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MANAGEMENT DISCUSSION AND ANALYSIS
E 125U o 92 53 it

BUSINESS REVIEW

According to the report dated May 2014 prepared by China Condiment
Industrial Association in relation to the top 100 China condiment brand
enterprise and analysis of the 2013 data statistics summary (the “China
Condiment Industrial Association Report”’), Honworld Group Limited
(the “Company”, together with its subsidiaries, the “Group”) is the largest
manufacturer of cooking wine in the People’s Republic of China (the “PRC”
or “China”), with a market share of approximately 47.1% in value terms and
31.2% in volume terms in 2013. The Company offers high quality and healthy
cooking wine, and other condiments, including soy sauce and vinegar.

During the first half of 2014, the sales of high-end and mid-to-high end
products maintains its strong growth rate due to expanding distribution
regions. Meanwhile, the mid-range products benefited from further brand
promotion after the Company’s listing in Hong Kong, and as a result
generated faster growth in terms of sales. During the first half of 2014, the
Company was duly granted the National New and Advanced Technology
Enterprise Qualification. The Company continues its effort in the research
and development of its products; during the first half of 2014, the Company
introduced two new products including lees cooking wine and shrimp paste
S0y sauce, reinforcing its market leading position. Since 1 June 2014, the
Company raised the price of some of its mid-range products by 25% due to
market demand and supply factors. Products such as Lao Heng He Cooking
Wine, Five Spices Cooking Wine, and Scallion & Ginger Cooking Wine had
its price adjusted, but still maintaining its market leading position. For the six
months ended 30 June 2014, revenue of the Group amounted to RMB297.5
million (30 June 2013: RMB220.7 million), representing an increase of
approximately 34.8% as compared to the corresponding period in 2013.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
B 12 7Y o 8 53 it (468)

FINANCIAL REVIEW 5 % (o]
Overview BE
The key financial indicators of the Group are as follows: REEBFEFKIBENMT -
Period-
to-period
Six months ended 30 June change
BEAA=1+THLAKEAR RE B
2014 2013 (%)
—E-MFE —ET-=F
RMB’000 RMB’000
ARBTRT ARBTT
Income statement items Wi *IEE
Sales $HE R 297,478 220,672 34.8%
Gross profit EAF 168,936 129,429 30.5%
Profit attributable to owners of the Company KA &7 A A J& 14 89,887 72,238 24.4%
EBITDA BRALE - BiIE - T E R AT
plbis! 123,672 97,783 26.5%
Earnings per share (RMB cents) (Note a) EEMN(ARED) (Hta)
— basic and diluted —ERR#EE 18.2 19.3 (5.7%)
Selected financial ratios % B 75 b =&
Gross profit margin (%) E FI K (%) 58.7% (3.2%)
Net profit margin attributable to RNFHEAR AEIEF
owners of the Company (%) FE =& (%) 32.7% (7.6%)
EBITDA margin (%) RS - THIE - I E R AT
FE % (%) 44.3% (6.1%)
Gearing ratio (Note b) BAARBELNE (D) 69.1% N/A
Notes: P E

(@)  Please refer to Note 8 to the financial statements for the calculation of earnings  (a) BEEREBF W E T F2HUBRE
per share. MfzEs o

(o)  The gearing ratio was based on net debt divided by total equity and net debt. () EBAEBEBH XL FEEBRANBES L FED

Net debt includes total debt net of cash and cash equivalents. HE - FEKBERAEERRSALRES2EE
) o

ZENWMEESRAT —E-MEFHHE 07
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
B 1P 2 57 o 82 53 il (5%)

Revenue

During the six months ended 30 June 2014, the revenue of the Group
increased by 34.8% from RMB220.7 million for the six months ended 30 June
2013 to RMB297.5 million for the corresponding period of 2014, primarily
reflecting an increase in the sales of our cooking wine products, soy sauce
products and vinegar products.

Revenue from cooking wine products increased by 26.1% from RMB171.1
million for the six months ended 30 June 2013 to RMB215.7 million for the
corresponding period of 2014, reflecting increases in all product lines except
for our mass-market cooking wine products, in particular, the demand for our
mid-range cooking wine products such as star cooking wine products like
Five Spices Cooking Wine (L &#}HE), Scallion & Ginger Cooking Wine (£ Z#}H)
and Lao Heng He Cooking Wine (Z1BF1#HE) grew even faster. At the same
time, the Group’s high-end products also recorded an increase.

Revenue from the Group’s soy sauce products increased by 48.9% from
RMB31.7 million for the six months ended 30 June 2013 to RMB47.2
million for the corresponding period of 2014. The increase in sales of the
Group’s soy sauce products for the first half of 2014 as compared to the
corresponding period of 2013 primarily reflected an increase in sales volume
and average selling prices for the Group’s soy sauce products like Premium
Flavored Soy Sauce (ff | #£42i) and Super Soy Sauce (55 4% £ ).

Revenue from the Group’s vinegar products increased by 197.4% from
RMB7.8 million for the six months ended 30 June 2013 to RMB23.2 million
for the corresponding period of 2014, which was mainly attributable to
the growing market demand and the increased production capacity of the
naturally-brewed vinegar, such as Rose Rice Vinegar (338K %8) and Premium
Zhejiang Vinegar (= F3HTHR).

The Company believes the strong performance of the Group’s sales was
largely contributed by (i) increasing recognition of the “Lao Heng He” (“Z18F1”)
brand; (i) growing consumer consciousness of food safety and preference for
naturally-brewed cooking wine products which the Company introduced to
the market; (iii) rising disposable income level in the PRC; and (iv) the Group’s
expansion of its distribution network and enhanced marketing and promotion
efforts which resulted in further market penetration. During the first half of
2014, the Company newly expanded its market to regions such as Hunan,
Guizhou and Jilin.

The Company launched two new products namely lees cooking wine and
shrimp paste soy sauce through researching and developing traditional
techniques during the first half of 2014.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
B 12 7Y o 8 53 it (468)

Cost of Sales

The Group’s cost of sales increased by 40.9% from RMB91.2 million in the
six months ended 30 June 2013 to RMB128.5 million for the corresponding
period of 2014, reflecting an increases in all major cost of sales components.
The increase in cost of sales was largely in line with the increase in sales
revenue.

Gross Profit and Gross Profit Margin

As a result of the foregoing, the Group’s gross profit increased by 30.5%
from RMB129.4 million in the six months ended 30 June 2013 to RMB168.9
million in the corresponding period of 2014. However, the gross profit
margin decreased from 58.7% in the first half year of 2013 to 56.8% for the
corresponding period of 2014, primarily due to the increased packaging cost
as a result of increased use of new bottles to improve product packaging
quality.

Selling and Distribution Expenses

Selling and distribution expenses primarily consisted of advertising expenses,
marketing expenses, travelling expenses, and remuneration for our sales
employees. The Group’s selling and distribution expenses increased from
RMB11.1 million during the six months ended 30 June 2013 to RMB16.5
million for the corresponding period of 2014, which was mainly in line with
the increase in revenue. The Group’s selling and distribution expenses as a
percentage of the Group’s revenue increased from 5.0% for the six months
ended 30 June 2013 to 5.5% for the corresponding period of 2014 as the
Group conducted extensive marketing and promotion activities to strengthen
the “Lao Heng He” brand recognition and value.

Administrative Expenses

The administrative expenses increased by 31.4% from RMB27.7 million
during the six months ended 30 June 2013 to RMB36.4 million for the
corresponding period of 2014. This increase mainly reflected expenses
related to the listing of the Company amounting approximately to RMB6.9
million.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
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Finance Costs

Finance costs increased by 33.7% from RMB8.6 million during the six months
ended 30 June 2013 to RMB11.5 million for the corresponding period of
2014. The increase in finance costs primarily reflected an increase in average
bank loans to fulfill the increased purchase of raw material for the expanded
production capacity in the first quarter of 2014.

Profit before Tax

As a result of the foregoing, the profit before tax increased by 26.4% from
RMB84.5 million during the six months ended 30 June 2013 to RMB106.8
million for the corresponding period of 2014.

Income Tax Expense

Income tax expenses increased by 37.4% from RMB12.3 million during the
six months ended 30 June 2013 to RMB16.9 million for the corresponding
period of 2014, which was mainly due to the increase in profit before tax.
The effective income tax rate was 15.8% and 14.5% for the first half year
of 2014 and the corresponding period of 2013, respectively. The increase
in the effective income tax rate was mainly due to the expenses from public
relationship and investors management activities incurred in Hong Kong that
cannot be offset against our revenue. The subsidiaries of the Company in
China, Huzhou Laohenghe Brewery Co. Limited and Huzhou Laohenghe
Wine Co., Limited, having received the “Certificate of New and Advanced
Technology Enterprise”, are entitled to the beneficial tax rate of 15% for three
years starting from 1 January 2013. As such, the corporate income tax of the
Group for the six months ended 30 June 2014 in respect of its operations in
the PRC was provided at the rate of 15% (six months ended 30 June 2013:
15%) on the taxable profits.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
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Profit for the period attributable to the owners of the
Company

Profit attributable to ordinary equity holders of the Company increased by
about 24.5% from RMB72.2 million for the six months ended 30 June 2013
to RMB89.9 million for the corresponding period of 2014. Basic earnings
per share decreased from RMB19.3 cents for the six months ended 30
June 2013 to RMB18.2 cents for the six months ended 30 June 2014 and
net profit margin decreased from 32.7% for the six months ended 30 June
2013 to 30.2% for the corresponding period of 2014. Decrease in earnings
per share was attributable to the new shares of the Company (the “Shares”)
issued upon the initial public offering (the “IPO”) on 28 January 2014 (the “Listing
Date”) and the Shares issued upon exercise of the over-allotment option on
13 February 2014 that resulted in an enlarged share capital. The decrease in
net profit margin was primary a result of the decrease in gross profit margin.

FINANCIAL AND LIQUIDITY POSITION

Working Capital Management

A substantial part of the inventories of the Group was contributed by work-
in-progress, which mainly represented the base wine, base soy sauce and
base vinegar in the brewing period. The inventory turnover days increased
from 371 days during the year of 2013 to 585 days during the first half year of
2014, which was primarily a result of significant increase in work-in-progress
by RMB165.3 million, or 53.2%. In order to cope with the continuing increase
in demand for the cooking wine, soy sauce and vinegar products, utilizing the
proceeds from the IPO, the Group expanded its production scale significantly,
and the stock of base wine, base soy sauce and base vinegar all recorded
a significant increase, to ensure the Group has sufficient work-in-progress
stock not only for the short-term product, but also for the expansion in the
next few years.

