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CORPORATE INFORMATION
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BOARD OF DIRECTORS

EXECUTIVE DIRECTOR:
Tan Sri CHENG Heng Jem (Chairman)

NON-EXECUTIVE DIRECTORS:
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Datuk LEE Kok Leong
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KO Tak Fai, Desmond
YAU Ming Kim, Robert
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Ugland House, South Church Street
George Town, Grand Cayman
Cayman Islands
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No. 555 Loushanguan Road
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Shanghai 200051

China
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Hong Kong

CHIEF EXECUTIVE OFFICER
CHONG Sui Hiong

COMPANY SECRETARY

SENG SZE Ka Mee, Natalia FCS (PE), FCIS, MBA (Executive), FHKIoD, FTIHK

QUALIFIED ACCOUNTANT
AU Chen Sum, CPA (Malaysia), CA (MIA)
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Tan Sri CHENG Heng Jem
SENG SZE Ka Mee, Natalia

AUDIT COMMITTEE

KO Tak Fai, Desmond (Chairman)
YAU Ming Kim, Robert
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Industrial and Commercial Bank of China
China Merchants Bank
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FINANCIAL HIGHLIGHTS
S 54 22

HIGHLIGHTS

Total gross sales proceeds ("GSP") declined by 4.5% to RMB9,964.2
million.

Same store sales ("SSS")" declined by 8.9%.

Net profit attributable to the Group declined by 22.1% to RMB252.9
million.

Earnings per share was RMBO0.091.

Interim dividend of approximately RMB111.2 million or RMB0.04 per
share.

(1) Year on year change in total gross sales proceeds for stores
in operation throughout the entire comparative year after:
(i) adjusting for the impact from the change of contractual
relationship with certain suppliers of jewelry products from
concessionaire contract to lease agreement in respect of SSS
calculation; (i) excluding the performance of Shanghai flagship
store which was closed temporarily in 2013 due to major
renovation; and (iii) excluding the performance of stores closed in
the current and previous financial year.
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INTERIM CONDENSED

CONSOLIDATED STATEMENT OF PROFIT OR LOSS
IR AR S R AR

For the six-month period ended 30 June 2014 B Z = —MF XA =+ HIE/NEA

For the six-month
period ended 30 June

BEAA=THIEAER

2014 2013
—F-N%F —F=F
(Unaudited) (Unaudited)
(REER) (REEEZ)
Notes RMB'000 RMB'000
i ARET ARET T
REVENUE g 3 2,313,995 2,313,945
Other operating revenues Hih g &I zs 3 246,853 304,702
Total operating revenues R EE 2,560,848 2,618,647
OPERATING EXPENSES REHX
Purchases of goods and changes in inventories HEEY NFEE (709,503) (683,860)
Staff costs BT (296,095) (291,310)
Depreciation and amortisation rENEH (182,898) (163,794)
Rental expenses Hefx (542,717) (528,258)
Other operating expenses Hi &R (514,424) (510,583)
Total operating expenses RERTBE (2,245,637) (2,177,805)
PROFIT FROM OPERATIONS RE TS 4 315,211 440,842
Finance income BMEWA 5 91,803 105,224
Finance costs BhE R AR 5 (73,616) (92,800)
Share of profits of: JE1G
A joint venture BREMHE 16,246 18,549
An associate kNG| 66 78
PROFIT FROM OPERATIONS BEFORE INCOME TAX P& F5 % Al & & R 349,710 471,893
Income tax expense FTiS R = 6 (88,593) (132,747)
PROFIT FOR THE PERIOD R RIHE 261,117 339,146
Attributable to: FEIERIE
Owners of the parent ISYNCIEZFSPN 252,922 324,724
Non-controlling interests JEPE R b 8,195 14,422
261,117 339,146
EARNINGS PER SHARE ATTRIBUTABLE TO BAREERERSEAERL
ORDINARY EQUITY HOLDERS OF THE PARENT BRERN 8
Basic R RMB0.091 RMB0.116
AR®0.091t ARKo01167T
Diluted b RMBO0.091 RMBO0.116
AR®0.091t AR®0.1167T
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INTERIM CONDENSED
CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

HHSUT R A Ao 5 i B

For the six-month period ended 30 June 2014 B 2= —ZF—MF ;XA =+ 8 1L/~ @ A HifE

For the six-month
period ended 30 June
BZEZX<A=tTHLAKEA

2014 2013
—E-MFE —_T—=F
(Unaudited) (Unaudited)
(REEXK) (CREEZ)

RMB'000 RMB'000
ARBTR AR¥TT

PROFIT FOR THE PERIOD B FIE 261,117 339,146

OTHER COMPREHENSIVE INCOME = TN

Other comprehensive income to be reclassified to HEUE B ES Y EREE/

profit or loss in subsequent periods: Hm2EEA -
Cash flow hedges: PR -
Effective portion of changes in fair value of HAEEReREHAT A
hedging instruments on cash flow hedges N BEES 2 BUEHD
arising during the period - 69,498
Gain on disposal included in the consolidated FAGEBRRMHEERE
statement of profit or loss - (89,736)
- (20,238)
Available-for-sale investments: ﬂfﬁﬁ%?ﬁ;ﬁ :
Changes in fair value NREBEED - 6,976
Gains on disposal included in the consolidated FAGEEBRERD
statement of profit or loss S s - (9,391)
- (2,415)
Exchange differences on translation of MEGINEERFEE 2
foreign operations EHER (28,622) 2,409
OTHER COMPREHENSIVE INCOME FOR HAREREMEERA
THE PERIOD, NET OF TAX (28.622) (20,244)
TOTAL COMPREHENSIVE INCOME FOR THE PERIOD EiAZEUW A& ZE 232,495 318,902
Attributable to: L‘ATIE EY A
Owners of the parent NEER A 224,300 304,480
Non-controlling interests 3H I& A 2 8,195 14,422
232,495 318,902
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INTERIM CONDENSED

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

H ] T ik

Asat30June 2014 —ZE—MNFXA=+H

M BRDR

30 June 1 Dece mber
RA=t+AH +: =t
2014 2013
—E-ImE —E-=F
(Unaudited) (Audited)
(REER) (BEZ)
Notes RMB'000 RMB'000
B &E AR¥T R ARETFT
NON-CURRENT ASSETS FRBEE
Property, plant and equipment ME - BB R&E 9 3,770,536 3,829,717
Investment properties REME 36,421 36,930
Prepaid land lease payments B L HHEER 454,405 461,061
Intangible assets BREE 10 2,244,201 2,245,301
Investment in a joint venture R—REEEENERE 35,449 38,319
Investment in an associate R—RBERFINEE 2,145 2,038
Other assets Hip&E 1 426,141 384,933
Deferred tax assets RIEFIAEE 198,638 185,455
Total non-current assets FRBEELTE 7,167,936 7,183,754
CURRENT ASSETS RBEE
Inventories ZE3 T 12 313,813 341,684
Trade receivables JEWE 578 13 51,723 93,541
Prepayments, deposits and other receivables TBNRIE - 'E -
H A fE W T IE 14 1,396,517 1,272,761
Investments in principal guaranteed deposits RAEER Txﬁ 15 2,941,320 3,635,303
Time deposits TEBTE R 16 244,643 143,167
Cash and cash equivalents BeRREEEY 16 1,051,477 1,035,518
Total current assets MBEELRE 5,999,493 6,521,974
CURRENT LIABILITIES RBAR
Trade payables e E SFIE 17 (1,441,893) (1,957,867)
Customers' deposits, other payables BP#ks - HtERNFIR
and accruals Eﬂﬁﬁ 18 (1,627,513) (2,027,896)
Interest-bearing bank loans TERITER 19 (277,535) (178,944)
Tax payable J?E%I%RIE (52,985) (76,053)
Total current liabilities mEEEEEE (3,399,926) (4,240,760)
NET CURRENT ASSETS REBEEFE 2,599,567 2,281,214
TOTAL ASSETS LESS CURRENT LIABILITIES HEERTBAE 9,767,503 9,464,968
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INTERIM CONDENSED
CONSOLIDATED STATEMENT OF FINANCIAL POSITION
HHI T W e 5 A AR AR

Asat30June 2014 —ZE—MNFXA=+H

30 June 31 December

ARA=+H +ZA=1+—8

2014 2013

—E-NF —E-=F
(Unaudited) (Audited)

(REER) (BEZ)

Notes RMB'000 RMB'000

P EE ARBTR ARETT

NON-CURRENT LIABILITIES FRBERE
Bonds &% 20 (3.047,838) (3,016,833)
Long term payables REERIA (571,048) (482,144)
Deferred tax liabilities RIEFIAEE (288,660) (283,990)
Total non-current liabilities MBI AEEE (3,907,546) (3,782,967)
Net assets EEFE 5,859,957 5,682,001
EQUITY B
Equity attributable to owners of the parent BARBEAEGESR
Issued capital BEITRA 21 57,862 58,299
Treasury shares EFR 21 = (32,323)
Reserves & 5,715,269 5,543,310
Proposed final dividend R R EIAS B = 27,901
5,773,131 5,597,187
Non-controlling interests FERER 86,826 84,814
Total equity mER 5,859,957 5,682,001
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INTERIM CONDENSED
CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

Attributable to owners of the parent

For the six-month period ended 30 June 2014 B2 =Z—POF /X A =1 H 1L/~ E8 A HifE

BRIREARE
Issued PRC Share Asset Proposed Non-
share  Treasury  Contributed  reserve  Exchange option revaluation  Retained final controlling Total
capital shares surplus funds ~ reserve  reserve  reserve  earnings  dividend Total ~interests equity
BT ER EON tE EX BRE EE RE K FER
Bx  B# B MEE BB BB EMEE  BA RERE Bt 4Es
Nott ~ RAMB'OOO  RMB'O00  RMB'O00  RMB'000  RMB'000  RMB'O00  RMB'O00  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
T ARETn ARBTR ARETR ARETR ARETR ARETR ARETR ARMTR ARMTRL ARMTL ARETR ARETR
At 1 January 2014 N-%-mE-5-A 58299 (32323) 15963 275331 (22,368) 3769 251412 4985276 27901 5,597,187 84814 5,682,001
Total comprefensive income
for the period ERETTNE - - - - (2862) - - 59 - 224300 8195 232495
Purchase of treasury shares BB E BT 2 - (20455) - - - - - - - (20455) - (20455)
Cancellation of treasury
shares THERR 2 (W) s (15963) - - - - (36378) - - - -
Bf-2-z&
Final 2013 dividend peid KRS = = = = = - - - (an)  (ars01) - (uam)
Dividends paid to
non-controlling shareholders 2 3ERRARRE - - - - - - - - - - (6183)  (6.183)
At 30 June 2014 H=2-BERA
(Unaudited) =1 (RE8H) 57,862 - S 275331 (50990 37,6960 251412 5201820 - 5773131 86,826 5,859,957
ZE-MFEANA=1TH ZEREERPA
reserves of RMB5,715,269,000 (31 December 2013: RMB5,543,310,000) in B f & B IR 0L 2R PO 9 R 4 A FR 5,715,269,000

the consolidated statement of financial position.

As at 30 June 2014, these reserve accounts comprise the consolidated R

T (ZE—=F+=-_A=+—H
5,543,310,0007T)

o

AR
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INTERIM CONDENSED
CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

For the six-month period ended 30 June 2014 #(Z =T —PF 75 A =+ H 175 {E A #iH

Attt ounes o the et
BAAREARL
Hualable-
forsale
Isued e Share Fsset  investment Propostd Nor-
fare Sae  Contriowted  Traswry  resene Bichange  Hedging  option reveation  revaluation  Retained fina controling Tota
wpial  premiom suglis—+ shares funds — rsteoresenereseveresene fesene eamings dividend Tl inferests equity
BB 8\ B % B % BW B TS OB om0 sm
B iR B ORE DB BE RBE R EMBE EEREE BN AR & E g
Note  RVBOO  RVBODD  RWBODO  RWBOIO  RVBO0  RWBODD  AWBOD)  RBOID ARG  RWBOO  RMBOD  RWBOO AWM  RNBOM  RWBOWO
fid \EETT ARMTR \BRTT ARMTT ARETR ARMTT JBETR ARMTL ARETT  ARETR \RETR ARMTR ARMTR ARETR ARRTR
At 1 January 2013 HoE-zF-F-§ 58,354 140 10560 B 3R N VK B 1 145 4763240 196750 5584001 77309 5661360
Totel comprehensie Tk
income for the priod 0 (o) (415 374 304460 14 g0
Purchage of reauryshares BB i ) 1) 1)
Beceof e opiors 7R E 0 (1) i i
Epogee hareesed M RERE
anangement EERH 12475 11475 11475
Tansferof tare option - TR
rne ey ERERE
of e aptons BE (&3914) 43914
Tansertothe PCresene. ERTRENES
funds 368 (368)
Captlcontbutn HihieatE
from non-controling
Sfareholders 1500 1500
heuiston of subsidas ~ WEHELA U 1456
el M diderd pait~ BFZF-ZF
KERe (196750) (196750 (19750
Oividends of subsidies ~ WELF 28 foy (%)
30 June 2013 HoE-ZERR
(Unaudited) =18 (7E8H) 58,354 140 2560 (o7 e (G0angy SN mar AR 5703889 97874 5801763
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For the six-month period ended 30 June 2014 BE—F

INTERIM CONDENSED
CONSOLIDATED STATEMENT OF CASH FLOWS

H IR A S Bl e

IEEF/\H ‘T‘Elﬂ:/\{lﬂ

For the six-month
period ended 30 June
BEAA=TRLEAEAHE

2014 2013
—EB-NF —E-=F
(Unaudited) (Unaudited)
(REBER) (REEEZ)
Notes RMB'000 RMB'000
By &k AR¥T R ARETFIT
CASH FLOWS FROM OPERATING ACTIVITIES RETHNRERE
Profit before tax T AT 349,710 471,893
Adjustments for: BATEIEELRE
Share of profits of a joint venture and BlE—REEEER
an associate — KB N EFE (16,312) (18,627)
Interest income B A 5 (91,803) (105,224)
Interest expenses MERX 5 73,616 92,800
Depreciation and amortisation e R 4 182,898 163,794
Foreign exchange gains NE s 4 (1) (12,390)
Loss on disposal of items of property, HEME  BER
plant and equipment RIBNEE 4 915 492
Gain on disposal of available-for-sale BEAHHERE
investments Wz = (9,391)
Gain on acquisition B E = (6,523)
Equity-settled share option expenses EREREREERX - 12,875
499,023 589,699
(Increase)/decrease in other assets HibEE (8m),/ md (41,208) 14,246
Decrease in inventories HFERD 27,871 56,894
Decrease in trade receivables JEWE 5 ZIER D 41,818 9,234
(Increase)/decrease in prepayments, deposits BRFIE - ke REMEK
and other receivables A (), md (36,464) 10,205
Decrease in trade payables JEE S (515,974) (451,182)
Decrease in customers' deposits, other payables BEPRe - HttENFIER
and accruals FEFTIE B R (395,409) (236,700)
Increase in long term payables f‘zﬁﬁﬁﬁ RIRIE N 88,904 77,721
Cash (used in)/generated from operations meEE (), EXH
He (331,439) 70,117
Income tax paid BEETEE (120,174) (197,347
Net cash flows used in operating activities CERHAE S REFHE (451,613) (127,230)
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INTERIM CONDENSED
CONSOLIDATED STATEMENT OF CASH FLOWS
BN i TR T

