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EXECUTIVE DIRECTOR’S STATEMENT

HITESHES

On behalf of the board of directors (the “Board”) of Capital VC
Limited (carrying on business in Hong Kong as CNI VC Limited) (the
“Company”) and its subsidiaries (collectively the “Group”), it is my
pleasure to present you the Group’s audited annual results for the
year ended 30 June 2014.

FINANCIAL HIGHLIGHTS

For the year ended 30 June 2014 (the “Year”), the Group
reported a turnover of approximately HK$136.2 million (2013:
HK$21.1 million) and net profit attributable to equity holders of the
Company of approximately HK$72.6 million (2013: loss of HK$7.8
million). During the fiscal year 2013/14, the Group’s performance
in financial assets investment largely improved and recognised a
profit of approximately HK$134.7 million (2013: HK$16.7 million).
As compared to encouraging performance of the financial assets
investment, the performance of the Group’s investments in bullion
trading business was not satisfactory during this year. Loss of
approximately HK$56.9 million (2013: HK$11.7 million) was shared
to the Group in the Year. Even so, as a result of the improving
performance of financial assets investment, the Group’s net result
significantly improved from loss of HK$7.8 million for the fiscal year
2012/13 to profit HK$72.6 million for the Year.

As a result of an open offer exercise with the bonus issue, which
was approved at the extraordinary general meeting of the Company
held on 17 March 2014, approximately 785.0 million shares of the
Company were issued and net proceeds of HK$192.0 million was
obtained. Together with the net proceeds of rights issue in July 2013
of HK$31.1 million, the total proceeds of the above capital exercises
of HK$223.1 million strengthened the Group’s financial resources
and enlarged the Group’s capital base during the Year in order to
seek for new investments. In addition, the total comprehensive
income of approximately HK$69.3 million was recognised and
conversion of convertible bonds with principal value of HK$20
million transferred liabilities of approximately HK$21.6 million to the
Company’s equity during the Year. As a result, the net asset value
of the Group increased from HK$372.2 million as at 30 June 2013 to
HK$686.2 million as at 30 June 2014.

BUSINESS REVIEW AND PROSPECT

Fiscal year 2013/14 is an amazing year to investors holding
securities listed in Hong Kong. Hang Seng Index increased from
20,803 at the end of June 2013 to 23,191 at 30 June 2014. The
Group’s portfolio of listed securities outperformed the Blue Chips.
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EXECUTIVE DIRECTOR’S STATEMENT

HITESHES

Certain listed stocks held by the Group contributed over 30%
investment gain during the Year. Accordingly, the Group’s turnover
for the Year significantly improved as compared to the fiscal year
2012/13.

In contrast to the environment of low interest rate in years
before, it is widely expected that, should economic performance in
the US remain on track, the Federal Reserve will begin to remove
excess liquidity gradually by tapering off Quantitative Easing
sometime in the near future. Accordingly, US Dollars generally
appreciated in the fiscal year 2013/14 and coming years, and the
gold price lost momentum and maintained steady at a low level in
the range of US$1,200 per ounce and US$1,400 per ounce. The
disappointing performance of gold price led to the slowdown in its
trading activities. Together with more competitors appearing in the
market, the performance of the Group’s associate — CNI Bullion
Limited for the Period was not satisfactory. Loss of approximately
HK$56.9 million was shared to the Group during the Year, which
increased significantly as compared to loss of approximately
HK$11.7 million in the last year.

In late fiscal year 2013/14, the Group invested in certain unlisted
securities in different industries, in order to diversify its existing
business portfolio and engage in new lines of businesses with
growth potential. These investee companies are Easy ldeas Limited
(“Easy ldeas”), Pure Power Holdings Limited (“Pure Power”) and
Starfame Investments Limited (‘Starfame”).

Easy Ideas group is a mobile application developer and web base
solutions service provider, which provides online services enabling
users to make restaurant reservations and social networking on both
iOS and android platforms. Pure Power group is principally engaged
in the exploration and exploitation of natural resources in the United
States of America. Starfame group is a large comprehensive trading
company with wholesale and distribution products encompassing
various aspects of production and livelihood, and operates in the
sales of petrochemical products.

In order to capture the chance of global investment market
recovery and the hot wave of small-medium cap stocks in Hong
Kong, the Group has successfully raised approximately HK$31.1
million by way of rights issue in July 2013 and HK$192.0 million from
open offer with bonus issue in April 2014. The issue of new shares
has contributed the resources to the Group in generating positive
income from the Group’s listed investments during the Year.
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EXECUTIVE DIRECTOR’S STATEMENT

HITESHES

Looking forward, we expect the investment environment in the
US and other advance economies will extend the uptick from the
fiscal year of 2012/13. Anticipated mild and slow removal of excess
liquidity will not cause significant influence of global investment
market. In the East, as the China economy is maturing and a
more sustainable development is desired, slower future growth
levels are to be expected. Since the last quarter of the fiscal year
2012/13, major economic indicators began to accelerate, allowing a
carefully more optimistic outlook for the coming year. The Directors
will continue to adopt cautious measures to manage the Group’s
investment portfolio.

APPRECIATION

The Board would like to take this opportunity to express our
gratitude to all management team and staff members for their
dedication and contribution in the past year. We would also like to
extend our sincere thanks and appreciation to our shareholders and
business partners for their continued support to as well as their
confidence in the Group.

Chan Cheong Yee
Executive Director

Hong Kong, 26 September 2014
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BIOGRAPHIES OF DIRECTORS
EEBEE

Mr. Kong Fanpeng, aged 46, has been an Executive Director
of the Company since 18 March 2010. He obtained a Bachelor’s
degree in Finance and Auditing from Zhongshan University, the
PRC. Mr. Kong was a manager of Huizhou TCL Information System
Limited and Guangzhou Bada Telecommunications Limited. He also
worked as the general manager of the PRC market and an executive
director respectively at Chief Securities Limited in Hong Kong and
Excalibur Securities Limited in Hong Kong, specialising in risk
averse arbitrage trading in both Shenzhen and Hong Kong capital
market. Mr. Kong was the chairman and an executive director of
Shenzhen Wansheng Investment Management Company Limited. He
has a wealth of experience in the Hong Kong securities market for
over 23 years and is well versed in investment in the second board
market in both China and Hong Kong. Mr. Kong is the chief partner
of Shenzhen CAS Bright Stone Investment Management Limited.

Mr. Chan Cheong Yee, aged 50, has been an Executive
Director of the Company since 21 November 2012. He is one of the
responsible officers of China Everbright Securities (HK) Limited.
Mr. Chan is currently a licensed person to carry out type 1 (dealing
in securities), type 2 (dealing in futures contracts), type 3 (leveraged
foreign exchange trading) and type 9 (asset management) regulated
activities under the SFO. Mr. Chan obtained a Bachelor of Science
degree from the College of Business Administration of the University
of South Florida in the United States of America. Mr. Chan is
experienced in dealing in securities, fund management, corporate
management, corporate finance and managing listed investment
companies under Chapter 21 of the Listing Rules of Hong Kong
Stock Exchanges.
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BIOGRAPHIES OF DIRECTORS
EEBEE

Since June 2003, Mr. Chan joined China Innovation Investment
Limited (stock code: 1217), an investment company listed on
the Stock Exchange, as executive director. Mr. Chan was an
independent non-executive director before 2009 and thereafter an
executive director of Bingo Group Holdings Limited (stock code:
8220), a company listed on the Growth Enterprise Market of the
Stock Exchange. Mr. Chan was appointed as an independent non-
executive director of Agritrade Resources Limited (stock code:
1131), a company listed on the Stock Exchange, in June 2010. Mr.
Chan was appointed as an executive director of China Investment
and Finance Group Limited (stock code: 1226), an investment
company listed on the Stock Exchange, in March 2011. Mr. Chan
was appointed as an executive director of China Investment
Development Limited (stock code: 204), an investment company
listed on the Stock Exchange, in May 2012. Mr. Chan was also
appointed as an executive director of China New Economy Fund
Limited (stock code: 80), an investment company listed on the Stock
Exchange, in June 2013.

Mr. Lam Kwan, aged 45, has been an Independent Non-
executive Director of the Company since 10 September 2003.
He obtained a Bachelor degree in Accountancy from the Hong
Kong Polytechnic University. He is a practicing Certified Public
Accountant in Hong Kong, a member of the Hong Kong Institute of
Certified Public Accountants and a fellow member of the Taxation
Institute of Hong Kong. Mr. Lam is currently a director of Charles
H.C. Cheung & CPA Limited. Mr. Lam is an independent non-
executive director of Pearl Oriental Oil Limited (Stock code: 632).
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BIOGRAPHIES OF DIRECTORS
EEBEE

Mr. Ong Chi King, aged 41, has been an Independent Non-
executive Director of the Company since 20 January 2012, is a
member of the Hong Kong Institute of Certified Public Accountants
and a fellow member of the Association of Chartered Certified
Accountants. Mr. Ong received a Bachelor's degree in Business
Administration from The Hong Kong University of Science and
Technology and a master’s degree in corporate finance from The
Hong Kong Polytechnic University. Mr. Ong has more than 18
years of experience in accounting, finance and company secretarial
fields and held senior positions in finance and company secretarial
departments in various listed companies listed on the main board
of the Stock Exchange. Mr. Ong is currently a qualified accountant
and company secretary of a company listed on the main board of the
Stock Exchange. Mr. Ong is an independent non-executive director
of China Environmental Resources Group Limited (stock code:
1130), Hong Kong Education (Int’l) Investments Limited (stock code:
1082) and King Force Security Holdings Limited (stock code: 8315).

Mr. Ong was a director of Fitness Concept International Holdings
Limited prior to its dissolution. The said company was incorporated
in the Cayman Islands and was dissolved on 30 June 2005 by
striking off due to cessation of business.

Mr. Lee Ming Gin, aged 29, has been an Independent Non-
executive Director of the Company since 6 March 2013. Mr. Lee
holds a Bachelor Degree of Quantitative Finance from the Chinese
University of Hong Kong. Mr. Lee is experienced in securities,
insurance advisory and fund management having been working
for several wealth and asset management firms. Mr. Lee was a
continuous education training tutor and is currently a director of the
Institute of Financial Planners of Hong Kong, and his professional
qualifications include Certified Financial Consultant, Certified
Financial Planner and member of the Hong Kong Securities
Institution.
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MANAGEMENT DISCUSSION AND ANALYSIS

TR R DM

FINANCIAL REVIEW

For the year ended 30 June 2014 (the “Year”), the Group reported
a turnover of approximately HK$136.2 million (2013: HK$21.1 million)
and net profit attributable to equity holders of the Company of
approximately HK$72.6 million (2013: loss of HK$7.8 million). The
significant improvement in the Group’s turnover and the net result
are principally due to the performance of listed securities held by
the Group. The Group recorded a net profit of listed securities of
approximately HK$134.7 million in the year ended 30 June 2014
(2013: approximately HK$16.7 million).

As at 30 June 2014, the net asset value (“NAV”) of the Group
was approximately HK$686.2 million (2013: HK$372.2 million), a
significant increase of approximately 84.4% over the fiscal year
2013/14. The NAV per share of the Group was HK$0.7175 (2013:
HK$3.6875), which however decreased by approximately 80.5%
during the current year. In addition to the comprehensive income of
approximately HK$69.3 million, the Company has adopted a rights
issue exercise and an open offer with bonus issue during the Year,
which led to the significant increase in the Group’s net assets.

During the Year, the Company has adopted a rights issue
exercise, which was completed in July 2013, pursuant to which
approximately 50.5 million new shares at the subscription price of
HK$0.65 each on the basis of one rights share for every two shares
held on the record date of 2 July 2013. The Company then adopted
an open offer exercise with bonus on the basis of four offer shares
for every one existing share held on the record date of 25 March
2014 with the bonus issue on the basis of one bonus warrant for four
offer shares taken up under the open offer. Both the subscription
price per offer share and the exercise price of the bonus warrant are
HK$0.25. Approximately 785.0 million new shares were issued up
to 30 June 2014 accordingly. Since the subscription prices of rights
shares and offer shares, and the exercise price of bonus warrants
are lower than the NAV of the Group of HK$3.6875 per share as at 30
June 2013, the decrease in NAV per share over the Year is resulted.

Liquidity and Financial Resources

As at 30 June 2014, the Group held assets of approximately
HK$751.9 million (2013: HK$420.9 million), including bank balances
of HK$147.4 million (2013: HK$13.1 million). As the result from the
capital raising exercises as mentioned in the section of Financial
Review above, the Group maintained more cash and bank balances
as general working capital and for future investment purposes. The
Group’s current ratio (as defined by current assets/current liabilities)
increased to 8.3 as at 30 June 2014 from 4.4 as at 30 June 2013,
which was improved significantly, the Board believes that the Group
has sufficient resources to satisfy its working capital requirement.
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MANAGEMENT DISCUSSION AND ANALYSIS

TR W R DM

Capital Structure

Following the capital raising exercises as mentioned in the
section of Financial Review above, approximately 835.5 million new
shares were issued during the Year. Together with 20 million new
shares issued upon conversion of the convertible bonds, the number
of the Company’s issued shares increased from approximately 100.9
million as at 30 June 2013 to approximately 956.4 million as at 30
June 2014.

Capital Commitment
As at 30 June 2014, the Group had no material commitment.

Contingent Liabilities
As at 30 June 2014, the Group had no material contingent
liabilities.

Foreign Currency Fluctuation

The Group has a number of investment projects in the PRC
and may be subject to a certain degree of investment return risk.
In spite of this, the Board believes that foreign exchange risks are
minimal as the Group mainly uses Hong Kong dollars to carry out its
business transactions.

Human Resources

As at 30 June 2014, the Group had 4 employees excluding
the Directors. Total staff costs excluding Directors’ remuneration
amounted to approximately HK$1.1 million. They perform clerical,
research, business development and administrative functions for
the Group. The Group’s remuneration policies are in line with the
prevailing market practice and the staff remuneration is determined
on the basis of the performance and experience of individual
employees.

Material acquisitions and disposal of subsidiaries and
affiliated companies

During the Year, the Group has disposed of (i) its entire interest
in Long Surplus Investments Limited, which held 3.98% interest in
247 Capital Limited, at a consideration of HK$8,000,000; and (ii)
its entire interest in Richbird Holdings Limited, which held 18.25%
equity interest in Quidam Assets Limited, at a consideration of
HK$15,500,000.

Save as disclosed above, the Company does not have any
significant acquisition and disposal of subsidiaries during the Year.

Charge of Assets

As at 30 June 2014, the Group had pledged financial assets
at FVTPL of approximately HK$194.8 million to secure the margin
payables.
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The Board is committed to maintaining statutory and regulatory
standards and adherence to the principles of corporate governance
with emphasis on transparency, independence, accountability
and responsibility. The Board reviews its corporate governance
practices from time to time in order to meet the rising expectations
of shareholders and comply with increasingly stringent regulatory
requirements, and to fulfill its commitment to excellence in corporate
governance.

The Code on Corporate Governance Practices (“CGP Code”)
issued by The Stock Exchange of Hong Kong Limited (“Stock
Exchange”) in its Rules Governing the Listing of Securities on the
Stock Exchange (“Listing Rules”) sets out two levels of corporate
governance practices, namely, mandatory CGP Code provisions that
a listed company must comply with or explain its non-compliance,
and recommended best practices that listed companies are
encouraged to comply with but need not disclose in the case of non-
compliance. The Company is in compliance with the mandatory CGP
Code provisions, save for the deviations discussed below.

BOARD OF DIRECTORS

The Board is charged with providing effective and responsible
leadership for the Company. The Directors, individually and
collectively, must act in good faith in the best interests of the
Company and its shareholders.

The Board comprises three Executive Directors, one Non-
executive Director and three Independent Non-executive Directors,
included in which Mr. Tang Tsz Tung and Mr. Hung Cho Sing
resigned as an Executive Director and a Non-executive Director
respectively during the year under review. The Board has appointed
Committees to oversee different areas of the Company’s affairs. The
composition of the Board and the Committees are given below and
their respective responsibilities are discussed in this report.

The number of Board Meetings, Committee Meetings and
General Meetings attended by each Director during the year under
review is set out in the following table. Figure in brackets indicates
maximum number of meetings in the period in which the individual
was a Board Member or Committee Member (as the case may be).
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Board
Note Meetings
Eze
Name of Director ESH? Hit ]
Executive Directors BrES
Mr. Kong Fanpeng LABEE 7/(22)
Mr. Chan Cheong Yee REZ%LE 17/(22)
Mr. Tang Tsz Tung HrRts 1 18/(21)
Non-executive Director *uTES
Mr. Hug Cho Sing HEERE 2 8/(9)
Independent Non-executive Directors BUFYFES
Mr. Lam Kwan W OBiE 12/(12)
Mr. Ong Chi King IFdEs 12/(12)
Mr. Lee Ming Gin THEEE 12/(12)

Notes:

1. Resigned on 19 June 2014

2. Resigned on 30 January 2014

The Board members have no financial, business, family or
other material/relevant relationships with each other. Each of the
Independent Non-executive Directors have confirmed in writing their
independence from the Company in accordance with the guidelines
on director independence of the Listing Rules. On this basis, the
Company considers all such Directors to be independent.

Biographical details of the Directors of the Company as at the
date of this report are set out on pages 7 to 9 of this annual report.
Given the composition of the Board and the skills, knowledge and
expertise of the Directors, the Board believes that it is appropriately
structured to provide sufficient checks and balances to protect the
interests of the Group and the shareholders. The Board will review
its composition regularly to ensure that it has the appropriate
balance of expertise, skills and experience to continue to effectively
oversee the business of the Company.

The emoluments of the Directors are determined by the Board of
Directors on recommendation of the Remuneration Committee with
the reference to their respective duties and responsibility with the
Company, the Company’s performance and current market situation.
Details of emoluments of the Directors for the year are disclosed in
note 15 to the consolidated financial statements.

Audit Remuneration  Nomination  Investment
Committee ~ Committee ~ Committee ~ Committee General
Meetings Meetings Meetings Meetings Meetings
ENZEE FMZEe RAZEE  REZEE
£ ] ] ] ] V-1
NATE A NIARE R NIARE R 6/(12) 0/(2)
NATREE NATRE NARE B 12/(12) 2/(2)
NARE A NARE A NARE A 11/(12) 2(2)
NATER 0/(0) 1) NATER 11(1)
2/(2) 11(1) 11(1) NARER 0/(2)
2(2) 11(1) (1) NARER 2(2)
2/(2) 11(1) 11(1) NARER 11(2)
Btat -
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APPOINTMENT AND RE-ELECTION OF DIRECTORS

A Director may be appointed either by the shareholders in
a general meeting or by the Board on recommendation of the
Nomination Committee. The Board takes into account criteria
such as expertise, experience, integrity and commitment when

considering a new appointment.

In accordance with the Articles of Association of the Company
(“Articles”), all Directors are subject to retirement by rotation and re-
election at annual general meetings of the Company. New Directors
appointed by the Board during the year are required to retire and
submit themselves for re-election at the first general meeting
immediately following their appointments. Further, at each annual
general meeting, one-third of the Directors or, if their number is not
a multiple of three, then the number nearest to but not exceeding
one-third are required to retire from office.

CHAIRMAN AND CHIEF EXECUTIVE

CGP Code provision A.2.1 stipulates that the roles of chairman
and chief executive should be separate and should not be
performed by the same person. Decisions of the Company are
made collectively by the Executive Directors. The Board believes
that this arrangement enables the Company to make and implement
decisions promptly, and thus achieve the Company’s objectives
efficiently and effectively in response to the changing environment.
The Board also believes that the Company already has a strong
corporate governance structure in place to ensure effective
oversight of management.

TERM OF OFFICE OF NON-EXECUTIVE DIRECTORS

CGP Code provision A.4.1 requires that non-executive directors
should be appointed for a specific term and subject to re-election.
Currently all Non-executive Directors (including Independent Non-
executive Directors) have no specific term of appointment but they
are subject to retirement by rotation in accordance with the Articles.
As such, the Company considers that sufficient measures have been
taken to serve the purpose of this CGP Code provision.

ATTENDANCE IN GENERAL MEETINGS

Pursuant to Provision A.6.7 of the CGP Code, independent non-
executive directors and other non-executive directors should attend
general meetings. Certain Independent Non-executive Directors
could not attend all general meetings held in the year ended 30 June
2014 due to other business commitments.
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DIRECTORS’ TRAINING

As part of an ongoing process of directors’ training, the
Company Secretary continuously updates all Directors on latest
developments regarding the Listing Rules and other applicable
regulatory requirements to ensure compliance of the same by all
Directors. All Directors are encouraged to attend external forum
or training courses on relevant topics which may count towards
Continuous Professional Development training.

Pursuant to CGP Code A.6.5, Directors should participate in
continuous professional development to develop and refresh their
knowledge and skills. This is to ensure that their contribution to
the Board remains informed and relevant. During the year, all
Directors have participated in appropriate continuous professional
development activities either by attending training courses or by
reading materials relevant to the Company’s business or to the
Directors’ duties and responsibilities.

COMPANY SECRETARY

Mr. Chan Ka Yin has been the Company Secretary of the
Company since 30 January 2014. Mr. Chan is a member of the
Association of Chartered and Certified Accountants and Hong
Kong Institute of Certified Public Accountants. He reports to the
Executive Directors and assists the Board in functioning effectively
and efficiently. During the year, Mr. Chan undertook over 15 hours of
professional training to update his skill and knowledge.

AUDIT COMMITTEE

The Audit Committee comprises all three Independent Non-
executive Directors and is chaired by Mr. Lam Kwan, who possesses
extensive financial and accounting experience in commercial
sectors. It is responsible for appointment of external auditors, review
of the Group’s financial information and oversight of the Group’s
financial reporting system and internal control procedures. The Audit
Committee is also responsible for reviewing the interim and final
results of the Group prior to recommending them to the Board for
approval. It meets regularly to review financial reporting and internal
control matters and to this end has unrestricted access to personnel,
records and external auditors and senior management.
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The Audit Committee has specific written terms of reference
which are of no less exacting terms than those stipulated in
CGP Code Provisions. In the year ended 30 June 2014, the Audit
Committee held two meetings. At the meetings, it reviewed the final
results for the year ended 30 June 2013 and the interim accounts
for the six months ended 31 December 2013 respectively and the
internal control structure. It also reviewed the Company’s progress
in implementing the corporate governance requirements as set out
in the CGP Code.

REMUNERATION COMMITTEE

The Remuneration Committee, comprises all three Independent
Non-executive Directors and is responsible for reviewing and
determining the compensation and benefits of the Directors and
senior management. The Remuneration Committee is chaired
by Independent Non-executive Director Mr. Ong Chi King. The
Remuneration Committee has specific written terms of reference
which are of no less exacting terms than those stipulated in CGP
Code Provisions.

NOMINATION COMMITTEE

The Nomination Committee, comprises all three Independent
Non-executive Directors and is chaired by Mr. Ong Chi King. The
responsibilities of the Nomination Committee include reviewing the
structure, size and composition of the Board; identifying individuals
suitably qualified to become members of the Board and selecting
or making recommendations to the Board on selection of individual
nominated for directorships; making recommendations to the Board
on the appointment or re-appointment of directors and succession
planning for directors, in particular the Chairman and the Chief
Executive; and determining the policy for nomination of directors.
The Nomination Committee has specific written terms of reference
which are of no less exacting terms than those stipulated in CGP
Code Provisions. During the year, on 30 August 2013, the Board
adopted a board diversity policy in compliance with CGP Code
Provision A.5.6, which came into effect on 1 September 2013.

