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Chairman’s Message
FEAE

| am honoured and thankful to be appointed as the chairman of
the board of directors (the “Board”) of China Best Group Holding
Limited (the “"Company”) on 16 July 2014. | hereby present the
interim results of the Company and its subsidiaries (the “Group”)
for the six months ended 30 June 2014 on behalf of the Board.

In the first half of 2014, the business landscape faced by the
Group's existing business was still full of difficulties. Leveraging
the business consolidation and the management of cost control,
the Group recorded an improvement in loss for the first half of
2014 as compared with that of the corresponding period last year.
On the coal business front, the Group enhanced the efficiency by
various strategies such as reducing the cost of raw coal. Although
the sales still decreased under the impact of adverse coal market,
the related loss reduced. As for the operation of freight forwarding
business, the Group continued its cautious approach and recorded a
modest profit in the first half of the year. In repect of the operation
of securities investment business, the securities market was
frequently volatile during the period. The Group sold and realized
the securities of listed companies held by it and recorded certain
realized loss.

There was a change in the substantial shareholder and the joining
of new directors of the Company in July 2014. The new personnel
brought with them new minds. The Group will strive to diversify
its business scope, with the aim to broaden the revenue base
and maximize the returns of the shareholders of the Company.
Currently, the Group has devoted efforts in expanding its trading
business, and has made strategic adjustment towards its principal
activities, so as to adapt to challenges of the capital market
and maximize the values for the shareholders. In respect of the
existing business, the Group will continue to make corresponding
adjustment according to the market conditions. On the other
hand, it is expected that the investment market sentiment will be
rejuvenated by positive events such as Shanghai-Hong Kong Stock
Connect and stable economic development in the second half of
2014. The Group will also strengthen its investment in securities
and related products, and capitalize on the opportunities of realizing
the investment gains.

Last but not least, on behalf of the Board, | would like to extend
heartfelt thanks to all management, employees and partners for
their contribution to the development of the Group as well as to
shareholders for their enduring support to the Company. In praise
of their support, the Group will unwaveringly strive for reaping more
promising business performance.

Kuk Peter Z
Chairman
Hong Kong, 28 August 2014
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
HRGEEEREME2ERER

For the six months ended 30 June 2014 i Z —ZE—WF N A=+ HI1L/~@EA

Six months ended

30.6.2014 30.6.2013
Notes HK$'000 HK$'000
(unaudited) (unaudited)
BZET5HHIEAEA
—E-mF —E—=%
A~AA=1H ~NAZ=+H
KizE FHT FHIT
(REER) (REEEZ)
Turnover S 3 36,345 45,169
Revenue Wz 4 12,228 40,857
Cost of sales SHE AR (11,691) (43,648)
Gross profit (loss) EFRE) 537 (2,791)
Other income HA A 1,128 1,694
Selling and distribution expenses HERDHT W - (3,385)
Administrative and other expenses TR EMET (7,839) (12,020)
Realised loss on investments held for trading RIERZREZBEHEE (3,179) (1,308)
Fair value changes on investments held RIERSGHRECATEER
for trading = (4,343)
Finance costs BEKAR 5 (1,265) (1,265)
Loss before tax MR g 18 6 (10,618) (23,518)
Income tax expense FTE#ix i 7 - (145)
Loss for the period A EE (10,618) (23,663)
Other comprehensive (expense) income HNEMEE(ZE) KA -
for the period:
Items that may be subsequently reclassified BEEN A EEEn
to profit or loss: EH :
Exchange differences arising on translation of ~ HEBINEBTHEREE
financial statements of foreign operations EEZERER (924) 2,739
Total comprehensive expense for the period HA2EX B (11,542) (20,924)
Loss for the period attributable to: HINEEH TS EER -
Owners of the Company RARIHEAA (8,681) (16,763)
Non-controlling interests RS (1,937) (6,900)
(10,618) (23,663)
Total comprehensive expense for the period HBAN2EX HEEHT
attributable to: HIAMEL
Owners of the Company KAREAA (9,176) (14,467)
Non-controlling interests FEIEfR R (2,366) (6,457)
(11,542) (20,924)
Loss per share SREE
- basic and diluted —EARREE (0.36 HK cents  (0.69 HK cents
9 BAl) )

BERKEZRAR AR
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Condensed Consolidated Statement of Financial Position

FEEAAR S B AR R

At 30 June 2014 R=—ZF—MMEA=1H

30.6.2014 31.12.2013
Notes HK$000 HK$'000
(unaudited) (audited)
—E-MmF ==
AB=+H +=—A=+—H
B 5T FHxT FHET
(REBEZ) (BEZ)
Non-current assets RBEE
Property, plant and equipment ME - BB K ERE 10 22,173 23,803
Prepaid lease payment SEENE kA 10 12,148 12,536
Available-for-sale investments AHERE 7,500 7,500
Goodwill [k - -
41,821 43,839
Current assets REEE
Prepaid lease payment FERHEE 10 276 282
Inventories FE 6,846 15,002
Trade and other receivables JFE LSR5 B L A R LUK IR 11 36,001 94,627
Held for trading investments BIERXSE - 22,994
Pledged bank deposit DRIRIRIT K 62 61
Bank balances and cash RITEHREE S 248,418 169,953
291,603 302,919
Current liabilities REBEE
Trade and other payables JE AR SR N oAt FE A< 3R IE 12 31,683 34,502
Loan from a non-controlling interest of M/ A Al FEERR i B R
a subsidiary 13 42,454 41,189
Tax liabilities HEasE 11,014 11,252
85,151 86,943
Net current assets REBEEFE 206,452 215,976
Total assets less current liabilities and HEERRBEEMN
net assets EEFE 248,273 259,815
Capital and reserves IR AR &
Share capital A&z 14 121,584 121,584
Reserves EE 138,605 147,781
Equity attributable to owners of RATHEE AELRER
the Company 260,189 269,365
Non-controlling interests AR fE R (11,916) (9,550)
Total equity R 248,273 259,815

China Best Group Holding Limited Interim Report 2014



Condensed Consolidated Statement of Changes in Equity

RS S RSB R

For the six months ended 30 June 2014 i Z —ZE—WFE A=+ HI1L/~EA

Attributable to owners of the company

Share Non-
Share Share Contributed Translation ~ Statutory  options Accumulated controlling
capital  premium  surplus reserve  reserve  reserve losses Total interests Total
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HKS$'000
(Note ) (Note ii
AATEEARE
ke RHEE SABH  HRRE  iERE BERERE  ZHEB B FERER st
A T
(Witi) '

A1 January 2013 (audited)  WZE-ZE-A-B(HEK) 121080 278145 1,09 61 817 3113 (900100 343725 13091 366816

Loss for the period HER - - - - - - 16763 (16763 (69000  (23663)

Other comprehensive income ~~ SREMZEMRA

for the period - - - 2,29 - - - 2,29 43 2,739

Total comprehensive income ~ BRZENA(KH )%

(expenses) for the period - - - 22% - - (16763 (14,467) (6467)  (20,924)

At 30 Jung 2013 (wnaudited)  WZF-=FRA=TH

(RiFEH) 121584 278,145 199 2,357 817 31132 (106773 329,258 6634 33,892

At 1 January 2014 (audited) RZZ-ME-F-B(EEH) 121584 218,145 1,996 1,863 817 31132 (166,172) 269,365 (9,550) 259,815

Loss for the period HAEE - - - - - - (86s81) (8681  (1,987)  (10618)

Other comprehensive BRABRES

expenses for the period - - - (495) - - - (495) (429) (924)

Total comprehensive HR2ET S

expenses for the period - - - (495) - - (8681  (9176) (2366  (11542)
At30June 2014 (unaudited) ~ KZE-BERA=TA
(REz7) 121584 278,145 1,996 1,368 817 31132 (174,853) 260,189 (11916) 248,273

Note (i): The contributed surplus of the Group represents the difference between  MIFE() : AEBZBABBRIERAQNTBROR —NANAFEER
the nominal value of the shares of the subsidiaries acquired pursuant to the BHARSMAERAR ([BRF])ER EMAT - R
reorganisation prior to the listing of the Company’s shares on the Main Board BEAMKENE AR ZROEBERERRIME
of The Stock Exchange of Hong Kong Limited (the “Stock Exchange”) in TZARNBIRNEBEZZ5E °
1996 and the nominal value of the Company’s shares issued in exchange.

