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Unaudited Consolidated Income Statement

;Eg‘(:%%*?n‘m I:I\/’IE!E

For the six months ended 30 June 2014 = - —WF A=+ HIEX@A

The board of directors (the “Board”) of VST Holdings Limited (the “Company”)
is pleased to present the interim report (the “Interim Report”) which contains
the unaudited condensed consolidated financial statements of the Company
and its subsidiaries (collectively referred to as the “Group”) and selected
explanatory notes (collectively the “Interim Financial Report”) for the six
months ended 30 June 2014 as follows:

BEazERERARA(A2AINDEES(ES
@J)EA%hzﬁﬁ$”ﬂ&,ﬁ\W%’AﬁT(éﬁ
1IH%%ﬁﬁﬁ?ﬁaﬁﬂﬂﬁ?éﬁﬁ%#ﬁzﬁ&%‘“ ETE 2
RN (GBI PRBERED) 2P HRE
(TR EEHREDMT :

Unaudited
Six months ended 30 June
REBER
BEAA=1+RHLAEA
2014 2013
—F-HmEF —F=F
Note HK$’000 HK$'000
B & FET FAT
Turnover ] 2 18,794,527 19,336,734
Cost of sales Ei=K=—07' N (17,980,294) (18,591,073)
Gross profit EF 814,233 745,661
Other gains, net H AU A F 58 3 9,700 20,336
Selling and distribution expenses HERDHEMAX (253,224) (250,514)
Administrative expenses THAX (167,237) (157,584)
Operating profit 4R 4 403,472 357,899
Finance costs e 5 (48,273) (40,418)
Share of associates’ profits pal RN bR 14,981 15,432
Share of joint venture’s loss DMEEEREEE (733) —
Profit before taxation [ % BT i A 369,447 332,913
Taxation T I8 6 (74,898) (72,791)
Profit for the period BB A 4 A 294,549 260,122
Attributable to: LR ALHER:
Equity shareholders of the Company ARAFIERTEAA 283,470 248,198
Non-controlling interests FE 12 AR = 11,079 11,924
Profit for the period B s 294,549 260,122
Earnings per share (HK cents per share) R AR (BB 7
— Basic — HK 18.98 cents 1l 16.68 cents 1l
— Diluted — e 18.98 cents {lli 16.63 cents 1l
The notes on pages 10 to 23 form part of this Interim Financial Report. E10ZE 238 2 M T #8 A 2 o A 87 75 3R & — 5P
S o
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Unaudited Consolidated Statement of Comprehensive Income

AEERGEETHERR

For the six months ended 30 June 2014 = —Z—WE X A=+ H I ~EA

Unaudited
Six months ended 30 June
RBERK
BEZE~NBA=1tHLAXEA
2014 2013
—E-MEF —E-=%F
HK$’000 HK$’000
FHET T
Profit for the period H 0 294,549 260,122
Other comprehensive income for the period, HRNEMEEBA @ BRE
net of tax:
[temn that may be reclassified subsequently to EgsiEgo e EE 2
profit or loss — Exchange differences HE —EHLERE (13,622) (34,323)
Total comprehensive income for the period R EmRA BT 280,927 225,799
Attributable to: DT AR
Equity shareholders of the Company KAFE=ER A 270,430 217,944
Non-controlling interests FE 2 B 7 10,497 7,855
Total comprehensive income for the period HAZERAERE 280,927 225,799

The notes on pages 10 to 23 form part of this Interim Financial Report.
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Unaudited Consolidated Balance Sheet

RERGEEES

3B &

As at 30 June 2014 W =—Z—MF XA =+H

Unaudited Audited
As at As at
30 June 31 December
2014 2013
REEZX K=z
R-ZE—0F RZTE—=%
~NA=+H +=—A=+—H
Note HK$’000 HK$’000
B E FET FAT
NON-CURRENT ASSETS IRBEE
Property, plant and equipment ME  BENMKE 8 115,493 115,747
Goodwiill Bma 335,734 333,052
Interest in associates E’\ iR RN o ey 329,822 315,467
Interest in a joint venture RELDEZRER 21,774 23,041
Deferred expenses L’E HE R 2 11,283 11,488
Deferred tax assets EEIEE E 55,426 54,578
869,532 853,373
CURRENT ASSETS REBEE
Trade and other receivables B 5 K H b i U 58 9 7,195,272 6,861,304
Inventories TE 2,924,142 2,644,450
Cash and cash equivalents HekIBeEED 829,798 1,168,535
10,949,212 10,674,289
TOTAL ASSETS BmEE 11,818,744 11,527,662
EQUITY =
Share capital & 7 10(a) 149,295 149,404
Reserves s 3,380,368 3,239,094
3,529,663 3,388,498
Non-controlling interests FERER 255,289 231,902
TOTAL EQUITY R 3,784,952 3,620,400
NON-CURRENT LIABILITIES FRBEE
Deferred income IRIE U A 14,567 14,656
Borrowings BE 12 700,167 696,497
Deferred tax liabilities EETIE B & 46,139 37,303
760,873 748,456
CURRENT LIABILITIES REBAE
Trade and other payables B 5 K H b & 58 11 4,936,800 5,125,347
Borrowings R 12 2,278,203 2,002,076
Taxation payable AR 57,916 31,383
7,272,919 7,158,806
TOTAL LIABILITIES HmaeE 8,033,792 7,907,262
TOTAL EQUITY AND LIABILITIES ERLEEHRE 11,818,744 11,527,662
NET CURRENT ASSETS mEEEFE 3,676,293 3,515,483
TOTAL ASSETS LESS BEERRBEMS
CURRENT LIABILITIES 4,545,825 4,368,856

The notes on pages 10 to 23 form part of this Interim Financial Report.
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Unaudited Condensed Consolidated Cash Flow Statement
*%%%*yﬁa%_ EH n‘/_ﬁ/\Iﬁr M7 /)Ib%%&%

For the six months ended 30 June 2014 = —Z—WE X A=+ H I ~EA

Unaudited
Six months ended 30 June
RIEERZ
BESA=THLAKEA
2014 2013
—F-NEF —FT =%
HK$’000 HK$ 000
FTHET FET
Operating activities REEE
Cash (used in)/generated from operations S (FrA),/FrB R4 (396,261) 112,077
Tax paid SRR (40,215) (35,673)
Net cash (used in)/generated from operating K& EE (FTA) Bz
activities ReFE (436,476) 76,404
Investing activities REFH
Net cash generated from investing activities REZEBE2RE&FHE 2,344 6,569
Financing activities REED
New bank borrowings FIERITEE 4,819,638 6,270,568
Repayment of bank borrowings BERTEE (4,555,827) (5,928,680)
Dividend paid BEATAR A (119,524) (99,203)
Other cash flows arising from financing activities & EZEBEL 2 HMIR SRS (45,124) (45,678)
Net cash generated from financing activities BMEFZEBE2RLFHE 99,163 197,007
Net (decrease)/increase in cash and cash ReRBESZEEBYORD)
equivalents B nFE R (334,969) 279,980
Cash and cash equivalents at 1 January R—BA—BzEHEERES
£EY 1,168,535 936,009
Effect of foreign exchange rate changes EXSFH o HTE (3,768) (34,287)
Cash and cash equivalents at 30 June RAB=+THEZRERES
£EY 829,798 1,181,702

Cash and cash equivalents represents short-term bank deposits and cash at

bank and in hand.

The notes on pages 10 to 23 form part of this Interim Financial Report.

