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MANAGEMENT DISCUSSION AND ANALYSIS
EEENRmRAM

BUSINESS REVIEW

OVERVIEW

During the period under review, the gradual withdraw of U.S. monetary stimulus
policies has provided uncertainties and we witnessed an increasingly complicated
macroeconomic situation in Europe region. The economic growth in PRC continued to
slow down whilst Japan market has failed to gain growth momentum from government
stimulus. The weakness of Yen caused adverse price pressure on sales to Japanese
customer which is one of the Group's primary markets, not to mention the shortage of
workers supply in PRC coastal cities during the period.

In addition to the downward economic momentum of Japan, China and Europe,
customers' policy of stock consolidation and expectation of downward cotton price, in
the first half of 2014/15, added negative impacts on the Group's average selling price
(ASP) and sales volume to some extent. Accordingly, the Group's revenue decreased
by 10.5% to HK$3,659.2 million for the six months ended 30 September 2014 (2013:
HK$4,087.5 million). The total of six months sales volume decreased to 97.7 million
pounds from 101.9 million pounds last year.

In view of factors aforementioned, the Group’s gross profit in the first half of 2014/15
was lower than that of the corresponding period in 2013/14 mainly because of inflation
of labour cost and dye chemical price and higher fixed cost absorption rate due to
sales value dropped. Gross profit decreased correspondingly to HK$616.0 million (2013:
HK$797.5 million) with gross profit margin decreased from 19.5% a year ago to 16.8%.

Leveraging on its continuous adoption of advanced technology and proactive cost
saving measures, the Group managed to offset some rising pressures of operation costs.
During the period under review, distribution & selling expenses decreased to HK$40.3
million (2013: HK$41.5 million) and general & administrative expenses reduced to
HK$46.5 million (2013: HKS51.9 million) despite of inflation of labour cost, appreciation
of Renminbi and additional expenses incurred in Vietnam.

During the period under review, net profit available to the shareholders for the six
months ended 30 September 2014 reached HK$529.8 million, a drop of 18.3% year on
year. Net profit margin decreased to 14.5% (2013: 15.9%).

The Group's top five customers and brand owners contributed 62.7% and 71.9% to total
revenue versus 65.6% and 72.1% for the same period last year.
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW (Cont'd)

ENVIRONMENTAL AND SOCIAL REPORTING

The Group continued its total commitment to fulfill social responsibilities on energy
conservation and environmental protection, in order to enhance its competitiveness and
maintain leading position in the industry. The Group’s leading position in the industry
was widely recognized by different authorities during the period:

"Outstanding Resources Management Award” by BSI in May 2014;

"Outstanding Hong Kong Environmental Protection Award 2013" by Hong Kong
Environmental Protection Authority in May 2014;

"Outstanding Green Manufacturing Company Award” by Guangdong Green
Production Association in May 2014;

"Solar Energy for Green Manufacturing Award” by Guangdong Green Production
Association in May 2014; and

"Optimal Energy Re-use System for Green Manufacturing Award” by Guangdong
Green Production Association in May 2014.

The inauguration of the Group's Guangzhou Low Carbon Textiles Technology R&D Centre
in July 2014, accredited by Guangzhou Information and Technology Authority, helps the
Group to maintain its capabilities as one of the leading players in the industry.

LONG TERM INVESTMENT AND INFRASTRUCTURE

Facilities of production were further elevated and upgraded in order to boost operational
efficiency. A series of self-improving projects were carried out to optimize the Group's
production capabilities in Panyu manufacturing bases. This will help the Group to
proactively respond to changes in both domestic and overseas markets.

To further enhance the production capacity of the Group and to achieve a competitive
cost, the Group continued its construction of production bases in Vietnam. In view of
comparatively stable Sino-Vietnam relationship, the phase 1 of the Vietnam factory
development was re-started and was planned to have trial run of production in March of
2015. The Group has not changed its plan to invest in Vietnam and kept positive attitude
towards business opportunities in Vietnam after assessing the latest developments.
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MANAGEMENT DISCUSSION AND ANALYSIS
ERENRRAN

FINANCIAL REVIEW

LIQUIDITY AND FINANCIAL INFORMATION

The Group's total cash and bank balances amounted to HK$1,605.8 million as at 30
September 2014 (31 March 2014: HK$1,776.3 million). With the cash and bank balances,
the Group has sufficient financial resources to finance the Group's capital expenditure
plans and to meet its working capital requirements.

As at 30 September 2014, the Group has HK$351.4 million bank loans, and HK$105.7
million shareholder’s loan contributed by our joint venture partner to our Vietnam
subsidiary. The shareholder’s loan has no pre-determined terms of repayment and is
regarded as quasi equity contributions to the subsidiary.

The Group's current ratio (which is calculated on the basis of current assets over current
liabilities) as at 30 September 2014 was 2.4 (31 March 2014: 3.0). As at 30 September
2014, the Group's gearing ratio, being the ratio of total debts (including current and
non-current borrowings) to total equity, was 12.8% (31 March 2014: 1.2%). The Group
was in a net cash position of HK$1,148.7 million as at 30 September 2014 (31 March
2014: HKS$1,728.8 million).

The Group monitored the market situation closely and fine-tuned its capital expenditure
accordingly. During the period under review, total capital expenditure increased 58.3%
to HKS$159.4 million (2013: HK$100.7 million), which was mainly used to purchase
equipment and machinery, and on upgrade & infrastructure project of Panyu Plant and
Vietnam Plant.

FOREIGN EXCHANGE RISK MANAGEMENT

The Group is exposed to foreign exchange risk arising from various currency exposures,
primarily with respect to the US Dollars and Renminbi. The Group manages its foreign
exchange risks by performing regular review and monitoring its foreign exchange
exposure. The Group will hedge against certain of its exposure to reduce the risk involved
as appropriate.

EMPLOYEES AND REMUNERATION POLICIES

As at 30 September 2014, the Group had 4,680 full-time employees (31 March 2014:
4,741). There is no significant change in the Group's remuneration policy. The Group's
remuneration package for its employees includes salary, bonuses, allowances and
retirement benefits, based on employee’s performance, skills and knowledge. The Group
will continue to provide regular training and competitive remuneration packages to its
staff. The Group also provides additional benefits to its employees, such as subsidized
accommodation and meals for workers at the production facilities, accident and medical
insurance and share options granted to eligible employees under Share Option Scheme.
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW (Cont'd)

PLEDGE OF ASSETS
As at 30 September 2014, the Group had bank loans amounting to HK$351.4 million (31
March 2014: Nil). No assets were pledged as at 30 September 2014 and 31 March 2014.

SEGMENTAL INFORMATION
Details of segmental information are set out in Note 6 to the interim financial information.

MATERIAL ACQUISITION AND DISPOSAL OF SUBSIDIARIES, ASSOCIATES AND

JOINT VENTURES
There was no material acquisition or disposal of the Company’s subsidiaries, associates
and joint ventures during the six months ended 30 September 2014.

CONTINGENT LIABILITIES
As at 30 September 2014, the Group has no material contingent liabilities (31 March
2014: Nil).

CAPITAL COMMITMENTS
Details of capital commitments are set out in Note 22 to the interim financial information.

FUTURE PROSPECTS AND STRATEGIES

Looking forward to the second half of 2014/15, the economies and consumer markets
in the U.S., Europe and Japan are facing uncertain economic prospects. Positive sign
of sales orders were noticed, but it is still challenging regarding the adverse factors of
fluctuations in prices of raw material, stringent environmental requirements by PRC
government, rising labour costs and unfavorable exchange rate of Yen & RMB. The Group
will monitor closely the market developments while adjusting the Group's operating
and sales strategies.

The PRC domestic economy has showed signs of positive development, thanks to a series
of “micro stimulus” policies by the Chinese government which are providing an impetus
for economic growth. The Group will continue to adjust its sales strategy to seize the
opportunities in PRC domestic market.

Despite the complicated business environment, the Group is confident that its
continuous investment in technology R&D to reduce labour usage and optimize
production cost will help the Group to seize the opportunities in domestic and overseas
markets. Furthermore, the expected lower labour cost, higher production capacity and
sufficient labour force after the Vietnam factory set up which will help the Group to
further expand its market share with more competitive cost.

Although we expect instability on global economy, the Group is confident that our
continuing effort in operational enhancements will produce outstanding returns to our
shareholders in the long run.
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REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION

PR BERNERRS

_B
pwc

TO THE BOARD OF DIRECTORS OF
PACIFIC TEXTILES HOLDINGS LIMITED
(incorporated in Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on pages 9 to 41, which
comprises the interim condensed consolidated balance sheet of Pacific Textiles Holdings
Limited (the “Company”) and its subsidiaries (together, the “Group”) as at 30 September
2014 and the related interim condensed consolidated income statement, interim
condensed consolidated statements of comprehensive income, changes in equity
and cash flows for the six-month period then ended, and a summary of the significant
accounting policies and other explanatory notes. The Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited require the preparation of a
report on interim financial information to be in compliance with the relevant provisions
thereof and Hong Kong Accounting Standard 34 “Interim Financial Reporting”issued by
the Hong Kong Institute of Certified Public Accountants. The directors of the Company
are responsible for the preparation and presentation of this interim financial information
in accordance with Hong Kong Accounting Standard 34 “Interim Financial Reporting”. Our
responsibility is to express a conclusion on this interim financial information based on
our review and to report our conclusion solely to you, as a body, in accordance with our
agreed terms of engagement and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on Review
Engagements 2410, “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by the Hong Kong Institute of Certified
Public Accountants. A review of interim financial information consists of making
inquiries, primarily of persons responsible for financial and accounting matters, and
applying analytical and other review procedures. A review is substantially less in scope
than an audit conducted in accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance that we would become aware
of all significant matters that might be identified in an audit. Accordingly, we do not
express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes us to believe that
the interim financial information is not prepared, in all material respects, in accordance
with Hong Kong Accounting Standard 34 “Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 21 November 2014