Trade receivables primarily represented the receivables for goods sold to
the distributors. Trade receivables turnover days increased from 52 days
for the year ended 31 December 2013 to 67 days for the six months ended
30 June 2014, which primarily reflect an increase of sales attributable to
Category A and Category B distributors as a percentage of total sales, as
these distributors generally have longer credit terms than distributors in
other categories, coupled with a decrease of sales attributable to Category
D distributors as a percentage of total sales, as Category D distributors
generally have to pay in full upon delivery.
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Trade payables represented payables to suppliers for raw materials, like rice,
wheat, bean and others. Trade payables turnover days was 63 days for the
six months ended 30 June 2014 which was comparable with 65 days for the
year ended 31 December 2013.

Capital Commitment

Capital commitment as at 30 June 2014 amounted to approximately
RMB14.4 million (30 June 2013: RMB14.2 million), which was mainly related
to construction in progress for expansion of plant and advertising contract for
marketing events.

Contingent Liabilities

As at 30 June 2014, the Group did not have any material contingent liability.

Pledge of Assets

As at 30 June 2014, the Group’s inventory with carrying amount of RMB69.7
million (31 December 2013: RMB70.3 million) were pledged to secure general
banking facilities granted to the Group.

Except as disclosed in this report, the Group has not entered into any
off-balance sheet guarantees or other commitments to guarantee the
payment obligations of any third party. It does not have any interest in any
unconsolidated entity that provides financing, liquidity, market risk or credit
support to it or engages in leasing or hedging or research and development
or other services with it.

Inventories

Inventories increased from RMB326.7 milion as of 31 December 2013 to
RMB497.2 million as of 30 June 2014 primarily due to increase in work in
progress, which in turn reflected increased production of base wine, base soy
sauce and base vinegar.
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The Group monitors the level of inventory maintained by its distributors on a
regular basis. The Group’s sales representatives maintain frequent telephone
or email communications with each of its Categories A, B and C distributors,
review their monthly inventory reports and visit their warehouses on a regular
basis. The Group’s sales representatives visit its Category A and B
distributors’ warehouses at least every three months to ensure that they keep
optimal stock level and the Groups products are sold to end customers within
the shell life. The Group generally expects its distributors to maintain stock
sufficient for 5 to 20 days of supply. In the event a distributor maintains stocks
of more than 20 days of supply, the relevant sales representatives will assist
such distributor in marketing and promotional activities and suggest smaller-
sized orders to be placed for the succeeding periods to minimize excess
inventory.

Borrowings

As of 30 June 2014, the Group’s total borrowings amounted to RMB217.0
million.

The Group’s principal sources of liquidity include cash generated from
business operations, proceeds from the IPO, bank and other borrowings. The
cash from these sources are primarily used for the Group’s working capital
and the expansion of production capacity.

The Group conducted its business primarily in China with the majority of its
revenue and expenditures denominated in Renminbi. The Group does not
have a foreign currency hedging policy. However, the management will
monitor the situation and will consider hedging any significant foreign currency
exposure should the need arise.

Future Prospects

Looking ahead, despite the uncertainty in the global economic conditions,
China’s GDP is expected to continue to grow steadily. The Chinese
Government is widely expected to reinforce its economic restructuring policies
to expand domestic demand. Riding on China’s strong economic growth
and sustained growth in China’s disposable income which coincided with
consumer consumption upgrades, due to an increase in consumer spending
in the PRC and increasing health and food safety awareness, the Company
believes its products trading under the “Lao Heng He” brand will enjoy rapid
growth in China.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
B 1P 2 57 o 82 53 il (5%)

Leveraging on the Company’s well known heritage brand “Lao Heng He”
which dates back to more than 130 years, extensive distribution network
and strong relationship with key distributors, the Company is determined to
capture the opportunities brought about by these competitive advantages.

According to a report dated 29 March 2013 prepared by Euromonitor (the
“Euromonitor Report”), from 2008 to 2012, the PRC cooking wine market
grew at a CAGR of 21.5% in terms of production value, and reached RMB5.8
billion in 2012. The historical retail sales value of the total PRC cooking wine
market grew at a CAGR of 23.4% from 2008 to 2012. Cooking wine as
one of the fastest growing segment in the PRC condiment market, the PRC
cooking wine market, in terms of retail sales value, is expected to grow at
a CAGR of 20.3% from 2012 to 2017 and reach approximately RMB10.6
billion by 2017, according to the Euromonitor Report. The Company targets
to achieve and outperform industry growth rate, and aims to achieve strong
growth in its revenue and profit in 2014.

The Company plans to expand its production capacity through the
construction of additional production facilities at its headquarters in Huzhou
City, Zhejiang Province. The addition of these facilities is expected to allow
the Company to increase its stock of base wine to approximately 169 million
litres by the end of 2014 fermentation season through increased production.
The Company will also continue to improve its research and development
capabilities to focus on standardization of the production process, new
product development and product improvement.
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SUPPLEMENTARY INFORMATION
fihTE R

SUPPLEMENTARY INFORMATION

Significant Investments Held

There were no significant investments held by the Group as at 30 June 2014 (31
December 2013: nil).

Material Acquisition and Disposal

There was no material acquisition and disposal of subsidiaries and associated
companies during the six months ended 30 June 2014.

Plans for Material Investments or Capital Assets

There is no future plans for material investments or capital assets as at 30
June 2014.

Use of Proceeds from the Listing

The Shares were listed on the Main Board of the Stock Exchange on the
Listing Date. Net proceeds from the global offering were approximately
RMB769.4 milion (equivalent to approximately HK$968.7 million), after
deducting the underwriting commission and relevant expenses. As at 30 June
2014, the unused proceeds were deposited in licensed banks in Hong Kong
and China.
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Utilised amount Unutilised amount

Percentage of (as at 30 June (as at 30 June
total amount Net proceeds 2014) 2014)
Purpose A& CEBASE MABAESE
hE&HE FERE (RA=-Z—NF (R=—Z2—F
i FE NA=+H) ANA=+H)
RMB million RMB million RMB million
ARBEBEETL AREKBEETT AREBET
Purchase of rice towards BEEEZAN
production of base wine KoK 50% 384.7 236.7 148.0
Expansion of production facilities  ## 2 ¥ f & &
for our cooking wine products HEEFRE 25% 192.4 97.0 95.4
Repayment of loans BEEMR 10% 77.0 23.8 53.2
Continued expansion of our FERERCHAE
distribution network 5% 38.5 13.0 25.5
Working capital and other EEES N
general corporate purposes HE—ROEERE 10% 76.8 7.0 69.8
Total FE 769.4 377.5 391.9
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SUPPLEMENTARY INFORMATION (CONTINUED)
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Events after the Reporting Period

On 1 August 2014, the Company announced that a warrant subscription
agreement (the “Warrant Subscription Agreement”) was entered into
between the Company and Power Success Global Investments Limited (“the
Subscriber”), a limited liability company incorporated in the British Virgin
Islands and is wholly owned by Mr. Chan Chi Hung, where the Company has
agreed to issue and the Subscriber has agreed to subscribe for 100,000,000
warrants (the “Warrants”) at the issue price of HK$0.1 per Warrant. Each
Warrant will entitle holders to subscribe for one Share at a subscription price
of HK$8.00 per Share, subject to adjustment, during a period of 12 months
commencing from the date of completion of the Warrant Subscription
Agreement. Those funds raised will mainly be used for working capital,
improving capability and expenses for products promotion for the Group. On
20 August 2014, The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) has conditionally approved the listing of the 100,000,000 Shares
which may be issued on the exercise of the subscription rights attached
to the Warrants subject to fulfilment of all other conditions of the Warrant
Subscription Agreement.

Employees and Remuneration Policies

As at 30 June 2014, the Group had a total of approximately 249 employees
(81 December 2013: 202). The employees’ cost including remuneration was
RMB6.8 million during the six months ended 30 June 2014 (six months ended
30 June 2013: RMB6.1 million). The remuneration policies, bonus and training
programs for employees of our Group were implemented continuously
according to policies disclosed in the 2013 Annual Report and no change has
been made during the six-month period ended 30 June 2014.

Purchase, Redemption or Sale of Listed Securities of
the Company

During the six months ended 30 June 2014, neither the Company, nor any
of its subsidiaries purchased, redeemed or sold any of the Company’s listed
securities.
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SUPPLEMENTARY INFORMATION (CONTINUED)
i & (&)

Liquidity and Financial Resources

As at 30 June 2014, the Group had cash and cash equivalents of
RMB484,626,000 (31 December 2013: RMB44,011,000). As at 30 June
2014, the Group had interest-bearing bank borrowings of an aggregate
amount of RMB217,000,000 (831 December 2013: RMB233,000,000), which
were denominated in RMB, repayable within one year or on demand and
interest-bearing from 6.0% to 8.4% per annum. The gearing ratio, calculated
as total bank borrowings divided by equity attributable to the shareholders of
the Company, amounted to 19.3% (31 December 2013: 78.6%).

Proposed Interim Dividend

The board of directors of the Company (the “Board”) proposed not to declare
any interim dividend for the six-month period ended 30 June 2014.

Corporate Governance

The Company recognizes the importance of good corporate governance
for enhancing the management of the Company as well as preserving the
interests of the shareholders as a whole.

The Company has adopted the code provisions set out in the Corporate
Govemnance Code (the “Code”) contained in Appendix 14 of the Rules (the “Listing
Rules”) Governing the Listing Of Securities on the Stock Exchange since the
Listing Date as its own code to govern its corporate governance practices.
The Board also reviews and monitors the practices of the Company from time
to time to maintain and improve the high standard of corporate governance
practices.

Save for the deviations explained below, the Company has complied with the
Code from the Listing Date to the period ended 30 June 2014 (the “Relevant
Period”).

