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The Board of Directors (the “Board”) of Chow Sang Sang Holdings
International Limited (the “Company”) announces the unaudited interim
results of the Company and its subsidiaries (the “Group”) for the six
months ended 30 June 2014. The interim financial report has been
reviewed by the Audit Committee of the Board.
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FINANCIAL HIGHLIGHTS
BBREE
Unaudited
RISER
Six months ended 30 June
BEAA=THLAEA
2014 2013
HK$'000 HK$'000 Change
FTExT FAT 28
Turnover BERT
Jewellery retail KETE 8,214,222 10,886,386 -25%
Other businesses Hibh 1,118,299 3,202,694 -65%
9,332,521 14,089,080 -34%
Profit attributable to equity holders AREERFAA
of the Company FE1 8 519,835 614,748 -15%
Basic earnings per share SRERRF 76.8 cents fli  90.8 cents {ll -15%
Interim dividend per share FRPHERE 12.0 cents fli  14.0 cents il -14%
Dividend payout ratio B & 16% 15%
Equity attributable to equity holders AREERFAA
of the Company iy 8,038,471 7,934,900 +1%
Equity per share FhiEs $11.97¢ $11.770" +1%
" Audited as at 31 December 2013 "RoE-ZF+-A=-t+-RZRERET
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MANAGEMENT DISCUSSION AND ANALYSIS

The Group’s Results

According to the Hong Kong Tourism Board, during the first half of
2014 visitor arrivals from mainland China increased 16% over last year.
Yet the retail value index for jewellery, watches & clocks, and valuable
gifts as surveyed by the government fell 16.7% during the same period.

During the period the price of gold was at a level that was about
US$200 below that of the same period in 2013. In addition,
mainlanders’ quest for gold rapidly cooled off after the price of gold
dipped below US$1,200/0z late in 2013 and briskly regained some
US$100 afterward. The combined effect was that sales of gold dived
35% year on year.

The anti-corruption drive and the tight money situation on the mainland,
as well as the political disputes in Hong Kong, all took their toll on
consumer sentiments. High-priced gift and luxury items became slow
moving.

Despite increased initial public offering (“IPO") activities, the stock
market in Hong Kong made a small retreat in average daily turnover as
compared with the first half of 2013. There was a fair amount of market
volatility and investors were cautious.

With the high base of the first half of 2013 in the background, the
Group's turnover for the first half of 2014 went down by 34% to
HK$9,333 million, and profit attributable to equity holders dipped 15%
to HK$520 million.

Jewellery Retail

The contribution from this segment amounted to 88% of the turnover,
or HK$8,214 million. Thanks to the more stable gold price and higher
percentage of jewellery sales, operating profit was HK$634 million,
decreasing 13% from the prior year but bringing an improvement in
margin.

Hong Kong & Macau
Same store sales growth dropped 32% primarily due to reduced gold
sales, although jewellery also dropped slightly by 2%.

A new store opened in Sai Yeung Choi Street. Over in Macau an
Emphasis store opened in Galaxy Macau Resort.

Shop rental expenditure rose by 17%. Average rental increase for leases
renewal was 33%.

The capital expenditure of HK$29 million was mostly spent on fitting
out and refurbishment of shops.
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MANAGEMENT DISCUSSION AND ANALYSIS

Jewellery Retail (continued)

Mainland China

Strong performance in jewellery managed to offset some of the drop in
gold sales but overall turnover still decreased by 16%. Same store sales
growth was -20%. Contribution to total jewellery retail turnover was
43%.

At the end of June the total number of shops stood at 300, spread over
97 cities. Ten new shops were added during the first half, but six shops
were closed due to underperformance caused by low customer traffic at
the host department store.

Online sales recorded significant growth of over 40% year on year.

With the ten new shops and six shops refitted, capital expenditure was
RMB25 million.

Taiwan

Although the number of visitors from Mainland China was on the
increase, department stores still had to rely heavily on sales promotions
to draw customers.

Operating profit level was improved, primarily due to the closing of the
street-level store in Taipei.

Wholesale of Precious Metals

Volume dwindled as consumer demand slackened and as the price
differential between the mainland and Hong Kong narrowed. Coupled
with a lower gold price, it drove turnover down 68% from the high
base of 2013.

Securities and Futures Broking

Year on year, turnover decreased by 1% and commission income
increased 5%. Income from IPO margin financing was six times that of
the first half of 2013.

Work on the migration of the securities systems to the Orion Market
Data Platform continued on track.

Investments

Properties

The Group holds various properties that are being used for offices, shops
and factories. Rental income from investment properties amounted to
HK$5 million, less than 1% of the Group's turnover.

Shares in Hong Kong Exchanges and Clearing Limited (“HKEC”)

Since 2000 the shares of HKEC resulting from the reorganization of the
then exchanges have been held with no plan for disposal. The holding,
4,953,500 shares, remained unchanged from the start to the end of the
period. The unrealized gain on the holding amounted to HK$715 million
(31 December 2013: HK$640 million).
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MANAGEMENT DISCUSSION AND ANALYSIS

Finance

Financial Position and Liquidity

The Group generates strong recurring cashflow from its jewellery
business and continues to enjoy a solid cash position. As at 30 June
2014, the Group had cash and cash equivalents of HK$1,516 million,
compared to HK$1,009 million at the end of 2013. Cash is mostly held
in Hong Kong dollar or Renminbi and deposited in leading banks with
maturity dates falling within one year.

The Group was well supported by over HK$6,126 million in banking
facilities including bank borrowings and bullion loans, out of which
HK$1,056 million are committed facilities. As at 30 June 2014, total
unutilized banking facilities was HK$3,931 million (31 December 2013:
HK$4,114 million).

As at 30 June 2014, with respect to its jewellery business, total bank
borrowings and bullion loans of HK$1,252 million and HK$698 million
respectively, most of which were unsecured according to Group policy.
All the debts are repayable within three years. Bank borrowing with
respect to its securities business of HK$1,600 million, out of which
HK$1,394 million was arranged to provide financing to subscribers of
3 IPOs in process. The gearing ratio was 27%, based on total bank
borrowings (excluding IPO financing) and bullion loans of HK$2,156
million as a percentage of total equity attributable to equity holders of
the Company of HK$8,038 million. The current ratio of the Group was
2.4.

The Group manages risk of credit cost and availability by several
means: cultivating relationship with a large number of lending banks;
diversifying the funding sources by engaging a number of local and
overseas banks; putting some loans on a term basis; and fixing interest
costs on loans as appropriate. The Group had 9% of its bank loans
(excluding IPO financing) at fixed rate as at 30 June 2014.

As at 30 June 2014, outstanding derivatives on the books were
mainly bullion contracts for hedging the bullion price exposure. The
management monitors the hedging policy closely and the hedging level
of the Group is approximately 40% of the total gold inventories.
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MANAGEMENT DISCUSSION AND ANALYSIS

Finance (continued)

Foreign Exchange Risk Management

The Group's assets and liabilities, revenue and expenses are mostly
denominated in Hong Kong dollar, Renminbi and US dollar. As such,
the risk is easily manageable and slight. Simultaneously, the Group
maintains an appropriate level of foreign currency borrowings for
natural hedge to minimize the foreign exchange exposure. As at 30 June
2014, the borrowings denominated in US dollar and New Taiwan dollar
amounted to US$27 million and NT$61 million respectively.

Charge on Assets and Contingent Liabilities

As at 30 June 2014, certain items of properties of the Group with a net
carrying value of HK$190 million (31 December 2013: HK$192 million),
and listed equity investments of HK$572 million (31 December 2013:
HK$323 million) were pledged to secure banking facilities granted to
certain subsidiaries of the Company.

As at 30 June 2014, the Group had no material contingent liabilities.

Human Resources

There has been no major change in the Group’s human resource
policies. The total workforce at the end of June 2014 numbered 7,237,
of which 5,310 (73%) were on the mainland.

To date no option has been granted under the Company’s share option
scheme. Details of the scheme can be found in note 15 to the interim
financial report.

Outlook

The gold rush of 2013 is now history and business appears to be back
to where it was before. Top-end luxury goods have slowed, as spending
on gifts has become more rational.

We expect modest growth both on the mainland and in Hong Kong.

On the mainland we continue our expansion plan. To date there are 32
planned new shops in the pipeline, including a flagship store near the
Bund and a Rolex/Tudor boutique in Huaihai Road, Shanghai. Also put
on plan is the fitting out of as many as 24 shops in the second half of
the year.

In Hong Kong, a new shop will open in Mega Mall, Tai Po.
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CORPORATE GOVERNANCE

Corporate Governance Practices

The Group as a whole strives to adhere to the highest standards of
transparency, accountability and corporate governance, balancing and
protecting the interests of shareholders, customers and employees.
The corporate governance practices adopted by the Company during
the six months ended 30 June 2014 are in line with those set out in
the Corporate Governance Report of the Company’s Annual Report
2013 (the “2013 CG Report”). The Company has complied throughout
the period under review with the applicable code provisions of the
Corporate Governance Code (the “Code”) as set out in Appendix 14 of
the Rules Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited (the “Listing Rules"”), except for the deviations from
code provisions A.2.1 and A.6.7 of the Code which are explained below.

Code provision A.2.1 of the Code stipulates that the roles of chairman
and chief executive should be separate and should not be performed by
the same individual.

Mr. Vincent CHOW Wing Shing holds both positions of the Chairman
and the Group General Manager of the Company. The Board is of the
opinion that the present board structure provides the Group with strong
and consistent leadership and allows for effective and efficient planning
and implementation of business decisions and strategies.

Code provision A.6.7 of the Code provides that independent non-
executive directors and other non-executive directors should attend
general meetings and develop a balanced understanding of the views of
shareholders. A Non-executive Director was unable to attend the annual
general meeting of the Company held on 17 June 2014 due to other
commitment.

CHOW SANG SANG HOLDINGS INTERNATIONAL LIMITED
AELESEEHRBAERRAA

TRERER

AEERRETHNEREERRREL
BAE  RERREEER  UWPERERE
PR ZPRET M - REE-T 5
NAZTHREAREAR  ARARH 2D
XERBEHRERDR2013FRACEER
HE(ZT-=FLXERRSAEE
ER—B - ARRREESR-—EETE

o = jm e

ABMARSMARRAZES WK L

A

MR DK+ meTE 2 EE AT
(I=FRI ) 2 BRSPS T XERAR
BETRIEA21BREAGTESTANENZ
BRI o

STRISE A2V ETRIENGETH - /M EITH
BHzACEEED YRR ARE
FRIE

18 4%

Ve WL

BAREEHERARR EFEREB LK
B EXZERARTZEFTERER
ARBEREREN - EE - gEAK
BEMESRERMHIERE - ARMITE
FRTE B SRR

STAIFEA6.7IETRIGIRE - BN
TEEREMFRTETEHERRA
g HRRZERBRAEZTH  —%3F
HTEERFTREIEMEBMARERER
“E-MERATEHBTZARAKRE
BEKRE -

INTERIM REPORT 2014
2014 H | &



CORPORATE GOVERNANCE

The Board and the Board Committees

As at 30 June 2014 and up to the date of this report, the composition
of the Board remains the same as set out in the 2013 CG Report and
consists of the following members:

EZENEEZEE
RZE-—OFEFAA=Z+tBEREBZEARSE
B BR2eXEER_T-—=F0XERRK

EMEERER - LRATREAK :

Non-executive Directors

HTES

Executive Directors

BTES

Independent Non-executive Directors

BYFHITES

Mr. Vincent CHOW Wing Shing
Chairman and

Mr. CHOW Kwen Ling
Honorary Chairman

Group General Manager BELEE
JEKA & EEEEFR
FEREE ST

Mr. LEE Ka Lun
TRBRE

Dr. CHOW Kwen Lim
BERREL

Mr. Stephen TING Leung Huel
TRERE

Dr. CHAN Bing Fun
RImE =

Dr. Gerald CHOW King Sing
JERA B

Mr. CHUNG Pui Lam
BT E

Mr. LO King Man
ESXRE

Mr. Winston CHOW Wun Sing
Group Deputy General Manager
B EE
EEE B

Mr. Stephen LAU Man Lung
e it

The Board assumes responsibility for leadership and control of the Group
and monitors management performance. The implementation of the
Group's business strategies and daily business operations are delegated
to management.