For the six-month period ended 30 June 2014 #ZE =T —HF XA =+ HIE/~EA

For the six-month
period ended 30 June
BEAA=TRLEAEAHE

2014 2013
—EB-NF —E-=F
(Unaudited) (Unaudited)
(REBER) (REEEZ)
Notes RMB'000 RMB'000
By &k AR¥T R ARETFIT
CASH FLOWS FROM INVESTING ACTIVITIES REZHNRERE
Proceeds from disposal of items of property, HEME - BEKEEEE
plant and equipment PTSRIE 963 1,328
Purchases of items of property, plant and BEWE  BELXEER
equipment (136,472) (250,297)
Deposit paid for purchase of land and buildings BB L REFHHEE (40,496) (400,000)
Purchase of items of intangible assets HEEFEERE (321) (932)
Acquisition of subsidiaries g1 =PNE] = (264,696)
Decrease in investments in principal RATFFIRERD
guaranteed deposits 693,983 226,460
Proceeds from disposal of available-for-sale HEMHEERE
investments FiS 5038 = 39,074
Dividends received IR E - 13,539
Interest received BUF B 78,377 77,463
(Increase)/decrease in non-pledged time BARREINHABA=A
deposits with original maturity of FEE R E BFR
more than three months when acquired (&), wb (101,476) 37,992
Net cash flows from/(used in) investing BEEZEME,/(FA)
activities Reng s 494,558 (520,069)
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INTERIM CONDENSED
CONSOLIDATED STATEMENT OF CASH FLOWS
HHEIT AR A Bl

For the six-month period ended 30 June 2014 B Z = —MF XA =+ HIE/NEA

For the six-month
period ended 30 June
BEAA=TRLEAEAHE

2014 2013
—EB-NF —E-=F
(Unaudited) (Unaudited)
(REBER) (REEEZ)
Notes RMB'000 RMB'000
By &k AR¥T R ARETFIT
CASH FLOWS FROM FINANCING ACTIVITIES METHNRERE
Proceeds from issue of shares BITRMASRIE - 50
Net proceeds from bonds BHFTS B F5E = 3,070,295
Net proceeds from bank loans RITERFAEFIEFHE 97,043 313,475
Repayment of a bank loan BERITER - (310,360)
Repayment of the term loan facility EBETHEZRE = (2,465,873)
Termination of cross currency swap contracts I EMIE A Y = (103,422)
Termination of interest swap contracts BIEFIRIEHAELD = (7,374)
Interest paid ERFE (70,060) (59,600)
Capital contributions from non-controlling FERRREE
shareholders - 1,500
Purchase of treasury shares BEETMR (20,455) (797)
Dividends paid ERRE (27,901) (196,750)
Distribution to non-controlling shareholders of DT B A B FEERARER
subsidiaries (6,183) (16,239)
Net cash flows (used in)/from financing WEEE (FTR)/ 5
activities Reng¥s (27,556) 224,905
NET INCREASE/(DECREASE) IN CASH AND ReRBRESEMEM
CASH EQUIVALENTS (BD) BE 15,389 (422,394)
Cash and cash equivalents at beginning of period HONRekREEEY 1,035,518 1,424,477
Effect of foreign exchange rate changes, net [EXREH)  F2  FHE 570 (3,208)
CASH AND CASH EQUIVALENTS HANRERREEZEY
AT END OF PERIOD 1,051,477 998,875
ANALYSIS OF BALANCES OF CASH AND RERRESENERIN
CASH EQUIVALENTS
Cash and bank balances Re MIR1THEH 16 965,514 933,875
Non-pledged time deposits with original BAKRBIHATE
maturity of less than three months =@ ARy mE A
when acquired EHER 16 85,963 65,000
Cash and cash equivalents BeNMReEEY 1,051,477 998,875
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NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION
Hh R T W o 5 285 SO B

For the six-month period ended 30 June 2014 #(Z =T —PF 75 A =+ H 175 {E A #iH

1.

14

CORPORATE INFORMATION

The Company was incorporated in the Cayman lIslands with
limited liability on 3 August 2005. The Company has established
a principal place of business in Hong Kong at Level 54, Hopewell
Centre, 183 Queen's Road East, Hong Kong. In the opinion of the
directors, the Company's ultimate holding company is Parkson
Holdings Berhad ("PHB"), a company incorporated in Malaysia and
listed on Bursa Malaysia Securities Berhad.

The principal activities of the Company and its subsidiaries (the
"Group") are the operation and management of a network of
department stores in the People's Republic of China (the "PRC").

BASIS OF PREPARATION AND IMPACT OF NEW AND
REVISED INTERNATIONAL FINANCIAL REPORTING
STANDARDS (“IFRSs")

Basis of preparation

The unaudited interim condensed financial information for the
six-month period ended 30 June 2014 (the "Interim Financial
Information") has been prepared in accordance with International
Accounting Standard (“IAS") 34 Interim Financial Reporting issued
by the International Accounting Standards Board (the "IASB").

The Interim Financial Information does not include all the
information and disclosures required in annual financial
statements, and should be read in conjunction with the
Company's consolidated financial statements for the year ended
31 December 2013.

PARKSON RETAIL GROUP LIMITED F 87 2545 A B A =]
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NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

HHSUT R B o 5 S R B

For the six-month period ended 30 June 2014 B2 =Z—POF /X A =1 H 1L/~ E8 A HifE

2. BASIS OF PREPARATION AND IMPACT OF NEW AND

REVISED INTERNATIONAL FINANCIAL REPORTING
STANDARDS (“IFRSs") (continued)

Impact of new and revised International Financial Reporting
Standards

The accounting policies adopted in the preparation of the Interim
Financial Information are consistent with those followed in the
preparation of the Group's consolidated financial statements for
the year ended 31 December 2013, except for the adoption of
the revised International Financial Reporting Standards (“IFRSs")
and International Financial Reporting Interpretations Committee
("IFRIC") interpretations as of 1 January 2014 as noted below.

I[FRS 10, IFRS 12 and Investment Entities - Amendments to

IAS 27 (Revised) IFRS 10, IFRS 12 and IAS 27 (Revised)
Amendments

IAS 32 Amendments Offsetting Financial Assets and Financial
Liabilities - Amendments to IAS 32

IAS 39 Amendments Novation of Derivatives and Continuation of
Hedge Accounting - Amendments to IAS 39

IAS 36 Amendments Recoverable Amount Disclosures for Non-

Financial Assets - Amendments to IAS 36

IFRIC 21 Levies

2. #m BB X B R] K A4S BT B R B S 3R

L ((ERMEREEL]) W8

(#&)

M REETERMBREEANDE

REREM S ER T REMAN ST BUR AR
BAAREFEHEZ_T—=F+=-_A=+—H
HFEZRETERRMEMNE B &
HE-_Z—NF—A—BHATRPZEIBET
B PR B 75 3R 5 2E B ([ BB BA A w45 22 Bl ))
kEEGEREREZE S ([BBRP KR
EREBRET ) 2RERI FRTX -

BRGEREENE0R . KELEE - LTERTEFE
ARMBREEF R EHE0F  GEYFTE
B @482 075 BRZEFREESHES

(BETAR) 2B3T EordE (B5TH)
BB e A RE 305k HEeBEERTHER
(B3TK) — EETEIE S5 BRI E 505
R e ERIE 9% WTETRZEERYBES
(1B3TA) BEZEE — BTEF s
ERIE 395

EIFR & 5 2RI 36% FEBEEZANLEERE

(B31%) — BB it BRI 7 365
ERBaSREREe  AH
- REENH
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NOTES TO THE INTERIM CONDENSED

CONSOLIDATED FINANCIAL INFORMATION

TR A A 2 SR B

For the six-month period ended 30 June 2014 #(Z =T —PF 75 A =+ H 175 {E A #iH

3. REVENUE, OTHER OPERATING REVENUES AND
SEGMENT INFORMATION

Revenue

Revenue, which is also the Group's turnover, represents the net
amount received and receivable for the goods sold by the Group
to outside customers, less returns and allowances, commissions
from concessionaire sales, consultancy and management service
fees, and gross rental income.

An analysis of revenue is presented below:

3. Wi - EtbEERHER 2 HEHR

e 5

Wat (TREDARNERE A RRR) FE A& BE S
BEPHEEYMmC U MU HFHER - B
RERTHE HHAEEHEMS AR
ERRGELRESEEA -

WD HTHIRT -
For the six-month

period ended 30 June
BEAA=TRHLEAEAR

2014 2013
—E-mE  —T—=F
RMB'000 RMB'000

AR®TR ARETL

Sales of goods - direct sales HEEL — HiEHEE 828,812 808,858
Commissions from concessionaire sales (Note) HHEBEERES (M) 1,331,995 1,355,882
Consultancy and management service fees AN EBEREE 7,359 6,764
Gross rental income He LW A 145,829 142,441
2,313,995 2,313,945

Note: BIEE -

The commissions from concessionaire sales are analysed as follows:

B EEEERS WO TIIR

For the six-month
period ended 30 June
BEAAZTHLAEAR

2014 2013
—2-mF —F=F
RMB'000 RMB'000

ARBTR ARBTT

Gross revenue from concessionaire sales FHrEEEE S 7,345,677 7,715,803

Commissions from concessionaire sales FrEREERS 1,331,995 1,355,882
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CONSOLIDATED FINANCIAL INFORMATION
Hh B £ ) 2 5 T 5 R R
For the six-month period ended 30 June 2014 B2 =Z—POF /X A =1 H 1L/~ E8 A HifE

3. REVENUE, OTHER OPERATING REVENUES AND 3. Yi#  HMt K& WE R oI ER (8)
SEGMENT INFORMATION (continued)

Other operating revenues Hib R & Wz
For the six-month
period ended 30 June
BEAA=TRHLEXER
2014 2013
—EF-mFE —T—=F
RMB'000 RMB'000
AR®TR ARETT
Promotion income R A 52,943 56,543
Credit card handling fees ERRFEE 50,236 81,114
Display space and equipment leasing income [& 855 KR RS WA 24,456 23973
Service fees AR5 & A 13,006 21,074
Administration fees THER 26,779 26,040
Government grants (Note) BT E g (MiEE) 4,214 5,357
Gain on disposal of available-for-sale investments HE R ERE R s - 9,391
Other income Ebug A 75,219 81,210
246,853 304,702
Note: MisE -
Various local government grants have been granted to reward the Group REBEMHRTFRTZERE - WEBEHES
for its contributions to the local economy. There were no unfulfilled H AR ER) S B o SZE AT B E A R B IR K
conditions or contingencies attaching to these government grants. MRk REIG o
Segment information SIE R
For management purposes, the Group has a single operating EAEIRER - RNEB RN —TERLLERE
and reportable segment - the operation and management DE—EPHRKEEREEREE - K&
of department stores in the PRC. All revenues from external BERAEREIINFEREH &L RAF
customers are generated in the PRC and all significant operating CFEFEEEHNRFRE o

assets of the Group are located in the PRC.
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NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

TR A A 2 SR B

For the six-month period ended 30 June 2014 #(Z =T —PF 75 A =+ H 175 {E A #iH
4, RREFE
REBOKEFBIENR (G A) T3

4.

PROFIT FROM OPERATIONS

The Group's profit from operations is arrived at after charging/

(crediting): THE1RER :
For the six-month
period ended 30 June
BZ<A=+HLARER
2014 2013
—E-mE  —T-=F
RMB'000 RMB'000
AR®TR ARETTT
Cost of inventories recognised as expenses R ARYTHNFERA 709,503 683,860
Staff costs excluding directors’ remuneration: BIXRAN (TBEEEEME)
Wages, salaries and bonuses TE&  Hekita 201,984 188,686
Pension scheme contributions BREETEIER 30,101 27,482
Social welfare and other costs HERN R E MR 62,142 58,743
Equity-settled share option expense BREERGEERT - 11,187
294,227 286,098
Directors' remuneration EEMe 1,868 5212
296,095 291,310
Depreciation and amortisation e M 182,898 163,794
Operating lease rentals in respect of EHEHEENEN
leased properties: REMRNMES -
Minimum lease payments* HEHAE 413,955 403,486
Contingent lease payments * g A e 128,762 124,772
542,717 528,258
Loss on disposal of items of property, plant and HEME  FEKERESN
equipment &R 915 492
Auditors' remuneration ZEEDEN & 1,076 1,319
Gross rental income in respect of investment REMENHERBA
properties FeE] (4,428) (3.906)
Sub-letting of leased properties: ariik/E
Minimum lease payments* =EHE (88,345) (82,834)
Contingent lease payments* A& (53,056) (55,701)
(141,401) (138,535)
Total gross rental income BEfHESBKA (145,829) (142,441)
Direct operating expenses arising on R EMEHEELN
rental-earning investment properties HEEEHREY 509 449
Foreign exchange differences, net bE N (1) (12,390)
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4. PROFIT FROM OPERATIONS (continued)

#

NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

HHUT 5 A o 5 S 2 DR B

For the six-month period ended 30 June 2014 B2 =Z—POF /X A =1 H 1L/~ E8 A HifE

Minimum lease payments of the Group include pre-determined  *#
rental payments and minimum guaranteed rental payments for lease
agreements with contingent rental payments.

Contingent lease payments are calculated based on a percentage of  *
the relevant performance of the tenants pursuant to the relevant

rental agreements.

4.

merE (8)

AEEREESREREREEMOENEER
& RRBBEHENERALABHBORER

RS DHREEBEEHENOERRBALL
BREFTEERES -

5. FINANCE INCOME/COSTS 5. MEWA A
For the six-month
period ended 30 June
BERNA=THIEAREA
2014 2013
—E-mFE —T—=F
RMB'000 RMB'000
ARETRT ARETRT
Finance income: BMEWA -
Bank interest income RITH B WA 91,803 79,586
Income from cross currency and interest XX B R &=
swap contracts EHZ A - 25,638
91,803 105,224
Finance costs: BEMKAE
Bonds &% (72,449) (23,307)
Interest-bearing bank loans FTRIRITER (1,167) -
Term loan facilities THEXRRE - (69,493)
(73,616) (92,800)
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NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

TR A A 2 SR B

For the six-month period ended 30 June 2014 #(Z =T —PF 75 A =+ H 175 {E A #iH

6. INCOME TAX EXPENSE

The Group is subject to income tax on an entity basis on the
profits arising in or derived from the tax jurisdictions in which
members of the Group are domiciled and operate.

Under the relevant PRC income tax regulations, except for certain
preferential treatment available to certain PRC subsidiaries and
the joint venture of the Group, the PRC companies of the Group
are subject to corporate income tax at a rate of 259% (2013: 25%)
on their respective taxable income. During the current period,
six PRC entities of the Group (2013: two PRC entities) obtained
approval from the relevant PRC tax authorities and were entitled

to preferential corporate income tax rates.

An analysis of income tax expense is as follows:

6. FIERiAxX

AEEAREREERKRBIRAAEH
BB R RIFTER R R T RIS RUA (&
HY BRI Y

RIEEEOTREMERER  RAKES
THENBEARMGELEZENETH
BEEBI  AEBEBE N FE QR ARLK
FEBNERTM AL (ZT—=45F:
250%) FHEBMEEMREHR - RAHA - K
EERRFEARA (ZZ—=F : MRFTH
NAE) EREEMATEREHEL ERESDL
KSR ER -

FRSHmAZ AT T
For the six-month

period ended 30 June
BEAA=TRHLEAEA

2014 2013

—E-mFE —T—=F

RMB'000 RMB'000

ARETT ARETTT

Current income tax RERFTISHL 97,106 161,081
Deferred income tax RIEFTSH (8.513) (28,334)
88,593 132,747

7. DIVIDEND

7. BKE

For the six-month
period ended 30 June
BEAA=TRHLEAEAR

2014 2013
—E-NFE —T-=F
RMB'000 RMB'000
ARETRT ARETRT
Proposed (not recognised as a liability as at 30 June) FWANAZTHEAAERAEE)
Interim 2014: RMB0.04 (2013: RMB0.05) —E-MEPHRE  8RERR
per ordinary share AR#0.04T (ZE—=%F :
AE#0.057T) 111,181 140,525
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NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

For the six-month period ended 30 June 2014 BE—F

8. EARNINGS PER SHARE ATTRIBUTABLE TO ORDINARY

EQUITY HOLDERS OF THE PARENT

The calculation of the basic earnings per share amount is based
on the profit for the period attributable to ordinary equity holders
of the parent, and the weighted average number of ordinary
shares in issue during the period.

