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The board of directors (the “Board”) of China Renewable FEBERFEREEGRAR ([AAR]] 5[+ EH
Energy Investment Limited (the “Company” or “CRE”) wishes to BEgR]) g2 ([E52)) EAaHAAH

present the unaudited condensed consolidated interim financial REWBAR (RBEIAKE]) 2= —N4F
information of the Company and its subsidiaries (collectively, NAZTBHIEANER ZREEZBRLES FHE
the “Group”) for the six months ended 30 June 2014 as follows: HERINT

Condensed Consolidated Statement of Comprehensive Income

HRSRE 2 EBRARR

For the six months ended 30 June 2014
HE—_FT—NFA=+HLAMEA

Unaudited
Six months ended 30 June
RBEZX
BEAA=1THIAEAR
2014 2013
—E-0OF —E—=F
Note HK$’000 HK$’000
h=s FExT T
Continuing operations FEREER
Revenue U 2 5 46,600 56,009
Cost of sales SHEKA (36,052) (36,545)
Gross profit EF 10,548 19,464
Other income HAn U A - 901
Administrative expenses THEA (9,947) (14,538)
Provision for impairment loss BB IE R 7 (7,009) =
Operating (loss)/profit L (F5E|) Al 6 (6,408) 5,827
Finance income FAFEUA 8 2,525 1,126
Finance costs A& A A 8 (18,474) (23,734)
Finance costs — net BB KA — 5 8 (15,949) (22,608)
Fair value (loss)/gain on derivative liability ~— #T4&TE& &2 AF(AE
(B#B),/ W (597) 2,163
Share of profits less losses of FE (B 2 N B AR B 18
associated companies 28,352 39,261
Profit before income tax Fr 8Bt AR 5,398 24,643
Income tax expense FrisHiFA > 9 (474) (4,505)
Profit for the period from REFELEER
continuing operations 27 5 ) E F 4,924 20,138
Discontinued operations EBARIEREER
Profit for the period from discontinued REBRIFEEEK 2
operations 7N HA P o ) = 39
Profit for the period “ s . 4,924 NN I
Other comprehensive (loss)/income: Hip2mE (FE) WA :
ltem that may be reclassified ARHBSEHHES
subsequently to profit or loss Bmk 2IEE
Currency translation differences N e = (44,284) 28,368
Other comprehensive (loss)/income AR EMRE (FE),
for the period, net of tax WA ket (44,284) 28,368
Total comprehensive (loss)/ AHEEm (FE),
income for the period N (39,360) 48,545
4 China Renewable Energy Investment Limited
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Condensed Consolidated Statement of Comprehensive Income (continued)

ERFEE EEBARR (&)

For the six months ended 30 June 2014
HE_ZT—HWFA=+AHLEAEA

Unaudited
Six months ended 30 June
RICER
BEXA=1tHILAXEA
2014 2013
—E2-mF —E—=
Note HK$’000 HK$'000
Bt aE FTER FET
Profit attributable to: LU &R -
Equity holders of the Company PN/ RS F SN
— Continuing operations — EEET 5,681 20,334
- Discontinued operations —ERIEREER = 39
5,681 20,373
Non-controlling interests IR (757) (196)
4,924 20,177
Total comprehensive (loss)/income LT EAZ2E (B8),
attributable to: WABEE
Equity holders of the Company RARE=RFERA
— Continuing operations — BB EER (38,420) 48,251
— Discontinued operations — BRI EER = 244
(38,420) 48,495
Non-controlling interests FEERR (940) 50
(39,360) 48,545
Dividends BE 10 - i
Earnings per share from continuing BARERIEEAEMLRE
and discontinued operations BERSERERILERE
attributable to equity holders of EB2ERERN
the Company (expressed in (AR AEWDIR)
HK cents per share)
Basic earnings per share BRERRZF 11(a)
From continuing operations REFFELEHET 0.24 0.86
From discontinued operations REBRIEEEER - =
0.24 0.86
Diluted earnings per share SREBERF 11(b)
From continuing operations REFELEET 0.20 0.77
From discontinued operations REBRIEGEER = =
0.20 0.77

HEBLERRREGRAT 5
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Condensed Consolidated Balance Sheet

HRREEERER

As at 30 June 2014
R_Z—WNFA=+H

Unaudited Audited
RICEZX KEZ
30 June 31 December
2014 2013
—E2-F —E—=F
NA=+H +=-A=+—8H
Note HK$’000 HK$’000
B 5E FHBx T
ASSETS BE
Non-current assets FREEE
Property, plant and equipment I - IR R 12 848,883 900,845
Construction in progress ERETRR 12 364,763 251,884
Prepaid land lease payments TEfT b HE ERIE 12 12,342 18,147
Intangible assets B EE 12 5,666 6,053
Prepayments and other receivables TE A 7RI B A R 13 39,360 57,132
Interests in associated companies AN - 947,321 1,095,487
Total non-current assets  : HRBEERE CAGED 2,5
Current assets REEE
Inventory "rE 6,230 6,571
Trade and other receivables JFEE M5 AR 3 % L A B LAR 13 102,079 99,628
Short-term bank deposits MHARITIE X 17,886 =
Cash and cash equivalents ReRBEEFEY 184,950 271,050
311,145 377,249
Assets classified as held for sale DERBENECEE 20 76,281 =
Total currentassets =~~~ *BEE®E 00000000000 887,426 SN siizey
Total assets EE#E 2,605,761 2,701,797
EQUITY e
Capital and reserves attributable AAREREEAEM
to equity holders of the Company BRAEREE
Share capital A&7 14 26,564 26,564
Reserves it 1,723,347 1,761,767
Equity attributable to equity holders &R F#IHIZE A
of the Company iR 1,749,911 1,788,331
Non-controlling interests FERER 2,102 3,042
Totalequity RSB 1,752,013 1,791,373
6 China Renewable Energy Investment Limited
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Condensed Consolidated Balance Sheet (continued)
HRREEESER (&)

As at 30 June 2014
RZZE—WmFA=+H

Unaudited Audited
RICEZX ag=g i
30 June 31 December
2014 2013
—E-mF =4
~NAB=+H +=-A=+—H
Note HK$’000 HK$’000
B 5T FET FET
LIABILITIES afE
Non-current liabilities FRBEE
Bank borrowings RITIEK 15 586,882 562,236
Deferred income tax liabilities FEEFTSTHAE 32,539 39,940
Total non-current liabilites ~ : Fnpafmes 619421 602,176
Current liabilities REEE
Trade and other payables JE A~ BR 3 M E At B R 17 157,685 133,998
Derivative liability PTETEAE 18 634 36
Current portion of bank borrowings RITEENERE 15 76,008 72,258
Convertible note GIEdi &t 16 - 101,956
Total current liabilities HREBEEHEE 234,327 308,248
Total liabilities EE8E 853,748 910,424
Total equity and liabilities ERRBEAE 2,605,761 2,701,797
Net current assets RBEEFRE 153,099 69,001
Total assets less current liabilities EEAERABAR 2,371,434 2,393,549

HEBLERRREGRAT 7
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Condensed Consolidated Statement of Changes in Equity

FAGESEESE X

For the six months ended 30 June 2014

BE_Z-—NFEA=TRHIXAHA

Unaudited
AEEH
Attributable to equity holders of the Company
RRAREREAEL
Employee
share-based Non-
Share Share  Exchange  compensation Other Retained controlling Total
capital premium reserve reserve reserves eamings Total interests equity
RS
e RAEE Edfh HERE Rt REET a8 FERER BREE
HK$'000 HK$000 HK$'000 HK$'000 HK$000 HK$'000 HK$'000 HK$000 HK$'000
Thr Fin ThT ThL i ThL i ThL Thr
Balance at 1 January 2013 R-E-=%-B-BzEH 26,564 993,505 131,439 3112 - 562,511 1,717,131 3,382 1,720,613
Profit/(loss) for the period REEEN /(BB B = = = = 20,373 20,373 (196) 20,177
Other comprehensive income: 4t 2EKA :
Currency ranslation diferences ~ E} i £% - = 28,122 = - = 28,122 246 28,368
Total comprehensive income ~ KHE2FR AL
for the period - - 28,122 - - 20,378 48,495 50 48,545
Transactions with owners RERAETZRS
Employee share option benefis (B BB IR - - - 130 - - 130 J 130
Lapse of employee share EEBRERNXN
option benefits - - - (1,107) - 1,107 - - -
Balance at 30 June 2013 RZF-=E5A=1H
k-] 26,564 993,505 159,061 2,136 - 583,991 1,765,756 3,432 1,769,188
Balance at 1 January 2014 RZS-MmE-B-A&H 26,564 993,505 174,273 1,945 - 592,044 1,768,331 3,042 1,791,373
Profit/(loss) for the period ~ AHIERR /(58 - - - - - 5,681 5,681 (757) 4,924
Other comprehensive loss: ~ Ett2EEE
Qurrency translation differences ~ [Ej B ZE - - (44,01) - - - (44101) (183) (44,284)
Total comprehensive AHERE (FR)/
(loss)/income for the period ~ WAZHE - - (44,101) - - 5,681 (38,420) (940) (39,360)
Transactions with owners ~ BEEAETZR5
Lapse of employee share EEBRERXN
option benefits - - - (285) - 285 - - -
Balance at 30 June 2014 RZE-MEXA=1A
2B 26,564 993,505 130,172 1,660 - 598,010 1,749,911 2,102 1,752,013
8 China Renewable Energy Investment Limited
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Condensed Consolidated Statement of Cash Flows

= o~ —}
HEFAEHERNER
For the six months ended 30 June 2014
HE-_ZT—WOFA=1+HIEAREA

Unaudited
Six months ended 30 June
RBEX
BEXA=1tHILAXEA
2014 2013
—E2-mF =
HK$’000 HK$'000
FTERT FHET
Cash flows from operating activities REEBEIHEERE
Cash generated from operations REMERE 22,634 55,419
Mainland China taxation paid B B R R TE (6,597) (8,761)
Net cash generated from operating activities MEXRBAEREFRE 16087 46658
Cash flows from investing activities RETERERE
Interest received 2 U S 2,425 1,141
Addition to prepayments NEBETANRIE (2,460) =
Purchase of property, plant and equipment B AYE - #2541 - (4)
Purchase of construction in progress BATETR (64,767) (7,194)
Decrease in restricted cash 2R B3 B R - 1,014
Increase in short-term bank deposit EHAIRTT IR S 0 (17,886) =
Dividends received from associated companies & Uk & A &% 2 65,968 85,527
Net cash (used in)/generated from ®E&E® (FA) /s
investing activities & 55 (16,720) 80,484
Cash flows from financing activities RMETECRERE
Repayment of convertible note EETBRKRER (101,904) =
Proceeds from bank loan RITERFABRIA 43,383 =
Interest paid BFE (21,415) (21,144)
Net cash used in financing activites =~~~ BAEDHMAREFE 00 | T ah
Net (decrease)/increase in cash ReRESZEEY
and cash equivalents CRA),/ & inEEE (80,619) 105,998
Cash and cash equivalents at 1 January R—A—BzHeRkREEEY 271,050 250,594
Effect of foreign exchange rate changes [EXRGE & (5,481) 5,979
Cash and cash equivalents at 30 June RAB=1tHZzREeRESEEY 184,950 362,571
Cash and cash equivalents at 30 June RABA=1TBZRERIREEEY 184,950 350,163
Cash and cash equivalents of BERIEREER RS R
discontinued operation REEEY - 12,408
184,950 362,571

HEBLERRREGRAT 9
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Notes to the Condensed Consolidated Interim Financial Information

R BAAR S A B B B R R

10

GENERAL INFORMATION

China Renewable Energy Investment Limited (the
“Company” or “CRE”) is an exempted company
incorporated in the Cayman Islands with limited liability.
The address of the registered office is Cricket Square,
Hutchins Drive, P.O. Box 2681, Grand Cayman KY1-1111,
Cayman Islands.

The Company and its subsidiaries (collectively the “Group”)
are principally engaged in alternative energy business. The
Group has operations mainly in the People’s Republic of
China (the “PRC”).

The shares of the Company are listed on the Main Board
of The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”). The ultimate holding company is HKC
(Holdings) Limited (“HKC”), a company incorporated in
Bermuda and listed in Hong Kong.

This unaudited condensed consolidated interim financial
information is presented in thousands of units of Hong
Kong dollars (HK$ thousand or HK$’000), unless otherwise
stated. This unaudited condensed consolidated interim
financial information was approved by the board of
directors for issue on 21 August 2014.

