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SINO DISTILLERY GROUP LIMITED HEEEEEEFRAR

The board of directors (the “Board”) of Sino
Distillery Group Limited (the “Company"”)
announces the unaudited consolidated results of
the Company and its subsidiaries (collectively,
the “Group”) for the six months ended 30 June
2014 (the "Period”) together with comparative
figures. The results for the Period are unaudited,
but have been reviewed by the audit committee
of the Company.

INTERIM CONDENSED
CONSOLIDATED STATEMENT OF
PROFIT OR LOSS

Continuing operations BEBERS

REVENUE A

Cost of sales HE AR

Gross profit ES

Other income HAb g A

Selling and distribution HE MO HMAX
expenses

Administrative expenses 1T

Finance costs B & AR

Share of loss of an associate 7 ¥E Bt & A & F 18

LOSS BEFORE TAX FrIR AT IR
Income tax credit/(expenses) FT5#i#K %,
(Fx)

TEBEBSEERAR(TARA])
Efg(([EFg)amA2raRE
MEAR (MEIAEE]BHE-Z
—mERA=ZFTRLEREAR (THR])
MARERGEAEHR ERUELEHR
FoHMAREREEZ HOCKART
ERZEEEMN-

PHEHGSRSERE

Six months ended 30 June
BEXNB=1+HLAKEAR

2014 2013

(Unaudited) (Restated and
unaudited)

(RiEE®) (&I R
REEZ)

Notes HKS$’000 HK$'000
igsa TFET FET
4 39,013 48,357
(33,204) (36,534)

5,809 11,823

4 921 555
(9.219) (11,259)

(12,808) (9,502)

5 (2,945) (1,770)
(89) (171)

6 (18,331) (10,324)
7 8 (58)
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Six months ended 30 June
BEXNA=1THLAREAR

2014 2013
(Unaudited) (Restated and
unaudited)
(RiEE®) (BB R
REEZ)
Notes HK$000 HK$'000
B iF FHET FAET
Loss from continuing MEFBEEEBZ
operations B8 (18,323) (10,382)
Discontinued operations B #ILEBEXE
Profit/(loss) from KEERIEREER
discontinued operations, ZsmA, (EE)
net of tax G IRE 3 14 143,493 (61,614)
PROFIT/(LOSS) HRiEdH (BiR)
FOR THE PERIOD 125,170 (71,996)
Attributable to: THIREL -
Owners of the parent ISYNECIE ZS DN 141,873 (57,169)
Non-controlling interests FEfE AR (16,703) (14,827)
125,170 (71,996)
EARNINGS/(LOSS) BATIEERE
PER SHARE BHE ARG
ATTRIBUTABLE TO sKREH
ORDINARY EQUITY (E548)
HOLDERS OF THE
PARENT 9
Basic AR
From continuing and B FER
discontinued operations B &I
R TE HK9.96 cents #fll  HK(4.78) cents 7l
From continuing B FEL
operations BB HK(1.18) cents #fll  HK(0.79) cents il
Diluted B
From continuing and KEFE M
discontinued operations 2RIk
AT HK9.76 cents &l N/AT i
From continuing KERE
operations KRBT N/A%REHR N/AZT i A
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SINO DISTILLERY GROUP LIMITED HEEEEEEFRAR

INTERIM CONDENSED
CONSOLIDATED STATEMENT OF
OTHER COMPREHENSIVE INCOME

PROFIT/(LOSS) MAaH  (FHHE)
FOR THE PERIOD

Other comprehensive income X fli 2 m@IE A
ltems that may be reclassified HE&AJEEEHDEE
subsequently to profit or loss: 8% 2B E :

Release of exchange e —fE
difference upon Ff B A 5] B
the disposal of BEEN =5
a subsidiary

Exchange differences BEBINET
arising on translation of ELZENEHE

foreign operations

OTHER COMPREHENSIVE BMAaRREz
INCOME FOR THE PERIOD, HfiZEEKA
NET OF TAX

TOTAL COMPREHENSIVE HARaZXEKRA(ER)

INCOME/(LOSS) e
FOR THE PERIOD

Attributable to: THIRE -
Owners of the parent [SYNCIEZZS DN
Non-controlling interests FEERME =

PHEHGERAMMZERARR

Six months ended 30 June
BEXNB=1THLAREAR

2014 2013
(Unaudited) (Unaudited)
(REEFERE) (REER)
HK$000 HK$'000
FETT FET
125,170 (71,996)
4,603 —
1,200 1,664
5,803 1,664
130,973 (70,332)
105,188 (55,640)
25,785 (14,692)

130,973

(70,332)



INTERIM CONDENSED
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PRMBAGSMBERRR

CONSOLIDATED STATEMENT OF

FINANCIAL POSITION

Notes
ki
NON-CURRENT ASSETS FEREBEE
Property, plant and equipment #13 - B 5 & &% & 10
Goodwill 5SS
Other intangible assets Hivmp & 11

Investment in an associate

Total non-current assets

CURRENT ASSETS

Inventories

Trade and bills receivables

Prepayments, deposits and
other receivables

Due from related parties

Pledged deposits

Cash and cash equivalents

Assets of disposal groups
classified as held for sale

Total current assets

REBERRZHE

FRBDEELE

REEE

A
RWEZERRZE 12
ANFRE Rk

H A e U 3R IR 13
FEU BEE A L RIA

B MEFR
ReLREEEY

DEABEHEY
HEMEREE 14

mBEEMAE

30 June 31 December
ANAB=+H t=—A=+—H

2014 2013
(Unaudited) (Audited)
(RIEE) (fe&:%)
HK$'000 HK$'000
FET FET
18,258 18,982
468 468

2,615 2,620
4,619 6,200
25,960 28,270
50,346 59,348
8,366 4,630
198,500 80,645
92,890 15,310
7717 7,784
65,303 25,487
423,122 193,204
24,904 339,125
448,026 532,329




SINO DISTILLERY GROUP LIMITED HEEEEEEFRAR

CURRENT LIABILITIES
Trade and bills payables
Other payables and accruals

Interest-bearing bank and
other borrowings

Due to related parties

Tax payable

Liabilities directly associated
with the assets classified
as held for sale

Total current liabilities

NET CURRENT ASSETS/
(LIABILITIES)

TOTAL ASSETS LESS
CURRENT LIABILITIES

NON-CURRENT LIABILITIES
Deferred tax liabilities

Net assets/(liabilities)

nEARA
N8 S EREER
Ho Al B AN FRIE I
fEst &8
FERTREMEE

JEHRRE A L 5RIR
JEA IR

HBOBRRFIEREZ
EEEERAMZ
BfE

MENAEA

GR}

L

EHRE(AK)
B8

EENERADAR

ERE AR
EIENIE BB

HE/(RR)PE

30 June 31 December

AB=+H +ZA=+—H

2014 2013

(Unaudited) (Audited)
(REEF) (g8 z)

Notes HK$000 HK$'000
Kt FEiT Fi&r
15 25,786 28,401
16 74,152 14,642
17 61,681 67,419
31,834 68,996

6,666 6,736

200,119 186,194

14 26,080 432,740
226,199 618,934
221,827 (86,605)
247,787 (58,335)

98 107

247,689

(58,442)



EQUITY
Equity attributable
to owners of the parent
Issued capital
Reserves

Non-controlling interests

Total equity

Ha
BRAEIEAA
JE 15 e an
2EITRA

18

FEIR g

gaEed

Notes

g3

18
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30 June 31 December
ANA=+H +=—A=+—8”
2014 2013
(Unaudited) (Audited)
(REEF) (g8 z)
HKS000 HK$'000
FEiT Fi#&T
154,469 119,516
84,688 (160,705)
239,157 (41,189)
8,532 (17,253)
247,689 (58,442)
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SINO DISTILLERY GROUP LIMITED HEEEEEEFRAR

INTERIM CONDENSED
CONSOLIDATED STATEMENT OF
CASH FLOWS

KRERDARACRE

Net cash flows used in

operating activities R

Net cash flows used in KEBHAFEREERE
investing activities R

Net cash flows from MEFDAERERE
financing activities R

NET INCREASE/(DECREASE) B&BRR B EY
IN CASH AND CASH B/n (D) BHE
EQUIVALENTS

Cash and cash equivalents at ~ HI¥IMIE S RIS ZEY
beginning of period

Effect of foreign exchange rate 5| [ 58 & B) i) 52 225 58
changes, net

CASH AND CASH HXHRERAEEFEY
EQUIVALENTS AT END
OF PERIOD

ANALYSIS OF BALANCES HeRBEFED

OF CASH AND CASH BRIW
EQUIVALENTS

Cash and cash equivalents WA IR 4R S B TS
as stated in the interim MREKINRZEREE R
condensed consolidated ReZEED

statement of financial position

Cash and cash equivalents PRI EETB G2
attributable to a discontinued & MESEEY
operation

Cash and cash equivalents PEIS RS E RS
as stated in the interim MERIRZEER
condensed consolidated ReEEY

statement of cash flows

PRIGHGEHGRER

Six months ended 30 June
BEXNB=1+HLAKEAR

2014 2013
(Unaudited) (Unaudited)
(RiEER) (REER)
HKS$’000 HK8'000
TFHET FET
(68,072) (104,061)
(29,418) (16,239)
133,627 115,541
36,137 (4,759)
28,316 8,398
868 1,535
65,321 5174
65,303 5174

18 -

65,321 5174



NOTES TO INTERIM CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

BASIS OF PREPARATION

The unaudited interim condensed consolidated
financial statements for the six months ended 30
June 2014 have been prepared in accordance
with Hong Kong Accounting Standard ("HKAS") 34
“Interim Financial Reporting” issued by the Hong
Kong Institute of Certified Public Accountants
("HKICPA") as well as with the applicable
disclosure requirements of the Rules Governing
the Listing of Securities on The Stock Exchange of
Hong Kong Limited.

The interim condensed consolidated financial
statements do not include all the information
and disclosures required in the annual financial
statements, and should be read in conjunction
with the Group's annual financial statements for
the year ended 31 December 2013.

The financial information has been prepared
under the historical cost convention. The Financial
Information is presented in Hong Kong dollars
("HK$") and all values are rounded to the nearest
thousand except when otherwise indicated.

Interim Report2014 HHisH &

PHRIBAGES M ERME

wREE

HE-_T—NFSA=+HIEAREA
ARG EZT HERES T BRRTD
BREEEGHMAG ([EFGHMA
BEGZEAGTEN([EBES
%E'U)%34%(¢Hﬁﬁ7fﬁiﬁijgﬁ
BERBAERIMBRARESF LTHR
WZ@%&%&E%%%D

THERSAMBRRLETBEFE
BBBRERMBEN—DENRKES
HOMERAERRET—=F+=
A=+—BLLFENFERBRER—

MBERTDIRBELRAVERE LA
B (BT 25 MkmEEHE
S BEBEEMBEAAZSEEONT
7 81~
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SINO DISTILLERY GROUP LIMITED HEEEEEEFRAR

IMPACT OF NEW AND REVISED
INTERNATIONAL FINANCIAL
REPORTING STANDARDS

The accounting policies adopted in the
preparation of the interim condensed consolidated
financial statements are consistent with those
followed in the preparation of the Group's
annual financial statements for the year ended
31 December 2013, except for the adoption of
new and revised standards as of 1 January 2014,
noted below:
Amendments to Investment entities
HKFRS 10

HKFRS 12 and

HKAS 27

Amendments to Offsetting financial assets and

AT REETERMISHREERN
HRE

BR-Z—FE—A—BRATIH
I RABERT RSN iR I AR
B BIMERARANN G 5B RE
AEEBE_T—=F+-"A=+—
BIUEFENFREMBMRARAE —
B

BEBBRELEER RAKR
F03% BBHH
RERUB12HR

HKAS 32 financial liabilities
Amendments to Recoverable amount disclosures
HKAS 36 for non-financial assets
Amendments to Novation of derivatives and
HKAS 39 continuation of hedge
accounting
HK(IFRIC)-INT 21 Levies

The adoption of these new and revised standards
has had no significant financial effect on the
interim condensed consolidated financial
statements and there have been no significant
changes to the accounting policies applied in
the interim condensed consolidated financial
statements.

EAgHER
%275}%\1\; )

SHEAENE BEHEBREER
(,M) SREE
BREER SN HEREEL
(B3T%) ThESERE
BEG RSN FETAZERREM
(3TF) Bt EE
B (ERIBRS BE
REZEE)

-REENH®

RNZZ AT KA B AT A B A
RS BERRLBERT B
2 MATHEREAYEREMBE
ABETEEARES-



OPERATING SEGMENT
INFORMATION

For management purposes, the Group is
organised into business units based on their
products and services and has three reportable

operating segments as follows:

(a) the ethanol segment, which was regarded
as discontinued operations, is engaged in
the production and sale of ethanol products
and ethanol by-products;

(b) the wine and liquor segment is engaged in
the sale and distribution of wine and liquor;
and

(c) the animal feed segment is engaged in the
production and sale of forages.