Provision A.2.1 of the Code provides that the roles of the Chairman and the
chief executive officer (the “CEO”) should be separate and should not be
performed by the same individual. The division of responsibilities between the
chairman and the CEO should be clearly established and set out in writing.
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SUPPLEMENTARY INFORMATION (CONTINUED)
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During the Relevant Period, the positions of the Chairman and the CEO of
the Company are held by Mr. Chen Weizhong. Although this deviates from
the practice in provision A.2.1 of the Code, where the two positions should
be held by two different individuals. Mr. Chen has considerable and extensive
experience in the cooking wine industry and management in general. The
Board believes that it is in the best interest of the Company to have an
executive chairman so the Board can benefit from his knowledge of the
business and his capability in leading the Board in discussing the strategy
and long-term development of the Group.

From a corporate governance point of view, the decisions of the Board are
made collectively by way of voting and therefore the Chairman should not be
able to monopolize the voting result. The Board considers that the balance of
power between the Board and the senior management can still be maintained
under the current structure. The remuneration committee and nomination
committee of the Board also regularly review the structure and composition
of the Board and will make appropriate recommendations to the Board
regarding any proposed changes.

The Board will continue to review and monitor the practices of the Company
with an aim to maintaining and implementing a high standard of corporate
governance practices.

Model Code for Securities Transactions

The Company has adopted the “Model Code for Securities Transactions by
Directors of Listed Issuer” (the “Model Code”) set out in Appendix 10 to the
Listing Rules as its code of conduct regarding dealings in the securities of the
Company by the directors of the Company (the “Directors”) and the Group’s
senior management who, because of his/her office or employment, is likely to
possess inside information in relation to the Group or the Company’s
securities.

Upon specific enquiry, all the Directors confirm that they have complied with
the Model Code during the Relevant Period. In addition, the Company is not
aware of any non-compliance of the Model Code by the senior management
of the Group during the Relevant Period.
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SUPPLEMENTARY INFORMATION (CONTINUED)
i & (&)

Internal Controls

The Board is responsible for maintaining effective internal controls and
conducting regular review on the effectiveness of the internal control system
of the Company. Procedures have been designed for safeguarding assets
against unauthorized use or disposition, maintaining of proper accounting
records for the provision of reliable financial information for internal use or for
publication, and ensuring compliance of applicable laws, rules and
regulations. However, the system can only provide reasonable but not
absolute assurance against misstatements or losses.

The Board is responsible for presenting a balanced and dear assessment of
the Group’s performance and prospects. Management of the Company
provides all relevant information to the Board, giving its members sufficient
information and explanation that it needs to discharge their responsibilities.

During the Relevant Period, the Board conducted a review of the effectiveness
of the internal control system of the Company, respectively including the
adequacy of resources, staff qualifications and experiences, training programs
and budget of the Company’s accounting and financial reporting function.
The Board considers that there are no significant defects in the Company’s
internal control systems in terms of completeness, reasonableness and
effectiveness.

Changes to Information in respect of Directors

During the six months ended 30 June 2014, there was no changes to
information which are required to be disclosed and has been disclosed by
Directors pursuant to paragraphs (a) to (e) and (g) of Rule 13.51(2) of the
Hong Kong Listing Rules.

Audit Committee

The Company has an audit committee which was established in accordance
with the Code. The audit committee has 3 members, namely Mr. Ma
Chaosong, Mr. Lei Jiasu and Mr. Shen Zhenchang. The primary duties of the
audit committee are to review and supervise the financial reporting process
and internal control system of the Group, oversee the audit process and
perform other duties and responsibilities as assigned by the Board. The audit
committee has reviewed the unaudited interim condensed consolidated
financial statements for the six months ended 30 June 2014 and
recommended its adoption by the Board.
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SUPPLEMENTARY INFORMATION (CONTINUED)
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INTEREST OF DIRECTORS AND CHIEF
EXECUTIVE IN SECURITIES

Directors’ and Chief Executives’ Interests and Short
Positions in Shares, Underlying Shares and Debentures

As at 30 June 2014, the interests or short positions of the Directors, the chief
executives of the Company (the “Chief Executives”) and their associates in
the Shares, underlying Shares and debentures of the Company or its
associated corporations (within the meaning of Part XV of the Securities and
Futures Ordinance (the “SFO”)) (the “Associated Corporations”), as
recorded in the register required to be kept by the Company pursuant to
Section 352 of the SFO, or as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code were as follows:

RETHRAEBRES

—TE-WEXRAZT+TH BEERESTTH
AB&EBITRAEDRARAHEE[HE
BormE(THEBEE]) (EERESMME G
[FERMEFRDEXVED) 8B fn - H R
REZPHEAREE S L E K 5352
B BXRARBAFENECM i/,ﬁETFTT
EFAMEARARARBZANELR MRA N
-

Number of Approximate

shares or percentage of

underlying shareholding in

Name of Director Long/Short Position Type of interest shares held the Company
BENROE EE2RAFERG

EEpnA 3= 3 ) ERER HEROEE HWEAE DL
Chen Weizhong Long Position Interest in a controlled 278,169,750 53.62%

BR 181 8 TR

corporation (Note)

EERE s (M)

Note: The 278,169,750 Shares are owned by Key Shine Global Holdings Limited (“Key
Shine”), a company wholly-owned by Mr. Chen Weizhong. Mr. Chen Weizhong
is deemed to be interested in such Shares held by Key Shine under the SFO.

Save as disclosed above, as at 30 June 2014, none of the Directors, the
Chief Executives nor their associates had registered an interest or short
position in the Shares, underlying Shares or debentures of the Company or
any of its Associated Corporations that was required to be recorded pursuant
to Section 352 of the SFO, or as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code.
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SUPPLEMENTARY INFORMATION (CONTINUED)
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SUBSTANTIAL SHAREHOLDERS’ FTERERIBTHFZ2ER

INTERESTS IN SECURITIES

RZE-—MESB=+H TIEBE AL
(TEREARREEFLAGZSTRABR)RAR
BIREBEREF MR EGRIIFEIB6IHKAERETF BT
M B ARD RN RABBER D P HEA#E

SEop Sk A .
HIAR

REOREBRO 2ER

Shares held as of date of
this annual report
BEXTHRAOBFEZRS
Approximate
percentage of
the Company’s

As at 30 June 2014, the following corporations/persons (other than the
Directors or chief executive of the Company) had an interest or short positions
in the Shares and underlying Shares of the Company as recorded in the
register required to be kept by the Company under section 336 of the SFO:

Long positions in the Shares and underlying Shares

Number of issued Share
Nature of interests Shares held capital
HARRAF
B¥E BETRA
Name % & EEME BHEE BHED
Key Shine Global Key Shine Global Beneficial owner 278,169,750 58.62%
Holdings Limited® Holdings Limited® EmlA A
Ms. Xing Liyu®” FBF E 2+ Interest of spouse 278,169,750 53.62%
B 455 7 7
Ms. Ho Ping Tanya [EECE Interest of a controlled corporation 96,830,250 18.67%
LB R
Mr. Wong Kin San® B e Interest of spouse 96,830,250 18.67%
B 455 7 7
Foremost Star Foremost Star Beneficial owner 96,830,250 18.67%
Holdings Limited® Holdings Limited® EmlA A

Notes:

B o -

(1) Ms. Xing Liyu is the spouse of Mr. Chen Weizhong. Under the SFO, Ms. Xing (1)
Liyu is deemed to be interested in the same number of Shares in which Mr. Chen
is interested.
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SUPPLEMENTARY INFORMATION (CONTINUED)
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2) Mr. Wong Kin San is the spouse of Ms. Ho Ping Tanya. Under the SFO, Mr.
Wong Kin San is deemed to be interested in the same number of Shares in
which Ms. Ho Ping Tanya is interested in.

) The entire issued share capital of Key Shine is legally and beneficially owned by
Mr. Chen Weizhong.

4) The entire issued share capital of Foremost Star Holdings Limited is legally and
beneficially owned by Ms. Ho Ping Tanya.

Save as disclosed above, as at 30 June 2014, there was no other
corporations/persons (other than the Directors or chief executive of the
Company) who had an interest or short positions in the Shares or underlying
Shares of the Company as recorded in the register required to be kept by the
Company under section 336 of the SFO.

Arrangements to purchase shares or debentures

At no time during the six months ended 30 June 2014 was the Company, its
holding company, or any of its subsidiaries, a party to any arrangement to
enable the Directors to acquire benefits by means of the acquisition of shares
in, or debt securities including debentures of the Company or any other body
corporate.
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INTERIM CONDENSED CONSOLIDATED STATEMENT

OF PROFIT OR LOSS
hHIEHRGRS RS

For the six months ended 30 June 2014 &ZE —F— &/ XA=1+HIEAEA
(Al amounts in RMB thousands unless otherwise stated) (B B A &TBAIN - FiE @B IAARE T LstE)

Six months ended 30 June
HEZXNA=+tHLAXEA

2014 2013

—E-OF —E—=
Notes RMB’000 RMB’000
B 5 ARB TR ARBTT
(Unaudited) (Unaudited)
(REER) (REHER)
REVENUE A 297,478 220,672
Cost of sales SHE KA 5 (128,542) (91,243)
Gross profit EH 168,936 129,429
Other income and gains o g A R M w= 4 2,133 2,587
Selling and distribution expenses HE REHEMXT (16,459) (11,115)
Administrative expenses THEF X (36,372) (27,733)
Other expenses H A F X = ©)
Finance costs B & B AR 6 (11,483) (8,635)
PROFIT BEFORE TAX B B4 AT R E 5 106,755 84,524
Income tax expense P15 1 5 X2 7 (16,868) (12,286)
PROFIT FOR THE PERIOD H R FE 89,887 72,238

Attributable to: T A LA -

Owners of the Company ZiN/NEIEZ ¥ =N 72,238

EARNINGS PER SHARE ATTRIBUTABLE A QA G ZEERFEA
TO ORDINARY EQUITY HOLDERS OF

THE COMPANY
Basic and diluted
— For profit for the period

EESRAR

EARR#EE
— A FB

SRS | RMB19.3 cents
8 AR#¥18.2% AR#19.3%
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INTERIM CONDENSED CONSOLIDATED STATEMENT

OF COMPREHENSIVE INCOME

th I & S 2 i W &

For the six months ended 30 June 2014 HE—ZE—WF XA =+HINEA
(Allamounts in RMB thousands unless otherwise stated) (xS B &IPS - FTE € B UARE T L E)

