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MANAGEMENT DISCUSSION AND ANALYSIS
EEENmR D

OVERVIEW

The Group has reported an attributable profit of HK$18.7 million for the six months
ended 30 June 2014 (2013: HK$46.2 million). Revenue for the period rose by 17.8% to
HK$428.0 million (2013: HK$363.3 million) and gross profit for the period was HK$96.3
million (2013: HK$106.0 million) with gross profit margin at 22.5% (2013: 29.2%). Volume
of cargo handled increased by 14.8% to 28,096 tons (2013: 24,480 tons).

The Board of Directors of the Group has declared an interim dividend of HKO.7 cents per
share (2013: HK2.80 cents). The interim dividend totalling HK$5.6 million will be paid on
23 October 2014.

Whilst key challenges persisted, the air cargo industry saw slight improvement from the
previous year during the first half of 2014. Demand environment indicates improvement
on major economies and supported by selective launching of semi-conductors
commodities. However, as reported by a IATA's cargo report on second quarter of 2014,
the demand for air cargo has seen some deterioration over recent months. World trade
volumes have started to decline, particularly in the emerging Asia. Moreover, over-capacity

continued to place downward pressure on the financial performance of air cargo business.

Compared with the same period in 2013, the freighter fleet operators continue to
operate in a stable manner. The passengers belly capacity grew at a relatively aggressive
pace, IATA predicts 19% increase of delivery of new aircrafts with belly hold capacity in
2014, of which 8% will be wide body jet-liners. The passenger routes may not necessary
be popular cargo destinations, which will provide more cargo capacity on deferred
products basis. The increasing number of low cost carriers in the Asian Pacific region has
subsequently imposed pressure on selling rates and narrowed down the rate gap between
time definite and deferred air freight products. These factors had adversely affected the

selling price and gross profit of the Group.
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MANAGEMENT DISCUSSION AND ANALYSIS

Despite the challenging business environment, revenue of the Group still managed to
grow with its added capacity and expanded business network. As at 30 June 2014, the
number of airline and integrated carrier appointments with the Group increased to more
than 55 (2013: 45), and the number of office locations increased to 37 in total (2013: 25)
including three in China (Dongguan, Kunming and Qingdao), eight in Asia (New Dehli,
Bangalore and Chennai (India); Jakarta (Indonesia); Phnom Penh (Cambodia); Ho Chi Minh
City and Hanoi (Vietnam); and Nagoya (Japan)) and one in Europe (Helsinki (Finland)).

While the revenue of the Group increased, there was decrease in profit of our Group for
the first half of 2014 as compared to that for the corresponding period in 2013 mainly
due to the increase in administrative costs attributable to the Group's recent expansion
of business, sales and service network, including staff costs which rose to HK$45.9 million
(2013: HK$28.0 million), office rentals increased to HK$5.4 million (2013: HK$3.8 million),
marketing, promotion and travelling expense increased to HK$8.9 million (2013: HK$7.0

million) for the reporting period.

PROSPECT

Looking ahead to the second half of 2014 and year of 2015, the overall air cargo business
environment will remain challenging with ample business opportunities. Over-capacity will
continue to be a major issue. However, the Group will commit efforts to grow, enhance

and consolidate its current Asian network.

The Group will continue to expand in the wholesale market by exploring more airline
appointment opportunities and expanding its network in China (such as Xian and
Chongging) and Asia (such as Manila (the Philippines)). At the same time, the Group
will continue to enhance the development of its electronic booking platform launched in
March 2014, with e-trade and interface with e-merchants, and facilitate the development

of e-commerce business, as well as the cargo terminal in Helsinki, Finland.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENmR D

In view of the rising operating costs, the Group will implement further cost control
measures such as posting a freeze on headcount, consolidating our offices, reducing
marketing, promotional and all non-revenue direct driven expenditures activities which will

not affect the expansion pace.

Notwithstanding the difficult market environment in the air cargo industry on wholesaling
and reselling, over-capacity in air cargo and the rising costs in labor, offices and other
operating costs associated with added business volume, the management will maintain
our commitment to grow and expand our core business and concurrently explore new

revenue streams with optimized operating costs, to drive top line and bottom line.

FINANCIAL HIGHLIGHTS

Revenue

For the six months ended 30 June 2014, the Group's revenue amounted to approximately
HK$428.0 million (2013: HK$363.3 million), representing the revenue derived from the
segments of Asia-Pacific HK$304.1 million (2013: HK$230.3 million), Europe HK$46.3
million (2013: HK$ 57.0 million), Africa HK$44.6 million (2013: HK$40.1 million) and
America HK$33.0 million (2013: 36.0 million) respectively. The increase in the Groups'
revenue of approximately 17.8% when compared with the same period last year was
mainly due to an increase in air cargo handled by the Group, rising to 28,096 tons from

24,480 last year.

Gross Profit

For the six months ended 30 June 2014, overall gross profit of the Group amounted to
approximately HK$96.3 million (2013: HK$106.0 million), representing the gross profit
derived from the segments of Asia-Pacific HK$85.2 million (2013: HK$93.6 million),
Europe HK$2.9 million (2013: HK$ 5.3 million), Africa HK$6.9 million (2013: HK$5.2
million) and America HK$ 1.3 million (2013: 1.9 million) respectively. The decrease in the
Group's gross profit of approximately 9.1% when compared with the same period last
year and the drop of gross profit margin to 22.5% (2013: 29.2%) was mainly due to the

decrease in yield attributable to the pressure of overcapacity in the air cargo markets.
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MANAGEMENT DISCUSSION AND ANALYSIS

Administrative Expenses

For the six months ended 30 June 2014, the Group's administrative expenses amounted
to approximately HK$72.4 million (2013: HK$47.7 million), representing an increase of
approximately 51.8% when compared with the same period last year, which accounted
for approximately 16.9% of the Group's turnover (2013: 13.1%). The increase in
administrative expenses was mainly attributable to the Group's recent expansion of
business, sales and services network including staff costs which increased by 63.9% to
HK$45.9 million (2013: HK$28.0 million), office rentals increased by 42.1% to HK$5.4
million (2013: HK$3.8 million) and marketing, promotion and travelling expenses increased

by 27.1% to HK$8.9 million (2013: HK$7.0 million).

Liquidity, Financial Resources and Capital Structure

The Group's net cash inflow from operating activities for the six months ended 30
June 2014 amounted to approximately HK$24.6 million (2013: 38.9 million). As at 30
June 2014, cash and cash equivalents amounted to approximately HK$150.7 million,
representing a net decrease of approximately HK$81.4 million as compared with the
position as at 30 June 2013. The decrease was mainly due to the increase in cash used in

financing activities.

As at 30 June 2014, the Group had bank borrowings of approximately HK$12.7 million
(31 December 2013: Nil). The gearing ratio (which is calculated by dividing total bank
borrowings by total assets) was approximately 0.035 (31 December 2013: 0). During
the six months ended 30 June 2013 and 2014, the Group did not hedge its exposure to

interest rate risk.

As at 30 June 2014, the Group had current assets of approximately HK$342.9 million (31
December 2013: HK$421.9 million) and current liabilities of approximately HK$176.9
million (31 December 2013: HK$137.3 million). The current ratio (which is calculated by
dividing current assets by current liabilities) was approximately 1.9 (31 December 201 3:
3.0).
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENmR D

Contingent Liabilities and Guarantees

The Group had an un-utilised bank facility of HK$65.9 million as at 30 June 2014 and the
facility was secured by the pledged deposits of approximately HK$26.0 million of our
Group. Certain airlines and integrated carriers would require their air cargo wholesalers
to deliver a bank guarantee before their appointment. The aggregate guarantee amount
provided was approximately HK$95.7 million as at 30 June 2014 (31 December 2013:
HK$70.5 million). Saved as disclosed above, we had no material contingent liabilities and

guarantees.

Contractual and Capital Commitments

As at 30 June 2014, the Group had operating leases commitments of approximately
HK$17.7 million (31 December 2013: HK$19.6 million).

Foreign Currency Risk

The Group is exposed to foreign exchange risk arising from various currency exposures,
primarily with respect to Renminbi and United States dollar. Foreign exchange risk arises
from future commercial transactions, recognised assets and liabilities. During the Period,
the Group had not hedged its foreign exchange risk because the exposure, after netting off
the assets and liabilities subject to foreign exchange risk, is not very significant. However,
our management monitors foreign exchange exposure and will consider hedging significant

foreign currency exposure should the need arise.

Significant Investments Held, Material Acquisitions and Disposal of Subsidiaries and

Associated Companies

During the six months ended 30 June 2014, the Group did not have any material
acquisitions and disposals of subsidiaries and associated companies. Except for investments

in subsidiaries and associated companies, the Group did not hold significant investments.

