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Corporate Information
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BOARD OF DIRECTORS
Executive Directors:

Mr. Ren Wei Ming (Chairman)
Mr. Shen Yueming

Mr. Zhang Hong Wen

Non-executive Directors:
Mr. Ngan Kam Wai Albert
Mr. Tse Chau Shing Mark

Independent Non-executive Directors:
Mr. Yang Donghui

Mr. Lau Ying Kit

Mr. Lo Kwong Shun Wilson

AUDIT COMMITTEE
Mr. Lau Ying Kit (Chairman)
Mr. Yang Donghui

Mr. Lo Kwong Shun Wilson

REMUNERATION COMMITTEE
Mr. Yang Donghui (Chairman)

Mr. Zhang Hong Wen

Mr. Lo Kwong Shun Wilson

NOMINATION COMMITTEE
Mr. Lo Kwong Shun Wilson (Chairman)
Mr. Shen Yueming

Mr. Lau Ying Kit

COMPANY SECRETARY

Mr. Chan Yan Kwan Andy (appointed on 15 January 2014)

LEGAL ADVISERS TO THE COMPANY
Sidley Austin

AUDITORS
Ernst & Young

AUTHORISED REPRESENTATIVES
Mr. Ren Wei Ming
Mr. Chan Yan Kwan Andy
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REGISTERED OFFICE
Cricket Square

Hutchins Drive

P.O. Box 2681 GT

Grand Cayman KY1-1111
Cayman Islands

HEADQUARTER IN CHINA
Henggang Town

Haiyan County

Zhejiang Province

China

PRINCIPAL PLACE OF BUSINESS IN HONG KONG
Level 54

Hopewell Centre

183 Queen’s Road East

Hong Kong

PRINCIPAL SHARE REGISTRAR AND TRANSFER
OFFICE

Royal Bank of Canada Trust Company (Cayman) Limited

4th Floor, Royal Bank House

24 Shedden Road

George Town

Grand Cayman KY-1110

Cayman Islands

HONG KONG BRANCH SHARE REGISTRAR AND
TRANSFER OFFICE

Tricor Investor Services Limited

Level 22, Hopewell Centre

183 Queen’s Road East

Hong Kong

PRINCIPAL BANKERS
Bank of China, Rugao Branch
Bank of China, Haiyan Branch

STOCK CODE
528

COMPANY WEBSITE

http://www.kingdom-china.com

INVESTOR RELATIONS CONTACT

Email: ir@kingdom-china.com
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Revenue decreased by 6.6% to approximately RMB364.6
million for the six months ended 30 June 2014 from
approximately RMB390.5 million for the six months ended 30
June 2013.

Gross profit margin improved by 1.0 percentage points to
approximately 28.7% for the six months ended 30 June 2014
from 27.7% for the six months ended 30 June 2013.

Profit attributable to the owners of the parent decreased by
12.7% to approximately RMB41.8 million for the six months
ended 30 June 2014 from approximately RMB47.8 million for
the six months ended 30 June 2013.

Basic earnings per share was RMBO0.07 for the six months
ended 30 June 2014 and RMBO0.08 for the six months ended 30
June 2013.
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Management Discussion and Analysis

BUSINESS REVIEW

As the economic recovery gave further impetus to the consumption
market, the export growth of the Chinese textile industry continued its
momentum in the first half of 2014. The market experienced a stable
growth in general as China’s textile export for the first half of the year
amounted to US$53.298 billion, up by 4.2% year-on-year, while
garment export recorded US$79.184 billion, up by 4.1% year-on-
year, according to the General Administration of Customs. During the
first half of 2014, the Chinese linen textile industry saw a favourable
development, particularly evidenced by the sustainable growth of the
export of garment with linen materials.

While chemical fiber and cotton textile industries are facing great
challenges and pressure, linen is one of the textile fabrics with
increasing popularity in recent years, and this is one of the reasons
why the linen industry enjoyed stable development.

Being a leading enterprise in the linen yarn manufacturing industry,
the Group endeavours to seize every market opportunity and actively
expands its production capacity. In April 2014, the third production
base in Haiyan County, Zhejiang Province (2nd Phase of the Haiyan
Plant), of which the construction had started in the second half of
2012, was put into operation. It has an annual production capacity
of 5,000 tons, which is expected to increase the Group’s aggregate
annual production capacity to 18,000 tons. In addition, the Group
is identifying overseas sites for other production bases in order to
enjoy cost competitiveness. On 17 July 2014, the Group signed an
investment agreement with the Ministry of Industry of Ethiopia for
the development and construction of a technological world class
linen industrial zone (the “Kingdom Linen Industrial Zone”). The first
project, with an estimated annual production capacity of 5,000 tons
of linen yarn, will commence construction in or around March 2015
and is expected to commence production by September 2016. On
the other hand, the Group has secured supply contracts with clients
in the PRC and abroad for terms up to late 2014 to ensure adequate
orders. The Board believes that following the commencement of
production of the new production base in Haiyan County, Zhejiang
Province, the Group is in the position of capturing greater market
share and taking advantage of the rising market demand by better
serving its domestic and overseas clients. It is expected that
the Group’s profitability will be enhanced, thus making greater
contribution to income growth for 2014.
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For the first half of 2014, the Group’s turnover dropped by
approximately 6.6% to approximately RMB364.6 million. The year-
on-year turnover drop as shown in the statement of profit or loss for
the first half of 2014 was attributable to the nearly full utilisation of
the Group’s production lines in the first half of both 2013 and 2014,
and a higher sales in the first half of 2013 of additional inventories
stocked at the end of 2012, which formed a higher base figure for
turnover comparison.

Major Markets and Clients

With operations in over 20 countries and regions around the world,
the Group balances its sales strategy between domestic and overseas
markets. For the six months ended 30 June 2014, domestic sales
accounted for approximately 34% of the Group’s total turnover,
rose by 12% year-on-year, while overseas sales accounted for
approximately 66% of the Group’s total turnover, dropped by 14%
year-on-year. In terms of export amount, Italy remained the largest
export market of the Group and accounted for 24.4% of the Group’s
total export sales, followed by Korea, India and Turkey, successively.

The Group maintains a long-term and stable relationship with
international top fashion brands including, among others, UNIQLO,
LORO PIANA and MUIJI.

Raw Material Procurement and Production Capacity

The Group mainly sources quality linen fiber from well-established
origins such as France, Belgium and the Netherlands to ensure the
quality of its raw materials. According to the statistics of China
Customs, the Group has been the largest buyer of European linen
fiber since 2010. This allows the Group to enjoy greater bargaining
power and influence over market prices and better control its raw
material procurement cost. Furthermore, a very small portion of the
raw material, which are used in the production of organic linen, is
from the Group’s production base in Xinjiang.
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Management Discussion and Analysis

For the six months ended 30 June 2014, the Group had three
production bases in Haiyan County, Zhejiang Province (1st Phase
of the Haiyan Plant), Rugao, Jiangsu Province and Haiyan County,
Zhejiang Province (2nd Phase of the Haiyan Plant), with annual
production capacities of 7,000 tons, 6,000 tons and 5,000 tons,
respectively. Both the first two production bases have a 100%
utilisation rates. The third production base was put into operation
in April 2014, and its annual production capacity is expected to
increase the Group’s aggregate annual production to 18,000 tons.
With the advanced equipment for its unique spinning technique,
namely wet spinning and long and short spinning, the Group can
manufacture products with multiple specifications of 3-75nm, thereby
broadening the choices of its clients and satisfying them at the same
time.

FINANCIAL REVIEW

Turnover

For the six months ended 30 June 2014, the Group’s turnover
dropped by approximately 6.6% to approximately RMB364.6
million (six months ended 30 June 2013: approximately RMB390.5
million). The year-on-year turnover drop as shown in the statement
of profit or loss for the first half of 2014 was attributable to the
nearly full utilisation of the Group’s production lines in the first half
of both 2013 and 2014, and a higher sales in the first half of 2013
of additional inventories stocked at the end of 2012, which formed
a higher base figure for turnover comparison. For the six months
ended 30 June 2014, the Group’s export turnover amounted to
RMB240.6 million (six months ended 30 June 2013: approximately
RMB279.6 million), representing a drop of 14% as compared with the
corresponding period last year. The drop was mainly due to the higher
sales base last year.
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The breakdown of turnover by sales regions is as follows:

Sales regions:

China =8
European Union EgEAE
Non-European Union JERNEE Y
Total 42 EE

Gross Profit and Gross Profit Margin

For the six months ended 30 June 2014, the Group’s gross profit
recorded a drop of 3.4% to approximately RMB104.7 million
(six months ended 30 June 2013: approximately RMB108.4
million). For the six months ended 30 June 2014, gross profit
margin was approximately 28.7% (six months ended 30 June
2013: approximately 27.7%), representing an improvement of 1.0
percentage points, which was mainly attributable to the increase in
the prices of linen yarns by approximately 5% in early 2014.

Other Income

For the six months ended 30 June 2014, other income mainly
comprised government grants of approximately RMB2.3 million (six
months ended 30 June 2013: compensation income of approximately
RMB2.56 million arisen from the default by suppliers and fair value
gain on derivative instruments of approximately RMB4.4 million).
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Management Discussion and Analysis

Selling and Distribution Costs

For the six months ended 30 June 2014, the Group’s selling and
distribution costs amounted to approximately RMB15.5 million (six
months ended 30 June 2013: approximately RMB15.8 million), which
accounted for approximately 4.2% of the Group's total turnover (six
months ended 30 June 2013: approximately 4.0%). The drop was
in line with the decrease in the Group's revenue for the six months
ended 30 June 2014.

Administrative Expenses

For the six months ended 30 June 2014, the Group’s administrative
expenses amounted to approximately RMB21.6 million (six months
ended 30 June 2013: approximately RMB23.9 million), representing
a reduction of approximately 9.3% as compared with the
corresponding period last year. The decrease was mainly due to the
reversal of the Group’s allowance for doubtful debts and the write-
down of inventories to net realisable value for the six months ended
30 June 2014.

Other Expenses

For the six months ended 30 June 2014, other expenses mainly
comprised investment loss of derivative instruments of RMB5.4
million, foreign exchange losses of RMB4.2 million and losses of
RMBO.4 million of the Group's assets due to a fire accident in March
2014, net of compensation received from the insurance company (six
months ended 30 June 2013: exchange loss of approximately RMB3.4
million).

Finance Costs

For the six months ended 30 June 2014, net finance costs decreased
by approximately 32% to approximately RMB4.0 million (six months
ended 30 June 2013: approximately RMB5.9 million), which was
mainly due to more interest expenses being capitalised during the
period.

Share of Profit/(Loss) of an Associate
For the six months ended 30 June 2014, share of profit of an
associate, namely, Huaning Flax Electronic Business (Zhejiang)
Co., Ltd. OHT)T % ¢ ok il & + 2 %% A PR 2 7)) was approximately
RMB76,000 (six months ended 30 June 2013: share of loss of an
associate of approximately RMB138,000).
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Profit Attributable to Owners of the Parent

For the six months ended 30 June 2014, the Group’s profit
attributable to owners of the parent decreased by 12% to
approximately RMB41.8 million as compared with the corresponding
period last year (six months ended 30 June 2013: approximately
RMB47.8 million).