The calculation of the diluted earnings per share amount is based
on the profit for the period attributable to ordinary equity holders
of the parent, and the weighted average number of ordinary
shares in issue during the period, as used in the basic earnings
per share calculation, plus the weighted average number of
ordinary shares assumed to have been issued at no consideration
on the deemed conversion of all the dilutive potential ordinary
shares into ordinary shares.

No adjustment has been made to the basic earnings per share
amounts presented for the six-month periods ended 30 June
2014 and 2013 in respect of a dilution as the impact of the share
options outstanding had an anti-dilutive effect on the basic
earnings per share amounts presented.

The following reflects the income and share data used in the
basic and diluted earnings per share computations:

HHSUT R B o 5 S R B

—PFR B =+ B 1] ME A HfE

8. BAREBREZFEARGERER

BREABN DR AREBRESTAE
Aﬁmﬁﬂﬂﬂﬁuﬁﬁmaﬁﬁ%@
T EETE

BREFERNDRE AR EBRESTHE
ARIEBANBRARBAZ HITEBR
BB LA EEIEEE S BRAE
BIEERALTRARFUASRERTHL R
B EY ORI 2R -

BE_ZT-NFER-_FT—=ZFLXERH
A E‘HE@F‘?%TT1§E’]E§HXFFLT1HXE$%
MEBREHRE  RILERZIEZ
S SR EARFIE L EE R o

NIRRT EBRERNE TR /UL
AR B B -

For the six-month
period ended 30 June
BEAA=tHLKER

2014 2013
—E-mFE —T=F
RMB'000 RMB'000
ARBTR ARBFIT
Earnings 2
Profit attributable to ordinary equity holders of B :t*h%$&i§ﬁ%ﬁﬂ%
the parent, used in the basic and diluted earnings AR ERRERFEA
per share calculations EE{&W;‘F‘% 252,922 324,724

Number of shares
for the six-month
period ended 30 June
BERA=ZTHLAREAB

BB
2014 2013
—E-mE  —T-=F
Shares & 12
Weighted average number of ordinary shares RAETESREREERTR
outstanding during the period used in the basic HIAE 81T E@
and diluted earnings per share calculations IREE 8 2,779,929,228 2,810,468,553
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NOTES TO THE INTERIM CONDENSED

CONSOLIDATED FINANCIAL INFORMATION

TR A A 2 SR B

For the six-month period ended 30 June 2014 #(Z =T —PF 75 A =+ H 175 {E A #iH

9. PROPERTY, PLANT AND EQUIPMENT 9.

During the six-month period ended 30 June 2014, the Group
acquired items of property, plant and equipment at a total cost of
approximately RMB117 million (30 June 2013: RMB1,224 million).

Property, plant and equipment with a net book value of
approximately RMB1.9 million (30 June 2013: RMB1.8 million)
were disposed of by the Group during the six-month period ended
30 June 2014, resulting in a net loss on disposal of approximately
RMBO0.9 million (30 June 2013: RMBO.5 million).

10. INTANGIBLE ASSETS 10.

The movements in intangible assets are as follows:

%~ BMERRE

REBEE-_ZT—MNENA=THINEARH
- NEBERRAD AR 117,000,000
T(ZZE—=ZFXA=1+H: AR
1,224,000,0007T) WEEMZE - BE K&

AEERBEE-_T—NEA=FTHILER
& A HAfE & BR mFE 4 A R #51,900,0007T
(ZE—=F/"A=+8: AR%1800000
) YE - BERERE SREBHARE
900,0007T (ZE—=FXA=+H : AR¥
500,0007T) Ky & EEFEE -

BLEE
EBEEENSESOT
Computer
Goodwill software Total
(kS E MY @st
RMB'000 RMB'000 RMB'000

ARETT ARBTT AR®TR

At 1 January 2014, net of accumulated WZE—mNFE—HA—H

amortisation LB 251 5 2,239,064 6,237 2,245,301
Addition NE - 353 353
Amortisation By - (1,453) (1,453)
At 30 June 2014, net of accumulated RZE—NESA=1H "

amortisation RN Rt 2,239,064 5,137 2,244,201
At 31 December 2013 RZZE—=F+-A=+—H

Cost [P 2,239,064 14,056 2,253,120

Accumulated amortisation B - (7,819) (7,819)

Net carrying amount FEmFE 2,239,064 6,237 2,245,301
At 30 June 2014 RZZE—MESA=1+H

Cost RN 2,239,064 14,409 2,253,473

Accumulated amortisation ERg T - (9,272) (9,272)

Net carrying amount RHEFE 2,239,064 5137 2,244,201
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NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION
H R 7 W o 5 285 O B

For the six-month period ended 30 June 2014 B2 =Z—POF /X A =1 H 1L/~ E8 A HifE

11. OTHER ASSETS 1M.HEEE
30 June 31 December
2014 2013
—E-mF —T—=F
~AB=+H +-—A=1+—H
RMB'000 RMB'000
ARETRT ARETT
Lease prepayments BREE 426,141 384,933

12. INVENTORIES 12.78

30 June 31 December

2014

2013

—EF-mF —T—=F
AA=+A +ZA=1+—H

RMB'000 RMB'000
ARBTR AREFTT

Merchandise, at cost B ARG 298,745 316,365
Consumables, at cost SHIFEM - ARG 15,068 25,319
313,813 341,684
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NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION
Hh R T W o 5 285 SO B

For the six-month period ended 30 June 2014 #(Z =T —PF 75 A =+ H 175 {E A #iH

13. TRADE RECEIVABLES 13. B E 5 FIE
Trade receivables mainly arise from purchases by customer with EWESFBEFERAREARNINE
credit card payments. The Group normally allows a credit period PeoAREFH-—KRAEEWERREFERT
of not more than 30 days from the end of each financial year VHFEERETBBIOBARIEKE - 0
of its credit card receivables. A provision for doubtful debts is RNEBRAEIE S FEWRIE R §8 M E U
made when it is considered that the trade receivables may not be O AleiRRRERE AEE 2 ERE
recoverable. The Group's trade receivables relate to a number of SREBEEBETTIRAER  AAKER
diversified customers and there is no significant concentration of BitEIEETNEERR - ZSEKRXR
credit risk. The trade receivables are interest-free. 18 A% B FIE o
An aged analysis of the trade receivables as at 30 June 2014 and RZE—NFAAZ+ERZZE—Z=ZF+
31 December 2013, based on the payment due date, is as follows: ZA=+—H  URNRIEHBEAEELHE

WE ZHENRE DA

30 June 31 December

2014 2013
—E—-OF —ET—=fF
AA=Z+H +=-A=1—H

RMB'000 RMB'000

ARBTRT ARETT

Within 3 months =EAR 51,550 93,375

4 to 12 months mE+_—1EA 173 149

Over 1 year —FP - 17

51,723 93,541

Included in the balance as at 30 June 2014 are trade receivables RZZE—MNEA=1H " &8eEAE

from a joint venture of RMB60,000 (31 December 2013: BEFZAERBAEBGREGEDENER

RMB86,000) which are attributable to the consultancy fee income B S5 3mEANR¥e0000T (ZE—=F+=

of the Group as disclosed in note 25(a)(ii) to the Interim Financial A=+—8: AR%s860007T) ' FI5RH
Information. AR TS BRI 5 25(a) (i) HE 7R ©
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NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION
Hh B £ ) 2 5 T 5 R R
For the six-month period ended 30 June 2014 B2 =Z—POF /X A =1 H 1L/~ E8 A HifE
14. PREPAYMENTS, DEPOSITS AND OTHER RECEIVABLES 147 RIE - BERHMEWRKIE

30 June 31 December

2014 2013
—E-MF —E=F
AB=+H +=ZA=1—H

RMB'000 RMB'000

AR®TR ARETT

Deposits for purchase of land and building (Note) BE i REFES (M) 613,557 573,061
Lease prepayments RS 310,574 312,861
Utilities and rental deposits KEBRHESES 130,025 142,746
Prepaid tax BARe 88,353 35,377
Advances to suppliers R ERGR T 72,015 79,744
Interest receivables FEUA B, 36,128 22,702
Other prepayments H AR 5RIE 35,063 36,521
Dividend receivable JEUS AR B, 19,089 -
Other receivables Hth fE Y K18 92,354 70,100
1,397,158 1,273,112
Less: Allowance for doubtful debts B REERE (641) (351)
1,396,517 1,272,761

Note: Bt EE
The balance as at 30 June 2014 and 31 December 2013 represented RZE—NFANAZ+AR_ZE—Z=ZF+=-A=
deposits for the purchase of land use right and construction of a T— B EHRERNEE 0 BRI
new shopping mall. According to the letter of intention between the HEES RS BEAEFEEHHFFIINE
Group and the counter party, the total consideration for the purchase mE BEREEEAAREI57ETT A&
is RMB1.57 billion, and a sales and purchase agreement will be signed EBEEHFANLIBERIH BTN 2B EET

by the Group and the counter party upon the completion of several B

milestone assignments.
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NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION
Hh R T W o 5 285 SO B

For the six-month period ended 30 June 2014 #(Z =T —PF 75 A =+ H 175 {E A #iH

15. INVESTMENTS IN PRINCIPAL GUARANTEED DEPOSITS 157K ERKRE
30 June 31 December
2014 2013
—E-mFE —T—=F
AAB=tH +ZA=1+—H
RMB'000 RMB'000
ARET T ARET T
Current ENER

Investments in principal guaranteed deposits, TR B BRI TR R AT 3K

in licensed banks in the PRC (Note) & (M) 2,941,320 3,635,303
Note: BaE

26

These investments in principal guaranteed deposits have terms of less
than one year and have an expected average annual rate of return of
4.25%. Pursuant to the underlying contracts or notices, the investments
in principal guaranteed deposits are capital guaranteed upon the maturity
date.

As at 30 June 2014, the Group's investments in principal guaranteed
deposits with a carrying amount of RMB228.4 million (31 December
2013: RMB146.6 million) were pledged to secure the interest-bearing
bank loans as detailed in note 19.
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ZERDFFRENRR DN —F - BHFHE
F O EF4.25% © RIFBBEA OB - RAE
FRKRE 2 ASREIHADERE -

R-T—MWENA=Z1+A  KEENREAEFERE
BEREE AR 228,400,000 (T E—=F+—
A=+—8: AR%146,600,0007T) C {EIKIH
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NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

HHSUT R B o 5 S R B

For the six-month period ended 30 June 2014 B2 =Z—POF /X A =1 H 1L/~ E8 A HifE

16. CASH AND CASH EQUIVALENTS AND TIME DEPOSITS

1. RERREFENREHREK

30 June 31 December
2014 2013
—E-mF —T—=F
~AA=+H +=-—A=1+—H
RMB'000 RMB'000
AR®T ARETFT
Cash and bank balances RE NIRITHEE 965,514 966,408
Short-term deposits REFER 330,606 212,277
1,296,120 1,178,685
Less: Non-pledged time deposits with original A BARRIHAABA=EAW
maturity of more than three months AR E BfE T
when acquired (244,643) (143,167)
Cash and cash equivalents ReNESEED 1,051,477 1,035,518

The cash and bank balances and short-term deposits of the
Group amounting to RMB1,263,124,000 as at 30 June 2014
(31 December 2013: RMB1,115,463,000) were denominated in
Renminbi, which is not freely convertible in the international
market. The remittance of funds out of the PRC is subject to the
exchange restrictions imposed by the PRC government.

Cash at banks earns interest at floating rates based on prevailing
bank deposit rates. Short-term deposits are made for varying
periods of between one day and twelve months, depending on
the immediate cash requirements of the Group, and earn interest
at the respective short-term deposit rates. The bank balances
are deposited with creditworthy banks with no recent history of
default.

R-ZE—MmWEXA=+H KA&EBEH
BeEMBTESRUNEHEFERARE
1,263,1240000C (T —=F+ - A =+—
H: AR%1,115463,000) AAREHE -
MARBTENREEMS EERRLBR - &
BEoENPHEAZTRBNEROINEE
HIFTAR PR ©

FRI|ITHRERBITRITEARNEREE
HUFEERMEAE - AREIZAKRS
FEEH-HE+T_EANEHREFR I
7 RUIR S BT SN R BREA B o ANEEH
RITERTFACEESNRTEOHL ERE
RASER ©
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CONSOLIDATED FINANCIAL INFORMATION
Hh B £ B 2 5 B 5 R R
For the six-month period ended 30 June 2014 #(Z =T —PF 75 A =+ H 175 {E A #iH

16. CASH AND CASH EQUIVALENTS AND TIME DEPOSITS 16.BERBLEEBYREHRER (B)
(continued)

For the purpose of the consolidated statement of cash flows, cash MEEEREREEZME  RZE—WNER

and cash equivalents comprise the following as at 30 June 2014 —E—=FEXNA=1tH BELKELEE
and 2013: YMEEIATIER !

30 June 30 June

2014 2013

—E-mE —T—=fF
~A=1+H ~NA=1H

RMB'000 RMB'000
ARETRT ARETT

Short-term deposits REFR 330,606 273,717
Less: Non-pledged time deposits with original maturity & : B AR RIS B BB =1EA
of more than three months when acquired e EESER (244,643) (208,717)
Non-pledged time deposits with original maturity BAKRIBHBLR=(EAK
of less than three months when acquired IR E BTE T 85,963 65,000
Cash and bank balances Be MRITHES 965,514 933,875
Cash and cash equivalents BeMREEEY 1,051,477 998,875
17. TRADE PAYABLES 17.BNE S HIA
An aged analysis of the trade payables is as follows: ERE ZFIEMNRE T

30 June 31 December
2014 2013
—E-mF —T—=F
ARB=tH +tZA=1+—H
RMB'000 RMB'000
AR®BTR ARETT

Within 3 months =@AAR 1,293,115 1,828,694
410 12 months mME+—{EA 124,745 96,023
QOver 1 year —FE 24,033 33,150

1,441,893 1,957,867
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NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

HHSUT R B o 5 S R B

For the six-month period ended 30 June 2014 B2 =Z—POF /X A =1 H 1L/~ E8 A HifE

18. CUSTOMERS' DEPOSITS, OTHER PAYABLES AND
ACCRUALS

18.EFRE - AMtENREAREEE

30 June 31 December

2014 2013
—F-mFE  —T-=F
AB=tH +tZA=1+—H

RMB'000 RMB'000

AR®TRE ARETL

Customers' deposits RE&Re 1,025,800 1,209,739
Deposits from suppliers HrERRS 117,581 113,526
Rental payables iANEitkA 102,456 163,324
Provision for coupon liabilities BEFAGERERE 80,566 88,590
Construction fee payables JE[fREE 60,234 65,417
Accrued salaries and bonuses AT e RIEA 31,393 30,940
Other tax payables H At I8 24,558 129,646
Accrued interest FEZTFI B 22,797 22,588
Other payables and accruals HAh N RIE R BT IR R 162,128 204,126
1,627,513 2,027,896
19. INTEREST-BEARING BANK LOANS 195 BRITEE
30 June 31 December
2014 2013
—E-FE —T—=F
AA=+H +ZA=1+—H
RMB'000 RMB'000
ARBTRT ARETT
Bank loans RITER
Current, repayable in October 2014 e RNZT—MF+AEE
(US$10 million) (10,000,000 7T) 61,528 60,979
Current, repayable in December 2014 RE - NZE-WFE+=AEE
(HK$150 million) (150,000,000 7T) 119,057 117,965
Current, repayable in April 2015 RE - R-T-—RFMAEE
(HK$35 million) (35,000,00077T) 27,731 -
Current, repayable in June 2015 e R-ZE—RFENAEE
(US$11 million) (11,000,00037T) 69,219 -
277,535 178,944

The bank loans are secured by the Group's investments in
principal guaranteed deposits amounting to RMB228.4 million
as at 30 June 2014 (31 December 2013: RMB146.6 million).
Banks loans denominated in US$ bear floating interest rates
ranging from 1% to 2% per annum over LIBOR and bank loans
denominated in HK$ bear floating interest rates ranging from
0.8% to 2% per annum over HIBOR.