BASIS OF PREPARATION

The unaudited condensed consolidated interim financial
information for the six months ended 30 June 2014 has
been prepared in accordance with Hong Kong Accounting
Standards (“HKAS”) 34 “Interim Financial Reporting”.
The unaudited condensed consolidated interim financial
information should be read in conjunction with the annual
financial statements for the year ended 31 December 2013,
which have been prepared in accordance with Hong Kong
Financial Reporting Standards (“HKFRS”).

China Renewable Energy Investment Limited
Interim Report 2014
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ACCOUNTING POLICIES

Except as described below, the accounting policies applied
are consistent with those of the annual financial statements
for the year ended 31 December 2013, as described in
those annual financial statements.

Taxes on income in the interim periods are accrued using
the tax rate that would be applicable to expected total
annual earnings.

For the financial year beginning on 1 January 2014, the
Group has adopted the following amendments to standards
and interpretation:

HKAS 32 Financial instruments: presentation
(Amendment) — offsetting financial assets and
financial liabilities
HKAS 36 Impairment of assets — recoverable
(Amendment) amount disclosures
HKAS 39 Financial instruments: recognition
(Amendment) and measurement — novation of

derivatives
HKFRS 10, 12 and Consolidation for investment entities
HKAS 27 (2011)
(Amendment)

HK(IFRIC) Int 21 Levies

The Group has assessed the impact for the adoption of
these amendments to standards and interpretation and
considered that there was no significant effect on the
Group’s interim financial information.

The Group has not early adopted the new standards,
amendments to standards and interpretations, which have
been issued but are not effective for the financial year
beginning 1 January 2014. The Group has commenced
an assessment of the related impact but is not yet in
a position to state whether any substantial changes to
the Group’s accounting policies and presentation of the
financial information will be resulted.

Notes to the Condensed Consolidated Interim Financial Information (continued)
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Notes to the Condensed Consolidated Interim Financial Information (continued)

AR S P B ER T (&)

12

CRITICAL ACCOUNTING ESTIMATES
AND JUDGEMENTS

Estimates and judgements are continually evaluated and
are based on historical experience and other factors,
including expectations of future events that are believed
to be reasonable under the circumstances. The resulting
accounting estimates will, by definition, seldom equal the
related actual results.

The estimates and assumptions applied in the preparation
of the condensed consolidated interim financial information
are consistent with those that applied to the annual
financial statements for the year ended 31 December 2013.

SEGMENT INFORMATION

The chief operating decision-maker (the “CODM”) has been
identified as the directors of the Company (the “Directors”).
The Directors review the Group’s internal reporting in order
to assess performance, allocate resources and make
strategic decisions by business segment. Subsequent to
the discontinuance of the software development segment,
the Group has one single operating segment, namely
alternative energy. Although the alternative energy segment
consists of different locations of power plants in the PRC,
the CODM considers that these underlying power plants
are subject to similar risks and returns. Therefore, it has
only relied on the reported revenue associated from these
underlying power plants in making financial decisions and
allocating resources.

The Group’s revenue is primarily derived from the
generation of electricity.

The Directors assess the performance of operating
segments based on a measure of segment results and
share of profits less losses of associated companies. This
measurement basis excludes the effects of non-recurring
expenditure from the operating segments, such as provision
for impairment losses. Fair value gain on derivative liability
and other corporate expenses are also not included in
the segment results as they mainly represent the income
and expenses arising from the holding companies. Other
information provided to the Directors is measured in a
manner consistent with that in the condensed consolidated
interim financial information.

China Renewable Energy Investment Limited
Interim Report 2014
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Notes to the Condensed Consolidated Interim Financial Information (continued)

RS P ER T (&)

5 SEGMENT INFORMATION (Continued) 5

Total segment assets exclude corporate assets which are
centrally managed. Corporate assets mainly include cash
and cash equivalents, other receivables and prepayments
held by the head office.

The segment information provided to the Directors for the
reportable segments for the six months ended 30 June
2014 and 2013 are as follows:

TEER (#)

DHEERETERTREEZLREE -
CREETZERENERBAZIRE LA
T EEY  HtRUGKRIAR R

>

HRAZROMEFRHEEE_FT—NOFR
—E—=FA= +E|JJ:/\1.)E]ZA“|3§#4
LN

Six months ended 30 June
BZAA=tHILAEA

2014
i

2013
“F-=F

Continuing Discontinued
operations  operations
& | AL
P

Alternative Software
energy development

BRER AR
HK$'000  HK$000

Continuing  Discontinued
operations operations

& B&L
Total Total
reportable Alternative Software reportable
segments energy  development segments
CE=: 28

Al ERER  BERER oues
HK$§000  HK$000  HK§000  HK$000

T FiExn T TAn TAn TAn
Revenue & 46,600 - 46,600 56,009 - 56,009
Segment results PR 5,525 - 5,525 14,621 (29) 14,592
Provision for impairment loss REBEEE (7,009) = (7,009) - a -
Share of profits less losses of i AN
associated companies SHEEE 28,352 - 28,352 39,261 - 39,261
Finance income BBIA 1,850 - 1,850 674 68 742
Finance costs BENA (18,474) - (18,474) (20,889) = (20,889)
Profit before income tax FrigBanER| 10,244 - 10,244 33,667 39 33,706
Income tax expense FERRAX (474) - (474) (4,296) - (4,296)
Profit for the period REERR 9,770 - 9,770 29,371 39 29,410
Depreciation & 30,129 - 30,129 30,399 - 30,399
Amortisation g 716 - 716 663 - 663
Provision for impairment loss HEEERE 7,009 - 7,009 5 = =

FEBLERRAARAT 13
— TR AR



Notes to the Condensed Consolidated Interim Financial Information (continued)

AR S P B ER T (&)

5 SEGMENT INFORMATION (Continued) 5 oEESR @)
The segment assets as at 30 June 2014 and 31 December RZZE—NMESNA=F+AE=ZT—=F+=
2013 are as follows: BA=+—HzZHHPEEWOT :
30 June 2014 31 December 2013
“3-MEXR=TH g
Continuing Discontinued Continuing  Discontinued
operations  operations operations operations
BE AL K& B&LE
BEXH BExH BEXH BEXH
Total Total
Alternative Software  reportable Alternative Software reportable
energy development segments energy  development segments
S ]

BRER AR A8#R  EHRER BEER oUas
HK$000  HK$000  HK§000  HKFO000  HKEO00  HK$000
TEn TEn TEn AL AL AL

Total segment assets PHEEER 2,568,335 - 2568335 2,675,598 - 267559
Total segment assets include: PEEEBERS
- Interests in associated companies  — REEE AR 2R 947,321 - 947,321 1,095,487 - 1,095,487
- Additions to non-current assets - REERHEE 120,219 - 120,219 240,619 - 240,619

14 China Renewable Energy Investment Limited
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Notes to the Condensed Consolidated Interim Financial Information (continued)

RS P ER T (&)

5 SEGMENT INFORMATION (Continued) 5

A reconciliation of profit for the period of total reportable

segments to profit for the period of the Group is provided

as follows:

TEER (#)

A] 2 %) BP ARG 2 7 B R ) SN 5% [ AR HR

i A B RN T

Six months ended 30 June
HEXA=1THLXEAR

2014 2013
—E2-mEF —F-=F
HK$’000 HK$’000
FER FHET
Profit for the period of total BTk v
reportable segments 7N HA 5 A 9,770 29,410
Unallocated amounts: KOS -
— Fair value (loss)/gain on —PTETAEGEZRAYE
derivative liability (B18) = (597) 2,163
— Other corporate expenses, net — Hib bR FERE (4,249) (11,396)
Profit for the period 7N HA R v ) 4,924 20,177

Reportable segment assets are reconciled to total assets

MERHBEEREEBEHENT -

as follows:
30 June 31 December
2014 2013
—E-IF —T—=F
~A=+H +=ZA=+—H
HK$’000 HK$’000
F#&T FHET
Total segment assets DEPEERLE 2,568,335 2,675,598
Corporate assets: TEEE :
— short-term bank deposit — R ERIRITIF K 7,485 -
— cash and cash equivalents —BeRREEEY 29,564 25,741
— others — Efb 377 458
Total assets BERE 2,605,761 2,701,797

TEBLERRREGRAT 15
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Notes to the Condensed Consolidated Interim Financial Information (continued)

AR S P B ER T (&)

5 SEGMENT INFORMATION (Continued) 5

The total non-current assets by geographical location are

detailed below:

DEER (&)

mEE D ZIFRBEEREFIIWT

16

30 June 31 December

2014 2013

—E-mF —T—=%

~NA=+H +-A=1+—H

HK$’°000 HK$’000

FHET TET

Hong Kong 575 96 116
The PRC F 2,218,239 2,324,432
Total non-current assets ERENBERE 2,218,335 2,324,548

For the six months ended 30 June 2014, the Group’s
revenue for reportable segments from external customers
of HK$46,600,000 (six months ended 30 June 2013:
HK$56,009,000) is only attributable to the China market.

For the six months ended 30 June 2014, the Group has
two customers with revenue exceeding 10% of the Group’s
total revenue (six months ended 30 June 2013: two
customers). Revenues from these customers amounting
to HK$46,600,000 (six months ended 30 June 2013:
HK$56,009,000) are solely attributable to alternative energy

business.

China Renewable Energy Investment Limited
Interim Report 2014

HE-_ZT-—NEA=F+HLEARNEAR K
SERBIRBEFPZAZH D H 2 W
46,600,000 (BEZT—=F A=+
H it/ A : 56,009,000 7T) R ETEH
i o

HE_Z-mENA=1THINEAR K&
BEMERF  FihlimBaiE el
wm2Z210% (BEZZT—=FA=FTHLN
BA: MEREF) XKEREREFZKHZA
46,600,000 (BEZEZT—=F A=+
B 1E7<fE A : 56,009,000 7T) @ ERE%E
REERER -



Notes to the Condensed Consolidated Interim Financial Information (continued)

RS P ER T (&)

6 OPERATING (LOSS)/PROFIT 6 &% (FEB) =R
Operating (loss)/profit is arrived at after (charging)/crediting (3B FEATHBERERZK&E (B
the following items: B),/ wmH

Six months ended 30 June

BEAA=tHLLAER

2014 2013

—E-IF —E—=F

HK$’000 HK$’000

FERT FAT

Auditor’s remuneration ZE AN S (860) (845)
Amortisation of prepaid land TEfT i A0 & ORI

lease payments (486) (434)
Amortisation of intangible assets T A 2 (243) (266)
Depreciation of property, Yz - MR REHEITE

plant and equipment (30,136) (30,407)
Cost of other operations 4R K A (2,408) (2,709)
Net exchange gain/(losses) BN s/ (E518) F8 1,620 (1,531)
Employee benefit expenses EERAMAEZ (BIEESIE)

(including directors’ emoluments) (6,605) (7,104)
Employee share option benefits & B iERR A = (130)
Operating lease rental wEHEfe (787) (974)
Corporate expenses TEMAY (649) (649)
Legal and professional fees ERREXEER (1,120) (938)
Management service fee ERERBE (495) (513)
Repair and maintenance expenses HERREHY (1,924) (2,514)

7 PROVISION FOR IMPAIRMENT LOSS 7 RBEEBBERE
Six months ended 30 June

BEASA=1THLEAREA
2014 2013
—E2—NmF =%
HK$’000 HK$’000
FERT FAT

Provision for impairment loss on PERIEY =t
- assets held for sale of Linyi equity —BTRERCFEESEEE

(Note 20) (FfF3E20) 7,009 —

TEBLERRREGRAT 17
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Notes to the Condensed Consolidated Interim Financial Information (continued)

AR S P B ER T (&)

8

18

FINANCE INCOME AND COSTS 8 HIBWARBERA

Six months ended 30 June

BEAA=tHLLAEAR

2014 2013
—E-IF —E-=F
HK$’000 HK$’000
FET FHET
Finance costs: B RGN
— interest expense on convertible note —BRAFARIEEZ
wholly repayable within 5 years AR EER B X (2,999) (2,844)
- interest expenses on bank borrowings — HBERAFERNZEEE 2
not wholly repayable within 5 years RITERA B (21,425) (20,890)
Less: amount capitalised in construction  J& : fE2 T2 &AL &%
in progress (Note) (HtaE) 5,950 -
Finance costs & A A (18,474) (23,734)
Finance income: BRI -
— interest income on bank deposits — RITFHFEWA 2,525 1,126
Finance costs — net BB KA — 5 (15,949) (22,608)
Note: The capitalisation rate applied to funds borrowed and used Kiid R —NF - pAERzESEARA

for the construction of wind farms was between 6.03% and
6.55% per annum in 2014.