LIQUIDITY AND FINANCIAL RESOURCES

As at 30 June 2014, the Group had net current assets of
approximately RMB329.3 million (as at 31 December 2013:
approximately RMB371.4 million). The Group financed its operations
with internally generated resources and bank loans during the six
months ended 30 June 2014.

As at 30 June 2014, the Group had cash and bank deposits of
approximately RMB158.4 million (as at 31 December 2013:
approximately RMB201.7 million). The liquidity ratio of the Group as
at 30 June 2014 was approximately 174% (as at 31 December 2013:
approximately 201%).

Total equity of the Group as at 30 June 2014 was approximately
RMB894.5 million (as at 31 December 2013: approximately
RMB890.0 million).

As at 30 June 2014, the Group had bank loans repayable within 12
months from the statement of financial position date of approximately
RMB236.5 million (as at 31 December 2013: approximately
RMB188.5 million) and long-term loans of approximately RMB50.0
million (as at 31 December 2013: approximately RMB50.0 million).
Together they represented a gross debt gearing (i.e. total borrowings/
total equity) of approximately 32.0% (as at 31 December 2013:
approximately 26.8%). The Board believes that the Group’s existing
financial resources are sufficient for the Group’s capital expenditure
requirement in the remaining period of 2014.

CAPITAL COMMITMENTS
As at 30 June 2014, outstanding contractual capital commitments
of the Group in respect of the purchases of property, plant and
equipment not provided for in the interim report amounted
to approximately RMB25,391,000 (as at 31 December 2013:
approximately RMB79,505,000).
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Management Discussion and Analysis

CONTINGENT LIABILITIES
As at 30 June 2014, the Group did not have any contingent liabilities.

CHARGE OF ASSETS

As at 30 June 2014, the interest-bearing bank loans were secured by
certain property, plant and equipment, prepaid land lease payments,
inventories and pledged deposits of the Group with carrying amounts
of approximately RMB73,435,000 (as at 31 December 2013:
approximately RMB44,532,000), approximately RMB45,427,000
(as at 31 December 2013: approximately RMB46,443,000),
approximately RMB40,000,000 (as at 31 December 2013:
approximately RMB72,799,000) and approximately RMB64,879,000
(as at 31 December 2013: approximately RMB37,802,000),
respectively.

MATERIAL INVESTMENTS

There was no material acquisition or disposal of the Group’s
subsidiaries and associates during the six months ended 30 June
2014.

FOREIGN CURRENCY RISK

The Group’s transactions are mainly denominated in Renminbi,
United States Dollars, Euro and Hong Kong Dollars. The exchange
rate changes of such currencies were monitored regularly and
managed appropriately. Currently, the Company also has certain
foreign currency forward contracts entered into by utilising its existing
credit line, and derivative financial instruments of approximately
RMBNIil was recognised by the Group as assets as at 30 June 2014 (as
at 31 December 2013: assets of approximately RMB7.8 million).

REMUNERATION POLICY AND SHARE OPTION
SCHEME

As at 30 June 2014, the Group had a total of 2,502 employees (30
June 2013: 2,096 employees). Total staff costs incurred for the six
months ended 30 June 2014 amounted to approximately RMB64.5
million (six months ended 30 June 2013: approximately RMB52.4
million).
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The Group offers comprehensive and competitive remuneration,
retirement scheme and benefit packages to its employees. The Group
is required to make contributions to a social security scheme in
China. Moreover, the Group and its employees in China are each
required to make contributions to fund pension insurance and
unemployment insurance at rates specified in the relevant laws and
regulations in China.

The remuneration policy for the employees of the Group is
formulated by the Board with reference to the employees’ respective
qualifications, experience, responsibilities and contributions to the
Group, as well as the prevailing market rate of remuneration for a
similar position. The remunerations of the directors of the Company
(the “Directors”) are determined by the Board and the remuneration
committee of the Company with the mandate given by the
shareholders at the annual general meeting of the Company having
regard to the Group’s operating results, individual performance
and comparable market information. The Group also provides both
internal and external training programs to its employees from time to
time.

The Group adopted a share option scheme (the “Scheme”) on 15
November 2006 for the purpose of providing rewards and incentives
to the Directors, including independent non-executive Directors, and
other employees of the Group who have contributed to the success of
the Group’s operations.

As at 30 June 2014, the Company had no outstanding share options
under the Scheme.

OUTLOOK AND PLANS

Looking forward, the Group will take advantage of its leading position
in the industry to seize every market opportunity. To do so, the
Group will implement a wide range of measures such as boosting its
production capacity, rolling out new products and expanding further
in the domestic and overseas markets so as to secure additional
market share in the linen textile industry.
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Management Discussion and Analysis

As stated above, the smooth operation of the Group’s production
base in Haiyan County, Zhejiang Province (2nd Phase of the Haiyan
Plant) will greatly enhance the production capacity of the Group.
Furthermore, in view of the abundant human resources, low labour
costs and favourable taxation treatments offered by the governments
in certain overseas countries, the Group has also embarked on
establishing production bases in overseas markets. On 17 July 2014,
the Group signed an investment agreement with the Ministry of
Industry of Ethiopia for the development and construction of the
Kingdom Linen Industrial Zone. The first project, with an estimated
annual production capacity of 5,000 tons of linen yarn, will
commence construction in or around March 2015 and is expected
to commence production by September 2016. To facilitate the
construction of the Kingdom Linen Industrial Zone, the Ministry of
Industry of Ethiopia has committed to support the Group by leasing
a parcel of land of 300,000 square metres with a land use rights of
70 years to the Group. The Ministry of Industry of Ethiopia will also
facilitate the provisions of electricity supply, sewerage discharge
outlets, telecommunications system and expressway infrastructure to
ensure the smooth development, construction and operation of the
Kingdom Linen Industrial Zone. The increase in production capacity
will help the Group to better satisfy the enormous demand from
customers at home and abroad and boost its overall income, thereby
fundamentally solving the shortage in supply and creating a win-win
situation for the Group and its customers.

The Group will continue its efforts in marketing one of its new
products, namely dope-dyed linen yarn. Due to its complete colour
scheme, this linen yarn line breaks the dull monotone of conventional
products and can be used to produce a wide range of fabrics that
better fit for the production of trendy garments. Moreover, the gross
profit margin of dope-dyed linen yarn can be as high as 35% since
its average selling price is more than a double of the conventional
products. Therefore, dope-dyed linen yarn will broaden the profit of
the Group.

BEEEFNWR DN
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The Group will also invest in the automation of its plants in order
to reduce labour costs and mitigate workplace safety risks along
the production chain. The Group has installed energy management,
power, water and steam equipment solutions provided by Siemens
AG of Germany at its new production base with a view to ensuring
high operation efficiency and lowering energy costs. The introduction
of these solutions will help the Group to enhance its level of
automation and signifies a major step towards production automation
and modernisation.

As the Chinese linen yarn market matures day by day with more
and more large domestic fashion chains opting for linen fabrics, the
market focus has shifted from processing and export to domestic
sales. In the future, the Group will enlarge its efforts in developing the
domestic market. Given a population of 1.3 billion and the Group's
advantageous position in its motherland, China will offer enormous
market potential to the Group in the coming years. On the other
hand, the Group will also aggressively explore overseas market. At
a linen yarn industry conference in Turkey in May 2014, the Group
had thorough discussions and exchanges with its clients and suppliers
in China, other countries in Asia and Europe so as to reinforce its
relationship with the clients and promote its brand image. All the
above efforts will further strengthen the Group’s leading position in
the industry and achieve dual expansion in the domestic and overseas
markets.
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DIRECTORS’ AND CHIEF EXECUTIVES” INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 June 2014, the Directors and their associates had the
following interests in the shares, underlying shares and debentures
of the Company and its associated corporations (within the meaning
of the Securities and Futures Ordinance, Chapter 571 of the Laws of
Hong Kong (the “SFO”)), which were notified to the Company and
The Stock Exchange of Hong Kong Limited (the “Stock Exchange”)
pursuant to Divisions 7 and 8 of part XV of the SFO (including
interests or short positions which they were taken or deemed to have
under such provisions of the SFO), or which were recorded in the
register required to be kept under Section 352 of the SFO or which
were required, pursuant to the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code”) as set out in
Appendix 10 to the Listing Rules to be notified to the Company and
the Stock Exchange:

Long positions in shares of the Company (the “Shares”)

Disclosure of Interests

EaflE

EERBESTRAERRG HERGOK
BEEREANERRKR

RZZB—MFRA=TH EFLREFNBHEAR
ARm R EBEEE (EEREBEMFE71EE
FREMEGRD (TRERBERH) )kt A
Ak RESFT  BEREZS KA EEIIEXV
ME7TRENHCHNEARRNEEMERX A A
[Rom] ([BXA]) s (BIEE 5 TE R
BRGNS REFIRFRBOERIAR) -
FIRIFE S LA EERPIEI2KERRAZIFRER
BB ML SRR B AR RIM S+ Frat
M EMBTAZFTETESRZNFESTR (]
EFA)BMERNAR LB FIHERNT

RRRARG (RG] WEFRE

Ordinary shares of HK$ 0.01 each

BREROETEER
Approximately
Total percentage of
Personal Corporate number of issued share
Name of Director o interests interests Shares held capital (%)
(Note 1)
HERITRA
BARS fEEE ARROLH BOEI(%)
(K1)
Mr. Ren Wei Ming EHRAEE 12,072,000 279,200,000 291,272,000 46.12
(Note 2)
(Hhit2)
Mr. Ngan Kam Wai Albert BEEEE - 67,000,000 67,000,000 10.61
(Note 3)
(Hit3)
Mr. Tse Chau Shing Mark AMEBEE 17,550,000 - 17,550,000 278
Notes: B 5T -
1. The Shares are registered under the names of the Directors who are the 1. ZERODMERZTaRRNESHERETRD -

beneficial shareholders.
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Disclosure of Interests

EaRiRE

2. Mr. Ren Wei Ming holds approximately 76.38% of the issued share
capital of Kingdom Investment (BVI) (as defined below). Mr. Ren
therefore holds a controlling interest in Kingdom Investment (BVI)
and is deemed under the SFO to be interested in the Shares held by
Kingdom Investment (BVI).

3. Mr. Ngan Kam Wai Albert and Ms. Ngan Chan Kattie Sau Kat, the
spouse of Mr. Ngan, holds approximately 51.00% and 23.00% of the
issued share capital of Millionfull International (as defined below) and
50.22% and 22.33% of the issued share capital of Millionfull Company
Limited, respectively. Mr. Ngan therefore holds controlling interests in
both Millionfull International and Millionfull Company Limited and
is deemed under the SFO to be interested in 64,800,000 Shares, i.e.
10.26%, held by Millionfull International and 2,200,000 Shares, i.e.
0.35%, held by Millionfull Company Limited.