INVESTMENT COMMITTEE

The Investment Committee, comprises all Executive Directors, is
responsible for formulating investment policies and reviewing and
determining the investment portfolio of the Group.
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DIRECTORS’ RESPONSIBILITY FOR THE
FINANCIAL STATEMENTS

The Directors are responsible for overseeing the preparation
of accounts for each financial period with a view to ensuring such
accounts give a true and fair view of the state of affairs of the Group
and of the results and cash flow for that period. The Company’s
accounts are prepared in accordance with all relevant statutory
requirements and applicable accounting standards. The Directors
are responsible for ensuring that appropriate accounting policies are
selected and applied consistently; and that judgments and estimates
made are prudent and reasonable.

INTERNAL CONTROL

The Board has overall responsibilities for maintaining a sound
and effective internal control system of the Group. The Group’s
system of internal control includes a defined management structure
with limits of authority, safeguard its assets against unauthorised
use or disposition, ensure the maintenance of proper accounting
records for the provision of reliable financial information for internal
use or for publication, and ensure compliance with relevant laws
and regulations. The system is designed to provide reasonable
assurance against material misstatement or loss, and to oversee
the Group’s operational systems for the achievement of the Group’s
business objectives.

AUDITOR’S REMUNERATION

The Company appointed Cheng & Cheng Limited as auditors
of the Company on 8 September 2009. In the year ended 30 June
2014, total remuneration paid to the auditors was HK$500,000 (2013:
HK$500,000), which represented statutory audit fee. No non-audit
service was performed by Cheng & Cheng Limited for the two years
ended 30 June 2014.

The responsibilities of the auditors with respect to financial
reporting are set out in the section of “Independent Auditor’s
Report” on page 26 and page 27.
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MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Companies (“Model Code”) as
set out in Appendix 10 to the Listing Rules. The Company has made
specific enquiry to all Directors regarding any non-compliance with
the Model Code during the year and they all confirmed that they
have fully complied with the required standard set out in the Model
Code.

COMMUNICATION WITH SHAREHOLDERS

The Company attaches great priority to establishing effective
communications with its shareholders and investors. In an effort to
enhance such communications, the Company provides information
relating to the Company and its business in its interim and annual
reports.

The Company regards its annual general meetings as an
opportunity for direct communications between the Board and
its shareholders. All Directors, senior management and external
auditors make an effort to attend the annual general meetings to
address shareholders’ queries. The Company also responds to
requests for information and queries from the shareholders and
investors and welcomes the views of shareholders on matters
affecting the Group and encourages them to attend shareholders’
meetings to communicate any concerns they might have with the
Board or management direct.

SHAREHOLDERS’ RIGHTS
A. Procedures for Shareholders to Convene an
Extraordinary General Meeting
Extraordinary general meetings shall be convened on the
requisition of one or more shareholders of the Company holding, at
the date of deposit of the requisition, not less than one tenth of the
paid up capital of the Company having the right of voting at general
meetings. Such requisition shall be made in writing to the Board
of Directors or the Secretary of the Company (Room 2302, 23/F,
New World Tower I, 18 Queen’s Road Central, Hong Kong) for the
purpose of requiring an extraordinary general meeting to be called
by the Board for the transaction of any business specified in such

requisition.
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Such meeting shall be held within 2 months after the deposit of
such requisition. If within 21 days of such deposit, the Board fails
to proceed to convene such meeting, the requisitionist(s) himself
(themselves) may convene such meeting, and all reasonable
expenses incurred by the requisitionist(s) as a result of the failure
of the Board shall be reimbursed to the requisitionist(s) by the
Company.

B. Procedures for Shareholders to Nominate a Director
A notice in writing of the intention to propose a person for
election as a director of the Company and a notice in writing by
that person of his willingness to be elected together with his/her
particulars (such as qualifications and experience) and information
as required to be disclosed under Rule 13.51(2) of the Rules
Governing the Listing of Securities on the Stock Exchange of Hong
Kong Limited shall be lodged at the Company’s head office and
principal place of business (Room 2302, 23/F, New World Tower
I, 18 Queen’s Road Central, Hong Kong) or at its share registrar
in Hong Kong, Tricor Tengis Limited (Level 22, Hopewell Centre,
183 Queen’s Road East, Hong Kong). The period for lodgment of
the notices required will commence no earlier than the day after
the despatch of the notice of the general meeting appointed for
such election and end no later than 7 days prior to the date of such
general meeting, and the minimum length of the period during which
such notices to the Company may be given will be at least 7 days.
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REPORT OF THE DIRECTORS
EEEHRE

The directors of the Company (“Directors”) are pleased to
present the annual report and the audited financial statements of the
Group for the year ended 30 June 2014.

PRINCIPAL ACTIVITIES

The principal activity of the Company is investing in listed and
unlisted companies mainly in Hong Kong and the People’s Republic
of China (the “PRC”). The activities of the subsidiaries are set out in
note 39 to the consolidated financial statements.

RESULTS AND APPROPRIATIONS

The results of the Group for the year ended 30 June 2014 and the
state of affairs of the Company and the Group at that date are set
out in the consolidated financial statements on pages 28 to 31. The
Directors do not recommend the payment of a final dividend for the
year ended 30 June 2014.

SHARE CAPITAL AND RESERVES
Details of movements in share capital of the Company during the
year are set out in note 27 to the consolidated financial statements.

Details of movements in the reserves of the Group during the
year are set out in the consolidated statement of changes in equity.

DISTRIBUTABLE RESERVES

Distributable reserves of the Company as at 30 June 2014,
calculated in accordance with the laws of the Cayman Islands,
amounted to HK$636,668,691 (2013: HK$381,775,888).

PRE-EMPTIVE RIGHTS

There is no provision for pre-emptive rights under the Company’s
articles of association and there was no restriction against such
rights under the laws of the Cayman Islands.

PLANT AND EQUIPMENT

Details of movements in plant and equipment of the Group
during the year are set out in note 16 to the consolidated financial
statements.

FINANCIAL SUMMARY

A summary of the results and of the assets and liabilities of the
Group for the last five financial years, as extracted from the audited
financial statements and reclassified as appropriate to conform with
current year’s presentation, is set out on page 108.
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REPORT OF THE DIRECTORS
EEEHRE

PURCHASE, SALE OR REDEMPTION OF
SECURITIES

Neither the Company, nor any of its subsidiaries purchased,
redeemed or sold any of the Company’s listed securities during the
year.

SHARE OPTIONS

The details of the share option scheme adopted by the Company
on 10 December 2013 are set out in note 28 to the consolidated
financial statements.

No share option was granted during the year and no share
option, which was issued under the share option scheme adopted by
the Company on 30 September 2003 and expired on 29 September
2013, was outstanding as at 30 June 2014.

DIRECTORS
The Directors who held office during the year and up to the date
of this report were as follows:

Executive Directors

Mr. Kong Fanpeng

Mr. Chan Cheong Yee

Mr. Tang Tsz Tung (resigned on 19 June 2014)

Non-executive Director
Mr. Hug Cho Sing (resigned on 30 January 2014)

Independent Non-executive Directors
Mr. Lam Kwan

Mr. Ong Chi King

Mr. Lee Ming Gin

At the forthcoming annual general meeting, Mr. Chan Cheong
Yee and Mr. Ong Chi King shall retire in accordance with Article
88(1). All of them being eligible, will offer themselves for re-election
thereat. Re-election of Mr. Lam Kwan as an independent non-
executive Director shall be subject to shareholders’ approval in
accordance with the CGP Code Provision A.4.3 since his term of
service has been over nine years.
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REPORT OF THE DIRECTORS
EEEHRE

DIRECTORS’ SERVICE CONTRACTS

As at 30 June 2014, none of the Directors have entered into
any service agreement with any member of the Group which is not
determinable within one year without payment of compensation,
other than statutory compensation.

DIRECTORS’ INTERESTS IN CONTRACTS

No contracts of significance in relation to the Group’s business
to which the Company or any of its subsidiaries was a party and in
which a director of the Company had a material interest, whether
directly or indirectly, existed at the end of the year or at any time
during the year.

DIRECTORS AND CHIEF EXECUTIVES’
INTERESTS IN SECURITIES

As at 30 June 2014, none of the Directors or the chief executive
of the Company had or were deemed to have any Discloseable
Interests or Short Position in the shares, underlying shares and
debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) which were notified to the
Company and the Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the Securities and Futures Ordinance (“SFO”) (including
interests or short positions which they are taken or deemed to
have under such provisions of the SFO), or which were required,
pursuant to Section 352 of the SFO, to be entered in the register
referred to therein, or which were required to be notified to the
Company and the Stock Exchange pursuant to the Model Code for
Securities Transactions by Directors of Listed Companies contained
in the Listing Rules (collectively “Discloseable Interests or Short
Positions”).
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REPORT OF THE DIRECTORS
EEEHRE

SUBSTANTIAL SHAREHOLDERS

So far as known to the Directors, as at 30 June 2014, the
following persons (not being Directors or chief executive of the
Company) had, or was deemed to have, interests or short in the
shares or underlying shares (i) which would fall to be disclosed
to the Company and the Stock Exchange under the provisions of
Divisions 2 and 3 of Part XV of the SFO; or (ii) who is expected,
directly and indirectly, interested in 10% or more of the nominal
value of any class of share capital carrying rights to vote in all
circumstances at general meetings of any member of the Group or
(iii) which were required, pursuant to section 336 of the SFO, to be
entered in the register referred to therein:
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Long position in the shares and underlying shares of the Company

RARBROREBRRG ZHA

Number of
Name of Shareholders Shares held
BREREH FERGOGEAR
|I-cloud Investments Limited 63,000,000
Ye Ruigiang & 63,000,000

Note:

I-cloud Investments Limited, a private limited company incorporated in the

British Virgin Islands, and wholly and beneficially owned by Ye Ruigiang.

DIRECTORS’ RIGHT TO ACQUIRE SHARES OR
DEBENTURES

At no time during the year were rights to acquire benefits by
means of the acquisition of shares in or debentures of the Company
granted to any Director, the chief executive or their respective
spouse or children under 18 years of age, or were any such rights
exercised by them; nor was the Company or any of its subsidiaries
a party to any arrangement to enable the Directors to acquire such
rights in any other body corporate.

MANAGEMENT CONTRACTS

No contracts concerning the management and administration of
the whole or any substantial part of the business of the Group were
entered into or existed during the year.

Approximate
percentage of

issued share Number of

capital of underlying

the Company Shares held
HEARE BT FrsEEE
RAEBOE DL RO EE
6.59% -

6.59% -
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REPORT OF THE DIRECTORS
EEEHRE

MATERIAL CONTRACTS
(a) On 4 July 2013, the Company and an independent third party
(the “third party”) jointly entered into a tenancy agreement
with the landlord for the lease of office premises for a term
of three years from 5 July 2013 to 4 July 2016 (the “Lease
Period”). The total operating lease commitment amounts for
the Lease Period is HK$12,626,280.

Pursuant to a separate agreement (the “Agreement”) dated
2 July 2013 between the Company, the third party and a
guarantor, the Company is obligated to pay HK$1 during the
Lease Period and third party is obligated to pay the remaining
lease payment. According to the Agreement, the guarantor
agreed to provide a guarantee to the Company to cover any
loss incurred due to default in rental payment to the landlord
and/or any damage or other expenses claimed by the landlord
and/or other parties in relation to the premises.

(b) On 27 January 2014, the Company entered into an
underwriting agreement with Tanrich Securities Company
Limited (as the underwriter), in relation to an open offer of
not less than 605,572,096 offer shares and not more than
685,572,096 offer shares of HK$0.001 each at a subscription
price of HK$0.25 per offer share.

Save as disclosed, no other material contract (not being contract
entered into in the ordinary course of business) was entered into by
any member of the Group during the year.

LITIGATION
The details of a pending litigation are set out in note 36 to the
consolidated financial statements.

RELATED PARTY AND CONNECTED
TRANSACTIONS

Note 32 to the consolidated financial statements sets out the
“Related Party and Connected Transactions” and disclosed the
continuing connected transactions.
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REPORT OF THE DIRECTORS
EEEHRE

PRE-EMPTIVE RIGHTS

There is no provision for pre-emptive rights under the Company’s
articles of association and there was no restriction against such
rights under the laws of the Cayman Islands.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the
Company and within the knowledge of the Directors, the Directors
confirmed that at least 25% of the Company’s total issued share
capital was held by the public as at the date of this report.

AUDITOR

The consolidated financial statements of the Group for the year
have been audited by Cheng & Cheng Limited. Cheng & Cheng
Limited retires and, being eligible, offers itself for reappointment. A
resolution for reappointment of Cheng & Cheng Limited as auditor of
the Company is to be proposed at the forthcoming AGM.

On behalf of the Board

Chan Cheong Yee
Executive Director

Hong Kong, 26 September 2014
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INDEPENDENT AUDITOR’S REPORT
B AR E

CHENG & CHENG LIMITED

CERTIFIED PUBLIC ACCOUNTANTS
U A A R A

10/F, Allied Kajima Building,
138 Gloucester Road, Wanchai, Hong Kong
EBBFELITE138RMAES AE101E

TO THE SHAREHOLDERS OF CAPITAL VC LIMITED
(Incorporated in the Cayman Islands with limited liability and
carrying on business in Hong Kong as CNI VC Limited)

We have audited the consolidated financial statements of Capital
VC Limited (the “Company”) and its subsidiaries (collectively
referred to as the “Group”) set out on pages 28 to 107 which
comprise the consolidated statement of financial position as at
30 June 2014, the consolidated statement of profit or loss, the
consolidated statement of other comprehensive income, the
consolidated statement of changes in equity and the consolidated
statement of cash flows for the year then ended, and a summary of
significant accounting policies and other explanatory information.

Directors’ responsibilities for the consolidated
financial statements

The directors of the Company are responsible for the preparation
of these consolidated financial statements that give a true and fair
view in accordance with Hong Kong Financial Reporting Standards
issued by the Hong Kong Institute of Certified Public Accountants
and the disclosure requirements of the Hong Kong Companies
Ordinance, and for such internal control as the directors determine
is necessary to enable the preparation of consolidated financial
statements that are free from material misstatement, whether due to
fraud or error.

Auditor’s responsibility

Our responsibility is to express an opinion on these consolidated
financial statements based on our audit and to report our opinion
solely to you, as a body, and for no other purpose. We do not
assume responsibility towards or accept liability to any other person
for the contents of this report.
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INDEPENDENT AUDITOR’S REPORT
B AR E

We conducted our audit in accordance with Hong Kong
Standards on Auditing issued by the Hong Kong Institute of Certified
Public Accountants. Those standards require that we comply with
ethical requirements and plan and perform the audit to obtain
reasonable assurance as to whether the consolidated financial

statements are free from material misstatement.

An audit involves performing procedures to obtain audit
evidence about the amounts and disclosures in the consolidated
financial statements. The procedures selected depend on the
auditor’s judgment, including the assessment of the risks of material
misstatement of the consolidated financial statements, whether due
to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation of
the consolidated financial statements that give a true and fair view
in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the entity’s internal control. An audit also
includes evaluating the appropriateness of accounting policies
used and the reasonableness of accounting estimates made by
the directors, as well as evaluating the overall presentation of the
consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our audit opinion.

Opinion

In our opinion, the consolidated financial statements give a true
and fair view of the state of affairs of the Group as at 30 June 2014
and of the Group’s profit and cash flows for the year then ended
in accordance with Hong Kong Financial Reporting Standards and
have been properly prepared in accordance with the disclosure
requirements of the Hong Kong Companies Ordinance.

Cheng & Cheng Limited

Certified Public Accountants

Chan Shek Chi

Practising Certificate Number: P05540

Hong Kong, 26 September 2014
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS

REBIER

For the year ended 30 June 2014 BiZ = —NESA=1THILFE

2014 2013
—E-lmEF —E—=
Notes HKS$ HK$
et BT BT

Turnover R 7 136,230,385 21,124,405
Other income Haug A 9 265,600 2,042,421
Administrative expenses THEHR (9,976,699) (12,003,307)
Loss on fair value changes of AHEEREARE

available-for-sale investments BB EE - (3,247,680)
Operating profit EEREAF 126,519,286 7,915,839
Finance costs L& B AR 10 (9,230,692) (4,073,798)
Share of results of an associate L N R EE 17 (56,928,183) (11,663,552)
Profit (loss) before tax BRELAT AR (B5E) 11 60,360,411 (7,821,511)
Income tax e 12 12,204,732 -
Profit (loss) for the year REEERF (FE) 72,565,143 (7,821,511)
Dividend BRE 13 - -

(Restated)
(&%)

Earnings (losses) per share FRER (FE) 14

- basic —E 0.2077 (0.0541)

— diluted -8 0.2020 N/ATER
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CONSOLIDATED STATEMENT OF OTHER COMPREHENSIVE INCOME

GEHMEERER

For the year ended 30 June 2014 BiZ =T —NEA=1THIFE

2014 2013
—Z-0OF =E-=
HK$ HK$
BT BT

Profit (loss) for the year attributable to RARRERFE A

equity holders of the Company BEAFERF (FE) 72,565,143 (7,821,511)
Other comprehensive loss Hib2mEE
Other comprehensive loss to be reclassified REBKEHFIEEEHZ

to profit or loss subsequently: Hib2mEEE
Loss on fair value changes of AHEHEREAAE

available-for-sale investments BEZEE - (2,494,500)
Transfer from investment revaluation HER M HERER

reserve upon disposal of HEBAREBEMREE

available-for-sale investment (3,238,500) -
Other comprehensive loss BRBREBZREE

for the year, net of tax Hibh 2 HEEE (3,238,500) (2,494,500)
Total comprehensive income (loss) KATREFEA

for the year attributable to BERFEFEEZEA

equity holders of the Company

Wz (B18) A5

69,326,643

(10,316,011)
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AN B
RE AR IR
At 30 June 2014 A=—Z—MWFEA=1+H
2014 2013
—E—MF —=E—=
Notes HK$ HK$
Kiat BT BT
Non-current assets FRBEE
Plant and equipment K& 16 209,168 726,205
Interest in an associate REEE DR 2w 17 71,495,366 128,423,549
Available-for-sale investments AHHBERE 19 86,940,000 34,266,300
Amounts receivable on disposal of HEAHEEREZ
available-for-sale investments B W k18 21 37,500,000 44,500,000
Deferred tax assets EEFRIBEEE 12,204,732 =
208,349,266 207,916,054
Current assets REEE
Financial assets at fair value EBEAREBEFAEBREEZ
through profit or loss BREE 20 209,992,210 77,225,580
Loan receivable EWERRE 18 - 10,896,948
Prepayments, deposits and FERRIE - REeRHEAM
other receivables e T8 21 106,732,628 50,437,722
Amounts due from an associate W B & N B FRIE 17 79,453,359 61,317,583
Bank balances RITHER 22 147,384,719 13,138,035
543,562,916 213,015,868
Current liabilities mEaE
Other payables and accruals HMEARERESER 23 65,700,698 16,939,169
Convertible bonds AR ES 24 - 17,743,134
Other unsecured loan Hih |IKHER 25 - 14,000,000
Obligations under finance leases mEENEE
- due within one year -—FREH 26 - 73,090
65,700,698 48,755,393
Net current assets REBEEFE 477,862,218 164,260,475
686,211,484 372,176,529

CAPITAL VC LIMITED 1 #h 8|4 A PR /A &) Annual Report 2013/14 £ #



CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AN 5N
e BRI R
At 30 June 2014 R=Z—WFA=+H
2014 2013
—E—MF —=E—=
Notes HK$ HK$
&t BT BT
Capital and reserves EARAR A
Share capital B A 27 956,396 100,929
Reserves #1E 685,255,088 372,075,600
Total equity attributable to equity holders ADTREFEEA
of the Company iR 686,211,484 372,176,529
Net asset value per share BREEFE 31 0.7175 3.6875

The consolidated financial statements on pages 28 to 107 were
approved and authorised for issue by the Board of Directors on 26
September 2014 and are signed on its behalf by:

Chan Cheong Yee
BRE%
Director

EE

HNE28BE Z107TE 2 R B RRENR =T -
FEAAZ+ABEESSHERBEERT AU

TREEE:

Kong Fanpang

N -
Director

EZE
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

GERREER

For the year ended 30 June 2014 BiZ = —NESA=1THILFE

Attributable to equity holders of the Company

AAAREREARLRR
Capital  Convertible  Investment
Share Share Share option reduction bonds  revaluation Accumulated
capital premium reserve reserve reserve reserve losses Total
BhRE RA&HH iR k&
Bx R&EE i fif Ex@E EffRfE g 58 &
HK$ HK$ HK$ HK$ HK$ HK$ HK$ HK$
At 1 July 2012 RZE-Z£tA-A 92,528,683 347,428,825 2,031,456 - - 5,733,000  (78,001,744) 369,720,220
Loss for the year AEERE - - - - - - T8 (85N
Loss on fair value changes of IHHEREL
available-for-sale investments MEZBEE - - - - - (2494500 - (2,494,500)
Total comprehensive loss for the year ~ AEE2EFRLE - - - - - (24945000 (7.821511)  (10,316,011)
Issue of ordinary shares by placing NREAXBTERR
(Note 27(a)) (Wiar) 8,400,000 1,092,000 - - - - - 9,492,000
Share issue expenses RBRTER - (379,680) - - - - = (379,680)
Capital reorganization (Note 27(b)) RAER (Hritor) (100,827,754) - - 22826010 - - 78,001,744 -
Transfer of share option reserve BREZMKER
upon lapse of share options BRERE - - (2,031,456) = = S 2,031,456 =
Issue of convertible bonds (Note 24) BIURRES i) - - - - 3,660,000 - - 3,660,000
At 30 June 2013 RZB-ZE7A=TH 100,929 348,141,145 - 22826010 3,660,000 3,238,500 (5,790,085) 372,176,529
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

GEREEER

For the year ended 30 June 2014 BiZ =T —NEA=1THIFE

Attributable to equity holders of the Company

ARAARBREARLRR
Retained
Capital  Convertible  Investment profits
Share Share Share option reduction bonds  revaluation (accumulated
capital premium reserve reserve reserve reserve losses) Total
BhE BRAHE k1 K& REEH
A REEE 1] it E5Rtk Efiie  (RidER) &t
HK$ HK$ HK$ HK$ HK$ HK$ HK$ HK$
B B B B B B B BT
At 1 July 2013 RZE-ZE+f-A 100,929 348,141,145 - 22,826,010 3,660,000 3,238,500 (5,790,055) 372,176,529
Profit for the year REEER - - - = S - 72565143 72,565,143
Transfer to profit or loss upon disposal ~ EBLEKBARLE
of an available-for-sale investment IRLERERE
through disposal of a subsidiary BEER - - - - - (3,238,500) - (3,238,500)
Total comprehensive income for the year KEE2EUHEAH - - = = - (3,238500) 72565143 69,326,643
Issue of ordinary shares by rights issue ~ AERARLATEER
(Note 27(c)) (Wi211c)) 50464 32,751,358 - - - - - 3280182
Share issue expenses (Note 27(c)) ROBGER WE27) - (1,684,095) = = = S - (1,684,095)
Issue of ordinary shares by NARBERRRT
open offer (Note 27(d)) LBR (2270 685,572 170,707 452 = = = = - 171,393,024
Share issue expenses (Note 27(d)) ROBTER (Wit - (4,284,826) - - - - - (4,284,826)
Exercise of warrants (Note 27(f)) TERRER (f227) 99,431 24,758,224 - - - - - 24,857,655
Conversion of convertible bonds BRETARES
(Nofes 24 and 27e)) (Wit2ak2re) 20000 25264692 - - (3,660,000) - - 2162469
At 30 June 2014 RZE-BERA=TH 956,396 595,653,990 - 22,826,010 - - 66,775,088 686,211,484
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CONSOLIDATED STATEMENT OF CASH FLOWS