PricewaterhouseCoopers, 22/F, Prince’s Building, Central, Hong Kong
T: +852 2289 8888, F: +852 2810 9888, www.pwchk.com
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CONDENSED CONSOLIDATED INCOME STATEMENT

For the six months ended 30 September 2014

INTERIM FINANCIAL INFORMATION
PR BEN

BAGERER

HE2014%9A308 17~ A

Six months ended
30 September

BZE9H30R LLKEA
2014 2013
201445 20134F
HKS$’000 HKS$'000
TERT FHT
Note (Unaudited) (Unaudited)
Bt (REEX) (REEEZ)
Revenue A 6 3,659,243 4,087,497
Cost of sales FHEMRA 8 (3,043,196) (3,289,993)
Gross profit EF 616,047 797,504
Other income and other gains/ HA A R E A= 7 52,055 64,176
(losses) — net (&18) — F%
Distribution and selling expenses DEENMIEERY 8 (40,250) (41,471)
General and administrative expenses — R RATERF S 8 (46,542) (51,887)
Operating profit PPl 581,310 768,322
Finance income B A 9 8,294 4,955
Finance costs B 7 AR AN 9 (520) (6,181)
Share of profits of associates DAGHEE R E] 2 15 13,256 16,361
Share of losses of joint ventures DhEEREZEER 16 (256) (20,286)
Profit before income tax FRG B RS T 602,084 763,171
Income tax expense FTiSHif = 10 (74,187) (115,747)
Profit for the period HA i A 527,897 647,424
Profit for the period attributable to: THIATEEHAER
Equity holders of the Company RAREZFEA 529,776 648,667
Non-controlling interests FEFE S MR = (1,879) (1,243)
527,897 647,424
Earnings per share for profit AARERFE AEN
attributable to equity holders of Bm Fl 2 SR & 7
the Company during the period
- basic and diluted (HK$) —EARR#E (BT 11 0.37 0.45
Dividends 85\ 12 578,569 578,465

The accompanying notes form an integral part of this interim condensed consolidated  F&MIFfi3E & A+ AR RAAR & BT IS B RO AR X

financial information.
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INTERIM FINANCIAL INFORMATION
RRRBER

CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME ~ BB&GZE2EKNER
For the six months ended 30 September 2014 HE20145F9 308 LE/~E A

Six months ended
30 September

HZE9H30HLEAEA
2014 2013
201445 20134
HK$’000 HK$'000
FTERT FHET

(Unaudited) (Unaudited)
(REEX) (REEEZ)

Profit for the period A psE A 527,897 647,424
Other comprehensive income: Hih ZEUWA
Items that may be reclassified to profit or loss Higsi @R BamIER
Currency translation differences SN E =8 34,910 44,344
Fair value (loss)/gain on available-for-sale AL ESREEARE
financial assets (E518) Wz (2) 60
Total comprehensive income for the period HAZEWBRAERE 562,805 691,828
Total comprehensive income for the period THA TR EE AL
attributable to:
Equity holders of the Company AARERFTAA 564,853 693,315
Non-controlling interests eI I M R (2,048) (1,487)
562,805 691,828

The accompanying notes form an integral part of this interim condensed consolidated & Fff Fff 3% % 2 A EARG BR 4R & BT 75 B KLY 4E X
financial information. 7B e
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CONDENSED CONSOLIDATED BALANCE SHEET

INTERIM FINANCIAL INFORMATION

BRGRREERER

PHMKER

As at 30 September 2014 7201459 A30H
30 September 31 March
2014 2014
20145 201445
9A30H 3H31H
HK$’000 HKS$'000
FTET FHT
Note (Unaudited) (Audited)
B aE (REEX) (&%)
ASSETS BE
Non-current assets FREEE
Land use rights s A 13 53,842 53,930
Property, plant and equipment ME - MR MEE 14 1,274,459 1,183,088
Interests in associates i AN o 15(a) 176,972 182,382
Interests in joint ventures SER-WNE| % 16 18,391 18,610
Available-for-sale financial assets AtHESmEE 1,796 1,798
Prepayments for land use rights, T AR TEMEEMSEY
construction work and LR
purchase of machinery 129,922 31,481
1,655,382 1,471,289
Current assets MENEE
Inventories FE 1,063,212 1,130,742
Trade and bills receivables FEW AR R & 17 1,037,413 844,920
Deposits, prepayments and other receivables &4 - FENR FUE K& H b fE UL 08 72,061 60,079
Amounts due from associates e YNEIE @] 15(b) 91,020 68,400
Derivative financial instruments PTESmMIA 375 1,655
Cash and bank balances B RIRTTARR 1,605,795 1,776,269
3,869,876 3,882,065
Total assets EEAE 5,525,258 5,353,354
EQUITY Em
Equity attributable to equity holders of KATERFE ARELER
the Company
Share capital A& AR 18 1,446 1,446
Share premium AR E 18 1,453,188 1,453,188
Reserves &8 19 2,107,008 2,480,379
3,561,642 3,935,013
Non-controlling interests FEFI R 1,752 3,800
Total equity RSB 3,563,394 3,938,813

The accompanying notes form an integral part of this interim condensed consolidated

financial information.
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INTERIM FINANCIAL INFORMATION

PHMBER

CONDENSED CONSOLIDATED BALANCE SHEET (Cont'd)

BRGREERER ()

As at 30 September 2014 RK20149F9H30R
30 September 31 March
2014 2014
20144 20144
9A30H 3HA31H
HK$’000 HKS$'000
F#&xT FET
Note (Unaudited) (Audited)
B 5T (REEXR) (=)
LIABILITIES 8f&
Non-current liabilities ERBAE
Borrowings BE 20 344,919 47,509
Deferred income tax liabilities BEAMSHAE 34,110 58,267
379,029 105,776
Current liabilities RBAE
Trade and bills payables R ERRER 21 951,070 839,467
Accruals and other payables fEsHIE B N H b F0E 399,710 391,089
Amount due to an associate JEHESE & A A FRIE 15(c) 5,242 6,030
Derivative financial instruments PTESRmT A 11,791 23,388
Current income tax liabilities REAFTISTH A E 102,808 48,791
Borrowings BE 20 112,214 =
1,582,835 1,308,765
Total liabilities BERE 1,961,864 1,414,541
Total equity and liabilities EakaEEE 5,525,258 5,353,354
Net current assets REEEFRE 2,287,041 2,573,300
Total assets less current liabilities EERERARBERS 3,942,423 4,044,589
The accompanying notes form an integral part of this interim condensed consolidated  F&M{ [ 3E &2+ BEARGRRAR & BT IS B RO 4R X

financial information.
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

For the six months ended 30 September 2014

INTERIM FINANCIAL INFORMATION

LR

PHMBER

B2 E%
HE2014%9A308 17~ A

Attributable to equity holders of the Company

NG ) 555 2-PN; 13
Non-
Share Share controlling
capital premium Reserves Sub-total interests Total
B& RARE e N FEHIMER &%
HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HK$'000
THL THL THL THL THL THL
Note (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
i (REE%)  (REFR) (REER) (REER) (RE8%) (REER)
Balance at 1 April 2014 R2014F4 810 2 1,446 1,453,188 2,480,379 3,935,013 3,800 3,938,813
Comprehensive income: REWA
Profit for the period HmE R - - 529,776 529,776 (1,879) 527,807
Other comprehensive income: Hit2EKA
Currency translation differences NEBEZE - - 35,079 35,079 (169) 34,910
Fair value loss on available- MENESREE
for-sale financial assets NREER - - (2) (2) - )
Total other comprehensive income, Ut
net of tax MERHE - - 35,077 35,077 (169) 34,908
Total comprehensive income 2HhABE - - 564,853 564,853 (2,048) 562,805
Transaction with owners: BREARS
Share-based compensation expenses MR BERZ BEXH - - 1,951 1,951 - 1,951
Dividends RE - - (940,175) (940,175) - (940,175)
Total transactions with owners BRBEARZEE - - (938,224) (938,224) - (938,224)
Balance at 30 September 2014 2014598308 2 &85 1,446 1,453,188 2,107,008 3,561,642 1,752 3,563,394
Balance at 1 April 2013 R2013F4A1A 28 1443 1434970 2529432 3,965,845 6434 3972279
Comprehensive income: 2EHA
Profit for the period R - - 648,667 648,667 (1243) 647 424
Other comprehensive income: Hit2EKA
Currency translation differences IMEBREEE - - 44,588 44,588 (244) 44344
Fair value gain on available-for- AftHECREAE
sale financial assets DB = = 60 60 = 60
Total other comprehensive income, Ht 2 ABAEE -
net of tax MRHE - - 44,648 4,648 (244) 4,404
Total comprehensive income 2HRALE - - 693,315 693,315 (1,487) 691,828
Transaction with owners: BEEARS
Transfer of reserve upon exercise REEREETEMEARE
of share options 4 26,863 (5,248) 21,619 - 21,619
Share repurchase R B (1) (11,200 - (11,201) - (11,201)
Dividends & & - - (578,405) (578,405) - (578,405)
Total transactions with owners BEFARS A% 3 15,663 (583,653) (567,987) - (567,987)
Balance at 30 September 2013 M20135F9A30R 2 &tk 1446 1450,633 2,639,094 4091173 4,947 409,120
The accompanying notes form an integral part of this interim condensed consolidated B8 Ff{ fff 7 & 2 & AR RRAR & BT IS B R 2E K
financial information. B e
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INTERIM FINANCIAL INFORMATION
RARBER

CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

For the six months ended 30 September 2014

BRGERERER

HE2014%9A308 17~ A

2014 2013
201445 20134
HK$’000 HKS$'000
FET FHT
(Unaudited) (Unaudited)
(RBER) (REEZ)
Cash flows from operating activities RETBFABRERE
Cash generated from operations EEELECRS 590,589 722,653
Hong Kong profits tax paid BEREBFEH (29,093) (24,413)
PRC income tax paid BT B EASH (17,226) (26,372)
Net cash generated from operating activities ~ #&&&/EBEL 2R S FEE 544,270 671,868
Cash flow from investing activities RETHFERENE
Purchases of property, plant and equipment BEDE  MENME (223,453) (105,648)
Purchase of land use rights B8 B £ b (F A (14,442) -
Proceeds from disposals of property, HEME  BEAREZ
plant and equipment FriS 5818 6,566 3,110
Dividends received from associates I BB & N E 2 BB 19,860 13,987
Capital injection to a joint venture AGENFEER - (776)
Interest income received B UF B HA 5,479 4,955
Net cash used in investing activities KREEBFARFE (205,990) (84,372)
Cash flow from financing activities RETBHRAERENE
Proceeds from exercise of share options ITIEBRRASAE 2 FT1S 3008 - 21,619
Share repurchases f& 1 1=l i - (11,201)
Proceeds from borrowings BEMBHRIE 409,279 -
Dividends paid BRI S (940,175) (578,405)
Net cash used in financing activities BB EBFTAR S FR (530,896) (567,987)
Net (decrease)/increase in cash and HERBRESEEEE (RY),/
cash equivalents EHNFEEE (192,616) 19,509
Cash and cash equivalents at 1 April R4 1 BRSNS EFEER 1,776,269 1,793,360
Currency translation differences SN B = 2 22,142 27,177
Cash and cash equivalents at 30 September MRoA30BRE KFECEE 1,605,795 1,840,046
Analysis of cash and cash equivalents: RekReFEREA S
Cash and bank balances e RIBITHEH 1,605,795 1,840,046

The accompanying notes form an integral part of this interim condensed consolidated

financial information.
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NOTESTO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

1

GENERAL INFORMATION

Pacific Textiles Holdings Limited (the “Company”) and its subsidiaries (together
the “Group”) are principally engaged in the manufacturing and trading of textile
products. Its production bases are primarily located in the People’s Republic of
China (the "PRC").

The Company is a limited liability company incorporated in the Cayman Islands. The
address of its registered office is PO. Box 309GT, Ugland House, South Church Street,
George Town, Grand Cayman, Cayman Islands.

The Company is listed on The Stock Exchange of Hong Kong Limited.

This interim condensed consolidated financial information is presented in Hong
Kong dollars (HKS), unless otherwise stated. This interim condensed consolidated
financial information was approved for issue by the Board of Directors on
21 November 2014.

This interim condensed consolidated financial information has not been audited.

BASIS OF PREPARATION

This interim condensed consolidated financial information as at and for the six-
month period ended 30 September 2014 has been prepared in accordance with
Hong Kong Accounting Standard (“HKAS") 34, “Interim Financial Reporting”. It should
be read in conjunction with the annual financial statements for the year ended 31
March 2014, prepared in accordance with Hong Kong Financial Reporting Standards
("HKFRS").

INTERIM FINANCIAL INFORMATION
PRRBER

L Gl

—REH

BRGEBIZEBRBRAR (TRAR ) KW
BLR (M [ARE]) T2REHBE
mZHENRES HEERMITBMRN
mEARKEME ([HE]) -

RAAERAEHESTMKIZERR
7] o EgEffHba AP.O. Box 309GT, Ugland
House, South Church Street, George Town,
Grand Cayman, Cayman Islands °

RAABREBEHARZMBRAT LD °

BRBEDRBPIN  ANhHERSATBE
BABTE®R AP HPHPEGETKEE
BER204ENNAIBREE B /E T

e
R HIRGRAAR & IS B RIRIE T

ANEE 201459 H308 1H/ A B HiR 2
HEARE M EER IRES B ST
B (T&BEsER]) 5345 [ BB 75
WE | RE e WAME F201463H31H
LEFEZFEVBHHRE (REEETHR
SER ([BEEMBREEL]) RR) —
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INTERIM FINANCIAL INFORMATION
RARBER

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
(Cont'd)

3 ACCOUNTING POLICIES
Except as described below, the accounting policies applied are consistent with those
adopted for the annual financial statements for the year ended 31 March 2014, as

16

described in those annual financial statements.

(a) New standards, amendments to standards and interpretations to existing

(i)

(i)

standards adopted by the Group

The following new standards and amendments to standards are mandatory for
the accounting period beginning on 1 April 2014 and relevant to the Group.
The adoption of these new standards and amendments to standards has not
had any impact on the published results for the current and prior periods and
the financial position of the Group, other than for certain additional disclosures.

HKFRS 10, HKFRS 12 and HKAS 27 (2011) (Amendment), “Investment entities”

HKAS 32 (Amendment), “Offsetting financial assets and financial liabilities”

HKAS 36 (Amendment), “Recoverable Amount disclosures for
non-financial assets”

HKAS 39 (Amendment), “Novation of derivatives and continuation
of hedge accounting”

The following interpretation to an existing standard is also mandatory for
accounting periods beginning on or after 1 April 2014 but is not relevant to the
Group's operations:

,"Levies”

HK(IFRIC) - Int 21
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INTERIM FINANCIAL INFORMATION
PRRBER

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION ~ FEIEBR4R S BI# SR M (8)
(Cont'd)

3 EREE (#)
(b) LA 2% B 8 6 7 5T 25 B ;& 22 AUERT

3 ACCOUNTING POLICIES (Cont'd)

(b) The following new standards and amendments to standards have been

issued but are not effective for accounting periods beginning on 1 April

2014 and have not been early adopted:

HKFRS 9, “Financial instruments”

HKFRS 10 and HKAS 28 (Amendment), “Sale or Contribution of Assets between
an Investor and its Associate or Joint Venture”

HKFRS 11 (Amendment), “Accounting for Acquisitions of Interests
in Joint Operations

HKFRS 14, “Regulatory Deferral Accounts”

HKFRS 15, “Revenue from Contracts with Customers”

HKAS 16 and HKAS 38 (Amendment), “Clarification of Acceptable Methods
of Depreciation and Amortisation”

HKAS 16 and HKAS 41 (Amendment), “Agriculture: Bearer Plants”

HKAS 19 (Amendment), “Defined Benefit Plans: Employee Contributions”
HKAS 27 (Amendment), “Equity Method in Separate Financial Statements”

Annual Improvements 2010-2012 Cycle
Annual Improvements 2011-2013 Cycle
Annual Improvements 2012-2014 Cycle

Management is in the process of making an assessment of the likely impact of
these new standards and amendments to standards and is not yet in a position
to state whether they will have a significant impact on the Group's results and
financial position presented in future financial statements.

MR2014F4 81 BB 2B R

X W RIZATERA

BRMBREERFESE [SRITE]

BB EHREERFE 10N KBS
AR 285% (1BETA) [ EE M
BENRNEE AR ZEACEE
HEIRA

BB HREERFE 1158 (IBFIA)
[ & & B m 225
BRIE % ]

BB IwEER]FE 1458
[ B HIRLERS

BB ELER] 1558
[REREFEHZHA]

R G ERFE 1R R E B SR
385 (BRI [EEAEX 2
mEREELTA ]

BRI ERFE R REBER
AERIE4157 (BRTA)
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EBGFTERIE195: (BRTA)
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INTERIM FINANCIAL INFORMATION
RARBER

{\ICOTE[§(1T)OTHE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
on

4 ESTIMATES

The preparation of interim financial information requires management to make
judgements, estimates and assumptions that affect the application of accounting
policies and the reported amounts of assets and liabilities, income and expense.
Actual results may differ from these estimates.

In preparing this interim condensed consolidated financial information, the
significant judgements made by management in applying the Group's accounting
policies and the key sources of estimation uncertainty were the same as those
that applied to the consolidated financial statements for the year ended 31 March
2014, except for the changes in the estimated useful lives of plant, property and
equipment as follows, with effect from 1 April 2014:

Building 5%
Plant and machinery 10%
Motor vehicles 25%
Furniture and equipment 20-33%

The effect of the change in estimated useful lives has been recognised prospectively,
resulting in a decreased depreciation expense charged to the current period's
consolidated statement of comprehensive income of approximately HK$600,000. It
is expected that this change in depreciation pattern is one off.

FINANCIAL RISK MANAGEMENT

5.1 Financial risk factors
The Group's activities expose it to a variety of financial risks: market risk
(including foreign exchange risk and cash flow and fair value interest rate risk),
credit risk and liquidity risk. The interim condensed consolidated financial
information does not include all financial risk management information and
disclosures required in the annual financial statements, and should be read in
conjunction with the consolidated financial statements of the Group for the year
ended 31 March 2014. There have been no changes in the risk management
policies of the Group since the year ended 31 March 2014.

5.2 Liquidity risk
Compared to 31 March 2014, there was no material change in the contractual
undiscounted cash flows for financial liabilities.

5.3 Fair value estimation
The table below analyses financial instruments carried at fair value, by valuation
method. The different methods have been defined, by level as follows:

Quoted prices (unadjusted) in active markets for identical assets or liabilities
(level 1).
Inputs other than quoted prices included within level 1 that are observable

for the asset or liability, either directly (that is, as prices) or indirectly (that
is, derived from prices) (level 2).

Inputs for the asset or liability that are not based on observable market data
(that is, unobservable inputs) (level 3).

18 Pacific Textiles Holdings Limited 2014 / 2015 Interim Report
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NOTESTO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

(Cont'd)

5 FINANCIAL RISK MANAGEMENT (Cont’d)

5.3 Fair value estimation (Cont’d)

The following table presents the Group's assets and liabilities that are measured
at fair value at 30 September 2014.

INTERIM FINANCIAL INFORMATION
PRRBER

hAERG SR B AR (8)

BigEEEE (&)
5.3 A EMGE (&)

TRAEXEBEENKABER2014F9
A30BEAAREBEFERY -

Level 1 Level 2 Level 3 Total
F1E HE2E #3fE et
HK$’000 HK$’000 HK$’000 HK$’000
FHEx FHET FET FHET
Assets BE
Derivative financial instruments PTEemIA - 375 = 375
Available-for-sale financial assets AHHESREE
— Equity securities —ERES 55 - - 55
— Club debentures — SHEES - 1,741 = 1,741
Total assets EEH#E 55 2,116 - 2,171
Liabilities =V
Derivative financial instruments PTEEMIA - (11,791) - (11,791)

The following table presents the Group’s assets and liabilities that are measured
at fair value at 31 March 2014.