All Directors are requested to give sufficient time and attention to the
affairs of the Company. They are obliged to disclose to the Company
the number and nature of offices held in other public listed companies
or organizations and other significant commitments, with the identity
of public companies or organizations and an indication of the time
involved.

The Board has established the Audit Committee, the Remuneration
Committee and the Nomination Committee, whose respective
terms of reference are available on the websites of the Group at
www.chowsangsang.com/group/eng/index.htm and HKEC at
www.hkexnews.hk. All the committees are chaired by an Independent
Non-executive Director (“INED") with the majority of members being
INEDs. The composition of the three committees remains the same as
specified in the 2013 CG Report.
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CORPORATE GOVERNANCE

The Board and the Board Committees (continued)

Up to the date of this report, the Audit Committee held two meetings
in which they reviewed the audit findings, internal control system,
financial reporting and compliance matters of the Group, as well as
the drafts of the Company’s Annual Report 2013 and Interim Report
2014. The Remuneration Committee reviewed the Directors’ fees
for the period from October 2014 to September 2015 and made
recommendation to the Board for approval. The responsibilities of the
Remuneration Committee are to review and make recommendations to
the Board for approval on the remuneration policies and packages for
individual Executive Directors and senior management of the Group. A
meeting of the Nomination Committee was held to review the structure,
size and composition of the Board and to assess the independence of
Independent Non-executive Directors.

Securities Transactions

The Company has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code”) as set out in Appendix
10 of the Listing Rules as the Company’s code of conduct regarding
Directors’ securities transactions. All Directors have written to confirm
that they have complied with the required standard set out in the Model
Code during the six months ended 30 June 2014.

Employees who have access to inside information of the Group are also
subject to compliance with written internal guidelines that follow the
Model Code.

Internal Control

The Board has the overall responsibility to ensure that adequate and
effective internal controls are maintained. Details of the major internal
controls in place within the Group can be referred to those set out in
the 2013 CG Report.

The Board, having conducted a review of the Group's internal control
system for the six months ended 30 June 2014 with reference to the
internal audit reports and the representations made by management,
has not identified any control weakness worthy of concern.

The Audit Committee and the Board are satisfied with the adequacy and
effectiveness of the Group's internal control system.
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CORPORATE GOVERNANCE

Corporate and Social Responsibilities

The Group is committed to delivering quality products and services
to customers, offering a healthy and safe working environment to
employees, maintaining a strong and sustainable financial performance
to investors, and creating a positive impact in the communities where it
conducts business.

Guidelines on enhancing safety consciousness and code of conduct
defining the ethical standards expected of all employees, the Group's
non-discriminatory employment practices and practical measures for
preserving the environment are posted in the Group’s Intranet, for
compliance and reference by employees. Employees are encouraged
to reduce use of paper and electricity, and recycle paper and toner
cartridges. Wherever feasible packaging are made of biodegradable
material and designed to provide residual use to consumers.

The Group provides support for activities organized by educational,
cultural and charitable organizations, and it also encourages its
employees to have active participation in charitable activities. The Hong
Kong Repertory Theatre, the Hong Kong Sinfonietta, the Hong Kong
Academy for Performing Arts and Benji's Centre are amongst some of
the organizations the Group supported.

Investor Relations and Communication

The Board recognizes the importance of good communication with
the Company’s shareholders and other stakeholders. A shareholders’
communication policy with the objectives of ensuring a transparent and
timely communication with shareholders and other stakeholders via
various means, has been established. Different communication channels
are established to provide financial and non-financial information to the
stakeholders in a timely manner. These include publication of corporate
documents such as annual and interim reports and announcements;
press releases and newsletters, holding of annual general meetings,
products and services as well as the Group's latest development, on its
website and regular meetings with financial analysts and fund managers.
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS

For the six months ended 30 June 2014
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TURNOVER
Jewellery retail
Other businesses

Cost of sales

Gross profit

Other income

Selling and distribution costs
Administrative expenses

Other gains/(losses), net

Finance costs

Share of losses of associates, net

PROFIT BEFORE TAX

Income tax

PROFIT FOR THE PERIOD

Profit attributable to:
Equity holders of the Company
Non-controlling interests
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EARNINGS PER SHARE ATTRIBUTABLE TO A FERIEE AEN

EQUITY HOLDERS OF THE COMPANY

Basic

Diluted

Details of dividends payable to equity holders of the Company are set

out in note 7.

BREF
2N

g

Unaudited
RISHERZ

Six months ended 30 June
BEAA=THLEAEA

2014 2013
Note HK$'000 HK$'000
BisE FET T
4
8,214,222 10,886,386
1,118,299 3,202,694
9,332,521 14,089,080
(7,159,215) (12,026,781)
2,173,306 2,062,299
46,742 38,431
(1,251,621) (1,197,738)
(227,654) (190,041)
(61,982) 87,016
(14,841) (17,498)
(338) (350)
5 663,612 782,119
6 (140,707) (162,239)
522,905 619,880
519,835 614,748
3,070 5,132
522,905 619,880
8

76.8 cents 1l

90.8 cents 1l

76.8 cents 1l

90.8 cents 1lli

BN TARAREERHEARS CHBER

BizE7 o
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

For the six months ended 30 June 2014

FREzERER

BE-Z-NFAA=THIEAEA

PROFIT FOR THE PERIOD

OTHER COMPREHENSIVE LOSSES

Items that may be reclassified
subsequently to profit or loss:
Changes in fair value of available-for-
sale investments
Exchange differences on translation

Net other comprehensive losses to be
reclassified to profit or loss in subsequent
periods

Item that will not be reclassified to
profit or loss:
Gain on property revaluations

Other comprehensive losses for the
period, net of tax

TOTAL COMPREHENSIVE INCOME
FOR THE PERIOD

Total comprehensive income/(losses)
attributable to:
Equity holders of the Company
Non-controlling interests

Unaudited
RISHERZ

Six months ended 30 June
BEAA=THLEAEA

2014 2013
HK$'000 HK$'000
TR FET
HREA 522,905 619,880
Ht2mEEE
RATKEKEFIEZBBER2ER
AHEEREZ AT BEES
75,293 (72,816)
B =5 (125,026) 61,870
HEBM e ETHBEERERZ
Hip 2 EEEFE
(49,733) (10,946)
TEEFIEZRBRCER
M E G 3,850 -
NRHEEA AR EEE
(45,883) (10,946)
A2 mE kA
477,022 608,934
2 mEKE (B5R) 458
RATEZEEA 478,536 602,540
JEPERE AR R A 2 (1,514) 6,394
477,022 608,934
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

As at 30 June 2014

REMBERRE
RZZ—WESA=1H

NON-CURRENT ASSETS
Property, plant and equipment
Investment properties

Prepaid land lease payments
Intangible assets

Other assets

Investments in associates
Available-for-sale investments
Deferred tax assets

Total non-current assets

CURRENT ASSETS
Inventories
Accounts receivable

Receivables arising from securities and

futures broking

Prepayments, deposits and other receivables
Investments at fair value through profit or loss

Derivative financial instruments
Tax recoverable

Cash held on behalf of clients
Cash and cash equivalents

Total current assets

CURRENT LIABILITIES
Accounts payable

Payables arising from securities and

futures broking
Other payables and accruals
Derivative financial instruments

Interest-bearing bank borrowings
Interest-bearing bank borrowings arising from

securities and futures broking
Dividend payable
Bullion loans
Tax payable

Total current liabilities

NET CURRENT ASSETS

TOTAL ASSETS LESS CURRENT LIABILITIES

FRBEE

mE - wERRBE
REMX

BN LHEFR
EBIEE
HiBEE
RN A2 IRE
AfRHERE
ELHIREE

BIFRBEE

RBEE

78

RN AR TX
BRMHERLELE L
FEYRR K
BNFOR - me REME KRR
BAVFEEERBECRE
ITETRMTA

ALK A7 IR
REFREARE
RekERAE

BRBEE

RBEE

FEAT AR X
BRMHERLEE
EANEEA

Hfth & BR X & JERT IR B
TEEMTA
ATERITER
BRMREREELE
ATRRITER
AN,

BETBfEE

FERHIR
BRBAE
RBEEFE
BREERRBER

Unaudited Audited

RSERZ REZ

30 June 31 December

AA=Zt+H +=-A=1+—H

2014 2013

Note HK$'000 HK$'000
BisE FER T
733,613 779,281

245,626 234,740

13,445 13,939

271 271

222,120 198,160

22,580 23,162

9 734,521 659,228
26,212 16,986

1,998,388 1,925,767

6,889,811 6,866,394

10 646,917 741,470
10 1,780,459 223,320
159,179 163,902

11 15,900 15,810
12 - 10,785
248 130

13 387,665 385,532
13 1,516,155 1,008,873
11,396,334 9,416,216

14 196,992 155,116
14 427,277 426,916
523,407 616,079

12 10,134 =
794,899 681,822

1,599,750 30,000

365,537 -

698,034 693,184

134,067 114,864

4,750,097 2,717,981
6,646,237 6,698,235
8,644,625 8,624,002
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

As at 30 June 2014

REMBERRE
RZZ—WESA=1H

NON-CURRENT LIABILITIES
Interest-bearing bank borrowings
Deferred tax liabilities

Total non-current liabilities

Net assets

EQUITY
Equity attributable to equity holders
of the Company
Issued capital
Reserves

Non-controlling interests

Total equity

FRBAMR
FTERITE N
ELERIBEEE

BFRBERE
EEFE

R’
ARAIESRFAA
L Fa

B BT
G

IR R =

R

Unaudited Audited
RSERZ REZ
30 June 31 December

AA=Zt+H +=-A=1+—H

2014 2013
HK$'000 HK$'000
TERT T
456,968 454,009
149,186 151,519
606,154 605,528

8,038,471 8,018,474

169,230 169,230
7,869,241 7,765,670
8,038,471 7,934,900

- 83,574
8,038,471 8,018,474
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
For the six months ended 30 June 2014