FmEBRERER
For the year ended 30 June 2014 BiZ = —NESA=1THILFE
2014 2013
—Z-0OF =s=5
HK$ HK$
BT BT
OPERATING ACTIVITIES mE K
Profit (loss) before tax BREIATER (&) 60,360,411 (7,821,511)
Adjustments for: BELHUTRAE
Depreciation of plant and equipment BERZRETE 517,037 576,439
Interest income F B U A (9,167,880) (4,406,976)
Interest expenses FMERAXZ 5,349,134 2,670,664
Interest on convertible bonds AR ES 2 2 1,400,941 520,548
Imputed interest expenses on convertible RREF2EENERX
bonds 2,480,617 882,586
Share of results of an associate BB E N NTEE 56,928,183 11,663,552
Loss on fair value changes of AHEERECAABEEZEEE
available-for-sale investments - 3,247,680
Loss on disposal of subsidiaries, net HEMBLAR ZEE B 7,673,587 =
Operating cash flows before movements EEESRBANKE
in working capital BERE 125,542,030 7,332,982
Increase in financial assets RAABEFABREEZ
at fair value through profit or loss B E A N (132,766,630) (1,186,566)
(Increase) decrease in prepayments, FEMARIE - REREMELR
deposits and other receivables FRIE (BB hn) m (30,465,069) 17,422,619

Increase (decrease) in other payables

H Al FE A RO K FE S

and accruals & REm R 2) 48,763,579 (24,741,104)
Cash generated from (used in) operations REEBERANRE) RE 11,073,910 (1,172,069)
Interest on bank and other borrowings HAREFREHEHENSZRITR

wholly repayable within five years Hi & & F 2 (5,346,184) (2,283,308)
Interest on obligations under finance leases RERNREZFE (2,950) (13,244)
NET CASH GENERATED FROM (USED IN) REEBRSHEACGRE)

OPERATING ACTIVITIES CARRIED FORWARD E¥E#HE 5,724,776 (3,468,621)
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CONSOLIDATED STATEMENT OF CASH FLOWS
GEREMNER

For the year ended 30 June 2014 BiZ =T —NEA=1THIFE

2014 2013
—Z-0OF —E-=
Notes HKS$ HK$
et BT BT
NET CASH GENERATED FROM (USED IN) BRAREEBRERA
OPERATING ACTIVITIES OR ) B8
BROUGHT FORWARD 5,724,776 (3,468,621)
INVESTING ACTIVITIES REEH
Increase in amounts due JE Uk Bt i\ ) R IE 4 AN
from an associate (12,306,474) (24,705,700)
Purchases of plant and equipment BERMERZE - (9,480)
Purchases of available-for-sale investments BEAUHEERE (86,940,000) =
Proceeds from repayment of loans receivable BEERERZMEBRIE 10,757,852 -
Proceeds from disposal of subsidiaries HEMBAR ZMBRE 30 8,000,000 =
NET CASH USED IN GENERATED FROM RETHRESAREFERE
INVESTING ACTIVITIES (80,488,622)  (24,715,180)
FINANCING ACTIVITIES METH
Proceeds from issue of ordinary shares BITTBERABRE 204,194,846 9,492,000
Expenses on issue of ordinary shares BITEBRBEAX (5,968,881) (379,680)
Proceeds from exercise of warrants THERBRER ZFTERE 24,857,655 s
Repayments of obligations under finance EEmERYREMIRIE
leases (73,090) (209,260)
Decrease in amounts due to directors ENESRERD - (2,305,960)
Proceeds from issue of convertible bonds BOUBRKRES ZMERE - 20,000,000
(Repayment) proceeds from other Eﬂﬁﬁﬁﬁﬁ L2
unsecured loan ) FT5 58 (14,000,000) 14,000,000
NET CASH FROM FINANCING ACTIVITIES REIHBERATE 209,010,530 40,597,100
NET INCREASE IN CASH AND RERREEEYIEM
CASH EQUIVALENTS FHE 134,246,684 12,413,299
CASH AND CASH EQUIVALENTS AT FARERBAEEEY
BEGINNING OF YEAR 13,138,035 724,736
CASH AND CASH EQUIVALENTS AT FRESRBEEEY
END OF YEAR,
represented by, bank balances LUSRITE R E S 22 147,384,719 13,138,035
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
RE WIS ERAR M

For the year ended 30 June 2014 BiZ = —NESA=1THILFE

1.

GENERAL

The Company is incorporated in the Cayman Islands as an
exempted company with limited liability and its shares are
listed on the Stock Exchange of Hong Kong Limited (the “Stock
Exchange”). The address of its registered office is Cricket
Square, Hutchins Drive, P.O. Box 2681, Grand Cayman KY1-
1111, Cayman Islands. During the year, the principal place of
business has been changed to Room 2302, 23rd Floor, New
World Tower I, 18 Queen’s Road Central, Hong Kong.

The consolidated financial statements are presented in Hong
Kong dollars, which is the same as the functional currency of
the Company and its subsidiaries (collectively referred to as the
“Group”).

The principal activities of the Group are engaged in investing
in listed and unlisted companies mainly in Hong Kong and the
People’s Republic of China (the “PRC”).

ADOPTION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(“HKFRSs”)

In current year, the Group has applied the following new and
revised HKFRSs issued by HKICPA.

HKAS 19 (As revised in 2011) Employee benefits

HKAS 27 (As revised in 2011)  Separate financial statements

HKAS 28 (As revised in 2011) Investments in associates and
joint ventures
HKFRSs (Amendments) Annual improvements to

HKFRSs 2009-2011 cycle

HKFRS 1 (Amendments) Government loans

HKFRS 7 (Amendments) Disclosures — Offsetting
financial assets and
financial liabilities

HKFRS 10, HKFRS 11 and
HKFRS 12 (Amendments)

Consolidated financial
statements, joint
arrangements and
disclosure of interests in
other entities: transition
guidance

CAPITAL VC LIMITED 1 #h 8|4 A PR /A &) Annual Report 2013/14 £ #
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
RE WIS ERAR M

For the year ended 30 June 2014 BiZ =T —NEA=1THIFE

2. ADOPTION OF NEW AND REVISED HONG 2. AT RLIETEBUBHREER

KONG FINANCIAL REPORTING STANDARDS
(“HKFRSs”) (Continued)

HKFRS 10 Consolidated financial
statements

HKFRS 11 Joint arrangements

HKFRS 12 Disclosure of interests in other
entities

HKFRS 13 Fair value measurement

HK(IFRIC) — INT 20 Stripping costs in the
production phase of a

surface mine

Except as described below, the application of the other new or
revised HKFRSs in the current year has had no material effect
on the amounts reported and/or disclosures set out in these
consolidated financial statements.

HKFRS 10, Consolidated financial statements
HKFRS 10 replaces the requirements in HKAS 27, Consolidated
and separate financial statements relating to the preparation of
consolidated financial statements and HK-SIC 12 Consolidation
— Special purpose entities. It introduces a single control model
to determine whether an investee should be consolidated, by
focusing on whether the entity has power over the investee,
exposure or rights to variable returns from its involvement with
the investee and the ability to use its power to affect the amount
of those returns.

As a result of the adoption of HKFRS 10, the Group has
changed its accounting policy with respect to determining
whether it has control over an investee. The adoption does not
change any of the control conclusions reached by the Group in
respect of its involvement with other entities as at 1 April 2013.

HKFRS 12, Disclosure of interests in other entities

HKFRS 12 brings together into a single standard all the
disclosure requirements relevant to an entity’s interests
in subsidiaries, joint arrangements, associates and
unconsolidated structured entities. The disclosures required by
HKFRS 12 are generally more extensive than those previously
required by the respective standards.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

RE WIS ERAR M

For the year ended 30 June 2014 BiZ = —NESA=1THILFE

2. ADOPTION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS

(“HKFRSs”) (Continued)

HKFRS 13, Fair value measurement

HKFRS 13 replaces existing guidance in individual HKFRSs
with a single source of fair value measurement guidance.
HKFRS 13 also contains extensive disclosure requirements
about fair value measurements for both financial instruments
and non-financial instruments. The adoption of HKFRS 13 does
not have any material impact on the fair value measurements of

the Group’s assets and liabilities.

New and revised HKFRSs and Interpretations
issued but not yet effective

The Group has not early applied the following new and revised
HKFRSs, interpretations and amendments that have been

issued but are not yet effective.

Amendments to HKFRSs

Amendments to HKFRSs

Amendments to HKAS 16
and HKAS 38

Amendments to HKAS 16
and HKAS 41

Amendments to HKAS 19

Amendments to HKAS 27

Amendments to HKAS 32

Amendments to HKAS 36

Amendments to HKAS 39

CAPITAL VC LIMITED & #1845 FR 2 ]

Annual improvements to
HKFRSs 2010-2012 Cycle?

Annual improvements to
HKFRSs 2011-2013 Cycle?

Clarification of acceptable
methods of depreciation
and amortization*

Agriculture: bearer plants*

Defined benefit plans :
employee contributions?

Equity method in separate
financial statements*

Offsetting financial assets and
financial liabilities’

Recoverable amount
disclosures for non-financial
assets’

Novation of derivatives
and continuation of hedge
accounting’

Annual Report 2013/14 4 3}
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
RE WIS ERAR M

For the year ended 30 June 2014 BiZ =T —NEA=1THIFE

2,

ADOPTION OF NEW AND REVISED HONG

KONG FINANCIAL REPORTING STANDARDS

(“HKFRSs”) (Continued)

New and revised HKFRSs and Interpretations

issued but not yet effective (Continued)

Amendments to HKFRS 10,
HKFRS 12 and HKAS 27

Investment entities’

Amendments to HKFRS 11 Accounting for acquisition of

interests in joint operations*

HKFRS 9 Financial instruments®

HKFRS 14 Regulatory deferral accounts*

HKFRS 15 Revenue from contracts with
customers?®

HK(IFRIC)-Int 21 Levies'

g Effective for annual periods beginning on or after 1 January 2014

2 Effective for annual periods beginning on or after 1 July 2014

3 Effective for annual periods beginning on or after 1 July 2014, with

limited exceptions

¢ Effective for annual periods beginning on or after 1 January 2016
2 Effective for annual periods beginning on or after 1 January 2017
6 Effective for annual periods beginning on or after 1 January 2018

The Directors anticipate that the application of these new and
revised HKFRSs, Interpretations and Amendment will have
no material financial impact on the consolidated financial
statements of the Group.

SIGNIFICANT ACCOUNTING POLICIES

The consolidated financial statements have been prepared on
the historical cost basis except for certain financial instruments,
which are measured at fair values, as explained in the
accounting policies set out below.
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3. SIGNIFICANT ACCOUNTING POLICIES

(Continued)

The consolidated financial statements have been prepared in
accordance with HKFRSs issued by the HKICPA. In addition,
the consolidated financial statements include applicable
disclosures required by the Rules Governing the Listing of
Securities on the Stock Exchange and by the Hong Kong
Companies Ordinance.

Basis of consolidation

The consolidated financial statements incorporate the financial
statements of the Company and entities controlled by the
Company and its subsidiaries. Control is achieved when the
Company:

D has power over the investee;

. is exposed, or has rights, to variable returns from its
involvement with the investee; and

. has the ability to use its power to affect its returns.

The Group reassesses whether or not it controls an investee if
facts and circumstances indicate that there are changes to one
or more of the three elements of control listed above.

Income and expenses of subsidiaries acquired or disposed
of during the year are included in the consolidated statement
of profit or loss and other comprehensive income from the
effective date of acquisition and up to the effective date of
disposal, as appropriate.

Profit or loss and each item of other comprehensive income
are attributed to the owners of the Company and to the
non-controlling interests. Total comprehensive income of
subsidiaries is attributed to the owners of the Company and
to the non-controlling interests even if this results in the non-
controlling interests having a deficit balance.

Where necessary, adjustments are made to the financial
statements of subsidiaries to bring their accounting policies in
line with those used by other members of the Group.

All intra-group transactions, balances, income and expenses
are eliminated in full on consolidation.
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RE WIS ERAR M

For the year ended 30 June 2014 BiZ = —NESA=1THILFE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
RE WIS ERAR M

For the year ended 30 June 2014 BiZ =T —NEA=1THIFE

3.

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Changes in the Group’s ownership interests in
existing subsidiaries

Changes in the Group’s ownership interests in subsidiaries that
do not result in the Group losing control over the subsidiaries
are accounted for as equity transactions. The carrying amounts
of the Group’s interests and the non-controlling interests are
adjusted to reflect the changes in their relative interests in the
subsidiaries. Any difference between the amount by which the
non-controlling interests are adjusted and the fair value of the
consideration paid or received is recognised directly in equity
and attributed to owners of the Company.

When the Group loses control of a subsidiary, the profit or
loss on disposal is calculated as the difference between (i) the
aggregate of the fair value of the consideration received and the
fair value of any retained interest and (ii) the previous carrying
amount of the assets (including goodwill), and liabilities
of the subsidiary and any non-controlling interests. Where
certain assets of the subsidiary are measured at revalued
amounts or fair values and the related cumulative gain or loss
has been recognised in other comprehensive income and
accumulated in equity, the amounts previously recognised in
other comprehensive income and accumulated in equity are
accounted for as if the Company had directly disposed of the
related assets (i.e. reclassified to profit or loss or transferred
directly to retained earnings). The fair value of any investment
retained in the former subsidiary at the date when control
is lost is regarded as the fair value on initial recognition for
subsequent accounting under HKAS 39 “Financial Instruments:
Recognition and Measurement” or, when applicable, the cost on
initial recognition of an investment in an associate or a jointly
controlled entity.

In the Company’s statement of financial position, an investment
in a subsidiary is stated at cost less any impairment losses,
unless the investment is classified as held for sale or included
in a disposal group that is classified as held for sale.
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3. SIGNIFICANT ACCOUNTING POLICIES

(Continued)

Investment in an associate

An associate is an entity over which the investor has significant
influence and that is neither a subsidiary nor an interest in a
joint venture.

The results and assets and liabilities of associates are
incorporated in these consolidated financial statements using
the equity method of accounting. Under the equity method,
investments in associates are carried in the consolidated
statement of financial position at cost as adjusted for post—
acquisition changes in the Group’s share of the net assets of
the associates, less any identified impairment loss. When the
Group’s share of losses of an associate equals or exceeds
its interest in that associate (which includes any long-
term interests that, in substance, form part of the Group’s
net investment in the associate), the Group discontinues
recognising its share of further losses. An additional share
of losses is provided for and a liability is recognised only to
the extent that the Group has incurred legal or constructive
obligations or made payments on behalf of that associate.

Any excess of the Group’s share of the net fair value of the
identifiable assets, liabilities and contingent liabilities over
the cost of acquisition, after reassessment, is recognised
immediately in profit or loss.

Where a group entity transacts with an associate of the Group,
profits and losses are eliminated to the extent of the Group’s
interest in the relevant associate.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
RE WIS ERAR M

For the year ended 30 June 2014 BiZ =T —NEA=1THIFE

3.

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Plant and equipment

Plant and equipment are stated at cost less subsequent
accumulated depreciation and accumulated impairment losses.

Depreciation is provided to write off the cost of items of plant
and equipment over their estimated useful lives and after
taking into account of their estimated residual value, using the
straight-line method. The estimated useful lives and/or annual
rates of depreciation adopted, if any, are as follows:

— Leasehold improvements 25% - 50%

— Furniture and fixtures 25%
- Office equipment 25%
— Computers 25%
— Motor vehicles 25%

Assets held under finance leases are depreciated over their
expected useful lives on the same basis as owned assets or,
where shorter, the term of the relevant lease.

An item of plant and equipment is derecognised upon disposal
or when no future economic benefits are expected to arise from
the continued use of the asset. Any gain or loss arising on
derecognition of the asset (calculated as the difference between
the net disposal proceeds and the carrying amount of the item)
is included in the consolidated income statement in the year in
which the item is dereognised.
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3. SIGNIFICANT ACCOUNTING POLICIES

(Continued)

Financial instruments

Financial assets and financial liabilities are recognised on the
statement of financial position when a group entity becomes a
party to the contractual provisions of the instrument. Financial
assets and financial liabilities are initially measured at fair
value. Transaction costs that are directly attributable to the
acquisition or issue of financial assets and financial liabilities
(other than financial assets and financial liabilities at fair
value through profit or loss) are added to or deducted from
the fair value of the financial assets or financial liabilities, as
appropriate, on initial recognition. Transaction costs directly
attributable to the acquisition of financial assets or financial
liabilities at fair value through profit or loss are recognised
immediately in profit or loss.

Effective interest method

The effective interest method is a method of calculating the
amortised cost of a financial asset or financial liability and
of allocating interest income or interest expenses over the
relevant period. The effective interest rate is the rate that
exactly discounts estimated future cash receipts (including all
fees on points paid or received that form an integral part of the
effective interest rate, transaction costs and other premiums or
discounts) through the expected life of the financial asset, or,
where appropriate, a shorter period.

Income is recognised on an effective interest basis for debt
instruments.

Financial assets

The Group’s financial assets are classified into one of the three
categories, including financial assets at fair value through
profit or loss (“FVTPL”), loans and receivables and available-
for-sale financial assets. All regular way purchases or sales of
financial assets are recognised and derecognised on a trade
date basis. Regular way purchases or sales are purchases or
sales of financial assets that require delivery of assets within
the time frame established by regulation or convention in the
marketplace.
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3. SIGNIFICANT ACCOUNTING POLICIES 3. EESHEE @
(Continued)
Financial instruments (Continued) ERT A (&)

Financial assets at FVTPL

Financial assets at fair value through profit or loss include
financial assets held for trading and financial assets designated
upon initial recognition as at fair value through profit or loss.

Financial assets are classified as held for trading if they are
acquired for the purpose of selling in the near term, or it is
part of a portfolio of identified financial instruments that are
managed together and for which there is evidence of a recent
pattern of short-term profit-making. Derivatives, including
separated embedded derivates are also classified as held
for trading unless they are designated as effective hedging
instruments or financial guarantee contracts.

A financial asset designated as at FVTPL upon initial

recognition if:

— such designation eliminates or significantly reduces a
measurement or recognition inconsistency that would
otherwise arise; or

— the financial asset forms part of a group of financial
assets or financial liabilities or both, which is managed
and its performance is evaluated on a fair value basis,
in accordance with the Group’s documented risk
management or investment strategy, and information about
the grouping is provided internally on that basis; or

- it forms part of a contract containing one or more
embedded derivatives, and HKAS 39 permits the entire
combined contract (asset or liability) to be designated as at
FVTPL.

At the end of each reporting period subsequent to initial
recognition, financial assets at FVTPL are measured at fair
value, with changes in fair value recognised directly in profit
or loss in the period in which they arise. The net gain or loss
recognised in profit or recognised in profit or loss excludes any
dividend or interest earned on the financial assets.
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3. SIGNIFICANT ACCOUNTING POLICIES

(Continued)

Financial instruments (Continued)

Loans and receivables

Loans and receivables are non-derivative financial assets
with fixed or determinable payments that are not quoted in an
active market. At the end of the reporting period subsequent
to initial recognition, loans and receivables (including loan
receivables, other receivables, amounts due from an associate/
related companies/investee companies and bank balances) are
carried at amortised cost using the effective interest method,
less any identified impairment losses (see accounting policy on
impairment loss of financial assets below).

Available-for-sale financial assets

Available-for-sale financial assets are non-derivative that are
either designated or not classified as financial assets at FVTPL
or loans and receivables.

At the end of each reporting period subsequent to initial
recognition, available-for-sale financial assets are measured
at fair value. Changes in fair value are recognised in equity,
until the financial asset is disposed of or is determined to be
impaired, at which time, the cumulative gain or loss previously
recognised in equity is removed from equity and recognised
in profit or loss (see accounting policy on impairment loss of
financial assets below).

For available-for-sale equity investments that do not have a
quoted market price in an active market and whose fair value
cannot be reliably measured, they are measured at cost less
any identified impairment losses at the end of each reporting
period subsequent to initial recognition (see accounting policy

on impairment loss of financial assets below).

Impairment loss of financial assets

Financial assets, other than those at FVTPL, are assessed
for indicators of impairment at end of the reporting period.
Financial assets are impaired where there is objective evidence
that, as a result of one or more events that occurred after the
initial recognition of the financial asset, the estimated future
cash flows of the financial assets have been impacted.

For an available-for-sale equity investment, a significant or
prolonged decline in the fair value of that investment below its
cost is considered to be objective evidence of impairment.
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3. SIGNIFICANT ACCOUNTING POLICIES 3. EESHEE @

(Continued)

Financial instruments (Continued)

Impairment loss of financial assets (Continued)

For all other financial assets, objective evidence of impairment
could include:

— significant financial difficulty of the issuer or counter party;
or

— default or delinquency in interest or principal payments; or

- it becoming probable that the borrower will enter
bankruptcy or financial re-organisation.

For certain categories of financial assets, such as loan
receivables and other receivables, assets that are assessed
not to be impaired individually are subsequently assessed
for impairment on a collective basis. Objective evidence of
impairment for a portfolio of receivables could include the
Group’s past experience of collecting payments, an increase
in the number of delayed payments, observable changes in
national or local economic conditions that correlate with default
on receivables.

For financial assets carried at amortised cost, an impairment
loss is recognised in profit or loss when there is objective
evidence that the asset is impaired, and is measured as the
difference between the asset’s carrying amount and the present
value of the estimated future cash flows discounted at the
original effective interest rate.

For financial assets carried at cost, the amount of the
impairment loss is measured as the difference between the
asset’s carrying amount and the present value of the estimated
future cash flows discounted at the current market rate of return
for a similar financial asset. Such impairment loss will not be

reversed in subsequent periods.
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3. SIGNIFICANT ACCOUNTING POLICIES

(Continued)

Financial instruments (Continued)

Impairment loss of financial assets (Continued)

The carrying amount of financial assets is reduced by the
impairment loss directly for all financial assets with the
exception of loans receivables, other receivables, amounts
due from investee companies/related companies/an associate
where the carrying amount is reduced through the use of an
allowance account. Changes in the carrying amount of the
allowance account are recognised in profit or loss. When the
loan receivables, other receivables, amounts due from investee
companies/related companies/an associate are considered
uncollectible, they are written-off against the allowance
account. Subsequent recoveries of amounts previously written-
off are credited to profit or loss.

For financial assets measured at amortised cost, if, in a
subsequent period, the amount of impairment loss decreases
and the decrease can be related objectively to an event
occurring after the impairment losses was recognised, the
previously recognised impairment loss is reversed through
profit or loss to the extent that the carrying amount of the asset
at the date the impairment is reversed does not exceed what the
amortised cost would have been had the impairment not been
recognised.

Impairment losses on available-for-sale equity investments
will not be reversed in profit or loss in subsequent periods.
Any increase in fair value subsequent to impairment loss
is recognised directly in equity. For available-for-sale debt
investments, impairment losses are subsequently reversed if an
increase in the fair value of the investment can be objectively
related to an event occurring after the recognition of the
impairment loss.

Financial liabilities and equity

Financial liabilities and equity instruments issued by a
group entity are classified according to the substance of the
contractual arrangements entered into and the definitions of a
financial liability and an equity instrument.

An equity instrument is any contract that evidences a residual
interest in the assets of the group after deducting all of
its liabilities. The Group’s financial liabilities are generally
classified as other financial liabilities.
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3. SIGNIFICANT ACCOUNTING POLICIES 3. EESHEE @

(Continued)

Financial instruments (Continued)

Other financial liabilities

Other financial liabilities including other payables, amounts
due to directors/related companies, debentures and obligations
under finance leases are subsequently measured at amortised
cost, using the effective interest method.

Equity instruments
Equity instruments issued by the Company are recorded at the
proceeds received, net of direct issue costs.

Derecognition

Financial assets are derecognised when the rights to receive
cash flows from the assets expire or, the financial assets are
transferred and the Group has transferred substantially all
the risks and rewards of ownership of the financial assets.
On derecognition of a financial asset, the difference between
the asset’s carrying amount and the sum of the consideration
received and receivable and the cumulative gain or loss that
had been recognised directly in equity is recognised in profit or
loss.