Management monitors the results of the Group's
operating segments separately for the purpose of
making decisions about resources allocation and
performance assessment. Segment performance
is evaluated based on reportable segment results.
Segment results are measured consistently with
the Group's loss before tax except that interest
income, finance costs as well as head office
and corporate expenses are excluded from such

measurement.

No intersegment sale and transfer was transacted
for the six months ended 30 June 2014 and
2013.

Interim Report2014 HHisH &

BESWERH

REEME  AEERIBES KRR
EEBELHE MAREEEDET
TH=1m8:

@ ZESE(REACKILLEEE
B RELEERHELEER
RBERIER:

b)) BEIBR KEHERIHEB
iR

(o DHVAMIE KELEERHEE
1R o

EEEBUESAKBERELEDEN
& MERARE R B RERRFE
FURZE - D EERRIRIEA R AE
BT AL - D EEE T EHAAREE
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SINO DISTILLERY GROUP LIMITED HEEEEEEFRAR

3. OPERATING SEGMENT 3. RBESEEH(E)
INFORMATION (continued)

Wine Animal Continuing  Discontinued

and liquor feed operations operations Total
B B®ILE

it BYEH HERE BERE it

(Unaudited)  (Unaudited)  (Unaudited) (Unaudited) (Unaudited)
(REEH) (REER) (REEH) (REEH) (REER)

HKS$'000 HK$'000 HKS$'000 HKS$'000 HK$'000
FET FET FET FET FET
Six months ended BE-Z-MF
30 June 2014 ~R=+H
IEX{EA
Segment revenue: SEBA:
Sales to external customers & FHNRES 39,013 - 39,013 115,256 154,269
Other revenue Hf A 888 - 888 12,270 13,158
39,901 - 39,901 127,526 167,427
Segment results SBER (9,812) (187) (9,999) (47,244) (57,243)
Reconciliation: Hk -
Interest income FEMA 33 3 36
Finance costs BERA (2,945) (13,816) (16,761)
Corporate and other ERAM
unallocated expenses AABEFAL (5.420) - (5,420)
Gain on disposal of a HE—HAREAR
subsidiary W - 204,550 204,550
(Loss)/profit before tax TR (F18) /A (18,331) 143,493 125,162

16



OPERATING SEGMENT
INFORMATION (continued)

Six months ended
30 June 2013

Segment revenue:
Sales to external customers

Other revenue

Segment results
Reconciliation:
Interest income
Finance costs
Corporate and other

unallocated expenses

Loss before tax

Interim Report2014 HHisH &

3. BESIEEH(E)

Wine Animal Continuing ~ Discontinued
and liquor feed operations operations Total
bt | B&LE
B BfH mEE BEEH @t
(Unaudited) (Unaudited) ~ (Restated and  (Restated and (Unaudited)
unaudited) unaudited)
(RigER) (REERZ) (BEHR (BEHIR (REEZ)
AEEZ) AEEZ)
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FET FET
HE-ZT-=
~A=+H
1EREA
SEBRA:
HEFHREP 48,357 - 48,357 101,263 149,620
HiA 553 - 553 394 947
48,910 - 48,910 101,657 150,567
PERR (5,844) (170) (6,014) (55,893) (61,907)
FIBWA 2 580 582
BERAR (1,770) (6,301) (8,071)
CEREM
RAWAZ (2,542) - (2,542)
BB A EE (10,324) (61,614) (71,938)

REVENUE AND OTHER INCOME

Revenue, which is

also the Group's turnover,

represents the net invoiced value of goods sold,

after allowances for returns and trade discounts.

4. BWAREfBA
WATREI A B E X8 IHHEER
MERBEFER SHARREREST
£l

p|
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SINO DISTILLERY GROUP LIMITED HEEEEEEFRAR

REVENUE AND OTHER INCOME

(continued)

An analysis of revenue and other income is as

follows:

Continuing operations
Revenue

Sale of goods

Other income
Interest income
Others

Discontinued operations
Revenue

Sale of goods

Other income

Amortisation of deferred
income

Government grants

Interest income

Others

BREERY

Hftig A
LB WA
Hth

ERIEEEER
e A
HEBY

Hftir A
TN

T i B
B A
Hit

WAREMBA ()

WAREMUAB DT :

Six months ended 30 June

BERA=+RHILNEAR

2014 2013
(Unaudited) (Restated and
unaudited)

(RiEFR) (&5 R
RICEZ)

HK$'000 HK8'000
FEIT FET
39,013 48,357

33 2

888 553

921 555
115,256 101,263
256 -
11,230 -

3 580

784 394

12,273 974
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5. FINANCE COSTS 5. MERF

Six months ended 30 June
BEXA=THLKREA

Continuing operations

Interest on bank loans
and other loans wholly
repayable within

five years

Discontinued operations
Interest on bank loans
and other loans wholly
repayable within
five years

Interest on trade payables

BEEERY
REFATBHREZER
HiERZF B

ERIEEBEER
REFABHREER
HiERZF L

B BRI S

2014 2013
(Unaudited) (Restated and
unaudited)

(RiEFR) (&5 R
RIECERZ)
HK$'000 HK$'000
FET FET
2,945 1,770
3,429 725
10,387 5,576
13,816 6,301
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LOSS BEFORE TAX

SINO DISTILLERY GROUP LIMITED HEEEEEEFRAR

The Group's loss before tax is arrived at after

charging:

Continuing operations
Cost of inventories sold
Depreciation
Amortisation of other
intangible assets

Discontinued operations

Cost of inventories sold

Depreciation

Amortisation of prepaid land
lease payments

Amortisation of other
intangible assets

Provision for inventories

BREERY
EEFEHNRA
wE
Hip A E#E

ERIEEERY
EEFENRA
e

FAR L 7E © 4

HAh BT B 5

FEAE

6. BRRAER

AEBRBRBAE RIS T 5%

HRFAESE:

Six months ended 30 June
BEXA=+HLKEA

2014
(Unaudited)

(REER)
HKs000
FET
33,204

779

74

147,850
15,856

378

194

2013
(Restated and
unaudited)
(&5 %
RISEZ)
HK$'000
TET

36,534
971

103

129,197
10,456

561

335
13,941




INCOME TAX 7.

During the period, no Hong Kong profits tax
has been provided as there was no assessable
profit arising from Hong Kong. Taxes on profits
assessable elsewhere have been calculated at the
rates of tax prevailing in Mainland China in which

the Group operates.

Current B Ef
Deferred IR E

Total tax credit/(expenses) HABERR, (FX)
for the period Fck)

DIVIDENDS 8.

The directors do not recommend the payment of
any dividend for the six months ended 30 June
2014 (2013: Nil).

Interim Report2014 HHisH &

FrigiR

BN AR E|ES BB BNERDOE
A B F BN ST B - B
i 77 B R BUE AR IA T IR AN R
BEMETEAMNRITHREGE -

Six months ended 30 June

BERAZ=+HILNEAR

2014 2013
(Unaudited) (Unaudited)
(REFR) (REEEZ)
HK$'000 HK8'000
TFET FET

- (73)
8 15

8 (58)

Be
EEfRBERABE_Z—NE XA
ZFHEREARGERMRE (=ZF
—=F )

21
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SINO DISTILLERY GROUP LIMITED HEEEEEEFRAR

9. EARNINGS/(LOSS) PER SHARE

ATTRIBUTABLE TO ORDINARY
EQUITY HOLDERS OF THE PARENT

(a) Basic

For continuing and discontinued operations

Basic earnings/(loss) per share is calculated
by dividing the profit/(loss) attributable

to equity holders of the Company by the

weighted average number of ordinary

shares in issue during the period:

Profit/(loss) attributable to
the equity holders of
the Company (HK$'000)

Weighted average number
of ordinary shares
in issue ("000)

Basic earnings/(loss)

per share (HK cents)

9. BLAFYNERERTAEMGSER
2H(BE)

(a) EZF
FEATE RO IFAE ST
BREKRAF,(FE) DRA
AERERA ABIEER, (&
BIRUEIRNE BITE®ARZ M
BT HEETE -

Six months ended 30 June
BEXA=+HLXEAR
2014 2013
(Unaudited) (Unaudited)
(RiEFER) (REEEZ)
RAGIRERB ARG
R (ER)
(FX%Ex) 141,873 (57,169)
BRETEBRRZ
hnE 15 25
(FE) 1,424,454 1,195,162
BREANRBF,
(B8) (&) 9.96 (4.78)




EARNINGS/(LOSS) PER SHARE 9.
ATTRIBUTABLE TO ORDINARY

EQUITY HOLDERS OF THE PARENT

(continued)

(a) Basic (continued)

For continuing operations

Profit/(loss) attributable
to the equity holders of
the Company (HK$'000)
Less: Profit/(loss) attributable
to the equity holders
of the Company
from discontinued
operations (HK$'000)

Loss attributable to the equity
holders of the Company
from continued operations
(HK$'000)

Weighted average number of
ordinary shares in issue
('000)

Basic loss per share
(HK cents)

(a)

RATIRERB ARIE
wH, (EE)
(FX%Ex)

B ARRERERA A
=P
BRIERE
ES P
(EB8|) (F#7T)

AR BHERE AES
KAFBEEEELZ
BB (T8 T)

BETEREZ
NHEFHE (TR

BREAER
(B

Interim Report2014 HHisH &

BAFEBREFFABRGESER
BT (B51H) (8)

H2E(#)

Six months ended 30 June

BERA=+HILNEAR

2014 2013
(Unaudited) (Unaudited)
(REFR) (REEEZ)
141,873 (57,169)
158,672 (47,749)
(16,799) (9,420)
1,424,454 1,195,162
(1.18) (0.79)
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9. EARNINGS/(LOSS) PER SHARE 9.

ATTRIBUTABLE TO ORDINARY
EQUITY HOLDERS OF THE PARENT

(continued)

BAFEBEREFFABRGESER

B (651H) (8)

(a) Basic (continued) (a)
For discontinued operations
Profit/(loss) attributable RATIRERB ARIE
to the equity holders of REBRIEEEEGZ
the Company from SwFL(E5E)
discontinued operations (F#7T)
(HK$'000)
Weighted average number of 5347 % @ >
ordinary shares in issue INHESF 15 21
('000) (FHR)
Basic earnings/(loss) BREXEFN
per share (B8]) CBM)
(HK cents)
(b) Diluted (b)

The share options granted by the Company
have potential dilutive effect on the
earnings per share. Diluted earnings
per share is calculated by adjusting the
weighted average number of ordinary
shares outstanding by the assumption of
the exercise of all potential dilutive ordinary
shares arising from share options granted
by the Company. No adjustment is made to

earnings.

H2E(#)
BRIUEEET

Six months ended 30 June
BEXRA=+HLREA
2014 2013
(Unaudited) (Unaudited)
(REFR) (REEEZ)

158,672 (47,749)
1,424,454 1,195,162
11.14 (3.99)
wE

ARBRE 2 BRES SRR
BEEBEGCMEYE SRIEER
FTBBRRITERR AR HE
B E & 2 P B 0 R AR
1 38 18 B 17 B AR N T 1 8L
FHE - ARRAME BFIELE
[BECE-X



EARNINGS/(LOSS) PER SHARE
ATTRIBUTABLE TO ORDINARY

EQUITY HOLDERS OF THE PARENT

(continued)

(b) Diluted (continued)

For continuing and discontinued operations

Profit attributable to the equity holders
of the Company (HK$'000)

Weighted average number of ordinary
shares for the calculation of diluted
earnings per share (Note) ("000)

Diluted earnings per share (HK cents)

Interim Report2014 HHisH &

BAFEBREFFABRGESER
BT (B51H) (8)

(b) H#E(#)

FREMEERBRUEEE

AT EHEF B ARG E T

AT ESREERT
KEFIE (Aat) (TH)

)

(FEx)

P

7

aw (B

il e

Six months
ended

30 June
2014

BE
—Z—mF
AA=+H
IEXREA
(Unaudited)
(REFR)

141,873

1,453,182

9.76




SINO DISTILLERY GROUP LIMITED HEEEEEEFRAR

9. EARNINGS/(LOSS) PER SHARE
ATTRIBUTABLE TO ORDINARY
EQUITY HOLDERS OF THE PARENT
(continued)

(b) Diluted (continued)
For continuing operations

Loss attributable to the equity holders
of the Company from continued
operations (HK$000)

Weighted average number of ordinary
shares for the calculation of diluted
earnings per share (Note) ("000)

Diluted loss per share (HK cents)

26

9. BOFEERESFARESE

B (651H) (8)

(b) #E(#)

ARB R A ARIGRE
(F&7T)

AT EREERN 2 EARZ
MEFHE (MF) (TR)

FREEER 81)

Six months
ended

30 June
2014

BE
—E—@mE
RA=+H
IEREA
(Unaudited)
(RiEFR)

(16,799)

1,453,182

(1.16)




EARNINGS/(LOSS) PER SHARE
ATTRIBUTABLE TO ORDINARY

EQUITY HOLDERS OF THE PARENT

(continued)

(b) Diluted (continued)

Diluted loss per share for the six months
ended 30 June 2014 for continuing
operations are not presented as the effect
of share options are anti-dilutive and are
not included in the calculation of diluted
loss per share for the six months ended 30

June 2014.