8 ASR Logistics Holdings Limited ¢ &% 7R RER AT

ﬁg

HABERER

R2014F6A30H  ARBREBHARBBET
EE6IBEBT ﬁ@ﬁﬁm$%@maﬁ
BERN260BEBTER - ETHRELF
TA%@AEJ%mT%£A§LM%ﬁh1
PITER R2014F6A308 © FTiR M E
REFHRSTEEBT(013F 124318 -
705BEBT) c R EXFABREEIN - HMUE
EMEAIABBERER

BHRERRE
R2014F6F308 AEEHEEEHERE
W77 EBT(013F12A3I8: 19688
BIT) °

HNERR

AEEERKESEEHERRNOIMERR
TESRARBRET - HERBRRERK
BERS CEIABENAE -RABEA -

AREBIREPEINER - TIARHGR SR
NERBNEERBBRARAEREL IR
EX- AT AMNEEESRNEZINER

B YNFEERZBLHEAIMNERR -
EARE EARBRUEMBRAIRKEE
5

BZE2014F6A30BEAMEA  AEEWEMT
AEAKERLENBARRBERA - KRR
MBARRBEARZRE  AREVERA
EARE o



MANAGEMENT DISCUSSION AND ANALYSIS

Human Resources

As at 30 June 2014, the Group had 303 full-time employees (31 December 2013: 231).
The Group reviews remuneration and benefits of its employees annually according to the

relevant market practice and individual performance of the employees.

Save for the social insurance in China and the mandatory provident fund scheme in
Hong Kong, the Group has not set aside or accrued any significant funds to provide for
retirement or similar benefits for its employees. The staff costs incurred for the period

were approximately HK$45.9 million (2013: HK$28.0 million).

USE OF PROCEEDS FROM THE LISTING

The shares of the Company have been listed on the Main Board of Hong Kong Stock
Exchange since 16 January 2012 (the "Listing”). The Company received net proceeds
raised from the Listing of approximately HK$65.0 million.

The use of net proceeds until 30 June 2014 was as below:
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Planned Utilised Un-utilised
Amount Amount Amount
HESE CEBASE ADALH
HKS$ million HK$ million HK$ million
BEBT  EEBT  EEBT

Expansion of service network in China, AR - M REUNER
Asia and Europe (Note ) PrigdasE (PHsE1) 195 19.5 —
Expansion of portfolio of air cargo routes BAMZEEEMGES 13.0 50 8.0
Development of e-platform booking system HEETTARIEZRL 13.0 21 109
Establishment of logistics hub centers in China PR BURK S YD AR AR R 9.8 03 95
Upgrade of management information system EREARRAR 32 09 2.3
General working capital (Note ) —MReEBES (M=) 6.5 65 —
Total Bt 650 343 307

Note I: The actual utilised amount exceeds the planned amount and the exceeded portion was

funded from other intemal sources of the Group.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

EREAREMER

CODE ON CORPORATE GOVERNANCE PRACTICES

Good corporate governance is conducive to enhancing the Group's overall performance
and accountability is essential in modern corporate administration. The Board, which
includes three independent non-executive Directors out of a total of six Directors, is
responsible for setting strategic, management and financial objectives and continuously
observes the principles of good corporate governance and devotes considerable effort to
identifying and formalising best practice to ensure the interests of Shareholders, including

those of minority Shareholders, are protected.

ASR Logistics Holdings Limited is incorporated in the Cayman Islands and has its shares
listing on the Hong Kong Stock Exchange on 16 January 2012 (the “Listing Date”). The
corporate governance rules applicable to the Company is on Corporate Governance
Code as set out in Appendix |4 to the Listing Rules. In the opinion of the Board, the
Company has complied with the code provisions as set out in the Corporate Governance
Code during the six months ended 30 June 2014, except for the deviation from code

provisions A.6.7 of the Corporate Governance Code as described below.

Code Provision A.6.7

Under code provision A.6.7 of the Corporate Governance Code, the independent non-
executive Directors should attend the general meetings. However, the independent non-
executive Director, Dr. Zhang Xianlin was engaged in other meeting and did not attend

the annual general meeting of the Company held on 20 May 2014.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code as set out in Appendix 10 to the Listing
Rules regarding securities transactions by directors and senior management. After specific
enquiry, all Directors of the Company confirmed that they have complied with the
required standard of dealings set out in the Model Code since the listing of the Shares on
16 January 2012.
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AUDIT COMMITTEE

The Company has established the audit committee in accordance with the requirements
of the Corporate Governance Code for the purposes of reviewing and providing
supervision over the Group's financial reporting process and internal control. The audit
committee comprises three independent non-executive Directors. The interim results for
the Period are unaudited but have been reviewed by the audit committee. During the

Period, one regular meeting of the audit committee has been held.

INTERIM DIVIDEND

The Board has declared an interim dividend of HKO.7 cents per ordinary share in respect
of the Period, payable on 23 October 2014 to Shareholders whose names appear on the

register of members of the Company as at the close of business on 7 October 2014.

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed from Monday, 6 October 2014
to Tuesday, 7 October 2014 (both days inclusive) during which period no transfer of

shares will be registered.

To ensure the entitlement to the interim dividend, all transfer documents accompanied by
the relevant share certificates must be lodged with the Company's branch share registrar
in Hong Kong, Tricor Investor Services Limited at Level 22, Hopewell Centre, 183

Queen's Road East, Hong Kong, not later than 4:30 p.m on Friday, 3 October 2014.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

EREAREMER

PURCHASE, SALE OR REDEMPTION OF LISTED SHARES

The Company has not redeemed any of its shares during the period from | January 2014
to 30 June 2014. Neither the Company nor any of its subsidiaries has purchased or sold
any of the Company's shares during the period from | January 2014 to 30 June 2014,

DIRECTORS’ INTERESTS AND/OR SHORT POSITIONS IN SHARES,
UNDERLYING SHARES OR DEBENTURES OF THE COMPANY OR ANY
OF ITS ASSOCIATED CORPORATIONS

As at the date of this report, the interests of the Directors in the shares of the Company
or any of its associated corporations (within the meaning of Part XV of the SFO), as
recorded in the register required to be kept under Section 352 of the SFO or as notified
to the Company and the Stock Exchange pursuant to the Model Code contained in the

Listing Rules, are as follows:

BE - HEIEELHRA
ARBRI4FEIAIBE014F6 A308H
R BB EEARD - ARAIREKEB AR
RNI4F I AIHZE014F6 308 BHEAMTE
BESHERARREMABRS

EERAQAFEEMERZEZRG - A
BRONEERT 2 ERER KR

WARERS  EENARE S EEAERAE
(EEREFRBEROIEXVE) 2B HEE
MRS IEE S MR RPIE 352 R AREL
ERfEiRE EmARRIEIRETAENE AR
A MBS A AN T

LONG POSITIONS IN THE SHARES RBROWER
Number of

Ordinary Shares Percentage
Director E= Nature of Interest ERME EER¥A Bat
Mr. YuHo Yuen, Sunny  RIEREE Corporate N 516,000,000 64.5%
Personal fEA 68,000,000 8.5%
Mr. Mak Chi Hung, Richard 25550 4 Corporate NG 516,000,000 64.5%
Personal A 8,000,000 1.0%
Mr. Law Kai Lo, Niki BERLE Corporate NG 516,000,000 64.5%
Personal A 8,000,000 1.0%
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" « CORPORATE GOVERNANCE AND OTHER INFORMATION

LONG POSITIONS IN THE SHARES AND UNDERLYING SHARES OF
ASSOCIATED CORPORATION

EREAREMER

REBEENRO REERO TR

Name of Associated Corporation Percentage
Director o LB A RB BAtk
Mr. Yu Ho Yuen, Sunny RERELE ASR Victory 33.3%
Mr. Mak Chi Hung, Richard BEMEE ASR Victory 333%
Mr. Law Kai Lo, Niki BEREE ASR Victory 33.3%

As at the date of this report, the Directors do not hold any short positions in shares,

underlying shares or debentures of the Company or any of its associated corporations.

Save as disclosed above, none of the Directors, chief executives or any of their associates
had any interests or short positions in the shares, underlying shares or debentures of the
Company or its associated corporations which had been recorded in the register required

to be kept under Section 352 of the SFO as at the date of this report.

