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WILLIE INTERNATIONAL HOLDINGS LIMITED R FIE R IERBR A F

Condensed Consolidated Statement of Comprehensive Income

AR EEERER

For the six months ended 30 June 2014 BZ—Z—NEAB=+H I AEA

The board of directors (the “Board”) of Willie International Holdings
Limited (the “Company”) hereby announces the unaudited condensed
consolidated interim results of the Company and its subsidiaries
(collectively referred as the “Group”) for the six months ended 30 June
2014 (the “Period”) as follows:

BRAERZERERARTARARNES
S(EEg)EUER > XQATREN
BRrR(ZBIAEENDBEE-_Z—NF
RA=ZTHLEXREATARERE ] 2 KRE
ERERSREPHEENT ¢
Unaudited
KREEZ

Six months ended 30 June
BHEANA=+HILEREAR

2014 2013
—F-mE —E-=F
Note HK$’ 000 HK$’ 000
FisE F#ET FET
Turnover EEH 3 67,237 16,738
Other income HAebg A 348 659
Employee benefit expenses BEERAZH (4,799) (5,167)
Depreciation nE (145) (621)
Reversal of allowance of RERER B
doubtful debts, net B[O EEE 11 614 7,072
Loss on disposal of available-for-sale o AT B
financial assets BEZEE — (3,750)
Net fair value gain (loss) FEEERECZATE
on investments held for trading Yz (E518) B8 405,042 (113,465)
Net fair value gain on investments REXREREHEEAE
designated as at fair value through AHEFABRZERE
profit or loss upon initial recognition ZATEW R FRE 633 252
Gain arising from changes in fair REYMENFEEZE
value of investment properties FrELE 2 W 400 300
Other operating expenses HipfRe s (14,298) (8,886)
Finance costs BhE R A (204) 61)
Share of results of an associate FERE N T 2 ¥£E (201) —
Profit (Loss) before taxation MR B AR A (B1E) 454,627 (106,929)
Taxation HiIE 4 — -
Profit (Loss) for the period HWEF (&) 454,627 (106,929)
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BAEEERABRAE  WILLIE INTERNATIONAL HOLDINGS LIMITED

Condensed Consolidated Statement of Comprehensive Income

ERREEERER

For the six months ended 30 June 2014 BZE=E—NEAA=+HIL~ER

Unaudited
KREZ
Six months ended 30 June
BEANA=+HLEAREAR

2014 2013
—E—NME —E-=F
Note HK$’ 000 HK$’ 000
=t T#ET FET
Other comprehensive income (loss):  Hit 2 EUN (B1E) :
Items that may be reclassified BEQBEEH 71
subsequently to profit or loss Bwm2HH
Foreign currency translation reserve R—REE AR 2
arising from interest in an associate EEZINEERFE (2,032) —
Net fair value gain (loss) on AHEERKEEAFE
available-for-sale financial assets 2 (F18)F5E 4,922 (1,645)
Other comprehensive income HRHEMEER
(loss) for the period N (B518) 2,890 (1,645)
Total comprehensive income HrREEBA(EE)
(loss) for the period EE 457,517 (108,574)
(Adjusted)
(A5 2Z)
Earnings (Loss) per share BRAERN(EE)
- Basic and diluted —BEAREE 5 HK$0.88 i# 7T HK$(0.14) 87T
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WILLIE INTERNATIONAL HOLDINGS LIMITED R FIE R IERBR A F

Condensed Consolidated Statement of Financial Position

LEE RNy O &

As at 30 June 2014 R=ZZE—MFA=1H

Unaudited Audited
KB EZ KEIZ
30 June 31 December
2014 2013
—E—mF —E-=F
~A=+H8 +=ZA=+—H
Note HK$’ 000 HK$’ 000
MIEE F#&T FET
Non-current assets EREEE
Investment properties REYE 11,500 11,100
Property, plant and equipment M - BERRE 730 419
Interest in an associate R—KBE QT 2R 7 33,552 35,785
Interest in a joint venture R—REEQATAzER 8 569,778 —
Available-for-sale financial assets THHEREEE 9 21,169 590,947
Other investments Hiig& 4,580 4,580
641,309 642,831
Current assets REEE
Available-for-sale financial assets TR HEREEE 9 18,595 13,673
Financial assets at fair value BAFE AR
through profit or loss R EE 10 1,298,177 988,198
Loans receivable ERER 11 235,366 120,219
Other receivables H e RE 6,912 2,945
Cash and cash equivalents RERBRESEE 87,514 50,470
1,646,564 1,175,505
Current liabilities nEaE
Other payables HAtn e RRIE 759 2,617
Interest-bearing borrowings FTEMER 12 8,240 4,362
8,999 6,979
Net current assets FRBEE 1,637,565 1,168,526
Total assets less current liabilities BEERTBAERE 2,278,874 1,811,357
Non-current liabilities ERBERE
Unsecured bonds EIRIRES 13 10,000 —
Deferred tax liabilities EERIEEE 43 43
10,043 43
NET ASSETS FEE 2,268,831 1,811,314
Capital and reserves BEARREE
Share capital [N 14 2,400,372 1,505
Reserves i (131,541) 1,809,809
TOTAL EQUITY MBS 2,268,831 1,811,314
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BAEEERABRAE  WILLIE INTERNATIONAL HOLDINGS LIMITED

Condensed Consolidated Statement of Changes in Equity
RGeS ERRER

For the six months ended 30 June 2014 BZ—Z—MFEAA=1HILEAR

Attributable to equity holders of the Company

ADAREHEARE
Reserves
f&fe

Avalable-

for-sale

financial

Special Share assets

Share Share Capital capital option  revaluation  Accumulated Total

capital premium reserve reserve reserve reserve losses reserves Total

THE

KEdn HaE

Rx  BBEE  H5RG e BRERE EMRE  ZHER  BREE &t
HKS'000  HKS'000  HKS'000  HKS'000  HK§'000  HKS'000  HKS'000  HKS'000  HKS'000
T TR TEn TR T TEn TEn TEn Thn

At1 January 2013 (audited) R-E-ZE-F-B(£EH) 1254 23712489 10,075 3,102 - - (685,706) 1,699,960 1,701,214
Loss forthe period £ - - - - - —(06%9  (06%9 (105929
Other comprehensive loss Bmit

for the period L2EEE

tem that may be reciassifed subsequenty ZETEEHAEE

toprofit orloss E&2BE

Net fair vaue loss on avallable-for-sale ~ THHEEKEEATE

financial assets JEETE - - - - - (1,649) - (1,645) (1,645)

Other comprehensive loss for the period MR #2HEE - - - - - (1,645 - (1,645) (1,645
Total comprehensive loss for the period iR 2 E L% - - - - - (1645 (106929  (108574)  (108574)
Transactions with equity holders HEGHEALS
Placing of shares, net of expenses RERS BIRER 167 16,561 - (1,174) - - - 15,387 15,554
Recognition of equity-setfled BARELE

share-based payments PAITE S - - - - 616 - - 616 616
Issue of shares under share option scheme HEERENEETRR 84 9817 - U] 616) - - 9,194 9278
Total ransactions with equityholders K &5 A% 5488 B %3 - e - - - B9 %58
At 30 June 2013 (unaudited) RZE-ZERBZHH(REER) 1505 2,398,867 10,075 1,921 - (1645) (192,635 1616583 1,618,088
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WILLIE INTERNATIONAL HOLDINGS LIMITED R FIE R IERBR A F

Condensed Consolidated Statement of Changes in Equity
AR EX

For the six months ended 30 June 2014 BZ—Z—NEAB=+H I AEA

Attributable to equity holders of the Company

FAAREREAERL
Reserves
Available-
for-sale
financial
assets Foreign
Share Share Capital ~revaluation ~currency Accumulated Total
capital  premium reserve reserve reserve losses  reserves Total
g
BHhEE
Rk BBEE  AABE  EREE  MEBE  ZHBR BRELE EE)
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HKS' 000
T TR T Tz T T T Tz
At1 January 2014 (audited) RZE-ME-F-R(LEH) 1505 2,398,867 10,075 4,844 (2585 (601,392 1,800,809 1,811,314
Profit for the period il = = = = —  4B462T 454621 454607
Other comprehensive income (loss) BnEtdE
for the period N
ems that may be reclassifed subsequenty  ERTHEHFEZEN
to profit or loss ZEH
Foreign currency translation reserve arising R-FRENFA BREE
from interest in an associate NEEREE = = = = (2,032) = (203 2,0%9)
Net fair value gain on available-for-sale Rt EREERATEL
financial assets frote 9) WEFE W2 9(9) = = = 4922 = = 4922 4922
Other comprehensive income (loss) HnitdE
for the period B\ (F8) - - - 4,922 (2,032) - 2,800 2,890
Total comprehensive income (loss) RT3 )
forthe period % = - — a0 M4E IET dTEN
Transfer to share capital upon abolition EREREEAEEE
of nominal value of shares fnofe 14) R 2,398,867 (2,398,367) = = = (2,308,867) =
At 30 June 2014 (unaudited) RZE-BERASR(XEEH) 2400372 — 1 0766 (4617 (146765  (13154) 226831
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BAEEERABRAE  WILLIE INTERNATIONAL HOLDINGS LIMITED

Condensed Consolidated Statement of Cash Flows
f& HH*EAEEﬁmE%E

For the six months ended 30 June 2014 HZ-Z—NFEXA=+HIEAES

Unaudited

Six months ended 30 June
BEA~A=+HIEARER

2014 2013
—E-mE —E-=F
HK$’ 000 HK$’ 000
FE&xT FTET
OPERATING ACTIVITIES R
Cash from (used in) operations KREMBFIAEE 21,029 (78,445)
Interest received ERFE 2,797 3,920
Net cash from (used in) operating activities E&%£%EME (A REFAE 23,826 (74,525)
INVESTING ACTIVITIES BEER
Purchase of property, plant and equipment BENE BERSE (456) (280)
Deposit paid for subscription of MABHE QB RHD
shares in an associate EftziEse — (19,420)
Proceeds from disposal of HETHEENEEEZ
available-for-sale financial assets FrEFIE — 20,841
Net cash (used in) from investing activities IRZE£%(FFR)RBHREFHA (456) 1,141
FINANCING ACTIVITIES BEEE
Placing of shares, net of expenses BER®D  SHIKREX — 15,554
Issue of shares under share option scheme RIE B AR AE ST BIR 1T IR 1D = 9,894
Issue of unsecured bonds BITRERES 10,000 —
Repayment of bank loan BIBIRITER (89) (87)
Utilisation of margin loans, net BRAREEENTFE 3,967 —
Interest paid 2FE (204) 61)
Net cash from financing activities RERBMEREFHE 13,674 25,300
Net increase (decrease) in cash and RERREEEZ
cash equivalents EGE ) F5 37,044 (48,084)
Cash and cash equivalents ERPVHRER
at beginning of reporting period R&E%HE 50,470 103,091
Cash and cash equivalents ERPARER
at end of reporting period RE%EE 87,514 55,007

2014 Interim Report # i 3R & _



WILLIE INTERNATIONAL HOLDINGS LIMITED R FIE R IERBR A F

Notes to the Interim Condensed Consolidated Financial Statements
IGLE RS Ry F e

For the six months ended 30 June 2014 BZ—Z—NEAB=+H I AEA

BASIS OF PREPARATION

The unaudited interim condensed consolidated financial
statements for the six months ended 30 June 2014 have been
prepared in accordance with Hong Kong Accounting Standard
(“HKAS?”) 34 Interim Financial Reporting issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA”) and the
applicable disclosure requirements of Appendix 16 of the Rules
Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”).