For discontinued operations

Profit/(loss) attributable to the equity
holders of the Company
from discontinued operations
(HK$'000)

Weighted average number of ordinary
shares for the calculation
of diluted earnings per share
(Note) ('000)

Diluted earnings per share (HK cents)

Diluted earnings per share for the six
months ended 30 June 2013 are not
presented as the effect of share options
are anti-dilutive and are not included in the
calculation of diluted loss per share for the

six months ended 30 June 2013.

ES

#

Interim Report2014 HHisH &

9. BOFEERESFARESE
BT (58) (#)

(b) #F(#)

mREREAEREEYERY

BHAGEBEE_T—WEXA
=t+tREXNERZERETER

N RAEB2FHBE_T—F
NAZTHIEARBEAREHER
EEBBREEER-

BRIFEERE

NEIRERBEAEERS
ERIEEEEBRT (ER)
(FH#ET)

SESh#ETRN . EBR

MEFHE (M) (THR)

g &R (GEL)

A e

Six months
ended

30 June
2014

BE
—Z—@mE
KNAB=+H
IEREA
(Unaudited)
(REFR)

158,672

1,453,182

10.92

mREREAEREEYERY
BT AGTEBE_ZT—=FX<A
=tRERBAZEREEER
N BABIBE_FT—=F
NA=ZTHIER]

ARz SREE



SINO DISTILLERY GROUP LIMITED HEEEEEEFRAR

9. EARNINGS/(LOSS) PER SHARE
ATTRIBUTABLE TO ORDINARY

9. BOFEERESFARESE
B (651H) (8)

EQUITY HOLDERS OF THE PARENT

(continued)

(b) Diluted (continued)

For discontinued operations (continued)

Note:

Weighted average number of

ordinary shares in issue

Effect of dilutive potential
ordinary shares:
Share options not yet exercised

Weighted average number of
ordinary shares for the calculation

of diluted earnings per share

(b) #E(#)
BRIUIEZZE (F)

CERTEBRZ
D9 £

BEEEEBE LS

i) R AT {68 2 B P

MAEEREERT
Hm BN E S B

by

&
I

Six months
ended

30 June
2014

BE
—E-mE
AA=+H
IEREAR
‘000

Rl 4
(Unaudited)
(RiBER)

1,424,454

28,728

1,453,182




PROPERTY, PLANT AND EQUIPMENT

Carrying amount
at 1 January
Additions
Disposals
Acquisition of a subsidiary
Transfers to assets classified
as held for sales
Depreciation provided
during the period/year
Depreciation written back
during the period/year
Exchange realignment

Carrying amount at
30 June/31 December

At 30 June/31 December:
Cost

Accumulated depreciation

and impairment

Net carrying amount

W—RA—BHEREE

NE

HE

Y — R BT 2 A

BERESH
REBELEZEE

BN/ FRTERE

B/ FRFTERR

RETHTE ROBE

FEEEE
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10. V¥ BERER

30 June 31 December
AR=+H +=—A=+—H
2014 2013
(Unaudited) (Audited)
(RiEFR) (&%)
HK$'000 HK$'000
FET FHET
18,982 236,693
258 6,159
(55) (1,282)

- 1,869
- (198,372)
(779) (31,398)

40 -

(188) 5,313
18,258 18,982
33,818 33,957
15,560 (14,975)
18,258 18,982

29



30

OTHER INTANGIBLE ASSETS 1.

SINO DISTILLERY GROUP LIMITED HEEEEEEFRAR

Htt |\ W E

30 June 31 December
AA=+H +Z-A=+—H
2014 2013
(Unaudited) (Audited)
(RiEFR) (f8&=%)
HK$'000 HK8'000
FET FET
Carrying amount R—A—BHNKREE
at 1 January 2,620 12,140
Amortisation provided BN E NS
during the period/year (74) (532)
Transfer to assets classified ~ EEZE 518
as held for sales REFELHECZEE - (9,164)
Exchange realignment P& X P 69 176
Carrying amount at WAA=+R/
30 June/31 December +ZA=t+—A®kEE 2,615 2,620
At 30 June/31 December: RANA=+R/
+ZA=+—8
Cost AR 224,611 225,224
Accumulated amortisation Rt ORE
and impairment (221,996) (222,604)
Net carrying amount REDFE 2,615 2,620

AEERE2RABWABAAI SR
BERTAEPSBERLIRE REE
TE-NFEXNAZTALENEAR - S
IFE A EF L E — P RERE-

The Group assesses whether there are any
indicators of impairment for all non-financial
assets at each reporting date. During the
six months ended 30 June 2014, no further
impairment provision on non-financial assets has
been made.



TRADE AND BILLS RECEIVABLES

Other than the cash and credit card sales, the
Group allows a credit period which is generally
one month, extending up to three months for
major customers. Each customer has a maximum

credit limit.

None of the trade and bills receivables is
impaired. An aged analysis of the trade and bills
receivables as at the end of the reporting period,
based on the invoice date, is as follows:

Within 1 month
1 to 3 months
Over 3 months

—fEAR
—==f8A
Him=1E A

PREPAYMENTS, DEPOSITS AND

OTHER RECEIVABLES

Prepayments
Deposits and

other receivables
Tax recoverable

Provision for
other receivables

TR RIA
Be RHE MR RIR

D4k

Hh fE UGN IR 2 B
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12. BERRBSERRTE
BRERERRHEEN AREZEE
H—mA—ER mMERFFASLER
EBZ =R - BUBTFPHARERSE

ERE-

BEEREZIRILEERR/ERE
RNRERR - BREZEARERLRE
SR ERREOMAOT

30 June 31 December
XB=+8B +=-A=+—H
2014 2013
(Unaudited) (Audited)
(REER) (&)
HK$ 000 HK$'000
FET FHET
8,202 4,332

- 133

164 165

8,366 4,630

13. AARE HeRAMEKRKRE

30 June 31 December
XB=+8B +=-A=+—H
2014 2013
(Unaudited) (Audited)
(RIEER) (&%)
HKS$’000 HK$'000
FET FET
109,463 68,320
88,471 11,430
1,235 1,571
199,169 81,321
(669) (676)
198,500 80,645




SINO DISTILLERY GROUP LIMITED HEEEEEEFRAR

14.

DISCONTINUED OPERATIONS

0}

©

On 24 February 2014, a wholly-owned
subsidiary of the Company (the “Vendor"),
entered into the Agreement with the
Zhaodong Beidahuang Biotechnology
Limited and Linxiang Huayin Changjiang
Small and Medium Enterprises Guarantee
Limited (the “Purchasers”), whereby the
Purchasers have conditionally agreed to
purchase and the Vendor has conditionally
agreed to sell the 75% equity interest
in Harbin China Distillery Limited held
by the subsidiary at the consideration of
RMB40 million. The ordinary resolution
to approve the disposal of Harbin China
Distillery Company Limited was duly
passed by the shareholders by way of
poll at the adjourned EGM held on 6
June 2014 and after that date, Harbin
China Distillery Company Limited ceased
to be the subsidiary of the Group. All the
conditions precedent to completion have
been satisfied and completion took place
on 18 June 2014. Details of the completion
of the disposal could be referred to the
announcement published on the same
date.

On 26 March 2014, BAPP Ethanol Holdings
Limited (the "BAPP"), a wholly-owned
subsidiary of the Group, entered into the
Agreement with an independent third
party (the “Purchaser”), the BAPP has
conditionally agreed to sell all 100% equity
interest in the BAPP (Northwest) Limited
held by the BAPP, which hold 100%
equity interest of Ningxia West Bright New
Resource Technology Company Limited at
the consideration of RMB40 million (the
“Disposal of BAPP").

14.

ERIEBERY

®

©

RZE—WHF-_R=+mA &
RAIZEEWBRAR ([EH])
HERIL A REDERER QA
REEMER TR/ NEERER
ERAB (BRI AT
Bl BEFERKRHEREHEEM
BHEAGHERELERZNE
AAFFHEZRBETEEES
RARZ2E75%KkE  REA
AR #40,000,0007T ° /& HE
RREREBEERAR LR
AERER T —WFANE
BITZRREFINAGTES R
RARERARFAERBB M
RNEZB%E BWRETREBEER
ARATBRAEE 2B AR -
TERK 2 FTA Fo R G B ERK
EREKRBERZZT—MFRATN
BET - AETHLE 2 F1E7
SERE BB Z DM

RZZE—-—WF=RA=+RX
B A&EBEZ22EWER A
BAPP Ethanol Holdings Limited
([BAPP)EE—E£BUE=H
([EF )T BAPPE SR
1A B EBAPPFIE A 2
BAPP (Northwest) Limited (&
HEZEEREBAEHMERSH
BT A R A B Z100%8 #) 2
2 aB100%kE - RESARE
40,000,0007T ([BAPPHI & ) ©



14.

DISCONTINUED OPERATIONS 14.

(continued)

The results of the discontinued operations for the

period are presented below:

Revenue
Expenses
Finance costs

Loss before tax from
the discontinued
operations

Income tax

Gain on disposal of

discontinued operation

Profit/(loss) for the period
from the discontinued

operations

WA
Eha

KEDKRIEEEER 2
WAl 1R

HEBKIEEE X 2 e

Interim Report2014 HHsk &

RIL@EER® (E)

AHROREEEEBZEEZ25IM
T

Six months ended 30 June

BERA=THILNEAR

FHFERBERIEREEB 2

w1

2014 2013
(Unaudited) (Restated and
unaudited)
(RiEFR) (&5 R
RICEZ)
HK$'000 HK8'000
FHEIT FET
127,529 102,237
(174,770) (157,550)
(13,816) (6,301)
(61,057) (61,614)
(61,057) (61,614)
204,550 -
143,493 (61,614)

(O]

w



SINO DISTILLERY GROUP LIMITED HEEEEEEFRAR

14. DISCONTINUED OPERATIONS 14.
(continued)

RiIL@ER® (E)

DERFIEHEZERIEKEEBZ

The major classes of assets and liabilities of the

discontinued operations classified as held for sale BERABZEFZEAIMT
are as follows:
30 June 31 December
AB=+H +=-A=+—A”
2014 2013
(Unaudited) (Audited)
(RiEFER) (&&= %)
HK$'000 HK$'000
FET FHET
Assets "E
Property, plant and equipment ¥ % - B = & 3% & 615 198,372
Prepaid land lease payments T&ff L& 16,499 32,894
Other intangible assets HinmmEaE - 9,164
Inventories & - 65,732
Trade and bills receivables ENE SERA N EE 39 11,120
Prepayments, deposits and TR FRIE ~ 12 @ J H A FE YRR
other receivables 7,658 14,995
Due from related parties FEULRE @ A £ FE 75 4,019
Cash and cash equivalents  BR&ERBAESZEY 18 2,829
Assets of disposal groups DERFIEHEZ
classified as held for sale HEMARIZEE 24,904 339,125
Liabilities AR
Trade and bills payables BRESHREREE 7,038 161,269
Other payables and accruals — H it f& 1+ 5018 K 51 & F 7565 131,420
Interest-bearing bank and RITREMEREE
other borrowings - 92,863
Due to related parties e EQL/\:EW\ - 3,367
Due to a non-controlling JE - — FE BT /&8 &
shareholder of a subsidiary JE4E AR R TJ\IE - 31,967
14,603 420,886
Non-current liabilities ERMEN AR
Deferred income PR HE U A 11,477 11,854
Liabilities directly associated S EAFRIEHE 2
with the assets classified BEEE%ZBEBzEE
as held for sale 26,080 432,740
Net liabilities directly HENEEREEER
associated with affEFsE
the disposal groups 1,176 93,615




DISCONTINUED OPERATIONS

(continued)

At 30 June 2014, no item was pledged to secured
bank loan.

At 31 December 2013, certain items of the
discontinued operations’ property, plant and
equipment and leasehold land with a net carrying
amount of approximately HK$44,362,000 and
HK$16,027,000 were pledged to secure bank
loans of the discontinued operations, respectively.