RAHmE B EFVERARRHEEME
BOEB it - MERO REEBDRAEM

SK A
IRJE °

REXFRBEIN RARERY EF - F
ETHABIRFZEMBRARERKAT
S EAMRBEE 2 Rl - ARG RERE
PR A CERRIERE 5 R ERIF 352 1578
FEZELM 2 EFMERIAR -
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CORPORATE GOVERNANCE AND OTHER INFORMATION

EREAREMER

SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND SHORT POSITIONS IN
THE SHARES OR UNDERLYING SHARES OF THE COMPANY

As at the date of this report, the register of substantial Shareholders maintained under
Section 336 of the SFO shows that the Company had been notified of the following
substantial Shareholders’ interests and short positions, representing 5% or more of the

Company's issued share capital:

TERFRREQATRZBROSEBRG 2
5874}

RAREBE - REEH KB GHRHIE 336
BEZIEREELMBETR  KAABEHNET
SIEERRIBREIABGARARZEETR
AR5% A E

Number of

Ordinary Shares Percentage
Name e EEREE BAtk
ASR Victory Limited (note 1) ASR Victory Limited (Ff7E I) 516,000,000 64.5%
Mr. Yu Ho Yuen, Sunny (note 1) FEREEM) 584,000,000 73.0%
Mr. Mak Chi Hung, Richard (note 1) AR A (M) 524,000,000 65.5%
Mr. Law Kai Lo, Niki (note 1) BEREEMT) 524,000,000 65.5%
Ms. Lip Fung Chun, Louise (note 1) BEER LT (M) 584,000,000 73.0%
Ms. Ng Hoi Shan (note 1) RgM (M) 524,000,000 65.5%
Ms. Mardamshina Zhanna (note 1) Mardamshina Zhanna 2 (Fi3E 1) 524,000,000 65.5%
Grandeur Peak Global Advisors, LLC Grandeur Peak Global Advisors, LLC 48,235,400 6.03%

Note:

(1) ASR Victory is beneficially owned as to 33.33% by each of Mr. Yu Ho Yuen, Sunny, Mr. Mak
Chi Hung, Richard and Mr. Law Kai Lo, Niki. Ms. Lip Fung Chun, Louise, Ms. Ng Hoi Shan and
Ms. Mardamshina Zhanna, being the spouses of Mr. Yu Ho Yuen, Sunny, Mr. Mak Chi Hung,
Richard and Mr. Law Kai Lo, Niki, respectively, are deemed to be interested in the shares

held by ASR Victory under Part XV of the SFO.

Save as disclosed above, no person had registered an interest of a short position in the
shares and underlying shares or debentures of the Company that was required to be
recorded under Section 336 of Part XV of the SFO.

Changes in Information of Directors

Saved as disclosed above, there is no other information required to be disclosed pursuant
to Rule 13.51B(1) of the Listing Rules.

14 ASR Logistics Holdings Limited ¢ B3 ¥R ERAR A 7

Bt

(1) ASR Victory RARERA S  BEMEERE
ERLEESEENI% - REZFRGE
EHExVE  BERELLT RERMLL R
Mardamshina Zhanna X (45 5l & & &R %
£ BEREERBEREENES)DRIR
ASR Victory #58 HI IR () R B 5

B EXFTHEEN  BELMALRART
B REERD REEETHEEREE %&Hﬁ
m&IJ%xv*B%3361w*fﬁ%uaﬁ-za%§gm)a

o

ﬁ’%’; ,ﬂ]][v
B

EEENEE

RIAEHRES TEARE LHRANE
1351B(1) (ERE Y HHER -



CONDENSED SONSOLIDATED INTERIM STATEMENT OF COMPREHENSIVE INCOME
st AR S T2 E WS R

L |
For the six months ended 30 June 2014
BZE2014F6A30R1E~EA
Six months ended 30 June
BZE¢A30HLEAEA
Note 2014 2013
ik (Unaudited) (Unaudited)
(RBRER) (REER)
HK$'000 HK$'000
T TR
Revenue g 6 428,020 363,320
Cost of sales SHERA (331,696) (2573317)
Gross profit EF 96,324 106,003
Other gains/(losses), net Hitlas/ (E518) - F8 235 (1,902)
Other income =l ON 463 —
Administrative expenses THRAZ (72,381) (47,718)
Operating profit R 6,7 24,641 56,383
Finance income BEWRA 288 227
Finance costs AR (13) ()
Finance income, net BMEWA - FHE 275 226
Share of loss of an associate (L —FB S R R EE 19 (94) —
Profit before income tax BRETIS B AT & A 24,822 56,609
Income tax expense BREDHERT 8 (7,298) (10,227)
Profit for the period BN A 17,524 46,382
Other comprehensive (loss)/income Hivira (BE) WA
Currency translation differences EHER (884) 144
Total comprehensive income for the period il Sl N 16,640 47526
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF COMPREHENSIVE INCOME

RGeS FHEEKRER

For the six months ended 30 June 2014
BZ2014F6A308I1EAMEA

Six months ended 30 June

BZE6A30HLAEA
Note 2014 2013
ik (Unaudited) (Unaudited)
(REBER) (REERZ)
HK$'000 HK$'000
TER TAET
Profit attributable to: TR IARERN
— Equity holders of the Company S YNGIL SESZ N 18,722 46,232
— Non-controlling interests — IR R (1,198) 150
17,524 46,382
Total comprehensive income attributable to: ~ JA NS IBE(G 4R & A LEEE
— Equity holders of the Company S YNGIL eSS UN 17,722 47376
— Non-controlling interests — IR (1,082) 150
16,640 47526
HK Cents HK Cents
Al Al
Eamings per share for profit attributable to ARRIERFTAARERNZ
equity holders of the Company BRAF
— Basic —&K 9 234 5.78
— Diluted —#5 9 233 578
HK$°000 HK$'000
TER TAET
Dividends B 10 140,000 36,400
The notes on pages 23 to 50 form an integral part of these consolidated interim financial ERESVENMFRAGEPHIBEHREN

statements.
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CONDENSED CONSOLIDATED INTERIM BALANCE SHEET

o ) ()
o BEsATHEEEER
As at 30 June 2014
7201456 430 H
30 June 31 December
6H30H 12431 H
Note 2014 2013
ik (Unaudited) (Audited)
(REER) (R&EZ)
HK$'000 HK$'000
T TR
ASSETS &E
Non-current assets FRBEE
Property, plant and equipment mE - BEREE [ 9,520 7,184
Intangible assets B EE [ 2,007 —
Goodwil BE I 557 557
Investments in associated companies REE QA Z?xﬁ 19 496 |
Loan to an associated company m—EEE R REL 2 §5X 19 3,600 3,600
Prepayment and other receivables B TAIE&ﬁ‘rW@W/‘AIA 13 1,580 3,741
Long-term deposits R#Ee 13 793 | 441
Deferred income tax assets BREFEHEE 620 550
19,173 17,074
Current assets RBEE
Trade receivables B o REWIR 12 150,330 133592
Prepayments, deposits and other receivables ~ TBFRIE « & RE b YGRIA 13 15,554 6952
Other current assets Hine & E 310 1,930
Pledged deposits [REEELEET A 25,980 26,882
Cash and cash equivalents ReRREEFEY 150,721 252,534
342,895 421,890
Total assets HEE 362,068 438964
EQUITY B
Share capital R 14 4,000 4,000
Reserves & 178,859 294,869
182,859 298,869
Non-controlling interests IR e 951 1,269
Total equity mER 183,810 300,138
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o
CONDENSED CONSOLIDATED INTERIM BALANCE SHEET
FREaFHEEAEER

As at 30 June 2014

7201466 A30H
30 June 31 December
6A30H 12A31H
Note 2014 2013
ik (Unaudited) (Audited)
(REER) (&%)
HK$’000 HK$'000
THER FAT
LIABILITIES &
Non-current liabilities *RBEE
Deferred income tax liabilities BEMEHAE 1,401 1,479
Current liabilities nREBEE
Trade payables BHREMNTE 16 11,915 89,619
Other payables and accruals Hih RN RIERESE R 17 30,152 32,127
Bank borrowings RITIEK 20 12,724 —
Finance lease liabilities BEHEEE 18 3 7
Current income tax liabilities EHMENas 22,063 15,594
176,857 137,347
Total liabilities BaE 178,258 138,826
Total equity and liabilities BRERREE 362,068 438964
Net current assets RBEEFE 166,038 284,543
Total assets less current liabilities HEERTBDEE 185,21 | 301,617

FVBESOENMERAHARE T HYHR
ROV -

The notes on pages 23 to 50 form an integral part of these condensed consolidated

interim financial statements.