Attributable to equity holders of the Company

Leasehold
land and
buildings

Issued Share revaluation
capital premium reserve
_ . HELHE
ERTRE RtvnE RFEERE
Note HK$'000 HK$'000 HK$'000
MisE TAR TER TET
At 1 January 2014 (audited) RZIE-NE-A—-R(EER) 169,230 1,051,502 335,599
Profit for the period H AR - - -
Other comprehensive income/(losses) HREMh2EkE/ (BR)
for the period: .
Changes in fair value of available-for-sale AftHERECATEER
investments - - -
Exchange differences on translation EHER - - -
Revaluation upon transfer leasehold land BETHRETFERARE
and buildings to investment properties MEREL 2 Eff - - 3,850
Total comprehensive income/(losses) HReEkE/ (BB
for the period - - 3,850
Acquisition of non-controlling interests W SRR AR R - - -
Dividend paid to a non-controlling shareholder  [A—&IFERRR S [ 2 K& = - -
Dividend declared during the period BRE RIS 7 = = =
At 30 June 2014 (unaudited) RZZE-MFAA=TA(KEER) 169,230 1,051,502 339,449
Attributable to equity holders of the Company
Leasehold
land and
buildings
Issued Share revaluation
capital premium reserve
. BELHR
BETRAR RiDGEE BFEGEE
Note  HK$'000 HK$'000 HK$'000
Mt FAT FAT FAT
At 1 January 2013 (audited) RZIZ-=F-A—-R(EER) 169,230 1,051,502 335,599
Profit for the period HI R 7 - - -
Other comprehensive income/(losses) HMNEm2EkE/ (B8 :
for the period: ‘
Changes in fair value of available-for-sale REERE ATERES
investments - - -
Exchange differences on translation EHER = = =
Total comprehensive income/(losses) HReEkE/ (B
for the period - - -
Dividend declared and paid during the period ~ HIRE R R 2 KA 7 - - -
At 30 June 2013 (unaudited) RIZ-=5 A=TH(REER) 169,230 1,051,502 335,599

CHOW SANG SANG HOLDINGS INTERNATIONAL LIMITED @ INTERIM REPORT 2014
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GERZSFR
BE-Z-MFAA=1THIXNEA

FAARBREARR
Difference
arising from
acquisition
Investment of non- Exchange Non-
revaluation controlling fluctuation Reserve Retained controlling Total
reserve interests reserve funds profits Total interests equity
BE WHEZBER HE 5 ) k2R _
Efffe REELCZE 2BRHE AEE RE&RA a5t KRB oy
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER TER TER TER TER TER TER TER
657,101 4,897 418,295 181,972 5,116,304 7,934,900 83,574 8,018,474
- - - - 519,835 519,835 3,070 522,905
75,293 - - - - 75,293 - 75,293
- - (120,442) - - (120,442) (4,584) (125,026)
- - - - - 3,850 - 3,850
75,293 - (120,442) - 519,835 478,536 (1,514) 477,022
- - - - (9,428) (9,428) (29,047) (38,475)
- - - - - - (53,013) (53,013)
- - - - (365,537) (365,537) - (365,537)
732,394 4,897 297,853 181,972 5,261,174 8,038,471 - 8,038,471
ARRBERRFAARR
Difference
arising from
acquisition
Investment of non- Exchange Non-
revaluation controlling fluctuation Reserve Retained controlling Total
reserve interests reserve funds profits Total interests equity
BE WBERBE E \ B | SHE N
BlibfEE ERELZER EHEE S RE G A&t RRER @Rn
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FHL FEL FHL FHL THL FAL FAL FAL
669,200 4,897 297,343 144,329 4,334,869 7,006,969 76,104 7,083,073
= = = = 614,748 614,748 5132 619,880
(72,816) - - - - (72,816) - (72,816)
- - 60,608 - - 60,608 1,262 61,870
(72,816) - 60,608 - 614,748 602,540 6,394 608,934
- - - - (304,614) (304,614) - (304,614)
596,384 4,897 357,951 144,329 4,645,003 7,304,895 82,498 7,387,393
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

For the six months ended 30 June 2014

BHRGERERER

BE-Z-NFAA=THIEAEA

Net cash flows from operating activities
Net cash flows used in investing activities

Net cash flows used in financing activities

Net increase in cash and cash equivalents
Cash and cash equivalents at beginning of period
Effects of foreign exchange rate changes, net

Cash and cash equivalents at end of period

Analysis of balances of cash and cash
equivalents

Cash and bank balances

Non-pledged time deposits with original maturity
of less than three months when acquired

Unaudited

REE

Six months ended 30 June
BEAA=THLEAEA

2014 2013
HK$'000 HK$'000
FTExT FET
REEBRS RS REFE 673,781 927,851
KEREA RS REFE (116,119) (132,750)
MEGFDACREREFHE (30,756) (330,055)
BeRERE S ZEMTE 526,906 465,046
RE 2z R NERIB S 1,008,873 673,867
INETER BB E - FE (19,624) 7,414
RPZZREREAERE 1,516,155 1,146,327
ReRERBEEEIN
Be RIBITHER 1,490,077 1,107,287
EREISHALN=@A 2
IR TE BTN 26,078 39,040
1,516,155 1,146,327
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NOTES TO INTERIM FINANCIAL REPORT

o B RS R M A

2.1

Basis of Preparation

This unaudited condensed consolidated interim financial report has been
prepared in accordance with Hong Kong Accounting Standard (“HKAS")
34 "Interim Financial Reporting” issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA") and Appendix 16 of the Listing
Rules.

This interim financial report should be read in conjunction with the Annual
Report 2013.

The accounting policies and basis of computation used in the preparation
of this interim financial report are the same as those used in the Group's
audited financial statements for the year ended 31 December 2013, except
for the adoption of new and revised Hong Kong Financial Reporting
Standards (“HKFRSs”) (which include all Hong Kong Financial Reporting
Standards, HKASs and Interpretations) which have become effective for
accounting periods beginning on or after 1 January 2014 as disclosed in
note 2.1 below.

Changes in Accounting Policies and Disclosures

The Group has adopted the following new and revised HKFRSs for the first
time for the current period’s consolidated interim financial report:

HKFRS 10, HKFRS 12
and HKAS 27 (2011)
Amendments

Amendments to HKFRS 10, HKFRS 12 and
HKAS 27 (2011) - Investment Entities

HKAS 32 Amendments Amendments to HKAS 32 Financial
Instruments: Presentation — Offsetting
Financial Assets and Financial Liabilities

HKAS 36 Amendments Amendments to HKAS 36 Impairment of
Assets — Recoverable Amount Disclosures for
Non-Financial Assets

HKAS 39 Amendments Amendments to HKAS 39 Financial
Instruments: Recognition and Measurement
— Novation of Derivatives and Continuation
of Hedge Accounting

HK(IFRIC)-Int 21 Levies

The adoption of the new and revised HKFRSs has had no significant
financial effect on these financial statements and there have been no
significant changes to the accounting policies applied in these financial
statements.

2.1

RREE

AREEZBMALE PR HRE DK
REBGAMAG RS 2 BB G LR
B34 P HHE | R ETRAIK S
TRMARE -

AN BB R4S FE £ 2013 F 3R — G BIRE o

BRI 2.1 PR - R —F —M4
—A—BZARRI 2 S5 R AR 3
AIREERIREM RS ER(BERA
BEREMBHREER  BEG ER KR
BN READHUBHRERRAZE
ABRMGTEERRASERE _T—=F
T A=t AR ZRERIERE
FIERmE B -

BHERERRE 228

AEEERABGRE PRI BRE
MTIEET REERT B AR B S

IRER

B
RN

ERMBREER  BEMEREENE 105
£105 &8 BB REERFE12%
B R o 2B REBEIEE 7%
ENEREE (ZE——F) &7
SIEAEIS  -REFE
(Z2—F)

CHIES

BBGRHER| BE QR ERE 32 2185]

F32RETA FHTA: ZH-HHY
BEERYEERE

BAGRHER BAGENE 3652155

ERISHCHEN BENE - LTFEEZ
TYEIEFERE

BALHER BAQHERNE 9% 2155]

F39RETA EBITR - BRRE-
FTETAZEERE NS
STEEZIEE

5 (BEEHBRE AE
REZE®)

-REBENR

I LB T B AR R A
BBRELREATBYE - MANER
SRAZ B HLAEREALE -
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NOTES TO INTERIM FINANCIAL REPORT

o B RS R M A

2.2

Issued but not yet effective Hong Kong Financial Reporting Standards

The Group has not applied the following new and revised HKFRSs, that
have been issued but are not yet effective, in this interim financial report:

HKFRS 9
HKFRS 9, HKFRS 7 and

HKAS 39 Amendments

HKFRS 11 Amendments

HKFRS 14

HKFRS 15

HKAS 16 and HKAS 38
Amendments

HKAS 16 and HKAS 41
Amendments

HKAS 19 (2011)
Amendments

Annual Improvements
2010-2012 Cycle

Annual Improvements
2011-2013 Cycle

Financial Instruments’

Financial Instruments (Hedge Accounting
and amendments to HKFRS 9, HKFRS 7 and
HKAS 39)°

Amendments to HKFRS 11 Joint Arrangements
— Accounting for Acquisitions of Interests in
Joint Operations®

Regulatory Deferral Accounts®

Revenue from Contracts with Customers®

Amendments to HKAS 16 Property, Plant and
Equipment and HKAS 38 Intangible Assets
— Clarification of Acceptable Methods of
Depreciation and Amortization

Amendments to HKAS 16 Property, Plant and
Equipment and HKAS 41 Agriculture: Bearer
Plants’

Amendments to HKAS 19 (2011) Employee
Benefits — Defined Benefit Plans: Employee
Contributions'

Annual Improvements 2010-2012 Cycle issued
in January 2014

Annual Improvements 2011-2013 Cycle issued
in January 2014’

! Effective for annual periods beginning on or after 1 July 2014
? Effective for annual periods beginning on or after 1 July 2014, with certain exceptions

? Effective for annual periods beginning on or after 1 January 2016

4

Effective for annual periods beginning on or after 1 January 2017

> No mandatory effective date yet determined but is available for adoption

The Group is in the process of making an assessment of the impact of
these new and revised HKFRSs upon initial application but is not yet in
a position to state whether these new and revised HKFRSs would have a
significant impact on its results of operations and financial position.