° VST HOLDINGS LIMITED Interim Report 2014

NFBEHRS -

N

2

RehkBeFEBWREEBRTERARIET

F10E 238 2 M cE M A A B 81 75 3 & — &P



Unaudited Consolidated Statement of Changes in Equity
5&&%&,%?/*# T & B) 3| &

For the six months ended 30 June 2014 BLZ = —MF X A=+ A 1L/<AA
Equity
attributable to
Capital the Company’s Non-
Share Share  redemption Capital General  Translation Other  Retained equity controlling Total
capital premium reserve reserve reserve reserve reserve  earnings shareholders interests equity
EXEE ARAREE FER
BRE  ROEE R AFRE -REE ERGHE HtRE RKRERFN BEABGEZR [ £ Y 3
HK$'000 HK$000 HK$°000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$°000
FET TR TiEx THET FHET TR TR TR TERT TET TET
Balance as at 1 January 2014 RZE—MF
—R—Bz&# 149,404 756,318 - 22,178 49,285 185,307 (176,494) 2,402,500 3,388,498 231,902 3,620,400
Profit for the period AR - - - - - - - 283,470 283,470 11,079 294,549
Other comprehensive income HE2EKA - - - - - (18,040) - - (13,040) (582) (13,622
Total comprehensive income for ~ EAR2 U A\ %
the period = = - - - (13,040) - 283,470 270,430 10,497 280,927
Dividends paid to non-controlling [ 3EERER F fF 2
interests (&= - - - - - - - - - (5,449) (5,449)
Changes in non-contolling interests 7 £ M % Ki B 2 7 2
arising from a decrease in the R D AT E £ 8
Group’s shareholding in a FREREREY
subsidliary - - - - - - (7,920) - (7,920) 18,339 10,419
Dividend paid (note 10(b)) B A& 8 (B 7 10(0) - - - - - - - (119,524) (119,524) - (119,524)
Repurchase of own shares BERRD
— par value paid -BENEE (109) - - - - - - - (109) - (109)
— premium paid - B%E - - - - - - - 1,712 (1,712) - (1,712
— transfer between reserves —RFERER - - 109 - - - - (109) - - -
Balance as at 30 June 2014 RZT—RF
NAZTRZ#&R 149,295 756,318 109 22,178 49,285 172,267 (184,414) 2,564,625 3,529,663 255,289 3,784,952
Equity
attributable to
Capital the Company's Non-
Share Share  redemption Capital General  Translation Other Retained equity  controlling Total
capital premium reserve reserve reserve reserve reserve eamings shareholders interests equity
BAME EWNGIL: £53 FEHERR
AR 175 B wE  EAEE —BEE EXEE HtREE REERT FEARGEZ L $: fob g
HK$'000 HK$'000 HK$'000 HK$'000  HK$'000 HK$'000 HK$'000  HK$'000 HK$'000  HK$'000 HK$'000
FEL FHL FAET FAET FET FAT THET TET FET FET FET
Balance as at 1 January 2013 R-T—-=%
—R—Bz&H 124,004 772,512 4,528 23,042 40,679 210,721 (182,355) 2,007,584 3,000,715 233,967 3,234,682
Profit for the period i lapgil - = = = = = = 248,198 248,198 11,924 260,122
Other comprehensive income HEth2EKA = = = = = (30,254) = = (30,254) (4,089) (34,323)
Total comprehensive income for HREEKALE
the period - - - - - (30,254) - 248,198 217,944 7,855 225,799
Dividends paid to non-controlling mFERESLF2
interests (=8 - - - - - - - - - (5,260) (5,260)
Equity-settled share based payment AR 3 37 2 # 2
FERA = - - 1,114 - - - - 1,114 - 1,114
Dividend paid (note 10(b)) EOEEIGEIN ) = = = = = = = (99,203) (99,203) - (99,203)
Bonus issue BITHR
(note 10(a)(l) (Bt & 10(a)(i) 24,800 (20272) (4,528) = = = = - — _ _
Balance as at 30 June 2013 RZT—ZF
NAZtRZES 148,804 752,240 — 24,156 40,679 180,467 (182,355) 2,156,579 3,120,570 236,662 3,357,132
The notes on pages 10 to 23 form part of this Interim Financial Report. FI0E28E 2 EBA AR BB BH®RE — 30
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Notes to the Unaudited Interim Financial Report

R

RERDPHD B RSN

Basis of presentation and accounting policies

This Interim Financial Report has been prepared in accordance with
Hong Kong Accounting Standard (“HKAS”) 34 “Interim Financial
Reporting” issued by the HKICPA and the applicable disclosure
requirements of Appendix 16 to the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”). The Interim Financial Report should be read in conjunction
with the consolidated financial statements for the year ended 31
December 2013 and was authorised for issuance on 20 August 2014.

The Interim Financial Report has been prepared in accordance with the
same accounting policies adopted in the consolidated financial
statements for the year ended 31 December 2013 except for
accounting policy changes that are expected to be reflected in the
2014 annual financial statements. Details of these changes are set out
below.

The HKICPA has issued a number of amendments to Hong Kong
Financial Reporting Standards (“HKFRSs”) and one new interpretation
that are first effective for the current accounting period of the Group. Of
these, the following developments are relevant to the Group’s financial
statements:

o Amendments to HKFRS 10, HKFRS 12 and HKAS 27 “Investment
entities”

° Amendments to HKAS 32 “Offsetting financial assets and
financial liabilities”

o Amendments to HKAS 36 “Recoverable amount disclosures for
non-financial assets”

Amendments to HKFRS 10, HKFRS 12 and HKAS 27
“Investment entities”

The amendments provide consolidation relief to those parents which
qualify to be an investment entity as defined in the amended HKFRS
10. Investment entities are required to measure their subsidiaries at fair
value through profit or loss. These amendments do not have an impact
on the Group’s Interim Financial Report as the Company does not
qualify to be an investment entity.

° VST HOLDINGS LIMITED Interim Report 2014
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Notes to the Unaudited Interim Financial Report (continued)

Basis of presentation and accounting policies

(continued)

Amendments to HKAS 32 “Offsetting financial assets
and financial liabilities”

The amendments to HKAS 32 clarify the offsetting criteria in HKAS 32.
The amendments do not have an impact on the Group’s Interim
Financial Report as they are consistent with the policies already
adopted by the Group.

Amendments to HKAS 36 “Recoverable amount
disclosures for non-financial assets”

The amendments to HKAS 36 modify the disclosure requirements for
impaired non-financial assets. Among them, the amendments expand
the disclosures required for an impaired asset or cash-generating units
whose recoverable amount is based on fair value less costs of disposal.
The amendments do not have an impact on the Group’s Interim
Financial Report.

The Group has not applied any new standard or interpretation that is
not yet effective for the current accounting period.

The preparation of the Interim Financial Report in conformity with HKAS
34 requires management to make judgements, estimates and
assumptions that affect the application of policies and reported
amounts of assets and liabilities, income and expenses on a year to
date basis. Actual results may differ from these estimates.

The Interim Financial Report contains condensed consolidated financial
statements and selected explanatory notes. The notes include an
explanation of events and transactions that are significant to an
understanding of the changes in financial position and performance of
the Group since the consolidated financial statements for the year
ended 31 December 2013. The condensed consolidated interim
financial statements and notes thereon do not include all of the
information required for full set of financial statements prepared in
accordance with HKFRSs.

The financial information relating to the financial year ended 31
December 2018 that is included in the Interim Financial Report as being
previously reported information does not constitute the Company’s
statutory financial statements for that financial year but is derived from
those financial statements. Statutory financial statements for the year
ended 31 December 2013 are available from the Company’s registered
office. The auditor has expressed an unqualified opinion on these
financial statements in their report dated 19 March 2014.
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Notes to the Unaudited Interim Financial Report (continued)

%P H B A R Y A ()

Turnover and Segment information

Segment information has been prepared in a manner consistent with
the information used by the Group’s most senior executive
management for the purposes of assessing segment performance and
allocating resources between segments. The Group’s most senior
executive management has been identified as the Board. In this regard,
the Group’s senior executive management monitors the results
attributable to each reportable segment on the following bases:

Revenue and expenses are allocated to the reportable segments with
reference to sales generated by those segments and the expenses
incurred by those segments.

The measure used for reporting segment profit is the segment results,
including items specifically attributed to individual segments, such as
directors’ and auditors’ remuneration and other administration costs
within the segment.

Information regarding the Group’s reportable segments for the
purposes of resource allocation and assessment of segment
performance for the period is set out below.

(@) Business segments

The main business segments of the Group are as follows:

EXRERTHBER

SHANDEEAEEESRTRER

JE Bt & 1l 22 BB R 3R S 0 AL 2 & 6 & IR P
ﬁﬁﬁ*ﬂr—@lZEﬁﬁﬁiﬁ%ﬂ rEE&S
ROTREBECETCRES S - BUtm

FOAREZERTREREERNATE
EEREAURESOMEMEZEE

NG

LI&Z* FRXRAREDEAEZHE R
REDMEEZAXDEEZED#

BEDBHEMNRAZFAEELER D HE
B BRER SR EEZER  F
MESERZHEHE REAMDBATTR
R °

HARKBEERBERDE MFHEDER
Rzl mEDEHERBENTX -

(@ %70 E

Distribution of IT products (desktop PCs, notebooks, tablets, handhelds, printers,
CPUs, hard disks, memory devices, etc) for the commercial and consumer

Segments Principal Activities
2 = FTEXH
Distribution

markets.
7 iH

Enterprise systems

%ﬁ%&ﬁ%m BAOHEMMRER(RLER SLARER -

(% FiRE
TEDHE PR EI2E A REED) -

q;?EI == (((

Provision of enterprise systems tools (middleware, operating systems, Unix/NT
servers, databases, storage and security products) for IT infrastructure.