Share options
As at 30 June 2014, no share options were granted to the Directors or
any of their associates.

Save as disclosed above, as at 30 June 2014, none of the Directors
or their associates had any interests or short positions in the shares,
underlying shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the SFO)
which would have to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests or short positions which they were taken or
deemed to have under such provisions of the SFO), or which were
recorded in the register required to be kept under Section 352 of the
SFO or which were required to be notified to the Company and the
Stock Exchange pursuant to the Model Code.

Save as disclosed above, at no time during the period under review
was the Company or any of its subsidiary companies a party or parties
to any arrangement to enable the Directors to acquire benefits by
means of acquisition of shares in or debentures of the Company or
any other body corporate.

As at 30 June 2014 and the date of this report, there was no share
option outstanding under the share option scheme of the Company.
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INTERESTS AND SHORT POSITIONS OF SUBSTANTIAL
SHAREHOLDERS

So far as is known to any Director, as at 30 June 2014, the following
persons, other than a Director or chief executive of the Company, had
interests or short positions in the shares or underlying shares of the
Company which would fall to be disclosed to the Company under the
provisions of Divisions 2 and 3 of Part XV of the SFO, or which were
recorded in the register required to be kept under Section 336 of the
SFO:

Disclosure of Interests

EaflE

TERRNWEZRAR

SMMERESBAAA R-_FE—FA=1TH"
ATAL (RRBEEHEZDITHABRIN) RA
DD AR 19 P B AR IR E I I E 15
EXVERSE2 M3 BR R AR AR AR EE - SRR
EF LR ERIIEIBKRECAXLGREFENE
Ot REEE SOR A

Long positions in Shares RO FE
Approximately
percentage
Number of of issued
Name of Shareholder Capacity Shares  share capital (%)
HEBRTRE
BRR &R 4% v 4= A E 2 (%)
Kingdom Investment Holdings Limited Beneficial owner 279,200,000 44.21
(“Kingdom Investment (BVI)”) (Note 1)
Kingdom Investment Holdings Limited EmEAA
([Kingdom Investment (BVI)]) (#7a£1)
Millionfull International Co., Ltd. Beneficial owner 64,800,000 10.26
(“Millionfull International”) (Note 2)
Millionfull International Co., Ltd. EmlEA A
(I'Millionfull International 1) (#1z#2)
Asian Equity Special Opportunities Portfolio Beneficial owner 33,857,000 5.36
Master Fund Limited (Note 3)
Asian Equity Special Opportunities Portfolio EmEAA
Master Fund Limited (#77%3)
RAYS Capital Partners Limited (Note 3) Beneficial owner and interest 44,629,000 7.07
of controlled company
RAYS Capital Partners Limited (//2£3) EnE AR
gt INCIEE ¥
YIP, Yok Tak Amy (Note 3) Interest of controlled 44,629,000 7.07
companies
B (iaEs) g INCIE o
Ruan, Ching Chi David (Note 3) Interest of controlled 44,629,000 7.07
companies
BUBHE (BiE3) g INCIE o
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Disclosure of Interests
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Notes:

1. Kingdom Investment (BVI) is owned as to 76.38% by Mr. Ren Wei
Ming, an executive Director and substantial shareholder of the
Company.

2. Millionfull International is owned as to 51.00% by Mr. Ngan Kam Wai
Albert, a non-executive Director, and 23.00% by Ms. Ngan Chan Kattie
Sau Kat, the spouse of Mr. Ngan.

3. Asian Equity Special Opportunities Portfolio Master Fund Limited is
beneficially owned by RAYS Capital Partners Limited. RAYS Capital
Partners Limited is 50% beneficially owned by YIP, Yok Tak Amy and
50% beneficially owned by Ruan, Ching Chi David.

Save as disclosed above, as at 30 June 2014, the Company had not
been notified by any person, other than a Director or chief executive
of the Company, who had interests or short positions in the shares or
underlying shares of the Company which would fall to be disclosed
to the Company under the provisions of Divisions 2 and 3 of Part XV
of the SFO, or which were recorded in the register required to be kept
by the Company under section 336 of the SFO.
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Corporate Governance and Other Information

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SHARES

The Company has not redeemed any of its listed shares for the six
months ended 30 June 2014. Neither the Company nor any of its
subsidiaries has purchased or sold any of the Company’s listed shares
during the six months ended 30 June 2014.

INTERIM DIVIDEND

The Board has resolved not to recommend any interim dividend for
the six months ended 30 June 2014.

MODEL CODE FOR DIRECTORS’ SECURITIES
TRANSACTIONS

The Company adopted the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) set out in Appendix 10
to the Listing Rules regarding securities transactions by directors on
terms no less exacting than the required standard set out in the Model
Code. Having made specific enquiry with all Directors, the Directors
confirmed that they have complied with the required standard set out
in the Model Code and the Company’s code of conduct regarding
directors’ securities transactions for the six months ended 30 June
2014 and up to the date of this report.

COMPLIANCE WITH THE CORPORATE GOVERNANCE
CODE OF THE LISTING RULES

The Company is committed to the establishment of good corporate
governance practices and procedures with a view to being a
transparent and responsible organization which is open and
accountable to the Company’s shareholders. The Directors believe
that good corporate governance practices are increasingly important
for maintaining and promoting investor confidence. In the opinion
of the Directors, save as the deviation from paragraphs A.2.1 and
A.6.7 of the Corporate Governance Code (the “Code”) contained
in Appendix 14 of the Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited (the “Listing Rules”) as
disclosed below, the Company has complied with the code provisions
set out in the Code throughout the six months ended 30 June 2014.
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Code Provision A.2.1

Under code provision A.2.1 of the Code, the roles of the chairman
and chief executive officer of the Company should be separated and
should not be performed by the same individual.

The Company does not have any officer with the title of “chief
executive officer”. Mr. Ren Wei Ming, who acts as the chairman
of the Company, is also responsible for overseeing the general
operations of the Group. The Board will meet regularly to consider
major matters affecting the operations of the Company. The Board
considers that this structure will not impair the balance of power and
authority between the Board and the management of the Company
and is conducive to strong and consistent leadership, enabling the
Company to operate efficiently.

Code Provision A.6.7

Independent non-executive directors and other non-executive
directors, as equal board members, should give the board and
any committees on which they serve the benefit of their skills,
expertise and varied backgrounds and qualifications through regular
attendance and active participation. They should also attend general
meetings and develop a balanced understanding of the views of
shareholders.

In respect of code provision A.6.7 of the Code, Mr. Lo Kwong Shun
Wilson, an independent non-executive director was unable to attend
the annual general meeting of the Company held on 19 May, 2014
due to unforeseen urgent matters.
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Corporate Governance and Dther Information

AUDIT COMMITTEE AND REVIEW OF INTERIM
RESULTS

The audit committee of the Company (the “Audit Committee”) was
established in compliance with Rules 3.21 and 3.22 of the Listing
Rules and with written terms of reference in compliance with the
Code. The primary duties of the Audit Committee are to review and
supervise the financial reporting process and internal control system
of the Group and to provide advice and comments to the Board. The
Audit Committee comprises three members who are all independent
namely, Mr. Lau Ying Kit, Mr. Yang
Donghui and Mr. Lo Kwong Shun Wilson. Mr. Lau Ying Kit, who has

non-executive Directors,

appropriate professional qualifications and experience in accounting
matters, was appointed as the chairman of the Audit Committee. The
interim results of the Group for the period ended 30 June 2014 have
been reviewed by the Audit Committee.

APPRECIATION

The chairman of the Company would like to take this opportunity to
thank his fellow directors for their invaluable advice and guidance,
and to each and every one of the staff of the Group for their hard
work and loyalty to the Group.
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REVENUE

Cost of sales

Gross profit

Other income and gains

Selling and distribution costs
Administrative expenses

Other expenses

Finance costs

Share of profit/(loss) of an associate

PROFIT BEFORE INCOME
TAX EXPENSE

Income tax expense
PROFIT FOR THE PERIOD

Attributable to:
Owners of the parent

EARNINGS PER SHARE ATTRIBUTABLE
TO ORDINARY EQUITY HOLDERS
OF THE PARENT

Basic

Diluted
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Inte:rlli'rﬁ Condensed Consolidated Statement of Profit or Loss

FHIBBAS SRR R

For the six months ended 30 June 2014 &2 = ZF — P14 8 =+ HiE~1EA

For the six months ended 30 June

BEANA=tTHLEANER

2014 2013
—E-mF —E—=F
RMB’000 RMB’000
AR®T T ARBEF T
(Unaudited) (Unaudited)
(REEZ) (REEEZ)
364,584 390,548
(259,906) (282,197)
104,678 108,351

2,746 8,363
(15,459) (15,771)
(21,656) (23,876)
(10,851) (5,513)
(4,042) (5,945)
76 (138)

55,492 65,471
(13,705) (17,623)

41,787 47,848

41,787 47,848

RMBA K #0.07 7T RMBA R #0.087T
RMBA K #0.07 7T RMBA R #0.087T




Interim Condensed Consolidated Statement of C‘:ompr‘ehens'we Income

R BESEERE R

For the six months ended 30 June 2014 &2 = F—PJF A=+ Hi~1EA

For the six months ended 30 June

BEAA=1TRILLAEAR

2014 2013
—E-mF —T—=F
RMB’000 RMB’000
AR®T T ARBT T
(Unaudited) (Unaudited)
(REEXK) (REER)
PROFIT FOR THE PERIOD AR F 41,787 47,848
Other comprehensive income to BRERBEERDBEEEEN
be reclassified to profit or loss in Hfth 2 W
subsequent periods:
Exchange differences on translation of BN ETFIRE MIE 5 = 58
foreign operations (18) (384)
TOTAL COMPREHENSIVE INCOME, MREzEKEAE
FOR THE PERIOD 41,769 47,464
Attributable to: JE1h :
Owners of the parent [SYNCIE/ZS DN 41,769 47,464
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As at 30 June 2014 R-ZFE—WENNA=+H

