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IMPORTANT NOTICE

L The board of directors (the “Board”), the supervisory committee and the
directors (the “Directors”), supervisors and senior management of the
Company confirm that the information contained in this interim report is
true, accurate, and complete without any false and misleading statements or
material omissions, and severally and jointly accept legal responsibility for
the above.

1L All Directors of the Company attended the Board meeting.

III.  The interim financial statements of the Company are unaudited, but have
been reviewed and approved by the audit committee of the Board.

IV.  Mr. Ma Liyun, the Chairman of the Company, Ms. Sun Lei, the Chief
Financial Controller and Ms. Chen Jing, the Head of Finance Department,
warrant the truthfulness, accuracy and completeness of the financial
statements set out in the interim report.

V.  Forward looking statements, including future plan and development strategy,
contained in this report do not constitute a real commitment to investors by
the Company. Investors should be reminded of such investment risks.

VI.  Neither the Company’s controlling shareholder nor any of its related parties
has misappropriated the Company’s funds for non-operating purposes.

VII. The Company did not provide external guarantees in violation of any
stipulated decision-making procedures.
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I DEFINITIONS

Unless otherwise stated in context, the following terms should have the following

meanings in this report:

Definitions of frequently-used terms:

CSRC
SSE
Stock Exchange

Company,

Luoyang Glass

Group

CLFG

CNBM or CNBMG

Longhai Company

Longmen Company

Longhao Company

Longxin Company
Longfei Company
Yinan Huasheng or
Yinan Huasheng
Mineral Products Company

Dengfeng Silicon Company

Huayi Glass

Shenzhen Triumph

Industrial Company

China Securities Regulatory Commission

Shanghai Stock Exchange

The Stock Exchange of Hong Kong Limited
Luoyang Glass Company Limited

Luoyang Glass Company Limited and its
subsidiaries

China Luoyang Float Glass (Group) Company
Limited

China National Building Material Group
Corporation

CLFG Longhai Electronic Glass Limited

CLFG Longmen Glass Co. Ltd.

CLFG Longhao Glass Co. Ltd.

CLFG Longxin Glass Co. Ltd.

CLFG Longfei Glass Co. Ltd.

Yinan Huasheng Mineral Products Industry Co.,
Ltd.

Dengfeng CLFG Silicon Co. Ltd.

Anhui Bengbu Huayi Conductive Film Glass Co.,
Ltd.

CTIEC Shenzhen Scieno-tech Engineering
Company Limited

Luoyang Luobo Industrial Co., Ltd.
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Limited
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Byl R EEEET H R KT
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FRAFAERG ARLFAERE

R PR
ik 86-379-63908637 *  86-379-63908833
63908588
HE 86-379-63251984  86-379-63251984
BEFER  lywzhx@126.com  Ibgsb@126.com
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AR A
NGk iR http://www.zhglb.com/
CEREE lybl600876@163.com
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BECEEERY http//www.sse.com.cn
MBI http://www.hkexnews.hk
f6 € A8 1 A8 41k

AFEREERSE  EBBOBROERAF
R 3 B HRGHEHE

II. COMPANY PROFILE

L Information of the Company
Chinese name of the Company T b e e 0 A PR A )
Chinese abbreviation T e

English name of the Company Luoyang Glass Company Limited

English abbreviation LYG

Legal representative of the Company Ma Liyun

IR Contact Persons and Contact Methods
Secretary to the Board

Representative of securities affairs

Name Wu Zhixin
Correspondence  Secretary Office of the Board of

Zhao Zhiming

Secretary Office of the Board of

address Luoyang Glass Company Limited, —Luoyang Glass Company Limited,
No. 9, Tang Gong Zhong Lu, No. 9, Tang Gong Zhong Lu,
Xigong District, Luoyang, Xigong District, Luoyang,
Henan Province, the PRC Henan Province, the PRC

Telephone 86-379-63908637, 63908588 86-379-63908833
Facsimile 86-379-63251984 86-379-63251984
E-mail lywzhx @126.com lbgsb@126.com

III. Basic Information
Registered address No. 9, Tang Gong Zhong Lu, Xigong District,
Luoyang City, Henan Province, the PRC

Postal code 471009
Office address No. 9, Tang Gong Zhong Lu, Xigong District,
Luoyang City, Henan Province, the PRC

Postal code 471009
Website of the Company  http://www.zhglb.com/
E-mail lybl600876@163.com

IV.  Places for Information Disclosure and Reference

Name of newspapers China Securities Journal, Shanghai Securities News,

designated for Securities Daily
information disclosure

Websites designated http://www.sse.com.cn,
by CSRC for publishing  http://www.hkexnews.hk
interim reports

Place for inspection Secretary Office of the Board of

of interim reports Luoyang Glass Company Limited
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V.  Basic Information of the Company’s Shares

JBe SR AR Place of listing of Stock
Type of shares the Company’s shares abbreviation Stock code
600876 A share Shanghai Stock Exchange T B BB 600876
01108 H share The Stock Exchange of Luoyang Glass 01108
Hong Kong Limited
VI. Changes in Registration Particulars of the Company during the

Reporting Period

There was no change in registration particulars of the Company during the

reporting period.

III1.

SUMMARY OF ACCOUNTING DATA AND FINANCIAL

INDICATORS

L. Major Accounting Data and Financial Indicators of the Company

@

Major accounting data

Operating income

Net profit attributable to shareholders
of the listed company

Net profit attributable to shareholders
of the listed company after deducting
extraordinary profit or loss

Net cash flow from operating activities

Net assets attributable to shareholders
of the listed company
Total assets

Major accounting data

By T BREARE
Unit: Yuan Currency: RMB

A %58 b
A 380 44
(%)
Increase/decrease
for this Reporting
Period from the
corresponding
period last year
(%)

AHEW (1-64) EAERM

Reporting period
(January-June)

Corresponding
period last year

99.25
A A
N/A
A A
N/A

A
N/A

AR K e
LA JE A B
(%)
Increase/decrease
for the end of
the Reporting
Period from the

265,633,853.92
32,267,809.50

133,317,678.23
-47,311,964.99

-61,870,608.82 —-49,157,900.66

6,794,700.09 -5,614,662.34

A B WA LAREA

As at the end

of the Reporting As at the end

period of last year end of last year

(%)

65,647,606.43 33,306,058.69 97.10
1,262,238,557.09 1,226,528,319.88 291



(Z) EEMH I (II)  Major Financial Data

48t 5 90 He

ABHEHA-6H) LAERH N ATEE A
(%)

Increase/decrease

for this reporting

period from the

Reporting period Corresponding corresponding
EX 3T Major Financial Indicators (January-June) period last year period last year
(%)
SR B B o, W) Basic earnings per share (RMB/share) 0.0645 -0.0946 N
N/A
R i el i (o, %) Diluted earnings per share (RMB/share) 0.0645 -0.0946 AN
N/A
HNER IR A MR AR R Basic earnings per share after deducting -0.1237 -0.0983 bl
ARG R (T HR) extraordinary profit or loss N/A
(RMB/share)
TIHET- 3515 4 7 W 2 3R (%) Weighted average return on net assets (%) 65.27 -43.62 L 7+108.8918 & 4> B
Increased by 108.89
percentage points
FBR I 48R MR 5 12 10 N RE T2 Weighted average return on net assets -125.14 -45.32 T FE79.8218 H 4 B
B % (%) after deducting extraordinary profit Decreased by 79.82
or loss (%) percentage points
L EREPEEARE A MAE II.  Non-recurring Items and Amounts
By T WFEE AR
Unit: Yuan Currency: RMB
ot
WHH Items Amount
1. FRBEEEERLS  AFECsHE 1. Profit/loss on disposal of non-current assets, including 93,911,795.48
(VAR O T B write-off of provision for asset impairment
2. FEAHE IR A5 A U B 2. Government subsidies (except for the grants which are closely 774,526.08
(B SEEBH UM > &K related to the enterprise’s business and have the standard
5% — Mo T R A T S T R A B B A1) amount and quantities in accordance with the national standard)
attributable to profits and losses for the period
. EHBEHES 3. Profit/loss from debt restructuring 187,500.00
4. R LB IAZ SN HAL S M AR H 4. Other non-operating income and expenses other than the -305,060.01
aforesaid items
5. DHURRHER Y EE 5. Amount of effect on minority interest -416,587.48
6. FTERLR 2% 6. Amount of effect on income tax -13,755.75
&t Total 94,138,418.32
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REPORT OF THE BOARD

Discussion and Analysis of the Board about Business Operation during
the Reporting Period

Discussion and Analysis on Business Operations during the Reporting Period

The Company recorded operating revenue of RMB265,633,900 for the reporting
period, representing a year-on-year increase of 99.25% from RMB133,317,700
for the corresponding period of last year. The Company recorded operating
profit of RMB29,359,200, to make up the deficit and achieved a surplus from
RMB-51,522,200 for the corresponding period of last year. Net profit
attributable to shareholders of the Company amounted to RMB32,267,800,
to make up the deficit and achieved a surplus from RMB-47,312,000 for the
corresponding period of last year. Basic earnings per share attributable to
shareholders of the Company were RMB0.0645.

In the first half of 2014, the domestic glass market was trapped into the
sustained downturn, especially the ex-factory price of manufacturing enterprises
hit the bottom since May 2014 which led to the expansion of the scale of loss.
Confronted with the adverse market situation, the Company refined target
management through implementation of technical innovation. It also conducted
management improvement and other measures to maintain the overall operation
situation. Meanwhile, the Company accelerated adjustment on products structure,
technical advance as well as transformation and upgrading to fight against the
market competition and challenges in an active manner.

—  The Company strengthened the innovation and reform of the
management mode. It improved the “fixed quota” system for
allocation, post and personnel, to achieve person-post matching and
post-salary matching; increased the weight of provision of performance
assessment of salary for high added-value products and new products,
ensured the salary assessment measures for basic salary and business
commission of front-line sales people; insisted on the analysis for
monthly production and operational activities, ensured the timely
communication and connection of information of production, supply
and sales, in order to increase management efficiency; enhanced the
budget management and benchmark management, strictly controlled
the costs and expenditures, especially the control of non-operating
expenses.
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Ultra-thin electronic glass. The Company adjusted the variety
structures closely in accordance with the market’s needs, increased
the production and sales rates for the period and increased the
comprehensive sales prices; constantly increased the satisfactory level
of customers by increasing the frequency and strength of product
inspection, followed up and quickly responded to the complaints about
quality from customers; while high added-value products of 0.33mm
and 0.40mm became the profit driver of the Company. The Company
initiated the technological breakthrough of common float glass,
strengthened the control of process quality, increased the total output
and production and sales rates.

The Company paid full attention to the requirement of national
industrial policy. The production line used natural gas as fuels and
adopted new technology of energy saving and emission reduction, such
as residual heat generation and flue gas treatment.

On June 2014, the Company successfully held the new products
promotion ceremony of ultra-thin electronic float glass of 0.33mm
and 0.4mm, and ultra-white and ultra-thin float glass of 0.6 mm and
0.7 mm. The new products of the Company were recognized by the
customers.
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1. AR A B B B R

Analysis of Principal Businesses

1. Analysis of changes in relevant items in the financial statements of the

Company

B AR
Unit: Yuan Currency: RMB

#H Item L AR 5 W) b il
(%)

January-June 2014  January-June 2013 Change

(%)

BERA Operating revenue 265,633,853.92 133,317,678.23 99.25
BERA Operating costs 250,301,099.35 110,078,534.75 127.38
2 Selling expenses 12,629,073.36 12,127,616.18 4.13
A& 3 2 Administration expenses 51,687,832.01 57,430,149.55 -10.00
W% E M Financial expenses 5,685,689.96 5,292,810.73 7.42
WAL E AL SR BIF5  Net cash flow from operating activities 6,794,700.09 -5,614,662.34 N8 FAIN/A
BB ELENE SR BIFFE Net cash flow from investment activities 36,718,940.00 -5,915,833.85 N8 FAIN/A
EEEHEENH S ETS Net cash flow from financing activities -23,799,531.17 —40,720,865.67 Ai# FIN/A
iR ] R&D expenditures 7,132,893.57 5,551,597.10 28.48

3 B IR A B

(1)  AEEFERARE TR MmN
99.25% » EEJFRH R AR E W E
REIE AN - BB BB N TSR

(2)  AHE R AR KA
127.38% > F EJF R R A4 1 E
REIE AN - BB BB N TSR

(3) AT EE 2R T K AR R 0T
4.13% » F B FE R AR B8 =
B 54N B T RO B #
FIBE 2 K0

4) AR R AR K R R 0 D
10.00% » F B JEE & T2 | —
AER TS R E > I
P Y NG NGB B 2 R
FTEL

Reasons for the changes:

M

@

3)

“4)

Operating revenue for the period increased by 99.25% year-on-
year, mainly due to the increase in sales volume as a result of
the increase in production capacity in the reporting period,;

Operating costs for the period increased by 127.38% year-on-
year, mainly due to the increase in sales volume as a result of
the increase in production capacity in the reporting period,;

Selling expenses for the period increased by 4.13% year-on-
year, mainly due to the growth in wages of salesmen and related

expenses as a result of increased production capacity;

Administrative expenses for the period decreased by 10.00%
year-on-year, mainly due to the fact that the depreciation
expenses of a subsidiary’s production line which put back on
production were no longer charged to administrative expenses;
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6) MEEHEANHSMETRA
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Bl A8 ;

(7 HEGEHEANHSHETRA
B F AR [ 48 fn4,263.48 % 0T -
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HEFK 5

(®) FEEEHELNBIAE T RS
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JN509.278 JC - & K 2 T
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5

() AW i g R AR )8
3,774.37% » FEIFFH R AR R E
T -3 BCE 2N ) RO S
i %5 BT8R -

(5)  Financial expenses for the period increased by 7.42% year-on-
year, mainly due to an increase in discounting charges;

(6) Net cash inflow from operating activities increased by
RMB12,409,400 year-on-year, mainly due to the increase
in revenue as a result of the increase in sales volume in the
reporting period;

(7)  Net cash inflow from investment activities increased by
RMB42,634,800 year-on-year, mainly attributable to the
collection of payments in respect of land acquisition for reserve
of previous years and the payments for disposal of equity
interests in subsidiaries in the reporting period;

(8 Net cash outflow from financing activities decreased by
RMB16,921,300, mainly due to the decrease in net expense
on bills due for payment and relevant deposit thereof in the
reporting period as compared to the same period last year.

Explanations for other substantial changes in the composition of profits
or source of profits of the Company

(1)  Impairment loss on assets for the period showed a year-on-
year increase of RMB5,092,700, mainly due to the provision for
depreciation of inventories with the signs of impairment;

(2) Investment income for the period presented an increase of
3,774.37% on a year-on year basis, which was mainly due to the
revenue from disposal of the equity interest in Luobo Industrial
Co., Ltd. in the period.
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i 8 /8 B D20 AT (IT)  Analysis of Operations by Industry, Product or Region
1. TEEBMMTE S HERER 1. Principal operations by industry and by product

By W AR
Unit: Yuan Curreny: RMB

FBEHMTENR

Principal operations by industry

BRBA R LR %%&dﬁ:éﬁfﬁl S ESALATE
H

VETE BEBA % B IES LR W
Year-on-year Year-on-year Year-on-year

increase/decrease in increase/decrease in increase/decrease in

By industry Operating revenue Operating costs Gross profit margin  operating revenue operating costs  gross profit margin
(%) (%) (%) (%)

[237E 248,169,292.49 240,989,045.80 2.89 128.84 144.66 T HE6.2818 F %
Float glass Decreased by 6.28
percentage points

=23 12,374,634.96 6,981,955.80 43.58 -16.06 782 T 12,490 F A B
Silica sand Decreased by 12.49

percentage points

ER:£ 2/ 30 4

Principal operations by product

BRBO EAER B RR I AR

Y W BEBA BEHRA B IES ] W BRI LM

(%) (%) (%) (%)

Year-on-year Year-on-year Year-on-year

increase/decrease in increase/decrease in increase/decrease in

By product Operating revenue Operating costs Gross profit margin  operating revenue operating costs  gross profit margin

(%) (%) (%) (%)

LSO 248,169,292.49 240,989,045.80 2.89 128.84 144.66 T Fe6.281H F 2%

Float glass Decreased by 6.28

percentage points

Hepo By 157,252,578.28 121,667,177.39 22.63 45.01 2352 LFH13460AE %

Including: ultra-thin glass Increased by 13.46

percentage points

B 90,916,714.21 119,321,868.41 -31.24
Common glass

R 12,374,634.96 6,981,955.80 43.58 -16.06 7.82 T HE12.4900 F 4 B

Silica sand Decreased by 12.49

percentage points
TR EH AT M A G DA R - Explanations on principal operations by industry and by product: there
2% 4 [ 590 A 4 A E A 4 T T TH AR was no production or sales of common glass because the production
B~ SRR o DR A I A lines of common glass were shut down due to upgrading and

fi o transformation in the same period last year.



2. EEFEH IR 2. Principal operations by region

Br T BERE - AR
Unit: Yuan ~ Curreny: RMB

BREBA e LN AR TR E
(%)
Year-on-year increase/decrease

o & Region Operating revenue in operating revenue

(%)

B A Domestic 260,543,927.45 111.50

Bl 4h Overseas 0 0

el Total 260,543,927.45 111.50

(4) BLBETh 2 (IV) Analysis of core competitiveness

AR > N T R AL AR FE T OB BT R During the reporting period, the Company organized the production of the
{90.33mn V7 B MR L TR AE L > B O HE S A 0.33mm ultra-thin float glass product, which was the thinnest glass in the
B BB T AR S N E R R PRC, and launched some products into the market, which further increased
Bl A RO R T AN R T B T A the varieties of high added-value products of the Company. This has further
B EE T ARESNBRES . enhanced its variety advantage, thus strengthened the competitiveness of the

Company’s products.

Al 7 T 4 85 T B 75 R 10 R A A R There was no significant change in other aspects of the Company’s
ik o competitiveness during the reporting period.
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Analysis of investment

Overall analysis of external equity investment

During the reporting period, there was no increase or decrease in

external investment of the Company.

FAT 4 A 2R IR DL -

Shareholdings in financial enterprises are as follows:

VARSI R
Unit: Yuan Curreny: RMB

BHWBA &
RS BOREAE  MARBRH  WARREH  WAREEE  BENHE BR2H GBS BB 2
(1) (%) (%) (z) (z) (1)
Change in
Percentage of  Percentage of Carrying  Profit or loss  owner’s equity
shareholding at  shareholding at amount at during the during the
Initial amount  the beginning  the end of the  the end of the reporting reporting Accounting Source
Name of investee of investment  of the period period period period period subject of shares
(RMB) (%) (%) (RMB) (RMB) (RMB)
=BT R A R 7,000,000.00 29 292 7,000,000.00 0 RURHESRE R
Bank of Sanmenxia Co., Ltd. Long-term equity Purchase
investment
At 7,000,000.00 292 292 7,000,000.00 0 RS E gt
Total Long-term equity Purchase
investment

Fi A A S BORER DUl ) - A il

Explanation on equity interests held in financial enterprises: The

W A W ) 43 4T o Company has not received any dividend during the reporting period.
T4 BT A W) Z E R A R AT A S I Y 2. Entrusted wealth management and derivative investment with non-
1%L financial corporations

(1)  ZFEIREAED (1)  Entrusted wealth management

AR M LT B I

2 TEREREFFN (@)

AFARY BB TR R
¥ FAFMNZREERK - &I
20146 H30H » A% 2\ &) 48 4 41
1 F 0y B3R 2 vt R BR A
416,969,000.007C ° #f 5. A< )t £ Bf
Bk EM LS5 -

During the reporting period, there was no entrusted wealth
management activity.

Entrusted loans

The Company did not have any external entrusted loans,
while it provided entrusted loans to its subsidiaries. As at
30 June 2014, the balance of the entrusted loans provided
by the Company through banks to its subsidiaries amounted
to RMB416,969,000.00. Please refer to note VIL.5(4) to the
financial statements set out in this report for details.
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AEM

FHETAR -~ 2BAFM

AR

1 1iE

Company name Industry

SR B &

AREAT

CLFG Longmen Glass Building materials
Company Limited

WIS R jid)
AR

CLFG Longfei Glass Building materials
Company Limited

U I E jid)
AIRAH

Yinan Mineral Products Building materials
Co., Ltd.

RUEMRGEEET 2
WA R

CLFG Longhai Electronic ~ Building materials

Glass Co., Ltd.

RIEERERANE 2

AIRAH

CLFG Longhao Glass Building materials
Co., Ltd.

S MR A o)
AIRAH

CLFG Longxiang Glass Building materials
Co., Ltd.

BERIRED o)
AIRAH

Dengfeng CLFG Silicon Building materials
Co., Ltd.

BEARRD o)
AIRAH

Dengfeng Hongzhai Building materials

Silicon Co., Ltd.

BHE L REERE jii]
HRAH

Luoyang Luobo Furuida
Commerce Co., Ltd.

Building materials

FBRE

Major products
or services

FEYOEEERAE

Manufacture and sales of
float sheet glass

FEYOEEERAE

Manufacture and sales of
float sheet glass

DR
MIRHE

Mining, processing and
sales of quartz sand

FEYERET
WREERHE

Manufacture and sales of
float sheet glass
and electronic glass

ORI LB

Manufacture and sales of

float sheet glass
FHEIOREERAE

Manufacture and sales of
float sheet glass
FERDAE B RS EE

Manufacture and sales of
silica sand

RO ERERHE

Manufacture and sales of
silica sand

TR R AR

Sales of glass
and raw materials

(3)  Other wealth management and derivative investment

During the reporting period, there was no other wealth

management and derivative investment activity.

Use of proceeds from fundraisings

N/A

Analysis of major subsidiaries and investee companies

A Y
() ()
Registered capital Total assets
(RMB) (RMB)
20,000,000.00 226,898,808.16
74,080,000.00 79,008,139.98
28,000,000.00 45,070,458.55
60,000,000.00 372,344 431.50
50,000,000.00 320,069,463.97
50,000,000.00 73,597,388.68
13,000,000.00 10,323,345.96
2,050,000.00 10,241,564.06
500,000.00 45,228,365.55

By oo BE-ARKE
Unit: Yuan  Curreny: RMB

B B W

() ()

Net assets Net profit
(RMB) (RMB)
-352,932,265.69 -23,441,465.16
-196,948,713.20 -8,269,222.94
9,068,842.60 200,999.10
318,100,345.19 19,476,908.40
-171,736,303.99 -52,072,502.70
-41,686,883.95 -6,160,243.47
10,277,905.58 -310,830.05
379.915.35 -51,116.65
-283,041.09 -782,736.76
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SRAT A8 BRI H A £ 13

At A A7 B RAT £ SO AL A B
FEMEPIHOR AR R MR 019 - 26~ 27

#E2014F6 H30H I A EEH & KB
&5 EY R N R %48,032,274.307C °
He: EEFR B ARH115,688.557C
(A20134F12H31H : 2 HFH B AR
¥113,714.3870) > LR A AR
5,731.167C (A20134F1231H - # T fF
o N R ¥5,630.7570) > BROGIEFR A A
R H5.1000 (iA20134F12H31H © BT 1F
o N R ¥s.0600) - B20134F12H31H
M43 N R 528,316,110.107T L % > 4%
BT N R ¥19,716,164.2070 - A%
8 CHOET RS WNE S S R8s GO
BN~ i [E] - i B TR AR R DA R B
TFARMBBERAS > ZEESEEM
TEBMEA - ERBATH -

A LA

AW G AR AR 51,869% > FIIEA
AR 1,411% -

A AR

R20144E6H30H » AL EC BB
HEZHEHE RN EEL AR
380,016,108.017C °

e 2% o g

ApNuEl 2 ERE - AEEXSGFEUAR
HeSE I s DR I B R O B 3 AN K

5.

(VI) Others

1.

Projects financed by non-raised capital

N/A

Bank and other loans

Details of the bank and other loans of the Company during the
reporting period are set out in paragraphs 19, 26 and 27 under note V
to the financial statements.

Liquidity and capital resources

As at 30 June 2014, the Group had cash and cash equivalents of
RMB48,032,274.30, including US dollar deposits of RMB115,688.55
(as at 31 December 2013: RMB113,714.38), HK dollar deposits of
RMBS5,731.16 (as at 31 December 2013: RMB5,630.75) and Euro
deposits of RMB5.10 (as at 31 December 2013: RMBS5.06). The
total cash and cash equivalents increased by RMB19,716,164.20 as
compared with RMB28,316,110.10 as at 31 December 2013. Cash
inflows of the Group in the current period mainly came from sales
revenue during the reporting period, collection of outstanding payments
in respect of land acquisition for reserve in the period and gains on
equity interest from disposal of subsidiary, which were mainly used as
working capital and for repayment of bank loans.

Gearing ratio

Gearing ratio was 1,869% for the period as compared with 1,411% for
the same period last year.

Contingent liabilities

At 30 June 2014, the bills that the Group had discounted or endorsed
but still unexpired amounted to RMB380,016,108.01.

Risk of exchange rate fluctuations

The Company’s assets, liabilities and transactions are denominated

in Renminbi. Therefore, fluctuations in foreign exchange rates do not
have material impacts on the Company.



[

A0 2 o R A B O TR

i o 0t 9 SR T 7 R B AT B 1 DL

A JE 3R 1Y 1 1R 20 G T

fiES

W
>
i
&
E
&
=
ta

201448 F 245 1 55 2 b7 B S5 IR L

20144552 B 2 45 W~ B MR S5 R R R
BB TR ORONRE - B KBS AT ¥R
SCRE T BETE R B 5 BRI > 2 A E A
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TE B AL 75 6 B B I 2 W 2 T A A A
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Jog o B BB I - TR R ACHE R T ) RTE o

TR > A R BEBRAT SE A A - AT
TR TGP > DISRAS A ERINT »
BR R AT 355 2% o B > ML R 3B B U T B 5L
PRI > B R 52 IR AF S A S BRI AR AR

II.

@

Y

II1.

Plans for Profit Distribution or Capitalization of Capital Reserve

Implementation of profit distribution plan or adjustment thereto during the
Reporting Period

Nil

Plans for profit distribution and capitalization of capital reserve for the first
half year

Nil

Market Analysis and Business Outlook for the Second Half of 2014

In 2014, influenced by the economic environment in the PRC of structure
adjustment and slow growth, the demand in downstream was low, and
the support of the government on the real estate industry is damping. The
increase in environmental costs resulted in the decrease of income of
manufacturing enterprises. Accordingly, they would bear more operating
pressure. In addition, due to the composition of various factors such as the
severe overcapacity, structure adjustment, actual pressure of transformation
and upgrading and etc., the glass market in 2014 was not optimistic judging
from the actual operation in the first of 2014. The second half of the year is
the traditional peak season with high demand in building material products.
Therefore, it is expected that the absolute demand volume will increase as
compared to the first half of the year, which will ease the price decline speed
and pressure to some extent.

Analyzing from the development tendency, the PRC spared no efforts in
the reform and innovation, with the aim of transformation and upgrading
as well as improvement of people’s livelihood. Through facilitation of the
optimization of industry structure, the PRC could pursue green development
and sustainable development. Under such a background, the development
of the glass industry will pay more attention to its operation quality. On
the basis of gradual resolution of conflicts, the industry will promote its
transformation, upgrading and structure optimization. The PRC encouraged
the development of quality float glass and multi-functional products, ultra-
thin glass used in the electronic information industry, ultra-white glass used
in the solar energy industry, LOW-E glass used in the energy conservation
and environment protection industry, and other new-type glasses, which
would be the potential of the future development.

In the second half of the year, the Company will stick closely to the industry
structure adjustment, technical improvement as well as transformation
and upgrading progress. The Company will proactively address the severe
situation and challenges principally by structural adjustment and the strategy
of market-orientation. Accordingly, it will guarantee the annual operation
scheme and working target.
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—  Promote assets reorganization projects in an active manner, further
consolidate the project scheme and improve assets quality as soon as
applicable.

—  Further increase the marketing promotion of 0.33mm and 0.40mm glass
to maintain the steady increase of sales and stabilized profitability.
Continuously enhance the market competitiveness of electronic glass
business, give full play to the product advantages and synergy effect
to strengthen market control capability and continuously increase its
market speaking right.

—  Increase and stabilize the product quality in each production line of
its subsidiaries, increase the total rate of finished products to decrease
production costs, increase gross profit margin and expand profit scales.

—  Enhance corporate management and control, continuously consolidate
management and integration results, optimize resource allocation
mechanism and promote human resources management.

—  Deepen compliance and internal control management to prevent
various risks in an effective manner and increase regulatory operation
level.

Other Disclosures

Warnings on any potential loss in accumulated net profit for the period from
the beginning of the year to the end of next reporting period or any material
changes from the corresponding period of last year and the explanations
thereof

N/A

Explanations of the Board and the supervisory committee of the Company on
the “Non-standard Opinions” given by the auditors of the Company

N/A



BHH  EEYOE V. SIGNIFICANT EVENTS

= TRWRER AR R R e J I.  Material Litigation, Arbitration and Matters Commonly Questioned by
Media
A > o E A KRS - MR AR R R During the reporting period, the Company did not have any material
RS litigation, arbitration and matters commonly questioned by media.
T W RO B g II.  Events relating to Bankruptcy Restructuring
R HA o A ) AT A AR B S o During the reporting period, there was no events relating to bankruptcy

restructuring as far as the Company is concerned.

= BERY - -4X409H III.  Asset Transactions and Business Combinations
(—) Z2AaEEHE - BEEEMAES I FEIEC LR (I)  Acquisition, disposal of assets and business combinations disclosed in interim
N5 B R BRI AL 1Y announcements without subsequent changes during implementation
L BB ERER 1. Acquisition of assets
4 Nil
2. HEEERKR 2. Disposal of assets
eI B3k HHEKY
Overview of events Search Index

AN E LR TR E F GG M2014F 5 — W ROR K G e @® > 2014-01-0202014-001 5http://www.sse.com.cn ~ http:/

AAFRMEE T A EEATI00%REEHEIEG R oCEEGRAA - www.hkexnews.hk 2014-02-2162014-010%% http:/
38 5y B 25 N M5 12,2008 G © 20144F2 A B 58 WU B A e e 1) 28 0 -4 - www.sse.com.cn * http:/www.hkexnews.hk
As considered and approved by the 19th meeting of the seventh session of the Announcement Lin. No. 2014-001 http://www.sse.c
Board and the 2014 first extraordinary general meeting of the Company, the om.cn, http://www.hkexnews.hk on 2 January 2014
Company transferred 100% equity interests in Industry Company to Luoyang Announcement Lin. No. 2014-010 http://www.sse.
Tianyuan Real Estate Co., Ltd. at a consideration of RMB122 million. The com.cn, http://www.hkexnews.hk on 21 February
relevant transfer procedures were completed in February 2014. 2014
(=) EEEAEREERAEREEERNEN (II) Events not disclosed in interim announcements or with subsequent
development
e None
PO, A )RR R O R IV. Equity Incentives and Effects Thereof
A N/A
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Overview of Events

201 VAEAR LY R 23 P BELA e S P ~ oh gt S ~ 2 45 BUREHERT 13 HE 2L ok
TFRHEIL AW BB 5 BRI - AW RS MRS - e - ok - it
T ARA T UM ORHOERE ~ ROREREE - DU OLRE - RERDOLRE - AL R R
BedE > Lt FR BB 5C ) IR E SR 201 14F 10 A 19 H A RII9 SE N I 2
FEE = WE R R12J128 1 2 F A B K201 14 55 = YRR IR IBOROC
GE RN -

In 2011, the Company entered into 13 framework agreements respectively with
CLFG, CNBMG and Huayi Glass, estimating the annual cap amounts of
relevant daily connected transactions involving financial services, provision
of goods, provision of water and electricity, composite services, provision
of raw materials, equity custodian, supply of glass and silicon powder,
community services, and etc. The above continuing connected transactions
were considered and approved at the 31st meeting of the sixth session of the
Board on 19 October 2011 and the 2011 third extraordinary general meeting
of the Company on 28 December 2011.

AR5 R BT BUR Y B 2 OB WIT T 0 B ME R W ) TERT20144F A
O R 1) 7 B A5 R 0 R R AU A R 240085 T ©

The Company entered into Sales and Purchase Framework Agreement of Ultra-
thin Float Glass with Fangxing Science & Technology. It is anticipated that
the aggregate amount of sale of ultra-thin glass by the Company to Fangxing
Science & Technology will be no more than RMB24 million for the year of
2014.

AR5 T B A BT A R B CH B R 22 10 =) > @R T A B A
R A 2 7 B B T 2 A3 B 7 AR e B S R A R R MR A
BT

The Company entered into Payment Framework Agreement with China Building
Material Glass Company, pursuant to which, China Building Material Glass
Company would provide a payment with an aggregate amount of no more
than RMB250 million to the suppliers of the Company and its subsidiaries.

AR ) B e A I R AT AR 150t iR 1k T A 4R A 7 BT IR S
W) > SFH M/ ARE4T08ETT -

The Company entered into Production and Technical Service Contract of Burma
150t/d Float Glass Production Lines with CNBMG International Engineering,
with the amount of approximately RMB4.7 million.

Material Related Party Transactions

) Related party transactions relating to daily operations

Events disclosed in interim announcements without subsequent
development or changes during implementation

HHK I

Search Index

2011-10-19E2011-031%Ehttp://www.sse.com.cn °
http://www.hkexnews.hk }22011-12-2812011-038
http://www.sse.com.cn  http://www.hkexnews.hk

Announcement Lin No. 2011-031 on 19 October 2011
at http://www.sse.com.cn, http://www.hkexnews.
hk and Announcement Lin No. 2011-038 on 28
December 2011 at http://www.sse.com.cn, http:/

www.hkexnews.hk

2014-01-20££2014-05%Ehttp://www.sse.com.cn ~ http:/
www.hkexnews.hk

Announcement Lin. No. 2014-05 http://www.sse.com.
cn, http://www.hkexnews.hk on 20 January 2014

2014-01-20££2014-06%http://www.sse.com.cn ~ http:/

www.hkexnews.hk

Announcement Lin. No. 2014-06 http:/www.sse.com.
cn, http://www.hkexnews.hk on 20 January 2014

2014-02-11££2014-08%Ehttp://www.sse.com.cn ~ http:/
www.hkexnews.hk

Announcement Lin. No. 2014-08 http://www.sse.com.
cn, http://www.hkexnews.hk on 11 February 2014
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i 54 2 ) FEL 62 9% % 48 [ — {4k600T D FE SRLOW-EA: 7S 47 k% I Bl 48 227
B FHERNAARK90H T -

Longhao Company leased a 600T/D online LOW-E production line, plants,
equipment and all of the assets from CLFG with an annual lease expense of
RMB31.9 million.

HE SR 20 ) BLR YN SR 5 T 7 15 B AR AR R BB R TH I 22 (TR et B
FRAELT) RCEMBERRAER) - SFLFTARK13048 T -
Longhao Company entered into Engineering Design and Construction
Installment Contract and Equipment Provision and General Contracting
Contract of the float glass production line waste heat electricity generation

project with Shenzhen Triumph, with an amount of RMB13.94 million.

A w BLEAE A ) S CRED BB AR Ik » AR ] ol HE A2 W) B Ak
HFHEE20144F 12 A31 B R FF S8R A R 14208570

The Company entered into Silicon Sand Sales and Purchase Framework
Agreement with Longde Company (#Ef%/Ad]), pursuant to which, the
Company would purchase silicon sand from Longde Company with an
expected aggregate amount of no more than RMB14.2 million as at 31
December 2014.

HE SR 2 ) BRI A HL A 7 AT R SR B T (AR ot e @ SR 4 ¢
G B CGERAMB SRR SR - ki AR¥15968 T -

Longhao Company and Shenzhen Shengke (%3l #}) entered into Engineering
Design and Construction Installment Contract and Equipment Provision and
General Contracting Contract of the exhaust gas treatment of its production
lines with an aggregate amount of RMB15.96 million.

HilE I

Search Index

2014-04-17E52014-016%5http://www.sse.com.cn *
http://www.hkexnews.hk

Announcement Lin. No. 2014-016 http:/www.sse.com.
cn, http://www.hkexnews.hk on 17 April 2014

2014-04-17E§2014-17%5http://www.sse.com.cn * http://
www.hkexnews. hk

Announcement Lin. No. 2014 -17 http://www.sse.com.
cn http://www.hkexnews. Hk on 17 April 2014

2014-04-17E§2014-18%5http://www.sse.com.cn * http://
www.hkexnews.hk

Announcement Lin. No. 2014-18 http://www.sse.com.
cn, http://www.hkexnews.hk on 17 April 2014

2014-05-202014-24%5http://www.sse.com.cn * http://
www.hkexnews.hk

Announcement Lin. No.2014-24 http://www.sse.com.cn
http://www.hkexnews.hk on 20 May 2014.

AR A > B H R RS A B Y B A 5 2. For the progress of the related party transactions relating to day-to-day
HERE R R R S AR operations during the reporting period, please see VII of the Notes to
75 o the Financial Statements for details.

(=) Bl BESENBE RS (II)  Related party transactions relating to acquisition and disposal of assets

Wk N AR F R B AR O O
B B 2 oy S IH -

During the reporting period, the Company had no material related party
transactions relating to acquisition and disposal of assets.

(=) HEEIER E KRB S (III) Material related party transaction relating to joint external investment

Wtk I o AR O T R BE A B B W 7 LI 3 M
B0 B B 2 ) o

During the reporting period, there was no related party transactions relating
to joint external investment by the Company and related parties.



() A M o R R 5 2 (IV)  Creditor’s rights and debts between the Company and related parties

A W o AN BB I S AR A IR A During the reporting period, there were no non-operating debts between the
FREGE B AR S IH o Company and related parties.
AN, EREHELEATHR VI. Material Contracts and Implementation Thereof
(—) F%& - RE - HEFHE (I)  Trusteeship, contracting and leasing
1. FEE D 1. Trusteeship
AN )RR U B AR R M REAT A A The 50% equity interest held by CLFG in Longxin Company under
50% MM > REHT A B CAF A kA the trusteeship of the Company has substantially terminated because
BT Rt EEE P I - Longxin Company has stopped production and entered into the

bankruptcy proceedings.

2. KA 2. Contracting
AR > A A R R o During the reporting period, the Company did not have any contracting
activities.
3. HERR 3. Leasing
Bfrr WEARK
Unit: RMB
REREY MR AR
NATAR  HETAR  EEEENN Re# MERERH  AERLE ARG RRE lad EEHBER WRRHEN
Starting Basis for Effect of such ~ Whether a Type of the
Name of Name of Amount of the  date of Ending date ~ Gainfrom  determining  gain on the connected connected
lessor lessee Details of lease of assets leased assets lease of lease lease such gain Company transaction transaction
RN WHEE sa0ebREnE WL 041231 3000000 WA R R
Longhao CLFG Land use right of a land parcel covering an area 1 January 2014 31 December Cost plus Yes Controlling
Company of 183.30mu 2014 shareholder
WHRER  BRAR 600T/DESLOVELERERR W61 0053 2638383 HAMR R BRI
EU RS T
CLFG Longhao 600T/D Online LOW-E production line, plants, 1June 2014 31 May 2017 Cost plus Yes Controlling
Company equipment and all of the assets shareholder
(Z) HERIEU (II)  Guarantee
WA IA A R I AME R - During the reporting period, the Company did not have any external
guarantee.

20 +mw 20 wrerem rerorr |



(=) HAE RS R 5

1. 201341231 H 48 23 7] 2% 5L i) 1 1 ) 22
FAE AT RN A B BEE A Al100% M
MET THE  HERSES AR
122008 0> HZ N BiKH Rt EER
BT

2. 20134F12H31H » A/ ) B H 5% & (e
WA D) M b B LA B
N R 12,2008 T R4 96 B K ou & %

(III)  Other material contracts or transactions

1. On 31 December 2013, the Company entrusted Henan Bolida Auction
Co., Ltd. to perform an auction on 100% equity of LUOYANG
LUOBO INDUSTRIAL CO., LTD held by the Company. The
hammer price was RMB122 million and the vendee was LUOYANG
TIANYUAN REAL-ESTATE.

2. On 31 December 2013, the Company entered into the Equity Transfer
Contract with LUOYANG TIANYUAN REAL-ESTATE and
transferred the aforesaid equity to LUOYANG TIANYUAN REAL-

HRAF - ESTATE at a hammer price of RMB122 million.
. RWFFEATHBR VL.  Performance of Undertakings
WA
WAMARRIE  WRERSHGEAY
AR AR Al Rk gELel ARHRGAR  ERRRMAL WAREN T-¥itll
Details of
unfulfillment of
Whether strictly  undertaking if not
Background of Type of Time and period of Any period for ~ and timely perform the Next plan for unfulfillment
undertaking  undertaking  Undertaking enfity  Details of undertaking undertaking performance performed undertaking timely ~ of the undertaking timely
MRS BRRERT  CHERMHEEY RLAXREMATRRENHEEARATR00EN I REETREREN 207FRIRES # i
R ERkt DRREE (ERMREHNCE R ERAMEREEAL

ARSHTFNER O ARG SRNRARADFISNE
TRRETOER M LERERGENALT; RIEAITREEN T
BRI AL AR R BT RN ARRRR AR
TSR B R AR AR FOEI R M RRI D LA
BB R LRI AT » ML AR -
Other To solve CNBMG During the transfer of relevant equity interests, CNBMG, the de facto controller of the ~ Since [1 September 2007~ N
undertakings ~ horizontal Company, undertook on 11 September 2007 that: CNBMG (including its controlled
competition enterprises by now) would not directly or indirectly involve in any businesses which
constitute competition with the Company. In the event that the business opportunities
obtained would compete with the operations of the Company, it would notify the
Company of such business opportunities. Save as a financial investor, CNBMG would
not invest in any businesses which may constitute competition with the operations
of the Company, and would take measures to prevent the possibility of substantial
competition when continuing to acquire other businesses which have horizontal
competition with the Company directly or indirectly under appropriate conditions.
In case of violation of the above undertakings, CNBMG would fully indemnify the
Company for any loss so caused.