PERL HEEZARKERR B CERAT A (REG  BERF - UniNTE AR
BB E RERRZTEM)

[T services IT infrastructure design and implementation, training, maintenance and support
services.

& B AR 7 BB B R i sk st AT - Al S R ERTS -
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Notes to the Unaudited Interim Financial Report (continued)

2. Turnover and Segment information continueq) 2.

(@)

Business segments (continued)

Segment results

R 2 A v H B S R B R (D

GIE S
—E-WEARAS T AL

The segment results for the period ended 30 June 2014 are as BZE
follows: Mz EEBEWAT
Enterprise IT
Distribution systems services Group
&#
o DERSE RER® rEH
HK$°000 HK$°000 HK$°000 HK$’000
FHET FERT FERX FERT
Total segment revenue 7 BB UYL 2= 4B RE 13,935,590 4,746,509 112,428 18,794,527
Segment results DEBFELE 313,855 84,642 4,975 403,472
Finance costs s E A (48,273)
Share of associates’ profits 71 B 2 R 7] e A 14,981
Share of joint venture’s loss DihEEREES (733)
Profit before taxation R 15 B A 369,447
Taxation I8 (74,898)
Profit for the period B P s A 294,549

The segment results for the period ended 30 June 2013 are as

2 —Z=ZFNA=Z+HLH

follows: Mz EEWNT :
Enterprise IT
Distribution systems services Group
A
D ERSE  BERS REHE
HK$’000 HK$’000 HK$’000 HK$’000
THET FHET FHET FAET
Total segment revenue pal: G 15,835,271 3,388,120 113,343 19,336,734
Segment results Pal 282,876 69,582 5,441 357,899
Finance costs Bt 7% & B (40,418)
Share of associates’ profits pal iy RN bl 15,432
Profit before taxation R % Al i A 332,913
Taxation MIA (72,791)
Profit for the period Bi A v A 260,122

The Group’s customer base is diversified and includes only one

customer with whom transactions

have exceeded 10% of the

Group’s revenue. Distribution revenue from this customer
amounted to approximately HK$3,175,303,000 (2013:

HK$3,700,332,000).

AEBNEEHEHZ UL E8E—
ERSBERAAEERZI0%HE
F-RAZBEFND HRENE
3,175,303,0008 (=& — =& :
3,700,332,00058 7T) °

BAZBRERAT T —NFHHEE



Notes to the Unaudited Interim Financial Report (continued)

R AR B B A RS P R ()

2. Turnover and Segment information continueq)

(b) Geographical information

The Group’s two business segments operate principally in North

Asia and South East Asia.

2. BEHENIHER @

b) HEEFR

AEBZMEXB DB EERIE
DRRMAGEE -

Unaudited
Six months ended 30 June
RICER
BZA~A=1tHIEAEA
2014 2013
—E-mF —E—=
HK$’000 HK$’000
FET FAETT
Revenue I =
North Asia it g8 14,774,617 14,826,637
South East Asia X 4,019,910 4,510,097
Total segment revenue 7 EBUN = 4B RE 18,794,527 19,336,734

Revenue is allocated based on the region in which the customer

is located.

3. Other gains, net

3. HMWAFEE

WHREE PR D

Unaudited
Six months ended 30 June
RBER
BZAA=t+HLAXEA
2014 2013
—F-HmE =F—=
HK$’000 HK$'000
THET FHET
Interest income B 4 A 6,877 4,410
Loss on disposal of property, plant LEWE BEARBZEE
and equipment (54) (156)
Net exchange (loss)/gain FEH (B18) s %5 (2,605) 13,451
Others H A 5,482 2,631
9,700 20,336
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Notes to the Unaudited Interim Financial Report (continued)
AL B A% P B B S IR B AT ()

o o oy \_L
Operating profit 4, RESEF
Operating profit is derived after charging the following: £ N S HBR DA ZIE PR 1S
Unaudited
Six months ended 30 June
RICER
BEANA=+tHLAXEA
2014 2013
—E-F —E—=F
HK$’000 HK$’'000
FHET FE T
Depreciation of property, plant M- BELEETE
and equipment 9,181 10,337
Provision for and write off of B 5 & WK TE B s K i sE
trade receivables 13,237 6,328
Provision for and write off of inventories 587 e 12,622 20,169
Finance costs 5. MBEHR
Finance costs for the two periods ended 30 June 2014 and 30 June BT —OFEASA=THERZ=ZF—=
2013 relate to bank interest expenses. FRA=ZTHILEMEHARE P %ERH

RITMBEFERE -

Taxation 6. BiIE

Hong Kong Profits Tax has been provided at the rate of 16.5% (2013: & B FAS T 75 3= HA A {3 5 P8 =R 56 s 1) A

16.5%) on the estimated assessable profits for the period. FHE16.5% (=T —=4F : 16.5%) sT 12 #&
1 o

Overseas taxation has been calculated on the estimated assessable B SN T8 42 B A il 51 JE AR B i ﬂ AR &

profits for the period at rates of taxation prevailing in countries in which EEeMrEBERER 2 METE

the Group operates.

BAERERLAE —FT-NEPH®RE e



Notes to the Unaudited Interim Financial Report (continued)
AN AE B A% P HR B RS R Y AL (BB

6 . Taxatl 0 n (continued) 6 5

The amount of taxation charged to the unaudited consolidated income
statement represents:

BIE )

RARERFEBERAK ZHEAT

i

Unaudited
Six months ended 30 June
REER
BEXA=+HLEAEA
2014 2013
—E-mEF =%
HK$’000 HK$’000
FER FAT
Current taxation: A BRI
Hong Kong Profits Tax EBF SR 24,911 27,476
Overseas taxation BN IR 39,034 43,781
Under/(over)-provision of overseas taxation in & £ 4 [£ /& SN 5t 78
prior years BEHETR/(BRERH) 1,757 (65)
Deferred taxation IR JIE F5 T8 9,196 1,589
74,898 72,791
7. Earnings per share 7. BRER

Basic

The calculation of basic earnings per share for the period is based on
the profit attributable to equity shareholders of the Company of
HK$283,470,000 (2013: HK$248,198,000) and the weighted average
of 1,493,852,000 shares (2013: 1,488,044,000 shares) in issue during
the period.

Diluted

The calculation of diluted earnings per share for the period is based on
the profit attributable to equity shareholders of the Company of
HK$283,470,000 (2013: HK$248,198,000) and the weighted average
number of shares of 1,493,852,000 shares (2013: 1,492,418,000
shares) in issue during the period.

E=IN

HAFRERNER HIZBARARQ G S
A A JFE 15 3% 7283,470,000/8 7T (= =
— = £ : 248,198,000/ T ) A & & # 1T
B 19D = hn#E S 15 88 1,493,852,000 % (= =
— =4F : 1,488,044,000/%) 5t & -

55

HANEREERF IREANKRDRER
A A FE {5 % F)283,470,000/8 L (= &
— = % : 248,198,000 jT) NA & B % 17
P% 17 AN #E 3 5 £ 1,493,852,000 % (= Z —
=4F : 1,492,418,000%) 5+ &

Unaudited
Six months ended 30 June
RBEZ
BZA~A=1+HLAXEA
2014 2013
—E-NF —E—=%F
Weighted average number of ordinary shares &, %17 & 5% A% hi 42 2 15 &1
in issue (thousand) (Fzt) 1,493,852 1,488,044
Adjustment for assumed conversion of BREEREEER 2 AR
share options (thousand) (5F&Er) - 4,374
Weighted average number of ordinary STEEREEET Z TR
shares for diluted earnings IR EH S (T
per share (thousand) 1,493,852 1,492,418
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Property, plant and equipment

Notes to the Unaudited Interim Financial Report (continued)

During the period, the Group acquired and disposed of property, plant
and equipment amounting to approximately HK$8,914,000 (31
December 2013: HK$14,911,000) and HK$111,000 (31 December

2013: HK$1,292,000) respectively.