PROFIT FOR THE PERIOD

AR

OTHER COMPREHENSIVE INCOME TO BE
RECLASSIFIED TO PROFIT OR LOSS IN
SUBSEQUENT PERIODS:

Exchange differences on translation
of financial statements of operations
outside Mainland China

REZHEEFSEEEEN
Htt2mEKA -

R B A SN RIS B IS ER R A
M ERE

TOTAL COMPREHENSIVE INCOME HAZ2mER BT
FOR THE PERIOD

Attributable to: THIALRES
Owners of the Company FiN/NCIEZ =N

Honworld Group Limited Interim Report 2014

Six months ended 30 June
HEZXNA=+tHLAXEA

2014
.
RMB’000
AR¥F T
(Unaudited)
(RRBEX)

101,155

101,155

2013
—E-=
RMB’000

ARBTT
(Unaudited)

(REERZ)

72,238

72,240

72,240



INTERIM CONDENSED CONSOLIDATED STATEMENT

OF FINANCIAL POSITION
th H 75 DA & © Bl 15 iR iR &=

As at 30 June 2014 C—ENA=1H
(All amounts in RMB thousands unless otherwise stated) (& 2B 155N » FiHA & %8 ARBTITAEN)

30 June 31 December
2014 2013
—E-OF —ET—=%F
ARAB=+H +ZHA=+—H
Notes RMB’000 RMB’000
B 2% ARBT R AREFTTT
(Unaudited) (Audited)
(REEZ) (&%)
NON-CURRENT ASSETS kRBEE
Property, plant and equipment ME - BRE K&EE 10 294,499 178,966
Prepaid land lease payments JER LA ERIE 11 26,884 23,244
Other intangible assets HEtmEEEE 400 407
Prepayments for items of property, ME- BELIHEEREE 2
plant and equipment T FIE = 1,852
Time deposits THFER 15 20 20
Total non-current assets FRBEELE 321,803 204,489
CURRENT ASSETS RBEE
Inventories & 12 497,193 326,652
Trade receivables e & //E';; IA 13 130,966 88,939
Prepayments, deposits and SEENEN ?E & M E A pE R
other receivables EA Iéi 14 68,106 64,578
Cash and cash equivalents BeMBEeEEY 15 484,626 44,011
Total current assets REBEEAE 1,180,891 524,180
CURRENT LIABILITIES FEBEE
Trade payables B 5T 16 100,030 105,891
Other payables and accruals H fih e 30 IE &FE =t1EH 17 36,005 50,460
Interest-bearing bank borrowings HEERITER 18 217,000 233,000
Due to the ultimate holding company JIE 5 B R IR I8 = 461
Tax payable JE# I8 10,653 28,918
Total current liabilities FEBEEAE 363,688 418,730
NET CURRENT ASSETS REBEEFHR 817,203 105,450
TOTAL ASSETS LESS CURRENT BEERRBES
LIABILITIES 1,139,006 309,939
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INTERIM CONDENSED CONSOLIDATED STATEMENT

OF FINANCIAL POSITION (CONTINUED)
th 1 5 BA &= S W B K 3 & (68D

As at 30 June 2014 R=Z—lFA=1+H
(Allamounts in RMB thousands unless otherwise stated) (Bx 5B 58N - FTE B AARE T LA E M)

30 June 31 December
2014 2013
—E-OF —E—=%F
ANRA=+H +ZA=+—H
Notes RMB’000 RMB’000
LS ARBT AREFT
(Unaudited) (Audited)
(REEZ) (EE%)
NON-CURRENT LIABILITIES FRBEE
Other long term liabilities EmEHaE 19 4,788 4,862
Deferred tax liabilities RIETIE B & 8,751 8,751
Total non-current liabilities FRBREAR 13,539 13,613
Net assets BEEFE 1,125,467 296,326
EQUITY =
Equity attributable to owners KATBEEAELESR
of the Company
Share capital BE AR 20 1,584 31
Reserves G 1,123,883 253,239
Proposed final dividends BERERE 9 = 43,056
Total equity EmBHE 1,125,467 296,326
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INTERIM CONDENSED CONSOLIDATED STATEMENT

OF CHANGES IN EQUITY

tb J1) /5

For the six months ended 30 June 2014 &= —Z—PUF <

(All amounts in RMB thousands unless otherwise stated) (& % & 5] B 4b -

ﬂﬂ wRk 1D m

R=THIEAMEA

e 2P UARE TILEHE)

Attributable to ordinary owners of the Company

RMB’000 RMB’000 RMB’000
ARBTR ARETR ARBTR ARBTR ARETR ARETR ARETR ARETR ARETR

At 1 January 2014 (Audited) R =E—mE
—A—B (&%)
Profit for the period BANE
Other comprehensive income 39 E fth 2
for the period: Yz
Exchange differences BERE A
on translation of financial PAONETE
statements of operations BBHREN
outside Mainland China ERER
Total comprehensive income  EA N2 E A 48
for the period
Final 2013 dividend declared  EER-E—=4
KERE
Issue of shares BIIRH
Share issue expenses A ETRY

At 30 June 2014 (Unaudited)

RZZ—NFRA
=+ HREER)

*  These reserve accounts comprise the consolidated reserves of RMB1,123,883,000 (31
December 2013: RMB253,239,000) in the interim condensed consolidated

statement of financial position.

AAREBELEE AL
Share Statutory Exchange Proposed
Issued premium  Merger Capital  surplus fluctuation Retained final Total
capital account reserve  reserve reserve reserve  profits dividend equity
2R B A &% EE ER RE B3
BE RER & wE BHREE RBRE Bl RERE EREE

RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000

(1,000) 7,003 7,362 9 239865 43,056 296,326
- - - - 89,887 - 89,887

89,887 - 101,155

= - (43,056)
806,694 8 -
(37,205) - -

(43,056)
808,247
(37,205)

769,489*

(1,000)* 7,003 7,362*

11,277 329,752* - 1,125,467

Y REREREEF SRS BRI R S
BAR#1,123883,000t (—ZFE—=Z4+=-A=
+—H : AR #253239,0007T) K145 A 15 -

ZENWMEESRAT —E-MEFHHE 27



INTERIM CONDENSED CONSOLIDATED STATEMENT

OF CHANGES IN EQUITY (CONTINUED)
hHIE G S RS BB & (&)

For the six months ended 30 June 2014 HZ—ZF—MNFXA=+HIE~EA
(Allamounts in RMB thousands unless otherwise stated) (Bk S B &I FASN - FT B € 2B UAARE T LA E)

Attributable to owners of the Company
AREVEE AR
Statutory  Exchange

Issued Merger Capital surplus  fluctuation  Retained Total
capital reserve reserve reserve reserve profits equity
BE1T EXi N ETE PE 5 RE R
PR AR M #E BHEE RIEE ) FE]
RMB’000 RMB’'000 RMB’000 RMB’000 RMB’000 RMB’'000 RMB’000
ARBTFT ARETT ARETT ARBTR ARBTR ARETT AREKTR

At 1 January 2013 (Audited) W-—ZE—=%—HF—H
(&ER) 31 10,000 7,003 6,612 — 109,464 133,110
Profit for the year FRFE - — — - - 72,238 72,238
Other comprehensive income HAHEM2E R :
for the period: BB R B A AN
Exchange differences EBHMBREN
on translation of financial &N ERE
statements of operations
outside Mainland China — — — — 2 — 2
Total comprehensive income 2EBRALE - - - - 2 72,238 72,240
Acquisition of equity ER e
interest in a subsidiary = PNGIE g
from controlling shareholders — (11,000) - — — - (11,000)
At 30 June 2013 (Unaudited) R-E—=%XA
=+ H(REER) 31 (1,000) 7,003 6,612 2 181,702 194,350
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF

CASH FLOWS
pHIENGSREREE

For the six months ended 30 June 2014 # = —= FARA=FTHILAREAR
(Allamounts in RMB thousands unless otherwise stated) (B S B IEBA - B @B UARE T REAL)

Six months ended 30 June
BZAA=+tHIEAEA

2014 2013
—F-mF —F=%
Notes RMB’000 RMB’000
k=3 AR¥TT ARETT
(Unaudited) (Unaudited)
(REER) (REsERZ)
Net cash flows used in operating activities BRI R E R (142,464) (137,061)
Net cash flows from/(used in) investing activities & ;& BhEH/
(£A) RenmEFHE (123,302) 51,491
Net cash flows from financing activities METHELE SR T 695,113 96,077
NET INCREASE IN CASH AND ReRRSESEYEMFRE
CASH EQUIVALENTS 429,347 10,507
Cash and cash equivalents at beginning of period Hi#IR & MIE&SEY 44,011 2,231
Effect of foreign exchange rate changes, net ERESFHTE  FEE 11,268 2
CASH AND CASH EQUIVALENTS AT BRREREALEEY
END OF PERIOD 484,626 12,740

ANALYSIS OF BALANCES OF CASH AND RERRESEEY

CASH EQUIVALENTS EER D AT
Cash and bank balances Be RIRITHS 15 415,626 12,740
Non-pledged time deposits with original maturity B AR FER=1EAR 15 69,000 —
of less than three months when acquired B HR SRR E BRE X
Cash and cash equivalents as stated in the AR RERERER
statement of financial position and statement FritIn e RIRSEEY
of cash flows 484,626 12,740
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED

INTERIM FINANCIAL STATEMENTS
AR B B AR S o 1 W 5 Sk & B 5F

For the six months ended 30 June 2014 B EZ —ZFT—WE XA =+ HIENEA

(All amounts in RMB thousands unless otherwise stated) (k& 2 & 1A 5b

CORPORATE INFORMATION

The Company was incorporated in the Cayman Islands on 4 December
2012 as an exempted company with limited liability under the
Companies Law, Cap 22 (Law 3 of 1961, as consolidated and revised)
of the Cayman lIslands. The Company’s registered office address is
Cricket Square, Hutchins Drive, P.O. Box 2681, Grand Cayman KY1-
1111, Cayman Islands.

The Company is an investment holding company. During the year, the
Company and its subsidiaries (collectively known as the “Group”) were
principally engaged in the manufacture and sale of condiment products
under the brand name of “Lao Heng He” in the People’s Republic of
China (the “PRC”).

In the opinion of the directors, the holding company and the ultimate
holding company of the Company is Key Shine Global Holdings
Limited, which is incorporated in the British Virgin Islands (“BVI").

