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Turnover ERE

Loss attributable to owners of the Company RREEE AEGEE
Basic loss per share BRERER

Diluted loss per share ElE#EEE

Interim dividend per share ISP Ga ) ES)

o Turnover of the Group was approximately HK$409.9 million

representing an increase of approximately 29% year-on-year;

. Loss attributable to owners of the Company was

approximately HK$35.7 million representing a decrease of

approximately 10% year-on-year;

o Basic loss per share was approximately HK1.07 cents;

o The directors of the Company do not recommend the

payment of an interim dividend.

Highlights
ES

(Unaudited)
Six months ended 30 June
(REEEZ)
B Z6H30B L6fEA

2014 2013
20145 20134
HK$’000 HK$’000
FiEx FAET
409,926 318,517
(35,708) (39,852)
HK(1.07) cents HK(1.20) cents
(1.07) 784 (1.20)7A
HK(1.07) cents HK(1.20) cents
(1.07)784lL (1.20)7 Al
Nil Nil
& i
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Business Review

E 3 JE) -

RESULTS

| hereby announce the unaudited results of the Group for the six
months ended 30 June 2014 (“period under review” or “reporting
period”). During the period under review, the consolidated turnover
of the Group increased by 29% year-on-year to approximately
HK$409.9 million from HK$318.5 million. The increase was mainly
attributed to the increase in volume of natural uranium trading and
sales of pharmaceutical and food products during the reporting
period. The loss attributable to owners of the Company amounted
to approximately HK$35.7 million, which represented a decrease of
10% as compared to the loss amounted to approximately HK$39.9

million in the corresponding period.

TRADING OF NATURAL URANIUM

The trading of natural uranium remained as the main source of the
Group’s revenue in the past six months and, taking into account
the trading arrangements, will have a remarkable increase in the
amount in the second half of the year. Following the adjustment
to its strategic focus, the Group will strive to achieve its goal of
becoming a first-class supplier of natural uranium in the world. As
such, on top of its existing sources of goods, the Group will continue
to broaden its supplier channels to acquire more supplies and, at the
same time, reduce the purchase cost and maximize the shareholders’
returns through comparison and selection. In addition, the Group
started to invest in mines for ensuring a stable supply of goods and
strengthening its competitiveness in the natural uranium industry. The
Group is currently in the process of acquiring 100% equity interests
in Beijing Sino-Kazakh Uranium Resources Investment Company
Limited (“Beijing Sino-Kazakh”) from its substantial shareholder,
CGNPC Uranium Resources Co., Ltd. (“CGNPC-URC”), in a bid to
indirectly hold 49% equity interest of Semizbay-U Limited Liability
Partnership (the “Semizbay-U”) (K 22X 7 {# 2 A)) of Kazakhstan.
Upon completion of the whole transaction, the Group will not only
have considerable competitiveness in terms of purchase cost, but

consolidate its natural uranium business as well.

The Group has recorded HK$371.4 million turnover in the trading of
natural uranium during the reporting period, representing an increase
of approximately 26% as compared to HK$294.8 million in the

corresponding period.

ES
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PHARMACEUTICAL AND FOOD INDUSTRY
Product Sales

During the reporting period, the Group's turnover from sales of
pharmaceutical and food products amounted to approximately
HK$34.7 million, representing an increase of approximately 74%
as compared to approximately HK$20 million in the corresponding
period.

“Taurolite®’, a prescription medication capable of dissolving the

cholesterol stones formed in the gallbladder and bile-duct

“Taurolite® Tauroursodeoxycholic acid capsule cures and prevents
liver diseases such as cholelithiasis and chronic bile stasis. In the
case of cholesterol stone smaller than 2cm, sufferers may simply
dissolve it by taking the medication without having to undergo
operation. “Taurolite®” has been launched into the market during
the second half of year 2009. Turnover during the reporting period
was approximately HK$14.8 million, representing an increase of
approximately 6% as compared to approximately HK$14.0 million
in the corresponding period.

“Duowei (Z#) ” - a pharmaceutical product for curing various dliseases

caused by lack of vitamins and minerals

The Vitamins With Minerals Dispersible Tablets (21) is the vitamins
with minerals dispersible tablet re-launched by the Group in the
period, which is used to prevent and cure various diseases caused
by lack of vitamins and minerals. During the period, Duowei
marked a sales amount of approximately HK$9.6 million (2013: nil),
accounting for 28% of the total turnover of our pharmaceutical and

food business.

“Opin’, an interferon suppository for the treatment of chronic viral

cervicitis and vaginitis

Turnover of “Opin” during the reporting period amounted to
approximately HK$3.8 million, representing an increase of
approximately 27% as compared to approximately HK$3.0 million
in the corresponding period.

The Production Base in Wuhan, Hubei Province, the PRC

During the period under review, major production included the
drug “Glimepiride orally disintegrating tablets” — medication for
diabetes, “Vital Fast” — a slow release flu medication and “Opin” - a

gynaecology biological drug.

Business Review

E 3 JE) -
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Business Review

E 3 JE) -

Sichuan Hengtai Pharmaceutical Company Limited mIEREBEBER AR

Sichuan Hengtai Pharmaceutical Company Limited is the major sales MIERBEBRARRNEEZE R
arm of the Group’s pharmaceutical and food segment. During the RmEBZ EEZHE QA o 1O B M

period under review, major sales products included “Taurolite®”, N TEEEHENERREERERS
“Duowei (Z#)" etc. HIRNE 2 I

PROPERTY INVESTMENT YRR E R

Leased investment property REVFHEE

During the period under review, the leased investment property REEMREY X E 7 0 M
business has contributed approximately HK$3.8 million rental NERA3SEBETHEBA  BEF
income to the Group, representing an increase of approximately 3% FE®3. 78 BB - BISFHIELI3% °
as compared to HK$3.7 million in the corresponding period.
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In the foreseeable future, the Group will focus on the development
of natural uranium operation while its food, pharmaceutical and
property businesses in the PRC will gradually be scaled down. Since
the nuclear accident in Fukushima of Japan in 2011, the natural
uranium industry has been in the doldrums with a declining price
of natural uranium. Over the past six months, the price of natural
uranium remained in a downtrend. Nevertheless, the board of
directors (“Directors”) (the “Board”) is of the view that the currently
sluggish natural uranium market, on one hand, puts pressure on the
Group’s profitability but, on the other hand, provides a valuable
opportunity for its growth. With the good news that the Japanese
government announced the re-start of the nuclear power plants and
various nations giving great support to the development of clean
energy, the Group is optimistic about the growth of natural uranium
industry. With a view to becoming a first-class supplier of natural
uranium in the world, the Group will move forward incessantly
through on-going seeking opportunities to expand its scale of natural

uranium trading and invest in quality uranium resource.

Business Outlook

RBERE

EATER MR - NEBE ST
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Financial Review

i JE) -

CAPITAL STRUCTURE

As at 30 June 2014, the Company had in issue 3,332,586,993
ordinary shares (31 December 2013: 3,332,586,993 ordinary shares).
During the period under review, no new shares were issued (2013:

nil).

The market capitalisation of the Company as at 30 June 2014 was
approximately HK$2,566 million (31 December 2013: approximately
HK$2,066 million).

LIQUIDITY AND FINANCIAL RESOURCES

As at 30 June 2014, the Group has no bank borrowing (31
December 2013: nil). The liability component of the convertible
bonds amounted to approximately HK$534.8 million (31 December
2013: HK$520.7 million). Bank balances and cash amounted to
approximately HK$88.3 million (31 December 2013: HK$1,030.5
million). As at 30 June 2014, the Group has not obtained banking
facilities from any banks (31 December 2013: nil). The Group has
maintained sufficient financial resources for business operation
purpose. The Group has no seasonality of borrowing requirement.

The Group adopts conservative funding and treasury policies and
objectives. During the reporting period, the Group financed its
operations by internally generated resources.

As at 30 June 2014, in relation to bank balances and cash
amounting to approximately HK$88.3 million (31 December 2013:
HK$1,030.5 million), approximately 48% (31 December 2013:
38%) was denominated in HK$, approximately 34% (31 December
2013: 60%) was denominated in United States dollars (“USD”) and
approximately 18% (31 December 2013: 2%) was denominated in
Renminbi (“RMB”).

BEXRGR

B2014F6A308 AR A B &7
3,332,586,993% & i@ Az (2013412 A
31H :3,332,586,9930% I i@ %) - &
AR EIEBE AR A BT (2013
F ) o

MR2014F6A30H AR A M HEYD
2,566H & B 7T (201312 A31H : 4
2,066B&BT) °

RBEENMUBKEIR

R2014F6 4308 » REB WL FIRTT
B (2013F12A8318 ) Al K
EHAEIHH534.8E BB (2013F
12A318 : 52078 &ET)  RITERF
MRS #8838 BB L (2013F12A31
H:1,030.58 & % L) - 120145F6H
308 - REBWEESENRITEER
E (20134128318 : #) - "&EEHH
EHMGEERENEBRE - AEEW

REFHENRBRFL -

AEBEATRTOE S EEHBREK R
BiZ- B AEBNUABELENER
REEERHES -

R2014%F6 7308 » AEBRETHET
& 3 & #988.38 & % T (20134124
31H : 1,030.58 & L) + E A 4948%
(20134F12A318 : 38%) BTt E -
#934% (20134F12A31H : 60%) LA 3%
JT 5T B K 4918% (2013128318 -
2%) AARMBETE -
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EXPOSURE TO FOREIGN EXCHANGE RISK AND
CURRENCY POLICY

During the reporting period, the sales of the Group were mainly
denominated in USD and RMB (2013: USD and RMB). The
purchases of the Group were mainly denominated in USD and
RMB (2013: USD and RMB). Operating expenditures, including
administrative expenses and selling and distribution expenses, were
primarily denominated in HK$ and RMB (2013: HK$ and RMB).
During the period under review, the Group did not enter into any
forward contracts, interest or currency swaps, or other financial
derivatives for hedging purpose. During the reporting period, the
Group did not experience any material difficulty or negative effect
on its operations or liquidity as a result of fluctuations on currency
exchange rates.

CONTINGENT LIABILITIES

As at 30 June 2014, the Group had no material contingent liabilities
(31 December 2013: nil).