TRAEAEBEENEABER2014F3
A3BRARBEEZRY -

Level 1 Level 2 Level 3 Total
%1 FE2E F3IE BE
HKS$'000 HKS$'000 HKS$'000 HKS$'000
T FHT FET FHT
Assets 5=
Derivative financial instruments PTEeMmTIA = 1,655 = 1,655
Available-for-sale financial assets AL ESREE
— Equity securities — Em A 57 = = 57
— Club debentures — FEES = 1,741 = 1,741
Total assets EEHE 57 3,396 - 3,453
Liabilities afE
Derivative financial instruments TESRITE = (23,388) = (23,388)

Since 31 March 2014, there were no significant changes in the business or

economic circumstances that affect the fair value of the Group’s financial assets
and financial liabilities.

Since 31 March 2014, there were no reclassifications of financial assets.

E2014F3A831H AR » R EE
FRWESKEGMTEAER ¢
MEEHSMAGB I ARE -

BE2014F3H31B AR £ @& E N
BEHHE -
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INTERIM FINANCIAL INFORMATION
RRRBER

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION ~ 2
(Cont'd)

6 SEGMENT INFORMATION 6
The chief operating decision-maker has been identified as the executive directors of
the Company collectively, who determine the operating segments of the Group and
review the Group's internal reporting in order to assess performance and allocate
resources.

As all of the Group's business operations relate to the manufacturing and trading
of textile products with similar economic characteristics, the executive directors
review the performance of the Group as a single segment, which covers operations
conducted by subsidiaries in Hong Kong, Macau, the PRC and Vietnam, and
associates in the PRC and Sri Lanka. The executive directors also review resources
allocation and assess performance of the Group on a regular basis based on the
following financial information:

Revenue WA

Gross profit EF

Gross profit margin (%) EF1 2 (%)

EBITDA ME -~ BIE - 8 REHEADE

EBITDA margin (%) FE - BIE HER
BESH R ) R (%)

Operating expenses RS

Operating expenses/Revenue (%) ERY WA (%)

Profit attributable to equity holders of the Company — ANA Al zs1E A AR % F)
Net profit margin (%) HE R (%)

FERGRE NIRRT (8)

JJ & R
BERERRECHERBARRAINIT

§$ HETASE &S5 RER

AEBZANIH2HK AFHERRLDE

HRAKEZTZXBR/EFRULHE
RENEERBEESNBR  RITESRE
BMAKBEZRAXBE—HD  LLERE
DERERNER - RFIEPEMBERE 2
AR Y B A B DA B rp B £ T 2B A R O B
BRACEE - RITEETERATH
BER  THERMAAEEZERD M
EITRBRHE

Six months ended 30 September

BZ9A30R LB A
2014 2013
20144 20134
HK$'000 HKS$'000
FET FAT
(Unaudited) (Unaudited)

(REE®) (RIEEZ)

3,659,243 4,087,497
616,047 797,504
16.8% 19.5%
675,475 836,506
18.5% 20.5%
86,792 93,358
2.4% 2.3%
529,776 648,667
14.5% 15.9%
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NOTESTO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

(Cont'd)

6 SEGMENT INFORMATION (Cont’d)

Total assets

Equity attributable to equity holders
of the Company

Cash and bank balances
Borrowings

Inventories
Inventories turnover days (Note)

Trade and bills receivables
Trade and bills receivables turnover days (Note)

Trade and bills payables
Trade and bills payables turnover days (Note)

BERE

A QR B ARIGEDS

eat]
A B (F3E)

FEMBR TR R R AR

FEM RN e RIRIBEE B 8 (FaE)

FER BRI R R E

FEBRR R RIRIBE B 8 (FI5E)

INTERIM FINANCIAL INFORMATION

PHMBER

hAERG SR B AR (8)

6

o RPE R ()

30 September
9A30H

2014

20144
HK$'000
FET
(Unaudited)
(RER)

5,525,258

3,561,642

1,605,795

457,133

1,063,212
66

1,037,413
47

951,070
54

31 March
3H31H
2014
20144
HK$'000
FAIT
(Audited)
(re&=%)

5,353,354

3,935,013

1,776,269

47,509

1,130,742
64

844,920
44

839,467
49

Note:

The turnover days are calculated based on the simple average of the beginning of the

period and the end of the period balances.

PEE -

B9 B B A E RN R R 2
EFHH -
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INTERIM FINANCIAL INFORMATION

PHMBER

NOTESTO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

(Cont'd)

6 SEGMENT INFORMATION (Cont’d)

The Group's revenue represents sales of goods. Analysis of revenue by geographical
location, as determined by the destination where the products are delivered is:

6 DEER (M)

BB RG S B AR (8)

AEBPARKEERHEE - RiWEE D
ZWATIAERRN 2 BRI

Six months ended 30 September

HZE9H30RE~EA
2014 2013
20144 20134F
HK$’000 HK$'000
FET T
(Unaudited) (Unaudited)
(REER) (REE=EZ)
PRC H 1,474,373 1,504,685
South East Asia HFgan 1,105,498 1,196,247
Hong Kong BB 338,923 731,081
Sri Lanka HEBFR 277,253 296,785
Others Hith 463,196 358,699
3,659,243 4,087,497

The top one customer accounted for approximately 38% (2013: 42%) of the Group's
revenue; no other customer individually accounted for more than 10% of the Group's

revenue.

The Group's non-current assets are located in the following geographical locations:

BRAEFPMHASE R A#K38% (2013
F42%)  BEHMESERMERE

B2 W AZT10% °

REBZEE D ZIFRBEEWT

As at
i)

30 September 31 March
9H30A 3A318
2014 2014
20144 20144
HK$’000 HK$'000
FET FHT
(Unaudited) (Audited)
(REER) (&%)
PRC H 1,295,150 1,219,755
Sri Lanka HEBR 146,663 147,363
Hong Kong BB 137,159 73,491
Bangladesh FINFL 18,391 18,610
Vietnam W 57,901 12,038
Others Hih 118 32
1,655,382 1,471,289
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NOTESTO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

(Cont'd)

7 OTHER INCOME AND OTHER GAINS/(LOSSES) - NET

INTERIM FINANCIAL INFORMATION

PHMBER

PRGBS HBERN ()

7 HtAREfblE S (FR) - B

Six months ended 30 September

BZ9A30R LB A
2014 2013
20144 20134
HK$’000 HKS$'000
FHET FET
(Unaudited) (Unaudited)
(REERZ) (REEHFZ)
Other income: HaA -
Sales of residual materials & Fgr Pk 21,230 22,885
Sub-contracting income DU A 5,223 10,314
Handling income BRIBUT A 3,973 3,841
Rental income WA 3,000 2,955
Government grants BRAT R B = 461
Customer compensation on order cancellation BUHETE 2 B RSE 5,195 6,750
Miscellaneous income FEIEUA 12,914 4,255
51,535 51,461
Other gains/(losses) — net: Hibdes /(E518)— B8

Derivative financial instruments — FESBMT A — REINES L
forward foreign exchange contracts 11,623 16,356
Net foreign exchange losses SMNEBIEFEE (11,103) (3,641)
520 12,715
52,055 64,176

B A#HBIERARAT 2014/2015 P HIRE 23



INTERIM FINANCIAL INFORMATION
RRRBER

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION ~ FHiEBRG S B &R (8)
(Cont'd)

8 EXPENSES BY NATURE 8 BEEESHES
Six months ended 30 September
BZE9H30HLKEA
2014 2013
20144F 20134
HK$’000 HKS$'000
FET FABT
(Unaudited) (Unaudited)
(REER) (REEEZ)
Depreciation of property, plant and equipment (Note 14) ¥13 ~ BiE &R EHTE (H3E14) 77,705 77,638
Amortisation of land use rights (Note 13) T RS (FH5E13) 645 652
Cost of raw materials and consumables used 2 R R MR BB RE fR EE A 2 PR AR 2,739,760 3,022,688
Gain on disposal of property, plant and equipment HEWE  BE N RE 2 W= (2,849) (1,521)
Provision for impairment on trade receivables FE AR SR E B 1 959 7,168
Employee benefits expenses EERAIZL (PREEFHE) 244,597 220,652
(including directors’ emoluments)
(Reversal of provision)/Provision for slow-moving WIEHRREFE (BERD ), B (2,425) 10,139
and obsolete inventories
Other expenses HAFx 71,596 45,935
Total cost of sales, distribution and selling expenses  $4ERZ « 584 M E R 458 3,129,988 3,383,351
and general and administrative expenses B — R RATER 2
9 FINANCE INCOME AND COSTS 9 MBRANMEA
Six months ended 30 September
BZE9H30HLLKEA
2014 2013
2014F 201345
HK$’000 HKS$'000
FET FHET
(Unaudited) (Unaudited)
(RBER) (REEEZ)
Finance income: R A NE
- Bank interest income — HRITFBHA 5,479 4,955
— Net foreign exchange gains on cash and —HEkBESEEMHER
cash equivalents Wiz 558 2,815 =
8,294 4,955
Finance costs: IR DN
— Bank borrowings —RITEE (520) =
— Net foreign exchange losses on cash and - ReRBFEFEBYHNER
cash equivalents B8 55 - (6,181)
(520) (6,181)
Net finance income/(costs) BRI (B ) JF 58 7,774 (1,226)
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION ~ FEIEBR4R S BI# SR M (8)
(Cont'd)

10 INCOME TAX EXPENSE 10 FEBLFAX
Hong Kong profits tax has been provided for at the rate of 16.5% (2013: 16.5%) on EBNEHRIIRIET RS S FNEH S
the estimated assessable profits which are subject to Hong Kong profits tax. FI216.5% (20134 : 16.5%) Z B R{EH
B o
PRC corporate income tax (“CIT") has been provided for at the rate of 25% (2013: RS ([NZERER]) ThgtE
25%) on the estimated assessable profits which are subject to CIT. STRE R P15 8055 FI3225% (20134 -