22 CEEGEREMZEBUBREER

AEBHARAD R BHSEAUTE
BB RAERZ 37 LR ERI BB IR

HXER

BAUBRSEN TR
F9%

BREMBREED 2B TAMHSEEREDE
EO% - BEUE  HEHLEAEIN B
RERBZTRE  HEHEEAETHREE
ARG ER EEBIE9F2EET)
B39FETA

DAMBHREEN  BAVEREENENRZE
ENHETR RELH - YERREEE

B et

EAUBREEN EEEEEF
£14%

EAYMBREEN  KEEFANIYUE
#15%

BEGERIE 165 BEGHENS 165K

RERGEN BERRAERERETER
F38HEFT A FIBRENAE L] -

BRfERBHTERF

BEGHERE 165 BEGHENS 165/F

REREHER RERXERBEETER
FAFEATR FNFRXZE - LEHR

&y’

FEGENS 195 BEGENE 195
(ZF—F) (25 2B ER R
LS - RERTiE - ERHET

—Z-T£% R=Z-mE-R¥fz
“E-_FEH —F-FFE-F—F

LEREY BHZEREH
“T——%% WZE-ME-AHEHZ

—“T-=ERH EF—FF-F-ZF

LEEER BEHEEEA

| ROF—I4 £ B BSUMARI 2 BRHIRIAR
P R-Z—MELH— BRI KB & HR
EH(EETHROIN)

P REZ—AF—A—BRMERIAY B3t BRI
* W —tF— B BSUAARIA ERHIRIER
P MKBERHEREE  ETRRERS

NG B IF e & AR R P L S 3T ] AL
ABRBMBREENZZE - AL

EMFMET REETEBMBRE R G
SHEEXERMBERREREALE -
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NOTES TO INTERIM FINANCIAL REPORT

o B RS R M A

Operating Segment Information 3. REsIBER

For management purposes, the Group is organized into business units HEEME @ AEEIREERRREE

based on their products and services and has four reportable operating DEBEM  EBUTEENZ2HEED

segments as follows: =

(@)  the manufacture and retail of jewellery segment produces jewellery (a) HRERERTENLEAEEZE
products for the Group's retail business and operates retail stores %%j‘ki‘%fﬁ:ﬁ?m WTEERE
mainly in Hong Kong, Macau, Mainland China and Taiwan; B R PRA R R BLET

%JE

(b)  the wholesale of precious metals segment trades precious metals to by ELBUEIPEAMBEFLEEER
wholesale customers; B

(c)  the securities and futures broking segment provides brokering and (0 BERPERLDIIRMEES N
dealing services for securities and futures; and ERENEERSE &

(d)  the other businesses segment comprises, principally, the investment d) EMEBHIBEZREEWEAR
in properties for their rental income and capital appreciation BASWAREREEE N UK
potential, and other jewellery related businesses. HREREE -

Management monitors the results of the Group’s operating segments EEBOREREREFELEN I EE

separately for the purpose of making decisions about resources allocation VAYEH BIR D B R R AT 2 R © D

and performance assessment. Segment performance is evaluated based on RILTHIRA] 235 BDie FHEITRIE - Eﬂ%‘“

reportable segment profit, which is a measure of adjusted profit before ARG ADRN 25T E o KAERT AR
tax. The adjusted profit before tax is measured consistently with the Mz %EE&E@A‘%%%}%EWE&%U%EE

Group's profit before tax except that certain dividend income and share of AER— - EETREWA RS

losses of associates, net are excluded from such measurement. NAIEE  FETEETEGEES -

Intersegment sales and transfers are transacted with reference to the NEPHERBEDRIBHEETE=—E2&

selling prices used for sales made to third parties at the then prevailing BIEEBRAME -

market prices.

Manufacture ~ Wholesale Securities
and retail of of precious and futures Other
jewellery metals broking  businesses Total
BRERE ELE #EHR Hity .
REE 13 RELR ES S At
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER TER TER TER TER
Six months ended HE-Z—MmE
30 June 2014 AB=tHIEREA

Segment revenue al:i6

Sales to external customers HETINRER 8,214,222 995,188 17,337 105,774 9,332,521

Intersegment sales NEBHE - 350,304 - 1,486 351,790

8,214,222 1,345,492 17,337 107,260 9,684,311

Reconciliation: SHED

Elimination of intersegment sales ;ﬁﬁlﬁj*ﬁfﬁ% (351,790)

9,332,521

Segment results ) "B% 634,378 9,799 7,847 2,964 654,988

Reconciliation: e -

Dividend income % 8, H&)\ 8,962

Share of losses of JE(GE & N RS 1E -

associates, net FHE (338)

Profit before tax B A a F 663,612
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NOTES TO INTERIM FINANCIAL REPORT

o B RS R M A

&

Operating Segment Information (continued) 3. REIVER(E)
Manufacture Wholesale Securities
and retail of  of precious  and futures Other
jewellery metals broking businesses Total
RERE BB EHR Hoth
REE #E HELL 7% FCE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TAET THAT TAT THT TAT
Six months ended HE-_ZE-=§%
30 June 2013 AR=THIEARER
Segment revenue 2z
Sales to external customers HETINRER 10,886,386 3,084,222 16,518 101,954 14,089,080
Intersegment sales WERSHE 167,062 300,103 - 1,583 468,748
11,053,448 3,384,325 16,518 103,537 14,557,828
Reconciliation: SEED -
Elimination of intersegment sales i85 ZpHE (468,748)
14,089,080
Segment results DEWEE 730,550 40,701 2,191 1,095 774,537
Reconciliation: A
Dividend income AR B WA 7,932
Share of losses of EhE & N REE
associates, net FHE (350)
Profit before tax Bt A £ 782,119
Turnover 4, HEH
Turnover represents the net invoiced value of goods sold, after allowances BRI RGERD - X5 niEE
for returns, trade discounts and value-added tax; commission on securities ERGREHERZRERE  E501EE

and futures broking and gross rental income earned during the period.

Revenue from the following activities has been included in turnover:

Sales of goods

Commission on securities and futures broking

Gross rental income

EmiHE
BHEEWA

B MEE LA KA

BRIBERARERS A -
BEEOEUTLE 2 Wi -

Six months ended 30 June

BEAA=tHLERER

2014 2013
HK$'000 HK$'000
TERT TET
9,310,113 14,067,731
17,337 16,518
5,071 4,831
9,332,521 14,089,080

20
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NOTES TO INTERIM FINANCIAL REPORT

o B RS R M A

Profit before Tax

The Group's profit before tax is arrived at after charging/(crediting):

Write-down of inventories to net realizable value
Depreciation
Operating lease payments in respect of leasehold
land and buildings:
Minimum lease payments
Contingent rents

Impairment of accounts receivable

Reversal of impairment of receivables arising from
securities and futures broking

Net fair value loss/(gain) on bullion loans designated
as at fair value through profit or loss

Net fair value loss/(gain) on derivative financial
instruments — transactions not qualifying as
hedges

Net fair value gain on investments at fair value
through profit or loss

Net loss/(gain) on bullion loans designated as at fair
value through profit or loss*

Net (gain)/loss on disposal of derivative financial
instruments®

Interest income

Dividend income

Foreign exchange differences, net

5.  BRBADER

WHEEE 2R FE
e
ERBEL M REFY
REBANH
RIEMEERK

FEYR SR E

B M AR EE 2 BBERR
RUERE

EERRAFEEREREZ
EeBEENQTERE
FER(Ka)

TESRIAZ AVEE
B (KE) - TR
EELRD

BRAVEEITEBZREN
N EEFRE

HEERERFEEREREL
ESBREFEHR/ (KhaH)"

HETESRMTA
F(keER),BEY

RIS WA

BEHA

EHEE  FE

A

AEBzBRHAENEHR/GIA) :

Six months ended 30 June
BEARA=THLAER

2014 2013
HK$'000 HK$'000
TR FET
= 2,004
91,269 78,327
380,878 306,004
16,147 33,183
397,025 339,187
= 1,246

- (1)
34,176 (64,976)
20,834 (559)
(90) (105)
57,779 (141,293)
(7,199) 702
(22,795) (10,127)
(10,267) (8,161)
668 (4,465)

These balances are included in “Cost of sales” on the face of the consolidated
statement of profit or loss. The purpose of the above bullion transactions entered

WEEHRBEESRREREMHEEXA]
FeARERV LR ECEBRAEHEER

into by the Group is to manage the Group's bullion price exposure. Such loans and

contracts did not meet the criteria for hedge accounting.

SEECBERAR - %%
FHAERIEEL B -

BRERANL
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NOTES TO INTERIM FINANCIAL REPORT

o B RS R M A

Income Tax

Hong Kong profits tax has been provided at the rate of 16.5% (2013:
16.5%) on the estimated assessable profits arising in Hong Kong during
the period. Taxes on profits assessable elsewhere have been calculated at
the rates of tax prevailing in the jurisdictions in which the Group operates.

Current — Hong Kong AE - B
Charge for the period HIAHE
Overprovision in prior periods pekedalnhakcbe gt
Current — Elsewhere RE - HAthi[m
Deferred BT
Total tax charge for the period HIATI 1B 458
Dividends

(a) Dividends recognized as distribution during the period:

6. FiBH

ERAMNGROZBANEREL 2 5t
JERBGFILATI E 16.5% (Z2—=%:
16.5% ) B 5 o H fthith 2 FERT & 7l 2
BLRASENEEERLER BRAM

Six months ended 30 June
BEAA=THIEAHEA
2014 2013
HK$'000 HK$'000
TET FHT
63,888 74,303
- (557)
88,779 58,657
(11,960) 29,836
140,707 162,239
7. K2

(@) RARBRIRBEZRE

Six months ended 30 June
BERA=THLAEAR

2014 2013
HK$'000 HK$'000
THER FHT
2012 final dividend paid - BERNZZE—ZFRBRKRE -
HK45.0 cents per ordinary share @Ak 45.0 Bl - 304,614
2013 final dividend payable - BNZ T —=FRHEES -
HK54.0 cents per ordinary share FE B 54.078L 365,537 =
365,537 304,614

The 2013 final dividend was approved at the annual general
meeting held on 17 June 2014 and was subsequently paid on 3 July
2014.

(b) Dividends declared after the end of the reporting period:

“E-ZHFREREERN T —WF
NATEREOTZBRREBFRE
FEE EBRR T —NF+LA
=A%t

(b) REEHREERZKE

Six months ended 30 June
BZEXNA=THILAEA

2014 2013
HK$'000 HK$'000
TR FET
2014 interim dividend declared - HK12.0 cents B k2 ZZ—HFEREKE -
(2013: HK14.0 cents) per ordinary share Tk 12.0 8L
(ZE—=F 1 14.08) 81,230 94,769

The interim dividend was not recognized as a liability as at 30 June
2014 and 2013 because it has been declared after the end of the
reporting period.

PHRE TR REMREEIR - M
RZE—HERZT—=FH
=+ RHYERRBEE -
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8.  Earnings per Share Attributable to Equity Holders of the Company 8.

The calculation of the basic earnings per share amount is based on the
profit for the period attributable to equity holders of the Company of
HK$519,835,000 (2013: HK$614,748,000), and the weighted average
number of ordinary shares of 676,920,000 (2013: 676,920,000) in issue
during the period.

The Group had no potentially dilutive ordinary shares in issue during the
current and prior periods.

9. Available-for-sale Investments 9.

Listed equity investments in Hong Kong, BB LTMRMHEKE @ BmE
at market value

Unlisted equity investment, at fair value FELETROIRE  BATEE
Unlisted equity investments, at cost FEMBRMDITE - TEA

The above equity investments were issued by corporate entities.

The market values of the Group's listed equity investments at the
date of approval of this interim financial report was approximately
HK$890,639,000.