KEY FINANCIAL FIGURES AND RATIOS
Statement of profit or loss item:

Gross profit margin: During the reporting period, the average gross
profit margin of the Group decreased to approximately 4% as
compared with approximately 7% in the corresponding period,
mainly because the gross profit margin of the natural uranium trading
business decreased substantially during the period.

Selling and distribution expenses: The Group strove to tighten its
expenditures to mitigate the business risk probably incurred by the
selling and distribution expenses. The ratio of selling and distribution
expenses to turnover during the reporting period was approximately
1%, representing a sharp decrease compared with 2% in the
corresponding period, and the selling and distribution expenses
decreased by 12% year-on-year to approximately HK$4.3 million.

Administrative expenses: Total administrative expenses increased
from approximately HK$43.3 million to approximately HK$46.0
million as the Group are in process to the acquisition of Beijing
Sino-Kazakh during the period under review.

Finance costs: The finance costs for the reporting period mainly arose
from the convertible bonds issued and allotted in the second half of
year 2011.

Financial Review

g JE) -
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Financial Review

i JE) -

Six months ended 30 June

Statement of profit or loss item:
Turnover (HK$'million)
Gross profit margin

Selling and distribution expenses (HK$'million)

Gross profit margin after selling and
distribution expenses

Loss attributable to owners of the
Company/Turnover

Loss before interest, tax,
depreciation and amortisation
(“LBITDA") (HK$'million)

LBITDA/Turnover

Statement of financial position item:

HZ6HA30H1L6/EA
2014 2013
20145 20134
(Unaudited) (Unaudited)
(REER) (REEEZ)
B&EKRER
EXE (BB 410 319
EFI=E 4% 7%
HERDHATZ (BBBT) 4 5
MERHE R HA %
EA= 3% 6%
KAREER AEEEIE
HE BRI R (9%) (13%)
RS - Bie  FTEM
B IHRTRESIE
(TLBITDA)) (B&%E L) (20) (24)
LBITDASR & 3 58t & (5%) (8%)

Gearing ratio: The gearing ratio as at 30 June 2014 (total borrowings/

equity attributable to owners of the Company, net of intangible assets

and goodwill) was 51%, which was comparable with the gearing

ratio of 48% as at 31 December 2013.

The average trade receivable turnover days were reduced from

approximately 104 days to approximately 50 days since most of

the trade receivables from the natural uranium trading revenue

recognised during the period had been settled as at the period end.

On the other hand, the Group generally does not hold any inventory

for the natural uranium trading business, the inventory turnover days

maintained at low level of approximately 9 days.

MBERRRIRE -

BEAREELE  B2014F6H308 - &
AEELX (2HEE HNREFEE
LREBRNARNREEAEGER) B
51% * B22013F 12 831 HM48%MEH °

HRREMANCEIRAHME HRAN
A EEERE XN HAYKE - EUYER
K19 E B 49104K 8 2 E LI50K °
A—E ARAEE-RTERRA
HEZEBRATNFE  FEEDRE
FHRIGRHYEKF o
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Financial Review

g JE) -

As at As at
30 June 31 December
2014 2013
20145 F20134F
6H30H 12A31H
Statement of financial position item: BMRRRIER -

Liability component of convertible bonds AR EH A ARG
(HK$'million) (B8ET) 535 521
Bank balances and cash (HK$'million) RTEGFERRS (BEET) 88 1,030
Net tangible assets (HK$'million) BEERE (ABET) 1,040 1,078
Gearing ratio BEXREELE 51% 48%
Average trade receivable turnover days FEUERFGRER — 15 50 days 104 days
50K 104K
Average inventory turnover days FEAM - F8 9 days 9 days
9K 9K

As at 30 June 2014, the Group did not pledge any bank balances
and cash as collateral to a bank (31 December 2013: nil).

For the six months ended 30 June 2014, return on equity was on
average approximately -3% (2013: -4%).

EMPLOYEE INFORMATION

As at 30 June 2014, the Group had 166 employees (31 December
2013: 179). 120 of these employees were located in Mainland China
and 46 in Hong Kong.

The policies of employee remuneration, bonus, share option scheme
and training commensurate with performance and comparable to
market rate. The Group encourages employees to participate in
external training programmes to develop themselves on a continuous
basis, so as to improve staff quality to meet future challenges and
gain a competitive edge. Total staff costs for the period under
review amounted to approximately HK$25.7 million (30 June 2013:
HK$23.2 million).

R2014F6 A30H » ZEB R BT AR
THEFRESEFTIRT (20135128
318 : #&) -

HE2014F6A30B8 k6@ AR ES
O 3REF B4)-3% (20134 -4%) °

EBEEEHR

R2014F6 A30H » AEEHEB16651E
8 (2013F12A318 : 1798) - Z 51
B 12088 R E R - M6 Al
FREE-

REBEEMF - JE4 - BRES
K $5 5\ UK 75 T 5 B R 3R H A RN Bl 3R T
BKE - REBEHBEIREEBEBLMINAR
BRNBERIREHELER  UIER
BITxE  OESEKE - #ELUERA
SENTSEHRFES  DEHHEMNET
B EET8925.7B & BT (201356 H30
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Disclosure of Interests

DISCLOSURE OF INTERESTS

(@

The Directors’ and chief executive’s interests and
short positions in the shares, underlying shares
and debentures of the Company or any associated
corporation

As at 30 June 2014, the interests and short positions of the
Directors and chief executive of the Company and their
associates in the shares, underlying shares and debentures
of the Company and its associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance
(Cap. 571) (“SFO”)) which were notified to the Company and
the Stock Exchange pursuant to Divisions 7 and 8 of Part XV
of the SFO (including interests and short positions which they
are taken or deemed to have under such provisions of the
SFO), or which were required, pursuant to section 352 of the
SFO, to be entered in the register referred to therein, or which
were required, pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (“Model Code”)
contained in the Listing Rules, to be notified to the Company
and the Stock Exchange, were as follows:

@)

Number of ordinary
shares of HK$0.01

EERTHRABRAQAHNE
EEEE R0 - HERD
REZPzRERAR

72014F6 A308 » ARAREE
THBIRESE2HEALR
AARREMBHEZBR (EERE
BIEGIES7T1EE S MBS KGN
([FEHREEED]) EXVE) 2
& - HERGO REST  EE
BEES KRG G EXVHE7
R8nEREME RN T R ZFT 2
Bakir (BERBREESRE
BRHIA B S E (EAR
BB 2R RKE)  SIBREE
% KRB E R B ZE35216 4 7 B S
R 2K FT 1 = Re it 2 R e A&
B RREBELTMRAMAE LTA
AEFETEFRHHIZESTER
([t2E=F8I])) BRE AR E) R
R EmRABNT

Approximate
percentage of the
total issued share

each (“Share”) capital of

(Note 1) the Company

BREE0.0178 T EARATERIT

Name of Director Capacity ZERRe (Re1) &E BRA A EE Y
EEns ) (PHEET) BHBDE
Mr. Huang Jianming Personal interest 8,500,000 (L) 0.26%

EEALE (EPN: 3

Notes:

1. The letter “L” stands for the Director’s long position in the
Shares.
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(b)

Save as disclosed above, none of the Directors and the
chief executive of the Company had any interests and short
positions in the shares, underlying shares and debentures
of the Company or its associated corporations (within the
meaning of the SFO) which were required to be notified to
the Company and the Stock Exchange pursuant to Division
7 and 8 of part XV of the SFO (including interests and
short positions which they were taken or deemed to have
under such provisions of the SFO), or which were required,
pursuant to section 352 of the SFO, to be entered in the
register maintained by the Company referred to therein, or
which were required, pursuant to the Model Code contained
in the Listing Rules, to be notified to the Company and the
Stock Exchange.

Substantial Shareholders’ interests and short positions
in the shares, underlying shares and debentures of the
Company

As at 30 June 2014, according to the register of members
kept by the Company pursuant to section 336 of the SFO and
so far as is known to, or can be ascertained after reasonable
enquiry by the Directors, the following persons/entities, other
than a Director or chief executive of the Company, had an
interest or short position in the shares and underlying shares
and debentures of the Company which would fall to be
disclosed to the Company under the provisions of Divisions 2
and 3 of Part XV of the SFO:

Disclosure of Interests

(b)

BRI E

BREXHIEN  KXRBEER
1T B AR B B A AN A A Bl H AR B
EE (EEREFLBAEEN) &
Bty - HERD REST - #HA
RIBEZ LB GO FEXVEEE7
K87 #RAF G AN B Ko Bk 3 P
EHEE AR (BRERIEES
KB GOIE BIRXXREWE 1F
SR REB BB SORE) - IR
EREs LB IRYIE3I521FABR
RZIEFEEARARBFEZELM
ZEfmEm KA R - RIRE L™
RAMERETRIAME AT
KB 2P 2 (R i s SOR B o

FERRRADFRD - HE
B REEPEERKAR

M2014%6 A308 » A QAR
BESHREBEKROIFE336IEE TR
BEZREELM mESEEL
EEBRNEAAELER  THA
T/ BEE(TREAQAESES
TBBE) RARE KD - B
f&1n R EH B REES &
EEHIEXVIBE2 R3D B IE XA
MAREIRE EmIORE

Company/ Approximate
Name of Number of shares percentage of
Group member (Note 6) shareholding

Name of substantial shareholder A8/ &6 Capacity RHEBE BMRRR

FERRAE HERFER 5 B B

Perfect Develop Holding Inc. Corporate Beneficial owner 522,526,940 (L) 15.68%
(Note 1) NG ESBAA 225,000,000 (S) 6.75%

Perfect Develop Holding Inc.