Note (ii): In accordance with the People's Republic of China (the “PRC”) Company  FI&E() : RIBFHPEAREME(HE ) RAaERFTBEMER
Law and the PRC subsidiaries’ Articles of Association, a subsidiary RIZHEBERMA - ReBEEMzHBAREERE
registered in the PRC is required to appropriate 10% of its annual statutory BMEEEEMEFN10%INNEERE - BEETM
net profit as determined in accordance with relevant statutory rules and FTHBIBE RN 2 EER 2B BETERA &
regulations applicable to enterprises established in the PRC (after offsetting FEHREE(BEBEEMALAFEREER) o Mz AT R
any prior years' losses) to the statutory reserve. When the balance of such ERERTT AARERKS0% « Al EEBIE—F
reserve fund reaches 50% of the entity’s capital, any further appropriation is REL o JEE B AR ATEE 2 B1E g mn
optional. The statutory reserve can be utilised to offset prior years’ losses or IR o AT EAERE 2 ABERALERE - &
to increase capital. However, such balance of the statutory reserve must be AR DHEFRRERZ25% °
maintained at a minimum of 25% of the capital after such usages.

BESEIERERA R 2014FREIEERSE



Condensed Consolidated Statement of Cash Flows
SRS EHERER

For the six months ended 30 June 2014 i Z —E—WNFENA=+HI1L/~NEA

Six months ended

30.6.2014 30.6.2013
HK$°000 HK$'000
(unaudited) (unaudited)
BZETHAHLASEA
—E2-mF —E-=fF
NB=1+H ~NAZ=+H
FET TET

(REEX) (REEZ)

Net cash from operating activities LEEBIE 2T F5 29,486 14,455
Net cash from (used in) investing activities & RS (FTR) 2B L F5E 49,357 (8,362)
Net increase in cash and cash equivalents R& MRS ZHEIB R 2 INFHE 78,843 6,093
Cash and cash equivalents at 1 January R—A—BZREMRESFEIER 169,953 236,345
Effect of foreign exchange rate changes ERGE B (378) 533
Cash and cash equivalents at 30 June, RAA=+THZRE&RIREFHEER -

represented by bank balances and cash LASRTT 4R IR 2 711k 248,418 242,971

China Best Group Holding Limited Interim Report 2014



Notes to the Condensed Consolidated Financial Statements

BASIS OF PREPARATION

The condensed consolidated financial statements have been prepared in
accordance with Hong Kong Accounting Standard ("HKAS") 34 /nterim Financral
Reporting issued by the Hong Kong Institute of Certified Public Accountants (the
"HKICPA") as well as with the applicable disclosure requirements of Appendix
16 to the Rules Governing the Listing of Securities on the Stock Exchange (the
“Listing Rules”).

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been prepared on the
historical cost basis except for certain financial instruments which are measured
at fair values.

Except as described below, the accounting policies and methods of computation
used in the condensed consolidated financial statements for the six months
ended 30 June 2014 are the same as those followed in the preparation of the
Group's annual financial statements for the year ended 31 December 2013.

In the current interim period, the Group has applied, for the first time, the
following new and revised Hong Kong Financial Reporting Standards (“HKFRSs")
issued by the HKICPA that are relevant for the preparation of the Group's
condensed consolidated financial statements:

Amendments to HKFRS 10, Investment Entities
HKFRS 12 and HKAS 27

Amendments to HKAS 32 Offsetting Financial Assets and Financial
Liabilities

Amendments to HKAS 36 Recoverable Amount Disclosure for Non-
Financial Assets

Amendments to HKAS 39 Novation of Derivatives and Continuation of
Hedge Accounting

HK(IFRIC*) — Int 21 Levies

* IFRIC represents the International Financial Reporting Interpretations
Committee.

The application of the above new and revised HKFRSs in the current interim
period has had no material effect on the amounts reported in these condensed
consolidated financial statements and/or disclosures set out in these condensed
consolidated financial statements.
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Notes to the Condensed Consolidated Financial Statements

FEBAAR S B F ER 2R Y =

2. PRINCIPAL ACCOUNTING POLICIES (CONT’'D) 2.

The Group has not early applied the following new or revised Hong Kong
Accounting Standards (“HKASs"”), HKFRSs and amendments that have been
issued but are not yet effective.

Amendments to HKFRSs ~ Annual Improvement to HKFRSs 2010-2012 Cycle’

Amendments to HKFRSs ~ Annual Improvement to HKFRSs 2011-2013 Cycle’

Amendments to HKFRS 7 Mandatory Effective Date of HKFRS 9 and
and HKFRS 9 Transition Disclosures?
HKFRS 9 Financial Instruments?

Amendments to HKFRS 11 Accounting for Acquisitions of Interest in Joint
Operiations®

HKFRS 14 Regulatory Deferral Accounts®
HKFRS 15 Revenue from Contracts with Customers*
Amendments to HKAS 19  Defined Benefit Plans — Employee Contributions’

Amendments to HKAS 16  Clarification of Acceptable Methods of Depreciation
and HKAS 38 and Amortisation®

Amendments to HKAS 16  Agricultural: Bearer Plants®
and HKAS 41

i Effective for annual periods beginning on or after 1 July 2014 with earlier
application permitted.

Available for application — the mandatory effective date will be determined
when the outstanding phrases of HKFRS 9 are finalised.

S Effective for annual periods beginning on or after 1 January 2016 with earlier
application permitted.

Effective for annual periods beginning on or after 1 January 2017 with earlier
application permitted.

Save as disclosed in the annual report for the year ended 31 December 2013,
the directors of the Company anticipate that the application of the other new
and revised standards and amendments issued but not yet effective will have no
material impact on the results and the financial position of the Group.

China Best Group Holding Limited Interim Report 2014
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Notes to the Condensed Consolidated Financial Statements

B4R & B 5 3R aR M

TURNOVER 3. E¥EH

Turnover represents the amounts received and receivable from manufacture and LEBENANEREREEERK - BEBBMREREE
sales of coal, provision of international air and sea freight forwarding services, EEREME W LW ZIE - HEBEXSREZE
gross proceeds from disposal of investments held for trading and dividend income FRIBLERE DA N AR B A o

during the period.