FRREREEARESRER
EREARBHNEBENRBALRD A #

i ¥ A A JE {8 i %1519,835,000 7T
(ZZF— =% :614,748,000/8 7T ) &% H#

A E %17 0 #E 29 Bk 12 676,920,000 %
(ZZ—=%:676,920,000 i%) L@t
ﬁ o

AEERAHMAREFRPHERTER
BRI TR -
AHHERE

30 June 31 December

XA=t8 +=A=t-R

g

2014 2013
HK$'000 HK$'000
TER THT
715,781 640,488
18,480 18,480
260 260
18,740 18,740
734,521 659,228

LABHREGHEREEET -

RARHE BEREEREZER  AEH
2 bk % & m{E 4 A890,639,000
BT °
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10.

Accounts Receivable/Receivables arising from Securities and 10.

Futures Broking

Jewellery retail

The Group's sales are normally made on a cash basis. Credit card
receivables from financial institutions in respect of retail sales are aged
within one month. There are wholesale customers who have been given

credit periods within 60 days.

Wholesale of diamonds

The Group normally grants credit periods of up to 60 days to its trade

customers.

Wholesale of precious metals

The Group’s wholesale of precious metals is normally conducted on a cash

basis.

Securities and futures broking

Securities deals are settled two days after the trade
deals are normally settled on a cash basis.

Trade and credit card receivables
Impairment

Accounts receivable

Receivables arising from securities and futures broking
conducted in the ordinary course of business:
Cash clients
Clearing houses
Clients of subscription for initial public offerings
("IPOs")
Clients for subscription of securities
Loans to margin clients

Impairment
Receivables arising from securities and futures broking

Total accounts receivable and receivables arising from
securities and futures broking

date, and futures

BRER BHREECLEEZ
W R

KHEZE
AEEHE-—RURER S - REEME
BRBEE 2 RRER IR KR DR
—fEA - RERFEFERHEATHALZ
BRARHA -

BRHE
AEE-RAESEPREZKRE
RNTH -
Eemate
AEBEZETBILE—

Him%

BUAR SRS

EERAEER

uajff/\, RHAEMAEE -
ﬁl«/{fﬁﬁ/ EH o

il

s

\

30 June 31 December
AB=+H +-A=+—H
2014 2013
HK$'000 HK$'000
FET FHEL
WE S REEARER 648,148 742,733
B{E (1,231) (1,263)
JE IUBR 3R 646,917 741,470
TEREEBTESRAEEL
EEZ MR :
BerF 42,364 57,476
HEEE 45,855 12,599
HILE%%_/)K@%%H&
®F 1,567,910 -
REBLHEP - 33,100
HFREFER 125,028 120,843
1,781,157 224,018
A (698) (698)
BH N ELLESE 2 RIERF 1,780,459 223,320
FEMBR TR I 7B %?&HH“WE
EE RN IETRE 2,427,376 964,790

Apart from the receivable balances arising from securities and futures
broking which bear interest at commercial rates, the balances are non-

interest-bearing.

RIRE R RSGT B & s RARE R EE
ZEMER R

RS - DI R RS o
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10. Accounts Receivable/Receivables arising from Securities and
Futures Broking (continued)

An ageing analysis of the accounts receivable and receivables arising from
securities and futures broking not impaired at the end of the reporting
period, based on the due date, is as follows:

Not yet due

Within 30 days past due
31 to 60 days past due
61 to 90 days past due
Over 90 days past due

Loans to margin clients*

K E
BH30ARA
#WMHI31 260 H
#E61 290 H
#EREBO0 A

FREFPEN

10. ERERR EBERAECLEER

FE W B % ()
RIERR - BARE 2 YRR K& %

S RRES 2 RYSRHIR BRI A 2

Clients of subscription for IPOs"
Clients for subscription of securities

REEHEP

The loans to margin clients are secured by the underlying pledged securities,
repayable on demand and bear interest at commercial rates. No ageing analysis is
disclosed as, in the opinion of the Directors, an ageing analysis is not relevant in view
of the nature of the business of securities margin financing. As at 30 June 2014, the
total market value of securities pledged as collateral in respect of the loans to margin
clients was HK$355,243,000 (31 December 2013: HK$409,606,000).

Included in the margin clients accounts receivable balance as at 30 June 2014 was an
amount of HK$347,000 (31 December 2013: HK$334,000) receivable in respect of
securities transactions undertaken for the account of an officer of a subsidiary.

Clients of subscription for IPOs as at 30 June 2014 was an amount of
HK$1,567,910,000 (31 December 2013: Nil), which are due when the corresponding
allotment results of the related IPOs have been publicly announced and bear interest
at commercial rates.

RBERARBRES'

RIS
30 June 31 December
AA=+H +=-A=+—H
2014 2013
HK$'000 HK$'000
TER FHEL
551,832 722,423
160,353 83,464
15,913 2,990
2,638 862
3,702 1,108
734,438 810,847
125,028 120,843
1,567,910 -
- 33,100
2,427,376 964,790

FEEFEFUEBEEABLERR - A
REXKEEREBERIGE - EERA
BERBHFAEEEEHHEREDITLTE
W RMEREREON R —NFXA
=1+H ERAFEREPEFAZFHEMERL
e 2 #H{EA355,243,000/8 T (ZF—=4F
+=—A=+—8 : 409,606,000/ T) °

BRER-ZE—NENA=TRZEETREF
RN 347,000 L(ZE—=F+=A
=+—H :334,000&T) R— BB AR =R
BB ZRFETERR S 2 KA -

RZZE—NENA=1+H " REEXLHRA
BEF£%51,567,910,000/8T(—E—=4F
+=ZA=+—8: &) DREBERLRAR
Rz AR SR AR - WIKEEK

11. Investments at Fair Value through Profit or Loss

Listed equity investments in Hong Kong,

at market value

ERLMBRORKRE

The above equity investments were held for trading and issued by

corporate entities.

a8 o

1. BAVEETEBREZRE

30 June 31 December
AA=+H +=ZA=+—H
2014 2013
HK$'000 HK$'000
TERT FET
EmE
15,900 15,810

LRBHRETIRHEER
ERET-

R - HEEE
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12.

13.

Derivative Financial Instruments

Assets
Bullion contracts

Liabilities
Bullion contracts

The bullion contracts are stated at fair values.

BE
BETBAN

&%
BEEEAN

As at 30 June 2014, the aggregate contractual amount of the bullion
contracts was HK$516,764,000 (31 December 2013: HK$406,862,000).

The purpose of the above contracts entered into by the Group is to
manage the Group's bullion price exposure. Such contracts did not meet

the criteria for hedge accounting.

Cash and Cash Equivalents/Cash held on behalf of Clients

Cash and bank balances

Non-pledged time deposits with original maturity of

less than three months when acquired

Cash and cash equivalents

Re RFTHER

FREZHSHEDR=

EERE REH

RehERHAS

The Group maintains segregated trust accounts with licensed banks to
hold securities and futures clients’ monies arising from its normal course
of business. The Group has classified the clients’ monies as “Cash held
on behalf of clients” under the current assets section of the consolidated
statement of financial position and recognized the corresponding accounts
payable to the respective clients on the grounds that the Group is liable
for any loss or misappropriation of the clients’ monies. The Group is not
allowed to use the clients’ monies to settle its own obligations.

12.

13.

EAz

fTEEMIA
30 June 31 December
AA=+H +ZA=+—H
2014 2013
HK$'000 HK$'000
TEx THT
- 10,785
10,134 -
REEeBANEREATEBETER -

=t
N

HD>AH

—MmERA

£

4

—

406,862,000 7T) ©

=t+H B4 B4
#) & %8 4218 5516,764,0005 7T
:i;*__ﬁﬂ*:ﬂ__+ B :

ASEAY EMANEERRASE 2

EcBERRR - %ZEA

SR -

ORISR P

RERSERE REFFERE

30 June 31 December
AA=tH +=A=+—8H
2014 2013
HK$’'000 HK$'000
FTEx FHT
1,490,077 975,833
26,078 33,040
1,516,155 1,008,873

AEBERFRRITRRIBIUETRS - AU
TH&%&%E@?%E%%WF&ZM
IR o AEBE R BUERPHED ERGEA

%%%%%Wﬁm@é?ﬁTﬂﬁgﬁ
FRAS | YREBEAKER ERFHEA
ZEMERIME 2 EEMHERBENT
HEEPRN - ARBET A EATF A

ERERREZE -
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14.

Accounts Payable/Payables arising from Securities and

14.

EAER BERPERLEER

Futures Broking FEf BRI
30 June 31 December
AA=tR +ZA=1+—H
2014 2013
HK$'000 HK$'000
FTHER FET
Accounts payable JE 1 BRR 196,992 155,116
Payables arising from securities and futures broking FHEEBPELFNBELR
conducted in the ordinary course of business: EHEZ AR :
Cash clients HerwpP 362,456 374,315
Margin clients HFERF 64,806 49,301
Clearing houses REE 15 3,300
Payables arising from securities and futures broking FH R LES 2 BITERR 427,277 426,916
Total accounts payable and payables arising from RREREESFRFELLD
securities and futures broking EECENETRBE 624,269 582,032
An ageing analysis of the accounts payable and payables arising from RREHER  BRNEIRESRBEER

securities and futures broking as at the end of the reporting period, based

on the due date, is as follows:

EEZENETRIZRH A Z R DT

T

30 June 31 December

AA=tH +ZA=+—H

2014 2013

HK$'000 HK$'000

THER FHT

Within 30 days (including amounts not yet due) 30 HR(BIEAEEEH) 196,287 156,955
31 to 60 days 31260H 20 752
Over 60 days 60 H 700 709
197,007 158,416

Cash clients accounts payable® EREEEFERZY 362,456 374,315
Margin clients accounts payable” ENFEEFER 64,806 49,301
624,269 582,032

Included in the cash clients accounts payable arising from dealing in securities

f REEBEEBRETS

»BEEELEZ

conducted in the ordinary course of business is an amount of approximately
HK$325,310,000 (31 December 2013: HK$328,247,000) representing those clients’
undrawn monies/excess deposits placed with the Group. As at 30 June 2014, the cash
clients accounts payable included an amount of HK$6,510,000 (31 December 2013:
HK$6,987,000) in respect of securities transactions undertaken for the accounts of
certain Directors. The cash clients accounts payable are repayable on demand and
bear interest at commercial rates. No ageing analysis is disclosed as, in the opinion
of the Directors, an ageing analysis is not meaningful in view of the nature of the
business of dealing in securities.

The margin clients accounts payable are repayable on demand and bear interest at
commercial rates. No ageing analysis is disclosed as, in the opinion of the Directors,
an ageing analysis is not relevant in view of the nature of the business of securities
margin financing.

BB R RN A #325310,0007% T
(ZF—=F+=A=+—H : 328,247,000
BIT) AZERPERAEBZ R IREZE/
BINAA RS - RZE—MEAA= +E|
ENBEEEFERAREAETESTRE,#
%‘%‘%i%z%ﬂlﬁamo,ooo;%i(:gfzi
+=-HA=+—H :6,987,000/&7T) - EfH
SEFRFEN BRESEE RIZEEERG
B -EBERAENESFETEBUHERRD
MEETK  WERBERRDT -

ERFREFPENAREREEERZEE
BRE - EXERRERESTREBED
WHERRA ML TEE - WERBRROW -
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15.