(Bg=E1)

China Uranium Development Corporate Beneficial owner  4,503,695,652 (L) 135.14%
Company Limited ("China NS EREEA 550,354,609 (S) 16.51%
Uranium Development”)

(Note 4 &5)

PEHEERERAR

([hEmEER]) (FE455)
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Disclosure of Interests

e

RREREXERAR (K5E5)

Company/ Approximate
Name of Number of shares percentage of
Group member (Note 6) shareholding
Name of substantial shareholder AR/ &8 Capacity D& A BAER
FERRES REAEE® 54 GED) B
CGNPC Uranium Resources Co., Ltd.  Corporate Interest in 4,503,695,652 (L) 135.14%
("CGNPC-URC”) (Note 2 & 4) NS a controlled 550,354,609 (5) 16.51%
FERMEERER A corporation
(ThEZmEER]) (254 R EBES
China General Nuclear Power Corporate Interest in 4,503,695,652 (L) 135.14%
Holding Corporation NG a controlled 550,354,609 (S) 16.51%
("CGNPC”) (Note 3 & 4) corporation
PEEZEEERAR R LB s
(ThEZEERR]) (MHE3K4)
Silver Grant International Corporate Beneficial owner 550,354,609 (L) 16.51%
Industries Limited (Note 5) NG| EREAA

Notes:

1.

The issued share capital of Perfect Develop Holding Inc. is
beneficially owned as to 58.28% by Mr. Tao Lung, 30.67%
by Mr. Huang Jianming and 11.05% by Mr. Liu James Jin.
Mr. Tao Lung and Mr. Liu James Jin are founders of the
Group and former executive Directors of the Company. Mr.
Huang Jianming is a founder of the Group and is currently
a non-executive Director of the Company. Pursuant to
a share charge dated 1 April 2011 (the “Share Charge”),
Perfect Develop Holding Inc. charged 450,000,000 Shares
in favour of China Uranium Development. Subsequently,
pursuant to a supplemental deed dated 18 February 2014
(“Supplemental Deed”), 225,000,000 Charged Shares will
be released and subject to a lock up which will expire on 31
December 2014. The remaining 225,000,000 Charged Shares
will continue to be charged in favour of China Uranium
Development until 31 December 2014. For further details of
the Supplemental Deed, please refer to the announcement of
the Company dated 18 February 2014.

CGNPC-URC holds 100% of the issued share capital of
China Uranium Development. Therefore, CGNPC-URC is
deemed to be interested in 4,503,695,652 Shares of the
Company by virtue of its shareholding of China Uranium
Development.

GEE

Perfect Develop Holding Inc.
BEITRADREMEELEE
S HEA58.28%  mAEMRLA
BE#HHEA30.67%A N 2z %
BHEEA11.05% lBEL
EMBE S £ RSB A
ABREKDRBIMITESE - |
ERAEERBAE®EAIN AR
REEAERAAIERITES -
B #E B 8 B2011F4/1H
2R (TR 8 ]) -
Perfect Develop Holding Inc.
LAPEmERR AT AR
# T450,000,0008% B% 19 °
BE 1% - 1R B H B2014%F2
R188 2@ w4 ([ R
#71) > 225,000,0008% K ##
B& 19 18 fE B 30 5 BR 7420144F
12A31HEMAIZEE - BT
225,000,000 8% 35 # I% 17 15 4
BUAPRIMERREAZS AR
o H &E2014F128318H »
BERABRRONE—BFE -
FE2HMARF BEA20144F2
A18HERE -

FREZMERRITETBEHE
ERZEEITRA100% °
It FEZBEEREARAETP
R E 2 BREMER AH
A XA 74,503,695,652 8% I
2R -
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3. CGNPC (formerly known as China Guangdong Nuclear
Power Holding Corporation, Ltd.) holds 100% of the equity
interests of CGNPC-URC. Therefore, it is deemed to be
interested in the interest held by CGNPC-URC.

4. The long position represents (i) the interest in the
1,670,000,000 Shares held by China Uranium Development;
(ii) the interests in the 2,608,695,652 Shares to be allotted
and issued upon the full exercise of the conversion rights
attached to the convertible bonds in the principal amount of
HK$600,000,000 at an initial conversion price of HK$0.23
issued by the Company on 18 August 2011 (the “Convertible
Bonds”) and (iii) the interest in the 225,000,000 Shares held
under the Share Charge as stated in note 1 above.

5. China Uranium Development and Silver Grant
International Industries Limited (“Silver Grant”) entered
into a subscription agreement dated 23 March 2012
(the “Subscription Agreement”). Upon completion of the
Subscription Agreement on 1 June 2012, China Uranium
Development had issued and Silver Grant had subscribed
for an exchangeable bond in the principal amount of
HK$776,000,000 (the “Exchangeable Bond”), pursuant to
which Silver Grant can exercise the exchange right (the
“Exchange Right”) at the exchange price of HK$1.41 (subject
to adjustment) to request China Uranium Development
to transfer to it the shares of the Company held by China
Uranium Development. Assuming that Silver Grant fully
exercise the Exchange Right, China Uranium Development
will transfer the aggregate of 550,354,609 Shares
(representing approximately 16.51% of the then existing
issued share capital of the Company) to Silver Grant.

6. The letter “L” denotes the person’s/entity’s long position in
the shares. The letter “S” denotes the person’s/entity’s short
position in the shares.

Save as disclosed above, the Directors are not aware of
any person as at 30 June 2014 who had an interest or short
position in the shares, underlying shares and debentures
of the Company which would fall to be disclosed to the
Company pursuant to Divisions 2 and 3 of Part XV of the
SFO.

DIRECTORS’ AND CHIEF EXECUTIVE’S RIGHT TO
SUBSCRIBE FOR SHARES

Save as disclosed in this interim report, none of the Company’s
Directors and chief executive (including their spouse and children
under 18 years of age) had any interest in, or had been granted, or
exercised, any rights to subscribe for shares, warrants or debentures
(if applicable) of the Company and its associated corporations (within
the meaning of the SFO) during the six months ended 30 June 2014.

Disclosure of Interests

EaipE

3. FEZEEQR (FIEBFEE
BZEE @ﬁﬂﬁx A) #A
o AZ B 2 BB 100%% AN 7

@ EmRSR S %A T E i
FEREMFRORES

4. ZEFERRGOS H fh
F‘ % ﬁ1 670,000, OOOHXZT%E

\

% (F‘Hﬁﬂxﬁﬁj) Pﬁwﬁs’]
BIRREm A TR R ETH
2,608,695,652 1% i% 1) 2 # 25
Ko (iii) £ B RE1 BT ak AR (7 #48
IET2225,000,000HQH%}43
2w o

5. PRMEEREAREEZHAEE
(AR 2R (T8RE]) K2012
¢3H23EET4—IEEE5%WJ;&
( E%TIJU EI%J) \ wu E% Tﬁ u%
EZO]ZfF6H1 BB F
HEERBEITRBEERE
N4 %8776,000,000 7T &) A
REHF((JRBESH])
Bt REMTIEEMH1.418
T (A FHAE) HZBRETE
TIRE ([ HkE]) - LB
FREmEERAAEERATE
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ARREREFEBITRALY
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Other Information
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SHARE OPTION SCHEME

The Company has adopted a share option scheme on 23 July 2003
(the “2003 Share Option Scheme”). As at 30 June 2014, no share
options remained outstanding and exercisable under the 2003 Share
Option Scheme.

The Company has adopted a share option scheme (the “2010 Share
Option Scheme”) at the annual general meeting of the Company
held on 2 June 2010 and terminated the 2003 Share Option Scheme
at the same meeting.

After the adoption of the 2010 Share Option Scheme, no share
option was granted.

PURCHASE, SALE OR REDEMPTION OF
SECURITIES

During the reporting period, neither the Company nor any of its
subsidiaries had purchased, sold or redeemed any of the listed
securities of the Company.

CHANGE OF DIRECTORS, JOINT COMPANY
SECRETARY AND CHIEF FINANCIAL OFFICER

On 29 May 2014, the Company convened the Board meeting to
approve the matters related to personnel changes, in which Mr. Xing
Jianhua resigned as a non-executive director and Mr. Yin Engang was
appointed as a non-executive director; Ms. Jin Yunfei resigned as the
chief financial officer and Mr. Xing Jianhua succeeded to the chief
financial officer; and Mr. Kong Chun Hin Jason resigned as the joint
company secretary and Ms. Zheng Xiao Wei succeeded to act as the
joint company secretary. All of the changes above became effective
on 1 June 2014. The details have been set out in the announcement
dated 29 May 2014.

FB IR T &
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In addition, the Company convened the Board meeting on 22 August
2014 to approve the matters related to changes of independent
non-executive directors and members of the relevant committees,
in which Mr. Ling Bing resigned as the independent non-executive
director and member of Audit Committee, Nomination Committee
and Remuneration Committee; Mr. Huang Jinsong resigned as the
independent non-executive director and member of Nomination
Committee and Remuneration Committee; Mr. Lee Kwok Tung
Louis was appointed as the independent non-executive director
and member of Audit Committee, Nomination Committee and
Remuneration Committee; and Mr. Gao Pei Ji was appointed as the
independent non-executive director and member of Nomination
Committee and Remuneration Committee. The details have been
set out in the announcement of change of director dated 22 August
2014.

MAJOR INVESTMENT

On 16 May 2014, the Board of the Company approved the
share purchase agreement entered into between the Company
(as purchaser) and CGNPC-URC (as seller), pursuant to which
CGNPC-URC conditionally agreed to sell and the Company
conditionally agreed to purchase the Equity (representing the
entire registered capital of Beijing Sino-Kazakh) at the purchase
price of US$133.00 million (equivalent to approximately
HK$1,030.75 million). Beijing Sino-Kazakh held a 49%
partnership interest in Semizbay-U. Through its indirect interest
in Semizbay-U, CGNPC-URC is entitled to acquire the
Off-take Quantity™' !, being 49% of Semizbay-U’s total annual
uranium production pursuant to the Off-take Agreementhot 2,
CGNPC-URC undertook to irrevocably and exclusively designate
the Group, from the Completion Date™'? to purchase the Off-take
Quantity from Semizbay-U for the entire term of the Off-take
Agreement. For further details of this transaction, please refer to the
Company’s announcement dated 18 May 2014 and circular dated 30
June 2014. The transaction has been approved by shareholders at the
extraordinary general meeting held on 23 July 2014. The Company
is seeking the approval from the governments of the PRC and
Kazakhstan in a bid to complete this transaction as soon as possible.