Six months ended

30.6.2014 30.6.2013
HK$°000 HK$'000
(unaudited) (unaudited)
BETHAELEANEA
—E-IF —T—=F
~NA=+H NA=TA
FET FHT
(REER) (REEEZ)
Manufacture and sales of coal BiE RIHE R IR 9,105 36,347
Provision of international air and sea freight REBEEME RS EEERG
forwarding services 2,958 4,231
Gross proceeds from disposal of investments HEFBER FIHEZ B RIEL%E
held for trading 24,117 4,312
Dividend income from investments BIER SIE 2R EMA
held for trading 165 279
36,345 45,169
REVENUE AND SEGMENT INFORMATION 4. WaE K oEER
The following is an analysis of the Group’s revenue and results by reportable AREBIRBESHE D 2 KW REESTOT :
segments:

International

air and sea Manufacture
freight Securities and sales
forwarding trading of coal Total
HK$'000 HK$'000 HK$'000 HK$’000
BBz R BER
BLEE HHEEE SHER % At
FET THET FET FET
Six months ended 30 June 2014 HBE—-ZF—MEXA
(unaudited) =+ BIEAEA
(RIEER)
Turnover 4 2,958 24,282 9,105 36,345
Revenue Wz
External E3gd) 2,958 165 9,105 12,228
Segment profit (loss) &b A (E18) 62 (3,014) (1,667) (4,619)
Unallocated other income RO EE ALK A 1,111
Unallocated corporate expenses AR A EEFIST (5,845)
Finance costs BE AR (1,265)
Loss before tax M F AT S 1 (10,618)

BESEZRERAG  2014FHEIEERSE 11



Notes to the Condensed Consolidated Financial Statements

B4R & B A5 3R aR M

4. REVENUE AND SEGMENT INFORMATION 4. ik oIHER(E)

(CONT’'D)
International
air and sea Manufacture
freight Securities and sales
forwarding trading of coal Total
HK$'000 HK$'000 HK$'000 HK$'000
Bl R A z= BER
B LEEE BEHFEE SHE B @st
FHET FAT FHET FHET
Six months ended 30 June 2013  EHE-T—=%,xA
(unaudited) =+HIEAEAR
(CREEEZ)
Turnover BEE 4,231 4,591 36,347 45,169
Revenue W
External HH) 4,231 279 36,347 40,857
Segment profit (loss) 7 abs M (F518) 245 (5,371) (13,403) (18,529)
Unallocated other income RAFEAKA 461
Unallocated corporate expenses koL EE R 2 (4,185)
Finance costs B RN (1,265)
Loss before tax AL Al S 18 (23,518)
The following is an analysis of the Group's assets and liabilities by reportable TXRAEBRBESHED CEEREGEIN :
segments:

International

air and sea Manufacture

freight Securities and sales
forwarding trading of coal Total
HK$'000 HK$'000 HK$'000 HK$'000
BLEE BHEEHE SHER R st
FER THET FET FERT

At 30 June 2014 (unaudited) R-Z—NEXA
=+ H(REER)

Segment assets DEPEAE 857 - 75,348 76,205
Unallocated corporate assets AOBEEEEE 257,219
Total assets BESE 333,424

12 China Best Group Holding Limited Interim Report 2014



Notes to the Condensed Consolidated Financial Statements

B4R & B 5 3R aR M

4. REVENUE AND SEGMENT INFORMATION 4. ik oIER(EK)

(CONT'D)

International

air and sea Manufacture
freight Securities and sales
forwarding trading of coal Total
HK$'000 HK$'000 HK$'000 HK$'000
BlfR A ze BUER
g EEE BHEE SHE KK #aEt
FHT FAT FHT FHT
At 31 December 2013 (audited) R-Z—=F+_A
=+—B(EER)
Segment assets DEBEE 1,037 22,994 93,582 117,613
Unallocated corporate assets AOBREBREE 229,145
Total assets BEME 346,758
International
air and sea Manufacture
freight Securities and sales
forwarding trading of coal Total
HK$'000 HK$'000 HK$’000 HK$'000
EIRR 2= R BER
BLEE BEEE SHER R st
FTER FHET FET FTERT
At 30 June 2014 (unaudited) R-ZB—NEXA
=+ B (REER)
Segment liabilities DEBE 1,730 - 27,282 29,012
Unallocated corporate liabilities KAOREBAR 56,139
Total liabilities BE4REE 85,151

BIZEEEZERARAR 2014FhHRERE
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Notes to the Condensed Consolidated Financial Statements

B4R & B A5 3R aR M

4. REVENUE AND SEGMENT INFORMATION 4. WakoHPER(E)

(CONT’'D)
International
air and sea Manufacture
freight Securities and sales
forwarding trading of coal Total
HK$'000 HK$’'000 HK$'000 HK$'000
B PR A 22 BER
B LEEE BHEEHE SHE B w@st
FHET FHT FHT FHET
At 31 December 2013 (audited) R-Z—=F+_#
=+—B(EER)
Segment liabilities DEPEE 2,037 = 23,600 25,637
Unallocated corporate liabilities AOEEEEE 61,306
Total liabilities BELREE 86,943
5. FINANCE COSTS 5. BiE KA
Six months ended
30.6.2014 30.6.2013
HK$’000 HK$'000
(unaudited) (unaudited)
BZETHAELEAREA
—E-QmEF —T—=F
NA=+AH NAZ=+A
FET FHET
(RGEZ) (REEEZ)
Interest on loan from a non-controlling interest of a ARAFERNEHEENHBAR
subsidiary wholly repayable within five years FEFERRRE RS B R B 1,265 1,265
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Notes to the Condensed Consolidated Financial Statements

B4R & B 5 3R aR M

6. LOSS BEFORE TAX

6. FRBAIEE

Six months ended

30.6.2014 30.6.2013
HK$’000 HK$'000
(unaudited) (unaudited)
BETHHHLIEAEA
—E-—OF —=—=
~NA=tH NA=+H
FET FAT
(REER) (REEEZ)
Loss before tax has been arrived at after charging BRI BT 1R TS 0Bk (BT A) T OIS BB ER :
(crediting) the following items:
Auditors’ remuneration ZHAME 491 516
Depreciation of property, plant and equipment Y - BEKERETE 1,548 3,142
Net exchange loss (gain) [EH B (WA ) F5E 1,026 (1,061)
Amortisation of prepaid lease payment TEfH TS # 8 138 67
Employee benefit expenses (including directors’ EEBRAIAX(BREZMS)
remuneration) 3,491 3,643
Cost of inventories recognised as expenses REASY ZHFERAK 9,598 40,419
Minimum lease payments under operating KEREY N RERS
lease charges 954 966
Compensation paid for cancellation of BUHHE a2 EES
a sale agreement (included in administrative (FTATTHR R EMS )
and other expenses) - 2,057
Interest income (included in other income) FI WA GGEAEAMWA) (769) (493)

7. INCOME TAX EXPENSE

7

. X

Six months ended

30.6.2014 30.6.2013
HK$°000 HK$'000
(unaudited) (unaudited)
BZETHBHLEANEA
—E-QmEF —E—=%F
NA=1H ~A=+AH
FHT FHT
(REER) (CREE#EZ)
Current tax: HHEITE ¢
Hong Kong Profits Tax BEREFEB = -
PRC Enterprise Income Tax PR EAEH - -
Under provision in prior years: BAEFERETR
PRC Enterprise Income Tax PR EAEH - 145
- 145
No provision for PRC Enterprise Income Tax had been made for the six months HRARERAALRERTUSR  RE MR HE=F

ended 30 June 2014 and 2013 as the Group had no assessable profit for both

interim periods.