These interim condensed consolidated financial statements do
not include all the information and disclosures required in the
annual consolidated financial statements and should be read
in conjunction with the Group’s annual consolidated financial
statements for the year ended 31 December 2013. They have
been prepared on the historical cost basis, except for investment
properties, financial assets at fair value through profit or loss and
certain available-for-sale financial assets, which are measured at
fair value.

The accounting policies applied in preparing these interim
condensed consolidated financial statements are consistent
with those applied in preparing the Group’s annual consolidated
financial statements for the year ended 31 December 2013 except
for the adoption of the following new/revised Hong Kong Financial
Reporting Standards (“HKFRSs”) that are relevant to the Group
and effective from the current period and the accounting policies
for interest in joint venture.
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BAEEERABRAE  WILLIE INTERNATIONAL HOLDINGS LIMITED

Notes to the Interim Condensed Consolidated Financial Statements

RS P MR R

For the six months ended 30 June 2014 BZE=E—NEAA=+HIL~ER

BASIS OF PREPARATION (Cont’d)

Adoption of new/revised HKFRSs

Amendments to HKAS 27 (2011), HKFRS 10 and HKFRS 12:
Investment Entities

These amendments apply to a particular class of business that
qualifies as investment entities. The term “investment entity”
refers to an entity with investment management services and
whose business purpose is to invest funds solely for returns from
capital appreciation, investment income or both. An investment
entity must also evaluate the performance of its investments
on a fair value basis. Such entities could include private
equity organisations, venture capital organisations, pension
funds, sovereign wealth funds and other investment funds.
The amendments provide an exception to the consolidation
requirements in HKFRS 10 and require investment entities to
measure particular subsidiaries at fair value through profit or
loss, rather than consolidate them. The amendments also set out
disclosure requirements for investment entities. HKFRS 12 and
HKAS 27 were amended accordingly. These amendments do not
have any impact on the Group, since none of the entities in the
Group qualifies to be an investment entity under HKFRS 10.

Amendments to HKAS 32: Presentation — Offsetting Financial
Assets and Financial Liabilities

Amendments to HKAS 32 clarify the requirements for offsetting
financial instruments. The amendments address inconsistencies
in current practice when applying the offsetting criteria and clarify
the meaning of “currently has a legally enforceable right of set-
off” and that some gross settlement systems may be considered
equivalent to net settlement. These amendments do not have any
material impact on the Group since they are consistent with the
policies already adopted by the Group.

AR ()

RN RIET BB BRERE
Al

EBEERNFR( =T ——
F) BEUBREEDNFEI109KR
EBVHERELEDFE 1255 - KEF
ipa ]

ZEEITEARNEREERER
ZRERRER [REER 5EE
BOREREEERE  BHEE
REDNERAEARBEZER KRE
WAREEFREMEMREES °
REEBTLARNFEEEFMG
HREFEBZRE - ZZERTE
EASRERE  ERiRERE -
RURES  IRVEESRAMBR
BET  ZZBITHERMBRE
ERFE10RES ARRERM—E
PISMER - WREREERIZAF
B ABSZAEBREMNBEARMAR
BRZENBRAGEAR ZE
BATHIBEBANREER 2R E
BRE - BRMBRELERFE 125K
EREEAE27REERER
7 BERAKECEBHRENESSE
B HREENE10RARATERE
BERCER MESETLTEYH
REBEREMNE -

BEETHERIEI2 | 25—y
HMBEERMBRE 2R

EBERTERIE 2R 2ETRAE
HEMTAZER - ZEETHE
BITEAERRAEEERR 2 —
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WILLIE INTERNATIONAL HOLDINGS LIMITED R FIE R IERBR A F

Notes to the Interim Condensed Consolidated Financial Statements
IGLE RS Ry F e

For the six months ended 30 June 2014 BZ—Z—NEAB=+H I AEA

BASIS OF PREPARATION (Cont’d)

Adoption of new/revised HKFRSs (Cont’d)

Amendments to HKAS 36: Recoverable Amount Disclosures for
Non-Financial Assets

When HKFRS 13 was issued, a consequential amendment made
to HKAS 36 required the disclosure of information about the
recoverable amount of impaired assets if that amount is based on
fair value less costs of disposal. The unintended result of those
amendments was that an entity would instead be required to
disclose the recoverable amount for each cash-generating unit
for which the carrying amount of goodwill or intangible assets
with indefinite useful lives allocated to that unit is significant. The
current amendments align the disclosure requirements in HKAS
36 with the original intention.

Additional information is required about the fair value measurement
when the recoverable amount of impaired assets is based on fair
value less costs of disposal. The amendments do not have material
impact on the Group.

Accounting policies for interest in joint venture

A joint venture is a joint arrangement whereby the parties that
have joint control of the arrangement have rights to the net assets
of the arrangement. A joint arrangement is an arrangement of
which two or more parties have joint control. Joint control is a
contractually agreed sharing of control of an arrangement, which
exists only when decisions about the relevant activities require
the unanimous consent of the parties sharing control. The Group
reassesses whether it has joint control of an arrangement and
whether the type of joint arrangement in which it is involved has
changed, if facts and circumstances change.
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BAEEERABRAE  WILLIE INTERNATIONAL HOLDINGS LIMITED

Notes to the Interim Condensed Consolidated Financial Statements

RS P MR R

For the six months ended 30 June 2014 BZE=E—NEAA=+HIL~ER

BASIS OF PREPARATION (Cont’d)

Accounting policies for interest in joint venture (Cont’d)

The Group’s investment in joint venture is accounted for under
the equity method of accounting. Under the equity method, the
investment is initially recorded at cost and adjusted thereafter
for the post-acquisition changes in the Group’s share of the
investee’s net assets and any impairment loss relating to the
investment. Except to the extent that the Group has incurred legal
or constructive obligations or made payments on behalf of the
investee, the Group discontinues recognising its share of further
losses when the Group’s share of losses of the investee equals or
exceeds the carrying amount of its interest in the investee, which
includes any long term interests that, in substance, form part of
the Group’s net investment in the investee.

Unrealised profits and losses resulting from transactions between
the Group and its joint venture are eliminated to the extent of the
Group’s interest in the investees, except where unrealised losses
provide evidence of an impairment of the asset transferred, in
which case they are recognised immediately in profit or loss.

At the date of authorising these interim condensed consolidated
financial statements for issue, the HKICPA has issued a number
of new/revised HKFRSs that are not yet effective for the current
period, which the Group has not early adopted. The directors
are in the process of assessing the possible impact on the future
adoption of these new/revised HKFRSs, but are not yet in a
position to reasonably estimate their impact on the results of the
Group.

AR ()

REERA 2B ETBR(E)

FEBRSERTAZRENRERE
BEFEARR - REBEZEE
RENZRBATEE - MEEFU
BRAEEIEBRREEZFEE
BN ERERE 2 ERESE
ERE - BREAKEEBITEES
BEEEEIRCRWREEFEMSRKI -
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E2REBRBENREE  IFE
i MEUREERNRREE 2 EHE
RIR ERMASRBREERERE
TEEEEEHRREE  AEER
=R BR T LARERR,

RHLETI B AR S o B B A 3R
ReH BESHOASCHEMS
TR E i RIR R R R RA R
BRER IR RIERT BB
HREER - EFEHARKERMNZE
A REAT BB B EERN
BESZEETHME EHRTEE
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WILLIE INTERNATIONAL HOLDINGS LIMITED R FIE R IERBR A F

Notes to the Interim Condensed Consolidated Financial Statements

RS P M R M

For the six months ended 30 June 2014 BZ—Z—NEAB=+H I AEA

2. SEGMENT INFORMATION

The directors have been identified as the chief operating decision
makers to evaluate the performance of operating segments and
to allocate resources to those segments based on the Group’s
internal reporting in respect of these segments. The directors
consider trading of investments, provision of financial services,
property investment and investment holding are the Group’s
major operating segments. Segment results represent the profit
earned or loss incurred by each segment. The following analysis
is the measurement method reported to chief operating decision
makers for the purpose of resources allocation and assessment of
segment performance.

Operating segments of the Group comprise the following:

Trading of investments  : Purchase and sale of securities
Provision of financial : Provision of loan financing
services services
Property investment : Holding properties for rental
and capital appreciation
Investment holding : Holding investments for dividend

and investment income and
capital appreciation
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BAEEERABRAE  WILLIE INTERNATIONAL HOLDINGS LIMITED

Notes to the Interim Condensed Consolidated Financial Statements
R4S P HI I SRR M AT

For the six months ended 30 June 2014 BZE=E—NEAA=+HIL~ER

2. SEGMENT INFORMATION (Cont’d) 2. DEER(E)
(a) Segment revenue and results (@) ABRAREE

The following is an analysis of the Group’s revenue and

AEBEREED MBI D 2 EE

results from operations by operating segments: WARFEEDTEHINNT :
Provision
Trading of  of financial Property  Investment
investments services  investment holding  Unallocated Total
BERE RESHRS WERE H&ER FHE @3t
HK$’ 000 HK$’ 000 HK$’ 000 HK$’ 000 HK$’ 000 HK$’ 000
FHx TFhx Fhx T T#x THx
For the six months ended BHECE-IE
30 June 2014 ~AZTHLERER
(unaudited) (REER)
Segment revenue PN 61,082 5,040 215 = = 67,237
Profit (Loss) for the period before BAT &R Z
following items: HREF (58) | 457,823 5,138 518 2,772 (11,219) 455,032
Share of results of an associate BEBEARzEE = = = (201) = (201)
Finance costs BERA (68) = (58) (78) = (204)
Profit (Loss) before taxation BRBAIRR (5518) 457,755 5,138 460 2,493 (11,219) 454,627
Taxation B — — — — — —
Segment results PHEE 457,755 5,138 460 2,493 (11,219) 454,627
For the six months ended BE-%-=%
30 June 2013 ~BZt1H
(unaudited) ERMEA (REEHR)
Segment revenue Lk O 11,673 4,859 206 — - 16,738
(Loss) Profit for the period before BT &IEAT 2 R
following items: (BR)ER (102,992) 11,304 453 (1,881) (10,002) (103,118)
Loss on disposal of available-for-sale HETHEE
financial assets HHEEZER — - - (3,750) - (3,750)
Finance costs BERA - - (61) - - (61)
(Loss) Profit before taxation BREEAT (BT R)BF (102,992 11,304 392 (5,631) (10,002) (106,929)
Taxation BB — — — - - —
Segment results P (102,992) 11,304 392 (631) (10002  (106,929)
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WILLIE INTERNATIONAL HOLDINGS LIMITED R FIE R IERBR A F

Notes to the Interim Condensed Consolidated Financial Statements
IGLE RS Ry F e

For the six months ended 30 June 2014 BZ—Z—NEAB=+H I AEA

2.