TRADE AND BILLS PAYABLES

An aged analysis of the trade and bills payables as
at the end of the reporting period, based on the
invoice date, is as follows:

—fEAR
—Z==f8A
HiE=1E A

Within 1 month
1 to 3 months
Over 3 months

Interim Report2014 HHsk &

RIL@EER® (E)

RIZE—WFERA=+TH  LEEY
o B IR AR RIRITE K

R=—ZZT—=F+=-A=+—H BR
IR EEB 2 ETYE BERRE
NREETHIER (REFED AL
44,362,000/ 7T 516,027,000/ 7T )
EHERAERERIEELEEHF R

g
TTHEK®

ENEAERRRE

RBEHRNENBSERARERR
ERAENERROTOT

30 June 31 December
AR=+H +t-—A=+—H
2014 2013
(Unaudited) (Audited)
(REFR) (fe&E=z)
HK$ 000 HK$'000
FET FET
5,762 6,941
19,260 19,460
764 2,000
25,786 28,401

[O%)

ot
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TRADE AND BILLS PAYABLES

(continued)

At 30 June 2014, trade payables from
discontinued operations of approximately
HK$101,132,000 (31 December 2013:
HK$55,978,000) bore interest at 6% (31
December 2013: 6%) per annum and are
settled on 300-day terms. The remaining trade
and bills payables are non-interest-bearing
and are normally settled on 30-day terms and
180-day terms, respectively. The bills payable
from continuing operations of approximately
HK$19,260,000 (31 December 2013:
HK$19,460,000) were secured by the time
deposits of the Group.

All the trade and bills payable are denominated in
Renminbi.

OTHER PAYABLES AND ACCRUALS

H A fE < 5R0R
fEst &R

Other payables
Accruals

Other payables are non-interest-bearing and have
an average term of three months.

16.

BEARHERRRE (&)

RZT—HERA=Z1+H kBB
BRIEREEBZERE ZERY
101,132,0008 T (ZE—=F+= A
=+ —H :55,978,000/% 7T ) LA F F6
E(ZZ2—=F+=-A=+—H:6EF)
58 - BUA3Z00R BARR 45 5 o R T FE
BIRRREBHRER RHRI—
M 1R300 RI18OR AR EH - 2K B £
B EET 2 BN E B £919,260,000
BLT(ZE—=F+-_A=+—8:
19,460,000/ 7T ) J9 LAZR & (B 78 B 77 3%
YRR o

e DEEEEVES YN
s

HttEFRRERENER
30 June 31 December
AR=+H +tZ—A=+—H
2014 2013
(Unaudited) (Audited)
(RIEFR) (&%)
HK$ 000 HK$'000
FET FHET
69,383 11,716
4,769 2,926
74,152 14,642

Hip N FORB T B R FHHRA
=@A-



17. INTEREST-BEARING BANK AND
OTHER BORROWINGS

Interim Report2014 HHsk &

17. HERTRAMES

30 June 2014 31 December 2013
Z2-mERAZTA St S eyl

Effective Effective
interest rate Maturity HKS000  interest rate Maturity HK$000
ERA® ELCE FET ERA% 388 AT
(%) (Unaudited) (%) (Audited)
(REEH) (B%H%)

Current 21k

Bank loans - secured RTEN-BER 1.80 2016 61,681 4.80-938 2014 67410
Other loans - unsecured A ER-RER - - - - Ondemand 9
61,681 67419
(@) As at 30 June 2014, the Group's bank (@ RZE-—EFASA=TH X&

loan of HK$61,682,000 is guaranteed by
Linxianghuayin Properties Investment and
Development Co., Ltd. ("E& 41 ZE R & %45
BEBEAMAR"), a related party of the
Group, Mr. Jiang Jianjun, a director of the
Group, Shenzhen lJianlai Industrial Co., Ltd
and Harbin China Distillery Co., Ltd.

(b) As at 31 December 2013, the Group's bank
loans of continuing operations amounting to
HK$67,410,000 are secured by a property
held by related party.

(c) The Group's bank and other borrowings
are denominated in RMB and HK$. The
carrying amounts of the Group's borrowings
approximate to their fair values.

(®)

©

18R 17 B 361,682,000% 7T
ThERZAREE 2 BRE A T RRIEEER
BEREFRERAR  KEE
CEEIRELRE RITER
BEERAARRREPEBET
BRDBIERER-

RZE—=F+=ZA=+—8"
AEBEREEEEB 2 RITER
367,410,000 7T 5 53 Bl LA — %
BiERFEEZ —EWEER
j:qio

AEENRITRAMEEAAR
BRELAHE  AEERENRR
HEEEQNTFERSE-

oo

|
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18. SHARE CAPITAL 18. BE®
30 June 31 December
AA=+H +-A=+—H
2014 2013
(Unaudited) (Audited)
(REEZ) (&&E®)
HK$'000 HK8'000
FHEIT FET
Authorised: SETE
4,000,000,000 4,000,000,000/%
(31 December 2013: —T—=F
4,000,000,000) ordinary +=—A=+—8:
shares of HK$0.1 each 4,000,000,0000% )
FRREEO. 1A LA T B 400,000 400,000
Issued and fully paid: BT RER IR
1,544,694,876 1,544,694,876/1%
(31 December 2013: (=2—=F%
1,195,162,397) ordinary +=—A=+—8:
shares of HK$0.1 each 1,195,162,397/%)

FREEC.1 A LA T B 154,469 119,516

During the six months ended 30 June 2014, the

movements in share capital were as follows:

(@

30,050,000 share options were exercised
at the exercise price ranged HK$0.62 to
HK$0.83 per share, resulting in the issue
of 30,050,000 shares of HK$0.1 each
for a total cash consideration, before
expenses, of HK$21,681,000. An amount
of HK$13,100,000 was transferred from the
share option reserve to the share premium
account upon the exercise of the share
options.

BE_Z-—NMERA=Z+HLXE
A BRARZHIT

(@) 30,050,00017 & AR #E T = N T
FHR0.62B L E0.838 T 21T
BT - BEE1730,050,000
gl mEo BTz KRG
BHReRER(HMKRMAXZA)
21,681,000/ 7T ° 1T 0 fE iR 1
%+ 13,100,000 702 & 58 H ¥
REFEEBRERG GER-



18. SHARE CAPITAL (continued)

()

©

On 7 February 2014, the Company allotted
and issued 239,032,479 subscription
shares at the subscription price of
HK$0.405 per subscription share pursuant
to the Subscription Agreement dated 21
January 2014. Further details were set out
in the announcement of the Company
dated 21 January 2014.

On 16 May 2014, the Company allotted
and issued 80,000,000 subscription
shares at the subscription price of HK$0.7
per subscription share pursuant to the
Subscription Agreement dated 29 April
2014. Further details were set out in the
announcement of the Company dated 29
April 2014.

OPERATING LEASE ARRANGEMENTS

The Group leases certain of its properties

under operating lease arrangements. Leases for

properties are negotiated for terms ranging from

one to five years.

At the end of the reporting period, the Group had
total future minimum lease payments under non-

cancellable operating leases falling due as follows:

Within one year —
In the second to fifth years £

L=
i

s

HEF
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18. B&% (i®)

(b)) R=ZT—WE-AtA RIEA
HR-ZT-NF-—A=-+—HZ
REHE AR ARTRABER
190.4058 Tt 2 R IE (B Rl 8 L 3
17239,032,479 R & RR 1D - &
—SHBARALRBAHAE-T
—E—A=Z+—BZAf-

(0 RZE—MNFRA+H RE

BA-ZT—mOFEMA=-+AIAH

REHE AR AIRERAE

0. 78 T2 BRI E R EE L %

7780,000,000% 7R A% {7 © 3 —

FHBHEHNARARHA-ZE
—WENAZ+ABZ AR

19. EEHERH
AEERECEHETHREEET
ME-MEREHBTEA—ERFHEB-

N|ERR > AEER BT AL R
MEAXNARZEES@ENAT

30 June 31 December
ARA=+8A +=—A=+—H
2014 2013
(Unaudited) (Audited)
(REFR) (8= =)
HK$'000 HK8'000
FET FET
4,319 3,594

6,213 4,469
10,532 8,063
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20.

DISPOSAL OF A SUBSIDIARY

The Group disposed the entire issued capital
held of Harbin China Distillery Company Limited
("Harbin China") to independent third parties for
a cash consideration of RMB40,000,000. The
ordinary resolution to approve the disposal was
duly passed by the shareholders by way of poll
at the adjourned EGM held on 6 June 2014 and
after that date, Harbin China ceased to be the

subsidiary of the Group.

Total consideration

Less: Net liabilities including in

assets of disposed groups of:

Property, plant and equipment

Prepaid land lease payments

Other intangible assets

Inventories

Trade and bills receivables

Prepayments, deposits and
other receivables

Cash and cash equivalents

Trade and bills payables

Other payables and accruals

Due to related parties

Due to a non-controlling
shareholder of a subsidiary

Interest-bearing bank and
other borrowings

Add: Release of exchange difference
upon disposal

Add: Non-controlling interests upon
disposal

Gain on disposal of a subsidiary

200 HE—RMEAQT
& B AR ¢ K E A K #40,000,000
TMBLE=HHERRE S EHEE
BRAR ([MEERE]) 2GR
HEBTRA - FERE 2 LBRER
ER-ZZT—MNENANBRITZRE
HARGES FEBREURERAZ
FREX BB R ZAR  BERAETH

TEAREEZHBAR-
2014
HK$°000
FET
(Unaudited)
(REFZ)
BmARE 50,352
W TR EZAEBFEE
(GFALEEBZEE) :
WmE BEREE 180,275
AN L ERIE 15,679
HthEHEEE 8.876
FE 18,152
BWESERRERE 3,330
BRFE - RE R
E fth B Wk IE 11,519
RekBREEED 3,036
ERESERRER (125,068)
HihERRIERERTER (97.272)
FEREEA LA (53,684)
FER— KB AR R
FE 2 A% AR SR 3R (31,638)
FTRSRITREMBEE
(92,006)
(158,801)
R E AR R IE X 25
38,101
s B IR AR i
(42.704)
HE—RME AR Z K 204,550




20.

21.

DISPOSAL OF A SUBSIDIARY 20.

(continued)

An analysis of the net inflow of cash and cash
equivalents in respect of the disposal is as

follows:

Cash consideration

Cash and cash equivalents disposed of

Net inflow of cash and

cash equivalents in respect of

AERE

tEZRe RS
HEEMFRA

Interim Report2014 HHsk &

HERS MRS EED

the disposal
RELATED PARTY TRANSACTIONS 2. REBAXES
(a) The Group had the following transactions (a)

with related parties during the period:

Rental paid to

companies under

significant influence
by a director of the

Company

Interest expense to

a shareholder

Notes
M i
MXRNRF—BES
BAXENRA
T HES
®
M\ — &R R AT
FMEBH (i)

HE—RHMEATE (&)

HEZRERASEEMWZFR

ADITEAT :

2014
HKS$000
F#ET
(Unaudited)
(RIEFR)

50,352
(3.036)

47,316

AEERHRNEFEALAAT

Z5:

Six months ended 30 June

BERAZ=+HILNEAR

2014 2013
(Unaudited) (Unaudited)
(RIEFR) (REEEZ)
HK$'000 HK$'000
FEIT FET

380 243

- 53

380 296

41



42

SINO DISTILLERY GROUP LIMITED HEEEEEEFRAR

21.

)

RELATED PARTY TRANSACTIONS
(continued)

©)

()

(continued)

)

(i)

Other

@

(i)

The office and warehouse rental
expenses were made according to
market prices.

The interest expense to a shareholder
arose from the loans advanced from
Orientelite Investments Limited,
which was unsecured and bone
interest at 3-months HIBOR+1% per

annum.
transactions with related parties

During the six months ended 30
June 2014, the Group's bank loan of
HK$61,681,000 was guaranteed by
Linxianghuayin Properties Investment
and Development Co., Ltd, Mr. Jiang
Jianjun, Shenzhen Jianlai Industrial
Co., Ltd., Sino Distillery Group Limited
and Harbin China Distilling Co., Ltd.

During the six months ended 30
June 2013, the Group's bank loan
of HK$3,766,000 was secured by a
property held by Guangzhou TianTian
Friendship Co., Ltd., a company under
significant influence of a predecessor
director of the Company. The Group's
bank loan of HK$62,771,000 was
secured by properties held by
Linxianghuayin Properties Investment
and Development Co., Ltd. (“Eai@%E
REHEREBRBRAMRAA"), a related
party of the Group, and guaranteed
by Mr. Jiang lJianjun, a director of
the Group, Linxianghuayin Properties
Investment and Development Co.,
Ltd. and Harbin China Distillery Co.,
Ltd.

21.