RZZE—NFESA=1TH KEBURERRX
TFI%E AR %228,400,0007T (—ZT—=4F
+=ZA=+—H: AR®146,600,0007T) 1E
BIRITEFIRE - BETLTEMNRITER
INRBIRITREREMFEMEN F1E2E
RFEF KL MBS THEMNRITE
HABBRITRIEREMNFFEN F08%E2
[EHFENFIRETE o

Interim Report 2014 H#i#H A 29



NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

TR A A 2 SR B

For the six-month period ended 30 June 2014 #(Z =T —PF 75 A =+ H 175 {E A #iH

20. BONDS

20.

On 3 May 2013, the Company issued the 4.5% bonds due 2018
(the "Bonds") with an aggregate principal amount of US$500
million, which were listed on the Stock Exchange of Hong
Kong Limited. The net proceeds excluding direct transaction
costs were US$494.3 million (equivalent to approximately

RMB3,070,295,000).

The Bonds bear a fixed coupon at 4.5% per annum, are payable
semi-annually in arrears on 3 May and 3 November in each year
and commencing on 3 November 2013. The maturity date is 3

&%

IS =F¥HA=8" ' ARAETEE
BEDRETEERISER T —N\F3

— =

HwEs ([ExF])  ACREEMARS

FIERAR LM - BMEEEL SR AN
15 IR IE R 58 51494,300,000E 7T (HENRAR
#£3,070,295,0007T) ©

B /8

TGN N

BEMETEFBEERE45E - F =
—=F+—AZHEREBEFNRA=ZHXK
+—AZHB¥FIN—R-EBRBEHA

May 2018. ZE-NFRA=H-
21. SHARE CAPITAL 21. A&
Number of
ordinary
shares Nominal value
TEKREE H{E
‘000 HK$'000 RMB'000
T FET AREFTT
Authorised: ETE
Ordinary shares of HK$0.02 each BIRE{E0.028TTHY
Timix 7,500,000 150,000 156,000
Issued and fully paid: BBITRARE
At 1 January 2014 R-E—NF—H—H 2,790,050 55,800 58,299
At 30 June 2014 R-ZE—WWFEA=1H 2,779,533 55,591 57,862
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21. SHARE CAPITAL (continued)

A summary of the transactions during the period with reference

21. % ()

HARZEEN TR (2R EEARRE

to the movements in the Company's issued share capital is as RITRE AN ) -
follows:
Number of
shares in Issued Treasury
issue capital shares
BT Z 28T
RAER &N EFR
'000 RMB'000 RMB'000
T AREFT AREKETFT
At 1 January 2014 R-—ZE—mW&—H—AH 2,790,050 58,299 (32,323)
Purchase of treasury shares BEEEFI (10,517) - (20,455)
Cancellation of treasury shares B - (437) 52,778
At 30 June 2014 R-ZZE—NEA=+H 2,779,533 57,862 -

During the six-month period ended 30 June 2014, pursuant
to the general mandate given to the Company, the Company
repurchased 10,517,500 shares of its own ordinary shares through
the Stock Exchange of Hong Kong Limited, with the amount of
HK$25,862,265 (equivalent to approximately RMB20,455,000).

During the six-month period ended 30 June 2013, pursuant
to the general mandate given to the Company, the Company
repurchased 300,000 shares of its own ordinary shares through
the Stock Exchange of Hong Kong Limited, with the amount of
HK$999,635 (equivalent to approximately RMB797,000).

27,517,500 (30 June 2013: nil) repurchased shares with a carrying
amount of RMB52,778,000 were cancelled during the six-
month period ended 30 June 2014. This cancellation resulted
in the decrease of issued share capital of RMB437,000, the
contributed surplus of RMB15,963,000 and the retained earnings
of RMB36,378,000.

As at 30 June 2014, the Company did not hold any treasury
shares.

HE_Z—NUFEFA=FTHILEREAR B
B — MR RE - KA B)BA25,862,2655 7T (49
A AR #020,455,00070) BB F BB AL

S AR A T ER10,517,5000% A& Q&) & B
H& o

HE-_Z—=F#~AZ=Z+HIEAA" R
B —ARIEHE - ARATFILA999,635/8 7T (KER
AR¥E797,0007T) BBE BB EXZMAR
A AIBE [E1300,0000 AN A &) @A% o

HE-_ZT—NF~A=Z+HIENEA - B
B A& A K #52,778,0007T H27,517,500/%
(Z2—=F: %) BORMWEENHE - 5T
HE B BITIRA TR AR 437,0007T -
BHEHB TR ARY15963,0007T M RE &
T BE AR ¥36,378,0007T °

MRZZE—MEXA=+TH KAQALESF
BEAEFR
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22. SHARE OPTION SCHEME

32

On 27 November 2012, a total of 34,171,500 share options were
granted to 642 eligible employees, including directors and a
chief executive, of the Company at nil consideration and with an
exercise price of HK$6.24 per share.

Among the share options granted on 27 November 2012, a total
of 17,085,750 share options granted under Lot 4 were vested on
27 November 2012 and are exercisable from 1 January 2013 to
31 December 2015. A total of 17,085,750 share options granted
under Lot 5 required an employee service period until 1 October
2013 and are exercisable from 1 January 2014 to 31 December
2016.

The fair value of the options granted is estimated at the grant
date using the Binomial Option Pricing Model, taking into account
the terms and conditions upon which the options were granted.

The following share options were outstanding during the period:

22 R ESTE

RZEBE——F+—A=-++H AQXAMN
EERELRTEESR24BTA62EE
ERREE (BEARAEERETETHA
B) RN RES £34,171,50017 ©

RZE——F+—AZ+tEEREMNER
EH o B A A 2£17,085,75017 B A%
AN -_E—=F6—F—RAE_ZT—AF
+-A=+—BHETE TER T —
—F+—A=ZttHEB - FRAATREN
& 17,085,750 R EG IR T —UF
—A—BZE=—FE—X&+-A=+—88
M7 BERENREEFEHEE T —
—F+A—BAl-

ERLBEEENLABEINEGLBER
“IEAHEEERA AR (EERAELE
P HE RO AR R S MR 1) PTG

TOIRBBE R B R RITE

For the six-month period ended 30 June

BEAA=THLEAER

2014 2013
—E-IF —T-=F

Weighted Weighted
average Number of average Number of
exercise price options  exercise price options
PEEF 9 IR INFEF BB
TR 2R 1T1E(E A

HK$ HK$

BT BT

per share per share

Bk Bk
At 1 January R—A—H 6.24 32,406,500 8.06 48,324,000
Exercised during the period BHARTTIE - 6.24 (10,000)
Lapsed during the period HA R 3L 6.24 (2,584,000) 6.24 (156,500)
Expired during the period HAE® - 12.44 (14,152,500)
At 30 June RANA=18 6.24 29,822,500 34,005,000

At the date of approval of the Interim Financial Information,
the Company had 29,787,500 share options outstanding, which
represented approximately 1.07% of the Company's shares in
issue as at that date.
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23. CONTINGENT LIABILITIES

A subsidiary of the Group located in the PRC is currently a
defendant in a lawsuit related to a lease contract termination
brought by a third party alleging that the subsidiary should
refund the lease deposit and bear a certain amount of contract
breach penalty. The subsidiary later made a counter lawsuit
against the third party to claim for the unpaid rents in delay. The
directors, based on the advice from the Group's legal counsel,
believe that the subsidiary has a valid defence against the
allegation and, accordingly, the Group has not provided for any
claim arising from litigations.

24, OPERATING LEASE ARRANGEMENTS AND COMMITMENTS

(i) Operating lease arrangements
As lessee

The Group leases certain of its properties under operating
lease arrangements. Majority of these leases have non-
cancellable lease terms ranging from 15 to 20 years and there
are no restrictions placed upon the Group by entering into
these lease agreements.

As at 30 June 2014 and 31 December 2013, the Group had
the following future minimum rentals payable under non-
cancellable operating leases:

23.BAREE

AEEN-HPENEARBAER/KS
B —FEHEKLHEESONRARMSE
E=FEEZMBEARARERSREY
EEETENEE - WEBARHEREE=
FTRERFR RERBRNESETR
& - REAKREZZEFNER  EFR
REZWE AR BIREIEL AR E B
AN SR B R AR A EE A 2 R R REFHR
B -

20 BERN LT HE R AL
(i) BREHHRH
1EAEFAN
AEBRESCEHROLHERETY
¥ o REMZSHALON TR EEASEN
T15E20F 2 [H - BAREEFERG L
ZEMEHZEMZEMEMBH -

AEER-_Z-—NFEAA=1TAE-F
—=FtZA=1t—HBRETAIREHEL
LSHAONENARKERSWT :

30 June 31 December

2014 2013

R-ZB-WE RZIT—=F

AB=+H +ZA=1—H

RMB'000 RMB'000

ARET R AREBFIT

Within one year —FR 1,080,528 1,088,663
In the second to fifth years, inclusive E_EERF (PIEEERTF) 4,787,027 4,851,606
After five years RFE 9,507,527 10,024,518
15,375,082 15,964,787

A lease that is cancellable only upon the occurrence of
some remote contingency is a non-cancellable operating
lease as defined under IFRSs. Pursuant to the relevant lease
agreements, in certain circumstances, the Group is entitled to
terminate the underlying lease agreement if the department
store incurs losses in excess of the prescribed amount or will
not be in a position to continue its business because of the
losses.

In addition to the above, the annual contingent rental amount
is chargeable at a percentage of the turnover of the respective
stores.

ERAEZEAES TEMXASTHEERENE
B 5 BIRR B 75 3R 22 Al 5E B 1 R U AL
SR - REFEEAEHE  WEEEX
BELTBIREBRENBERIEMNAESE
ABEmMEESELEXED  MAKER
BRI EEHEE R -

L& FEXAESREBEEN
EERBENX B -
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24. OPERATING LEASE ARRANGEMENTS AND

34

COMMITMENTS (continued)

(i) Operating lease arrangements (continued)
As lessor
The Group leases out certain of its properties under operating

leases. These leases have remaining non-cancellable lease
terms ranging from 1 to 10 years.

As at 30 June 2014 and 31 December 2013, the Group had
the following future minimum rentals receivable under non-
cancellable operating leases:

0. REHNRPRARE (8)

() REBYRH (B)
TERLTAA
AEEREBELEHOEBEETYE - &
FHOBK TN BEEERN F 12105
AEER-_ZF—NEA=Z+TAEK=F
—=F A=t HBRETAIBEHEL
LHAMEBRAREKERSIT

30 June 31 December

2014 2013
R-B-NF R-_T—=F
AB=+H +=ZA=1+—H
RMB'000 RMB'000
ARBTR AREFTT

Within one year —ER 170,792 136,519
In the second to fifth years, inclusive E_EZERTF (RIEEERT) 329,517 324,461
After five years hFE 80,641 135,234

580,950 596,214

In addition to the above, the annual contingent rental amount
is calculated on a percentage of the turnover of the respective
tenants.
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24. OPERATING LEASE ARRANGEMENTS AND 24 BERNTHRAE (8)
COMMITMENTS (continued)
(i) In addition to the operating lease arrangements above, the (i) Br B & EMAZHIN - REBR WS
Group had the following capital commitments at the end of HIR B A N E A RIE -

the reporting period:

30 June 31 December

2014 2013

R-ZB-WE RZT—=F
AA=+H +=ZA=1+—H

Note RMB'000 RMB'000
B et AR¥TR ARETTT

Contracted, but not provided for: DETHB R B -
Leasehold improvements HEWHEEE 11,849 51,699
Purchase of land and buildings BE LT NEF (a) 956,443 996,943
968,292 1,048,642

Note: Bz :

(a) As discussed in note 14, the total consideration for the purchase () WP sE14pTl - BEE L {F R R EE
of land use right and construction of a new shopping mall is HEVESREBREAARE157EIT -
RMB1.57 billion. As at 30 June 2014, a deposit of RMB614 million RZE—NFNA=1+80 BREENE
has been prepaid and the remaining capital commitment was DARBUBETTH  BRTERAER
amounting to RMB956 million. ARME956HE T °
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25. RELATED PARTY TRANSACTIONS

The Group had the following significant transactions with related
parties during the period:

(a) Continuing transactions

25.BBEFRS
HA - AEBHEBERETHNERR SN
T
(a) HEX S

For the six-month
period ended 30 June
BZAA=tAL

~E A HE
2014 2013
—B-mE —T-=F
Notes RMB'000 RMB'000
B & AR®TFR ARKTT
Royalty fee expenses BT ETHERY (i) 755 705
Consultancy fee income BABUA (ii) 1,210 1,393
Property management fee expenses MEEBRERY (iii) 5,034 5,034

Notes:

(i)

(i)

The royalty fee expenses are payable to Smart Spectrum Limited,
a fellow subsidiary of the Company, for the Group's entitlement
to use the trademark of “Parkson” in the PRC. The royalty fee was
charged based on RMB30,000 per annum for each department
store owned or managed by the Group.

The consultancy fee income is received or receivable from a joint
venture of the Group of RMB1,210,000 (for the six-month period
ended 30 June 2013: RMB667,000) and fellow subsidiaries of
the Group of nil (for the six-month period ended 30 June 2013:
RMB726,000). The consultancy fees are determined according to
the underlying contracts.

(i) The property management fee expenses are payable to Shanghai

36

Nine Sea Lion Properties Management Co., Ltd., an associate of
the Company. The property management fee of RMB5,034,000
(for the six-month period ended 30 June 2013: RMB5,034,000)
was charged according to the underlying contract.
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(i)

(i)

(i) MEERBREEN TARAN

RFOETAEBRIRAEERFEEA
(AR BEMENERAR—RARME
N @ISmart Spectrum Limited BRI © 45 5F
P A B IZTF ARE30,0007TRASE
BAEREENETRAEEIE

MAEBAEPERRRWE QK
B ERMBABRAD N AARKE
12100007 (RBE=—ZF—=F A=+
H b/~ E A BB - AR®e67,0007T) RA
REZT (RBEE_Z—=F~A=1H
1E7N{E B HARG © AR 726,0000T) © 578
BB ABANETE -

4 24
b 2

RAEIEBNESWMEEEEBRAAN
RIE - MEEEB ARYS034,0007T (R
HE-_Z—=—4"A=+tHI~EAH
fE: AR¥5,034,0007T) T3 48R A 49Uk
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25. RELATED PARTY TRANSACTIONS (continued)

(a) Continuing transactions (continued)

The royalty fee expenses and the consultancy fee income
generated from fellow subsidiaries of the Group also
constitute continuing connection transactions as defined
in Chapter 14A of the Listing Rules. However, as these
continuing connected transactions represent less than 0.1%
of the relevant percentage ratios, pursuant to paragraph
14A.33(3)(a) of the Listing Rules, these continuing connected
transactions are exempted from the reporting, annual review,
announcement and independent shareholders' approval
requirements.