SEGMENT INFORMATION (Cont’d) 2. SEER(E)

(a) Segment revenue and results (Cont’d) (@) DR ARZEE(E)
Segment revenue reported above represents revenue U ER2HRN D IR AIERE
generated from external customers. There was no inter- IR P Z A - BRI R
segment revenue in both periods. D EBEUA -

Revenue and expenses are allocated to the reporting WARBEZNESZEZE DT
segments with reference to turnover generated by those EEMEXBERZEIBEE
segments and the expenses incurred by those segments MR ZE D BEILEET
or which otherwise arise from the depreciation of assets EEENEIIBREERD
attributable to those segments. B o

Segment results represent the results achieved by each DEEEIER DG 2%
segment without allocation of central administration costs 18 o MEI S Bl P R E IR AR
including directors’ emoluments. This is the measurement (BRESEME) - KASEE
method reported to the chief operating decision makers BRFAGDEHBRBOGRSLE
for the purpose of resources allocation and assessment of RREZHRAMAZTERE -
segment performance.

(b) Segment assets and liabilities (b) AHEERAE
An analysis of the Group’s assets and liabilities by operating REBRKEDHE D 2EE
segments is set out below. REEIWEINAT -

Provision
Trading of of financial Property  Investment
investments services  investment holding Total
BEERE RESHRE MEHLE BREER st
HK$’ 000 HK$’ 000 HK$’ 000 HK$’ 000 HK$’ 000
Tign Tt Tigx Ti#Ex Figx
At 30 June 2014 RZIE-MEXA=Z+H
(unaudited) (REEH)
Assets BE
Segment assets PHERE 1,333,167 237,663 11,757 99,584 1,682,171
Interest in an associate R—ZFEE N zER - = - 33,552 33,552
Interest in a joint venture R-REE DT 2R = = - 569,778 569,778
Unallocated assets ROBEE 2,372
Total assets BEE 2,287,873
Liabilities aff
Segment liabilities AHERE (4,061) (143) (4,401) (10,410) (19,015)
Unallocated liabilities FAABEE (27)
Total liabilities maf (19,042)
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BAEEERABRAE  WILLIE INTERNATIONAL HOLDINGS LIMITED

Notes to the Interim Condensed Consolidated Financial Statements

RS P MR R

For the six months ended 30 June 2014 BZE=E—NEAA=+HIL~ER

SEGMENT INFORMATION (Cont’d) 2. HDEMERE)
(b) Segment assets and liabilities (Cont’d) b) PHBEEREEE)
Provision
Trading of of financial Property Investment
investments services investment holding Total
BERE RESREH MERE BEER @
HK$’ 000 HK$’ 000 HK$’ 000 HK$’ 000 HK$’ 000
Ti#n Tigx TiEgn T#Ex Tigx
At 31 December 2013 RZE-=F+ZA=+-H
(audited) (&%)
Assets aE
Segment assets PHEE 1,012,670 135,349 11,383 619,598 1,779,000
Interest in an associate N YN 353 — — — 35,785 35,785
Unallocated assets APBEE 3,551
Total assets BEE 1,818,336
Liabilities &K
Segment liabilities FHERE (93) (60) (4,489) (647) (5,289)
Unallocated liabilities AOBEE (1,733)
Total liabilities HeE (7,022)
For the purpose of monitoring segment performance and BERSUREA R OIPE2E
allocating resources between segments: JEARD

o

Segment assets include mainly all tangible assets,
available-for-sale financial assets, financial assets
at fair value through profit or loss, loans receivable,
other receivables and cash and cash equivalents. All
assets are allocated to operating segments other than
unallocated head office and corporate assets as these
assets are managed on a group basis.

Segment liabilities include other payables, interest-
bearing borrowing, unsecured bonds and tax payable.
All liabilities are allocated to operating segments other
than unallocated head office and corporate liabilities as
these liabilities are managed on a group basis.

THEEXEREMA
BREE  JHHEN
BEE BOFEFA
BEsUWBEE  BW
B Hit B Foa e
RERREEE - KRR
EEEEEEZRDE
BEBREEEEN
BEREYEIBRELE

DEB °

THEEREHMEN
IR - RTEMERK - EIE
HEZREMBK - R
BEBEAEEE RS
BABREEEFS -
FEREHEIBRER

Py
E0Eh e
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WILLIE INTERNATIONAL HOLDINGS LIMITED R FIE R IERBR A F

Notes to the Interim Condensed Consolidated Financial Statements

RS P M R M

For the six months ended 30 June 2014 BZ—Z—NEAB=+H I AEA

3. TURNOVER

Turnover recognised from the principal activities of the Group
during the Period including trading of investments, provision of
financial services, property investment and investment holding is
as follows:

CES

AEEBRTHBALE 2 E 2K
(BREERE  RUESEEE -9
ERERKREZR) IR ZE X5
M
Unaudited
KREEEZ

Six months ended 30 June
BHEANA=+HIEREAR

2014 2013
“F-mE —E-=F
HK$’ 000 HK$’ 000
F#ExT T
Net gain from the sale of investments ~ HE&ER NP ET AEBZE

at fair value through profit or loss* ZIRE SR FEE 54,611 1,655

Interest income from loans and FEWE R R HAb R WA
other receivables ZRBWA 5,040 4,859
Dividend income from investments REZRBEUA 4,575 6,098
Interest income from investments BEZRBEUWA 2,796 3,920
Rental income HEWA 215 206
67,237 16,738

Represents the proceeds from the sale of investments at fair value
through profit or loss of HK$257,198,000 (2013: HK$157,738,000)
less the cost of sales and carrying amount of the investments sold
of HK$202,587,000 (2013: HK$156,083,000).

4. TAXATION

Hong Kong Profits Tax has not been provided as the Group’s
estimated assessable profits for the Period are wholly absorbed
by unrelieved tax losses brought forward from previous years.
Hong Kong Profits Tax was not provided for the period ended 30
June 2013 as the Group did not have estimated assessable profits
for that period.
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Fr 18 ¥ 18257,198,00058 Jt(=
F—=14F 157,738,000 7T )R,
EHEREZHERARREE
202,587,000 B L( = FE—=4F :
156,083,000 T) °

BiIR

MRS BN AN 2 45T R
A BB 1 F A 2 R BRBE
HERT2EE  AUXEDREE
NEBELRE BE-2—=
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BAEEERABRAE  WILLIE INTERNATIONAL HOLDINGS LIMITED

Notes to the Interim Condensed Consolidated Financial Statements

RS P MR R

For the six months ended 30 June 2014 HZ-Z—NFEXA=+HIEAES

EARNINGS (LOSS) PER SHARE

The calculation of basic earnings (loss) per share is based on
profit attributable to equity holders of the Company for the
Period of HK$454,627,000 (2013: loss of HK$106,929,000) and
the weighted average number of 516,542,187 (2013 (adjusteq):
746,763,440) ordinary shares in issue during the Period.

The Company had no dilutive potential ordinary shares for the
Period. In 2013, there was an anti-dilutive effect after adjusting for
the effect of all dilutive ordinary shares. Accordingly, the diluted
earnings (loss) per share was same as the basic earnings (loss)
per share for both periods.

The calculations of the basic and diluted earnings (loss) per share
for the current and prior period have been adjusted as a result of
the share subdivision effected on 13 March 2014 (hote 14(c)).

INTERIM DIVIDEND

The directors of the Company do not recommend the payment of
an interim dividend for the Period (2073: nil).

BREF(BR)

BRER(EB) DIRAXESE
B AL AR R F 454,627,000 78
(= E— = ! F#5106,929,000
BIT)RAEARE BITEERZM
R 8 516,542, 187TR(=ZE—=
IF (#E502) 1 746,763,440 % )51 E -

RRABARRAE AL B EE
BR - R-ZF—Z=%  piE#E
%EH&Z%%V&H& LREERE
BEE Bt RMEPERzZE
Ex]‘iﬁ?ﬁ%ﬂ(%?ﬁ)éﬂﬂx%ﬂiﬁﬂ
(B51R)HEE -

HREZZ-NF=A+=ZHKRH
FAREN  AHBRBEHBER

EARBERA(ER) ZHHED
Yt 3B B (B3 14(c)) »

THIR R

RRABESFEBEMANLEIREF
HRE(ZFE—=F ) -
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WILLIE INTERNATIONAL HOLDINGS LIMITED R FIE R IERBR A F

Notes to the Interim Condensed Consolidated Financial Statements
IGLE RS Ry F e

For the six months ended 30 June 2014 BZ—Z—NEAB=+H I AEA

7. INTEREST IN AN ASSOCIATE

7. R—FBERFAZHELR

Unaudited Audited

AEEZ REZ

30 June 31 December

2014 2013

—E—mE —E-=F

~A=E+H t+t=A=1+—-H

Note HK$’ 000 HK$’ 000

Bt e FET FET

Share of net assets DEFEE (@ 33,552 35,785

Notes: KizE :

(@)  Asat 30 June 2014 and 31 December 2013, interest in an associate @ R-ZE-NENA=Z+BERZ=

represents the Group’s interest in 33.33% of the issued ordinary
share capital of Bhutan Ventures Hospitality Private Limited.

In May 2014, Co-Lead Holdings Limited (“Co-Lead”), a wholly-
owned subsidiary of the Company, entered into a conditional
subscription agreement with Freeman Corporation Limited (“FCL”),
a wholly-owned subsidiary of Freeman, pursuant to which Co-
Lead agreed to subscribe for 300,000,000 new shares of FCL
at an aggregate subscription price of HK$879,000,000 (subject
to adjustment) (the “Subscription”). Upon the completion of the
Subscription, the Group will hold 28.3% interest in FCL which
will be classified as interest in an associate. Up to the date of
authorising these interim condensed consolidated financial
statements for issue, the conditions precedent to the subscription
agreement have not yet been fulfilled and the Subscription has not
yet been completed.
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E-—=F+ZA=+—-HB" R
—REERRIZERIEAEE
B Bhutan Ventures Hospitality
Private Limited E 8 17 % iB I 7
233.33% & o

N-ZEB—NERR > KAFZE
& Kt B 4 5 Co-Lead Holdings
Limited ([Co-Lead]) BB R & >
ZEMBATIREERERLR
(TRE#ERDITL—DEBKRER
B 0 1k Co- Lead A ERR
#% 300,000,000 % & & 42 B% 57 %
3 > #83R & {8 5 879,000,000 78
T(AFAB)TRE]D - RE=
RE AEESEEREER
28.3% DR DEAN—FREE
DR 2D - EEHETIRAR
HEREPHBKEREXZH  RE
WEZ ERIRY R ERBRE
EARTERK e



BAEEERABRAE  WILLIE INTERNATIONAL HOLDINGS LIMITED

Notes to the Interim Condensed Consolidated Financial Statements

RS P MR R

For the six months ended 30 June 2014 BZE=E—NEAA=+HIL~ER

INTEREST IN A JOINT VENTURE

R—REEQAFZHER

Unaudited Audited

KEBEZ BE

30 June 31 December

2014 2013

—E—mE —E-=F

~HA=+H +=—BA=+—8H

HK$’ 000 HK$’ 000

TF#ET FHExT

At cost AR AS 5t 569,778 —

As mentioned in note 9 to the interim condensed consolidated
financial statements, upon completion of the JV Contribution
(as hereinafter defined), the Group held 34.7% equity interest in
Freewill Holdings Limited (“Freewill”, a company incorporated in
the Republic of the Marshall Islands with limited liability) which has
been classified as interest in a joint venture as Freewill is an entity
in which the Group has a long term equity interest and of which
the Group shares joint control with another party when certain
important decisions of the entity, under contractual arrangement,
require unanimous consent of the parties sharing control. The sole
purpose of Freewill’s business is to hold shares in HEC Capital
Limited (“HEC”) for investment holding purpose.