FISES0EMABBERAT PRI BERRERD
014F8 A HMEESHETIE  UhER

This condensed consolidated interim financial statements on pages 15 to 50 were

approved for issue by the Board of Directors on 25 August 2014 and were signed on its

behalf, REE o
Director Director
S S
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CéNDEJ\ISEQ CONSOLIDATED INTERIM STATEMENT OF CASH FLOWS

. T F | = — >
T BAGATHAShER
For the six months ended 30 June 2014
HZE2014F6A30HIAEA
Six months ended 30 June
BZ6A30HLARMEA

Note 2014 2013

BisE (Unaudited) (Unaudited)

(REER) (CRE&EZ)

HK$'000 HK$'000

THET TAT

Operating activities: ReEE

Cash generated from operations RETEEMERS 25,538 41,774

Income tax paid B AT (977) (2,887)

Net cash generated from operating activities A& & /EBTFR & FE 24561 38,887

Investing activities: REEE :

Investment in an associated company R—REBERANERE (589) —

Interest received B IKFLE 288 227

Purchase of property, plant and equipment BENE BEREE I (2,938) (1,030)

Purchase of intangible assets BERVAE (600) —

Net cash used in investing activities REGZHMAREFHE (3,839) (803)
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF CASH FLOWS
BHGETHRSAE

For the six months ended 30 June 2014
HZ2014F6 A30HIE~EA

Six months ended 30 June

BZ6A30HLAREA
Note 2014 2013
BsE (Unaudited) (Unaudited)
(REER) (CRE&EZ)
HK$'000 HK$'000
TER TAET
Financing activities: METEE
Repayment of obligation under finance lease EBEREMEERE 4) )
Proceeds from bank borrowings BITRRAEHE 12,724 —
Capital injection to subsidiaries by FrRERANBERREE
non-controlling interest 2 —
Interest paid RERE ) (13) —
Dividend paid BERRE (134,400) —
Net cash used in financing activities MEGHAREEE (121,691) 4)
(Decrease)/Increase in cash and ReRBLEEMRL) B
cash equivalents (100,969) 38,080
Cash and cash equivalents at beginning of HOReKREFED
the period 252,534 192,935
Exchange (losses)/gains on cash and ReRkBeSEMEL(BR) e
cash equivalents (844) 1,106
Cash and cash equivalents at end of the period  BiRIR & KIREFEY 150,721 232,121

The notes on pages 23 to 50 form an integral part of these condensed consolidated FBES0EMMFARERGE P BHUBR
interim financial statements. REVERED -
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I\LOTES‘TO TEIE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

L .

=

M-

GENERAL INFORMATION OF THE GROUP

This condensed consolidated interim financial information are presented in Hong
Kong Dollars (HK$) unless otherwise stated. This condensed consolidated interim

financial information was approved for issue on 25 August 2014.

These condensed consolidated interim financial statements have not been audited.

BASIS OF PREPARATION

These condensed consolidated interim financial statements for the six months
ended 30 June 2014 have been prepared in accordance with Hong Kong
Accounting Standard (“HKAS") 34, ‘Interim financial reporting’ issued by the
Hong Kong Institute of Certified Public Accountants (“HKICPA"). The condensed
consolidated interim financial statements should be read in conjunction with the
annual financial statements for the year ended 31 December 2013, which have
been prepared in accordance with Hong Kong Financial Reporting Standards

("HKFRSs")

ACCOUNTING POLICIES

Except as described below, the accounting policies applied are consistent with
those of the annual financial statements for the year ended 31 December 2013, as

described in those annual financial statements.

Taxes on income in the interim periods are accrued using the tax rate that would

be applicable to expected total annual earnings.

GRS R BRI

FEEN-RER

BREEBEMN ABRGETHMKE
BUABT(BIT)) 25 - AEHES
B EENR204F8 258 8t T
Bo

AEMPEE T RRHRRRER

mAEE
BEWI4F6A30BEAEANZER
e TR BRE DERE B G
AE([ERGHARG ) BEHANEES
FER([EBGTER]) E345%H H
IRE G - GRESFHMBRE
EEREFEMBRELEANEENE
HEEADRENBEZE2013F12A3
RIEFENFEHMBRE—050E -

BEEEK
R XATIAN - MR B EE B RE
it - ERMETBREBE2I3F 12
A BLEFEENFERBREAAN G
REAER -

e R R A BN BB T 2 A 3R
HEERNBEERNHE R -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

GRS R B RRME

3 ACCOUNTING POLICIES (Contd)

()  New standards, amendments and interpretation to existing standards
effective in 2014 but have no significant impacts or are not relevant to the

Group
e HKAS 32 (Amendment) “Offsetting Financial Assets and Financial

Liabilities”

*  HKAS 36 (Amendment) “Recoverable Amount Disclosures For Non-

Financial Assets”

*  HKAS 39 (Amendment) “Novation of Derivatives And Continuation
of Hedge Accounting”

e HKFRS 10, HKFRS 12 and HKAS 27 (2011) (Amendments)

“Investment Entities”

o HK(FRIC) —Int 21 “Levies
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NOTE§TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

e AL E P B RRMEE
3 ACCOUNTING POLICIES (Cont'd) 3 EFBR#E)

(i) New standards and amendments to existing standards have been issued (i) ZEEALERFRMNCEGER
but are not effective for the financial year beginning | January 2014 and 04F 1A BRBRNHBEE
have not been early adopted by the Group REBWFTEIRHREEINNE

HES

Effective for

annual periods

beginning on or after

ISANTISE At S

B A H) R R AR AR 3R

HKAS 19 (2011) (Amendment) Defined Benefit Plans: Employee Contributions [ July 2014

BB GIERF 9% (20115) EREMFTE - BEHK 2014741 H

CHEN)

Annual Improvements Project Annual Improvements 2012 | July 2014

FENEER 20125 E R 201457718

Annual Improvements Project Annual Improvements 2013 [ July 2014

FENHEER 2013 Z R 2014F7/1R

HKFRS 14 Regulatory Deferral Accounts | January 2016

BAMBRERAE 457 EERLRE 016F1A1R

Amendments to HKFRS 1 | Accounting for Acquisitions of Interests in Joint Operations | January 2016

BEPHRELEE | IRETR YRR S EES 85T 2016F1A18

Amendments to HKAS 16 and HKAS 38 Clarification of Acceptable Methods of Depreciation | January 2016

and Amortisation
BRI EF 6 NALES AR T ENBETTERE 20165 A1 H
ZERIZE3BIRERTA

HKFRS 15 Revenue from Contracts with Customers | January 2017

BRMBERELEDF 55 REFPANZME 2017F 1 A1 H

HKFRS 9 Financial Instruments | January 2018

BB E EABIR SMIA 20181 /1R

Amendments to HKFRS 9 and HKFRS 7 Mandatory Effective Date of HKFRS 9 and | January 2018

Transition Disclosures
BRNBRELA IR LA BRMBRELERFIRABH LN RLBREE 2018 A1 H
ISR EHER B TRIERT A

The Group is assessing the impact of these new standards and amendments. ANEEFAETEZEIER RIEE]
The Group will apply these new standards and amendments when they are AN E « KREBBNZZHER
effective in the respective annual periods. RIERTARE B FE R ENRE

FHO
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
R B AR S P B 3 SRR B o

26

ESTIMATES

The preparation of condensed consolidated interim financial statements requires
management to make judgements, estimates and assumptions that affect the
application of accounting policies and the reported amounts of assets and liabilities,

income and expense. Actual results may differ from these estimates.

In preparing this condensed consolidated interim financial statements, the significant
judgements made by management in applying the Group’s accounting policies and
the key sources of estimation uncertainty were the same as those that applied to

the consolidated financial statements for the year ended 31 December 201 3.

FINANCIAL RISK MANAGEMENT

5.1 Financial risk factors

The Group's activities expose it to a variety of financial risks: market risk
(including foreign exchange risk and interest rate risk), credit risk and liquidity

risk.

These condensed consolidated interim financial statements do not include all
financial risk management information and disclosures required in the annual
financial statements, and should be read in conjunction with the Group's
annual financial statements as at 31 December 2013. There have been no

significant changes in the risk management policies since year end.