The consultancy fee income generated from a joint venture of
the Group and the property management fee expenses payable
to an associate of the Group do not constitute connected
transactions or continuing connected transactions as defined
in Chapter 14A of the Listing Rules.

Details of the Group's outstanding balances with the related
parties are disclosed in note 13 to these financial statements.
The balances with related parties are unsecured, interest-free
and have no fixed terms of repayment.

(b) Compensation of key management personnel (as defined

under IAS 24 Related Party Disclosures) of the Company:

25.BERRS ()
(a) BEXS (&)

NEER XM B AR FTEERIFFTEF
AERIRERBERATELK ETRA
FUARTE THNHFEBEIS - A
HRZEREBAEISMEEEE S L
EAKF0.1% - B IR AR Bl 5514A.33(3)
Q) ZEREBREXFENEETH
W FEER - 2ERBIRE#EZ
HIE °

AEE-REECEMEENZHRNEBY
AREBNAEBBERTNYESES
AYUTTEXNEERSRIFEBRERS
(EEREMHRAFE14AE) o

AEBEBETNREEEARFBRE
BTSRRI TE13 - BRERE S AR R
IR - 2B MERETEERS -

L) XRFRETBEBABR (EERERK

RIS 2455 [BE T HER ) 2 -

For the six-month
period ended 30 June
BEANA=1+HL

~E B B
2014 2013
—E-NE —T—=F
RMB'000 RMB'000

ARBTFRT ARETET

Fees e 415 498
Other emoluments: Hib & -
Salaries, allowances, bonuses and e~ RAL - BA K
other benefits H b 4g 1,302 2,832
Pension scheme contributions Lﬁ(iﬁiﬂﬁﬁf\ 151 142
Equity-settled share option expense BREEREERY - 1,740
1,868 5,212
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26. COMPARATIVE AMOUNTS 26.Lt RS
Certain comparative amounts have been reclassified to conform ETHESHECETNDAURASKREEZ
with the current period's presentation. 2

27. APPROVAL OF THE INTERIM FINANCIAL INFORMATION  27.#t R HABI SR &

The Interim Financial Information was approved and authorised FEeRN _E—NUFNA+THNBHIER
for issue by the board of directors on 14 August 2014. R B B A B R o
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Ernst & Young ZKEFHENE AT Tel E5E: +852 2846 98¢
22/F, CITIC Tower ERPBAEE1YE Fax {#H: +852 2868 44
ﬁ i 1 Tim Mei Avenue s KE221E ey.com
7 Central, Hong Kong

To the board of directors of
Parkson Retail Group Limited
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on
pages 5 to 38, which comprises the interim condensed consolidated
statement of financial position of Parkson Retail Group Limited and
its subsidiaries as at 30 June 2014 and the related interim condensed
consolidated statement of profit or loss, statements of comprehensive
income, changes in equity and cash flows for the six-month period
then ended, and explanatory notes. The Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited require
the preparation of a report on interim financial information to be in
compliance with the relevant provisions thereof and International
Accounting Standard 34 “Interim Financial Reporting" (“IAS 34")
issued by the International Accounting Standards Board.

The directors of the Company are responsible for the preparation
and presentation of this interim financial information in accordance
with TAS 34. Our responsibility is to express a conclusion on this
interim financial information based on our review. Our report
is made solely to you, as a body, in accordance with our agreed
terms of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410 "Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the
Hong Kong Institute of Certified Public Accountants. A review of
interim financial information consists of making inquiries, primarily
of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance
with Hong Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.

HERAXEEARARESTS
(RASREEMRIHNBRARF)

515

AZHENE I ENESEZF38A M H
MBEM THMBENERARBEXEER
RARIKEMBARN -_ZE—HFEA=+H
B AR A M BARR R A RBEZ B LN
BEAMENARETHEREAERREE  2EK
mR - RABHR MRS IRER AL AHK
i REBBHARIMBERARESF LR
8 PHIBEERRENREVEATS LR
AV ERRE RBER S ERZ B EMRMN
B e R4 [ B RS | ([ERE
FTHERIZE345R )

BERREFARBREBEER G ERE45 MR
RNV ARPHMHEEN - AZBEHARBER
BEESNERNYATMMBENRRER - B
EFNHmE RBEBENRBIER - ERETE
A EEREL MY EEMAR - A BED
TERARE AR M EHEME AL A TAESK
B EEREE-

EHEE

AZHE D RIBEEEGFTEAGRMEN (FE
FH TEER]) F24105% [ B 88 2 B2 HED
BB EN ZER ] ETEMITE - P
BHREHNBHEERIZRNEERNBE LGS
HOABELEH  WERSTREMERNRE
Fro AR EHNEEERREBETERXELE
TTOERA/ - EUETEERE A2 2R & &
EEZTAESRRANAEERSHE - Bt -
AZBE N EREZER -
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CONCLUSION b

Based on our review, nothing has come to our attention that causes  IRIEANAZEENHER] T /E - AN4% SiAm I 2 3535
us to believe that the interim financial information is not prepared, (L{RIEE & {FARZEENIEEF B S ELHERT

in all material respects, in accordance with IAS 34. EEASETEREEESERFE3455 817
Ernst & Young RXKETHENE KT

Certified Public Accountants HEZETED

Hong Kong A

14 August 2014 —E-mFENA+ITA
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MANAGEMENT DISCUSSION AND ANALYSIS

MARKET AND BUSINESS REVIEW

In the first half of 2014 ("1H2014"), the retail market in China
remained very challenging amid the continuous macro and micro
headwinds. The continuous slowdown of domestic economic growth,
rising competition from existing and new retail formats, austerity
drive by the government and so forth have continued to affect the
consumption sentiment of the Chinese consumers as well as the
business operation of many retailers in China. The department store
industry in China is in the midst of going through a revolutionary
and structural transformation, due to the changing landscape
brought by the external and internal challenges.

During the period under review, the Group continued to execute its
business transformation program to build a sustainable growth for
the future despite that its business performance continued to be
affected by the challenges in the short term. In TH2014, the Group
recorded a total gross sales proceeds ("GSP") of RMB9,964.2 million
(inclusive of value-added tax) or RMB8,574.5 million (net of value-
added tax), which represent a marginal decline by 4.5% from the
same period of last year. The marginal decline in GSP was mainly
attributable to the decline in same store sales (“SSS") of 8.9% in
1H2014. The SSS decline was partly due to absence of speculative
demand on gold and jewelry products which was experienced in the
second quarter of 2013. Excluding the impact from gold and jewelry
products, the SSS decline was narrowed from 7.3% in the first
quarter of 2014 to 5.5% in the second quarter of 2014.

Due to the change in merchandise mix and the Group's continuous
effort in monitoring the stores' marketing and promotional activities,
the Group's overall merchandise gross margin increased by 0.4% to
17.8% in TH2014. Total operating expenses increased marginally by
2.8% to RMB1,536.1 million mainly due to the contribution from new
stores that were opened in 2013 and 2014. Profit from operations
declined by 28.5% to RMB315.2 million in 1H2014. On same store
basis, profit from operations declined by 12.9% in 1H2014. Five
younger stores that were loss-making last year (Shanghai Tianshan
Store, Nanning Third Store, Zhangjiakou Store, Changshu Store and
Kunshan Store) have successfully turnaround in TH2014. Operating
loss of new stores (six stores opened in the year 2013 and one store
opened in 1H2014) came in at approximately RMB81.8 million in
1H2014.
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MANAGEMENT DISCUSSION AND ANALYSIS

O B vk i S 43 A

The Group has been revamping and remodeling its existing flagship
stores as part of the continuous effort to enhance store image and
improve productivity. Such strategy has been generally successful
with majority of flagship stores showing noticeable improvement in
its performance thereafter. During the period under review, the major
remodeling program of Shanghai flagship store is fully completed
with the completion of major renovation last year and followed
by the facade upgrading works which were completed in 1H2014.
The Group will continue to make necessary upgrade and revamp to
other flagship stores going forward in order to enhance the store's
competitiveness in the highly competitive and fast changing market.

In TH2014, the Group opened one new store in Zhongshan with
a gross floor area of approximately 22,000 square meters. In line
with the Group's efforts to rationalize its store portfolio, the Group
closed two underperforming stores, which include Jinan Store
and Changzhou Second Store respectively, and the operation of
Beijing Metro City Store is temporarily ceased due to an impending
restructuring process. As at 30 June 2014, the Group operates and
manages 57 stores across 37 major cities in China, with a total gross
floor area of approximately 2 million square meters.

In line with the initiative to build a successful brands portfolio that
complement with the department store business, the Group launched
its first series of brand collaboration with Mango, an established
international fashion group, with the opening of its first Mango
flagship store in Shanghai in TH2014, together with the takeover of
the Mango outlets in a few cities in China. Going forward, the Group
will continue to explore similar collaboration with international
renowned brands in order to create a new, long term and profitable
revenue stream for the Group and at the same time to enhance the
competitiveness of the department store operation.
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Although the global economic condition remains volatile and
unbalanced, with the improvement on global prospects, the world
economy is expected to strengthen slowly. China has emerged as a
stabilizing force in the global economy, and will continue to be a key
driver of the emerging and developing economies’ growth. In order to
maintain a sustainable growth, the Chinese government is expected
to continue its economic rebalancing programs, which involve
reforms to its fiscal and taxation system, financial system, political
system, social security system, and so forth.

China is currently the second largest retail market of the world.
According to a research report, it is expected that China will surpass
the United States to become the world's largest retail market by
2016. Given the enormous potential for growth, department stores
will continue to play an important role in the Chinese retail sector.
Nevertheless, the competition landscape of the maturing retail
sector and department store industry in China will be increasingly
challenging. In view of the challenges ahead, the Group will continue
to make adjustments to its business strategies with an aim to turn
these challenges into opportunities.

The Group will continue its refined expansionary strategy with
lesser but bigger new stores to be opened in the existing markets or
nearby cities to better utilize the Group's advantageous positions. To
maintain its competitive edge and to diversify its income stream, the
Group will invest into shopping mall development and operation to
provide a fully integrated shopping and entertainment experience to
its customers. Average size of new stores will be increased gradually
to enhance its offering of value merchandise and complementary
services to better serve its customers.

Leveraging on its widespread network across China, the Group will
continue to explore potential collaborations with international
renowned brands on exclusive basis with an aim to introduce new
and distinctive brands to its customers with latest range of products
in the market ahead of its competitors. These collaborations with
brands will enable the Group to build a successful brands portfolio
to further strengthen its core competencies, and to shield its
vulnerability to the structural challenges that the department store
operators are facing.

The Group will also further strengthen its customer loyalty card
program by seeking differentiation and customization to further
widen its customer base, and to realign the floor space allocation in
order to improve productivity and increase rental income. Continuous
cost rationalization exercise will be an on-going effort, mobile
POS system will be launched in all stores throughout the country
to improve operating efficiency and enhance customers' shopping
experience. The Group will also exploit the digital marketing platform
to achieve better marketing results. The Group will continue to take
immediate and necessary actions against the underperforming stores
to avoid further losses. Given the continuing weak consumption
sentiment, the Group will continue to monitor closely changes to
the merchandise gross margin and make necessary adjustments
to its marketing and promotional strategies to protect its margin
performance.
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TOTAL GROSS SALES PROCEEDS AND OPERATING
REVENUES

During the period under review, the Group generated total gross
sales proceeds of RMB9,964.2 million (inclusive of value-added tax)
or RMB8,574.5 million (net of value-added tax). Total gross sales
proceeds decline of 4.5% for the period was attributable to decline
in SSS by 8.9% due to general weaker sentiment on discretionary
spending and the absence of speculative demand on gold and jewelry
products which was experienced in the second quarter of 2013.
Excluding the impact from gold and jewelry products, SSS decline in
1H2014 was 6.5%.

The Group generated total merchandise sales of approximately
RMB8,174.5 million. The concessionaire sales contributed
approximately 89.9% and the direct sales contributed the balance of
10.1%. The Fashion & Apparel category made up approximately 46.8%
of the total merchandise sales, the Cosmetics & Accessories category
contributed approximately 44.1%, the Household & Electrical category
contributed approximately 3.7% and the balance of approximately
5.49% came from the Groceries and Perishables category.

Despite intensifying competition, the Group's merchandise gross
margin (a combination of concessionaire commission rate and the
direct sales margin) improved by 0.4% to 17.8%. The increase in
merchandise gross margin in TH2014 was primarily attributable to
lower sales contribution from merchandise with lower merchandise
gross margin such as gold and jewelry and improvement in younger
stores and new stores merchandise gross margin as the stores
mature.

Total operating revenues of the Group for the period under review
declined marginally by RMB57.8 million or 2.2% to RMB2,560.8
million. The decline in operating revenue was mainly due to the
decline in GSP. However, the decline rate for operating revenues
was lower than the decline rate of the GSP due to improvement
in concessionaire rate from 17.6% to 18.1% and increase in rental
income contributed by younger stores and new stores.
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OPERATING EXPENSES

Purchase of goods and change in inventories

The purchase of goods and change in inventories refer to the cost
of sales for the direct sales. In line with the increase of direct sales,
the cost of sales rose to RMB709.5 million, an increase of RMB25.6
million or 3.7% from TH2013.

Staff costs

Staff costs increased marginally by RMB4.8 million or 1.6% to
RMB296.1 million in 1TH2014 due to contributions from new stores
opened in 2013 and 1H2014. On a same store basis, staff costs
decreased by 4.6%, due to absence of share option expenses which
were recognized in 2013.

As a percentage to GSP, the staff cost ratio increased to 3.5% from
3.2% recorded in 1H2013.

Depreciation and amortisation

Depreciation and amortisation increased by RMB19.1 million or
11.7% to RMB182.9 million. The increase was primarily attributable
to (i) the inclusion of depreciation cost of new stores opened in 2013
and 1H2014 and (ii) additional depreciation cost in relation to the
remodeled stores. On a same store basis, depreciation cost decreased
by 10.5%.

As a percentage to GSP, depreciation and amortisation cost ratio
increased marginally to 2.1% from 1.8% recorded in TH2013.

Rental expenses

Rental expenses of RMB542.7 million posted an increase of RMB14.5
million or 2.7% compared to rental expense recorded in TH2013.
The increase was due to the inclusion of rental cost of new stores
opened in 2013 and 1H2014. On a same store basis, rental expenses
decreased by 5.4% due to reduction in payment of turnover rent for
performance related lease agreement.

As a percentage to GSP, rental cost ratio increased to 6.3% from 5.9%
recorded in TH2013.
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Other operating expenses

Other operating expenses which consist of (a) utilities cost;
(b) marketing, promotional and selling expenses; (c) property
management expenses; (d) general administrative expenses; and (e)
city development and educational surcharge, increased marginally
by RMB3.8 million or 0.8% to RMB514.4 million. On a same store
basis, other operating expenses decreased by 8.5% due to efforts by
management to contain cost.

As a percentage to GSP, other operating expense ratio increased
marginally to 6.0% from 5.7% recorded in TH2013.