Yes

=z

BEHBEAT  PRIELAROE AR EET IR RERERRE  PRIUALAR W0FIAES f
HREHEEAGRAUEAES (BEATRIEREE  BRAKEES
BEA-LAREENRARAGER ERIRESRINAALALEE
RN ER RIS R HIEA T RHBH R RO A T BRI EER
SEANTEEERARFATRARTN - HIMERALT - &M
RRERTALT DRALARRRANRITRE

CBM Glass During transfer of relevant equity interests, CBM Glass, the controller of the Company, ~ Since 9 December 2010 No Yes

undertook on 9 December 2010 that: CBM Glass and its controlled enterprises will
ot directly or indirectly involve in any businesses or activities in competition with
the principal operations of the Company, by any means (including but not limited

to the independent business, joint venture or having shares or interest in another
company or enterprise). In the event that the business opportunities obtained by
CBM Glass or its controlled enterprises will or may compete with the principal
operations of the Company, it will notify the Company as soon as possible and pass
stuch business opportunities to the Company to ensure that there is no prejudice to the
interests of the shareholders of the Company as a whole.

Fm



WA
WRMAZRIAL  WRERNRTERY

CEL L ST L ik GELE EE LT REAWAAR  ERRIRANL WILRER Tt
Details of
unfulfillment of
Whether strictly  undertaking if not
Background of Type of Time and period of Any period for ~ and timely perform the Next plan for unfulfillment
undertaking  undertaking  Undertaking enity  Details of undertaking undertaking performance performed undertaking timely ~ of the undertaking timely
BREEIHERY  00F A EETRENE ALAERENAPERHERRDEIIE WOFRBE R f TATHERLS 0uFAnAPEHERR
RAAREEIE A PREHEARFEVEMIGEIERACER - DALAAT ERERSRRN  SMBHALTEENE
BT W FAERMAREASIAEAES  RERRALARENIE ¥e i ERNEEELS
TEHERTRRER AR F R - Hi ROISEGI0A i
EREREIEHR R
DAL
CNBMG and CBM In transferring relevant equity interests, CNBMG, the de facto controllers of the For three years from 9 Yes No Affected by factors of On 27 June 2014, CNBMG
Glass Company and CBM Glass, undertook on 9 December 2010 that: they would  December 2010 macro-economic  undertook that it will assist
come up with a comprehensive solution 1o the problem of horizontal competition situation, industry  the Company to strip the
between the Company and Longxin Company, Fangxing Science & Technology and policies and others ordinary float glass business
Thonglian Glass by way of consolidation in the form of a series of business and asset away before 30 June 2015
restructuring with the Company s a platform in the coming three years. through feasible methods

of business and asset
reorganization and others.

BRAELS  TREEMHERE ALAKBENATREEHERARAARMEIUNEETERESN worEAURES i
RAR 5 BRGTEOWATRELNEES R TRRARFEMNE
FERERE MR ETRAR N HES - HREERAAE A AN
FRRMELEGRR LS  ARARGRERTS AL AT ARIEH &
EgTRE - Bira bRy RRABREROREUGRTAREARR
KRR REPERRER A RERRIA SRR AR -
To solve CNBMG In order to avoid or reduce the potential related party transaction in the future, the de Since 11 September 2007~ No Yes
telated party facto controller of the Company, CNBMG, undertook on 11 September 2007 when
transactions conducting allocation of relevant equity that: “the Company (ncluding the controled
enterprises at present) will try its best to avoid and reduce the connected transactions
with Luoyang Glass. For the connected transactions inevitable or due to reasonable
reasons, the Company undertakes to comply with principles of market impartiality,
fairness and openness, and enter into agreements according to laws, perform legal
procedures, perform information disclosure obligation and conduct relevant reporting
and approving procedures in accordance with relevant requirements, and warrants
ot to prejudice the legal interests of Luoyang Glass and other shareholders through
connected transactions.”

&m

NG AT ~ € T I T 0L VIII. Appointment or Dismissal of Certified Public Accountants

20144F6 A3 H » &8 2% m20134F B J8 4F K & % As considered and approved by shareholders at the 2013 annual general

ke S o (R AN KA Rl R S T (RR IR meeting of the Company on 3 June 2014, PKF DAXIN Certified Public

WG ) T AN F20144F B e T B Accountants LLP was reappointed as the auditors of the Company for the
year of 2014.

Ju. EWAWEE B BATMARF IX. Punishment and Rectification of the Company and its Directors,

H5% LBy g B - ECBE RN - O A Supervisors, Senior Management, Shareholders Holding More Than 5%
R e M B of Shares, De Facto Controllers and Acquiring Parties

AEFEANFIREESR  BER - SREHEAR During the year, the Company and its Directors, supervisors, senior
FEE 5% b I 0 B~ EERRFEIA - il A management, shareholders holding more than 5% of shares and de factor
Rz Bl e g - ATEOE S - Wt controllers and acquiring parties have not been inspected by the CSRC, have
FER ST T A B - not received any administrative punishment, have not been the subject of

notice of criticism and have not been openly criticized by stock exchanges.
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RAFEFOET (RER) ZAGOENTF
R o

XII.

X. Convertible Corporate Bonds

N/A

Corporate Governance

During the reporting period, by vigorously implementing overseas and
domestic laws and regulations and the listing rules, the Company kept
improving its corporate governance structure and enhanced its corporate
governance standard. The Company’s corporate governance was in line with
the requirements of Code of Corporate Governance for Listed Companies

issued by CSRC.

In making significant decisions on major issues and managing the day-to-day
operation of the Company, the Company’s governing bodies, decision-making
bodies, supervisory body and the corporate management acted in accordance
with the prescribed responsibilities and functions of the shareholders’
general meeting, the Board, the supervisory committee and the corporate
management, duly discharged their respective duties and responsibilities,
supported, checked and balanced against each other, made continued efforts
in promoting the interests of the Company and its shareholders and ensured
compliant operation and business development of the Company.

During the reporting period, the Company convened two general meetings,
seven Board meetings and three supervisory committee meetings.

In strict compliance with the Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited, the Rules Governing the Listing
of Stocks on the Shanghai Stock Exchange, the Information Disclosure
Management System of the Company and the Company’s relevant internal
regulations, the Company earnestly fulfilled its information disclosure
obligations and prepared and disclosed its regular reports and provisional
reports in a true, accurate, complete and timely manner during the reporting

period.

Otbher significant events

Repurchase, Sale and Redemption of Shares

During the reporting period, the Company and its subsidiaries did not
repurchase, sell and redeem any securities of the Company.

Audit Committee

The audit committee under the Board of the Company has reviewed the
interim report.



(=) EERTFUZESF (IIT)  Compliance with the Corporate Governance Code

WA HIA . AN E ORI SE T AR RS T (L During the reporting period, the Company complied with all the code
7R H) B Bk P A 2E 5 TR R ST I 2 K E provisions under the Corporate Governance Code as set out in Appendix 14
1 BT A SF RIGESC - to the Rules Governing the Listing of Securities on the Hong Kong Stock

Exchange (the “Listing Rules”).

(/9)  HEHesy Rl 2 35 (IV) Compliance with the Model Code
AN FAEEREAN > AR A FAHERY Having made specific enquires to all Directors, the Company confirmed all
TEFR A — B SF T R BB BT Directors have complied with the Model Code for Securities Transactions
CETTEAT NEE G T S50 5 I RRMESF I (F by Directors of Listed Issuers (the “Model Code”) set out in Appendix 10
T CHEMESERID) o AR AIFE B F I 4l to the Listing Rules during the reporting period. In respect of the securities
JIT BR AR B9 AT £ <F RIS bE CREHESF I BE5% o transactions by the Directors, the code of conduct adopted by the Company is

no less exacting than the Model Code.

SEONGE B 5 B K IR RO DL V. CHANGES IN SHARES AND INFORMATION OF
SHAREHOLDERS
. B A 55 0 4 I Change in Share Capital
2 0 PR T B R During the reporting period, there was no change in the shares of the
Company.
— B R II.  Information of Shareholders
(—) A 0] Total number of shareholders:
L s R A AR () F£17930F » HrhAlKk17878 F - HIES52F
Total number of shareholders as at the end There were 17,930 shareholders of the Company in total, including 17,878 holders
of the reporting period of A shares and 52 holders of H shares
TR AL 0 5 0K 3 PR MM A A 48 S IR R AR (5 0
Total number of recovery of voting rights of preferential 0

shareholders as at the end of the reporting period



AT+ 44 SRR R DL

RS 41 (28)

Full name of shareholder

FEPRER (REA
HIRAH

HKSCC Nominees Limited

o B i RS
ARFLAA

China Luoyang Float Glass
(Group) Company Limited

RILH

Zhang Lixin

BIE

Mao Jianghui

RiE

Ji Haibin

HFH

Liu Yujun

TR AR
ARAT

Beijing Daiwei Debang
Investment Consultation

R

Zhang Ruiying

RS- R
HERIHMEE
B

China Everbright Bank
— Penghua assets Longqi
Chitu assets quantitative hedging
management plan

Fxn

Zhang Wenming

LSRN ]

Increase/decrease
during the reporting
period

0

4,944
-11,000
95,338

+167313

0

+330,000

+850,100

280,000

WA RAY
Total number of shares
held as at

the end of the
reporting period

247,348,998

159,018,242

2,760,000

2,092,599

1,266,454

1,022,613

1,021,853

1,000,000

850,100

590,000

an

104 BR B
Shareholdings of the top 10 shareholders

(%)

Shareholding
Percentage
(%)

49.57

31.80

0.55
042
0.25
0.20

0.20

0.20

0.17

0.12

S IR B
Wi

Number of shares
subject to trading
moratorium held

Shareholdings of the top 10 shareholders

B 0 B B Wt

Number of shares pledged or frozen

Rt R UEN

Status of shares Number

AH

Unknown

e 159,018,242
Pledged

ZSl
Unknown
ZSl
Unknown
ZSl
Unknown
ZSl
Unknown

A
Unknown

A
Unknown

£

Unknown

A

Unknown

B

Unit: per share

Yt

Nature of shareholder

U EININ

Overseas legal person

CERIN
State-owned legal person

BRAKA
Domestic natural person
BRARA
Domestic natural person
BRAKA
Domestic natural person
BRAKA
Domestic natural person

LTI
Domestic legal person

BRAKA
Domestic natural person

Hit

Others

BRAKA

Domestic natural person



1045 90 455 6 1 JB B4 JBE 5 DL

Shareholdings of the top 10 holders of shares not subject to trading moratorium

JBe e 4 7R

Name of shareholder

T s b e g 5 (R FRA E
HKSCC Nominees Limited

o B 3% B T S BB AR A PR AR A
China Luoyang Float Glass (Group) Company Limited

WL
Zhang Lixin
BILE
Mao Jianghui
R

Ji Haibin
BTHE

Liu Yujun

b5 Ak AR A R A R A

Beijing Daiwei Debang Investment Consultation Co., Ltd.

5 i 8
Zhang Ruiying

SR SRAT 5 3 o HE ML O g A 3B i A R

China Everbright Bank — Penghua assets Longqi Chitu assets
quantitative hedging management plan

R

Zhang Wenming

AT Y R 0 — B AT Bl Y i

Explanation on connected relationship or action acting

in concert among the aforesaid shareholders

B 3 050 e
Type and number of shares
Fo A ERLE DAk £
Yot RN Yot

Number of shares held

not subject to trading
moratorium Type Number
BA b ANE i
Overseas listed
foreign shares
R
Ordinary shares
denominated in RMB
R
Ordinary shares
denominated in RMB
R
Ordinary shares
denominated in RMB
NS0
Ordinary shares
denominated in RMB
NS0
Ordinary shares
denominated in RMB
R S
Ordinary shares
denominated in RMB
R
Ordinary shares
denominated in RMB
R
Ordinary shares
denominated in RMB
R
Ordinary shares
denominated in RMB

247,848,998 247,848,998

159,018,242 159,018,242

2,760,000 2,760,000

2,092,599 2,092,599

1,266,454 1,266,454

1,022,613 1,022,613

1,021,853 1,021,853

1,000,000 1,000,000

850,100 850,100

590,000 590,000

N FVI A B, R ) T TR 4 A R AT ) B O A A
RS A7 75 ) 0 Bt A g 7 L 717 2 ) B 2 ) B A A )
OB I — BT BN 5 A ) ORI H A A R RO T B R — BT B
A S0 A 3 788 TR B R 2 TR R 75 A7 1 B R AR o

There are no connected parties or persons acting in concert as defined by
Regulations for Disclosure of Changes in Shareholding of Listed Companies
among the top ten shareholders of the Company, including China Luoyang Float
Glass (Group) Company Limited and other shareholders of circulating shares.
The Company is not aware of any parties acting in concert or any connected

relationship among other shareholders of circulating shares.



oL B vt oG55 (IREEN) A BRA ) BT Notes: 1. HKSCC Nominees Limited held shares on behalf of its clients and

& B R AR RN > AL W R4 the Company has not been notified by HKSCC Nominees Limited that
Tl A5 (OB N ) A RS RIT A there was any single holder of H shares who held 10% or above of the
B — B BSR4 B o A R AR A ] Company’s total share capital.

HREA10% 3 L B 1 ©

2. Bk b k3% 2% 2 4b 5 iA20144F6 H30H > 2. Save as disclosed above, as at 30 June 2014, there were no other persons
HRAE R s 2 (R 25 B B 1)) S 336 who have any interests or short position in the shares or underlying
B ZEAT B B 4 R A R I shares in the equity derivatives of the Company as recorded in the
AT o] HL At N A 2 A TR0 5 R AR AT register of interest kept under section 336 of the Securities and Futures
A T EL AR BRI 3 b R A R Ordinance of Hong Kong.
RA HAE AT T 8% o
=, PRIBBE R ok B MR R BN B A L (III) Changes in Controlling Shareholder or De Facto Controller of the
Company
NE N/A
SO S IR A B A DL VII. PREFERENCE SHARES
ek A 2 v SR T OE o During the reporting period, there were no preference shares in the Company.
BN #EY - Ed - BAERABRNR VIII. DIRECTORS, SUPERVISORS AND SENIOR MANAGEMENT
- FRBHHR L. Changes in Shareholdings

(=) BUERHREMABTES  EFMmAEMA (I)  Changes in shareholding of the existing and resigned Directors, supervisors

I=ESdiiE XUk and senior management during the reporting period
R N/A
(Z) #FH - ER s ASRE R T (I)  Equity incentives granted to Directors, supervisors and senior management
G U 175 5L during the reporting period
R N/A



AAER - B WA REHY 1L

WM AFESR - - SRERA RSN 1.

W during the reporting period

"4 o AR W W B WK 285 H

Name Position held Change Reason for change
WA WL BT (PN

Zeng Shaojin Independent Director Resignation Personal reason
Bl A e HWAEHGHA
Jin Zhanping Independent Director Election To fill a vacancy of the Board
TR il AR A AL AL

Wang Guogqiang Deputy General Manager Appointment Appointment
SR EHGWE 2R LETS

Wu Zhixin Secretary to the Board Appointment Appointment

fATyL ERGMWE AT (PN

He Jiang Secretary to the Board Resignation Personal reason

Changes in Directors, Supervisors and Senior Management

Changes in Directors, supervisors and senior management of the Company

(=) WEMAALFEE - B 7B EH A 2.
TN B A AR A AR R AR

Equity interests of the Company held by Directors, supervisors, chief
executive and other senior management members of the Company during the
reporting period

BE2014F6H30H 1E > AA A F#EF - BH
0 AR BN B RO T T R L T O O M
AR ) B R B 9 L B0y~ AR R A e A
A A M AR BUIR AT BUR R GE 5 B &
1) 535210 B e Bk AE 1 22 HE 45 IR A 5 SR
38 e T 2 ) 3 2 AT 5 5 50 B A M < 1)) B
TR 14 T B0 B AR N ) 0 S B s T o

As of 30 June 2014, none of the Directors, supervisors or senior management
of the Company and their respective associates had any interest or short
position in the shares, underlying shares or debentures of the Company or its
associated corporations which was required to be entered into the register of
interest maintained by the Company pursuant to section 352 of the Securities
and Futures Ordinance; or which was required to be notified to the Company
and the Hong Kong Stock Exchange pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers.
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At LB K B B R AT PR A )
Prepared by: Luoyang Glass Company Limited

F AR ZA F kAR A B R (5 b 3 RIEAD B e A1) 2 o B e )

For the six months ended 30 June 2014 (Prepared under the PRC Accounting Rules and Regulations)

IX. FINANCIAL REPORT

Consolidated Balance Sheet

B ARHT
Monetary unit: RMB

201446 H30H
30 June 2014

M it LiE 8 R

WHH Item Note 30 June 2014 31 December 2013
L Eh A Current assets:

B ES Bank balance and cash V.1 248,052,274.30 128,509,961.33

RS Balances with clearing companies

Prii 4 Placements with banks and other

financial institutions

Ao A Held-for-trading financial assets

T Bills receivable V.2 990,000.00 39,799,612.49

IR K Accounts receivable V.3 18,219,744.20 29,651,547.60

FAT A Prepayments V.4 17,992,824.92 13,806,820.85

JRE Wi £ 2 Premiums receivable

JRE i 43 R R R Reinsurance accounts receivable

JRE MR 3 R T A 4 Reinsurance contract reserves receivable

JRE W ] B Interest receivable

JRE Wi B A Dividends receivable

Al R iR Other receivables V.5 40,267,736.06 81,916,322.40

BB R E Financial assets purchased

under agreements to resell

ety Inventories V.6 213,932,670.85 200,349,541.58

— AN E R ) E Non-current assets due within one year

HAb R E) & Other current assets
WHEAEA Total current assets 539,455,250.33 494,033,806.25




BEZFAEANA = H AR A AR B RH R (H b 3 RIEA0 B a e A B B e )
For the six months ended 30 June 2014 (Prepared under the PRC Accounting Rules and Regulations)

A0 AR () Consolidated Balance Sheet (Continued)
A BB K 5 B R AT PR A R 20144F6 30 H By AR#T
Prepared by: Luoyang Glass Company Limited 30 June 2014 Monetary unit: RMB
M it LIES EYI R
JHH Item Note 30 June 2014 31 December 2013
Ik By Non-current assets:
L2 S B KGR Entrusted loans and advances granted
A4k 4l Available-for-sale financial assets
A28 HRE Held-to-maturity investments
= 1 B i 3K Long-term receivables V.7 47,180,271.51 0.00
R & Long-term equity investments V.9 7,000,000.00 7,000,000.00
PGSR Investment properties
18] 5 ¥ Fixed assets V.10 607,786,511.83 644,340,372.61
fEag TR Construction in progress V.11 2,139,957.20 2,139,957.20
TEYE Construction materials V.12 560,049.54 506,186.30
I 7 ¥ v Al Disposal of fixed assets
AR B Biological assets for production
TSR Fuel assets
WY & Intangible assets V.13 53,026,564.28 73,958,045.12
BH % S Development expenses
[ Goodwill
=09 A5 T Long-term deferred expenses V.14 540,000.00 0.00
IR L FT R G Deferred income tax assets V.15 2,437,064.61 2,437,064.61
oA i ) Other non-current assets V.17 2,112,887.79 2,112,887.79
JET A Total non-current assets 722,783,306.76 732,494,513.63
V323 53 Total assets 1,262,238,557.09 1,226,528,319.88




HE

OF¥ A R i ()

B AL - K IR L A PR R
Prepared by: Luoyang Glass Company Limited

FMAEANA ZA F kAR A B R (5 b R0 B e A1) 2 o B e )

For the six months ended 30 June 2014 (Prepared under the PRC Accounting Rules and Regulations)

Consolidated Balance Sheet (Continued)

B ARWTT
Monetary unit: RMB

201446 H30H
30 June 2014

iz Wk Brm GRIE
HH Item Note 30 June 2014 31 December 2013
WA Current liabilities:
A K Short-term loans V.19 0.00 50,696,833.33
Ih] o e SR AT i 3K Loans from central bank
WS K e ) ZE A7 Deposit taking and deposit
in inter-bank market
TwAES Placements from banks
and other financial institutions
5 1 4 Rl A R Held-for-trading financial liabilities
JEAT 5 Bills payable V.20 250,000,000.00 150,000,000.00
TE AR 2k Accounts payable V.21 306,022,998.81 282,538,381.85
T i 2k I8 Payments received in advance V.22 63,860,214.95 41,704,096.40
B ) 4 R K Disposal of repurchased financial assets
JEAT T4 2 S A 4 Handling charges and
commissions payable
JHE A5 B T 35 M Staff remuneration payables V.23 66,112,135.32 59,538,138.48
TE LB Taxes payable V.24 -6,510,791.80 —-7,987,198.97
JEAT IS Interest payable
JREAST i ] Dividends payable
oAt A 3K Other payables V.25 55,511,477.91 126,044,622.62
JEAT o PRI K Reinsurance accounts payable
PRI A ] e A 4 Reserve for insurance contracts
OHE E # 5 Customer deposits for trading
in securities
AR R B 75 55 2K Customer deposits for underwriting
— 4N E R IR B A AR Non-current liabilities V.26
due within one year 47,616,446.91 47,612,486.96
HoAL U B) A Other current liabilities
WA A Total current liabilities 782,612,482.10 750,147,360.67




BEZFAEANA = H AR A AR B RH R (H b 3 RIEA0 B a e A B B e )

For the six months ended 30 June 2014 (Prepared under the PRC Accounting Rules and Regulations)

£ EYE A L s (AF)

f REE AL KB ICEBLA R A A

Prepared by: Luoyang Glass Company Limited

Consolidated Balance Sheet (Continued)

201446 H30H
30 June 2014

By AR#T
Monetary unit: RMB

ik 315K % 3 R
WHH Item Note 30 June 2014 31 December 2013
FEF A Non-current liabilities:
s ®R Long-term loans V.27 482,952,026.58 506,104,010.11
JREAST 15 27 Debentures payable
R AT 3K Long-term payables
TLIE A 30 Specific payables
HEH A6 Accrued liabilities
T SE P AR AR Deferred income tax liabilities
HoAth FE B £ R Other non-current liabilities V.28 9,404,519.67 10,179,045.75
FeFE BB A Total non-current liabilities 492,356,546.25 516,283,055.86
A Total liabilities 1,274,969,028.35 1,266,430,416.53
UEiER £ Owners’ equity:
it&N Share capital V.29 500,018,242.00 500,018,242.00
AN Capital reserve V.30 857,450,406.90 857,450,406.90
Wk HEAT IR Less: Treasury shares
LI it Special reserve V.31 441,632.76 367,894.52
(RN Surplus reserve V.32 51,365,509.04 51,365,509.04
— PR B A General risk provision
43 A Retained earnings V.33 -1,343,628,184.27 ~1,375,895,993.77
SRR R AT 2 Currency translation differences
B S R B A W B A B R AR Total equity attributable
to the owners of the Company 65,647,606.43 33,306,058.69
2 YR AR i Minority interests -78,378,077.69 —73,208,155.34
P & HE Al Total owners’ equity -12,730,471.26 -39,902,096.65
BRI BT R A Total liabilities and owners’ equities 1,262,238,557.09 1,226,528,319.88
BEAEN - LEEF LIFAEN : eAI AR -
Legal representative: Chief accountant: Person in charge of accounting department:
Ma Liyun Sun Lei Chen Jing
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B YR AR

A PLERLAT 2 0K 5 BIE T 1 A PR A R

FMAEANA ZA F kAR A B R (5 b R0 B e A1) 2 o B e )

For the six months ended 30 June 2014 (Prepared under the PRC Accounting Rules and Regulations)

Balance Sheet of the Company

20144F6 H30H By - AR¥ITT

30 June 2014

Prepared by: Luoyang Glass Company Limited

KH

B2 A

B Es

2 oy M 4 T
FE WS

B WS B K

A A

g i LS

JRE Wi B )
oAt B i K
PEe

—AE NI R B
Hoft i B) B

Y ¥ Al

It h g

AT i B A R
A EIMEE
10 1E Ui 3
oI e M
BB b
I 52

fEg LR
TRYE

[ 5 W i 2
AEMAYEE
iR
I
PR 2 i

[k
oI 15 8 2 A
IRAE P A5 B &
Hob I 3 B) A

e o 0 2 At

R A

Item

Current assets:
Bank balance and cash
Held-for-trading financial assets
Bills receivable
Accounts receivable
Prepayments
Interest receivable
Dividends receivable
Other receivables
Inventories
Non-current assets due within one year
Other current assets

Total current assets

Non-current assets:
Available-for-sale financial assets
Held-to-maturity investments
Long-term receivables
Long-term equity investments
Investment properties
Fixed assets
Construction in progress
Construction materials
Disposal of fixed assets
Biological assets for production
Fuel assets
Intangible assets
Development expenses
Goodwill
Long-term deferred expenses
Deferred income tax assets
Other non-current assets

Total non-current assets

Total assets

Monetary unit: RMB

A Wik g R
Note 30 June 2014 31 December 2013
201,025,825.06 100,484,846.41

0.00 37,380,000.00

XIII. 1 549,814,592.32 536,576,422.25
10,607,139.51 1,099,223.51

XII1.2 303,389,025.43 291,258,468.88
5,774,988.43 5,787,785.18

1,070,611,570.75 972,586,746.23

139,969,000.00 139,969,000.00

47,180,271.51 0.00

XIIL.3 52,597,961.54 92,519,028.76
4,726,119.90 5,035,983.24

443,778.51 443,778.51

6,968,413.54 7,080,505.96

540,000.00 0.00

252,425,545.00 245,048,296.47

1,323,037,115.75 1,217,635,042.70




BE AN A=A H AR A B SRR (H b 3 RIEA0 B a e A BB e )
For the six months ended 30 June 2014 (Prepared under the PRC Accounting Rules and Regulations)

B4 v B A AR (4F) Balance Sheet of the Company (Continued)

f REE AL KB IBL A R A A
Prepared by: Luoyang Glass Company Limited

By AR#T
Monetary unit: RMB

20144F6 H30H
30 June 2014

iga 31K % 3 R
WHH Item Note 30 June 2014 31 December 2013
WE A Current liabilities:
5 18 R Short-term loans 0.00 50,696,833.33
355 e L A Held-for-trading financial liabilities
JRE AT S % Bills payable 250,000,000.00 150,000,000.00
JRE A B X Accounts payable 88,471,456.73 105,199,176.11
TE i 3k 38 Payments received in advance 60,877,067.71 39,196,282.16
JEASF I 1 3 T Staff remuneration payables 39,877,653.88 35,821,245.04
JHE 22 Bl 2 Taxes payable 3,288,701.71 678,566.99
JREAST S Interest payable
JREAST I 1) Dividends payable
oAt A 3K Other payables 194,796,579.88 205,350,299.14
—AENE I R E) A Non-current liabilities
due within one year 43,467,526.35 43,463,566.40
HoA i B) A i Other current liabilities
i A ut Total current liabilities 680,778,986.26 630,405,969.17
Ik By £ 4% - Non-current liabilities:
= W i K Long-term loans 452,792,026.58 474,504,010.11
JEAST 135 25 Debentures payable
T W AT 3k Long-term payables
BT AT 30 Specific payables
T EHA Accrued liabilities
AL T A5 A 1 Deferred income tax liabilities
HoAth IR i B £ A Other non-current liabilities
T i B £ 4 At Total non-current liabilities 452,792,026.58 474,504,010.11
At Total liabilities 1,133,571,012.84 1,104,909,979.28




WEZE AN =+ H AR A FEE G at iR (eI e A RS B 6 w3 8% ) B2 A )
For the six months ended 30 June 2014 (Prepared under the PRC Accounting Rules and Regulations)

B0 v B R AR (4) Balance Sheet of the Company (Continued)
A PLERLAL 2 0K  BIE T 1 A PR A R 20144£6 30H B ARWTT
Prepared by: Luoyang Glass Company Limited 30 June 2014 Monetary unit: RMB
g WA Bh YR
WHH Item Note 30 June 2014 31 December 2013
Bidi i hE A Owners’ equity:
A Share capital 500,018,242.00 500,018,242.00
GEARNTE Capital reserve 891,129,782.23 891,129,782.23
Wk AR Less: Treasury shares
B Special reserve
VRN Surplus reserve 51,365,509.04 51,365,509.04
— PR S B AR General risk provision
R4y e A Retained earnings -1,253,047,430.36 -1,329,788,469.85
Bif HhEs ot Total owners’ equity 189,466,102.91 112,725,063.42
£ 45 0 B A 3 R AR A Total liabilities and owners’ equities 1,323,037,115.75 1,217,635,042.70
HEEAHN LTEEFILIFAFN - G AR
Legal representative: Chief accountant: Person in charge of accounting department:
R A wa Bt
Ma Liyun Sun Lei Chen Jing



BE AN A = H AR A B SRR (H b 3 RIEA0 B e A B B e )
For the six months ended 30 June 2014 (Prepared under the PRC Accounting Rules and Regulations)

L bR

Consolidated Income Statement

f REE AL K B B A R A
Prepared by: Luoyang Glass Company Limited

By AR#T
Monetary unit: RMB

20144F1-6
January-June 2014

i AW 4% & E
WH Item Note January-June 2014 January-June 2013
—. BEMBA L Total operating revenue 265,633,853.92 133,317,678.23
Horp o B EERA Including: Operating revenue V34 265,633,853.92 133,317,678.23
AR A Interest income
O R Premiums earned
B YRUEAON Handling charges
and commission income
=L BRI Il Total operating costs 329,669,173.19 187,250,455.91
Hrp: B¥EmA Including: Operating costs V34 250,301,099.35 110,078,534.75
FIE L H Interest expenses
FHE LS Handling charges
and commission expenses
BRE Surrender payment
S A S v A Net expenditure for
compensation payments
PR W (7] R A 4 15 Net provision for insurance contracts
PREATA S Policyholder dividend expenses
s &il Reinsurance costs
EERLE S Business taxes and surcharges V.35 4,272,807.91 2,321,344.70
HEEH Selling expenses V.36 12,629,073.36 12,127,616.18
B Administrative expenses V37 51,687,832.01 57,430,149.55
W2 Finance expenses V.38 5,685,689.96 5,292,810.73
BEWEER Tmpairment loss on assets V.40 5,092,670.60 0.00
A Others
IR IE <Ll e Add:  Gains from changes in fair value
(B LAT—] 54 51) (losses are represented by “-”)
gy g Investment income (losses V.39
(B DA [— ) GELE ) are represented by “-”) 93,394,560.90 2,410,572.50
Hep o g A EM Including: Gains from investment in
BB ENBE WG associates and joint ventures
T 5, Ui £ Gains from currency exchange
(2% LAT— 55 3E41) (losses are represented by “-”)
= BEMW OB EMUI—15855]) 1L Operating profit (loss is represented by “-”) 29,359,241.63 -51,522,205.18
IRE-E TSN Add: Non-operating income V.41 2,228,942.66 2,897,208.34
W BN Less: Non-operating expenses Va2 1,054,742.01 872,349.99
Hop s JE i) G R Rk Including: Loss from disposal
of non-current assets 0.00 327,425.21




WEZE AN =+ H AN A FE G at iR (He M e A RS B 6 w1 8% ) B A )
For the six months ended 30 June 2014 (Prepared under the PRC Accounting Rules and Regulations)

A PER I (4) Consolidated Income Statement (Continued)
B LA IR B BB A IR A 201441-6H #Hy - AR
Prepared by: Luoyang Glass Company Limited January-June 2014 Monetary unit: RMB
WFt AW 4 EiaH
WH Item Note January-June 2014 January-June 2013
PY. AR O SEARBIRL T — 1 5855IV, Total profit (total loss is represented by “-”) 30,533,442.28 -49,497,346.83
W ERE Less: Income tax expenses V.43 3,503,621.19 2,813,316.51
T FAWGREHEAT—]980%) V. Net profit (net loss is represented by “-”) 27,029,821.09 -52,310,663.34
Horfr : SRR A R A H 1Y Including: Net profit attributable to the owners
5 I of the Company 32,267,809.50 -47,311,964.99
DB E 4 Minority interests -5,237,988.41 -4,998,698.35
AN BB VI Earnings per share
(—) ARt (o ) (1) Basic earnings per share (RMB/share) V.44 0.0645 -0.0946
(=) Wi a3 (0, /&) ¥ Diluted earnings per share \on
(RMB/share) 0.0645 -0.0946
L. Hfbdi B VIL Other comprehensive income
N, R R VIIL Total comprehensive income 27,029,821.09 -52,310,663.34
Horr: A BEA R A H 1 Including: Total comprehensive income
SA WA KRR attributable to owners
of the Company 32,267,809.50 -47,311,964.99
[ 0 BUBR Total comprehensive income
S i AR AR attributable to minority interests -5,237,988.41 —4,998,698.35
BIELEN - FEGG LIEEEN - Ei AN -
Legal representative: Chief accountant: Person in charge of accounting department:
Bz "E Bit i
Ma Liyun Sun Lei Chen Jing



BE AN A=A H AR A B SRR (H b 3 RIEA0 B a e A BB e )
For the six months ended 30 June 2014 (Prepared under the PRC Accounting Rules and Regulations)

LR R R

Income Statement of the Company

By AR#T
Monetary unit: RMB

20144F1-6H
January-June 2014

f REE AL K BB B A R A
Prepared by: Luoyang Glass Company Limited

Vg3 AW 4% N:GEx]
HH Item Note January-June 2014 January-June 2013
— - BERA L. Operating revenue X4 294,388,398.98 106,921,897.89
W BN Less:  Operating costs XIIL4 289,429,370.11 104,504,140.88
BB LM Business taxes and surcharges 2,111,965.93 676,375.19
HEE Selling expenses 1,271,732.29 957,037.09
B Administrative expenses 10,708,303.93 16,048,210.85
-4 Finance expenses -3,312,173.01 438,065.12
- zRUEERES Impairment loss on assets
A Others
e AREEES G Add:  Gains from changes in fair value
BBl £ Investment income XIIL5 83,302,931.27 10,884,243.90
Hep: BB ESEMEEAE Including: Gains from investment in
BB associates and joint ventures
R & Gains from currency exchange
(B DAT— | 9E3E5) (losses are represented by “-”)
ZOBEAWN Il Operating profit 77,482,131.00 —4,817,687.34
me EFEIMEA Add:  Non-operating income 278,903.85 402,543.95
W ¥ Less:  Non-operating expenses 1,019,995.36 437,425.21
FHorbs I ) R R R Including: Loss from disposal of
non-current assets 0.00 327,425.21
= AR IIL. Total profit 76,741,039.49 —4,852,568.60
W rEELE A Less:  Income tax expenses
M. EA IV.  Net profit 76,741,039.49 —4,852,568.60
1. BBk V. Earnings per share
(—) BAGR A (L ) (1) Basic earnings per share (RMB/share)
(=) Wi Rl s (o, k) 2) Diluted earnings per share
(RMB/share)
N HAb SR AR VI Other comprehensive income
. OB AEH VIL Total comprehensive income 76,741,039.49 —4,852,568.60
BEAEN - EEEFLIEAEAN - At A EN -
Legal representative: Chief accountant: Person in charge of accounting department:
Borx #E Bt i
Ma Liyun Sun Lei Chen Jing



WEZE AN =+ H AR A FEE G at iR (eI e A RS B 6 w3 8% ) B2 A )
For the six months ended 30 June 2014 (Prepared under the PRC Accounting Rules and Regulations)

HHB AR ER Consolidated Cash Flow Statement

A PLERLAL 2 0K  BIE T 1 A PR A R 20144F1-6 4 By AR#T

Prepared by: Luoyang Glass Company Limited

January-June 2014

Monetary unit: RMB

Wit 3 K] iR UK
¥H Item Note January-June 2014 January-June 2013
— BEEHEEGLGR L. Cash flows from operating activities:
HEmWR - RSN E S Cash received from sale of goods
or rendering of services 140,636,459.24 78,255,170.74
% P A7 S5OR IR S R TR I 3 Net increase in customer and interbank deposits
1] Hfr e SRAT A5 R Net increase in loans from central bank
DEREACE 3 SN et s )k Net increase in loans from
other financial institutions
W T R B 4 ) DR B RS B 4 Cash received from premiums under
original insurance contract
W3 O S T B TR A Net cash received from reinsurance business
PR BA% 0% Net increase in deposits of policy holders
and investment
i BS54 R T A Net increase in disposal of held-for-trading
financial assets
WA E - FABRMEHE 2 Cash received from interest, handling charges
and commissions
PRA B S BN Net increase in loans
[F] B SE T 4 T 1 A Net increase in income from repurchase business
L EINEE R 1Y Tax rebates
) A B o 0 A W O B Other cash received from activities V.45(1)
related to operation 8,364,081.92 5,267,979.47
BEEHBEMANG Sub-total of cash inflow from operating activities 149,000,541.16 83,523,150.21
TEER M HZEH LRSS Cash paid for goods purchased and
services rendered 80,480,437.92 31,595,239.65
CIRNSE WS T Net increase in loans and
advances from customers
B SR AT ) 3 3T 4 Net increase in deposits with central bank
and interbank deposits
SRR B 5 [ 5 A58 SR 9 B 4 Cash paid for compensation payments under
original insurance contracts
SRS - FHEERMEHE S Cash paid for interest, handling charges
and commissions
SRR BAT R B4 Cash paid for insurance policy dividend
SORTAI L BB I L A B Cash paid to and on behalf of employees 32,823,801.55 29,781,509.67
A9 4 TR % Tax payments 18,894,546.89 17,400,970.06
AT H A B AR T B A B A L 4 Other cash paid for activities related to operation V.45(2) 10,007,054.71 10,360,093.17
A TE B 40 NG Sub-total of cash outflow from operating activities 142,205,841.07 89,137,812.55
MBI E A B AW R Net cash flow from operating activities 6,794,700.09 -5,614,662.34




BE AN A=A H AR A B SRR (H b 3 RIEA0 B a e A BB e )
For the six months ended 30 June 2014 (Prepared under the PRC Accounting Rules and Regulations)

SRR SRR )

f REE AL KB IBL A R A A
Prepared by: Luoyang Glass Company Limited

¥H

L BRGNS T
el 45 B E] 1 B
WA B B i W B 0 B 4
EEEELE B EEMN
O 00 5 1 B R 4 9

BT R R Hq 3 B3
EBRAE 1]
S Hfth B 0 ) A T O B

BEEDBEWADF

W E W - TR A
Hib BRI &

BEIMNB S

B AR BT IR

TS A e Hoft e S B A0 S £
EBRAEE 1]

SO HA B O ) A O B 4

BEEH B LD

BOE TR B E LR i

Item

IL

Consolidated Cash Flow Statement (Continued)

20144F1-6
January-June 2014

Cash flow from investment activities:
Cash received from disposal of investment
Cash received from return of investments
Net cash received from disposal of
fixed assets, intangible assets and
other long-term assets
Net cash received from disposal of
subsidiaries and other operating entities
Other cash received from activities
related to investment
Sub-total of cash inflow from
investment activities
Cash paid for purchase and construction
of fixed assets, intangible assets
and other long-term assets
Cash paid for investment
Net increase in pledged loans
Net cash paid for acquisition of subsidiaries
and other operating entities
Other cash paid for activities
related to investment
Sub-total of cash outflow from
investment activities
Net cash flow from investment activities

Hiit AR &M
Note January-June 2014

0.00

38,043,000.00

4,000,000.00

42,043,000.00

324,060.00

V.450)
5,000,000.00

5,324,060.00
36,718,940.00

By AR#T
Monetary unit: RMB

e
January-June 2013

2,410,572.50

2,103,211.54

0.00

4,513,784.04

10,429,617.89

0.00

10,429,617.89
-5,915,833.85




WEZE AN =+ H AR A FEE G at iR (eI e A RS B 6 w3 8% ) B2 A )
For the six months ended 30 June 2014 (Prepared under the PRC Accounting Rules and Regulations)

PRl AR R (4) Consolidated Cash Flow Statement (Continued)