On 16 January 2014, the Company issued the Prospectus and
launched a public offering of 125,000,000 shares offered at an offer
price of HK$7.15 per share and the capitalisation of 365,000,000
shares (the “Capitalisation Issue”). The Company’s shares were listed
on the Main Board of the Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) on 28 January 2014 (the “Listing”).

Honworld Group Limited Interim Report 2014

rETHEHAARE TITREL)

NCE=E

RARAFRZE—ZF+= ANBREH
ERE(RAIEN—NAR—FE=ZFRE
Bl iR RIEF) FREEHERS
AR AEREBERAR c ARAFE
% #% = B b 41k /5 Cricket Square, Hutchins
Drive, P.O. Box 2681, Grand Cayman KY1-
1111, Cayman Islands °

ARRR—HREERRA - FR - K
REREMBAR(RREIAKE]) T2
REFARKAMBE(HEDEEIZE
R 8 OK O B B SH 2 o

EERBE ARAERARRERER
RAIDRRBERABHE(RBE L &
E |) 5E 8 5% 32 B9 Key Shine Global Holdings
Limited °

RZTE—NFE—A+8  AQE 3%
ARER WHEEREEETRKRH
7.157% JT A 7 % £ 125,000,000 % B% 5 &
# 17365,000,0000% & 15 & A1 ([ & &
L&TD AREBRHRZZT —MF—
AZ+N\BEEBHARHMBERR A
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED

INTERIM FINANCIAL STATEMENTS (CONTINUED)
7R S & % A AR S o 1 Wil 75 k2% B 5 (F&)

For the six months ended 30 June 2014 =2 —F—WF A=+ HIENEA
(Allamounts in RMB thousands unless otherwise stated) (B S B IEBA - B @B UARE T REAL)

2.1 BASIS OF PREPARATION AND

ACCOUNTING POLICIES

Basis of preparation

These interim condensed consolidated financial statements of the
Group for the six months ended 30 June 2014 have been prepared in
accordance with the applicable disclosure requirements of Appendix
16 to the Rules Governing the Listing of Securities on the Stock
Exchange (“the Listing Rules”) and International Accounting Standard
(“IAS”) 34 “Interim Financial Reporting” issued by the International
Accounting Standards Board. These interim condensed consolidated
financial statements are presented in Renminbi (“RMB”) and all values
are rounded to the nearest thousand except when otherwise indicated.

These interim condensed consolidated financial statements do not
include all information and disclosures required in the Group’s annual
consolidated financial statements, and should be read in conjunction
with the Group’s annual consolidated financial statements for the year
ended 31 December 2013.

Significant accounting policies

Except as described below, the accounting policies adopted in the
preparation of these interim condensed consolidated financial
statements are the same as those used in the Group’s annual
consolidated financial statements for the year ended 31 December
2013. The Group has adopted the following new and revised
International Financial Reporting Standards (“IFRSs”) for the first time
for the current period’s condensed consolidated financial statements.

21 mMRBREERGBUR

AEFHE_T-WERA=ZTRHIERX
fE Az MERREMBERERTIRER
XESF EMARRA( EwRA]) KM ER16
ZEREREANBEREFENZEGR
meBEERE g ER((EREFENDE
BAFIHAHMBREIRE -BRREHA
S ZEPHBARAMBREANUAR
BIARBDI®K MEFMAESEY
REERENNTAL -

ZETHBRASAUBHRRTIEBELAE
BFEEREVBEHRRMBAZMBEN LR
B2 HARASEBE_T—=F
TZA=+-"BLFEZFESAUH
BR—FBMHE-

EAREGRBE

BRIAT AT &SN R ZE R HAEALS
EMBRERRACEHRERELAEE
BHE_ZE—=F+_A=+—HBIL&EE
CEEEAVBERERAMEAE —H - &
SECHARAHHE 2 BHASE T BR
RERMATIET RS FT BB B 15 R 5
A ((EBRMEREER]) -

ZEMBEARAR —F-DFHHES
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED

INTERIM FINANCIAL STATEMENTS (CONTINUED)
RS B E AR S 1 W 75 $h 2k B 5t (F&)

For the six months ended 30 June 2014 B EZ —ZFT—WE XA =+ HIENEA
(Allamounts in RMB thousands unless otherwise stated) (B 5B I8BAIN - MBI AARE T T RE )

2.1 BASIS OF PREPARATION AND 21 UEERETAHRw
ACCOU NT' NG POL'C' ES (Continued)
Significant accounting policies (Continued) BEASFEE @
IFRS 10, IFRS 12 and Amendments to IFRS 10, IFRS 12 and B [ B 75 3R 5 B B[R B 75 3R 5 2 B
IAS 27 (Revised) IAS 27 (Revised) — Investment Entities F10% - £105%
Amendments B0 % B s R o 2 B PR B 7 S o 2 R
FRREEERET  F1RREEREe &
AR F 275 Fo75% (F1EFT)
(&) (B3 -REERZE
IAS 32 Amendments Amendments to IAS 32 Financial BRast g e ERIE325
Instruments: Presentation — Offsetting B35 (1B5]) THTA:
Financial Assets and Financial Liabilities 2i-BHEEHEER
EHEEZEE
IAS 39 Amendments Amendments to IAS 39 Financial Bt R H R @t &R E 395
Instruments: Recognition and 395 (B3]) EHTA: AR
Measurement — Novation of Derivatives SE-TATABEER
and Continuation of Hedge Accounting e Az EEL
Bl
IFRIC 21 Levies Bl S #HE
REZEGEAR
The adoption of these new and revised IFRSs has had no significant RN Z ] RSB AT BB B 75 3R 5 %
financial effect on these interim condensed consolidated financial AN R Z S IR A B 1 = 0
statements. BAUBHE-
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED

IFRSS

The Group has not early applied the following new and revised IFRSs
that have been issued but are not yet effective, in these unaudited

INTERIM FINANCIAL STATEMENTS (CONTINUED)

AR 8% 5 DA &R S o 1 il %55 e 2k Bid

For the six months ended 30 June 2014 & £ —
(Al amounts in RMB thousands unless otherwise stated) (

2.2ISSUED BUT NOT YET EFFECTIVE

interim condensed consolidated financial statements:

IFRS 9

IFRS 9, IFRS 7 and

IAS 39 Amendments

IFRS 11 Amendments

IFRS 14

IFRS 15

IAS 16 and IAS 41
Amendments

IAS 16 and IAS 38

Amendments

IAS 19 Amendments

IAS 27 Amendments

IFRSs Amendments

IFRSs Amendments

1

2

3

4

The Group is in the process of making an assessment of the impact of
these new and revised IFRSs upon initial application, but is not yet in a
position to state whether these new and revised IFRSs will have a
significant impact on the Group’s results of operations and financial

position.

Financial Instruments”

Hedge Accounting and amendments to IFRS 9,

IFRS 7 and IAS 39*

Amendments to IFRS 11 Accounting for
Acquisitions of Interests in
Joint Operations®

Regulatory Deferral Accounts®

Revenue from Contracts with Customers®

Amendments to IAS 16 and IAS 41
Bearer Plants®

Amendments to IAS 16 and IAS 38
Clarification of Acceptable Methods of
Depreciation and Amortisation®

Amendments to IAS 19 Employee Benefits
— Defined Benefit Plans:
Employee Contributions’

Amendments to IAS 27 Equity Method in
Separate Financial Statements®

Annual Improvements to IFRSs 2010-2012
Cycle'

Annual Improvements to IFRSs 2011-2013
Cycle'

Effective for annual periods beginning on or after 1 July 2014

Effective for annual periods beginning on or after 1 January 2016

Effective for annual periods beginning on or after 1 January 2017

Effective for annual periods beginning on or after 1 January 2018

BRBEAN

ZEMBEBRAR

ot (58)
—mENB=+HIE/NERB
FiESEEEHUAAREBT TAELN)

& 20 Y B B

Z
S
e

AEBW RN ZEFREEZT HAGAL

AU BHRERAREEEATIEBEME

REBBFTR] R SIS 7] BB B 7% 3R &5 %

Al :

BB B 75 o 2 A s@IA*

Fo%

B R B 75 3 o 2 R ek REE %

Fo5 HELEAEIN -

B B B 75 R o5 ZE B B B B 75 R 5 E B

FTHRBRER S FTHRRER S LR

B 395 (5 3T) F3 2T

B R B 7 3 o 2 A B B B 75 i o 2 A

F115% (B7]) %ﬂ%%%é%%ﬁ%
BEEZBE]?

BB S Al ﬂﬁfﬁ%ﬁz
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BB B 75 o 2 A EFEA#a°
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F275 (BFT) BUHKHELRZ
Bam AT’
AR BREER  EHRGBREER
(f&3T) R-IE-ZFEZF
ZE - FiEe
FEEUE
BRI BEREEN  ERABEHREER
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ZE-ZFHEY
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i AE 8% 8 0 &n S b 3 Il %5 ¥R 2 B

For the six months ended 30 June 2014 & Z — =& — Y i /\ H =+HIEANEA
(All amounts in RMB thousands unless otherwise stated) (

3. OPERATING SEGMENT INFORMATION 3.

The Group is principally engaged in the manufacturing and sale of
condiment products. For management purposes, the Group operates
in one business unit and has one reportable operating segment as
follows:

° The food segment manufactures and sells condiment products.

As all of the Group’s revenue is derived from sales of its products to the
customers in the PRC and all of the Group’s identifiable non-current
assets are located in the PRC, no geographical information as required
by IFRS 8 Operating Segments is presented.

Information about major customers

Revenue amounting to 10 percent or more of the Group’s revenue
derived from sales to a single customer for the reporting period is set
out in the following table:

ot (}8)

NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED

INTERIM FINANCIAL STATEMENTS (CONTINUED)

SERBIN ARG UARBE T TREL)

«( ﬁB ﬁ *)l_

AEEE B FE BR R EE RS R
e ERTE AREMUE %KY
Ee ARANT - BTSHEE S
%

e RmAMEENHEERKMS -

AR E R WU AR A R EE S
BERER BASEBTHIIER
& AR R E - AL AR 15 B Bt
BEREEMESHCE S H27 LA
ke

FREREFZEHR

RmERE keE-—FP2HE AL
REBUA10%K A £ Z WAHI R T
=

Six months ended 30 June

BEAA=THLEAEAR

2014 2013
—E-—MF —E—=

RMB’000 RMB’000

ARBTR ARETTT

Customer A ZFEA
Customer B = FB
Customer C BEC
Customer D ZFED
Customer E ZPE

68,023 40,820
45,162 25,413
39,531 24,140
32,890 27,827
27,488* 33,264

213,094 151,464

*

Revenue from these customers in the relevant reporting period did not
exceed 10 percent of the Group’s revenue.