Financial liabilities are derecognised when the obligation
specified in the relevant contract is discharged, cancelled or
expires. The difference between the carrying amount of the
financial liability derecognised and the consideration paid and
payable is recognised in profit or loss.
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3. SIGNIFICANT ACCOUNTING POLICIES

(Continued)

Impairment losses

At the end of the reporting period, the Group reviews the
carrying amounts of its assets to determine whether there is
any indication that those assets have suffered an impairment
loss. If the recoverable amount of an asset is estimated to be
less than its carrying amounts, the carrying amount of the asset
is reduced to its recoverable amount. An impairment loss is
recognised as an expense immediately.

Where an impairment loss subsequently reverses, the carrying
amount of the asset is increased to the revised estimate of
its recoverable amount, but so that the increased carrying
amount does not exceed the carrying amount that would have
been determined had no impairment loss been recognised for
the asset in prior years. A reversal of an impairment loss is
recognised as income immediately.

Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and on hand,
demand deposits with banks and other financial institutions,
and short-term, highly liquid investments that are readily
convertible into known amounts of cash and which are subject
to an insignificant risk of changes in value, having been within
three months of maturity at acquisition.

Revenue recognition

Revenue is measured at the fair value of the consideration
received or receivable for trading of listed securities and
represents amounts receivable for interest income, dividend
income from investments in listed securities and net gain on
disposal of financial assets at FVTPL and available-for-sale
investments. It also includes the net gains (losses) on financial
assets at FVTPL.

Sale of available-for-sale securities and equity investments at
FVTPL are recognised on a trade date basis.

Dividend income from investments in listed securities including
financial assets at FVTPL is recognised when the shareholders’
rights to receive payment have been established.

Service income is recognised when services are provided.

Interest income from a financial asset including financial
assets at FVTPL is accrued on a time basis, by reference
to the principal outstanding and at the effective interest
rate applicable, which is the rate that exactly discounts the
estimated future cash receipts through the expected life of the
financial asset to that asset’s net carrying amount.
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3. SIGNIFICANT ACCOUNTING POLICIES 3. EESHEE @
(Continued)
Taxation HE

Income tax expense represents the sum of the tax currently
payable and deferred tax.

The tax currently payable is based on taxable profit for the year.
Taxable profit differs from profit as reported in the consolidated
income statement because it excludes items of income or
expense that are taxable or deductible in other years and it
further excludes items that are never taxable or deductible. The
Group’s liability for current tax is calculated using tax rates that
have been enacted or substantively enacted by the end of the
reporting period.

Deferred tax is recognised on differences between the
carrying amounts of assets and liabilities in the consolidated
financial statements and the corresponding tax base used in
the computation of taxable profit, and is accounted for using
the balance sheet liability method. Deferred tax liabilities are
generally recognised for all taxable temporary differences
and deferred tax assets are recognised to the extent that it is
probable that taxable profits will be available against which
deductible temporary differences can be utilised. Such assets
and liabilities are not recognised if the temporary difference
arises from goodwill or from the initial recognition (other than
in a business combination) of other assets and liabilities in
a transaction that affects neither the taxable profit nor the
accounting profit.

Deferred tax liabilities are recognised for taxable temporary
differences arising on investments in subsidiaries and an
associate, except where the Group is able to control the
reversal of the temporary difference and it is probable that the
temporary difference will not reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed at
the end of the reporting period and reduced to the extent that
it is no longer probable that sufficient taxable profits will be
available to allow all or part of the asset to be recovered.

Deferred tax is calculated at the tax rates that are expected
to apply in the period when the liability is settled or the asset
realised. Deferred tax is charged or credited to profit or loss,
except when it relates to items charged or credited directly
to equity, in which case the deferred tax is also dealt with in
equity.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
RE WIS ERAR M

For the year ended 30 June 2014 BiZ = —NESA=1THILFE

3.

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Foreign currencies

In preparing the financial statements of each individual group
entity, transactions in currencies other than the functional
currency of that entity (foreign currencies) are recorded in the
respective functional currency (i.e. the currency of the primary
economic environment in which the entity operates) at the rates
of exchanges prevailing on the dates of the transactions. At
end of each reporting period, monetary items denominated in
foreign currencies are retranslated at the rates prevailing on
the end of the reporting period. Non-monetary items carried
at fair value that are denominated in foreign currencies are
retranslated at the rates prevailing on the date when the fair
value was determined. Non-monetary items that are measured
in terms of historical cost in a foreign currency are not
retranslated.

Exchange differences arising on the settlement of monetary
items, and on the translation of monetary items, are recognised
in profit or loss in the period in which they arise, except for
exchange differences arising on a monetary item that forms
part of the Company’s net investment in a foreign operation, in
which case, such exchange differences are recognised in equity
in the consolidated financial statements. Exchange differences
arising on the retranslation of non-monetary items carried at
fair value are included in profit or loss for the period except for
differences arising on the retranslation of non-monetary items
in respect of which gains and losses are recognised directly
in equity, in which cases, the exchange differences are also
recognised directly in equity.

For the purposes of presenting the consolidated financial
statements, the assets and liabilities of the Group’s foreign
operations are translated into the presentation currency of
the Group (i.e. Hong Kong dollars) at the rate of exchange
prevailing at the end of the reporting period, and their income
and expenses are translated at the average exchange rates for
the year, unless exchange rates fluctuate significantly during
the period, in which case, the exchange rates prevailing at the
dates of transactions are used. Exchange differences arising,
if any, are recognised as a separate component of equity (the
exchange translation reserve). Such exchange differences are
recognised in profit or loss in the period in which the foreign
operation is disposed of.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
RE WIS ERAR M

For the year ended 30 June 2014 BiZ =T —NEA=1THIFE

3. SIGNIFICANT ACCOUNTING POLICIES 3. EESHEE @

(Continued)

Leasing

Leases are classified as finance leases whenever the terms
of the lease transfer substantially all the risks and rewards
of ownership to the lessee. All other assets are classified as
operating leases.

The Group as lessee

Assets held under finance leases are recognised as assets of
the Group at their fair value at the inception of the lease or, if
lower, at the present value of the minimum lease payments. The
corresponding liability to the lessor is included at the end of the
reporting period as a finance lease. obligation. Lease payments
are apportioned between finance charges and reduction of the
lease obligation so as to achieve a constant rate of interest
on the remaining balance of the liability. Finance charges are
charged directly to profit or loss.

Rentals payable under operating leases are charged to profit
or loss on a straight-line basis over the term of the relevant
lease. Benefits received and receivable as an incentive to enter
into an operating lease are recognised as a reduction of rental
expense over the lease term on a straight-line basis.

Borrowing costs

All borrowing costs are recognised as and included in finance
costs in the consolidated financial statements in the period in
which they are incurred.

Retirement benefit costs

Payments to the Mandatory Provident Fund Scheme (the “MPF
Scheme”) are charged as an expense when employees have
rendered service entitling them to the contributions.
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3. SIGNIFICANT ACCOUNTING POLICIES

(Continued)

Share-based compensation

The Group operates an equity-settled, share based
compensation plan. The fair value of the employee services
received in exchange for the grant of the options is recognised
as an expense. The total amount to be expensed over the
vesting period is determined by reference to the fair value
of the options granted, excluding the impact of any non-
market vesting conditions (for example, profitability and sales
growth targets). Non-market vesting conditions are included in
assumptions about the number of options that are expected to
become exercisable. At the end of each reporting period, the
entity revises its estimates of the number of options that are
expected to become exercisable. It recognises the impact of
the revision of original estimates, if any, in the consolidated
statement of comprehensive income with corresponding
adjustment to equity over the remaining vesting period.

The proceeds received net of any directly attributable
transaction costs are credited to share capital (nominal value)

and the share premium when the options are exercised.

Related parties
A party is considered to be related to the Group if:

(a) A person, or a close member of that person’s family, is
related to the Group if that person

(i) has control or joint control over the Group;

(ii) has significant influence over the Group; or

(iii) is a member of the key management personnel of the
Group or of a parent of the Group; or
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3. SIGNIFICANT ACCOUNTING POLICIES

(Continued)

Related parties (Continued)

(b) An entity is related to the Group if any of the following
conditions applies:

(i) the entity and the Group are members of the same
group;

(ii) one entity is an associate or joint venture of the other
entity (or of a parent, subsidiary or fellow subsidiary
of the other entity);

(iii) one entity and the Group are joint ventures of the
same third party;

(iv) one entity is a joint venture of a third entity and the
other entity is an associate of the third entity;

(v) the entity is a post-employment benefit plan for the
benefit of employees of either the Group or an entity
related to the Group;

(vi) the entity is controlled or jointly controlled by a
person identified in (a); and

(vii) a person identified in (a)(i) has significant influence
over the entity or is a member of the key management
personnel of the entity (or of a parent of the entity).

Close family members of an individual are those family
members who may be expected to influence, or be influenced
by, that individual in their dealings with the entity.

Other provisions and contingent liabilities
Provisions are recognised for other liabilities of uncertain
timing or amount when the Group or the Company has a legal
or constructive obligation arising as a result of a past event, it
is probable that an outflow of economic benefits will be required
to settle the obligation and a reliable estimate can be made.
Where obligation and a reliable estimate can be made. Where
stated at the present value of the expenditure expected to settle
the obligation.

Where it is not probable that an outflow of economic benefits
will be required, or the amount cannot be estimated reliably,
the obligation is disclosed as a contingent liability, unless the
probability of outflow of economic benefits is remote. Possible
obligations, whose existence will only be confirmed by the
occurrence or non-occurrence of one or more future events are
also disclosed as contingent liabilities unless the probability of
outflow of economic benefits is remote.
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4. CRITICAL ACCOUNTING JUDGEMENTS
AND KEY SOURCES OF ESTIMATION
UNCERTAINTY

In the application of the Group’s accounting policies, which are

described in Note 3, the directors of the Company are required

to make judgements, estimates and assumptions about the

carrying amounts of assets and liabilities that are not readily

apparent from other sources. The estimates and associated

assumptions are based on historical experience and other

factors that are considered to be relevant. Actual results may

differ from these estimates.

Key sources of estimation uncertainty

(i)

(i)

Useful lives and residual values of items of plant and
equipment

In determining the useful lives and residual values of items
of plant and equipment, the Group has to consider various
factors, such as technical or commercial obsolescence
arising from changes or improvements in production,
or from a change in the market demand for the product
or service output of the asset, expected usage of the
asset, expected physical wear and tear, the care and
maintenance of the asset, and legal or similar limits on
the use of the asset. The estimation of the useful life of
the asset is based on the experience of the Group with
similar assets that are used in a similar way. Additional
depreciation is made if the estimated useful lives and/
or the residual values of items of plant and equipment
are different from previous estimation. Useful lives and
residual values are reviewed, at each financial year end
date based on changes in circumstances.

Estimation of impairment loss recognised in respect of
loan and other receivables

The Group determines the impairment loss recognised
in respect of loan and other receivables in respect of
advances to the debtors based on objective evidence of
impairment and historical loss experience of the individual
balance of the counterparty.
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4.

CRITICAL ACCOUNTING JUDGEMENTS

AND KEY SOURCES OF ESTIMATION

UNCERTAINTY (Continued)

Key sources of estimation uncertainty (Continued)

(iii) Valuation of available-for-sale investments
In the absence of current prices in an active market for
similar unlisted equity securities, the Group determines
the fair values by using valuation techniques based on
information from a variety of sources, including the latest
information of the available-for-sale investments.

The carrying amounts of the available-for-sale
investments as at 30 June 2014 was HK$86,940,000 (2013:
HK$34,266,300), further details of which are set out in Note
19.

CAPITAL RISK MANAGEMENT

The Group manages its capital to ensure that entities in the
Group will be able to continue as a going concern while
maximising the return to stakeholders through the optimisation
of the debt and equity balance. The Group’s overall strategy
remains unchanged from prior year.

The capital structure of the Group consists of debts, which
included margin payable as disclosed in Notes 23, obligations
under finance leases as disclosed in Notes 26 and equity
attributable to equity holder of the Company, comprising issued
share capital and reserves.

The directors of the Company review the capital structure on
an annual basis. As part of this review, the directors consider
the cost of capital and risks associated with each class of
capital. Based on recommendations of the directors, the Group
will balance its overall capital structure through payment of
dividends, issue of debentures, new share issues and share
buy-back.

4.,

BAREESHTHE RS TBEREZZE
ERIR (&)

BATHPEREZETEER (A)

(i) TREEREZME
EEEUFLTRAZSZNERTISE
BITERZZ2ZEERT » AEEHRAGE
Tt BRRETEAREZEREELR
B SBREAIREEREZRIEHRER -

RZEBE-—NEXNB=1H AtHER
& 2 BRTH {8 486,940,000 8 T (= E—=
F 1 34,266,30058 ) © FHBEERKIEE19 o

EXREBREE
FEBEBHERURRAEER BRI
SEEE - FREBE B RS E
BRREBEERA - AEE 2 RBERHELF
BETE -

FEBECERRBREER (BERHZE23K
BeRAFRAFERRK 26K E 2 MERN
AE)RAATDREFEARGERZ (BEE
BRITRAREE) °

ARARESBTFENELARE -HETER
B EEEZTEELARARESERNERZIEEH
Rk RBES22E  AEEKBEBRTR
B BATEER - BUHRRBE RGO UFE
HEBERESE-

Annual Report 2013/14 % #% CAPITAL VC LIMITED # #B£I# A BR 2 )

91



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

RE WIS ERAR M

For the year ended 30 June 2014 BiZ = —NESA=1THILFE

6. FINANCIAL INSTRUMENTS
(a) Categories of financial instruments

(a) ﬁr«aﬂIEZ A

2014 2013
—E-NF - ==
HK$ HK$
BT BT
Financial assets BKEE
Financial assets at FVTPL EBEARBEFAERERE
ZHBEE 209,992,210 77,225,580
Loan and receivables BEREERR
- loans receivables —Jﬁﬂﬁlg%ﬁ" - 10,896,948
— other receivables, net - HibEWRIE  FE 144,232,628 94,937,722
— amounts due from an associate - E N T FIE 79,453,359 61,317,583
Bank balances RITEER 147,384,719 13,138,035
371,070,706 180,290,288
Available-for-sale investments AHHERE 86,940,000 34,266,300
668,002,916 291,782,168
Financial liabilities B¥Aas
Other financial liabilities at B ASEZ
amortised cost Hibh k& E
- other payables —HibEAFRE 65,700,698 16,939,169
— convertible bonds — A3 ES - 17,743,134
— other unsecured loan - HinBIKIFER - 14,000,000
- obligations under finance - MEBENEE
leases - 73,090
65,700,698 48,755,393
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6. FINANCIAL INSTRUMENTS (Continued)

(b) Financial risk management objectives and

policies

The Group’s major financial instruments include available-
for-sale investments, financial assets at FVTPL, loan

6. €MIHA @
(b) BB EBRERERFEREE

AEECTESRIAGETHREER
B -BAREFABRSRECUBEE

receivables, other receivables, amounts due from related EWERHRE HtEWFIE - EIREE

companies/an associate/investee companies, bank
balances, other payables, amounts due to directors/related
companies, debentures and obligations under finance
leases. Details of these finance instruments are disclosed
in the respective notes. The risks associated with these
financial instruments include market risk (currency risk,
other price risk and interest rate risk), credit risk and

liquidity risk.

The policies on how to mitigate these risks are set
out below. The management manages and monitors
these exposures to ensure appropriate measures are
implemented on a timely and effective manner.

Market risk

(i) Currency risk

The Group’s financial assets and financial liabilities
are substantially denominated in Hong Kong dollar.
Accordingly, the management considers the foreign
exchange risk to the Group is not significant.

(ii) Other price risk

The Group’s available-for-sale investments and
financial assets at FVTPL are measured at fair value
at end of the reporting period. Therefore, the Group
is exposed to equity security price risk. Management
manages this exposure by maintaining a portfolio of

investments with different risk profiles.

The sensitivity analyses below have been determined
based on the exposure to equity price risks at the

reporting date.
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6. FINANCIAL INSTRUMENTS (Continued)

(b) Financial risk management objectives and
policies (Continued)

Market risk (Continued)

6. €M I A @)
(b) BAHEEREE R R REE (@)

(ii) Other price risk (Continued)
In respect of the financial assets at FVTPL, the
following table demonstrates the impact on loss
before tax and equity if the quoted market price of
the Group’s listed securities had been 5% (2013: 5%)

G fE ()
(i) HAEHRR(E)
MEBEAABIAEBREE2HKE

EME TRETRHAKELHE
FZHBTELATH%(ZF
—=F:5%)  HEBABERE

higher/lower. x s 2 K
Carrying Increase
amount of (decrease) Increase
equity in loss (decrease)
investments before tax in equity
RAERE R B AT 5 18 X
ZRREE i GRt 2>) 0 CRi 2)
HK$ HK$ HK$
T BT BT
2014 —E—mE
Investments listed in REBZLTRE
Hong Kong
- financial assets at FVTPL —RARBEFAER
EECHMBEEE 209,992,210 10,499,611 10,499,611
2013 —EB-=F
Investments listed in REBZLTHRE
Hong Kong
- financial assets at FVTPL —-RBAREFAEBR
BRECHBEERE 77,225,580 3,861,279 3,861,279
Credit risk EEmRE

The Group’s maximum exposure to credit risk in the event
of the counterparties failure to perform their obligations
as at 30 June 2014 in relation to each class of financial
assets is the carrying amount of those assets as stated in
the consolidated statement of financial position. In order
to minimize the credit risk, the Group regularly reviews
the recoverable amount of each individual financial assets
at the end of the reporting period to ensure that adequate
impairment losses are made for irrecoverable amounts. In
this regard, the directors of the Company consider that the
Group’s credit risk is significantly reduced. The Group has
no significant concentration of credit risk, with exposure
spread over a number of counterparties.
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6. FINANCIAL INSTRUMENTS (Continued)
(b) Financial risk management objectives and
policies (Continued)

Liquidity risk

6. €RIA &)

The Group’s objective is to maintain a balance between

continuity of funding and flexibility through the use of

internal funding. The Group’s exposure to liquidity risk is

minimal.

Maturity analysis

The following table details the Group’s remaining
contractual maturities for its financial liabilities as at 30
June 2014 and 30 June 2013. The table has been drawn
up based on the undiscounted cash flows of financial
liabilities based on the earliest date on which the Group is

required to pay.

As at 30 June 2014

(b) B BEREEBEREX (@)

B E AR
FEBEERAEBIAARES  #FF
BEHARERBEN 2 FH - AREA

EeRBESEMBEE -
FH A7

TRHAVNAEEZHBEEER-F -0
FRA=tTHER=ZZE-—=FX"A=TH
ZHRBEHNZBER - TRDBEBKE
BEzRMRRTREMAS  ZEHHKE
BINREFAEEANRZHFEAHDE -

R-ZE-—EFEARA=1H

On Total
demand/ One year contractual
within to Over undiscounted Carrying
one year two years two years cash flow amount
RER/ ARARER
—£R —FEWF BAME HEeRELE EEE
HK$ HK$ HK$ HK$ HK$
B BT B B B
Other payables HiEMATE 65,700,698 - - - 65,700,698
65,700,698 - - - 65,700,698
As at 30 June 2013 N-EBE—=HXxA=+H
On Total
demand/ One year contractual
within to Over undiscounted Carrying
one year two years two years cash flow amount
RER/ BHRIR
—FR —FEWF BBME HREREBLH REE
HK$ HK$ HK$ HK$ HK$
BT BT BT BT BT
Other payables Hit 1B 16,939,169 - - 16,939,169 16,939,169
Obligations under MERNRIE
finance leases 74,168 74,168 73,090
Convertible bonds ARRES 22,000,000 - - 22,000,000 17,743,134
Other unsecured loan HiBIEAER 15,820,000 15,820,000 14,000,000
54,833,337 - - 54,833,337 48,755,393
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6. FINANCIAL INSTRUMENTS (Continued)

(c) Fair value

The fair value of financial assets and financial liabilities are
determined as follows:

— the fair value of financial assets and financial
liabilities with standard terms and conditions and
traded on active liquid markets are determined with
reference to quoted market bid prices and ask prices
respectively; and

—  the fair value of other financial assets and financial
liabilities are determined in accordance with generally
accepted pricing models based on discounted cash
flow analysis using prices from observable current
market transactions as input.

The carrying amounts of financial assets and financial
liabilities reported in the consolidated statement of
financial position of the Group approximate their fair
values due to their immediate or short-term maturities.

The following table presents the carrying value of financial
instruments measured at fair value at end of the reporting
period across the three levels of the fair value hierarchy
defined in HKFRS 7, Financial instruments Disclosures,
with the fair value of each financial instrument categorized
in its entirety based on the lowest level of input that is
significant to that fair value measurement. The levels are
defined as follows:

- Level 1 (highest level): fair values measured using
quoted prices (unadjusted) in active markets for
identical financial instruments;

- Level 2 (mid level): fair values measured using
quoted process in active markets for similar financial
instruments, or using valuation techniques in which
all significant inputs are directly or indirectly based on
observable market data; and

— Level 3 (lowest level): fair values measured using
valuation techniques in which any significant input is
not based on observable market data.
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6. FINANCIAL INSTRUMENTS (Continued)

(c) Fair value (Continued)

6. €M I A @)

(c) DRfE @

As at 30 June 2014
R-E-WEXA=1H

Level 1 Level 2 Level 3 Total
E—1E BB EZE e
HK$ HK$ HK$ HK$
BT BT BT BT
Financial assets at FVTPL BAREFABSE
EEvHEEE
- listed securities - EmEH 209,992,210 - - 209,992,210
Available-for-sale financial assets AEHECHKEE
- unlisted, quoted securities -k LEHmEEHES - - 86,940,000 86,940,000
209,992,210 - 86,940,000 296,932,210
As at 30 June 2013
R=ZZE—=F,xA=+H
Level 1 Level 2 Level 3 Total
F—IE E=fE E=E HEE
HK$ HK$ HK$ HK$
BT BT BT BT
Financial assets at FVTPL RARBEFAEBR
BECHBEEE
— listed securities - EhmEH 77,225,580 = - 77,225,580
Available-for-sale financial assets AHEEZHEEE
- unlisted, quoted securities - ¥LETEERES - 34,266,300 - 34,266,300
77,225,580 34,266,300 - 111,491,880
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6. FINANCIAL INSTRUMENTS (Continued)

(c) Fair value (Continued)
Some of the Group’s financial assets are measured at fair
value at the end of each reporting period. The following
table gives information about how the fair values of these
financial assets are determined (in particular, the valuation
technique(s) and inputs used).

30 June Fair value Valuation
Financial assets 2014 hierarchy technique(s)
HHBEE —E-|mF DAEER fhER
~A=1H
HK$
B
Financial assets
at FVTPL
BROREHABRER
ZHBER
Listed security 209,992,210 Level 1 Quoted bid price
taES -0 in an active market
ERMEMBREEER
Available-for-sales
financial assets
AHHENBEER
Unlisted equity 32,500,000 Level 3 Discount cash
securities B flow
FLETRAES ERRER
Unlisted equity 54,440,000 Level 3 Price to
security F=8 earnings
FETRAES mE=R

CAPITAL VC LIMITED 1 #h 8|4 A PR /A &) Annual Report 2013/14 £ #

64

6. €M I A @)

(c) DRfE @D

REBETHBEEDASHSHBR
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Significant
unobservable
inputs
BEXATABR
BARE

N/A
TER

Free cash
flow

HRRAER

Weighted average
cost of capital

MEFIERRE

Discount

for lack of
marketability
B EHEER

Average price
earnings multiple

FHTREEN

Discount
for lack of
marketability

Bz S

Range
g

N/A
TER

N/A
FEA

12.70%

16.10%

16.40
to 24.58
16.40
£24.58

29.94%
to 30.00%
29.94%%
30.00%

= FERMGE

Relationship of
unobservable
inputs

to fair value
TABZHA
HERANECZBRE

N/A
TER

The higher

the free cash

flow, the higher

the fair value
BHRERMA -

DMAE#EK
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the weighted
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lower the

fair value
MEFYERHR A
MR DAEM)
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BT BEHEER
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7.