Note 1:  49% of Semizbay-U’s total annual uranium production which
CGNPC-URC is entitled to acquire pursuant to the Off-take
Agreement

Other Information
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Note 2: the agreement dated 29 March 2013 entered into between KAP
(National Atomic Company Kazatomprom, a joint-stock company
established according to the laws of the Republic of Kazakhstan)
and CGNPC-URC on the basic principles of marketing (sale) policy
with respect to the products of Semizbay-U pursuant to which
CGNPC-URC shall be entitled to acquire the Off-take Quantity
from Semizbay-U

Note 3: the completion of the sale and purchase of the Equity pursuant to
the share purchase agreement

DIVIDEND

The directors of the Company do not recommend the payment of
an interim dividend for the six months ended 30 June 2014 (30 June
2013: nil).

REVIEW OF INTERIM RESULTS

The unaudited interim financial statements of the Group for the six
months ended 30 June 2014 have been reviewed by the Company’s
Audit Committee and auditors, SHINEWING (HK) CPA Limited.

AUDIT COMMITTEE

The Audit Committee provides an important link between the Board
and the Company’s auditors in matters within the scope of the group
audit. It also reviews the effectiveness of the external and internal

audit, internal controls and risk evaluation.

The Audit Committee has reviewed the accounting principles and
practices adopted by the Group and discussed auditing, internal
control and financial reporting matters with the management. The
Group’s financial statements for the six months ended 30 June 2014
have been reviewed and adopted by the Audit Committee, who
is of the opinion that such statements comply with the applicable
accounting standards, and the Listing Rules and legal requirements,
and that adequate disclosures have been made. The Audit
Committee comprises 2 independent non-executive directors and 1

non-executive director.
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REMUNERATION COMMITTEE

The Remuneration Committee comprises 2 executive directors and 3
independent non-executive directors. It is responsible for reviewing
and evaluating the remuneration packages of the executive directors
and senior management and making recommendations to the board

from time to time.

NOMINATION COMMITTEE

The Nomination Committee comprises 3 independent non-executive
directors, 1 non-executive director and 1 executive director, it
is responsible for reviewing, formulating and considering the
nomination procedures regarding the appointment, reappointment
and removal of directors.

MODEL CODE

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) as set
out in Appendix 10 of the Listing Rules as the principle standards
of securities transactions for directors of the Company. All Directors
have confirmed, following specific enquiry by the Company that they
have complied with the required standard set out in the Model Code
during the reporting period.

CORPORATE GOVERNANCE

The Company is committed to good corporate governance practices
and procedures including a quality Board, sound internal control,
transparency and accountability to its shareholders. The Company
has fully complied with the code provisions set out in the Corporate
Governance Code and Corporate Governance Report (Appendix 14
to the Listing Rules) during the reporting period, except the following

deviations:

Code Provision A.6.7 — This Code Provision stipulates that
independent non-executive directors and other non-executive
directors, as equal Board members, should give the Board and
any committees on which they serve the benefit of their skills,
expertise and varied backgrounds and qualifications through regular
attendance and active participation. They should also attend general
meetings and develop a balanced understanding of the views of

shareholders.

Other Information

H &R
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All directors have given the Board and the respective committees
on which they serve the benefit of their skills, expertise and varied
backgrounds and qualifications through regular attendance and
active participation. Mr. Yu Zhiping (executive director), Mr. Chen
Qiming (non-executive director) and Mr. Xing Jianhua (non-executive
director, resigned on 1 June 2014), Mr. Qiu Xianhong (independent
non-executive director), Mr. Ling Bing (independent non-executive
director, resigned on 22 August 2014) and Mr. Huang Jinsong
(independent non-executive director, resigned on 22 August 2014)
were unable to attend the extraordinary general meeting of the
Company held on 21 March 2014 (the “EGM”) due to other business
engagement. Mr. Yu Zhiping (executive director), Mr. Zhou Zhenxing
(chairman of the Board), Mr. Huang Jianming (non-executive director)
and Mr. Qiu Xianhong (independent non-executive director) were
unable to attend the annual general meeting of the Company held
on 23 May 2014 (the “AGM”) due to other business engagement.

Code provision E.1.2 — This Code Provision stipulates that the
Chairman of the board should attend and invite the chairman of
the audit, remuneration, nomination and any other committees (as

appropriate) to attend the AGM.

Mr. Zhou Zhenxing, who is the chairman of the Board and the
chairman of the Nomination Committee, did not attend the AGM due
to other business engagement. Mr. He Zuyuan, being the executive
director and executive vice president, had chaired the AGM and

answered questions from shareholders.

As at the date of this report, the Board comprises two executive
directors: Mr. Yu Zhiping (chief executive officer), Mr. He Zuyuan
and four non-executive directors: Mr. Zhou Zhenxing (chairman), Mr.
Chen Qiming, Mr. Yin Engang and Mr. Huang Jianming and three
independent non-executive directors: Mr. Lee Kwok Tung Louis, Mr.
Qiu Xianhong and Mr. Gao Pei Ji.

On behalf of the Board
Mr. Yu Zhiping

Chief Executive Officer

Hong Kong, 22 August 2014
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Report on Review of Condensed Consolidated Financial Statements

BRGS M BRRERRE

SHINEWING (HK) CPA Limited
43/F, The Lee Gardens

33 Hysan Avenue

Causeway Bay, Hong Kong

fekspda

Shine‘zomg

To the Board of Directors of CGN Mining Company Limited
HEAERERA R

(incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated financial statements
of CGN Mining Company Limited (the “Company”) and its
subsidiaries (collectively referred to as the “Group”) set out on pages
25 to 52, which comprise the condensed consolidated statement
of financial position as at 30 June 2014 and the related condensed
consolidated statement of profit or loss, statement of profit or loss
and other comprehensive income, statement of changes in equity
and statement of cash flows for the six-month period then ended,
and certain explanatory notes. The Main Board Listing Rules
Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited require the preparation of a report on interim financial
information to be in compliance with the relevant provisions
thereof and Hong Kong Accounting Standard 34 “Interim Financial
Reporting” (“HKAS 34”) issued by the Hong Kong Institute of
Certified Public Accountants (the “HKICPA”). The directors of the
Company are responsible for the preparation and presentation of
these condensed consolidated financial statements in accordance
with HKAS 34. Our responsibility is to express a conclusion on these
condensed consolidated financial statements based on our review,
and to report our conclusion solely to you, as a body, in accordance
with our agreed terms of engagement, and for no other purpose. We
do not assume responsibility towards or accept liability to any other
person for the contents of this report.
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Report on Review of Condensed Consolidated Financial Statements

ERRS W B HRREARE

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the HKICPA. A review of these condensed consolidated
financial statements consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially
less in scope than an audit conducted in accordance with Hong
Kong Standards on Auditing and consequently does not enable us
to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not
express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the condensed consolidated financial statements
are not prepared, in all material respects, in accordance with HKAS
34.

SHINEWING (HK) CPA Limited
Certified Public Accountants

Wong Hon Kei, Anthony

Practising Certificate Number: P05591

Hong Kong
22 August 2014
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Condensed Consolidated Statement of Profit or Loss

B S RER

For the six months ended 30 June 2014 & Z201456 A30H IE61E A

Six months ended 30 June
B Z6H30H L6fEA

2014 2013
20145 20134
HK$’000 HK$’000
TET FET
(Unaudited) (Unaudited)
(RBER) (REEERZ)

Turnover ] 3 409,926 318,517
Cost of sales HER A (392,733) (294,751)
Gross profit EF 17,193 23,766
Other operating income Hip LW A 13,182 8,338
Selling and distribution expenses HERDHERX 4,302) (4,893)
Administrative expenses 1THRIX (46,047) (43,280)
Changes in fair value of investment REMELAAERZS

properties 10 (138) (11,290)
Finance costs BERA 4 (14,089) (13,350)
Loss before taxation BRELAIE R (34,201) (40,709)
Income tax (expense) credit PGB (X)) e 5 (1,519) 675
Loss for the period HnER 7 (35,720) (40,034)
Loss for the period attributable to: THALEEHNER

Owners of the Company RRRERA (35,708) (39,852)

Non-controlling interests TR R (12) (182)

(35,720) (40,034)

Loss per share BhkEE

Basic and diluted BEAL#E HK(1.07) cents  HK(1.20) cents

9 (1.07) 34l (1.20) 741l
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

FRGe R RAMEZHERER

For the six months ended 30 June 2014 & Z201456 A30H 1:61E A

Six months ended 30 June

BZ6A30A L6fEA
2014 2013
20144 2013%F
HK$’000 HK$'000
FTERr THET
((WLENGHE)E  (Unaudited)
(REEZ) PSS
Loss for the period HiAEE (35,720) (40,034)
Other comprehensive (expense) income: Hizm (X)) B :
Items that may be subsequently reclassified Rt n] EF R EEEm B -
to profit or loss:
Exchange differences on translation of financial BEBINRIEMERE
statements of foreign operations ZIERER (2,902) 2,820
Other comprehensive (expense) income HrEmEE (AX) ke
for the period (2,902) 2,820
Total comprehensive expense for the period HRN2HAHAS 8% (38,622) (37,214)
Total comprehensive expense THALREHANZER AR -
for the period attributable to:
Owners of the Company RARER A (38,610) (37,067)
Non-controlling interests St o (12) (147)
(38,622) (37,214)
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Condensed Consolidated Statement of Financial Position

FRAAR & M H AR &

As at 30 June 2014 7A2014F6 A30H

1B 31 December
2014 2013
20145 20134
6H30H 12A31H

Notes HK$’000 HK$’000
FifaE FHET FAT
(Unaudited) (Audited)
(REEZ) (F&2&1%)

Non-current assets FERBEE
Intangible assets BV EE 10 177 212
Property, plant and equipment M - BB K& 10 42,255 45,578
Investment properties R EME 10 71,796 73,312
Prepaid lease payments T b fE TR R ERE
on land use rights 18,618 19,265
Goodwill P 11 - -
132,846 138,367
Current assets REBEE
Inventories FE 17,095 21,590
Loan receivables from a shareholder JEU —Z I RAE TR 12 - 248,082
Trade and other receivables JRE M50 B 5 e LAt B KRR T 13 44,255 213,456
Prepaid lease payments T sk AR RETE N A S RKIE
on land use rights 398 409
Amount due from a fellow subsidiary — FEU[R R B A FIHFIE 14 1,349,846 -
Income tax recoverable AT Y El AT 1S A 1,642 -
Bank balances and cash RITEGF RS 15 88,298 1,030,491
1,501,534 1,514,028
Total assets EEAE 1,634,380 1,652,395
Current liabilities REBEE
Trade and other payables JE A~ BR S N EL b FE A FROE 16 44,291 34,586
Value added tax payable FE(FIB(ER 28 289
Income tax payable FER PR 4,723 7,582
49,042 42,457
Net current assets REBEEFE 1,452,492 1,471,571