China Renewable Energy Investment Limited
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Notes to the Condensed Consolidated Interim Financial Information (continued)

RS P ER T (&)

10

INCOME TAX EXPENSE 9

No provision for Hong Kong profits tax has been made
as the Group has no assessable profit for the period (six
months ended 30 June 2013: Nil). Taxation on PRC profits
has been calculated on the estimated assessable profit
for the year at 25% (six months ended 30 June 2013:
25%), which is the rate of taxation prevailing in the PRC.
Withholding tax on dividend income has been provided at
rate 10% (six months ended 30 June 2013: 5% to 10%)
on profit distribution upon declaration.

FriE®ip <

HARASEEBAAY EERTEN - B EL
BARNEHIELEE (BE-2—=F~A
=tRIEAREAR : &) RENEBHRIIRE
FAMBHERBEN - P BERHE25%
(BE-Z—="A=1+BLXEA:
25%) 78 o REWATENHRNE M0 IKE
MEE10% (BE_T—=F"A=1+HI
NEHA  5%E10%) 2 BLREEAE

Six months ended 30 June
BZEANA=1tHIXEA

2014 2013

—E2-mEF —F=F

HK$’000 HK$’000

FERT FAET

Withholding tax on dividends AR 2 TEMB (6,906) (8,889)

Deferred income tax credit RIEFTSHiE R 6,432 4,384

Income tax expense FrSFiR X (474) (4,505)
DIVIDENDS 10 BRE

No interim dividend was proposed and paid for the six
months ended 30 June 2014 (six months ended 30 June
2013: Nil).

BHE_Z-—MENA=TRHINERTERE
BMERNPHRE (BE-T—=F1 A=
THENER : &) -

TEBLERRREGRAT 19
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Notes to the Condensed Consolidated Interim Financial Information (continued)

AR S P B ER T (&)

11 EARNINGS PER SHARE

(a)

20

Basic

11
(a)

Basic earnings per share is calculated by dividing

the unaudited profit attributable to equity holders of

the Company by the weighted average number of

ordinary shares in issue during the period.

BRER

B
GREARFI AR VERFHEA
FEA RSB R TR AR IR B BT
HRBIETF G -

Six months ended 30 June
BZEAA=1tHIXEA

2014 2013
—E—NF —E—=F
Profit from continuing operations AARERFE ARLIRA
attributable to equity holders of the FELEER 25
Company (HK$ thousand) (F#T) 5,681 20,334
Profit from discontinued operations PN/ S S SN A=
attributable to equity holders of the BAR IE R ZE TS 2 i K
Company (HK$ thousand) (F%&7T) = 39
5,681 20,373
Weighted average number of ordinary B 217 & @M% iN4E F 15
shares in issue (thousand) (Fp%) 2,356,372 2,356,372
Basic earnings per share EFRREARRF]
(HK cents per share) (&R
From continuing operations REFELEFET 0.24 0.86
From discontinued operations REBERIEEEET = -
0.24 0.86

Interim Report 2014
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Notes to the Condensed Consolidated Interim Financial Information (continued)

RS P ER T (&)

11 EARNINGS PER SHARE (Continued) 11 BRER &)
(b) Diluted (b) #8
Diluted earnings per share is calculated by adjusting BRESERAN DB RAFAERRBLBR
the weighted average number of ordinary shares MEFHEGE  EEARREME
outstanding to assume conversion of all dilutive BETE ST B  ERRIBERR -
potential ordinary shares. The convertible preference ATRREER R ATRBREBRERTE A
shares and convertible note are assumed to have BEHRBALTBR

been converted into ordinary shares.

Six months ended 30 June
BZEXNA=1tHILXEA

2014 2013
—E-mF —T—=
Profit from continuing operations RRmEmsA ARGEKRA
attributable to equity holders of the FEISE ET 2 mF
Company (HK$ thousand) (F%7T) 5,681 20,334
Profit from discontinued operations KRR EE AEGRE
attributable to equity holders of the B IEEEE FETE 2 m K
Company (HK$ thousand) (F#7T) - 39
5,681 20,373
Weighted average number of ordinary B 847 A% inE L5 &
shares in issue (thousand) (FR%) 2,356,372 2,356,372
Adjustments for: MU TEIERE -
— Assumed conversion of convertible — R AT B A
preference shares (thousand) BB (TR 300,000 300,000
— Assumed conversion of convertible — BRI B EE
note (thousand) ERg (TR 121,352 -
Weighted average number of ordinary ARt EGREERF 2
shares for diluted earnings per share T m AR hnAE S &
(thousand) (FR) 2,777,724 2,656,372
Diluted earnings per share R ERT
(HK cents per share) (=FRAAL)
From continuing operations REFELLER 0.20 0.77
From discontinued operations RECR IR EER = =
0.20 0.77

TEBLERRREGRAT 21
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Notes to the Condensed Consolidated Interim Financial Information (continued)

AR S P B ER T (&)

11 EARNINGS PER SHARE (Continued)

22

(b)

Diluted (Continued)

Diluted earnings per share for the six months ended
30 June 2014 did not assume the exercise of
the share options and the subscription rights for
convertible preference shares outstanding during the
period since the exercise would have an anti-dilutive
effect.

Diluted earnings per share for the six months ended
30 June 2013 did not assume the exercise of the
share options, convertible note and the subscription
rights for convertible preference shares outstanding
during the period since the exercise would have an
anti-dilutive effect.

China Renewable Energy Investment Limited
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11 BRER &)
(b) @ (&)

BHE_T-MOFAA=1THILXEAR
Z R E B N I R AR R
TT1E 2 R B HE % R R BB 8 B 2 w2 B
RETE  RESBRTESELR
BExeE -

BE_Z— = A=1tHLXEA
Z BB E B N I R R A HI R R
TTEZBRE  JRRER R AR
BEBRCABRETE RAREH
TESEEREEZE -



Notes to the Condensed Consolidated Interim Financial Information (continued)

RS P ER T (&)

12 CAPITAL EXPENDITURE 12 EXREX

RAHRE - W% - B kRkiE  EETR
BN wHEFARELEEZS DTN

Movements in property, plant and equipment, construction
in progress, prepaid land lease payments and intangible

assets during the period are analysed as follows: S &
Property, Prepaid land
plant and Construction lease Intangible
equipment in progress payments assets
I - BB ALt
SET] EEIR HEM®E BREE
HK$’000 HK$'000 HK$'000 HK$'000
FTAT FTAT FHET FAET
Six months ended 30 June 2014  EE-T—MNEAXA=1+H
1R ERA
Opening net book amount RZE—NE—H—H
as at 1 January 2014 ZHPEREFE 900,845 251,884 13,147 6,053
Currency translation differences ERREEE (21,826) (7,340) (319) (144)
Additions NE - 120,219 - -
Depreciation e (30,136) = = =
Amortisation B - - (486) (243)
Closing net book amount RZZE—WESA=1H
as at 30 June 2014 2R EREFE 848,883 364,763 12,342 5,666
Six months ended 30 June 2013 HE-T—=F,A=1H
1R EA
Opening net book amount R-ZF—=F—H—H
as at 1 January 2013 Z R E A 931,317 69,341 14,319 6,398
Currency translation differences ERRE = 14,785 1,246 227 101
Additions NE 4 9,689 - -
Adjustment AR - - (626) -
Depreciation heE (30,407) - _ .
Amortisation By - - (434) (266)
Closing net book amount RZZ—=F,A=+H
as at 30 June 2013 2B EREFHE 915,699 80,276 13,486 6,233

HEBLERRREGRAT
—E-MEERHREERE
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Notes to the Condensed Consolidated Interim Financial Information (continued)

AR S P B ER T (&)

13 PREPAYMENTS AND TRADE AND OTHER 13 FE{IFIEREWERIE H 4 E UL
T

RECEIVABLES FA
As at
i
30 June 31 December
2014 2013
—E-mEF —T—=%F
AA=+A +=A=+-8
Note HK$’000 HK$’000
B 5 FHBxT FHET
Non-current FERE
Prepayments SN (a) 155 32,812
Other receivables H A B U R (©) 39,205 24,320
39,360 57,182
Current TE
Trade receivables FEUBR X (b) 71,567 65,967
Other receivables H b FE IR (©) 30,512 33,661
102,079 99,628
141,439 156,760

24 China Renewable Energy Investment Limited
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Notes to the Condensed Consolidated Interim Financial Information (continued)

RS P ER T (&)

13 PREPAYMENTS AND TRADE AND OTHER 13 FENRERERERAREMENR

RECEIVABLES (continued)

Notes:

(@)  The balance represents mainly prepayments for purchase
of wind farm and equipment for construction purpose.

(b) At 30 June 2014 and 31 December 2013, the ageing
analysis of trade receivables by the Group’s revenue
recognition policy is as follows:

(&)
Kzt -

(a) HHIZEBERNSEREERZASE
Z IR FOR -

) RIZB—OFRA=+HERZZ—=F+
TA=Z+—B AEEKEERBREAT
FEWERTR 2 BRER DT AT

As at
i

30 June 31 December
2014 2013
—E-mF T —=F
~NA=t+H +=-—A=+—H
HK$°000 HK$'000
FHET FHT
Less than 30 days AH30H 12,104 18,883
More than 30 days and within 60 days HBA30H1ER60H A 3,095 4,340
More than 60 days and within 90 days HBE60HEM90H A 2,178 2,370
More than 90 days B0 H 54,190 40,374
71,567 65,967

At 30 June 2014 and 31 December 2013, the ageing
analysis of trade receivables by invoice due date is as
follows: (Note i)

R-BE-—MERA=Z+AR-ZE-—Z=F+
ZA=+—8 BRERZERITRE
SEMB 25T - (fai)

As at
i

30 June 31 December
2014 2013
—E-mF —E—=F
~NA=1+H +=—A=+—8H
HK$’000 HK$’000
FHET FHET
Less than 30 days DHB0R 54,949 49,678
More than 30 days and within 60 days #BiB30BEMR60H A 1,129 1,447
More than 60 days and within 90 days #BiA60HEMN90H A 421 -
More than 90 days B3890 H 15,068 14,842
71,567 65,967

TEBLRRREGRAT 25
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Notes to the Condensed Consolidated Interim Financial Information (continued)

AR S P B ER T (&)

13 PREPAYMENTS AND TRADE AND OTHER
RECEIVABLES (continued)

Notes: (Continued)

26

(o)

(Continued)

Note i:

The Group allows a credit period of 30 days to its trade
customers. The electricity tariff receivables due from the
government have to go through an approval procedure
before issuing invoices, which the related receivables of
which invoices were not issued as at 30 June 2014 of
HK$43.5 million (31 December 2013: HK$36.1 million)
are classified as less than 30 days in the ageing analysis.
Trade receivables that are less than 30 days past due
are not considered impaired. As at 30 June 2014, trade
receivables of HK$16.6 million (81 December 2013:
HK$16.3 million) were past due but not impaired. These
relate to the government subsidies on the electricity tariff
which have not been allocated and distributed. Based on
past experience and industry practice, these tariff premiums
are generally paid in 6 to 12 months from the date of the
sales recognition. The amount included HK$13.8 million
(31 December 2013: HK$14.8 million) trade receivables on
alternative energy business being past due over 12 months.
No impairment has been provided for these receivables as
the balances are not in dispute and there is no indication
that the amount will not be collectible.

Included in other receivables were input value-added
taxation recoverable of HK$57.7 million (31 December
2013: HK$45.1 million) arising from purchase of property,
plant and equipment.