B AL - K IR B A R R
Prepared by: Luoyang Glass Company Limited

B ARWTT
Monetary unit: RMB

20144F1-6 1
January-June 2014

Mz S E T8
JHH Item Note January-June 2014 January-June 2013
Z BREHELNBAR I Cash flow from financing activities:
MR ) 1Y B4 Cash received from investments
Her: FRRID 8 Including: Proceeds received by
[ oR B e E B subsidiaries from minority
shareholders’ investment
S A s 5 4 Proceeds from loans 0.00 50,000,000.00
L gl Elliikis Cash received from issuing bonds
BE K REE A RN S Other cash received from V.45(4)
financing-related activities 309,122,187.01 358,402,106.13
EREHBEMANG Sub-total of cash inflow from financing activities 309,122,187.01 408,402,106.13
EREH LA H84A Repayment of loans 23,170,918.18 73,204,731.25
AVTC R ~ ) 5P A A R RS A Cash paid for dividends, profit,
K4 or interest payments 0.00 918,240.55
Hep s FAR SRS D B Including: Dividend and profit paid by
B ~ 1 subsidiaries to minority
shareholders
TR HAbEEE AR NS Other cash paid for financing-related activities V.45(5) 309,750,800.00 375,000,000.00
EREHB S L NG Sub-total of cash outflow from financing activities 332,921,718.18 449,122,971.80
EEEHEANHSRERE Net cash flow from financing activities -23,799,531.17 -40,720,865.67
W, ERZHUBERILSEMGIBE IV, Effects of changes in exchange rate on
cash and cash equivalents 2,055.28 -2,093.78
. BARBESRHT R M V. Net increase in cash and cash equivalents 19,716,164.20 -52,253,455.64
s BB 4 R B4 S E YR Add:  Opening balance of cash
and cash equivalents 28,316,110.10 55,805,556.06
AN BEBE RS EDBE VL. Closing balance of cash and cash equivalents 48,032,274.30 3,552,100.42
HEECEN - TEEFITFAEFAN - Gr A EN
Legal representative: Chief accountant: Person in charge of accounting department:
A S ®E Bt i3
Ma Liyun Sun Lei Chen Jing



BE AN A=A H AR A B SRR (H b 3 RIEA0 B a e A BB e )
For the six months ended 30 June 2014 (Prepared under the PRC Accounting Rules and Regulations)

BAARERER

f REE AL K BB B A R A
Prepared by: Luoyang Glass Company Limited

HH

— EREEEE R AR
BEMA - RESHIEINEE

IE B EEE
| Hb B R B A R B &

REBHBREWANT
Fif - HXHHIMN B S

i
MR
TRRR TR BB MBS
SRR AR E
SRR EED RGBS
REBHBE WA
REGYELENTEW TR

. d 1 T E R
i £ B B
B s B B
B EHE - B EEN
Jofl R W B
BB T T B R
BewH
P BB SR B A R B &

BERHBERAD G

TR 2 YR - W EEN
b RMEE A MBS

BEAHEE

WA ) B A S B S
BewH
TR SRS A R B S
BER BB &R I st

BEFRBELNB SR B FH

Item

Cash Flow Statement of the Company

20144F1-6H
January-June 2014

Cash flows from operating activities:
Cash received from sale of goods or
rendering of services
Tax rebates
Other cash received from activities related
to operation
Sub-total of cash inflow from operating activities
Cash paid for goods purchased and
services rendered
Cash paid to and on behalf of employees
Tax payments
Other cash paid for activities related to operation
Sub-total of cash outflow from operating activities
Net cash flow from operating activities

Cash flow from investment activities:
Cash received from disposal of investment
Cash received from return of investments
Net cash received from disposal of fixed assets,
intangible assets and other long-term assets
Net cash received from disposal of subsidiaries
and other operating entities
Other cash received from activities
related to investment
Sub-total of cash inflow from
investment activities
Cash paid for purchase and construction of
fixed assets, intangible assets and
other long-term assets
Cash paid for investment
Net cash paid for acquisition of subsidiaries
and other operating entities
Other cash paid for activities related to investment
Sub-total of cash outflow from
investment activities
Net cash flow from investment activities

By AR#T
Monetary unit: RMB

Wit AR 48 I ER
Note January-June 2014 January-June 2013
128,814,707.88 47,245,800.58
271,966,344.05 295,855,164.53
400,781,051.93 343,100,965.11
6,343,824.99 25,872,230.84
9,078,028.03 10,563,747.82
1,941,394.86 1,146,504.58
158,105,107.64 129,350,350.22
175,468,355.52 166,932,833.46
225,312,696.41 176,168,131.65
0.00 2,946,866.81
38,043,000.00 780,000.00
4,000,000.00 0.00
42,043,000.00 3,726,866.81
0.00 5,000,000.00
5,000,000.00
5,000,000.00 5,000,000.00
37,043,000.00 -1,273,133.19




WEZE AN =+ H AR A FEE G at iR (eI e A RS B 6 w3 8% ) B2 A )
For the six months ended 30 June 2014 (Prepared under the PRC Accounting Rules and Regulations)

BAFRBERER () Cash Flow Statement of the Company (Continued)

B AL - K IR B A R R
Prepared by: Luoyang Glass Company Limited

B ARWTT
Monetary unit: RMB

20144F1-6 1
January-June 2014

Vi3 A& H e
HH Item January-June 2014 January-June 2013
2 O BHEEHEENE AR 1L Cash flow from financing activities:
T Bl E Y Bl 4 Cash received from investments
A R 4 Proceeds from loans 0.00 50,000,000.00
BT REIM B2 Cash received from issuing bonds
BE Kb REERHHENE S Other cash received from 10,000,000.00 97,561,808.49
financing-related activities
EEEDHERANG Sub-total of cash inflow from financing activities 10,000,000.00 147,561,808.49
R G MR 4 Repayment of loans 21,730,918.18 51,764,731.25
AR ISR S B Cash paid for dividends, profit, 0.00 397,129.44
or interest payments
SOl R O B A B B Other cash paid for financing-related activities 250,000,000.00 270,000,000.00
EREDHEW NG Sub-total of cash outflow from financing activities 271,730,918.18 322,161,860.69
EREDEENBSR TR Net cash flow from financing activities -261,730,918.18 -174,600,052.20
W, ERZHHALRILSHEDNHBE V. Effects of changes in exchange rate
on cash and cash equivalents 2,055.28 -2,093.78
H. BERHESED TN V. Net increase in cash and cash equivalents 626,833.51 292,852.48
e MR RReSENRE Add: Opening balance of cash
and cash equivalents 398,991.55 205,919.60
A BABLERHLFRHRH VL. Closing balance of cash and cash equivalents 1,025,825.06 498,772.08
HEECEN - TEEFTIFATA : Bl AN -
Legal representative: Chief accountant: Person in charge of accounting department:
i RA #E Bt i
Ma Liyun Sun Lei Chen Jing



BE AN A=A H AR A B SRR (H b 3 RIEA0 B a e A BB e )
For the six months ended 30 June 2014 (Prepared under the PRC Accounting Rules and Regulations)

R Y TR Consolidated Statement of Changes in Owners’ Equity
A BB 3K B SR B A PR 20144£1-6 1 By AR#T
Prepared by: Luoyang Glass Company Limited January-June 2014 Monetary unit: RMB
KHAH
January-June 2014
RERBATRG R
Atributable to owners of the Company
itk
Tk WAME  WCEER LY BRAK  -RMERE  KARAD A Mt vaRiER gt
Less: Total
Share Capital Treasury Special Surplus General risk Retained Minority ovners’
Capital Teserve shares Teserve Teserve provision earnings Others Sub-fotal inerests equity
KH Item
= LEARE L Balance at the end of last year S000184200 85745040690 36789452 51,365,509.04 1315895993 BI68E  -TINGISHI -9I0209665
e FEREE Add: Effets of changes in accouning policies
HIBEREE Effets of corection of pror year erors
e Others
ZOREEIRE 1L Balance at the beginning of the year S000184200 85745040690 36789452 51,365,509.04 1315895993 BIGBE  -TINGISHI -I0209665
= AMNE S AN L Increase/decreased in the period
(WPUT-I50) (decrease i represented by ") TIRU 16780930 DM SImE LY
izt ) Netpof I3 WIS SR DR
() Efbs A () Other comprehensiv ncome
LRI Suboal of e () nd (1) DTS DI SN DR
() FEERARNRD §% (1) Owners'contribuion and ectease i capia
I FEERAKA 1. Owners’ capital contribution
1 RBMHAREE 2. Share based payments credited
etk o owners” equity
U 3 Others
(W) HERE (IV) Pafit disrbution
I RRBRAR 1. Appropriation o surplus reserve
) RI-RERER 1. Appropriation to general risk provision
3 HREAINAE 3. Ditrbuton o owners
4 K 4, Otbers
(W) fhEEERDLE (v) Intemnal carry-forward of owners” equity
I WhARENEE 1. Conversion of capial reerve into capital
1 BEARESEE 2. Convesion f suplu reserve ino capial
3 BEAREHESR 3, Making good ofloss withsurpus reserve
4+ Al 4. Others
(I Bl (V) Syl e Ty R TR T T A T Th |
I BRI 1. Amount withdraw in te perod UIEH e 6897806 14370430
2 AHfR 2. Amount utilized i the period 98800 988.00 91200 190000
() (VI Ot
W ABAARE IV, Balance at the end of the period 000184200 85745040690 41,6376 51,365,509.04 -1 343,68,18427 064760643 -TBIBOTE)  -ILT304TLY6
HEAEN - FEEFTIFARA - A A TN
Legal representative: Chief accountant: Person in charge of accounting department:
BaxE #wi B i
Ma Liyun Sun Lei Chen Jing



WEZE AN =+ H AR A FEE G at iR (eI e A RS B 6 w3 8% ) B2 A )
For the six months ended 30 June 2014 (Prepared under the PRC Accounting Rules and Regulations)

SO H R TR (4) Consolidated Statement of Changes in Owners’ Equity (Continued)

B AL - K IR B A R R
Prepared by: Luoyang Glass Company Limited

B ARWTT
Monetary unit: RMB

20144F1-6H
January-June 2014

iaE3 |
January-June 2013
FRIMARTAHER
Attributable to owners of the Company
fifi#
ik BEME R HER HARE BRAE  RERER  FARAE it Mt DRRRER At
Less: Treasury Surplus General risk Retained Minority Total
Share Capital ~ Capital reserve shares  Special reserve Teserve provision canings Others Subvtotal nerests owners'equity
B Tiem
-~ LEhERR 1. Balance at the end of last year S00184200 85745040690 058474 51.365,509.04 -1.276914998.93 132,12500045  -H1.484.589.71 064041674
i GHHRER Add:  Effcts of changes in accounting plicies
HEREL Effetsof corecton of pror ear errors
A Others
COREENRE IL Balance at the beginning of the year 0001824200 85745040690 2584744 51.363.509.4 -1.276914998.93 13212500045 -b1484.589.71 064041674
= AMMNEHAN 0. Tncrease/decreased in the period
(PIAT-L3ese) (deease s repesened by ) 8178484 4131196499 A0S A9ITGER9 -S4
() BHIE () Netpofi 4131196499 41396499 4868 13106633
() Rfgaug (I Odher comprehensive income
L= Subvtotal of above (1) and (1) 4131196499 4131196499 409869835 5231066334
E) FEERARED A () Owners” contributon and decteas in capitl
I FEERARA 1. Ownens captal contributon
) R EAREERS 2, Share based payments credited
ik | 1o owners”equity
U 3 Obhers
m) HEne (V) Poft disbuson
| BREBAR 1. Appropriaion o srpls reserve
) BR-RERER 2. Appropriaion to genere ik provsion
3 HREENAE 3. Distribution to owners
4 K 4 Others
(L) e ERnDSE (V) ternal camy-forward of owners” equty
I BRLEESEE 1. Conversion of capital reserve into capital
) BRARENEL 2. Conversion of surplus reserve ino capital
3 BEAKEHER 3, Making good ofloss i surplusreserve
4 Kl 4 Others
%) WERE (V) Specl esere $17Me $1708 Sl IS
1. KBER 1. Amount wikdrawn
inthe period 8778484 8778484 8103216 168.817.00
2 KSR 2 Amountuilzed
in the period
() (VI) Oers
W A BA R E IV, Balance at the end of the period S0001824200 85745040690 20363228 51.363.509.04 -1,324.226963.92 8490082630 6640225590 1849857040
BEEN - FEEFLIFATA : A A ZN
Legal representative: Chief accountant: Person in charge of accounting department:
Br® wE B
Ma Liyun Sun Lei Chen Jing



BEZFMAEANA = H AR A B R (H b 3 RIEA0 B a e A B B e )
For the six months ended 30 June 2014 (Prepared under the PRC Accounting Rules and Regulations)

5 W) i A AR S Wk Statement of Changes in Owners’ Equity of the Company
AR 9K B R B A PR 20144F1-6 A By AR#T
Prepared by: Luoyang Glass Company Limited January-June 2014 Monetary unit: RMB
AW EH
January-June 2014
Rk AR W AR LY BRAK  —REREE AARAW  FA A
Less: Treasury General risk Retained  Total owners’
Share Capital ~ Capital reserve shares  Special reserve  Surplus reserve provision earnings equity
R Item
RR AT S 1. Balance at the end of last year 500,018,242.00  §91,129,782.23 51,365,509.04 -1,329,788,469.85  112,725,063.42
e HEkEE Add:  Effects of changes
in accounting policies
S E Effects of correction of
prior year errors
Hib Others
= REERRE 11 Balance at the beginning
of the year 500,018,242.00  §91,129,782.23 51,365,509.04 -1,329,788,469.85  112,725,063.42
=, AW 548 (W9 DT — %40 11 Increase/decreased in the period
(decrease is represented by “-" 76,741,039.49  76,741,039.49
(=) EHE (I Net profi T6.741,0949  76,741,039.49
() Elbdp Al (I)  Other comprehensive income
B (=) RN Sub-total of above (1) and (IT) 76,741,039.49  76,741,039.49

(Z) EHERARBSEA () Owners’ contribution

and decrease in capital

I FHERAES 1. Owners’ capital
contribution
2 ROTMEAREE 2. Share based payments
BRMeH credited to
owners’ equity
3. Kb 3. Others
(79) A E (V) Profit distribution
I BRERAE 1. Appropriation to
surplus reserve
2 SRR 2. Appropriation to general
risk provision
3 AIRENAR 3. Distribution to owners
4. it 4. Others
() BB ed s (V) Internal carry-forward
of owners’ equity
I ERAREREA 1. Conversion of capital
reserve into capital
). BRAREEE 2. Conversion of surplus
Teserve into capital
3 BBARTRESR 3. Making good of loss with
surplus reserve
4 Jifb 4, Others
() GG (VI) Special reserve
1. RBRR 1. Amount withdrawn
in the period
2. KR 2. Amount utilized
in the period
(t) fit (V) Others
W, AN RE IV. Balance at the end of the period 500,018,242.00  §91,129,782.23 51,365,509.04 -1,253,047,430.36  189,466,102.91
HEEAEN FEEATIFAAN - BAt A AN
Legal representative: Chief accountant: Person in charge of accounting department:
BrE w B
Ma Liyun Sun Lei Chen Jing



WEZE MR =+ H AN A L EE G it iR (el e A RS0 B 6 w1 8% B2 A )
For the six months ended 30 June 2014 (Prepared under the PRC Accounting Rules and Regulations)

B W) i A7 A S W 3% (4) Statement of Changes in Owners’ Equity of the Company (Continued)
BB K B IR IR A PR ) 20144£1-6 1 By ARWT
Prepared by: Luoyang Glass Company Limited January-June 2014 Monetary unit: RMB
8%
January-June 2013
fiti%
[ies BAME W ERR B BHAR —RERER  ADRAE AT
Less: Treasury General risk Retained ~ Total owners’
Share Capital ~ Capital reserve shares  Special reserve  Surplus reserve provision eamings equity
HH Item
— HEEERH 1. Balance at the end of last year 500,018,242.00  891,129,782.23 51,365,509.04 -1,369.900445.92  72,613,087.35
m: GHEKER Add:  Effects of changes in
accounting policies
ESEE Effects of correction of
prior year errors
Hl Others
= KR RE 1L Balance at the beginning of the year  500,018,242.00 ~ 891,129,782.23 §1,363,509.04 136990044592 72,613,087.35
= RBBWE 02 5 (W9 T — 5 TIL Increasefdecreased in the period
) (decrease is represented by “~" 485256860 -4.852,568.60
(=) BT (I Netprofi 8506860 4.852,568.60
(C) s Al (I)  Other comprehensive income
(=) (Z) et Sub-total of above (1) and (II) 485256860 -4.852568.60
(Z)FEERARNB D ER () Owners’ contribution
and decrease in capital
1. FEERARA 1. Owners’ capital
contribution
2 BB ARA# 2. Share based payments
EaneH credited to owners” equity
3 Kl 3. Others
() FEA & (IV) Profit distribution
1. RRERARK 1. Appropriation to
surplus reserve
2 R 2. Appropriation to general
risk provision
3. HIRENE 3. Distribution to owners
4 A 4. Others
(1) &S s (V) Internal carry-forward of
owners” equity
I BRAREEGR 1. Conversion of capital
teserve into capital
2 BRAHBEEE 2. Conversion of surplus
reserve into capital
3 BRAKRNE 3. Making good of loss
with surplus reserve
4 Kb 4. Others
(73) ERR (VI) Special reserve
1. ABER . Amount withdrawn
in the period
2 AR 2. Amount utilized in the period
(1) Htl (VI Others
W, AR IV. Balance at the end of the period 500,018,242.00  891,129,782.23 51,365,509.04 -1374753,014.52  67,760,518.75

FEAEN FEGILIFAFRA - Gt EHARA -
Legal representative: Chief accountant: Person in charge of accounting department:
Ma Liyun Sun Lei Chen Jing
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(All amounts expressed in RMB unless otherwise stated)
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COMPANY PROFILE

Luoyang Glass Company Limited (“the Company”) was incorporated in the
People’s Republic of China (“the PRC”) as a joint stock limited company.

The Company was established as part of the restructuring plan of China
Luoyang Float Glass Group Company Limited (“CLFG”), a state-owned
enterprise. Pursuant to the approvals from relevant authorities including the
State Restructuring Commission and the National Administrative Bureau of
State-owned Assets, CLFG established the Company on 6 April 1994 with
CLFG as the sole promoter. At the time of its establishment, the Company
had a registered capital of RMB400,000,000, including 400,000,000 state-
owned legal person shares of RMBI1.00 each which was paid up in full
by CLFG by way of transfer of its principal business undertakings and
subsidiaries together with the relevant assets and liabilities.

On 29 June 1994, 250,000,000 H shares were issued at HK$3.65 per share,
which were listed on the Stock Exchange of Hong Kong Limited on 8 July
1994.

According to the plan disclosed in the H shares prospectus and with the
approval from the China Securities Regulatory Commission, the Company
issued 40,000,000 A shares to the public in the PRC and 10,000,000 A shares
to the employees of the Company on 29 September 1995 at RMBS5.03 each,
which were listed on the Shanghai Stock Exchange on 30 October 1995 and
10 May 1996 respectively.

In June 2006, as approved at the general meeting of the Company and
approved by the document (Shang Zi Pi [2006] No. 1232) from the
Ministry of Commerce of the PRC, CLFG enabled the shares it held in the
Company to be tradable by transfer of 21,000,000 shares of the Company
at nil consideration to the holders of tradable A shares in accordance with
regulations of “Provisions on Management of Share Reform Proposals of
Listed Companies” issued by China Securities Regulatory Commission
(“CSRC”) and “Guidelines on Share Reform Proposals of Listed Companies”
issued by Shanghai Stock Exchange. Upon the completion of the reform,
CLFG reduced its shareholding in the Company to 379,000,000 shares.
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II.

COMPANY PROFILE (Continued)

According to the judgment (2007) Luo Zhi Zi No. 18-32 issued by the
Intermediate People’s Court of Luoyang, Henan Province on 30 November
2006, 199,981,758 A shares of the Company held by CLFG were used to
offset the debts of RMB629,942,543 due to the Company. The transfer
registration has been processed by China Securities Depository and Clearing
Corporation Limited Shanghai Branch on 6 December 2006. Accordingly,
CLFG reduced its shareholding in the Company to 179,018,242 shares and
the Company’s total share capital was changed to be 500,018,242 shares.

On 3 September 2010, CLFG sold 20,000,000 non-restricted circulating
shares of the Company (representing approximately 4% of the total share
capital of the Company) via the Block Trading System of the Shanghai Stock
Exchange. After the sale of the shares, CLFG still holds 159,018,242 shares
of the Company, all being non-restricted circulating shares and representing
31.8% of the total share capital of the Company, and remains the biggest
shareholder of the Company.

The principal activities of the Company and its subsidiaries (“the Group”)
are the manufacturing and selling of float sheet glass. The scope of business
includes the manufacturing of glass and relevant sophisticated processing
goods, machineries and complete plants, electric appliances, accessories
and component parts, sale of self-produced products, provision of technical
consultancy and technical services. The major products include various types
of float sheet glass and vehicle use glass.

MAJOR ACCOUNTING POLICIES, ACCOUNTING ESTIMATES AND
ERRORS OF PREVIOUS PERIOD

1. Basis of preparation of financial statements

The financial statements of the Company have been prepared on a
going concern basis in respect of the actual transactions and events
in accordance with the requirements of “Accounting Standards for
Business Enterprises-Basic Standard” and application guidance,
interpretations and other relevant accounting regulations and based on
the following significant accounting policies and estimates.
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Basis of preparation of financial statements (Continued)

On 30 June 2014, the current liabilities of the group reached
RMB243,157,231.77, exceeding current assets. Directors of the
company have made estimation that with the adjustment of the
product structure of the company, and the upgrading and rebuilding of
production line, the group was expected to generate positive business
activities cash flow. Meanwhile, the actual controller, CNBM, and
the controlling shareholder, CHINA LUOYANG FLOAT GLASS
GROUP CO., have respectively made undertakings to offer financial
aid to the company, which can meet the needs of settlement of debts
and committed capital funds of the group. Directors of the company
believe that there is no problem about the group’s ability to continue.
Therefore, the company has prepared the financial statement based on
continuing operations.

Declaration on compliance with Accounting Standards for Business
Enterprises

The financial statements of the Company were prepared under the
requirements of Accounting Standards for Business Enterprises,
reflecting the Company’s financial positions as at 30 June 2014,
and operating results, cash flows and other relevant information for
January-June 2014 on a true and complete basis.

Accounting year

Accounting year of the Company is the calendar year from January 1
to December 31.

Measurement currency

The Company’s reporting currency is the Renminbi (“RMB”).
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II. MAJOR ACCOUNTING POLICIES, ACCOUNTING ESTIMATES AND
ERRORS OF PREVIOUS PERIOD (Continued)

5. The accounting treatment of business combination under common

control and not under common control

(1)

(2)

Business combination under common control

For this kind of business combination, assets and liabilities that
are obtained in a business combination shall be measured at
the carrying amounts of the acquiree. The difference between
the carrying amount of the net assets obtained and the carrying
amount of the consideration paid (or aggregate nominal value
of shares issued) for the combination shall be adjusted to
capital reserve. If the capital reserve is not sufficient to absorb
the difference, any excess shall be adjusted against retained
earnings. The direct costs of the combining enterprise arising
from the business combination shall be charged to profit or loss
in the period in which they are incurred.

Business combination not under common control

For this kind of business combination, the acquisition cost is
the fair value of assets paid, liabilities occurred or suffered
and equity bonds issued, in exchange of control of acquiree.
The directly relevant various costs incurred by the acquirer
during the course of business combination shall be recognised
in the profit or loss in the period when the costs are incurred.
In case of the provision regarding future events that may
affect the combination cost in the combination contract, if the
future events are estimated on the acquisition date to be very
likely, and the amount affecting the combination cost can be
reliably measured, such amount shall also be included in the
combination cost.

The recognizable and identifiable assets, liabilities and
contingent liabilities of the acquiree obtained in the business
combination not under the same control shall be measured at
fair value on the acquisition date. Where the cost of a business
combination exceeds the acquirer’s interest in the fair value
of the acquiree’s identifiable net assets, the difference shall be
recognized as goodwill. Where the cost of combination is less
than the acquirer’s interest in the fair value of the acquiree’s
identifiable net assets, the difference shall be recognized in
profit or loss for the current period if it remains true after
reassessment.
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Preparation method of consolidated financial statements

The scope of consolidated financial statements is determined based on
control. Control represents the investor had the right to share investee’s
realizable returns by participating in its relevant activities, and has the
power to influence the amount of return by applying its right over the
investee.

The consolidated financial statements are prepared in accordance with
“Accounting Standards for Business Enterprises No.33-Consolidated
Financial Statement” (Revised) and relevant provisions, and all
significant internal transactions included in the consolidated scope
shall be off-set. Shareholders’ equity of subsidiaries which is not
attributable to parent company should be presented individually as
minority interest in Shareholders’ equity in consolidated financial
statements.

An adjustment of subsidiaries’ financial statements is needed when
preparing consolidated financial statements if the accounting policy
and accounting period are different between the Company and its
subsidiaries.

For subsidiaries acquired not under common control, when preparing
consolidated financial statements, subsidiaries’ financial statements
should be adjusted on the basis of the fair value of identifiable net
assets on the date of acquisition. For subsidiaries acquired under
common control, the assets, liabilities, operating results and cash flow
of acquired subsidiaries should be included in consolidated financial
statements from the beginning of the year of acquisition.

Recognition standard of cash and cash equivalents

In preparation of the cash flow statement, cash represents the
Company’s treasury cash and deposit withdrawn on demand.

Cash equivalents defined in preparation of the cash flow statement by
the Company refer to short-term, highly liquid investments held by the
Company that are readily convertible to known amounts of cash and
which are subject to an insignificant risk on change in value.
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Foreign currency transactions

Translation of business denominated in foreign currency in initial
recognition of foreign currency business, it shall be translated at the
spot exchange rate of the transaction date.

At the balance sheet date, monetary items denominated in foreign
currencies are translated to RMB using the spot exchange rate at that
date. Exchange differences arising from the difference between the
spot exchange rate on the balance sheet date and the spot exchange
rate at the time of initial recognition or on the last balance sheet date
shall be recorded into the profit or loss for the period, other than the
exchange difference of special foreign currency borrowings eligible
for capitalization which shall be capitalized and recorded in the cost of
relevant assets.

Non-monetary items denominated in foreign currency measured
at historical cost shall continue to be translated into the reporting
currency at the spot exchange rate at the date of transaction with the
amount of its functional currency unchanged. The foreign currency
non-monetary items measured at fair value shall be translated into the
amount in its bookkeeping base currency at the spot exchange rate on
the date the fair value was determined, the exchange gains and losses
arising therefrom shall be treated as the change in fair value (including
the change in exchange rate), and included in the gains and losses for
the current period or recognised as other comprehensive income and
recorded in the capital reserve.

Financial instruments

(1)  Classification, recognition and measurement of financial
instrument

Financial instrument is classified as financial asset and financial
liability.

When initially recognized, financial asset should be divided
into financial assets at fair value through profit or loss
(including held-for-trading financial assets and financial assets
designated as at fair value through profit or loss), held-to-
maturity investments, loans and receivables and available-for-
sale financial assets. Classification of financial asset other than
receivables is based on the purpose and capability of financial
asset of the Company and its subsidiaries.
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II. MAJOR ACCOUNTING POLICIES, ACCOUNTING ESTIMATES AND
ERRORS OF PREVIOUS PERIOD (Continued)

9. Financial instruments (Continued)

(1)

Classification, recognition and measurement of financial
instrument (Continued)

When initially recognized, financial liability should be divided
into financial liability at fair value through profit or loss
(including held-for-trading financial liability and financial
liability designated as at fair value through profit or loss) and
other financial liability.

The Company should recognize a financial asset or a financial
liability when the Company becomes a party to a contract of
financial instrument.

Financial asset and financial liability should be recognized
and measured at its fair value. Subsequent measurement shall
be dealt with according to the classification: The financial
assets measured at fair value through profit or loss, financial
assets available for sale and financial liabilities measured
at fair value through profit or loss shall be measured at fair
value. The financial guarantee contracts and loan commitments
with the interest rate lower than the market rate are measured
subsequently at the higher of the amount determined in
accordance with the Accounting Standards for Business
Enterprises No.13-Contingent Liabilities, and the residual value
of the amount initially recognized less accumulated amortization
in accordance with the principles of Accounting Standards for
Business Enterprises No.14-Income, after initial recognition.
The held-to-maturity investments, loans and receivables and
other financial liabilities are measured at amortised cost.
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II. MAJOR ACCOUNTING POLICIES, ACCOUNTING ESTIMATES AND
ERRORS OF PREVIOUS PERIOD (Continued)

9. Financial instruments (Continued)

(1)

()

Classification, recognition and measurement of financial
instrument (Continued)

The gains or losses resulting from the change in the fair value
in the subsequent measurement of the Company’s financial
assets or financial liabilities, except for those related to hedging,
shall be dealt with according to the following methods: (1) The
gains or losses resulted from the change in the fair value of the
financial assets or financial liabilities which are measured at
fair values through profit and loss for the current period shall
be included in the profit or loss of the change in fair value; the
interest or the cash dividend gained in the period of holding
the assets shall be recognised as the investment gains. When
disposing, the differences between the amount actually gained
and the amount of the initial account shall be recognised as the
investment gains and meanwhile adjusts the profit or loss of the
movement in fair values. (2) The change in the financial assets
available for sale shall be recorded in the capital reserve. The
interest calculated by using the effective interest method in the
period of holding the assets shall be recorded in the investment
gains. The dividend income from the investment in available-
for-sale equity instruments is recognized in investment gains
when the investee declares the dividends. When disposing, the
differences between the actually gained amount and the amount
that the book value deducts the accumulative amount of changes
in the fair value which has been recognized directly in the
capital reserve shall be recognized as the investment gains.

Recognition and measurement of transfer of financial assets

Recognition of transfer of financial assets of the Company:
When the Company has transferred nearly all of the risks and
rewards related to the ownership of the financial asset to the
transferee, or neither transfer nor retained nearly all of the risks
and rewards related to the ownership of the financial asset, but
it has given up control over the financial instrument, it shall
derecognize the financial asset.
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II. MAJOR ACCOUNTING POLICIES, ACCOUNTING ESTIMATES AND
ERRORS OF PREVIOUS PERIOD (Continued)

9. Financial instruments (Continued)

(2)

(3)

(4)

Recognition and measurement of transfer of financial assets
(Continued)

Measurement of transfer of financial assets of the Company:
when financial asset is suitable for all conditions of termination,
the transfer of financial asset should be measured. That is the
differences between the carrying value of transferred financial
asset and the total amount of the consideration received for the
transfer and the changes of fair value directly recorded into
capital reserves should be recorded into the profits and losses in
the current period.

If the transfer of partial financial asset satisfies the conditions
to terminate recognition, the entire book value of the transferred
financial asset shall, between the portion whose recognition has
been terminated and the portion whose recognition has not been
terminated, be apportioned according to their respective relative
fair value, and the differences between the book value of the
portion whose recognition has been terminated and the sum of
consideration received from the portion whose recognition has
been terminated and the accumulative amount of changes in
the fair value which has been recognized directly in the capital
reverse shall be included in the profit or loss of the current
period.

Derecognition of financial liabilities

Derecognition of financial liabilities of the Company: All or
part of the current obligation to the financial liabilities are
terminated, and then derecognize financial liability or part of it.

Recognition of the fair value of financial assets and financial
liabilities

As for the financial assets or financial liabilities for which
there is an active market, the quoted prices in the active market
shall be used to recognize the fair values thereof. Where there
is no active market for a financial instrument, the enterprise
concerned shall adopt value appraisal techniques to determine
its fair value.
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II. MAJOR ACCOUNTING POLICIES, ACCOUNTING ESTIMATES AND
ERRORS OF PREVIOUS PERIOD (Continued)

9. Financial instruments (Continued)

(4)

(5)

Recognition of the fair value of financial assets and financial
liabilities (Continued)

The value appraisal techniques mainly include the prices adopted
by the parties, who are familiar with the condition, in the latest
market transaction upon their own free will, the current fair
value obtained by referring to other financial instruments of the
same essential nature, the discounted cash flow method, etc. The
market parameters shall be chosen with priority, minimizing the
specific parameters relating to the Company and its subsidiaries
when utilizing the appraisal technology.

Impairment of financial assets

The carrying values of all financial assets except financial
assets at fair value through profit or loss should be tested
for impairment. If impairment is demonstrated by objective
evidences, the financial assets should be tested for impairment
and the provision of impairment should be prepared according
to the impairment test.

The Company shall carry out independent impairment test
for financial assets of significant single amounts. With regard
to the financial assets with insignificant single amounts, an
independent impairment test shall be included in a combination
of financial assets with similar credit risk characteristics so as
to carry out an impairment test. In the event, upon independent
test, the financial asset (including those financial assets with
significant single amounts and those with insignificant amounts)
has not been impaired, it shall be included in a combination
of financial assets with similar characteristics so as to conduct
another impairment test. Financial assets that have conducted
independent test as impairment loss shall not be included in a
combination of financial assets with similar risk characteristics
so as to conduct another impairment test.
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II. MAJOR ACCOUNTING POLICIES, ACCOUNTING ESTIMATES AND
ERRORS OF PREVIOUS PERIOD (Continued)

9. Financial instruments (Continued)

(5)

Impairment of financial assets (Continued)

When held-to-maturity investments, loans and accounts
receivables have been impaired, the book value of the financial
assets shall be written down to the current value of estimated
future cash flow, the write-down amount is recorded as
impairment loss and written into profit or loss of the current
period. When there is impairment occurred in the available-for-
sale financial assets, the accumulated losses that are originally
recorded in the capital reserve due to the fall of fair value are
reversed and recorded in profit or loss of the current period. The
reversed accumulated loss is the balance of the initial income
cost of the said asset less the recovered principal, amortized
amounts, current fair value as well as impairment loss originally
recorded into profit or loss of the current period.

The standard of sharp decline of fair value of investment in
available-for-sale equity instruments used by the company is as
below:

In the event that the fair value of any single available-for-sale
financial asset sharply decreases by over 50% of the holding
cost, the available-for-sale financial asset shall be deemed to
have suffered sharp impairment, depreciation reserves shall be
withdrawn, and impairment loss shall be confirmed.

The standard of other-than-temporary decline of fair value of
investment in available-for-sale equity instruments used by the
company is as below:

In the event that the fair value of any single available-for-sale
financial asset sharply decreases, the downtrend is expected
to be other-than-temporary, and to last over one year, and no
radical change happens during the whole holding period, then
the available-for-sale financial asset shall be deemed to have
suffered  other-than-temporary

impairment,  depreciation

reserves shall be withdrawn, and impairment loss shall be

confirmed.
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ERRORS OF PREVIOUS PERIOD (Continued)

9. SRTH (%) 9. Financial instruments (Continued)
6) EREEESH (6)  Reclassification of financial assets

W AR B R & B A ) The main basis of the held-to-maturity investment reclassified

J 2 Tk A 4 R A B as available-for-sale financial asset if it is not held to maturity:

K% -

1) B AR A B R 1) There is no available financial fund to support constantly
B AZERMEERER until it is held to maturity;
8 & SCRE - DO R
EERERAEIY

2) HHERAREFAZD 2)  The management has no intention to hold to maturity;
N

3)  EIEME - ATEOE KL BRI 3) It is hard to hold to maturity for a restriction of law or
WHAEE > #LEE S administrative regulations or other reason;
R ERNA W

4  HMEHAXFEAGRN 4)  Other indications present that there is no capability of the
FFEEIH - Company to hold to maturity.

BORHY B R B R = B 4 The reclassification of significant undue held-to-maturity

B RL R SR R investment as held-for-sale financial assets shall be subject to

MERGHFMEIE consideration and approval by the board of directors.
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MAJOR ACCOUNTING POLICIES, ACCOUNTING ESTIMATES AND
ERRORS OF PREVIOUS PERIOD (Continued)

10.

Accounts receivable

The receivables include accounts receivable, long-term receivables

and other receivables. If there is objective evidence that they have

been impaired, impairment loss shall be recognized and provision

for impairment shall be made based on the differences between book

values and the present value of estimated future cash flows.

e

@

Accounts receivable which single amount is significant and is

individually provided for bad debts:

Basis and criteria for Above RMBS5 million
determining significant
single amount

Provision for accounts Conduct individual impairment

receivable which single test, and in absence of

amount is significant and impairment, use the same aging
is individually provided

for bad debts

analysis

Accounts receivable with provision for bad debts in group:

Basis for group determination

The group with provision for bad debts based on aging analysis
Accounts receivable of not significant single amount but higher risk
in the group after grouped according to the credit risk characteristics
the group. Accounts receivable with the same age have similar
credit risk characteristics.

The group without provision for bad debts

(1)  Various margins and deposits related to the production and

operations that are fully recoverable upon maturity;

(2)  Accounts receivable incurred between the Company and
related party which has good financial position.

(3)  Other amounts that have positive evidence indicating they
are fully recoverable.
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ERRORS OF PREVIOUS PERIOD (Continued)

10, MECEKIE () 10.  Accounts receivable (Continued)
) MG AR RH BEYH (2)  Accounts receivable with provision for bad debts in group;
(%) (Continued)
AL Al PR IR e Al i B B Provision methods for bad debts in group

The group with provision for bad debts based on aging analysis

SRS o AT i T R R E A 1 AL

HE 88 43 BT 12 Aging analysis method
R Y B AL The group without provision for bad debts
N A U AH
R R Without provision for bad debts
N
L b BRI B4 B o 4 b In the group, the provision for bad debts based on aging
e ¢ X g .
B S B T analysis:
JHE e e 3k i E Wk
Eig 4] figi1:4!]
(%) (%)
Percentage of Percentage of
accounts receivable other receivables
Wi i Age provided for provided for
(%) (%)
VERLA (E14F) Within 1 year (including 1 year) 0 0
1824 1-2 years 30 30
pERED 2-3 years 50 50
3FEAM 3-4 years 100 100
4F 54 4-5 years 100 100
RSV Above 5 years 100 100
3) HIE & BE AN A (H B IR 1R (3)  Accounts receivable which single amount is not significant but
HRHE i 11 HE AR individually provided for bad debts
IE FHE R TR R Y Reason of the individual Positive evidence indicates that
FC 0B e T I T R o provision for bad debts there is obvious difference in
) e L recoverability
SEHRYE M B A Il 3R e Provision method For the provision for bad

FHR & ®EHR IR for bad debts debts by using individual
fi5 > B H o determination method, the
T EF A B accounts receivable from the
e 1] Y RE i B related party shall be fully
W 7 B4 KO provided for in the event that
A2 B AR R it is estimated that it cannot be
HRYEA - fully recovered.
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II. MAJOR ACCOUNTING POLICIES, ACCOUNTING ESTIMATES AND
ERRORS OF PREVIOUS PERIOD (Continued)

11.  Inventory

(1)

(2)

(3)

(4)

Categories

Inventories are finished products or goods held for sale in the
ordinary course of business, unfinished products in the process
of production, materials or supplies to be consumed in the
production process or in the rendering of services. Inventories
mainly include raw materials, work in progress, unfinished
goods and other materials for turnover.

Measurement for delivered inventories

Upon delivery of inventories, the actual cost of delivery will be
determined by using weighted average method.

Determination of net realizable value and provision for loss on

realization of inventories

As at the balance sheet date, inventories are measured at
the lower of cost and net realizable value and provision for
decline in value is made on an individual item basis. As for
inventories with low price and large quantities, provision for
decline in value is provided according to different classes of the
inventories.

Net realizable value of inventories: 1) net realizable value of
finished products are the selling prices less relevant tax and
expenses; 2) materials held for production in the ordinary course
of business are accounted as cost when net realizable value
is higher than cost, and when the market price of materials
has decreased with net realizable value lower than cost, net
realizable value is the estimated selling price in the ordinary
course of business less the estimated costs to completion and
the estimated expenses and the related taxes necessary to make
the sale; 3) for held-for-sale materials, net realizable values are
their market prices.

Record policy

The Company adopts perpetual inventory record policy.
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II. MAJOR ACCOUNTING POLICIES, ACCOUNTING ESTIMATES AND
ERRORS OF PREVIOUS PERIOD (Continued)

11.  Inventory (Continued)

(5)  Amortization method of low-value consumables and packaging

materials

Low-value consumables acquired may be amortized at one-off

write-off method. Packaging materials and other materials for

turnover use are amortized at equal-split amortization method.

12.  Long-term equity investment

(1)  Recognition of initial investment cost

D

2)

3)

4)

5)

For long-term equity investments due from business
consolidation under common control, the initial cost
should be the shares acquired of the acquiree’s value of
Shareholders’ equity; for long-term equity investments
due from business consolidation not under common
control, the initial cost should be the consolidated cost
accounted at the date of acquisition;

for a long-term equity investment acquired by cash, the
initial investment cost shall be the total purchase price;

for a long-term equity investment acquired by the issue
of equity securities, the initial investment cost shall be
the fair value of the securities issued;

for a long-term equity investment contributed by an
investor, the initial investment cost shall be the value
stipulated in the investment contract or agreement;

for a long-term equity investment acquired by exchange
of non-cash assets or debt restructuring, the initial
investment cost is recognized according to relevant
Accounting Standards.
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II. MAJOR ACCOUNTING POLICIES, ACCOUNTING ESTIMATES AND
ERRORS OF PREVIOUS PERIOD (Continued)

12.  Long-term equity investment (Continued)

(2)

(3)

Method for subsequent measurement and profit or loss
recognition

There is cost method and equity method for the subsequent
measurement of long-term equity investments. When using
equity method, the share of net profits or losses of the investee
shall be recognized as investment income or loss, and the long-
term equity investment shall be adjusted accordingly. Cash
dividends or profit distributions declared by the investee shall
be recognized as a deduction of carrying value of long-term
equity investments.

When using cost method, carrying amount of the long-term
equity investments shall remain unchanged except for additional
investment or collection of investment. Cash dividends or profit
distributions declared by the investee shall be recognized as
investment income in the current period.