MATALR S HE B B R MIEEO
it REERTAHE(ERRT
X )T % K& BB Freewill
Holdings Limited([ Freewill] - —
EREARFS L MBEEMNL 2
BRAT)Z3M47%RE 28A
R—REELAzER REAE
RFreewil R A EBEHE R KR E
BEHMBFHEZES 2ER - MR
BENRHE FRAZERCZETE
EREALHEEZEH S —HE
B oFreewll EB 2 E—B M
ErERESRAR(HERE ]
RO IEREZERAR -
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WILLIE INTERNATIONAL HOLDINGS LIMITED R FIE R IERBR A F

Notes to the Interim Condensed Consolidated Financial Statements

RS P M R M

For the six months ended 30 June 2014 BZ=Z—MEAA=1THILAEA

9. AVAILABLE-FOR-SALE FINANCIAL ASSETS

9. AHHEMBEE

Unaudited Audited
RIEEZ KERZ
30 June 31 December
2014 2013
—E—mE —E-=F
~A=+H +=—A=+—H
Note HK$’ 000 HK$’ 000
iEd FET FET
Equity securities, listed in REBLHZRAES
Hong Kong, at fair value UAFEET (@ 18,595 13,673
Unlisted investments, at cost FEEMIRE » LUBAET (b) & (c) 22,000 594,514
Impairment loss BEEE (d) (13,231) (15,967)
8,769 578,547
Club membership, at cost SE% 0 MURAET (©) 13,920 13,920
Impairment loss REEE (d) (1,520) (1,520)
12,400 12,400
39,764 604,620
Analysed as: BUTREDH -
Non-current ERE 21,169 590,947
Current B 18,595 13,673
39,764 604,620
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BAEEERABRAE  WILLIE INTERNATIONAL HOLDINGS LIMITED

Notes to the Interim Condensed Consolidated Financial Statements
R4S P HI I SRR M AT

For the six months ended 30 June 2014 BZE=E—NEAA=+HIL~ER

9. AVAILABLE-FOR-SALE FINANCIAL ASSETS (Cont’d)

Notes:

(@)

The amounts represent the Company’s interest in Freeman
Financial Corporation Limited (“Freeman”), whose shares are listed
on the mainboard of The Stock Exchange of Hong Kong Limited
(stock code: 279). The board of directors decided that the shares
in Freeman held by the Company might be disposed of within the
following twelve months; therefore, the investments in Freeman
were classified as current assets. During the Period, a fair value
gain of HK$4,922,000 (2013: a fair value loss of HK$1,645,000) in
respect of Freeman shares classified as available-for-sale financial
assets held by the Company was recognised in the available-for-
sale financial assets revaluation reserve.

At the end of the reporting period, listed equity securities with an
aggregate carrying amount of HK$18,595,000 (at 37 December
2013: HK$13,673,000) were pledged to a broker to secure certain
margin financing amounting to HK$8,368,000 (at 37 December
2013: HK$6,836,000) granted to the Group, for which none (at 37
December 2013: none) of the amount was utilised at the end of the
reporting period.

In June 2014, the Group executed a joint venture agreement
with Freeman Financial Services Limited (“FFSL”, a subsidiary
of Freeman), pursuant to which the Group and FFSL agreed
to contribute all of their HEC shares in exchange for the same
respective ordinary shares of a joint venture company, Freewill,
a special purpose vehicle formed to hold those HEC shares (“JV
Contribution”). Upon completion of the JV Contribution in late June
2014, the Company’s equity interest in HEC (i.e. 92,687,861 HEC
shares representing approximately 10.38% of HEC’s issued share
capital as at 31 December 2013 and reduced to approximately
9.96% upon completion of the JV Contribution) was exchanged
into 34.7% equity interest in Freewill, representing 9.96% indirect
beneficial interest in HEC. The Group’s equity interest in Freewill has
been classified as interest in a joint venture as mentioned in note 8
to these interim condensed consolidated financial statements.

9. WHHEMBEEH

ZREEARIREESEER
ERARATEEZNERBRORE
BEHEXSMAERARERLT
(RIREE : 279)) 2 HEH - EE
AT UEEBAATERE
BORKRRTZBEERBE ;
It REECZRERBARDE
B AAHE BEAAQTE
EAHEENBEEECRERD
2 DNFEWE4,922,0008 T (=
E—=1F | L FEEIE 1,645,000
B )RR ENEEEEGHF
B -

REHFRHPR LEREEAEB
18,595,000 T(W = &FE—=F
+=H=+—H :13673,000%
)2 ETRAZBHCEBF—
RESEL UHSAEEER
2% T 7R % & 8,368,0008 7T
(R=—FE—=F+=-F=+—H:
6,836,000/87T) » REFREP R
WEB(R=—FE—=FF+=-A=+—
A :#Z)EAZE -

REZB-—NEARF REFEER
LEsRBBEERLATEL S
Al RECHMBARITIAE
g Bt AEEREEZ2SH
EBEUAFSE2E2BPE/MER
BoORBEERBEE 2AE D
Al Freewill(—RAFEZEHE
BMERMMEBERL2AT)E
BR(GEQATHED - R=Z
—OEANAEEREERATHE
% RAPATRPEIRE < B (A
92,687,861 BRI BL E AR 1D 14
R-E-—=F+=-A=+—H8B%
FRECHTRALN10.38%
ITHRELEQNFTHETKERE
#19.96%) B X # A Freewill Z
MNINBREETFEREREE
HHER 2996%) KERER
Freewill 2 RIECEEAN—RE
BN 2R (A RA4R A R
B R SRFRMIEE 8 Al o

2014 Interim Report # i 3R &



WILLIE INTERNATIONAL HOLDINGS LIMITED R FIE R IERBR A F

Notes to the Interim Condensed Consolidated Financial Statements
IGLE RS Ry F e

For the six months ended 30 June 2014 BZ—Z—NEAB=+H I AEA

9. AVAILABLE-FOR-SALE FINANCIAL ASSETS (Cont’d) 9. AIEHEMBHEEE
Notes: (Cont’d) P&t : (&)
(b) (Cont’d) (o) (%

The directors are of the opinion that the fair value of identifiable EERB Freewil(EE & 2

assets and liabilities of Freewill, which held approximately 28.7%
equity interest in HEC upon completion of JV Contribution, cannot
be reliably measured as the variability in the range of reasonable fair
value estimates of the investment is significant and probability of the
various estimates within the range cannot be reasonably assessed
and used in estimating the fair value. Hence, the interest in joint
venture has been stated at the Group’s carrying value of investment
in HEC at approximately HK$569,778,000 (net of impairment loss of
HK$2,736,000). On this basis, there was no gain or loss on deemed
disposal of available-for-sale financial assets arising from this JV
Contribution recognised during the Period.

The remaining balance represents the Group’s interest in 21% (at
31 December 2013: 21%) of the nominal value of issued non-voting,
redeemable participating share capital of VMS Private Investment
Partners VI Limited.

(c)  The directors are of the opinion that as the variability in the range
of reasonable fair value estimates for the club membership and
unlisted investments is significant and the probability of the various
estimates within the range cannot be reasonably assessed and
used in estimating fair value, these investments are stated at cost
less any impairment loss.

(d)  Movement in the provision for impairment loss is as follows:

AHEERBEEFREREY
28.7% BB AIHBAEERAE
DNFEEEASEFE  DERE
B EEATFESERLE
K BZSBERSE G TEE
EEEFA M EE AR AT A F
BBt REELATZERE
BRAEBNRPREME 2 RERMA
B #9569,778,00038 7t (2 O BRI
{EE5182,736,00058 7T ) DI BR - £
WEREE REESEERAR
AENRHEEE 2 HES
REECERFELES 2 WERE

=

ERREIE AR E FTH5E VMS Private
Investment Partners VI Limited
ZOBTERERE  JEDSH
BABEZ21% (KR =-FE—=4F
TZA=+—H :21%)%% -

ESAS HAREREERFEL
TREZMFEEATFEEER
fEBKR - BZBERNEEMGEA
BESR A & TR AT (4 1T AR R A M ET
DNVE BREREURAREE
fTREREER -

HEBEREEBHNT :

Unaudited Audited

KRBT BEZ

30 June 31 December

2014 2013

—F—mE —E-=fF

~A=+H +=ZA=+—8H

HK$’ 000 HK$’ 000

T#ERT FET

At beginning of reporting period 2T 17,487 17,487
Derecognition arising from deemed HREHETHEE

disposal of available-for-sale Bk EEMm
financial assets #HIERER (2,736) —
At end of reporting period REHRPR 14,751 17,487
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BAEEERABRAE  WILLIE INTERNATIONAL HOLDINGS LIMITED

Notes to the Interim Condensed Consolidated Financial Statements
R4S P HI I SRR M AT

For the six months ended 30 June 2014 BZE=E—NEAA=+HIL~ER

10. FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT 10. BATEANEZZHMBFEEE
OR LOSS

Analysis of financial assets at fair value through profit or loss: BRAFEFABRZUBEEDN
M
Unaudited Audited
KRB EZ BEZ
30 June 31 December
2014 2013
—F—mg —E-=F
~A=+H +=—A=+—H
HK$’ 000 HK$’ 000
FiEx FET
Investments held for trading BIEEERE
Equity securities N
- Listed in Hong Kong -REBLM 1,234,856 942,938
- Listed overseas —Rigs L 15,410 10,404
Bonds - listed overseas BE - LEH 33,958 29,536
1,284,224 982,878
Investments designated as at fair RERERFEE AR
value through profit or loss NEEFANER
upon initial recognition ZEE
Unlisted convertible bonds FETmABRRES 5,982 5,320
Unlisted derivative financial instruments 3 EH#T4E ST A 7,971 —
13,953 5,320
1,298,177 988,198
At the end of the reporting period, the Group’s financial assets REBRPR  XEESAKREES
at fair value through profit or loss and bank balance with an Bl £1,016,077,00058 T & T8 T
aggregate amount of HK$1,016,077,000 and nil (at 37 December (R=—E—=HF+=-F=+—H:
2013: HK$988,198,000 and HK$9,483,000) respectively are 988,198,000% 5t K 9,483,000 7T )
pledged to certain brokers and financial institutions to secure ZBEAFEIFABGZHKEE
certain margin financing facilities amounting to HK$445,472,000 RIBITHESBKERTE TRSEL
(at 31 December 2013: HK$476,266,000) granted to the Group, REermi#EE LR SAEEER
for which HK$3,967,000 (at 37 December 2013: none) was utilised K& T 7 /8 Bt & 445,472,000 T
at the end of the reporting period. (R=—FB—=F+="A=+—H":