NON-CURRENT ASSETS

Property, plant and equipment
Investment property

Prepaid land lease payments
Intangible asset

Investment in an associate
Prepayments for equipment
Deferred tax assets

Total non-current assets

CURRENT ASSETS

Inventories

Trade and notes receivables

Prepayments, deposits and other
receivables

Derivative financial instruments

Pledged deposits

Cash and cash equivalents

Total current assets

CURRENT LIABILITIES

Trade and notes payables

Other payables and accruals
Interest-bearing bank borrowings
Dividend payable

Tax payable

Amount due to a related company

Total current liabilities
NET CURRENT ASSETS

TOTAL ASSETS LESS CURRENT
LIABILITIES

2014 Interim Report — = —MEFHAKE

Notes
Bt

FRBEE

Yz B MR 10
wEYHE

T A E TR AT FIR

BV EE 11
R—HBERRMNIEE
BLhENE /S

EEFIAE B

FRBEEHRE
RBEE

EE 12
EWE SRR R EREE 13
FERT R W N E b FE UL

KIB
MTAESRTA 17
BEMEFR
ReRFEEEY

MENEERE
REBEE

FERT B B RN R BN Z IR 14
HinfE i sxERIBIRE A
FTERITIEE 15
JE R S,

FEAS R TR

e —REIREE R R FIE

mERERE
REEERE
EERBRABREE

Inte'r-‘"irh\ Condensed Consolidated Statement of Financial Position

30 June 31 December
2014 2013
—E-NE —E—=%F
NA=1TH +=—A=+—8
RMB’000 RMB’000
AR¥ T ARBTT
(Unaudited) (Audited)
(REEZ) (&%)
535,834 455,091
3,667 3,754
54,012 54,654
9,909 10,212
5,959 5,883
8,928 40,125

6,021 5,920
624,330 575,639
296,011 264,344
176,513 162,753
77,462 33,916

- 7,819

64,879 68,625
158,380 201,698
773,245 739,155
99,347 115,902
71,213 37,402
236,481 188,548
14,083 167
22,734 25,690

100 -
443,958 367,709
329,287 371,446
953,617 947,085




W

Interim Condensed Consolidated Statement of Financial Position

5 R B S OF B R R &

NON-CURRENT LIABILITIES

Deferred tax liabilities
Interest-bearing bank borrowings

Total non-current liabilities
Net assets

EQUITY

Equity attributable to owners
of the parent

Issued capital
Reserves
Proposed final dividend

Total equity

FRBAE

ELERIAA R
FARRITEE

FRBAERE
BEFE
R
BRAEHA AR EER
E#HITHRA
fFE
et T N Gles

R ARER

Notes
Bt

15

As at 30 June 2014 R-ZFE—WENNA=+H

30 June 31 December
2014 2013
—E-F —F—=
~NA=1+H +=-—A=+—H
RMB’000 RMB’000
ARETF T AREF T
(Unaudited) (Audited)
(REEZ) (fe#EZ)
9,115 7,110
50,000 50,000
59,115 57,110
894,502 889,975
6,345 6,345
888,157 846,388
- 37,242
894,502 889,975
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Interlm Condensed Consolidated Statement of Changes in Equity

RIS ERE X

For the six months ended 30 June 2014 &2 = ZF — P14 8 =+ HiE~1EA

Attributable to owners of the parent

BRAREARE
Share Proposed
Issued Share Merger  Statutory option  Exchange final  Retained
capital  premium reserve reserve reserve reserve  dividend profits Total
BRf BRE ot ]

Bx BBEE  AHEE  EERE @ EXEE  RERE  REEN &t
RMB000 ~ RMBOO0  RMB'000  RMB00D  RMB'000  RMB'000  RMBOO0  RMB'000  RMB'000
ARBTE ARETR ARBTL ARETR ARETT ARETR ARETR ARETRL ARETR

At 1 January 2014 W-Z-mF-A—-H 6,345 273,407 196,816 79,927 - (1,521) 37,242 297,759 889,975
Profit for the period Hrgs - - - - - - - 41,787 41,787
Exchange differences on translation of ENEBRENERZE
foreign operations - - - - - (18) - - (18)
Total comprehensive income for the period Bl 2 Bz 25 - - - - - (18) - 41,787 41,769
Final 2013 dividend declared BER-Z-=5XRERE - - - - - - (724 - 6724
At 30 June 2014 (Unaudited) RZZE-MESA=TH
(REER) 6,345 273,407 196,816 79,927 - (1,539) - 339546 894,502
At 1 January 2013 W-E-ZF—-f—-H 6,301 270,181 196,816 71,258 1,285 (1,731) 35,537 243,232 822,879
Profit for the year FREF - - - - - - - 47,848 47,848
Exchange differences on translation of ENEBRENERZE
foreign operations - - - - - (384) - - (384)
Total comprehensive income for the period Bl 2 EMz 25 - - - - - (384) - 47,848 47,464
Equity-settled share option arrangements ~ I\E& A HERERH - - - - 257 - - - 257
Final 2012 dividend declared BER-Z——FRERE - - - - - - (35,537) - (35,537)
At 30 June 2013 (Unaudited) RZZ-=FxA=+A
(REER) 6301 270,181 196,816 71,258 1,542 2,115) - 291,080 835,063
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Interim Condensed

CASH FLOWS FROM
OPERATING ACTIVITIES

Profit before tax

Adjustments for:

Share of profits and losses of
an associate

Fair value losses/(gains) on derivative
instruments — transactions not
qualifying as hedges

Equity-settled share option expense

Depreciation

Amortisation of prepaid land
lease payments

Amortisation of an intangible asset

(Reversal of)/provision for
impairment of inventories

Loss on disposal of items of property,
plant and equipment

(Reversal of)/provision for
impairment of doubtful debts

Finance costs

Bank interest income

Increase in inventories
(Increase)/decrease in trade and
notes receivables
Increase in prepayments, deposits
and other receivables
Decrease in derivative financial
instruments
(Decrease)/increase in trade and
notes payables
Increase/(decrease) in other payables
and accruals
Increase/(decrease) in an amount
due to a related company

Cash (used in)/generated from
operations

Interest received
Income tax paid

Net cash flows (used in)/generated
from operating activities

Consolidated Statement of Cash/lF'Iows

FHEESHRERER

For the six months ended 30 June 2014 &2 = F—PJF A=+ Hi~1EA

REFHNRERE

B 50 A it )

FAEIRR :
FE1H —H

TEBEMEMIZTET ARG 2
NABERER (55)

D i E R AR S
e
T30 AE & R FRIE 5

EI B M
(%i?ﬁ%ﬁ%@)/ﬁ%ﬁﬁ
HEYE BERREHEBER

(REREREER) RERE
B

BAFE AN

RITH B UA

I NCIbE DY R

17 5 4 10

R 5 5 31 R B TR
() /0

BT 76 R A 5OR
f

TTHEeRmI AR

RN 5 8 R A T
(Rib) /20

HA I A 3B R B 1R 2
#n,/ (R

R —RBRIE A A1 50R
0,/ ()

Ry () EENRS
2 WA S

EAEH
reeEe (FrR) EES

RanEFHE

For the six months ended 30 June

BEAA=tRILLAMEA

2014 2013
—E-NF —E-=F
RMB’000 RMB’000
ARETR ARETF T
(Unaudited) (Unaudited)
(REEZ) (REgEZ)
55,492 65,471

(76) 138
5,401 (4,384)

- 257

26,000 25,123

777 729

303 303

(935) 13

860 -

(228) 3,790

4,042 5,945
(307) (618)
91,329 96,767
30,732) (30,708)
(13,532) 30,269
(43,611) (22,642)
2,418 68
(16,555) 91,536
7,642 (8,016)

100 (55)

(2,941) 157,219

307 618
(14,757) (12,844)
(17,391) 144,993
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For the six months ended 30 June 2014 &2 = ZF — 1 N8 =+ HiE~1EA

CASH FLOWS FROM INVESTING
ACTIVITIES

Purchases of items of property,

plant and equipment
Prepayments for equipment
Purchase of an investment property
Proceeds from disposal of items of

property, plant and equipment
Proceeds from pledged deposits
New pledged deposits

Net cash flows used in
investing activities

CASH FLOWS FROM
FINANCING ACTIVITIES

New bank loans
Repayment of bank loans
Interest paid

Dividends paid

Net cash flows generated
from/(used in)/financing activities

NET (DECREASE)/INCREASE IN
CASH AND CASH EQUIVALENTS

Cash and cash equivalents
at beginning of year

Effect of foreign exchange rate changes,
net

CASH AND CASH EQUIVALENTS
AT END OF YEAR

ANALYSIS OF BALANCES OF CASH
AND CASH EQUIVALENTS

Cash and bank balances
Less: Pledged deposits

Cash and cash equivalents as stated in
the statement of financial position

2014 Interim Report — = —MEFHAKE

REFBNRETRE

BEVE BELXEEH
RETEN FOR

BEREME

HEME  BE MR ER B SRR

EEIRERASIA
#igo WM ER

REERDMANRSREFR

METHNREARE

& IRTT B 5K
EERITER
ERFE
BEREE

BMERHELE (A K
REenEFH

RERALEEY ORD) Em
R

FUReRREFEY

PE = B & H R
FERRERBEEEY
RERREESENEHRIN
e MIRTTAERR

B BT R

A ISARR R FAFIE IR M
RaEEY

Intehirﬁ Condensed Consolidated Statement of Cash Flows

For the six months ended 30 June

BEAA=tTRHILLAEA

2014 2013
—E-mF —E-=F
RMB’000 RMB’000
AR® TR ARBEF T
(Unaudited) (Unaudited)
(REEZ) (REEEZ)
(45,618) (35,575)
(8,928) -
- (3,855)
6,605 -
68,625 35,900
(64,879) (67,247)
(44,195) (70,777)
105,032 99,985
(57,099) (76,584)
(6,327) (6,479)
(23,326) (35,927)
18,280 (19,005)
(43,3006) 55,211
201,698 163,643
(12) -
158,380 218,854
223,259 286,101
64,879 67,247
158,380 218,854




Notes to Interim Condensed Consolidated Financial Statéfﬁénts

RS O R R M R

2.1

For the six months ended 30 June 2014 &2 =%

CORPORATE INFORMATION

Kingdom Holdings Limited (the “Company”) was incorporated
in the Cayman Islands as an exempted company with limited
liability on 21 July 2006. The Company’s shares were listed
on The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) on 12 December 2006.

The Group is principally engaged in the manufacture and sale
of linen yarns.

The Company’s registered office address is Cricket Square,
Hutchins Drive, P.O. Box 2681 GT, Grand Cayman KY1-1111,
Cayman Islands; and its principal place of business is located
at Level 54, Hopewell Centre, 183 Queen’s Road East, Hong
Kong.

BASIS OF PREPARATION

The interim condensed consolidated financial statements for
the six months ended 30 June 2014 have been prepared in
accordance with International Accounting Standard (“IAS”) 34
“Interim Financial Reporting”.

The interim condensed consolidated financial statements
do not include all the information and disclosures required
in the annual financial statements, and should be read in
conjunction with the Group’s annual financial statements as at
31 December 2013.