Total assets less current liabilities EEHABRABARS 1,585,338 1,609,938
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Condensed Consolidated Statement of Financial Position

AR & AR &

As at 30 June 2014 720146 A30H

1B 31 December
2014 2013
20145 20134
6H30H 12A31H

Notes HK$’000 HK$’000
FifaE FHET FAT
(Unaudited) (Audited)
(REBER) (F&2&1%)

Capital and reserves EXR#E

Share capital &7 17 33,326 33,326

Reserves B 1,004,842 1,043,452
Equity attributable to owners RRTFER AR ER

of the Company 1,038,168 1,076,778
Non-controlling interests FiEERER 1,786 1,798
Total equity BT 1,039,954 1,078,576
Non-current liabilities FRBEE

Convertible bonds AR ES 534,794 520,705

Deferred tax liabilities EIEFIEAE 10,590 10,657

545,384 531,362

1,585,338 1,609,938
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Condensed Consolidated Statement of Changes in Equity
BAGEERRE X

For the six months ended 30 June 2014 & Z201456 A30H IE61E A

Equity attributable to owners of the Company

LG N

Equity
component  Exchange Share Properties Non-

Share Share of convertible  translation ~options  Reserve  Retained revaluation controlling

capital  premium bonds reserve reserve fund  earnings reserve Total interests Total

TRRES LIES
B RtvaE  BEBS  EXRE BRERE RRE:  REEM  EMER gt FERER &t
HK$'000  HK$'000 HK§'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
Tén  Tén Téx Téx T TEr fEr TEr TRz TEz  TEn
(Note)
(M)

At1January 2014 (audited) 201481718

(5R) B 67N 18R 880 54 34495 120184 9011 1076778 1798 1078576

Loss for the period Bk - - - - - - (35708) - (35708) (1) (35720)
Other comprehensive HNEDEE

expense for the period By = = = (2,902) = = = = (2,902) = (2,902)

Total comprehensive TR
expense for the period ekl = = = (2,902) = = (35,708) = (38,610) (1) (38,622

At30 June 2014 (unaudited) - 72014567308
(R8E7) 33,326 657,939 138,627 79,940 154 34495 84476 9,011 1,038,168 1,786 1,039,954

29
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Condensed Consolidated Statement of Changes in Equity

FRGEER BB R

For the six months ended 30 June 2014 #£2014F6 A30H [L61E A

Equity attributable to owners of the Company

ARAFANEES
Equity
component  Exchange Share Properties Non-
Share Share of convertible ~ translation ~~ options ~~ Reserve  Retained  revaluation controlling
capital ~ premium bonds reserve reserve fund  eanings reserve Total  interests Total
THRER kS

RE RbER  EEEs  EARE BRERE RREe
HKS000  HKS000  HKS000  HKS'O0D  HK$'000  HKS000
TRt AL TAr  TEn  TEr  TER

RBEN  EiRE B HERES a3t
HKS000  HKS000  HKS000  HKS'000  HKS'000
TR TAL TR TEr  Thn

(Note)
ik
At1January 2013 (audited) 5201351718
(527 336 657939 138827 77,702 154 34495 103,819 9011 1,055,273 2014 1,057,287
Loss for the period BREE - - - - - - (985 - (3985 (18)  (40,034)
Other comprehensive BREtEE
income for the period Wiz = = - 2,785 - = = = 2,785 35 2,820
Total comprehensive HheEkE
income (expense) (F%) 4%
for the period - - - 2,785 - - (3985 - (37007) (147 (7214
At30 June 2013 (unaudited) 1201364308
(REE7) 3B 657939 13887 80487 154 34495 63,967 9011 1,018,206 1867 1,020,073

Note: Subsidiaries in the People’s Republic of China (the “PRC”) have Ffst
appropriated 10% of the profit to reserve fund. The reserve fund is
required to be retained in the accounts of the subsidiaries for specific
purposes.

w
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Condensed Consolidated Statement of Cash Flows

BRGEHTRER

For the six months ended 30 June 2014 & Z201456 A30H IE61E A

Net cash generated from (used in) operating activities

REEDE (MR) R FE

Six months ended 30 June

HZ6H30BL6MEA

2014 2013
20145 2013F
HK$'000 HK$'000
TER TAT
(Unaudited) (Unaudited)
(REER) (REBERZ)

Decrease (increase) in inventories FERED (Em) 1,680 (4,619)
Increase in trade and other payables FER RSN R E M AT SREE N 9,705 68,063
Other operating cash flows Hip@=Rensg 135,254 (90,814)
146,639 (27,370)
Net cash used in investing activities REEGDIMAREFE
Placement of short-term bank deposits FARBRTEH - (364,959)
Net cash outflow from disposal of subsidiaries HEMBLRRSRLFE - (653)
Net cash inflow from loan receivable Elh—2RRNERNRERAFE
from a shareholder 248,082 239,953
Interest received BYFIE 7,319 10,178
Proceeds from disposal of property, plant HENE - BFE REEAETE
and equipment 328 -
Purchase of property, plant and equipment BENE BERXE (199) (696)
Advance to a fellow subsidiary SHRAZMER AFE (1,344,117) =
(1,088,587) (116,177)
Net decrease in cash and cash equivalents ReRkReEEBERAI R (941,948) (143,547)
Cash and cash equivalents at 1 January MATBZE S RBLEEER 1,030,491 604,671
Effect of foreign exchange rate change ExFH, wE (245) 273
Cash and cash equivalents at 30 June, ReA30BZRE KA FHEER -
represented by bank balances and cash ARTEERAE 88,298 461,397
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Notes to the Condensed Consolidated Financial Statements

B AR S T RS R AL

For the six months ended 30 June 2014 & Z201456 A30H 1:61E A

GENERAL AND BASIS OF PREPARATION

CGN Mining Company Limited (the “Company”) is
incorporated in the Cayman Islands as an exempted company
with limited liabilities. The shares of the Company are listed
on The Stock Exchange of Hong Kong Limited.

The principal activities of the Company and its subsidiaries
(collectively referred to the “Group”) are selling, distributing
and manufacturing of pharmaceutical and food products,

property investment and trading of natural uranium.

The condensed consolidated financial statements have
been prepared in accordance with Hong Kong Accounting
Standard (“HKAS”) 34 “Interim Financial Reporting” issued by
the Hong Kong Institute of Certified Public Accountants (the
“HKICPA") as well as the applicable disclosure requirements
of Appendix 16 to the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited.

The condensed consolidated financial statements are
presented in Hong Kong dollars (“HK$”) while the functional
currency of the Company is United States dollars (“USD”).
As the Company is listed in Hong Kong, the directors of
the Company consider that it is appropriate to present the
condensed consolidated financial statements in HK$.

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared on the historical cost basis except for investment

properties, which are measured at fair values.

Except as described below, the accounting policies and
methods of computation used in the condensed consolidated
financial statements for the six months ended 30 June 2014
are the same as those followed in the preparation of the
Group’s annual financial statements for the year ended 31
December 2013.

—REMRmEIERE

EEREERAT ([AAR])
BRESHEEMKL 2 ERS
ERAT © AR ARDKEBH
ARSHERAR LD o

ARmREKBAR (5[ A&
) cEBXH/EmRRRmHE
T IHEEEE MERERKX

BRSREMBRRIREBE L
SEtE A ([BEEGFTMAE])
B2 BB GETERF345R [
MRS REBBARXBM
BERAAZE R LWMRAIMEI6Z
ERBERERE -

BRREMBHRERIANETZS
MARRNEEER RET - B
RARBNREBLET  AQF
E=ZAR/NBTE2IERES M
BRRDBEE -

EFEGEBE

BB R & B 15 R R TR R 2 P A
HERES  RERARBHEZR
BEMERIN o

BR T AT E SN - B E20145F6
A30H8 161 A 2 fER%R & B 75
REAZETBERRFTE S AR
WmBIAEEEZ=2013F12A31H
WEEZFENBBMERTRMNE
_@( ®



Interim Report 2014 # B ¥R 5

Notes to the Condensed Consolidated Financial Statements

AR S B S R AL

For the six months ended 30 June 2014 & Z201456 A30H IE61E A

PRINCIPAL ACCOUNTING POLICIES
(CONTINUED)

In the current interim period, the Group has applied, for the
first time, the following new Interpretation and amendments
to Hong Kong Financial Reporting Standards (“HKFRSs”),
issued by the HKICPA that are relevant for the preparation of
the Group’s condensed consolidated financial statements.

Amendments to HKFRS 10,
HKFRS 12 and HKAS 27

Investment Entities

Amendments to HKAS 32 Offsetting Financial Assets and
Financial Liabilities

Amendments to HKAS 36 Recoverable Amount Disclosures for
Non-Financial Assets

Amendments to HKAS 39 Novation of Derivatives and Continuation
of Hedge Accounting

HK(IFRIC) - Int 21 Levies

Except as described below, the application of the above new
Interpretation and amendments to HKFRSs in the current
interim period has had no material effect on the amounts
reported in these condensed consolidated financial statements
and/or disclosures set out in these condensed consolidated
financial statements.
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Notes to the Condensed Consolidated Financial Statements

B AR S T RS R AL

For the six months ended 30 June 2014 & Z201456 A30H 1:61E A

PRINCIPAL ACCOUNTING POLICIES
(CONTINUED)

Amendments to HKFRS 10, HKFRS 12 and HKAS 27
Investment Entities

The Group has applied the amendments to HKFRS 10, HKFRS
12 and HKAS 27 for the first time in the current interim
period. The amendments to HKFRS 10 define an investment
entity and require a reporting entity that meets the definition
of an investment entity not to consolidate its subsidiaries but

2.