476,266,000/8T) » KWK -
He3,967,000 8 T (R=F—=4F
+t=A=+—H & F)EZA-
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WILLIE INTERNATIONAL HOLDINGS LIMITED R FIE R IERBR A F

Notes to the Interim Condensed Consolidated Financial Statements
IGLE RS Ry F e

For the six months ended 30 June 2014 BZ—Z—NEAB=+H I AEA

11. LOANS RECEIVABLE 11. EWER
Loans granted to borrowers are repayable according to repayment BRTFERAZERRERFERE
schedules. The balances comprise loans receivable from: 2 BHERUTERERN

Unaudited Audited

RBEZ KEZ

30 June 31 December

2014 2013

—F-mE —E-=F

~A=+H t+=ZA=t+-H

Note HK$’ 000 HK$’ 000

g T#ExT FET

Third parties F= 240,056 125,523

Allowance for doubtful debts REREME (b) (4,690) (5,304)

Balances due within one —FREEFIA

year included in current assets ~ TRBIEE 2 458k (@ 235,366 120,219
Short term loans, net of allowance A& & IREE 233,576 116,053
Instalment loans, net of allowance ZEAE K » HIREE 1,790 4,166

235,366 120,219

Notes: MIEE -

(@ At the end of the reporting period, loans receivable (i) carry at @ REHHBR BRER()RTH
variable and fixed interest rates and have effective interest rates MEREEMNETE  BEREF
ranging from around 5% to 24% per annum (at 31 December MENFHNSEZUER=-ZF
2013: from around 5% to 24% per annum); (ii) include balances of —ZF+ZA=+—H:FHE
HK$3,810,000 (at 31 December 2013: HK$3,616,000) which are past NFHEEZ24E) ; ()VEER
due within one year; and iii) include balances of HK$236,246,000 (at B — F AR 2 4 823,810,000 78
31 December 2013: HK$121,907,000) which are within respective TIR=—FE—=FF+-F=+—
maturity dates. H :3616,000% 7 ); Klii)&

EREEEEIBNARNZERH
236,246,000 8 T(R —FE—=4F
+=ZH=+—H : 121,907,000
JBIT) °

2014 Interim Report # H 3k &



BAEEERABRAE  WILLIE INTERNATIONAL HOLDINGS LIMITED

Notes to the Interim Condensed Consolidated Financial Statements
R4S P HI I SRR M AT

For the six months ended 30 June 2014 HZ-Z—NFEXA=+HIEAES

11. LOANS RECEIVABLE (Cont’d) 11. BEWEK(E)
Notes: (Con’t) Mizk © (4&)
(b) Movement in the allowance for doubtful debts is as follows: (b) RERBBEEEBWOT .

Unaudited Audited

REEZ REXZ

30 June 31 December

2014 2013

—E—MmE —E-=F

~B=+H +=A=+—H

HK$’ 000 HK$’ 000

FET FExT

At beginning of reporting period REREH) 5,304 12,792
Increase in allowance BN 193 3,616
Amount recovered BlE£5E (807) (11,104)

At end of reporting period RERPR 4,690 5,304
The directors assessed the collectability of loans receivable at é%}?\ziﬁﬁﬁiﬁ%%{a FAZB
the end of the reporting period individually with reference to FEFLELBAEE ) @ERIST
borrowers’ past collection history and current creditworthiness. ﬁj?Euﬁzg K Z A I EIAR SR ik BR
Outstanding loans receivable of HK$4,690,000 (at 31 December HEER MU(IR=ZE—=#
2013: HK$5,304,000) in respect of two (at 31 December 2013: +=ZHA=+—H: m)EFZA
two) borrowers were determined to be impaired as a result of the Z FEUN R BB B 7 4,690,000
assessment. In the directors’ opinion, there was no indication BRAOR =—E—=F£+_—-H
of deterioration in the collectability of the remaining amount of =+ — H :5304,000% 5z ) 1E
HK$235,366,000 (at 37 December 2013: HK$120,219,000) and thus HiRERE TS5 E 5L
no additional allowance was considered necessary. 235,366,000 8 T(H=—ZE—=F

+=H=4+—H:120,219,000
JBor ) 2 AT R E AR R 30 £ 2B AL B
% B AEZERHREIMEE -

No loan receivable was past due but not impaired as at 30 June RZZE-—NFEFAA=+HARZ=Z
2014 and 31 December 2013. Loans receivable that were neither —E¢+—ﬂ =+—HB - LEEK
past due nor impaired related to a wide range of borrowers for EXCEBERELRE - BXxE
whom there was no history of default. HH/]T\ DR E 2 EIRE RS &T EfE
[EIPSE:EUERE P - I PN
The creation and release of allowance for doubtful debts have EERBHRRERBHEETAGRESR
been included in the consolidated statement of comprehensive HUmE - MARBRZRE—R
income. Amounts charged to the allowance account are generally FATRERR AT UK [E] AT RE 14 T LASKISH -

written off when there is no expectation of collectability.
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Notes to the Interim Condensed Consolidated Financial Statements
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For the six months ended 30 June 2014 BZ—Z—NEAB=+H I AEA

12. INTEREST-BEARING BORROWINGS 12. FHEEX
Unaudited Audited
KREEEZ REZ
30 June 31 December
2014 2013
—E—mE —E-=F
~A=+H +=A=+—H
Note HK$’ 000 HK$’ 000
B =E FiERT FET

Secured: FiR :

Bank loan IRITER (@ 4,273 4,362

Margin loans RESEX (b) 3,967 —

8,240 4,362

Notes: KizE :

(@ The bank loan carrying floating interest rate of 2.5% per annum (@ ®—EBEBROTEZEREM
above one month HIBOR and containing a repayment on demand CEERBHFRNEGTERBER
clause was denominated in Hong Kong dollars and secured by the EREBKRAZEBITETLE
Group’s investment properties with carrying value of HK$11,500,000 TEHE THAEEEREEDEAS
(at 31 December 2013: HK$11,100,000). 11,500,000 8 (R = FE—=#

+=H=+—H :11,100,000%
TT) ZIREMFEAEIRIR -

(b) The margin loans carrying fixed interest rate ranging from 5% b) BNFSEZ12EEEFEFNR
to 12% per annum are denominated in Hong Kong dollars and STEZREEERUBTER
repayable on demand. At the end of the reporting period, the margin BIREREZ REHRE K-
loans are secured by the Group’s financial assets at fair value RECEFHAEEREES
through profit or loss with carrying amount of HK$956,288,000 (at 956,288,000 8B T(R=—FE—=4%
31 December 2013: none). +=HA=+—F :#)2RATE

SFABR 2 HEEEEER -
13. UNSECURED BONDS 13. EIRWES

In May 2014, the Company issued unsecured bonds with the
principal amount of HK$10,000,000 to an independent third party
called Mr. Xu Yong with interest bearing at 5% per annum payable
annually in arrears. The bonds are repayable in May 2021.
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Notes to the Interim Condensed Consolidated Financial Statements
R4S P HI I SRR M AT

For the six months ended 30 June 2014 BZE=E—NEAA=+HIL~ER

14. SHARE CAPITAL 14. BA
Number of
Note ordinary shares HK$’ 000
MIzE LEREE FExT
Issued and fully paid 2EITR
ordinary shares: WRLER
At 1 January 2013 R-E—=%—A—H
(audited) (REZ) 125,461,804 1,254
Placing of shares [i==:040) 16,728,240 167
Issue of shares under share RIBBRAESTE
option scheme BITRMG 8,364,120 84
At 31 December 2013 and R-E—=%F
1 January 2014 (audited) +=ZA=+—8K
—E-mF-A—H
(RER) 150,554,164 1,505
Transfer from share premium BEBRAR 17
upon abolition of T PR AR 17
nominal value of shares B (b) = 2,398,867
Share subdivision %15 H¥ 4 (c) 602,216,656 —
At 30 June 2014 RZFE—MESA=1H
(unaudited) (REEZ) 752,770,820 2,400,372
Notes: MfsE
(@ As at 31 December 2013, 2,000,000,000 ordinary shares, with (@ RZBE—Z=ZF+ZA=+-—-H"
nominal value of HK$0.01 each, were authorised for issue. Under 2,000,000,000 f% & A% ™ {&0.01
the new Hong Kong Companies Ordinance (Cap.622), which has B EBRRERSERIT  RE
been effective since 3 March 2014, the concept of “authorised BE-Z-—NE=A=HA#E¥=z
share capital” and “nominal value” no longer exist. These changes HEBATEG(E622F) > [3£
do not have any impact on the number of shares in issue. ERAN IFEEIZ2HSTEBERE

- ZE2HHEBRITROZH
Ehiz It
(b)  Under the new Hong Kong Companies Ordinance (Cap.622), the
amount standing to the credit of the Company’s share premium
account became part of the Company’s share capital and was
transferred to the share capital account accordingly.

() WREBEHEE DA KHES22
) AOARMDBERZERS
BORARRARA 22— -
WHAFEE R ERANER
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Notes to the Interim Condensed Consolidated Financial Statements
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For the six months ended 30 June 2014 BZ—Z—NEAB=+H I AEA

14.

15.

SHARE CAPITAL (Cont’d)
Notes: (Cont’d)

(c) Pursuant to an ordinary resolution passed by the shareholders
at the extraordinary general meeting of the Company held on 12
March 2014, each existing issued share of the Company was
subdivided into five subdivided shares. Immediately upon the share
subdivision became effective on 13 March 2014, the Company had
752,770,820 shares in issue and fully paid.

All new shares issued during the reporting period rank pari passu
in all respects with the then existing shares.