MEALZS (H)

(@

(®)

(#)

®

(i)

®

©

MAERRERSMXT
RETEES -

XFTFTRRZ2MEBE
A T E &£ B Orientelite
Investments Limited$2 {
ZER HNERRLIES
F3EA BB RITRENR
B+1EE B

HEEALMEMRRS:

REBEEZZT—WFERA
=t+BILEAER AEH
7 R{TE 61,681,000/
TR ERBEERE
BFRARAGIEEL
EORYITREREEAR
ARCHPEEBBEEAR
AR RBRETRELES
FRARIERR

REBEE-_ZT—=%A
=tHALEXNMEA A&
2 $847 B 73,766,000
BILTUEMNKXRREAR
@A RRQA (AR A
FEFUHEAEATE
TFEBAEHN —EYEE
HH - R EBMARITE R
62,771,0007 JT LA & 8 &
REXREERABRAR
(FKEBEN@EALT)R
FAENYEEER W H
TRELE (KAEEZE
=) BRMERBERE
FRAEBRARRBRAET
B EEA AR A R EER -
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22.
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RELATED PARTY TRANSACTIONS 21. RAEALERS (IR)
(continued)
() Compensation of key management () ZAEEXZEEBASNHE:

personnel of the Group:

Six months ended 30 June

BEXA=+HILXEAR

2014 2013
(Unaudited) (Unaudited)
(REEZ) (REEEZ)
HK$'000 HK8'000
FET FET
Short term employee CHEBEN
benefits 711 438
Post-employment R KAE T
benefits 8 3
Equity-settled share AR RS 2 BB IR R R 2
option expense - 904
Total compensation paid SN EZERLABZ
to key management mEeRE
personnel 719 1,345
APPROVAL OF THE FINANCIAL 22. HEMBHEER
STATEMENTS
The interim condensed consolidated financial PHERFSMBRRENR TN
statements were approved and authorised for FNAZTNABBERRFESTGHE
issue by the board of directors of the Company on A A T2

29 August 2014.
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MANAGEMENT DISCUSSION AND
ANALYSIS

OVERVIEW

Since the Group has signed the sales and
purchase agreements with independent third
parties for the disposal of M4 F&J& A B i )H A [R
2 @] (Harbin China Distillery Company Limited*,
“Harbin China") (the “Harbin Disposal”) and
BAPP (Northwest) Limited (the “BAPP Disposal”)
on 24 February 2014 and 26 March 2014
respectively. It represented the entire ethanol
business segment of the Group, so the Group
reclassified the whole ethanol business segment
as assets held for sale as at 31 December
2013. The revenue, cost of sales and various
expenses related to the whole ethanol business
segment for the six months ended 30 June
2014 (the "Period") were included in the profit
from discontinued operations (net of tax) in
the consolidated statement of profit or loss and
other comprehensive income for the Period, as
comparative figures.

For the Period, the continuing operations of the
Group achieved a revenue of approximately
HK$39.0 million (2013: HK$48.4 million),
representing a decrease of 19.4% when
compared with the corresponding period last
year. Gross profit for the continuing operations
of the Group was approximately HK$5.8
million (2013: HK$11.8 million). The loss (net
of taxation) from continuing operations was
HK$18.3 million and the gain from discontinued
operations (net of tax) was HK$143.5 million.

TEEEBHARRES N

HE

HRAEBEEDIR _T—NF_A
“tHBERZZE-ME=ZAZ+RAH
HHERBERREBESRAR ([
WEREH]) (BRELESE]R
BAPP (Northwest) Limited ([BAPPH
EEFEEBIYE=-FFTEEW
FBoHMERAEECEREIEER
SE AEAEER-_T—=F+=
A=+ —BRBELEXBYESEH
DERFBEHEZEE - RBE-ZT
—EXRAB=THIEXNEA (THR])
HEBEEIEEBIBAB KA #
ERARZERE G ABAZEE
BakHEh2EBaRNERIELS
¥Buf (RBE) P ERLEH
T

REIR AREEFECEEBIREBK
A #939,000,000/8 L (=T — = :
48,400,000/ 7T ) * WA F [ B R &
19.4% - REB B ELE EHEF
%) /5,800,0008 L (=T — = :
11,800,000 7T) - FFEKL L X752
E5i8 (BB ) A18,300,000% 7T © i
BRIEGREEB K= (BBE)A
143,500,000 JT °



Profit attributable to owners of the parent
was approximately HK$141.9 million (Loss
attributable to owners of the parent for 30
June 2013: HK$57.2 million). The profit was
mainly due to the disposal gain arosed from the
Harbin Disposal. Profit per share from continuing
operations and discontinued operations for the
Period was HK9.96 cents (Loss per share for 30
June 2013: HK4.78 cents).

The Group will continue to control the costs
and focus on existing resources to further
strengthen and grow the Group's businesses,
both organically and through acquisitions when
appropriate opportunities arise.

SEGMENTAL INFORMATION
Ethanol business

The Group's ethanol business is principally
engaged in the production and sale of ethanol
products and ethanol byproducts in the People's
Republic of China (“PRC").

During the Period, the profitability of Harbin
China was highly sensitive to ethanol and corn
price and the demand for ethanol products
was partly correlated to the downstream
liquor industry. The ethanol business recorded
revenue of approximately HK$115.3 million and
accounted for 74.7% (2013: 67.7%) of the total
revenue.

The ordinary resolution to approve the Harbin
Disposal was duly passed by the shareholders of
the Company (the “Shareholders”) by way of poll
at the adjourned extraordinary general meeting
held on 6 June 2014 and after that date, the
Harbin China ceased to be the subsidiary of the
Company.
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BRAABEBEAELGEN DA
141,900,000 T (R=ZE—=F X
AR=+RAA RHESE AELEIE:
57,200,000 7T ) <& A Ty = B R kA
MEHESTEMELAZEERIFAH

BM-HARERBELEEBREKLE
KR 2 BRERA9.9648M (R
—E—=FA=1tBHBAEKRER:
4.787%) -

FEBBBEENREARETPREE
IR LB B R R R N E OB
HARETERBE - PNREERAE
Elprde 3

FHEREH
ZERH
AEENZBEBIZARPEAR

HMBE([FEDAEERBEELEE
N O BE B EE fh o

HA BMBRETENAETNENSZZ
ERERNERZE MIBERS
kE B THBETERTIBE-
B ¥ 58515 #9115,300,000% 7T UK
A B ARNT4.7% (ZF—=4F:
67.7% ) °

HERBRBELEFHEZTRREARE
R-ZZE—NEXANBERITIZRERS
il K‘S‘%LAL%ZK”’?ZJ&%(H&
RIIUKREBERAFAEX BB KX
Hig mMBEFEITIBEAARRRZMH
PN
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Wine and liquor business

The Group's wine and liquor business is
principally engaged in the sale and distribution of
wine and liquor in the PRC. Currently, the Group
operates a retail and distribution network for
selling wine and liquor in Guangzhou, Harbin and
Hunan Province of the PRC. The Group had 25
wine and liquor specialty stores and 20 franchise
stores in Guangzhou.

The Group is the exclusive distributor of Diancang
Jiugui and Meiming Wenshi in China until May
2020.

Since 2012, the revenue of this business was
hit by PRC government calls for cracking down
on extravagance in government departments
and state-owned institutions and enterprises
and plasticiser contamination scandal. The
operating environment of the liquor industry in
China remained difficult during the Period. The
Group will closely monitor the market situations
and trends and adopt corresponding measures
of risk management to alleviate the negative
impacts. Meanwhile, the Group will continue to
improve the product mix and focus on higher
margin products to grow its business. Apart from
strengthening the established markets, the Group
will strive to expand its retail and distribution
network to other parts of China.

Due to the government policy, during the Period,
the wine and liquor business recorded revenue of
approximately HK$39.0 million (2013: HK$48.4
million), down 19.4% when compared with the
corresponding period last year and accounted
for 25.3% (2013: 32.3%) of the total revenue.
Gross profit for the Period was approximately
HK$5.8 million (2013: HK$11.8 million),
representing a decrease of 50.8% from the
corresponding period last year.

BEEX
AEENBEXBEEIZARNPEEE
EOHEBE- B AEBRTEE
M BRERAEACEHERER
TERDEPE - AEEREMES
5B EE 5 K20 MBS -

7R B 2 DS R K A Bt A E
BREWHE BEE_T_TFHAA
ko

T ——FR BEBFAUALEE
BEREBECEZERBEBARE -
BITEL  RERE N LEEEBHE
BB - TR B EBHWA - P BB ETT
ENRERERIBRNDARE A&
EREYERT R B WHEA
EHEREEEENEFAETE-
Hit R AEESEEREEMAE
G WEFRBRSMEENER  #M
HREBEE - BRERBREMHI A
SEBHNERFEEMEENTE

MARBRARE AR BEEKES
4329,000,0008 L (=& — = F:
48,400,000 L) A B EFFH
Bk 2 19.40% - (h I A #)25.3%
(ZZE—Z=ZF:323%) - HHAEF
4] 45,800,000 C (ZF — = F:
11,800,000/ 7T ) * & L F [ 8 2
50.8% °



Animal feed business

During the Period, as the Group directed most of
its resources to the development of the Group's
ethanol business and wine and liquor business,
and as a result the development of the Group's
animal feed business was hindered.

The Group will continue to pursue additional
potential locations for future facilities, which
involve consideration of a number of criteria
including availability of raw materials and
infrastructure, potential strategic partnerships,
logistics and other market factors. In addition, if
the memorandum of understanding mentioned
in the paragraph headed Memorandum of
Understanding of this report materialises,
the Company intends to utilise the land for
development of an eco-pasture base.

FINANCIAL REVIEW

For the Period, the continuing operations of the
Group achieved a revenue of approximately
HK$39.0 million (2013: HK$48.4 million),
representing a decrease of 19.4% when
compared with the corresponding period last
year.

Gross profit for the continuing operations of the
Group was approximately HK$5.8 million (2013:
HK$11.8 million). The loss (net of taxation) from
continuing operations was HK$18.3 million and
the gain from discontinued operations (net of
tax) was HK$143.5 million. Profit attributable
to owners of the parent was approximately
HK$141.9 million (Loss attributable to owners of
the parent for 30 June 2013: HK$57.2 million).
Profit per share from continuing operations
and discontinued operations for the Period was
HK9.96 cents (Loss per share for 30 June 2013:
HK4.78 cents).
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B EEEE

REIA . A& KB EIR#E R
HZBEBREREYR ~&EEHY
R R AT X BB -

REEBEERRRRIEY S EINE

EUE ERPSRETRENER &
EREAESEMHRERER &

EREZHBE DRREMTSR
RN WARERBEB TSR BN
M2 mBETEERE AARAERDY

PRzt ASE IR S A AR DU & M

Rt %5 [0l R

REAR AEEFECEEFREHK
A #739,000,0008 0 (= — = :
48,400,000/ 7T ) * & L F [ B8R
19.4% °

AEBRBELEEBZ2EFNNA
5,800,000 T (=% — = :
11,800,000 7T) - FFEKL L X752
E18 (BrFi%) £18,300,0008 T &
ERIbEEEB 2w (RRE) R
143,500,000 L - & R Al #EH A JE
1l 3% F 49 £141,900,0005% 7T (A =
TE—ZFXNAZTHABRREEA
JE{5 518 : 57,200,000/ 7T )  HIA 3K
E%—iﬁ“%«%%iﬂxzaiﬂi%«%%iﬁz

BREFA.96BIW (R —=F
/\H —t+tHAESREIE:4.78811) -
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Selling and distribution expenses were
approximately HK$9.2 million (2013: HK$11.3
million), representing a decrease of 18.6% when
compared with the corresponding period last
year and 23.6% (2013: 23.3%) of the Group's
revenue.

Administrative expenses were approximately
HK$12.8 million (2013: HK$9.5 million),
representing an increase of 34.7% when
compared with the corresponding period last
year.

Finance cost was approximately HK$2.9 million
(2013: HK$1.8 million), representing an
increase of 61.1% when compared with the
corresponding period last year. The increase was
due to increase in the loan interest.

DISCONTINUED OPERATIONS

Since the Group has signed the sales and
purchase agreements with independent third
parties for the Harbin Disposal and BAPP
Disposal on 24 February 2014 and 26 March
2014 respectively, the Group reclassified the
entire ethanol business segment of the Group
from subsidiaries to assets held for sale in 2013.
The net liabilities directly associated with the
BAPP Disposal were classified as held for sale
amounted to approximately HK$1.2 million in
2014. The gain on disposal from Harbin Disposal
was approximately HK$204.6 million was stated
in this report. It is estimated that the Group will
realize gain from BAPP Disposal for the year
ending 31 December 2014.