2.1

—FENA=1 BN EAA

DEEHR
SEEBRBRAF ((ARADR-FEX

FrAZ+—AERSHSTMA L RERS
FERRE - ARBBROR_EENF+=
AT ZBEEEBERSMER AT ([H
) Ee

AEBEBERELEERHEETMY -

AN B R FEM I BRI L A Cricket Square,
Hutchins Drive, P.O. Box 2681 GT, Grand
Cayman KY1-1111, Cayman Islands : £FZ
EEMBRIUNES 2R/ ANERI8HRA M
FL54HE o

mREE
BE_Z-MOFXNA=1THIEXNEANTH
BAEHM B RRTIRRE (BERS£R])
(I KEIBRZ 2RI |)F345% [ M #54H
R CEN

RAEEREHTBRRETBEEFYH
WMEMELNEBER R E  EEASE
BR—_E—=F+_A=1+—HNEFHK
WER—HME-
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Notés 75:0 Interim Condensed Consolidated Financial Statements

RIS O B B R R M A

For the six months ended 30 June 2014

2.2

2.3

BE_F—NEFEXA=FHIENEA

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

The accounting policies and basis of preparation adopted
in the preparation of the interim condensed consolidated
financial statements for the six months ended 30 June 2014 are
consistent with those used in the preparation of the Group’s
annual financial statements for the year ended 31 December
2013, except in relation to the new and revised International
Financial Reporting Standards (“IFRSs”, which also include
IASs and interpretations) as set out in note 2.3 that are adopted
for the first time for the current period’s unaudited interim
condensed consolidated financial statements, the adoption of
these new and revised IFRSs has had no significant impact on
the results and the financial position of the Group.

ADOPTION OF NEW AND REVISED IFRSs

The accounting policies adopted in the preparation of the
interim condensed consolidated financial statements are
consistent with those followed in the preparation of the
Group’s annual consolidated financial statements for the year
ended 31 December 2013, except for the adoption of new
standards and interpretations effective as of 1 January 2014.

The Group has applied, for the first time, several new standards
and amendments in 2014. However, they do not impact the
annual consolidated financial statements of the Group or the
interim condensed consolidated financial statements of the
Group.
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2.2

2.3

TESTERBE

REBE_T-NFRA=TBIEXEAN
 HARS B & OF I TS AR PR SR EO & 5T BUR 2
RURAERRHARERE_T—=F1_
A=+ B ULFEN2FUBEREMEMRE
—E AR 3 E - SR B A AR AR
EZ TGRS G SRR B KRARFTR]
K&Es] (BEBRFBHEER) ([ CERY
BRELEA) | EHEE (BEERE£ER)
K ROl BRANGZFHNA] RARER] (B
ISR SRR E NS RN
TEEBATZE-

A ET R AEMERT (R | &
ZAl)

REAHHMRAA S ERRAARAN G
BREREASEHE_T—=F1+_A4
=+ HUEFENEFAHYBHRERMMER
EBCERAR-Z—NF-A—B4%
M FTET R R RSN -

AEER T MFERERBZ AL
RIERT AT REEAREBITTEFEXR
SENEFEHPHERRIAEEN S IR
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Notes to Interim Condensed Consolidated Financial Statéfﬁénts

i HA R B S OF B A% R B AE

For the six months ended 30 June 2014 &2 = F—PJF A=+ Hi~1EA

2.3 ADOPTION OF NEW AND REVISED IFRSs (continued)

The Company has adopted the following new and revised
IFRSs for the first time in these interim condensed financial

statements.

IFRS 10, IFRS 12 Amendments to IFRS 10, IFRS 12 and
and 1AS 27 (2011) IAS 27 (2011) — Investment Entities
Amendments

IAS 32 Amendments  Amendments to IAS 32 Financial
Instruments: Presentation
- Offsetting Financial Assets and
Financial Liabilities

IAS 36 Amendments  Amendments to IAS 36 Impairment
of Assets: Recoverable Amount
Disclosures for Non-Financial Assets

IAS 39 Amendments  Amendments to IAS 39 Financial
Instruments: Recognition And
Measurement — Novation of
Derivatives and Continuation of
Hedge Accounting

IFRIC 21 Levies

The Group has not early adopted any other standard,
interpretation or amendment that has been issued but is not yet
effective.

2.3 BRAFTREET (BB ERE
ZERY ()
A B AN AR HA R AR B TS R R B RN T B
el Rz s] (BB B E 2ER) o

(BpggRsel) (ERHERSER) F10%
F10% - (BREH (BB iR &A]) 212
EEA) F12% H R (EReER) 2275
R (BBaiE (ZE——F)NBIA-KE

EJI>> 7% EE
(Z5—F)
BEETA
(Bl g 3R] (B esrEal) ERNETA
EXVE A JEHE PRTA 25| HHtBEE
REBEE

(Bl esrEa) (IR &L E36RMETA
FIHMETA EERE: 2B EEN AN
PERE
(ElES-ipil) (B ezt ERl) E39RMEITA
FIRMETE PHTA BIRHE-174T
ABERYpes imTE

ARypatag  HE
ZEEENR

REE Y EIZFERA S |ME 8 AR ERNE
I E bR - 2R SERT -
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OPERATING SEGMENT

For management purposes, the Group is organised into one
single business unit that includes primarily the manufacture
and sale of linen yarns. Management of the Company reviews
the consolidated results when making decisions about
allocating resources and assessing performance of the Group.
Accordingly, no segmental analysis is presented.

Geographical information

An analysis of the Group’s geographical information on
revenue attributed to the regions on the basis of the customers’
locations for the six months ended 30 June 2014 is set out in
the following table:

Mainland China PN
European Union X B8 B
Non-European Union JER B
Total Gk

The principal non-current assets employed by the Group are
located in the PRC.

Information about a major customer

No revenue amounting to 10 percent or more of the Group’s
revenue was derived from sales to a single customer for the six
months ended 30 June 2014 (six months ended 30 June 2013:
Nil).
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AR S OF B B R R M A

For the six months ended 30 June 2014 &2 = ZF — 14 N8 =+ HiE~1EA

meE DA

RTRER AEBCHEBK —EE %%
B TREREEREERMAY - NAF
BEERDEAREERLFEAEERER
FHREREEMAHEE -Fit AEE
TE25 DA

3 & R

TRV AEERBE-T—NF A=
B 1ENE A RE F i &5 f i & fE (5 Uk
A IR &R

Revenue from
external customers
REMBEFBA
For the six months

ended 30 June

BEXA=1tRHLAEAR

2014 2013
—E-F —E—=%F
RMB’000 RMB’000
AR¥ T ARBTT
(Unaudited) (Unaudited)
(REERZ) (REEEZ)
123,984 110,932
104,208 119,197
136,392 160,419
364,584 390,548

AEBERNERIFRBDEEMNFPE-

FREXEEFHNESR
RBE-_ZT-—NFRNA=THIXEAR I
BB -FPETHHEEAKERA10%
SN E(BEZE—=FA=THI~E
HfE) e
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RIS Ot B R A

For the six months ended 30 June 2014 &2 = F—JF A=+ Hi~1EA

4. REVENUE, OTHER INCOME AND GAINS 4. WA HthlhsmkBs
Revenue, which is also the Group’s turnover, represents the YA (TRENA B2 K50 ) FE e AP 5 &
sales value of linen yarns, net of sales tax and deduction of any B1E - KR HE B R HR A 85 S5 &
sales discounts and returns. RIE -
An analysis of revenue, other income and gains is as follows: WA Btz RASm DT

For the six months
ended 30 June
BZEZA<B=1+HILAEA

2014 2013
—E-mE =%
RMB’000 RMB’000

AR¥T R AREF T
(Unaudited) (Unaudited)
(REERZ) (RigEZ)

Revenue WA
Sales of linen yarns 5 To i 40 364,584 390,548
Other income Hofth iy 2
Bank interest income HRITHEWA 307 618
Compensation income B E A - 2,560
Government grants eGSR 2,327 530
Others Hith 112 271
2,746 3,979
Gains &
Fair value gains on derivative financial TEEMIANAREBESS
instruments — transactions not qualifying —NEEBERBEHHNRS
as hedges - 4,384
2,746 8,363
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RIS O B B R R M A

For the six months ended 30 June 2014 &2 = ZF — P14 8 =+ HiE~1EA

5. FINANCE COSTS 5.
Interest on bank loans, HARAFAZHEEN
wholly repayable within five years RITEROF R
Less: interest capitalised B AREF B

2014 Interim Report — = —MEFHAKE

Bt % AR AR

For the six months
ended 30 June
BEXA=1+HLEAEAR

2014 2013
—E-F —E—=F
RMB’000 RMB’000
AR¥T R ARETF T
(Unaudited) (Unaudited)
(REER) (REEEZ)
6,645 6,479

(2,603) (534)
4,042 5,945




Notes to Interim Condensed Consolidated Financial Statérhénts

6.

PROFIT BEFORE INCOME TAX EXPENSE 6.

The Group's profit before tax is arrived at after charging/

(crediting):

Cost of inventories sold
Depreciation

Amortisation of prepaid land lease payments

Amortisation of intangible assets

Research and development (“R&D")

expenses
Minimum lease payments under
operating lease
- land and buildings
Auditors” remuneration

Employee benefit expense (including

directors” and chief executive’s
remuneration):

Wages, salaries and other benefits

Pension scheme contributions

Equity-settled share option expense

Foreign exchange losses, net

Fair value losses/(gains) on derivative
financial instruments — transactions

not qualifying as hedges
Fire accident losses, net (note (a))

(Reversal of the write-down of inventories)/

write-down of inventories to
net realisable value
(Reversal)/provision of allowance
for doubtful debts
Finance costs

Bank interest income

Note (a): The amount represents the losses of the Group’s assets due to

RIS Ot I R A

For the six months ended 30 June 2014 &2 = F—PJF A=+ Hi~1EA

BRET1S
AR BB AR R R (GEA) T3

i BA 3% A1 73 Rl

THERH

HEFERA

e

T30 E B FRIE
B E RN

sk FE ([T RAx

REEEETHREEENRA

-t RET
G

BERNAX (BRESER
ITBTRAEME) :

TE #FohEMEH
B FTEIHEFR
PARE s AE B B IR B S

PE M B KIFER
TEBEREHTINITESBTA
XM R BEER (58)

NKBKRFRE (Wit (@)

(B EFEHOR),HRTFEZE
AR R (E
(FE),FHERBRREE

LURL IR

RITH BUA

Kiita) -

a fire accident in March 2014, net of compensation received

from the insurance company.

For the six months
ended 30 June
BEAA=1+HILAEA

2014 2013
—E-NE —E =4
RMB’000 RMB’000
AR¥T T ARETF T
(Unaudited) (Unaudited)
(REEZ) (REHEZ)
259,906 282,197
26,000 25,108

777 752

303 303

2,309 1,664

770 817

900 791

60,916 48,201
3,569 3,939

- 257

64,485 52,397
4,154 3,402
5,401 (4,384)

399 -

(935) 13

(228) 3,790

4,042 5,945
(307) (618)

ZEBEE T -OF = %A MU
SAREBRENEE (BHBRRAR

BEMHIRRIE) -

Kingdom Holdings Limited 4 % ik &R 2 7

35



Notéws;»to Interim Condensed Consolidated Financial Statements

RIS OF B B R R M A

For the six months ended 30 June 2014 &2 = ZF — 14 X =+ HiE~1EA

7. INCOME TAX EXPENSE
Major components of the Group’s income tax expense for the
period are as follows:

Current — Mainland China B HA — e B KB
Current — Hong Kong ENEA— &8
Current — ltaly BVER— B KA
Deferred IEE

Total tax charge for the period HIAIEX HiEE

() Pursuant to the rules and regulations of the Cayman
Islands and the British Virgin Islands, the Group is not
subject to any income tax in the Cayman Islands or the
British Virgin Islands.