PROFIT FROM OPERATIONS

In light of the decline in SSS and higher operating costs contributed
by the increasing new stores, profit from operations declined to
RMB315.2 million, a decrease of 28.5%. As a percentage to GSP, the
profit from operations margin declined to 3.7% from 4.9% recorded
in TH2013.

FINANCE INCOME, NET

Net finance income increased to RMB18.2 million in 1H2014, an
increase of RMB5.8 million or 46.4%. The increase in net finance
income was primarily attributable to the decrease in finance costs.
Finance costs decreased by RMB19.2 million or 20.7% in 1H2014
mainly due to absence of accelerated amortization of issuance cost
triggered by early repayment of syndicated loan in June 2013.

SHARE OF PROFIT FROM A JOINT VENTURE

This is the share of profit from Xinjiang Youhao Parkson Development
Co., Ltd., a joint venture of the Company. The share of profit
decreased to RMB16.2 million from RMB18.5 million recorded
in TH2013 due to softening of merchandise sales attributable to
subdued consumer sentiment around that region.

SHARE OF PROFIT FROM AN ASSOCIATE

This is the share of profit from Shanghai Nine Sea Lion Properties
Management Co., Ltd, an associate of the Company. The share of
profit decreased to RMB66,000 from RMB78,000 recorded in 1H2013
due to reduction of management income received.

PROFIT BEFORE TAX

Due to the aforesaid reasons, profit before tax declined by 25.9% to
RMB349.7 million. As a percentage to GSP, profit before tax ratio for
1H2014 decreased to 4.1% compared to 5.3% recorded in TH2013.
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INCOME TAX

In line with the decline of profit before tax, the Group's income tax
expenses reduced by 33.3% to RMB88.6 million. The effective tax rate
decreased to 25.3% compared to 28.1%, recorded in 1TH2013 mainly
due to certain subsidiaries having obtained a preferential tax rate
exemption during the period under review.

NET PROFIT FOR THE PERIOD

The net profit for 1H2014 declined to RMB261.1 million, a reduction
of RMB78.0 million or 23.0%. As a percentage to GSP, the net profit
margin declined to 3.0% from 3.8% recorded in TH2013.

PROFIT ATTRIBUTABLE TO THE GROUP

Profit attributable to the Group reduced to RMB252.9 million, a
decline of RMB71.8 million or 22.1%.

LIQUIDITY AND FINANCIAL RESOURCES

As at 30 June 2014, the cash and cash equivalents and deposits
with licensed banks of the Group (aggregate of principal guaranteed
investment deposit, time deposit and cash and bank balances
deposited with licensed banks) stood at RMB4,237.4 million,
representing a reduction of 12.0% from the balance of RMB4,814.0
million recorded as at the end of December 2013. The decrease
was mainly due to: (i) net cash outflow from operating activities
amounted to RMB451.1 million; (ii) net cash outflow from investing
activities amounted to RMB97.9 million; and (iii) net cash outflow
from financing activities amounted to RMB27.6 million.

Total debt to total asset ratio of the Group was 25.3% as at 30 June
2014.

CURRENT ASSETS AND NET ASSETS

The Group's current assets as at 30 June 2014 were approximately
RMB5,999.5 million. Net asset of the Group as at 30 June 2014 rose
to RMB5,860.0 million, an increase of RMB178.0 million or 3.1% over
the balance as at 31 December 2013.

PLEDGE OF ASSETS

As at 30 June 2014, the Group has an onshore pledged deposit of
RMB228.4 million. Save for the above, no other assets is pledged to
any bank or lender.
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INTERIM DIVIDEND
TS,

The Board of Directors approved the payment of interim dividend for
1H2014 of RMBO0.04 (2013: RMBO0.05) in cash per share. The interim
dividend will be paid in Hong Kong dollars, such amount is to be
calculated by reference to the middle rate published by People's Bank
of China for the conversion of Renminbi to Hong Kong dollars as at
30 September 2014.

The interim dividend will be payable on or before 31 December 2014
to the shareholders whose name appears on the Register of Members
of the Company at the close of business on 30 September 2014.

CLOSURE OF REGISTER OF MEMBERS
B {5 B P

The Company's Register of Members will be closed from 29 September
2014 to 30 September 2014 (both dates inclusive). During such period
no transfer of shares will be registered. In order to qualify for the
interim dividend, all transfer of shares accompanied by the relevant
share certificates must be lodged with the Company's branch share
registrar in Hong Kong, Tricor Investor Services Limited, at Level 22,
Hopewell Centre, 183 Queen's Road East, Hong Kong for registration
no later than 4:30pm on 26 September 2014.
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DIRECTORS’ AND CHIEF EXECUTIVES INTERESTS AND
SHORT POSITIONS IN SHARES AND UNDERLYING SHARES

5 5 MR FEATBON B A B AH B i A RO RE 28 S IR T

As at 30 June 2014, the interests and short positions of the Directors
and Chief Executives of the Company in the shares, underlying shares
and/or debentures (as the case may be) of the Company or any of
its associated corporations (within the meaning of the Securities
and Futures Ordinance (“SFQ")) which were required to be notified
to the Company and The Stock Exchange of Hong Kong Limited (the
"Stock Exchange") pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests and short positions which any such Director
or Chief Executive is taken or deemed to have under such provisions
of the SFQO) or which were required to be entered into the register
required to be kept by the Company under section 352 of the SFO
or which were otherwise required to be notified to the Company
and the Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code") in the
Rules Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited (the “Listing Rules"), were set out below:

(a) Long positions of Tan Sri Cheng Heng Jem in the share capital of
the Company:

Name of Registered

Name of

RZF-—NFEANA=ZTH ARREERES
TRABRARARHEEMBEEE (EER
EHLBAEEN ([EFEBAEGEN ) B -
MERO R/ REEZE (RBERTE) P
B MBRER MR GRDIEXVEEH7 Men
MBAERRARLEBHARIMAERAR ([H
RAT)) Mg AR (BRREESFERE K
{518 BRSO F AR R s B ER B e i a1 Sk
B HATALRRAREES LB HHE
EMAFENELMOER AR R
BEREMARXSMARARESR LR (1L
MRA) R EMBETAEFETESFISNIR
sy A (TRESTRI) BRAAN R KA
Higzm MORB I

(a) AT REERNARRBRAPELFR -

Approximate

Number and  Percentage of

Nature of Interest Owner Beneficial Owner Class of Securities  Shareholding?
IREBE A
EEME BREEAEE BERBEEAER &5 E RER Bk
Corporate interest PRG Corporation Limited PRG Corporation 1,438,300,000 51.74%
DA ("PRG Corporation”) ordinary shares
1,438,300,000%
R
Corporate interest East Crest International East Crest 9,970,000 0.35%

NAEER Limited (“East Crest")

Notes:

1. Tan Sri Cheng Heng Jem, together with his wife, Puan Sri Chan
Chau Ha alias Chan Chow Har, through their interest and a series of
companies in which they have a substantial interest, are entitled to
exercise or control the exercise of more than one-third of the voting
power at general meetings of PHB. Since PHB is entitled to exercise
or control the exercise of 100% of the voting power at general
meeting of PRG Corporation through East Crest, pursuant to the SFO,
he is deemed to be interested in both the 1,438,300,000 Shares held
by PRG Corporation and the 9,970,000 Shares held by East Crest in
the Company.

2. Based on the issued and paid up capital of the Company as at 30
June 2014.

ordinary shares
9,970,000%

GES

1. AMBESEREREEZ TR EMRMNERE
BEMNRERFESHBEERNREZN—RIQ
Al BRENPHBRERE RE LT =92 —
EREREREH LR EENTE BR
PHBi% iBFast CrestA M PRG Corporation/i% 5
K& _E1T1E100004% 22 4 ok 122 ] L il 1% 2= 4 Y
T Bt BEBEEFREAEGN - R
AFAPRG CorporationFTH5 7K A &1,438,300,000
% A% 15 K East CrestFfT % 28 /A §9,970,0000% A%
DA -

2 WARAR-B—MmESA=TAMBET
REGRA BT o
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(b) Long positions of Tan Sri Cheng Heng Jem in the share capital of
the Company's associated corporations (as defined in the SF0):

50

Name of Associated

Name of Registered

(b) AHBEERNALAEEER (EXRE

FRME D)) BAF TR -

Name of Beneficial

Number and Class

Approximate
Percentage of

Corporation Nature of Interest Owner Owner of Securities Shareholding
HEZEER ERME BREBARE EREEARZE BEYERERN RESOEIL
PHB Beneficial interest and ~ Tan Sri Cheng Heng Jem Tan Sri Cheng Heng Jem 550,341,813 53.20%
corporate interest together with his spouse together with his spouse ordinary shares
Chan Chau Ha @ Chan Chan Chau Ha @ Chan
Chow Har directly, and Chow Har directly, and
through a series of through a series of
controlled corporations controlled corporations
EnakAnEs NNEEERERARE NHEEEREREERE 550341813 ERER
EHERNEER - AHERNEER -
RER-ZIIXEEE REB—-ZHXHEE
East Crest Corporate interest PHB PHB T ordinary share 100%
DS RE R
Puncak Pelita Sdn Bhd Corporate interest PHB PHB 2 ordinary shares 100%
NGl WREBK
Parkson Vietnam Investment  Corporate interest PHB PHB 2 ordinary shares 100%
Holdings Co, Ltd. NRER WLk
Parkson Properties Holdings ~ Corporate interest PHB PHB 2 ordinary shares 100%
Co, Ltd. NGl WRERR
Prime Yield Holdings Limited ~ Corporate interest PHB PHB T ordinary share 100%
DRER RE @R
Corporate Code Sdn Bhd Corporate interest PHB PHB 2 ordinary shares 100%
Nl WREER
PRG Corporation Corporate interest East Crest East Crest 1 ordinary share 100%
INSIL: 1REER
Smart Spectrum Limited Corporate interest East Crest East Crest T ordinary share 100%
Nl 1REBR
Park Avenue Fashion Sdn. Bhd.  Corporate interest East Crest East Crest 250,002 100%
ordinary shares
NS £ 250,002/ E B R
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Name of Registered

Name of Beneficial

Number and Class

Approximate
Percentage of

Corporation Nature of Interest Owner Owner of Securities Shareholding
HEEEER EREME BLREALR EREEAZE BEYARERN RESOEIL
Serbadagang Holdings Corporate interest East Crest East Crest 2 ordinary shares 100%
Sdn. Bhd. NGl 5 WEEK
Parkson Retail Asia Limited Beneficial interest and  Tan Sri Cheng Heng Jem East Crest 458,433,300 67.68%
corporate interest and through East Crest ordinary shares
EnERRORESs NRBEERR 458,433 300R% L B
B Fast Crest
Parkson HCMC Holdings Corporate interest Parkson Vietnam Investment  Parkson Vietnam Investment 2 ordinary shares 100%
Co,, Ltd. Holdings Co., Ltd. Holdings Co., Ltd.
DS o
Parkson HaiPhong Holdings ~ Corporate interest Parkson Vietnam Investment  Parkson Vietnam Investment 2 ordinary shares 100%
Co,, Ltd. Holdings Co., Ltd. Holdings Co., Ltd.
NGl WREBK
Parkson TSN Holdings Co., Ltd.  Corporate interest Parkson Vietnam Investment  Parkson Vietnam Investment 2 ordinary shares 100%
Holdings Co,, Ltd. Holdings Co., Ltd.
NS WRE B
Parkson Properties NDT Corporate interest Parkson Properties Holdings  Parkson Properties Holdings 2 ordinary shares 100%
(Emperor) Co,, Ltd. Co,, Ltd. Co., Ltd.
NRER WREBER
Parkson Properties Hanoi Corporate interest Parkson Properties Holdings  Parkson Properties Holdings T ordinary share 100%
Co,, Ltd Co,, Ltd. Co,, Ltd.
A IRE @R
Dyna Puncak Sdn Bhd Corporate Interest Prime Yield Holdings Limited ~ Prime Yield Holdings Limited 2 ordinary shares 100%
DRER WREBR
Gema Binari Sdn. Bhd. Corporate interest Prime Yield Holdings Limited ~ Prime Yield Holdings Limited 2 ordinary shares 100%
NG WRERR
Parkson Credit Holdings Corporate interest Prime Yield Holdings Limited ~ Prime Yield Holdings Limited 2 ordinary shares 100%

Sdn Bhd (formerly known as
United Total Equity Sdn Bhd)
Parkson Credit Holdings Sdn
Bhd (A4 [ United Total
Fquity Sdn Bhd] )

NGl

WREBR
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52

Name of Associated

Name of Registered

Name of Beneficial

Number and Class

Approximate
Percentage of

Corporation Nature of Interest Owner Owner of Securities Shareholding
HEEEER EREME BLREALR BEREAER REUERER RESAEIL
Dalian Tianhe Parkson Corporate interest Serbadagang Holdings Serbadagang Holdings 60,000,000 60%
Shopping Centre Co,, Ltd. Sdn. Bhd. Sdn. Bhd. registered capital
(RMB)
AEXRABEENFL NGl 60,000,007
BRAR HMEA (ARE)
Centro Retail Pte Ltd Corporate interest Parkson Retail Asia Limited ~ Parkson Retail Asia Limited 2 ordinary shares 100%
NGl WEER
PT. Tozy Sentosa Corporate interest Parkson Retail Asia Limited ~ Parkson Retail Asia Limited 13,000 common shares 100%
(in aggregate)
NG £ 13,000k LB (3t)
Centro Retail Pte Ltd Centro Retail Pte Ltd 5,000 common shares
50000 & R
Parkson Corporation Sdn. Bhd. ~ Corporate interest Parkson Retail Asia Limited Parkson Retail Asia Limited 50,000,002 100%
ordinary shares
INSIL: 50,000,0028% L3Rk
Parkson Myanmar Co., Pte Ltd ~ Corporate Interest Parkson Retail Asia Limited ~ Parkson Retail Asia Limited 1 ordinary share 100%
NGl R EER
Parkson HBT Properties Co Ltd  Corporate interest Parkson TSN Holdings Parkson TSN Holdings 2,100,000 100%
Co Ltd Co Ltd capital (USD)
NG 2100000 & &
(%7
[daman Erajuta Sdn. Bhd. Corporate Interest Dyna Puncak Sdn Bhd Dyna Puncak Sdn Bhd 2 ordinary shares 100%
NRER WRERR
Magna Rimbun Sdn Bhd Corporate Interest Dyna Puncak Sdn Bhd Dyna Puncak Sdn Bhd 2 ordinary shares 100%
NG WREBR
True Excel Investments Limited  Corporate Interest Dyna Puncak Sdn Bhd Dyna Puncak Sdn Bhd T ordinary share 100%

nE)ER
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DIRECTORS’ AND CHIEF EXECUTIVES INTERESTS AND

SHORT POSITIONS IN SHARES AND UNDERLYING SHARES
A S R ATIBON B Bty BAH B e iR A S ik R

Name of Associated

Name of Registered

Name of Beneficial

Number and Class

Approximate
Percentage of

Corporation Nature of Interest Owner Owner of Securities Shareholding
RELEER Mg EREAALHE BREAAER REBAREN RESQEIH
Parkson Branding Sdn Bhd Corporate Interest Gema Binari Sdn Bhd Gema Binari Sdn Bhd 2 ordinary shares 100%
(formerly known as AEER WRE R
Dimensi Armari Sdn Bhd)
Parkson Branding Sdn
Bhd (317 [ Dimensi Armari
Sdn Bhd )
Parkson Credit Sdn Bhd Corporate Interest Parkson Credit Holdings Parkson Credit Holdings 2 ordinary shares 100%
(formerly known as Sdn Bhd Sdn Bhd
Harapan Kapital Sdn Bhd) A AJEZ WREBR
Parkson Credit Sdn Bhd
(A1 [Harapan Rapital
Scn Bhd | )
Parkson SGN Co., Ltd. Corporate Interest Parkson Corporation Parkson Corporation 2,500,000 100%
Sdn. Bhd. Sdn Bhd Capital {USD)
DAlER 2,500,0007C
R (%)
Parkson Cambodia Holdings ~ Corporate interest Parkson Corporation Parkson Corporation T ordinary share 100%
Co., Ltd. Sdn. Bhd. Sdn. Bhd.
NeElEsR IREBR
Kiara Innovasi Sdn. Bhd. Corporate Interest Parkson Corporation Parkson Corporation 3,000,000 60%
Sdn. Bhd. Sdn. Bhd. ordinary shares
NGl 3,000,000/ & @R
Parkson Online Sdn Bhd Corporate interest Parkson Corporation Parkson Corporation 2,600,000 100%
Sdn. Bhd. Sdn. Bhd. ordinary shares
DAEER 2,600,0008% & %
Parkson Haiphong Co., Ltd. Corporate interest Parkson Corporation Parkson Corporation 30,000,920 100%
Sdn. Bhd. Sdn. Bhd. capital (USD)
DAlER 30,000,9207C
R (%)
Parkson Vietnam Co,, Ltd. Corporate interest Parkson Corporation Parkson Corporation 10,340,000 100%
Sdn. Bhd. Sdn. Bhd. capital (USD)
NEER 10,340,0007C
R (%)
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Name of Associated