China Renewable Energy Investment Limited
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13 ENREREVRR R MER

b =
T (&)

Hiat - (&)

(0)

(%)

et -

AEBREESEFRERIS0RZE
B BRBNEEZTRELEZALHB
EHERE R-E—NFENA=ZTHEE
B 1 3% 2= 2 AE A FE W AR 3R /843,500,000
BrT(ZE2E—=+=-A=Z+—H:
36,100,000/ 7t) + W R BRER D #T+ H 18
A L30B8 o #BHED NS08 Z EUER K
WERERE - R-_E—WEXA=1H
JE U2 8% 3%16,600,0008 L (ZE—=F +
—A=+—H : 16,300,000/ jt) E # &
BRBE - WERIBEDER RSB RIRE
WBFEEMHEY ERNBAELCBRITES
Bl HEEEFE RN HEERB AR
FeE12E ALY - AEE @A R12(E
R 2 & R 8815 3 75 1 U Bk 5% 513,800,000
Br(ZE2E—=F#+=-_A=+—8:
14,800,000/ 7T) ° A& 82 1% R AE A
FER O OUVEDRETBEBRER TR
[B] - B 4 B I S PR E DR BB A o

Hoqth B U Sk E B A AT UK B E 1 E R
57,700,000 T (ZE—=F+=A=+
— H : 45,100,000 L) - HIRBBEY
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Notes to the Condensed Consolidated Interim Financial Information (continued)
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14 SHARE CAPITAL

L5 HQZIK Non-redeemable
Ordinary shares of convertible preference
HK$0.01 each shares of HK$0.01 each Total
SREE.01ETL
BREEOIETZEER FABETARELR @t
Number of Number of
Note shares HK$'000 shares HK$'000 HK$'000
iz R & E TR EG] TEL TR
Authorised: iy
At 1 January 2013, W-Z-=#—-f-H"
30 June 2013, T/ A=1R
1 January 2014 and —T-mE-A-BR
30 June 2014 “Z-MESA=TH 9,000,000,000 90,000  6,000,000,000 60,000 150,000
Issued and fully paid: BETRAR :
At 1 January 2013, Rn-Z-=F—-f—-H-
30 June 2013, —T-ZERA=TR
1 January 2014 and —ZT-mE-A-BR
30 June 2014 ZZ-MESA=TA (@), ()  2,356,371,843 23,564 300,000,000 3,000 26,564
Notes:

(@ On 23 November 2010, the Company issued and allotted
300,000,000 convertible preference shares to STAR Butterfly
Energy, Ltd. (“STAR”) at HK$0.65 amounting to HK$195
million to STAR for cash. STAR may at any time during the

ensuring 4 years require the Company to issue to them a
maximum of 260,000,000 additional preference shares at
a price of HK$0.75 per additional preference share. The
convertible preference shares carry rights to convert into
ordinary shares at the initial conversion rate of 1 convertible
preference share to 1 ordinary share, such conversion rate

being subject to customary adjustments.

Hat

(@ RZT—ZF+—A=+=8 ' EARQFK
0.657% JT [MISTAR Butterfly Energy, Ltd.
([STARJ) 247 & Fid #300,000,0000% B (&
/195,000,000 7T 2 A] #2 i% 8 55 A% JA #5
BURE o STARA] PARE(R IO F I (E ] B R 2
KA R B AFREEIMESERO0.75B T2 &
1% 18] H i % % 17260,000,0000% 58 5ME 4C
AR o AIHRARAR Jt AR B A5 4R 1 AT 4 1 IR AT 4R AR
BRREARLT AR 2 ) IR & H IR
TEAL - MR R RBESIE Gl AR HR

TEBLRRREGRAT 27
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Notes to the Condensed Consolidated Interim Financial Information (continued)
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14 SHARE CAPITAL (Continued)

Notes: (Continued)

28

(o)

Share options are granted to employees, senior executives
or officers, managers, directors or consultants of any
members of the Group or any Invested Entity.

The exercise price must be at least the higher of

(i) the closing price of the shares as stated in the Stock
Exchange’s daily quotations sheet on the date of
grant;

(i) the average closing price of the shares as stated in
the Stock Exchange’s daily quotations sheets for the
five business days immediately preceding the date of
grant; and

(i) the nominal value of a share.

An option must be exercised within 10 years from the date
on which it is granted or such shorter period as the Board
may specify at the time of grant. An offer of the grant of an
option shall remain open for acceptance for a period of 10
business days from the date of offer and a consideration of
HK$1 must be paid upon acceptance.

As at 30 June 2014, 5,375,000 units (31 December 2013:
6,200,000 units) of share options remained outstanding and
their weighted average exercise price was HK$0.608 per
share (31 December 2013: HK$0.629 per share).

The options outstanding at 30 June 2014 had a weighted
average remaining contractual life of approximately 0.14
years (31 December 2013: 1.07 years).

China Renewable Energy Investment Limited
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14 BRZA (&)
Kzt - (&)

(0)

ARBRAEEETEMKE RARREKE
BZES RRITHRABHTIEAE -
EI2 - EENERMX HBAE -

FPT i

TREARLBATREE
() BRONKEBEBEBRZAEARE
RFTSITE

iy BOBERHBHAEEXA%E
X EBRRERMYFH KT

E: R

(i)  MRfpmEIE -

BREANRE AR T FREEEA
e MR RER R BRATE - R
%ﬁﬁzﬁﬁﬁﬂé E %‘e%’] B AR+ @2
B Rz BAXM1BTRE -

R=ZT—WFEXA=1+H ' 435,375,000
% :;—z¢+_ﬁz+—a-
6,200,00017 ) AEAR#E I AR ST - M E N
EFHTEEAFRE08E T (ZE—=
F+=ZRA=+—H : FR0.629%8 L) °

REB-—EERA=THHRITEZBR
2B TINEFHEHNFHRN0.14%F
—EZFt-A=+—H:1.07F) -



Notes to the Condensed Consolidated Interim Financial Information (continued)
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15 BANK BORROWINGS

15 SRITERK

As at
i
30 June 31 December
2014 2013
—E-lEF —T—=
~A=+H +-A=1+—H
HK$°000 HK$'000
FHET FAETT
Non-current IERE 586,882 562,236
Current mE 76,008 72,258
662,890 634,494
Notes:
(a) As at 30 June 2014, amounts of HK$554 million (31
December 2013: HK$568 million) of bank borrowings are @ RZZE—EOFAA=1TH' BH

guaranteed by fellow subsidiaries.

(b)  All bank borrowings are secured by certain property, plant
and equipment, construction in progress, prepaid land lease (b)
payments and trade receivables of the Group.

(c) Movements in borrowings are analysed as follows:

554,000,000 (ZE—=F+=-A=+
—H : 568,000,000/ 7T) ZRITERER
RHB A REER -

FRBERITERTIAAREEE THE - e
R ERIR BN BASHRER
FEW R FRAEE R -

() EREBHFAET :
HK$'000
FAET
Six months ended 30 June 2013 HE-FT—=F"A=tHLA~EA
Opening amount as at 1 January 2013 RZE—=F—RA—HZHBY&E 623,144
Currency translation differences ERREE 10,321
Closing amount as at 30 June 2013 RZZE—=FNA=tHZHKESHE 633,465
Six months ended 30 June 2014 BE-ZE-HNEXA=THILANEAR
Opening amount as at 1 January 2014 R-ZE-—NF—A—BAzHBULHE 634,494
Addition Eoip 43,697
Currency translation differences fEHME =5 (15,301)
Closing amount as at 30 June 2014 R-EBE—NEXNA=THZHAREEE 662,890

TEBLERRREGRAT 29
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Notes to the Condensed Consolidated Interim Financial Information (continued)
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16 CONVERTIBLE NOTE

The Company issued a 6.4% interest bearing convertible
note at a par value of RMB75 million (equivalent to HK$93.2
million) on 18 December 2012 to a wholly-owned subsidiary
of HKC. The note matures three years from the issue date
but can be early redeemed by both issuer and holder at
its nominal value of RMB75 million with accrued interest
or can be converted into shares at the holder’s option on
any business day during the conversion period at HK$0.68
per share.

The Company exercised the early redemption option in
May 2014, repaid the convertible note in full, together with
accrued and unpaid interest to a wholly-owned subsidiary
of HKC on 12 June 2014.

The effective interest rate was 6.03% as at 31 December
2013.

17 TRADE AND OTHER PAYABLES

30

16 TJERRKREE

ARERZE—ZF+_A+\BREH
BEN2ENBARBRTEHEAARK
75,000,000t (#H& 793,200,000/ 7T) <
CAEZEEAMRBREE - FAZEBBEETAH
HETm = F R - BT AREEAGA
ZE@EE A R75,000,0007T & R &5t F
Bz REEE - giFa AEEN SRR
R & % AR FR0.688 L2 B2 K
BAERG -

ARBR -_F—NFEHAITERATERE
RZZE—NFEASNAT_HRAEEERNEE
BB B AR BUE & IR R IR E R EA KR
SRS ©

RIB—=ZF+-A=+—HZEBNES
6.03F °

17 BARRREMELR

i

30 June 31 December
2014 2013

—E-mF —F—=
~A=tH +ZA=+—H
HK$°000 HK$'000
FET T
Trade payables FET AR AR 307 461

Payables for acquisition and construction HRIEE MERWE - Hs

of property, plant and equipment S 7 B R 151,286 125,504
Other payables and accruals Hi s kT2 R 6,092 8,033
157,685 133,998
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Notes to the Condensed Consolidated Interim Financial Information (continued)
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17 TRADE AND OTHER PAYABLES (Continued)

At 30 June 2014 and 31 December 2013, the ageing
analysis of trade payables is as follows:

18

19

17 ENBRAREMENSK 2

R-B-—NFARA=FTARZZE—=F+=
A=1+—8 EBNERIZEHEIFOT

As at
i

30 June 31 December
2014 2013

—F-NF ==
~A=+H +-A=1+—H
HK$’000 HK$'000
TExT FET
Less than 12 months DR+ =@ A 307 215
12 months and more +-@ARMNUE - 246
307 461

DERIVATIVE LIABILITY
4STREE

The balance represents the subscription right granted to
STAR, and is fair valued at 30 June 2014 and 31 December
2013 (Note 14(a)).

FINANCIAL RISK MANAGEMENT

(@)

Financial risk factors

The Group’s activities expose it to a variety of financial
risks: foreign exchange risk, price risk, interest rate
risk, credit risk and liquidity risk.

The condensed consolidated interim financial
information does not include all financial risk
management information and disclosures required
in the annual financial statements, and should be
read in conjunction with the Group’s annual financial
statements for the year ended 31 December 2013.

There have been no material changes in the risk
management process since year end of 2013 or in
any risk management policies since the year end.

HERREMSTARB H 2 RBHE - ER T —
NESNA=+EE - E—=F+-_f=+—
BIZ QA FEE (Kizt14(a) °

Bt 75 L By '

PBEEEER

AEEEHSAEEEYESENBHA
W SNERE - ERAR - FEE
5 EEEBRADESES -

BRGAT MM BERLTBRFE
MHEBEREL2HBUBRARERE
HEEE SREERAKEEE_F
—=F T A=T-HULEFEZFE
PTG HRER —HBIE -

AEEE T —=FFRAKZAR
EEBREIEFRUARZEMEARE
BHRRGEEFAEAES -
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Notes to the Condensed Consolidated Interim Financial Information (continued)

AR S P B ER T (&)

19 FINANCIAL RISK MANAGEMENT (Continued)

32

(b)

. - 19 BHERERE @)
Fair value estimation
el , (b) AFEMET
The table below analyses financial instruments carried
at fair value, by valuation method. The different levels TREAGBEZERAFEIE S
have been defined as follows: BT EETON - TRKRREW
T
— Quoted prices (unadjusted) in active markets for
identical assets or liabilities (level 1). - REEEXRABENEZEMSEZR
B CREHAE) (F—H) -
- Inputs other than quoted prices included within
level 1 that are observable for the asset or - B RAAREBUINZEARK
liability, either directly (that is, as prices) or B EEXREBEzZEE (AE
indirectly (that is, derived from prices) (level 2). %) & (ARBER) BR
s8R (F=4&) -
- Inputs for the asset or liability that are not
based on observable market data (that is, - WHFERTMHEBEMBIEECE
unobservable inputs) (level 3). ERRBEBARE (FFBREE
AEB) (F=4) -
The following table presents the Group’s assets and
liabilities that are measured at fair value at 30 June TEREIR-ZF-—MFAA=TAR
2014. SBEATEFECEERARE -
Level 1 Level 2 Level 3 Total
-l et EB=# A5
HK$’000 HK$’000 HK$’000 HK$’000
F#E T FHET FET FET
Derivative liability PHETEAE®E - 634 - 634
The following table presents the Group’s assets
and liabilities that are measured at fair value at 31 TREJIRZF—=F+-A=1—
December 2013. AAREEERATEFECEERARE -
Level 1 Level 2 Level 3 Total
F—& BER E= wst
HK$’000 HK$’000 HK$’000 HK$'000
FABTT FAT FAT FAT
Derivative liability TTHETABRE - 36 - 36
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Notes to the Condensed Consolidated Interim Financial Information (continued)

RS P ER T (&)

19 FINANCIAL RISK MANAGEMENT (Continued)

(b) Fair value estimation (Continued)

The fair value of financial instruments that are not in
an active market is determined by using valuation
techniques. These valuation techniques maximise the
use of observable market data where it is available
and rely as little as possible on entity specific
estimates. If all significant inputs required to fair
value an instrument are observable, the instrument
is included in level 2.