(i)  The provision for Mainland China income tax is based
on the respective corporate income tax rates applicable
to the subsidiaries located in Mainland China as
determined in accordance with the relevant income tax
rules and regulations of the People’s Republic of China
(“the PRC").

2014 Interim Report — = —MEF A E

FriSBipa
AEBRBREFEHAZEBRAMT

(ii)

For the six months
ended 30 June
BEZEASA=+HILAKEA

2014 2013
—Z2-mF —F=%F
RMB’000 RMB’000
AR¥ TR AREFIT
(Unaudited) (Unaudited)

(REER) CREERZ)

10,783 12,781
493 488
525 152

1,904 4,202

13,705 17,623

RERERENRBRELEERA R
AR ARBHEARMASEREHR
BRLEEMEH-

B K FE P S  B R R R IR AL 70 B
RENMBERTMER RPEAR
HME (THE ) BREPSHARRA A
RAEENSERMEHERMIEL -




Notes to Interim Condensed Consolidated Financial Statéments

RIS Ot I R E

For the six months ended 30 June 2014 &2 = F—JF A=+ HI~1EA

7.  INCOME TAX EXPENSE (continued) 7. FIBHBAXw

(i) (continued)

During the Fifth Session of the Tenth National People’s
Congress, which was concluded on 16 March 2007, the
PRC Corporate Income Tax Law (the “Corporate Income
Tax Law”) was approved and became effective on 1
January 2008. According to the Corporate Income Tax
Law, the applicable tax rates of the Group’s subsidiaries
in Mainland China are unified at 25% with effect from 1
January 2008 except Zhaosu Jindi Flax Co., Ltd. (“Zhaosu
Jindi”) which is engaged in the preliminary processing of
agriculture products and is exempted from PRC income
tax.

(iii) Hong Kong profits tax has been provided at the rate
of 16.5% on the estimated assessable profits arising in
Hong Kong during the period.

(iv)  Pursuant to the rules and regulations of Italy, the Group is
subject to an income tax rate at 31.4%, which comprises
Italy Corporate Income Tax at 27.5% and lItaly Regional
Income Tax at 3.9%.

DIVIDEND

The board has resolved not to declare any interim dividend
in respect of the six months ended 30 June 2014 (six months
ended 30 June 2013: Nil).

BASIC AND DILUTED EARNINGS PER SHARE
ATTRIBUTABLE TO ORDINARY EQUITY
HOLDERS OF THE PARENT

The calculation of the basic earnings per share amount is
based on the profit for the period attributable to ordinary
equity holders of the parent and the weighted average number
of ordinary shares of 631,600,000 (six months ended 30 June
2013: 626,140,000) in issue during the reporting period.

(ii) (%)

FTEE2EARKRERASELRGH
ER-ZETLF=A+REHER E
FRET (PREGEMBTE) ([
EHERAD) YR -_FTTNEF—H
—HAEM-RBEEMEBEARE
B-EZNF-F—HE x&EEP
BIAREM B AR E AR R KSR — 5
25% HERRFR S MA R A F (18
g )BRIN ZRAREEREMN
PIDNT T - ER RSP BIAEH

iy BBFEGRIZHRAREBEENMG
JERR TR T A16.5%F0 RETHE B4 -

(ivi BREBEEAFREIRER ~NEBEAER
3TA%REBMA B ERBEIR
27 5% BT EMBE AT SEMEH
NI53.9%T R E K E AT E TS
it o

8. RE
EEESRTSREE -_S—WNESA=TF
AIEAEAMEAPERE (BE-2—=
EXNA=+THIEANER &) -

9. BLAREBEREZFEABREER
EXR#ERR

BREAABNSBEIRES QG T @RRERS
BEABGEHRGHN RREHAEEITER
A h0#E 5 81631,600,0000% (B E—ZT—=
FRA=FTHLIERMEA 626,140,0008% ) 71

st
= o
Ea
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RIS O B B R R M A

For the six months ended 30 June 2014 &2 = ZF — P14 8 =+ HiE~1EA

BASIC AND DILUTED EARNINGS PER SHARE
ATTRIBUTABLE TO ORDINARY EQUITY
HOLDERS OF THE PARENT (continued)

The calculation of the diluted earnings per share amount is
based on the profit for the reporting period attributable to
ordinary equity holders of the parent. The weighted average

9.

BRI EREZFEAERGEER
EXREERN w

BREERN SR IRES AR T ARES
FAABERSHNENE s ERER
B EEBRINETHE D REHANSETE

number of orfiinary shar?s 'used in'the calculat?on is 'the BIEE R (s M/-HX%$7-J%|J}5W§FH £ 4
number O,f ordlnary'shares in issue during the repgrtlng period, B - IR B R 5 505 B 2 AR 8 A
as 'used in the basic earnings per share calculation, and the W77 165 5% 39 0 2 3 14 S B4 B 2B R
weighted average number of ordinary shares assumed to have o
been issued at no consideration on the deemed exercise or PEERESE S
conversion of all dilutive potential ordinary shares into ordinary
shares.
The calculations of basic and diluted earnings per share are BRERNRESERANOFTENT :
based on:
For the six months
ended 30 June
BEAAZ+TBHLEXER
2014 2013
—2-nF —F—=F
RMB’000 RMB 000
AR®T ARBTT
Earnings 27
Profit attributable to ordinary equity holders {/Eu-l_;%ri IRE AR o E B N Y
of the parent used in the basic and NEEBBEERE AREER
diluted earnings per share calculation 41,787 47,848
Number of shares
R EE
2014 2013
—2-mE —F—=
000 ‘000
TK TR
Shares g
Weighted average number of ordinary REFESREREZNL
shares in issue during the period used in HIA B &7 BRI T 198
the basic earnings per share calculation 631,600 626,140
Effect of dilution — weighted average BeyE - TERmETHE:
number of ordinary shares:
Share options B R - 2,916
631,600 629,056
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10.

PROPERTY, PLANT AND EQUIPMENT

At 31 December 2013 and
at 1 January 2014:
Cost
Accumulated depreciation

Net carrying amount

At 1 January 2014, net of
accumulated depreciation

Additions

Depreciation provided during the
period

Transfers

Disposals

Exchange realignment

At 30 June 2014, net of
accumulated depreciation

At 30 June 2014:
Cost
Accumulated depreciation

Net carrying amount

REFR

RZZ-ME-A-A"
Nk 2iE

hE

MRITERE

RIE-MEXA=TH:
NRZEHE
REE-MERA=TAR:
A
ZiHE
REFR

Py &
HEAL

RIS Ot I R A

For the six months ended 30 June 2014 &2 = F—PJF A=+ Hi~1EA

10. ME -BERRKE

As at 30 June 2014, the Group’s property, plant and equipment
with a net carrying amount of approximately RMB73,435,000
(31 December 2013: RMB44,532,000) were pledged to secure
bank loans granted to the Group as set out in note 15(i).

Plant and Office Motor Leasehold  Construction
buildings ~ Machinery ~ equipment vehicles improvements in progress Total
BEREEY BE  HAZRB AE HENELE EREIR i
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTT ARETT AREFT AR%Tn ARETR ARETT ARETR
173,298 441,475 27,888 8,853 11,577 137,079 800,170
(59,799) (261,070) (14,391) (5,398) (4,421) - (345,079)
113,499 180,405 13,497 3,455 7,156 137,079 455,091
113,499 180,405 13,497 3,455 7,156 137,079 455,091
204 1,003 4,044 230 1,180 107,466 114,127
(4,938) (17,705) (1,896) (605) (769) - (25,913)
54,537 106,489 34,807 2 - (195,835) -
(4,103) (3,021) (7) (33) - (301) (7,465)
- - (6) - - - (6)
159,199 267,171 50,439 3,049 7,567 48,409 535,834
222,624 543,407 66,672 8,755 12,757 48,409 902,624
(63,425) (276,236) (16,233) (5,706) (5,190) - (366,790)
159,199 267,171 50,439 3,049 7,567 48,409 535,834

MM EEISO)FTE R —HF A=+
B AEBREFEOARKE?3,435,000
T(ZE—Z=ZF+-_A=+—"H8 AR¥
44,532,00070) I B E MERED TR

M ERAEBEERBITERNER-
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For the six months ended 30 June 2014 &2 = ZF — P14 8 =+ HiE~1EA

11.

12.

2014 Interim Report — = —MEFHAKE

INTANGIBLE ASSET

At 1 January 2014, net of accumulated amortization

Additions

Amortisation provided during the period

At 30 June 2014, net of accumulated amortization

(Unaudited)

At 30 June 2014
Cost

Accumulated amortisation

Net carrying amount

INVENTORIES

Raw materials
Work in progress
Finished goods

As at 30 June 2014, inventories with a carrying amount of
RMB40,000,000 (31 December 2013: RMB72,799,000) were
pledged to secure bank loans granted to the Group as set out in

note 15(i).

R #
R
LR

11. BEEE

Notéws;»to Interim Condensed Consolidated Financial Statements

Certified

emission rights

PR HE A

RMB’000

ARETF T

MR-Z—F—A—H k28 10,212

iz -

B S A (303)
RZE—NFEA=+H"

ks 2T HEE (REEZR) 9,909
RZE—NFEXA=1+H:

DN 12,013

RETE (2,104)

IR FEE 9,909

12. BE&

30 June 31 December

2014 2013

—E-F —E—=F

AB=+H +-RA=+—H

RMB’000 RMB’000

AR T ARBEF T

(Unaudited) (Audited)

(REEZ) (fEEZ)

198,807 186,699

21,558 17,737

75,646 59,908

296,011 264,344

MM FEISOHFE R=ZF—NE A=

B BRME &% A ARK%40,000,000T (=F
—=F+=-A=+—H: AR¥72,799,000

TTMFEER TER ERARNRBEERIRTT

ERRHER -
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RIS Ot I R A

For the six months ended 30 June 2014 &2 = F—PJF A=+ Hi~1EA

13. TRADE AND NOTES RECEIVABLES 13. EREZRRAKRERRE
30 June 31 December
2014 2013
—E-pmE —E=F
AA=1+H +=—A=+—8
RMB’000 RMB’000
AR¥T T ARET T
(Unaudited) (Audited)
(REEX) (&%)
Trade receivables ERE SRR 139,611 115,469
Notes receivable i 37,689 48,299
Allowance for trade and notes receivables & & 5 B8R 5% [ FE UL R IR 7 1 (787) (1,015)
176,513 162,753
Customers are normally granted credit terms ranging from BEF—REETEEHIOREISOR RF
30 days to 150 days depending on the creditworthiness of BEREFEEME - A% E— B BRI
the individual customers. The Group seeks to maintain strict AU fE K FRIE - I RR R 1R B IR LAHE
control over its outstanding receivables and has a credit control ERRAZERE 2REERBTHENGS
department to minimise credit risk. Overdue balances are REER - TR E SR AFHE -

reviewed regularly by senior management. Trade receivables
are non-interest-bearing.