Honworld Group Limited Interim Report 2014
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED

INTERIM FINANCIAL STATEMENTS (CONTINUED)
7R S & % A AR S o 1 Wil 75 k2% B 5 (F&)

For the six months ended 30 June 2014 =2 —F—WF A=+ HIENEA
(Allamounts in RMB thousands unless otherwise stated) (B S B IEBA - B @B UARE T REAL)

4. REVENUE, OTHER INCOME AND 4. WA - Hipg A R U&=
GAINS
Revenue, which is also the Group’s turnover, represents the net WA A EEE B BINKREE
invoiced value of goods sold, after allowances for returns and trade BERESTHENELERERF
discounts. (=K
An analysis of the Group’s revenue, other income and gains is as AEBRA - HWARKESTEAT
follows:

Six months ended 30 June
BHEXNA=+tHLAKEA

2014 2013
—E-mF =%
RMB’000 RMB’000
AR¥T T ARBET T
(Unaudited) (Unaudited)
(REER) (REgEZ)

Revenue WA

Sale of goods SHEEMm 297,478 220,672

Other income and gains Hibhg A R K=

Subsidy received 2 a5 B 1,096

Interest income FLEMA —

Gain from sale of materials MR & W s 1,485

Others Hih 6
2,587
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED

INTERIM FINANCIAL STATEMENTS (CONTINUED)
RS B E AR S 1 W 75 $h 2k B 5t (F&)

For the six months ended 30 June 2014 B EZ —ZFT—WE XA =+ HIENEA
(Allamounts in RMB thousands unless otherwise stated) (B 5B I8BAIN - MBI AARE T T RE )

5. PROFIT BEFORE TAX 5. BR % AT FHE

The Group’s profit before tax is arrived at after charging:

AREBERB AT B MR T & E

Six months ended 30 June
BHERNA=t+HLAKEA

2014

—E-OF

Notes RMB’000

B 3 AR T

(Unaudited)

(REEZ)

Cost of inventories sold &= 17 E KR 128,542

Depreciation e 10 5,154
Recognition of prepaid land WERIEN T E A

lease payments 11 280
Minimum lease payments under LT E IE—F 7 £ K

operation leases: HENIE -
Plant and machinery Jﬁﬁ% &1‘%%% 216

‘BB
(TEREEHE) :
—T&R%=®
— RIS FH B

Employee benefit expense
(excluding directors’ remuneration):
— Wages and salaries
— Pension scheme contributions

FINANCE COSTS 6. BLE A

2013
—F—=F
RMB’000
AREFT
(Unaudited)
(REER)

91,243
4,658

273

194

5,368
737

6,105

Six months ended 30 June
BEAA=1+RHLAMEA

2014
—E-MF
RMB’000
ARET R
(Unaudited)
(REER)

Interest on bank loans wholly repayable Sh
within five years BRAE

Honworld Group Limited Interim Report 2014

2013
—E—=F
RMB’000
ARBFT
(Unaudited)
(REHER)

8,635



NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED

INTERIM FINANCIAL STATEMENTS (CONTINUED)
7R S & % A AR S o 1 Wil 75 k2% B 5 (F&)

For the six months ended 30 June 2014 =2 —F—WF A=+ HIENEA
(Allamounts in RMB thousands unless otherwise stated) (B S B IEBA - B @B UARE T REAL)

INCOME TAX EXPENSE

7. MBHEAX

Six months ended 30 June
BEAA=1+RHLLAEA

2014 2013
—E-OF —ET—=fF
RMB’000 RMB’000
AR¥T T ARBFTT
(Unaudited) (Unaudited)
(REEER) (REER)

Current — PRC BNEf — R

Charge for the period AT 13,265
Deferred s (979)
Tax charge for the period AR S 2 12,286

The Group is subject to income tax on an entity basis on profits arising
in or derived from the jurisdictions in which members of the Group are
domiciled and operated. Pursuant to the rules and regulations of the
Cayman lIslands, the Group was not subject to any income tax in the
Cayman Islands.

The income tax provision of the Group in respect of its operations in
Mainland China has been provided on the taxable profits for the
periods, based on the existing legislation, interpretations and practices
in respect thereof.

Pursuant to the approval from the National Office of Leading Group for
Administration of Hi-tech Enterprise Recognition, Huzhou Laohenghe
Brewery Co., Limited and Huzhou Laohenghe Wine Co., Limited were
granted the “New and Advanced Technology Enterprise” status and
were entitled to the beneficial tax rate of 15% for the three years ending
31 December 2015.

No provision for Hong Kong profits tax has been made as the Group
did not generate any assessable profits arising in Hong Kong during the
six months ended 30 June 2013 and 2014.

AEEERAEBEXRERRIAELEE
R RDEAERPTE SRS
REBEELQWAGBH -REFASES
MRAEER  ARBEBERMNFESE
EEH-

ERAAEBRPBEAMCEEBOREH
BE CEREBEMEBRTEZ 2ER
18 ) S5 B3 PO e SR A B A L R o o

BEZESHEMCERTEE TIEE
BNERAZTHHO S BN EEM
BEAR AR KAMEZEEXEBR A
RIESIEMBMECEIER  WARE
E2E_F—HF+_A=Z+—HILZ@AF
EEZZ15%MERRE -

HRAEERBE-_T—=FR_F—
MERA=Z+THIENEATEETARE
AEENERV SN RUBAREL
MG
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED

INTERIM FINANCIAL STATEMENTS (CONTINUED)
AR & % 1 DA 5r B b 1A 1l 5 ¥R & B 5 (A%)

For the six months ended 30 June 2014 &% —Z — M ¢ /\ H +HIEAEA
(Allamounts in RMB thousands unless otherwise stated) (k5B 35BN - FTE B AARE T LA E M)

8. EARNINGS PER SHARE ATTRIBUTABLE 8.
TO ORDINARY EQUITY HOLDERS OF
THE COMPANY

BEZFAA
A

Pt
i
anal
SN
e

Six months ended 30 June
BEXNA=+tHLAKEA

2014 2013
—F-MEF —T=F
RMB RMB
ARY AR
(Unaudited) (Unaudited)

(REER) (CREERZ)

Earnings per share attributable to ordinary AAvlEEERHERE ARG

equity holders of the Company FREF 19.3 cents
The calculation of basic earnings per share is based on the profit BEABFIOFTEDERAQR LR
attributable to ordinary equity holders of the Company and the EEFHEABRGRBERBEREZEITRND
weighted average number of shares in issue during the period. NEFIHE -
The calculation of basic earnings per share is based on: RERBMOTETIER
Six months ended 30 June
BZEZANA=tHLAXEA
2014 2013
—E-IF —T—=
RMB’000 RMB’000
ARBT R ARBFT
(Unaudited) (Unaudited)
(REER) (REHER)
Earnings BZF|

Profit attributable to ordinary equity holders ARRERERTAE A
of the Company, used in the basic earnings &S 1M - ARG IR E K

per share calculation BFEtE 89,887 72,238
The weighted average number of ordinary shares in issue during the six AR ESRERBAINEEC =
months ended 30 June 2013 used in the basic earnings per share FRAAZTRALEAEAB BT L@ Hﬁ 7]1]
calculation is determined on the assumption that the 365,000,000 BEHHDERNBIRRLEBBHAAR
shares issued in connection through capitalisation of the share premium —E-mE-A=Z+N\BLEm5 E’] HQ
account arising from the Listing of the Company on 28 January 2014 17 % B IR &9 & A1k M 3 17 #9 365,000,000
were in issue since the legal establishment of the Company. B BEARREEEAKLEE ZEITME

= o
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED

INTERIM FINANCIAL STATEMENTS (CONTINUED)

For the six months ended 30 June 2014 # =
(Al amounts in RMB thousands unless otherwise stated) (K 3 & 5B 5h

A

[ [(n o

f’l':l %M lﬂﬂﬂnﬂiD

EARNINGS PER SHARE ATTRIBUTABLE 8.
TO ORDINARY EQUITY HOLDERS OF

THE COMPANY (Continued)

Weighted average number of ordinary shares

rp Hj) B} %5 ¥ 2 Bid oF (B8)
—2 mExA=+ALAEA
BB & M A R T A

A H)

7 B #?ﬁ
B ih SR B A

fcd
E
'
37 IR b0 4 P 19 B

Number of shares
Six months ended 30 June

BR7EE
BEAA=1+RHLAEAR
2014 2013
—E-NmEF —ZE—=
’000 000
T T’
Shares &%
Capitalisation upon legal establishment and ~ RECER 7 1% MR — 2 — M4
as at 1 January 2014 —A—B&X1 375,000 375,000
Effect of shares issued upon placing and R-ZE—WMF—F =+ N\H
public offering on 28 January 2014 BEEERAREED T
f&1n 2 % 2 105,663 -
Effect of shares issued upon exercise of RZE-—MFE-A+=HHA @‘i
over-allotment on 13 February 2014 BERREmETRD R 13,674 —
Weighted average number of ordinary shares & 3@ % Il #E S 19 £ 494,337 375,000
DIVIDEND 9. KA

No interim dividend was proposed for the current reporting period.

The 2013 proposed final dividends of RMB43,056,000 were approved
by shareholders at the annual general meeting on 28 May 2014 and

were distributed in June 2014.