TURNOVER

Turnover represents the amounts received and receivable on
investments and net profit on financial assets at fair value
through profit or loss (“FVTPL”) during the year as follows:

EXHE
EEERFENREZERRBERERZD
ABHABERECHBEEFRAMT :

2014 2013
—2-mE —®B-=%
HK$ HK$
BT BT
Turnover B
Net profit on financial BARBEFABREREZ
assets at FVTPL MBEEFRR 134,698,295 16,716,105
Dividend income from investments RELMEZFZREWRA
in listed securities 32,138 248
Interest income on amounts due EWESREARRIEZ
from investee companies F B A 3,338,578 930,584
Interest income on amounts due EUREE N NRRIEZ
from an associate FE U A 5,829,302 3,476,392
Bank and other interest income MITREMTE WA 5,659 1,076
Loss on disposal of subsidiaries, net HEMBAREE  FHE (7,673,587) =
136,230,385 21,124,405

SEGMENT INFORMATION

The Group identifies operating segments and prepares segment
information based on the regular reports reviewed by the
chief operating decision maker for decisions about resources
allocated to the Group’s business components and for the
review of the performance of those components.

The principal activity of the Group is investing in listed and
unlisted companies. The Group has identified the operating and
reportable segments as follows.

Financial assets - Investments in securities listed on at
at FVTPL Hong Kong Stock Exchange
Available-for-sale - Investments in unlisted securities

investments

Associate — Investments in an entity which the
Group has significant influence and that
is neither a subsidiary nor an interest in
a joint venture

2EHEHR

AEBERBLE DI URBFTELKEREE
MAEBEXEBARBD 2ERD BIERERR
NREERBO 2 RAEBTH 2 ERREREHD
MEH -

FEEzEREBARELTRIFLTAF -
AEEZEERARBIBIAINWT o

REBBRZME®
HEZRE

RIFLDTESZ
RE

REHAEERE
REE  MFEME
DRRATFEERE
ZEE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

RE WIS ERAR M

For the year ended 30 June 2014 BiZ = —NESA=1THILFE

8. SEGMENT INFORMATION (Continued)

Investment in

8.

2 RE R (@)

For the year ended 30 June 2014
HE-Z-DmFEAAZTHLEE

Investment in

financial assets available-for-sale Interests in
at FVTPL investments an associate Unallocated Total
REEMRE
FABRRE REFH REEAR
ZHBEE LERE &R 2B wE
HK$ HK$ HK$ HK$ HK$
B B B B BT
Segment revenue 2 134,734,669 (4,335,009) 5,829,302 267,023 136,495,985
Administrative expenses THER - - - (9,976,699) (9,976,699)
Segment result PHEE 134,734,669 (4,335,009) 5,829,302 (9,709,676) 126,519,286
Finance costs RERA (3,900,182) - - (5,330,510) (9,230,692)
Share of results of an associate EEBENRES - - (56,928,183) - (56,928,183)
Profit (loss) before tax BB AT F (FB) 130,834,487 (4,335,009) (51,098,881) (15,040,186) 60,360,411
Income tax iR 12,204,732 - - - 12,204,732
Profit (loss) for the year AEERF (HB) 143,039,219 (4,335,009)  (51,098,881) (15,040,186 72,565,143
Segment assets PHEE 270,200,957 181,625,606 150,948,725 149,136,894 751,912,182
Segment liabilities PHER 63,357,105 - - 2,343,593 65,700,698
Other segment information HttpHER
Depreciation of plant and BERZERE - - - 517,037 517,037
equipment
Purchase of plant and equipment ~ BERERR - - - - -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

RE WIS ERAR M

For the year ended 30 June 2014 BiZ =T —NEA=1THIFE

8. SEGMENT INFORMATION (Continued)

Investment in

8.

For the year ended 30 June 2013

BEZ FRAZTRLEFE

Investment in

2=

2 RE R (@)

financial assets available-for-sale Interests in
at FVTPL investments an associate Unallocated Total
RERME
FTABRER REFH REEAR
ZHBERE HERE P 3 OB am
HK$ HK$ HK$ HK$ HK$
BT BT BT BT B

Segment revenue a1 16,717,431 930,584 3,476,390 2,042,421 23,166,826
Administrative expenses THER - - - (12,003,307 (12,003,307)
Segment result PHEE 16,717,431 930,584 3,476,390 (9,960,886) 11,163,519
Loss on fair value changes of AHHEREANE

available-for-sale investments Z2HEE - (3,247,680) - - (3,247,680)
Finance costs E-TES (2,270,209) - = (1,803,589) (4,073,798)
Share of results of an associate EEBE NRAEE = = (11,663,552) = (11,663,552)
Profit (loss) before tax BREHRA (58) 14,447,222 (2,317,096) (8,187,162) (11,764,475) (7,821,511)
Income tax FREH - - - - -
Profit (loss) for the year KEERF (BB) 14,447,222 (2,317,096) (8,187,162) (11,764,475) (7,821,511)
Segment assets PHEE 77,326,761 137,873,822 189,741,132 15,990,207 420,931,922
Segment liabilities PHEE 13,992,912 - - 34,762,481 48,755,393
Other segment information Hitn HER
Depreciation of plant and BERRERE

equipment - - - 576,439 576,439
Purchase of plant and equipment ~ BERERRE - - - 9,480 9,480

Given the nature of the Group’s operation is investment

holding, there was no information regarding major customers as

determined by the Group.

ERAEENEBRHREZER - BUEAEEIL
THREEMEIEZFNES -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
RE WIS ERAR M

For the year ended 30 June 2014 BiZ = —NESA=1THILFE

9. OTHER INCOME 9. HfA
2014 2013
—E—-UF —E—=5F
HK$ HK$
BT BT
Net sundry income HMIEUW A EER 265,600 2,042,421
10. FINANCE COSTS 10. M E R K
2014 2013
—E-lmEF —E—=
HK$ HK$
BT BT
Interest expenses on borrowings AREFRBEEEREZ
wholly repayable within five years: FMERX:
- bank overdrafts —RITEX 114 13,099
- margin accounts —-FFRIERF 3,900,182 2,270,209
- finance leases —-BERAY 2,950 13,244
- convertible bonds —-ABRRES 1,400,941 520,548
- imputed interest expenses on —ABRESF2HEEFNERX
convertible bonds 2,480,617 882,586
— other unsecured loan - HimIKHEER 1,445,888 374,112
9,230,692 4,073,798

11. PROFIT (LOSS) BEFORE TAX

1M1. REA AR (BE)

The Group’s profit (loss) before tax has been arrived at after

charging (crediting):

REBZBBRART (BB SMERGIA)

2014 2013
—E—MF —=E—=
HK$ HK$
BT BT
Directors’ emoluments EEMe 1,808,000 1,687,635
Staff costs BI A
— Salaries, allowances and —Fe FHREMEF
other benefits 1,146,921 1,331,089
— MPF Scheme contributions — MBS EIHR 49,895 39,441
Total staff costs HME TR 3,004,816 3,058,165
Auditor’s remuneration % SR BN & 500,000 500,000
Depreciation of plant and equipment BMERZBINE
- owned assets -BEEE 517,037 576,439
Minimum lease payments under HEMERBLEEHNZ
operating lease for rented premises RIEES 1,607,443 3,578,857
Loss on fair value changes of AHEEREARNBEEB 2EIE
available-for-sale investments - 3,247,680
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

RE WIS ERAR M

For the year ended 30 June 2014 &1 =% —

12. INCOME TAX

Deferred tax credit

WEANA=TRALEE

12. Fi5 %

(@) The amount of taxation credited to the consolidated
statement of profit or loss represents:

EAERIHIE R

(a) BsFARE

2014
—E-NE
HK$

BT

12,204,732

BERZBIEAE

2013
—E—=F
HK$

BT

No provision for Hong Kong Profits Tax has been made
as the current year’s taxable profits has been set-off by

previous years’ losses (2013: Nil).

The income tax for the year can be reconciled to the profit

(loss) before tax per the consolidated statement of profit or

loss as follows:

HRAFEZERREFNCEHEBESF

EZEE L EREBRIE

(Z2—=% 1 #]) -

SHE LB

FEAZAEHATEGSEBERZRB

MAER (BB HIRWT :

2014 2013
—E-lmE —E—=
HK$ HK$
BT BT
Profit (loss) before tax MRBATRR (E8) 60,360,411 (7,821,511)
Tax at domestic income tax rate B TS T R 16.5%5TE 2
of 16.5% (2013: 16.5%) BMEBE(ZE—=%F :16.5%) 9,959,468 (1,290,550)
Tax effect of share of results of ELBENRER2HBEEE
an associate 9,393,150 1,924,486
Tax effect of income not taxable BARBUWAZHELE
for tax purpose (9,091,320) (152,934)
Tax effect of expenses not FHNBRETH 2 REE
deductible for tax purpose 2,089,431 11,550
Tax effect of tax losses recognised CEERHUBFEBHETE (6,953,286) =
Tax effect of origination and EERERERERE
reversal of temporary differences 2R 69,776 76,491
Tax effect of loss not allowed RAHFHHREBBFEEZRETE 9,765 2,561,412
Tax effect of prior year’s tax AEEHAEIEHEREZ
losses utilized in this year BREE (17,681,716) (3,130,455)
Income tax PIEEE (12,204,732) -

At 30 June 2014, the Group has unused tax losses of
HK$43,717,284 (2013: HK$151,156,175) available for offset
against future profits. The unrecognised tax losses may be

carried forward indefinitely.

R-ZBE—MEXB=1H  XEBEEXEF
ARIEEE 43,717,284 T (ZE—=
% : 151,156,175/ 75) * LIRS KRR &
Mo RBEAMBEFER T ERBLE -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
RE WIS ERAR M

For the year ended 30 June 2014 BiZ = —NESA=1THILFE

12. INCOME TAX (Continued)

(b) The component of deferred tax assets recognized in
the consolidated statement of financial position and the
movements during the year are as follows:

12. FR %t (3

(b) REEMBRARERCELERREE

HORFAZEEHRAINNOT :

13. DIVIDEND

14

Unrealized
losses on
financial
assets Unused
at FVTPL tax losses Total
RARME
FFAB®EZ
HMBEEEZ REBA
REBEE HEER LY
HK$ HK$ HK$
BT BT BT
Credited to profit or loss FARFERAER
for the year 4,991,380 7,213,352 12,204,732
At 30 June 2014 R=-Z-MNE<A=1+H 4,991,380 7,213,352 12,204,732
13. R E
The Board does not recommend the payment of a dividend for EEe W rfEERNEBE-_SE—NE~B=+

the year ended 30 June 2014 (2013: Nil).

EARNINGS (LOSSES) PER SHARE

The calculation of the basic earnings (losses) per share is
based on the Group’s profit (loss) for the year attributable to the
equity holders of the Company of HK$72,565,143 (2013: Loss
of HK$7,821,511), based on the weighted average number of
349,360,845 (2013 (restated): 144,555,804) ordinary shares in
issue during the year.

The weighted average number of ordinary shares in issue
during the year and the comparative year were adjusted to
reflect the effect of the rights issue and open offer on 29 July
2013 and 17 April 2014 respectively.

The profits used in the calculation of diluted earnings per share
is the same as those for the basic earnings per share, as set
out above.

CAPITAL VC LIMITED 1 #h 8|4 A PR /A &) Annual Report 2013/14 £ #
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BREFN (FE)

BREXRER (FE) DRERATARESS
ABEEERR (F18) 72,565,143 T (=&
— =% §i87,821,5118 1) HEERC #
1TE B R 2 in#E F 19 $349,360,8458% (=&
—ZF (E£EY) : 144,555,8040%) 515

REERERFE 2T
ROHABURMRD IR =-B—=ZFtA=1+h
BR=-Z-—NENA+EHETHRROME

Ez8E-

18 AR I P 1 B

AEERBERFNMRAZBANE XS
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

RE WIS ERAR M

For the year ended 30 June 2014 BiZ =T —NEA=1THIFE

14. EARNINGS (LOSSES) PER SHARE (Continued) 14. SRBF (B1E) &)
HESRBERRMRA S BRMNETLSH
SN ESREARFIFRA S S ERMNETS

The weighted average number of ordinary shares for the
purpose of diluted earnings per share reconciles to the

weighted average number of ordinary shares used in the HHRWT ¢
calculation of basic earnings per share as follows:
2014
—E-OF
Weighted average number of ordinary SEERERBRAEAZ
shares used in the calculation of BB EFIIH
basic earnings per share 349,360,845
Effect of dilutive potential ordinary shares BEETHESECEBR2TE 9,950,201
Weighted average number of ordinary shares AUGESREBEESRERNZ

for the purpose of diluted earnings per share EBERmMELHE

359,311,046

There was no dilution effect on the basic losses per share for
the years ended 30 June 2013 as there was no dilutive shares
outstanding during the year ended 30 June 2013.

Earnings (losses) per share — basic BRERN (FE) &K
— diluted —#E

HRBE-Z— = A=+tHLFERNLE

BATETEERD - MURE

EIE-=FX

A=TRLFEAZEREFAFRLERBEY

%o

2014
—E-OF
HK$

0.2077
0.2020

2013
—EF—=

HK$

BT

(Restated)

(#2&E51)

(0.0541)
N/AT i F
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

RE WIS ERAR M

For the year ended 30 June 2014 BiZ = —NESA=1THILFE

15. DIRECTORS’ AND SENIOR MANAGEMENT’S

EMOLUMENTS

(a) Directors’ emoluments

The emoluments paid or payable to each of the seven

(2013: ten) directors were as follows:

For the year ended 30 June 2014

15. EEREREEEH=

(a) EEM=

ENFERFTFEE(ZE-—=ZF: +%)

EBSCMENT :

BE-_Z-—HNFEAA=1THLEE

Other emoluments

Hitd €
Salaries,
allowances MPF
and other Performance Scheme
Fees benefits bonus contributions Total
H¢ 28 wES
ue REMER EMRA B @t
HK$ HK$ HK$ HK$ HK$
BT BT BT BT BT
Executive directors: HITESE !
Kong Fanpeng AR 360,000 - - - 360,000
Chan Cheong Yee RE= 600,000 - - - 600,000
Tang Tsz Tung BFR 348,000 - - - 348,000
Non-executive director: FHITES:
Hung Cho Sing HEE 140,000 - - - 140,000
Independent non-executive BIFHTEE:
directors:
Lam Kwan moOB 120,000 - - - 120,000
Ong Chi King B 120,000 - - - 120,000
Lee Ming Gin I 120,000 - - - 120,000
1,808,000 - - - 1,808,000
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
RE WIS ERAR M

For the year ended 30 June 2014 BiZ =T —NEA=1THIFE

15. DIRECTORS’ AND SENIOR MANAGEMENT’S 15. EEREREEEME &)
EMOLUMENTS (Continued)
(a) Directors’ emoluments (Continued) (a) EE=M£ (&)
For the year ended 30 June 2013 BE-ZE—=FXA=1+HLEE

Other emoluments

Hii <
Salaries,
allowances MPF
and other  Performance Scheme
Fees benefits bonus  contributions Total
= 321 BES
we REMBR BHAEA ST EIHE R @t
HK$ HK$ HK$ HK$ HK$
BT BT BT BT BT
Executive directors: BITEE:
Chui Tak Keung, Duncan frEE 50,323 - - - 50,323
(Resigned on (R=E-=F
27 July 2012) tAZ+tHET)
Kong Fanpeng LA 360,000 = = = 360,000
Liu Ta-Pei g K8R
(Resigned on (R=F-=%
9 October 2012) + AL BEHE) 195,484 - - - 195,484
Chan Cheong Yee RE=
(Appointed on (R=ZF-=F%
21 November 2012) +-BA=+-H
EZE) 254,828 - - - 254,828
Tang Tsz Tung 7R
(Appointed on (R=F-=%
6 March 2013) =AA~HBEZME) 115,161 - - - 115,161
Non-executive director: FHTES:
Hung Cho Sing HEE 240,000 - - - 240,000
Independent non-executive BIFHITES:
directors:
Lam Kwan woE 120,000 - - - 120,000
Ong Chi King TFH 120,000 - - - 120,000
Lee Ming Gin ZHIE
(Appointed on (R=Z2—=%
6 March 2013) =BAHEZRME) 38,387 - - - 38,387
Cheung Kwok Yu R E
(Resigned on (R=E-=F
6 March 2013) = AXBEHE) 193,452 - = - 193,452
1,687,635 - = - 1,687,635
No director waived or agreed to waive any emoluments BE-ZZ—NERA=+THER=ZZE—Z=ZFX
during the two years ended 30 June 2014 and 30 June BE=1THIMFE UHEEZHEIFDENE
2013. No incentive payment for joining the Group or FOE - BE-_ZET—NEAA=+HRE=E
compensation for loss for office was paid or payable to any —=FA~"A=1THIEWMEE > SEOEANES
director during the two years ended 30 June 2014 and 30 RN REMEMHE - EREMARERZ R
June 2013. BSRERBEBEE-
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
RE WIS ERAR M

For the year ended 30 June 2014 BiZ = —NESA=1THILFE

15. DIRECTORS’ AND SENIOR MANAGEMENT’S
EMOLUMENTS (Continued)

(a)

(b)

Directors’ emoluments (Continued)

The remuneration of directors including the performance
bonus is determined by the remuneration committee
having regard to the performance of individual and market
trends.

Senior management’s emoluments

Of the five individuals with the highest emoluments in the
Group, three (2013: two) were directors of the Company
whose emoluments are set out above. The emoluments of

15. EERSREEREME 1)

(a) EEHS (@)
EEMS (BEANEL) DEEMES
ERBEHNALZRERTEERTE

=~

E °

(b) SREEEME
AEELERSHATBE=ZS (=2
—ZHF WMB)ALANEE  FEMEF
FEREX -HBEME(ZFE—=F: =

the remaining two (2013: three) highest paid individuals Z)REHFALTZEHESWNT :
was as follows:
2014 2013
—E-NF —E-=F
HK$ HK$
BT BT
Salaries, allowances and e  RBRHEMEF
other benefits 534,041 1,046,000
MPF Scheme contributions BESTEMX 24,000 29,750
558,041 1,075,750

The emoluments of the two (2013: three) highest paid
individuals fall in the following bands:

B < 4 Bl
Z£%1,000,0005& 5T

Emoluments bands
Nil - HK$1,000,000

ME(CB-ZF ZR)BREFAL
e PR VIR

Number of individuals

AE
2014 2013
—E—{F —E—=
2 3

No incentive payment for joining the Group or
compensation for loss for office was paid or payable to
any highest paid individuals (including directors and other
employees) during the two years ended 30 June 2014 and
30 June 2013.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
RE WIS ERAR M

For the year ended 30 June 2014 BiZ =T —NEA=1THIFE

16. PLANT AND EQUIPMENT 16. BE R & HE
Leasehold Furniture Office Motor
improvements and fixtures equipment Computers vehicles Total
HENEEE HBRAREE BLERE BN RE @5t
HK$ HK$ HK$ HK$ HK$ HK$
B BT BT BT BT BT

COST A&
At 1 July 2012 R-ZE--F+tH—H 1,421,831 318,736 215,432 159,820 1,238,000 3,353,819
Additions NE - - - 9,480 - 9,480
At 30 June 2013 m—i =#xA=tH

and at 1 July 2013 —E-=Z5tA-H 1,421,831 318,736 215,432 169,300 1,238,000 3,363,299
Additions IIJ“E - - - = = -
Disposal HE - - - - (1,238,000)  (1,238,000)
At 30 June 2014 R-Z-WEXA=1A 1,421,831 318,736 215,432 169,300 - 2,125,299
ACCUMULATED 2itiE

DEPRECIATION
At 1 July 2012 —“¥+tA-H 555,388 100,816 88,349 78,102 1,238,000 2,060,655
Charge for the year rEERE 424,616 77,269 49,151 25,403 = 576,439
At 30 June 2013 m—i =#XA=tH

and at 1 July 2013 —E-=Z5tA-H 980,004 178,085 137,500 103,505 1,238,000 2,637,094
Charge for the year $¢E?ﬁ§ 363,091 77,267 49,153 27,526 = 517,037
Disposal HE - - - - (1,238,000)  (1,238,000)
At 30 June 2014 R-Z-WEXA=1A 1,343,095 255,352 186,653 131,031 - 1,916,131
CARRYING VALUES REFE
At 30 June 2014 R-ZE-MEAA=TH 78,736 63,384 28,779 38,269 - 209,168
At 30 June 2013 R-ZZE-=FxA=1H 441,827 140,651 77,932 65,795 = 726,205

The carrying value of assets held under finance leases included

in the total carrying value of motor vehicles of the Group as at
30 June 2014 is nil (2013: nil).

AEBR-ZE-—NFEA=THZARENERR
RENTEEREREANFACEEZRE
BERAZBRL(ZZE—=F :F#RN) °
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

RE WIS ERAR M

For the year ended 30 June 2014 BiZ = —NESA=1THILFE

17. INTEREST IN AN ASSOCIATE 17. R E DR 2R

2014 2013

—E-mF e
HK$ HK$
BT BT

Cost of investment in an RIELTHEE QT

unlisted associate ZBE KA 4,500,000 4,500,000
Share of post-acquisition results EERERES 66,995,366 123,923,549
71,495,366 128,423,549
2014 2013

—E-0F —E2-=
HK$ HK$
BT BT
Amounts due from an associate FE W B & 1\ B FRIE 79,453,359 61,317,583

The amounts due from an associate was unsecured, bears

interest at 8% per annum (2013: 8%).

As at 30 June 2014, the Group has interest in the following

FE ui Bt A R FRIR T SRR 1R R IR FIRBE (=
T-=ZF:8E)FE

REZB-—NFERAZ+H  REBRUTHE

associate: NEEBRER
Percentage
Place of of equity
incorporation ~ Nominal value attributable
Form of and operations of issued  to the Group
business Class of  #MM I share capital KEE
Name of associate structure shares held 1 E R g#1T JE{5#%  Principal activities
BENRER #REELFR MEROEN £2nd RAEE ZBEAt  FEEE
CNI Bullion Limited (“CNI Bullion”)  Incorporated  Ordinary share ~ Hong Kong HK$15,000,000 30%  Provision of services
HELFERERRALA 1A B EER BE 15,000,000 T on trading of gold in
((FELFERE]D gold market
HRELHHZES
BERMRY
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e BwRMEE
For the year ended 30 June 2014 BiZ =T —NEA=1THIFE

17. INTEREST IN AN ASSOCIATE (Continued)

The summarised unaudited financial information in respect of

17. R E R B 2 & ()
AEMBE AR 2 REERMHEERBETR

the Group’s associate is set out below: M

2014 2013
—ET—F e
HK$ HK$
BT BT
Non-current assets IRBEE 1,571,452 3,066,162
Bank balances IRITH R 183,699 338,512
Trade and other receivables FEUR BR R R H Ath FE UL X 480,507,311 611,541,511
Total assets WEE 482,262,462 614,946,185
Amounts due to the Group EANAREEFE 79,453,359 61,317,583
Bank and other borrowings RITREMER 1,109,229 3,230,210
Trade and other payables EAERARE EMEAR 163,381,986 122,319,895
Total liabilities wed 243,944,574 186,867,688
Net assets EEFHE 238,317,888 428,078,497
Group’s share of net assets rEERELHEARNEEFE

of an associate 71,495,366 128,423,549
Turnover B 75,921,233 144,564,413
Loss for the year rEEFE (189,760,609) (38,878,505)

Group’s share of results of
an associate for the year

REBFANRGBE NTEE

(56,928,183)

(11,663,552)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

RE WIS ERAR M

For the year ended 30 June 2014 BiZ = —NESA=1THILFE

18. LOAN RECEIVABLE 18. EE RN E
2014 2013
—E—F e
HK$ HK$
BT BT
Term loans (Note) EHERK (M) - 10,896,948
Analysed for report purpose FhER IR Z DT

Current assets MEEE - 10,896,948

Note: KiaF

The loan receivable from Quidam Assets Limited (“Quidam”) was
payable to Richbird Holdings Limited (“Richbird”), which was a wholly
owned subsidiary of the Company. During the year, the Company has
disposed of entire interest in Richbird. Accordingly, the loan receivable
from Quidam was fully settled upon the disposal. Immediately before
the disposal, the term loan outstanding from Quidam was HK$139,096,

which was unsecured, bore interest at 8% per annum.