$HE &5l X 449,200,000 T
(ZZ—=4:11,300,000/ L) * &
FERER 2 18.6% @ 18 A &= F U A
223.6% ( —E—=4%:233%) -

TE B 49412,800,0008 L (= F
— =% :9,500,000 L) & LF[R
HA$E hN34.7% ©

A& K A4 A2,900,0008 L (= F
— =% :1,800,000/87T) & L EF
HR3E hn61.100 < 3G N Jh B RN B KA B
EnATE -

BRIEEEXE
HRASEBES N _ZT—NF=A
Zt+mMBRZZT-—WMFEF=A=+"H
A HEL EEENBAPPHEFIBHE
BUYE=ZFEFNEEHHE BAE
ER—E—=FEAEEEREEE
BOBEANBARET PEEFHED
ECEBE-R-_T—NE BoEAE
EHE ZBAPPHE EHER BB 2B
BF 4 41,200,000/ 7T - A H
EE1E 2 E R E 204,600,000
TERARERNMA - FBHAEER
HE-_Z-—mNM&E+-_A=+—BI#F
E 15 BBAPPI & FIE R B IH % -



ACQUISITION AND DISPOSAL OF
SUBSIDIARIES

Acquisition

0)

On 7 July 2014, the Company entered
into the share transfer agreement (“Share
Transfer Agreement”) with BT 221k
MEBEEBBREMT AT (Heilongjiang
Nongken Beidahuang Business Trade
Liability Group Co., Ltd*, “Beidahuang
Business Group") and E§/T 224t A%
e EBMRAF (Heilongjiang Nongken
Beidahuang Logistics Group Limited*,
"Beidahuang Logistics Group”) (collectively,
the “Vendors"), whereby the Company has
conditionally agreed to purchase totally
51% equity interest in bt KRB MEXE
ABRAA (Beidahuang Food Industry Park
Co. Ltd*, the "Target Company”) at the
consideration of RMB300 million.

During the course of the due diligence
review conducted by the Company, it has
come to the attention of the Company
and the Vendors that it is uncertain as
to when and whether certain conditions
precedent can be fulfilled. After careful
consideration of all the circumstances
surrounding the acquisition, the Board
decided not to proceed with the acquisition.
On 25 August 2014, the Company and
the Vendors entered into a termination
agreement to terminate the Share Transfer
Agreement with immediate effect. Upon
such termination, neither party shall have
any further obligations or liabilities towards
the other nor any claims against the other
in connection with the Share Transfer
Agreement.
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Wir B8 e HH 5 PR B 2 B
Vg 4
() R=ZFB-—WELALR KAH

HERIRBUEARBESEHE
EREEAA(TERREES
B)REBEIRBILERROR
SEERATD(TERREORE
B]) (W IETDFTIRnE
EhE (O EERBE]) &
o ARRCEGREREEEL
ARERMEXBEERAA (I8
ZRAE) 2B A5 10ME  KE
# AR #300,000,0007T °

RARRETEREEZERE
POARARBRETEEL ETE
RGN =B A EE R TY
TEE-BREZRANEEA
BEHZMABRE EFGRE
TETWRBERE - R _T—WF
NAZ+RB ARBEFITF]
S AR IR 8
FEMHEIL AR AR - RBE KL
& AERETH T BAS S — 77K
BEME-SEBREL THH
B —TREEFNARERDE

FE Wk RIE
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(i)

The Board considers that the termination
of the Share Transfer Agreement is in
the interest of the Company and the
Shareholders as a whole and has no
material adverse impact on the existing
business position of the Group.

On 25 August 2014, JFEIYI|I T 3= % Rt 75
Z BB A7F (Shenzhen Meiming Wenshi
Trading Limited*, “SZMM"), an indirect
wholly-owned subsidiary of the Company,
entered into the share transfer agreement
with 3b K5t & 85 B9 B PR 2 7] (Beidahuang
Marketing Co. Ltd* "Beidahuang Marketing
Co.") and Mr. Hu Guang Sheng (collectively,
the “Vendors”), (i) the Company has
conditionally agreed to acquire 10% equity
interest in R RAFTHEECRREXE
R A @ (Shenzhen Beidahuang Green
Food Distribution Limited*, the “Target
Company”) from Beidahuang Marketing
Co. and (ii) the Company has conditionally
agreed to acquire 40% equity interest in
the Target Company from Mr. Hu Guang
Sheng at an aggregate consideration of
RMB2,500,000. Upon completion of the
acquisition (the “Acquisition”), Beidahuang
Marketing Co. and SZMM have agreed
to increase the registered capital of the
Target Company from RMB500,000 to
RMB10,000,000. The increased capital
will be contributed by Beidahuang
Marketing Co. and SZMM in equal shares
in the amount of RMB4,750,000 each
(the “SZMM Capital Injection”). Following
completion of the Acquisition, the
Company will have the right to appoint 3
directors on the board of directors of the
Target Company which will comprise of 5
directors.

(i)

EZEERR RIEBRODEZRGZ
HerRARRR 2 BR8N
ATeHAKEZREEBRR
ERERTNEE -

RZTE—WMENAZ+HH R
RAzEEZEWBRRFRYIM
EEHEIEER QT (DRI
EL])HEAERNREHEBRDEAR
AR ([dERmEERAF]) R
BELE (HBAIEF]TX
BHrEEpE OARRERK
HRE R KA AR E R
JHERTRHERBEEBR A A
(TEBRRA]) Z10%M# & (i)
RKAREEKHERERBAESE
SEWEE B R AR 24000
B EAARK25000007T
R EE ([WESEE]) EK
BAARREEARRRIES
EREHBEEZEARAZEMER
M ARK500,000TEE AR
10,000,0007T ° & i 2 & A& #5 i
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The consideration has been determined
with reference to (i) the valuation report
issued by an independent professional
valuer, RINTZEEENEHFH
F (Shenzhen Yunde Appraisal Firm*),
appointed by the Target Company showing
that the shareholder's equity value of the
Target Company was RMB4.39 million as
at 31 July 2014 and (ii) The Company
also has its own distribution channel
in Guangdong. By acquiring the Target
Company, the Company can run the existing
chain store business more effectively and
efficiently by distributing the products
currently sold by the Target Company in
its wholesaling and retailing business. The
Acquisition can also diversify the Group's
business model, reduce its risk and increase
its market shares in Guangdong and
Shenzhen. As announced on 25 August
2014, the Acquisition and the SZMM Capital
Injection are subjected to (among others)
shareholders’ approval requirement. The
Shareholders’ approval has not yet been
obtained up to the date of this report.

Disposal

0)

On 24 February 2014, SZMM (as
vendor) entered into the agreement
(as supplemented by the supplemental
agreement dated 26 February 2014) with
FERIERFEYRRBR QA (Zhaodong
Beidahuang Biotechnology Limited*) and
AT ERRIPNEEERERA
A] (Linxiang Huayin Changjiang Small and
Medium Enterprises Guarantee Limited*)
(as purchasers), pursuant to which SZMM
has conditionally agreed to sell all 75%
equity interest in Harbin China held by
SZMM at the consideration of RMB40
million. The Harbin Disposal was completed
on 18 June 2014.
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On 26 March 2014, BAPP Ethanol
Holdings Limited (“BAPP"), a wholly-owned
subsidiary of the Company, entered into the
agreement with an independent third party,
pursuant to which BAPP has conditionally
agreed to sell all its 100% equity interest
in BAPP (Northwest) Limited, which held
100% equity interest of Z& & 75 &F Yt % #7 ¢
RE it AR A A (Ningkia West Bright
New Resource Technology Co., Ltd*) at the
consideration of RMB40 million.

(i)

The Harbin Disposal and BAPP Disposal
provides a good opportunity for the Group to
improve the financial performance and the sale
proceeds could enhance the Group's working
capital position as well as providing additional
capital resources for the Group to make future
investment in potential projects when opportunity
arises and the disposal is in line with the Group's
overall business strategy.

BUSINESS PROSPECTS

The Group will continue to explore the new
markets and increase the promotion and
marketing activities to expand the existing
business. The Group would also look for other
business and related profitable business for
acquisition purpose.

(iy RZE—ME=A=Z+XA &
A7 & & W& A 7IBAPP Ethanol
Holdings Limited ([BAPP ) £
—RBNUR=FFLHE R
It BAPPE A &R & B & H R
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Memorandum of Understanding

On 12 August 2013, the Company entered
into a non-legally binding memorandum of
understanding (“MOU") with an independent
third party (“Vendor”) pursuant to which the
Company intended to acquire and the Vendor
intended to sell 100% of the issued share
capital of a company (the "Target”) (“Possible
Acquisition”). The Target and its subsidiary
(“Target Group”) are in the process of acquiring a
company incorporated in China which is holding
a piece of multipurpose agricultural land (the
“Land") in the Yinchuan City of Ningxia Province,
China. The Company intended to acquire the
Land for the development of an eco-pasture
base.

Pursuant to the MOU, the Vendor and the
Company will negotiate in good faith the terms of
the formal agreement for the Possible Acquisition
within 6 months after the date of the MOU. The
terms for the formal agreement for the Possible
Acquisition have not yet been finalized at the end
of the 6 months, pending the results of the due
diligence on the Target Group. After negotiation,
the Company and the Vendor agreed that
additional time is needed for the Company to
complete its due diligence on the Target Group.

Accordingly, the Company and the Vendor
entered into an extension agreement and second
extension agreement on 24 February 2014 and
22 August 2014 respectively to further extend
the MOU to 23 February 2015 in order to enable
the Company to complete its due diligence on
the Target Group. The Company will make further
announcement on the progress of the Possible
Acquisition as and when appropriate.
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Business Cooperation

As announced on 28 January 2014, the Group
has started to explore co-operation opportunity
with R EEBBEFR A A (CECT-Chinacomm
Communications Co., Limited*, "CECT-
Chinacomm”), a company incorporated in the
PRC with limited liability. CECT-Chinacomm and
its ultimate beneficial owners are independent
of and not connected with the Company and
its connected persons. CECT-Chinacomm has
the development right in respect of a parcel
of land in Beijing Economic and Technological
Development Area and will construct a project
known as Beijing Wireless Broadband Industrial
Park (the “Project”) on the parcel of land.
An indirect subsidiary of CECT-Chinacomm is
appointed as the operating company of the
Project, and has legally obtained the Land Use
Right Certificate, the Planning Permit and the
Construction Land Use Permit.

The co-operation is still in discussion stage and
no formal agreement has been entered into by
the parties at the date of this report. The Board
expects that the Company will be able to join
CECT-Chinacomm and its subsidiary to develop
the project for commercial benefits.
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Formation of Joint Venture Company

On 7 July 2014, SZMM entered into the joint
venture agreement with Harbin China to form the
joint venture company that principally engaged
in developing logistic business in Southern
China, such as Hong Kong and Shenzhen. The
estimated total registered capital of the joint
venture company will be RMB20,000,000.
Each of SZMM and Harbin China is expected to
contribute RMB10,200,000 and RMBS9,800,000,
representing 51% and 49% of the estimated
total registered capital of the joint venture
company respectively (“JV Transaction”). As
announced on 11 July 2014 and 25 August
2014, the JV Transaction is subjected to (among
others) shareholders’ approval requirement. The
Shareholders’ approval has not yet been obtained
up to the date of this report.

LIQUIDITY, FINANCIAL RESOURCES
AND CAPITAL STRUCTURE

During the Period, the issued share capital of
the Company increased 349,532,479 shares
to 1,544,694,876 shares due to allotment and
issue of subscription shares and exercise of share
options by employees and consultants of the
Group. As at 30 June 2014, the Group had net
asset to owners of the parent of approximately
HK$239.2 million (Net liabilities to owners of
the parent at 31 December 2013: HK$41.19
million). Net current assets of the Group as at 30
June 2014 amounted to approximately HK$221.8
million (Net current liabilities as at 31 December
2013: HK$86.61 million).

The Group's unpledged cash and cash
equivalents as at 30 June 2014 amounted to
approximately HK$65.3 million (2013: HK$25.5
million), which were denominated in both Hong
Kong dollars and Renminbi.
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As at 30 June 2014, the Group had current
assets of approximately HK$448.0 million (31
December 2013: approximately HK$532.3
million) and current liabilities of approximately
HK$226.2 million (31 December 2013:
approximately HK$618.9 million). The current
ratio (calculated as current assets to current
liabilities) increased from 0.86 as at 31
December 2013 to 1.98 as at 30 June 2014.

As at 30 June 2014, the Group's total borrowings
amounted to approximately HK$93.5 million
(2013: HK$136.4 million). The Group's
borrowings included bank loans of approximately
HK$61.7 million (2013: HK$67.4 million). There
were no bank loans, other borrowings or amounts
due to related parties (2013: HK$69.0 million)
charged at fixed interest rates. The gearing ratio
of the Group as at 30 June 2014, calculated as
net debt divided by equity attributable to owners
of the parent plus net debt, was 33.5% (2013:
139.200).

These ratios were at reasonably adequate
levels as at 30 June 2014. Having considered
the Group's current unpledged cash and cash
equivalents, bank and other borrowings, banking
facilities, the management believes that the
Group's financial resources are sufficient for
its day-to-day operations. The Group did not
use financial instruments for financial hedging
purposes during the Period. The Group's business
transactions, assets and liabilities are principally
denominated in Renminbi and Hong Kong
dollars. Fluctuations in Renminbi may impact
the Group's results and net asset value as the
Group's consolidated financial statements are
presented in Hong Kong dollars. The Group's
treasury policy is to manage its foreign currency
exposure only when its potential financial impact
is material to the Group. The Group will continue
to monitor its foreign exchange position and, if
necessary, utilize hedging tools, if available, to
manage its foreign currency exposure.
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Subscription of new shares under general

mandate and refreshed general mandate

0]

)

On 21 January 2014, the Company
entered into the subscription agreements
with the independent subscribers for the
subscription of an aggregate 239,032,479
subscription shares at the subscription price
of HK$0.405 per subscription share.