No provision for Hong Kong Profits Tax had been made for the six months ended
30 June 2014 and 2013 as the Group had no assessable profit for both interim

periods.

—HER-E-=FRA=THIEANEA PRz T E

EMSHAH R -

BMRARERPALEERBEN  QAEBERBE—F
—ERZE-=FRA=THILANEATHHREIEE

STt IR BE o

BERKEZRAR AR

20145 IR ARS
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B4R & B A5 3R aR M

8. DIVIDENDS

No dividend were paid, declared or proposed during the interim period. The
directors of the Company have determined that no dividend will be paid in respect
of the interim period (six months ended 30 June 2013: Nil).

9. LOSS PER SHARE

The calculation of the basic and diluted loss per share for the period ended 30
June 2014 is based on the following data:

8. KA
APPSR AL SRS - SRREZERRE - ARFE
FRBFB TGP HBRRNRES(BE-T—=F<A
=t+RIEREAR &) -

9. BREE

BE-Z-—OFSA=THIESEMz BRERREEER
ERUATERAE -

Six months ended

30.6.2014 30.6.2013
HK$'000 HK$'000
(unaudited) (unaudited)
BZETHBEELEAEA
—F-mF —F=F
NA=+H ~A=+A
FTHExT FAT
(REER) (REgEZ)
Loss for the purpose of basic and diluted loss per AESREARLEEEEMEESE -
share, being loss for the period attributable to BIARDRIEA NEGHANEE
the owners of the Company (8,681) (16,763)

Six months ended

30.6.2014 30.6.2013
(unaudited) (unaudited)
BETSBEELEANEA

—E-OF —E—=F

AA=+H ~A=+AH

(REER) (REEEZ)

Weighted average number of ordinary shares for the & FRER L EETELN

purpose of basic and diluted loss per share T FAR AN AE T 2,431,670,845 2,431,670,845

The computation of diluted loss per share for the six months ended 30 June 2014
and 2013 does not assume the exercise of the Group’s outstanding share options
because the exercise price of those options is higher than the average market
price of the Company’s share.

10.PROPERTY, PLANT AND EQUIPMENT AND
PREPAID LEASE PAYMENT

During the six months ended 30 June 2014, the Company spent approximately
HK$639,000 (six month ended 30 June 2013: HK$68,000) and approximately
HK$150,000 (six months ended 30 June 2013: HK$12,066,000) on property, plant
and equipment and prepaid lease payment respectively.
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Notes to the Condensed Consolidated Financial Statements

B4R & B 5 3R aR M

11.TRADE AND OTHER RECEIVABLES 11. FEUOIR 7N & HL fib FE R FR 1B
The Group allows an average credit period normally ranging from 30 days to 180 REBETFESHEE 2 EPHEEH RN FI08E180H
days to its trade customers. 2 e
The following is an aged analysis of trade receivables by age, presented based LT AREZEAH(EKARRBHRES) 2V 2 EREK
on the invoice date, which approximate the revenue recognition date, net of IR (2B RIREE ) IREE DT ©

allowance for doubtful debt.

30.6.2014 31.12.2013
HK$’000 HK$'000
(unaudited) (audited)
—E-OF ==
AB=+H +=—A=+—8
FExT FAT
(REER) (&%)
0 - 30 days 0£30H 11,082 686
31 - 60 days 31260H 261 134
61 - 90 days 61£90H 33 4,021
91 - 120 days 911204 - 954
121 - 180 days 1212180H 3 1,445
Over 180 days HiB180H 22,885 22,305
Trade receivables FEUTIR K 34,264 29,545
Bills receivables PRSI = 12,888
Deposits, prepayments and other receivables B& - B RIBRE b EKKIE 1,737 52,194
36,001 94,627
= =
12.TRADE AND OTHER PAYABLES 12. BEHR R R Mt B FRIB
The following is an analysis of trade payables by age, presented based on the T RZREZEB L5 2 EARIRE DT o
invoice date.
30.6.2014 31.12.2013
HK$'000 HK$'000
(unaudited) (audited)
—B-0OF ==
ANHA=+H +=ZA=+—8H
FET FAT
(REEER) (K= %)
0 - 30 days 0£30H 253 593
31 - 60 days 31%60H 16 59
61 - 90 days 61290H 12 112
Over 90 days @90 H 9,448 13,443
Trade payables JERHIRFX 9,729 14,207
Accrued charges and other payables JEETE A N H b E R 21,954 20,295
31,683 34,502

13.LOAN FROM A NON-CONTROLLING INTEREST 13.Kf{B A RFZEREZEK
OF A SUBSIDIARY

Other than an amount of approximately HK$36,460,000 (31 December 2013: b —% B #)36,460,0008 (=T —=F+=-A=+—
HK$36,460,000) which is unsecured and carries interest at 2% (31 December H : 36,460,000/ 7T) 2 EE R K IERFHN LR EERER
2013: 2%) over Hong Kong prime rate per annum, the remaining balance is MEME(ZE—=F+=_A=1+—8 : 2E)s 2/ ' &
unsecured, interest-free and repayable on demand. HHAEER  2ERARERESR -
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Notes to the Condensed Consolidated Financial Statements

B4R & B A5 3R aR M

14.SHARE CAPITAL

14. R A<

Number of shares Share capital

Ordinary shares of HK$0.05 each HARMAE0.05/ T 2 E Ak ‘000 HK$’000
BHHE [
FB FAT
Authorised: VETE
At 1 January 2013 (audited), 31 December 2013 RZZT—=F—A—B(KEX)
(audited), 1 January 2014 (audited) —T—HF+-A=+—B(EER)
and 30 June 2014 (unaudited) —E-MF-A-BEER)R
—FmEAAS+AGREER) 50,000,000 2,500,000
Issued and fully paid: BETREE
At 1 January 2013 (audited), 31 December 2013 RZZ—=F—A—B(&ER)
(audited), 1 January 2014 (audited) —E=F+-A=1+—H(EE%R)
and 30 June 2014 (unaudited) —T-MFE-A-BEEZ R
—E-NENA=THGREER) 2,431,671 121,584

15.0PERATING LEASES COMMITMENTS

As at the end of the reporting period, the Group had commitments for future
minimum lease payments under non-cancellable operating leases which fall due

as follows:

15. K& AL RIE

R|ERR - ARERBER TOIHRERZ TR HELE
A2 ARRERSAENT

30.6.2014 31.12.2013
HK$’000 HK$'000
(unaudited) (audited)
= —E-=F
NA=+A +=A=+—~
FET FHET
(REER) (&%)
Within one year —FR 839 1,608
In the second to fifth years inclusive F-EZERF (BREERWMFE) = 140
839 1,748
16.CAPITAL COMMITMENTS 16. B4 7&{E

30.6.2014 31.12.2013
HK$'000 HK$'000
(unaudited) (audited)
—E-QNEF —T=F
NA=+A +=—A=+—~
FET FHET
(REER) (&%)

Commitments contracted but not provided for in BRI 4B KRB 2 AR PE -

respect of:

- Construction of property, plant and machinery —YE  BELREREIR - 5
— Acquisition of subsidiaries =SNG = 970,000
- 970,005

China Best Group Holding Limited

Interim Report 2014



Notes to the Condensed Consolidated Financial Statements

17.RELATED PARTY DISCLOSURES

Save as disclosed elsewhere in the condensed consolidated financial statement,
the Group also entered into the following transactions with related parties:

(a) Transaction with non-controlling interests
During the period ended 30 June 2014, loan interest of approximately
HK$1,265,000 (2013: HK$1,265,000) was payable by the Group to a non-
controlling interest of a subsidiary.