FE W Quidam Assets Limited ([ Quidam]) 2 &5k T3
% {4 FRichbird Holdings Limied ([Richbird |) » %
RABERATFZEEMBAT - FR - AAFEH
ERichbirdz 24 ° F It - B QuidamzZ B
ERHERES - REHEN > Quidamz REETE
HEF5H139,0968 T EEERABIKTRIZEF

8%t & o

19. AVAILABLE-FOR-SALE INVESTMENTS 19. A HEKRE
2014 2013
—E-mE —g-=f
HK$ HK$
BT BT
Unlisted investments, at fair value BRARBEIERZFELTRE
(Note) (Bt&E) 86,940,000 34,266,300
The movement in the change of fair value is as follows: NABEEB2E2EBBERANT :
2014 2013
—E-NF —=E—=
HK$ HK$
BT BT
At beginning of the year FH ek 34,266,300 40,008,480
Additions nNE 86,940,000 -
Disposals HE (34,266,300) =
Decrease in fair values ARERD - (5,742,180)
At end of the year FRER 86,940,000 34,266,300
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

RE WIS ERAR M

For the year ended 30 June 2014 BiZ =T —NEA=1THIFE

19. AVAILABLE-FOR-SALE INVESTMENTS

(Continued)
Note:

The unlisted equity securities represent investments in private entities

which are included in the ten largest investments of the Group as at 30

June 2014. Details are as follows:

Name

=L

Pure Power Holdings Limited
(“Pure Power”) (note i)

(Hzi)
Easy Ideas Limited (“Easy Ideas”)
(note ii)
(Hi&tii)

Starfame Investments Limited
(“Starfame”) (note iii)

ERREAMAR (2R (Hii)

Place of
incorporation
B3

Bt 2

BVI
REELHE

BVI
REELES

BVI
REELHE

Particulars

of equity Acquisition

interest held cost

FiRAE

BR#EE I B B A
HK$
B

Ordinary share 32,500,000

ERAR

Ordinary share 24,440,000

EEk

Ordinary share 30,000,000

The remaining seven of the ten largest investments of the Group as at

30 June 2014 are disclosed in note 20 to the Consolidated Financial

Statements.

Notes:

(i) Pure Power and its subsidiaries are principally engaged in the

exploration and exploitation of natural resources in the United

State of America. Pure Power is an unlisted equity security.

For the financial year ended 31 December 2013, the unaudited

consolidated loss attributable to equity holders of Pure Power

was approximately US$126,090 (equivalent to approximately
HK$980,980) and its unaudited consolidated net liability value
was approximately US$338,120 (equivalent to approximately
HK$2,630,574). No dividend was received during the year ended 30

June 2014.

The fair value which is close to the acquisition cost was arrived by

the directors with reference to the valuation carried out at the date

of acquisition by Access Partner Consultancy & Appraisals Limited

(“APCAL”), independent valuer not connected with the Group.

APCAL has appropriate qualification and recent experience in the

valuation of similar investments. The directors considered that the

fair value would be the same at the end of the reporting period.

19. I HERE (@)

Aiat :

FLETRABSERBAQE (BER-ZZ-—NEX
A=1tHZAEBETARREARA) 2RE - FHBEW

T :

Percentage Net assets

of equity (liabilities)

interest value

attributable attributable

Fair value to the Group  to the Group
rEEELR KEEERS

ME REAEZEIN EHE(EBER)FE
HK$ HK$

B B
32,500,000 2.588% (68,079)
24,440,000 26% (173,856)
30,000,000 9.9% 6,818,981

RIZZBE-NEARNAZ+H  AEE+ARERAAZ
Hpt B AR EREGS B BRI T20HE -

Bt -

(i)

Pure PowerR HMIB AR T EREH
REREHEREARRAEREX -
Pure Power&3E EIRAE S - REZE
—E-—CZE+ZA=t+-BLUHEE
W Pure PowerfREHEHR AL REE
BEEEEH5126,000% T (HERK
980,980 T) - MEARERGEAREF
EA# %338,1205% T (HHE M 42,630,574
BT) MEBZ-Z-—NFESBE=+HIE
FERALEREEMRE -

AREERBERAEE) DHES2Z
BEASEEMERE 2BV GEMDERE
R R EBR QA (TAPCAL ) R EE
BHFTET 2 HEEE - APCALEBE
BERKAEARAOFGERRKREEERZ
KEp - BBERADAERBRESHARKEER
[E e
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
RE WIS ERAR M

For the year ended 30 June 2014 BiZ = —NESA=1THILFE

19. AVAILABLE-FOR-SALE INVESTMENTS
(Continued)

Notes: (Continued)

(i)

(iif)

(iv)

Easy Ideas is principally engaged in the provision of professional
IT service for the development and support of internet and mobile
applications, and the implementation of business information
network and infrastructure. Easy ldeas is an unlisted equity
security. For the financial year ended 30 September 2013, the
unaudited consolidated profit attributable to equity holders of
Easy Ideas was approximately HK$3,669,172 and its unaudited
consolidated net liability value was approximately HK$668,677. No
dividend was received during the year ended 30 June 2014.

The fair value which is close to the acquisition cost was arrived
by the directors with reference to the valuation carried out at
the date of acquisition by International Valuation Limited (“IVL”),
independent valuer not connected with the Group. IVL has
appropriate qualification and recent experience in the valuation of
similar investments. The directors considered that the fair value
would be the same at the end of the reporting period.

The directors consider that the Group does not have significant
influence on Easy ldeas as the Group does not participate in its
board of directors.

Starfame and its subsidiaries are principally engaged in the sales
of petrochemical products and planning to step up the sales of
new products including rubber and asphalt. Starfame is an unlisted
equity security. For the financial year ended 31 December 2013,
the unaudited consolidated profit attributable to equity holders
of Starfame was approximately HK$28,876,956 and its unaudited
consolidated net asset value was approximately HK$68,878,596.
No dividend was received during the year ended 30 June 2014.

The fair value which is close to the acquisition cost was arrived by
the directors with reference to the valuation carried out at the date
of acquisition by Castores Magi Asia Limited (“CML”), independent
valuer not connected with the Group. CML has appropriate
qualification and recent experience in the valuation of similar
investments. The directors considered that the fair value would be
the same at the end of the reporting period.

During the year, the Group has disposed of its investment in

Quidam (see notes 18 and 30(c)).

During the year, the Group has disposed of its investment in 247
Capital Limited (see note 30(a)).
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BaE - ()

(if)

(iif)

(iv)

v)

Easy ldeas= EtEMM R R BT
WRBEBERAEN - ETEBEEARK
RERHSHEHEEEMNERE 2%
7% o Easy ldeas B3 EmRAE S - RE
ECE-=FhA=1tHLHREER
Easy IdeasBR B A FE(L R BERER
EERANNH3,669,1728 T > MEAKRKLE
BEABEFHEN5H668,677ET - NE
EZZ-NERNA=ZTHALEEERLE
U B AR IR B o

ARE(EREERAEE) THES2E
B 7N £2 (B 450 SR BR U 1 9B U ik B A B PR T
HARAT (MIVL]) RSB B HrET 2
HEEE - IWLABSEERRABRE
AEERREEECKR -ESRALR
ERBEHMRESHEE -

EERH BRAKMEINES HEasy
ldeasz EEE  EMHHIBERATE
jJ o

StarfameR EMfB AR EEREHER
ML IERRREIEHER  BFEGE
RES 2 HE o StarfameB 3 L i R A
B RBE-ZE—=F+=A=+-
HIEBBEE R StarfamelREHEE
A FE R R B AR SR K 428,876,956
BT MERKEERGEEETFENS
68,878,596 T - REIZEZZE—NE XA
=+ HIEFEERDEREBREMEE -

AAE(RRBRAES) THESESZ
REBEBERE 2B MHERMEB DN
ERAB(TCMLD) R B HIFRET 2
HEEE CMLABRSEERKAESR
EEERREEEKR - ESRAR
ARERBEHREESHEE -

FR - AKEE HEAERQuidamzRE
(RHfzE18%30(c)) °

FRAEECS HEHER247 Capital
LimitedZz IR & (R Ki5E30(a)) °



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

RE WIS ERAR M

For the year ended 30 June 2014 BiZ =T —NEA=1THIFE

20. FINANCIAL ASSETS AT FAIR VALUE

THROUGH PROFIT OR LOSS

Financial assets at FVTPL as at 30 June 2014 comprise:

Fair value:

Listed securities held for trading

— listed in Hong Kong

NRE:

FEEEzLWRS
-REBL®

20. BEAREFARERECUBEE

RZZB-—WFAA=TH  BRAAEFAERR
BREHMBEERRE

2014

—E-IF

HK$
T

209,992,210

2013
—E-=fF
HK$

BT

77,225,580

The fair values of the Group’s financial assets at FVTPL were

determined based on the quoted market bid prices available on

the relevant exchanges at the end of the reporting period.

Particulars of the listed securities, which are included in the ten

largest investments of the Group held as at 30 June 2014, are

as follows:

Name

L

Suncorp Technologies Limited

HEMBEERAF

Changgang Dunxin Enterprise
Company Limited
RBAEEXERAF

China Dynamics (Holdings) Limited
HREIE D (R) BRA R

Tiangong International
Company Limited
AIBBERATF

Notes

i3

Place of
incorporation

AR 32 3t B

Bermuda
BRE

Cayman Islands

REHRS

Bermuda

BRE

Cayman Islands

MEHE

Particulars
of equity
interest held

P RA
BHFE

Ordinary share
EER

Ordinary share
EER
Ordinary share
EBR

Ordinary share
EER

REBRAABFABEREZHBEEZLQ
AREDERBERRTEAEZEZRZMEE
ZHSEEAREEE -

tmEH(BER-ZE-—NEAA=+HEA
ZAEBETARREQNRAR) ZFHFMOT ¢

Acquisition
cost

WIRRRA
HK$
B

32,141,700

33,457,572

26,112,952

32,073,909

Market value
as at 30
June 2014
R=-Z-DMF
~AB=tH
ZhE

HK$

BT

36,170,250

26,744,400

26,300,000

19,216,50

Percentage
of equity
interest
attributable
to the Group
KEBERL
RAER
BOk

0.648%

2.363%

0.939%

0.748%

Net assets/
(liabilities)
value
attributable
to the Group
AEBES
B/ (BE)
EE

HKS$

BT

(55,991)

16,432,414

30,154,436

29,912,474
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
RE WIS ERAR M

For the year ended 30 June 2014 BiZ = —NESA=1THILFE

20. FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS (Continued)

Particulars of the listed securities held as at 30 June 2014 are

as follows: (Continued)

Particulars
Place of of equity
Name Notes  incorporation interest held
PR A
£ M SRR BEFEE

Ngai Shun Holdings Limited v Cayman Islands Ordinary share
REERERAA HEHE EER
RCG Holdings Limited vi Bermuda Ordinary share
ZBHUBEE(BR)BRAA BRE EER
Tech Pro Technology vii Cayman Islands Ordinary share

Development Limited

MEHE EER

RENBRRRERLF

The remaining three of the ten largest investments of the Group

as at 30 June 2014 are disclosed in note 19 to this Consolidated

Financial Statements.

Notes:

(i)

(if)

Suncorp Technologies Limited (stock code: 1063) and its
subsidiaries are principally engaged in the design and sales of
telephones and related products, processing and trading of used
computer-related components. No dividend was received during
the year ended 30 June 2014. According to the latest published
financial statements of Suncorp Technologies Limited, it had net
liabilities value of approximately HK$8,640,000.

Changgang Dunxin Enterprise Company Limited (stock code:
2229) and its subsidiaries are principally engaged in the
production and sale of paperboards, corrugated medium boards
and boxes and poker cards in the People’s Republic of China.
No dividend was received during the year ended 30 June 2014.
According to the prospectus of Changgang Dunxin Enterprise
Company Limited, it had net assets value of approximately
HK$695,401,000.
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Acquisition

20,619,674

12,150,972

8,988,368

20 BAREFABREEECUKEE

()
R-ZB-MEAB=+AREZ RS2 H
HMT : ()

Percentage
of equity  Net assets
Market value interest value

as at 30 attributable attributable

cost June 2014 to the Group to the Group
R=ZZ-MFE  FEEENS

~A=TH RA#ER  KAEEERS

B B8 AR AR ZTE BAk EERE

HK$ HK$ HK$

B B B

18,550,400 5.080% 4,737,514

13,050,000 4.489% 12,481,979

12,705,120 0.225% 2,293,538

RZZB-WFRA=ZTH  ~&EB+ARER

A2 HB=E R R REE KRR TE193
?éo
Bz

(i) HEBEBERAR (ROAR:1063) REME
DNAXTERBEEREEER 2R REEUU
REHERRBEEFRUR - FEMARAEGZ
MIRESEE REE-_Z—HWFA~A=1
AEEERTHBBEEMARKRE - REFRRE
ERAFEITIR 2 BHHEHREX  HEBEFED
#8,640,00058 7T °

(i) REBBUSEXEBRAR (RMOMAHK :2229) RE
MBAREEEFEARANERBEERE
ERR - RBERRAABUAREREER - R
BE-Z-—NENA=+HILFEERLERR
FEARE - RERBREEEERQATAZEBR
518 HEEFEHN A695,401,00058 7T ©



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
RE WIS ERAR M

For the year ended 30 June 2014 &1 =% —

MESA=THLEFE

20. FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS (Continued)
Notes: (Continued)

(iif)

(iv)

(vi)

(vii)

China Dynamics (Holdings) Limited (stock code: 0476) and its
subsidiaries are principally engaged in trading of metals and
minerals, processing of raw ores and carrying out new energy
businesses. No dividend was received during the year ended 30
June 2014. According to the latest published financial statements
of China Dynamics (Holdings) Limited, it had net assets value of
approximately HK$3,212,361,000.

Tiangong International Company Limited (stock code: 0826)
and its subsidiaries are principally engaged in manufacture
and sales of high speed steel, die steel, alloy steel, cutting and
drilling tools and and titanium-related products. No dividend was
received during the year ended 30 June 2014. According to the
latest published financial statements of Tiangong International
Company Limited,
HK$4,000,932,000.

it had net assets value of approximately

Ngai Shun Holdings Limited (stock code: 1246) and its subsidiaries
are principally engaged in the foundation business in Hong Kong
as a foundation subcontractor. No dividend was received during
the year ended 30 June 2014. According to the latest published
financial statements of Ngai Shun Holdings Limited, it had net

assets value of approximately HK$93,267,000.

RCG Holdings Limited (stock code: 0802) and its subsidiaries are
principally engaged in trading of security & biometric products,
solutions, projects and service, internet & mobile’s application
and related accessories and commodities trading business. No
dividend was received during the year ended 30 June 2014.
According to the latest published financial statements of RCG
Holdings Limited,

HK$278,067,000.

it had net assets value of approximately

Tech Pro Technology Development Limited (stock code: 3823) and
its subsidiaries are principally engaged in the manufacture and
sale of LED lighting. No dividend was received during the year
ended 30 June 2014. According to the latest published financial
statements of Tech Pro Technology Development Limited, it had

net assets value of approximately HK$1,019,704,000.

The Group has pledged the financial assets at FVTPL of
HK$194,767,210 (2013: HK$77,225,580) to secure the margin
payable granted to the Group.

20. AR
(#&)

LERTARSRECYBEE

Bt ()

(iif)

(iv)

v)

(vii) 1

FREIEN D (2IR) AR (RMRE 1 0476) &
HWBLARETERSSBERBEYESE - REA
BERMABAERER RBE-2-—NEFEX
A=ZTRLFERTEKRREFARKRE - REP
BB (ZR) BRDREHT 2 B BRE
HEEFENS3,212,361,000/8 7T ©

RIBIBRERAR (BRI 0826) REHE
DNAETERBREREESEN AR - &
S PEIREATAEURKEEERER -
REZ-Z-—NEANA=THLEFERTEK
BFARE - RIEXR TEEAR A 7305 T2
2 BSRE  HEEFEH54,000,932,0005

JC °

REZRARA A (RDAR 1246)&Eﬁﬁ
BARFEUMESBEREBSHEREHR
EHMEER  RBE-—T-NFAA= ‘i’EIJJ:
FEALERBDEARE REBREERE
RABEMT B2 BEHRER  HEEFENR
93,267,000/ T °

CHEGEE (ZER)ERLF (RMHNAE:
0802) REMBAREERBEZM K LM
ERES MAAR HEARRK EHEAR
%ﬂéﬁﬁﬂﬁﬁ‘ﬁ&*ﬁ@ﬁ@ﬂ#b&%%%—f%%iﬁo
REBZE —MEARB=THLEFEARALSE
H&HMH‘JHEE REZHHIBEE (ZER)E
AR KRR HEEFENSR
278,067,000;%75 °

EENEBERAMRAT (ROMA : 3823) &
HMB AR ETERSRERFELEDRBER
(% -NEBE-T-NEAA=tHLEE
ALEERBREMRE REEZNERES
AR 2B HRK  HEEFENR
1,019,704,0007% T °

AEECEARARBENFARBRECMEE
194,767,210/ T (=T — =% : 77,225,580
BT ERARERREMRIES ZER -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

RE WIS ERAR M

For the year ended 30 June 2014 BiZ = —NESA=1THILFE

21. PREPAYMENTS, DEPOSITS AND OTHER

21. ARE - RERH M ERKE

RECEIVABLES

2014 2013
—E-mE —E-=%
HK$ HK$
BT BT
Prepayments A RIE 153,817 281,359
Deposits e 577,966 1,078,426
Other receivables H 1t P& R IE 58,379,474 10,431,598

Amounts receivable on disposal of HEATHEERE
available-for-sale investments Z FEWFE 94,685,606 92,710,574
153,796,863 104,501,957
Less: Impairment loss recognised B ERRARERSE (9,564,235) (9,564,235)
144,232,628 94,937,722

Less: Shown under current assets

B FIRREBEERT

(106,732,628)

(50,437,722)

Shown under non-current assets

JRFRBEEET

37,500,000

44,500,000

The movement in the impairment loss of other receivables is as

follows:

At beginning of the year
and at end of the year

FHEHR
FREER

HtEWREZREBESBNT

2014
—®-mF
HKS$

9,564,235

2013
—E-=F
HK$

BT

9,564,235

The carrying amounts of prepayment, deposits and other

receivables at the end of the reporting period approximated
their fair values. As at 30 June 2014 and 30 June 2013, other
receivables of HK$9,564,235 were determined to be impaired.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
RE WIS ERAR M

For the year ended 30 June 2014 BiZ =T —NEA=1THIFE

21. PREPAYMENTS, DEPOSITS AND OTHER
RECEIVABLES (Continued)

Included in other receivables are the following advances to third

parties of the Group:

(a) Advance of HK$2,000,000 (2013: HK$2,000,000) to

independent third parties is unsecured, interest-free and
repayable on demand. Accumulated impairment loss of
HK$2,000,000 (2013: HK$2,000,000) was provided in the
previous years, which net off to nil outstanding amount
as at 30 June 2014. During the year ended 30 June
2014, no additional impairment loss (2013: Nil) has been
recognised.

(b) Advance of HK$6,811,233 (2013: HK$6,811,233) to an

independent third party, is secured by personal guarantee
from an independent third party, bears interest at 8%
(2013: 8%) per annum and repayable on demand.
Accumulated impairment loss of HK$6,200,000 (2013:
HK$6,200,000) was provided in the previous years, which
net off to an outstanding amount of HK$611,233 (2013:
HK$611,233) as at 30 June 2014. During the year ended 30
June 2014, no additional impairment loss (2013: Nil) has
been recognised. The outstanding amount of HK$611,233
was collected subsequent to the year end date of 30 June
2014.

(c) Advance of HK$1,364,235 (2013: HK$1,364,235) to

independent third parties is unsecured, interest-free and
repayable on demand. Accumulated impairment loss of
HK$1,364,235 (2013: HK$1,364,235) was provided in the
previous years, which net off to nil outstanding amount
(2013: Nil) as at 30 June 2014. During the year ended 30
June 2014, no additional impairment loss (2013: Nil) has
been recognised.

Margin receivables of HK$48,004,016 (2013: HK$101,181)
are generated from investment in financial assets at
FVTPL, with interest rate ranged from 0.001% to 0.003%
(2013: 0.001% to 0.003%) per annum for the year ended 30
June 2014.

21. BARE - RERH M ERKE @

Htt W EBE TR TFAEEE=1 22

=
FA -

(a)

(c)

BFBIUE=F 2#83502,000,0008 T (=
ZE—=4:2,000,000/8T) HEIEKE - R
ERAREREBR R-ZZE—HWEXA
=+H BEFERBZRFABEESE
2,000,000/ jt (=Z — =4 : 2,000,000
BT RELBRET -RNEBEE=Z— N
FRA=ZTHLEFERRD  WEBREESD
BEBEB(ZE—=F:8) -

BT — B E =7 2 #75%6,811,2335%
T(=ZE—=%:6,811,23387x) I HE
VYE=ZFRBEAERERIRT  WIRF
MZEGE(ZE—=F:8F)stE KA
RERBE R-_FT-—NFSA=1+8
BEFFEREZRREEE6,200,000
BT (ZE— =4 6,200,000 7T) &
SRR E611,233 BT (=2 —=4F:
611,2338B )  REZ-_ZT—HNF X
B=+HBLEFEHE WHEBRIEIMNE
EERB(ZE—Z=ZF :8) - KA EENE
611233B TERBE-_FT—NFEXA
=t+HLEFEEKE -

BFBUE=H 2 H501,364,2358 7T (=
T—=1:1,364,2358 1) HEEKE - R
EREREREBE - R-_FT—NFXA
=TH BEFERBZRIAREESE
1,364,2358 5t (ZF— =% : 1,364,235
B BEEBRET (ZE—=F:
) REZ-ZTZ—NFEFAA=1+AHL
FEHE TERIBENERESE(ZF
—=F 8| o

BE-ZE-—NMEANA=tHLEE  RE
BARBEANBREEECUBEEERL
FE U8 77 /8 7 1E48,004,01658 T (=& — =
F :101,181/8 ) IR FEFIR0.001EE
0.003E (=& — =4 : 0.001E £0.003
E)FtE -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
RE WIS ERAR M

For the year ended 30 June 2014 BiZ = —NESA=1THILFE

21. PREPAYMENTS, DEPOSITS AND OTHER
RECEIVABLES (Continued)

(e)

()

(9)

The outstanding balance due from the purchaser of King
Alliance Resources Limited of HK$8,000,000 as at 30 June
2013 was fully settled during the year.

The outstanding balance due from the purchaser of
Winwide Management Limited of HK$5,493,825 as at June
2013 was fully settled during the year.

The outstanding balance due from the purchaser of
Easymade Group Limited of HK$3,000,000 as at June 2013
was fully settled during the year.

The outstanding balance due from the purchaser of IIN
Network Education (BVI) Limited (“lIN”) is HK$32,345,512
(2013: HK$31,000,000). Pursuant to the agreement signed
with the purchaser, the deal to sell IIN was completed on
30 December 2011. The balance is interest- bearing at 5%
per annum at 30 June 2014. Up to the date of this report,
HK$13,399,985 was settled. The remaining balance will be
settled by 2 installments in which HK$10,000,000 will be
settled on or before 30 June 2015.