FESHBER 2
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instead to measure its subsidiaries at fair value through profit B UWERHEREERERL

or loss in its consolidated and separate financial statements. BEERBTEENBRARGS
R - MARELRE RIBIM G R
REANTVEAABRAEENS
NG

To qualify as an investment entity, a reporting entity is REEERKRREER W&

required to: BHA

— obtain funds from one or more investors for
the purpose of providing them with investment

management services;

= commit to its investor(s) that its business purpose
is to invest funds solely for returns from capital
appreciation, investment income, or both; and

ft—BRA LR EERE
MEE @ URAEFERHER
BERRY

- REREEAG HEXB
BENAKERETRE
MERERENEE - &
B Wt kR M E R E

wx
= measure and evaluate performance of substantially all — BARBEEEFE KT
of its investments on a fair value basis. H@AHBHIRENRR
Consequential amendments have been made to HKFRS 12 EUEBWBREERNE12HRR

and HKAS 27 to introduce new disclosure requirements for
investment entities.

The directors of the Company anticipate that the application
of the amendments will have no effect on the Group as the

Company is not an investment entity.
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Notes to the Condensed Consolidated Financial Statements

AR S B S R AL

For the six months ended 30 June 2014 & Z201456 A30H IE61E A

PRINCIPAL ACCOUNTING POLICIES
(CONTINUED)

Amendments to HKAS 32 Offsetting Financial Assets and
Financial Liabilities

The Group has applied the amendments to HKAS 32 for
the first time in the current interim period. The amendments
to HKAS 32 clarify the requirements relating to the offset
of financial assets and financial liabilities. Specifically, the
amendments clarify the meaning of “currently has a legally
enforceable right of set-off” and “simultaneous realisation and

settlement”.

The directors of the Company anticipate that the application
of the amendments to HKAS 32 may result in more
disclosures being made with regard to offsetting financial
assets and financial liabilities.

Amendments to HKAS 36 Recoverable Amount Disclosures
for Non-Financial Assets

The Group has applied the amendments to HKAS 36 for the
first time in the current interim period. The amendments to
HKAS 36 remove the requirement to disclose the recoverable
amount of a cash-generating unit (“CGU”) to which goodwill
or other intangible assets with indefinite useful lives had
been allocated when there has been no impairment or
reversal of impairment of the related CGU. Furthermore, the
amendments introduce additional disclosure requirements
applicable to when the recoverable amount of an asset
or a CGU is measured at fair value less costs of disposal.
These new disclosures include the fair value hierarchy, key
assumptions and valuation techniques used which are in line
with the disclosure required by HKFRS 13.

The directors of the Company anticipate that the application
of the amendments to HKAS 36 may result in additional
disclosures being made with regard to the impairment

assessment on non-financial assets.
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Notes to the Condensed Consolidated Financial Statements

B AR S T RS R AL

For the six months ended 30 June 2014 & Z201456 A30H 1:61E A

PRINCIPAL ACCOUNTING POLICIES
(CONTINUED)

HK(FRIC) - Int 21 Levies

The Group has applied HK(IFRIC) — Int 21 for the first time in
the current interim period.

HK(IFRIC) — Int 21 addresses the issue as to when to recognise
a liability to pay a levy imposed by a government. The
Interpretation defines a levy, and specifies that the obligating
event that gives rise to the liability is the activity that triggers
the payment of the levy, as identified by legislation. The
Interpretation provides guidance on how different levy
arrangements should be accounted for, in particular, it
clarifies that neither economic compulsion nor the going
concern basis of financial statements preparation implies that
an entity has a present obligation to pay a levy that will be
triggered by operating in a future period.

The directors of the Company anticipate that the application
of the amendments to HK(FRIC) — Int 21 will have no
material impact to the Group.
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Notes to the Condensed Consolidated Financial Statements

AR S B S R AL

For the six months ended 30 June 2014 & Z201456 A30H IE61E A

TURNOVER AND SEGMENT INFORMATION

Turnover represents amount received and receivable from
sales of pharmaceutical and food products and natural
uranium net of returns, discounts allowed and sales related
taxes and gross rental income during the period.

Specifically, the Group’s reportable and operating segments
under HKFRS 8 are as follows:

a) pharmaceutical and food segment engages in selling,
distributing and manufacturing of pharmaceutical and
food products;

b) property investment segment engages in leasing,
developing and selling of office premises and
residential properties; and

c) natural uranium trading segment engages in trading of

natural uranium.

No operating segments have been aggregated to form the
above reportable segments.

The following is an analysis of the Group’s revenue and
results by reportable and operating segments for the period

under review:
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Notes to the Condensed Consolidated Financial Statements

R B AR S B S R R AL

For the six months ended 30 June 2014 & Z201456 A30H 1:61E A

3.  TURNOVER AND SEGMENT INFORMATION 3. EXBERIWMBER 2

(CONTINUED)
Six months ended 30 June 2014 HZE2014F6H30H 6@ A
Natural
Pharmaceutical Property uranium
and food investment trading Total
BERREH MERE RAME S st
HK$’000 HK$/000 HK$/000 HK$/000
THET THET THET THER
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RRBEX) (RBER) (REER) (REER)
Turnover ot 34,655 3,831 371,440 409,926
Segment (loss) profit 5B (ER) Al (22,663) 1,501 7,397 (13,765)
Other income and gains ~ E AU A ezt 13,182
Central administrative costs A 1T 2N (19,529)
Finance costs BhE Ak AR (14,089)
Loss before taxation MRF BB 1R (34,201)
Six months ended 30 June 2013 BIZ2013F6A30H LL6f@A
Natural
Pharmaceutical Property uranium
and food investment trading Total
ZoRRM MERE RAHE S st
HK$'000 HK$’000 HK$’000 HK$'000
THT THIT THT THIT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)

(REER) (REER) (REER) (REER)

Turnover e 19,992 3,729 294,796 318,517
Segment (loss) profit &b (B518) Al (30,986) (10,137) 17,688 (23,435)
Other income and gains ~ E U A ez 8,338
Central administrative costs  FR 02 77 B K 2N (12,262)
Finance costs BB R AR (13,350)

Loss before taxation MR F BT B 1R (40,709)
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Notes to the Condensed Consolidated Financial Statements

AR S B S R AL

TURNOVER AND SEGMENT INFORMATION

(CONTINUED)

The following is an analysis of the Group’s assets and

liabilities by reportable and operating segments:

3.

For the six months ended 30 June 2014 & Z201456 A30H IE61E A

EEHERDBER (&)

AREBERAREREEDF 2T
ZEERBENIWOT

I[N 31 December

2014 2013

20145 20134

6A30H 12H31H

HK$’000 HK$’000

FHET T

Segment assets DESEE (Unaudited) (Audited)
(REEZ) €2

Pharmaceutical and food B RRm 89,408 91,972
Property investment MEKRE 76,981 77,354
Natural uranium trading RARIE 5 9,059 199,276
175,448 368,602

Unallocated corporate assets RKOBEARIEE 1,458,932 1,283,793
Total assets BERE 1,634,380 1,652,395
I[N 31 December

2014 2013

2014 20134

6A30H 12H31H

HK$’000 HK$’000

TET T

Segment liabilities DESEE (Unaudited) (Audited)
(REEZ) (F&EZ)

Pharmaceutical and food O RRm 28,753 20,810
Property investment MEKRE 1,058 1,121
Natural uranium trading RARIE S 7,263 12,559
37,074 34,490

Unallocated corporate liabilities N /NGIN=E 557,352 539,329
Total liabilities BfEQRE 594,426 573,819
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R B AR S B S R R AL

For the six months ended 30 June 2014 & Z201456 A30H 1:61E A

4. FINANCE COSTS 4. FEHRK
Six months ended 30 June
BZ6H30H 1L6fE B

2014 2013
20144 20134
HK$/000 HK$’000
Fix FHET
(Unaudited) (Unaudited)
(ReER) IS

Imputed interest charged on AHRBE 2 HEF B FX
convertible bonds 14,089 13,350

5. INCOME TAX EXPENSE (CREDIT) 5. FEBiAx (ER)
Six months ended 30 June
HZ6A30RL6fEA
2014 2013
20144 20134
HK$’000 HK$'000
FET FA&T
((BLEULHE)M  (Unaudited)
(REEEZ) (REEZ)
Hong Kong Profits Tax ERNEHR
— current period — ZNHAME 1,239 1,725
PRC Enterprise Income Tax PR RSB
— current period — ZNHAfE 141 22
Deferred tax BRI 139 (2,422)
1,519 (675)
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AR S B S R AL

For the six months ended 30 June 2014 & Z201456 A30H IE61E A

INCOME TAX EXPENSE (CREDIT) (CONTINUED)

During the six months ended 30 June 2014, Hong Kong
Profits Tax is calculated at 16.5% of the estimated assessable

profits.

Under the Law of the PRC on Enterprise Income Tax (the “EIT
Law”) and Implementation Regulation of the EIT Law, the
tax rate of the PRC subsidiaries is 25% for the current and

previous periods.

Certain PRC subsidiaries were either in loss-making position
for the current and previous periods or had sufficient tax
losses brought forward from previous period to offset the
estimated assessable income for the period and accordingly
did not have any assessable income for the current and

previous periods.

The subsidiary operating in Macau was exempted from the
income tax in Macau for the prior period.

Pursuant to the laws and regulations of the Cayman Islands
and the British Virgin Islands (the “BVI”), the Group is not
subject to any income tax in the Cayman Islands and the BVI

for the current and previous periods.

B (Be) @)

B E2014F6A308 1-6fE A -
BB BB IR (d 51 FE 2R B % F A
16.5%M L RGTE

REFBECEMEREREER
e - Az 7 B Y Y B A RIS AR
HAR MR HIRR 2 TR B525% ©

RABERBESRE - &5 Fan
FEHHE A RRREERR
FEEERTEHRZHBERRE
DA SH B il 5t SR B MR
Itk A AN HT D e 38 1 B R 0 4 AT
FERTAUA -

RE—HRE - ERFEE KB
NEERRARRPIPTFH -

BEREHERRBELZES
([BVI)) 2 2B REH - A& H
RN EARE K& B 1E B B R B 40 7
SHE KBVIFTEHR ©
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For the six months ended 30 June 2014 & Z201456 A30H 1:61E A

6. DISPOSAL OF SUBSIDIARIES

On 21 June 2013, the Group entered into a sale agreement

6. HEMNBERXT

MN2013%E6H210 - A&EEE] 7

to dispose of its 100% equity interest in a total of three HEMZE MBYEF=AHE

inactive subsidiaries, to an independent third party for
a total consideration of HK$70,000. Those disposed
subsidiaries included Sino Lion Capital Inc., Beshabar (Macao
Commercial Offshore) Limited and Beshabar Trading Limited.