Share Option Scheme

The Company operates a share option scheme (the “Scheme”) for the
purpose of providing incentives or rewards to eligible participants for their
contribution to the Group and enabling the Group to recruit and retain
valuable employees.

Pursuant to the Scheme, the Board of Directors of the Company may, at
its discretion, invite any employees, Executive or Non-executive Directors
(including Independent Non-executive Directors), advisers, consultants,
shareholders of any member of the Group or such other persons from
time to time to be an eligible person to whom share options will be
granted as an incentive to attract and retain them for their contributions
to the business development of the Group. The Scheme was approved and
adopted by the shareholders of the Company on 7 December 2010 and,
unless otherwise cancelled or amended, will remain in force for 10 years
from that date.

At the date of approval of this interim financial report, the maximum
number of shares available for issue was 67,692,000, representing 10%
of the shares of the Company in issue.

The maximum number of shares issued and to be issued upon exercise of
options granted under the Scheme and any other share option scheme of
the Company to each participant in any 12-month period up to the date
of grant shall not exceed 1% of the total shares of the Company in issue.

An option may be exercised in accordance with the terms of the Scheme
at any time during a period commencing on such date on or after the
date on which the option is granted as the Directors may determine in
granting the option and expiring at the close of business on such date as
the Directors may determine in granting the option but in any event shall
not exceed 10 years from the date of grant (which is the date of offer of
grant if the offer for the grant of the option is accepted).

An offer for the grant of options must be accepted within 30 days
inclusive of the day on which such offer was made. The amount payable
on acceptance of the offer for the grant of an option is HK$1.00.

The exercise price of share options is determinable by the Directors
provided always that it shall be at least the higher of (i) the closing price
of the Company’s shares as stated in the daily quotations sheet of The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”) on the date
of offer; (ii) the average closing price of the Company’s shares as stated
in the Stock Exchange’s daily quotations sheets for the 5 trading days
immediately preceding the date of offer; and (iii) the nominal value of a
share of the Company.

Since the adoption of the Scheme, no share options have been offered
and/or granted.

15.

B E

ARBIRE—BEEKER S8 (%t
2 RTRaER2EEHASEEDY
AR TREREE - URSAEERE
RETHRBHAKEABEE RS -

BREBZE AT ARAEEGATE
BEBFIMES ATEFAIFNTE
Z(ERBUFNTES) BER - HBh
A AEBERMKB DB ZBRIZFE
ALREERAL  ERJERER
1 ERRARSHASBERRRELR
BRI R Y B 1R E 2 R A - &t 3R
“E-TE - R HERRRREAE
RIRA - BRIEZAT B A TTEURIER] -
BB EZERRATFABY -

AR BB IS RE % E B Al EET
2B R LR E67,692,0000% @ HE
RARRE BTN Z 10% °

BHE2AFEENT _EAARN(EERL
BEREER L) REZFERARAE
R B 2 BB T AT
B - TBITRERTZROEE LRAE
BBRRREETRINEHLZ 1% °

BRERRBZATEGRZRTE NESR
ROBRER  ORERD ZBREZ A
HZHFRRTE  BEEEERLBRE
BERTE 2 B ER AR Em © 1
PMEMERT - X HEREE B (AR
HREEREROER  MZBREED
BEZ)EF T TRATE -

BREERAZIBRLBRECEZN ¥
ARREZENZ BR=TBRN(BFERE
EHNER)ERAEAZEN - REZRH
Bz 2A08K » AR 1.0058TT °

BREZTRENHESETE - EETRE
BRAEIRUTEREEE(NAARR
DREBENRMERBRAXHMARAH
([BE3X P ) B A MER A2 W (E
(iR R AR R EEZA R HAT5 ER
5 BEMRZFERRERRAY 2 FHRm
B R(i)ARE G 2 HE -

BERMZa EIR - ARRLER2R, &
RBRE -
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16.

Maturity Profile of Assets and Liabilities 16. EEREBZIHER
A maturity profile of certain assets and liabilities of the Group analyzed by BEFMRANEEERBEAEESETEE
the remaining period at the end of the reporting period to the contractual FAEERNREHREZEEOFEA 2 HE
maturity date, as disclosed pursuant to the Listing Rules, is as follows: HE 2B HBERATAOT
No fixed
terms of 1 year 5 years
repayment/ or less or less
Repayable 3 months but over but over
on demand or less 3 months 1 year Undated Total
BEE
"iES/ =R -
BREX =f8A NEZE NEZ
&E EDNN - ka3 BHR &t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TiEr Tix TiEn TiEx TR Thx
As at 30 June 2014 R=2-mE
~A=TH
Assets BE
Accounts receivable MR 160,522 486,395 - - - 646,917
Receivables arising from EHRARERESE,
securities and futures YR
broking 147,113 1,633,346 - - - 1,780,459
Cash held on behalf of clients REFEERE 57,665 300,000 30,000 - - 387,665
Cash and cash equivalents ReRERRE 1,490,077 26,078 - - - 1,516,155
1,855,377 2,445,819 30,000 - - 4,331,196
Liabilities* &%
Accounts payable R 44,366 152,626 - - - 196,992
Payables arising from securities EHRHSELEL Y
and futures broking JERTERT 390,116 37,161 - - = 427,277
Financial liabilities included in B &7 EMENE K
other payables and accruals ~ EFTER 28I EE 109,420 175,589 - - - 285,009
Derivative financial instruments  {T4££BTE - - - - 10,134 10,134
Term loans subject to a BRERERERZ
repayment on demand clause  FEEH 401,823 1,393,750 - - - 1,795,573
Other interest-bearing bank ~ EftistBRTEH
borrowings - 163,716 452,576 464,796 - 1,081,088
Dividend payable ERRE - 365,537 - - - 365,537
Bullion loans RSBt - 698,034 - - - 698,034
945,725 2,986,413 452,576 464,796 10,134 4,859,644

¥ Based on contractual undiscounted payments

¥ REIFTHERARIETE
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16. Maturity Profile of Assets and Liabilities (continued) 16. BEREEZEHER(E)
No fixed
terms of 1 year 5 years
repayment/ or less or less
Repayable 3 months but over but over
on demand or less 3 months 1 year Undated Total
BEE
{BEs/ =f@A —%
BREX =f@A HEE NEZE
B8 HLT —f i3 mER ait
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THL T THT THL T FHL
As at 31 December 2013 R-B-=%
t=A=1-A
Assets BE
Accounts receivable JEUBE TR 60,076 631,394 = = = 741,470
Receivables arising from FHREEREES Y
securities and futures FESER
broking 149,191 74,129 - - - 223,320
Cash held on behalf of clients  KEFHEERS 30,532 325,000 30,000 - - 385,532
Cash and cash equivalents ReREREE 975,833 33,040 = = = 1,008,873
1,215,632 1,113,563 30,000 - - 2,359,195
Liabilities* aE*
Accounts payable E 37,257 117,859 - - = 155,116
Payables arising from securities EHMEASEILEL 2
and futures broking R 377,548 49,368 - - = 426916
Financial liabilities included in B 2R EMERETKL
other payables and accruals — EFTBE 2B BE 99,892 162,208 - - - 262,100
Term loans subject to a RERBEERZ
repayment on demand clause  EEEF 166,436 - - - - 166,436
Other interest-bearing bank ~ EftistBHTER
borrowings - 149,701 413,503 461,556 - 1,024,760
Bullion loans REBREE - 693,184 - - - 693,184
681,133 1,172,320 413,503 461,556 - 2,728,512
¥ Based on contractual undiscounted payments Y RBIETHERTEZESE
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17.

Operating Lease Arrangements

(a)

(b)

As lessor

The Group leases its investment properties under operating lease
arrangements, with leases negotiated for terms ranging from
one to three years. The terms of the leases generally also require
the tenants to pay security deposits and provide for periodic rent
adjustments according to the then prevailing market conditions.

As at 30 June 2014, the Group had total future minimum lease
receivables under non-cancellable operating leases with its tenants
falling due as follows:

—%R

Within one year
In the second to fifth years, inclusive

As lessee

The Group leases certain of its office properties and retail shops
under operating lease arrangements. Leases for these properties
and shops are negotiated for terms ranging from one to ten years.

As at 30 June 2014, the Group had total future minimum lease
payments under non-cancellable operating leases falling due as
follows:

Within one year —FR
In the second to fifth years, inclusive
After five years

h5#%

In addition to the minimum future rental payments disclosed above,
the Group has commitments to pay contingent rents based on a
proportion of turnover for certain leased retail shops. Contingent
rents are not included in the above commitments as it is not
possible to estimate the amounts which may be payable.

17.

“ERF ERMEEREN

“ERF BREMFREEA

REBNRH

(a)

(b)

HEA

AEENKEEO A EERE
NE KERIERER—E=
F o BOBR—REKBE MR
BEE MREBEERTHRE TS
HEWE -

RZZ—MERA=FA ' £5£H
MEARTE N AIRE LEHE
£ REHA - RRKREBREEK
SRR -

30 June 31 December
AA=+H +ZA=+—H
2014 2013
HK$'000 HK$'000
TERT FHET
9,210 8,485
4,038 3,007
13,248 11,492

AEA

AEB AR ERORHAME TH
RENERTEEH - WENER
ERECER AN —ETF -

RZZE—MFE A=1H " ~&E
TS 2 R ETHA - =3 H
B RRZKIEEEENRAEN
N

30 June 31 December
AA=+H +=-A=+—H
2014 2013
HK$'000 HK$'000
TERT THT
723,359 648,460
983,634 791,104
4,500 10,936
1,711,493 1,450,500

BR EXORE < SRR R E AR
o AEBEBETRAENTERE
HEXBRAD LN IAESHA
o AR AIRETER AT (A&
B AAEEL AT AR AL -
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18.

19.

Commitments

In addition to the operating lease commitments detailed in note 17 above,
the Group had the following capital commitments in respect of property,
plant and equipment at the end of the reporting period:

B BX
Btz - BRE

Contracted, but not provided for
Authorized, but not contracted for

Connected and Related Party Transactions

In addition to the transactions and balances detailed elsewhere in this
interim financial report, the Group had the following material transactions
with connected and/or related parties during the period:

(@ On 31 December 2013, certain subsidiaries of the Company
renewed the purchase agreement with Shanghai Jinghua Diamond
& Jewellery Co., Ltd. (“Shanghai Jinghua") for purchasing polished
diamonds from Shanghai Jinghua for the year ending 31 December
2014. Shanghai Jinghua is a subsidiary of Qingdao Jinghua
Diamond Holdings Co., Ltd. (“Jinghua Diamond Holdings”), a
30% shareholder of a 70%-owned subsidiary of the Company
called Chow Sang Sang Jewellery (Shandong) Co., Limited ("CSS
Shandong”). The purchase consideration was determined based
on the category, quantity and the prevailing market price of the
polished diamonds. The total purchases from Shanghai Jinghua
for the period from 1 January 2014 to 4 June 2014* amounted to
HK$8,290,000 (six months ended 30 June 2013: HK$2,552,000).