FAIR VALUE MEASUREMENT

The following presents the assets and liabilities that are measured
at fair value or required to disclose their fair value in these interim
condensed consolidated financial statements on a recurring basis
at 30 June 2014 across the three levels of the fair value hierarchy
defined in HKFRS 13 Fair Value Measurement, with the fair value
measurement categorised in its entirety based on the lowest level
input that is significant to the entire measurement. The levels of
inputs are defined as follows:

° Level 1 (highest level): quoted prices (unadjusted) in active
markets for identical assets or liabilities that the Group can
access at the measurement date;

° Level 2: inputs other than quoted prices included within
Level 1 that are observable for the asset or liability, either
directly or indirectly;

° Level 3 (lowest level): unobservable inputs for the asset or
liability.
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BAEEERABRAE  WILLIE INTERNATIONAL HOLDINGS LIMITED

Notes to the Interim Condensed Consolidated Financial Statements
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For the six months ended 30 June 2014 BZE=E—NEAA=+HIL~ER

15. FAIR VALUE MEASUREMENT (Cont’d)

(a)

Fair value hierarchy

Assets measured at fair value

15. AEEF=(HE)

(@) AFEER
BATEAENEE
Total Level 1 Level 2 Level 3
fst F14 F24% $F 34

HK$'000 HK$'000 HK$'000 HK$’ 000
T#ET FT#x TExR  FT#zx

At 30 June 2014
(unaudited)
Financial assets at fair value through
profit or loss (note 10)
- investments held for trading
- investments designated as at
fair value through profit or loss
upon initial recognition

Available-for-sale financial assets
(note 9)
- listed equity securities
Investment properties

RZF-NEXA=+H
(REEH)
BOVEFARS
ZBEE(HZ10)
-BFEERE
- REREIRETE
REDNFEFARSZ
rE

HHENBEE
(#7z£9)
-t m 2 RAES
REMX

1,284,224 1,284,224 — —

13,953 — 13,953 —

18,595 18,595 — —
11,500 — — 11,500

1,328,272 1,302,819 13,953 11,500

At 31 December 2013
(audited)
Financial assets at fair value through
profit or loss
- investments held for trading
- investments designated as at
fair value through profit or loss
upon initial recognition

Available-for-sale financial assets
- listed equity securities
Investment properties

R-E-=%+-A=1—H
(BBEZ)

BOAVEF AR
ZEBEE
-BEEERE
- RERBREERE

ARATE A ABRZ
RE

AHHENKEE
- EHZRAES

RENE

982,878 982,878 — —

5,320 - 5,320 -

13,673 13,673 — —
11,100 — — 11,100

1,012,971 996,551 5,320 11,100
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Notes to the Interim Condensed Consolidated Financial Statements
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For the six months ended 30 June 2014 BZ—Z—NEAB=+H I AEA

15. FAIR VALUE MEASUREMENT (Cont’d)

(a) Fair value hierarchy (Cont’d)

The Group did not have any financial liabilities measured
at fair values as at 30 June 2014 and 31 December 2013.
There were neither transfers between Level 1 and Level 2 fair
value measurements nor transfers into and out of Level 3 fair
value measurement during both reporting periods. The only
movement in Level 3 fair value measurement since 1 January
2014 was fair value increase in investment properties
of HK$400,000 (2013: HK$300,000), which has been
recognised in profit or loss. The details of the movements of
the recurring fair value measurement categorised as Level 3
of the fair value hierarchy are as follows:

15.

ATEA B
(a) ATEEHA)

RIE-—NEAA=Z+HREZ=
EZ—=F+=ZA=+—H &
SEEWEEMEAFETEN
BHRaE mEZKHA
F1RRF2RAFETFEZ
[0 i R A 34K
AFEFERBEIRATFE
EEH B —NFE—A
—HHURZHE——IEEIRA
TEFESSHACHEZAE
P2 5 #400,0008 T( ==
— = 4F 1 300,000 T ) 2 &
EYEATEEM 2EHAA
FEEREIFR2EEEQF
Bt E2ZBFBOT -

Investment properties HEWE
Unaudited Audited
KREEEZ KEZ
30 June 31 December
2014 2013
—F-mE —EB-=F
~HB=+H +=A=+—H
HK$’ 000 HK$’ 000
F#ExT FET
At beginning of reporting period R 2 FREIH] 11,100 10,800
Changes in fair value NTEEEE 400 300
At end of reporting period REWMEAX 11,500 11,100
Change in unrealised gains for EFtABZZREHRBR
the period included in BEEE 2™
profit or loss for assets held AARE IR &=
at end of reporting period G- 400 300
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BAEEERABRAE  WILLIE INTERNATIONAL HOLDINGS LIMITED

Notes to the Interim Condensed Consolidated Financial Statements
R4S P HI I SRR M AT

For the six months ended 30 June 2014 BZE=E—NEAA=+HIL~ER

15. FAIR VALUE MEASUREMENT (Cont’d)

(b)

(c)

Valuation techniques and inputs used in Level 2 fair value
measurement

The fair values of unlisted derivative financial instruments are
determined based on the observable market prices which
are sourced from broker quotes, inter-dealer prices or other
reliable pricing services as provided by a financial institution.
The fair value of unlisted convertible bonds is determined
using binomial option pricing models and discounted cash
flows for different components. Most significant inputs are
observable market data including quoted market prices and
market interest rates.

Valuation techniques and inputs used in Level 3 fair value
measurement

The Group’s investment properties as at 30 June 2014
were revalued by Roma Appraisals Limited, an independent
professional qualified valuer, on market value basis using
direct comparison approach and income capitalisation
approach.

The fair value of investment properties using direct
comparison approach is based on the assumption of selling
the properties in their respective existing states with the
benefit of vacant possession and by making reference to
comparable sales transactions as available in the relevant
market. The valuations take into account the characteristic
of the investment properties including the location, size,
floor level, year of completion and other factors collectively.
Higher market yield for investment properties with better
characteristic will result in a higher fair value measurement.
Moreover, the fair value of investment properties has also
taken into account of values derived from capitalisation of
the rental income receivable.

15. AEEF=(HE)

(b)

(c)

E2RNVEEMAZMAE
B A BE

FEMITEESMTAZAFE
THRER B S REBIR AR E
CHRE  BHEZENERN
Htb ] SEVE BRI A9 AT B
MEETE - kLW ABRRES
ZAFHETZEETER D A
—HEAHEEERARERE
EREBEE  EEWABES
ABETSEE - BERY
mERTEFR -

EIRMAFENEMAZMEE
Bt REABE

REBR-ZE-—WFARB=T
AREVH*CHBUEXRS
BERMGEMESERTEAR
NERAEELELBUERBAE
MR M EEEEH T

RAEELBEZRENER
FEDZEUEESBRMRER
ERAHEZBRRABEEUR
SERBAM ISP 2T ELLRHE
EXG - MELTARENE
2t BREME HEX
PNARE - RTFEHUREM
HE - AAEERFMZRE
ME2TSERERBS » AF
EFEHEHS - 1tH - RE
%2 N FERE T ABYAE
TWABERLSERE -
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Notes to the Interim Condensed Consolidated Financial Statements
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For the six months ended 30 June 2014 BZ—Z—NEAB=+H I AEA

15. FAIR VALUE MEASUREMENT (Cont’d)

(d)

(e)

Valuation process of the Group

Some of the Group’s assets are measured at fair value for
financial reporting purposes. The directors of the Company
are responsible in determining the appropriate valuation
techniques and inputs for fair value measurements.

In estimating the fair value of an asset or a liability, the Group
uses market-observable data to the extent it is available.
Where Level 1 inputs are not available, the Group engages
third party qualified valuers to perform the valuation where
appropriate. The directors of the Company work with the
valuers to establish the appropriate valuation techniques
and inputs to the model. The directors regularly assess the
impact and the cause of fluctuations in the fair value of the
assets and liabilities.

The Group uses valuation techniques that include inputs that
are not based on observable market data to estimate the fair
value of certain types of investment properties and financial
instruments.

Fair values of financial assets and liabilities carried at
other than fair value

Except for certain available-for-sale financial assets for
which fair values cannot be measured reliably, the carrying
amount of the Group’s loan and other receivables and other
payables that are carried at cost or amortised cost are not
materially different from their fair values as at 30 June 2014
and 31 December 2013.
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Notes to the Interim Condensed Consolidated Financial Statements
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For the six months ended 30 June 2014 BZE=E—NEAA=+HIL~ER

16. COMMITMENTS 16. RIE
Capital expenditure commitments BB ARIE
At the end of the reporting period, the Group had the following REFRAR  KAEEHEUTERE
capital expenditure commitments: SEYE
Unaudited Audited
KREEEZ RERZ
30 June 31 December
2014 2013
—F-mE —E-=F
~A=+H +=—A=+—H
HK$’ 000 HK’$000
TF#ET FHET
Authorised but not contracted for, CIZHEERETA - Nk
net of deposit paid in the interim R RAAR & AR 75
condensed consolidated WERZ
financial statements gitksE
Capital contribution to an associate MEERATEAES 12,915 —
Others Hith = 13
12,915 13
In April 2014, each shareholder of an associate agreed NR-ZE—MNEFEMNAR » —REE T
to contribute approximately US$1,667,000 (equivalent to ZEBRREENR-ZZE—NUEHLAE
approximately HK$12,915,000) as additional capital contribution BIEA#1,667,000 3% 5t (HHER Y
before the end of September 2014 to finance the increase in 12,915,000/ 8 T ) EBREEIINEE >
estimated project costs. Upon the completion of additional capital BAFTEERAN EAmMEHES -
contribution, the Group’s interest in an associate will remain EINTERTKE  KREEREE A
unchanged. Subsequent to the end of the reporting period and up TZEBERETE - RERBAK
to the date of authorising these interim condensed consolidated BREZEHIETFIRAESREGES T HE
financial statements for issue, the additional capital contribution BiEHERH KREBEKAELLZE
has not yet been made by the Group. INEE
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For the six months ended 30 June 2014 BZ—Z—NEAB=+H I AEA

16. COMMITMENTS (Cont’d) 16. &iE(4E)
Commitments under operating lease - the Group as lessee BERNRE—AEBEREABAA
At the end of the reporting period, the Group had total future REFRPR  XEEREERAE
minimum lease payments under non-cancellable operating leases REREF2IAUHESERNZ
in respect of office equipment and premises, which are payable R ARRZEESBLTENT -
as follows:
Unaudited Audited
KBEZ KEZ
30 June 31 December
2014 2013
—T-ms —g-=f
~A=+H +=—A=+—H
HK$’ 000 HK’$000
T#ET FExT
Within one year —FR 3,276 1,784
In the second to F_FEZEREF
fifth years inclusion (BREEME) 1,896 961
5,172 2,745
Commitments under operating leases - the Group as lessor KREHAARE - XEBEALEBAA
At the end of reporting period, the future aggregate minimum REFRER » FOlREESERY
rental receivables under non-cancellable operating leases are as AR EEKESERENT
follows:
Unaudited Audited
30 June 31 December
2014 2013
—F-mE —E-=F
~A=1+H +=A=+—H
HK$’ 000 HK’$000
FiERT FET
Within one year —FR 323 108
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For the six months ended 30 June 2014 BZE=E—NEAA=+HIL~ER

CONTINGENT LIABILITIES

At the end of the reporting period, the Group had provided
corporate guarantee for banking facilities amounting to
HK$13,709,000 (at 31 December 2013: HK$13,709,000)
granted to an ex-subsidiary, which was utilised to the extent
of HK$13,709,000 (at 37 December 2013: HK$13,709,000).
The directors assessed the fair value of overall exposure of the
corporate guarantee granted by the Group and considered that
it is immaterial to these interim condensed consolidated financial
statements. The Group earned corporate guarantee fee of
HK$315,000 (2013: HK$657,000) during the Period.