25%) ZBIRAVEL B o

The amount of income tax expense in the condensed consolidated income RGP N ERZMEHRAS SRR
statement represents:

Six months ended 30 September

BZE9H30HLKEA
2014 2013
201445 20134
HKS$’000 HKS$'000
FERT FHET
(Unaudited) (Unaudited)
(RER) (RegEZ)
Current income tax BVERFTIS AR
~ Hong Kong profits tax — BBREH 24,362 70,092
~ PRCCIT — PRI EMEH 41,965 39,389
Deferred income tax EEATIST 7,860 6,266
74,187 115,747
Weighted average applicable domestic tax rate DOREFE 15 4 75 3 B A R 11.4% 15.9%
11 EARNINGS PER SHARE 11 ERER
(a) Basic (a) E&
Basic earnings per share is calculated by dividing the profit for the period BRERBFIZA NGRS AR
attributable to equity holders of the Company by the weighted average number 1HHAR R FIBR BN B 1T AR 0 10
of shares in issue during the period. HEEE -
Six months ended 30 September
BZE9A30HLLAXEA
2014 2013
20145 20134
(Unaudited) (Unaudited)
(REBER) (REEEZ)
Profit attributable to the equity holders PAYNGIL: ZE S TSN
of the Company (HK$'000) FEME SR (FH&T) 529,776 648,667
Weighted average number of shares BT N E 2 (FR)
in issue (thousands) 1,446,423 1,444,845
Basic earnings per share (HKS per share) BRRERERN (FEET) 0.37 045
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RRRBER

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
(Cont'd)

11 EARNINGS PER SHARE (Cont’d)

26

(b) Diluted

Diluted earnings per share is calculated by adjusting the weighted average
number of shares outstanding to assume conversion of all dilutive potential
shares.

Shares issuable under the share option schemes are the only dilutive potential
ordinary shares. A calculation is prepared to determine the number of shares that
could have been acquired at fair value (determined as the average daily quoted
market share price of the Company’s shares) based on the monetary value of
the subscription rights attached to the outstanding share options. The number
of shares calculated as above is increased by the number of shares that would
have been issued assuming the exercise of the share options.

BB RG S B AR (8)

11 BREF (&)
(b) #58
FRREE R T AR IR A BT
SERR (D AL T B BT EINR (0 2 INHE
FHHETH -

RIE B RERT 8I 7] T 81T 2 i At
—EREEREBEEBR - 5T HE
T RRR I ARIT IR A P 5 R
BZEWER EEUTRAAE (R
ARBBRMFHERAHETEETE)
Wiz BB - R EXPTtET &
ZBEM BB TENRREREE
Tz BTG EITZ B & B Mg

oo e
Six months ended 30 September
BZE9HA30HLLAEA
2014 2013
201445 20134
(Unaudited) (Unaudited)
(REER) (REEHTZ)
Profit attributable to the equity holders ViN/NETV - Fa =P =IN
of the Company (HK$'000) FEAERF (FHBT) 529,776 648,667
Weighted average number of shares BEITIRM IS (FR)
in issue (thousands) 1,446,423 1,444,845
Adjustments for share options (thousands) fEIRIERE (1) = 188
1,446,423 1,445,033
Diluted earnings per share (HKS per share) FR#EERT (BT 0.37 0.45

For the period ended 30 September 2014, as the exercise price of the share
options granted by the Company was higher than the average market price
of the Company's shares, the outstanding share options had no dilutive effect
on earnings per share. Accordingly, diluted earnings per share was the same as
basic earnings per share.

For the period ended 30 September 2013, as the exercise price of the share
options granted by the Company was lower than the average market price of
the Company's shares, the outstanding share options had dilutive effect on
earnings per share.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
(Cont'd)

12 DIVIDENDS
On 8 August 2014, the shareholders of the Company approved a final dividend and
a final special dividend for the year ended 31 March 2014 of HK40 cents per share
and HK25 cents per share respectively (2013: final dividend of HK40 cents per share),
totalling HK65 cents per share. The amount was paid on 28 August 2014.

Interim dividend of HK40 cents per share H AR B AB 401U
(2013: HK40 cents per share) (20134 : HFREB®401L)

INTERIM FINANCIAL INFORMATION
PRRBER

hAERG SR B AR (8)

12 RE

M20145F8 A8H « AR R IR E #t K
BHZE2014F3A31B IEEE 2 R R
B RSB0l &R BRI B RS
Bo5Ml (20134 : R EARR B & IR 40
i) - B EEesIl - ZEBER
2014F8 A28 BIRfT »

Six months ended 30 September

BZ9A30R LB A
2014 2013
20144 20134
HK$'000 HKS$'000
FET FAT
(Unaudited) (Unaudited)

(REE®) (RIEEZ)

578,569 578,465

On 21 November 2014, the Board declared an interim dividend of HK40 cents per
share (2013: HK40 cents per share) for the six-month period ended 30 September
2014. This interim dividend amounting to HK$578,569,000 (2013: interim dividend
amounted to HK$578,465,000) has not been recognised as a liability in this interim
financial information.

R2014F11 8218 EEREERESR
20149 F30R 1E /<18 A B fE 2 & 53 i
B 5 RS 8400l (20134 & IR ¥ 40
fIl) ot AR HARR B 48 5T 578,569,000 7T
(20134 : AR HARR B 4851 A578,465,00078
TL) WAL AT B ERERARE -
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RRRBER

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION ~ FHiEBRG S B &R (8)

(Cont'd)
13 LAND USE RIGHTS 13 T ib{FER#E
The Group's land use rights represent prepaid operating lease payments and their AREBE L FERAEATEMEEHAR

net book value is analysed as follows:

B HREFES T

Six months ended 30 September

BZ9H30HIEAMEA

2014 2013

20145 2013%F

HK$’000 HK$'000

FET FA&TT

(Unaudited) (Unaudited)

(REER) (REEEZ)

Balance at 1 April R4 A1 Az &% 53,930 55,282
Currency translation differences NS A T = 5 557 816
Amortisation (Note 8) o (MisEs) (645) (652)
Balance at 30 September MROH30H 2 ek 53,842 55,446

As at
»

30 September 31 March

9H30H 3A318

2014 2014

20144 20144

HK$’000 HK$'000

FERT FHET

(Unaudited) (Audited)

(RBER) (=)

In the PRC held on: RAEBERFE
Land use rights of between 10 to 50 years FHNT10250F 2 THb & A 53,842 53,930
14 PROPERTY, PLANT AND EQUIPMENT 14 Y% - BERRZE
Six months ended 30 September
BZ9H30H1EAEA

2014 2013

20144 20134

HK$’000 HK$'000

FERT FHET

(Unaudited) (Unaudited)

(REER) (REEEZ)

Balance at 1 April K418 2 &8 1,183,088 1,103,591
Currency translation differences SN BT 2R 13,317 15,876
Additions RE 159,476 100,737
Disposals e (3,717) (1,589)
Depreciation (Note 8) e (fizEs) (77,705) (77,638)
Balance at 30 September MROH30H 2 &8k 1,274,459 1,140,977
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION ~ FEIEBR4R S BI# SR M (8)
(Cont'd)

15 INTERESTS IN ASSOCIATES AND BALANCES WITH ASSOCIATES 15 REFE QT 2 s KR E N T 2 &
(a) Share of net assets and goodwill (a) BiEEEREHEBE
As at
IS
30 September 31 March
9A30H 3H31H
2014 2014
20144 20144
HK$’000 HKS$'000
FET TET
(Unaudited) (Audited)
(REZX) (=)
Share of net assets EREEFE 176,972 182,382
Goodwill [EES 155,297 155,297
332,269 337,679
Less: Impairment B RE (155,297) (155,297)
176,972 182,382
The Group's interests in associates are analysed as follows: REBREE RN R ZESOTIOT ¢
As at
IS
30 September 31 March
9H30H 3H31H
2014 2014
20144 20144
HK$’000 HKS$'000
FET FHT
(Unaudited) (Audited)
(REER) (= %)
Listed on Colombo Stock Exchange in Sri Lanka RETEM KRB EBESFRZ S LW 146,663 147,363
Unlisted JEET 30,309 35,019
176,972 182,382
At 30 September 2014, the quoted market value of the Group’s investment in M20145F9A308 - A& B R Lt
the above listed associate was HK$311,166,000 (31 March 2014: HK$245,894,000). B ERRZREMRMISEE

£311,166,000% 7T (201483 H31H -
245,894,00078 7T ) °
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION ~ FHiEBRG S B &R (8)
(Cont'd)

15 REHE QT2 KRB N Rz Atk (8)
(a) BEEEFEEEE (F)
RIS N RS EHMT

15 INTERESTS IN ASSOCIATES AND BALANCES WITH ASSOCIATES (Cont’d)

(a) Share of net assets and goodwill (Cont’d)
Movement of interests in associates is as follows:

Six months ended 30 September

#HZE9A308 1E/~E A
2014 2013
20145 20134
HK$’000 HK$'000
FE&xT FHT
(Unaudited) (Unaudited)

(REE®) (REEZ)

Balance at 1 April R4F1 82 &8 182,382 171,771
Share of profit for the period AR eyl 13,256 16,361
Dividends received from associates I A R Rl 2 IR (19,860) (13,987)
Currency translation differences SN BT = 2 1,194 724
Balance at 30 September MRoA308 2 &tk 176,972 174,869

AEBREEBENRZEE  EE

The Group’s share of results, assets and liabilities of its associates are as follows:

REBEWT :
As at
i
30 September 31 March
9H30H 3H31H
2014 2014
20144 20144
HK$'000 HK$'000
FET FH&IT
(Unaudited) (Audited)
(REBER) (=)
Total assets EERE 249,821 248,154
Total liabilities AafEeE 68,795 61,718