The Group’s notes receivables were all aged within six months AREENRKREEREDRNEAR - I &
and were neither past due nor impaired. BH TR ERE -
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RIS O B B R R M A

For the six months ended 30 June 2014 &2 = ZF — P14 8 =+ HiE~1EA

13. TRADE AND NOTES RECEIVABLES (continued)
An aged analysis of the Group’s trade receivables as at the end
of the reporting period, based on the invoice date and net of
provisions, is as follows:

Within T month —EARN

1 to 2 months —ERAEMEHA
2 to 3 months MEAZE=MEH
Over 3 months =@ A E

14. TRADE AND NOTES PAYABLES
An aged analysis of the trade and notes payables as at 30 June
2014, based on the payment due date, is as follows:

13. BEREZRARERERE @w
E"i&iﬁ;ﬁﬂi REEEWE 5 RFIIRER
BN BRI DT

30 June 31 December
2014 2013
—E-NE —E—=%F
~NA=TH +=—A=+—8
RMB’000 RMB’000
AR%ETR AREF T
(Unaudited) (Audited)
(REEX) (fe&:z)
53,576 64,239
32,871 13,981
26,259 10,155
26,118 26,079
138,824 114,454

14. ENEZRARENRE
N=F-MERAST R EAREIMAS
08 1 B 5 95 % B 4 R R AR 9 7 0

T

30 June 31 December
2014 2013

—E-IF —F—=
ANA=1H +ZA=+—H
RMB’000 RMB’000
AR¥T T ARET T
(Unaudited) (Audited)
(REEX) (RER)
Due within 1 month or on demand — 18 A AR B BSREHE R 95,886 89,852
Due after 1T month but within 3 months ~ —1E A LA & {8 =1{& A W% HF 1,620 25,618
Due after 3 months but within 6 months = 1{& A A& 18 7<{& A K 2| 28 1,358 249
Due after 6 months but within 12 months 7~ 18 A LA 8+ =& A A 5 & 483 183
99,347 115,902
The above balances are unsecured and non-interest-bearing. RAREBEEAR TR -RNEREH
The carrying amount of trade and notes payables at the end of ?ﬁ EEIEA@J HARE WENES % &ﬁ’%ﬁ

each reporting period approximates to their fair value due to SRMNBRESAERR IJETE$ =

their short term maturity.
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15.

INTEREST-BEARING BANK BORROWINGS

Current Bl EA

Secured bank loans BEMIREITER
Unsecured bank loans EIRPIRITER
Non-current JERNEA

Secured bank loans BEFIEITER

Notes:

(i)

(iii)

As at 30 June 2014, the current interest-bearing bank loans
were secured by certain property, plant and equipment, prepaid
land lease payments, inventories and pledged deposits of the
Group with carrying amounts of approximately RMB73,435,000
(31 December 2013: approximately RMB44,532,000),
approximately RMB26,547,000 (31 December 2013:
approximately RMB27,324,000), approximately
RMB40,000,000 (31 December 2013: approximately
RMB72,799,000) and approximately RMB64,879,000 (31
December 2013: approximately RMB37,802,000), respectively.

As at 30 June 2014, the non-current interest-bearing borrowings
with carrying amount of RMB50,000,000 were secured
by prepaid land lease payments with carrying amounts
of RMB18,880,000 (31 December 2013: approximately
RMB19,119,000).

The bank borrowings bear interest at rates ranging from 4.67%
to 7.36% per annum (31 December 2013: 4.67% to 7.36% per

annum).

e
SRR LAY

RIS Ot I R A

For the six months ended 30 June 2014 &2 = F—PJF A=+ Hi~1EA

15. ST EBTHEE
30 June 31 December
2014 2013
—E—-mF —E—=F
~NA=1+H +=-—A=+—H
Notes RMB’000 RMB’000
k2 AREFT T ARBEF T
(Unaudited) (Audited)
(REEZ) (fE#Z)
(i) 171,449 176,200
65,032 12,348
236,481 188,548
(i) 50,000 50,000
286,481 238,548

Kiat -

(i)

(iii)

R-ZFE—WNFEXA=+H8 BHTER
TERUAEEEmSE IHARE
73,435,000 (ZE—=F+ - A =+—
H: 4 AR®44,532,00000) - HHARE
26,547,000 (ZE—=F+_-_A=+—
B: 4 AR®27,324,00070) - HHAREE
40,000,000 (ZE—=F+ A =+—
B:#HAR72,799,0000T) & 4 AR
64,879,000 (ZE—=F+=-A=+—
B :# AR®37,802,00070) K& T %
5 RS T ETENRIE - FERE
HEIRF R -

R-Z—MEXNA=1B FEALEAA
R #50,000,0007 &) 3E BN EAGT B 18 B DARR
E&E A ARE18,880,000T (ZT—=4F
+ZA=+—8:4HAR%19,119,0007T)
)+ A & B S MR A o

RITEERFERNRIT%ET36% (ZF
—ZF+ - A=+—HB: FMR467%E
7.36% )T 8.0

Kingdom Holdings Limited €3 R AR A 7 43



RIS O B B R R M A

For the six months ended 30 June 2014

15.

16.

BE_F—NEFENXA=FHIENEA

INTEREST-BEARING BANK BORROWINGS
(continued)

The carrying amount of the interest-bearing bank loans of the
Group approximates to their fair value due to their short term
maturity.

The fair values of the non-current interest-bearing bank
borrowings have been calculated by discounting the expected
future cash flows using rates currently available for instruments
with similar terms, credit risk and remaining maturities. The
Group’s own non-performance risk for interest-bearing bank
borrowings as at 30 June 2014 was assessed to be insignificant.
Management has assessed that the carrying amount of the non-
current interest-bearing bank loans of the Group approximates
to their fair value due to its floating interest rate.

FINANCIAL INSTRUMENTS BY CATEGORY
The carrying amounts of each of the categories of financial
instruments as at the end of the reporting period are as follows:

THEE:

Financial assets:

R-ZE—MFEXA=1H
FEWE 5 IR & R 1B
TREE (FTATRMK

e N H At B WGRIR)

As at 30 June 2014

Trade and notes receivables

Financial assets included in
prepayments, deposits and
other receivables

Cash and cash equivalents Re kR EHEY
Pledged deposits [REREREEA
Total Bt

2014 Interim Report — = —MEFHAKE
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15. s EHRITEE @
BAREEIAE  MAKEF BRITERNE
AeBEEENAEERS -
FERNEREF BRTTEREN AR EERERNA
BEOUER  EEE R R FRF B T AW
BATHEFRBEARKBEREFTE R
E—NFERNA=TH AEERFHTER
TEENTRAORBETE R TEK 1
EEEMNTE  AEEMF B ERITE
FERZFENEE  WARA AR
AAEEESE-
16. RERISENEWMIA
RMERR SEISRITANEEDSEN
T
Financial assets
at fair value
Loans and  through profit
receivables or loss Total
RAAREE
BERk sFABEN
W FRIE TREE et
RMB’000 RMB’000 RMB’000
AR%Tx AR®TR AR®T
(Unaudited) (Unaudited) (Unaudited)
(RER) (REERZ) (REEZ)
176,513 - 176,513
70,270 - 70,270
158,380 - 158,380
64,879 - 64,879
470,042 - 470,042
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i HA R B S OF B A% R B AE

For the six months ended 30 June 2014 &2 = F—PJF A=+ Hi~1EA

FINANCIAL INSTRUMENTS BY CATEGORY

(continued)

The carrying amounts of each of the categories of financial

instruments as at the end of the reporting period are as follows:

(continued)

As at 31 December 2013

Trade and notes receivables

Financial assets included in
prepayments, deposits and
other receivables

Cash and cash equivalents

Pledged deposits

Derivative financial instruments

Total

+t-A=+—H"
AR 5 R R R R 1
SREE (AR

e R H M EAFR)

BekBReEED
BRI E
TEEMTA

Bt

16. RERHSENESMIT AR @m

RBERR SFEF R T ENKRE BN

BNRRC))

Financial assets

at fair value

Loans and  through profit
receivables or loss Total

BRAREE

EXR FFAEER
JE W FRIE TREE st
RMB’000 RMB’000 RMB’000
AR®ETT ARBTT ARBTT
(Audited) (Audited) (Audited)
(fe&|%) (f&FEZ) (e iz)
162,753 - 162,753
27,060 - 27,060
201,698 - 201,698
68,625 - 68,625
- 7,819 7,819
460,136 7,819 467,955
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16. FINANCIAL INSTRUMENTS BY CATEGORY

(continued)

The carrying amounts of each of the categories of financial
instruments as at the end of the reporting period are as follows:

(continued)

Financial liabilities:

As at 30 June 2014

Interest-bearing bank borrowings

Trade payables

Financial liabilities included in
other payables and accruals

Amount due to a related company

Dividend payable

Total

2014 Interim Report —Z —MEFHAHKE

£ N

R-ZE—NFEA=+H

AHRRITIEE

e E 5 8RR
TRBE (FTARM

e RIENRIARRER)
e — MR E R R IR

FEfT A B

Bt
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16. RERHS2ENESMIT A @

RBERR SFEF R T ENKRE BN

BNRRC))

Financial

Financial liabilities

liabilities at fair value

at amortized  through profit
cost or loss Total

R RAREE

RN BR sFABEN
WemaE == st
RMB’000 RMB’000 RMB’000
AR T AR¥F R ARET
(Unaudited) (Unaudited) (Unaudited)
(RQER) (REERZ) (REER)
286,481 - 286,481
99,347 - 99,347
48,402 - 48,402
100 - 100
14,083 - 14,083
448,413 - 448,413
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For the six months ended 30 June 2014 &2 = F—JF A=+ Hi~1EA

16. FINANCIAL INSTRUMENTS BY CATEGORY
(continued)
The carrying amounts of each of the categories of financial
instruments as at the end of the reporting period are as follows:

(continued)

16. RERHS2ENESMIT A @

RBERR FEH BT ANKRESEN

~®

Financial
Financial liabilities
liabilities at fair value

at amortized  through profit

As at 31 December 2013 RZE—=4%F
+=ZA=+—H

Interest-bearing bank loans STERITER

Trade payables e E 5 BR K

Dividend payable JE A~ AR B

Financial liabilities included in THEE (GTAHEM

other payables and accruals

Total

RN RIBENRTERRER)

Bt

cost or loss Total

8 5 BEARER

AN A BR FFAEER
MNeaaE TRBeE st
RMB’000 RMB’000 RMB’000
AREEFIT ARBEF T ARBEF T
(Audited) (Audited) (Audited)
(fe®Z) () (fEEZ)
238,548 - 238,548
115,902 - 115,902
167 - 167
26,945 - 26,945
381,562 - 381,562
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17.