(i) Liquidity risk

The table below analyses the Group's financial liabilities into relevant
maturity groupings based on the remaining period at the reporting
period to the contractual maturity date. The amounts disclosed in the
table are the contractual undiscounted cash flows. As at 31 December
2013, balances due within 12 months equal their carrying balances as

the impact of discounting is not significant:

ASR Logistics Holdings Limited ¢ #¥¥HRERER QT
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I\LOTES‘TO THE CQNDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

. B4R A B R R T
5  FINANCIAL RISK MANAGEMENT (Cont'd) 5 BBEREEE)
5.1 Financial risk factors (Cont'd) 5.0 HBEMEZERE)
() Liquidity risk (Cont'd) () HEELEREE)

At 30 June 2014
M2014E6H30H

Less than Between Between
| year |to2years 2tob5 years Total
(K3 | 225 2E5F Bt

HK$000 HK$000 HK$'000 HK$’000
TR TER T T#T

Trade payables BHREMNRIE 111,915 — — 111,915
Other payables Hoh B 3B K 21,343 — — 21,343

and accruals [EEtER
Finance lease liabilities MEHEAR 3 — — 3
Bank borrowings FATER 12,795 — — 12,795
146,056 — — 146,056

At 31 December 2013
R2013F 128318

Less than Between Between
| year | to2years  2to 5 years Total
| A | Z2F 2ESF T
HK$'000 HK$'000 HK$'000 HK$'000
FET TET TET TET
Trade payables BHRENTIE 89,619 — — 89,619
Other payables Hoh B RIE K 30952 — — 30,952

and accruals st &R

Finance lease liabilities MEHERE 7 — - /
120,578 — — 120,578
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIALISTATEMENTS
R B AR S P B 3 SRR B o

28

SALES AND SEGMENT INFORMATION 6 HERIBEH
The Company is an investment holding company and its subsidiaries are principally ARRR—RREERAR - MERB
engaged in the provision of air freight service in the wholesale market. AR FEREARBETISRHETERS -
The chief operating decision-makers have been identified as the executive FIZLERRACHARRTES - #
Directors. The executive Directors review the Group's internal reporting in order TEERIASENABRR - ATHE
to assess performance and allocate resources. Management has determined the FARREER - ERERBEZETRE
operating segments based on these reports. EERENH -
The executive Directors assess the performance of the business from a WOTEEE AR (BHREEREN A
geographical perspective, i.e. by destinations of air freight service. The information B3 AR RS RI - MITESERED
provided to the executive Directors is measured in a manner consistent with that BROGENABMAGSTHUEE
in the condensed consolidated interim financial information. FHER -
The segment information provided to the executive Directors for the reportable BEWI4F6A30REARER  #f7E
segments for the six months ended 30 June 2014 is as follows: ERAT T BERAN S HERDT -
Europe America  Asia-Pacific Africa Total
M N DARE FEM st
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
T T#RT T TER T#T
Sales to extemal customers [N R P IHE 46,332 32,989 304,121 44,578 428,020
Cost of sales HE AR (43,468) (31,669) (218,883) (37,676) (331,696)
Segment results NEEE 866 400 25818 2,090 29,174
Unallocated expenses, net &2 B 2% 88 (2.828)
Depreciation and amortisation #7 8 [ # 8¢ (1,705)
Operating profit LR 24,641
Finance income, net BMEWRAFE 275
Share of loss of an associate &5 — & R Al E 1R (94
Profit before income tax ~ BRFT1S AT A FI 24,822
Income tax expense PSR (7,298)
Profit for the period HAR A 17,524

Revenue of approximately HK$427,637,000 and HK$383,000 were derived from

air freight service and sea freight service respectively.

ASR Logistics Holdings Limited ¢ #¥¥HRERER QT

EERH REERBEELNRES IR
7%427,637,00078 7T 12 383,000/ T °
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i GRS P M BRRHE
6  SALES AND SEGMENT INFORMATION (Cont'd) 6 HERIBERHE)

The segment information provided to the Executive Directors for the reportable BEWI3F6HA30BIEARER  #TE
segments for the six months ended 30 June 2013 is as follows: ERABRRD BERENDHERAT -

Europe America  Asia-Pacific Africa Total

B I RmE FEM T

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

TRT TR TRT TR TRT

Sales to external customers  [AISMEFE P HHE 56963 36,027 230259 40,071 363320
Cost of sales HERAK (51,630) (4,175)  (136,626) (34886) (257,317

Segment results NEPEE 3,142 1,091 55,165 3,054 62,452
Unallocated expenses, net A7 Fef % 88 (4.820)
Depreciation e (1,249)

Operating profit &R 56,383

Finance income, net AMERNFE 226

Profit before income tax ~ BRPTISHEAT A H 56,609
Income tax expense ST % (10227)

Profit for the period Hilapgl 46,382

Revenue of approximately HK$362,677,000 and HK$643,000 were derived from

air freight service and sea freight service respectively.

There are no differences from the last annual financial statements in the basis of

segmentation or in the basis of measurement of segment profit or loss.

TERERSERBEENREZD AL
£5362,677,00074 7T & 643,000 7T

EDEERBERRLE > HE0E
HEF DA ERBRNGFAEEEY
REER -

SRSV

X
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30

OPERATING PROFIT

The following items have been charged to the operating profit during the period:

Fd- el
HMAZERF IR TER

For the six months ended 30 June

BZ6A30A1LAEA
2014 2013
HK$'000 HK$'000
TER FET
Cost of sales HEMR 331,696 257317
Depreciation (Note | 1) FEPHE ) 1,564 1,249
Operating lease rentals for buildings EBFLeHEne 5,373 3,775
Bad debt written-off SRR BN — 234

Cost of sales recognised as expenses mainly included flight charges from airlines and

other freight forwarders.

ASR Logistics Holdings Limited ¢ #¥¥HRERER QT
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INCOME TAX EXPENSE
Hong Kong profits tax has been provided for at the rate of 16.5% (2013: 16.5%) on

the estimated assessable profits.

Macau complementary tax is levied at progressive rates ranging from 3% to 9% on
the taxable income above MOP32,000 (equivalent to approximately HK$31,000)
but below MOP300,000 (equivalent to approximately HK$291,000), and thereafter
at a fixed rate of 12%. For the period ended 30 June 2014, a special complementary
tax incentive was provided to effect that tax free income threshold was increased
from MOP32,000 to MOP300,000 (equivalent to approximately HK$31,000 to
HK$291,000) and thereafter at a fixed rate of 12%. For the period ended 30
June 2013, a special complement tax incentive was provided to effect tax free
income threshold was increased from MOP32,000 to MOP200,000 (equivalent to
approximately HK$31,000 to HK$194,000) with the next MOP100,000 (equivalent
to approximately HK$97,000) of profit being taxed at a fixed rate of 9% and
thereafter at a fixed rate of 12%.

The Group's operations in Mainland China are subject to PRC corporate income
tax. The standard PRC corporate income tax rate is 25%. Preferential rate of 5%
withholding income tax is also imposed on dividends relating to any profits eamed

commencing from | January 2008 to foreign investors incorporated in Hong Kong.

Taxation outside Hong Kong and Mainland China has been calculated on the
estimated assessable profit at the rates of taxation prevailing in the countries in

which the Group operates.

GRS R BRI

FrEHimExX
BENGE T ERREFIZ 16.5%
(20134F : 16.5%) i KT R B -

EPIE R T3 & 7 32,0000 P9 (48
& R £931,0007% 7T ) 18 K 7 300,000,289
To(ABE R #9291,0007 7T ) 1) FE & 7 Uk
ABNFI%EINE RERRHML - M
FReRAREERE %MK - BE
014F 6 A30 A L BRARBFEHHTR
528 I AR T /Y G B B 8 32,000
SR P T £300,00008 FI LA & R 4
31,0007 7L £291,000 70 ) + 8 & 7%
SEMERT R T AZETERE 12% 4
e BE2013F6 A308 [ BARMRE
Rl R RE  SERATMANETE
F3 32,0008 P9 7T 3 2 200,0002 9 7T (48
HERAI31,0008 T E 1940008 7T) + &
1%100,000)2PI7T (FHE 7 4197,000/8 7T )
£ JE AR 30 8 I 1 B TE 8 3R 9% M - iR U
Z B ERTOR M AR E B E 12%
Rt

AREE 7 B A i A48 R AU R B
MW EERRACERBHEXA
25%° FL20084F | A | B R B AN AY (T
EA RN EB M MINEIREE IR
R B AR S% BB R B MTENME
o

E5 R BRI B R (45
BB AR E MR EARALS
BEHE -
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8  INCOME TAX EXPENSE (Cont'd) 8 FiEHBHX(#E)
The amounts of income tax expense charged to the condensed consolidated REAZE R B2 E KGR AMER AT
interim statement of comprehensive income represent: EHRx<IE -

For the six months ended 30 June

BEcA30BLEREAR
2014 2013
HK$’000 HK$'000
T TAT
Current income tax = EH
Hong Kong profits tax EBHNEH 2017 1978
Taxation outside Hong Kong BBEINIE
Macau B 3,840 6,699
Mainland China B A3t 147 1,439
Taiwan =) 104 11
Malaysia BIRAE 257 —
India 5 1,038 —
Others Hit 42 -
5,428 8,249
Under-provision in prior year BEFEREETR
Hong Kong profits tax EBNEH 3 —
Deferred income tax REEFTSH (0 -
7,298 10,227

32 ASR Logistics Holdings Limited ¢ B3 ¥R ERAR A 7
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9 EARNINGS PER SHARE

@)

Basic

O THIE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

GRS R BRI

Basic earnings per share is calculated by dividing the profit for the period

attributable to equity holders of the Company by the weighted average

number of ordinary shares in issue during the period.