Six months ended 30 September

HZE9A308 1E/~E A
2014 2013
20144 20134
HK$'000 HK$'000
FET T
(Unaudited) (Unaudited)

(REE®) (RIEEZ)

Revenue A 180,353 188,203

Profit after income tax FriSEi1&m 7 13,256 16,361
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION ~ FEIEBR4R S BI# SR M (8)
(Cont'd)

15 INTERESTS IN ASSOCIATES AND BALANCES WITH ASSOCIATES (Cont’d) 15 REHE QT2 K REE N Rz A6k (8)
(b) Amounts due from associates (b) FEUREEE A FIFIR
The amounts due from associates are unsecured, non-interest bearing and EUEE S AR RIEAEER 28K
repayable on demand. The amounts of HK$90,426,000 and HK$594,000 are JiE- B 1,%_1% ° /7%%(90,426,0%)7%75
denominated in US Dollars and RMB respectively. &594,0007%7‘56’\]@%5%%']L‘A%ﬂ:&}\
R¥EHE -
(c) Amount due to an associate (c) ETEEE ABIRIE
The amount due to an associate is unsecured, non-interest bearing and JERTEEE N RN AEEKE - RER
repayable on demand. The amount is denominated in RMB. REKRFFER - RBUAARKEE -
16 INTERESTS IN JOINT VENTURES 16 REE AR ZEE
As at
IS
30 September 31 March
9H30H 3A318
2014 2014
2014F 201445
HK$'000 HK$'000
FET T
(Unaudited) (Audited)
(RESEFX) (12 t%)
Share of net assets (Note (a)) FEEEEFE (MiFE@) 15,437 15,655
Amount due from a joint venture (Note (b)) AL ATFZHE (HiEb)) 2,954 2,955
18,391 18,610
(a) Share of net assets (a) ELEEZRE
Movement of share of net assets of joint ventures is as follows: FE(LEENTIBEZEZZENT :

Six months ended 30 September

HZE9H30RIE~EA
2014 2013
20144 20134
HK$’000 HK$'000
FET FAT
(Unaudited) (Unaudited)

(REE®) (RIEEZ)

Balance at 1 April W4 A1 8 2 &5 15,655 35,179
Additions NE - 776
Currency translation differences SN BT = 2R 38 362
Share of loss for the period RO G EE (256) (20,286)
Balance at 30 September R9A30H &tk 15,437 16,031
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16 INTERESTS IN JOINT VENTURES (Cont’d)

(a) Share of net assets (Cont’d)
The Group's share of the results, assets and liabilities of the joint ventures, all of

BB RG S B AR (8)

16 REEATZER (F])
(a) FEIEEEFE (H)
AEBEREFLTARLERRZEE

which are unlisted, are as follows: BERBENOT :
As at
i

30 September 31 March

9H30H 3H31H

2014 2014

201445 20144

HK$'000 HKS$'000

FET THT

(Unaudited) (Audited)

(REEXR) (Fe5%)

Total assets BEME 17,419 17,580
Total liabilities B EERE 1,982 1,925

Six months ended 30 September

BZE9H30ALLAEA

2014 2013

201445 20134

HK$'000 HKS$'000

FET FAT

(Unaudited) (Unaudited)

(REBEZX) (REEEZ)

Revenue A = =
Loss after income tax FriS Bz Es1E (256) (20,286)

(b) Amount due from a joint venture
The amount due from a joint venture is unsecured, non-interest bearing and
without fixed repayment terms. The amount is denominated in US Dollars.
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NOTESTO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

(Cont'd)

17 TRADE AND BILLS RECEIVABLES

INTERIM FINANCIAL INFORMATION

17 EWERREEE

PHMBER

hAERG SR B AR (8)

As at
IS

30 September 31 March
9H30H 3H31H
2014 2014
2014F 201445
HK$’000 HK$'000
FET FH&TT
(Unaudited) (Audited)
(RBER) (=)
Trade receivables FEURBR SR 871,061 736,947
Bills receivables el E i 173,976 114,638
1,045,037 851,585
Less: provision for impairment of trade receivables R FEWERFORE R (7,624) (6,665)
1,037,413 844,920

The carrying amounts of trade and bills receivables approximate their fair values.

The majority of the Group's sales are made with credit terms of 30 to 60 days. Trade
and bills receivables, based on goods delivered date, were aged as follows:

RSN ZE 2 REERA R ERE °

AEBRBHHEZFEEHN F30260
X BEERNRRE 2 RERIN B H

W
As at
»n
30 September 31 March
9HA30H 3A31H
2014 2014
201445 20144F
HK$’000 HKS$'000
FHET FABxT
(Unaudited) (Audited)
(RERX) (&)
0 - 60 days 0— 60K 976,120 697,827
61 - 120 days 61— 120K 64,240 147,836
121 days - 1 year 121k — 14 4,677 5,260
Over 1 year BB F - 662
1,045,037 851,585
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18 SHARE CAPITAL AND SHARE PREMIUM

34

(a)

(b)

(c)

AR

FRUHERMNE ()

18 RAERRAHE

Share capital (a) B
As at As at
i ®
30 September 2014 31 March 2014
2014 9H30H 201443 H31H
Number Amount Number Amount
of share of share
RGOEE &8 &nE 2¢E! 5
(thousands) HK$’000 (thousands) HKS$'000
(Fm) FTET (FA&) FH&T
(Unaudited) (Audited)
(REEZR) (&&= Z)
Authorised: ERE
Shares of HK$0.001 each FIREE0.0017 7T Z A% 5,000,000 5,000 5,000,000 5,000
Issued and fully paid: BEITRHR
Beginning of period/year B EH 1,446,423 1,446 1,442,942 1,443
Issue of shares under share  1RIZEEARIEST 2]
option scheme EITHRAD = = 4,700 4
Share repurchase &t =l i - - (1,219) ©)
End of period/year HER 1,446,423 1,446 1,446,423 1,446

Share premium

In accordance with the Companies Law, Cap.22 of the Cayman Islands, the share
premium account is distributable to the shareholders of the Company provided
that immediately following the date on which the dividend is proposed to be
distributed, the Company will be in a position to pay off its debts as and when
they fall due in the ordinary course of business.

Share option scheme
The share option scheme was approved and adopted by the Company in a
shareholders’ written resolution on 27 April 2007.

In July 2007, the Board of Directors approved the granting of options to 88
eligible full-time employees to subscribe for a total of 22,820,000 shares of the
Company at an exercise price of HK$5.04 per share with vesting periods of 3
years. As at 31 March 2014, no share options under this grant were outstanding.

On 11 October 2013, the Board of Directors approved the granting of options
to eligible employees to subscribe for a total of 10,000,000 share options of the
Company at an exercise price of HK$9.98 per share. The share options may be
exercisable at any time during the period from 11 October 2016 to 10 October
2023.

For the period ended 30 September 2014, no shares (2013: 4,290,000 shares)
have been issued under the share option scheme upon exercise of share options
and no options (2013: no options) were either granted or forfeited.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION ~ FEIEBR4R S BI# SR M (8)
(Cont'd)

19 RESERVES 19 @&
Foreign Share-
Capital Statutory currency based  Available-for-
reserve reserve  translation compensation sale financial Retained
(Note (i) (Note (ii)) reserve reserve  assets reserve earnings Total
BAfE EERE MERE  LRAAER e
(&) (R (i) fife ZHeRE <REERE REEA ait
HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000
ThL AT Thn ThL ThET ThL ThL
Note (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
W (REER)  (REER)  (REER)  (REER)  (REER)  (REER)  (REER)
Balance at 1 April 2014 R201454B1R 2 8 1,000 55,805 459,958 1,834 18 1,961,764 2,480,379
Profit attributable to equity ARAlERE BT
holders of the Company - - - - - 529,776 529,776
Other comprehensive income: A 2EMA
Currency translation differences NEREEE - - 35,079 - - - 35,079
Fair value loss on available-for-sale At HESRERL
financial assets MEER - - - - (2 - (2)
Total comprehensive income for the HE2014898308 HEA
period ended 30 September 2014 2ERALE - - 35,079 = ) 529,776 564,853
Transaction with owners; HEEARS
Share-based compensation expenses MR AZE 7 HeR% - - - 1,951 - - 1,951
Transfer to statutory reserve BERETRE - 71722 - - - (1,7 -
Dividends ) 12 - - - - - (940,175) (940,175)
Total transaction with owners for the HE2014598308 HEmE
period ended 30 September 2014 BEARHEE - 7172 - 1,951 - (1,011,897) (938,224)
Balance at 30 September 2014 H2014E9R30R 244 1,000 w5y 495037 3785 16 1479683 2,107,008
Balance at 1 April 2013 R2013F4B 1R 25 1,000 55,805 464953 5737 1 2,001,936 252943
Profit attributable to equity holders ARAERE AE(LET)
of the Company - - - - - 648,667 648,667
Other comprehensive income; Hfr2EMA :
Currency translation differences NEREEE = = 44,588 = = = 44588
Fair value gain on available-for-sale AfHESHER,
financial assets PR - = - - 60 - 60
Total comprehensive income for the HZ22013F9A30R -5
period ended 30 September 2013 FARALE - - 44588 - 60 648,667 693315
Transaction with owners: BEEARS
Transfer of reserve upon exercise of share options  RETRIEETEMERAE & - - - (5,248) - - (5.248)
Dividends RE 12 - - - - - (578,405) (578.405)
Total transaction with owners for the HE013F9A308 HEmeE
period ended 30 September 2013 BEARHEE - - - (5.248) = (578405) (583.653)
Balance at 30 September 2013 R2013F9A30A 245 1,000 55,805 509,541 489 61 2072,198 263909
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
(Cont'd)

19 RESERVES (Cont’d)
Notes:

(i) Capital reserve represents the difference between the nominal value of shares
of subsidiaries acquired pursuant to a reorganisation in November 2004 over the
nominal value of the share capital of the Company issued in exchange thereof.

(ii) Statutory reserves represent the legal reserve of a subsidiary incorporated in Macau
and the statutory reserve of a subsidiary incorporated in the PRC.