(b) Compensation of key management personnel
The remuneration of directors of the Company and other members of key
management who have authority and responsibility, directly or indirectly,
for planning, directing and controlling the activities of the Group during the
reporting periods were as follows:

B4R & B 5 3R aR M

17.BBEFRE

BREAGEMBHRRAMREEN  AEETTERETRT
MRS ¢

(a) EFEREZZRS
REZE-Z—NFENA=1+HILHM  AEBH—
FE P B 2 R FE1E AR 25 2 1 B 3R A B 40 1,265,0007%
T(=ZZF—=4 : 1,265,000/&7T) °

(b) EEEEASHMH
ARREERAMERXREERNREERS -
EEREHNAREEGE 2T ZERABRRREHA
ZBEmT

Six months ended

30.6.2014 30.6.2013
HK$'000 HK$'000
(unaudited) (unaudited)
BETHRAHLEXEAR
—E-OF —T—=F
NA=+H NA=1HA
FTAET FET
(REER) (REE=EZ)
Short-term benefits pSEE R 815 815
Post-employment benefits BERR1Z TR T 8 8
823 823

18.CONTINGENCY

On 17 April 2013, the Company, as one of the respondents, and certain of its
former directors were served a petition (the “Petition”) by the Securities and
Futures Commission in relation to certain past transactions of the Group. The
hearing for preliminary directions relating to the Petition was heard in the High
Court on 31 July 2013. As set out in the announcement of the Company dated
19 June 2014, pursuant to an order made by the High Court on 9 May 2014, the
parties attended the office of Deputy Clerk of Court (Civil), High Court on 18 June
2014, at which a date for the substantive hearing of the Petition has been set
down by the parties, and will be held from 2 September 2015 to 8 September
2015. Based on the opinion of the independent legal adviser of the Company,
the directors of the Company consider that the Petition does not have significant
financial and operating impact on the Group.

Details of the Petition are set out in the announcements of the Company dated 18
April 2013, 31 July 2013 and 19 June 2014.

18.EEE

RZZ—Z=FWA++tH ARR(EAEF—REMNH)
rEETRAESRIEFRHESHKERZEGRASE
EETRARSGREZERZ(2F] - BEEFER=Z
—=Ft A=+ AERZEREME XM o SRR
RIBMA-T—WENATNLAZAMAE - RESSE
RR-ZZ—MERANBEENGS FHERZZT—N
FRATNRIREERAELHER(RE)FIUZHEM
BERMBS BN -_ZE-—HFENA-_BE_Z—10
FHANBHBET - BEARRBLEAEZBRANER -
AAREEFRAESFUAEE M BREETBEKER

M-
EHREF2HBENARRBHA-S—=ZFTWA+N
A ZZ—=FftA=+—RAK=ZT—NFA+HLAZ
NGO
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Management Discussion and Analysis
BEENWR DN

FINANCIAL HIGHLIGHTS

MBEE

Six months ended 30 June
BEZAA=1THILEAEAR

2014 2013
—E-mF —E—=F
HK$'M HK$'M
BEAR BEBT
Financial Results Highlight MBXERE

Turnover e 36.3 45.2
Gross profit (loss) EFR(8) 0.5 (2.8)
Other operating loss (net) HitheZ BB OFHR) (2.1) (4.1)
Total expenses Y 4EzE (9.1) (16.7)

Net loss before taxation & non-controlling 3N FIIE K& FEIE AR MEZS AT 2
interests BI85 (10.6) (23.5)

Net loss after taxation & non-controlling &R FTE M IEIEARIERR 12 2
interests E5i8F 5 (8.7) (16.8)
30 June 31 December
2014 2013
—E-mF —ETE—=F
ARB=+H +Z—A=+—H
HK$'M HK$'M
BHEBT BEBT

Extract of Financial Position B 75 4R S B %

Total assets BEHRE 333.4 346.8
Total liabilities BERE (85.2) (86.9)
Net current assets MENEEFE 206.5 216.0
Bank balances and cash RITEHR LB 248.4 170.0
Total net assets BEFEESE 248.3 259.8

OVERVIEW

For the six months ended 30 June 2014, the Group's turnover was
approximately HK$36.3 million, representing a decrease of 19.7%
as compared with HK$45.2 million in last corresponding period.
The Group recorded a slight gross profit of approximately HK$0.5
million for the six months ended 30 June 2014, compared with a
gross loss of approximately HK$2.8 million in last corresponding
period. Finally, the net loss for the period attributable to equity
shareholders of the Company reached approximately HK$8.7
million, representing a decrease of 48.2% as compared with the net
loss of approximately HK$16.8 million in last corresponding period.
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Management Discussion and Analysis

BUSINESS AND FINANCIAL REVIEW

Coal Business

For the six months ended 30 June 2014, the turnover of the Group's
coal business dropped to approximately HK$9.1 million (30 June
2013: approximately HK$36.3 million) in light of the continued
decline in demand for coal products in the PRC market. On the
other hand, the Group was able to bargain with suppliers to achieve
competitive price of raw coals during the market downturn. As a
result, the Group managed to brought down the gross loss of this
core business to approximately HK$0.5 million for the six months
ended 30 June 2014 (30 June 2013: approximately HK$4.1 million).
Coupled with the effect of cost control measures, the loss of
this business segment was narrowed to approximately HK$1.7
million for the six months ended 30 June 2014 (30 June 2013:
approximately HK$13.4 million).

Freight Forwarding Business

For the six months ended 30 June 2014, the turnover of the
Group's freight forwarding business amounted to approximately
HK$3.0 million (30 June 2013: approximately HK$4.2 million).
Corresponding gross profit of approximately HK$0.9 million and
segment profit of approximately HK$62,000 were made for the
six months ended 30 June 2014 respectively (30 June 2013:
gross profit of approximately HK$1.0 million and segment profit of
approximately HK$245,000). There was no significant change in the
Group's strategy and plan in its freight forwarding business.

Securities Investment Business

For the six months ended 30 June 2014, the turnover of the
Group's securities investment business amounted to approximately
HK$24.3 million (30 June 2013: approximately HK$4.6 million).
During the six-month period, the Group recorded a realised loss
of approximately HK$3.2 million (30 June 2013: approximately
HK$1.3 million). As the Group did not hold any trading securities as
at 30 June 2014 (31 December 2013: holding trading securities of
approximately HK$23.0 million), it did not have unrealised loss or
unrealised profit of the listed securities as at 30 June 2014 (30 June
2013: unrealised loss of approximately HK$4.3 million). For the six
months ended 30 June 2014, the Group received dividend income
of approximately HK$0.2 million (30 June 2013: approximately
HK$0.3 million).