Name of Registered

Name of Beneficial

Number and Class

Approximate
Percentage of

Corporation Nature of Interest Owner Owner of Securities Shareholding
HEEEER EREME BLREALR EREEAZE BEYARERN RESOEIL
Parkson Myanmar Investment  Corporate Interest Parkson Myanmar Parkson Myanmar 2,100,000 70%
Company Pte Ltd Co., Pte Ltd Co., Pte Ltd ordinary shares
A 2,100,000 & B
Festival City Sdn. Bnd. Corporate Interest Idaman Erajuta Sdn. Bhd. Idaman Erajuta Sdn. Bhd. 500,000 100%
ordinary shares
NEER 500,008 L&
Megan Mastika Sdn Bhd Corporate Interest Magna Rimbun Sdn Bhd Magna Rimbun Sdn Bhd 300,000 100%
ordinary shares
NRER 300,000 &A%
True Excel Investments Corporate Interest True Excel Investments True Excel Investments 1,000 100%
(Cambodia) Co., Ltd. Limited Limited ordinary shares
Rl 1,000 Z @ik
Parkson Fashion Sdn Bhd Corporate Interest Parkson Branding Sdn Bhd Parkson Branding Sdn Bhd 2 ordinary shares 100%
(formerly known as
Lembaran Untung
Sdn Bhd)
Parkson Fashion Sdn Bhd RAlER WL AR
(F1%Lembaran Untung
Sdn Bhd)
Parkson (Cambodia) Co,, Ltd Corporate interest Parkson Cambodia Holdings  Parkson Cambodia Holdings 1,000 100%
Co., Ltd. Co, Ltd. ordinary shares
A 1,000 Bk 100%
Parkson Vietnam Management ~ Corporate Interest Parkson Vietnam Co., Ltd. Parkson Vietnam Co., Ltd. 10,000 capital (USD) 100%
Services Co, Ltd. NG 4 10000 EA (£7T)
Parkson Hanoi Co., Ltd Corporate Interest Parkson Vietnam Co., Ltd. Parkson Vietnam Co., Ltd. 3,360,000 capital (USD) 70%
NGl 3,360,0007C
BA (%)
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Name of Registered

Name of Beneficial Number and Class

Approximate
Percentage of

Corporation Nature of Interest Owner Owner of Securities Shareholding
REZEER EEME BLREAEH BEREAER BEUARER RESOEIL
Parkson Myanmar Asia Corporate Interest Parkson Myanmar Investment  Parkson Myanmar Investment 30,000 100%

Pte Ltd. Company Pte Ltd Company Pte Ltd ordinary shares

(USD)

1 ordinary shares

(SGD)

DR 300000 % Kk

(%7)

1RE Bk

(3 m7T)
Myanmar Parkson Corporate Interest Parkson Myanmar Investment  Parkson Myanmar Investment 270,000 100%
Company Limited Company Pte Ltd Company Pte Ltd ordinary shares (in aggregate)
NG 270,000% & % (31)

Parkson Myanmar Asia Parkson Myanmar Asia 30,000

(c) Short positions of Tan Sri Cheng Heng Jem in the share capital of

Pte Ltd

the Company's associated corporations (as defined in the SF0):

Pte Ltd ordinary shares

30,0008k L 7%

0 AFBEERNARREEEE (E&RE

5 REERD]) AR ENAR -

Approximate

Name of Associated Name of Registered Name of Beneficial Number and Percentage of
Corporation Nature of Interest Owner Owner Class of Securities Shareholding
RZE AT BH1E BELABARRE ESRANGR ERBAREN  BRESOEIH
PHB Corporate interest Tan Sri Cheng Heng Jem Tan Sri Cheng Heng Jem 40,000,142 3.86%

together with his spouse
Chan Chau Ha @ Chan
Chow Har directly, and
through a series of
controlled corporations
AR EERERARE
RNERNEER -
REB-RIIRITEE

together with his spouse ordinary shares
Chan Chau Ha @ Chan
Chow Har directly, and
through a series of
controlled corporations

R REERERAER
ENERNERR
REB-ZHIR LR

40,000, 1420 R
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(d) Long positions of Tan Hun Meng in the share capital of the

(d) BRZERRAARRANLTE

Company:
Approximate
Number and Percentage of
Nature of Interest Name of Beneficiary = Subject Matter Class of Securities Shareholding?
EmEME TR AEB AE HEBEARERN RESYEDL?
Beneficial interest Tan Hun Meng Option to subscribe 1,500,000 0.05%
for shares’ ordinary shares
BatkEm RER R EVEBERE 1,500,000 & EAL
Notes: MisE -
1. Offer was made on 27 November 2012 pursuant to the Share Option . BER_ZZERF+—-ANBAHRANER
Scheme adopted on 9 November 2005. B EMR T ——F+— A=+ AESD
BEL -
2. Based on the issued and paid up share capital of the Company as at 2. BARARRZZE—WEAZTHBEITR

30 June 2014.

(e) Long positions of Ko Tak Fai, Desmond in the share capital of the

56

(6) RIEERAARBAPHTR

Company:
Approximate
Number and Percentage of
Nature of Interest Name of Beneficiary = Subject Matter Class of Securities Shareholding?
EEMtE T AEB AE HEBEARERN RESYFDL?
Beneficial interest Ko Tak Fai, Desmond Option to subscribe 150,000 Less than 0.01%
for shares' ordinary shares

B SiEE RERMHEBERME  150,0000% @R L H0.01%

Notes: fiaE -

1.

2.

Offer was made on 27 November 2012 pursuant to the Share Option
Scheme adopted on 9 November 2005.

Based on the issued and paid up share capital of the Company as at
30 June 2014.
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(f) Long positions of Werner Josef Studer* in the share capital of the
Company:

DIRECTORS’ AND CHIEF EXECUTIVES INTERESTS AND
SHORT POSITIONS IN SHARES AND UNDERLYING SHARES

AR

Subject Matter/

Name of Beneficiary/ Name of Beneficial

FTBON B TBE Ay B AH I Fie A7 e hE 2 S 9%

(f) Werner Josef Studer*id AN A &) i% 2K /b /Y 4F
B

Approximate

Number and Percentage of

Nature of Interest Registered Owner Owner Class of Securities Shareholding?
FRAEBER Ry B
EEME BEAER BEAER HEHERERN RESQNBDE:?
Beneficial interest Werner Josef Studer Option to subscribe 150,000 Less than 0.01%
for shares' ordinary shares
EatEn RERMGOOBERE  150,0000% F @R L H20.01%
Beneficial interest Werner Josef Studer Werner Josef Studer 68,000 Less than 0.01%
ordinary shares
BaitkEm 68,000 % & 38 I 2 120.01%
*  Werner Josef Studer resigned as a director on 15 August 2014. * Werner Josef Studer®=Z—F\A+HH
BTES -
Notes: fisE -

1.

2.

(9) Long positions of Werner Josef Studer* in the share capital of the
Company's associated corporations (as defined in the SFO):

—

Offer was made on 27 November 2012 pursuant to the Share Option
Scheme adopted on 9 November 2005.

Based on the issued and paid up share capital of the Company as at
30 June 2014.

RER-_FTAF T ANAMRRNER
EAEmR —_E——F+—-A-++tHEH
BB o

BARBNR -_ZE-—MOFA=ZTHEEHTR
BERBRAREE -

(g) Werner Josef Studer AR BIMEESEE (F
e 37}

EHELREGRD) RABHFR

Approximate

Name of Associated Name of Registered Name of Number and  Percentage of

Corporation Nature of Interest ~ Owner Beneficial Owner Class of Securities  Shareholding

HEEE AR EEtE BLBEALH BRBEALH EZHERER RESNEIL

PHB Beneficial interest ~ Werner Josef Studer Werner Josef Studer 103,284 less than 0.01%
ordinary shares

B 1032845 @B 2 100.01%

* Werner Josef Studer resigned as a director on 15 August 2014. * Werner Josef Studer®=ZE—FNA+HH

BEES -
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(h) Long positions of Yau Ming Kim, Robert in the share capital of (h) L#BIRAAB/RAFHFE -
the Company:

Approximate

Number and Percentage of

Nature of Interest Name of Beneficiary = Subject Matter Class of Securities Shareholding?

EmEME TR AEB AES HEBEARERN RESYEDL?

Beneficial interest Yau Ming Kim, Robert ~ Option to subscribe 150,000 Less than 0.01%

for shares’ ordinary shares
otk F 8%l REBRMEOBRE  150,0008% & B 2 520.01%
Notes: Mz -
1. Offer was made on 27 November 2012 pursuant to the Share Option 1. BER-_ZEZRE+—ANBAEMADER
Scheme adopted on 9 November 2005. Betgmh —E——F+—A -+t H{EH
BEL -

2. Based on the issued and paid up share capital of the Company as at 2. BARARZZE—NEFAAA=ZTHEETR

30 June 2014. BHBRARERE -

(i) Long positions of Chong Sui Hiong in the share capital of the (i) RIGHENARARIRAFEHE :
Company:

Subject Matter/ Approximate
Name of Beneficiary/ Name of Beneficial Number and Percentage of
Nature of Interest Registered Owner Owner Class of Securities Shareholding?
ZFRAS nE,/ BEHAR IRER A
ERME BREBARE BESBERARE 5 BoLE?
Beneficial interest Chong Sui Hiong Option to subscribe 750,000 0.02%
for shares' ordinary shares
= gats Fa o o 2 REBRMOOBIE  750,0008% & B
Beneficial interest Chong Sui Hiong Chong Sui Hiong 20,000 Less than 0.01%
ordinary shares
Bafkn o o 1 R Im i 20,0000 & 18 X 2 720.01%
Notes: Mz -
1. Offer was made on 27 November 2012 pursuant to the Share Option . BER_ZZERF+—-ANBATRANER
Scheme adopted on 9 November 2005. BEEmMR T -——_F+—A=Z+tHEL
BEL -
2. Based on the issued and paid up share capital of the Company as at
30 June 2014. 2. BARAR-Z—HFERA=THEETR
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Save as disclosed above, as at 30 June 2014, none of the Directors or
Chief Executives of the Company had any interests or short positions
in the shares, underlying shares and debentures of the Company
and its associated corporations (within the meaning of Part XV of
the SFO) which are required to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests or short positions which they were taken or
deemed to have under such provisions of the SFQ), or are required,
pursuant to Section 352 of the SFO, to be entered in the register
referred to therein, or as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code.

BREXPWEEIN RZT—HFA=T
B ARABEFIRSHTHRASREREAR
A R EARBAE (E & R EH MTERGIEXV
#8) m Aty ~ MR RE#EET - BHER
RIBEES M EERAEXVEE7 RN BAMNE
ARR ML ERIORE (BIREREBEES
K B E RPN % F IR R F S (E AR (E R
BERREIOXR)  RBEESF LB HRHIE
35215 7B A0 A R% I PIT #8 1 & RC il /9 B9 48 25 30K
B RBRETRIAMG AR R KRBT

RS SR o
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As at 30 June 2014, so far as the Directors are aware, each of the
following persons, not being a Director or Chief Executive of the
Company, had interests and short positions in the Company's shares
which falls to be disclosed to the Company and the Stock Exchange
under the provisions of Divisions 2 and 3 of Part XV of the SFO:

RZZF-—WFENA=TH BEEHMH - UT
EANL (AR RREZTLRRTHRAR) B
ARmrinh AR ORR L ARERE S R
HIE RO EXVERSE 2 R 30 B A A7) e B 2
PR

Percentage of

Long/Short Shareholding
Name of Shareholder Positions Nature of Interest Number of Shares (direct or indirect)
ERBESHL
REEH HE%KE R BHEE (EE=EE)
PHB Long Corporate interest 1,448,270,000 52.10%
(Note 1)
[S=) N (FFEE1)
PRG Corporation Long Beneficial interest 1,438,300,000 51.74%
(Note 1)
HE EmfEm (PFEE1)
Puan Sri Chan Chau Ha alias Long Interest of spouse 1,448,270,000 52.10%
Chan Chow Har (Note 2)
EHTERMUE HE [N ey (Pf7E2)
Pangkor Investments Long Beneficial interest and 189,516,679 6.82%
(Cayman Islands) Limited other
HE EmiEem REMER
Genesis Assets Managers, LLP Long Investment manager 188,102,848 6.77%
HE AR
Wang Hung Roger Long Beneficial interest, and 172,618,000 6.21%
Trustee (Note 3)
T EnEmkIFTEA (FfF7E3)
Wang Hsu Vivine H Long Interest of spouse and 172,618,000 6.21%
beneficiary of a Trust (Note 4)
e [ (PftzE4)
ErEXmA
Prudential plc Long Corporate interest 162,777,500 5.86%
(Note 5)
HE Nl (Pft7E5)
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SUBSTANTIAL SHAREHOLDERS INTERESTS AND SHORT POSITIONS
IN SHARES AND UNDERLYING SHARES

B By B A Bl JBe A AR 2t S IR AT

Percentage of

Long/Short Shareholding
Name of Shareholder Positions Nature of Interest Number of Shares (direct or indirect)
FRESH
BERAERE BEKE EEME RAEE (EE=EE)
GEICO Holdings Limited Long Corporate Interest 162,338,846 5.84%
(Note 6)
e N (FftsEe)
Golden Eagle International Long Beneficial interest 162,338,846 5.84%
Retail Group Limited (Note 6)
5= EnfEn (Fftzke)
Wang Dorothy S L Long Beneficiary of a Trust 162,338,846 5.84%
oE EEXmA
Wang Janice SY Long Beneficiary of a Trust 162,338,846 5.84%
e ErEmA

Notes:

PRG Corporation is a wholly-owned subsidiary of East Crest which in
turn is wholly-owned by PHB. By virtue of the SFO, PHB is deemed to be
interested in the Shares held by PRG Corporation in the Company.