* 0On 31 March 2014, a wholly-owned subsidiary of the Company
(the "Purchaser”) and Jinghua Diamond Holdings entered into the
transfer of equity interest contract for the disposal of the remaining
30% equity interest in CSS Shandong from Jinghua Diamond
Holdings to the Purchaser. Upon completion of the transfer of equity
interest on 4 June 2014, CSS Shandong is a wholly-owned subsidiary
of the Company and Jinghua Diamond Holdings is no longer a
connected person of the Company.

(b)  On 28 March 2013, a wholly-owned subsidiary of the Company
renewed the tenancy agreement with the spouse of Mr. CHOW
Kwen Ling, the administrator of the late spouse of Dr. CHOW
Kwen Lim and the administrator of a late Director of the Company
for the lease of a retail shop for two years ending 31 March 2015
with a monthly rental of HK$260,000. The lease rentals were
determined with reference to open market rentals. The total rental
paid by the Group for the period ended 30 June 2014 amounted to
HK$1,560,000 (2013: HK$1,380,000).
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19.

Connected and Related Party Transactions (continued)

(@

A wholly-owned subsidiary of the Company renewed leases with
related companies, in which certain Directors have interests, for
the lease of the Company’s Directors’ quarters with an aggregate
monthly rental of HK$70,000 for the year ending 31 December
2014. The lease rentals were determined with reference to
open market rentals. The total rentals paid by the Group for the
period ended 30 June 2014 amounted to HK$420,000 (2013:
HK$480,000).

On 30 December 2013, a wholly-owned subsidiary of the Company
entered into a consultancy service agreement with a related
company, in which a Director’s family members have interests, for
the provision of the image consultancy services to the Group for the
year ending 31 December 2014. The total consultancy fee paid and
payable by the Group for the period ended 30 June 2014 amounted
to HK$1,137,000 (2013: HK$791,000).

All of the above related party transactions also constitute continuing
connected transactions as defined in Chapter 14A of the Listing Rules.

(e)

Remuneration of key management personnel of the Group

The aggregate amount of remuneration paid and payable to key
management personnel during the period, including the amounts
paid and payable to the Company’s Executive Directors, is as
follows:

Fees ok
Salaries and allowances B RoER
Discretionary bonuses paid and payable B R EREIEIEA

Pension scheme contributions

RAEF IR
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20.

Fair Value and Fair Value Hierarchy of Financial Instruments

The carrying amounts of the Group’s financial assets and liabilities
approximated to their fair values as at 30 June 2014 and 31 December
2013.

Management has assessed that the fair values of accounts receivable,
receivables arising from securities and futures broking, financial assets
included in prepayments, deposits and other receivables, cash held on
behalf of clients, cash and cash equivalents, accounts payable, payables
arising from securities and futures broking, financial liabilities included
in other payables and accruals, amounts due from subsidiaries, dividend
payable and bank borrowings due for repayment within one year
approximate to their carrying amounts largely due to the short term
maturities of these instruments.

The fair values of the financial assets and liabilities are included at
the amount at which the instrument could be exchanged in a current
transaction between willing parties, other than in a forced or liquidation
sale. The following methods and assumptions were used to estimate the
fair values:

The fair values of other assets and bank borrowings due for repayment
after one year approximate to their carrying amounts, which have been
calculated by discounting the expected future cash flows using rates
currently available for instruments with similar terms, credit risk and
remaining maturities. The Group’s own non-performance risk for interest-
bearing bank borrowings, bullion loans and other borrowings as at 30
June 2014 was assessed to be insignificant.

The fair values of listed equity investments are based on quoted market
prices. The fair value of the unlisted available-for-sale equity investment
stated at fair value has been estimated using the income capitalization
method. The valuation requires the management to make estimate about
the capitalization rates. The management believes that the estimated fair
value resulting from the valuation technique, which is recorded in the
consolidated statement of financial position, and the related change in fair
value, which is recorded in other comprehensive income, are reasonable,
and that they were the most appropriate value at the end of the reporting
period.

The fair value of bullion loans is based on open market prices of bullion.

As at 30 June 2014, certain unlisted equity investments with an aggregate
carrying amount of HK$260,000 (31 December 2013: HK$260,000)
were stated at cost because there is a wide range of possible fair value
measurements so that the Directors are of the opinion that their fair
values cannot be measured reliably.

The Group enters into derivative financial instruments with various
counterparties, principally financial institutions or bullion trading
companies. As at 30 June 2014, derivative financial instruments
represented bullion contracts which are measured based on bullion market
prices. The carrying amount of bullion contracts are the same as their fair
values.
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20.

Fair Value and Fair Value Hierarchy of Financial Instruments (continued)

Fair value hierarchy

The following table illustrates the fair value measurement hierarchy of the

Group's financial instruments:

Assets measured at fair value:

Fair value measurement using

20 SRIAZAVEERAFEESH(E)
DNFEEER
TREVNASEEMIAZ A FEEE

S -

BRAVEEHECEE

RAUTRE 2 AFEEFE

Quoted prices Significant Significant
in active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
ERUBE BEABUBR
ERTEHRE g Yig
(& 51—) (A=) (A=) &t
HK$'000 HK$'000 HK$'000 HK$'000
FHERT FTAERT FTART TART
As at 30 June 2014 RZZE—NF
AA=tH
Available-for-sale investments: AEHERSE
Equity investments BmHIEE 715,781 - 18,480 734,261
Investments at fair value through &R A FEEE
profit or loss BB IIRE 15,900 - - 15,900
731,681 - 18,480 750,161
As at 31 December 2013 R-ZBE—=F
+=HB=+-—H
Available-for-sale investments:  AJftHERE :
Equity investments RipIE 640,488 - 18,480 658,968
Investments at fair value through &2 F(BETE
profit or loss BEZRE 15,810 = = 15,810
Derivative financial instruments  #T4£ 4@ T E = 10,785 = 10,785
656,298 10,785 18,480 685,563

During the six months ended 30 June 2014, there were no transfers into
or out of Level 3 fair value measurements of assets measured at fair value
(2013: transferred from Level 2 to Level 3 of HK$18,480,000).

BE-_Z-WEXA=THIEAEA &
NEEENEZEETESE A EHKF
=2 AFEEHE(ZE—=F : BRF
—HEARRI=18,480,000/87T) °

CHOW SANG SANG HOLDINGS INTERNATIONAL LIMITED
AEESEBRBERAERRA

35/

INTERIM REPORT 2014
2014 R HI R &



NOTES TO INTERIM FINANCIAL REPORT

o B RS R M A

20.

21.

Fair Value and Fair Value Hierarchy of Financial Instruments (continued)
Fair value hierarchy (continued)

Liabilities measured at fair value:

20.

FTHIAZAFEERAVEESR(E)
NPEESER(E)
BAVEEFEZRE:

Fair value measurement using

RAUTEE 2 AP EETE

Quoted prices Significant Significant
in active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
EARTHE EREUBR
SEB T Z M E HiE HiE
(#B1—) (€3:]=b) (A=) &t
HK$'000 HK$'000 HK$'000 HK$'000
FHERT FTAERT FTART TART
As at 30 June 2014 R-E—NE
AA=tH
Derivative financial instruments  $T4 4@ T A - 10,134 - 10,134
Bullion loans EeBREE 698,034 - - 698,034
698,034 10,134 - 708,168
As at 31 December 2013 R-B—=F
tT=A=t+—H
Bullion loans ECBREE 693,184 = = 693,184
During the six months ended 30 June 2014 and the year ended 31 BE-T—NEA=1THIESEAR
December 2013, there were no transfers into or out of Level 3 fair value HE T =F+_A=+—HIFE -

measurements of liabilities measured at fair value.

Financial Risk Management Objectives and Policies
Financial risk factors

The Group's principal financial instruments comprise bank borrowings, and
cash and bank deposits. The main purpose of these financial instruments
is to raise finance for the Group’s operations. The Group has various other
financial assets and liabilities such as accounts receivable and accounts
payable, which arise directly from its operations.

The Group’s overall risk management policies focus on the unpredictability
of financial markets and seek to minimize potential adverse effects on
the Group's financial performance. Risk management is carried out by
management under the policies approved by the Board and it identifies,
evaluates and monitors financial risks in close co-operation with the
Group's operating units.

The main risks arising from the Group’s financial instruments are interest
rate risk, foreign currency risk, credit risk, liquidity risk, equity price risk
and commodity price risk. The Board reviews and agrees policies for
managing each of these risks and they are summarized below.

21.

BRAVEEHECABYEBARBEER
RI=2 A FEERE -

B¥EBEERERBE
R E

AEEZFESRTIABERITENE
R RRTEY - WESHTAY LB
BORAKEIXBERAS - ARES
ATHWHBEENRERE  WEEREE
RBE L2 RURT R EMIRR

$EIZW?HA”@ﬁ REtH SR ™5
AR - IEROREHAEE N
%ﬁ%&Z@ETﬂ%% R E IR Ty
A@Fﬂ#§$AHVZﬁmLﬁ e
BEAASESEENETAE - AS
Bl FHERERMBER

KEI%ﬂIEFﬁFEZEKH 2 |
CHNERER C EERKE  RBEEE
foﬁ{ﬁﬂﬂﬁ &Fﬁuufﬁﬂﬂ RoES
A%Bﬁlﬂ, XA E R R IBLER
B 2 BUR °

CHOW SANG SANG HOLDINGS INTERNATIONAL LIMITED
AEESEBRBERAERRA

o

INTERIM REPORT 2014
2014 R HI R &



NOTES TO INTERIM FINANCIAL REPORT

o B RS R M A

21.

Financial Risk Management Objectives and Policies (continued)
Financial risk factors (continued)

Interest rate risk

The Group is exposed to interest rate risk due to potential changes in
interest rates of interest-bearing financial assets and liabilities. Interest-
bearing financial assets are mainly loans to margin clients whereas
interest-bearing financial liabilities are primarily bank borrowings with
primarily floating interest rates which expose the Group to cash flow
interest rate risk. The Group monitors the level of interest rate exposure
and considers utilizing hedging instruments should the need arise.

Foreign currency risk

The Group has transactional currency exposure mainly arising from sales
and purchases by operating units in currencies other than the units’
functional currency. Management conducted periodical review of exposure
and requirements of various currencies, and will consider hedging
significant foreign currency exposure should the need arise. Management
considers that the Group's exposure to foreign currency risk is not
significant.

The Group’s assets and liabilities are mainly denominated in Hong Kong
dollar, Renminbi and United States dollar. Currency risk is managed by
partly financing non-Hong Kong dollar assets with loans denominated in
the relevant currencies.