Specific valuation techniques used to value financial
instruments include:

- The fair value of the derivative liability is
determined using the Binominal model.

The fair value of trade and other receivables, bank
deposits, cash and cash equivalents, trade and other
payables and borrowings approximate their carrying
amounts.

20 ASSETS HELD FOR SALE

On 30 June 2014, an indirect wholly-owned subsidiary
of CRE entered into the Equity Transfer Agreement to
transfer 40% equity interest in an associated company,
Linyi National Environmental New Energy Company Limited
(“Linyi Co”), which held a waste-to-energy plant back to
the joint venture partner, the environmental protection
division of China Energy Conservation and Environmental
Protection Group for a total consideration of RMB64.5
million. The relevant assets related to Linyi Co have been
presented as held for sale following board’s approval of the
decision to dispose of this equity interest. The completion
date for the transaction is expected to be before 31
December 2014.

19 BIRERER &)
(b) AFEEEH (&)

WHREARBMBEEZERTAZA
FEAMEERMAE - ZFH[EXM
NN B ES 2 I BEMSEE -
fEMmEERDEBRAR T AR
B BERAVEFEBZTIAZMAE
REEBAREBRRE  AZATA
SHINBFE MR

AREFEeMIABEZBEMRER
e :

~ RA-EAEAETIETASR
By AT -

R Ui B R e Lt PR MK SRTTAE AR
RekBReEFEY BHERKEEAM
ENRRER A FEEREKRER

4+

= oo

20 FEEEEE

RZZE-—MERNA=1TH FEBERR
ZEE2ENBRATYREEESR -
RN —EEERRRTTPRMERBRA
B ([ErAR] E—RAUREER) 2
40% I EERE TR ERHPESMERRER
NAIRRER - KRB A ARM64,500,000
T REFSHEHEHRERER @ &
T ARBMZEREECERAREERE
25 - R ZFFEHRBR_FT-—OF+ A=
+T— BRI °
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Notes to the Condensed Consolidated Interim Financial Information (continued)
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20 ASSETS HELD FOR SALE (Continued)

. o , 20 HFEHEEE ®
The cumulative income recognised in other comprehensive
income relating to assets classified as held for sale: REMEERAERETAIARFEFER
EZ 2 -
As at
30 June
2014
i
—E—MEF
~B=+H
HK$’000
THT
Currency translation differences e X e =58 3,485
21 COMMITMENTS
21 &iE
(a) Capital commitments
(@) BEAEIE
Capital expenditure at the balance sheet date but not
yet incurred was as follows: REEBEREEENREEZELRH
XA
As at
S
30 June 31 December
2014 2013
—Z—MF ZE—=%F
AA=tR +ZH=+—H
HK$’000 HK$'000
FERT FABT
Capital expenditure in respect of BB REERIEE
alternative energy projects: ZERRL :
Contracted but not provided for BERTXV{B R 9,765 141,351
Authorised but not contracted for BRIEERRTL - =
9,765 141,351
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Notes to the Condensed Consolidated Interim Financial Information (continued)

RS P ER T (&)

21 COMMITMENTS (continued)

(b) Commitments under operating leases

The aggregate future minimum lease payments under

non-cancellable operating leases in respect of land

and buildings were as follows:

21 FiE (#)
(b) EREHEBET ZRIE

BREBEEA LM REFZ TR HEK S
HEERKEN XEHEE AR
T

As at
i

30 June 31 December
2014 2013

—E—NmEF —=—=
ARA=+H +ZHA=+—H
HK$’000 HK$'000
FHERT FAT
No later than 1 year —FRA 841 789

Later than 1 year and —FRERFR

no later than 5 years 917 1,343
1,758 2,132

22 RELATED PARTY TRANSACTIONS

The Group entered into transactions with the following

related parties for the six months ended 30 June 2014

and 2013.

(a) Administrative services fee, which includes the office

overhead, and reimbursement of cost of internal

audit, legal and information technology department
of HK$495,000 (six months ended 30 June 2013:
HK$513,000) was paid to the ultimate holding company.

(b) Office rental of HK$342,000 (six months ended 30
June 2013: HK$463,000) was paid to the ultimate

holding company.

The above related party transactions are continuing

connected transactions exempt from the reporting, annual

review, announcement and independent shareholders’

approval requirements pursuant to Rule 14A.33 of the

Rules Governing the Listing of Securities (the “Listing

Rules”) on the Stock Exchange.

22 BHMAERS

BE_ZT-NMER_ZT—=FXA=tHIL
NER - AEBEGETHIREM T AT LT A

%o

(a)

(b)

MEREERARZNITEREREER
PRERBAELERET  URENRA
HE EZERAEMBEIBPIKAR
495,000 T (BEZT—=F A=
+HI1ENEA : 513,00087T) °

MERERAINHAEAR
342,000 7T (BE—E—=F /<A
+H1EX8 A : 463,000 7T) °

&

LR S R S RBEE P E 2 £ AR A
(T LM A1) 8B14A.33 K AT EE 5 & ~F
BRR®H FEERR - 25 B RRIE
REZFHBHERS -
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Notes to the Condensed Consolidated Interim Financial Information (continued)
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22 RELATED PARTY TRANSACTIONS (Continued)

, 22 BMARS (#)
(c) Key management compensation
Key management solely represents directors of the (c) XEEEABZHM
Company. The compensation paid or payable to key ITEEEABEZRARRES - Cf
management is shown as below: FENEZEETR AR Z M5 40
s ¢
Six months ended 30 June
BEASA=1THLEAREA
2014 2013
—E-IF —F—=
HK$’000 HK$’'000
FHET T
Salaries and other benefits e RHAMETR 1,140 1,604
Directors’ fees EENS 375 375
Share-based compensation, net AR 1 R (8 F 58 = 130
Pension cost — defined contribution RIRE A
scheme — EREMAKEE 16 23
1,531 2,132

(d) As at 30 June 2014, the Group provided guarantee to
a counter party in respect of a credit facility granted
to an associated company of HK$157,185,000 (31

December 2013: HK$164,978,000).

The transactions did not constitute a connected
transaction as defined in Chapter 14A of the Listing

Rules.
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Report on Review of Interim Financial Information

TR BENNERRE

e
pwc

TO THE BOARD OF DIRECTORS OF CHINA
RENEWABLE ENERGY INVESTMENT LIMITED

(incorporated in the Cayman Islands with limited liability)

Introduction

We have reviewed the interim financial information set out on
pages 4 to 36, which comprises the condensed consolidated
balance sheet of China Renewable Energy Investment Limited
(the “Company”) and its subsidiaries (together, the “Group”)
as at 30 June 2014 and the related condensed consolidated
statements of comprehensive income, changes in equity and
cash flows for the six-month period then ended, and a summary
of significant accounting policies and other explanatory notes.
The Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited require the preparation of a
report on interim financial information to be in compliance with
the relevant provisions thereof and Hong Kong Accounting
Standard 34 “Interim Financial Reporting” issued by the Hong
Kong Institute of Certified Public Accountants. The directors
of the Company are responsible for the preparation and
presentation of this interim financial information in accordance
with Hong Kong Accounting Standard 34 “Interim Financial
Reporting”. Our responsibility is to express a conclusion on this
interim financial information based on our review and to report
our conclusion solely to you, as a body, in accordance with our
agreed terms of engagement and for no other purpose. We do
not assume responsibility towards or accept liability to any other
person for the contents of this report.

Rk Ak 8
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Report on Review of Interim Financial Information (continued)

PN BERNERRE (&)

i
pwc

Scope of Review

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410, “Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity” issued by the Hong Kong Institute of Certified Public
Accountants. A review of interim financial information consists
of making inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards on Auditing
and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit
opinion.

Conclusion

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial information is not
prepared, in all material respects, in accordance with Hong Kong
Accounting Standard 34 “Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 21 August 2014
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Management Discussion and Analysis
BEEENR®RR DM

FINANCIAL REVIEW

For the six months ended 30 June 2014, China Renewable
Energy Investment Limited ("CRE" or the "Company", and with
its subsidiaries, collectively, the "Group") recorded HK$46.6
million in turnover, a significant drop of 17% compared to the
same period last year of HK$56.0 million. Poor wind resources
led to lower power despatch revenue for the period. Despite
continued effort in controlling operational costs, the gross profit
for the period was only HK$10.5 million as compared to last
year's interim gross profit of HK$19.5 million.

Poor wind resources also affected the Group's associate wind
farms. The net profit contributed by the associated companies
to the Group was HK$28.4 million as compared to the net
contribution for the same period last year of HK$39.3 million.

In order to focus on its core wind energy business, on 30 June
2014, CRE has entered into an agreement to sell its entire
minority stake in the Linyi waste-to-energy plant back to the
joint venture partner, the environmental protection division of
China Energy Conservation and Environmental Protection Group
(collectively "CECEP"). As a result, the relevant asset has been
reclassified as an asset-held-for-sale, which has led to the
recognition of an impairment loss, being the difference of the
consideration after taxes and fees minus the carrying book value
of the relevant asset, of HK$7.0 million.

An increase in CRE's share price has led to the recognition
of a fair value loss of HK$0.6 million on the investment right
granted to a global private investment firm TPG Growth (with its
subsidiary STAR Butterfly Energy, Ltd. ("STAR"), collectively, the
"TPG") on 23 November 2010.

The Group's net profit after tax attributable to the equity holders
of the Group was around HK$5.7 million for the six months
ended 30 June 2014 as compared to HK$20.4 million for the
same period in 2013. This represents a basic earnings per share
of HKO0.24 cents, compared to a 2013 basic earnings per share
for the same period of HKO0.86 cents.

Bt %5 [2] R
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Management Discussion and Analysis (continued)
EEENwWR DN (M)

Liquidity and Financial Resources

The Group's total bank borrowing was HK$662.9 million as at
30 June 2014. As compared to bank borrowings of HK$634.5
million as at 31 December 2013, the increase was due to further
drawdown on the bank loan for the Siziwang Qi Phase Two
project of approximately HK$43.4 million, and the currency
exchange difference.

The bank borrowings represent interest-bearing Renminbi bank
loans to the Group's wind farm projects in the People's Republic
of China ("PRC", or "China"), with interest rates fixed at the
People's Bank of China rates. The maturity dates for the Group's
outstanding borrowings were spread over the next ten years.
There were HK$76.0 million repayable within one year, HK$326.1
million repayable within two to five years and HK$260.8 million
repayable after five years.

In order to minimise future finance costs, CRE exercised the
early redemption option in the convertible notes issued in 2012
of principal amount RMB75.0 million (equivalent to HK$93.5
million) ("CN 2012") to HKC (Holdings) Limited ("HKC", and with
its subsidiaries, collectively, the "HKC Group"). Principal and
accrued interest of HK$101.9 million was repaid in full on 12
June 2014.

As at 30 June 2014, the Group's unrestricted bank deposits and
cash were HK$202.8 million as compared to HK$271.1 million
as at 31 December 2013. Such difference represents bank loan
drawdown and receipt of dividends HK$66.0 million from wind
farm assets in the associated companies after repaying CN 2012
and paying normal operating expenses.

The Group did not use financial instruments for financial hedging
purposes during the period under review.

40 China Renewable Energy Investment Limited
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Management Discussion and Analysis (continued)
EEENWR DN (M)

Details of Charges in Group Assets

The Group's subsidiaries have pledged their assets including
wind power equipment, construction in progress, prepaid land
lease payments and trade receivables, worth approximately
RMB1,013.1 million (equivalent to HK$1,263.9 million) as security
for the bank borrowings as at 30 June 2014. Assets, worth
approximately RMB932.2 million (equivalent to HK$1,192.2
million), were charged as at 31 December 2013. The difference
arises from the increase of construction in progress from
Siziwang Qi Phase Two project being pledged and the currency
exchange fluctuation of the Renminbi currency.