BEREFN WD
eS8 e
50 T
BE-T-MEAASHALEABA  ERER

EnTEPBEmERROBFETE  AEBERZE
TEHEERE NEE49,100,0008 L ( —E—=4F
NAZ=1H : 436,300,000/87C) c BZ—AHME
AEBMGEETHEENBER T ERERZE -
NERREEARF INER Bt HE-Z
—FENA=ZFTHIEAMEA - AEBRNBEEZ
RO EBEEREL500,0008T(ZE—=4F

SNAZ=1H8 : 44,100,000/87T) ° 0K AE
ETEE)Jf/EﬁH HE-Z—WNEA=THINE

CRRER DB EEIWEZE491,700,000 T
:;f_i/\ﬂ + B : 413,400,000/ 7T) °

BEXEK
HE-_T-—NFNA=Z+HILANER  A£EEE
BEBZEETELA3,000,0008T(ZE—=F
NA=TH: 44,200,00087T)  c REBEZEZ_-Z
—FENA=ZFTHIEAMEA - 2 RES5HEEEF
#9900,0007% 7T & 7 #B 4 | 962,000 L (= &
—=®F"A=+H8 : EF#%1,000,000% 7T &5
B F%245,000870) - NEBHE T EEER
2 RWE MET B mE KL o

BHEREXEK
BHE-_Z-WFE~NA=1TBIL~EAR r X&H
BHIEER 2 & ERA 524,300,000 (=
T—=FA=+H: 44,600,000 7T) ° K
NEABEA AEBEETESFERSEEEEE
,%’93,200,000,%75(_7—:i/\ﬂ:wLE o)
1,300,000 7T ) ° T—mWENA=1+H -
EEEAZS%@I%TEEHLW%%(—?—:E
+ZA=+—H : 8 Em#&%#23,000,0007%
L) FTUAR ZZE—EA=+HITE FHFE
FIAREREBERIRERFNEH(ZE—=FA
—+E| REIREIE 44,300,000 7T) - HE—
@EAH:+E¢ﬁﬁﬂ'$%§%%%E
Hﬁz)\%’vzoo,oooi%ﬁ(:%—zi/—\ﬂ =t+B: 4

300,000/ 7T) °
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LIQUIDITY AND CASHFLOW RESOURCES

As at 30 June 2014, the equity and net current assets of the
Group amounted to approximately HK$248.3 million (31 December
2013: approximately HK$259.8 million) and HK$206.5 million (31
December 2013: approximately HK$216.0 million) respectively.
On the same date, the Group had bank balances and cash of
approximately HK$248.4 million (31 December 2013: HK$170.0
million) and the current ratio was 3.42 (31 December 2013: 3.48).

As at 30 June 2014, the gearing ratio of the Group was 0.11 (31
December 2013: 0.11). The gearing ratio is measured on the basis
of interest bearing borrowings over total assets. As at 30 June
2014, the interest bearing borrowings and total asset of the Group
amounted to approximately HK$36.5 million (31 December 2013:
approximately HK$36.5 million) and HK$333.4 million (31 December
2013: approximately HK$346.8 million) respectively.

The Group kept strong cash position. The Group has sufficient and
readily available financial resources for both general working capital
purpose and future expansion.

PLEDGE OF ASSETS

As at 30 June 2014 and 2013, none of the Group's securities were
pledged to brokers to secure the margin loan. As at 30 June 2014
and 2013, no other significant assets were pledged to banks to
secure general banking facilities granted to the Group.

CONTINGENT LIABILITIES

As at 30 June 2014 and 31 December 2013, the Group had no
material contingent liabilities.

CAPITAL EXPENDITURE

During the six months ended 30 June 2014, the Group incurred
approximately HK$0.8 million as capital expenditure mainly in
respect of property, plant and equipment situated in the PRC
factory.

During the six months ended 30 June 2013, the Group incurred
approximately HK$12.1 million as capital expenditure mainly
in respect of an acquisition of a land use right classified under
prepaid lease payment which was funded by the Group's internal
resources.
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Management Discussion and Analysis

CAPITAL COMMITMENTS

The Group had no material capital expenditure contracted for but
not provided in the consolidated financial statements as at 30 June
2014.

As at 31 December 2013, the Group had capital commitments of
approximately HK$970 million contracted but not provided mainly
in relation to a proposed acquisition of controlling interests in two
gold mines. However, such contract was terminated on 24 January
2014. Details in relation to the said proposed acquisition are set out
under the section “Material Acquisition and Disposal”.

SIGNIFICANT INVESTMENTS HELD

As at 30 June 2014, the Group held available-for-sale investments
of approximately HK$7.5 million (31 December 2013: approximately
HK$7.5 million) and did not hold any trading securities (31
December 2013: holding trading securities of approximately
HK$23.0 million).

FOREIGN CURRENCY EXPOSURE

The Group's monetary assets, loans and transactions are principally
denominated in Hong Kong dollars, Renminbi, Singapore dollars,
and US dollars. During the period under review, there was no
significant fluctuation in the exchange rates of the Hong Kong
dollars, Singapore dollars and US dollars. The fluctuation in the
currency value of the Renminbi may have some impact especially
on the Group’s operation in the PRC. The monetary assets of the
Group in US dollars are also subject to the risk of exchange rate
fluctuation. The Group will take a prudent approach for this impact
but currently do not engage in any derivative activities and have not
committed to any financial instruments to hedge its balance sheet
exposure.

BEEERNWR D

BRI
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EMPLOYEE AND HUMAN RESOURCES POLICY

As at 30 June 2014, the Group had approximately 96 staff. The
remuneration of employees was determined with reference to
the market circumstances, the Group’s performance as well as
individual qualification and experience. In accordance with the
Listing Rules, the staff of the Company’s accounting and financial
reporting function have adequate training programs and budget.

Pursuant to a share option scheme adopted on 22 May 2012
(2012 Share Option Scheme”), the Board may grant options to,
among other, its directors (including non-executive directors and
independent non-executive directors), employees and any of its
subsidiaries or associated companies, to subscribe for shares of the
Company. During the period under review, no options were granted
under the 2012 Share Option Scheme.

MATERIAL ACQUISITION OR DISPOSAL

On 16 August 2013, the Company entered into an acquisition
agreement with certain independent third party vendors (the
“Vendors"), pursuant to which the Company conditionally agreed
to purchase equity interests for acquiring controlling interests in
two gold mines situated in Shandong Province in the PRC by way
of equity transfer (the “Proposed Acquisition”). On 24 January
2014, the Company and the Vendors entered into a termination
agreement to terminate the Proposed Acquisition. Details of the
Proposed Acquisition and reasons for the termination are set out
in the Company'’s announcements dated 13 June 2013, 9 August
2013, 16 August 2013, 30 August 2013, 13 January 2014, 21
January 2014 and 24 January 2014.

Save as disclosed above, there was no other material acquisition
or disposal (including the acquisition or disposal of subsidiaries and
associated companies) for the six months ended 30 June 2014.

INTERIM DIVIDEND

The Board has resolved not to recommend the payment of any
interim dividend for the six months ended 30 June 2014 (30 June
2013: Nil).
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Management Discussion and Analysis

DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS
AND SHORT POSITIONS IN SHARES

As at 30 June 2014, the interests and short positions of the
directors and chief executives and their associates in the shares
and underlying shares of the Company and its associated
corporations as recorded in the register maintained by the Company
pursuant to Section 352 of the Securities and Futures Ordinance
("SFO") or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code for Securities Transactions
by Directors of Listed Companies (the “Model Code"), were as
follows:

Long position in shares and underlying shares of the
Company

BEEERNWR D

EERFETBRAEZROESZERNEK
B ZRR

RZE—WMFSA=+H EEREETHRAE
AR E 2 B8 ATHAR R REREAE 2R
HBRERBBEERGT  BELRERARGREES K
HMEROI([EFHRBEKG ) FEI2EFEZE
EMSEBE LM ARESETESR HIZEST
RI([4RESFR) D) BME AR R MR AT &
KRBT

REATRGREERD 2HFR

Percentage of the
issued share capital

Name of Director Capacity Interest in shares of the Company
HARATF
EEfR 14 IR = ERITREARS L
Mr. Huang Bogi (“Mr. Huang") Interest in a controlled corporation 626,161,600 25.75%
(Note 1 & 2)
BEREEE(TEEE]D RSN AR (FF5E1 R22)
Notes: BEE -

(1) 626,161,600 shares are held by Fortune Ever Investments Limited (“Fortune
Ever”) which is a wholly owned subsidiary of Capital Lane Holdings Limited
(“Capital Lane"). The entire issued share capital of Capital Lane is held by Mr.
Huang. Therefore, by virtue of the SFO, Mr. Huang is deemed to be interested in
all the shares held by Fortune Ever.