Credit risk

The accounts receivable and receivables arising from securities and futures
broking represent the Group's major exposure to the credit risk arising
from default of the counterparty, with a maximum exposure equal to the
carrying amounts of these financial assets in the consolidated statement
of financial position. The Group’s retail sales on jewellery are usually
transacted on a cash basis, via popular credit cards or through reputable
and dispersed department stores. The Group's credit sales to wholesale
customers are generally on credit term within 60 days. The Group has no
significant concentrations of credit risk with respect to its jewellery retail
business as it has a large number of diversified customers. For accounts
receivable arising from the wholesale of diamonds and precious metals,
the Group trades only with recognized and creditworthy third parties
and bullion banks. The Group's receivables from margin clients arising
from the ordinary course of business of dealing in securities are secured
by the underlying pledged securities. The Group seeks to maintain strict
control over its outstanding receivables and has its credit control policy to
minimize the credit risk. In addition, all receivable balances are monitored
on an ongoing basis and overdue balances are followed up by senior
management. Accordingly, the Group’'s exposure to bad debts is not
significant.

The credit risk of the Group’s other financial assets, which mainly
comprise cash and cash equivalents, cash held on behalf of clients, other
assets, deposits and other receivables and derivative financial instruments,
arises from the default of the counterparties, with a maximum exposure
equal to the carrying amount of these instruments.
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22,

Financial Risk Management Objectives and Policies (continued)
Financial risk factors (continued)

Liquidity risk

The Group monitors and maintains a level of cash and cash equivalents
deemed adequate by management to finance the Group's operations and
mitigate the effects of fluctuations in cash flows. The responsibility of the
Group's treasury department is to maintain a balance between continuity
of funding and flexibility through the use of banking facilities in order to
meet its liquidity requirements both in the short term and long term. The
Group maintains significant flexibility to respond to opportunities and
events by ensuring that committed credit lines are available. All debts of
the Group as at 30 June 2014 would mature within three years.

Equity price risk

Equity price risk is the risk that the fair values of equity securities decrease
as a result of changes in the levels of equity indices and the value of
individual securities. The fair values of these listed equity investments
are affected by market forces and other factors. The Group is exposed
to equity price risk arising from individual equity investments classified
as available-for-sale investments (note 9) and trading equity investments
(note 11) as at 30 June 2014. The Group's listed investments are listed on
the Stock Exchange and are valued at quoted market prices at the end of
the reporting period. The majority of the listed equity investments are held
for non-trading purpose.

Commodity price risk

The Group is engaged in the sales of jewellery including bullion products.
The bullion market is influenced by global as well as regional supply
and demand conditions. A significant decline in prices of bullion could
adversely affect the Group's financial performance. In order to reduce the
commodity price risk, the Group uses bullion loans as well as derivative
financial instruments, such as bullion contracts to reduce its exposure to
fluctuations in the bullion price on bullion inventory. The bullion price
exposure is monitored by the management.

Approval of Interim Financial Report

The interim financial report was approved by the Board of Directors on 26
August 2014,
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OTHER INFORMATION

Directors’ Interests in Shares

As at 30 June 2014, the interests of the Directors in the issued share
capital of the Company or its associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance (the
“SFO")), as recorded in the register required to be kept by the Company
pursuant to Section 352 of the SFO, or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code, were as
follows:

Htn & #

EENkOzER

RZZE-—MFERA=TH  KEHFLPE
{&B1)%E 352 R AR EATRIFZ AWM A M
AH o HARBRE T RIB AR AR L
R ES  REFRARALEM
A (F & R(ES LI E G XV )
ERTBRAR ZEEMT

Long positions: HA
Number of shares held

KRR
Percentage of
the Company's
Personal Family Corporate Trustee issued share
interest interest interest interest Total capital
HRLATIERT
Name of Directors 3.2 fAAER FREL AARR EEARR ay REBAL
Mr. CHOW Kwen Ling BESRE - - 53,909,932" - 53,909,932 7.96
Dr. CHOW Kwen Lim REREL - - - 136271595 136271595 2013
Dr. CHAN Bing Fun BiRE %L 1,320,000 - - - 1,320,000 0.0
Mr. Vincent CHOW Wing Shing ~ Bka( b= - - - 136,271595% 136,271,595 20.13
Dr. Gerald CHOW King Sing FERESE 19,711,680 70398 21,000000° 42000000 82,782,078 123
Mr. Winston CHOW Wun Sing ~~ BAR % 7,681,104 52,800° - 74,616,000 82,349,904 .17
Please refer to the explanatory notes in the section headed “Substantial ZERE[FBRIE T H M A FRRGRIGE

Shareholders’ and Other Persons’ Interests in Shares and Underlying
Shares”.

Save as disclosed above, as at 30 June 2014, none of the Directors had
registered an interest or short position in the shares, underlying shares
or debentures of the Company or any of its associated corporations that
was required to be recorded pursuant to Section 352 of the SFO, or as
otherwise notified to the Company and the Stock Exchange pursuant to
the Model Code.

Directors’ Rights to Acquire Shares or Debentures

At no time during the period were rights to acquire benefits by means
of the acquisition of shares in or debentures of the Company granted
to any Director or their respective spouse or minor children, or were
any such rights exercised by them; or was the Company or any of its
subsidiaries a party to any arrangement to enable the Directors to
acquire such rights in any other body corporate.
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OTHER INFORMATION

Substantial Shareholders’ and Other Persons’ Interests in Shares
and Underlying Shares

As at 30 June 2014, the interests of those persons in the issued share
capital of the Company as recorded in the register of interests required
to be kept by the Company pursuant to Section 336 of the SFO were as
follows:

Htn & #

TERRREMATRERO REERD 2
B

R-ZZ-—MEXA=10  BE(BH RS
EIEAINE 33615 ARAABTFREZER
ZMREEANEEARANB D EITRAALZ
BT

Long positions: Ha:
Percentage of the
Number of  Company’s issued
Name Capacity shares held share capital
BARDRE BT
£ 27 KREAE BRAEBDL
Everwin Company Limited Beneficial Owner 120,000,000 17.73
EERAA
The Capital Group Companies, Inc. Interest of Controlled Corporations 88,066,300 13.01
SRt NI -
Happy Inc. Beneficial Owner 66,000,000 9.75
EGRAA
Happy Family Limited Beneficial Owner 53,909,932 7.96
RERERR AT EERAA
Schroders Plc Investment Manager 47,556,447" 7.03
REEEA
Top Fit Investments Limited Beneficial Owner 42,000,000% 6.20
EERAA
Notes: Hist -

(1) 53,909,932 shares in the Company were held by Happy Family Limited,
in which Mr. CHOW Kwen Ling had a 20% equity interest and his late
spouse had another 20% equity interest.

(2) 136,271,595 shares in the Company were held by a discretionary trust
of which Dr. CHOW Kwen Lim and Mr. Vincent CHOW Wing Shing were
among the beneficiaries. The trustee of the trust was Cititrust (Cayman)
Limited, which held the interests in the Company through the following
companies:

Name of companies

INTEA

Everwin Company Limited
Golden Court Limited

Accordingly, Cititrust (Cayman) Limited was deemed to have interest in
the 136,271,595 shares. Dr. CHOW Kwen Lim, Mr. Vincent CHOW Wing
Shing and his spouse were deemed to have interests in the 136,271,595
shares in the Company.
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OTHER INFORMATION

Substantial Shareholders’ and Other Persons’ Interests in Shares
and Underlying Shares (continued)

3)

70,398 shares and 52,800 shares in the Company were held by the
respective spouse of Dr. Gerald CHOW King Sing and Mr. Winston CHOW
Wun Sing.

21,000,000 shares in the Company were held by Speed Star Holdings
Limited, a company beneficially owned by Dr. Gerald CHOW King Sing
and his spouse.

42,000,000 shares in the Company were held by Top Fit Investments
Limited, a company beneficially owned by a discretionary trust of which
Dr. Gerald CHOW King Sing and Mr. Winston CHOW Wun Sing were
the beneficiaries. The trustee of the trust was HSBC Trustee (Cook
Islands) Limited and, accordingly, it was deemed to have interests in the
42,000,000 shares in the Company.

32,616,000 shares in the Company were held by CWS Holdings Limited, a
company beneficially owned by a discretionary trust of which Mr. Winston
CHOW Waun Sing was the founder and one of the beneficiaries. The
trustee of the trust was UBS TC (Jersey) Ltd. and, accordingly, it was deemed
to have interests in the 32,616,000 shares in the Company.

Accordingly, Dr. Gerald CHOW King Sing and his spouse were deemed
to have interests in the 63,070,398 shares and 82,711,680 shares in the
Company respectively. Mr. Winston CHOW Wun Sing and his spouse were
deemed to have interests in the 74,668,800 shares and 82,297,104 shares
in the Company respectively.

The Capital Group Companies, Inc. through its subsidiaries, namely Capital
Guardian Trust Company, Capital International, Inc., Capital International
Limited, Capital International Sarl and Capital Research and Management
Company held 8,276,000 shares, 6,704,000 shares, 3,796,000 shares,
13,950,000 shares and 55,340,300 shares in the Company respectively,
and was accordingly deemed to be interested in the respective shares held
by the aforesaid companies.

Schroders Plc through its subsidiaries, namely Schroder Investment
Management Limited, Schroder Investment Management (Singapore)
Limited and Schroder Investment Management (Hong Kong) Limited
held 1,074,000 shares, 28,378,000 shares and 18,104,447 shares in the
Company respectively, and was accordingly deemed to be interested in
the respective shares held by the aforesaid companies.

Save as disclosed above, as at 30 June 2014, no person, other than the
Directors of the Company whose interests are set out in the section
“Directors’ Interests in Shares” above, had registered an interest or
short position in the shares or underlying shares of the Company that
was required to be recorded pursuant to Section 336 of the SFO.
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OTHER INFORMATION

Change of address of Principal Share Registrars and Transfer
Office in Bermuda

The Company’s principal share registrars and transfer office in Bermuda,
MUFG Fund Services (Bermuda) Limited, changed its address to The
Belvedere Building, 69 Pitts Bay Road, Pembroke HM 08, Bermuda on 30
July 2014.

Purchase, Redemption or Sale of Listed Securities of the Company

Neither the Company nor any of its subsidiaries purchased, redeemed or
sold any of the Company'’s listed securities during the period.

Dividend

At the Company’s annual general meeting held on Tuesday, 17 June
2014, the shareholders approved the final dividend of HK54.0 cents per
ordinary share for the year ended 31 December 2013 to be distributed
to shareholders whose names appeared on the register of members
of the Company on Wednesday, 25 June 2014. The final dividend
amounting to HK$365,537,000 was paid on Thursday, 3 July 2014.

The Board of Directors has declared an interim dividend of HK12.0 cents
(2013: HK14.0 cents) per ordinary share for the six months ended 30
June 2014 payable to shareholders whose names appear on the register
of members of the Company on Wednesday, 17 September 2014. The
dividend will be paid on Wednesday, 24 September 2014.

Closure of Register of Members

The register of members of the Company will be closed from Monday,
15 September 2014 to Wednesday, 17 September 2014, both days
inclusive, during such period no transfer of shares will be registered.
To ensure the entitlement to the interim dividend, shareholders are
reminded to lodge their transfer documents accompanied by the
relevant share certificates with the Company’s branch share registrars,
Tricor Tengis Limited at Level 22, Hopewell Centre, 183 Queen’s Road
East, Hong Kong not later than 4:00 p.m. on Friday, 12 September
2014.

By order of the Board
Vincent CHOW Wing Shing
Chairman

Hong Kong, 26 August 2014
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