R 2 A v H B S R B R (D

HA AEEBEAREEEHE D HL
89140008 (=T —=F+ - A =
+ — B :14,911,000% 7T ) & 111,000
BrT(ZE—=%+=-A=+—8:
1,292,000 7T) 2 ¥ % - 5 K& & o

. 57 =+
Trade and other receivables EZRHMEWKRIE
Unaudited Audited
30 June 31 December
2014 2013
RBERZ KR A%
—EF-MIF —F—=
AA=1+H +=—A=+—8H
HK$’000 HK$’000
FET F& T
Trade receivables, net B 5 W IEF R 6,185,658 5,816,260
Other receivables and prepayments H i & W FRIE R TR AT R IB 1,000,707 1,034,410
Deferred expenses IR IE B X2 20,190 22,122
7,206,555 6,872,792
Less: Non-current deferred expenses B ERBELER X (11,283) (11,488)
7,195,272 6,861,304

The Group grants credit periods to third party customers ranging from
7 to 150 days, which may be extended for selected customers
depending on their trade volume and settlement history with the Group.
The ageing analysis of net trade receivables by invoice date is as

AEBBTE=ZABTFZEEHN T7
E150 MEBERFPZEEHAT
TR RIGESHEAEEZRG52 R
HEHEME BIRKRAKRIBFHEIEZEE

follows: HHZBREBRTIT :

Unaudited Audited
30 June 31 December
2014 2013
RBER KEZ

—ZE-—NF —_E—=
ANA=1+H +=—A=+—H
HK$’000 HK$’000
FHET FAT
0-30 days 0£30H 3,507,671 3,357,707
31-60 days 31260H 1,330,353 1,413,627
61-90 days 61290H 509,457 422,456
Over 90 days @O0 H 838,177 622,470
6,185,658 5,816,260

The fair values of trade and other receivables are considered to
approximate their carrying amounts at the end of the reporting period.

RBERAR BHREMEBRFAZA
FEFRAREREERS -

BAZBRERAT T —NFHHEE



Notes to the Unaudited Interim Financial Report (continued)
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10. Capital and reserves

10. EXR R wHHE

(@) Share capital @ M’
Unaudited Audited
30 June 2014 31 December 2013
RBER A%
—E-mFEXA=1+H —E—=%+=-A=+—H
Number of Number of
shares HK$’000 shares HK$’000
BRGOEE FERT f& 1 & B FE T
Authorised JETE
(ordinary shares (BREE0.105 T
of HK$0.10 each) 2 EmA%) 2,000,000,000 200,000 2,000,000,000 200,000
Issued and fully paid BT MBI
(ordinary shares (R EE0.108 T
of HK$0.10 each) ZE %) 1,492,947,998 149,295 1,494,043,998 149,404
Notes: P =
0] Repurchase of own shares (0] B 8] AR 19

During the six months ended 30 June 2014, the Company
repurchased its own shares on the Stock Exchange as follows:

AARRBE_ZT-—MNFRA=
+ B 1E /A A AR B 32 A A ] E

BERMHZFBEWT
Number of Aggregate
ordinary shares Highest price Lowest price paid purchase
Month of repurchase repurchased paid per share per share price paid
B E A 5 B2 EER BRX BRXH 8 B R 13 P 45
A REER BIEE®% BERBEE
HKS HKS HKS
BT T BT
May 2014 —FT—UFHA 1,036,000 1.65 1.64 1,708,480
June 2014 —E—NMFEXA 60,000 1.88 1.64 112,320
1,096,000 1,820,800
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Notes to the Unaudited Interim Financial Report (continued)
AL B A% P B B S IR B AT ()

10. Capital and reserves (ontinue)

(@)

(b)

Share capital continuea)

Notes: (continued)

0)

(i)

Repurchase of own shares (continued)

The repurchased shares were cancelled and accordingly the
issued share capital of the Company was reduced by the nominal
value of these shares. Pursuant to Companies Law (revised) of the
Cayman Islands, an amount equivalent to the par value of the
shares cancelled of HK$109,000 was transferred from retained
earnings to the capital redemption reserve. The premium paid on
the repurchase of the shares of HK$1,712,000 was charged to
retained earnings.

Bonus issue of shares

By an ordinary resolution passed at the annual general meeting on
23 May 2013, the issued share capital was increased by way of a
bonus issue by applying HK$4,528,000 and HK$20,272,000
charged to the capital redemption reserve and share premium
account respectively as payment in full for 248,007,333 shares at
par of HK$0.1 each, on the basis of two new shares for every ten
shares held on 7 June 2013. These shares rank pari passu with
the existing ordinary shares in all respects.

Dividends

Dividends payable to equity shareholders attributable to the
previous financial year, approved and paid during the period:

10. EXRR @B
& NE

Bt : ()

(@)

(b)

()

BEE (E)

EREEROERTEHE  MARA
MEETHRAS AN RZERD
WEEHR - REFASHS QA
E(EERT) BERDEHBRH
HE109,000 THE BELK R
RBAMNEREZEANEREGFEE -
BB DA B X% 81,712,000
BB BRBEFME -

AL AR 31T

BER-_ZTE—=FRA_-+=H
ZRRBAFRG LBB2LTBER
MR BERITRANUAKRETS
NN FERBBREN T —
=FNALtASHETRRMHE
ERMRHBRCEE  BASRBE
& 7N BE [B] % 8 I Bk 1 s (B BR 30 B
2 4,528,000 7T & 20,272,000 7
T v 7S BUR E B X /248,007,333
BREREECIBITZRG - 25
M E 7 EmER A L EREA
BHERHAL

iz 2

R EI A4t & ROR Y 2 b fE B B 5
ERAFEABREZEMNERS

Unaudited

Six months ended 30 June

ARER

BESAA=THLEXREA

2014 2013

—E-—MF —F—=

HK$’000
FTERT

HK$'000
TET

Final dividend in respect of the previous FA HA A1 #t /& & JE (< 2 1= & 87 B

financial year, approved and paid
during the period of HK8 cents

(2013: HK8 cents) per ordinary share

FEZRBEREFREBR
8RN (ZF—=%: 8/&1l)

119,524 99,208

BAZKRERDA

— T FEHHRE



Notes to the Unaudited Interim Financial Report (continued)
AN AE B A% P HR B RS R Y AL (BB

=] +
11. Trade and other payables N EZRHEMENRIE

Unaudited Audited

30 June 31 December

2014 2013

REBER K%

—E-NF —E—=F

NA=1+H +=—A=+—8

HK$’000 HK$’000

FHET FHET

Trade payables 2 5 FE IR 4,450,987 4,671,792
Other payables and accruals H 4th B {5 3RIE & FE R OB 473,280 438,119
Deferred income iR FE A 27,100 30,092
4,951,367 5,140,003
Less: Non-current deferred income B IETRENIE IE U A (14,567) (14,656)
4,936,800 5,125,347

The Group’s suppliers grant credit periods ranging from 30 to 90 days
to the Group. The ageing analysis of trade payables is as follows:

AEBEZHEBLETAEBRZEEHN
TF30E0H - BEFENREZRE DT

M
Unaudited Audited

30 June 31 December

2014 2013

RBERZ KEZ

—E-mF —E—=F

~A=+H +—-—A=+—H

HK$’000 HK$’000

THET FAT

0-60 days 0Z60H 4,348,696 4,567,897
Over 60 days HiEe0H 102,291 103,895
4,450,987 4,671,792

The fair values of trade and other payables are considered to
approximate their carrying amounts at the end of the reporting period.

@ VST HOLDINGS LIMITED Interim Report 2014
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Notes to the Unaudited Interim Financial Report (continued)
AL B A% P B B S IR B AT ()

12. Borrowings 12. 6 8
Unaudited Audited
30 June 31 December
2014 2013
KIEER E %
—E-mF —E—=%F
NA=1+H +=—A=+—8”
HK$°000 HK$’000
FHExT FHE T
Non-current FERE
Unsecured bank borrowings AR ITEE 699,750 696,276
Finance lease liabilities MmEHEAE 417 221
700,167 696,497
Current B
Unsecured bank borrowings IR ITEE 2,252,039 1,974,066
Secured mortgage loan EHEMIZBER 26,068 27,850
Finance lease liabilities MEHREAE 96 160
2,278,203 2,002,076
Total borrowings wEE 2,978,370 2,698,573
At 30 June 2014, the Group’s borrowings were repayable as follows: R-ZE—MNFESNA=+H KEEEE
EZEEWT :
Unaudited Audited
30 June 31 December
2014 2013
KRIEER KEZ
—E-F —E— =
RAA=t+H +=ZA=+—H
HK$’000 HK$’000
FHET T T
The maturity of the above loans: TR ERZREAE
Within 1 year —F R 2,278,203 2,002,076
Between 1 and 2 years —EME 700,167 696,497
2,978,370 2,698,573
The fair value of borrowings are considered to approximate their R|MEBRR EEZAFERRABEA
carrying amounts at the end of the reporting period. BREEEE °

BAZBRERAT T —NFHHEE 6



Notes to the Unaudited Interim Financial Report (continued)

%P H B A R Y A ()

13. Commitments under operating leases

14.