BE_F—NWEFENXA=FHIENEA

Notes }:0 Interim Condensed Consolidated Financial Statements

FAIR VALUE AND FAIR VALUE HIERARCHY OF 17. ERMITANAARBERAAREE
FINANCIAL INSTRUMENTS ZRREB
Set out below is a comparison of the carrying amounts and fair TYXHIN -ZE-—MFAA=THERITE
values of financial instruments as at 30 June 2014: EEESHEENBENLE:
30 June 2014 31 December 2013
—E-NEXA=TH —E-=%f+ZH=1+—H
Carrying Fair Carrying Fair
amount value amount value
RESHE DNREE FHSHE RAEE
RMB’000 RMB’000 RMB’000 RMB’000
ARBTR AR¥TR ARBTT ARETT
(Unaudited)  (Unaudited) (Audited) (Audited)
(REERZ) (KREER) (&) (BEZR)
Financial Assets: TREE:
Derivative financial instruments #TE & BT A - - 7,819 7,819

Management has assessed that the fair values of cash and
cash equivalents, trade and notes receivables, financial assets
included in prepayments, deposits and other receivables,
pledged deposits, current interest-bearing bank loans, trade
and notes payables, amount due to an associate, dividend
payable, financial liabilities included in other payables and
accruals approximate to their carrying amounts largely due
to the short term maturities of these instruments. The carrying
amount of the non-current interest-bearing bank loans of the
Group approximates to their fair value because the loans have
a floating interest rate.

The Group enters into derivative financial instruments with
various counterparties, principally financial institutions with
AAA credit ratings. Derivative financial instruments, including
forward currency contracts, are measured using valuation
techniques similar to forward pricing and swap models, using
present value calculations. The models incorporate various
market observable inputs including the credit quality of
counterparties, foreign exchange spot and forward rates and
interest rate curves. The carrying amounts of forward currency
contracts are the same as their fair values.

2014 Interim Report —Z —MEFHAHKE

RERENE R LREFEY BK
BHEFALEERE SREE (FFARN
FoMeREMERER) SEAFR
BIEGH BRITER BNEZRARENR
B BN —EBEARA BANKRE 28
BE(GFAREMENFELERER)OQ
AEEEEEmSFEES  TEARNZET
AmBIHBRE - AREIFRHE BIRTTE
RERF BN ERGE  RERESREAE
NREERE-

AEBEZEHTFH (EEREAAEERF
AN EREB)IILITEER TR -ITES
RTA(BRERNEEAQ) HIERARES
B N s IRAVR LM A ERTDF & (A
BEFE) ZFREMAT ZEITRNT
SRBRBAR BRYFINEERE
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17.

RIS Ot B R A

For the six months ended 30 June 2014 &2 = F—JF A=+ Hi~1EA

FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS (continued)

As at 30 June 2014, the marked to market value of the
derivative asset position is net of a credit valuation adjustment
attributable to derivative counterparty default risk. The changes
in counterparty credit risk had no material effect on the
financial instruments recognised at fair value.

Fair value hierarchy

The Group uses the following hierarchy for determining and
disclosing the fair value of financial instruments by valuation
technique:

Level 1: Quoted (unadjusted) market prices in active markets
for identical assets or liabilities;

Level 2: Valuation techniques for which the lowest level input
that is significant to the fair value measurement is directly or
indirectly observable;

Level 3: Valuation techniques for which the lowest level
input that is significant to the fair value measurement is

17. TRIENLOABERAAREE

EREEw

RZZE—WFENA=1+8 RO EEENDT
EEEMRRIIBRSRITET AHFREY
BB EMOEEF AR - HF S EERR
NEBSERAAEERANSRTIATES

=
-

IRBESRESE
AEBZATSERBEABERDEE R
KRR IANAABE:

% F: RASEERRENERTH LA
R CRAEHE) W5 (EAE

£ B RHERDEE MRFHERD
FRARBEFENEBEZNREERHA
BEATERABERERNEE:

FoEREERDHE MaFHERD
FRAREEFEMFBEENREEHA

unobservable.

Liabilities measured at fair value

Non-current interest-bearing ~ FEBNEAG BiR1TEE
bank borrowings

Financial assets at fair value BRAREETABRDN
through profit or loss TREE
— foreign currency —SNEEEEH
forward contracts

BEATABEENHIE-
BRAREBEFAENES

Fair value measurement using

RANTHEBETHNAAEERE

Quoted
prices Significant Significant
In active observable unobservable
30 June markets inputs inputs
2014 Level 1 Level 2 Level 3
WERME EAXTEHERE EATTEER
—B-lmEF HEE WAE BAE
RA=tH F-FE oy - £=E
RMB'000 RMB’000 RMB’000 RMB’000
ARETT AR®TT ARETT AR®BTR
50,000 - 50,000 -

50,000 - 50,000 -
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17.

18.

FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS (continued)

Liabilities measured at fair value (continued)

During the six months ended 30 June 2014, there were no
transfers between Level 1 and Level 2 fair value measurements,
and no transfers into and out of Level 3 fair value
measurements (2013: Nil).

OPERATING LEASE COMMITMENTS
Non-cancellable operating lease rentals were payable as
follows:

Less than one year —FR
Between one and five years —FRERAFA

The Group leases certain properties located in Mainland China
and ltaly as the Group's offices. The leases run for an initial
period of three to six years, with an option to renew the leases
after the due date.

2014 Interim Report — = —MEF AR E
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17. EMIAENAAEBERAIAEE
EREEw
BAREBEFENEE @
REZ-ZE—NUEA=Z+THIEAEA A
AREBEFEEE—EBERF_E2HBES
BonMEESEAF-_EXAFEEL (=%
—=F )

18. REHEAE
TA M CLTEERS R U T EEN

30 June 31 December
2014 2013
—E-0OF —ET—=%
ANA=1H +ZA=+—H
RMB’000 RMB’000
AR%ETxR AREEF T
(Unaudited) (Audited)
(REEZ) (&)
2,030 2,312
2,108 3,458
4,138 5,770

AEBEFEAREREAMNBERE TYE
ERAKENHAE Vs HEMA=2X
FoRHARAEEEE-




Notes to Interim Condensed Consolidated Financial Statéments

RIS Ot I R

For the six months ended 30 June 2014 &2 = ZF—PJF A=+ HIi~1EA

19. CAPITAL COMMITMENTS
Capital commitments in respect of the purchase of property,
plant and equipment outstanding as at 30 June 2014 and 31
December 2013 but not provided for in the interim condensed
consolidated financial statements were as follows:

Contracted for BET4

20. RELATED PARTY TRANSACTIONS
(@ Transactions with a company controlled by

the controlling shareholders of the Company’s

ultimate holding company, the company

controlled by one of the Company’s directors and

an associate of the Group

(i) During the six months ended 30 June 2014,
the Group leased an office located in Mainland
China from Zhejiang Kingdom Creative Co., Ltd.
(“Kingdom Creative”) and incurred operating
lease charges of RMB100,000 (six months ended
30 June 2013: RMB100,000). Mr. Ren Wei Ming,
who ultimately controls the Group, also has a
controlling equity interest over Kingdom Creative.

The lease was made according to published prices and
conditions offered by the lessor or service provider of the
Group.

19. BEAREIE
ERABEVE BELREBENR_ZT—NEX
A=tTRAER=ZZE—=F+Z"A=+—HHX
S AHBEI AR TE A B AR & BT IS SRR IR

EHBHEAIRENT -

30 June 31 December
2014 2013

—E-0OF —F—=
A~AA=+H +ZA=+—H
RMB’000 RMB’000
AR%ETxR ARBEF T
(Unaudited) (Audited)
(REEZ) (feEz)
25,391 79,505
25,391 79,505

20. BEFRS
@ HALXQARSRERATNER
BRERZEFHNLF  -EHAQAT—F
EEEFNATURERER—
BEEQNRETHRS

i REBEZE-—ZFZ—WNFSA=+H
WEARER  REE AT T EAR
ERMHARAR ([SEAZE])
AR —EAPBERENRA
= ELANCEREEAAA
R#¥100,000t (HE-_F—=
FRAZTHIEAEAR: AR
100,0007T ) ° E#4ERR LA BARLE
ERREIEREER  FhEsS
AR -

MERE b HHHEARANEE RS E
BRHEA T DM ERE SRR EL -
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AR A S OF Bt B R R M EE

For the six months ended 30 June 2014 &2 = ZF — 1 N8 =+ HiE~1EA

20. RELATED PARTY TRANSACTIONS (continued)
(b) Compensation of key management personnel of
the Group

Short-term employee benefits R B R A
Post-employment benefits BBz EF

Equity-settled share option expense

21. EVENTS AFTER THE REPORTING PERIOD
On 16 July 2014, the Group incorporated Kingdom (Ethiopia)
Linen PLC (“Kingdom Ethiopia”) in Ethiopia to further expand
its production capacity of linen yarn. The registered capital of
Kingdom Ethiopia is Birr3,890,000 (equivalently USD200,000).
The Group holds 100% equity investment in Kingdom Ethiopia.

22. APPROVAL OF THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
The unaudited interim condensed consolidated financial
statements were approved and authorised for issue by the
board of directors on 22 August 2014.

2014 Interim Report —Z —MEFHAHKE

20.

N m A BB

22.

Notés 75:0 Interim Condensed Consolidated Financial Statements

BEARS @
b TEEFTEEEAEWNEE

For the six months
ended 30 June
BEZEASBA=+HIEAXEA

2014 2013
—E-mF —F=%F
RMB’000 RMB’000
AR¥ TR AREF T
(Unaudited) (Unaudited)
(REERZ) (REEFEZ)
1,685 1,199

52 52

- 17

1,737 1,268

HREHESBE

RZTE—ME+LA+RB NEBRERER
Lt 22 5H K 37 Kingdom (Ethiopia) Linen PLC
(I'Kingdom Ethiopia |) » LA — 2P #E KX H 38
i 40 EEE ° Kingdom Fthiopiaf)sE it & 4 &
3,890,000k B8 (1% 172200,0003% 7T ) ° A&
% #5 % Kingdom Ethiopiaf)100%% 1% & -

#EFHERE S K RE
EEGERTE—OFNAF+ZBAHAER

BETIRANREEZTHMERE B R
%0







Heak: FENTESEREERE
Add : HengGang Town, HaiYan County, Zhediang Province, China E-mail: ir@kingdom-china.com

www.kingdom-china.com




	封面
	封面內頁
	目錄
	公司資料
	財務摘要
	管理層討論及分析
	權益披露
	企業管治及其他資料
	中期簡明合併損益表
	中期簡明合併全面收益表
	中期簡明合併財務狀況表
	中期簡明合併權益變動表
	中期簡明合併現金流量表
	中期簡明合併財務報表附註
	封底內頁
	封底