EVENT AFTER THE REPORTING PERIOD

On 28 August 2014, the Board resolved to make a bonus issue to
shareholders whose name appear on the register of members of
the Company on 17 September 2014 on the basis of one bonus
share for every four existing ordinary shares to be held. The bonus
shares will rank pari passu in all respects with the existing shares
with effect from the date of issue.

17.

18.

BARERE

REBHBR AEBERREF
HAaMMBARMNEBRITEERSE
13,709,000/ T (R = & — = F
+=H=+—H :13709000%
T)RHEATER EFEHH
13,709,00058 JT(H = & — = #F
+=H=+—H:13709,000%
) e EBCHIEAEERHNLD
AERNEERMRNQFE B
AHYABPSES T HMERER M
SEWARER - NEBER AR AE
BATIEREA 3150008 T (==
— =1 :657,00087T) °

EHRPAKER

RZE-—NENB=Z+N\RH  BES
SRRAEREBENRRESEREE
B-RAKEBEE  R=Z—NO
FRATERBIADTRREM
ZIREIRZALRR - HEITHEE -
AREMEIEASHERERNES

R -
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CHAIRMAN’S STATEMENT

BONUS ISSUE OF SHARES

The Board is pleased to announce that a bonus issue will be made on
the basis of one bonus share for every four existing shares held on the
register of members on Wednesday, 17 September 2014, and share
certificates will be posted on Thursday, 25 September 2014. Further
details of this bonus issue are set out in a separate announcement to
be published by the Company.

CLOSURE OF REGISTER OF MEMBERS

In order to determine shareholders who qualify for the issue of bonus
shares, the register of members of the Company will be closed from
Monday, 15 September 2014 to Wednesday, 17 September 2014, both
days inclusive, during which period no share transfer will be effected.
In order to qualify for the bonus issue, all transfers accompanied by the
relevant share certificates must be lodged with the Company’s share
registrar, Computershare Hong Kong Investor Services Limited, for
registration no later than 4:30 p.m. on Friday, 12 September 2014.

INTERIM DIVIDEND

The Board does not recommend the payment of an interim dividend for
the Period (2013: nil).

RESULTS

During the Period, the Group reported a turnover of approximately
HK$67 million compared with a turnover of approximately HK$17
million for the corresponding period in 2013. The increase in turnover
was mainly attributable to the net gain from sale of investments at fair
value through profit or loss in the first half year of 2014.

The Group reported a profit of approximately HK$455 million
attributable to shareholders for the Period (2073: a loss of
approximately HK$107 million). The overall profit was mainly due to
the net fair value gain on investments held for trading of approximately
HK$405 million (2013: a net fair value loss of approximately HK$113
million). The amount of earnings per share for the Period was
approximately HK$0.88 (2013: adjusted loss per share of HK$0.14).
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BAEEERABRAE  WILLIE INTERNATIONAL HOLDINGS LIMITED

BUSINESS REVIEW AND PROSPECTS

Investors’ concerns about the U.S. Federal Reserve’s tapering of
bond purchases and possible defaults of financial products in China
contributed to the lackluster performance by the local stock market
in the first quarter of 2014. Stock prices rebounded generally in the
second quarter of 2014 when the market sentiment turned optimistic. In
spite of the fluctuation during the Period, the Group was able to achieve
impressive performance in its securities trading segment by realizing
a net gain from sale of investments of almost HK$55 million and a
net fair value gain on investments held for trading of approximately
HK$405 million, resulting in a profit to the securities trading segment
of approximately HK$458 million (2013: loss of approximately HK$103
million).

For the property investment segment, the Group has generated a stable
rental income of approximately HK$0.22 million (20713: approximately
HK$0.21 million). This segment reported a profit of approximately
HK$0.46 million during the Period (2013: approximately HK$0.39
million) including the net fair value gain on investment properties of
approximately HK$0.4 million (2013: approximately HK$0.3 million).

During the Period, the Group maintained its portfolio of loans targeted
at low credit risk borrowers. The money lending business generated
an interest income of approximately HK$5 million (2013: approximately
HK$5 million). The performance of loans receivable warrantied a
reversal of allowance for doubtful debt for approximately HK$0.6 million
(2013: approximately HK$7 million) resulted in a profit of approximately
HK$5 million during the Period (2013: approximately HK$11 million).

EBOERRE

REBHZEHDFRERERBEES R
TEHSHERUEEREANESE S
AHBHR-E-—NEE-SENRELX
F -THERARZS-—NFEF_FTEHE
BeE REZERE - BERAHH
mERE BAEENESREE DN
BEES W EIRE  HEREBERFUSE
#)55,000,000 B T RIFEEEREZ LD
B U S THEE 49 405,000,000 8 7T+ BfE
BHE BB D IPIREERIL 458,000,000 8
TL(ZF— =4 : E#54103,000,000%
JT) e

MYMEREDIBME » NEBFBE
LW A#220,0008 T (=ZE—=4
#9210,000/87T) » %0 BRALE LR
' A #9460,0008 T(ZE—=ZF: %
390,000/8 ) BEREMELNFER
FHIREEA400,0008 T (ZE—=F 1 4
300,0008T) -

RAHE AEE4#FEEOREER
BERANERES BEREBELEF
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After reaching contracts with various consultants, engineers, suppliers
and service providers, construction work for the hotel development
project in the Kingdom of Bhutan commenced during the Period, ahead
of the initial schedule date in year 2015. This hotel development project
is owned by the project company called “Bhutan Ventures Hospitality
Private Limited”, of which the Group holds one-third of the equity
capital. According to the construction cost consultant, the estimated
sum of costs of construction would be higher than the initial estimate
by around US$5 million. The shareholders of the project company have
agreed to finance the additional cost by way of additional equity capital
contribution by the end of September 2014. On top of the previous
equity capital injection for US$5 million (equivalent to approximately
HK$39 million), the Group will further contribute equity capital for
approximately US$1.67 million (equivalent to approximately HK$13
million) into the project company. Apart from equity capital, the project
company is procuring a long-term project loan for US$30 million
(equivalent to approximately HK$234 million) from a bank without
shareholders’ guarantee to finance the construction costs. With the
active participation of our Bhutan partner (namely, Dasho Sangay
Wangchuk) and the renowned hotel operator (namely, Sustainable
Luxury Management (Thailand) Limited trading as “Six Senses Resorts
and Spas”) in this hotel development project, the Board believes that
the construction work and the bank loan being procured by the project
company can go ahead in full swing.

As a concrete step to develop the strategic alliance with Freeman
Financial Corporation Limited (“Freeman”, stock code: 279), Co-Lead
Holdings Limited (an indirect wholly-owned subsidiary of the Company)
entered into an agreement with Freeman Corporation Limited (“FCL”,
an indirect wholly-owned subsidiary of Freeman) in May 2014 to
subscribe 300 million FCL shares at the aggregate subscription price
of HK$879 million, which would be financed by the Group’s internal
resources. This transaction requires approval by shareholders of the
Company in a general meeting to be convened on 4 September 2014
and a circular setting out details of the transaction has been sent to
shareholders for review.
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In June 2014, Willie Link Limited (an indirect wholly-owned subsidiary
of the Company) entered into a joint venture arrangement with
Freeman Financial Services Limited (“FFSL”, an indirect wholly-
owned subsidiary of Freeman) to jointly hold both parties’ investment
in HEC Capital Limited (*HEC”) through a joint venture company
called Freewill Holdings Limited (“Freewill”) aiming at exercising more
influence on HEC'’s financial and operational policies with the combined
shareholding in HEC. This joint venture arrangement is not related to
the Group’s proposed subscription of FCL shares mentioned above
because FCL and FFSL are fellow subsidiaries under different arms
of Freeman. The Group’s exchange of 92,687,861 shares in HEC for
the same number of shares in Freewill was completed in late June
2014. Hence, the Group’s direct investment in HEC shares previously
classified as available-for-sale financial assets has become an indirect
investment in HEC shares held through Freewill while the Group’s
investment in Freewill has been classified as interest in a joint venture.

In March 2014, the shareholders of the Company approved the
subdivision of each issued share into five subdivided shares effective
on 13 March 2014; hence, the issued share capital of the Company
has been increased from 150,554,164 shares to 752,770,820 shares.
The reduction in the market value per board lot of 10,000 shares in
the Company as a result of the share subdivision has improved the
trading liquidity of the shares in the Company, apart from enabling
the Company to broaden its shareholders’ base. Meanwhile, under
the new Companies Ordinance effective from 3 March 2014, the
authorised share capital and the nominal value of shares of all
companies incorporated in Hong Kong including the Company have
been abolished. Accordingly, the Company transferred the balance
of share premium to the paid-up share capital account, the balance
of which currently stands at approximately HK$2,400 million. In May
2014, the shareholders of the Company approved the amendment of
the Company’s articles of association so as to be in line with provisions
under the new Companies Ordinance.

Taking advantage of the Group’s low gearing ratio and credit-
worthiness, the Company has attempted to raise long-term debt
finance to strengthen the Group’s working capital. In May 2014, the
Company successfully issued an unsecured bond with principal
amount of HK$10 million to an independent third party investor. The
bond would last for 7 years and would accrue interest at 5% per annum
payable to the investor.
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Recent foreign fund inflows to Hong Kong have boosted the local stock
market with Hang Seng Index rallied to hit 6-year high closing above
25,000 points. Downside risks such as the rolling back of quantitative
easing measures in the U.S. would not be underestimated when trading
the Group’s listed investments. Upon completion of the subscription
of FCL shares in the 2nd half of 2014, the Group would merge financial
resources, experience and expertise with Freeman group to develop
the business with diversified financial services. Having considered the
improving financial performance of the Group and in recognition of the
continual support of the shareholders, the Board decides to make the
bonus issue in September 2014. In addition, the Board believes that the
bonus issue will enhance the liquidity of the Company’s shares in the
market and thereby enlarging the shareholders’ base of the Company.
Save as disclosed above, there has been no important event affecting
the Company and its subsidiaries since the end of the Period.

FINANCIAL REVIEW

Liquidity and Capital Resources

During the Period, the Company did not issue any new shares but
successfully raised long-term debt finance by issuing a bond. In May
2014, the Company issued an unsecured bond in the principal amount
of HK$10 million to an independent third party investor. The bond
would last for 7 years and would accrue interest at 5% per annum
payable to the investor.

As at 30 June 2014, the Group’s total equity amounted to
approximately HK$2,269 million, an increase of 25% as compared
with approximately HK$1,811 million as at 31 December 2013. The
Group had net current assets of approximately HK$1,638 million
including cash and cash equivalents of approximately HK$88 million
as compared to approximately HK$1,169 million including cash and
cash equivalents of approximately HK$50 million as at 31 December
2013. As at 30 June 2014, a bank loan of approximately HK$4 million
(at 31 December 2013: approximately HK$4 million) carrying floating
interest rates by reference to the Hong Kong Inter-bank Offer Rate and
containing a repayment on demand clause. The Group continued to
maintain nil gearing ratio as computed on the basis of net borrowings
to total equity and with a current ratio of 183 times (at 37 December
2013: 168 times).