When an investing enterprise can exercise joint control or
significant influence over the investee, a long-term equity
investment shall be accounted for using the equity method. And
others should be accounted for using the cost method.

Judgment of common control and significant influence over the
investee

1) Judgment of common control: Two or more parties to
the joint venture agreed through contract or agreement
that the financial and operational decisions of the joint
venture shall be determined by two or more parties.
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II. MAJOR ACCOUNTING POLICIES, ACCOUNTING ESTIMATES AND
ERRORS OF PREVIOUS PERIOD (Continued)

12.  Long-term equity investment (Continued)

(3)

(4)

Judgment of common control and significant influence over the
investee (Continued)

2) Judgment of significant influence: the acquirer holds
20% to 50% of equity interests with voting rights in
the investee; or though less than 20%, but one of the
following conditions is satisfied:

1. there are representatives of the acquirer in the
board of directors or other similar organization of
the acquiree;

2. the acquirer takes part in the acquiree’s decision-
making process;

3. there is the manager of acquirer taking part in the
operation of acquiree;

4. the technology or technical information of acquirer
is significant to the acquiree’s operation;

5. such other circumstances which are sufficient to
evidence the acquirer’s significant influence on the
investee.

Impairment test and provision of impairment

At the balance sheet date, the Company will review the long-
term equity investments to check whether there is any sign
of impairment, and an impairment test is needed to recognize
the recoverable amount when there are signs that long-term
equity investments may impair. The impairment loss should
be the lower of the carrying value and recoverable amount and
impairment loss can not be reversed in the following accounting
period if it has been accounted.
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II. MAJOR ACCOUNTING POLICIES, ACCOUNTING ESTIMATES AND
ERRORS OF PREVIOUS PERIOD (Continued)

12.  Long-term equity investment (Continued)

(4)

Impairment test and provision of impairment (Continued)

The recoverable amount should base on the higher value
between fair value less disposal expense and present value
of estimated cash flow in the future. The net fair value on
disposal should be agreed amount less relevant tax and expense
if the agreed amount is fair; or if the sale agreement for fair
transaction does not exist but there is an active market of asset
or trading prices for similar assets in the industry, it should be
the market value less relevant tax.

13.  Investment property

(1)

(2)

Category and measurement mode of investment property

Investment property of the Company includes land use rights
and buildings leased out, and land use rights held for sale after
appreciation.

Investment property is initially measured at cost. And cost
method is adopted for subsequent measurement of investment

property.
Adoption of accounting policy at costs

The Company uses average ageing depreciation policy for leased
buildings, as the same depreciation method for fixed assets. The
Company uses straight-line amortization policy for leased land
use rights, land use rights held for sale after appreciation, as the
same amortization method for intangible assets.

At the balance sheet date, the Company has a review on long-
term equity investments to check whether there is any sign
of impairment and an impairment test is needed to recognize
the recoverable amount when there are signs that long-term
equity investments may impair. The impairment loss should
be the lower of the carrying value and recoverable amount and
impairment loss can not be reversed in the following accounting
period if it has been accounted.
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MAJOR ACCOUNTING POLICIES, ACCOUNTING ESTIMATES AND
ERRORS OF PREVIOUS PERIOD (Continued)

14.  Fixed assets

(1)

(2)

Buildings and structures
Machine and equipment
Electronic equipment
Transportation tools
Other equipment

Recognition conditions of fixed assets

Fixed assets are tangible assets that are held by the Company
for production of products or supply of services, for rental
purposes, or for administrative purposes, and have useful lives
more than one accounting year. They are recognized when all
the following conditions are satisfied:

1) Economic benefits in relation to the fixed assets are very
likely to flow into the enterprise;

2) The cost of the fixed assets can be calculated in a reliable
way.

Classification and depreciation methods for fixed assets

Main fixed assets held by the Company are buildings and
structures, machine and equipment, electronic equipment, and
transportation tools etc. Depreciation is provided based upon the
straight-line method. The Company determines the useful life
and estimates net residual value of a fixed asset according to
the nature and use pattern of the fixed asset. The Company, at
the end of each year, has a review on the useful life, expected
residual value and the depreciation method of the fixed assets.
If it differs from its previous estimate, adjustment will be made
accordingly. The Company provides depreciation for all its fixed
assets other than fully depreciated fixed assets that are still in
use and land individually accounted for.

FEHE A FEHREMR PR
(4F) (%) (%)
Expected Annual
Estimated residual depreciation
useful lives value rate rate
(years) (%) (%)
30-50 3-5 1.90-3.23
4-28 3-5 3.39-24.25

10 3 9.70

6-12 3-5 7.92-16.17

4-28 3-5 3.39-24.25

EBWERAAERAT LUOYANG GLASS COMPANY LIMITED 67
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II.

MAJOR ACCOUNTING POLICIES, ACCOUNTING ESTIMATES AND
ERRORS OF PREVIOUS PERIOD (Continued)

14.

Fixed assets (Continued)

(3)

(4)

Impairment test of fixed assets and impairment provision

At the balance sheet date, the Company reviews fixed asset
to check whether there is any sign of impairment, and an
impairment test is needed to recognize the recoverable amount
when there are signs that fixed assets may impair. The
impairment loss should be the lower of the carrying value and
recoverable amount and the impairment loss cannot be reversed
in the following accounting period if it has been accounted for.

The recoverable amount should base on the higher value
between the net amount of the fair value less disposal expense
and present value of estimated cash flow in the future. The
net amount of the fair value less disposal expense shall be the
sales agreement price less the amount which may be directly
attributable to the asset disposal expense if the sales agreement
price in fair transaction exists; or if the sale agreement for fair
transaction does not exist but there is an active market of asset
or trading prices for similar assets in the industry, it should be
the market value less disposal expense.

Recognition and measurement of fixed assets under finance
lease

Recognition of fixed assets under finance lease: the nature of
this kind of lease is a transfer of all risk and rewards related
to the ownership of assets. Recognition should be accounted
when one or more conditions satisfied as follows: (1) the lessor
transfers the ownership of asset to the lessee by the end of
the lease term; (2) the lessee has the option to purchase the
asset at a price that is expected to be sufficiently lower than
the fair value at the date the option becomes exercisable for
it to be reasonably certain, at the inception of lease, that the
option will be exercised; (3) the lease term represents the major
part of the economic life of the asset even if the title is not
transferred; (4) at the inception of the lease, the present value
of the minimum lease payments is almost equivalent to the fair
value of the leased asset, and; (5) the leased assets are of such
a specialized nature that only the lessee can use them without
major modification.
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II. MAJOR ACCOUNTING POLICIES, ACCOUNTING ESTIMATES AND
ERRORS OF PREVIOUS PERIOD (Continued)

14.  Fixed assets (Continued)

(4)

Recognition and measurement of fixed assets under finance
lease (Continued)

Measurement of fixed assets under finance lease: the initial
amount of a fixed asset under finance lease should be recorded
as the lower of fair value of the leased asset at the beginning
date of lease term and the present value of minimum lease
payment;

Subsequent measurement of fixed assets under finance lease
should be in accordance with the accounting policies adopted for
self-owned fixed assets in respect of provision of depreciation
and impairment.

15.  Construction in progress

(1)

(2)

Categories

There are two kinds of construction in progress for the
Company, self-construction and sub-contracting construction.

Standard and date of transfer from construction in progress to
fixed assets

Construction in progress is transferred to fixed assets when the
project is completed and ready for its intended use, which shall
satisfy one of the following conditions:

1) The construction of the fixed assets (including
installation) has been completed or substantially
completed;

2) The fixed asset has been used for trial operation and it is
evidenced that the asset can operate ordinarily or produce
steadily qualified products; or the result of trial operation
proves that it can operate normally;

3) Few or no expenditure was incurred for construction of
the fixed assets;

4) The fixed asset constructed has achieved or almost
achieved the requirement of design or contract.
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II. MAJOR ACCOUNTING POLICIES, ACCOUNTING ESTIMATES AND
ERRORS OF PREVIOUS PERIOD (Continued)

15.  Construction in progress (Continued)

(3)

Impairment test and provision of impairment of construction in
progress

At the balance sheet date, the Company reviews the construction
in progress to check whether there is any sign of impairment
and an impairment test is needed to recognize the recoverable
amount when there are signs that construction in progress may
impair. The impairment loss should be the lower of the carrying
value and recoverable amount and impairment loss can not
be reversed in the following accounting period if it has been
accounted.

The recoverable amount should base on the higher value
between fair value less disposal expense and present value of
estimated cash flow in the future.

16.  Borrowing costs

(1)

(2)

Recognition principle for capitalization of borrowing costs

The Company’s borrowing costs that are directly attributable
to the acquisition or production of an asset eligible for
capitalization are capitalized and included in cost of the relevant
asset. Other borrowing costs should be recognized as expenses
when incurred through profit and loss account. Qualifying assets
include fixed assets, investment property and inventories that
necessarily take a substantial period of time for acquisition,
construction or production to get ready for their intended use or
sale.

Calculation of capitalized amount

Capitalization period is the period from the beginning of
borrowing costs capitalized to the cessation date of capitalization
and the interruption period should not be included.

Where the acquisition and construction or production of a
qualified asset is interrupted abnormally and the interruption
period lasts for more than 3 months, the capitalization of the
borrowing costs shall be suspended.
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II. MAJOR ACCOUNTING POLICIES, ACCOUNTING ESTIMATES AND
ERRORS OF PREVIOUS PERIOD (Continued)

16.  Borrowing costs (Continued)

(2)

Calculation of capitalized amount (Continued)

The measurement of capitalized amount: should be accounted
as: (1) To the extent that funds are borrowed specially for
the purpose of obtaining a qualifying asset, the amount of
borrowing costs eligible for capitalization on that asset shall
be determined as the actual borrowing costs incurred on that
borrowing during the period less any interest income thereon
or investment income on the temporary investment of those
borrowings; (2) To the extent that funds are borrowed generally
and used for the purpose of obtaining a qualifying asset, the
amount of borrowing costs eligible for capitalization shall be
determined by applying a capitalization rate to the expenditure
on that asset. The capitalization rate shall be the weighted
average interest rate of the ordinary borrowings. (3) Borrowing
interests of every period shall be adjusted if there is a premium
or a discount of borrowings which should be deferred at actual
rate in every accounting period.

Actual rate method is a method that interest expense or deferred
discount or premium according to the actual rate of borrowings.
And actual rate is a discounted rate by which the future cash
flow in the estimate duration discounted to the current carrying
value of borrowings.

17.  Intangible assets

(1)

Measurement of intangible assets

Intangible assets of the Company mainly include land use right,
mining right, mineral exploration right and the right to use
trademark. Intangible assets should be initially measured at cost.
The actual cost of purchased intangible assets should include the
consideration paid and relevant expenditures. The actual cost
of intangible assets invested in by investors should be the fair
value according to the investment contract or agreed value but
the actual cost shall be measured at cost if the contract or the
agreed value is not at arm’s length. The cost of self developed
intangible assets is the total expenses before it achieves the
predicted condition of use.
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II.

MAJOR ACCOUNTING POLICIES, ACCOUNTING ESTIMATES AND
ERRORS OF PREVIOUS PERIOD (Continued)

17.

Intangible assets (Continued)

(1)

Measurement of intangible assets (Continued)

Subsequent measurement of the Company’s intangible assets:
(1) Intangible assets with finite useful lives should use straight-
line amortization method and the Company shall, at the end of
each year, review the useful life and the amortization method
of the intangible assets and adjust accordingly if they differ
from the estimated figures. (2) Intangible assets with indefinite
useful lives shall not be amortized, but require an annual review
of useful lives at the end of the year. If it is evident that there
are intangible assets with definite useful lives it should be
amortized in straight-line method after estimating its useful life.

The exploration right of the Company is included in other non-
current liabilities as the net after the cost less the provision for
impairment. The charge for the use of the exploration right,
the cost of the exploration right and other costs paid by the
Company for acquiring the exploration right is included into “the
exploration and development cost” when it is actually incurred.
Once it can be reasonably confirmed that the mine can be used
for commercial production and the relevant mining right can
be obtained, the exploration and development cost incurred can
be transferred to “intangible asset-mining right” and amortised
using the straight-line method. In the event that any project has
been abandoned at the development stage or cannot proceed
due to the failure to obtain the mining right, the total expenses
shall be written-off and included in the expenses for the current
period.
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II. MAJOR ACCOUNTING POLICIES, ACCOUNTING ESTIMATES AND
ERRORS OF PREVIOUS PERIOD (Continued)

17.  Intangible assets (Continued)

(2)

(3)

Estimated useful life of the intangible assets with limited useful
lives

As for the intangible assets with limited useful life, the
Company generally considers the following factors when
estimating its useful life: (1) the information about the ordinary
useful life of the products made by using the assets and the
useful life of the available similar assets; (2) the estimates
of the current conditions and future development trends
in the technology and process, etc; (3) the market demand
for the products made and labour services provided by the
assets; (4) the action expected to be taken by the current and
potential competitors; (5) the expected maintenance expenses
for maintaining the economic benefits brought by such asset,
and the estimated ability of the Company to pay the relevant
expenses; (6) relevant legal provisions or similar restrictions
for the control of such asset, such as franchised period and
leasehold period; (7) the relevance to the useful life of other
assets held by the Company, etc.

Judgment of intangible assets with indefinite useful lives

An intangible asset is regarded as having an indefinite useful
life when there is no foreseeable limit to the period over which
the asset is expected to generate economic benefits for the
Company or it has no definite useful life.

The judgment basis of intangible assets with indefinite useful
life: (1) derived from the contractual rights or other legal rights
but the contract or the law does not specify certain useful life;
(2) in light of the conditions of the competitors and the opinions
of relevant experts, the specific period that intangible asset can
generate economic benefits to the Company still can not be
determined.

At the end of each year, the useful life shall be reviewed for
those intangible assets with indefinite useful life by mainly
using the bottom-up method. The relevant department that uses
intangible asset will perform the basic review and evaluate
whether there are changes in the basis for judgments of the
indefinite useful life, etc.



= REEHEOR - St i A 8 (A7)

17.  WVEE (4)

“)

(&)

T 5 1Y 36 6 B il 7y 2 R ik
At 18 Ty ik

HEAMKA > AXFRHEE S
FE AR AR T AR TE T R AR R E Y
BR5» H A7 TE WE B 5 R AEAT
3 (L 0 o R T i < A A
R TR BT (B0 B T ol [o] <6 B S0 AR 42
MV R RE AR — AR R
TE DAAR & sl 0 A e o

W TE Y T i [ AR R
FoAE (W 2 BB T AR 1 O
B T R R B U0 e PO BL(E T
HRHEE -

A1 BB BT I B 2 I H 19 BT 9 1 BE A
P BRI LR B B
B BRI R

T AR % B 55 I H BT R B 52
o R AR IR EECE R 2 5 B
BEPE B ST o R IR R T 9
PRy > TERR B T B ¢ (D)5E R
% e TV 5 1 DAl L B 400 B Bk
BN ERA T 9RFA
5 I % TR S ST B Y
B Q)Y ¥R E A A A 4R
W77 2 L HE AE S A B T A%
T A Y A TE T 3 B
BEE S FEN Y W EE
T PRI T B - A 8 B HCA T
TS (@) 5T - R R
FHA B ST 4 > LS8 IR TR
B B BB - SN A RE O R
BT G (55BN % ER
B R I B Y S AR 40 T 5E

it -

II. MAJOR ACCOUNTING POLICIES, ACCOUNTING ESTIMATES AND
ERRORS OF PREVIOUS PERIOD (Continued)

17.  Intangible assets (Continued)

(4)

(5)

Methods for impairment test and provision for impairment of
intangible assets

At the balance sheet date, the Company reviews the intangible
assets to check whether there is a sign of impairment and an
impairment test is needed to recognize the recoverable amount
when there are signs that intangible assets may impair. The
impairment loss should be the lower of the carrying value and
recoverable amount and provision for impairment loss can not
be reversed in the following accounting periods if it has been
accounted for.

The recoverable amount should be based on the higher value
between fair value less disposal expense and present value of
estimated cash flow in the future.

The specific standards at the research stage and development
stage of an internal research and development project, and the
specific standards of the expenditures at the development stage
satisfying the capitalization condition

As for internal research and development, expenditure arising
from the research phase is recognized into profit or loss in the
current period in which it is incurred. Expenses incurred during
the development stage that satisfy the following conditions are
recognized as intangible assets: (1) the technical feasibility
of completing the intangible asset so that it will be available
for use or sale; (2) the intention to complete the intangible
asset and use or sell it; (3) how the intangible asset will
generate economic benefits including there is evidence that the
products produced using the intangible asset has a market or
the intangible asset itself has a market; if the intangible asset
is for internal use, there is evidence that there exists usage for
the intangible asset; (4) the availability of adequate technical,
financial and other resources to complete the development and
to use or sell the intangible assets; and (5) the ability to measure
reliable the expenditure attributable to the intangible asset
during its development.
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II. MAJOR ACCOUNTING POLICIES, ACCOUNTING ESTIMATES AND
ERRORS OF PREVIOUS PERIOD (Continued)

17.

Intangible assets (Continued)

(5)  The specific standards at the research stage and development
stage of an internal research and development project, and the
specific standards of the expenditures at the development stage
satisfying the capitalization condition (Continued)

The specific standards for the classification of the research
stage and the development stage of an internal research and
development project: the research stage can be determined as
the planned investigation stage for obtaining the new technology
and knowledge, etc characterized by the plan and exploration;
the development stage can be determined as the stage where
the research findings or other knowledge can be applied to the
certain plan and design before commercial production or usage
commences to produce new or substantially innovate material,
equipment, product, etc which is characterized by pertinence
and higher possibility to generate the results.

Long-term deferred expenses

Long-term deferred expenses of the Company are expenses which have
been paid but whose benefit period is over one year (not including
one year). Long-term deferred expenses are amortized evenly over the
estimated benefit period of the expense item. In the case that the long-
term deferred expense cannot benefit the future accounting period, the
residue value of such projects not amortized yet shall all be transferred
to the profit or loss in the current period.

Accrued liability

(1)  Recognition standard

If an obligation in relation to contingency is the present
obligation of the Company and the performance of such
obligation are likely to lead to the outflow of economic benefits
and its amount can be reliably measured, such obligation shall
be recognized as accrued liability.
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II. MAJOR ACCOUNTING POLICIES, ACCOUNTING ESTIMATES AND
ERRORS OF PREVIOUS PERIOD (Continued)

19.

20.

Accrued liability (Continued)

(2)

Measurement of the accrued liability

Initial measurement should be in accordance with the best
appraisable amount of expenses to fulfill relevant current
obligation. The best appraisable amount should be a middle
value if the expense occurred in a continuous period in which
kinds of results occurred at the same possibility. If there are
lots of projects, the best appraisable amount should be based on
kinds of results and relevant possibility.

At the balance sheet date, the Company reviews the carrying
value of accrued liability and an adjustment is necessary
according to the current best appraisable amount if there is
obvious evidence that carrying value can not fairly represent the
best appraisable amount.

Share-based payments and equity instruments

1.

Share-based payment refers to a transaction in which the Group
grants equity instruments or undertakes equity-instrument-based
liabilities in return for services from employee or other parties.
The share-based payments shall consist of equity-settled share-
based payments and cash-settled share-based payments.

For equity-settled share-based payment transaction in return
for services from employees, it shall be measured at the fair
value of equity instruments granted to the employees; for
equity-settled share-based payment transaction in return for
services from other parties, it shall be measured at the fair value
of services of other parties on the date of provision of such
services. If the services of other parties cannot be measured
reliably, it shall be measured at fair value of equity instruments
on the date which the services are provided.
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II. MAJOR ACCOUNTING POLICIES, ACCOUNTING ESTIMATES AND
ERRORS OF PREVIOUS PERIOD (Continued)

20.  Share-based payments and equity instruments (Continued)

3.

The fair value of equity instruments shall be determined in the
following way:

(1) to adopt the quoted prices in active markets if such active
markets exist;

(2)  If the market prices are not available, the Company shall
estimate the fair value of the equity instruments granted
using a valuation technique to estimate what the price
of those equity instruments would have been on the
measurement date in an arm’s length transaction between
knowledgeable and willing parties, with reference to the
current fair value of other financial instruments which are
substantially same, and by using discount cash flow and
option pricing model.

The cash-settled share-based payments are measured at the fair
value of liabilities identified on the basis of shares or other
equity instruments undertaken by the Company.

According to the latest vesting employees to make a best
estimate of exercisable equity instruments.

21.  Revenue

(1)

Revenue from sales of goods

Revenue from the sale of goods shall be recognized at the
amount received or receivable from buyer under contracts or
as agreed only when all the following conditions are satisfied:
1) the Company has transferred to the buyer the significant
risks and rewards of ownership of the goods; 2) the Company
retains neither continuing managerial involvement to the degree
usually associated with ownership nor effective control over the
goods sold; 3) the amount of revenue can be measured reliably;
4) it is probable that the economic benefits associated with the
transaction will flow to the enterprise; 5) and the costs incurred
or to be incurred in respect of the transaction can be measured
reliably.

If the selling income according to the contract or agreement is
deferred and is of financial nature, the value of selling goods
should be the fair value of receivable amount of contract or
agreement.



= REEHEOR - St i A 8 (A7)

21, WA ()

&)

3)

BT

TERERARMEARBESHELZLSN
HORBEM T EAG T KT
Ty Wik R AR AL S B U o A
23 AR 5 T AR B 3 A E AR
WEBHELHHZETEE (ZTH
GrEt) e

TEHEEAMEARBSH LS &
RN REH T S AL A 2 BT S
HUUEH - OB BB
AT RGP MEN > FHD
O A Y 555 I < AR R 4R
BSHFUCA » Si He AR (7] < AR A4S 55
BrA 5 @ O A B AR 1 255 A
HRFAREM AP E N O R
BR 19 S5 5 A T AH IR AR
AR IR P ST

AW EE

AR 7 R T TR TR B
768 3% 1) 4 AR 7T RE A S BB
S RELAE A T 5F MR IR 0 R A
B (A -

22, BUNHB

(D

78 w20 wrerem rerorr |

BT BT

IR ol ) L B A B R
R A I 0 Bl 5 K R £ R A
By TR o

II. MAJOR ACCOUNTING POLICIES, ACCOUNTING ESTIMATES AND
ERRORS OF PREVIOUS PERIOD (Continued)

21.

22.

Revenue (Continued)

(2)

(3)

Provision of services

At the balance sheet date, when the outcome of a transaction
involving the rendering of services can be estimated reliably,
revenue from provision of services shall be recognized using the
percentage of completion method. The percentage of completion
of the transaction involving the rendering of services is
recognized by the Company by reference to the work certified.

At the balance sheet date, when the outcome of the transaction
involving the rendering of services cannot be estimated reliably,
it shall be dealt with in the following ways: 1) if the cost of
services incurred is expected to be compensated, the revenue
from the rendering of services is recognized to the extent of
actual cost incurred to date, and the relevant cost is transferred
to cost of service in profit or loss; 2) if the cost of services
incurred is not expected to be compensated, the cost incurred
should be included in current profit or loss, and no revenue
from the rendering of services may be recognized.

Abalienating the right to use an asset
When the inflow of economic benefits from the abalienation of

assets is probable and the income can be measured reliably, the
income from abalienating the right to use an asset is recognized.

Government grants

(1)

Types of government grants

Government grants mainly include the government grants
related to assets and government grants related to income.
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II. MAJOR ACCOUNTING POLICIES, ACCOUNTING ESTIMATES AND
ERRORS OF PREVIOUS PERIOD (Continued)

22.  Government grants (Continued)

(2)

(3)

Accounting treatment for government grants

Government grants related to an asset shall be recognized as
deferred income in profit or loss for the current period on an
even basis over the useful life of the asset. Government grants
measured at nominal amount shall be recorded directly in profit
and loss for the current period. Government grants related to
income shall be treated as follows: (1) those used to compensate
relevant expenses or losses to be incurred by the enterprise
in subsequent periods are recognized as deferred income and
recorded in profit and loss for the current period when such
expenses are recognized; (2) those used to compensate relevant
expenses or losses that have been incurred by the enterprise are
recorded directly in profit or loss for the current period.

Specific standards for differentiating governmental subsidy
relating to asset from that relating to income

The governmental subsidy that is obtained by the company and
is used for acquisition or construction or forming long-term
assets in other ways is deemed to relate to asset.

The governmental subsidy other than that relating to asset
obtained by the company is deemed to relate to income.

Where there is no express regulation on subsidy object
in government documents, the criteria for differentiating
governmental subsidy relating to asset from that relating to
income is as below: the part of governmental subsidy used for
acquisition or construction or forming long-term assets in other
ways shall be deemed to relate to asset, and the rest part to
income; in the case of impossibility to make differentiation, the
governmental subsidy shall be deemed to relate to income as a
whole.
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II. MAJOR ACCOUNTING POLICIES, ACCOUNTING ESTIMATES AND
ERRORS OF PREVIOUS PERIOD (Continued)

22.  Government grants (Continued)

(4)

(5)

The methods for the amortization of deferred income relating
to governmental subsidy and the confirmation of amortization
deadline

The governmental subsidy relating to asset obtained by the
company is confirmed as deferred income, which will be
amortized and transferred into current profits and losses equally
in accordance with the expected service life of related asset as
of the date when related asset is available for use. The disposal
methods of governmental subsidy relating to income obtained
by the company are as below: (1) the part used to make up
to related charges or losses of the company in the subsequent
periods will be confirmed as deferred income, and counted
into current profits and losses during the period of confirming
related charges; (2) the part used to make up to incurred related
charges or losses of the company, will be directly counted into
current profits and losses.

Acknowledging time of governmental subsidy

The governmental subsidy calculated in accordance with
the amount receivable will be acknowledged when there is
unambiguous evidence suggesting the conformance to related
conditions as provided in financial support policies and financial
support fund is expected to be received.

Other governmental subsidies other than that counted in
accordance with the amount receivable will be acknowledged at
the actual time of receiving subsidy funds.
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II. MAJOR ACCOUNTING POLICIES, ACCOUNTING ESTIMATES AND
ERRORS OF PREVIOUS PERIOD (Continued)

23.  Deferred tax assets and deferred tax liabilities

Deferred tax assets and liabilities are recognized:

)]

@)

3

Based on the temporary difference between the carrying amount
and the tax base amount of an asset or liability (asset or liability
not recognized in balance sheet but the tax base is ascertained
by the current tax laws and regulation, the tax base is the
temporary difference), and the expected applicable tax rate at
the time of recovering the relevant asset or discharge of relevant
liability.

Deferred tax asset is recognized to the extent that there is
enough future profit for the utilization of the deductible
temporary difference. At the balance sheet date, if there is
sufficient evidence that there would be enough future benefit
for the utilization of the deductible temporary difference, the
deferred asset not previously recognized is recognized in current
period. If there is not sufficient evidence that there would
be enough future benefit for the utilization of the deductible
temporary difference, the carrying value of the deferred asset
reduced in current period.

Deferred tax liability is recognized for assessable temporary
difference related to the investments of the subsidiaries and
associated companies, unless the Company could control the
time for the reversal of the temporary differences and the
temporary differences would not be reserved in the foreseeable
future. Deferred tax asset is recognized for the deductible
temporary difference related to the investments of subsidiaries
and associated enterprises, if such temporary differences are
much likely to be reversed in the foreseeable future and there
will be enough future profit for the utilization of such deductible
temporary difference.
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II. MAJOR ACCOUNTING POLICIES, ACCOUNTING ESTIMATES AND
ERRORS OF PREVIOUS PERIOD (Continued)

24.

Lease

A finance lease is a lease that transfers substantially all the risks and
rewards incidental to ownership of an asset to the lessee. All other
leases are classified as operating leases.

The Group has no financing lease business.

The Group recognizes the lease payments under an operating lease as
expenses over the lease term on a straight-line basis. If incentives such
as rent-free period and sharing part of certain expenses are offered by
the lessor, the total rental amount (in case of rent-free period offered
by the lessor) shall be amortized over the whole lease term including
the rent-free period on a straight-line basis or using other reasonable
method; or the total rental amount after deducting the expenses
assumed by the lessor (in case of sharing part of certain expenses by
the lessor) shall be amortized over the whole lease term.

Lease income from operating leases shall be recognized as income
over the lease term on a straight-line basis, unless there is more
reasonable method available. Under some conditions, the Group may
provide incentives such as rent-free period and sharing part of certain
expenses. If rent-free period is given, the total rental income shall be
recognized over the whole lease term including the rent-free period on
the straight-line basis or using other reasonable method; or the total
rental income after deducting the expenses assumed by the Group shall
be recognized over the whole lease term.
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II. MAJOR ACCOUNTING POLICIES, ACCOUNTING ESTIMATES AND
ERRORS OF PREVIOUS PERIOD (Continued)

25.

26.

27.

Assets held for sale

(1)

(2)

Basis of recognition for assets held for sale

An asset held for sale is recognized when all of the following
conditions are satisfied: the Company has passed resolution
in respect of disposal of the asset; the Company has signed
irrevocable transfer agreement with transferee; and the transfer
of the asset would be completed within one year.

Accounting treatment for assets held for sale

Estimated net residual value of an asset held for sale should
be adjusted to reflect the amount of fair value less disposal
expense, which is limited to the carrying value of the asset
when recognized as asset held for sale. If the carrying value
is higher than the adjusted estimated net residual value, the
difference should be recorded as impairment loss in profit and
loss for current period.

Other non-current assets held for sale (including single asset or
group of assets which are group of assets for sale in whole lot)
are accounted for in accordance with the policy set out in above
paragraph.

Changes in significant accounting policies and accounting estimates

(1)

()

Changes in significant accounting policies

There were no changes in the Company’s accounting policies in
the reporting period.

Changes in significant accounting estimates

There were no changes in the Company’s accounting estimates
in the reporting period.

Error correction for the previous years

During the reporting period,

the Company did not correct any

accounting error.



= B III. TAXES

(—) EEFIHE LB (I)  Major categories of taxes and tax rates
BLpE Ht B IR LES
Category Tax basis Tax rate
R SHE A T R B B - BT 55 T N 55 B 1 (B TR 4 13%-17%
Value added tax Assessable value-added part of sales revenue, and revenue
from processing and repair, fitting and labour services
HIEBL B 35,/ M
Resources tax Sales volume RMB3/tonne
e eS| 5%
Business tax Business revenue
YA T A e B R G R B 5%-7%
City maintenance Value added tax and business tax paid
and construction tax
BOE B K B G R B 3%
Educational surcharges Value added tax and business tax paid
SEIIEER] JRE A 5 7 15 4 15% > 25%

Enterprise income tax
() Bk Rt s

RARZ ARG TAFEREAF > 22013
626 A K890 R A Bk AT HE - I A
BMBE - MHEEEEBRER - MEa
77 B SR M B H B A 3 S
BCRH B AEEE) AR =15
g REIE N R I i T Y )
B A T ChEAREAE
1> 26 BT 15 B 05 E R ) S5 LT =R R
I 2% o0 705 48 R0 IR 7 B G v S A A 2
Jir 5 0185 2 T £ o ) (B o
[2009]203%%) AH B &1 & - HE 8 A Al2014
A BEH 15 %P0 SREAN A FE T 1R B

AR B T AT 125 -

Taxable future profit

an

Preferential tax treatment and approvals

On 26 June 2013, Longhai Company, the Company’s wholly-owned
subsidiary, was recognized as high-tech enterprise as verified by Henan
Scientific and Technological Department, Henan Finance Department,
National Taxation Bureau of Henan Province and Local Taxation
Bureau of Henan Province, and awarded “High-tech Enterprise
Certificate” with an effective period of three years. In accordance with
Paragraph 2 of Article 28 of the Enterprise Income Tax Law of the
PRC, Article 93 of the Regulation on the Implementation of Enterprise
Income Tax Law of PRC and the relevant provisions of the Notice of
the State Administration of Taxation concerning Relevant Issues for
Implementation of Tax Preferential Treatment for High-Technology
Enterprises (Guo Shui Han [2009] No. 203), Longhai Company was
taxed at a rate of 15% in 2014.

The applicable enterprise income tax for the Company and other
subsidiaries is 25%.



(L& Sy S £ IV. BUSINESS COMBINATION AND CONSOLIDATED FINANCIAL

STATEMENTS
. TRAHFER 1. Particulars of subsidiaries
(1) HBRT R E IR F (1)  Subsidiaries acquired through set-up or investment
Al

REATRYAE

A

RAARIABE

HHw U

KHLRRS SURKREDN 3 A WA

BHRANL RUNPURAR HRUDK 4R

AR ThEe 2] 31 R ERER WASRANE  BANRE RN OKMERM EEARRE  HRAER LTS B 1
(% %)

Bqity atiributable
to owners of
the Company

after deducting
subsidiary's
minority
sharcholders"
share of current
loss in excess
of minority
Amountof  shareholders’
minority share of the
Investment cost Equity held - Voting right interests for - subsidiary’s equity
Trpe of Registered Principal Registered attheend of  Net investment by the held by the  Consolidated Minority deducting - at the beginning of
Name of subsidiaries subsidiaries address activities capital - Scope of business theyear  ofotheritems  Company  Company or ot nterests — minority losses the year
(%) %)
IREHEMEAARAEAT (R AHFAR TREAT  RERELERAE  nomonm  REREHO BSBI0I 300000000 10 1] £
CLFG Longmen Glass Co. Ltd Whally-owend Yanshi, China ~~ Production and sale Manufacture of float Yes
(*Longmen”) subsidairy of loat glass sheet glass
WRERERAHARAT(RR)  BRTAW TREME  REEEEEREE  momomm  HEREPRIE a0 00N B 6R ROBBOLN SN0
CLFG Longfei Glass Co. Ltd (‘Longfei”) ~ Controlled Mianchi, China~ Production and sale Manufacture of loat Yes
subsidiary of float glass sheet glass
THEIRERRRRAACTE)  BRFAR TR E}Egésmvnul BOON00  REEE 43600000 i b B4
R
Yinan Mineral Products Ltd (*Yinan") Controlled Yinan, China -~ Mining, processing and Exploration of minerals Yes
subsidiary sle of qurtz sands
IHEERRRERTINARLD  RETAA TRENT  RERRRT 00000000 EEFEFE U528 (] 100 ?
([ieg)) FRLEREE RETHR
CLFG Longhai Electronic Glass Limited Wholly-owend Yanshi, China ~ Production and sae of float Manufacture of floa sheet Yes
(“Longhai") subsidairy glass and electronic glass alass and electronic glass
WREMKREARAERAD (R Merin TRURE  RERELEREE  somomm  HERETRE 3035695 19990000 100 100 2
CLFG Longhao Glass Limited Wholly-owend Ruyang, China ~ Production and sale Manufacture of loat Yes
(‘Longhao”) subsidairy of loat glass sheet glass
PRERRMORARLACRA)D  MEERTAY  VREME  BENBEERAL  oomee  RESEHOE S8064470 10 100 2
CLFG Longiang Glass Co. Ltd Indirect controlled Mianchi, China ~ Processing and sale Manufacture of float Yes
(*Longxiang”) subsidiary of loat glass sheet glass
B RAT (55 BEERTAD  OREHT  EPLEREE BN EPEE S599817 4 [ BoOJ0MBS g
Dengfeng CLFG Silicon Company Liited ~ Indiect controlled Dengfeng, China ~ Production and sale Sale of silica sands Yes
(*Silicon Company”) subsidiary of slica sands
BHIREDHRAA (4] RRERTAD  wREHT  EDLEREE 2500000 EPEE 12500000 s s B mswol D94
Dengfeng Hongahai Silicon Co.. Ltd Indiect controlled Dengfeng, China Production and sale Sale of slica sands Yes
(Hongzhai") subsidiary of silica sands
HRERRREHEARAT (REE) 2ETAA PRRT  HERERIMEE SO RERREHHEE 5000000 100 100 3
Luoyang Luobo Furuida Commerce Co, Ld. ~ wholly-owned Luoyang, China ~~ Trading of glass and Sale of glass and Yes
(‘Funnida") subsidiary Taw material T malerial
(2)  JEE— R T RS BRI F (2)  There is no subsidiary acquired through a business combination
2V A involving entities under common control.
3) I — BT A R (3)  There is no subsidiary acquired through a business combination
FoA] not involving entities under common control.



M. EEEORRA OB WK () IV. BUSINESS COMBINATION AND CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

2. AURHE S NP 2. Changes in the scope of consolidation
(1) AN ERAETE AT He 2 sl 2 9 (1)  The scope of consolidation doesn’t include any subsidiary that the
PLR P 40 A A B 0 1B A Company only holds half or less of its voting rights.
FAT
2) ARBEARFEHEA LU LR (2)  There is no investee that the Company holds more than half of its
HEHRMASHHEOWHIRES voting rights but is not included in the scope of consolidation.
i
3. AEIHAA G D 0 3 B R 3. Entities newly incorporated in or excluded from the scope of
AN O A Y - consolidation in the reporting period
(1)  AHIEFAA L GEREER T7 4 A (1) No subsidiary was newly incorporated in the scope of

consolidation in the reporting period

2) AN EHA LG T720A] (2)  Subsidiaries, subjects with special aims or operation entities
Vo =N e BN i a1 with control arising from entrusted operation or lease excluded
TR 7y (TG B RN 28 5 B from the scope of consolidation in the reporting period
#

301 5 ¥ A% 15 ]

Net assets at the end Net profit

Fq Name of the reporting period  for the reporting period

¥ 15 15 3 6 264 B2 W Luoyang Luobo Industrial Co., Ltd. 39,149,906.17 -217,871.76
o JR20134E12H31H » A A B Note: On 31 December 2013, the Company and Luoyang Tianyuan
%K IT B A R w5 (R Property Company Limited* (&P KT H 3 AR F]) entered
HERER AR AN TR A into an Equity Interest Transfer Agreement, pursuant to which,
11 ¥ B 1% B A IR 7)100% the Company sold 100% equity interest in Luoyang Luobo Shiye
Ji& HE A 12,2005 7T #5 5 45 0 P Company Limited* at a total consideration of RMB122,000,000.
RITEEAMRAT - 1201452 Settlement procedures of the equity interest transfer were

I 58 B IR RE e A B -4 completed in February 2014,



T, AUMEREEERH R V. NOTES TO SIGNIFICANT ITEMS

FINANCIAL STATEMENTS

OF THE CONSOLIDATED

1. ‘Bias 1. Bank balance and cash
() RBEEEAHHEI T (1)  Category
BARH M
Closing balance Opening balance
JAW & e ARE2H Jil & % ARHEH
Foreign Foreign
currency RMB currency RMB
KA Item balance Exchange rate (equivalent) balance Exchange rate (equivalent)
Be: Cash: - - 141,099.29 = = 75,851.25
oo \R ¥ Including: Renminbi - - 141,099.29 = = 75,851.25
BTl Deposits at banks: = = 47,891,175.01 - = 28,414,110.08
Heb: (R Including: Renminbi = - 47,769,750.20 = = 28,294,759.89
7 US Dollars 18,654.29 6.2017 115,688.55 18,651.14 6.0969 113,714.38
B HK Dollars 7,162.19 0.8002 513116 7,162.01 0.7862 5,630.75
Bt Euro Dollars 0.60 8.5000 510 0.60 84333 5.06
Hb&%ES:  Other monetary funds: = —200,020,000.00 = = 100,020,000.00
Heb: (R Including: Renminbi - - 200,020,000.00 = = 100,020,000.00
bt Total = = 248,052,274.30 — = 128,509,961.33

@ R EWEE

(2)  Details of other monetary funds

LiE 38 ER R
¥ H Item Closing balance Opening balance
7R G T ZE AR 4 Security for bank acceptance 200,000,000.00 100,000,000.00
FoAty Others 20,000.00 20,000.00
EEis Total 200,020,000.00 100,020,000.00

2 JRE i 2. Notes receivable
() JENCFERRA I (1)  Category

WA Bm R
JHH Item Closing balance Opening balance
SRAT 7R 5, T 22 Bank acceptance 990,000.00 39,799,612.49
[GE Trade acceptance
A% Total 990,000.00 39,799,612.49




T, AOMBERRXEEHH R (F) V. NOTES TO SIGNIFICANT ITEMS OF THE CONSOLIDATED

FINANCIAL STATEMENTS (Continued)

2. JRESC L4 (4E) 2. Notes receivable (Continued)

) #il2014F6H30H - B HEH i (2)  Top five largest notes receivable endorsed but not matured as at
o BB H9 5 B AR A 5 7T SEN 5 30 June 2014
#
HiE ) (304 HEBRN b S8 M
Issuing Company Issuing date Maturity date Amount Remark
BHREETARAA 2014-2-20 2014-8-20 6,000,000.00  SRATHR LIER
Luoyang Kangyao Electronics Co. Ltd. 20 February 2014 20 August 2014 Bank acceptance bills
YR SEIR TG RS A R A F 2014-6-17 2014-12-17 5,000,000.00 ST 7K 51
Anhui Bengbu Huayi Conductive Film Glass Co., Ltd. 17 June 2014 17 December 2014 Bank acceptance bills
LROTERIUR A RA T 2014-6-24 2014-12-24 4,000,000.00 SR AT 7K 5 HE
Anhui Fangxing Science & Technology Co., Ltd. 24 June 2014 24 December 2014 Bank acceptance bills
R I MR P BUEUR B IR 2014-1-3 2014-7-3 2,333,140.00 HITRILES
Hunan Puzhao ABLE Panel Display Co.,Ltd. 3 January 2014 3 July 2014 Bank acceptance bills
AHRHL (LRER) ARA R 2014-3-27 2014-9-27 1,800,000.00  $RA7 7K bt [ %
Chuangxin Science & Technology Co., Ltd. 27 March 2014 27 September 2014 Bank acceptance bills
o 19,133,140.00
Total ———

3 HMEHWEE (3)  Other explanations

WA A S B B AR = E 1 R F)
FY 24 4 B £5126,131,869.34 70 >
SRR RERE R CHNE 5
£5253,884,238.6770 (H w : fT &
T A SR AT R B A A B
B 1Y BRAT 7R S T 52252,233,140.00
J6) o HIEFIMH A20144F7H 1
HZ20144F12H31H » AFE @B
KILHERCABIE & HME MR
B Sk o

As at the end of the reporting period, the Group’s bills endorsed
but not yet due amounted to RMB126,131,869.34, bills discounted
but not yet due amounted to RMB253,884,238.67, including bank
acceptance bills of RMB252,233,140.00 issued by the Company,
which had been discounted by the Company’s subsidiaries. The

expire date of these bills was from 1 July 2014 to 31 December

2014, the Group has derecognised the bills discounted or endorsed

but not yet due.