Gearing Ratio

As at 30 June 2014, the Group's gearing ratio was 26% as
compared to 26% as at 31 December 2013. It represents the
total borrowings less unrestricted bank deposits and cash
divided by total equity.

Contingent Liabilities

The Group did not have any contingent liabilities as at 30 June
2014 (Nil as at 31 December 2013).

BUSINESS REVIEW

The government's support for renewable energy continued in the
first half of 2014. By limiting the approval pace of wind farms,
the government is now controlling the amount of supply. In
addition, by investing in new transmission lines, the transmission
bottle-neck has gradually been eased, resulting in improved
power despatch. Liquidity for wind farm operators has improved
as the Ministry of Finance has quickened the pace by which it is
paying wind farm operators for the wind subsidy tariff.
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Management Discussion and Analysis (continued)
EEENwWR DN (M)

Recognising that long term prospects for the industry is
promising, the Group continues to execute on its business
strategy and development plan. After securing bank financing,
CRE began construction of Siziwang Qi Phase Two, the second
49.5 mega-watt ("MW") project of a potential 1000 MW wind
farm complex in the West Inner Mongolia. A total of 33 wind
turbines and towers have been assembled and hoisted during the
first half of 2014. Power connection has been established and
is waiting for the final testing and inspection before commercial
operation. Final testing completion is expected in the second
half of 2014 in accordance with the project schedule, and should
begin generating revenues for the Group. Completion of this
project will increase the Group's attributable operating capacity
by 16%. The project is expected to be completed within budget.

With regards to operations, the safety and reliability of the
existing wind farm assets, which have a total gross power
generating capacity of 610.5MW, has been carefully managed.
Considerable efforts have been made to ensure the operation is
running in a cost-effective manner. However, due to the lack of
wind resources in the first half of 2014, the performance of the
wind farm assets in 2014 was not as good as the previous year.

Mudanjiang and Muling Wind Farms

Mudanjiang and Muling wind farms, located in Heilongjiang
province, have a total of 59.5 MW of wind power capacity.
The wind farms started commercial operation in the fourth
quarter of 2007. The Group holds majority stakes of 86% and
86.68% respectively. Affected by the poor wind resources,
power despatch for the first six months of 2014 was only around
27.9 million Kilowatt-hour ("KWh"), which was equivalent to 469
efficiency hours.
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Management Discussion and Analysis (continued)
EEENWR DN (M)

Siziwang Qi Phase One Wind Farm

Siziwang Qi Phase One wind farm has a total of 49.5 MW of wind
power capacity and is wholly-owned by the Group. It is located
16 kilometres ("km") north of Wulanhua under Siziwang Qi of
Western Inner Mongolia. Commercial operation started January
2011. The wind farm is the first phase of a strategic 1000
MW wind farm base for the Group. During the interim period,
Siziwang Qi Phase One wind farm despatched 45.4 million KWh,
which was equivalent to 918 efficiency hours.

Danjinghe Wind Farm

The Group has a 40% effective equity interest in the 200
MW Danjinghe wind farm located in Hebei. The majority and
controlling shareholder is the wind division subsidiary of CECEP,
which holds 60%. The entire wind farm started commercial
operation in September 2010. During the interim period, the
power despatched was around 223.5 million KWh, which was
equivalent to 1118 efficiency hours. The wind farm, obtained
through national tender, benefits from an order by the National
Energy Administration of the PRC ("NEA PRC"). This order ("2012
Order") enables those wind farms which were obtained through
national tender to enjoy low or close to zero curtailment.

Changma Wind Farm

Changma wind farm, located in Gansu province, is a joint venture
with CECEP. The Group has a 40% effective interest in the
project company. The 201 MW wind farm started commercial
operation in November 2010. This wind farm has also benefited
from the 2012 Order from the NEA PRC. As a result, power
despatch curtailment has been low. There was some curtailment
in May as the regular safety inspection of the power transmission
lines was conducted. During the interim period, Changma
wind farm despatched around 184.1 million KWh, which was
equivalent to 916 efficiency hours.
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(FEERI18EZEHAF /) o

B &R NS
B &R B NSRRI s - BEB 200K FLR ) B

B2 ASEEBRBHIRERR AR  HX 2
MEBRBRE AT EREETRAOBHBEBRR - FH
B0% Mz - BERANSEN T —ZTFNLAKRE -
R HAHAR - & 49223,500,000F FLEF &
(FEEMIBESEF AN « ZRNIBEBR
BRBIEMEZER  AXZERFTREBREIR
BUFBRERERB]) BL 25D ZBEESR
([ZZT—=F%2]) BERERBEMBZAN
% ZHELERATERES o

ERE NS

EBRENSGNNERE  SHPMEAIEZEE
BH - NEBEEAZBE RARA0%EBRER - It
01KERANBRZE—TF+— AKRE - %A
NSRAEXERPEERERBZ T ——_F%
S HMRAELERE - RERAD  ARBER
BHETEHRL2RE - A HBREMRE o A+ 5
HfE - BB A N5 E T 4184,100,000F L& E
71 (FBE R 9161E S8 F A/ ) -

TEBLERRREGRAT 43
—E-MEERHREERE



Management Discussion and Analysis (continued)

EEENWE D (&)

Lunaobao Wind Farm

Lunaobao wind farm is a joint venture with CECEP and is
adjacent to the Danjinghe wind farm. The Group has a 30%
effective equity interest. The wind farm capacity is 100.5 MW
and started commercial operation in February 2011. Unlike
Danjinghe, Lunaobao does not benefit from the 2012 Order.
Curtailment was relatively higher than the Danjinghe wind farm
as new wind farms increased supply, further exacerbating the
transmission bottleneck. For the first six months of 2014, power
despatched was around 96.4 million KWh, which was equivalent
to 959 efficiency hours. The despatch situation is expected to
improve in the next two year as new transmission infrastructure
is under development.

OUTLOOK

Government support for the renewable energy sector is
expected to remain strong throughout 2014. Little change in
tax incentives or tariff subsidies is expected. Project approvals
will be decentralised, giving the provincial level Development and
Reform Committees ("DRC" or, on the national level, "NDRC")
the power to approve projects in accordance with the nationwide
Five-years Plan. This will help shorten the approval process and
enable orderly growth of the industry. Curtailment should also
be reduced as the State Grid Company has approved eight
ultra-high and high voltage cross-regional transmission lines. This
network should ease the transmission bottlenecks.

For the existing renewable energy assets, the Group will continue
to introduce industry best practices relating to the safety,
reliability and availability of operations. As part of the Group's
regular requirements, all business units will continue to ensure
operational risk and operation costs are kept to a minimum.
Considerable effort will be made to ensure spare parts supply
for the equipment is uninterrupted. The Group will also closely
monitor the impact of rising interest rate on project bank
financing and will explore other financing alternatives available.
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Management Discussion and Analysis (continued)
EEENWR DN (M)

With Siziwang Qi Phase Two being expected to be in commercial
operation in the second half 2014, the Group will now focus
on developing other high quality projects and on expanding its
potential project pipeline. As usual, a prudent approach will be
adopted to carefully analyse the investment risks, returns and
commercial viability. Initial study and preliminary development
planning for Siziwang Qi Phase Three, a 100 MW wind farm
project, will commence. In addition, the Group will continue
to monitor the progress of the approval for the phase one
49.5 MW wind farm project in Kulun Qi of Tongliao City, East
Inner Mongolia. Recently, the Group has also entered into an
agreement with the Chinese government in the Hebei region to
have the right to build a 100 MW wind farm. The Group is now
performing feasibility studies, and if the studies are positive, will
seek to get the necessary approvals for permission to begin
construction.

On a longer term, the Group may explore different types
of renewable energy other than wind energy as technology
develops. To create the best return for our shareholders, the
Group's assets portfolio will be periodically assessed and
properly managed. Strategic alliance to secure investment
funding and expansion opportunities will be examined.

Employees

As at 30 June 2014, the Group’s operations in Hong Kong
and mainland China employed a total of 69 employees. The
Group had also appointed technical consultants on contract
terms for its alternative energy projects. All employees are
remunerated according to the nature of their jobs, their individual
performances, the Group’s overall performance, and the
prevailing marketing conditions.
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Other Information

H ftb & ¥

DIRECTORS’ INTERESTS IN SECURITIES

At 30 June 2014, the interests and short positions of the
directors of the Company (the “Directors”) and chief executive
of the Company in the shares, underlying shares and debentures
of the Company or any of its associated corporation (within the
meaning of Part XV of the Securities and Futures Ordinance
(the “SFQO”)) as recorded in the register required to be kept
under section 352 of the SFO or as otherwise notified to the
Company and The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”)
set out in Appendix 10 to the Rules Governing the Listing of
Securities on the Stock Exchange (the “Listing Rules”) adopted
by the Company were as follows:

() Long positions in the shares and underlying
shares of the Company:

EENEHF 2ER

R-ZZE—OFERA=+H ARAE=X ([EF))
RARREBITHRABRAR B SEATAIHRE
(EERBHRHEGRD ([ RBEEM])
FEXVED) 2Bt - HEARD RESTHEEELR
ARAIREES KR GROIFI2GRERT I+
BEZBRMZEEIARR » RERBEARFFAER
MENEBBERZMARRR (B &
F EmARR ([ ETRAD) M+ AR EHET
ABEFETEFRXZOFRES A (FE5RI))
ARTTHEARRNR MM s FORRIAT ¢

) RAEQXARGRMEERGZEFER

—_

Number of Approximate
shares and percentage of
underlying existing issued

shares of the share capital of

Name of Directors Nature of interest Company the Company
HEXRREE
AARRG R BITRABL
BEEHA EmtE HHEAR G B E Bk
Mr. OEIl Kang, Eric Corporate’ 1,700,965,811 72.186
=Ml 5 A& NG|
Personal? 2,175,086 0.092
& A2
Joint® 24,724,353 1.049
S [mE
Mr. LEUNG Wing Sum, Samuel Personal* 1,375,000 0.058
REIRTE (EVN
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Other Information (continued)
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DIRECTORS’ INTERESTS IN SECURITIES
(continued)
() Long positions in the shares and underlying

shares of the Company: (continued)

Notes:

Since as at 30 June 2014, HKC (Holdings) Limited (“HKC”)
was held as to approximately 41.63% by Claudio Holdings
Limited (“Claudio”) (via its wholly-owned subsidiaries,
Creator Holdings Limited (“Creator”) and Genesis Capital
Group Limited (“Genesis”)), a company owned as to 50% by
Mr. OEl Kang, Eric and as to the remaining 50% by his wife,
Mrs. OEl Valonia Lau, Mr. OEl Kang, Eric is deemed to be
interested in the same parcel of shares of the Company in
which HKC is interested. The corporate interest of Mr. OEl
Kang, Eric includes (i) an interest in 1,275,5640,924 shares
of the Company held by HKC; (i) an interest in 149,358,990
shares of the Company held by Creator; and (iii) an interest
in 276,065,897 shares of the Company held by Genesis.

The personal interest of Mr. OEl Kang, Eric represents an
interest in 2,175,086 shares of the Company.

The joint interest of Mr. OEl Kang, Eric represents an interest
in 24,724,353 shares of the Company jointly held with his
wife, Mrs. OEl Valonia Lau.

The personal interest of Mr. LEUNG Wing Sum, Samuel
represents an interest in 1,375,000 underlying shares in
respect of options granted by the Company as detailed in
“Interest in share options of the Company” section below.