As at 30 June 2014, the Group had future aggregate minimum lease
payments under non-cancellable operating leases as follows:

13.

REBEET 2 &IE

RZE—WNFEASA=Z+H AEERBE
\Tﬁﬁﬁz%ﬁféfﬁiﬁﬁﬁkﬁz H#& &K
HEMZEBEHOT -

Unaudited Audited

30 June 31 December

2014 2013

REBER KBz

—E-NF —ET-=F

~NB=+H +-—A=+—H

HK$’000 HK$’'000

THET FAT

Within 1 year —F N 23,303 35,505
Between 1 and 5 years —ZEJakE 35,939 25,544
59,242 61,049

The Group is the lessee in respect of a number of properties and items
of plant and machinery and office equipment held under operating
leases. The leases typically run for an initial period of one to three years,
with an option to renew each lease upon expiry when all terms are
renegotiated. None of the leases includes contingent rentals.

Related party transactions
The following transactions were carried out with related parties:

(@) Director’s quarter

On 1 November 2013, The Group entered into a rental
agreement with Joint Honour Development Limited, a company
in which Mr. Li Jialin (“Mr. Li"), the Chairman and executive
Director of the Company is a major shareholder, in respect of a
director’s quarter. Pursuant to the agreement, the Group paid a
monthly rental of HK$200,000 to Joint Honour Development
Limited (2013: HK$Nil).

e VST HOLDINGS LIMITED Interim Report 2014

14,

REBRAKEHEREZZEAMER
B R A R N R TE B 2 A TE
AN B ZNTFH—RB—E=F"
BHENGTRBRREEEHIEN
EREMA G BEHOERIAEE -

BEEALRS
T2 5T EMEA L

@ EEE=

RZFE—=F+—H—H £5H
BARBEERPITESTTEM
EETEEEDREERREZA
AERERARARMKN—BEES
BEIMN—MHEERS BIEZH
HOASEREREREGRAAX
7 A#200,0008 L (=T —=4F:
7/%71)



Notes to the Unaudited Interim Financial Report (continued)
AL B A% P B B S IR B AT ()

. AY ——
14. Related party transactions continueq 14 BEALTRS @)
(b) License fee b) ERBRE
The Group also entered into an agreement with Kong Lung Ind AREBTHEFTEESFERRL
Co., a company in which Mr. Li is a major shareholder. Pursuant NABEEE N LIHE - RIE
to the agreement, the Group paid a monthly license fee of ZE AEEE P BERHER
HK$14,000 in respect of a China-Hong Kong Vehicle License to B X 14 b8 88 B 14,0008 7t T 75 8
Kong Lung Ind Co. (2013: HK$14,000). EXRQAI(ZF — =4 :14,000%8
JL) °

15. Non-adjusting events after the reporting period  15. gg%ﬁﬂ BRRKHE
15

Pursuant to an amended joint venture agreement dated 29 July 2014, REBHA-_ZTE—NELtA-_tHhLHZ
the registered capital of the joint venture will increase from LEaEbEHE a8 bFENEM
RMB55,000,000 to RMB115,000,000, of which the Group will BN B AR 55,000,000 58 0 £ A
contribute an additional amount of RMB40,800,000 and accordingly, R #115,000,0007T * H 7 A & B #§ 58 50
the Group’s equity interest in the joint venture will increase from 33% to + & A R #40,800,0007T © ALt A&
51.26% upon the completion of capital contribution by all parties. REFTHFTEHEEZKRERAEELEZR

N HE 25 7% B 33% 1 hN &= 51.26% °

BAERERLAE —FT-NEPH®RE e



Management Discussion and Analysis
EEENWER DN

Business and Financial Review

The Group’s unaudited consolidated turnover for the six months ended 30
June 2014 amounted to approximately HK$18,794,527,000 (2013:
approximately HK$19,336,734,000).

Revenue from the distribution business for the six months ended 30 June
2014 amounted to approximately HK$13,935,590,000 (2013: approximately
HK$15,835,271,000). Revenue from the enterprise systems business for the
six months ended 30 June 2014 amounted to approximately
HK$4,746,509,000 (2013: approximately HK$3,388,120,000) and from the IT
services business for the six months ended 30 June 2014 was approximately
HK$112,428,000 (2013: approximately HK$113,343,000).

Gross profit for the six months ended 30 June 2014 amounted to
approximately HK$814,233,000 (2013: approximately HK$745,661,000).
Gross margin for the six months ended 30 June 2014 was 4.33% as
compared to 3.86% for the six months ended 30 June 2013. Operating profit
for the six months ended 30 June 2014 amounted to approximately
HK$403,472,000 (2013: approximately HK$357,899,000). Unaudited
consolidated net profit attributable to equity shareholders for the six months
ended 30 June 2014 amounted to approximately HK$283,470,000 (2013:
approximately HK$248,198,000) representing an increase of approximately
14.21%.

The basic earnings per share for the six months ended 30 June 2014
amounted to approximately HK18.98 cents (2013: approximately HK16.68
cents per share) per share. The diluted earnings per share for the six months
ended 30 June 2014 amounted to approximately HK18.98 cents (2013:
approximately HK16.63 cents) per share.

The Group has shown good improvement in profitability during the six months
ended 30 June 2014. This is contributed by growth in the higher margin
enterprise systems segment of the Group.

The Group has continuously aimed to widen its product range in order to
provide more choices to its customers. The Group’s extensive and diversified
products lines now include vendors such as HP, Apple, Seagate, AMD, Intel,
Western Digital, Lenovo, Dell, IBM, Acer, Microsoft, Oracle, Cisco and Asus
to name a few.

Prospects

During the six months ended 30 June 2014, there was a continued shift
towards mobility devices such as smartphones and tablets. The Group has
continued to execute strategies to increase market share as well as the range
of products offered, as well as focus on growth in the enterprise systems
segment. These efforts have resulted in an increase in the Group’s net profit
by 13.2% and a 40% growth in the enterprise systems segment revenue. The
Group will continue to focus on increasing its mobility product range as well
as higher profit margin business in the enterprise systems segment.
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AREBHE-_ZT—NFA=+HIt,~EA
L AREEIZIRE G FE T /18,794,527,000 7%
TT(ZZF— =4 : #919,336,734,000% 7T ) °

HE-_Z-—NWEXA=+HILA~EAR K35
o iHE % 2 W 4 513,935,590,0005%8 7T ( —
T— =4 415,835,271,0008 7T) - KB ¥
AREBRZHNFZNREBEE—_ZE—NEA=+
B Ik~ @ B 4 &4,746,509,000i8 T (Z & —=
F : 493,388,120,000/8 7t ) * M 2K B & 7 B &
REEEZWERBEEZE-_ZT—NFEA=1
B It~ B 4 A112,428,000/8 T (=T — =
£ 1 #9113,343,000% 7T) °

Hz—_Z--MWE~NA=1TEBLEABAAZE
A #) &814,233,0008 T( =& — = F: 4
745,661,000/ ) c B EZE T —WME RN A =
+HIEANEAZEFE B433% MEEE =
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BEAEAZEZHAABEREEZES
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Liquidity and Financial Resources

As at 30 June 2014, the Group had total cash balances and bank deposits of
approximately HK$829,798,000 (31 December 2013: approximately
HK$1,168,535,000). Total borrowings amounted to approximately
HK$2,978,370,000 (31 December 2013: approximately HK$2,698,573,000).

As at 30 June 2014, the net gearing ratio, calculated as total borrowings less
cash and cash equivalents divided by total equity, was 0.57 (31 December
2013: 0.42).

As at 30 June 2014, the Group had total current assets of approximately
HK$10,949,212,000 (31 December 2013: approximately HK$10,674,289,000)
and total current liabilities of approximately HK$7,272,919,000 (31 December
2013: approximately HK$7,158,806,000). The current ratio of the Group,
calculated as total current assets divided by total current liabilities, was
approximately 1.51 times (31 December 2013: approximately 1.49 times).

Foreign Exchange Risk Management

The Group is exposed to foreign exchange risk arising from various currency
exposures, primarily with respect to the United States Dollar, Renminbi,
Singapore Dollar, Thai Baht, Indonesian Rupiah, Malaysian Ringgit and
Philippine Peso. The Group will enter into foreign currency forward contracts
to manage and reduce the risk involved in the net position in each foreign
currency, if necessary.