1.

£ BF B R R U H R ()

3.

JRE A

XWH Item

JRE Wi K Account receivable

W AR A Less: provision for bad debts
ARG o B 5 v A Net amount

TEIEFE VLT - 7 48 B — B BRI ik
T HEDMAEF > 30K
15 T AT -

() JERIRE AR H A9 8

V.

Accounts receivable

IR i 5

Carrying amount

68,850,125.51
50,630,381.31
18,219,744.20

NOTES TO SIGNIFICANT ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

AEY) B

Opening balance

80,281,928.91
50,630,381.31
29,651,547.60

Generally, the Group sells its products by receiving advances from

customers while 30 days of credit period are granted to a few customers.

(1)  The aging of accounts receivable based on their recording dates

ranr - is analysed below:
WA B EYIREE
W B Aging Closing balance Opening balance
4RI Within 1 year 13,462,134.02 25,731,377.61
1524 1-2 years 3,556,907.08 2,821,542.85
2E 34 2-3 years 3,396,946.07 3,890,179.97
3FE4LE 3—4 years 723,120.14 1,944,439.71
4FE SR 4-5 years 1,816,629.43 1,095,404.38
SRR | Over 5 years 45,894,388.77 44,798,984.39
&5t Total 68,850,125.51 80,281,928.91
)  JENHRHK IR (2)  Category
MARE
Closing balance
I i B4 B Yt
Carrying amount Provision for bad debts
2% (4] 2% ik 24!
(%) (%)
L] Category Amount Percentage Amount Percentage
(%) (%)
I BHEHERGHEIAGE 1. Account receivables with significant single amount
SRR A 1 B MR 3K and individual provision for bad debts
2. AL A RHEER A 2. Accounts receivable provided for bad debts
TEITR S in groups
TR B A7 o B R A The group with provision for bad debts based on
a4 aging analysis 68,850,125.51 10000 50,630,381.31 7354
Rt AL S The group without provision for bad debts
ARG Group subtotal 68,850,125.51 100.00 50,630,381.31 73.54
3. BESHMAEAMEIE 3. Account receivables with insignificant single
AR 1 REAUR R amount and individual provision for bad debts
At Total 68,850,125.51 10000 50,630,381.31 7354




T, AOMBERRXEEHH R (F) V. NOTES TO SIGNIFICANT ITEMS OF THE CONSOLIDATED

FINANCIAL STATEMENTS (Continued)

3. JRESC R 3K (4EF) 3. Accounts receivable (Continued)
2)  JEWHRH I EF I (4F) (2)  Category (Continued)
FREE
Opening balance
R B SRR A
Carrying amount Provision for bad debts
2 4] 2 AHEH
(%) (%)
i) Category Amount Percentage Amount Percentage
(%) (%)
| BIEEEEKGHIEGHE 1. Account receivables with significant single amount
RS0 1 B MR 3 and individual provision for bad debts
2. HHATHEERERD 2. Accounts receivable provided for bad debts in
HE sk groups
SR AT R A The group with provision for bad debts based on
kiR aging analysis 80,281,928.91 100.00 50,630,381.31 63.07
ARHUERERN A S The group without provision for bad debts
BNt Group subtotal 80,281,928.91 100.00 50,630,381.31 63.07
3. HESHMAEAMEE 3. Account receivables with insignificant single
AR £ 19 B 2K amount and individual provision for bad debts
At Total §0,281,928.91 10000 5063038131 63.07
AF o HUIH G R BEOH R R Note: Accounts receivable with significant single amount and individual

A1 E i TR IR B S
50085 ot LA L > 3if B A 8RR

provision for bad debts refer to the single amount that accounts for more
than 5 million at the end of the period and there are positive evidence

B8 2 W T [0 A7 W B indicating that impairment test can be performed individually and
T BEL 2 A A B £ ) S 32 U provided for bad debts due to significant difference in the recoverability.
HRUEAS o AL G FHR HUREM The accounts receivable provided in group refer to the group that there

PR R S R i A6 R AR
AAFTEWAE - 73 Fy He e i 2 A
R IR A AR TR SR
WEMALE -

is no impairment loss after the impairment test and can be divided into
the group with provision for bad debts based on aging analysis and the
group without provision for bad debts.

90 s 20w mrerw eror |



f. SO ERFEERH R (4) V. NOTES TO SIGNIFICANT ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

3. JE S R (A7) 3. Accounts receivable (Continued)
2)  JEWIRKIZFESIN T () (2)  Category (Continued)
A FRIEE kR In the groups, accounts receivable with provision for bad debts
AR 114 TR AT B 1 I based on the aging analysis are set out as follows
LIPS FHERE
Closing balance Opening balance
e T 5% Fe il % S o SR 8 tefil% SR A
Carrying Provision for Provision for
ik 8 Age amount  Percentage (%) bad debts Carrying amount  Percentage (%) bad debts
1A Within 1 year 13,462,134.02 19.55 25,731,377.61 32.06
15245 1-2 years 3,556,907.08 5.17 823,135.64 2,821,542.85 351 846,462.84
234 2-3 years 3,396,946.07 4.93 1,436,313.17 3,890,179.97 4.85 1,945,089.99
RS 3-4 years 723,120.14 1.05 659,914.30 1,944,439.71 242 1,944,439.71
4554 4-5 years 1,816,629.43 2.64 1,816,629.43 1,095,404.38 1.36 1,095,404.38
SEELLE Over 5 years 45,894,388.77 66.66  45,894,388.77  44,798,984.39 55.80  44,798,984.39
a5t Total 68,850,125.51 100.00  50,630,381.31  80,281,928.91 100.00  50,630,381.31
3)  JEWIRH A L F5% (55%) (3)  Accounts receivable due from a shareholder who holds 5% or
LA 26 IR 0 19 S A HE A 1 0 more of the voting shares of the Company
JRRE WS R T R R A o IR AR As at 30 June 2014, no accounts receivable was due from a
5% (85%) Lh b 2% Yo B I 1 19 shareholder who holds 5% or more of the voting shares of the
JBe TRV K o Company.
4)  JEYHRH L BRI A HE TN (4)  Top five largest accounts receivable
A4 G e i 5 48
HLE: 4 % B2 BR em ER i e i
(%)
Relationship with
Company name the Company Amount  Age Percentage
(%)
1. R B 8 4 5 AR 8 R I el Wi 4757,122.32  3FLLL 691
Shanghai Shunsheng Glass Sales Cooperation Company ~ Not related party Over 3 years
2. HEBRRMEPIHA AR I B T 331023548  14ELLR 4.81
Qingdao Saint-Gobain Glass Co., Ltd. Not related party Within 1 year
3. K | EECAMDENLUOYANG GLASS P/L I B O 2,820,625.92 SR E 4.10
Australia CAMDENLUOYANG GLASS P/L Not related party Over 5 years
4. KB B Ea L 2,796,175.91 54D L 4.06
Luobo Qingdao Joint Adventure Not related party Over 5 years
5. YT SR A A F I B T 2,647,93545  1-24F 385
Shenzhen Lubo Industrial Co., Ltd. Not related party 1-2 years
Chil — 16,332,095.08 — 23.73
Total




. AU EBEREEEFHGR &) V. NOTES TO SIGNIFICANT ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

3. JRESC R 3K (4EF) 3. Accounts receivable (Continued)
(5)  MEYTBIE B E (5)  Accounts receivable due from related parties
A M VB ek A
Wb 4 H BLA 2 F B R Kot U e bl
(%)
Relationship with
Company name the Company Amount Percentage
(%)
IR 9 5 4 22 B 0 A0 T R E AT B R T2 PR BB B B 2 ) 1,341,989.51 1.95
CLFG Mineral Products Company Limited Subsidiary of controlling
shareholder
T 15T b I LR B AT PR R PR R A 414,347.64 0.60
Wit & 2~ )
Luoyang New Jingrun Engineering Glass Co., Ltd. Subsidiary of controlling
shareholder
aE = 1,756,337.15 2.55
Total
4. FEfTFOHE 4. Prepayments
(1) FHIRB IR (1)  Ageing analysis of prepayments
0K B ) R
Closing balance Opening balance
kot e fil B |
(%) (%)
T Age Amount Percentage Amount Percentage
(%) (%)
AR AT Within 1 year 16,585,939.15 92.18  12,444,691.69 90.13
1 F24F 1-2 years 80,876.06 0.45 811,523.71 5.88
2F 34 2-3 years 775,404.26 4.31 451,699.36 3.27
3R E Over 3 years 550,605.45 3.06 98,906.09 0.72
At Total 17,992,824.92 100.00  13,806,820.85 100.00




T, AOHMBEREXEEHH R (H) V. NOTES TO SIGNIFICANT ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

4. TR (H) 4. Prepayments (Continued)
2 #iF2014F6H30H - F A H & (2)  Top five largest prepayments as at 30 June 2014
BRI T4 B AT 0
e
B4 SRR TR x| BEMILH TR ASSRA
%
Percentage
Relationship with in total
Company name the Company Amount prepayments  Age Reason
(%)
MEE I THRFIEAA BB 8,834,118.57 4910 1EUR R
Henan Jinshan Chemical Company Limited Not related party Within [ year ~ Unsettled
T B L AR A A ) ARAEREEIES 3,083,869.20 1.4 1EUR REES
%
CLFG Yuantong Engery Co., Ltd. Director of the Company is Within [ year  Unsettled
concurrently a director of
the enterprise
R R O e E3 1,360953.57 756 1L AEH
Henan Zhongyuan Chemical Company Limited Not related party Within I year ~ Unsettled
W HARTR AR BB 698,444.00 388 LEUR R
Luoyang Yin Xing Electrical Equipment Co., Ltd. Not related party Within [ year ~ Unsettled
W AE LRAARA A FEE 556,107.82 309 1E3E RER
Luoyang Zhongye Heavy Machinery Co., Ltd. Not related party 1-3 years Unsettled
B - 14,533,493.16 077 — -
Total
(3) TFHMHEFIE L A5% (55%) (3)  Prepayments due from a shareholder who holds 5% or more of
DAL 26 D RE IR0 119 I R HE 17 17 O the voting shares of the Company
T8 AT 20 0 ) R AR A R R AN As at 30 June 2014, no prepayment was due from a shareholder who
F5% (85%) Lh b 32 e RE B 45 19 holds 5% or more of the voting shares of the Company.

BB KK o



T A ORI B RGR R H R ()

V. NOTES

TO

FINANCIAL STATEMENTS (Continued)

SIGNIFICANT ITEMS OF THE CONSOLIDATED

5. HApbREWER 5. Other receivables

G v 5% 78 R
¥H Item Closing balance Opening balance
Al R Wi 3K Other receivables 93,280,523.18 134,929,109.52
W R Less: provision for bad debts 53,012,787.12 53,012,787.12
FHCAth R Wi 3 A Net other receivables 40,267,736.06 81,916,322.40
(1) HABEN KL AR H 09 5 (1)  Aging analysis of other receivables

U -

WA R R
i1 3 Aging Closing balance Opening balance
T4ERAR Within 1 year 26,061,789.96 66,850,033.83
1324F 1-2 years 554,466.02 2,448,606.97
2F34E 2-3 years 9,411,251.71 12,915,978.41
3EALE 3-4 years 4,614,657.48 974,755.74
45 54F 4-5 years 1,488,242.28 2,436,446.03
SAELLE Over 5 years 51,150,115.73 49,303,288.54
&%t Total 93,280,523.18 134,929,109.52

2)  HMEN KT N (2)  Category
WA BE
Closing balance
I i B 2 Bt
Carrying amount Provision for bad debts
2% 4] 2% g 34!
(%) (%)
s Category Amount Percentage Amount Percentage
(%) (%)
1. BORGHE K R 1. Other receivables with significant single amount
SRR A 00 AL RE MR and individual provision for bad debts 10,808,704.00 1159 10,808,704.00 100,00
2. HAAFHEERERD 2. Other receivables provided
HAb ek for bad debts in groups
b b ot B AR The group with provision for bad debts based on
A Al aging analysis 60.450911.00 6480 38,132,27247 63.08
ARHERIRERMA S The group without provision for bad debts 17,949,097.53 19.24
FiF) Group subtotal 78,400,008.53 84.04 38,132,272.47 48.64
3. WIHRBMAERERIE 3. Other receivables with insignificant single amount
PR 0 AL AR and individual provision for bad debts 4,071,810.65 43 4,071,810.65 100.00
Gt Total 93,280,523.18 100.00 53,012,787.12 56.83




. AHMERREEFEAR &) V. NOTES TO SIGNIFICANT ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

5. HAbREdEk (47) 5. Other receivables (Continued)
2) AWK () (2)  Category (Continued)
FNRE
Opening balance
JRIH BEIRAEAS
Carrying amount Provision for bad debts
S8 i 8 FHEL I
(%) (%)
i Category Amount Percentage Amount Percentage
(%) (%)
1. BESHEEKGHIEGHE 1 Other receivables with significant single amount
SRR E A LA E K and individual provision for bad debts 10,808,704.00 8.01 10,808,704.00 100.00
2. HHATHEERERD 2. Other receivables provided
HoA ek for bad debts in groups
RES A A HE R e A The group with provision for bad debts based on
iR aging analysis 60,842,872.61 65.22 38,132,272.47 62.67
AEHLE IR 41 A The group without provision for bad debts 58,240,668.24 43.16
HAMNG Group subtotal 120,048,594.87 88.97 38,132,272.47 3176
3. WALHMAEKMEEE 3. Other receivables with insignificant single amount
FHESEEM N KM and individual provision for bad debts 4,071810.65 3.02 4,071,810.65 100.00
At Total 134,929,109.52 10000 53012787.12 39.29
Ak BEIH G RO B H R IRR Note: Other receivables with significant single amount and individual
e 11 A B Wi A B g A AR provision for bad debts refer to the single amount that amounted
5008 ¢ LA &> S H A e 8RR to more than RMB5 million at the end of the period and there
35 3% W1 AT i ] A7 A B is objective evidence indicating that impairment test can be
1T EFL D A A7 Y (L T 06 4 TR performed individually and provided for bad debts due to
TR YEA o i AL A R SR E significant difference in the recoverability. The other receivable
11 HG At R SR i Rl (0 provided in group refer to the group that there is no impairment
BAAFAEBAE > 7 5 35 IR R 43 loss after the impairment test and can be divided into the group
A 2% 4 S R U A 0 S AR 3 with provision for bad debts based on aging analysis and the
IRYEM A G - group without provision for bad debts.



. AU EBEREEEFHGR &) V. NOTES TO SIGNIFICANT ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

5. oAt K (AE) 5. Other receivables (Continued)
Q)  HEN IR () (2)  Category (Continued)
HA ok B TH 4 %0 B OR BB E T IWU(E Provision for bad debts made against other receivables with
T 5t A L At B A I g e A 4 significant single amount and individually tested for impairment at

the end of the period:

Y 30 Bk EH AHEElRh B

Carrying Percentage of
S ok P 2 Item amount Bad debt provision  Reason
BATERN PGS AT Zhengzhou Xili Sub-branch of China 10,808,70400  10,808,704.00 100.00% (A #E
Construction Bank [IEXE e 1
Provided for bad
debts in full as it
was unrecoverable
At 10,808,704.00  10,808,704.00
AP RES BT I FHR IR In the group, other receivables with the provision based on the
AR 114 A JRE K1 aging analysis
WA s EMEBH
Closing balance Opening balance
e T 5% el % e SR 3 4 He il SR AE A
Carrying Provision for Carrying Provision for
W B Age amount Percentage bad debts amount Percentage bad debts
(%) (%)
1A Within 1 year 20,443,566.49 33.80 21,888,682.20 35.42
1224 1-2 years 535,371.12 0.89 76,062.13 568,428.01 0.92 170,528.40
2534 2-3 years 1,431,551.71 2.37 1,341,098.02 2,778,144.70 4.49 1,389,072.35
REED 34 years 1,478,422.49 245 301,860.19 610,223.32 0.99 610,223.32
4% 54 4-5 years 1,145,584.63 1.90 1,104,525.51 1,955,378.67 3.16 1,955,378.67
SEELLE Over 5 years 35,416,414.56 5859  35308,726.62  34,007,069.73 55.02  34,007,069.73
At Total 60,450,911.00 100.00  38,132,272.47  61,307,926.63 100.00  38,132,272.47




. AHMERREEFEAR &) V. NOTES TO SIGNIFICANT ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

5. oAb K (AEF) 5. Other receivables (Continued)
2) AWK () (2)  Category (Continued)
HA K BT 4 ZE BN B OR(E B IE S Other receivables with insignificant single amount but individually
5 35 VEE A A A B A K provided for bad debts at the end of the period
W i B Bkam A SR
Carrying
JCfb ME ek 2 Ttem amount Bad debt Percentage  Reason
o 38 35 o Henan Mianchi Fufa Glass Factory 4,071,810.65 4,071,810.65 100.00 i
2RI
Provided for bad
debts in full as it
was unrecoverable
CLil Total 4,071,810.65 4,071,810.65 = =
(3)  HMENH I T5% (55%) (3)  Other receivables due from a shareholder who holds 5% or
PA L 6 DRI 0 19 R TR £ 1 more of the voting shares of the Company
At JE O R SRR R AL The closing balance of other receivables due from China Luoyang
H15% (£75%) P bR R RER A Y Float Glass (Group) Company Limited, being a shareholder who
Je SR v (B 9 5 VR I B 0 4 [ PR holds 5% or more of the voting shares of the Company, amounted
FAE 2 Al R #K2,078,318.537C © to RMB2,078,318.53.
(4) BB 09GN P (4)  Nature or content of other receivables with relatively significant
AB amount
it JEAb R M T
Wp: 4 8 Company Name Amount  Nature or content of other receivables
T8 P AL T B R PR CLFG Hoisting Machinery Company Limited 16,000,000.00 R
Receivables from disposal of properties
AT HM AT Zhengzhou Xili Branch of 10,808,704.00 EMEHO CRRRIUREH
China Construction Bank Time deposits, which have been provided
for bad debts in full
At Total 26, 808,704.00 —



T, AOMBERRXEEHH R (F) V. NOTES TO SIGNIFICANT ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

5. HAbREWEKk (#7) 5. Other receivables (Continued)
(5)  HMENH ST EE AR (5)  Top five largest other receivables
A0 3 A M ok 4
Hp 4R S 2 ] I £ &/ R TRy Wl
(%)
Relationship with the
Company Name Company Amount  Age Percentage
(%)
1 BB EEREA R T BBy 16,000,000.00 1L 17.15
CLFG Hoisting Machinery Company Limited Not related party Within 1 year
2. BATMMEEA T B 7 10,808,704.00 S L 11.59
Zhengzhou Xili Branch of China Construction Bank Not related party Over 5 years
3. FEHBUN T B Iy 9,856,832.00 5L 10.57
Government of Zhuge Township Not related party Over § years
4. BT L R R L T By 7,000,000.00  2-34 7.50
Luoyang Land Reserves Coordination Centre Not related party 2 -3 years
5. WIHTEEEARAR Tk B 7 4,600,000.00  SELLE 493
Shenzhen New Xiya industrial Co., Ltd. Not related party Over 5 years
X — 48,265,536.00 — 51.74
Total _— _—
(6)  MENTBIB i 1E N (6)  Other receivables due from related parties
RN €
BG4 SR A R B R &H LA
(%)
Company Name Relationship with the Company Amount Percentage
(%)
oA B I O S A R R B 2,078,318.53 2.23
China Luoyang Float Glass (Group) Company Limited Controlling shareholder
o B AR A PR A T S 4 2 1,650,000.00 177
China Triumph International Engineering Company Limited  Subsidiary of de facto controller
B (L) B TREAT R A A B B SR Y 4 3 82,796.95 0.09
CLFG (Beijing) International Engineering Co., Ltd. Subsidiary of controlling shareholder
T8 W 08 e A A IR TSR 2 150,738.92 0.16
Luoyang Luobo Glass Fibre Co., Ltd. Subsidiary of controlling shareholder
E R EREARA il /N 3,000.00 0.00
Luoyang Jingxin Ceramic Co. Ltd. Associate
At — 3,964,854.40 425
Total




f. SO ERFEERH R (4) V. NOTES TO SIGNIFICANT ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

6. e 6.  Inventories
(1) FEES?EIN R (1)  Inventory items
mAY LRI
Closing balance Opening balance
I i B Wk U A I i i B PR i 8 1
Carrying Net book Carrying Net book
H#E%EH Inventory items amount Provision value amount Provision value
JE MR Raw materials 77,826,337.19 7,873,597.41 69,952,739.78 81,469,463.53 7,873,597.41 73,595,866.12
TERE M Work in progress 8,539,484.75 8,539,484.75 6,446,392.64 6,446,392.64
A Commodity inventories ~ 174,924,744.31 47,346,919.40  127,577,82491  154,679,356.95 42,254248.80  112,425,108.15
JE A R Circulation materials 7,862,621.41 7,862,621.41 7,882,174.67 7,882,174.67
At Total 269,153,187.66 55,220,516.81  213,932,670.85  250,477,387.79 50,127,846.21  200,349,541.58
(2) AT EE G915 6 5 B 5 (2)  Change in provision for diminution in value of inventories
o
LR L
Decrease in the period
EMERE AWERE i 1] K B
Opening Provision Closing
ffEH Inventory items balance in the period Reversal Write-off balance
SR Raw materials 7,873,597.41 7,873,597.41
JE A 73 Commodity inventories 42,254,248.80  5,092,670.60 47,346,919.40
&t Total 50,127,846.21  5,092,670.60 55,220,516.81
7. R BIRE MR 7. Long-term receivables
YU i 5 78 EYIERE
¥H Item Closing balance Opening balance
JRE A o B RN ) Receivables from disposal equity interest in
JBHE K the Industrial Company 55,000,000.00
Hoep o REBIALE IS  Including: Unrealized financing income -7,819,728.49
s Total 47,180,271.51




T, AOMBERRXEEHH R (F) V. NOTES TO SIGNIFICANT ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

8. HAEBHREMEEMCERE 8. Investments in joint ventures and associates
(1) ELEDFE (1) No joint ventures
2)  BELELREH (2)  Associates
A%
ERBEN
AbE fi WAWE  WARK WASRE  kURE
BRER AR el L} i BARE  REER RMEA BRRE KRERA bk W% BB BARE ANEAN
(%) (%)

Voting Total Total  Total net Total
Equity right held by assets at the  liabilities assetsatthe  revenue  Net profit

Names of Company Place of Legal Business Registered ~ held by the the endof the at theend of  end of the for the for the

investee type registration  representative nature capital ~ Company  Company period  the period period period period
(%) (%)

KBREREARLT AREEAD WET O BER REBE 4500 B0 90

Luoyang Jingtin Limited liability Luoyang City  Guo Xiaohuan ~Production

Ceramic Co. Ltd. company and sale

WRREREIEER  ARALEAT WET O R KECHE 0000000 09 4029

BEARAH

CLFG Mineral Products ~ Limited liability Luoyang City  Zhao Yanchang Mining and sale
Company Limited company

100 s 20t wrerw ceeorr |



f. SO ERFEERH R (4) V. NOTES TO SIGNIFICANT ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

9. REIBHERE 9.  Long-term equity investment
TERBEMAAR
EURSRRE ERAERAE RHRERERN KHHER S
BB B WRERA ENEE O MNER TARE RRA SiERW Z-3maw kR fi AMBLIA
(% (%)
Reason for
difference between
shareholding and Impairment
Measurement Tnitial nitial Increase/ Closing ~ Equity held by Vofingright held  vofingright held ~ Tmpairment  provision for Bonus for
Tnvestees method Investment Investment decrease balance ~the Company by the Company by the Company provision the period the period
(%) (%)
e ik i 400000000 400000000 400000000 39 BELZE 4000000
BhERLA )
CLEG Jingwe Glass Fibre Cost method No significant effect
Co., Ltd. (Note)
RUEBRERARRARAA ) RS 150000000 130000000 15000000 3108 EELTE 1500000
CLFG Luoyang Jingjiu Glass Products  Cost method No significant effect
Company limited (Note)
TRERREERERARLE () gk 29008 29101753 211753 845 BEXRE 19103
CLEG New Lighting Company Cost method No significant effect
limited (Note)
=PI RHEARAT NS TO00000 700000000 70000000 20 29
Bank of Sanmenxia Co., Ltd. Cost method
hit WBLTE IS WBL5 1120153
Subtotal
HEREREARLA (33 25305000 80 900
Luoyang Jingxin Ceramic Co. Lid. Equity method
THEGREIAERREARAT RiE 4336 4029 4
CLFG Mineral Products Equity method
Company Limited
hit 33,028,363.63
Subtotal
fit A89BLI6 1479100753 1479121733 115
Total
Ao B R R RAR L F S — KRR % Note: The above mentioned companies are subsidiaries of CLFG, the largest
W e A w] o A R R Sy AR shareholder of the Company. Although the Company’s shareholding
AR A A bl gl B A AR B L ] percentage in such investees is above 20%, the Directors of the
HI20% o [HEHGME GBS i) Company considers that the Company has no significant impact on them.
N3l 2> TR A IR A R As such, the investment in these companies is classified as other equity
#G > W RARA LS - investment and accounted for using the cost method.



T, AOMBERRXEEHH R (F) V. NOTES TO SIGNIFICANT ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

10. E B 10.  Fixed assets
G R H B AR AN TE [ R R Details of fixed assets and accumulated depreciation and changes
ST thereof
FREE LSBT REHDH WA
Opening Increase Decrease Closing
%H Item balance in the period in the period balance
- FEAT . Total of original value 1,172,885,378.12 837,590.85 1,258379.77  1,172,464,589.20
FREREEY Buildings 372,690,304.94 372,690,304.94
Wk iE Machinery 786,365,668.82 834,949.82 23,700.00 787,176,918.64
T Transportation equipment 12,618,158.34 1,220,236.33 11,397,922.01
b} Others 1,211,246.02 2,641.03 14,443 44 1,199,443.61
= EErEAE I Total of accumulated depreciation 515,749,934.23 37,260,334.12 1,127,262.26 551,883,006.09
FREREEY Buildings 116,648,140.21 7,087,599.79 123,735,740.00
Wk iE Machinery 389,232,795.59 29,800,640.56 419,033,436.15
T A Transportation equipment $,833,606.91 354,285.79 1,114,775.82 8,073,116.88
b} Others 1,035,391.52 17,807.98 12,486.44 1,040,713.06
= BEEEEREERZG2H AT L Total provision for impairment 12,795,071.28 12,795,071.28
FREREEY Buildings 1,198,314.17 1,198,314.17
Wkt Machinery 11,559,194.16 11,559,194.16
EipTH Transportation equipment 37,562.95 37,562.95
ehiy Others
N FEEEERERA IV. Total book value of fixed assets 644,340,372.61 607,786,511.83
FREREEY Buildings 254,843,850.56 247,756,250.77
Wkt Machinery 385,573,679.07 356,584,288.33
EipTH Transportation equipment 3,746,988.48 3,287,242.18
i Others 175,834.50 158,730.55
it L PN I T S Notes: 1. Depreciation of fixed assets for the year was RMB37,260,334.12.
37,260,334.127C ©
2. AR A % B IE T T 2. At the end of the period, ownership certificates of the
96,625,867.587T [t 7 45 1) 1 o Group’s buildings with an aggregate carrying amount of
WEERMES - RMB96,625,867.58 were yet to be obtained.
3. At the end of the period, the original amount of fixed
3. WK B & 5
i; 2 ﬁg,g [Ekiigﬁf g %E ; assets that were made fully depreciated but still in use was

116.497.762.207¢ ° RMB116,497,762.20.
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. AHMERREEFEAR &) V. NOTES TO SIGNIFICANT ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

1. @R 11.  Construction in progress
LY ERHE
Closing balance Opening balance
S WAL i B T R IR
Carrying Provision for Carrying Provision for
HH Project amount impairment Book value amount impairment Book value
EH-FEERRERBAS  Longxiang - Dust removal and 790,000.00 790,000.00 790,000.00 790,000.00
desulfurization system of
furnace flue gas
FERCARE 300/ 0IF 2k 4 Longfei - Smelting furnace and 710,000.00 710,000.00 710,000.00 710,000.00
FERERALE second cold repair construction
of 300¢d float glass
production line
ERZEIE Longfei - Sporadic works 483,720.00 483,720.00 483,720.00 483,720.00
ER-EERERRER Longhao - Flue gas treatment and 156,37.20 156,37.20 156,237.20 156,237.20
RARTER residual heat generation project
At Total 2,139,957.20 2,139,957.20 2,139,957.20 2,139,957.20
2. TRERYE 12.  Construction materials
R AR ARRAH WA A
Opening Increase Decrease Closing
HH Item balance in the period in the period balance
LB Special equipment consumables 506,186.30 53,863.24 560,049.54
At Total 506,186.30 53,863.24 560,049.54




T, AOMBERRXEEHH R (F) V. NOTES TO SIGNIFICANT ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

=
B
bz
B

3. Intangible assets
() EEEEENL (1)  Basic details

EReH AR B AHE D BA R

Opening Increase Decrease Closing
HH Item balance in the period in the period balance
— REREA I Total original book value 100,113,418.93 12,000.00 24,270.444.56 75,854,974.37
Tauff A Land use rights 73,816,809.44 24,270.444.56 49,546,364.88
FEH R Non-patent technology 7,400,000.00 7,400,000.00
[t Trademark rights 11,000,000.00 11,000,000.00
Rk Mining rights 7,896,609.49 12,000.00 7,908,609.49
= BAEEEAH 1L Total accumulated amortization 26,155,373.81 1,359.417.28 4,686,381.00 22,828,410.09
Tauff A Land use rights 12,570,682.81 62341528 4,686,381.00 8,507,717.09
FEH R Non-patent technology 4.743,000.00 186,000.00 4,929,000.00
[t Trademark rights 8741,691.00 550,002.00 9,291,693.00
ke Mining rights 100,000.00 100,000.00
= BREEREFEAT L Total net book value 73,958,045.12 53,026,564.28
Tauff A Land use rights 61,246,126.63 41,038,647.79
FEH R Non-patent technology 2,657,000.00 2,471,000.00
[t Trademark rights 2,258,309.00 1,708,307.00
ke Mining rights 7,196,609.49 7,808,609.49
M. BEEEST IV.  Total impairment provision
Tauff A Land use rights
EE Vi Non-patent technology
i Trademark rights
R Mining rights
i EPEEREEMEST V. Total book value 73,958,045.12 53,026,564.28
Tauff A Land use rights 61,246,126.63 41,038,647.79
FEH RN Non-patent technology 2,657,000.00 2,471,000.00
i Trademark rights 2,258,309.00 1,708,307.00
Rk Mining rights 7,196,609.49 7,808,609.49
i L A HIFE AR 45 1 45 6 7 Notes: 1. Amortization charged into profit and loss for the period
£41,359,417.287C © amounted to RMB1,359,417.28.
2. I 4K ] i R R G 2. Among the Group’s intangible assets as at the end of the
57 77 0% B Tl B ik A period, the land use right certificate for a piece of land
£49,415,764.88 TG Y b located in the developmental zone of Luoyang with a cost
i FFIHE R LE 7E FR A 2 of RMB9,415,764.88 was in the process of application.
ZHe
3. B G D> L 3. Land use rights among the Group’s intangible assets were
A Rofe BT > % all for lands located in the PRC with a remaining use
S5 o b feE R R 6% 8

period raging from 29-47 years.
BIE29B4TE N -



T, AOHMBEREXEEHH R (H) V. NOTES TO SIGNIFICANT ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

13, WILHEE (&) 13.  Intangible assets (Continued)
2) WHEEAZLFE (2)  Expenditures of development projects

AR H
Decrease in the period

Ll AMEME  GHANEE  EEREERE BA R

Included in Recognised
Opening Increase in the current as intangible Closing
HH Item balance the period profit or loss assets balance
0.55-0.7mm#E AR AMEL  Optimization of and research 29,114.08 29,114.08
TS DR on the physical and chemical
properties of components
of 0.55-0.7mm glass
BTG ABAE  Research and application of the melting 517,565.18 517,565.18
RAMBER RIER and molding production atmosphere
of electronic glass
AT~ sensor* A Research and application of 0.40mm 3,050428.13 3,050428.13
Jf F0.40mmE T 5 5 electric glass for touch screen,
) 1 B 75 0 B 58 sensor and capacitive screen
BT YT S Improvement of control over 532,935.80 532,935.80
gl microcosmic waviness
of electronic glass
0.33mmiE B EE T Development of 0.33 mm high-end 2,935,189.47 2,935,189.47
YOERE ultra-thin electronic glass
B ERERED Development of purity controlling 67,660.91 67,660.91
BB equipment of ultra-thin production
protective gas
it Total 713289357 713289357
4. RYITHHEE M 14.  Long-term deferred expenses
N BB RIHDH WA BH
Increase in Decrease in
%H Item Opening balance the period the period  Closing balance
THE e A M R A Renovation of office buildings and equipment leased 540,000.00 540,000.00
it Total 540,000.00 540,000.00



. AU EBEREEEFHGR &) V. NOTES TO SIGNIFICANT ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

15, HEFEFTASBLE A - R 4 TS B A 15.  Deferred tax assets and deferred tax liabilities
(1) E HEGR I AT 13 Bl B 1 0E HE (1)  Deferred tax assets and liabilities recognized
VRLr =k
Wik s H FEVIER
WH Item Closing balance Opening balance
IR AL BT AR Bl K 7 Deferred tax assets:
B (R AR Provision for impairment of assets 2,437,064.61 2,437,064.61
— Total 2,437,064.61 2,437,064.61
() RUEGRAEAL I 351 B DI A (2)  Details of deferred tax assets not recognized
K ph i FEVIERH
FHH Item Closing balance Opening balance
A HE T 2 Deductable temporary differences 164,146,328.09 159,053,657.49
] 316 4715 4 Deductible losses 570,798,285.31 361,503,631.67
ki Total 734,944,613.40 520,557,289.16
At HRR AR AR A I AR Note: Save for Longhai Company, such deferred tax assets of the
B BT 45 48 B R E M R Group were not recognized as it was uncertain whether there
A SR B BRBE S A RSN A TERR would be enough taxable profit in the future.

(3) AT R AE AL T 17 BE A 09 1] 11 (3)  Deductible losses not yet recognized as deferred tax assets will
WS LA R A expire in the following years indicated
K R EYIERE Mk
AEBE Year Closing balance Opening balance ~ Remarks
2014 2014 37,156,893.78 37,954,309.84
2015 2015 120,847,300.90 91,980,612.61
2016 2016 146,769,155.49 87,467,501.58
2017 2017 89,423,147.46 89,515,684.10
2018 2018 86,651,779.65 54,585,523.54
2019 2019 89,950,008.03
At Total 570,798,285.31 361,503,631.67

106 = 20 wrerw ceorr |



. AHMERREEFEAR &) V. NOTES TO SIGNIFICANT ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

15, EEPIEBIERE  EEEH AR E) 15.  Deferred tax assets and deferred tax liabilities (Continued)
4) G LN B E A (4)  Details of taxable temporary differences and deductible
H 21 I 19 B I 1 2 temporary differences
B A
Temporary
HH Item differences
W 7 Y (E ME Provision for impairment of assets 16,247,097.40
&5t Total 16,247,097.40

16, W WU HE A W 40 16.  Details of provision for impairment of assets
KBS E
Decrease in the period
ERRE 3 kgl L1 LH AR
Provision in Closing
%H Item Opening the period Reversal Written-off balance
- ORI L. Provision for bad debts 103,643,168.43 103,643,168.43
Z FRBEER 1. Provision for diminution 50,127,846.21 5,092,670.60 55,220,516.81
in value of inventories
= REBEREEAES Il Provision for impairment of 7,791217.53 7,191,217.53
long-term equity investment
W, EEGE IV, Provision for impairment 12,795,071.28 12,795,071.28
of fixed assets
. TEMEREER V. Provision for impairment of 943,451.44 943,451.44

construction materials

1%
g

Total 175,300,754.89 5,092,670.60 180,393,425.49




1.

£ D 308 85 i o B H kR () V. NOTES TO SIGNIFICANT ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
17.  HibFkpshax 17.  Other non-current assets
YR e 5 78 EVEREH
WH Item Closing balance Opening balance
BT /NAT 26 W i Survey and exploration right of quartzite used for
BB A e glass in Xiaohongzhai Mine Zone of
EEWRE (£ 1) Dengfeng City (Note 1) 2,005,927.79 2,005,927.79
B g T 2 R L Survey and exploration right of quartzite
A in Milashan Mine
ERPERE (7#2) Zone of Dengfeng City (Note 2) 106,960.00 106,960.00
Ak Total 2,112,887.79 2,112,887.79
Gl AN Z 0 A LN F B /N AL 5 Notes 1: Hongzhai Company, a subsidiary of the Company possesses the
T R R - B T B /ML %R exploration right of Xiaohongzhai mine zone and has obtained
0 Do 38 i R e 0 O O the Permit For Survey and Exploration of Quartzite used for
FFAIEE) > REHY 1 T41120080503008194 Glass in Xiaohongzhai Mine Zone of Dengfeng City (license No.
T41120080503008194).
2. AT Z TN TR S R A PR 2. Dengfeng CLFG Silicon Company Limited, a subsidiary of the
7R A R AL R A B U R Company, has the survey and exploration right of the quartzite
HE > TR T OB B 1l 2% IR L o 3 resources along Milashan and obtained the Permit For Survey
HEEWE R ERT ) - #HE and Exploration Right of Quartzite in Milashan Mine Zone of
T41520100403040105 ° Dengfeng City (license No. T41520100403040105).
18, BT E IR G 18.  Assets under restricted ownership
WIABRE A HE AT B3 W Y R
Reason for restriction
HH Items Closing balance  on ownership or use right
— ARERGEE I Assets for guarantee
GG LS Monetary funds - other monetary funds 200,000,000.00 EE{EEL
Security for notes payable
= AR R R II.  Assets under restricted ownership for
I 1 B other reasons
LGS RS EES Monetary funds - other monetary funds 20,000.00 {4057 S AT E R R ES
Deposit for geological environment of Kaijun
Quartzite Mine
b33 Inventory 982,096.90 [N ik B AE
Frozen due to lawsuit
. Total 201,002,096.90

10w 20 wrerw cerorr |



T, AOHMBEREXEEHH R (H) V. NOTES TO SIGNIFICANT ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

19,  JEHfE 19.  Short-term loans
TG KA I Category
WA B R AR
A K e Items Closing balance Opening balance
LA K Pledged loan 19,696,833.33
5 & 2 Credit loan 31,000,000.00
At Total 50,696,833.33
20. BRI
WK Bk X BR A
JWHH Items Closing balance Opening balance
$RAT 7K 50 T 5 Bank acceptance 250,000,000.00 150,000,000.00
7 2 7 0L [ 5 Commercial acceptance
At Total 250,000,000.00 150,000,000.00
oL 1R A KR A RIS5% (55%) Notes: 1. There were no notes payable to shareholders holding 5% or
LA 7 Y HE B £ # i 50 EL 37 35K more of the voting rights of the Company at the end of the
T period.
2 E AT 4 T R A A N M 2. Notes payable are mainly bank acceptances issued by the
b~ T A BRI R R R S Group for purchase of materials, commodities or products
e 25 g PR — i B 1 6fR with the repayment term of 1-6 months.
Ao



T, AOMBERRXEEHH R (F) V. NOTES TO SIGNIFICANT ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

21, MEATHRSK 21.  Accounts payable
(1) JENHRS I R (1)  Ageing analysis
31K B FEX R
Closing balance Opening balance
kgl 2] &H L £
(%) (%)
WHH Item Amount Percentage Amount Percentage
(%) (%)
14ERIA Within 1 year 166,001,363.04 54.25 130,718,211.22 46.27
1824F 1-2 years 10,473,919.00 342 23,075,892.73 8.17
2R3 2-3 years 16,552,898.66 541  72,735,956.71 25.74
34D B Over 3 years 112,994,818.11 36.92 56,008,321.19 19.82
&5t Total 306,022,998.81 100.00 282,538,381.85 100.00
(2) AR E IR A JE AT 4 2 (2)  Accounts payable to the shareholder who holds 5% or more of
Al5% (55% ) | 7 e R 0 119 1 the voting rights of the Company during the Reporting Period
KGN
RE A1 250 ) 5 4 o 4o A5 2 2 In the closing balance, there was no accounts payable to the
5% (£5%) PL 1 25 Yo e 1 1 1 shareholder who holds 5% or more of the voting rights of the
i B3 20 o Company.