2014 Interim Report # H 3k &

BN ESRABTBESEBRT
BB LA - KHZREE25,000% 0 &l
HAREHS REBEAKZEENLELTRE
B TTRBRGINEERBRELCERE
ERE) EFEWEML - RZT—NET
YEETRARBEREERRNDE  AEE
HREEEEHAVEER  £REHE
FIEIE > ARSI SRR EK -
BREBAEEALERENTHBRELS
EHBRRARNTIE  EEERERS
Z-—NEAARERAR - o EEE
RERZABREERARDIRDRT
BHABE  WMARBEARQIANEK
RER - BREXFATIKEEIN - BAXREH
RURWEFERQATAREMB QAN
BREH-

M EE

RBEEREFER

RAHE XATTERITEAHFR
B BEEBRITEFESRUPEHEH
E-RZZFE-NERA XAFM@
—BBUFE=FREERTEAESHES
10,000,000 TR EIKIFEH - ZEFH
AEI7TE  BEERREEXNZRER
5%5TE -

R-ZEBE-—NFEAA=1tRH XEFZHZ
4 52,269,000,0008 T ' BR=F
—=%+=ZHA=+-—H%1,811,000,000
BITIEIMN25% - AEBZERBEEN
#1,638,000,000/8 T (BIERERES
%{5#988,000,0008T) ' MR=T—=
F+Z-A=+—HAI#%A1,169,000,000
B (EBERERRELSZE4 50,000,000
BL) e RZE—NEFEASA=+H" KR
TEF#4,000,0008 T (R=F—=4F
+ZH=+—H : 44,000,000, 7T )%
ZEBRTELERERIBARGE
WHRBEREREZRNR - AEEEESE
BEEAEELRZREEFHELARE
wmHEEFTE) > MR BNtk = Al B183
BR=-—F—=F+=_F=+—H 168
%) o



BAEEERABRAE  WILLIE INTERNATIONAL HOLDINGS LIMITED

PLEDGE OF ASSETS

As at 30 June 2014, the Group’s financial assets at fair value through
profit or loss and certain available-for-sale financial assets with an
aggregate carrying amount of approximately HK$1,035 million (as at
31 December 2013: financial assets at fair value through profit or loss,
certain available-for-sale financial assets and bank balance with an
aggregate carrying amount of approximately HK$1,011 million) were
pledged to certain financial institutions and securities brokers to secure
certain margin financing and loan facilities amounted to approximately
HK$454 million (as at 31 December 2013: approximately HK$483
million) granted to the Group of which approximately HK$4 million of
the amount (as at 31 December 2013: none) was utilised at the end of
the Period.

As at 30 June 2014, the Group’s investment properties were pledged
to secure a bank loan facility of approximately HK$5 million (as
at 31 December 2013: HK$5 million) granted to the Group of with
approximately HK$4 million of the amount (as at 37 December 2013:
HK$4 million) was utilised at the end of the Period.

CAPITAL EXPENDITURE COMMITMENTS

As at 30 June 2014, the Group had capital expenditure commitments
authorised but not contracted for (net of deposit paid) amounting to
approximately HK$13 million (as at 317 December 2013: commitments
contracted but not provided for amounting to approximately
HK$13,000).

CONTINGENT LIABILITIES

As at 30 June 2014, the Group has provided corporate guarantee for
banking facilities amounting to approximately HK$14 million (as at
31 December 2013: approximately HK$14 million) granted to an ex-
subsidiary, which was utilised to the extent of approximately HK$14
million (as at 31 December 2013: approximately HK$14 million).

EMPLOYEES

As at 30 June 2014, the Group employed 20 (as at 37 December
2013: 20) employees excluding directors. The Group remunerates
its employees based on their performance, working experience and
prevailing market standards. Employee benefits include medical
insurance coverage, mandatory provident fund and share option
scheme.
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SHARE OPTION SCHEME

During the Period, the Company had not granted any share options and
there were no share options outstanding under the Company’s share

option scheme as at 30 June 2014.

DIRECTORS’ INTERESTS AND SHORT POSITIONS IN SHARES

AND UNDERLYING SHARES

As at 30 June 2014, the interests and short positions of the directors
and chief executive of the Company in shares, underlying shares
and debentures of the Company or its associated corporation (within
the meaning of Part XV of the Securities and Futures Ordinance
(the “SFQ”)), as recorded in the register required to be kept by the
Company pursuant to Section 352 of the SFO, or as otherwise notified
to the Company and the Stock Exchange pursuant to the Model Code
for Securities Transactions by Directors of Listed Issuers (the “Model

Code”), were as follows:

Long positions in ordinary shares and underlying shares of the

Company as at 30 June 2014:

RS

AEEA > ANDQFEARRBEMER
e RZB-ENFEAA=ZTH  BREX
NENBRAETT B E M RITENVBR
& -

EERRG RERRD ZEERKE

AZE-IEFEAA=ZTH ARAES

RESTBRABRARRREBE EE
(ERRBHSRPEMRD(FHRBEMK
BIEXVER) 2 I - 1R REZ
PEBENARRARERZRPEMRD
EaFFEcERMEHIRE LT
BIUOAZERETRZRG ZBRETH
(TREFH DANERRARBZAMZ
BEMARNT

R-B-WEXAZ+H  RAQAL
BRRABEROZFRMT :

Approximate

Number of percentage of
Name of director Nature of interest ordinary shares held shareholding
EEna BEME FHLEiReE BREMAE DL
Dr. Chuang Yueheng, Henry Beneficial interest 155,651,465 20.68%
HEREEL BnfEs
Mr. Wong Ying Seung, Asiong Beneficial interest 44,026,000 5.85%
T EE BEnfEn

At no time during the Period was the Company, any of its holding
company, subsidiaries or fellow subsidiaries a party to any arrangement
to enable the directors of the Company to acquire benefits by means of
the acquisition of shares in or debentures of the Company or any other

body corporate.
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER PERSONS’
INTERESTS AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

As at 30 June 2014, the following interests and short positions of
5% or more of the issued share capital and underlying shares of the
Company (other than a director or chief executive of the Company)
were recorded in the register of interests required to be kept by the
Company pursuant to Section 336 of the SFO:

FTEREREMATHRES RBERBRG
ZHERRE

REZB-—NEAA=1TH  A2EAREE
ZREEIRBIE 336 IRFTFE 2R ERT
MEFEUAT AL (AFARRBDESHES
ITHAB)BFEARLQACBTRARAAEA
PR3 5% A £ 2 R KA A ¢

Long position wE
Number of Approximate
ordinary percentage
Name Nature of interest shares held of shareholding
Al EEEE FHLEREA BREAF I
Unity Investments Interest of controlled 55,000,000 7.31%
Holdings Limited corporation (Note)
B—REZREBRLA PRz LB R (MaE)

Note: These shares are held by Great Panorama International Limited, a wholly-
owned subsidiary of Gufalore Investments Limited, which is a company
wholly owned by Unity Investments Holdings Limited.

Save as disclosed above, as at 30 June 2014, no person, other than
the Directors of the Company, whose interests are set out herein this
report, had registered an interest or short position in the shares or
underlying shares of the Company that was required to be recorded
pursuant to Section 336 of the SFO.

DIRECTORS’ INTERESTS IN CONTRACTS

There was no contract of significance to which the Company, its
holding company, subsidiaries or fellow subsidiaries was a party and
in which a director of the Company had a material interest, whether
directly or indirectly, subsisted at the end of the Period or at any time
during the Period.

PURCHASE, SALE OR REDEMPTION OF SECURITIES

During the Period, neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the listed securities of the
Company.
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BOARD OF DIRECTORS

As at the date of this report, the Board comprises five executive
directors, namely, Dr. Chuang Yueheng, Henry, Mr. Wong Ying Seung,
Asiong, Mr. Cheung Wing Ping, Ms. Cheung Ka Yee and Mr. Man Wai
Chuen and four independent non-executive directors, namely, Mr. Wen
Louis, Mr. Yau Yan Ming, Raymond, Mr. Frank H. Miu, and Dr. Antonio
Maria Santos.

There were no changes of directors of the Company during the Period
and up to the date of this report. With effect from 1 September 2014,
Mr. Wen Louis would resign as an independent non-executive director
of the Company.

The Board has approved the unaudited interim condensed
consolidated financial statements of the Group for the six months
ended 30 June 2014. The Board considers that the said consolidated
financial statements have been prepared in conformity with the
generally accepted accounting standards in Hong Kong and the
amounts reflected are based on the best estimates and reasonable,
informed and prudent judgment of the Board with an appropriate
consideration of materiality.

AUDIT COMMITTEE

The Audit Committee of the Company has reviewed with the
management the accounting principles and practices adopted by the
Group and discussed auditing, internal controls and financing reporting
matters. The Group’s interim results for the six months ended 30 June
2014 have been reviewed by the Audit Committee.

With effect from 1 September 2014, Dr. Antonio Maria Santos would
replace Mr. Wen Louis to serve as a member of the Audit Committee of
the Company.

REMUNERATION COMMITTEE

During the Period, the Remuneration Committee of the Company
reviewed and made recommendations to the Board on the Company’s
policy and structure for all directors’ and senior management’s
remuneration for year 2013 with reference to salaries paid by
comparable companies.
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NOMINATION COMMITTEE

During the Period, the Nomination Committee of the Company
made recommendations to the Board on: (a) the independence of
independent non-executive directors of the Company; and (b) the
suitability of directors seeking re-election at the annual general
meeting of the Company in May 2014. On the date of this report,
the Nomination Committee recommended Dr. Antonio Maria Santos
to serve as a member of the Audit Committee and the Nomination
Committee of the Company with effect from 1 September 2014 to fill
up the vacancy left by Mr. Wen Louis upon his resignation.

With effect from 1 September 2014, Dr. Antonio Maria Santos would
replace Mr. Wen Louis to serve as a member of the Nomination
Committee of the Company.

CORPORATE GOVERNANCE

The Company complied with all the code provisions set out in the
Corporate Governance Code (the “CG Code”) under Appendix 14 of
the Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited (the “Listing Rules”) throughout the Period. In
this connection, the Board considers that one out of four Independent
Non-executive Directors of the Company being unable to attend the
extraordinary general meeting of the Company held on 12 March
2014 and the annual general meeting of the Company held on 30 May
2014 due to his sickness would not constitute a deviation from the
code provision A.6.7 in the CG Code as there was already a majority
of Independent Non-executive Directors present at the meetings to
ensure a balanced understanding of the views of shareholders.

COMPLIANCE WITH THE MODEL CODE FOR DIRECTORS’
SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code”) contained in
Appendix 10 of the Listing Rules as its own code of conduct regarding
directors’ securities transactions. Following specific enquiry by the
Company, all directors confirmed that they have complied with the
required standards set out in the Model Code throughout the Period.
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APPRECIATION

I would like to take this opportunity to thank Mr. Wen Louis for his
contribution to the Board until his resignation by the end of August
2014.

The Board would like to express its sincere gratitude to our business
partners, employees, and shareholders for their continuous support.

By order of the Board

Willie International Holdings Limited
Dr. Chuang Yueheng, Henry
Chairman

Hong Kong, 28 August 2014
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