EERNTS2ER® (@)

(i)

REQRBARGREBRD ZHFR : (&)

Hiat -

R-E—WMEXA=1H BHREEZ
R(ER) BERAA(EEZER]) &
Claudio Holdings Limited ([ Claudio]) #F
B #941.63% (8B H £ & N1 8 2 7] Bl #
FEHEERLA ([8F]) REBEFER
Al ([#8))) - fiClaudiod & B 7t 4 1#
B50% © BEF TH0%AIM k2 ZFEZ
THEE - M EMEEREBREBEERE
BiEm A — ARG H o
HEREEZ R Al #Em )& RRATF
1,275,640,92458 K 22 1R (7 1 7 - (if) BIZE
BT #5149,358,99088 AKX 1\ ] iR (7 1 2 + K
(iii) ZE B B #5276,065,897 % 7K 2 7] R 17 12
=52 AN 15 K2,175,0868 7 22
AR (s ©

EMEEZ R AESIER R ZTFE
B+ R HEE 224,724,353 K 1\ 7] A

RBREEZ AR IEH T X [RAL
FIERIEZ | — B ATFE AR BIAT IR
B RE R R 2 1,375,0008% 18 B5 % 17 #
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Other Information (continued)
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DIRECTORS’ INTERESTS IN SECURITIES

(continued)
(i) Interest in share options of the Company:

The existing share option scheme of the Company was
adopted on 27 May 2008 (the “CRE Option Scheme”).
Movements of the share options under the CRE Option
Scheme during the six months ended 30 June 2014 are

EERNES2ER® @)

(i) RAEAQFBREZELS :

RZZTENFREAZ+ER - "AFERH
BARREE ([ B BLERRERE
g - BE_ZFT-WEXNA=THLXAE
A RAEBAERERERER SR NERE

as follows: ZEBFBOT
Number of share options
EREYA
Exercise
price
Nature of  Outstanding at Cancelled/ Outstanding at per share
Name interest 1 January 2014  Granted Exercised Lapsed 30 June 2014  Date of grant Exercise period (HKS)
R=E-Df 13
-A-H Bif/  xA=tH SRRE
#4 Bt WATE ERE BAR B4R WATE  REAH 8 (1)
Mr. LEUNG Wing Sum,  Personal 825,000 = - (825,000) - 20 January 2010 20 January 2012 to 19 January 2014 0.764
Samuel Director) ~ fEA “Z-84-B-tR —E-—f£-f-1R%E
PRAEE (8]) “2-BE-AThB
1,375,000 = = = 1,375,000 20 January 2010 20 January 2013 to 19 January 2015 0.764
ZZ-TF-A-fH  ZT-Z§-fCtHE
ZZ-IE-AtHA
An Ex-Director Personal 1,500,000 - - - 1,500,000 1 September 2010 1 September 2012 to 31 August 2014 0570
[fiEE fAA “Z-TENA-H “T-_ENA-HE
“E-mENA=T-R
2,500,000 - - - 2,500,000 1 September 2010 1 September 2013 to 31 August 2015 0570
“Z-ZENA-A ZF-ZENA-HE
ZF-RENA=T-A
Total 5t 6,200,000 - - (8250000 5,375,000

Save as disclosed above, no share option was granted,
exercised, cancelled nor lapsed during the six months
ended 30 June 2014 under the CRE Option Scheme.
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Other Information (continued)
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DIRECTORS’

(continued)

(iii) Long positions in the shares and underlying

INTERESTS IN SECURITIES

EERNTS2ER® (@)

(i) RAQTEBEERDRMEERD 25

shares of associated corporation of the Company: B
Approximate
Number of percentage
shares and of existing
underlying issued share
Name of shares of the capital of the
associated associated associated
corporation Name of Directors Nature of interest corporation corporation
ik B EERE
EEZRAR BRTRA
AR B 2 EEpA BaEtE HERHEE BRES L
HKC Mr. OEl Kang, Eric Corporate’ 4,679,613,112 41.627
BEER bt NG
Personal? 44,429,607 0.395
N
Joint® 122,858,844 1.093
H[RP
Family* 8,998,705 0.080
Rk
HKC Mr. LEUNG Wing Sum, Samuel Personal® 6,931,095 0.062
BBER RRRSTE fEAS
HKC Mr. WONG Jake Leong, Sammy Personal® 24,993,552 0.222
BEER BERLE fEA
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Other Information (continued)
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DIRECTORS’ INTERESTS IN SECURITIES

(continued)

(iii) Long positions in the shares and underlying
shares of associated corporation of the Company:
(continued)

Notes:

1. The corporate interest of Mr. OEl Kang, Eric represents an
interest in 1,696,018,708 shares of HKC held by Creator
and an interest in 2,983,5694,404 shares of HKC held by
Genesis. Both Creator and Genesis are wholly-owned
subsidiaries of Claudio, a company owned as to 50% by
Mr. OEl Kang, Eric and as to the remaining 50% by his wife,
Mrs. OEI Valonia Lau.

2. The personal interest of Mr. OEl Kang, Eric represents
an interest in 30,430,902 shares of HKC and an interest
in 13,998,705 underlying shares in respect of options
granted by HKC as detailed in “Interest in share options of
associated corporation of the Company” section below.

3. The joint interest of Mr. OEl Kang, Eric represents an interest
in 122,858,844 shares of HKC jointly held with his wife, Mrs.
OEl Valonia Lau.

4. The family interest of Mr. OEl Kang, Eric represents an
interest in 8,998, 705 underlying shares in respect of options
granted by HKC to Mrs. OEl Valonia Lau as detailed in
“Interest in share options of associated corporation of the
Company” section below.

5. The personal interest of Mr. LEUNG Wing Sum, Samuel
represents an interest in 6,931,095 underlying shares in
respect of options granted by HKC as detailed in “Interest
in share options of associated corporation of the Company”
section below.

6. The personal interest of Mr. WONG Jake Leong, Sammy
represents an interest in 24,993,552 underlying shares in
respect of options granted by HKC as detailed in “Interest
in share options of associated corporation of the Company”
section below.
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Other Information (continued)
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DIRECTORS’ INTERESTS IN SECURITIES EE=ENE52#%E 2

(continued)

(iv) Interest in share options of associated corporation (iv) REATRBEELEBREZER
of the Company:

The existing share option scheme of HKC was adopted RZFBEXFRNA+TA  BEEZEMNR
on 16 June 2006 (the “HKC Option Scheme”). Details of *ﬁﬁﬁﬂxﬁé; 2 (BEEERBROERRD) -
the share options under the HKC Option Scheme held by REBE-ZE—NFA=1+HIAER &
Directors during the six months ended 30 June 2014 are SRBEBEREREGT GG BT
as follows: BT
Number of share options
EREHE
Exercise
price
Nature of ~ Outstanding at Cancelled/ Outstanding at per share
Name of Directors interest 1 January 2014  Granted  Exercised Lapsed 30 June 2014 Date of grant Exercise period (HKS)
RZB-IE RZE-DF R
-A-A Bitg/ ABZTH g
EEftg REitE HATE  B2EE B BXM HAE  RLEH %8 (m)
Mr. OEI Kang, Eric Personal 749,757 - - - 749,757 15 December 2006 15 December 2007 to 14 December 2016 1.066
ERjAE fAA ZEENETZATRR CEEtET-ATRRE

“5-NE+ZRTEA

1,249,596 - - - 1,249,596 15 December 2006 15 December 2008 to 14 December 2016 1.066
“E5AET-ATRER ZEEN\ETCATRAR
ZE-NETZATEA

399,870 - - - 399,870 1 February 2008 1 February 2009 to 31 January 2018 1.242
“ZZ/\EZf-R “ETNE-A-BZ
“$-N\§-AZt-8
599,806 - - - 599,806 1 February 2008 1 February 2010 to 31 January 2018 1.242
“TE/\$_R-H “T-EFCA-BE
ZF-\§-A=1-H
999,676 - - - 999,676 1 February 2008 1 February 2011 to 31 January 2018 1.242
“ZZ\5-A-A ZZ——%-f-A%
ZE-\&-A=+-R
2,000,000 - - - 2,000,000 15 April 2013 15 April 2014 to 14 April 2016 0.269

Z2-CEMATEE ZZ-MEMATRAZ
2 ENATRA

3,000,000 - - - 3000000 15 April 2013 15 April 2015 to 14 April 2017 (Note) 0.269
“E-ZEMATRR  CE-REMATRAZE
Z3-+FRATMA ()

5,000,000 - - - 5,000000 15 Apri 2013 15 April 2016 to 14 April 2018 (Note) 0.269
“E-ZEMATER ZR-FMATRRE
ZF-\FEATEA ()
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Other Information (continued)
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2> LY P2 22 .
DIRECTORS’ INTERESTS IN SECURITIES EEZEREBFHZ2EZR @)
(continued)
(iv) Interest in share options of associated corporation (ivy REQARMEBLIEBREZER @ (&)
of the Company: (continued)
Number of share options
RREHE
Exercise
price
Nature of ~ Outstanding at Cancelled/ Outstanding at per share
Name of Directors interest 1 January 2014  Granted Exercised  Lapsed 30 June 2014 Date of grant Exercise period (HKS)
R=Z-mF R=Z-BF =1
-A-H g/ AAZTA i
3.5 BiME AR R B BAX HATE  RLAH fit:d:] (7)
Mr. OFf Kang, Eric Famiy 749,757 - - - 749,757 15 December 2006 15 December 2007 to 14 December 2016 1.066
ElEE Tk ZEENETCATRE CEEtFtCATRAZ
ZE-NETZRTEA
1,249,596 - - - 1,249,596 15 December 2006 15 December 2008 to 14 December 2016 1,066
ZEENETZATRAR ZEEN\ETZATRAE
ZE-E+ZRTEA
399,870 - - - 399,870 1 February 2008 1 February 2009 to 31 January 2018 1.242
“FZ\§ZA-A “EENE-f-HZ
Z2-\E-A=1-A
599,806 - - - 599,806 1 February 2008 1 February 2010 to 31 January 2018 1.242
“FZ\5-A-A “T-TF-f-HZ
“2-\f-R=1-H
999,676 - - - 999,676 1 February 2008 1 February 2011 to 31 January 2018 1.242
“2E\EZA-H ZZ——%-f-H%
“2-N\E-R=1-R
1,000,000 - - - 1,000,000 15 April 2013 15 April 2014 to 14 April 2016 0269
ZE-=EMmAtEA “Z-mENATRAZE
ZE- FmATRA
1,500,000 - - - 1500000 15 April 2013 15 April 2015 to 14 April 2017 (Note) 0269
“E--FmA+aA “Z-REMATRAZE
Z2—+EMATMA ()
2,500,000 - - - 2,500,000 15 April 2013 15 April 2016 to 14 April 2018 (Note) 0.269
“T-=EMATRA ZE-EEMATRAR
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Other Information (continued)
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E= LY P2 22 .
DIRECTORS’ INTERESTS IN SECURITIES EERZBHZER &)
(continued)
(iv) Interest in share options of associated corporation (iv) REAREELEBREZER @ (&)
of the Company: (continued)
Number of share options
BREHE
Exercise
price
Nature of ~ Outstanding at Cancelled/ Outstanding at per share
Name of Directors interest 1January 2014  Granted Exercised  Lapsed 30 June 2014 Date of grant Exercise period (HKS)
R-%-m% R-%-B% L
-f-B g/ AAZTA e
EEE REtE HATE ~ BER B BX¥ HAGTE  RHEH it (#7n)
Mr. LEUNG Wing Sum,  Personal 1,599,484 = = = 1,599,484 15 December 2006 15 December 2007 to 14 December 2016 1.066
Samuel A “EEAET-RTRA ZERtETCATRAR
RRRAE 2 FTZATRE
2,665,807 - - - 2,665,807 15 December 2006 15 December 2008 to 14 December 2016 1.066
“ETAETCRTRER ZEENETZATREAE
ZE-RETZATRA
533,160 - - - 533,160 1 February 2008 1 February 2009 to 31 January 2018 1.242
ZZZ)\5-A-A & S =
799,741 - - - 799,741 1 February 2008 1 February 2010 to 31 January 2018 1.242
“ZE\EZA-R “T-ZE-f-AZ
Z2-N\E-A=1-R
1,332,908 - - - 1,332,903 1 February 2008 1 February 2011 to 31 January 2018 1.242
Z2Z)\EA-H Z2——5-f-BE
Z2-N\E-R=1-R
Mr, WONG Jake Leong, ~ Personal 6,664,518 - - - 6,664,518 3 July 2007 15 December 2007 to 2 July 2017 1.726
Sammy fAA “ERELAZA ZERETZATRRAE
BHRSE “5-+EtAZA
3,332,269 - - - 3,332,259 3 July 2007 15 December 2008 to 2 July 2017 1.726
S S “EE\§+-ATRAZ
“E-tEtAZH
3,332,269 - - - 3,332,259 3 July 2007 15 December 2009 to 2 July 2017 1.726
“ZRELAZA ZEENETZATRRAZ
“E-tEtAZA
1,332,903 - - - 1,332,908 1 February 2008 1 February 2009 to 31 January 2018 1.242
“ZE\F-A-A “ZENE-R-RZ
ZF-\§-A=1-H
1,999,354 - - - 1,999,354 1 February 2008 1 February 2010 to 31 January 2018 1.242
“ZE2\F-A-A “5-35-f-R%
“E-\§-A=1-A
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Other Information (continued)

Ht&EHR (&)

DIRECTORS’

(continued)

INTERESTS IN SECURITIES

(iv) Interest in share options of associated corporation
of the Company: (continued)

EERNES2ER® @)

(iv) RARQRFEBEEBRE 2 ERS @ (4)

Number of share options
FEREHE
Exercise
price
Nature of ~ Outstanding at Cancelled/ Outstanding at per share
Name of Directors interest 1January 2014  Granted Exercised  Lapsed 30 June 2014 Date of grant Exercise period (HKS)
RZB-mF RZB-mF =1
-f-H g/ AAZTA (i
Ea REtE HATE  BER BfiE  BAX HAGE RLEH i) (#7)
Mr. WONG Jake Leong,  Personal 3,332,259 - - - 3,332,269 1 February 2008 1 February 2011 to 31 January 2018 1.242
Sammy (continued)  {EA “ZT\EZA-A “Z——E-f-A%
BHEREE (B) 2 \f-R=1-H
1,000,000 - - - 1,000,000 15 Apri 2013 15 April 2014 to 14 April 2016 0.269
“E-=¥mATEA “Z-REMATRAZE
=
1,500,000 - - - 1,500,000 15 Apri 2013 15 April 2015 to 14 April 2017 (Note) 0.269
“E-=¥mAtEA ZZ-REMATRAZE
Z2-tEmATRA (M)
2,500,000 - - - 2,500,000 15 April 2013 15 April 2016 to 14 April 2018 (Note) 0269
“E-=¥MATEA ZZ-EmATRAZE
=3 /VEmATRE (H)
Totel 5t 54,922,057 = = - 54,922,057

Note: The share options will be vested and exercisable subject to
the attainment of the performance target as determined by
the board of directors of HKC.