The outstanding balance due from the purchaser of UCCTV
Holdings Limited (“UCCTV”) is HK$38,123,345 (2013:
HK$36,500,000). Pursuant to the agreement signed with
the purchaser, the deal to sell UCCTV was completed on
25 December 2011. The balance is interest- bearing at 5%
per annum at 30 June 2014. Up to the date of this report,
HK$13,399,997 was settled. The remaining balance will be
settled by 2 installments in which HK$10,000,000 will be
settled on or before 30 June 2015.

The outstanding balance due from the purchaser of
Richbird is HK$15,500,000. Pursuant to the agreement
signed with the purchaser, the deal to sell Richbird was
completed on 30 June 2014. The consideration is settled
by 3 installments, in which HK$2,500,000 has been settled
subsequent to the year end date of 30 June 2014. The
remaining balance of HK$12,000,000 will be settled after 30
June 2015 based on the agreement.
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(e)

King Alliance Resources Limitedfy &
FR-_ZE—=FR"A=1THZHRHE
8,000,000 T 2 N F RETE ©

Winwide Management Limited® B 5
REZB-—=ZFE~"A=1+HZHEX&GE
5,493,825 B T E R FEREF ©

Easymade Group LimitedfIBERR =T
—=FXA=+HZRXE%E3,000,000
BTERERES -

IIN Network Education (BVI) Limited
(TNIND) W E R id R 8758 %32,345,5128
T (ZZF— =% :31,000,000/& 5t) ° iR
BREZERBITNHE  LEINNRS
ERZE-——F+ZAZ+HEHR R
—E-MFRA=1H BREDRER
ZEEGFE -BEAREEH BEE
13,399,985/8 7T - BRI WHAEE » B
#110,000,0008 TR = —HF KA
STHHZAEE-

UCCTV Holdings Limited ((UCCTV])
M B X 8 X 8k %E 538,123,345/ T (=
Z — = 4 : 36,500,000/ 7T) - 1R ¥5 £2
ZEREITWHZE  HEUCCTVINR S
ER-ZE——F+ZAZTHEHER -
R-ZZE-—NEXNA=1H HEBERE
MESEFHE - BEAREAL  ©EHE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
RE WIS ERAR M

For the year ended 30 June 2014 BiZ =T —NEA=1THIFE

22.

23.

24,

BANK BALANCES

Bank balances comprise short-term bank deposits of
HK$147,384,719 (2013: HK$13,138,035) at prevailing market
rate.

OTHER PAYABLES AND ACCRUALS

Other payables and accruals include HK$63,357,105 (2013:
HK$13,992,912) of margin payable which are generated from
investment in financial assets at FVTPL with interest rate
ranged from 8.25% to 10% per annum for the year ended 30
June 2014 (2013: 8% to 12%).

CONVERTIBLE BONDS

On 27 March 2013, the Company issued convertible bonds
with an aggregated principal amount of HK$20,000,000 with
a term of 1 year. The bonds are unsecured and carry 10%
coupon interest rate. The bonds are convertible into ordinary
shares of the Company at a conversion price of HK$0.1 (before
the Capital Reorganisation becoming effective) or HK$1 (after
Capital Reorganisation becoming effective) per conversion
share during the conversion period.

At the initial recognition of 27 March 2013 which was the issue
date of the convertible bonds, the fair value of the convertible
bonds were determined by an independent professional valuer,
LCH (Asia - Pacific) Surveyors Limited. The convertible bonds
contain two components, equity and liability components. The
equity component is presented in equity as convertible bonds
reserve. The effective interest rate of the liability component on
initial recognition is 34.61% per annum.

During the year, all the convertible bonds were converted into
ordinary shares of the Company.

22. RITHEER

23.

24

RITEHEBERBETHENRTEZEH
RATFE 147,384, T198B T (2T —=F:
13,138,035/87T) °

HitnERREBEREGTTEHR
HtENRERETERAEREEE -2 -1
FRA=ZTHLEERBRENRD AE
ANERBEECHBEENELEZRAFRER
1863,357,105/8 ¢ (=& — = F © 13,992,912
BIT)  FRIEAB2EZI0E (T —=F:
8EE12E)

AR E S

R-ZZ—Z=F=ZA=+tH XAREBHIT
& #58520,000,00058 T 2 — FH A RRE
o FRESABERARRIONESFHE B
BESTRERABZRERESRBKRK G
0.1 T (RRAEZAEMA) KBRIEBKRRK G
1BT(RRABEHENER) BRALLAER
R o

R-ZZE-Z=ZF=ZA-+tR(PUTRRKRESFZ
BITRAH) WS RIAG  IRRESFZARE
DHBYEXEGEMABTHIEMERD FE
EoAIRRESFEESMERD DR ESD
PREERD EEHONERZINRHTIRRK
BES5FHE AEHORVTEIAFZBERFER
£ 534.61% °

FR- ETRRESEEIBARATER
R A
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

RE WIS ERAR M

For the year ended 30 June 2014 BiZ = —NESA=1THILFE

24. CONVERTIBLE BONDS (Continued)

24. TR E S (@)

Equity Liability
portion portion Total
B0 =Rigigv) Mt
HK$ HK$ HK$
BT BT BT
At 1 July 2012 R-ZE——F+tA—H - -
Principal value of convertible bonds AR ESNEZETAEH
on the date of issue 2SR 3,660,000 16,340,000 20,000,000
Interest charged to the consolidated REEERK
statement of profit or loss MR ZAE = 520,548 520,548
Imputed interest charged to consolidated RS EZFEK
statement of profit or loss MR EEFE - 882,586 882,586
At 30 June 2013 and R=-ZE-—=F~A=1+H
at 1 July 2013 rE=ZZE—=F+tH—H 3,660,000 17,743,134 21,403,134
Interest charged to the consolidated RixEEER
statement of profit or loss MRz FE = 1,400,941 1,400,941
Imputed interest charged to consolidated R#iR&EHER
statement of profit or loss Rz HERE = 2,480,617 2,480,617
Conversion into shares R p (3,660,000) (21,624,692) (25,284,692)
At 30 June 2014 R-E-NFEXA=1+H - -
25. OTHER UNSECURED LOAN 25, Hib MK F E X

The loan is unsecured, bears interest at 13% per annum and
was settled during the year.

CAPITAL VC LIMITED 1 #h 8|4 A PR /A &) Annual Report 2013/14 £ #

ERAEEARERFRNR13%E - LEREF

Pt o



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

RE WIS ERAR M

For the year ended 30 June 2014 BiZ =T —NEA=1THIFE

26. OBLIGATIONS UNDER FINANCE LEASES
For the year ended 30 June 2014, the average effective
borrowing rate was 7.06% (2013: 7.45%) per annum. Interest
rates are fixed at the contract date. All leases are on a fixed
repayment basis and no arrangements have been entered into
for contingent rental payments.

26. AEE AN AIE
BE-Z-—THDFEANA=1tHLEE FHE
BEEREFERRIE(ZFE—=4F:7.45
BE) » FIEREHNBHEE - 2HHEHRE
EEREERG BT IIRBESRZHE-

Minimum lease

Present value of

minimum lease

payments payments
BEAEXANE BEAEXNREZRE
2014 2013 2014 2013
—EB-mE —E—= —B-mE —ZEB-=F
HK$ HK$ HK$ HK$
BT BT BT BT
Amounts payable under finance RERNT 2B
leases: g
Within one year —FR - 74,168 - 73,090
More than one year but ZR—F
less than five years BLREE - = - =
- 74,168 - 73,090
Less: Future finance charges B RRBKEA - (1,078)
Present value of lease obligations HAREZRE - 73,090
Less: Amounts due within W AR—FREE
one year shown under It 5 4 7% Eh
current liabilities BEZNE - (73,090)

Amounts due after one year —FRINHEZERE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
RE WIS ERAR M

For the year ended 30 June 2014 BiZ = —NESA=1THILFE

27. SHARE CAPITAL 27. B
Number of
shares Amount
4= Gk |
HK$
BT
ORDINARY SHARES EiERSKR0.001E T
OF HK$0.001 EACH
Authorised: EIE -
At 1 July 2012 R-ZE——-%+tA—H 2,000,000,000 200,000,000
Capital reorganisation (Note(b)) BRANEA (FaE (b)) 198,000,000,000 =
At 30 June 2013, at 1 July 2013 R-ZE—=FXA=1+AH"
and at 30 June 2014 —E-=FtA—HK
—E-NFEXA=1H 200,000,000,000 200,000,000
Issued and fully paid: ERTRAR:
At 1 July 2012 R-ZE——-FtH—H 925,286,831 92,528,683
Issue of shares by placement U E A BITRA
(Note (a)) (Ht3E(a)) 84,000,000 8,400,000
Capital reorganisation (Note(b)) RAEA (M b)) (908,358,148)  (100,827,754)
At 30 June 2013 and R=-ZE-—=F~"A=1+H
at 1 July 2013 rE=ZZE—-—=F+tH—H 100,928,683 100,929
Issue of shares by rights issue (Note(c)) LAEER 75 =X 3 171D (BtaZ(c)) 50,464,341 50,464
Issue of shares by open offer (Note(d))  LARABEERRBTRED (FaF(d)) 685,572,096 685,572
Conversion of convertible bonds (Note(e)) &7 # 1% &% (K12 (e)) 20,000,000 20,000
Exercise of warrants (Note(f)) TERRER (B (1)) 99,430,619 99,431
At 30 June 2014 R-ZE-—NFEXA=1H 956,395,739 956,396
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
RE WIS ERAR M

For the year ended 30 June 2014 &1 =% —

MESA=THLEFE

27. SHARE CAPITAL (Continued)

Notes:

(a)

(b)

Pursuant to a placing agreement signed on 23 August 2012,
84,000,000 ordinary shares of HK$0.1 each were placed at
HK$0.113 per share on 4 September 2012. The shares were issued
and allotted to not fewer than 6 placees who are independent third

parties and are not connected with the Group.

Pursuant to the passing of a special resolution at the
extraordinary general meeting held on 8 February 2013, the capital

reorganisation had been effective with the following adjustments:

(i) every ten issued shares of HK$0.1 each had been

consolidated into one consolidated share of HK$1;

(ii) the paid-up capital of each consolidated share had been
reduced from HK$1 to HK$0.001 by cancelling paid-up capital
to the extent of HK$0.999 on each consolidated share by way
of a reduction of capital so as to form an adjusted share of
HK$0.001;

(iii) the credit arising from such capital reduction had been
applied towards cancelling the accumulated deficit of the
Company’s reserve with the balance to be transferred to
the distributable capital reduction reserve account of the

Company; and

(iv) each of the authorised but unissued shares of HK$0.1
had been subdivided into one hundred adjusted shares of
HK$0.001 each.

On 29 July 2013, the Company issued 50,464,341 ordinary shares
under the rights issue of rights shares at the subscription price
of HK$0.65 each on the basis of one rights share for every two
existing shares held on 2 July 2013. Total consideration amounted
to HK$32,801,822 of which HK$50,464 was credited to share
capital and the remaining proceeds of HK$31,067,303, after
offsetting the share issuance costs of HK$1,684,055, were credited

to the share premium account.

27. R& (#)

(a)

(c)

BER-—ZEZ-——FENA=-T=AFT2BE
& ARAARZ——FAANARER
0.113B LB D RN BAE AT RER
84,000,000 I EE0. 178 T 2 EBIH - &%
ERBANEBIE=F  BREAEERER
;go

BER-ZE—=E_ANBET2REERX
ErEBZERRER  BRAEAT ERA(E
HT PR

() B+TREREEIBIZEHEITRMOS
tR-REER/IBTZEMRND

(i) FBHEIRRATHERE 01 40.999%
TZBERE BEREHRHZAR
B A B 178 T ElR Z£0.00138 7T - MU R
— R E{E0.001B T 2 ERERH ;

(i) BEARAHR ERBERETIHEALQT
REZENEY SESERELAQT
Z A IR ABREERR R

p

(iv) SREE01BITZEEERETROR
ME—EHRSKREE.001EB T 2 EAR
B AR °

—ZE+tA-+hAB XAFREH
% B E 8 1R0.657T 3 1750,464,341 % &

Hﬁﬁb‘ CBEEBN-_Z-Z=ZFtB-A8EHE
MRAEERMERZE —REBRKRSG -BRE
32,801,822/8 T E H » 50,4648 T RRA A
B - 82 T P15 7X7831,067,3038 JT A 1K 85 IR 15
3#17B921,684,055/8 TR RAD I ER AR ©
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
RE WIS ERAR M

For the year ended 30 June 2014 BiZ = —NESA=1THILFE

27. SHARE CAPITAL (Continued)

Notes:

(d)

(e)

()

On 17 April 2014, the Company completed the open offer (“Open
Offer”) on the basis of four offer shares for every one existing
share held on 25 March 2014 with the bonus issue on the basis
of one bonus warrant for every four offer shares taken up.
685,572,096 offer shares were issued at an offer price of HK$0.25
with 171,393,024 warrant shares being issued. Total consideration
amounted to HK$171,393,024 of which HK$685,572 was credited to
share capital and the remaining proceeds of HK$166,422,626, after
offsetting the share issuance costs of HK$4,284,826, were credited

to the share premium account.

During the year, convertible bonds with principal amount of
HK$20,000,000 were converted into 20,000,000 ordinary shares
of the Company of HK$0.001 each at a conversion price of HK$1

each.

During the year ended 30 June 2014, 99,430,619 warrants were
exercised at a price of HK$0.25 into 99,430,619 ordinary shares
of HK$0.001 each in the Company. The net proceeds from the

exercise of warrants was approximately HK$24,857,655.
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(e)

()

RZZE-—WEMNBE++H  AAFAEZRA
BRE ((AHRE]) EEAR-ZT—N
F=ZA-T+THEAEEE - REERMOER:
MRBEERD BERAFET EXAESR
BORBEERDERSE —DAFZRESE -
685,572,096k B ER PR FEE0.258 T &
171,393,024 AR EBRH SR R1T - AR
{B171,393,024/ B T E+ » 685,572 T ERK
AARR - MERT P18 7X18166,422,62678 T A
3K 85 A% 10 2% 1T B9 24,284,826 8 TR E R R 5
RERAR

R A4 %620,000,0008 T 2 AT BRRESD
RBREESR1E TR A A F20,000,000
IREREE0.O0B T 2L @R ©

BE_Z--NEAA=1THLELEEHAH -
99,430,619 R R EFHCEITFE » 120.258 T
2B R 599,430,619 2 % [ {50.00158
TZARDTAEBRA - THERRER ZFEBR
1B R 524,857,6558 7T ©



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

RE WIS ERAR M

For the year ended 30 June 2014 BiZ =T —NEA=1THIFE

28. SHARE OPTION SCHEME
(a) Scheme

28. BIRHEST &
(a) =t &

Pursuant to the share option scheme adopted on 30
September 2003 (the “Adoption Date”), the directors of
the Company may, at their absolute discretion, invite any
employee (whether full-time or part time, including any
executive director), any non-executive director (including
independent non-executive directors), any supplier of
goods or services, any customer and any person or entity
that provides research, development or other technological
support to the Group to the maximum of 10% of the shares
in issue as at the date of commencement of listing of
shares of the Company on the Stock Exchange and subject
to renewal with shareholders’ approval.

The Scheme became unconditional upon the listing of the
Company’s shares on the Stock Exchange and, unless
otherwise cancelled or amended, will remain in force for 10
years from the Adoption Date.

The maximum number of shares issuable under share
options to each eligible participant in the Scheme within
any 12-month period is limited to 1% of the shares of the
Company in issue at any time. Any further grant of share
options to any eligible participant in excess of this limit
is subject to shareholders’ approval in a general meeting.
The total number of shares which may be issued upon
exercise of all share options to be granted must not
represent more than 10% of the nominal amount of all the
issued shares of the Company (the “10% Limit”) as at the
date on which trading in the shares of the Company on
the Stock Exchange first commenced. The Company may
seek approval from its shareholders in a general meeting
to refresh the 10% Limit at any time in accordance with
the Listing Rules. The maximum number of unexercised
share options currently permitted to be granted under the
Scheme is an amount equivalent, upon their exercise, to
30% of the shares of the Company in issue from time to
time.

RER-ZZE=FNA=1+HTHEMA
)R 2BRESE  ARRESTE
ERBRFETAEE (TwERERNE
BREEMATES)  FAFMTES
(BRBIYFHTES) EAERIR
B HER FAEFREMAREERE
MR BRFEMBEMIEZALTHE
B EMBREURBALTRG - LR
RERTARDRBIFAEBETERE
BRITRD10%2RM - MEHAFRRZ
is: 4

FECERARABRDEBRT EHEMK
BB - BRIFEEHERIERT - BRIFHE
AR B HEFT0FDRERR -

RIBTBREAM2EARARATRTFE
CERSHEZESRAKEBDULRA
BAREMEESETRDZ1%BIR @
AANEERSHEEE-SREHBBIR
FleBREEESRRNBRRAS Lt
BRI UET RITEBTRITZHERE
REEM AR T ABITR D 2 B8 - TBE
BEAARRDARBIMETRSZE AR
AEMECRITRMOEMEZ210% ([10%
ZLER]D - AATRERIBELTRE - BE
BHEERRARRAE LEHZ10%2
LR BEEEREBEZETFREZR
ETEEREZRSEE  DHEERES
ETEREAQTTECRITRM30%ZE
E °
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

RE WIS ERAR M

For the year ended 30 June 2014 BiZ = —NESA=1THILFE

28. SHARE OPTION SCHEME (Continued)
(a) Scheme (Continued)

Share options granted to a director, chief executive or
substantial shareholder of the Company, or any of their
respective associates, are subject to the approval of
the independent non-executive directors (excluding any
independent non-executive director who is a proposed
grantee of the share options). In addition, any share
options granted to a substantial shareholder or an
independent non-executive director of the Company, or
any of their respective associates, in excess of 0.1% of
the shares of the Company in issue at any time or with
an aggregate value (based on the closing price of the
Company’s shares at the date of the grant) in excess of
HK$5 million, within any 12-month period, are subject
to the shareholders’ approval in a general meeting in
accordance with the Listing Rules.

The offer of a grant of share options shall remain open for
acceptance for a period of 28 days from the date of the
offer of the grant. The grant of share options is effective
upon payment of a nominal consideration of HK$1 in total
by the grantee. The exercise price of the share options is
determinable by the directors, but may not be less than
the higher of (i) the closing price of the Company’s shares
as stated in the Stock Exchange’s daily quotations sheet
on the date of grant of the share options, which must be a
trading day; (ii) the average closing price of the Company’s
shares as stated in the Stock Exchange’s daily quotations
sheets for the five trading days immediately preceding the
date of grant of the share options; and (iii) the nominal
value of the Company’s shares.

Further details of the Scheme are disclosed in the
prospectus of the Company dated 8 October 2003.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

RE WIS ERAR M

For the year ended 30 June 2014 BiZ =T —NEA=1THIFE

(i)

28. SHARE OPTION SCHEME (Continued) 28. BRESE (@)
(b) Options granted (b) B ZEBRE
Summary of the share options granted is as follows: BRHZBEREHSZNT :
Movements in share options (i) BREz2H
2014 2013
—E-F =SB==
HK$ HK$
BT BT
Number of share options BREHE
At beginning of the year F R - 32,000,000
Lapsed during the year FARAKRM - (32,000,000)
At end of the year FRER - -

(ii)

Details of the share options granted and the share

options outstanding as at 30 June 2013 are as

RZZBE-—ZFAA=ZTHERHER
HARITEZBREFBNOT -

(if)

follows:
Number of share options
EREHE
Grant Exercise Exercisable As at 30 As at 30
date price period June 2012 Granted Lapsed  Cancelled  Adjusted  Exercised  June 2013
REAS ke & RZB-ZF RZE-Zf
AAZTH it X% i LS Bfiff AR=tH
13 June 2011 HK$0.365 13 June 2011 - 32,000,000 - (32,000,000) - - - -
“E--EXATZH 0.365%T 12 June 2013
ZB--§5ATZ8-
ZE-ZERATZA
32,000,000 - (32,000,000) - - - -

The vesting period of the share options is from the date

of grant until the commencement of the exercise period.

The share options would be fully exercisable from the

commencement of the exercise period.

There were no shares options g

ranted during the year and

no share option was outstanding at the end of the year (fair

value of the shares options granted in 2011 determined by

using the Black-Scholes valuation model).

BRENBEBHHRE 2 AL BEET
EHBRE - BREETEMREGE TN
EEATHE °

RENLERHEMBERERRFSER
WEBRESRETE(R=2F——FR
HEBREN D R ENA D = - SR fhE
BAEE) -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
RE WIS ERAR M

For the year ended 30 June 2014 BiZ = —NESA=1THILFE

29. WARRANTS

30

Upon completion of the Open Offer (Note 27(d)), for every
four offer shares taken up in the Open Offer one bonus
warrant would be issued. A total of 171,393,024 units of the
warrants (“Warrants”) with an aggregate subscription amount
of HK$42,848,256 were issued on 17 April 2014. Each of the
Warrants confers rights to the registered holder to subscribe for
one new share of the Company in cash at an initial subscription
price of HK$0.25 per share, subject to anti-dilutive adjustment,
at any time from the date of issue up to and including 17 April
2016.

During the year ended 30 June 2014, 99,430,619 new shares of
the Company of HK$0.001 each were issued upon the exercise
of the Warrants. At 30 June 2014, the Company had 71,962,405
outstanding Warrants. Exercise in full of such outstanding
Warrants would result in the issue of additional 71,962,405
shares.

DISPOSAL OF SUBSIDIARIES

During the year ended 30 June 2014, the Group disposed of the
following subsidiaries:

(a) In December 2013, the Group entered into an agreement
to dispose of its 100% equity interest in Long Surplus
Investments Limited (“Long Surplus”), a wholly-owned
subsidiary of the Company. Long Surplus was an
investment holding company which held an available-for-
sale investment in 247 Capital Limited (see note 19 (v)).
The disposal was completed during the year and upon the
disposal, the Group lost control of Long Surplus.

In February 2014, the Group disposed its 100% equity
interest in CNI Finance Limited (the “CNI Finance”), a
wholly-owned subsidiary of the Company. CNI Finance
has been inactive for a several years. The disposal was
completed during the year and upon the disposal, the
Group lost control of CNI Finance.

(c) In June 2014, the Group entered into an agreement to
dispose of its 100% equity interest in Richbird, a wholly-
owned subsidiary of the Company. Richbird was an
investment holding company which held an available-for-
sale investment in Quidam (see note 19 (iv)). The disposal
was completed during the year and upon disposal, the
Group lost control of Richbird.
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e

RARBE (MHaE27(d)) TRE - A DB
ETERBERRERNCER —HAF
ABREE- R—E-—NFNA++LtH &
171,393,024 17 R IR =8 ([ R MRMERE |) DB
17 R BT 542,848,2568 7T - B R IRE
RETHELEAABNTRBITANEES
FEEZZ-AFHA T LA BEERRT
SRBESRRH0.258 T (TRERBET
LURAE) URERDE - RAD ARG -

REZ-FT-NFAA=THLFEHH
RRRERETE M 31799,430,619R SR E
B0.001B T2 AR AHBH HR-T—NF
ANAZ=1H AATET1,962,40517 5 KT
RREFE - BEMKRTERIREZEZHITE
BB REITEEIN 1,962,405/ B 17 o

HEKHE QR
BE-—Z-—NEXA=+tALEEHRE  &~&
BEEHETIHWELT

(a) RZB—=F+=ZF XEBITALIHZE

HEARATEEMNE L FLong Surplus
Investments Limited ([Long Surplus])
2Z100%8% #E - Long SurplusJi —XRIKx&E
ERA T - HiFH247 Capital LimitedZ
AMEERE (RHE19 (v) - BEEHE
ERFATK  REEE  TXEBTERE
HlLong Surplus Z = HIE o

R-Z—NF-F > xEEHEALFZ
& [ff B2 AICNI Finance Limited ([CNI
Finance ]) Z100%/% # > CNI Finance
ZERETEZR - EEALECRER
EH REER  A&EEBERBIFACNI
Finance Z 1% il f& o

(b)

R-Z-—NFERA > NEBITLHHEU
HEXRRQ T 22 & WE 2D FRichbirdZ
100%8R #E o RichbirdJ3 —RIZREER D
7 #EQuidamz A HERE (RHK
F19(iv)) - BERAHECHRFATK - R
E#%  NEBETHEHIRichbird °



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
RE WIS ERAR M

For the year ended 30 June 2014 BiZ =T —NEA=1THIFE

30. DISPOSAL OF SUBSIDIARIES (Continued) 30. HEM B 27 &)

The aggregate amounts of assets and liabilities attributable to

ZEHEMNBLAARSAZHERNEEZE

The calculation of net asset value per share is based on the net
asset value of the Group as at 30 June 2014 of HK$686,211,484
(2013: HK$372,176,529) and on the number of 956,395,739
(2013: 100,928,683) ordinary shares in issue as at 30 June

2014.