In accordance with the Macao Commercial Code, the subsidiary incorporated in
Macau, Pacific Overseas Textiles Macao Commercial Offshore Limited, is required to
set aside a minimum of 25% of its after-tax profit to legal reserve until the balance
of this reserve reaches a level equivalent to 50% of its capital. The amount of legal
reserve of the subsidiary has reached 50% of its capital.

The subsidiary established in the PRC is required to make appropriations to certain
statutory reserves from profit for the year after offsetting accumulated losses from
prior years and before any profit distribution to equity holders. The percentages to
be appropriated to such statutory reserves funds are determined according to the
relevant regulations in the PRC or at the discretion of the board of the subsidiary. Such
statutory reserves can only be used to offset accumulated losses, to increase capital,
or for special bonus or collective welfare of employees. These statutory reserves
cannot be distributed to equity holders of the subsidiary.

BB RG S B AR (8)

19 f#fE (&)
B 3E -

BAREE BIRIE2004E 11 B 2 EHETK
BEBT B A Bl A% D 2 E{E B R R 3t 1t 3
TZRAEEZZEE -

AT RO RPIREM AL 2 — R 8
RAZ B R B B RS2 — K
BARIZEERME

RIBERFIRER - PORPIEMASL
ZME AR EREING BORPIBE =
RS PR B 7R H R 5 1% 08 | Bk >
BNAEERE  EERRBEESRE
ERERERARS0%%1E - ZHT B E
BB AR BT EERAS0%

MBI 2 B A R SR SHIAEFE
REBEBRRZFERNEREZREA
e R 2 RE R 2 AR RS TOAE
R - REOEERBE DL XA T
BUERSAZMEBARNEERBTR
E o RERMEBR A AERERAER
EINEARNSIRBERRIEALE TEER
F o ZREEERBIED IR TZMBA
AlZ SR AN -

20 BORROWINGS 20 &
As at
IS
30 September 31 March
9A30H 3H31H
2014 2014
201445 20144F
HK$’000 HK$’000
FHET FHET
(Unaudited) (Audited)
(REBER) (Fe5x)
Borrowings included in non-current liabilities: FAERBAEECLEE
Bank borrowings RITHE 239,155 =
Loan from a non-controlling interest of —M B A B FEE 1
a subsidiary (Note) RS E R (M) 105,764 47,509
344,919 47,509
Borrowings included in current liabilities: SARBEEZEE
Bank borrowings RITIEE 112,214 -
457,133 47,509
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NOTESTO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
(Cont'd)

20 BORROWINGS (Cont’d)

21

Note:

As at 30 September 2014 and 31 March 2014, the loan from a non-controlling interest of
a subsidiary is denominated in US Dollars, unsecured and non-interest bearing. The loan
has no pre-determined terms of repayment and is regarded as quasi equity contributions
to the subsidiary.

Movements in borrowing are analysed as follows:

INTERIM FINANCIAL INFORMATION

20 & (&)

GEX

PHMBER

hAERG SR B AR (8)

2014598308 8220143 H318 © HE AR
AIFEIE RIS IR L ERAETTSE - A
EHEEF S o W EFRIWETELETEENR
1R MARIERZM B AR 2 ERER

BEZEH AT

Six months ended 30 September

BZ9H30H1EAEA
2014 2013
20144 20134
HK$’000 HK$'000
FET FAT
(Unaudited) (Unaudited)
(RBER) (REEEZ)
Balance at 1 April R4 1Az &% 47,509 47,545
Additions bl 409,279 =
Currency translation differences SN BT 2R 345 (55)
Balance at 30 September R9A30R Z &k 457,133 47,490

Interest expense on bank borrowings for the six months ended 30 September 2014
is HK$520,000 (2013: HKS Nil).

TRADE AND BILLS PAYABLES
Credit periods granted by the creditors generally range from 30 to 90 days. Trade
and bills payables, based on delivery dates, were aged as follows:

21

RELZE20145F9A308 IENE B - SRITHE
B 2 M BRI A520,00008 7T (20134 « &

BIT) °
BNERRREE

BREARTZEEH RN F30E90
X BNERAREBEENRIMNBHZER

BT
As at
S
30 September 31 March
9H30H 3H31H
2014 2014
201445 201445
HK$’000 HKS$'000
FTHERT T
(Unaudited) (Audited)
(REBEZX) (REZ)
0 - 60 days 0— 60K 941,659 598,316
61 - 120 days 61 — 120K 3,804 196,286
121 days - 1 year 121k — 148 5,475 44,865
Over 1 year B 132 =
951,070 839,467

The carrying amounts of trade and bills payables approximate their fair values.

BN EFRERR 2 REERE QAR EE

++

Eo
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INTERIM FINANCIAL INFORMATION
RRRBER

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION ~ FHiEBRG S B &R (8)
(Cont'd)

22 CAPITAL COMMITMENTS 22 BEAREE
Capital expenditure at the balance sheet date, contracted for but not yet incurred, REERAETAEMARBEEZEARRE
is as follows: LU
As at
i
30 September 31 March
9H30H 3H31H
2014 2014
20145 201445
HK$’000 HK$'000
FET T
(Unaudited) (Audited)
(REER) (=)
Contracted but not provided for: BRI HBREE
Property, plant and equipment ME - WRENRE 246,299 116,334
Leasehold land and land use rights FAE b & b 33,031 48,151
279,330 164,485
As at 30 September 2014, the Group had authorised the injection of capital of M20145F9A308 - AEEE #LER M
HK$357,473,000 (equivalent of US$46,051,000) (31 March 2014: HK$522,992,000 i & & F & A357473,000i8 7T (&
(equivalent of US$67,426,000)) as investment in Vietnam. 460510003 7T) (201483 8318 : 522,992,000

BT (FAE167,426,00037T) ) °
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INTERIM FINANCIAL INFORMATION
PRRBER

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION ~ FEIEBR4R S BI# SR M (8)

(Cont'd)

23 RELATED PARTY TRANSACTIONS 23 BREALIRS

Parties are considered to be related if one party has the ability, directly or indirectly,
to control the other party or exercise significant influence over the other party in
making financial and operating decisions. Parties are also considered to be related
if they are subject to common control or common significant influence.

(a) The following transactions were carried out with related parties:

WER— D BRE N E R KBRS 5 —
T BB R -T2 B R EERRITRE
BEAFEN AHEAIRERER
o XARZEHXARAEAFEZAL
MR R RAE

(@) AT RRFTRAEALETZRS :

Six months ended 30 September

BZE9H30H1EAEA
2014 2013
20144 20134
HK$’000 HK$'000
FExT FET
(Unaudited) (Unaudited)

(REBER) (RIEEZ)

Sales of goods HEEm
— Related party (Note (i) and (ii)) — BEE AT (BIEE0)E)) 634 1,397
- An associate (Note (ii) — BN aE) (BaEdi) 14,719 =
15,353 1,397

Rental income el A
An associate (Note (iii)) i oYNCIRC R (D)) 2,424 2,897

Sub-contracting income aBRA
An associate (Note (ii) BN m) (FaEdi)) 1,629 4,543

Handling income BRIBWA
An associate (Note (iv)) & N m) (FTEEGv) 3,693 1,648
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INTERIM FINANCIAL INFORMATION
RRRBER

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION ~ FHiEBRG S B &R (8)
(Cont'd)

23 RELATED PARTY TRANSACTIONS (Cont’d) 23 FREALRS (#)
(b) Period-end balances arising from sales of goods: (b) HSHEEMEE 2R !
30 September 31 March
9A30H 3H31H
2014 2014
20144F 20144
HK$’000 HKS$'000
FERT FHET
(Unaudited) (Audited)
(RBER) (&&= %z)
Trade receivable from a related party (Note (i)) FEW A BEE AT RIE (BIEEG)) 638 =
(c) Period-end balances arising from sub-contracting income and rental () RFEWEIZ P BRARBESKWAEE
income received: ZHAREERR
30 September 31 March
9H30H 3A31H
2014 2014
2014F 201445
HK$’000 HKS$'000
FERT FH&T
(Unaudited) (Audited)
(RBER) (=)
Amount due from an associate for FE B & R B D B K&
sub-contracting income and rental income A2 BA 594 713
Amount due to an associate for JE T HsE & R A1 B
rental deposit received FEEeES (5,242) (6,030)
(d) Period-end balances arising from purchase of goods on behalf: (d ERBEREEZHRER !
30 September 31 March
9A30H 3A31H
2014 2014
20144F 20144
HK$’000 HKS$'000
FERT FHT
(Unaudited) (Audited)
(RBER) (ge=%)
Amount due from an associate A A NCIE 90,426 67,687
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INTERIM FINANCIAL INFORMATION
PRRBER

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION ~ FEIEBR4R S BI# SR M (8)
(Cont'd)

23 RELATED PARTY TRANSACTIONS (Cont’d) 23 BREALRS (#)
(e) Key management compensation: (e) TEEEASHS :

Six months ended 30 September

HZE9H30HILA<EA
2014 2013
20144 20134
HK$’000 HK$'000
FE&x T
(Unaudited) (Unaudited)

(REE®R) (RIEEZ)

Salaries, bonus and allowances e - fEALROER 17,649 21,096

Retirement benefits — defined RIKtER] — E8E
contribution schemes HIRETE 34 33
17,683 21,129

Notes: Bt E

(i) The related party is a company controlled by Mr. Henry Choi Wing Kong, son of () BHEENALTRAARERTREZRL
Mr. Choi Kin Chung, a director of the Company. 2 RBFEFEM LA 2 AR -

(i) Goods are sold and sub-contracting income is received at prices mutually agreed (i) EmHERSBUYATIER ’%:%ﬁ%
by both parties in the ordinary course of business. BREPRETHE 2 BRETRE

BY o

(i) Rental income received is based on the size of the property and the relevant (il) B YRR & YR A TD EETA ) 3 T AR £
market rate. HETSERTH -

(iv) Handling fee received from an associate is charged at 2% to 15% of the value (iv) BUEE A RIRIEE R T AE AR
of certain purchases made as an agent of the associate, and the rates of the ERARBAETE THRENEE
handling fee were mutually agreed by both parties. These transactions are not 22%Z15% B - BRI B R & Lt
included as the Group's sales and costs of sales. K& HERGE - ZEXHI

AREH ARG B 1Y 35 & BLIHE A
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SUPPLEMENTAL INFORMATION
fBAEN

INTERIM DIVIDEND

The Board has declared an interim dividend of HK40 cents per share (2013: HK40 cents
per share) for the six months ended 30 September 2014. The interim dividend will be
paid on or around 30 December 2014 to shareholders whose names appear on the
Register of Members at the close of business on 12 December 2014.