I gt AR S AR SR P B R -

TR FEFAREREARE
43,056,000 L EER TR T —MF h
AZ+NBRFRRFERNE Lt fFE - RN
T ENAIRE -

ZEMBEARAR —F-DFHHES
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED

INTERIM FINANCIAL STATEMENTS (CONTINUED)
RS B E AR S 1 W 75 $h 2k B 5t (F&)

For the six months ended 30 June 2014 B EZ —ZFT—WE XA =+ HIENEA
(Allamounts in RMB thousands unless otherwise stated) (B 5B I8BAIN - MBI AARE T T RE )

10. PROPERTY, PLANT AND EQUIPMENT 10. %% - ME R & &

30 June 31 December

2014 2013

—E-MEF —E-=F

ANB=+H +=ZA=+—H

RMB’000 RMB’000

ARMT T ARBEF T

(Unaudited) (Audited)

(REEZ) (&%)

Opening balance B 45 4 178,966 131,469
Additions NE 120,687 57,128
Depreciation e (5,154) (9,631)

Closing balance HA K 45 4 294,499 178,966

11. PREPAID LAND LEASE PAYMENTS 1. BT HERE
30 June 31 December
2014 2013
—E-MmEF —E—=
AA=+H +ZA=+—8
RMB’000 RMB’000
AR¥T T ARBEF T
(Unaudited) (Audited)
(REE®) (&%)
Carrying amount at 1 January H—A—BHERAE 24,336
Additions during the period REIERRE -
Recognised during the period 7 AR AR (546)
Carrying amount at period end REAR A AR EE 23,790
Less: Current portion included in prepayments, 5 : 5F ATE(I 3018 - 14 R EAM
deposits and other receivables FEMGRIB R ED B (546)
Non-current portion IERBIE D 23,244
The leasehold land is situated in Mainland China and is held under a METHUAPREAM  WRERAMHE
long term lease. FFEH -
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED

INTERIM FINANCIAL STATEMENTS (CONTINUED)
7R S & % A AR S o 1 Wil 75 k2% B 5 (F&)

For the six months ended 30 June 2014 # % — FRNA=FTHIES
(Allamounts in RMB thousands unless otherwise stated) (B S B IEBA - B @B UARE T REAL)

4

12. INVENTORIES 12. 7 &
30 June 31 December
2014 2013
—E-OF —E-ZfF
ANB=+H +=ZA=+—H
RMB’000 RMB’000
ARET R ARBEF T
(Unaudited) (Audited)
(REEZ) (T =Z)
Raw materials B R 7,899 7,155
Work in progress HmEE 476,384 311,053
Finished goods X G 12,910 8,444
Total inventories GFE@EE 497,193 326,652
At 30 June 2014, the Group’s inventories with a carrying amount of R-ZE—NWNEXA=1TH AEEKE®@
RMB69,700,000 (31 December 2013: RMB70,277,000) were pledged A ANR69,700,000T (ZE—=F1+
to secure bank loans granted to the Group. ZA=+—8: AR®70,277,0007T) £

GERARBRAEEERNETER

=%
13. TRADE RECEIVABLES 13. B E 5 RIE
The Group’s trading terms with its customers are mainly on credit. The REBHREPEANBESBRIUNEERS
credit period is generally one to three months. RE-EFEHREA—Z=@A-
The Group seeks to maintain strict control over its outstanding I 52 B B T 1 R U B A FE UBR G AE
receivables. Overdue balances are reviewed regularly by senior BREE mMaffstaafRER2ETE
management. Trade receivables are non-interest-bearing. Higsl - BB HHRBERER -

ZENWMEESRAT —E-MEFHHE 4



NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED

INTERIM FINANCIAL STATEMENTS (CONTINUED)

i AE 8% 8 A &x S b 1 10l 75 ¥R & Bid 5k (F8)

For the six months ended 30 June 2014 B EZ —ZFT—WE XA =+ HIENEA

(Allamounts in RMB thousands unless otherwise stated) (B 5B I8BAIN - MBI AARE T T RE )

13. TRADE RECEIVABLES (continued) 13. EIR E 5 ;K IE )

An aged analysis of the trade receivables of the Group as at the end of
the reporting period, based on the credit term, is as follows:

e XY PSP T ety
RS TIMT

30 June 31 December

2014 2013

—E-OF —E-=F

AXA=t+R t-A=t-8

RMB’000 RMB’000

AR¥T T AREF T

(Unaudited) (Audited)

(REER) (&%)

Within 1 month 1EALAA 47,774

1 to 3 months 1Z231{8 A 36,384

3 to 6 months 3E61E A 4,357

6 months to 1 year 618 A ZE1F 402

Over 1 year 1F M F 18 22

Total et 130,966 88,939
14. PREPAYMENTS, DEPOSITS AND 14. BARE - Ze Rk HAf

OTHER RECEIVABLES

FE W 5k 18

30 June 31 December

Prepayments T8+ 318
Deposits and other receivables e & H i EYRIE

2014 2013
—E-OF —F—=
XA=+H +ZA=+—H

RMB’000 RMB’000
AR¥F T AR®ET T
(Unaudited) (Audited)
(REE®R) (=)

40,479
24,099
64,578

The above balances are unsecured, interest-free and have no fixed
terms of repayment.
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED

INTERIM FINANCIAL STATEMENTS (CONTINUED)
7R S & % A AR S o 1 Wil 75 k2% B 5 (F&)

For the six months ended 30 June 2014 =2 —F—WF A=+ HIENEA
(Allamounts in RMB thousands unless otherwise stated) (B S B IEBA - B @B UARE T REAL)

15. CASH AND CASH EQUIVALENTS AND  15. EE%E}%EE%%EW RE

TIME DEPOSITS HEFER
30 June 31 December
2014 2013
—ZE-NmF —F—=
AAB=+HA +=ZA=+—H
RMB’000 RMB’000
AR T ARBT T
(Unaudited) (Audited)
(REERZ) (&&= =%)
Cash and bank balances He RIRITHEHR 415,626 44,011
Time deposits TEHIfF K 69,020 20
484,646 44,031
Less: Non-pledged time deposits with B BEARRERR=EA%Z
original maturity of over three months B H Y E B AE AR
when acquired (20) (20)
Cash and cash equivalents BERBESZEEY 484,626 44,011
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED

INTERIM FINANCIAL STATEMENTS (CONTINUED)
RS B E AR S 1 W 75 $h 2k B 5t (F&)

For the six months ended 30 June 2014 B EZ —ZFT—WE XA =+ HIENEA
(Allamounts in RMB thousands unless otherwise stated) (B 5B I8BAIN - MBI AARE T T RE )

16. TRADE PAYABLES 16. B B 5 R 1E
An aged analysis of the trade payables of the Group as at the end of NREEBRKEHREMNE S RBIREE
the reporting period, based on the invoice date, is as follows: HEIR R DT T -
30 June 31 December
2014 2013
—2-mF —F—=
RA=+H +ZA=+—H
RMB’000 RMB’000
AR TR ARETF T
(Unaudited) (Audited)
(REEZ) (2%
Within 3 month 31EA A 67,741 68,090
3to 6 months 3Z61EA 23,925 25,285
Over 6 months 618 A LA £ 8,364 12,516
100,030 105,891
Trade payables of the Group are non-interest-bearing and are normally REBENEZHBETANEBEBESR
settled on terms of one to three months. The carrying amounts of the R—ZE=ZEHARNGEE - EFNEHRIED
trade payables approximate to their fair values. REmESEEQNFERSE -

17. OTHER PAYABLES AND ACCRUALS 17. B ENRE R ERTIEE

30 June 31 December
2014 2013
—E-mF —E—=
AB=+A +=ZA=+—H
RMB’000 RMB’000
AR¥T T ARETIT
(Unaudited) (Audited)
(REER) (EEZ)
Other payables H A 50E 39,149
Accruals JEFTTEE 8,692
Advances from customers ESEA 2,619
50,460
The above balances are unsecured, interest-free and other payables riigEHnApERE 28 MEMEN
have an average term of three months. FIEFHEFRBAR=MEA -
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED

INTERIM FINANCIAL STATEMENTS (CONTINUED)
7R S & % A AR S o 1 Wil 75 k2% B 5 (F&)

For the six months ended 30 June 2014 =2 —F—WF A=+ HIENEA
(Allamounts in RMB thousands unless otherwise stated) (B S B 5RAIN * FTBE B UARE T L BENL)

18. INTEREST-BEARING BANK 18. 5T BB 1TER
BORROWINGS

30 June 31 December

2014 2013

—E—MF —E—-=4F

NA=+H +=ZA=+—H

RMB’000 RMB’000

AR®T T ARETF T

(Unaudited) (Audited)

(REBEZ) (&%)

Bank loan — secured, within one year RITER-—FEM —FR 217,000 228,000

Other borrowings — secured HEMER—FEM - 5,000
217,000 233,000

The interest-bearing bank borrowings as at 30 June 2014 were RZZE—WNFEXA=Z+HMNFTEHRTE

denominated in RMB, repayable within one year and bearing interests FUARBE BER—FANEEBRER

at 6.00%/8.40% per annum. B 4 F R 6.00%,/8.40% 51 & °

The carrying amounts of the Group’s bank loans approximate to their AEEMNBETEREEEREL A FERE

fair values.
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED

INTERIM FINANCIAL STATEMENTS (CONTINUED)
RS B E AR S 1 W 75 $h 2k B 5t (F&)

For the six months ended 30 June 2014 B EZ —ZFT—WE XA =+ HIENEA :
(Allamounts in RMB thousands unless otherwise stated) (B 5B I8BAIN - MBI AARE T T RE )

19. OTHER LONG TERM LIABILITIES 19. 5t REEE

As at 30 June 2014, the actuarial liabilities existing in relation to the R-ZZE—NENA=+H BENER
retirement benefit obligations for employees who retired prior to the R B YT BE SR N Z B FNEE 3 A R A &) B R
acquisition of Huzhou Laohenghe Brewery Co., Limited by the K EEHERKENEFTLREFENRE
controlling shareholders and the early retirement obligations for ENRERERERRKEETMGFAENIBEEAE A
employees who early retired were RMB4,788,000 (31 December 2013: ARB478800c(ZE—=F+=A
RMB4,862,000). The benefit obligations arising from the plans were =+—H: ARM4,862,0007T) ° 5t &l &=
unfunded. ERRERMNEERRETFES -

The movements of the actuarial liabilities recognised in the statement of REBRARERNIREBEE H Xt 8RR
financial position are as follows: BEZBHOT

30 June 31 December

2014 2013
—E-MEF —E—=

AA=+H +ZA=+—8

RMB’000 RMB’000

AR¥T T ARBFT

(Unaudited) (Audited)

(REEER) (&%)

Carrying amount at beginning of period HYmEEE A 5,053
Benefits paid SRR (191)
At end of period RERR 4,862
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED

INTERIM FINANCIAL STATEMENTS (CONTINUED)

AR 8B A 5R S o H BFs vk = B9 5t (38)

For the six months ended 30 June 2014 =2 —F—WF A=+ HIENEA

(Allamounts in RMB thousands unless otherwise stated) (B S B IEBA - B @B UARE T REAL)

20. SHARE CAPITAL

The following is a summary of the authorised share capital and the

issued share capital of the Company:

20. fig &
RRABEERAREEITRARTZ W
T

30 June 31 December
2014 2013
—E-OF T —=
ANB=+H +=ZA=+—H
US$’000 US$'000
FER F=E
(Unaudited) (Audited)
(REEZ) (fEER)

Authorised:
1,000,000,000 (31 December 2013:
1,000,000,000) ordinary shares of

EE
1,000,000,0008% (=& —=
+—= A=-+—H : 1,000,000,0000%)

US$0.0005 each [0.0005 2 7T 9 & 3 % 500
30 June 31 December
2014 2013

—E-NF —_F—=
ANB=+H +=ZA=+—H
RMB’000 RMB’000
AR¥T T ARBFTT
(Unaudited) (Audited)
(REEER) (ffER)

Issued and fully paid: BEITRER

518,750,000 (31 December 2013:
10,000,000) ordinary shares of
US$0.0005 each

518,750,000% (=& — =4
+=—HA=-+—H : 10,000,000 %)
& [%0.0005 3 7T H & 8B %

The movements in share capital were as follows:

(@) At the date of incorporation of the Company, its authorised share
capital was US$50,000 divided into 100,000,000 shares of
US$0.0005 each.

(b)  Pursuant to an ordinary resolution passed on 17 December
2013, the authorised share capital of the Company was
increased from US$50,000 to US$500,000 by the creation of
900,000,000 additional shares of US$0.0005 each, ranking pari
passu in all respects with the existing shares of the Company.

BARBMT :

@ RAQXRFEMKLZZA HEETERK
7N /50,000 7T+ 2 £100,000,000
fi% 5 1% 0.0005 3= 7T # RS 17 ©

by BER-_ZE—=ZF+=-F++tH
BBEN-—EEERAERR AQEMN
A TE B AN #5185 5% 900,000,000 A&
fi% ™ {E0.0005 3 JT Y 58 9 i% 19 |
50,0003 Jt # jHn & 500,000 T
ERMBEFTEEARARIBRERDE
BRI -
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED

INTERIM FINANCIAL STATEMENTS (CONTINUED)
RS B E AR S 1 W 75 $h 2k B 5t (F&)

For the six months ended 30 June 2014 B EZ —ZFT—WE XA =+ HIENEA

(All amounts in RMB thousands unless otherwise stated) (k& 2 & 1A 5b

20. SHARE CAPITAL (continueq)

(@)

On 28 January 2014, the Company was successfully listed on
the Stock Exchange by issuing 125,000,000 shares of
US$0.0005 each at HK$7.15 per share. As part of the listing
365,000,000 shares were issued by way of capitalisation of share
premium on the proceeds from the issue of 125,000,000 shares
as stated in share capital as detailed in the Prospectus.

Following the issuance of 490,000,000 shares as described
above, the Company’s issued share increased from 10,000,000
shares of US$0.0005 each to 500,000,000 shares of US$0.0005
each. On the date of the Listing, the Company had 500,000,000
issued shares of US$0.0005 each.

On 13 February 2014, the Company allotted and issued
18,750,000 additional shares of US$0.0005 at HK$7.15 per
share pursuant to the exercise of the over-allotment option by
the international underwriter. As at 30 June 2014, the Company
has 518,750,000 issued shares of US$0.0005 each.

Honworld Group Limited Interim Report 2014
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rETHEHAARE TITREL)

20. % 72N (@)

R-Z—MmME—A=-+NB AR
A% 5§ 7.157% 7T 8 17 125,000,000
% 45 P& E {H0.0005% 7T 2 B 15
REZETARI Em- AR EmH
365,000,000 f% f% 17 6 7 18 1B &
b 2k B % 7 125,000,000 A% f% 17 (5
BRBRERRA—E)ZAEX
182 e s (B 31T -

gn b Pt - 2 FE % 17490,000,000
B 1% - AREIE BTN A
}50.0005 3 T &9 10,000,000 A% 3% 1N
% 4 & 0.00053 JT #9500,000,000
BoREMBHE AAFRAHEER
0.0005 5 7T 500,000,000 % E 2
TR

RZZE—WE_A+=0" B
EEBEmITEBERRE &
NAE BT R7AE T B K1
18,750,000 % & fi% 1 {60.0005 3% 7T
ZRINKRGD M- T—mENA=
+ 8 - &2 B % AF 518,750,000 % &
& E{80.0005% 7T 2 B TR 5 °



NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED

INTERIM FINANCIAL STATEMENTS (CONTINUED)
7R S & % A AR S o 1 Wil 75 k2% B 5 (F&)

For the six months ended 30 June 2014 =2 —F—WF A=+ HIENEA
(Allamounts in RMB thousands unless otherwise stated) (B S B IEBA - B @B UARE T REAL)

20. SHARE CAPITAL (continued) 20. % 72N (@)
(e) A summary of the transactions during the period with reference e Z2BERANABEBITRAZED
to the above movements in the Company’s issued share capital HMEIRZ SHEHENT
is as follows:
Number of Share
shares in Issued premium
issue capital account Total
28T =&y i)
R & A R A = E R maEt

RMB'000  RMB'000  RMB'000
ARBTT ARBTIT ARBTRT

At 1 January 2013 RZZE—=F—H—H 10,000,000 31 — 31

At 31 December 2013 and R-E—=%+_H

1 January 2014 =t+—BR-ZE—MFE
—HA—H 10,000,000 31 — 31
Capitalisation issue (note (c)) & A1k 317 (M5t (c)) 365,000,000 1,114 — 1,114

Issue of shares in connection B/ TR (D RIT{EFR%E
with the Listing and exercise Rt (B 5E(c) K (d))
of the over-allotment option

(notes (c) and (d)) 143,750,000 439 806,694 807,133
518,750,000 1,584 806,694 808,278

Share issue expenses A& TR — - (37,209) (37,209)
At 30 June 2014 RZZT—NFEA=1+H 518,750,000 1,584 769,489 771,073
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED

INTERIM FINANCIAL STATEMENTS (CONTINUED)
RS B E AR S 1 W 75 $h 2k B 5t (F&)

For the six months ended 30 June 2014 B EZ —ZFT—WE XA =+ HIENEA
(Allamounts in RMB thousands unless otherwise stated) (B 5B I8BAIN - MBI AARE T T RE )

21. OPERATING LEASE ARRANGEMENTS 21. @& Ex

The Group leases certain of its properties and equipment under REBEEKEHETYRBEAE TWE
operating lease arrangements. Leases for properties and equipment RE-WENKENBEEEN T —
are negotiated for terms ranging between one to five years. ERE-

At 30 June 2014, the Group had total future minimum lease payments R-E—MNMENA=1+H AEERE
under non-cancellable operating leases falling due as follows: FHZ A REGCERES N 2R K&

EEEFEEBNOT

30 June 31 December

2014 2013

—E-OF —ET—=%F

ANRA=+H +ZHA=+—H

RMB’000 RMB’000

ARB T AREFT

(Unaudited) (Audited)

(REER) (fEEZ)

Within one year — %R 369
In the second to fifth years, inclusive FERFRFRN(RIEEREMSE) 1,104
After five years hFE 336
1,809
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED

INTERIM FINANCIAL STATEMENTS (CONTINUED)
7R S & % A AR S o 1 Wil 75 k2% B 5 (F&)

For the six months ended 30 June 2014 &£ — 32
(All amounts in RMB thousands unless otherwise stated) (& 2B RN - FTE £

—mFERNA=THIESNEAR
R AANRKE T T REAM)

22. COMMITMENTS

In addition to the operating lease commitments detailed in note 21
above, the Group had capital commitments as follows:

22, i

B b XX 21T s Al 0 48 8 TH B R 42
Sh NEBBEA THEANALRE :

30 June 31 December
2014 2013
—E-IF —E—=F
AA=+H +ZHA=+—H
RMB’000 RMB’000
ARBT T ARBF T
(Unaudited) (Audited)
(REEER) (fe 2= z)

Contracted, but not provided for: BRI A RAT IR -
Plant and machinery B X
Advertising contracts E&AR

3,948
10,258

14,206

23. RELATED PARTY TRANSACTIONS

Compensation of key management personnel of the Group

2. AR5
REFFESEAENNS

Six months ended 30 June

BEAA=THLEAEAR

Salaries, allowances and benefits in kind

Pension scheme contributions RIREET B3R

e RMREDMG

Total compensation paid to key
management personnel

XNTFEIEEEASNME AR

2014 2013
—E-—MF —E—=F
RMB’000 RMB’000
AR¥T T ARETTT
(Unaudited) (Unaudited)
(REEZ) (REER)
216

14

230
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i AE 8% 0 &n S b 1 10l %5 ¥R 2 Bid 5E

For the six months ended 30 June 2014 & ZE — =
(All amounts in RMB thousands unless otherwise stated) (

24. EVENT AFTER THE PERIOD

Proposed Subscription of Unlisted Warrants under
General Mandate

On 1 August 2014, the Company announced that a warrant
subscription agreement (the “Warrant Subscription Agreement”)
was entered into between the Company and Power Success Global
Investments Limited (“the Subscriber”), a limited liability company
incorporated in the British Virgin Islands and is wholly owned by Mr.
Chan Chi Hung, where the Company has agreed to issue and the
Subscriber has agreed to subscribe for 100,000,000 warrants (the
“Warrants”) at the issue price of HK$0.1 per Warrant. Each Warrant
will entitle holders to subscribe for one Share at a subscription price of
HK$8.00 per Share, subject to adjustment, during a period of 12
months commencing from the date of completion of the Warrant
Subscription Agreement. Those funds raised will be mainly used for
working capital, improving capability and expenses for products
promotion for the Group. On 20 August 2014, The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) has conditionally
approved the listing of the 100,000,000 Shares which may be issued
on the exercise of the subscription rights attached to the Warrants
subject to fulfilment of all other conditions of the Warrant Subscription
Agreement.
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