110 w20 wrerw cerorr |
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NOTES TO SIGNIFICANT ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

21.  Accounts payable (Continued)

(3)  Accounts payable with significant amount and the age of over 1

" year
Lpy BLA 2 ) i 47 WAGE B AR 5 A
Relationship
with the Closing Reason for

Name Company balance  Age unsettlement
WM — WA A RA A I Bl v 9,009,091.22 3Lk REH
Zhengzhou Yifan Metallurgy Industrial Co., Ltd. Not related party Over 3 years Unsettled
TRWERE 5 A RAF I B Wt Oy 8,577,521.44 3R E REH
Ningan City Huayuan Trade Co., Ltd. Not related party Over 3 years Unsettled
T 5 0 A IR R I el B 7 744752743 VL FN
Qinghai Gaosheng Trading Co., Ltd. Not related party Over 1 years Unsettled

(iR 5 A RAF)
BRTXFREEMRFESLHNRZAE I B O 7,031,665.02 3L REEH
Gongyi City Xiaoyi Sub-district Office Xiaonan village Not related party Over 3 years Unsettled

Committee
WP RIEA R AR I B O 6,485,696.41  34FLLL REEH
Luoyang Zhongzhan Industrial Co., Ltd. Not related party Over 3 years Unsettled
BB 8 TR AR I B O 5,935,066.60 3L L REEH
Anlu City Mingfa Industry & Trade Co., Ltd. Not related party Over 3 years Unsettled
HET = EARA R I B 5,825,103.18  34FLAL REEH
Luoyang City Sanyuan Packing Company Limited Not related party Over 3 years Unsettled
ISR R A T4 R A I B O 4,685,519.48 3L REEH
Shandong Haitian Biochemical Industry Co., Ltd. Not related party Over 3 years Unsettled
P ELIR TR R AR I B O 3,175,807.18  1%3% REEH
Luoyang Kaiqiang Industrial Co., Ltd. Not related party 1-3 years Unsettled
W SR A IR 7 I B 3,157,795.61  2%34F REEH
Ruyang Yufeng Mining Co., Ltd. Not related party 2-3 years Unsettled
BRMBRAERQHEARAR I B 2,930,909.00 34D L REEH
Gongyi Yuxiang Plastic Packaging Co., Ltd. Not related party Over 3 years Unsettled
T P B R AR I B 2,896,000.00 34D L REEH
Luoyang Building Materials and Machinery Plant Not related party Over 3 years Unsettled
g B R A LA R LA I B 2,414,155.85 3L L REEH
Henan Jindadi Chemical Company Limited Not related party Over 3 years Unsettled
=P A R e L 2,212,090.91 34Dk PN
Sanmenxia Bomao Industrial Co., Ltd. Not related party Over 3 years Unsettled

71,783,949.33
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23.
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V. NOTES TO

FINANCIAL STATEMENTS (Continued)

SIGNIFICANT ITEMS OF THE CONSOLIDATED

22.  Payments received in advance
(1) Ageing analysis
PN A A
Closing balance Opening balance

Eotl i q] S Lot

(%) (%)

Item Amount Percentage Amount Percentage

(%) (%)

Within 1 year 52,602,070.68 82.37  27,006,606.15 64.76

1-2 years 4,790,564.73 7.50 8,728,596.23 20.93

2-3 years 745,236.32 1.17 437,649.18 1.05

Over 3 years 5,722,343.22 8.96 5,531,244.84 13.26

Total 63,860,214.95 100.00  41,704,096.40 100.00
5% (& (2)  Advances from the shareholder or related party who holds 5%

5%) LI 7RI 0 1Y B B (0

2 B T s

TE S TR R R A P R AR
F15% (£5%) DA b 3% P HE R4 B9

JBE S A AR

JRE A5 Tk T e

Items

- IE-#% BEAHE L

= RIfAE IL.
= HeRkE Il
Hop BRRRE
HEARERRE
el
SERRE
ThEReE
EHERRE
LN v
I LafBENMIAFEE V.
A 34 23 VI
L. BREA RN EE VIL
B L RBBRSDHE
HTHHHE
LHGRBAR L
A Hib VIIL
o DB R R R S
&5t

or more of the voting rights of the Company

There were no advances from the shareholder or related party

who holds 5% or more of the voting rights of the Company in

the closing balance of payments received in advance.

23.  Staff remuneration payables

Salary, bonus, allowance and subsidy

Staff’s welfare

Social insurance premium

including:  Medicare
Basic endowment insurance
Annuity
Unemployment insurance
Labor injury insurance
Birth insurance

Housing accumulation fund

Labor union expenses and employee education expenses

Non-monetary welfares

Compensation for dismissal and early retirement
Compensation for cancellation of

including: 1.
labor relation

2. Budgeted expenses for early retirees

Others
including:

Cash-settled share-based payment

ENEE AN ARESH LR
Opening Increase in Decrease in Closing
balance the period the period balance
7,180,463.84 30,391,549.75 31,523,782.63 6,048,230.96
2,420,468.99 2,420,468.99
32,272,944.94 11,220914.50 4,990,809.67 38,503,049.77
3,139,251.97 2,264,920.14 2,267,755.42 3,136,416.69
27,094,703.31 7,7121,259.23 2,365,084.07 32,450,878.47
1,360,789.13 736,243.71 209,360.12 1,887,672.72
441,613.82 277,588.32 87,198.45 632,003.69
236,586.71 220,903.10 6141161 396,078.20
10,003,363.78 2,143,282.36 1,170,621.39 10,976,024.75
10,081,365.92 595,058.68 91,594.76 10,584,829.84
59,538,138.48 46,771,274.28 40,197,277.44 66,112,135.32




H. OB R B R () V. NOTES TO SIGNIFICANT ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
24,  MEXZBLE 24.  Tax payable
PN FEYI R
PR Items Closing balance Opening balance
HE(E B Value-added tax -17,680,707.27 -13,796,106.60
AR Business tax 1,714,142.60 133,287.60
IR R A R City maintenance tax 952,305.88 423,234.09
AR Enterprise income tax 1,288,940.54 -126,281.53
EPNGiREY Individual income tax 113,110.49 63,273.06
R Property tax 3,158,604.45 2,508,817.57
+ Hb i B Land-use tax 3,444,048.72 2,126,216.96
BB Resource tax -485,038.50 191,288.10
HE Education surcharges 889,880.02 271,606.39
H b2 Other tax 93,921.27 217,465.39
At Total -6,510,791.80 ~7,987,198.97
it EEBUENRHRERB R = & Note: For calculation standards and tax rates of main taxes, please refer to “III.
LRI - Taxation”.
25, HAbREATEK 25.  Other payables
(1) HEASEN 2RI (1)  Ageing analysis
WA s EH) R
Closing balance Opening balance
£l il B B
(%) (%)
W H Item Amount Percentage Amount Percentage
(%) (%)
IR Within 1 year 17,782,175.85 32.03  94,537,296.10 75.00
1 Z24 1-2 years 11,633,726.95 20.96 5,698,431.35 4.52
2% 34 2-3 years 1,927,532.61 3.47 4,689,035.65 3.72
3R E Over 3 years 24,168,042.50 43.54  21,119,859.52 16.76
A5 Total 55,511,477.91 100.00 126,044,622.62 100.00
)  HMEMFFENFEAFS% (5 (2)  Other payables to the shareholder or related party who holds 5%
5% ) F P RERRE O 19 1R B A 2 or more of the voting rights of the Company
Wy g

At B ASF U A R R A R A
AN FS% (5% ) LA L 3 P HE B
53 0 PR SR+ I 98 53 9 TS B 4E
R E AL 711,596,733.337C ©

In the closing balance, other payables to China Luoyang Float
Glass (Group) Company Limited, being a shareholder who
holds 5% or more of the voting rights of the Company, were
RMB1,596,733.33.



T, AOMBERRXEEHH R (F) V. NOTES TO SIGNIFICANT ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

25, HABREAT 3K (4) 25.  Other payables (Continued)
(3)  HEH T — A 19 K B 3K (3)  Other payables with significant amount and the age of more
2/ than one year
WL BUA R ) B4R WAGE Went AR A
Relationship with Closing Reason for

Name the Company balance Age unsettlement

] SR 5 3 7 B B AT PR ) I Bl Wt 3,000,000.00 341 - REH

Henan Yinji Real Estate Development Co., Ltd. Not related party Over 3 year Unsettled

ARAE TIT I 400 3 2 0 A% 41 S R I g 77 1,589,000.00 341 - REH

Baoding City Qingyuan County Not related party Over 3 year Unsettled
Lihugiao Copper Oxide Factory

B BT A PR RN TRE K F Bl Mgt 7 1,416,566.70 1% 24F REEH

Compensation for housing relocation for Zhaidong Not related party 1-2 years Unsettled
Village of Baiping Township of Dengfeng City

T T 2 30 T 2 E T XM R PR 7 I I e s 1,328,463.68 34EL) E REH

Henan Province Zhengzhou City Hualong Refractory Not related party Over 3 year Unsettled
Materials Co., Ltd.

Sk I g 77 1,288,300.00 341 - REH

Yan Jun Not related party Over 3 year Unsettled

it 8,622,330.38

Total -



. AHMERREEFEAR &) V. NOTES TO SIGNIFICANT ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

25, HAbRERTER (47) 25.  Other payables (Continued)
4) BB MM (4)  Details of other payables with significant amount
W4 B £ Al Mk P B M
Names Amount Nature or content
HIRAG 10,993,144.14 fih R BA A~
Al HERT 55 2 1
Accrued bulletin fees Fees for Wonderful Sky and Li
& Partner
] 7 G5B f7 B AT PR R 3,000,000.00 TREX
Henan Yinji Real Estate Development Co., Ltd. Project expenses
R i I 0 T B A A PR ITAE A R 1,596,733.33 L
China Luoyang Float Glass (Group) Company Limited Lease payments
AR TIT I 400 30 2 A 41 B R 1,589,000.00 TR
Baoding City Qingyuan County Lihugiao Copper Oxide Factory Project expenses
BB SRR R K 1,416,566.70 g
Compensation for housing relocation for Zhaidong Village Compensation for house
of Baiping Township of Dengfeng City relocation
TR 13 50 TI7 S R XA R PR ) 1,328,463.68 TR
Henan Province Zhengzhou City Hualong Refractory Materials Co., Ltd. Project expenses
K 1,288,300.00 TR
Yan Jun Project expenses
it 21,212,207.85 —
Total
26. S EHIEY I £ 26.  Non-current liabilities due within one year
()  —ERBH B B (1)  Categories
N
J1 K S )R
)i Items Closing balance Opening balance
—AE R 2 /YR ) K Long-term loans due within one year 46,347,526.35 46,343,566.40
— AR B Other non-current liabilities 1,268,920.56 1,268,920.56
HoAth I I B £ A due within one year
Chis Total 47,616,446.91 47,612,486.96




. AU EBEREEEFHGR &) V. NOTES TO SIGNIFICANT ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

26, —AEREI IR IE B B (A 26.  Non-current liabilities due within one year (Continued)
2) —4F [ B 19 R 1 3k (2)  Long-term loans due within one year
a. —AE N E R R A R a.  Long-term loans due within one year
WA s YR
% 3% WA Items Closing balance Opening balance
R R 1 3K Guaranty loan 46,347,526.35 46,343,566.40
&t Total 46,347,526.35 46,343,566.40
b, REHHI LA — AR b.  Top five long-term loans due within one year
A= 0 i 3K
WA RE
Closing balance
jig- LA ped il k&L 0 e bl NE(%) A 2 AW EH
Amount
Beginning Termination of foreign RMB
Creditor date of loan date of loan Currency  Interest rate (%) currency (equivalent)
PRRTRGARAAERER T 200021 2017.L31 N 0 12,024,000.00
Bank of China - Luoyang Xigong Sub-branch 1 February 2010 31 January 2017 RMB
RERATBR A RA TR T 2010.2.1 2017.L31 N 0 10,332,000.00
Bank of Communication - Luoyang Branch 1 February 2010 31 January 2017 RMB
ERBTREMT 2010.2.1 2017.L31 N 0 8,035,200.00
China Construction Bank - Luoyang Branch 1 February 2010 31 January 2017 RMB
I SEV S T 2010.2.1 2017.L31 AR 0 7,920,000.00
Bank of Luoyang - Kaidong Sub-branch 1 February 2010 31 January 2017 RMB
THETREMT 2010.2.1 2017.L31 AR 0 3,996,000.00
Industrial & Commercial Bank of 1 February 2010 31 January 2017 RMB

China - Luoyang Branch

e _ _ — — — 42,307,200.00
Total




. AHMERREEFEAR &) V. NOTES TO SIGNIFICANT ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

26, —AEREIARFE L E & (4F) 26.  Non-current liabilities due within one year (Continued)
3) #2014 6H30H - —F A F A (3)  Other non-current liabilities due within one year as at 30 June
HY A T ) A 2014
A B ER R
¥ H Items Closing balance Opening balance

FEMT - BB/ ES  Longmen: fiscal subsidy for ultra-thin and ultra-

W B Y white glass production line 1,215,000.00 1,215,000.00
FEMT - BB/ EL  Longmen:  land-use subsidy for ultra-thin and
TE B F st B ultrawhite glass production line project 53,920.56 53,920.56
&5t Total 1,268,920.56 1,268,920.56
AF o TEWAE AR B H AR R Notes: For details of other non-current liabilities due within one year of
TE) AR T 28 Al Longmen, please refer to “V. 28. Other Non-current Liabilities
mMEIAM FEL 2] 0 Note 1 and 2”.
27.  RWIfE K 27.  Long-term loans
()  RHEHAEI R (I)  Categories
K Y ERE
A5 3% B A Items Closing balance Opening balance
PR Guaranty loan 482,952,026.58 506,104,010.11
At Total 482,952,026.58 506,104,010.11




. AU EBEREEEFHGR &) V. NOTES TO SIGNIFICANT ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

27.  RIME ) 27.  Long-term loans (Continued)
2)  FHHETHEIRBIEH (2)  Top five long-term loans
WAH
Closing balance
g eI Bkl fakBL 1 Wi A% (%) VLEA AN
Beginning Termination Amount of RMB
Creditor date of loan date of loan Currency  Interest rate (%) foreign currency (equivalent)
HARTERHRAARER LT 201021 07131 N 0 125918,000.00
Bank of China - Luoyang Xigong Sub-branch 1 February 2010 31 January 2017 RMB
LRI AR AR BT 201021 01731 Nl 0 108,199,000.00
Bank of Communication - Luoyang Branch 1 February 2010 31 January 2017 RMB
ERBTEBAMT 201021 2017131 N 0 84,146400.00
China Construction Bank - Luoyang Branch 1 February 2010 31 January 2017 RMB
BRI 201021 2017131 ARH 0 $2,940,000.00
Bank of Luoyang - Kaidong Sub-branch 1 February 2010 31 January 2017 RMB
THERTTHEMT 01021 017131 N 0 41,847,000.00
Industrial & Commercial Bank of China - Luoyang Branch 1 February 2010 31 January 2017 RMB
it - - = = - 443,030,400.00
Total
A R2010 A A R B AT % B 4y Note: In 2010, the Company concluded the debt restructuring agreements
17~ PATIK ISP L AT ~ #AT of interest free and delayed repayment of principal, respectively,
1% B 3 AT iK% B R AT 9L R 3 with certain financial institutions, i.e. Bank of Communication -
13~ TATIE B 047 %5 4wl i Luoyang Branch, Bank of China - Luoyang Xigong Sub-branch, China
3 5313 N e SN A D AR T Construction Bank - Luoyang Branch, Bank of Luoyang - Kaidong Sub-
ALW - 1 4058 % BR2010 branch and Industrial & Commercial Bank of China - Luoyang Branch,
E2H1H 2017461 H31H 1B under which interests are exempted from the period of 1 February 2010
0 1] o RS, S 7E R AR R R to 31 January 2017 and repayment of principal can be delayed after the
A FAFLL)E LHIEA - first two years. The principals will be paid in the following five years
according to the agreed proportion.
28, HAhIEGE) A 28.  Other non-current liabilities
(D) A E A R I (1) Categories
WA B ENEHE
¥ H Items Closing balance Opening balance
HEM : SR ESBI Longmen:  fiscal subsidy for ultra-thin and ultra-
WM (LD white glass production line (Note 1) 4,455,000.00 5,062,500.00
WM BREFEAESHEE  Longmen: land-use subsidy for ultra-thin and
FHH A B ultrawhite glass production line project
(#t2) (Note 2) 2,385,984.66 2,412,944.94
e BTE045E THMER Longhai: government grant for “0.45mm E-glass
AT 7% 5 5 8 technology research and
HIAHH (713) application projects” (Note 3) 2,563,535.01 2,703,600.81
At Total 9,404,519.67 10,179,045.75




. AHMERREEFEAR &) V. NOTES TO SIGNIFICANT ITEMS OF THE CONSOLIDATED

FINANCIAL STATEMENTS (Continued)

28 HoAh Ik E A (4 28.  Other non-current liabilities (Continued)
2)  HHHEEIEA T (2)  Details of items subsidized by the government
A A RN/
HH ERRE AMEENDAE  BRMRALH A% B WA RE SRR B
Amount
recognized in
Amount of new Non-operating
Opening  subsidies for the profits for the Other Asset/income
Items Balance period period movements  Closing balance related
B B B B 5,062,500.00 607,500.00 4,455,000.00 HEEMM
Fiscal subsidy for ultra-thin and Assets related
ultra-white glass production line
ERYHEERER NED 2412,944.94 26,960.28 2,385,984.66 HEEMM
land-use subsidy for ultra-thin and ultrawhite glass Assets related
production line project
0.45mm T SO I BB A A 2,703,60081 140,065.80 2,563,535.01 bl |
0.45mm E-glass technology Assets related
research and application projects
A% 10,179,045.75 774,526.08 9,404,519.67
Total
it - X TP S &S N Note: 1. According to “the Reply on 2009 Additional Investment
FE ~ TAZ BRI HE T 8 Projects Funded by the Central Government’s Budget in
fy A T 6 7 3 IR L respect of Revitalization of Key Industries and Technical
1l Pk 20094F 47 14 Upgrading” (Fa Gai Ban Chan Ye [2009] No.2425)
TR AR EIHHE issued by the general office of National Development
Y R (B O E and Reform Commission and Ministry of Industry
(20091 2425%%) 45 3C {4 and Information Technology of China, Longmen, a
Kt AR 2 HE M B subsidiary of the Company, received fiscal subsidies of
A F SR E T A RMBY,720,000 for its ultrathin and ultra-white E-glass
A R OH B A B production line project.
i Bh97285 I -
R eh 30k B = 2. According to the Notice on the Meeting Minutes of
= (B E B A b Issues about Longmen Lands from the office of Luoyang
V6 R Y Tk A B T AL ) Municipal Party Committee (Luo Ban Wen [2009]
(3 #F 3¢ 120091 1215%) No.121), a government grant of RMB2,579,200 was
SCAR RS AL 2 T awarded to Longmen, a subsidiary of the Company for
P B3 2 ) B B TR T I the project “ultra-thin and ultra-white E-glass production
AR T AT IR B line project”.
i B AR 5 A B
257.9287C
REE2011F7 7 A % M 3. According to the “Contract of Independent Innovation

TR 4 ) B R A B
B M E RN
R R T
IRC/SS R MNP
HHETEH AR F) - ik
WARH EAHIER
[0.45mm & - 3¢ 3 H 1l
TF 7% B JE R | 4 45 9w
BRI A FAHE
H B IH ¥ 4 & 15008
e

Fund Projects” entered into between Longhai Company,
a member of the Group, and the Finance Department, the
Development and Reform Committee and the Science and
Technology Department of Henan Province in July 2011,
a government grant of RMBS5,000,000.00 was awarded
to Longhai for the “0.45mm E-glass technology research
and application projects”.



T, AOMBERRXEEHH R (F) V. NOTES TO SIGNIFICANT ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

29, fkeAk 29.  Share capital
AREHHH (+--)
Changes in this period (+,-)
EHRE AR i AR R 1) it WABE
Capital reserve
transferred
(48 Shareholders Opening balance New shares Bonus shares to shares Others Sub-total Closing balance
- KRERIRE I Shares subject to selling
YN restrictions State-owned legal
person shares
T ERERERERG I Shares not subject to selling 500,018.242.00 500.018,242.00
restrictions
AR EE R RMB ordinary shares 250,018,242.00 250,018,242.00
o R RS Including: - China Luoyang 15901824200 15901824200
WRERY Float Glass
RIEEAH Group Co., L.
BRETARK Domestic listed RMB ordinary 91,000,000.00 91,000,000.00
Tafalit g shares-A Shares
NSt held by public shareholders
Bedh LA TR Overseas listed foreign shares 250,000,000.00 250,000,000.00
ait Tolal shares 500,018,242.00 500.018.242.00
Ao H20106E9 A 21 H - 6 3 58 [ B vp g A Note: On 21 September 2010, CLFG and China National Building Material
PR K NIV =R ATk Group Corporation (“CNBM”) signed the Supplementary Agreement of
FE Wi o AR R IR0 B A [R] A T 1 the Share Pledge Contract. According to the Share Pledge Contract and
o BB B AR 2 AL its Supplementary Agreement, CLFG agreed to pledge its 159,018,242
159,018,242 1A & A 45 41 4 b £ 41 domestic shares of the Company to CNBM as security of the entrusted
Ry B o) % B AR [ B AR 4 LR A 1Y loans and guarantees that CNBM provided to CLFG and the Company.

ZGE A AR B AR AR AR5
30, EARNHE 30. Capital reserve

FOMRE AMMmE AMRSE PR

Opening Increase Decrease Closing
¥H Items balance  in the period  in the period balance
B Capital premium 787,299,489.41 787,299,489.41
HABEA LR Other capital reserves 70,150,917.49 70,150,917.49
At Total 857,450,406.90 857,450,406.90
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31.

32.

33.

NOTES TO

SIGNIFICANT ITEMS

FINANCIAL STATEMENTS (Continued)

OF THE CONSOLIDATED

BLIA fit 31.  Special reserves
EIRE AMBmE AR # 1K i
Opening Increase Decrease Closing
HH Items balance in the period in the period balance
HIERH LS Special reserve funds 367,894.52 74,126.24 988.00 441,632.76
At Total 367,894.52 74,726.24 988.00  441,632.76
RN 32.  Surplus reserve
EMRE AMMmE  ARBMAH WA B
Opening Increase Decrease Closing
WH Items balance in the period in the period balance
BEREBAE Statutory surplus reserve 51,365,509.04 51,365,509.04
At Total 51,365,509.04 51,365,509.04
A 73 B 1 33.  Undistributed profits
A
Closing balance
k4| - E R
Percentage of
allocation or
WH Items Amount distribution
R HT AR R B A Undistributed profit at the end of the previous year -1,375,895,993.77

P AR R BT &
(T 5+ > 8-
TR A0 R 23 B AR

A B R BN F A
R
B RIGEEABRAK
RIEEREGAR
SR I f o
A 32 48 A A 1
AR T A 0 2 T A A

AR BT

before adjustment
Total of adjustment of undistributed profit at the
beginning of the year (+/-)
Undistributed profit at the beginning of the year after
adjustment
Add: net profit attributable to owners of parent
company during the period
Less: Allocation to Statutory surplus reserve
Allocation to discretionary surplus reserve
Allocation to general risk provisions
Dividend of ordinary shares payable
Dividend of ordinary shares transferred into

the share capital
Undistributed profit at the end of the period

-1,375,895,993.77

32,267,809.50 —

-1,343,628,184.27
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34, EEIWAREERAR

V. NOTES

TO SIGNIFICANT ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

34.  Operating income and operating cost

(1)  EBERAYHI R (1)  Details of operating income
AR 00 5% A iR EE R
XH Items January-June 2014 January-June 2013
FEEBRA Income from principal operations 260,543,927.45 123,187,993.65
HoAh ZEH YA Other operating income 5,089,926.47 10,129,684.58
e PN Total 265,633,853.92 133,317,678.23
@) ERLAEGIN R (2)  Details of operating costs
AR 5 A iR
¥H Items January-June 2014 January-June 2013
B 377 % Cost of principal operations 247,971,001.60 104,973,917.54
HoAth ZE75 A Other operating cost 2,330,097.75 5,104,617.21
BEWAET Total 250,301,099.35 110,078,534.75
3)  EEXEBETHES IR (3)  Principal business by industry
L3 E LR LB
January-June 2014 January-June 2013
EREHRA  FBEEEA  EEEHRA TEEBRA
Income from Cost of Income from Cost of
principal principal principal principal
TELR Name of industry operations operations operations operations
Y Float glass 248,169,292.49 240,989,045.80 108,446,286.73 98,498,394.04
373 Silicon sand 12,374,634.96 6,981,955.80 14,741,706.92 6,475,523.50
Ht Total 260,543927.45  247971,001.60  123,187,.993.65  104,973,917.54
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f. SO ERFEERH R (4) V. NOTES TO SIGNIFICANT ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

34, EFEWAREFERA ) 34.  Operating income and operating cost (Continued)
4) T EFEBEE G IR (4)  Principal business by product
A1 A iR ks
January-June 2014 January-June 2013
EREHRA  EEBHEEA  EEEHRA EEEENAE
Income from Cost of Income from Cost of
principal principal principal principal
e 2 Name of product or labor service operations operations operations operations
FILYE Float glass 248,169,292.49 240,989,045.80 108,446,286.73 98,498,394.04
TR Silicon sand 12,374,634.96 6,981,955.80 14,741,706.92 6,475,523.50
Chil Total 260,543,92745  247,971,001.60  123,187993.65 104973 917.54
(5) T EEBHLM ISR (5)  Geographical segments
3R LB
January-June 2014 January-June 2013
EEREHRA  EBBHERA  FEEBRA FTEEENAE
Income from Cost of Income from Cost of
principal principal principal principal
R 4 Region operations operations operations operations
B A Domestic 260,543,927.45 247,971,001.60 123,187,993.65 104,973,917.54
At Total 260,543,927.45 247,971,001.60 123,187,993.65 104,973,917.54
(6)  EMFEFYA R M ET A (6)  Other operating income and other operating cost
L3 E L LE R
January-June 2014 January-June 2013
JALEHBA  JHREHRA  EFRA HEEH AR
Income from Cost of Income from Cost of
other other other other
¥H Item operations operations operations operations
JER R KB Raw material, water, electricity, gas,
o s 4 technical services, etc. 5,089,926.47 2,330,097.75 10,129,684.58 5,104,617.21
&5 Total 5,089,926.47 2,330,097.75 10,129,684.58 5,104,617.21




T, AOMBERRXEEHH R (F) V. NOTES TO SIGNIFICANT ITEMS OF THE CONSOLIDATED

FINANCIAL STATEMENTS (Continued)

34, EFEWAREERA ) 34.  Operating income and operating cost (Continued)
(7)) HIEEEFIEFERANGH (7)  Operating income from the top five largest customers
LK
HRBA BERAB LA
KP4k Name of customer Operating income Percentage
(%)
ABLT B IRSEE A RA R Shaoxing Changshun Glass Co., Ltd. 17,354,320.56 6.53
BIEEREIEA R AR Luoyang Longgian Glass Co., Ltd. 15,259,424.20 574
G B R EE 25 T R I Anhui Bengbu Huayi Conductive Film 14,663,285.24 5.52
ARAHE Glass Co., Ltd.
LB ARAR Shanghai Bianyuan Glass Co., Ltd. 13,718,212.42 5.16
G 8 YA Luoyang Rongzhen Glass Co., Ltd. 11,839,867.48 446
Ll Total 72,835,109.90 2741
35,  EERLE KM 35.  Business tax and surcharges
HE G2 A8 A ot ik e
WH Items Tax base January-June 2014 January-June 2013
BHEM Business tax 5% 1,694,800.00 598,689.18
HIEB Resource tax 396,/ Wi 862,225.80 1,012,902.00
RMB3/t
AR City maintenance tax 42 T A Vi BB AR Y 57 % 895,203.22 361,350.60
5-7% of turnover tax payable
HELWMm (i) Education surcharges (Note) 1% I 44 Vi S8 5 %8 3% 820,578.89 348,402.92
3% of turnover tax payable
oz Total 4,272,807.91 2,321,344.70

At BCE BB 0 i R
i 7 2T e B A A A i A
LR R 2% o

Note: Education surcharges include local education surcharges, the tax base for

which is 2% of turnover tax payable.
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V. NOTES TO

FINANCIAL STATEMENTS (Continued)

36.

Items

Staff’s salary and welfare
Social insurance premium
Depreciation expenses
Transportation costs
Material consumption
Other selling expenses

Total

37.

Items

Staff’s salary and welfare

Social insurance premium
Housing accumulation fund
Depreciation of fixed assets
Amortization of intangible assets
Intermediary engagement fees
Research and development fees
Taxes

Water and electricity charges
Other administrative expenses

Total

38.

Items

Interest expense
Less:  interest income
Exchange loss

Less:  exchange income
Interests of discounted charges

Other finance expenses

Total

Selling expenses

A0 5%k
January-June 2014

SIGNIFICANT ITEMS OF THE CONSOLIDATED

A
January-June 2013

4,939,632.60 2,729,801.63
1,079,216.37 813,115.65
808,783.29 683,949.10
4,008,610.08 5,048,672.74
811,420.03 410,632.12
981,410.99 2,441,444.94
12,629,073.36 12,127,616.18
Administrative expenses
7391 5% A fpilif Joek
January-June 2014 January-June 2013
13,346,615.19 12,240,705.61
4,923,107.43 5,872,196.13
643,350.23 847,396.76
10,405,886.19 14,262,873.94
1,267,582.96 1,472,692.74
4,176,579.80 5,284,200.00
7,132,893.57 5,215,365.49
3,006,960.88 3,078,035.17
461,600.19 986,136.59
6,323,255.57 8,170,547.12
51,687,832.01 57,430,149.55
Financial expenses
A% A EWREE
January-June 2014 January-June 2013
242,556.30 666,956.55
2,885,781.06 2,400,246.68
57,952.14 27,491.34
32,573.32 125,260.64
8,141,717.65 6,526,405.37
161,818.25 597,464.79
5,685,689.96 5,292,810.73




. AU EBEREEEFHGR &) V. NOTES TO SIGNIFICANT ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

39,  HEU 38.  Investment income
()  REW s A (1)  Details of investment income
AT A A FREEE
¥H Items January-June 2014 January-June 2013
JBAR V5 S 5 P Long-term equity investment income measured
B by cost method 2,410,572.50
it B 0 PR A % ¥ A ) B Uit 4 Income from disposal of long-term equity investment 93,394,560.90
el Total 93,394,560.90 2,410,572.50
40. HEEWEEK 40.  Assets impairment losses
A9 8 A il oo
WHH Items January-June 2014 January-June 2013
— - FEREBEEE 1. Losses from inventory impairments 5,092,670.60
& Total 5,092,670.60
41, EEIMIA 41.  Non-operating income
(D) HFEIAB (1)  Details of non-operating income
L3 L LR EagLE
January-June 2014 January-June 2013
A A o AAE B
Et | Hism2H B BamEH
Amount recognized Amount recognized
as non-recurring as non-recurring
BH Item Amount gain or loss Amount gain or loss
Total gain on disposal of
FRBEEEENEAE non-current assets 517,34.58 517,234.58 212,806.10 212,806.10
Hi: HEgEEENE Including: Gain on disposal of fixed assets 517,234.58 517,234.58 212,306.10 212,806.10
EHEHRE Income from debt restructuring 187,500.00 187,500.00 23894143 238,941.43
B Government grant 774,526.08 774,526.08 2,331,162.81 2,331,162.81
ERBE A Amercement income 75,448.00 75,448.00
HibAs Other 749,682.00 749,682.00 38,850.00 38,850.00
&t Total 222894266 2228942.66 2,897.208.34 289720834
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. AHMERREEFEAR &) V. NOTES TO SIGNIFICANT ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

41. BEIMEA () 41.  Non-operating income (Continued)
2) BB (2)  Details of government subsidies
BUEEAR,
LS M R LR B A B
¥H Item January-June 2014 January-June 2013 Asset/income related
SRR 4R UG Fiscal subsidies for the ultra-thin and 607,500.00 607,500.00 52 & A B
(1) ultra-white glass production line (Note 1) Asset related
SRR ERIER Subsidy for land use by the ultra-thin and 26,960.28 26960.28  H ¥ E MR
ARG (7£2) ultra-white glass production line (Note 2) Asset related
W T P 5 A B 5% Special subsidy for “research and 140,065.80 1,696,702.53  Eii 5 A BH
D | EIRHE R (7£3) development of application technology” Income related
(Note 3)
&5t Total 774,526.08 2,331,162.81
ik L R B K% & Note: 1. According to “the Reply on 2009 Additional Investment
BE - LS A R Projects Funded by the Central Government’s Budget in
B 09 CH R 3 E IR respect of Revitalization of Key Industries and Technical
S 9 250 20094 H Upgrading” (Fa Gai Ban Chan Ye [2009] No. 2425)
B R H AR R issued by the General Office of the National Development
B0 k) (5 o and Reform Commission and the General Office of
¥ 120091 2425%%) % X the Ministry of Industry and Information Technology,
PR AR W 2 HE Longmen Company, a subsidiary of the Company,
EEFALIE 30 received fiscal subsidies of RMB9,720,000.00 for its
WLEREREHE ultra thin and ultra-white E-glass production line project.
5 B LA 879728 ot - Among the amount, RMB607,500.00 was recognized as
A B A non-operating income in the period.
607,500.007C
2. MG rp 3% B T 2 2. According to “the Notice on the Meeting Minutes of
B B A RE 348 ) Issues about Longmen Lands” (Luo Ban Wen [2009]
o A R A B No. 121) from the office of Luoyang Municipal Party
WA (% 3 12009 Committee, a government grant of RMB2,579,200 was
12158) SCEFRG M A 4R awarded to Longmen Company, a subsidiary of the
P 2 HE T B3 2 ) Company for the project “ultra-thin and ultra-white
OB E SR A E-glass production line project”. Among the amount,
59 B T B R AT RMB26,960.28 was recognized as non-operating income
b 4 B #k257.928 7 - in the period.
ECE PN PN
26,960.287C ©
3. R4 20114F7 0 AL M 3. According to the “Contract of Independent Innovation
Z HE W ] B R A Fund Projects for Enterprises” entered into between
B BB - R AR Longhai Company, a member of the Group, and the
ERRURR- R E Finance Department, the Development and Reform
AT G A A Committee and the Science and Technology Department
HESHEAGME of Henan Province in July 2011, a government grant of
HE i 2 R A E RMB5,000,000.00 was awarded to Longhai Company for
H [0.45mm™ T ¥ 3 4 the “0.45mm E-glass technology research and application
il B 9% B M ) A 45 Ty projects”. A total of RMB140,065.80 out of the special
MEREAEN A fund was used by Longhai Company to cover the R&D
HMERFEHE A expenses that had been incurred during the period.
500 70 o A HE i 4
A i BH 4 TR
(GRS IRV R & it

140,065.807C °



T, AOMBERRXEEHH R (F) V. NOTES TO SIGNIFICANT ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

42, EEILH 42.  Non-operating expenses
L3 EER LoEEE
January-June 2014 January-June 2013
A o 1 AAE MR
HH Ttem F ] HMEH 2 RiMEH
Amount recognized Amount recognized
as non-recurring as non-recurring
Amount gain or loss Amount gain or loss
FREEERERES Total loss on disposal of non-current assets 3742521 32742521
He EEER g ERE Including: Loss on disposal of fixed assets 32742521 32742521
HoME M Donation 6,000.00 6,000.00
WEE BHSRTZTE  Indemnities, liquidated damages and penalties 1,019,995.36 1,019,995.36 93,369.27 93,369.27
Hfl sy Others 34,746.65 34,746.65 45,555.51 45,555.51
a3 Total 1,054,742.01 1,054,742.01 872,349.99 872,349.99
43.  JrEBLEH 43.  Income Tax Expenses

AWHEE LB
BH Items January-June 2014 January-June 2013

BB EHE Current income tax based on applicable
1% WA G tax laws and regulations 3,503,621.19 2,813,316.51

BB AL Adjustment to deferred income tax

A Total 3,503,621.19 2,813,316.51
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. AHMERREEFEAR &) V. NOTES TO SIGNIFICANT ITEMS OF THE CONSOLIDATED

FINANCIAL STATEMENTS (Continued)

44, BEAT i o ARG RE A AR 1 RO 44.  Calculation of basic earnings per share and diluted earnings per share
T2
R A B A e
¥H Item Code January-June 2014 January-June 2013
S s F R S A AR SRR AT (1) Net profit attributable to ordinary shareholders of PO 32,267,809.50 —47311,964.99
the Company (I)
MBEEERBREREE Net profit attributable to ordinary shareholders PO -61,870,608.82 —49,157,900.66
A 4 AR R (1) after deducting non-recurring items (II)
T B 1 4k Total shares at the beginning of period S0 500,018,242.00 500,018,242.00
e YN A SN Additional shares resulting from reserve S1
I 2 P A i 5 A £ capitalization or allocation of dividends during
the reporting period
Ak DR A M Additional shares resulting from new issue or debt Si
$ 8L to equity during the reporting period
Ak R ) 2 0 e 17 Reduction in shares outstanding due to Sj
share repurchase during the reporting period
e 04 e Reduced shares during the reporting period Sk
WA 08 Number of months in the reporting period MO 6 6
A YR A T T K Accumulated months from the following month Mi
ZEA# of increasing shares to the end of reporting period
W7 B O UK R 2 R Y Accumulated months from the following month M;j
2R A# of decreasing shares to the end of reporting period
BEATTE S 0 1 BT 8 Weighted average number of ordinary S 500,018,242.00 500,018,242.00
shares outstanding
HARRILE (1) Basic earnings per share (1) 0.0645 -0.0946
ARG Rlg: (1) Basic earnings per share (1) -0.1237 -0.0983
AR 1) B G I A R Adjusted net profit attributable to Pl 32,267,809.50 -47,311,964.99
HHEAE) ordinary shareholders during the period (I)
RERIMGEEEHRER Adjusted net profit attributable to Pl -61,870,608.82 -49,157,900.66
S5 G A AR R (1) ordinary shareholders after non-recurring items (II)
FRICHERS RO M - W% Weighted average number of ordinary shares
SR 5 T 2 8 arising from warrants, share options and
convertible bonds
T RE % 19 B AT 1 A0 2 A Weighted average number of outstanding diluted
T 8 ordinary shares
R O (1) Diluted earnings per share (1) 0.0645 -0.0946
iR 4 4k (1) Diluted earnings per share (II) -0.1237 ~0.0983



T A ORI B RGR R H R ()

44, B Bl R A0 RS Ak 2R 9 R R
e (44)

(1)  BEERERN w
FEAF R ti= PO+S

S= SO+SI1+SixMi+MOo-
Sj % Mj~+MO0-Sk

Hob o PO 7 B R 2 A e
S R B A R T AR R 2R
15 Ji B % R A TR R
S A BEATFE A1 B 38 I HE - 1
B SO A R B 5 ST A
0 R 2 o 4 e I A o i O A
o0 B 2 S P O 05 S1 B
U0 DR %8 AT 38 A i o 5 046 o A
Y8 Sj F 345 00 IR [m] i 26 ek 2
T 5 Sk B AR MO
A G M B A TR
H O E R RS A 8
Mj B0 B vk A B R
KM AR A H -

V.

NOTES TO SI
FINANCIAL STATEMENTS (Continued)

44,

Calculation
(Continued)

GNIFICANT ITEMS OF THE CONSOLIDATED

of basic earnings per share and diluted earnings per share

(1)  Basic earnings per share

Basic earnings per share= P0+S

S= S0+S1+SixMi+MO0- SjxMj+MO0-Sk

Where PO is the net profit attributable to ordinary
shareholders of the Company or net profit attributable to
ordinary shareholders with deduction of non-recurring
gains and losses; S is the weighted average of outstanding
ordinary shares; SO is total of the shares at the beginning
of year; S1 is the number of additional shares resulting
from reserve capitalization or allocation of dividends
during the reporting period; Si is the number of additional
shares resulting from new issue or debt to equity during
the reporting period; Sj is the number of reduced shares
resulting from share repurchase during the reporting period;
Sk is the number of reduced shares during the reporting
period; MO is the number of months during the reporting
period; Mi is accumulated months from the following

month of increasing shares to the ending of reporting
period; Mj is accumulated months from the following
month of decreasing shares to the ending of reporting

2 R A

i R4 Bk 35=P1,/(SO+S1+
Si X Mi~MO0-Sj X Mj~+MO0-Sk+7&
JBe HE R~ B S HE - T AR A
S5 3380 1% 3 28 R - 34 0

Forpo PL 7 B i R A A
ORI T ) 1 S B O A YRR AR

period.