(2)  On 15 July 2014, Fortune Ever disposed of 400,000,000 shares, 120,000,000
shares, 80,000,000 shares and 26,161,600 shares of HK$0.05 each to (i) Honghu
Capital Company Limited, (ii) Mr. Kuk Peter Z, (iii) Ms. Lin Yu Ling and (iv) Mr. Yin
Shibo respectively. Mr. Kuk Peter Z and Mr. Yin Shibo have been appointed as
executive directors since 16 July 2014.

Save as disclosed above, as at 30 June 2014, none of the directors
and chief executives, nor their associates, had any interests or
short positions in any shares and underlying shares of the Company
or any of its associated corporations.

(1) 626,161,600/%%1» FAFortune Ever Investments Limited
([ Fortune Ever])##& - Fortune Ever % Capital Lane
Holdings Limited ([ Capital Lane |) 2 2 &M B R A °
Capital LaneZ#EFITIRABHFLERE o Bt - &R
FHREEGEG - BEEWR A AFortune EverFifa
AR 2 e -

(20 R—_Z—WE+HA+HB - Fortune Ever % Bl H &
400,000,000 & - 120,000,000 f% - 80,000,000 A% K
26,161,6000 A1 A1 AR EI(EO.05/E TTHI IR 1D T (1) BB &
RERAT : (EE LA © (iI)HRGE LT RivIFHE %L
Ao B AERFLERAEE _T—NFLA T NBEE
ZERPITES -

BREXBEEE  R-_T-WOFAA=1H" &
ERTBTBABRBEZHEALTRARTEL
HAETARROE R 2 A R ARRIA 00 h L S
BEAEDISRR
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BEENWR DT

SHARE OPTIONS

(a) 2002 Share Option Scheme

A share option scheme (the “2002 Share Option Scheme”) was
adopted by the Company on 18 March 2002. The 2002 Share
Option Scheme was expired and terminated on 17 March 2012.
Upon the termination of the 2002 Share Option Scheme, no
further options would be granted under the 2002 Share Option
Scheme but the options granted prior to such termination
continued to be valid and exercisable in accordance with
provision of the 2002 Share Option Scheme.

(b) 2012 Share Option Scheme

The 2012 Share Option Scheme was adopted by the Company
pursuant to a resolution passed on 22 May 2012. Under the
2012 Share Option Scheme, the directors of the Company may
invite, among others, any director (including non-executive
director and independent non-executive director) and employee
of the Company or any of its subsidiaries or associated
companies or any suppliers of goods or services to the Group to
take up options to subscribe for shares of the Company.

Upon the acceptance of the option, a nominal consideration
of HK$1.00 will be paid by each grantee for such lot of share
option granted within 21 days from the date of offer of the
option. The options are exercisable within ten years after the
date of grant.
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SHARE OPTIONS (CONT’D)

Management Discussion and Analysis

All outstanding options were granted under the 2002 Share Option
Scheme. No option had been granted to any person for the six
months ended 30 June 2014 and 2013 under the 2012 Share Option
Scheme. The following table discloses movements in the share
options of the Company during the six months ended 30 June 2014

EEENm~EDN

BREGE)

FIBRMATTEBREDRIE —_TT —FRAES
FRE -EHE_FT-WER_FT—=FRA=T
BIEARER - AARHSERE T —FEEE
AEIRERALE TERE - TREEARRR
BRERBZE T —NFRA=THIEREARD

28 -

Surrendered/
Outstanding Granted Exercised Lapsed  Outstanding
Exercise as at during during during as at
Date of grant Exercisable period price 1.1.2014 the period the period the period 30.6.2014
R-B-MF R-B-DF
-A-H ~A=TH
RHAH id 1@ WA HRgH BraE BARE/ B HARTE
Other eligible 5.10.2004 5.10.2004 t0 5.10.2014 03170 5,618,729 - - - 5,618,729
persons “ZTMETARA “ZIMETARAR
HaERAL “Z-PmE+ARA
26.9.2005 26.9.2005 t0 25.9.2015 0.3695 67,649,498 - - - 67,649,498
“ZTREAACTSR ZEEREAA-—TAAE
“E-TENA-THA
20.8.2007 20.8.2007 t0 20.8.2017 0.6275 27,194,648 - - - 27,194,648
ZERHENAZTRE ZEELENACTHEZ
“Z-t£N\AZTA
7.9.2007 7.9.2007 t0 7.9.2017 0.6850 13,484,949 - - - 13,484,949
“ERHENALR “ERENALAE
“E-tENALA
28.9.2007 28.9.2007 t0 28.9.2017 0.7385 4,494,983 - - - 4,494,983
ZEZLFAACTNR ZEELEAAZTNRE
ZE-tENAZTN\R
Total 118,442,807 118,442,807
it
DIRECTORS’ INTERESTS IN CONTRACTS OF EECEAESHNER

SIGNIFICANCE

No contracts of significance, to which the Company or any of its
subsidiaries was a party and in which a director of the Company
had a material interest, whether directly or indirectly, subsisted at
the end of the period or at any time during the six months ended 30

June 2014.

RERZEBE—_T-—OFEA=THLEREAR
EARRE - KRB HEERMNERRGEITEAR
NRAESERIMEAREARELEAGH -

BESEZRERAG  2014FHEIEERSE

27



28

Management Discussion and Analysis
BEENWR DN

SUBSTANTIAL SHAREHOLDERS’ INTERESTS IN FEREROEZEABRAOD KA

SHARES AND SHORT POSITIONS IN SHARES

As at 30 June 2014, the interests and short positions of the
following persons other than the directors or chief executive of the
Company, in the Company's shares which fall to be disclosed to

Hﬂﬁ%

T—MFANA=Z+TH  BEARRREZESFK

HERPIFE3B6IRAFEZELMARLE - AT

T(YFEERARBEETHRAR)RARA

the Company pursuant to Divisions 2 and 3 of Part XV of the SFO /DT HEERIEES REASIEHIEXVEIE2 M ES
and which have been recorded in the register kept by the Company SO EBBRIANAR)IKRE 2 S LIAR -

pursuant to Section 336 of the SFO:

Percentage of the
Company’s issued

Name Capacity Interest in shares share capital
LR NN
H7B 51 B0 RE = ERITRABTD L
Capital Lane Interest in a controlled corporation 626,161,600 25.75%
(Note 1&2)
=l A El s (M &2)
Fortune Ever Beneficial owner (Note 1 & 2) 626,161,600 25.75%
BEmlEA AT R2)
Great Soar Holdings Limited Beneficial owner (Note 3 & 4) 321,875,000 13.24%
(“Great Soar”)
BRIERERAR(EH]) BEnEEA(E3R4)
Ms. Yuen Sze Man (“Ms. Yuen”) Interest in a controlled corporation 321,875,000 13.24%
(Note 3 & 4)
Rz (==t ]) Sy A el (M FEs Kk4)
Notes: BIEE -

(1) 626,161,600 shares are held by Fortune Ever which is a wholly owned subsidiary (1)
of Capital Lane. The entire issued share capital of Capital Lane is held by Mr.
Huang. By virtue of the SFO, Capital Lane is deemed to be interested in all the
shares held by Fortune Ever.