The above subscription was completed on
7 February 2014 and the Company issued
239,032,479 shares to 7 independent
subscribers. The net proceeds from the
subscription were approximately HK$96.5
million. The proceeds were used by
the Company for the Group’s business
development and general working capital
purposes.

On 29 April 2014, the Company entered
into the subscription agreements with
the independent subscribers for the
subscription of an aggregate 80,000,000
subscription shares at the subscription price
of HK$0.7 per subscription share.

The above subscription was completed on
16 May 2014 and the Company issued
80,000,000 shares to 4 independent
subscribers. The net proceeds from the
subscription of approximately HK$55.97
million. The net proceeds from the
subscription was applied to finance
business development and general working
capital of the Group.

Interim Report2014 HHsk &

RE—REEEEHRREH—R

7

0)

(i)

R=ZZTE—WE—A=+—8"

RAANRHEBIREHTLR
BHaE UESRIABRNM
0.405B T2 REBEBREASH
239,032,479 REE 1D -

FHREEBEER T —HE=
AEtHEBEREARAREMLEE
SR HE 5 817239,032,479/% B%
D-REEBZABREIFELD
/96,500,000 7  FT 1S 518
BARRAEAEE 2 XBERE
—REEEcRG-

RZE—WOFOA=+IHA &
ANAIEBIRE I LREWR
# AR ERARERMD.7TEITZ
R ERE A £80,000,000
RERM -

FHREEBEER T —NFH
A+ RBEEREAARDMMEA
¥ 2 R R 7 ¥ 1780,000,000%
By - REEIE TSR FE
T8 Hi 49 &55,970,000/8 7T » iR B
EEHZMBRBFEBRERSE
EREXGEER—REEESD
Rige

T

|



)

SINO DISTILLERY GROUP LIMITED HEEEEEEFRAR

(i) On 24 June 2014, the Company entered
into the subscription agreements with
the independent subscribers for the
subscription of an aggregate 82,000,000
subscription shares at the subscription price
of HK$0.7 per subscription share.

The above subscription was completed
on 11 July 2014 and the Company issued
82,000,000 shares to 8 independent
subscribers. The net proceeds from the
subscription of approximately HK$57.10
million will be used for the Group's
settlement of loans, business development,
investments and general working capital
purposes.

Subscription of convertible bonds under

refreshed general mandate

On 24 June 2014, the Company entered into the
subscription agreement and the supplemental
subscription agreement dated 31 July 2014
with the subscriber for the subscription of
the convertible bonds (“CB") in an aggregate
principal amount of HK$89,600,000 in cash.
Subject to adjustments, upon full conversion of
the CB at the initial conversion price of HK$0.7
per share, the Company will issue 128,000,000
new shares of the Company.

The above subscription was completed on 7
August 2014 and the Company issued CB in the
aggregate principal amount of HK$89,600,000
to the subscriber. The net proceeds from the
CB subscription of approximately HK$89.30
million will be used for the Group's settlement of
loans, business developments, investments and
general working capital. None of the CB has been
converted into shares of the Company up to the
date of this report.
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Subscription of unlisted warrants under

specific mandate

On 7 July 2014, the Company entered into the
subscription agreement with the subscriber for
the subscription of an aggregate of 180,000,000
non-listed warrants at an issue price of HK$0.01
per warrant. The warrants will entitle the holder
to subscribe in cash up to an aggregate amount
of HK$126 million for the subscription shares
at an initial subscription price of HK$0.70 per
subscription share, for a period of 2 years
commencing from the date of issue of the
warrants.

Based on the initial subscription price of
HK$0.70 per subscription share, a maximum of
180,000,000 subscription shares will be allotted
and issued by the Company upon full exercise of
the subscription rights.

The subscription shares will be issued under
the specific mandate to be sought at the
extraordinary general meeting to be convened.
No listing of the warrants will be sought on
The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) or any other stock exchanges.
Application will be made to the Stock Exchange
for the listing of, and permission to deal in, the
subscription shares.

The net proceeds from the issue of the
warrants and the full exercise of the warrants
of approximately HK$1,500,000 and HK$126
million respectively will be used for the Group's
settlement of loans, business development,
investments and general working capital
purposes.

Interim Report2014 HHsk &

1R 4E 15 5 1% 18 52 B8 IE L 7 52 A% 18 1%

RZTE—NWFELAEB RANAFHER
BHREBRTESNDAREF.01E
TR A $£180,000,00015 FF LR
REBITLRABHZE RAREZHEE
FHEAEANGUNRSESRAER
D070 T2 P REERBLEL
% /126,000,000 7T 2 REB M -
HIRABEITRAREZD SR A
M4 o

BT RBESKRRERD0.708 T
FTE RREEEEHITER  AAF
5 it 8% & %% 17 £ % 180,000,0000% 32
BB -

REBROBRBEHNETUER K
REFRARE LSHKELZFRIRET
IABETT « AR BT & 3 5k R M
ERBEMARIMERAA ([
B ) REREMBESFRSHM LT A
X A % 1) Bk 22 PR R A HEE SR BB AR £
mEEE-

REBITRREZRBZHITERR
BHEZASRBEIFEES NN A
1,500,000/ 7T 2. 126,000,000/ 7T -
WEREBEREER 2 BER XK
R-EHER—REEESRAE-



60

/

SINO DISTILLERY GROUP LIMITED HEEEEEEFRAR

Grant of share options

On 23 July 2014, the Company granted share
options (the "Options”) to certain eligible
persons including Directors, employees and
consultants of the Group (the “Grantees”) to
subscribe at the exercise price of HK$0.754 per
share for a total of 78,600,000 ordinary shares of
HK$0.1 each in the share capital of the Company
pursuant to the share option scheme adopted
by the Company on 23 May 2007, subject to
the acceptance of the Grantees. Among the total
of 78,600,000 Options, 13,100,000 Options
were granted to the Directors and the chief
executive officer of the Company. Further details
of the grant of the Options as referred to in the
announcement of the Company dated 23 July
2014.

CHARGE ON ASSETS AND CONTINGENT
LIABILITIES

As at 30 June 2014, certain of the Group's
property, plant and equipment, leasehold land
and bank deposits with aggregate net book value
of approximately HK$7.72 million (31 December
2013: HK$96.08 million) were pledged to banks
to secure the Group’s bank loans and bills
payable. As at 30 June 2014, the Group had
no material contingent liabilities (31 December
2013: Nil).
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EMPLOYEE AND REMUNERATION
POLICY

As at 30 June 2014, the Group had
approximately 168 (2013: 500) employees in
Hong Kong and the PRC with total staff costs
amounted to approximately HK$7.41 million (30
June 2013: HK$18.10 million). Remuneration of
employees is offered at competitive standards,
generally structured with reference to market
terms and individual qualifications.

The Company has adopted a share option
scheme and the purpose of which is to provide
incentives to participants for their contribution
to the Group, and to enable the Group to recruit
and retain quality employees to serve the Group
on a long-term basis.

*  For identification purposes only
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OTHER INFORMATION

DIRECTORS’ INTERESTS AND
SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

At 30 June 2014, the interests and short
positions of the directors in the share capital
and underlying shares of the Company or its
associated corporations (within the meaning of
Part XV of the Securities and Futures Ordinance
(the "SFQO")), as recorded in the register required
to be kept by the Company pursuant to Section
352 of the SFO, or as otherwise notified to the
Company and The Stock Exchange of Hong
Kong Limited (the “Stock Exchange") pursuant
to the Model Code for Securities Transactions by
Directors of Listed Issuers, were as follows:

Long positions in ordinary shares of the

Company:

Hth®H
EEREMREREAHESRRE

RZZ-—HFRA=1TH RELH
REZREGN ([#5 RSB K
1) EI2EARRAATRENER
HMAAE kBRI ETHERTAERE
TREXHGHBETRIZTAEMNG AR
REAIREBEMARZMERRTE ([H
RRDWER BEERARAHE
HEEE (E2 RES MBMEHRNE
XVER) B AN Ko A8 B8 B fn O #E 5 OA B
LI
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Number of shares held,
capacity and nature of interest

HERABE -SHREGHE
Percentage of
Directly the Company’s
beneficially Through issued share
Name of director owned spouse Total capital
EFLF
ERTERSF
Exna EEERNS ERER #8 HESL
Mr. Jiang Jianjun IRELAE 105,728,000 2,920,000 108,648,000 7.03
Mr. Qu Shuncai JBIEA 4 3,680,000 - 3,680,000 0.24
Mr. Ho Man Fai ] SO 5 A 500,000 - 500,000 0.03
109,908,000 2,920,000 112,828,000 7.30



Long positions in share options of the

Company:

Name of director

EENE
Mr. Qu Shuncai JENBA 55 A&
Dr. Loke Yu B g MR1E

Save as disclosed above, as at 30 June 2014,
none of the directors had registered an interest
or short position in the shares, underlying
shares of the Company or any of its associated
corporations that was required to be recorded
pursuant to Section 352 of the SFO, or as
otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code
for Securities Transactions by Directors of Listed
Issuers.

SHARE OPTION SCHEME

The Company operates a share option scheme
(the “Scheme”) for the purpose of providing
incentives and rewards to eligible participants for
their contribution to, and continuing efforts to
promote the interests of, the Group. The Scheme
was adopted on 23 May 2007 and, unless
otherwise cancelled or amended, will remain
in force for 10 years from that date. Details of
the Scheme are set out in the published annual
report of the Company for the year ended 31
December 2013.
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The following table discloses movements in the
Company's share options outstanding during the

six months ended 30 June 2014:

Name or
category of
participant

BHREER
R

Directors
EE

Mr. Qu Shuncai
BIET %4

Dr. Loke Yu
3228 5

Ex-director
HEE

Mr. Zhang Yonggen®©

FoARELO

Other employees
HtER

In aggregate

@3t

TREBHE-T-mFxA=+A

Number of share options
MEENE

At Granted  Exercised Lapsed At
1 January during during during 30 June
2014  the period  the period  the period 2014
B® B®
Z2-mEF mE
-A-H Lok ] AT Wh%® AA=tE
2,250,000 - - - 2250000
2,250,000 - - - 2,250,000
4,500,000 - - - 4,500,000
50,000 - - - 50,000
50,000 - - - 50,000
50,000 - - - 50,000
150,000 - - - 150,000
4,650,000 - - - 4,650,000
100,000 - - - 100,000
100,000 - - - 100,000
200,000 - - - 200,000
2,500,000 - (2,500,000) - -
2,500,000 - (2,500,000) - -
2,500,000 - (2,500,000) - -
2,500,000 - (2,500,000) - -
5,000,000 - (5,000,000) - -
5,000,000 - (5,000,000) - -
6,500,000 - (6,500,000) - -
6,500,000 - - - 6,500,000
33,000,000 - (26,500,000) - 6,500,000

Date of

grant

of share
options©

11
BHAMO

13-9-10
13-9-10

26-4-10
13-9-10
13-9-10

45-11
4511

12-7-10
12-7-10
13-9-10
13-9-10
10-10-11
10-10-11
31-10-12
31-10-12

Exercise period
of share options

R B 17 0 R PR
13-9-11 - 12-9-14
13-9-12 = 12-9-15
26-4-12 - 25-4-15
13-9-11 - 12-9-14
13-9-12 = 12-9-15

4-5-12 - 3-5-15

4-5-13 - 3-5-16
12-7-11 = 11-7-14
12-7-12 = 11-7-15
13-9-11 - 12-9-14
13-9-12 - 12:9-15
10-10-12 = 9-10-15
10-10-13 - 9-10-16

31-10-13 - 30-10-16
31-10-14 - 30-10-17

LENE A MARTTER AR 7 BB A 2

Exercise

price of
share

options®

R
FHEE®

HKS

AT

per share

R

0.83
0.83

0.73
0.83
0.83

1.152
1.152

0.62
0.62
0.83
0.83
0.66
0.66
0.694
0.694



Number of share options
MEENE
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Date of Exercise
Name or At Granted  Exercised Lapsed At grant price of
category of 1 January during during during 30 June of share Exercise period share
participant 2014  the period  the period  the period 2014 options© of share options options®
B® B®
BHREER Z2-mE ZZ-QmF R R
BB -A-A Lot ] AT Wh%® AKAZtE BHARO MR TR TR
HKS
BT
per share
5714
Consultants
1]
In aggregate 4,750,000 - (2,000,000) - 2,750,000 13-9-10 13-9-11 - 12-9-14 0.83
@t 4,750,000 - (2,000,000) o 2,750,000 13-9-10 13-9-12 = 12-9-15 0.83
9,500,000 - (4,000,000) - 5,500,000
47,350,000 - (30,500,000) - 16,850,000

Notes to the table of share options outstanding during

the period:

(@

®)

The vesting period of the share options is from
the date of grant until the commencement of the
exercise period.