Puan Sri Chan Chau Ha alias Chan Chow Har is the wife of Tan Sri Cheng
Heng Jem and is deemed to be interested in 1,448,270,000 Shares which
Tan Sri Cheng Heng Jem is deemed to be interested in for the purposes of
the SFO.

The capacities of Wang Hung Roger in holding the 172,618,000 Shares
(Long position) were as to 10,279,154 Shares (Long position) as beneficial
owner and 162,338,846 Shares (Long position) as trustee.

Wang Hsu Vivine H is the wife of Wang Hung Roger and is deemed to be
interested in 172,618,000 Shares held by Wang Hung Roger.

The interest of Prudential plc was attributable on account through a
number of its subsidiaries.

Golden Eagle International Retail Group Limited is wholly owned by
GEICO Holdings Limited. By virtue of the SFO, GEICO Holdings Limited is
deemed to be interested in the shares held by Golden Eagle International
Retail Group Limited in the Company.

B

Rt

PRG Corporations2East Crestf 2 BB AT - M
East CrestX FAPHBREBHEE - ERNFEH LA E K
% » PHB# 4% 1EFAPRG CorporationfE A X Al ¥ A
BRI A R

EBHERMEANNBEEERNET  HRES
NEREIED] - WREHE H T R EE TG A%
B HEZR1,448,270,000 % B D O RE RS ©

T 1B BT 5 B #9172,618,0000% B 19 (IF &) -
10,279,154 (8 7 (IF B ) BRABRBEB AT HHF
£ Mm162,338,846k e tn (IFB) THARFEAH
0IEE -

ITHRABRIEMET  BURENRIEREN
172,618,0008% {7 *h A #E 25

Prudential plcigz /0% 18 % R B A FARR o

Golden Eagle International Retail Group LimitedF
GEICO Holdings Limited® B #EH o RN FEH & H
& 1& ) - GEICO Holdings Limited# 18 {F 7 Golden
Eagle International Retail Group Limited FT#5 KA &
fistn G RS
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND SHORT POSITIONS
IN SHARES AND UNDERLYING SHARES

B AU A B AH Bl JBe Ay RO RE 2 S IR

RZF—WFEANA=ZTH BEEHMH - UT
BERAL (LIFARFEERZEHITHAER)
BEERIAMEFAEAREEBEAKE AR (KAF
BR M) EAATAR B B A (B Y 4 A R A2 (AT 1B R
TRERAE ERER) EE10%3 A 1

As at 30 June 2014, as far as the Directors are aware, each of the
following persons, not being a Director or Chief Executive of the
Company, was directly or indirectly interested in 10% or more of the
nominal value of any class of share capital carrying rights to vote in
all circumstances at general meeting of a member of the Group other
than the Company:
Substantial Shareholder

Member of the Group Percentage of Equity Interest Held

FERR FEEREQT FEREBRSL
Xinjiang Youhao' Xinjiang Parkson 49%
-8 sd iE-I=E2]

Wuxi Sunan? Wuxi Parkson 40%
B R BHAR

Chongging Wanyou?® Chongqing Parkson 30%
BEEBR EFBAK

Guizhou Shengqi Enterprise* Guizhou Parkson 40%
BN ar B % BIMNE R

Shanghai Nine Sea Industry Shanghai Lion Property® 71%
FRABER FEeRmYES

Shanghai Nine Sea Industry Shanghai Nine Sea Parkson® 29%
FRAEBEE FRNERRS

Notes: PaE

ek (RE) BRARES BRI B RN
ERRARDE ([FEARK]) 490

1. Xinjiang Friendship (Group) Co., Ltd., owns 49% of the equity interest of 1.
Xinjiang Youhao Parkson Development Co., Ltd. ("Xinjiang Parkson").

2. Wuxi Sunan Investment Guarantee Co., Ltd., owns 40% of the equity EHEHBIEEERERAHEEES =FERE
interest of Wuxi Sanyang Parkson Plaza Co., Ltd. ("Wuxi Parkson"). BAEBRAGE ([EHAK]) 400z o
3. Chongging Wanyou Economic Development Co., Ltd, owns 30% of the EREREERRERECAFEREEEERE
equity interest of Chongging Wanyou Parkson Plaza Co., Ltd. (“Chongging BESERAR ([EEBE]) 3000 °
Parkson").
4. (i) Guizhou Shenqi Enterprise, owns 40% of the equity interest of (i) EMNeTEEREENERA00EL o
Guizhou Parkson.
(i) Zhang Pei, Zhang Zhi Jun and Zhang Ya, own 30%, 40% and 30% (i) R RJRZzBEARBEOREEEMNETE
of the equity interest in Guizhou Shengi Enterprise, respectively, 2 #9300 - 4000 [ 30008% 1 - (R EM B &K
representing a 12%, 16% and 12% indirect equity interest in Guizhou 120% * 16% 5% 1200fE RS ©
Parkson.
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SUBSTANTIAL SHAREHOLDERS INTERESTS AND SHORT POSITIONS
IN SHARES AND UNDERLYING SHARES

B By B A Bl JBe A AR 2t S IR AT

5. Shanghai Nine Sea Lion Properties Management Co., Ltd. ("Shanghai Lion
Property") is a cooperative joint venture enterprise established under the
laws of the PRC between Shanghai Nine Sea Industry Co., Ltd. (“Shanghai
Nine Sea Industry”) and Exonbury Limited (“Exonbury”), a wholly-owned
subsidiary of the Company. Shanghai Nine Sea Industry is entitled to 71%
of the voting rights in the board of Shanghai Lion Property and 65% of
its distributable profits. The Group is entitled to 29% of the voting rights
in the board of Shanghai Lion Property and 35% of its distributable
profits.

6. Shanghai Nine Sea Parkson Plaza Co., Ltd. ("Shanghai Nine Sea Parkson")
is a cooperative joint venture enterprise established under the laws of
the PRC between Shanghai Nine Sea Industry and Exonbury. Shanghai
Nine Sea Industry is entitled to 29% of the voting rights in the board
of Shanghai Nine Sea Parkson and a pre-determined distribution of
income from Shanghai Nine Sea Parkson. The Group is entitled to 71% of
the voting rights in the board of Shanghai Nine Sea Parkson and 100%
of its distributed profit after deducting the aforesaid pre-determined
distribution of income attributable to Shanghai Nine Sea Industry.

Save as disclosed above and so far as the Directors are aware, as
at 30 June 2014, no other person had an interest or short position
in the Company's shares or underlying shares (as the case may be),
which would fall to be disclosed to the Company and the Stock
Exchange under the provisions of Divisions 2 and 3 of Part XV of the
SFO, or was otherwise directly or indirectly interested in 109% or more
of the nominal value of any class of share capital carrying rights to
vote in all circumstances at general meetings of any member of the
Group.

DIRECTORS' INTERESTS IN COMPETING BUSINESS

As at 30 June 2014, none of the Directors and Directors of the
Company's subsidiaries, or their respective associates had interests
in businesses, other than being a director of the Company and/or its
subsidiaries and their respective associates, which compete or are
likely to compete, either directly or indirectly, with the businesses
of the Company and its subsidiaries as required to be disclosed
pursuant to the Listing Rules, except for the interests held by Tan Sri
Cheng Heng Jem (through PHB) in 1 Parkson branded department
store in the PRC which is managed by the Group. Details of that
Parkson branded department store are set out in the prospectus of
the Company issued on 17 November 2005. As mentioned earlier, the
Company possessed an option/right of first refusal to acquire that
Parkson branded department store as and when it deems fit.

5. LBNBERMMEERERAR (TLEZWY
X)) RALBNEBEXBERAR (LEBNEE
X)) RBERBENERAR ([mB&EHN] &
RAEEMBAR) REPBEUEEK LA A ER
BhE- EENEBERERLESAMEESS
710015 =4 K2 65007 0 K AE - AEBHEAE L
BRI EE F 22908 R K35%A] #5 IKk H
P

6. LBNBERESERAT ([LEEER]
RBEBNEEERZELFBRERFREAEN L
MEEEELE - EFNEEERE LESNEER
BREEZWREEN EENEERBANEE
Sk e R LMEBR BN EEENEE
DEFER  AEBEELLBNEERESSHE
710015 ZE4E K H 100008 5 R FIH o

B EXFTIRBEEIN  BEEHM R —NO
FXRA=ZTH  HEEMALTRARARMDK
HERD (RERTE) 7 BB EAREE
5 N HAS G0 EXVER S 2 K3 BB A& AN A A
MR ESARE KEBRIEEFEAR
E BT B R RER BRI A (M #E F) 0] £
AIBERTREREARS ERE) BmE10%K A £
HORERS ©
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BADEEERANYNCIDS S PNCIE 303 9% o8 )
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T B TIERBRER - RERTM - ARFH
BEARRRRAERPRBZERAEENESL
1 -

Interim Report 2014 1 #i# 63



OTHER INFORMATION
Ho A R

NO MATERIAL ADVERSE CHANGE

As at 30 June 2014, none of the Directors was aware of any material
adverse change in the financial or trading position of the Group
since 31 December 2013 (being the date to which the latest published
audited financial statements of the Group were made up).

PURCHASE, SALE OR REDEMPTION OF SHARES OF THE
COMPANY

During the six months ended 30 June 2014, the Company repurchased
10,517,500 shares of its own ordinary shares through the Stock
Exchange at a total consideration of HK$25,862,265. Save for the
above, neither the Company nor any of its subsidiaries purchased,
sold or redeemed interest in any of the Company's listed shares for
the six months ended 30 June 2014.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Company's
Articles of Association although there are no restrictions against such
rights under the laws of the Cayman Islands.

EMPLOYEES

As at the end of June 2014, total number of employees for the
Group was approximately 9,266. The Group ensures that all levels of
employees are paid competitively within the standard in the market
and employees are rewarded on performance related basis within the
framework of the Group's salary, incentives and bonus scheme.

CHANGES OF DIRECTORS' INFORMATION

Subsequent to publication of the 2013 Annual Report of the
Company, notifications were received regarding the following change
of Directors' information, which are required to be disclosed pursuant
to Rule 13.51(2), Rule 13.51B(1) and Rule 13.51B(2) of the Listing
Rules.

1. With effect from 16 May 2014, Datuk Cheng Yoong Choong
a Non-executive Director and a member of the Nomination
Committee of the Company has retired and Tan Sri Cheng Heng
Jem, Executive Director and Chairman of the Company, has been
appointed to replace Datuk Cheng Yoong Choong as a member of
the Nomination Committee of the Company.

2. On 16 May 2014, Mr Chong Sui Hiong has been re-designated

from his position as Interim Chief Executive Officer to the Chief
Executive of the Group.
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3. With effect from 15 August 2014, Mr Werner Josef Studer has
resigned as Independent Non-executive Director, Chairman of
Nomination Committee and member of Audit Committee of the
Company.

4. With effect from 1 September 2014, Datuk Lee Kok Leong has
been appointed as a Non-executive Director of the Company,
Datuk Lee Kok Leong is a non-executive director of Parkson Retail
Asia Limited, a public listed company in Singapore and a non-
executive director of Odel PLC, a public company listed on the
Colombo Stock Exchange.

COMPLIANCE WITH LISTING RULES

Following Mr Werner Josef Studer's resignation as a director on 15
August 2014, the number of independent non-executive director as
well as the composition of the Company's Audit Committee fail to
meet the requirements under the Listing Rules. As such, the Board
would make its best endeavours to identify an appropriate person
to be appointed as independent non-executive director and Audit
Committee member within three months from the date of Mr Studer's
resignation pursuant to Rule 3.11 and 3.23 of the Listing Rules.

SHARE OPTION SCHEME

On 27 November 2012, a total of 34,171,500 share options
representing Lot 4 and Lot 5 were granted to 642 eligible Directors
and employees at nil consideration and with an exercise price of
HK$6.24 per share. 17,085,750 of the share options under Lot 4 were
vested on the grant date and are exercisable from 1 January 2013 to
31 December 2015. The balance of 17,085,750 share options under
Lot 5 are exercisable from 1 January 2014 to 31 December 2016 and
require an employee service period until 1 October 2013.

OTHER INFORMATION
At FRE
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Movement of the options granted under the share option scheme for
the six months ended 30 June 2014 is as follows:

HE_Z-—MFERA=THIERER  REE
st SR LB ZE BT

During the six months ended 30 June 2014
(No. of Shares issuable under the Options)
BE-E—NEANAZTHLEXREA

(REBRETFRTHRAEE)
As at As at
1 January 30 June
LotNete 2014 Granted  Exercised Lapsed Expired 2014
—E-mfF —E-mfF
#ftxwe  —H—H [RF:3:: 21T [RE3 28w ~BE=+8
Directors
2=
Tan Hun Meng 4 750,000 - - - - 750,000
fRZE R 5 750,000 - - - - 750,000
Ko Tak Fai, Desmond 4 75,000 - - - - 75,000
== 5 75,000 - - - - 75,000
Werner Josef Studer 4 75,000 - - - - 75,000
5 75,000 - - - - 75,000
Yau Ming Kim, Robert 4 75,000 - - - - 75,000
E#sl 5 75,000 - - - - 75,000
Chief Executive
BEHTE
Chong Sui Hiong 4 375,000 - - - - 375,000
RInM 5 375,000 - - - - 375,000
Employees (In aggregate) 4 14,848,250 - - (1,292,000) - 13,556,250
B8 (A:F) 5 14,858,250 - - (1,292,000) - 13,566,250
Total 32,406,500 - - (2,584,000) - 29,822,500
a&t
Note: Mot -

Lots 4 and 5 were granted on 27 November 2012. The exercise period for Lot
4 is 1 January 2013 to 31 December 2015 and the exercise period for Lot 5 is
1 January 2014 to 31 December 2016.

The fair value of the options granted is estimated at the date of grant
using the Binomial Option Pricing Model, taking into accounts the
terms and conditions upon which the options were granted. Details
of the fair value of the options are stipulated in Note 22 of the Notes
to the Interim Financial Information.
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MAJOR CUSTOMERS AND SUPPLIERS

As the Group is principally engaged in retail sales, none of its
customers and suppliers accounted for more than 5% of its turnover
during the six months ended 30 June 2014. None of the Directors or
shareholders who owned 5% or more of the issued shares capital of
the Company during the six months ended 30 June 2014 or any of
their respective associates held any interest in any of the five largest
customers and suppliers of the Company during the six months
ended 30 June 2014.

SUFFICIENCY OF PUBLIC FLOAT

The Company has maintained a sufficient public float throughout the
period from the date of listing of shares to 30 June 2014.

CORPORATE GOVERNANCE CODE

In the opinion of the Directors, the Company has complied with the
code provisions as set out in the Corporate Governance Code ("CG
Code") contained in Appendix 14 of the Listing Rules as at the date of
this report, save and except for the code provision A.5.1 listed below:

Following the resignation of Mr Werner Josef Studer on 15 August
2014, who acted as the Chairman of the Nomination Committee
of the Company, there were only two members on the Nomination
Committee. This deviates from the code provision A.5.1 of the CG
Code that the Nomination Committee should comprise a majority
of independent non-executive directors and be chaired by the
chairman of the board or an independent non-executive director.
Accordingly, the Board would also identify an appropriate person to
fill the vacancy in the Nomination Committee and to appoint a new
chairman of Nomination Committee in order to comply with the code
provision.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code. The Directors have
complied with the standard set out in the Model Code for the six
months ended 30 June 2014.

AUDIT COMMITTEE

An Audit Committee (“Committee”) has been established by the
Company to review and supervise the financial reporting process
and internal control procedures of the Group. The Committee has
reviewed the Group's interim results of the six months ended 30 June
2014.
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On behalf of the Board
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