Employees

As at 30 June 2014, the Group had 2,218 (2013: 2,203) full time employees.
The remuneration paid for the six months ended 30 June 2014 amounted to
approximately HK$205,084,000 (2013: HK$217,704,000).

The Group remunerates its employees mainly based on industrial practice,
individual’s performance and experience. Apart from the basic remuneration,
a discretionary bonus may be granted to eligible employees with reference to
the Group’s performance as well as the individual’s performance. Other
benefits include medical and retirement schemes. In addition, share options
may also be granted from time to time in accordance with the terms of the
Company’s approved share option scheme.

Save as disclosed herewith, no information in relation to the Group’s
performance has changed materially from the information disclosed in the
annual report of the Group for the year ended 31 December 2013.

Management Discussion and Analysis (continued)
EERENRE D (&)

RBEERYBER

R-TEBE-—MENA=1+H AEBZHLE
M ERITIE A £ 49 /5829,798,000/8 L (= &
— =%+ =-HA=+—8: 41,168,535,000/8
JT) ° [EE 48549 /52,978,370,000 7T (=& —
=&+ -F=+—H : %2,698,573,000/ JT) °

RZZE—WFASA=+TH  FEELERAE
ErBERReReEEMHR IARERTE)
BOST(ZE—=F+=-_A=+—H:042) °

R-EBE-—MENA=1+H AEBHEBERD
& E 48 {H £910,949,212,0008 T (Z T — =4
+=A=+—H : 410,674,289,000/% 7t ) & i
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Other Information

Hitt & ¥

Directors’ and Chief Executives’ Interests and Short
Positions in Shares, Underlying Shares and
Debentures

As at 30 June 2014, the interests and short positions of the directors (the
“Directors”) and the chief executives of the Company in shares, underlying
shares or debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the Securities and Futures Ordinance (Chapter
571 of the laws of Hong Kong)) (the “SFO”) which would have to be notified
to the Company and the Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests and/or short positions of which they
were taken or deemed to have under such provisions of the SFO) and/or
required to be entered in the register maintained by the Company pursuant to
Section 352 of the SFO or which would have to be notified to the Company
and the Stock Exchange pursuant to the Rules Governing the Listing of
Securities on the Stock Exchange (the “Listing Rules”) were as follows:

(@) Interests in shares and underlying shares of the
Company

A _E-—HFRNRA=THE ARBAEF(E
%J)&IETTE&A%MZK ) 3¢ AL {A] A8 B

EE(EERBHFRY

) ([#F5 REEEA]) EXVER) Z &5
BhskEEESRBREREZES MBS
BEXVEFET R8N EBAME
BaEkAr (BEREESRBEEENZ
WEESIRABEEZRER KER)

B E B (BB EHI 5571

il
5 {5 171
NRaEl REER T2
1797
R/

HALARRBIRIERE T R BB R0 5362 %
EﬁZﬁuEﬁ}Zﬁé\ NER - HRIBH R PT
ErEmRMNTETRAUDAMEARARE R

ﬁ%ﬁ&ﬁﬁZ%\ NERWT :

@ MNAXIAROGREBERS 2

*—0—\/

Number of
ordinary shares

Approximate
percentage of

Long/Short or underlying issued share capital
Name of Director position Capacity shares held of the Company
BEZBERR EARREE#&T
EEnA R/E2& g7 HERDHEE BRAEAZEBENB D
Mr. Li Jialin Long Beneficial owner 65,071,200 4.36%
TEMEE RAE EmEE A

Long Beneficial owner 1,800,000 0.12%

Share options

RE EmfEA A 7 B A 4
Long Interest of a controlled 290,340,000 19.45%

corporation (Note 1)

rA R DA R E (Ftat1)
Long Family interest 204,309,600 13.68%

(Note 2)

RkA eI Fa (Mtit2)
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Directors’ and Chief Executives’ Interests and Short
Positions in Shares, Underlying Shares and
Debentures continued)

(@) Interests in shares and underlying shares of the
Company (continued)

Other Information (continued)
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Number of Approximate

ordinary shares

percentage of

Long/Short or underlying issued share capital
Name of Director position Capacity shares held of the Company
BEEZBERA EERLDAE#&T
EEpR /&R g7 HERDEE BRAEZBHOE D
Mr. Ong Wei Hiam, William Long Beneficial owner 249,600 0.02%
TRETEE &A EmEE A
Long Beneficial owner 1,440,000 0.10%
Share options
&A EmfEA A 1 B A HE
Ms. Chow Ying Chi Long Beneficial owner 1,440,000 0.10%
Share options
BEEL T+ RkE EmER A ) B A
Mr. Chan Hoi Chau Long Beneficial owner 1,440,000 0.10%
Share options
bR M 5 A ) BEnEE A 7 B A 1
Ms. Liu Li Long Beneficial owner 204,309,600 13.68%
2IF 22 £ B EmERAA
Long Interest of a controlled 290,340,000 19.45%
corporation (Note 1)
Ra P A E R (Mtat1)
Long Family interest 65,071,200 4.36%
(Note 3)
) ENI (Kta£3)
Long Family interest 1,800,000 0.12%
Share options
(Note 4)
RA EN e E 1 B A fE
(Ktat4)
Mr. Li Wei Long Beneficial owner 240,000 0.02%
Share options
TEEE o) EmEE A 17 fis e 1
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Other Information (continued)
Hh & (&)

Directors’ and Chief Executives’ Interests and Short
Positions in Shares, Underlying Shares and
Debentures continued)

(@) Interests in shares and underlying shares of the
Company (continued)

Notes:

1. 290,340,000 shares of the Company are held by L & L Limited, the entire
issued share capital of which is equally held by Mr. Li Jialin and his
spouse, Ms. Liu Li.

2. 204,309,600 shares of the Company are held by Ms. Liu Li, the spouse of
Mr. Li Jialin.

3. 65,071,200 shares of the Company are held by Mr. Li Jialin, the spouse
of Ms. Liu Li.

4. 1,800,000 share options of the Company are held by Mr. Li Jialin, the
spouse of Ms. Liu Li.

(b) Interests in shares and underlying shares of associated
corporation — ECS Holdings Limited (“ECS”)

@ RAEAQXARHOGREREERGZ
)
B 5

1. X A 7] 2 290,340,000 % A% 19 HL&L
Limited$$ 8 * MZ AR Z 2 HEETR
AEFEMEERERBIFNZ LY
LA -

2. TEMEEZEBENZEIHEBEAR
7] 2 204,309,600 A% % 17 °

3. Bl Z Tt e MBFTEMREERFBELARD
7] 2 65,071,200 8% f& 17 ©

4. BNzt RBEEMREEREAR
&) 2 1,800,000 17 & A% #E -

(b) AR EEOR B AR K AH B A 10
ZREE —EANEERAF
(TEARRE D)

Number of

ordinary shares Approximate

Long/Short or underlying percentage of issued
Name of Director Position Capacity shares held share capital of ECS
BEEERD HEARAREE#T
BEEnR R/ER g 4 HERSH B BEAZHENBE D
Mr. Ong Wei Hiam, William Long Beneficial owner 300,000 0.08%
Share options
FEMTTEAE o) EmEA A 7 B AR 4
Save as disclosed above, as at 30 June 2014, none of the Directors nor the B EXFI#HTZEEIIN - R=ZZ—WMF A=+

chief executives of the Company had any interests or short positions in any
shares, underlying shares or debentures of the Company or any associated
corporations (within the meaning of Part XV of the SFO) which would have to
be notified to the Company and the Stock Exchange pursuant to Divisions 7
and 8 of Part XV of the SFO (including interests and/or short positions of
which they were taken or deemed to have under such provisions of the SFO)
or which were required, pursuant to Section 352 of the SFO, to be entered in
the register referred to therein, or which were required, pursuant to the Listing
Rules, to be notified to the Company and the Stock Exchange.
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Substantial Shareholders’ and Other Persons’
Interests and Short Positions In Shares, Underlying
Shares and Debentures (ontinueq)

As at 30 June 2014, so far is known to the Directors, the following persons
had an interest and/or a short position in the shares and/or underlying shares
of the Company which would fall to be disclosed to the Company and the
Stock Exchange pursuant to the provisions of Divisions 2 and 3 of Part XV of
the SFO and/or required to be entered in the register maintained by the
Company pursuant to Section 336 of the SFO and/or were directly or
indirectly interested in 5% or more of the nominal value of any class of share
capital carrying rights to vote in all circumstances at general meeting of any
other members of the Group:

Other Information (continued)

HibE ¥ (&)