(2)  Diluted earnings per share

Diluted earnings per share =P1/(S0+S1+SixMi+MO-
SjxMj+MO-Sk+weighted average number of additional
ordinary shares arising from warrants, share options and
convertible bonds)

Where Pl is the net profit attributable to ordinary
shareholders of the Company or net profit attributable to

15 S B % 7 ) A P PR 3
) > 37 2% 0 R T A e i
H s gt i) kg
B 0 R AT A o A AR
T e Wi £ IR - 2% B8 B AT A R
TETE 5 20 I 2 g S ) A
JBC SRR L A B R
i 1 S I 2 ) M B R
LS R0 T A SP- 3 T R B
T HL A T R BE A8 X 3 0 B T
AT B Rl o B =R
et 2 B fie/ME

ordinary shareholders with deduction of non-recurring
gains and losses, including the effect of the dilution of
potential ordinary shares and P1 shall be adjusted in
accordance with the Accounting Standards for Business
Enterprises and relevant regulations. The Company in the
calculation of diluted earnings per share shall take into
account the effect of all diluted potential ordinary shares
on the net profit attributable to ordinary shareholders or
the net profit attributable to ordinary shareholders with
deduction of non-recurring gains and losses as well as
the weighted average number of shares according to their
degree of dilution impact in descending order, until the
diluted earning per share reach the minimum.
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. AHMERREEFEAR &) V. NOTES TO SIGNIFICANT ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

45. BER=REHER 45.  Notes to items of cash flow statement
(1) U E Y H A #2452 17 B 77 B 19 B (1)  Cash received relating to other operating activities:
z
S o Rk
WH Items January-June 2014 January-June 2013
BT A B Government subsidy 500,000.00
FE A Interest income 2,885,704.67 2,083,622.68
At A AR 2K Other current accounts 5,478,377.25 2,684,356.79
o Total 8,364,081.92 5,267,979.47
(2) LT R H Al BAE T B A B B (2)  Other cash paid relating to operating activities
z
AR 4 i ok Cfct ]
YH Items January-June 2014 January-June 2013

2w Mg Et ~ Bl - AR - Consultation and audit, assessment,

INAE legal fees,bulletin fees 2,094,068.06 1,988,846.05
ik Travel expense 411,097.40 1,283,435.73
A £ 3 K 2 Other current accounts and expenses 7,501,889.25 7,087,811.39
G Total 10,007,054.71 10,360,093.17
(3) LI FE A 1% E i B A B B (3)  Other cash paid for activities related to investment
&
A 4B s
¥H Items January-June 2014 January-June 2013
& 7R P AR 5 4 Repayment of security for bidding 5,000,000.00
A5 Total 5,000,000.00




T A ORI B RGR R H R () V.

4 WCF 0 A B B A9 B

A

HH Items
HPRAG B Bill discount
rp A S A ]

E A R Time deposit
G Total

(5)  SCITHYF A 53 B ) A R B

China Building Materials Glass Company

NOTES TO SIGNIFICANT ITEMS OF THE CONSOLIDATED

FINANCIAL STATEMENTS (Continued)

(4)  Cash received relating to other financing-related activities

7 39 4 %
January-June 2014

249,371,387.01
59,750,800.00

e
January-June 2013

247,525,482.13
90,000,000.00
20,876,624.00

309,122,187.01

358,402,106.13

(5)  Other cash paid for financing-related activities

e
January-June 2013

250,000,000.00
95,000,000.00
30,000,000.00

z

AR 4 i
¥H Items January-June 2014
1 7 3 1 B R Repayment of matured bill 150,000,000.00
LARE0 R E /A China Building Materials Glass Company 59,750,800.00
ERREE Bill deposit 100,000,000.00
Gl Total 309,750,800.00

132w 2o wrer cerorr |

375,000,000.00




T, AOHMBEREXEEHH R (H) V. NOTES TO SIGNIFICANT ITEMS OF THE CONSOLIDATED

FINANCIAL STATEMENTS (Continued)

46. BlERBERWHTER 46.  Supplementary information of cash flow statement
(1) Bl dH5 7% B (1)  Supplementary information of cash flow statement
AH2H tHeH
%iH Item January-June 2014 January-June 2013
I WFFIEAGALEEHSENE 1. Net profit adjusted to cash flow of operating activities
ezt Net profit 27,029,821.09 -52,310,663.34
e GE R Add:  Provision for assets impairment 5,092,670.60 1,161,103.57
EEENE  WREENE Depreciation of fixed assets, depletion of oil and
ERAYEETE gas assets, depreciation of productive biological assets 37,260,334.12 31,125,204.58
BT Amortization of intangible assets 1,359,417.28 1,472,692.74
2ilid s Lt Amortization of long-term deferred expenses
W A O B AR Losses from disposal of fixed assets, intangible
REMEENER assets and other long-term assets
(i bAT— 5538591 (“~"for gains) -190,763.15 114619.11
e B AR L Losses on scrapping of fixed assets
(et AT — 5 351) (“=for gains)
RABEEHES Loss from fair value change
(45 DA T— 553551 (= for gains)
HER 2 ) (45 b T— 5851 Finance expenses (“-” for gains) 9,564,229.35 5,142,875.48
BB R% (e T — ] 3E551) Tnvestment losses (“" for gains) -93,394,560.90 -2,410,572.50
ERFEREERD Decrease in deferred income tax assets
(S UAT— S5 351) (“” for increase)
BIEFABAGEN Increase in deferred income tax liabilities
(B AT— 55 350) (“~” for decrease)
TEME D (BInuAT—] 5e51) Decrease in inventories (“=” for increase) -18,675,199.87 -24,266,243.38
HEtRIUER MY Decrease in operating receivables
(KA — 5451 (*~" for increase) 1230447270 7372,19257
SEYERE G A A3 i Increase in operating payables
(35 AT — 5 851) (*~" for decrease) 51,053,824.21 26,984,108.83
his Others
BEEHEENHAN R Net cash flow from operating activities 6,794,700.09 —5,614,662.34
2. RERBAMEMERRENELEE 2. Significant investing and financing activities that do not
involve cash receipts and payment
fEahgA Conversion of debt into capital
— RS T A R Convertible bond due within one year
A B Fixed assets acquired under finance leases
3 B RBSSENFEHEN - 3. Net changes in cash and cash equivalents:
bR R IER Closing balance of cash 48,032,274.30 3,552,10042
W BEmENRE Less:  Opening balance of cash 28,316,110.10 55,805,556.06
e RESEmb KR Add:  Closing balance of cash equivalents
W BSSENNENRE Less:  Opening balance of cash equivalents
R RBESEFRmE Net increase in cash and cash equivalents 19,716,164.20 -52,253,455.64



T, AOMBERRXEEHH R (F) V. NOTES TO SIGNIFICANT ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

46. BlERBERWMAEHR 4) 46.  Supplementary information of cash flow statement (Continued)
Q)  EHIREBEE FLAIREME (2)  Information about acquisition or disposal of subsidiaries or
SEH 719 1 B 6 other operating enterprises:
AW AH IS E )
BH Item As at 30 June 2014 As at 30 June 2013

— WBTFAIRIMEENUAR L Information about acquisition of subsidiaries or

HRRA: other operating enterprises:
L REFARRAM L. Consideration for acquiring subsidiaries and
BERM M ER other operating enterprises
2. RBFATAR 2. Cash and cash equivalents paid for acquiting
ot 3§ ST subsidiaries and other
WHRERREEED operating enterprises
W TAAR Less:  Cash and cash equivalents held by
Httg A A subsidiaries and
WREMHEEED other operating enterprises
3. BBTAAK 3 Net cash paid for the acquisition of subsidiaries
ot 3§ ST and other operating enterprises
B8 A
4 RBFARMSERE 4. Net assets obtained from acquisition
of subsidiaries
RBEE Current Assets
FRmEE Non-current Assets
AR Current liabilities
A Non-current liabilities
ZRETAWRIBERAR L Information about disposal of subsidiaries or
HREA: other operating enterprises:
L EBEFATRAMEE L. Price of disposal of subsidiaries and
A (B other operating enterprises
2 REFAFLEMEEENL 2 Cash and cash equivalents received from
WEIWHENAEFED disposal of subsidiaries or other
operating enterprises 4,000,000.00
W FARRIMEEE R Less:  Cash and cash equivalents held
BHNRENAES by subsidiaries or
E other operating enterprises
3.0 REFAARMMEE 3 Net cash received from disposal of subsidiaries
BRI 0 5l and other operating enterprises
4 REFAFME LA 4. Disposal of net assets of subsidiaries 39,149,906.17
B Current Assets
FREEE Non-current Assets 40,623,852.32
A Current liabilities 1473946.15
A Non-current liabilities



T, AOHMBEREXEEHH R (H) V. NOTES TO SIGNIFICANT ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

46. BlERBERWMAEHR 4) 46.  Supplementary information of cash flow statement (Continued)
3) HERHEEFEY (3)  Cash and cash equivalents
AHBRH THIERE
Balance as at Balance as at
HH Item 30 June 2014 30 June 2013
- B4 L. Cash 48,032,274.30 3,552,10042
o B Including: ~ Cash on hand 141,099.29 171,864.19
AT R % R Bank deposit available for payment at
BT any time 239117501 3380.201.80
Bl S Other monetary funds available for
P TIN payment at any time 3443
. RA%EY 2. Cash equivalents
b (A RE Including: Bond investment due in three months
R
= WMERARBALENRE 3. Cash and cash equivalents at the end of year 48,032,274.30 355210042
A, B ahE Bl VI. ACCOUNTS OF ASSETS SECURITIZATION BUSINESS
4 None



L. HWBITREBRS VII. RELATED PARTY AND RELATED PARTY TRANSACTIONS
L ARMEMEEAREN 1. Parent company of the Company

BATSAREN BATHAREN AL
BAAHR LLLT fis 4 Ul it EARE FHRT WA RRA(%)  ERERR(R)  BEEET ARBERE
Equity interest of Voting share of  Ultimate

Relationship with Types of Registered Legal Registered  the parent company ~ the parent company  controller  Code of
Name of the parent company ~the Company legal entity address representative  Principal activities capital  inthe Company  in the Company or not entity
TREGTEREER AR E-KBR RELE FEKE 7 B RHBRAH 1.286,740,000.00 3180 3% A 16995844-1
HRELAT (THIER) RER
China Luoyang Float Glass ~ Parent company State-owned Luoyang China ~ Peng Shou Production of glass, No
(Group) Company Limited ~ and the largest enterprise related raw materials
(“CLFG") sharcholder and complete sets of
equipment
HEHIRAT HIEHA CLilEd HELE 7 B RABRATH 288,752,000.00 & 101923517
(T EH 3 ) FERBREA
MIHES
China Building Materials Actual controller Stat-owned ~ Befjing China ~ Peng Shou Processing and sales of No
Glass Company enterprise glass and relevant
(“CBM Glass”) materials, non-metallic
minerals and
relevant products
TREEMHERARAT  RABHY Bfb% TRAE KEY RAMHARRIRE 500968130000 £ 10000048-9
(B ) EE R AERE
it a3
China Building Materials Ultimate controller State-owned Beijing China ~ Song Zhiping  Production of construction Yes
Group Company of enterprise material and raw
Limited (“CNBMG”) materials; the

development, wholesale
and retail of technology
equipment

13w 2o wrer ceorr |



L. BT R BB S (4) VII. RELATED PARTY AND RELATED PARTY TRANSACTIONS

(Continued)
2. ABENTAEIHEN 2. Subsidiaries of the Company
HRIEH RN ALSRH
TAUER TAURE ey v ik HARE RHHE MR A (%) (%) R
Equity interest ~ Voting right
Type of Legal Registered held by held by
Name of subsidiaries subsidiaries Type of entity Registered address  representative Principal activities capital  the Company  the Company Code of entity
(%) (%)

e EEE ES SR ARFEAR TR BT K] WL #E 20,000,000.00 100 100 706542258
HREAR (M)

CLFG Longmen Glass Wholly-owned Limited liability Yanshi China Song Jianming  Processing
Co. Ltd (“Longmen”) subsidiary company and selling

WIS RIR BRTAR ARFEEAA 1B K] mT-#E 74,080,000.00 63.98 63.98 721838225
AIRAH (TR

CLFG Longfei Glass Co. Ltd Controlled Limited liability Mianchi China Song Jianming  Processing
(“Longfei”) subsidiary company and selling

T EERE R ST HREEAR TR fik s B HE 28,000,000.00 52 50 614023573
ARAR ()

Yinan Huacheng Mineral Controlled Limited liability Yi'nan China Ni Zhisen Mining and selling
Enterprise Company Limited subsidiary company
(“Yinan”)

WIS e 2ETAA AR 1 (R K] mI-#E 60,000.000.00 100 100 776303385
BT UHARAT (i)

CLFG Longhai Electronic Wholly-owned Limited liability Yanshi China Song Jianming  Processing
Glass Limited (“Longhai”) subsidiary company and selling

IR ER TR B 2T HREEAR TR HE mI-#E 50,000,000.00 100 100 776516215
ARAT (R

CLFG Longhao Glass Limited Wholly-owned Limited liability Ruyang China Xie Jun Processing
(“Longhao”) subsidiary company and selling

e b MERERTAT  HREEAT TR REH ML~ H 50,000,000.00 100 100 174849944
HIRAR (T

CLFG Longxiang Glass Indirectly controlled ~ Limited liability Mianchi China Song Jianming  Processing
Co. Ltd (“Longxiang”) subsidiary company and selling

BHEBRDHRAF MERRTATN  HRERAT R H T [ikikes R e 13,000,000.00 67 67 66886639X
()

Dengfeng CLFG Silicon Company  Indirectly controlled ~ Limited liability Dengfeng China Ni Zhisen Mining and selling
Limited (“Silicon Company”) subsidiary company

BHAREDHRAR MEERTAR  ARKELR PR T RILR B HE 2,050,000.00 55.12 5512 699958887
(TAL%))

Dengfeng Hongzhai Silicon Indirectly controlled  Limited liability Dengfeng China Zhang Mining and selling
Co.. Ltd. (“Hongzhai”) subsidiary company Yuandong

IR R ES SR ARFEAR TEE [iiges R 500,000.00 100 100 08685759-X
HRAR (REE])

Luoyang Luobo Furuida Wholly-owned Limited liability Luoyang China Ni Zhisen Trading
Commerce Co., Ltd. (“Furida”) ~ subsidiary company



B BT B BB AR B () VIL

A A FE B0 £ B A 2 DL

;s gdneg

Name of entity

BB ERE AR AT

Luoyang Jingxin Ceramic Co. Ltd.

o 18 5 5 R A P A R
CLFG Mineral Products Company Limited

At BECENFAGEFRIL - 8BS
BRG] -

A% A 3 B0 A ) 1 L

LB 4

Name of entity

(L) B TR A IR A
CLFG (Beijing) International Engineering Co., Ltd.
T8 R TR 1 B S A B 0 )
CLFG Luoyang Jingrun Coating Glass Co., Ltd.
VBB TR A AR
Luoyang New Jingrun Engineering Glass Co., Ltd.
VS TR O B LR R TS A ]
CLFG Luoyang Glass Engineering Design
and Research Co., Ltd.
B FEEREARAT
Luoyang Jiaye Commerce and Trade Co., Ltd.
& B % B A R A A
CLFG Warehousing & Logistics Company Limited
T 5 BRI AR PR
Luoyang Luobo Glass Fibre Co., Ltd.
T 5 v B B A AR U A R )
CLFG Yuantong Engery Co., Ltd.
o A R TR R A A
China Triumph International Engineering Company Limited
BB 05 T 1 R IR A PR
Anhui Bengbu Huayi Conductive Film Glass Co., Ltd.
R TR A R AR
Henan Zhonglian Glass Co., Ltd.
BE 0 TR R A B
Bengbu Glass Industry Design Institute
LROTHB R A RAR
Anhui Fangxing Science & Technology Company Limited*
YT LR TREA R A W

China Triumph Shenzhen Engineering and Technology Company

Limited

SRR LA TREAE A R )

China Triumph Bengbu Engineering and Technology Company Limited

B R A R A
Dengfeng Longde Silicon Company Limited*

RELATED PARTY AND RELATED PARTY TRANSACTIONS
(Continued)

3.

Joint ventures and associates of the Company

08 B 142
Relationship
3=t
Associate
BEnm
Associate

Note: For details of associates, please refer to

venture and associates”.

Other related parties of the Company

JCf BB 5 Ak 7 B AR
Relationship with the Company

PR R YR 4 )
Subsidiary of the largest shareholder CLFG
PSR B B IR A W)
Subsidiary of the largest shareholder CLFG
e BRI W 7
Subsidiary of the largest shareholder CLFG
PR R YR 4 )
Subsidiary of the largest shareholder CLFG

PR R YRR 4 )

Subsidiary of the largest shareholder CLFG
i PSR A YRR 4 )

Subsidiary of the largest shareholder CLFG
e BRI W 2 7

Subsidiary of the largest shareholder CLFG
AATHEEBEAFESNAFE

Director of the enterprise is a Director of the Company

B IR B AR

Under common control of CNBMG
B PR EE Y W8 A 7

Under common control of CNBMG
T W PR A B A

Under common control of CNBMG
B IR B AR

Under common control of CNBMG
B IR EE Y B 2 7

Under common control of CNBMG
T W PR A B A

Under common control of CNBMG

ey NG oy N

Under common control of CNBMG

FArREERARRIRR

Director of the enterprise is a key management
of a subsidiary

ALBR IR A% R
Code of entity

61483173-0

71562129-X

“V. 8. Investment to joint

ALBR IR A% R
Code of entity

67236379-5
61480816-X
67006782-9

74571378-8

71672508-2
6672781-X
68315539-3
57247960-0
10201628-1
61035990-X
78806805-0
48522242-8
71995766-3

73627908-3

76476295-3

56862517-7



. BT BB (4) VII. RELATED PARTY AND RELATED PARTY TRANSACTIONS

(Continued)
5. BT 22 5 1 D 5. Related party transactions
(1) JEST R~ R 152 550 B (1)  Purchase and sales of goods and provision and receiving of
W45 services
L3 b
January-June 2014
PRBERY BBk R YR
LLVER WBRAEE  BBRANE it 19 b 4l % By
Type of Content of Percentage in  Pricing method
related party related the same type  decision-making
Name of entity transaction party transaction Amount of transactions procedure
(%)
LRE R G R EIGEARA R Bi T P 14,663,285.24 5.63 52
Anhui Bengbu Huayi Conductive Selling goods Float glass Market price
Film Glass Co., Ltd.
FROT BB A R~ 7 B FE Y 7,057,965.74 271 R i
Anhui Fangxing Science & Technology Company  Selling goods Float glass Market price
Limited*
B LRI A RA R BT i E 354,143.28 0.14 i 4 A8
Luoyang New Jingrun Engineering Glass Co., Ltd. ~ Selling goods Float glass Market price
B P O R A R A A Bi T ¥ 257,214.36 5.06 52
China Luoyang Float Glass (Group) Selling goods Broken glass Market price
Company Limited
BHEEEDARAR SR 7 i i3 827,213.54 0.33 R
Dengfeng Longde Silicon Company Limited* Purchase of goods Silicon sand Market price
T B B B R R A R SR B4 RBH 49,179,217.29 19.83 LEZYL |
CLFG Yuantong Engery Co., Ltd. Purchase of goods Natural gas Market price
Fif 72,339,039.45
Total _—
LB
January-June 2013
RS EEEERRE
ClvES BB HER  HEZHNE &% 119 H 1% Ty
Type of Percentage in Pricing method
related party Content of related the same type  decision-making
Name of entity transaction party transaction Amount of transactions procedure
ZRE R ERIEARAR 65 T VB 20,151,366.63 1636 i E 1
Anhui Bengbu Huayi Conductive Selling goods Float glass Market price
Film Glass Co., Ltd.
B P R AR A R A HE T K- BEAE 382,625.19 378 BUARMBLE &
China Luoyang Float Glass (Group) Selling goods Use of water and Cost and tax
Company Limited electricity surcharge
aat 20,533,991.84
Total _—



. BT RBB RS (4) VII. RELATED PARTY AND RELATED PARTY TRANSACTIONS

(Continued)
5. B2 2 6 DL (4) 5. Related party transactions (Continued)
2) BB HER (2)  Lease of related party
25 ) s LA Lease of company
e AR E RN
Y VR VRS AEnERR Ak AE&LY AR el e
Determined
income from
Beginning Terminal Income Pricing lease during the
Lesser Lessee Lease assets date of lease date of lease from lease policy reporting period
IR BRI PREEFEIE  HHMTES 0N 20141 0141231 o8&/ AR 370,000.00
FRAT ERARFEAR
CLFG Long Hao China Luoyang Float ~ Land use rights of 1 January 31 December 680,000.00/year  Cost plus 370,000.00
Glass Limited Glass (Group) 183.30 Mu 2014 2014
Company Limited
N BRFAE I Lease of the Company
Mgk ARG
WA 4R VRS AEnERR flkesn LRI RN fitk s ¢
Determined income
from lease during
Beginning Terminal date Income from the reporting
Lesser Lessee Lease assets date of lease of lease lease Pricing policy period
RS R WHERERER  000/¢ERLowE 201461 2017531 0BT/ BANR 265833333
HRFELR YHARLR YHERR
China Luoyang Float Glass CLFG Longhao 600t/d online Low-E glass 1 June 2014 31 May 2017 RMB3 1.9 million/  Cost plus 2,658,333.33
(Group) Company Limited Glass Limited production line year



. BT BB (4) VII. RELATED PARTY AND RELATED PARTY TRANSACTIONS

(Continued)
5. B2 5 1 DL (4) 5. Related party transactions (Continued)
3)  BBERIEN (3)  Related party guarantees
ERERCE
] WER BREW BRERD ERAMN A 5
Guarantee ~ Start date End date Guarantee

Guarantor The guaranteed amount  of guarantee of guarantee fulfilled or not
HEEE R HIER KGRI RAR 1760000000 20139A26H  201741[31H &

China National Building Material CLFG Longhao Glass Limited 26 September 2013 31 January 2017 No

HEEE R HRERREREET IO RAR 1760000000 20139A26H  201741[31H &

China National Building Material CLFG Longhai Electronic Glass Limited 26 September 2013 31 January 2017~ No

HEEE R IR A RA 9218160000 201082/1H  2017EUBIA &

China National Building Material Luoyang Glass Company 1 February 2010 31 January 2017~ No

HEEE R IR A RA 11853100000 20M4EIA3LE  0EUE &

China National Building Material Luoyang Glass Company 31 January 2014 31 January 2015 No

HEEE R IR A RA 137.942,00000 2002F1A31H  0EANE &

China National Building Material Luoyang Glass Company 31 January 2012 20 January 2015 No

HEEE R IR A RA 4584300000 2014E6HISH 2015F6/I5SH &

China National Building Material Luoyang Glass Company 5 June 2014 5 June 2015 No

HEEE R IR A RA 4130000000 201082/10  2017FEUIBIA &

China National Building Material Luoyang Glass Company 1 February 2010 31 January 2017 No
HEEEN R AT IR A RA 5782000000 201349H26F  2017EUI3IA A

China National Building Material Luoyang Glass Company 26 September 2013 31 January 2017 No

4 BB A g (4)  Entrusted loans of related party
i, BIE20144F6H30H » AL i. As at 30 June 2014, the Company provided entrusted

AR AT 4 T A AR loans of RMB416,969,000.00 to its subsidiaries through

i 7 5T # 5416,969,000.00 bank.
ﬁ °
ii. #2014 6H30H » A ii. As at 30 June 2014, the Company has repaid the bank

ARCERIEHENZ
FEER AT B A A A Y B K
31,000,000.007C > A # 3% fF
1 J5.206,049.90 7T -

loan of RMB31,000,000.00 entrusted by CLFG and the
interest paid during the period was RMB206,049.90.

S HBHEED (5)  Financial assistance of related parties
20144 1-6 1 > H M B A R Ay
AN AR E AN AR
#460,000,000.007C « # 11:20144F6
H30H » A2 w) B4 5 i v @
WEHE A R A B o

From January to June 2014, CBM Glass paid an aggregate
amount of RMB60,000,000.00 on behalf of the Company. As at
30 June 2014, the Company has repaid the aforesaid amounts to
CBM Glass.



. BT RBB RS (4) VII. RELATED PARTY AND RELATED PARTY TRANSACTIONS

(Continued)
6. E S N=E2 ] 6.  Remuneration of Key Management Personnel
20144E1-6J1 20134F1-6 A
WHH Items January — June 2014 January — June 2013
HHMEH Directors and supervisors 668,930.28 495,729.10
BHRERAR Senior management 600,381.66 677,267.76
&t Total 1,269,311.94 1,172,996.86
7. BAR 4 4E A 7. Employee retirement benefits
AEEMBEFRWGEEELE T2 As stipulated by the regulations of the PRC, the Group has participated
T OB MR ARG 0 B AR KA B o MR in defined contribution retirement plans organised by the local authorities
B AEHERETTE 4 for its employees. Under this arrangement, the Group is required to make
T B4 D RE FR HG R 4% — 32 4R R it contributions to the retirement plans at an applicable rate on the basic
oo £y B TR K AE T BUAE AR 25 0 HR salary, bonus and certain allowances of its employees. Each employee is
RHE B HLS—EEE L ZERE o entitled to a pension equal to a fixed proportion of his basic salary at the
W sl i B 4 G AR A A 5 A 4 ) T 4 retirement date. The Group has no material obligation for the payment of
745 A EE KR RS F 9 EAT o pension benefits beyond its annual contributions.



. BT BB RS (4) VII. RELATED PARTY AND RELATED PARTY TRANSACTIONS

(Continued)
8. BTy e M A S E 8. Receivables and payables of related party
HHAH L oY) LR ENBE
Item Related parties Closing balance Opening balance
TRk FRAHREG S TRIEARAR 14,864,689.27
Accounts receivable Anhui Bengbu Huayi Conductive Film Glass Co., Ltd.
JE AR 3K B E TREARAR 414,347.64
Accounts receivable Luoyang New Jingrun Engineering Glass Co., Ltd.
JE AR % v B A 5 O o R A PR A R 1,341,989.51 1,341,989.51
Accounts receivable CLFG Mineral Products Company Limited
TR % 5 34 4 PR R B DT PR 3,083,869.20 2,867,695.08
Prepayments CLFG Yuantong Engery Co., Ltd.
HAb e hEE R RO EE A AL AR 2,078,318.53 43,302,304.83
Other receivables China Luoyang Float Glass (Group) Company Limited
JCb Bk o B b R AR A A R A 1,650,000.00 1,650,000.00
Other receivables China Triumph International Engineering Company Limited
JCAHE ek W (I x0) IR TR A A 82,796.95 82,796.95
Other receivables CLFG (Beijing) International Engineering Co., Ltd.
HAbHEdR K EREARA R 3,000.00 3,000.00
Other receivables Luoyang Jingxin Ceramic Co., Ltd.
HoAt R 5 I A R A R 150,738.92 150,738.92
Other receivables Luoyang Luobo Glass Fibre Co., Ltd.
B ot MRk B L) BB TRA R A A 77,000.00 77,000.00
Accounts payable CLFG (Beijing) International Engineering Co., Ltd.
TR ARk T8 W R A R 3,450.00
Accounts payable Luoyang Luobo Glass Fibre Co., Ltd.
TEfT Rk SRR TR DR B 94,339.62 94,339.62
Accounts payable Bengbu Glass Industry Design Institute
AT K o e P AR A A IR A 76,848,717.95 76,848,717.95
Accounts payable China Triumph International Engineering Company Limited
A Bk BRI A R A A 267,777.02
Accounts payable Dengfeng Longde Silicon Company Limited*
il LR IR G AR RN AR A 7,174,771.78 347,185.00
Payments received in advance Anhui Bengbu Huayi Conductive Film Glass Co., Ltd.
TR ZROT BRI A IR 8,002,500.23
Payments received in advance Anhui Fangxing Science & Technology
Company Limited*
FRR T S A s i B DR A ) 7,752.72 775272
Payments received in advance CLFG Luoyang Jingrun Coating Glass Co., Ltd.
TR T TR A R A R 71226 71226
Payments received in advance Luoyang New Jingrun Engineering Glass Co., Ltd.
SR 3 R R E AR A A 1,596,733.33 2,000.00
Other payables China Luoyang Float Glass (Group) Company Limited
HALRE A 3R TR IR L G IO A R ) 7,500.00
Other payables Anhui Bengbu Huayi Conductive Film Glass Co., Ltd.
FCAHEST KEEEHEAMAR 6,300.00 6,300.00
Other payables Luoyang Jiaye Commerce and Trade Co., Ltd.
HABRERT 3 BB BB T3EBGHOE e 20,957.46 2,906.91
Other payables Bengbu Glass Industry Design Institute
JCABHER LR BRI R A IR 2 7 11,000.00
Other payables Anhui Fangxing Science & Technology Company Limited*
JLAHE SERBUE TR AMARA 936,100.00 936,100.00
Other payables China Triumph Bengbu Engineering and
Technology Company Limited

HABREAT G LR TREA A 7] 300,000.00 300,000.00
Other payables China Triumph Shenzhen Engineering and

Technology Company Limited



A AR

VIII. CONTINGENCIES

i None
. BRI IX. CAPITAL COMMITMENTS
201446630 H » AN T EA RS T At 30 June 2014, capital commitments of the Company are summarized as
follows:
20144¢6)J130H 20134F12/31H
WHH Item 30 June 2014 31 December 2013
B FT A [RE A R S Contracted for but not provided for
— WE A — Purchase of equipment 22,990,000.00
— BRI RE — Construction project 7,730,000.00
— EHEE RS — Upgrading accounting system 287,280.00 287,280.00
— A ESRHE — Lease of production lines 93,041,666.67
&3 Total 124,048,946.67 287,280.00

+. HEAMRAIRIH
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X.  EVENTS AFTER BALANCE SHEET DATE

None




+— g XI. SEGMENT REPORTING

Ty B AR S B 4y 2 A 8 4 o A For management purposes, the Group is organized into two operating
190 3L B 7 2 B AN T) 2 TS 1 B 54 R DA D divisions. The management of the Group regularly reviews the financial
JE ) LA E G R - AT A information of these segments to decide resources allocation and assess their
performance.
[EREESE - SN The two business segments are as follows:
—. AT MRS W REEE LT 1. Float sheet glass business: production and sales of float sheet glass;
MO TE 5 BB B AR A R T AR B T A U and sales of raw materials for production of float sheet glass.
FE o
T RERPEERE - AR - B RATBIRERD o 2. Silicon sand business: manufacturing, selling and distribution of silicon
sand.
3 0 P R 1 A 2 TR ) 5 = O B BT R P 1A The prices for inter-segment movements are determined by reference to the
W WESE o prices offered to a third party.
1. 20144F1-6 K jit20146 H30H 43 #15 (1)  Segments information from January to June 2014 and as at 30 June
BRI 2014:
T 3] 1 ait
BH Item Float glass Silicon sand Elimination Total
= HHZHIA 1. Income from transactions 249.942,578.78 15,691,275.14 265,633,853.92
with third parties
N U1 ON 2. Income from inter- 856,709.17 -856,709.17 -
segment transactions
= HEmA 3. Interest income 3,526,092.78 3,111.89 ~643,500.00 2,885,704.67
W A 4. Interest expense 24250311 878,471.16 -643,500.00 47149407
i BEEERE 5. Asset impairment loss 5,092,670.60 5,092,670.60
A TEENENE 6. Depreciation and 37,779,266.20 952,398.98 38,731,665.18
amortization expenses
£, FITEAE (BHRUT—]5E35]) 7. Total profit (“” for loss) 31,466,961.28 9442790 -839,091.10 30,533,442.28
A FERER 8. Income tax expense 3,437,101.49 66,519.70 3,503,621.19
Juo R GBI J9EEF]) 9. Net profit (- for loss) 28,029,859.79 -160,947.60 -839,091.10 27,029,821.09
. BEAH 10.  Total assets 1,236,988,359.95 55,970,526.56 -30,720,329.42 1,262,238,557.09
T— ARSE 11, Total liabilities 1,270,088,322.57 37,473,863.03 -32,593,157.25 1,274,969,028.35
T2 EhEEHESLES 12. Other important non-cash items
B RIS Including:  Increase in other non-current 933139101 -379,815.86 -9,711,206.87
WEMIERDEE assets other than
A long-term equity investment
(BT —] 55 1851) (“= for decrease)



Tt B () XI. SEGMENT REPORTING (Continued)

2. 20134E1-6 A K& 201346 H30H 4 315 (2)  Segments information from January to June 2013 and as at 30 June
BERWTE 2013
FHBH 23] it it
%H Item Float glass Silicon sand Elimination Total
= HAHEA 1. Income from transactions 114,208,594.43 19,109,083.80 133,317,678.23
with third parties
T TION 2. Income from inter- 1,108,529.01 -1,108,529.01 =
segment transactions
= FBMA 3. Interest income 3,040,180.91 3,565.77 -643,500.00 2,400,246.68
Mmoo FEH 4. Interest expense 606,956.55 643,500.00 -643,500.00 666,956.55
i EERHEE 5. Asset impairment loss =
A TEENEEE 6. Depreciation and amortization expenses 31,633,707.74 964,263.59 32,597,971.33
. A (BRI 555 7. Total profit (“-” for loss) -49.910,767.22 411,63291 1,787.48 -49.497,346.83
A BiEBER 8. Income tax expense 2,812,742.28 57423 281331651
Juo BRI GEEL—8EE5]) 9. Net profit (- for loss) -52,723,509.50 411,058.68 178748 -52,310,663.34
+. BESE 10.  Total assets 1,195,227,321.90 55,504,158.99 -31,119,625.41 1,219,611,855.48
- AEAE 11 Total liabilities 1,197,928,690.53 36,531,655.00 -33,347,060.45 1,201,113,285.08

T2 REER R REA 12. Other important

non-cash items

Hos RIRESE LMY Including:  Increase in other non-current -15,146.946.98 1,278.42 -15,145,668.56
JLb R B assets other than
B long-term equity
(WD —] S H50) investment (“=”
for decrease)
3. Mo 1 43 F 45 B (3)  Geographic information
PR 25 T A A A T B A SRS The following table sets out information about the geographical
A A 2 T O S I b T location of the Group’s revenue from external customers and the
WS o %5 M B L R R AR R S Group’s non-current assets. The geographical location of customers is
Lo A7 o ERB G based on the location at which the goods delivered. The geographical
B R TR N TE A AR 2 G B location of the fixed assets, construction in progress and lease
YR E T T  mIEE R prepayments under non-current assets is based on the physical location
BDEE T S48 S 10 B3 0 4 I of the assets; in the case of intangible assets and exploration and
f 225 55 b B TR S 5 T N ERE 2% % evaluation assets, the location of operations; in the case of interests
T i Hb B0 o7 5 U402 LA S 5 o in associates and other investments, the location of their respective
operations.
HESHB% P B i B B
Revenues from external customers Non-current assets
HH Ttem 20145161 W134F1-6H 201446300 2013412A31H
January- January- 30 June 31 December
June 2014 June 2013 2014 2013
Bl China 265,633,853.92 133,317,678.23 722,783,306.76 732,494,513.63
&t Total 265,633,853.92  133,317,678.23 722,783,306.76 732,494,513.63
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XI.

XIIL

SEGMENT REPORTING (Continued)

(4)  Major customers

The Group has a diverse customer base. None of the clients entered

into transactions with amounts surpassing 10% of the Group’s income.

OTHER SIGNIFICANT EVENTS

1. Litigation matters pending as at 30 June 2014

1)

2)

Luoyang Zhuoyuan Trading Co., Ltd. (hereinafter referred to as
“Zhuoyuan Company”) prosecuted the Company for payment
dispute case

In May 2007, Zhuoyuan Company negotiated with the Company
that they would provide the Company with coal. On 8 October
2008, Zhuoyuan Company filed a suit to the court against the
Company for payment in default of RMB809,478.40. On 9 June
2009, a judgment of payment of RMB809,478.4 and interests
was made through the first instance judgment by Luoyang
Xigong People’s Court. On 16 September 2009, according to
the judgment of Jiangyin People’s Court, Jiangsu Chenzhou
Company took the creditor’s right of Zhuoyuan Company,
and the Company and Jiangsu Chenzhou Company reached an
agreement on installment payment of the debt. As at 30 June
2014, the remaining amount of RMB29,478.40 is still in process
of performance.

The arrears case of Boai Hongda Chemical Co., Ltd.

In 2009, Boai Hongda Chemical Co., Ltd. provided fuels to
the Company. In October 2010, Boai Hongda Co., Ltd. filed
a lawsuit at the People’s Court of Xigong District of Luoyang
City and demanded for the payment of RMB688,045.96.
Through mediation of the court, both parties reached a
settlement and the Company could pay in installments. As at 30
June 2014, the remaining amount of RMB178,045.96 is still in
the process of performance.
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OTHER SIGNIFICANT EVENTS (Continued)

1.

Litigation matters pending as at 30 June 2014 (Continued)

3)

4

The arrears case of Henan Jinshan Chemical Company Limited
(“Jinshan Chemical”) vs the Company

Henan Jinshan Chemical Company Limited and Henan Jindadi
Chemical Company Limited (“Jindadi Chemical”) had business
transaction with the Company. As at 20 September 2011, the
Company owed Jinshan Chemical RMB2,677,444.34 and
Jindadi Chemical RMB3,429,451.05. In August 2011, Jindadi
Chemical transferred the creditor’s rights to Jinshan Chemical.
In August 2011, Jinshan Chemical filed a suit at the Intermediate
People’s Court of Luoyang, demanding the Company to pay
RMB7,570,951.66 in default and the interests accrued thereon.
On 16 January 2012, the Intermediate People’s Court of Luoyang
gave a judgment that the Company shall pay RMB6,106,895.39
in default. As at 30 June 2014, the remaining amount of
RMB5,194,495.79 is still in the process of performance.

Linzhou Jianzong Construction and Engineering Co., Ltd.
(“Linzhou Company”) applied for arbitration regarding default
on payment on the part of CLFG Longmen Glass Co. Ltd.
(“Longmen Company”)

Linzhou Company entered into projects construction contracts
with Longmen Company on 3 August 2009, 25 August 2010, 8
November 2010 and 18 November 2010 regarding construction
of projects of Longmen Company such as reinforcement of
furnace foundation, coal gas seam equipment groundwork,
fire pond and pump house. The cost of these projects, as
determined by the two parties, were RMB7,117,410.27, among
which RMB4,261,298.33 was paid and RMB2,856,111.94 was
outstanding. For this reason, Linzhou Company applied to
Luoyang Arbitration Commission for arbitration. On 30 May
2012, Luoyang Arbitration Commission decided that Longmen
Company should pay RMB2,856,111.94 for the projects along
with RMB119,814.52 accrued interests. As at 30 June 2014, the
remaining amount of RMB 358,959.64 is still in the process of
performance.
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OTHER SIGNIFICANT EVENTS (Continued)

1.

Litigation matters pending as at 30 June 2014 (Continued)

5)

6)

Zhongchu Development Co., Ltd. Luoyang Branch Company
sued Luoyang Glass Company Limited (the “Company”) for

default on payment

Both parties entered into a contract in respect of sale and
purchase of petroleum coke powder. As at 27 April 2011, the
Company defaulted on the goods payment of RMB6,283,397.32.
Later, the Company made part of the payment and the balance
was left unpaid. On 1 September 2012, Zhongchu Development
Co., Ltd. Luoyang Branch Company filed a suit against the
Company to the Intermediate People’s Court of Luoyang,
requiring the Company to pay arrears and interests. On 4
January 2013, a judgment of payment of RMBS5,783,397.52
and interests was made by the Intermediate People’s Court of
Luoyang with the paper of civil judgment Luo Min Yi Chu Zi
(2012) No. 33. The judgment has taken effect. As at 30 June
2014, the remaining amount of RMB3,548,291.29 is still in the
process of performance.

Ruyang Yufeng Mining Co., Ltd. (“Yufeng Company”) sued
CLFG & CLFG Longhao Glass Co., Ltd. (“Longhao Company”)

The Company signed a sales contract with Yufeng Company
which is required to provide silicon sand to Longhao Company.
During the business transaction process, the Company owed
Yufeng Company RMB4,657,795.61 unsettled debt. Yufeng
Company appealed to People’s Court of Ruyang County, Henan
Province demanding the Company to pay the debt and interest.
On 10 April 2013, People’s Court of Ruyang County issued
the civil judgment (2013) Ru Min Chu Zi No. 5 ordering the
Company to pay Yufeng Company RMB4,657,795.61 payment
for goods and interest. As at 30 June 2014, there was still
RMB3,157,795.61 unpaid debt.
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OTHER SIGNIFICANT EVENTS (Continued)

1.

Litigation matters pending as at 30 June 2014 (Continued)

7)

8)

9)

Luoyang Tianhui Energy Engineering Co., Ltd.(“Tianhui
Company”) sued CLFG for arrear payment

Tianhui Company commenced to provide lump coals to the
Company since December 2010 and the Company has paid
partial payment for goods. As at August 2011, the Company still
had RMB 1,365,322.4 unpaid debt. On 3 April 2013, Tianhui
Company appealed to People’s Court of Xigong District,
Luoyang City demanding the Company to pay debt and interest.
On 4 July 2013, two parties reached a settlement demanding the
Company to pay the funds by installments. As at 30 June 2014,
there was still RMB765,322.40 unpaid debt.