The weighted average number of ordinary shares in issue during the six

months ended 30 June 2013 used to calculate the basic earnings per share

has accounted for the share subdivision which was effective from 24 May

2013. Each share of the Company of HK$0.01 per share was subdivided into
two shares of HK$0.005 per share with effective from 24 May 201 3.

9 BRER

(2)

X

BREART IR ARREERA
AEEHRENRABAE ETE
B T E A MAEEH -

BZE20013F6A30BEAEAR-
AR EERERBFNBEITY
BRAMNETFHEEEIES20I3
FSRUBERNBRH KA B
2013F5824 8% - FREABEOOI
BT ROFBARRESREE
0.005 7T ©

For the six months ended 30 June

BZ6A30A1LAEA
2014 2013

Profit attributable to equity holders of Bt EBREAREERNM

the Company for the purpose of basic and RAAERFEE A

diluted earning per share (HK$'000) B R(FHBT) 18,722 46,232
Weighted average number of ordinary shares ~ #t & BB IRE R R F#)

in issue for the purpose of basic earnings BEITE B

per share (in thousand shares) TS (FR) 800,000 800,000
Weighted average number of ordinary shares  Fiat & &R EEE F 4

in issue for the purpose of diluted earnings BEITERRE

per share (in thousand shares) T (FR) 803,220 800,000
Basic earings per share BREREF

(HK cents per share) (BRBREA) 2.34 578
Diluted earnings per share BREERT

(HK cents per share) (BRBREA) 2.33 578
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9

10

34

EARNINGS PER SHARE (Cont'd) 9
(b) Diluted

Diluted earnings per share is calculated by adjusting the weighted average
number of ordinary shares outstanding to assume conversion of all dilutive

potential ordinary shares.

Diluted eamings per share for the six months ended 30 June 2013 is the
same as the basic eamnings per share as there is no dilutive potential ordinary

share for six months ended 30 June 2013.

DIVIDENDS 10

BRENE)

(b) #F
SREERF B BR BRI
ﬁm&%&;ﬁ‘a’a_ﬁxaa%%éfﬁ%a

BB IETHBMAES

RREZE2013F6A308 1L~
AR BEFEARECHELR
B Rt #E E£2013F6A308 b
NEAR BREERT EGREAKR
B

RE

For the six months ended 30 June

BE6A30HLAMEA
2014 2013
HK$’000 HK$'000
T THET
Final dividends declared for year 2013 EIR2013FENREARE
— HK1.8 cents per share (2013: HK1.75 cents) —GR1.8BMQ0I3F « 1.757(L) 14,400 14,000
Special dividends declared for year 2013 BIK2013FENFHAIRE
— HKI5 cents per share (2013: Nil) — B I5E(013F - &) 120,000 —
Interim dividends declared for year 2014 BIK2014FENH RS
~HKO0.7 cents per share (Note a) — 07 BMU(MEa) 5,600 —
Interim dividends declared and paid for year 2013 B RIER 2013 FE 8+ B S
— HK2.8 cents per share — Bk 2841 — 22,400
140,000 36,400
The interim dividend declared after the end of the reporting period has not been RIS HIR % S R H AR 2 E A 3R
recognised as a liability at the end of the reporting period. ABREHRNEE -

Notes:

(@) Interim dividend for the six months ended 30 June 2014 of HKO.7 cents per share

amounting to HK$5,600,000 was proposed by the board of directors on 25 August

2014,

ASR Logistics Holdings Limited ¢ #¥¥HRERER QT

M
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PROPERTY, PLANT AND EQUIPMENT, INTANGIBLE ASSETS AND I

nE - BERRE BFEEREE

GOODWILL
Property,
plant and Intangible
equipment Goodwill assets
ME BERRE [k BYEE
HK$’000 HK$’000 HK$’000
TER T T#T
For the six months ended 30 June 2014 & 2201456 A30HLLREA
Opening net book amount 201451 A1 BED
at | January 2014 REFE 7,184 557 =
Additions NE 3,940 — 2,148
Exchange differences Ry (40) = =
Depreciation and amortisation nEREHE (1,564) — (141)
Closing net book amount R2014F6 A30H
at 30 June 2014 HREETE 9,520 557 2,007
For the year ended 3| December 2013 B Z2013F 12A3I HLLEE
Opening net book amount R213FIAIA
at | January 2013 HRBREHHE 8,108 557 —
Acquisition of a subsidiary YeiE — B 2 19 — —
Additions NE 1,589 — —
Disposals & (20) — —
Exchange difference P 52 — —
Depreciation e (2,564) — —
Closing net book amount R2013F 124318
at 31 December 2013 HAREEFE 7,184 557 —
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GRSt E B
12 TRADE RECEIVABLES 12 EBSEWRFRE
As at
BETHHEH
30 June 31 December
68300 12A318
2014 2013
HK$'000 HK$000
TR FHET
Trade receivables B SRR 150,330 133,592

36

The Group's sales are mainly made on (i) cash on delivery; and (i) credit terms of
30 to 60 days.

The carrying amounts of trade receivables approximated their fair values.

As at 30 June 2014 and 31 December 2013, the ageing analysis of trade receivables

based on invoice date was as follows:

AEBEMHEEETZROEIER K )
0EOKREEHET -

FRENFENREEREZE AR EER

o

\
/

m}

M2014%F6 A30B X2013F12A31 8
REZZHBIELNE ZRIGERR S
R

As at

BETHEH
30 June 31 December
6H30H 12431 H
2014 2013
HK$'000 HK$'000
TET THET
0to 30 days 0230k 82,225 79,980
31 to 60 days 3IIE60K 42,087 37,864
61 to 90 days 61 290K 15,374 11,716
Over 90 days S0 RPAL 10,644 4,032
150,330 133,592

The maximum exposure to credit risk as at the balance sheet date is the fair values

of the trade receivables.

ASR Logistics Holdings Limited ¢ #¥¥HRERER QT
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W
I3 PREPAYMENTS, DEPOSITS AND OTHER RECEIVABLES 13 FEARE REREGEKHER
The nature of prepayments, deposits and other receivables as at 30 June 2014 and R2014F6 308 R2013F12A318 -
31 December 2013 was as follows: BRTE © ke kA RKFIEM I E 1
T
As at
BETIIRM
30 June 31 December
6H30H 123318
2014 2013
HK$’000 HK$'000
THET FET
Prepayments TBERIE 3,386 5,186
Deposits i 4,423 3430
Other receivables H At R H0R 10,118 3518
17,927 12,134
Less: non-current portion A IERNEIE o
Prepayment and other receivables TRRTFRIE I EoAh B WO IE (1,580) (3,741)
Deposits G (793) (1,441)
15,554 6,952
Notes: BfsT -
(@  Asat 30 June 2014 and 31 December 2013, the carrying amounts of prepayments, () R2N14F6A30BR0I3F12A318
deposits and other receivables approximated their fair values. TBRFIE - e REMERZENERR
ERAAABERES -
(b)  The amounts are unsecured, interest free and repayable on demand. (b) ZEFERBER EERAREX

gig

=
e
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SHARE CAPITAL AND SHARE PREMIUM

ﬁg

14 BRERBRGEE

CIAL STATEMENTS

Number of shares Amount
REBHE x|
At HK$0.01 each At HK$0.005 each HK$'000
BREMEI BT SKREEO0.005ET FEx
Ordinary shares EBER
Authorised: EE
At | January 2013 R2013F1AIH 2,000,000,000 — 20,000
Effect of share subdivision BROFEESR
to HK$0.005 each 0005 BTLHTE (2,000,000,000) 4000000000 —
At 3| December 2013 and A2013F 128318 R
30 June 2014 201456 H30H — 4,000,000,000 20,000
Issued and fully paid: ERITRAR :
At | January 2013 R2013F 1 A1 H 400,000,000 — 4,000
Effect of share subdivision R AERR
to HK$0.005 each 0005 BTH B2 (400,000,000) 800,000,000 —
At 31 December 2013 and R2013F1RA3IBK
30 June 2014 201456 H30H — 800,000,000 4,000
Share premium R EE
At 31 December 2013 and R213FNAIBR
30 June 2014 20146 A30H 72,565

ASR Logistics Holdings Limited ¢ #¥¥HRERER QT
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. B4R A B R R T
I5 OTHER RESERVES 15 HifEiE
Share-based

Statutory ~ payment

and legal reserve

Capital ~ Exchange  reserves MR 7
reserve  reserves EER  RERY Total
BXfE ENRE SERE OIREE At
HK$000  HK$'000 HK$000  HK$000  HK$000
TEr TExn TEx FExT TExn