RZB-—HFERA=+H BESHA - UT
AETRERBZBROR/IEEROTHES
$ETJ§*’*#&E@* TR B EEXVEB 552 K 353 BB 2 1

/,\ﬁZJS AR TR E 2 Ea R

CRRBRARRBDREES KB E K
WIJ%3861!%5@2%‘%6%2%&&/%%)5
R/ZRMERERRAEEMBER TRAE
BEMEMKEARZRRAGLRREZE
AERRAEETRERLFEEEBSRRIA L
ZHE

Number of ordinary Approximate

Long/Short shares or underlying percentage of
Name of shareholder position Capacity shares held shareholding
BFREZBRN B R
RREH R/ER” ) HERDEE Bok
Mr. Li Jialin Long Beneficial owner 65,071,200 4.36%
FEMEE A BEmEA A

Long Beneficial owner 1,800,000 0.12%

Share options

&A EmEa A 7 B A
Long Interest of a controlled 290,340,000 19.45%

corporation (Note 1)

RkA REHEEE R (Ktat1)
Long Family interest 204,309,600 13.68%

(Note 2)

RA EN T Fa (Htit2)
Ms. Liu Li Long Beneficial owner 204,309,600 13.68%

BIF 22 £ £kA BEmEA A

Long Interest of a controlled 290,340,000 19.45%

corporation (Note 1)

A REHEEE R (BtaE1)
Long Family interest 65,071,200 4.36%

(Note 3)

A e Ea (Ht#E3)
Long Family interest 1,800,000 0.12%

Share options

(Note 4)

o) Rk = 1) i A 1

(Htata)
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Other Information (continued)
Hh & (&)

Substantial Shareholders’ and Other Persons’
Interests and Short Positions In Shares, Underlying
Shares and Debentures (ontinueq)

Number of ordinary

Approximate

Long/Short shares or underlying percentage of
Name of shareholder position Capacity shares held shareholding
BFEEBERN B R
BRREHE R/ER & 4 HERGHE Bt
L &L Limited Long Beneficial owner 290,340,000 19.45%
(Note 5)
RkA BEmEA A (Ktat5)
Eternal Asia (HK) Limited Long Beneficial owner 226,029,998 15.14%
(Note 6)
A EmEA A (Ktzte6)
w3 T 16 8 38 E 8 AR 1 Long Interest of a controlled 226,029,998 15.14%
BR AT corporation (Note 7)
RAE ZEHEEER (Kta£7)
Y TG 2R B AR Long Interest of a controlled 226,029,998 15.14%
BRAG corporation (Note 8)
oy} EEHEEER (Ft7E8)
Mr. Zhou Guohui Long Interest of a controlled 226,029,998 15.14%
corporation (Note 8)
JB B9 8 5 A &A REHDEEE S (Ktat8)
Fidelity Long Investment manager 163,755,600 10.97%
o) BEEE
Ntasian Discovery Master Fund Long Beneficial owner 109,325,600 7.32%
RA BEmEA A
Mutual Funds Elite Long Custodian corporation 89,900,400 6.02%
A FEE QA
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Substantial Shareholders’ and Other Persons’
Interests and Short Positions In Shares, Underlying
Shares and Debentures (ontinueq)

Notes:

1. 290,340,000 shares of the Company are held by L & L Limited, the entire issued
share capital of which is equally held by Mr. Li Jialin and his spouse, Ms. Liu Li.

2. 204,309,600 shares of the Company are held by Ms. Liu Li, the spouse of Mr. Li
Jialin.

3. 65,071,200 shares of the Company are held by Mr. Li Jialin, the spouse of Ms.
Liu Li.

4, 1,800,000 share options of the Company are held by Mr. Li Jialin, the spouse of
Ms. Liu Li.

), The entire issued share capital of L & L Limited is equally held by Mr. Li Jialin and
his spouse, Ms. Liu Li.

6. The entire issued share capital of Eternal Asia (HK) Limited is held by ;=4I| 425
BIEEERMHARA R

7. 2.78% and 40.87% of the shares of J&3I|Ti1520m A FEFERR (D B R A ] are held
by HEBABERBEAER AR and FITHEoBRELERERA A
respectively. 49.1% of the shares of FRE A FEEEH AR A A are held by %
YT ta e IR B IR AR AR

8.  94% of the shares of FIIIT1G IR BIEEILAR B R A ] are held by Mr,
Zhou Guohui.

Save as disclosed above, as at 30 June 2014, so far is known to the
Directors, no person had an interest and/or a short position in the shares
and/or underlying shares of the Company which would fall to be disclosed to
the Company and the Stock Exchange pursuant to the provisions of Divisions
2 and 3 of Part XV of the SFO and/or required to be entered in the register
maintained by the Company pursuant to Section 336 of the SFO and/or were
directly or indirectly interested in 5% or more of the nominal value of any class
of share capital carrying rights to vote in all circumstances at general meeting
of any other members of the Group, or any options in respect of such capital.
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7K A &) 2 290,340,000 % f% 17 H L & L Limited
B MZARZEIMEBHITRABTEME
ERERBRANZEHERSE -

2. TEMEEZRBENZETEEARAZ
204,309,600 B f% 17 ©

3. BRZtz2REBZTERTERELARAZ
65,071,200 % f% 15 °

4. BHNLKLTZEBFEMELERELARAZ
1,800,000 17 & A 4&

5. TEMEERERBIAMNZEIHEFEFLEL
Limited 2 & ZpE BT A ©

6. FITHEEDBEREROCARAAEE
Eternal Asia (HK) Limited 2 2 B & 2 17 I% X »

7. YRR R EERNER AR 22.78% K&
40.87% KM A AR A B EMBEERAE K
FIMEEREELERERAFADAEE -
PO E A B R R R AR A R Z49.1% k5 B F
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Other Information (continued)
Hh & (&)

Share Options

(@) Share option scheme of the Company

The Company adopted a share option scheme (the “Scheme”) on 17
April 2002 for the purpose of providing incentives and rewards to
eligible participants for their contribution to the Group.

During the period under review, no share options have been granted,
exercised or cancelled. Details of the share options movement under
the Scheme are as follows:

As at Lapsed

BB

(@ ADAFBRES

ARRRZZEZE_FHA+EHEMN—
BHREREE([ZETE)) ma&KEe
HERMHBMERE LS ESE AN
SEELHMER -

REEEBE A &R - 17F k5T
F ] B A% 4 o % T BIIE T 2 M8 AR e &
FEIBEIT

Exercise price

Name or category of 1 January  during the As at per share
participant Date of offer 2014 period 30 June 2014 (HKS) Exercise period
R=-Z-—NF R=B-AOF BRIKE
SHEENEHER BFEH —B—HB HBRiX¥ KRA=tH (B) T
Director
S
Mr. Li Jialin 23/03/2011 1,800,000 — 1,800,000 2.028 23/03/2013 — 22/03/2021
FEMEE
Mr. Ong Wei Hiam, William 23/03/2011 1,440,000 — 1,440,000 2.028 23/03/2013 — 22/03/2021
TR EE
Ms. Chow Ying Chi 17/02/2011 1,440,000 — 1,440,000 2.227 17/02/2013 —16/02/2021
PrLEx+
Mr. Chan Hoi Chau 23/03/2011 1,440,000 — 1,440,000 2.028 23/03/2013 — 22/03/2021
BR8N & A4
Mr. Li Wei 23/03/2011 240,000 — 240,000 2.028 23/03/2013 — 22/03/2021
FRAEE
Sub-total: 6,360,000 — 6,360,000
AN
Employees and others 17/02/2011 & 11,280,000 (480,000) 10,800,000 2.028 &2.227 17/02/2013 - 22/03/2021
(Note) 23/03/2011
BERHEAM
(Ktaz)
Total: 17,640,000 (480,000) 17,160,000
Bt
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Share ODTiOI’lS (continued)

(@) Share option scheme of the Company (continuea)

Note: 240,000 share options of the Company held by Dr. Chan Po Fun Peter,
an Independent Non-executive Director of the Company, lapsed as he
passed away on 17 March 2014.

(b) Share option scheme of a subsidiary — ECS

The Company’s subsidiary, ECS, adopted a share option scheme, the
ECS Share Option Scheme Il (the “Scheme II”) on 13 December 2000
whereby the directors of ECS are authorised, at their discretion, to
invite ECS’s employees and directors, including non-executive directors
of ECS and its subsidiaries to take up options to subscribe for shares
of ECS.