Save as disclosed above, no share option was granted
to the Directors, exercised, cancelled nor lapsed by the
Directors during the six months ended 30 June 2014 under
the HKC Option Scheme.

Save as disclosed above, as at 30 June 2014, none of the
Directors or chief executive of the Company held any interests
or short positions in the shares, underlying shares or debentures
of the Company or any of its associated corporations (within
the meaning of Part XV of the SFO) as recorded in the register
required to be kept under section 352 of the SFO or as otherwise
notified to the Company and the Stock Exchange pursuant to
the Model Code contained in the Listing Rules.
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Other Information (continued)

Ht&EH (%)

SUBSTANTIAL SHAREHOLDERS’ INTERESTS

IN SECURITIES

As at 30 June 2014, the following persons (other than a Director

or chief executive of the Company) had interests or short

positions in the shares and underlying shares of the Company

as recorded in the register required to be kept under section

336 of the SFO:

Long positions in the shares and underlying shares of

the Company

TERRNES 2 E

RZFB-—MFERA=+H U FTALT (BEFHX
RBEEBITERABRIN RAQFR 2 XA
iR BN AR BIREEZF KA GRDIE
BB6IKMERTFE ZBRMzESIKR ¢

REQXAROREBEBRG 2HR

Approximate

Number of percentage of

shares and the existing

underlying issued share

shares of the capital of the

Name Nature of interest Company Company

EAELRRE

RARRG R 2 BTRABLN

HE AR st HERH A B

HKC Beneficial owner! 1,275,540,924 54.132

BEBER EmfEB A

Mrs. OEI Valonia Lau Family? 1,703,140,897 72.278
2=+ eI

Joint® 24,724,353 1.049
R

Claudio Corporate* 1,700,965,811 72.186
NGIG

Genesis Corporate® 276,065,897 11.716
=3 YNGIN

Creator Corporate® 149,358,990 6.339
gl YNGIL

Mr. David BONDERMAN Corporate’ 560,000,000 23.765
David BONDERMAN %t 4 NIl

Mr. James G. COULTER Corporate’ 560,000,000 23.765
James G. COULTER%t 4 Al
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Other Information (continued)

Ht&EHR (&)

SUBSTANTIAL SHAREHOLDERS’ INTERESTS IFERRENES 2L (&)
IN SECURITIES (continued)

Approximate

Number of percentage of

shares and the existing

underlying issued share

shares of the capital of the

Name Nature of interest Company Company

HAEARRE

AR KRG K EBTRABN

wE BB EmtE HHEAR D& B Bk

Tarrant Capital Advisors, Inc. Corporate’ 560,000,000 23.765
Al

Tarrant Advisors, Inc. Corporate’ 560,000,000 23.765
nal

TPG Ventures Professionals, LP. Corporate’ 560,000,000 23.765
Al

TPG Ventures Partners, LP. Corporate’ 560,000,000 23.765
Al

TPG Ventures Holdings, LLC Corporate’ 560,000,000 23.765
Al

TPG Star Advisors, LLC Corporate’ 560,000,000 23.765
Al

TPG STAR GenPar. LP. Corporate’ 560,000,000 23.765
Al

TPG STAR. LP. Corporate’ 560,000,000 23.765
~al

STAR Butterfly Energy, Ltd. Corporate’ 560,000,000 23.765
Al
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Other Information (continued)

Ht&EH (%)

SUBSTANTIAL SHAREHOLDERS’ INTERESTS
IN SECURITIES (continued)

Notes:

1. The beneficial interest of HKC includes an interest in 1,275,540,924
shares of the Company held by HKC.

2. Mrs. OEl Valonia Lau is deemed to be interested in the same parcel
of shares of the Company in which Mr. OEl Kang, Eric is taken
to be interested (as detailed in “Directors’ Interests in Securities”
section above).

3. The joint interest of Mrs. OEl Valonia Lau represents an interest in
24,724,353 shares of the Company jointly held with Mr. OEl Kang,
Eric.

4. Claudio is beneficially interested in 41.63% of the issued share
capital of HKC (via its wholly-owned subsidiaries, Creator and
Genesis) and thus, is deemed to be interested in the same parcel
of shares of the Company in which HKC is interested. In addition,
as Creator and Genesis are wholly-owned subsidiaries of Claudio,
and thus, Claudio is deemed to be interested in the same parcel
of shares of the Company in which Creator and Genesis are
interested.

3, The corporate interest of Genesis includes an interest in
276,065,897 shares of the Company.

6. The corporate interest of Creator includes an interest in
149,358,990 shares of the Company.

7. The corporate interest includes an interest in 300,000,000 non-
voting convertible preference shares of the Company carrying
rights to convert into shares of the Company at the initial
conversion rate of 1 preference share to 1 share (subject to
adjustment) (“Preference Shares”) held by STAR Butterfly Energy,
Ltd. (“STAR”); and a capital commitment right to require the
Company to issue to STAR or its affiliate up to a maximum of
260,000,000 additional Preference Shares (subject to adjustment)
at a price of HK$0.75 per additional Preference Share.

Save as disclosed above, at 30 June 2014, the Company had
not been notified by any person, other than Directors and chief
executive of the Company, who had interests or short positions
in the shares and underlying shares of the Company which are
required to recorded in the register required to be kept by the
Company under section 336 of Part XV of the SFO.

FTERRNES 2HER (@)

wt -

1. BRRRZEZRZOREEERRFEZ
1,275,640,924/R A 2 IR (7 #Eas

2. BIEZLBERREAELEREFEFERZFE
—HARAR G ER (FIEEELXE
EREZ | —FF) -

3. BIEL T HEED AR EER LSS
24,724,3538 A1 5] R 17 # 7 ©

4. Claudio B mHH Z/EEREFITRA241.63%
B (BAEZENBLFIEERES)  HMH
HERBEBZRFEEZZ R — AR EIR G
HHEm o W) - BREIEREE|AClaudio 2 £
BHIE LA - FU - Claudiof® 18 BRBIE R EE
BE#EwDZ AL RGP EE E -

5. HEZ R FENEI5276,065 897 AR AR
6. B 2 2 Al m € 715149,368,990/%8 7K 2 Al i 17

e
Y

7. XA # @ €15 BSTAR Butterfly Energy, Ltd.
([STARJ) ###.2300,000,000% 7 23 7] #E & &
RERJIRREIEIR - BT AT IR #2652 #R 1R
BSERAIEIRR G (7] T5H2) BB LA
BR1G ([EBHER]) 2Bz UARIEE R AERE
Fi » 7] B Al Ie R BEIMEB S RO. 758 .2
1B 15 ISTARZL F I B A 1 % 774 2260,000,000
[REBIMEBSEAR (AT TiHEE) o

BEXHEEN  RZZE—WNESA=+H " &
REWEETMALT (BEERADAEETHA
BRIN ME  RRERARR 2 KN RABER
HAREBEZRERARRIREZ S RBEEDIZE
XVEBE336I s MEBTHREZ BELMAZEE
FOAR o
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Other Information (continued)

Ht&EHR (&)

INTERIM DIVIDEND

The Directors do not recommend the payment of an interim
dividend for the six months ended 30 June 2014 (2013: Nil).

AUDIT COMMITTEE

The audit committee of the Company (the “Audit Committee”)
comprises three Independent Non-executive Directors and
one Non-executive Director with written terms of reference in
accordance with the requirements of the Listing Rules, and
reports to the Board. The Audit Committee has reviewed
the unaudited condensed consolidated interim financial
information of the Group for the six months ended 30 June
2014, which has also been reviewed by the Company’s auditor,
PricewaterhouseCoopers, in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity” issued by the Hong Kong Institute of Certified Public
Accountants.

FINANCIAL ASSISTANCE AND GUARANTEE
TO AFFILIATED COMPANIES

As at 30 June 2014, the Group has provided financial assistance
to, and guarantee for, affiliated companies in aggregate amount
of HK$157.2 million, which represented approximately 6% of the
Group’s total assets value as at 30 June 2014.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold
or redeemed any of the Company’s listed shares during the six
months ended 30 June 2014.
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Other Information (continued)

Ht&EHR (&

CORPORATE GOVERNANCE

The Company has complied with the code provisions (the “Code
Provisions”) and certain recommended best practices set out
in the Corporate Governance Code (the “CG Code”) contained
in Appendix 14 to the Listing Rules throughout the six months
ended 30 June 2014, except for the following:

Code Provision A.2.1

According to the Code Provision A.2.1 of the CG Code, the
roles of chairman and chief executive officer (“CEQ”) should
be separate and performed by different individuals. Under the
current organization structure of the Company, the functions
of CEO are performed by the Chairman, Mr. OEl Kang, Eric,
with support from the other Executive Directors. The Board
considers that this structure will not impair the balance of
power and authority between the Board and the management
of the Company, and has been effective in discharging its
responsibilities satisfactorily and facilitating the Company’s
operation and business development. The Board will review the
structure from time to time to ensure it continues to meet the
principle and will consider segregation of the roles of chairman
and CEO if and when appropriate.

Code Provision A.4.1

All independent non-executive directors of the Company were
appointed with no specific term, but are subject to the rotation
requirement in the articles of association of the Company,
accomplishing the same purpose as being appointed for a
specific term pursuant to Code Provision A.4.1 of the CG Code.

Code Provision A.6.7

All independent non-executive directors and non-executive
directors of the Company were encouraged to attend the general
meeting to inter-face with shareholders of the Company but
one Non-executive Director was not in a position to attend the
annual general meeting of the Company held on 30 May 2014
(as provided for in Code Provision A.6.7 of the CG Code) due to
overseas commitment.
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Other Information (continued)

Ht&EHR (&)

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code as its own code
of conduct regarding directors’ securities transactions. Having
made specific enquiry, all Directors confirmed that they have
complied with the required standards set out in the Model Code
throughout the six months ended 30 June 2014.

The Company has also adopted a code for dealing in the
Company’s securities by relevant employees, who are likely to
be in possession of unpublished inside information in relation to
the securities of the Group, on no less exacting terms than the
Model Code.

UPDATE ON DIRECTORS’ INFORMATION

Pursuant to Rule 13.51B(1) of the Listing Rules, change in the
information of the Directors since the date of the 2013 Annual
Report is set out below:

Mr. YU Hon To, David
(Independent Non-executive Director)

Mr. YU resigned as an independent non-executive director of
VXL Capital Limited (stock code: 727), a company listed on the
Stock Exchange, with effect from 27 May 2014.

Mr. TIAN Yuchuan
(Independent Non-executive Director)

Mr. TIAN resigned as a non-executive director of CITIC Resources
Holdings Limited (stock code: 1205), a company listed on the
Stock Exchange, with effect from 1 July 2014.

By order of the Board
China Renewable Energy Investment Limited
OEI Kang, Eric

Chairman and Chief Executive Officer

Hong Kong, 21 August 2014
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