The net assets of those disposed subsidiaries at the date of

H-RYEXBZHMBRR S
A At 25 0 48 X B &70,000
BT ZECHENBAREHE
Sino Lion Capital Inc. - EESE
CRFIBEFAERY) BRARF R
Beshabar Trading Limited °

ZECHEMBARRNHEBH

disposal were as follows: ZEEFENT :
HK$’000
TERT
(Unaudited)
(RBEZ)
Net assets disposed of P EEEFE 64
Gain on disposal of subsidiaries HEME AR W 6
Total cash consideration BHSRE 70

Net cash outflow arising on disposal HEEEZRMEFHE

Cash consideration received FRUCERER £ (B 70
Bank balances and cash disposed of P ERITEFRIRE (723)
(653)

The subsidiaries disposed of had no significant impact on the
results and cash flows of the Group for the six months ended

30 June 2013.

HENB AR ANEREHE2013
FoHA30H LA A 2 EERE S
MEWES AL -
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AR S B S R AL

For the six months ended 30 June 2014 & Z201456 A30H IE61E A

LOSS FOR THE PERIOD

Loss for the period has been arrived at after charging

(crediting):

7. HIREE

HRERTIRHE GEA) ToI%
L

Six months ended 30 June

Amortisation of intangible assets
Amortisation of prepaid lease
payments on land use rights
Cost of inventories recognised
as an expense
Depreciation of property, plant
and equipment
Reversal of impairment loss recognised
in respect of other receivables (included
in other operating income)
Write-down of inventories (included
in cost of sales)
Write-off of inventories (included
in cost of sales)
Loss on disposal of property, plant
and equipment
Research and development costs
Loan interest income from a shareholder
Interest income from a fellow subsidiary
Interest income from an intermediate
holding company
Bank interest income
Net exchange loss (gain)
Gain on disposal of subsidiaries

B K+ m(E METRNAE A

FER R FEMA

WxE - BERREITE

1 [ B FE W R IR RERR 2 BB
BE GrARAMEERA)

MoREE GtAHERA)
WEFE (FEAHERA)
HEVME - BER&EZEER
s kFAEER

KB —RBREOE TS WA
PSIEE 1= YNGIERI U N
KRB AT ERR A B F S UA
RITHSWA

b 5 &R (Meas) 588
HEMB AR 2 e

HZ6H30H LL6f@A

2014 2013
20145 20134
HK$’000 HK$’000
FH&T T
(Unaudited) (Unaudited)
(RBEZ) (REHEZ)
31 30

202 199
389,720 290,521
2,224 3,240
111) -

= 3,499

2,692 100
183 173

551 98
(3,560) (3,169)
(5,729) -
(518) =
(3,241) (4,595)
316 (561)
- (6)
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For the six months ended 30 June 2014 & Z201456 A30H 1:61E A

8. INTERIM DIVIDEND 8. HHIRE
No dividends were paid, declared or proposed during REPBA - SERN - Tk i
the interim period. The directors of the Company do not IREMRE - RABIESETEH
recommend the payment of an interim dividend (six months IR HIE S (BiE2013F6H30
ended 30 June 2013: nil). BiE6fEA : &) -
9.  LOSS PER SHARE 9. BREE
The calculation of basic and diluted loss per share attributable RABFEEAEBETRER R E
to the owners of the Company is based on the following data: SEEB R TYIS8UERTE -
Six months ended 30 June
BZ6A30H1L6MEA
2014 2013
20145 20134
HK$’000 HK$’000
TR THET
(Unaudited) (Unaudited)
(REEX) (REEEZ)
Loss &8
Loss for the period attributable to the STEEREAR R EEEE
owners of the Company for the purpose 2 ANA&#EA AE(L
of basic and diluted loss per share BN e (35,708) (39,852)
Number of shares RGEE

e

Weighted average number of ordinary ATESRERRESEE

shares for the purpose of basic and 2 E B NI #

diluted loss per share

3,332,586,993 3,332,586,993

For the six months ended 30 June 2014 and 2013, diluted
loss per share was same as the basic loss per share, as the
effect of the conversion of the Company’s convertible bonds

was anti-dilutive.

H E2014%F KX2013%F6H308 1
6fE A - EREHAR R ARE
HFARBEER  HNERESE
BHGREXREEER -
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AR S B S R AL

For the six months ended 30 June 2014 & Z201456 A30H IE61E A

MOVEMENTS IN INTANGIBLE ASSETS,
PROPERTY, PLANT AND EQUIPMENT AND
INVESTMENT PROPERTIES

During the six months ended 30 June 2014, the Group spent
approximately HK$199,000 (six months ended 30 June 2013:
approximately HK$766,000) for the acquisition of property,
plant and equipment.

Property, plant and equipment with a net carrying value of
approximately HK$511,000 were disposed of by the Group
during the six months ended 30 June 2014 (six months ended
30 June 2013: approximately HK$400,000), resulting in a loss
on disposal of approximately HK$183,000 (six months ended
30 June 2013: HK$173,000).

During the six months ended 30 June 2014 and 2013, the
directors of the Company conducted a review of the Group’s
intangible assets and determined that no impairment losses

have been recognised.

As at 30 June 2014, the fair value of the Group’s investment
properties have been arrived at on the basis of a valuation
carried out on that date by an independent qualified
professional valuer not connected with the Group, Avista
Valuation Advisory Limited (“Avista”), who has among its
staff members of the Hong Kong Institute of Surveyors with
recent experience in the location and category of property
being valued. The valuation was arrived at on an open market
value basis assuming sale with existing tenancies by using
the income approach by capitalising the net rental income
receivable from the existing tenancies and the reversionary

income potentials.

There has been no change from the valuation technique used
in the prior year. In estimating the fair value of the properties,
the highest and best use of the properties is their current use.

10.

BRLEE W% BER
REUARKRENEEH

#H E2014F6A30H 1k6f@ A -
A& E K& 4199,0007 T (&
£2013%6H308 IF6fE A : 4
766,000/ 7T) BEW X « E &
Bt o

RNEBREE2014F6 8308 1E6
8 A H &R FEX511,00078 70
(# =2013F6 7308 Lk6fE A :
#7400,00087T) 2 W% - BE X
=fE B A B B 18 49183,000
7 7T (B =2013F6 5308 LE6fE
A :173,000/87T) °

#H Z=20144F K2013F6H30H 1t
6MA @ NRAREEERAERZ
EmVEE  UWRAWERERE
T DARERR o

R2014F6H308 » AEBIKE
MEZARBEIHENERNERLT
BmEE B ERFEMER
NEmTEBRAERAR ([XE
M) Rz BERE 2 BEEFE - 3
EWMLHELRABSAEMESR
28 HMAMBMEEMERT
H2h R BRI 2 HELR - 2
B (REFRAHAHEE) HEA
BRI AHEAHE S F KA
REBEEFHESWA  RKRAE
BATFHEEEmMED

HERNR E—FEMAELE
RE-BAEMEZAAREM
B OVMEZEBREREARR
R 2 1A ©
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For the six months ended 30 June 2014 & Z201456 A30H 1:61E A

10.

MOVEMENTS IN INTANGIBLE ASSETS,
PROPERTY, PLANT AND EQUIPMENT AND
INVESTMENT PROPERTIES (CONTINUED)

Details of the Group’s investment properties and information

10.

REUARRENREE
(%)

M2014%6 A308 » KREBIKE

about the fair value hierarchy as at 30 June 2014 are as

follows:

BRm

MEZHBREBRAAEBSTRZ

Fair value
HK$’000
(Level 3)

ARE
FHET
(=)

All investment properties

FTERENSE

71,796

There were no transfers between levels in fair value hierarchy

during the period.

Information about Level 3 fair value measurements of

investment properties:

Valuation
technique

fhERM

LmuEE o

ZER

Key input
TEBAE

ERREMEFE =R ER

HIRY EA A BEFRGE RN

feio

Significant
unobservable
inputs

TREECEEER

All Investment
properties

PR A=

Income approach

WASE

Income approach takes into the account of
net rental income of the properties
derived from the existing leases and/or
achievable in the existing market with due
allowance for the reversionary income
potential of the leases, which have been
then capitalised to determine the market
value at an appropriate capitalisation rate.

WAETEA R ERMENRBERERS
K/ RIEBETI5 AT EZ @ A
FEE - HERAHEE CERBAENE
EEME  BREREETIAERMAZ
KBEEALLREBEFEME -

Capitalisation rate
ranged from
8% to 15%
BRACH RN F
8%ZE15%
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Notes to the Condensed Consolidated Financial Statements

AR S B S R AL

For the six months ended 30 June 2014 & Z201456 A30H IE61E A

MOVEMENTS IN INTANGIBLE ASSETS,
PROPERTY, PLANT AND EQUIPMENT AND
INVESTMENT PROPERTIES (CONTINUED)

The fair value measurement of the investment properties
determined by using income approach is negatively correlated
to the term yield and reversion yield. A slight increase in term
yield and reversion yield used would result in a significant
decrease in fair value measurement of the properties, vice

versa.

The decrease in fair value of approximately HK$138,000
(six months ended 30 June 2013: decrease in fair value of
approximately HK$11,290,000) has been recognised in the
current period.

GOODWILL

The amount represents goodwill in relation to the
acquisition of the entire equity interest in Sichuan Hengtai
Pharmaceutical Company Limited and its subsidiary in 2008.

Upon confirmation of expiry of the food hygiene license of
Osteoform Food Product during the second half year of 2011,
goodwill was further impaired to nil with reference to a
valuation report issued by Avista.

LOAN RECEIVABLES FROM A
SHAREHOLDER

10.

11.

12.