During the period under review, no share options have been granted.
Details of the share options movement under the Scheme Il are as

Other Information (continued)
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ARAAZHMBAREAMBENR _-_FE
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%Zt\ﬂ&ﬁ%ﬁﬁ%ﬁﬂll@ﬁ*ﬂllj) A
EARRKEZTERERNBREFEANR K
ZfEE&é%(’E%%T\ﬂ&&EW%
RAZFATER)EARBENTEK
A 2 BB B A

REBEHEA - BERDEFBRE-
AFENET 2 BREZSFBENT

follows:
Asat Exercised Lapsed As at
Name or category of 1 January during during 30 June Exercise price
participant Date of offer 2014 the period the period 2014 per share (S9$) Exercise period
i i
“E-F —E-QNE SRITEE
SREREZHER BFHEH —A—H HBrfTE HAREX®X SA=t+H  Ghimgrx) TS
Director
s
Mr. Ong Wei Hiam, William ~ 15/10/2010 300,000 — — 300,000 0.55 5 years from date of grant
IREEE BRI B HREESE
Employees and others 15/10/2010 10,250,000  (8,230,000) — 7,020,000 0.55 5 to 10 years from
date of grant
EEREAM B HHEEE5E 105
10,550,000  (3,230,000) — 7,320,000

Directors’ Rights to Acquire Shares in the Company

Save as disclosed above, at no time during the period under review was the
Company or any of the companies comprising the Group, a party to any
arrangements to enable the Directors of the Company to acquire benefits by
means of the acquisition of shares in, or debenture of, the Company or any
other body corporate and none of the Directors, their spouses or their
children under the age of 18, had any right to subscribe for the securities of
the Company, or had exercised any such right during the period under
review.

EERBEARTARMG 2 ER

BREXPBEEN R EEHHF'EHEH%FEJ
Z’SL\EEX%HW$EZEET—J ,\/EﬁiE
MR BERAR TZé%T%apbﬁ%ZK
ﬁfﬂﬂﬁﬂﬂii)\‘Ei%ZHxTﬁEMEf%psﬁﬁ%
MomMESE- ?BZ%ZEE%‘EE-T—)\;?WATZ%
EROESRRBERNBBARAZS T
BITEEMBBERN -
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Other Information (continued)

HibE ¥ (&)

Corporate Governance

Throughout the six months ended 30 June 2014, the Company has complied
with the code provisions on the Corporate Governance Code (the “Code”) as
set out in Appendix 14 of the Listing Rules which came into effect on 1 April
2012, except for code provisions A.2.1 and A.6.7 as explained below.

Under the code provision A.2.1, the roles of chairman and chief executive
officer (“CEQ”) should be separated and should not be performed by the
same individual. The division of responsibilities between the chairman and
CEO should be clearly established and set out in writing. Mr. Li Jialin, one of
the founders of the Group, currently holds the offices of chairman and CEQ.
The board believes that vesting the roles of both chairman and CEO in the
same person will not impair the balance of power and authority between the
directors and the management of the Company and considers that this
structure will enable the Group to make and implement decisions promptly
and effectively. The directors will meet regularly to consider major matters
affecting the operations of the Company.

Under the code provision A.6.7, independent non-executive directors and
non-executive directors should attend general meetings and develop a
balanced understanding of the views of shareholders. One Non-executive
Director and one Independent Non-executive Director were unable to attend
the annual general meeting of the Company held on 20 May 2014 due to
other important engagements.

Purchase, Sale or Redemption of Shares

During the period under review, the Company repurchased 1,096,000
ordinary shares of the Company on the Stock Exchange. The repurchased
shares were cancelled. Details of the repurchase of shares by the Company
are as follows:

TEESR
BHE-_Z-—NEXA=1+HIEANEAR: K
R FE)= EkﬁimﬁmWﬁ+m%ﬁz«®¥
ERTFANTTFHND(R=_ZE—=—FWA—B4%
) 2 SFBIE S+ i T SCAT Rt B9 ST RIS ER
A21 R EABTIERSN o

RIFTRAIMGEXFEA2 1K TFEETRAER Z
AEEERY X TEHR - ARKRME =
FERIBAR HBEZOTRBEREL
NEmIE - FEMELERAEBEAIBALZ
— BEXFERTHREHBE -EFSHER
IERTRERNAECHEEBER - AKTEIE
EARREFTHERE ZANEN RERY
B YRAURBEEIBRASEELKNE

Wmﬂﬁ&ﬁ“%ﬁ EEREHRETER
NEBEE EEMNEANEEH-

RIFT MG FABTIR  BIUFATERR
FHTEFEHRERRAS  EMEBRRE
RERAENTH  —2FRRTEFR 28
VHATEFTHREMEREHEILEAR
REAR-_ZE-—NOFLA-+HBTZRREA
FREG o

BE -HEIFEE KRG

REESMEA A2RREHRED
1,096,000/ A8 A 7] E @A o FriEE 2 B B2
W - NABBE R 2 FFIEHFAT

No. of shares Highest price Lowest price Aggregate

Month of repurchase repurchased per share (HK$) per share (HK$) price paid (HK$)

ERBESE BREEE CSNEKEHE

BE A 4 BB RDEE (&) (& 7t) (& 7t)

May 2014 1,036,000 1.65 1.64 1,708,480
—T-—MERA

June 2014 60,000 1.88 1.64 112,320
—PERA

1,096,000 1,820,800
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Connected Transactions

Connected transactions (also related party transactions) have been disclosed
in Note 14 of the Interim Financial Report.

The above transactions constituted connected transactions under the Listing
Rules. The Directors are of the opinion that the above transactions were
entered into on normal commercial terms and on an arm’s length basis and
the terms of the above transactions are fair and reasonable so far as the
shareholders of the Company are concerned and in the interests of the
Company and the shareholders of the Company taken as a whole.

The above connected transactions constituted exempted connected
transactions under the Listing Rules as each of the percentage ratios is less
than 0.1% as defined under the Listing Rules when the agreements were
entered into.

Seasonality of Interim Operations

The effect of seasonal fluctuation on the Group’s interim operations was
immaterial.

Model Code of Securities Transactions by Directors

The Company has adopted the Model Code for Securities Transactions by
Directors of Listed Issuers as set out in Appendix 10 of the Listing Rules (the
“Model Code”). Following specific enquiry, each of the Directors confirmed
that he has complied with the Model Code during the period.

Interim Dividend

The Directors do not recommend the payment of any interim dividend for the
six months ended 30 June 2014 (2013: Nil).
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Other Information (continued)

HibE ¥ (&)

Audit Committee

The Company established an Audit Committee on 17 April 2002 consisting of
three Independent Non-executive Directors with written terms of reference in
compliance with Appendix 14 of the Listing Rules. The primary duties of the
Audit Committee are to review and supervise the Group’s internal control and
financial reporting process (including the interim report before recommending
them to the Board of Directors for approval). The Group’s unaudited results
for the six months ended 30 June 2014 have been reviewed by the Audit
Committee of the Company, which was of the opinion that the preparation of
such results complied with the applicable accounting standards and
requirements and that adequate disclosures have been made.

Remuneration Committee

The Company established a Remuneration Committee on 29 September
2005 consisting of three Independent Non-executive Directors with written
terms of reference in compliance with Appendix 14 of the Listing Rules. The
primary duties of the Remuneration Committee regarding the remuneration of
directors and senior management include making recommendations on
remuneration policy and structure, reviewing and approving the
management’s remuneration proposals, making recommendations on
remuneration packages of all directors and senior management, reviewing
and approving termination compensation, dismissal or removal compensation
arrangements, and ensuring that no Director or any of his associates is
involved in deciding his own remuneration, etc.

Nomination Committee

The Company established a Nomination Committee on 22 March 2012
consisting of three Independent Non-executive Directors and the chairman of
the board with written terms of reference in compliance with Appendix 14 of
the Listing Rules. The primary duties of the Nomination Committee are to
review the structure, size and composition of the board annually and make
recommendations on any proposed changes to the board to complement the
issuer’s corporate strategy, identify individuals suitably qualified to become
board members, assess the independence of Independent Non-executive
Directors, and make recommendations to the board on the appointment or
re-appointment of Directors and succession planning for Directors.

By Order of the Board

Li Jialin
Chairman and Chief Executive Officer

Hong Kong, 20 August 2014
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VST HOLDINGS LIMITED
BT E KR EIRLA

Unit 3312, 33/F

China Merchants Tower, Shun Tak Centre

200 Connaught Road Central, Hong Kong
BEEATHEDP200EEEROVEBEBAE33E3I312E
Tel: +852 2786 1836 Fax: +852 2786 1746
www.vst.com.hk
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