Jiangsu Teho Metal Industry Co., Ltd. sued CLFG Longfei
Glass Co., Ltd. for arrear payment

Two parties have had “copper oxide” business transaction for
many times. Longfei Company has paid partial payment for
goods, but there was still RMB1,996,350.96 unpaid debt. On
16 April 2013, Jiangsu Teho Metal Industry Co., Ltd. appealed
to Intermediate People’s Court of Sanmenxia City, Henan
Province, demanding Longfei Company to make payment for
goods and interest. As at 30 June 2014, there was still RMB
1,996,350.96 unpaid debt.

Jiangsu Teho Metal Industry Co., Ltd. sued CLFG for arrear

payment

Two parties have had “copper oxide” business transaction
for many times. The Company has paid partial payment for
goods, but there was still RMB566,900 unpaid debt. On 16
April 2013, Jiangsu Teho Metal Industry Co., Ltd. appealed to
People’s Court of Xigong District, Luoyang City demanding the
Company to pay payment for goods and interest. As at 30 June
2014, there was still RMB 566,900.00 unpaid debt.
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OTHER SIGNIFICANT EVENTS (Continued)

1.

Litigation matters pending as at 30 June 2014 (Continued)

10)

11)

12)

ZHENZHOU YUANDONG REFRACTORY CO., LTD.
(“Yuandong Company”) sued CLFG Longfei Glass Co., Ltd. for
arrear payment

Yuandong Company signed a sales contract for selling zircon
corundum bricks with Longfei Company. After Yuandong
Company fulfilling its delivery obligations, Longfei Company
paid partial payment for goods, but there was still RMB 317,003
unpaid debt. On 22 April 2013, Yuandong Company appealed
to People’s Court of Xinmi City, Henan Province, demanding
Longfei Company to pay its debt and interest. This case is
still pending. As at 30 June 2014, there was still RMB317,003
unpaid debt.

Ning’an Huayuan Trading Co., Ltd. sued CLFG for sales and
purchase contract disputes

During the period of 2009 to 2010, Huayuan Company signed
multiple copies of Sales Contract with the Company reaching
an agreement that Huayuan Company should provide pulverized
coal to the Company. The Company still has partial unpaid
payment for goods. On 11 April 2012, Huayuan Company
received two assignment of debt from Yima Huayi Trading Co.,
Ltd. On 30 May 2012, Huayuan Company appealed to Luoyang
Intermediate People’s Court demanding the Company to pay
RMB9,904,231.3 for goods and interest. The Company lodged
an appeal after losing the lawsuit. On 10 December 2013,
Henan High People’s Court made a final judgment ordering the
Company to pay RMB9,754,231.3 debt and interest. As at 30
June 2014, there was still RMB9,713,609.85 unpaid debt.

Xingye Glass Raw Materials in Koudian County, Yanshi City
(“Xingye Company”) sued CLFG for sales and purchase
contract disputes

Xingye Company provided raw silicon sand to the Company
and the Company has partial unpaid payment for goods. In
September 2013, Xingye Company appealed to People Court
of Xigong District demanding the Company to pay RMB
2,074,298.01 for goods and interest. On 23 December 2013,
People’s Court of Xigong District entered a judgment ordering
the Company to pay RMB 2,074,298.01 million for goods and
interest. As at 30 June 2014, there was still RMB2,074,298.01
in the process under performance.
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OTHER SIGNIFICANT EVENTS (Continued)

1.

Litigation matters pending as at 30 June 2014 (Continued)

13)

14)

Luoyang Sanyuan Packing Co., Ltd. applying for arbitrating
Longhao Company for hired work contract disputies

On 1 April 2006 and 1 April 2007, Sanyuan Company signed
a Contract of Hired Work on Wooden Case with Longhao
Company. Sanyuan Company manufactured wooden cases
for glass packing required by Longhao Company. Longhao
Company has partial unpaid payment for goods. On July
2013, Sanyuan Company applied for arbitration as agreed
in the contract. On 23 December 2013, Luoyang Arbitration
Commission gave a ruling claiming Longhao Company to pay
RMB6,087,381.18 for goods and interests thereof. Sanyuan
Company applied for compulsory execution. As at 30 June
2014, there was still RMBS5,825,103.18 unpaid debt.

Sales contract dispute case between Jiaozuo Fangming
Chemical Dyes Co., Ltd and CLFG

Fangming Company provided coals to the Company. The
Company still has partial unpaid payment for goods. On October
2012, Fangming Company appealed to People’s Court of Xigong
District in Luoyang. Hosted by the court, two parties reached an
agreement demanding the Company to pay Fangming Company
by installments. On March 2013, Fangming Company filed an
appeal to the court for compulsory execution thereof. As at 30
June 2014, there was still RMB938,434.45 unpaid debt.
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JRE WA B
W AR
JRE M B 5 1 A

Item

Accouns receivable
Less: provision for bad debts

Net amount

FEE RN T+ AT — R ER
HRHU HBDWAEF - 4 TI0K

{5 1 TR -

(D) EYIRI G HA MR [ K] 79 4R 8 4

Hranr -

Wi it

14E LA TR
1 Z24F
2F 34
KEpE-
A 54E
540 E

Aging

Within 1 year
1-2 years
2-3 years
3—4 years
4-5 years

Over 5 years

Total

NOTES TO SIGNIFICANT ITEMS OF THE PARENT COMPANY’S

FINANCIAL STATEMENTS

1. Accounts receivable

Y i i 781

Carrying balance

597,916,766.35
48,102,174.03
549,814,592.32

AE) B AR

Opening balance

584,678,596.28
48,102,174.03
536,576,422.25

Generally, the Company sells its products by receiving advances

from customers while 30 days of credit period are granted to a few

customers.

(1)  The aging of accounts receivable based on their recording dates

is analysed below:

BN

Closing balance

87,459,833.38
27,388,279.28
87,662,178.55
349,342,750.54
1,606,969.75
44,456,754.85

AE) B AR

Opening balance

101,448,989.57
84,528,261.46
352,509,810.37
1,734,780.03
1,095,404.38
43,361,350.47

597,916,766.35

584,678,596.28
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XIII. NOTES TO SIGNIFICANT ITEMS OF THE PARENT COMPANY’S
FINANCIAL STATEMENTS (Continued)

1. Accounts receivable (Continued)

(2)

Category of amounts receivable

LN
Closing balance
e ROk A
Carrying amount Bad debt provision
2% Wl x| it h
(%) (%)
Category Amount Rate Amount Rate
(%) (%)
1. Account receivables with significant
single amount and individual
provision for bad debts
2. Accounts receivable provided for
bad debts in groups
The group with provision for 54,548,744.05 9.12 48,102,174.03 88.18
bad debts based on aging analysis
The group without provision for bad debts 543,368,022.30 90.88
Group subtotal 597,916,766.35 100.00 48,102,174.03 8.04
3. Account receivables with insignificant
single amount and individual
provision for bad debts
Total 597,916,766.35 100.00 48,102,174.03 8.04
R
Opening balance
TR R IR A
Carrying amount Bad debt provision
&8 Hfl eH 2140
(%) (%)
Category Amount Rate Amount Rate
(%) (%)
1. Account receivables with significant
single amount and individual
provision for bad debts
2. Accounts receivable provided for
bad debts in groups
The group with provision for 67,971,157.98 11.63 48,102,174.03 70.77
bad debts based on aging analysis
The group without provision for bad debts 516,707,438.30 88.37
Group subtotal 584,678,596.28 100.00 48,102,174.03 8.23
3. Account receivables with insignificant
single amount and individual
provision for bad debts
Total 584,678,596.28 100.00 48,102,174.03 8.23
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W Ages
1A Within 1 year
1524 1-2 years
233 2-3 years
REkid 34 years
4B55F 4-5 years
SELLE Over 5 years
&%t Total

XIII. NOTES TO SIGNIFICANT ITEMS OF THE PARENT COMPANY’S
FINANCIAL STATEMENTS (Continued)

1. Accounts receivable (Continued)

(2)  Category of accounts receivable (Continued)

Note: Accounts receivable with significant single amount and
individual provision for bad debts refer to the single amount that
accounts for more than 5% of the net assets at the end of the
period and there are positive evidence indicating that impairment
test can be performed individually and provided for bad debts
due to significant difference in the recoverability. The accounts
receivable provided for in group refer to the group that there is
no impairment loss after the impairment test and can be divided
into the group with provision for bad debts based on aging
analysis and the group without provision for bad debts.

In the group, accounts receivable with the provision based on the aging

analysis
WA LRl
Closing balance Opening balance
I i 5 0 et % SR e B I 0 t 1% SR e
Carrying Bad debt Carrying Bad debt
amount Rate provision amount Rate provision
(%) (%)
4,497,590.82 8.25 17,920,004.75 26.37
71,531.44 0.13 28,755.00 95,850.06 0.14 28,755.00
3,319,188.73 6.08 1,412,985.97 3,763,768.29 5.54 1,881,884.15
596,708.46 1.09 596,708.46 1,734,780.03 2.55 1,734,780.03
1,606,969.75 2.95 1,606,969.75 1,095,404.38 1.61 1,095,404.38
44,456,754.85 81.50  44,456,754.85  43,361,350.47 63.79  43,361,350.47
54,548,744.05 100.00  48,102,174.03  67,971,157.98 100.00  48,102,174.03




T2 BA M B R EEHE R () XIII. NOTES TO SIGNIFICANT ITEMS OF THE PARENT COMPANY’S
FINANCIAL STATEMENTS (Continued)

1. JRESC 3K (4EF) 1. Accounts receivable (Continued)
) JEAARE L PRI R AT () (2)  Category of accounts receivable (Continued)

LA > AT I AR YE A 1Y R i In the group, accounts receivable without bad debt provision

MK DL

W 4 it R REHEELG

Name Amount Age  Reason

Y MR RIUAA R 7 144,802,893.64 RN AR Z TR A Ll

CLFG Longfei Glass Co. Ltd. Within 4 years A subsidiary of the Company, basically determined
to be recoverable

BYEMEGRERIEARAR 165,893,328.31 RN AR Z TR A Ll

CLFG Longhao Glass Limited Within 4 years A subsidiary of the Company, basically determined
to be recoverable

BYEMEMBHEAREELR 139,655,727.98 RN AR Z TR A Ll

CLFG Longmen Glass Co. Ltd. Within 4 years A subsidiary of the Company, basically determined
to be recoverable

Y MU A R 7 93,016,072.37 RN AR Z TR A HEE T Ll

CLFG Longxiang Glass Co,. Ltd. Within 4 years A subsidiary of the Company, basically determined

to be recoverable

B 543,368,022.30
Total

) MENIEF A FEE L 5% (55%) (3)  Accounts receivable due from a shareholder who holds 5% or
PA L 26 SRR IR 0 1 R R £ 5 more of the voting shares of the Company
R o B R 0 R R A R R AR As at 30 June 2014, no accounts receivable is due from a
F5% (§5%) Lh 1 3% D HE i 1y 1 shareholder who holds 5% or more of the voting shares of the
e AV R o Company.
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“)

&)

TEHHE K52 B AT 217 52 (7 1 0

Wb 44

Name

¥ e P HE TR A7 PR 44 7
CLFG Long Fei Glass Co. Ltd.
Y i U ER WA R A
CLFG Long Hao Glass Limited

T4 PSR T T B A R AR A W)
CLFG Longmen Glass Co,. Ltd.

U B T e B A R )
CLFG Longxiang Glass Co,. Ltd.
LG NER B S E A AR

Shanghai Shunsheng Glass Sales Cooperation Company

A=
ER]

Total

JEA B Wt oy MR A5

Hpi 4 4%

Name

U e T HE TR IR A PR 7
CLFG Long Fei Glass Co. Ltd.

T4 YA I B TE R WA R W
CLFG Long Hao Glass Limited
PR B M B A R AE A W
CLFG Longmen Glass Co. Ltd.

U S L HE IR AT R 7
CLFG Longxiang Glass Co,. Ltd.

T 0T T AR B A R A

Luoyang New Jingrun Engineering Glass Co., Ltd.

R ¥ 5 S I A I R E A PR
CLFG Mineral Products
Company Limited

A=
ER]

Total

FINANCIAL STATEMENTS (Continued)

1. Accounts receivable (Continued)

XIII. NOTES TO SIGNIFICANT ITEMS OF THE PARENT COMPANY’S

(4)  Top five largest accounts receivable as at 30 June 2014

A M IR 7 48
BUAR 2 | BlR e’ R U e
(%)
Percentage in
Relationship with total accounts
the Company Amount  Age receivable
(%)
TaHE 144,802,893.64  44ELLIN 2422
Subsidiary Within 4 years
TaH 165,893,328.31  44ELITN 27.75
Subsidiary Within 4 years
A 139,655,727.98 44 LAAI 23.36
Subsidiary Within 4 years
TaHE 93,016,072.37  44ELLIN 15.56
Subsidiary Within 4 years
I Il it 7 475712232 24FDLE 0.80
Unrelated party Over 2 years
— 548,125,144.62 — 91.69
(5)  Accounts receivable from related party
A M I 5 48
BUR 2 A B 4% £ | el
(%)
Percentage in
Relationship with total accounts
the Company Amount receivable
(%)
TaF 144,802,893.64 24.22
Subsidiary
A 165,893,328.31 27.75
Subsidiary
TaH 139,655,727.98 23.36
Subsidiary
TaF 93,016,072.37 15.56
Subsidiary
P2 PR PRCR 0 B J 2 414,347.64 0.07
Under common control of the largest
sharholder CLFG
P2 PR PR B J 2 1,341,989.51 0.22
Under common control of the largest
sharholder CLFG
— 545,124,359.45 91.18




T+ =0 B ) W R W H R (A7) XIII. NOTES TO SIGNIFICANT ITEMS OF THE PARENT COMPANY’S

FINANCIAL STATEMENTS (Continued)

2. At 1 Wi 3K 2. Other receivables
& ph i FEVIERF
JWH Item Closing balance Opening balance
FoAb RE MR Other receivables 348,723,213.32 336,592,656.77
W SRR MEA Less: provision for bad debts 45,334,187.89 45,334,187.89
FHCAth R Wi 3 A Net amount 303,389,025.43 291,258,468.88
(1) EAbBE A RAMR H 95 (1)  The aging of other receivable based on their recording dates is
T - analysed below:
& ok FEYIERE
il 3 Aging Closing balance Opening balance
1A Within 1 year 92,658,452.92 89,683,820.77
1524 1-2 years 11,305,115.43 67,093,756.24
2 34E 2-3 years 72,934,883.72 95,410,535.08
3EALE 3-4 years 87,831,347.16 23,927,466.04
454 4-5 years 23,927,466.04 4,967,777.84
SAERA | Over 5 years 60,065,948.05 55,509,300.80
At Total 348,723,213.32 336,592,656.77
)  HMEEN KA (2)  Category of other receivables
MABRE
Closing balance
I B4 BNt B
Carrying amount Bad debt provision
2% Jefi 2H e
(%) (%)
B Category Amount Rate Amount Rate
(%) (%)
| BHESBET KRG EHEGHE 1 Other receivables with significant single 36,928,797.05 10.59 25,808,704.00 69.89
HURME AR 0 AR amount and individual provision
for bad debts
2. ATHEERERED 2. Other receivables provided for bad debts
HA BB in groups
IREE A Tt SRR A The group with provision for bad 38,734,879.59 1111 19,525,483.89 50.41
iFaRe debts based on aging analysis
FHERERm A S The group without provision for 273,059,536.68 78.30
bad debts
HAEMN Group subtotal 311,794,416.27 89.41 19,525,483.89 6.26
3. WEEEMATKMEEE 3. Other receivables with insignificant
A 0 2L Wi 5K single amount and individual
provision for bad debts
&35t Total 348,723,213.32 100.00 45,334,187.89 13.00
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2) AWK ()

i

I BESEE I BT 1
JRAE 0 FLAB MR

2 FAATHERERD 2
H bR
SRBRIMAT  H RRE
s
AHEER RN
At
3 HESEMAEAMEH 3
A IR A LA FR R

Total

XIII. NOTES TO SIGNIFICANT ITEMS OF THE PARENT COMPANY’S
FINANCIAL STATEMENTS (Continued)

2. Other receivables (Continued)

(2)

Category

Other receivables with significant
single amount and individual provision
for bad debts

Other receivables provided for bad debts
in groups

The group with provision for bad
debts based on aging analysis

The group without provision for bad debts

Group subtotal

Other receivables with insignificant
single amount and individual provision
for bad debts

Category of other receivables (Continued)

gl BUIES RN BHIEHE R
A 11 A i BT B g A
M WIAR R EES%L Lo W B A
i B2 2 4 2 WA T Ui IR A AE WA
1 26 ST 40 3 AT 9700 2t I
PRPUT IR o A A RHE

I 4 A 0 L A R W R

1o

(IR R AETE W - 2 Jy 1%
IR B 3T 0 AR IR HE A AR

FHRRIR M AL S -

ERGE
Opening balance
SR R TR A

Carrying amount Bad debt provision
&8 Hel =H AHE LA
(%) (%)
Amount Rate Amount Rate
(%) (%)
37,915.461.05 1126 25,808,704.00 68.07
37,186,534.55 11.05 19,525,483.89 5251

261,490,661.17 71.69
298,677,195.72 88.74 19,525,483.89 6.54
336,592,656.77 100.00 45,334,187.89 1347
Note: Other receivables with significant single amount and individual

provision for bad debts refer to the single amount that accounts
for more than 5% of the net assets at the end of the period and
there are positive evidence indicating that impairment test can
be performed individually and provided for bad debts due to
significant difference in the recoverability. The other receivables
provided in group refer to the group that there is no impairment
loss after the impairment test and can be divided into the group
with provision for bad debts based on aging analysis and the
group without provision for bad debts.



T+ =0 B2 ) W B R W H R (A7) XIII. NOTES TO SIGNIFICANT ITEMS OF THE PARENT COMPANY’S
FINANCIAL STATEMENTS (Continued)

2. oAt JE K (AE) 2. Other receivables (Continued)
)  HME KRS R () (2)  Category of other receivables (Continued)
H K e T 4 B K LM MEAT B Bad debt provision for other receivables with significant single
TG Y L b PR S O R M A 4R amount at the end of the period for which impairment test is

performed individually

T Al Rk o 2 e T 5 HRSH G- 1: 4 I
Carrying Amount of
Contents of other receivables amount bad debt Rate  Reason
BTG ST 10,808,704.00 10,808,704.00 100.00% PR 325 e o i 2 8 922 OB
Zhengzhou Xili Branch of China Provision for bad debts due
Construction Bank to failure to collect
TR mE AR 26,120,093.05 15,000,000.00 5743% DA 2 A T T OR R
Yinan Huacheng Minerals Provision for bad debts due
Enterprise Company Limited to failure to collect
At 36,928,797.05 25,808,704.00 = =
Total
AT > BB R EE In the group, other receivables with the provision based on the
A 118 LAt JE Wi 1 L aging analysis
WA bR ER R
Closing balance Opening balance
I e 0 % Bk i SR B A K il HORIEA
Carrying Bad debt Carrying Bad debt
133 Ages amount Rate provision amount Rate provision
% %
B Within 1 year 18911,111.12 48.82 17,359,853.76 46.69
1504 1-2 years 268,427.93 0.69 314,887.57 0.85 94,466.27
pEXLS 2-3 years 47,201.83 0.12 17,345.18 161,551.20 043 80,775.60
3FEYAE 3-4 years 157,896.69 0.41 157,896.69 251,464.96 0.68 251,464.96
4F S5 4-5 years 251,464.96 0.65 251,464.96 1,150,870.66 3.09 1,150,870.66
SEHELLE Over 5 years 19,098,777.06 49.31 19,098,777.06 17,947,906.40 48.26 17,947,906.40
At Total 38,734,879.59 100.00 19,525,483.89 37,186,534.55 100.00 19,525,483.89




T2 BA B R TR R () XIII. NOTES TO SIGNIFICANT ITEMS OF THE PARENT COMPANY’S
FINANCIAL STATEMENTS (Continued)

2. o Ath i K (AEF) 2. Other receivables (Continued)
3)  AMBENCGH AT A 5% (55%) (3)  Other receivables due from a shareholder who holds 5% or
LA 26 IR 07 19 B A B (07 16 20 more of the voting shares of the Company
FoAh R e I AR R R R AL As at 30 June 2014, RMB1,777,377.73 is due from China
H15% (£75%) PA b R R RER AR Y Luoyang Float Glass (Group) Company Limited, a shareholder
Jie TR I 9 I 3 I 4 1 A BR who holds 5% or more of the voting shares of the Company.

B AT R K EK1,777,377.737C ©

4) BB 09T P (4)  Nature or content of other receivables of relatively significant
B amount as at 30 June 2014.

S8 MK RN

Nature or content of

Wi 4 Name Amount  other receivables
EBEMEM AR ELR CLFG Longmen Glass Co., Ltd. 194,083,606.10  FEAEHK
Ordinary transaction amounts
TR ENE A RA A Luoyang Luobo Furuida Commerce Co., Ltd. 45511406.64  EAEK
Ordinary transaction amounts
TSRS TR Yinan Huacheng Minerals Enterprise 26,120,093.05 A
Company Limited Ordinary transaction amounts
LR RO PR A A Luoyang Hoisting Machinery 16,000,000.00  JEE A
Company Limited Gain on disposal of property
I E MG R B A WA A CLFG Long Hao Glass Co., Ltd. 15951,253.51  ZHEFHE
Interest for entrusted loan
BT PG 1T Zhengzhou Xili Branch of 10,808,704.00  EHIfEH > BRI IUF IR ER
China Construction Bank Time deposit, provided for bad debs in full
el AT A R Luoyang Land Reserves Center 7,000,000.00 - Hudk itk

Payment received in respect of

land acquisition for reserve

A Total 31547506330 —



T2 BA M B R EEHE R (H) XIII. NOTES TO SIGNIFICANT ITEMS OF THE PARENT COMPANY’S
FINANCIAL STATEMENTS (Continued)

2. HAb Rk () 2. Other receivables (Continued)
(5)  HMENH ST EE g (5)  Top five largest other receivables
BN 2
Hp: 4 AR T B AR &% &R B
(%)
Relationship
Name with the Company Amount  Age Percentage
(%)
BYEMEMBHAREELR TAHA 194,083,606.10 54 LA 55.66
CLFG Longmen Glass Co., Ltd. Subsidiary Within 5 years
B BAR A R AR A T4 45511,406.64 LMK 13.05
Luoyang Luobo Furuida Commerce Co., Ltd. Subsidiary Within 1 year
U e R A R T4 26,120,093.05  SFLAE 749
Yinan Huacheng Minerals Enterprise Company Limited Subsidiary Over 5 years
W T R R T B 16,000,000.00  14ELAA 459
Luoyang Hoisting Machinery Company Limited Not related party Within 1 year
BYEMEGRERIEARAR T4 15951,253.51  IELMR 457
CLFG Long Hao Glass Co., Ltd Subsidiary Within 1 year
At — 297,666,359.30 — 85.36
Total
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2.

HoAtBE UK () 2.
(6)  JEALBIIG 7 eI

W48

Name

FINANCIAL STATEMENTS (Continued)

R IR B A REAL A R

CLFG Longmen Glass Co., Ltd.

KRR A R R A RA A

Luoyang Luobo Furuida Commerce Co., Ltd.

U S A R )

Yinan Huacheng Mineral Enterprise
Company Limited

T B 15 HE R B A TR A R

CLFG Longhao Glass Limited

R BRI A R )

CLFG Longfei Glass Co., Ltd.

H B i 1 1 T R AR A PR

China Luoyang Float Glass (Group) Company Limited

R b B TR A R A R

China Triumph International Engineering
Group Company Limited

U 15 0% BB B A AT PR R

Luoyang Luobo Glass Fibre Co., Ltd.

Y (L) B TRARA R

CLFG (Beijing) International Engineering
Co., Ltd.

U W 22 T R AT PR

Luoyang Jingxin Ceramic Co. Ltd.

N
aA
Total

Other receivables (Continued)

(6)  Other receivables from related parties

XIII. NOTES TO SIGNIFICANT ITEMS OF THE PARENT COMPANY’S

A 30 b M5 Bk
SRR v B Eot ] By el
(%)
Relationship with
the Company Amount Percentage
(%)
TR 194,083,606.10 55.66
Subsidiary
TR 45,511,406.64 13.05
Subsidiary
TR 26,120,093.05 7.49
Subsidiary
TR 15,951,253.51 4.57
Subsidiary
TR 4,853,340.00 1.39
Subsidiary
PEIR IR 1,777,377.73 051
Controlling shareholder
B PR A B BT 2 1,650,000.00 0.47
Under common control
of CNBMG
2 e e SR (9 B A ) 150,738.92 0.04
Under common control of
the largest shareholder CLFG
P2 B e SR (9 B A ) 60,000.00 0.02
Under common control of
the largest shareholder CLFG
2 B e SR B A ) 3,000.00 0.00
Under common control of
the largest shareholder CLFG
— 290,160,815.95 83.20




T2 BA M B R EEHE R () XIII. NOTES TO SIGNIFICANT ITEMS OF THE PARENT COMPANY’S
FINANCIAL STATEMENTS (Continued)

3. RHIRERE 3. Long-term equity investment

RAVR R E 15U Details of long-term equity investment

TR
ERBTRE  HREARER
ERBIRE  RERM ERNA-AN

i Btk WA EhkE Lol WARE  HRIEN(%) (%) EL WG AMHERERE  ANRREA
Reason for
difference of
voting right
Shareholding Voting right percentage Impairment Cash
Accounting Tnvestment Opening Closing in the percentage in  and shareholding Impairment provision for dividends for
Name of investee method cost balance Changes balance investee the investee  in the investee provision the period the period
(%) (%)
HREBEIIARREEAR Ak 6451339018 6451339018 - 64B308 100 100 8451339018
CLFG Longmen Glass Co. Ltd. Cost method
HHEREARRRAT A 4000000000 4000000000 = 00000 6398 6398 400000000
CLFG Longfei Glass Co. Ltd Cost method
HERAREEE TRARAT A 594140528 48941458 = s 100 100 S
CLFG Longhai Electronic Glass Co., Ltd. Cost method
HREBAR R RAR Ak 413003593 4730035693 = A6 100 100 113003593
CLFG Longhao Glass Limited Cost method
HHEEERAR A 500000000 4300000 414300000 - =
Luoyang Glass Industrial Co., Lid. Cost method
THEEREREERAT ik 1456000000 1456000000 = 4360000 52 52 1140346374
Yinan Huacheng Minerals Enterprise
Company Limited Cost method
HEkEREERRARAR A 500000.00 50000000 = 50000000 100 100 =
Luoyang Luobo Furuida Commerce Co., Ltd. Cost method
it 00815,172.39 WI8IT39 4144300000 2581517239 16321721085
Subtotal
WA RRARERERRAT G e 400000000 400000000 = 400000000 19 EEAPE  40m0000
CLFG Jingwei Glass fibre Co., Ltd. (Note) Cost method No material impact
HRERARRARGERAA G i 1500000.00 1,50000000 = L3000 3108 BERLE 150000000
CLFG Luoyang Jingjiu Glass No material impact
Products Company limited (Note) Cost method
HIERA LR ENARAA G i 29120753 29121753 - s 2945 BEREE 29008
CLFG New Lighting Company limited (Note) Cost method No material impact
it 1719121753 119121753 - 191,753 19121753
Subtotal
HEREREHRAA {43 20355305000 - - - 9 9 -
Luoyang Jingxin Ceramic Co. Lid. Equity method
TR EMWEARAT g 1241531363 - - - 09 09 -
CLFG Mineral Products Company Limited Equity method
it 3300836363 - - - -
Subtotal
Exi 261,634753.35 26504938092 4144300000 223,606,389.92 171,008.428.38
Total
FE o H B A R R AR WA — KR Note: The above mentioned companies are subsidiaries of CLFG, the
WM T AT EHRLERA RN largest shareholder of the Company, and the Company’s shareholding
Il BB AR Y L 1 R percentage in such investees is above 20%, but the Directors believe that
20% o BB MR - Bk the Company has no significant impact on them, so investment in them
bty B SR HA R is classified as other equity investment and accounted for using the cost
S PR LA RS method.



T2 BA B R TR R () XIII. NOTES TO SIGNIFICANT ITEMS OF THE PARENT COMPANY’S

FINANCIAL STATEMENTS (Continued)

4. EFERAREERA 4. Operating income and operating cost
(1) HEFERAWHI R (1)  Details of operating income
730 5% A B RIREE
WH Items January-June 2014 January-June 2013
FEEBRA Income from principal operations 248,169,292.99 104,282,717.11
HAbZEH A Other operating income 46,219,105.99 2,639,180.78
wEWAGT Total 294,388,398.98 106,921,897.89
Q) EFELARYHI (2)  Details of operating costs
A9 9% A AR
YH Items January-June 2014 January-June 2013
B 37.31'WN Cost of principal operations 245,516,326.24 103,342,318.06
oA ZEHS B AR Other operating cost 43,913,043.87 1,161,822.82
BEBA LT Total 289,429,370.11 104,504,140.88
3)  FEEEHILTESIEI N (3)  Principal business by industry
S b LR IR GE e
January-June 2014 January-June 2013
EREHBRA  BBEHEEA  EEEHRA TEERRA
Income from Cost of Income from Cost of
principal principal principal principal
EAR Name of Industry operations operations operations operations
TP Float glass 248,169,292.99 245,516,326.24 104,282,717.11 103,342,318.06
&5t Total 248,169,292.99 245,516,326.24 104,282,717.11 103,342,318.06




T+ =0 B ) W R W H R (A7) XIII. NOTES TO SIGNIFICANT ITEMS OF THE PARENT COMPANY’S
FINANCIAL STATEMENTS (Continued)

4. BEWAMBEERAK (H) 4. Operating income and operating cost (Continued)
(4)  FEEBIRE GBI (4)  Principal business by product
7 8 A LR
January-June 2014 January-June 2013
EREHRA  EBBHERA  EEEHRA EEEENAE
Income from Cost of Income from Cost of
principal principal principal principal
MRS ELR Name of product or labor service operations operations operations operations
IS Float glass 248,169,292.99 245,516,326.24 104,282,717.11 103,342,318.06
il Total 248,169,292.99 245,516,326.24 104,282,717.11 103,342,318.06
(5)  EEFEBM TR (5)  Principal business by region
AR AR LB
January-June 2014 January-June 2013
LEBHUA  BEEHRR EEEBRA ZEEBRA
Income from Cost of Income from Cost of
principal principal principal principal
R 4 Region operations operations operations operations
Iy China 248,169,292.99 245,516,326.24 104,282,717.11 103,342,318.06
a5t Total 248,169,292.99 245,516,326.24 104,282,717.11 103,342,318.06
6)  HMFEFYA R M E T A (6)  Other operating income and other operating cost
L3k LR LE R
January-June 2014 January-June 2013

JAEHBOA  JUREHEA  HEFRA R
Other operating  Other operating Other operating Other operating
WHH Item income cost income cost

JERRE - KBIR > HMTIRES  Raw materials, water,electricity,
gas and technical service, etc. 46,219,105.99 43,913,043.87 2,639,180.78 1,161,822.82

A Total 46,219,105.99 43,913,043.87 2,639,180.78 1,161,822.82
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T2 BA B R EEHE R () XIII. NOTES TO SIGNIFICANT ITEMS OF THE PARENT COMPANY’S

FINANCIAL STATEMENTS (Continued)

i A U BB A A 4 W

R T 28 B W4 I A
i) £ W i

EL

e

Income from disposal of
long-term equity investment
Investment income from

investments held for maturity

Total

71,583,611.09

11,719,320.18

4. EEWAREERA (H) 4. Operating income and operating cost (Continued)
(7))  HIHEZEFEFERANGH (7)  Operating income from the top five largest customers
i w2
BEBA BRBA LA
Operating
%P4 Customer income Percentage
(%)
ARBLTH B B3 3 A7 PR A A Shaoxing Changshun Glass Co., Ltd. 17,354,320.56 5.90
1% W HE R B 3 A PR A Luoyang Longgian Glass Co., Ltd. 15,259,424.20 5.18
TR W R 2 25 4R I Anhui Bengbu Huayi Conductive 14,663,285.24 4.98
HIRAH Film Glass Co., Ltd.
LB SBIEARAR Shanghai Bianyuan Glass Co., Ltd. 13,718,212.42 4.66
AL SRS R Y YN Luoyang Rongzhen Glass Co., Ltd. 11,839,867.48 4.02
At Total 72,835,109.90 24.74
G i 5. Investment income
, . N Details of investment income
HEF U5 DA J
A3 9% A iR
¥H Items January-June 2014 January-June 2013

10,884,243.90

83,302,931.27

10,884,243.90
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XIII. NOTES TO SIGNIFICANT ITEMS OF THE PARENT COMPANY’S
FINANCIAL STATEMENTS (Continued)

6. Supplementary information of cash flow statement

Items

1. Net profit adjusted to cash flow of operating activities
Net profit
Add:  Provision for assets impairment
Depreciation of fixed assets, depletion of oil and gas
assets, depreciation of productive biological assets
Amortization of intangible assets
Amortization of long-term deferred expenses
Losses from disposal of fixed assets, intangible assets
and other long-term assets (“~" for gains)
Losses on scrapping of fixed assets (" for gains)
Loss from fair value change (“-" for gains)
Finance expenses (“-" for gains)
Investment losses (“-" for gains)
Decrease in deferred income tax assets
(“=" for increase)
Increase in deferred income tax liabilities
(“~" for decrease)
Decrease in inventories (- for increase)
Decrease in operating receivables (" for increase)
Increase in operating payables (" for decrease)
Others
Net cash flow from operating activities
2. Significant investing and financing activities that do
not involve cash receipts and payment
Conversion of debt into capital
Convertible bond due within one year
Fixed assets financed by finance leases
3. Net changes in cash and cash equivalents:
Closing balance of cash
Less:  Opening balance of cash
Add:  Closing balance of cash equivalents
Less:  Opening balance of cash equivalents
Net increase in cash and cash equivalents

ARy

January-June 2014

76,741,039.49

31338470

112,09242

-81,403.85

24255630
-83,302,931.27

12,796.75
125335031
105,951,639.56

225312,696.41

1,025,825.06
398,991.55

626,833.51

L

January-June 2013

-4,852,568.60

909,022.97

329,538.42

137,750.69

302,820.95
-10,884.243.90

47811778
100,205,982.73
§9,541,710.61

176,168,131.65

498,772.08
205,919.60

292,852.48

168 = 2o wrerw ceorr |
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1.

Items

1.

A

5.

14.

2.
2.

2.
2.

Total

SUPPLEMENTARY INFORMATION

Details of extraordinary profit and loss in January to June 2014

(1)  According to
Disclosure of Companies Offering Securities to the Public No.I-
Non-recurring Items (2008)” Notice of CSRC [2008] No. 43,
issued by CSRC, non-recurring profit and loss are as follows:

“Notice on the Explanation of Information

& fhiat
Amount Note
Profit or loss on disposal of non-current assets, including the portion 93911,795.48 139

offset for assets impairment provision made V39

Tax refund, deduction and exemption as a result of ultra vires or without
formal approval or of a incidental nature

Government grant recognized in current profit or loss, except for those 774,526.08 i
acquired in the ordinary course of business or granted continuously in Val
certain standard quota according to relevant national laws and
regulations

Included in the profit or loss against the non-financial enterprises funds
occupation fee collected

Profits and losses arising from business combination when the
combination cost is less that the recognized fair value of net assets of
the combined company

Profit or loss of non-monetary asset exchange

Profit or loss from entrusting others to invest or managing the assets

Provision of impairment of all assets due to force majeure such as
suffering from natural disaster

187,500.00 T4l

Profit or loss of debt restructuring V4l

Enterprise restructured expenses such as employee resettlement
compensation and integration expense, etc

Profit or loss from transactions with obvious unfair transaction price

Subsidiaries” Year-to-Date net profit/loss arising from business
combination of entities controlled by a same company

Profits or losses arising from other accrued liabilities which are not
related to company’s main business

Profits or losses on change in fair value from financial assets and
financial liabilities held for trading, as well as investment income from
disposal of financial assets and financial liabilities held for trading and
financial assets available for sales except for effective hedging related
with normal businesses of the Company

Reserves of impairment provision for account receivables individually
tested for impairment

Profits or losses from outside entrusted loans

Profits or losses from change in fair value of investment real estate
adopting the fair value mode to do the follow-up measurement

The influence of the one-off adjustment of current period profits or losses
on the profits or losses in current period in accordance with the laws
and rules of tax and accounting

Fee and commission incomes arising from trusted customer asset
management business

Other non-operating income and expenses except as listed above

Other profits or losses items within the definition of
extraordinary profit or loss

Effect of minority interest

Effect of income taxation

-305,060.01

-416,587.48
-13,755.75

94,138,418.32



TA. mREHR (4F) XVI. SUPPLEMENTARY INFORMATION (Continued)

2. T s AN R A 2. Return on net assets and earnings per share
()  2014%1-6H (1) January-June 2014
7131 ¢ )
Earnings per share
T 5
i et S p%3 38 e FREAE B2
Weighted
average return Basic earnings Diluted earnings
WA Profit for the reporting period on net assets per share per share
(%)
BRI F IR R A AT Net profit attributable to holders of 65.27 0.0645 0.0645
ordinary shares of the Company
B LEHRERRR Net profit attributable to holders of -125.14 -0.1237 -0.1237
A w4 AR U ordinary shares of the Company after
deducting extraordinary item
(2)  2013%F1-6/ (2)  January-June 2013
e
Earnings per share
¥y
G g % FEAR G IR R i
Weighted
average return Basic earnings Diluted earnings
et A Profit for the reporting period on net assets per share per share
(%)
SRIB A RS AE  Net profit attributable to holders of -43.62 -0.0946 -0.0946
ordinary shares of the Company
B FLEHREZRR Net profit attributable to holders of —45.32 -0.0983 -0.0983
A w4 AR 35 ordinary shares of the Company after

deducting extraordinary item

170 w20 wrerw cerorr |
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XVI.

SUPPLEMENTARY INFORMATION (Continued)

3. Unusual conditions in respect of major financial statement items and

explanation on the reasons

Analysis on financial statement items with a change of 30% or more or

which accounted for 5% or more of the Company’s total assets as at the

5%) 3% 5 B R AL E10% (10%) LA balance sheet date or 10% or more of the total profit for the reporting
EIEHE AT period:
() BEARGE (1)  Balance sheet
B B FRERE SHEH S B 0% % it
WEEH Item Closing balance ~ Opening balance ~ Change amounts Change Remarks
(%)
EWase Monetary funds 248,052,27430  128,509,961.33  119,542,312.97 93.02 FE1 Note 1
JE A 2 4% Bills payable 250,000,000.00 150,000,000.00 100,000,000.00 66.67 72 Note 2
FEICHIE Prepayments 63,860,214.95 41,704,096.40 22,156,118.55 53.13 73 Note 3
2  FIEE (2)  Income statement
A BB A HEEEE SHEH S B 0% % it
January-June January-June
WFEH Item 2014 2013  Change amounts Change Remarks
(%)
BERA Operating income 265,633,853.92 133,317,678.23 132,316,175.69 99.25 k4 Note 4
BERA Operating cost 250,301,009.35 110,078,534.75 140,222,564.60 127.38 #14 Note 4
B feat Investment income 93,394,560.90 2,410,572.50 90,983,988.40 377437 #£5 Note 5
i1 W B R B A Note: 1. Increase in closing balance of monetary was mainly due
T 3T R A g e to the cash received from the increase of sales.
T B B 4 B EL
2. JRE AS) S5 8 30 K % BH 1S 2. Increase in closing balance of bills payable was mainly
s F TR A RAT due to the increase in the loan payment by bank
7R 50, T 2% SR B g acceptance during the period.
E
3. TE R B R R 3. Increase in closing balance of payment received in
s R B B O advance was mainly due to the increase in loans received
pIE S in advance.
4. e UNEE - JI RS 4. Increase in operating income and operating cost during
W0 > 35 B R A B the period was mainly due to the growth in sales volume
& LT . during the period.
5. W aE A B 5. Increase in investment income during the period was
TERAAMLEEE mainly due to the disposal of 100% equity in the industry
100% B HE T 2L during the period.

+-b. W At XVIL. APPROVAL OF FINANCIAL STATEMENTS

A B HRE DAL A EF G R20144E8 27
H g ittt o Company on 27 August 2014.

These financial statements were approved by the board of directors of the



B BEE S H 8% X. DOCUMENTS AVAILABLE FOR INSPECTION

1. #WE A ENEERENE S W AR R SOA 1. Copy of the interim report signed by the legal representative;

2. WAERR MHEAELWERREATER 2 Financial statements signed and sealed by the Chairman, the Chief Financial
Y BA S 3R Controller and the Head of Financial Department;

30 IREIINTE B RE B e e T R3S S A 3. All original copies of the Company’s documents and the original drafts of the

il b2 B R ) BT A SO B TE AR B A Y R Company’s announcements as disclosed in the newspapers designated by the
i CSRC and on the websites of stock exchanges during the reporting period;
4. HAbFBEH - 4. Other related information.
FFER - BLE Chairman: Ma Liyun
0 165 e Ay A A ) Luoyang Glass Company Limited
20144E8 A 27H 27 August 2014
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LUOYANG GLASS COMPANY LIMITED
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(a joint stock limited company incorporated in the People's Republic of China with limited liability)

H R HRSE - 1108 H Share Stock Code : 1108
A B3 85 : 600876 A Share Stock Code : 600876
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