BLEE W% BEKX
REUARRENRED

(&

RRAWRAZEECRENELA
Bt 875 HE AR W R R 1B I
BHRZA8EM - BRKERRE
BURERBMEREEHMELR
REAEBZERD  RZTA -

RAERL4138,0008 T (B E
20136 H30R L6 A : AR1E
B A 4911,290,0007 7T) B R A
HAfE AR o

Gk

Z & AR2008F WM
BRERATREKBA T2
RAEREEZHE -

BRENTERMZ B MEFERTA
BR2011FE NHF R HR - WK
SEVEEMAEL 2 (AERS
HECHE—TRHERST -

B — B RRNERK

Loan to China Uranium Development ERFrhEHELEE
Company Limited (“China Uranium EEAF

Development”)

([hE#mEHER])

RN 31 December
2014 2013
20145 20134
6H30H 12H31H
HK$’000 HK$’000
THET FAT
(Unaudited) (Audited)
(REEZ) (f&EZ)
- 248,082
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For the six months ended 30 June 2014 & Z201456 A30H 1:61E A

12.

13.

LOAN RECEIVABLES FROM A
SHAREHOLDER (CONTINUED)

As at 31 December 2013, the Group advanced the revolving
loans to China Uranium Development, a shareholder of the
Company, in the sum of USD32,000,000. The loans were
unsecured, carried interest at one month London Interbank
Offered Rate (“LIBOR”) plus 6% per annum and repayable
within 90 days after the advancement. During the six months
ended 30 June 2014, the loan was fully settled.

TRADE AND OTHER RECEIVABLES

Included in trade and other receivables are trade and bills
receivables of approximately HK$22,746,000 (31 December
2013: HK$203,231,000).

The Group normally grants to its trade customers credit
periods for pharmaceutical and food segment ranging from
90 days to 120 days while credit periods for natural uranium
segment ranging from 30 days to 105 days.

The following is an aged analysis of the trade and bills
receivables, based on the invoice date at the end of the
reporting period, which approximated the respective revenue
recognition dates, and net of impairment loss recognised:

12.

13.

El—ERENER @)

201312 A31H » NEB EF
BMEEE (RARRRE) #EA
#732,000,000 T K fE IR B 3K °
ZEFRRERE Z—EARK
BITRIEFREMENFERTE -
WARERAHE%EI0R NERE -
REE2014F6H308 LE6fE A -
ZEFREEEEE -

FEE A2 B ok B L At P WK TR

JE UK BR 3 R EL i FE U R TR B AR R
U BR 5% % JE W 2= 4% 4922,746,000
B ot (20134128318 :
203,231,000/ 7C) °

AEB-—BATHERRRGD
BEHEFIOKEINXRZEE
B MXAEHD B2 EELHA30
RE105K o

TXRRBMREER  AEAH
WHERAMBAENRERNA
HEE - AKCEIREBERRZ
U AR TR N FE W R IR AR B D AT

KB 31 December

2014 2013

201445 20134

6H30H 128318

HK$’000 HK$’000

FET FAT

(Unaudited) (Audited)

(RE&ER) (Fez&%)

Within 30 days 30K 6,532 29,793
31-60 days 31260K 5,095 171,344
61-90 days 61290k 10,216 1,373
Over 90 days HBIEHI0R 903 721
22,746 203,231
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AR S B S R AL

For the six months ended 30 June 2014 & Z201456 A30H IE61E A

AMOUNT DUE FROM A FELLOW
SUBSIDIARY

During the six months ended 30 June 2014, CGNPC
Huasheng Investment Limited (“Huasheng”), a fellow
subsidiary of the Company, performed certain treasury
activities for the Group and Bl EZ &£ B B R 2 A,
the ultimate parent of the Company, and its subsidiaries
(collectively referred to as the “CGNPC Group”). Pursuant
to the arrangement, the fellow subsidiary receives funds
from the Group, pools the funds together with funds from
CGNPC Group and provides intra-group financial services
for the Group and CGNPC Group. The fellow subsidiary
will reimburse interest to the Group with reference to the
prevailing market interest rate. At 30 June 2014, the Group
had approximately HK$1,349,846,000 due from the fellow
subsidiary under this arrangement. During the six months
ended 30 June 2014, the Group earned interest income
amounting to approximately HK$5,729,000 from the fellow
subsidiary under this arrangement.

The amount is unsecured, interest-bearing ranging from
1.62% to 1.91% per annum and repayable within one year

according to terms of deposit agreements.

BANK BALANCES AND CASH

14. BRERKHE 2B RKIE

HZE2014F6H308 L6 A + &
RNEIME RN E AR R EZER
KEBRRAT ([FEE]) RAKE
RARNFNZREIRRPBEEZ
EEERABMENBRGT (5K
BIHEZEE]) £17E5THE
EB) o BREBERHE - RRKBA R

RAEEWDES  HESHSD
EZEENESES  YAAE

ERFEZEBRREHEERNSS
AR - ARWNEBRARKELR
B A9 T 45 ) 3R 1) AR & B (A A A
B o M2014%F6H308 + A& B
BIRZLEEARWEZXHE QA
FRIEHI1,349,846,000/8 T ° B =
20146 H30R LL6E A - A&EE
BIRZ LB R R B ARG
F B U A 495,729,000 T ©

EBEASBEIDERT - 1£1.62%=
1.91% TN E/FF K5t B RIRE

TF R RN AR — FREE -

15. RVITEERRE

R(INLEM 31 December
2014 2013
2014F 20134
6A30H 12HA31H
HK$’000 HK$'000
THET FAT
(Unaudited) (Audited)
(REEZ) (f&EX)
Unpledged bank deposits: AR
Cash at bank and on hand RIT N FHEE S 26,800 31,157
Short-term bank deposits REERIRTTIF R 61,498 999,334
88,298 1,030,491
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For the six months ended 30 June 2014 & Z201456 A30H 1:61E A

FEAS R R B EL At B A9 SRR

RIS BR R R B Ath 5 SR I B 15 JE
- BE 2K #918,609,0005 7T (2013
F12A31H : 13,825,000 7T) °

16. TRADE AND OTHER PAYABLES 16.
Included in trade and other payables are trade payables
of approximately HK$18,609,000 (31 December 2013:
HK$13,825,000).

The aged analysis of the Group’s trade payables, presented AEBRMNERIZERAHZS

based on invoice date, is as follows: ZIERE DT ¢
IR 31 December
2014 2013
201445 20134
6H30H 12H31H
HK$’000 HK$’000
FHET T
(Unaudited) (Audited)
(REEZR) (#&iz)
Within 30 days 30 KA 3,192 13,552
31-60 days 31260K 6,634 31
61-90 days 61290 7,270 2
Over 90 days EBIEI0K 1,513 240
18,609 13,825

17. SHARE CAPITAL 17. B
Number of
shares Amount
BREE ot |
HK$’000
FET
Ordinary share of HK$0.01 each SIEE0.01/8 T2 LB
Authorised: Ve b
At 1 January 2013, 31 December 2013 R2013F1 818 -
and 30 June 2014 2013124318 &
201496 H30H 50,000,000,000 500,000
Issued and fully paid: BEITRER
At 1 January 2013, 31 December 2013 M2013F1 /818 -
and 30 June 2014 2013F12A31B K

20146 H30H 3,332,586,993 33,326
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For the six months ended 30 June 2014 & Z201456 A30H IE61E A

RELATED PARTY TRANSACTIONS 18. REEALRS

During the six months ended 30 June 2014 and 2013, the B £2014%F &2013F6A308 It

Group has the following significant related party transactions: 6ffH  NEBzEARMEAL
RPWME :

(@)  Transactions during the period @ HBAXS

Six months ended 30 June

EZ6A30A L6fEA
2014 2013
20145 2013F
HK$'000 HK$'000
TR TR
(Unaudited) (Unaudited)
(REER) (REEZ)
Sales of natural uranium to CGNPC A EZMEERERAR
Uranium Resources Company Limited ([FEZHEZER])
(“CGNPC-URC), the sole shareholder of (PEMELRRZE—RE)
China Uranium Development HERRH 371,440 294,796
Management fee charged by CGNPC-URC (note 1) R E#Z 3% B IR A
TRAER (K1) (1,888) -
Loan interest income received from WeER T S B R SRR S A
China Uranium Development 3,560 3,169
Interest income received from CGNPC-URC (note 2) IERA EZSh£ 3R K7 S M
(Bf&E2) 518 -
Interest income from Huasheng (note 14) WEREE R A A S U (PitzE14) 5,729 -
Note: izt :
1. The management fee was chargeable at terms 1. AR R B AR R A g 5 8%
mutually agreed pursuant to an agreement signed BREFTNBEIRLR
with CGNPC-URC. 155 7E B {6 AR AN AT B
H=H o
2. Interest income was chargeable at terms mutually 2. HRHEREELY
agreed with CGNPC-URC and at London Interbank 170,056,000 7T (48
Offered Rate plus 2% per annum on overdue = B(‘Z’]N 802,000
amounts of approximately HK$170,056,000 JT) E#*HE@;HEE
(equivalent to approximately USD21,802,000) from HARS - #Ea MR ﬁif? $h
CGNPC-URC during corresponding outstanding %%ﬁf}?éﬁﬂfgfj RS
period. The interest income was settled during the AR R BUR AT R 3
period ended 30 June 2014. TFF TR R 55 1 4F 7| &
2% - A A B 5 B
B A BB A o A
SWABNEZE2014

F6H308 I A &

=E
/8 °
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For the six months ended 30 June 2014 & Z201456 A30H 1:61E A

18.

19.

RELATED PARTY TRANSACTIONS
(CONTINUED)

(b) The remuneration of directors of the Company and
other members of key management during the period

was as follows:

18. EHEALRS (&)

(b) HIRN G XAREFRHM
FEFEABZHM M
-

Six months ended 30 June
B Z6H308 L6fEA

2014 2013
20145 20134
HK$’000 HK$'000
FHET FHAT
((VOETGCH )M (Unaudited)
(REER) PPEEE)

Short-term benefits 2R 1,412 1,590
Post-employment benefits BRE 2R A = 10
1,412 1,600

FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS

The directors of the Company consider that the carrying
amounts of financial assets and financial liabilities recorded
at amortised cost in the condensed consolidated financial
statements approximate their fair value.

19. EMIBEZAAEFE

RRAPEERG  REHKAE
BRAGEMBRRIIEZERE
ErEBMABCRAERAREAR
B85 -
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