The exercise price of the share options is subject
to adjustment in the case of rights or bonus
issues, or other similar changes in the Company's

share capital.

Mr. Zhang Yonggen resigned as director of the
Company on 13 June 2014. According to the
Scheme, the share options granted to him may
be exercised within three months of the date of

resignation.

No share option was granted during the
six months ended 30 June 2014. The
Group recognised a share option expense
of approximately HK$677,287 (2013:
HK$2,993,000) during the six months ended 30
June 2014.
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EHFA B -
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Save as disclosed above, at no time during the
period were rights to acquire benefits by means
of the acquisition of shares in or debentures of
the Company granted to any of the directors or
their respective spouses or children under 18
years of age, or were any such rights exercised by
them; or was the Company, its holding company,
or any of its subsidiaries or fellow subsidiaries
a party to any arrangement to enable the
directors to acquire such rights in any other body
corporate.

SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS IN
SHARES AND UNDERLYING SHARES

At 30 June 2014, the following interests in shares
or underlying shares of 5% or more of the issued
share capital of the Company were recorded in
the register of interests required to be kept by
the Company pursuant to Section 336 of the
SFO:

Long positions:

Bk £ SCRT BB & S B B A R B
M- INEFTIRFEANERMBEKR
MTABRNTFAREEREBEE
AN A 3 (B 7 2 BN 2 RO R A
WEIRETEEMAAEN: AR
Al E AR A B Sl HE AR BB A R sk
() 2 B 88 2% )3 8 AT LA 2 BF - B
FEEAWRBEMEMEABRNE
RARER

FERRREMATRERGRERE
maER

RZE-—EOFERA=ZTH UTHER
NAIBEITRAS%3 A R Rk K48
R DR ECERARRREE
FREEGAEI6HEMIFENER
Eref A

wE:

Number of  Percentage of

ordinary the Company's

shares or issued share

underlying capital

Capacity and shares held HELT

Name nature of interest BEEERN ERTESF

£ SMREERE HRKRGNEE HESL

Chen Hua Interest of controlled corporations 179,938,000 @ 11.65
R REHEEER

Lin Xi Interest of controlled corporations 179,938,000 @ 11.65

i REHEEES



Name

1

Able Turbo Enterprises Limited

Li Jiehong
Fh%

Sino Insight Holdings Limited
ERERBERDA

Zeng Jia Min

BEH

King Wei Group (China)
Investment Development
Limited

ResE(vEREER
B

Chen Guobin
B B

Baibao Investments Limited

BEREBRAA

Li Zhuoxun

Reg)

Capacity and
nature of interest

SRREGHE

Beneficial owner

ERHERA

Interest of a controlled corporation
REEEE R

Beneficial owner

ERERA

Interest of a controlled corporation
REEERR

Beneficial owner

ExfBEA

Beneficial owner

ERBERA

Interest of a controlled corporation
REHEEER

Beneficial owner
BEHEEA

Interest of a controlled corporation
RiEHEEER

Beneficial owner
g

EEEAA

Beneficial owner
ExEEA
Interest of spouse
il s
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Number of  Percentage of
ordinary  the Company's

shares or issued share
underlying capital
shares held EELT
BEEERN ERTEF
HRRGAEE HESL
102,945,737 ® 6.67
76,992,263 498
2,126,000 0.14
137,811,220 8.92
137,811,220 8.92
6,130,000 @ 0.40
125,629,522 8.13
125,629,522 8.13
128,000,000 © 8.29
128,000,000 8.29
2,920,000 0.19
105,728,000 6.84
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Notes:

(@

®)

©

(d

®

These 179,938,000 shares were held by Able
Turbo Enterprises Limited (“Able Turbo”) as
to 102,945,737 shares and China Food and
Beverage Group Limited (“China Food") as to
76,992,263 shares. As China Food was 100%
owned by Able Turbo, Able Turbo was deemed
to be interested in these 76,992,263 shares
owned by China Food by virtue of the SFO. Able
Turbo was 60.319% owned by Mr. Chen Hua and
39.69% owned by Ms. Lin Xi. Accordingly, each
of Mr. Chen Hua and Ms. Lin Xi was deemed to
be interested in these 179,938,000 shares in
which Able Turbo was interested or deemed to be
interested by virtue of the SFO.

These 76,992,263 shares were held by China
Food, which was wholly-owned by Able Turbo.
Accordingly, Able Turbo was deemed to be
interested in these 76,992,263 shares by virtue of
the SFO.

These 137,811,220 shares were held by Sino
Insight Holdings Limited, which was wholly-owned
by Mr. Li Jiehong. Accordingly, Mr. Li Jiehong was
deemed to be interested in these 137,811,220
shares by virtue of the SFO.

These 125,629,522 shares were held by King Wei
Group (China) Investment Development Limited,
which was wholly-owned by Ms. Zeng lJia Min.
Accordingly, Ms. Zeng Jia Min was deemed to be
interested in these 125,629,522 shares by virtue
of the SFO.

These 128,000,000 underlying shares shall
be potentially issued and allotted to Baibao
Investments Limited pursuant to the Convertible
Bonds subscribed by Baibao Investments Limited
under the CB Subscription Agreement dated 24
June 2014, details of which are referred to in the
announcement of the Company dated 24 June
2014. Baibao Investments Limited was wholly-
owned by Mr. Chen Guobin. Accordingly, Mr. Chen
Guobin was deemed to be interested in these
128,000,000 underlying shares by virtue of the
SFO.

Biat -

@

(®)

©

(d)

#.5179,938,000/% i% 15 (g Able Turbo
Enterprises Limited ([Able Turbo |)
}F74102,945,737/% & B3 China Food
and Beverage Group Limited ([ China
Food ])#A76,992,263% - A Able
Turbo100%% # # A China Food * #UiR
RS R EIE 0] - Able Turbot 1% &
R China Food# % 276,992,263 % ik
DREE#ER RELERMAEL LS
B B Able Turbo 60.31% }%239.69%
o At RELXERMELZTEE
WIR AR Z%179,938,0000 A 19 (1R
RS R EIE 50 - Able Turbo¥k A sk
WRANEFREGRRS ) PHAER -

% %76,992,263% I& 15 F1 China Food
# A %A A 8l fHAble Turboz &
AR REBEFHKHE KA Able
Turbo#% 18 & 5% 576,992,263 i iR 19
PR ER -

ZE137,811,220 IR AERITIRE
RAFIEE  ZARNBASFRBLER
BHA B IRIEFF RS LM -
BB LR ARZF137,811,220
RERR 1D P A R

Z%125,629, 522 M AL ESE
(FEDREERAERARARZE %A
AAREERLT2EHE - Hit R
BEFRBASED YRR THER
RE&5125,629,522 D B HEXR -

LZRBEBHAE-_ZT—NFNA
ZtmBZARRESFRERELE
EREARAARBZIIRRES
#%128,000,000% 8 B i% 175 11§ T g 2%
TREETEEREABRAE FE
FL2HMARRBHA T —MNENA
Zt+MBZ A - BERABRARMA
BREDECE2EHA Bt BEFH
REAE D] BREBUR L AW BN RS
128,000,0000% A8 B A& 19 #E B #E 2 o
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(f)  These 105,728,000 shares were held by Mr. Jiang
Jianjun, the spouse of Ms. Li Zhuoxun.

Save as disclosed above, as at 30 June 2014, no
person, other than the directors of the Company,
whose interests are set out in the section
"Directors’ interests and short positions in shares
and underlying shares” above, had registered
an interest or short position in the shares or
underlying shares of the Company that was
required to be recorded pursuant to Section 336
of the SFO.

INTERIM DIVIDEND

The Board does not recommend the payment
of an interim dividend for the six months ended
30 June 2014 (six months ended 30 June 2013:
Nil).

PURCHASE, REDEMPTION OR SALE OF
LISTED SECURITIES OF THE COMPANY

Neither the Company, nor any of its subsidiaries
purchased, redeemed or sold any of the
Company's listed securities during the six months
ended 30 June 2014.

REVIEW OF INTERIM RESULTS

The interim results of the Group for the six
months ended 30 June 2014 have been
reviewed by the audit committee of the
Company, which comprises three Independent
Non-executive Directors, namely Dr. Loke Yu, Mr.
Li Xiaofeng and Mr. Ho Man Fai.
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DIRECTORS’ SECURITIES
TRANSACTIONS

The Company has adopted a code on ethics
and securities transactions (the “Code”), which
incorporates a code of conduct regarding
directors’ securities transactions on terms no
less exacting than the required standard set
out in Model Code for Securities Transactions
by Directors of Listed Issuers of the Rules
Governing the Listing of the Securities on the
Stock Exchange (the “Listing Rules"). Specified
employees who are likely to be in possession of
unpublished price-sensitive information of the
Company are also subject to the compliance
with the Code. Having made specific enquiry
of all directors, the Company confirms that
the directors have complied with the required
standard set out in the Code throughout the six
months ended 30 June 2014.

COMPLIANCE WITH CORPORATE
GOVERNANCE CODE

The Company has complied with all code
provisions of the Corporate Governance Code
(the "CG Code") as set out in Appendix 14 of the
Listing Rules throughout the six months ended
30 June 2014, save as disclosed as follows.

In respect of code provision A.2.1 of the CG
Code, the roles of chairman and chief executive
should be separate and should not be performed
by the same individual. Mr. Jiang Jianjun is the
Chairman and the Managing Director of the
Company (The Company regards the role of
its Managing Director to be same as that of
chief executive under the CG Code) during the
period from 1 January 2014 to 28 March 2014.
On 28 March 2014, Mr. Jiang Jianjun resigned
as the Managing Director of the Company and
Mr. Li Jianging was appointed as an Executive
Director and the Chief Executive Officer of
the Company. Following his resignation as the
Managing Director, Mr. Jiang Jianjun remains as
the Chairman and an Executive Director. Hence,
the Company has duly complied with the code
provision A.2.1 as from 28 March 2014.
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In respect of code provision A.6.7 of the CG
Code, independent non-executive directors and
other non-executive directors, as equal board
members, should attend general meetings and
develop a balanced understanding of the views
of shareholders. Mr. Qu Shuncai, Mr. Zhang
Yonggen and Mr. Li Xiaofeng were unable to
attend the extraordinary general meeting of the
Company held on 2 April 2014 due to their
other business engagements. Mr. Qu Shuncai, Mr.
Song Shaohua, Mr. Jiang Jiancheng, Mr. Huang
Qingxi, Dr. Loke Yu, Mr. Zhang Yonggen and Mr.
Li Xiaofeng were unable to attend the adjourned
extraordinary general meeting of the Company
held on 6 June 2014 due to their other business
engagements. Mr. Li Jianging, Mr. Qu Shuncai,
Mr. Jiang Jiancheng, Mr. Huang Qingxi, Dr. Loke
Yu and Mr. Li Xiaofeng were unable to attend the
annual general meeting of the Company held
on 26 June 2014 due to their other business
engagements.

DISCLOSURE OF INFORMATION ON
DIRECTORS

Pursuant to Rule 13.51B(1) of the Listing Rules,
changes in the information of the directors since
the date of 2013 Annual Report of the Company
are set out as follows:

Mr. Jiang Jianjun resigned as the Managing
Director of the Company with effect from 28
March 2014,

Mr. Li Jianging was appointed as the Chief
Executive Officer of the Company with effect
from 28 March 2014 and an Executive Director
of the Company with effect from 18 April 2014.
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Mr. Jiang Jiancheng was appointed as an
Executive Director of the Company with effect
from 18 April 2014.

Mr. Song Shaohua resigned as an Executive
Director of the Company with effect from 13
June 2014.

Mr. Zhang Yonggen resigned as an Independent
Non-executive Director of the Company with
effect from 13 June 2014.

Mr. Ho Man Fai was appointed as an
Independent Non-executive Director of the
Company with effect from 13 June 2014 and
retired at the Annual General Meeting on 26
June 2014 according to Articles of Association
of the Company. He was re-appointed as an
Independent Non-executive Director of the
Company with effect from 26 June 2014.

Dr. Loke Yu was appointed as an Independent
Non-executive Director of Tianhe Chemicals
Group Limited with effect from 31 May 2014
and as an Independent Non-executive Director of
Wing Lee Holdings Limited with effect from 20
June 2014, which are companies listed on the
Main Board of the Stock Exchange.

By order of the Board
Jiang Jianjun
Chairman

Hong Kong, 29 August 2014
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