For the six months ended BZE201456A30AL

30 June 2014 ~MEA
Balance at | January 2014 M2014% | A | BO&#R 5,990 3,594 2,675 1,519 13,778
Currency translation differences EHER = (1,000) = = (1,000)
Share-based payment WARR 1D BER AR — — — 661 661
Transfer to statutory reserve BRELTRE - — 95 — 95
Change in ownership interest R—TEANBARINERERE

in a subsidiary without change in control  {E137 % %k & 2 1 7 — — B 7
Balance at 30 June 2014 201446 6 A30 A48k 5997 2,594 2,770 2,180 13,541
For the six months ended BZ2013F6830RL

30 June 2013 ~ME A
Balance at | January 2013 20135 1 A1 BEY&E 6,16l 2,269 1719 94 10243
Currency translation differences BHER - 144 - - [,144
Share-based payment MR AETER R — — — 706 706
Transfer to statutory reserve BREZETHE - - 432 - 432
Balance at 30 June 2013 R2013F 6 A30 BM&EH 6,16 3413 2,151 800 12,525
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OTHER RESERVES (Cont'd)

@)

Statutory and legal reserves

Subsidiaries incorporated in Mainland China are required to make
appropriations to certain statutory reserves namely, statutory reserve fund
and discretionary reserve fund from their statutory profits for the year after
offsetting accumulated losses as determined under the PRC accounting
regulations from prior years and before profit distribution to equity
holders. The percentages to be appropriated to such statutory reserves are
determined according to the relevant regulations in Mainland China at rates
of not less than 10%, or at the discretion of the boards of directors of the
respective companies until the fund aggregates to 50% of the subsidiaries’
registered capital. The transfer of these reserves must be made before

distribution of dividends to shareholders.

Subsidiary incorporated in Republic of China (‘ROC") are required to make
appropriations to a legal reserve. According to the ROC Company Law and
the subsidiary's Articles of Incorporation, any annual earnings, after paying
income tax and offsetting accumulated deficit, if any, shall be appropriated in

the following order:

a 10% thereof as legal reserve;

b.  Any remaining balance should then be appropriated in accordance
with the resolution of the stockholders in their regular annual

meetings; and

C No more than 1% of the dividend declared as bonuses to employees

(payable only upon declaration of dividends).

In addition, in accordance with the ROC Company Law, the aforementioned
appropriation to legal reserve shall be made annually until the reserve
amount equals the subsidiary's capital stock. Legal reserve may be used to
offset deficit, if any, and when the reserve amount exceeds or equals 50% of
the capital stock, an amount up to 50% of such reserve may be transferred

to capital stock.

ASR Logistics Holdings Limited ¢ #¥¥HRERER QT
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(@)

EEREERE

RABE R R IMIEARIE
BEFEREE RN (EHERERE
SERGENBEFE Rt B
‘BRmERFA AMEL RN IK
meETEeRHBENEERES
ERiEHES) B - BRZEE
ERESELNBSRLAIRERE
MIAR AR AMER 10% £ L X
FEEHARNETENEET
EZES 2 EINNBARGZRE
AE50% R - ZERBEBERAR
R KRS ATEE -

RPZERE([HERE ])EMKL
M B R R ARAERBREN - R
BREREDAERMEARNE
MR ER - RBURPTSI RE 8H
ZETEA ()& - EMEEAF
RIRA T IR B -

a. EHI%BAAERE:

b. ABRAMBEBRBERENHE
THAFRS LANRERE
Pk

« THBI%MBEERTE
B(ERERKEBFKERN)E
RAEA -

BEoh - BERERBARE - ME
EREEELS DB REGEE
g BEZERESEESRNB AR
HIRRA o B ERET AR B
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I5 OTHER RESERVES (Cont'd)

@)

Statutory and legal reserves (Cont'd)

Subsidiary incorporated in Macao is required to set aside a minimum of 25%
of the subsidiary's profit after taxation to the legal reserve until the balance
of the reserve reaches a level equivalent to 50% of the subsidiary’s capital in

accordance with the Macao Commercial Code No. 377.

Share-based payments reserves

Share options are granted to selected employees. The exercise price of the
granted options is equal to the market price of the shares plus 0.55% on the
date of the grant. Options are conditional on the employee completing two
years' service (the vesting period). The options are exercisable starting two
years from the grant date. The options have a contractual option term of 3.5
years. The Group has no legal or constructive obligation to repurchase or

settle the options in cash.

15 Hitf#EE)

(2)

EEREERE(F)

REBRFIREEESE 377 1 - ORI
FEMACZ A BB A RIAR H R Bk
BNRD % BARERS  BE
e s R iE SR E AL R AR 49 50%
Bk

URGBBERNTREE

BRESR TRIENERES - K
HAOBBRENITEE AR B
Bfn B AN0.55% © f& BHE A0 i fF
REEARERME (R 17HEH) -
BTN R L B HEMERIATT
- BRENGOHEHRRBIS
FoAREYVERROIARSHE
ERRENETIREBEL
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HRGE P EHRRMEE
16 TRADE PAYABLES 6 EBZENRE
As at
BZTYAEHY
30 June 31 December
6A308 12A31H
2014 2013
HK$'000 HK$'000
THET FAT
Trade payables EHREMNTE 111,915 89,619

42

As at 30 June 2014 and 31 December 2013, the ageing analysis of trade payables

based on invoice date was as follows:

M2014F 6 A30H M2013F 124318
REZZHHIELNE F RN AR KR

AT
As at

BET5AH
30 June 31 December
6H30H 12H31H
2014 2013
HK$’000 HK$'000
TER TAET
0to 30 days 0&30K 57,182 50,749
31 to 60 days 3E60K 31,544 20,163
61 to 90 days 61 290K 7,344 6,236
91 to 120 days IIZE 20K 8,328 1,857
Over 120 days 120 KA E 7517 10,614
11,915 89,619

As at 30 June 2014 and 31 December 201 3, the carrying amounts of trade payables

approximated their fair values.

ASR Logistics Holdings Limited ¢ #¥¥HRERER QT
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17 OTHER PAYABLES AND ACCRUALS 17 HttENHERESTER
As at
BZT5BEH
30 June 31 December
6H30H 12A31H
2014 2013
HK$'000 HK$'000
THET TET
Accruals fEstE 19,733 21,751
Deposits received BlEE 8,720 8,841
Other payables H o e 3RIE 1,699 1,535
30,152 32,127
Notes: BifEE -
(@) Asat 30 June 2014 and 31 December 2013, the carrying amounts of other payables (a) H2014F6A30BK2013F12A318
and accruals approximated their fair values. E A FIE R AT B AR E (A B
AR BEEEE -
(b)  The amount is unsecured, interest free and repayable on demand. b) ZFERAEER REREARERE
& o
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MEHEEE
HRERERENENSEROKED

18  FINANCE LEASE LIABILITIES 18

Lease liabilities are effectively secured as the rights to the leased assets would revert

44

to the lessor in the event of default.

HHEA SHEARER EARER -

As at
BEZT5RE
30 June 31 December
6H30H 12A318
2014 2013
HK$'000 HK$000
T Fitrt
Gross finance lease liabilities — MEMERBEE -
minimum lease payments HEMENK
No later than | year —FNR 3 8
Later than | year and no later than 5 years —FNERFUR — —
3 8
Future finance charges ARBEER — (1
Present value of finance lease liabilities HEMEEENRE 3 7
The present value of finance lease HEMEBENRENT -
liabilities is as follows:
No later than | year —FR 3 7
Later than | year and no later than 5 years —SEUERFUR — -
3 7

ASR Logistics Holdings Limited ¢ #¥¥HRERER QT
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INVESTMENT IN ASSOCIATED COMPANIES AND LOAN TO AN
ASSOCIATED COMPANY

@

Investment in associated companies

O THE CQNDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
- GEESo L R e

19 REEADZBRERH-HEEAR
2 E%
() RBEARZRE

2014 2013

HK$'000 HK$'000

TRT TRT

Investment, at cost RE(RMA) 590 |

Share of post-acquisition loss bR EER (94) —
496

Details of investment in associated companies as at 30 June 2014 are as

R2014F6 308 RBEE AR ZREFEN

follows: T
Place of % of
business/ ownership Principal Measurement
Name of entity incorporation interest activity method
g /M 3]
EREEE P37 B EEot FREH A&
Castel Hong Kong Limited faEBERAR Hong Kong 10%  Technology Equity
B 10% solution G
provider
BEAR
HIER
ASR Logistics Company Limited ASR Logistics Vietnam 49% Air freight Equity
(“ASR Vietnam") Note | Company Limited i 49% solution G
([ ASR Vietnam | ) Ki3E | provider
TEAR
HIER
Note |1 On 6 March 2014, the Group acquired 49% equity interest in ASR Vietnam BizEl: R214F3868 X & LA

of VND1,470,000,000 (equivalent to approximately HK$589,000) and by

then ASR Vietnam became an associated company of the Group.