(2) On 15 July 2014, Fortune Ever disposed of 400,000,000 shares, 120,000,000 (2)
shares, 80,000,000 shares and 26,161,600 shares of HK$0.05 each to (i) Honghu
Capital Company Limited, (ii) Mr. Kuk Peter Z, (iii) Ms. Lin Yu Ling and (iv) Mr.

Yin Shibo respectively. Fortune Ever and Capital Lane ceased to be a substantial
shareholder of the Company on 15 July 2014.
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Management Discussion and Analysis

SUBSTANTIAL SHAREHOLDERS’ INTERESTS IN
SHARES AND SHORT POSITIONS IN SHARES
(CONT'D)

(3) 321,875,000 shares are held by Great Soar. The entire issued share capital of
Great Soar is held by Ms. Yuen. By virtue of the SFO, Ms. Yuen is deemed to be
interested in all the shares held by Great Soar.

(4)  According to the notice filed by Great Soar pursuant to Section 324 of Part XV of
the SFO, Great Soar and Ms. Yuen ceased to be a substantial shareholder of the
Company on 8 July 2014.

Save as disclosed above, the Company had not been notified of any
other relevant interests or short position in the issued share capital
of the Company as at 30 June 2014.

PURCHASE, SALE AND REDEMPTION OF LISTED
SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold
or redeemed any of the Company’s listed securities during the six
months ended 30 June 2014.

COMPETING INTERESTS

None of the directors of the Company or their respective associates
was interested in, apart from the Group's business, any businesses
which competes or is likely to compete, either directly or indirectly,
with businesses of the Group.

INTERNAL CONTROL

The Board acknowledges its responsibility for the Group's system
of internal control to safeguard shareholder investment and
reviewing the effectiveness of such on an annual basis pursuant to
Code Provision C.2.1 of the Corporate Governance Code as set out
in Appendix 14 of the Listing Rules (the “CG Code").

BEEERNWR D
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CORPORATE GOVERNANCE CODE OF THE LISTING
RULES

In the opinion of the Board, save as disclosed below, none of the
directors of the Company are aware of any information that would
reasonably indicate that the Company was not for any part of the six
months ended 30 June 2014 in compliance with CG Code.

Under Code Provision A.2.1 of the CG Code, the roles of chairman
and chief executive should be separate and should not be
performed by the same individual. The division of responsibilities
between the chairman and chief executive should be clearly
established and set out in writing. Mr. Huang was the chairman
of the Board during the reporting period. On 16 July 2014, Mr.
Huang resigned as the chairman of the Board and Mr. Kuk Peter
Z was appointed as the chairman of the Board. The Company
currently has no such title as the chief executive. Given the current
size and structure of the Company, the Board is of the view that
though there is no chief executive, the balance of power and
authority is ensured by the operation of the Board, which comprises
experienced individuals and meetings between the directors and
the management are held from time to time to discuss issues
relating to the operation of the Company. All directors are properly
briefed on the matters arising at the Board meetings with adequate,
complete and reliable information received in a timely manner. The
Board also believes that the current structure is conducive to strong
and consistent leadership, enabling the Company to make and
implement decisions promptly and efficiently.

Although the responsibilities of the chairman is not set out in
writing, power and authority are not concentrated in one individual
and all major decisions are made in consultation with members
of the Board and appropriate Board committees, as well as senior
management. The Board will consider setting out in writing the
roles and duties of the chairman in due course.

Going forward, the Board will periodically review the effectiveness
of this arrangement, the board composition as well as division of
responsibilities to enhance best interest of the Company and its
shareholders as a whole.
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Management Discussion and Analysis

CORPORATE GOVERNANCE CODE OF THE LISTING
RULES (CONT’D)

Under Code Provision A.4.1 of the CG Code, non-executive
directors should be appointed for a specific term, subject to re-
election. All of the non-executive directors of the Company are
not appointed for a specific term but are subject to retirement by
rotation once every three years and eligible for re-election at the
annual general meeting under the Company’s Bye-laws.

Under Code Provision A.6.7 of the CG Code, the independent non-
executive directors and other non-executive directors should attend
general meetings and develop a balanced understanding of the
views of shareholders. Due to their various work commitments,
one executive director and two independent non-executive
directors of the Company were unable to attend the annual general
meeting held on 30 May 2014.

DISCLOSURE OF DIRECTORS’ INFORMATION
UNDER RULE 13.51B(1) OF THE LISTING RULES

Ms. Wong Yan Ki, Angel, the independent non-executive director of
the Company, has been appointed as an independent non-executive
director of Hengxing Gold Holding Company Limited (Stock Code:
2303), which has been listed on the Stock Exchange since May
2014, and also an independent non-executive director of China
Shengda Packaging Group, Inc., a NASDAQ-listed company (Stock
Code: CPGI) since August 2014.

CHANGES OF DIRECTORSHIP

On 16 July 2014, Mr. Huang was redesignated from an executive
director of the Company to a non-executive director (the “Re-
designation”). Following the Re-designation, Mr. Huang has
simultaneously ceased to be the Chairman of the Board, the
authorised representative and the member of the Nomination
Committee, the Remuneration Committee and the Risk
Management Committee of the Company.

On 16 July 2014, Mr. Kuk Peter Z (“Mr. Kuk"”) and Mr. Yin Shibo
has been appointed as executive director and Mr. Kuk has
been appointed as the Chairman of the Board, the authorised
representative and the member of the Nomination Committee, the
Remuneration Committee and the Risk Management Committee of
the Company.
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AUDIT COMMITTEE

The Audit Committee of the Company comprises three independent
non-executive directors, namely, Mr. Zhou Mingchi, Ms. Wong Yan
Ki, Angel and Mr. Zhang Liang.

The primary duties of the Audit Committee are to review the
financial statements and reports and to review the adequacy and
effectiveness of the Group's financial reporting system, internal
control system and risk management system and associated
procedures.

The Group’s unaudited results for the six months ended 30
June 2014 have been reviewed by the Audit Committee,
which was of the opinion that the preparation of such financial
statements complied with the applicable accounting standards and
requirements of the Stock Exchange and legal requirements, and
that adequate disclosures have been made.

MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the Model Code as set out in Appendix
10 of the Listing Rules as the code of conduct regarding directors’
securities transactions. All directors of the Company have
confirmed, immediately following specific enquiry by the Company
that they have complied with the required standard set out in the
Model Code during the six months ended 30 June 2014.

PUBLICATION OF INTERIM REPORT

The interim results announcement has been published on the
websites of the Stock Exchange (www.hkexnews.hk) and the
Company (www.cbgroup.com.hk).

The 2014 Interim Report of the Company containing all the
information required under Appendix 16 of the Listing Rules will
be dispatched to the shareholders of the Company as well as
published on the aforesaid websites in due course.
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