T-=

these disposed subsidiaries on the respective dates of disposal EREEEAEIFYNT :
were as follows:
Long CNI 2014
Surplus Finance Richbird Z—Z—W%
Total
@t
HK$ HK$ HK$ HK$
BT BT BT BT
Satisfied by: T HHHZA
Cash Be 8,000,000 - 15,500,000 23,500,000
Less: Net assets (liabilities) disposed of: &l : HEZEE (BE) F4
Available-for-sale investments AEHERE 15,760,800 - 18,505,500 34,266,300
Loan receivable EWER - = 139,096 139,096
Other receivables Hib e 8 = = 8,741 8,741
Other payables Ht B FRIE - (2,050) - (2,050)
15,760,800 (2,050) 18,653,331 34,412,087
Add: Transfer from revaluation reserve o EREEMRE - - 3,238,500 3,238,500
(Loss) gain on disposal of HEWBLARZ
subsidiaries (E18) & (7,760,800) 2,050 85,163 (7,673,587)
Net cash inflow arising on disposal: HEMELZHS
WAFEE
Total cash consideration received EWARERE 8,000,000 - - 8,000,000
Total cash consideration receivable EWERERE = - 15,500,000 15,500,000
Total F 8,000,000 - 15,500,000 23,500,000
31. NET ASSET VALUE PER SHARE M. EREESE

BREEFEDBREAEEN - —NF <A
=+ Hz2EEFH686,211,4848 T (=2 —=
F :372,176,5298B t) R A== —WEFE XA
=+ AZEBTEBEREE56,395,739 (=
© 100,928,683[% ) 5T &
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
RE WIS ERAR M

For the year ended 30 June 2014 BiZ = —NESA=1THILFE

32. RELATED AND CONNECTED PARTY 2.BAEALTRBAERS
TRANSACTIONS
(a) In addition to those disclosed in other sections of the (a) BREVEBRAMEGEFREEN B
financial statements’ the Group entered into the following AEERNAEBHEBEIRBAEALTE
transactions with related parties and connected parties TZRZWT :

during the year:

2014 2013
—E-mF ===
Notes HK$ HK$
Bt BT BT
Tripod Management Limited REREEEAERAA
(“Tripod”) TRE]D
Investment management THREEEE
fee paid i - 30,000
China Angel Fund Management FEAXFEESEE
(HK) Company Limited (BB)BRLFA
(“CAFM”) (CAFM )
Investment management THREEEE
fee paid ii 480,000 480,000
Quidam Quidam
Interest income received 2 U F Bl A iii 3,338,578 930,584
CNI Bullion Limited FELEFEREBRAR
Interest income received 2 U F Bl A iv 5,829,427 3,476,390
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
RE WIS ERAR M

For the year ended 30 June 2014 BiZ =T —NEA=1THIFE

32. RELATED AND CONNECTED PARTY
TRANSACTIONS (Continued)

(b)

Outstanding balances with related parties as at the end of
the reporting period are as follows:

Quidam Quidam
Loan advance to KN
Interest receivable from JFE W R 2

Compensation of key management personnel
The remuneration of directors and other members of key

management during the year was as follows:

Short-term benefits S EIRE A

2. HAEALTRBAERS (#)

(b) BEHREHR - EEESWARERRAY

(c)

T

2014 2013

—E2-mE —®-=%

Notes HK$ HK$

Bt EF BT BT

iii - 10,896,948

iii - 154,958
FEEBAEZEE

FENESRHEHGIEEEERE <M
W :

2014 2013
—E-mF ===

HK$ HK$

BT BT

1,808,000 1,687,635

The remuneration of directors and key executives is
determined by the remuneration committee having regard
to the performance of individuals and market trends.

In the opinion of the independent non-executive directors,
the above related party transactions were entered into in
the ordinary and usual course of the Group’s business on
normal commercial terms and were in accordance with
the terms of the arrangements governing the transactions
that were fair and reasonable and in the interests of the
shareholders of the Company as a whole.

EERFETHAEZHMETTHFMES
E2RBE2BMARRRTSBLETE -

BYFHTESRA  LEBEEALZX
SIRAEENEERESEBBREDR
R-REBRAETRCETEERR
RBRPZGER  MEBKRAFSE
TEAMFEARRARROEERNE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
RE WIS ERAR M

For the year ended 30 June 2014 BiZ = —NESA=1THILFE

32. RELATED AND CONNECTED PARTY
TRANSACTIONS (Continued)

Notes:

(i)

(ii)

(iv)

Pursuant to an investment management agreement (“Tripod
Agreement”) dated 17 May 2007 entered into between the
Company and Tripod, Tripod agreed to provide the Company
with investment management services (excluding general
administrative services) commencing on 17 May 2007. Pursuant
to its terms, Tripod Agreement is renewable automatically
for successive periods of two years each upon expiry unless
terminated by either the Company or Tripod serving not less
than 3 months’ prior notice in writing on the other party. Tripod
Agreement was automatically renewed on 17 May 2011 and
terminated on 31 May 2012. During the period from 1 July 2011
to 31 May 2012, the monthly investment advisory fee is the lesser
of (i) HK$80,000; or (ii) 0.50% per annum of the net asset value
(“NAV”) of the Company as at the Valuation Day (i.e. the last
dealing day of the Stock Exchange in each calendar month or
such other dealing day as considered appropriate by the Board for
the purpose of calculating the NAV) of the immediately preceding
calendar month on the basis of the actual number of days in the

relevant calendar month over a year of 365 days.

Pursuant to an investment management agreement (“CAFM
Agreement”) dated 31 May 2012 entered into between the
Company and CAFM, CAFM agreed to provide the Company
with investment management services (excluding general
administrative services) commencing on 1 June 2012. Pursuant
to its terms, CAFM Agreement is renewable automatically
for successive periods of two years each upon expiry unless
terminated by either the Company or CAFM serving not less than
3 months’ prior notice in writing on the other party. Currently the

monthly investment advisory fee is HK$40,000.

The Group had disposal of 18.25% equity interest in Quidam
during the year ended 30 June 2014. The term loan was
unsecured, bore interest at 8% per annum and has been fully
settled at 30 June 2014 (see note 18).

The Group had 30% equity interest in CNI Bullion at 30 June 2014.
The term loan is unsecured, bears interest at 8% per annum and

repayable on demand.
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2.FAEALTRBAERS (®)

Biat :

(M

(i)

(iif)

(iv)

BEAQNNESEN_"ZZLFHEA T LA
YeREEBHZE (REHRED  SERE
H-ZZTtHFHEATLtARAEAQAREHRRE
EEERY (—MRATBRBRI) o BIBEMK
FREREENERSADENRE  BR
ARRBEAEHFBEHRIDIR=EAZEE
EEBATURL - SEBEER =T ——F
EATtREHEN  YER-_FT——-FHA
=Et+—H&L R-ZE——FtA—HEBEZ
T-——_FRA=T-ALLHHE SAREERD
& A (i) 80,00058 7T ; HM(i)A QT BRELE—EE
BEER (MESERARBIANEERERS A
RHESSEECEGHEEEFENHMR S
BIzEERE(EEFE) REEERAZE
B H FBRAEF 3650 AFE0.50%5H & - U
KERLE-

RIERQATHECAFMA =T ——FHA=+—
AT 2REEEHHE ([ CAFMIBED) -
CAFMEZEH-Z——FX"A—BEBEAEAT
RUEBEEERSE (—MRTHBISERI) - 48
BEKR  CAFMBZERERKEBHEIN
F - BRAQATRCAFMAEEH A B EFRDR=
BRAZELEMBATFULRILE - BRISARE
A & £40,00058 T °

BE_Z-—NEAA=THILLEEHBD K&
B2 HEQuidam218.25% K 1 - EHER S
FEIRA REARSEFERER =T —NF
RE=Z+HZ2HEE (RHFF18) -

RIZE-MEAA=1TH  AREFEFEHL
T230%KE - EMERDEIKM  BFA =X
BEFTERARERMEE -



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

RE WIS ERAR M

For the year ended 30 June 2014 BiZ =T —NEA=1THIFE

33. OPERATING LEASE COMMITMENTS
The Group as lessee
The Group leases its offices under operating lease
arrangements.

At the end of the reporting period, the Group had commitments
for future minimum lease payments under non-cancellable
operating leases which fall due as follows:

33. REMNEE
REBERABEA
RELEHEOZE  AEBHEEETHLE -

RB|ERR - REBRUT BB ERZ T TH
HEEHNERR ZRERESEENT ¢

2014 2013
—E-MmF —=E—=

HK$ HK$

BT BT

Within one year —FRr - 910,260
In the second to fifth years, E_FEZFEREF

inclusive (BIEEEMSE) - -

- 910,260

Lease for rented premise are negotiated for an average of three
years and rental are fixed for an average of three years.

34. PLEDGE OF ASSETS
As at 30 June 2014, the Group had pledged the following assets
to secure the margin payables:

HEMEENPEEREATH=F ML
BIFHEER=F -

4. KEHEE
R-ZZ-MFEAA=1H  AEEERTIE
EERTARENTFRAEZER

2014 2013
—E-mF —E—=
HK$ HK$
BT BT
Financial assets at FVTPL BEARBFAEBREREZ
B ERE 194,767,210 77,225,580
194,767,210 77,225,580
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
RE WIS ERAR M

For the year ended 30 June 2014 BiZ = —NESA=1THILFE

35.

36.

RETIREMENT BENEFIT SCHEME

The Group operates a defined contribution MPF Scheme
under the Mandatory Provident Fund Schemes Ordinance for
those employees who are eligible to participate in the MPF
Scheme. Contributions are made based on a percentage of
the employee’s basic salaries and are charged to the income
statement as they become payable in accordance with the
rules of the MPF Scheme. The assets of the MPF Scheme are
held separately from those of the Group in an independently
administered fund. The Group’s employer contributions vest
fully with the employees when contributed into the MPF
Scheme.

The total cost charged to the consolidated income statement
of approximately HK$49,895 (2013: HK$39,441) represents
contributions payable to the schemes by the Group in respect
of the current financial year.

PENDING LITIGATION

In HCA 1700/2011, since the legal representative of the
Company filed the Defence on behalf of the Company in
December 2011, for almost 3 years, the Plaintiff has not taken
any further steps at all in respect of the proceedings. The
said law suit involves a dishonoured cheque for the amount of
HK$39,000,000 allegedly payable to the Plaintiff. It has always
been the view of the Company’s legal representative that the
Plaintiff’s claim is totally without ground. The Company has
taken legal advice and has already given instructions to their
legal representative to make an application to strike out the
claim with costs, for (1) lack of merits of the claim, and (2) want
of prosecution.

Save as disclosed above, so far as the Board is aware,
there are no litigation or arbitration proceedings made or
threatened to be made against the Company, which would
have a significant impact on the business or operations of the
Company. No provision was made for the year ended 30 June
2014.
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35.

36.

RINEF G E
AEERBERIMABSTIAKARSERS
HEREESECEERY - HERAHRBES
T8 - HRDBBEEEZERFHFE 2H DL
5 WREZBE ST 825 B FE £ U
BRAN - ZBEEFE 2 EER BB
ERESHA BXREEZEEIFRERE X
SEzEFHFROBBRSHAEHRRBREE
BEA -

REE W ERINBR < B KA #49,895/8 7T (=
FB—=ZF :39441B ) EAEBER AT HE
ERZE RN 2R -

FREF A

RHCA 1700/2011 » BARQATEERRRZZ
——F+ZARKRERQRAANERRER B
=% RELERFRRBE—STEH - &
MRS RBREORS N —REEA
39,000,000/& ST REEFR N X T o R AT AR
RERBEENREREMRZEE - AQ7C
HHEEER  BR(1) FEBRERNRESE
B R(2) RARFREAMELTE  £AF
EETEERRAFIREERERDRE -

BREMKEEIN  BESERAE - AQEL
BESYHRTAUAAAEBEREEENE
REENFARRE - RBEE-Z-F KA
StRELEFEHBYERERER -



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

RE WIS ERAR M

For the year ended 30 June 2014 BiZ =T —NEA=1THIFE

37. STATEMENT OF FINANCIAL POSITION OF THE

37. 2RI BRR K

COMPANY
2014 2013
—E—-NF —=E—=
HK$ HK$
BT BT
Non-current assets IRBEE
Plant and equipment WERZE 203,176 711,247
Interests in subsidiaries NN X 72 172
Amounts receivable on disposal HETHEEREZ
of available-for-sale investments €T 28,500,000 36,500,000
Deferred tax assets EEFHEEE 5,513,629 =
34,216,877 37,211,419
Current assets RBEE
Financial assets at fair value BEAAREFAER
through profit or loss BRECZHBEEE - 5,032,368
Prepayments, deposits and FEMARE - RER
other receivables H b zRE 27,198,071 2,741,412
Amounts due from subsidiaries FE UK BT BB A Bl R IE 451,411,756 358,395,724
Bank balances RIT4E8R 125,881,625 12,924,935
604,491,452 379,094,439
Current liabilities TEEE
Other payables and accruals HtEARERESER 1,083,242 2,685,907
Convertible bonds ARRES - 17,743,134
Other unsecured loan HEIEHFER - 14,000,000
1,083,242 34,429,041
Net current assets RBEEFE 603,408,210 344,665,398
637,625,087 381,876,817
Capital and reserves BERK#HE
Share capital [ 956,396 100,929
Reserves 5B 636,668,691 381,775,888
Total equity attributable to KATREFEA
equity holders of the Company LR 637,625,087 381,876,817
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
RE WIS ERAR M

For the year ended 30 June 2014 BiZ = —NESA=1THILFE

38. RESERVES OF THE COMPANY 38. XA RIEE
Retained
Capital  Convertible  Investment profits
Share option reduction bonds  revaluation (accumulated
Share premium reserve reserve reserve reserve losses) Total
k& k0 k& REEH
RiyEE  BRERE Hlm e E5RE EfffE  (RFER) @it
HK$ HK$ HK$ HK$ HK$ HK$ HK$
B B B B BT BT BT
At1 July 2012 RZE-Z£+5-H 347,428,825 2,031,456 - - - (74,083,809) 275,376,472
Loss for the year REERR - - - - - 1,199,342 1,199,342
Total comprehensive loss for the year ~ ER2EFELE - - = S S 1,199,342 1,199,342
Issue of ordinary shares HEERRBTERR
by placing (Note 27(a)) (W2712) 1,092,000 - - . - - 1092000
Share issue expenses RARTER (379,680) - - - - = (379,680)
Capital reorganization (Note 27(h)) RABA W Z27) - - 22,826,010 - - 78,001,744 100,827,754
Transfer of share option reserve BREXVEER
upon the lapse of share options BREGRE - (2,031,456) - - = 2,031,456 =
Issue of convertible bonds (Note 24) BOUBRES WitH) S = 5 3,660,000 S 5 3,660,000
At 30 June 2013 RZE-ZERB=1H 348,141,145 - 22,826,010 3,660,000 - 7,148,733 381,775,888
At1 July 2013 RZE-ZE+A-H 348,141,145 - 22,826,010 3,660,000 - 7,148,733 381,775,888
Profit for the year REERA - - - - - 11,039,958 11,039,958
Total comprehensive income for the year £R2EKH 4% - - = 5 - 11,0309058 11,039,958
Issue of ordinary shares by rights issue AR ARXETEER
(Note 27(c)) (H22r1) 32,751,358 - - - - - 32,751,358
Share issue expenses (Nofe 27(c)) RORTER (W27 (1,684,055) - - - - - (1,684,095)
Issue of ordinary shares by open offer ~ UAREREFZRFLER
(Note 27(d) (H27(0) 170,707,452 - - - - - 170707452
Share issue expenses (Note 27(d)) ROBTER Wit (4,284,826) - - - - - (4,284,826)
Exercise of warrants (Note 27(f)) TEARER (i) 24,758,224 - - - - - 24758204
Conversion of convertible bonds RATRRES
(Note 24 and 27(e) (H224%27(e)) 25,264,692 - - (3,660,000) - - 21,604,602
At 30 June 2014 RZE-WMEABE=1H 595,653,990 - 22,826,010 - - 18,188,691 636,668,691
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

RE WIS ERAR M

For the year ended 30 June 2014 BiZ =T —NEA=1THIFE

38. RESERVES OF THE COMPANY (Continued)
(i) Share premium

The application of the share premium account is governed
by the Companies Law of the Cayman Islands. Under the
Companies Law of the Cayman Islands, the funds in share
premium account are distributable to shareholders of the
Company provided that immediately following the date
on which the dividend is proposed to be distributed, the
Company will be in a position to pay off its debts as they
fall due in the ordinary course of business.

(ii) Share option reserve
Share options reserve comprise the fair value of the
estimated number of unexercised share options granted
to directors and employees of the Group recognized in
accordance with the accounting policy adopted for share
based payments in note 3.

(iii) Capital reduction reserve
The capital reduction reserve is derived after setting off of
the capital reduction with the accumulated losses as at the
date of the capital reorganization of the Company which
became effective on 8 February 2013.

(iv) Convertible bonds reserve
The convertible bonds reserve represents the unexercised
equity component of the convertible bond issued by the
Company recognised in accordance with the accounting
policy adopted for convertible bond.

(v) Investment revaluation reserve
The investment revaluation reserve comprises the
cumulative net change in the fair value of available-for-sale
investments held at the end of the reporting period and is
dealt with in accordance with the accounting policy set out
in note 3.

(vi) Distributability of reserves
At 30 June 2014 and 2013, the aggregate amount of
reserves available for the distribution to the owners of the
Company calculated in accordance with the laws of the
Cayman Islands was HK$636,668,691 and HK$381,775,888
respectively.

38. A A A ()

(i) ROEER
RO RERZERASHERE ARAM
FE - RERSRELRZE  RORER
RESUDRTAATRR » EARAFE
BRERZREREALERAANERENE
BEEARERPIPMSZEL -

(i) BRAERE
FE IR FE 1B R AT AR 15 B AR AR D 2 1
FERETERERZRTFAEEES
RIEERTEBEREGHBEZARE

(iii) R 2 HI A & 1
BRABIRFEBLDEEERADAREE
MRZZ-=F-ANBER BHHZ
RAHIE R R BIEEREH -

(iv) TR &R 18
RRESMRBEAQARITZABRR
BHEZRITERSED - DREF TR
B PR 2 S5 BERIER -

(v) REEM-RHE
REEMMBEENRBESHRAEAMH
HEREZ QA AEZRAREFE LR
BEWEISME S BHERRE -

(vi) B 2 7 2k
R-B-—NEFR-_F-—Z=Fx-A=+H"
RIBFAEFRESZAHETRIIKFAD
AR AZFEREED 5 5636,668,691
7 7T % 381,775,88878 Tt ©
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
RE WIS ERAR M

For the year ended 30 June 2014 BiZ = —NESA=1THILFE

39. PRINCIPAL SUBSIDIARIES 30. T EMB AT

Details of the principal subsidiaries held by the Company as at

30 June 2014 are as follows:

Place of
incorporation,

Nominal value
of issued share

REZZB-—NEARA=1H
EWMBEARZHBUT :

Percentage
of equity

A RARBAFBEZE

Class of registration and fully paid attributable to
Name shares held and operations share capital the Company Principal activities
EMAEL/ BERTRHOK KRR ER
A% PR 78 5l BRREELE BRRAEE RERDL TEEH
Directly Indirectly
E# &
Concolor Holdings Limited Ordinary British Virgin Islands,” US$1 100% - Investment holding
R Hong Kong 1= REZRK
RERLHEE /B
Kendervon Profit Inc. Ordinary British Virgin Islands,” US$1 100% - Investment holding
EER Hong Kong (EH REZRK
RERLBES/BA
Ethnocentric Investment Limited Ordinary British Virgin Islands,” US$1 100% - Investment holding
LEk Hong Kong 1% REEZR
REELHEE/BE
CNI Capital Limited Ordinary Hong Kong HK$3 - 100% Investments of listed
EER E# I/ securities in
Hong Kong
REREBZLTES
Huge Energy Holdings Limited Ordinary British Virgin Islands,” US$1 100% - Investments of listed
EER Hong Kong 157 securities in
KEEuHE BB Hong Kong
RENEBZLWRS
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

RE WIS ERAR M

For the year ended 30 June 2014 BiZ =T —NEA=1THIFE
39. PRINCIPAL SUBSIDIARIES (Continued)

Place of Nominal value
incorporation/  of issued share

Class of registration and fully paid
Name shares held and operations share capital
EMAYL/ EBRTRHR
a8 PR 4 85 BREREXBE BRRAEE
Smart Able Holdings Limited Ordinary British Virgin Islands,/ Us$1
EEk Hong Kong EV

RERLBE/BE
Extra One Investments Limited Ordinary British Virgin Islands,” US$1
L@k Hong Kong EST

REELHEES/BH

The above table lists the subsidiaries of the Group which, in
the opinion of the directors of the Company, principally affected

the results or assets of the Group. To give details of other AEE BSRERREE

subsidiaries would, in the opinion of the directors, result in
particulars of excessive length.

None of the subsidiaries had any debt securities outstanding as

39. T EM B QT (#)

Percentage

of equity
attributable to
the Company

NG Y
REB D
Directly Indirectly
H# Gk
100% -
100% -

at the end of the year or at any time during the year. RFAERTZEBES -

Principal activities

FEXH

Investment holding

REER

Investment holding

REZR

R AAAEER BT EYEAEEER
REEZHEAT - EERBTILELHEA
BRAE -

RELRFERNEAER - MERBLREER
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FINANCIAL SUMMARY
B2

A summary of the published results, assets and liabilities of the

Group for the last five financial years, as extracted from the audited

financial statements, is set out as follows:

FEEREEERVYBEBRR2BELAMBRFEZ

CH#XE EEREEHEHINT :

RESULTS E 3
2014 2013 2012 2011 2010
“§-@F =-%-=f =-F-=f =-F--F =F-F%F
HK$ HK$ HK$ HK$ HK$
B BT B BT BT
Turnover EEL 136,230,385 21,124,405 (148,462,292) (984,164) 23,255,411
Profit (loss) before tax BREAI 2T (BE) 60,360,411 (7,821,511) (100,793,697) 23,371,420 35,508,758
Income tax Fri5% 12,204,732 - - - 461,433
Profit (loss) for the year attributable to ~ RATREZE A
equity holders of the Company EEEERA (BB 72,565,143  (7,821,511) (100,793,697) 23,371,420 35,970,191
ASSETS AND LIABILITIES EEHEE
2014 2013 2012 2011 2010
“g-mF -%T-=f =-F--F =-F--& -F-FF
HK$ HK$ HK$ HK$ HK$
BT BT B BT BT
Total assets BEE 751,912,182 420,931,922 413,614,691 479,416,089 355,964,956
Total liabilities meE (65,700,698) (48,755,393) (43,804,471) (65,327,650) (38,566,081)
Total equity attributable to equity EATRERFEA
holders of the Company FElhER A% 686,211,484 372,176,529 369,720,220 414,088,439 317,398,875
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