1,470,000000% B B & R 4
589,000/ 7T ) Y BEASR Vietnam
49% FRHE » BE 8 ASR Vietnam i &
AEBBEDNT -
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INVESTMENT IN ASSOCIATED COMPANIES AND LOAN TO AN
ASSOCIATED COMPANY (Cont’d)

(@)  Investment in associated companies (Cont d)
The Group's share of the results in ASR Vietnam and its aggregated assets

and liabilities are shown below:

REEARZRERD—HHE QTR

EHZEMR(E)

() REBERRZRE(H)
AEBEEEASR Vietnam BEE K
BEERGENT :

As at 30 June 2014
R201456A308

HK$’000
TERx
Percentage held BEEOL 49%
Assets BE [,159
Liabilities BfE 500
For the six months ended 30 June 2014
BZE2014F6A30B8LKEA
HK$°000
THER
Revenues WA 144
Share of loss eGSR 94

Castel Hong Kong Limited and ASR Vietnam are private companies and

there is no quoted market price available for its shares.

There are no contingent liabilities relating to the Group's interest in the

associated companies.

(b)  Loan to an associated company
As at 30 June 2014 and 31 December 2013, loan to an associated company
was non-cancellable, unsecured and non-interest bearing. The carrying
amount of the balance was denominated in HKD and approximated its fair

value.

ASR Logistics Holdings Limited ¢ #¥¥HRERER QT

MBEBAR LA MASR Vietnam
HAELARLE  ERHUEAHT
BIRE -

Bk

N

BEARARENGZ D52
M RE(E

(b) M—EHEARELEZER
7201456 A30H &2013F 12 A
318 A—FEMEREMEE &
HATIHE  EERREE &
BAREEABITAE  BRAQR
BERES
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20 BANK BORROWINGS 20 #H|ITEX
As at
BZT5EH
30 June 31 December
6A30H 12H31H
2014 2013
HK$'000 HK$'000
Fi FBT
Bank loans, unsecured FITEE - BER 12,724 —
Notes: BisE
(a) The bank loans as at 30 June 2014 was fixed-rate bank loan and was repayable within (a) NWI4FE6 A0ANBITEEAER
one year. —FREBNTERITEE
(b) At 30 June 2014, weighted average effective interest rates per annum of the Group (b) FR2014F6A308 AEERTEE
for bank loans was 2.65 % . B EEMEFERFIER2.65% -
(c)  For the bank borrowing as at 30 June 2014, bank loans of HK$1,670,000 and bank () Bt R2014F6A308 K &R 17 & X
loans of HK$ 1,054,000 were denominated in USD and HKD respectively. s 16700008 THRITHEER
11,054,000 8 LR 1T &5 I ETT R
FBTTAHE ©
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COMMITMENTS

Operating lease commitments

The Group leases certain office premises under non-cancellable operating lease

agreements,

The Group's future aggregate minimum lease payments under non-cancellable

operating leases are as follows:

21

AIE

ReHERE
AEERBETARECEHERZRE
ETHAEME -

AEERZETAHHEECEHERTH
ARFERENRERDT

As at

BETSIEH
30 June 31 December
6H30H 12A31H
2014 2013
HK$'000 HK$'000
THERT TR
Not later than | year —F A 9,668 8,832
Later than | year and not later than 5 year —FUERFUA 8,017 10,730
17,685 19,562

ASR Logistics Holdings Limited ¢ #¥¥HRERER QT
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RELATED PARTY TRANSACTIONS 22

Related parties refer to entities in which the Company has the ability, directly or
indirectly, to control the other party or exercise significant influence over the other
party in making financial and operating decisions, or directors or officers of the

Company and its subsidiaries.

Except as disclosed elsewhere, during the year, the following transactions were

carried out with related parties at terms mutually agreed by both parties:

(@)  Transactions

BBARS

BB D B AR R R B B R R R 6 &
AR ER IO B REERRE
BEEFENNER IEALARAE
MELARIMEZLRABE -

BREMEEATEEI - RF R EEH
FREFEEHTENETETTUNTR
LR

@ X5

For the six months ended 30 June

BZE6A30BLAMEA
2014 2013
HK$’000 HK$'000
TET TET
Sales to an associated company: M — RIS D RIHE -
ASR Vietnam ASR Vietnam 67 —
Cost of services paid to an associated company: [a]— BB & A7) 7 {5 B9 FRAEARCAS
ASR Vietnam ASR Vietnam 6 —

(b)  Key management compensation

Key management includes directors and senior management. The

compensation paid or payable to key management for employee services is

(b) EEEBAEHH

TEEEAEBRESNSRER
- HEBRBENIENTE

%

shown below: BAERNEMIIRAT :
For the six months ended 30 June
BZ6A30BLAEA

2014 2013
HK$°000 HK$'000
THERT TAET
Salaries, bonus and other welfares e HAREMER 13,833 7323
Pension - defined contribution plans BRe—RE G2 130 134
13,963 7457
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23 FINANCIAL GUARANTEES 23 MEREE
The Group has issued bank guarantees to certain suppliers as securities for AEELAE THERELRTER - 1F
purchase of cargo space. At 30 June 2014, the bank guarantees granted amounted ABEEMRUNER - R2014F6 A
to approximately HK$95,748,000 (31 December 2013: HK$70,456,000). 300 - K LERITERL S 9574800078

J(2013F 12 A 31 A : 70456000 7T) °
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In this interim report, unless the context otherwise requires, the following terms shall have

the following meanings.

“Board"”

“Company”

"“Corporate

Governance Code”

"Director(s)"

“GY'OUPH

"HK$" and "HK cents”

"Hong Kong"

“IATA"

“Listing Rules”

“Main Board"

“Model Code”

“MOP"

means

means

means

means

means

means

means

means

means

means

means

means

the board of Directors

ASR Logistics Holdings Limited (formerly
known as ASR Holdings Limited), an exempted
company incorporated with limited liability
under the laws of the Cayman Islands and the
Shares of which are listed on the Main Board of

the Hong Kong Stock Exchange

code on corporate governance practices as set

out in Appendix 14 to the Listing Rules
the director(s) of the Company
the Company and its subsidiaries

Hong Kong dollars and cents respectively, the

lawful currency of Hong Kong

the Hong Kong Special Administrative Region of
the PRC

Interational Air Transport Association

the Rules Governing the Listing of Securities on

the Hong Kong Stock Exchange

the stock market operated by the Hong Kong
Stock Exchange, which excludes the Growth

Enterprise Market and the options market

model code for securities transactions by
directors of listed issuers as set out in Appendix

10 of the Listing Rules

Macau Patacas, the lawful currency of Macau

GLOSSARY
AR

N EIBER - BIEXE BB - DA
ABEENTES -

(58] £ E%9

[AREl] 45 BFEWRERERLDEGE
BRFERERAT) -
AREREHSEREM
AN EHRLERAT
EROREBB MR

W
[t%ER B LEWRBIMEI4FEME
<pAI EERFRTA

(&%) " AREES
[A&E] # FRARENEAF

Bk 18 FBEEAEERETREIN
(7l

(&) " PERRRATRE

[IATA] # BRERTERHe

[EmRAI & BERRMESFLHRA

[ER] & EAMRFABMRER
5 FEEAIERREE
i

MEETR] & EHEAIKSI0RR LT
AREEBERHIEET

Bl

[R]85 RFAZEERRMT

Interim Report # i if &5 2014 51



GLOSSARY

“Period”

"PRC"

"SFO”

“Share(s)"

“Shareholder(s)"
"Stock Exchange”

“VND"

means

means

means

means

means

means

means

for the six months ended 30 June 2014

the People’s Republic of China excluding, for
the purpose of this interim report, Hong Kong,
the Macau Special Administrative Region of the
PRC and Taiwan

Securities and Futures Ordinance (Chapter
571 of the Laws of Hong Kong) as amended,
supplemented or otherwise modified from time

to time

share(s) of HK$0.005 each in the share capital
of the Company

shareholder(s) of the Company
The Stock Exchange of Hong Kong Limited

Vietnamese Dong, the lawful currency of

Vietnam

52 ASR Logistics Holdings Limited ¢ #¥¥HRERER QT

o

[A#RE]

[ E ] 15

[Exk
HE e

Bl 15

(AR 15
[l 8

[(HEEl &

B ZE014F6A308 1E A
@A

mEARAME - AT

HHsms TERE
B PERMENITRE
L

BBEOIESTI BEEHFR
HIERD] - [ETHERT ~ 7T
AR AT A ERR

ARARAGEFHREE
0.005 B TTH R 15

RRBBR
BRYARSMERRA

BRAEERHRE
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