CLOSURE OF REGISTER OF MEMBERS

The Register of Members will be closed from 10 December 2014 to 12 December 2014
(both days inclusive), during which period no transfer of shares can be registered. In
order to qualify for the interim dividend, all transfers accompanied by the relevant share
certificates must be lodged with the Company’s Hong Kong Branch Share Registrar,
Computershare Hong Kong Investor Services Limited at Shops 1712-1716, 17/F,
Hopewell Centre, 183 Queen’s Road East, Wanchai, Hong Kong not later than 4:30 p.m.
on 9 December 2014.

PURCHASE, SALE OR REDEMPTION OF LISTED SECURITIES OF THE COMPANY

During the six months ended 30 September 2014, neither the Company, nor any of its
subsidiaries purchased, redeemed or sold any of the Company’s listed securities.
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CORPORATE GOVERNANCE

The Company has complied with the applicable code provisions of the Corporate
Governance Code set out in Appendix 14 of the Listing Rules on the Stock Exchange
throughout the period for the six months ended 30 September 2014. The Board will
continue to review the Company’s corporate governance practices in light of the
evolving needs of the Group.

CHANGE OF DIRECTORS' INFORMATION

Having made specific enquiries of all Directors, save as otherwise set out in this interim
report, there is no change in the information of the Directors required to be disclosed
pursuant to Rule 13.51B of the Listing Rules. The changes of Directors’ information are
set out below:

Mr. Chan Yue Kwong, Michael was appointed by the HKSAR Government as the Task
Force on Promotion of Vocational Education. Mr. Chan has resigned as an executive
committee member of the Hong Kong Retail Management Association, a Fellow of the
Chartered Institute of Marketing and board member of the Hong Kong Tourism Board.

MODEL CODE FOR SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code set out in Appendix 10 to the Listing Rules
as the Company’s code of conduct for dealings in securities of the Company by the
directors. Having made enquiries to all Directors, they have all confirmed that they have
complied with the required standard set out in the Model Code, throughout the period
for the six months ended 30 September 2014.

DIRECTORS" INTERESTS AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

As at 30 September 2014, the interests and short positions of the Directors and chief
executives of the Company in the Shares, underlying Shares and debentures of the
Company or any of its associated corporations (within the meaning of Part XV of the
SFO) as recorded in the register required to be kept under Section 352 of the SFO; or
as otherwise notified to the Company and the Stock Exchange pursuant to the Model
Code were as follows:

SUPPLEMENTAL INFORMATION
fBRER

TEER

ARFIREE2014F9 /8308 (E75E AHIFE
REBRAT EmRAIME4FE 2 B EER
SFAZERATAEY - EFRBEEREE
BRIFE THREARRRZEEERR
o

ESENIEE
RAzTREFELRRIEN  BAPHRE
WEEN BEREBEENZETARE LT
RAIFE1BSIBIRHAR T MILEE - EFERZ
BEHFINT :

R EERBEFNITHERMZESR
EHEHENEKE  -RELEBHEFTET
EEEBEHREZENE  REFFATHES
BRGENEBIREZERBKE -

ERETESR A LEETH

AR E] B R _E TR A &% 1 0FT 8 2 1R 2E ST
Al - EBARRRIESHETARAIBERSHZ
SR RAERESELERE - BEOHE
BB E 201459 830H 175 E B HIRR & & <F
EAESFRIFTE 2T o

EERFAAROGANEBERD 2ERR
RE

R2014F9A308 » EE R AR RIITERBAE
RARRKEEMBEEZE (EEREHFR
B GBI EXVER) < Bk ~ Rk H k&S
F o BEAREBEES RHAEGDIEISHEET
GFENECMAmRsERBEETRAENE
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SUPPLEMENTAL INFORMATION

DIRECTORS’ INTERESTS AND SHORT POSITIONS IN SHARES AND EZRALATARMABBRA2ERRAK

UNDERLYING SHARES (Cont'd)

LONG POSITIONS IN SHARES

R (&)

=]

Il‘za

KARRBZHER

Number of issued Shares held and nature of interests

BAARAERTROBE RESME

Corporate

Interests

Personal Family (interests of

Interests Interests a controlled

(beneficial (interests of corporation)

Name of Directors/ owner) spouse) LB

Chief Executive 8 AR RERE (REREEH

EE /THANEE (BEHEEA) (BB iER) EffcER)

Choi Kin Chung - - -
3

Ip Ping Im - 2,000,000 403,394,000

Eimtk (Note 2)

(FizE2)

Lam Wing Tak 14,566,000 1,087,000 -

mERE (Note 3)

(FizE3)

Lau Yiu Tong 52,501,000 - -
ZER

Tsang Kang Po 1,988,000 2,501,000 100,000,000

LHEK (Note 4)

(FitzE4)

Wan Wai Loi 15,497,000 1,030,000 -
FER
Notes:

1. These Shares are directly held by Silver Bay International Holdings Limited, whose issued
share capital is wholly-owned by Fiducia Suisse SA (formerly known as KF Suisse SA), the
trustee of the Cypress Pacific Trust, a discretionary trust. For the purposes of the SFO, Mr.
Choi Kin Chung is the founder of the Cypress Pacific Trust.

2. These Shares are directly held by Far East Asia Limited, whose issued share capital is
wholly-owned by Mr. Ip Ping Im.
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Approximate
percentage of
issued share

Trusts and capital of the
similar Company
interests Total iV NG
Bk Interests BRTRA
Bz ERAE ZERESTL
171,102,000 171,102,000 11.83%
(Note 1)
(FizE1)
- 405,394,000 28.03%
100,000,000 115,653,000 8.00%
- 52,501,000 3.63%
- 104,489,000 7.22%
101,304,000 117,831,000 8.15%
(Note 5)
(FitzEs)
B

% % A~ A 8 Bk 13 | Silver Bay International
Holdings Limited E#£4%A * MFiducia Suisse
SA (A #BKF Suisse SA) & & ¥ HSilver Bay
International Holdings LimitedZ & % 17 I&
7K o Fiducia Suisse SAZ B # {5 #ECypress
Pacific TrustZ f57EA ° IRIBEZE 5 R HIE &
il » #R3Z AR S & B Cypress Pacific TrustZ £l
A o

ZENNRIMD BFar East Asia Limited B 5
BE MERMEEEEHEEFar Fast Asia
Limited 2 B Z1TAZAN o



DIRECTORS" INTERESTS AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES (Cont'd)

LONG POSITIONS IN SHARES (Cont’d)
Notes: (Cont'd)

3. These Shares are directly held by Fifth Element Enterprises Limited, whose issued share
capital is wholly-owned by BLWT Company Limited. The issued share capital of BLWT
Company Limited is wholly-owned by HSBC International Trustee Limited, the trustee of
the family trust of Mr. Lam Wing Tak. For the purpose of the SFO, Mr. Lam Wing Tak is the
founder of the family trust.

4. These Shares are directly held by Top Strong Holdings Limited, whose issued share capital
is 50% owned by Mr. Tsang Kang Po and 50% owned by the spouse of Mr. Tsang Kang Po.

5. These Shares are directly held by Hollywood Pacific Limited, whose issued share capital is
50% owned by Mr. Wan Wai Loi and 50% owned by WWL Assets Limited. The issued share
capital of WWL Assets Limited is wholly-owned by HSBC International Trustee Limited, the
trustee of the family trust of Mr. Wan Wai Loi. For the purpose of the SFO, Mr. Wan Wai Loi
is the founder of the family trust.

Save as disclosed above, as at 30 September 2014, none of the Directors or chief
executive of the Company, had any interests or short positions in the Shares, underlying
Shares and debentures of the Company and any of its associated corporations (within
the meaning of Part XV of the SFO) as recorded in the register required to be kept under
section 352 of the SFO, or as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code.

At no time during the period under review were the rights to acquire benefits by
means of the acquisition of Shares in the Company granted to any directors or their
respective spouse or minor children, or were any such rights exercised by them; or was
the Company, its holding company or any of its subsidiaries a party to any arrangement
to enable the Directors to acquire such rights in any other body corporate.

SUPPLEMENTAL INFORMATION
fBRER

ESNALTARBNBERD 2 BRERK

2 (&)

KATRBZHER (&)
M (&)

3. &EARRQ R BFifth Element Enterprises
Limited E# 558 + fMBLWT Company Limited
% & ¥ AFifth Element Enterprises Limited
2Z B 31T  HSBC International Trustee
Limited @ MEEE LR E 2 RIGEFE 2GS
A 2EHEHBLWT Company Limited 2 B2
TR - BEF RBAEEOIMS - MEBE
ERKIREFTZAIHA -

4. ZE AR R A KM BTop Strong Holdings
Limited BB 58 8RR EERERB
7 BI#EBTop Strong Holdings Limited 2 50%
B EITRRAR ©

5. & EAARE FHollywood Pacific Limited
HERFA - MF B REE RWWL Assets
Limited % 5!#E A Hollywood Pacific LimitedZ
50%E, 34 TA% AN ° HSBC International Trustee
LimitedB FEBREEZRIEEFEZ2EE
A BEHBBEWWL Assets Limited Z B 37T
R - giEHRBEGAImME - FEREE
RRIEETZBIPEA ©

B EXCH RSN 0 R201459A308 @ RIEE
HFREBAEKRGIEIGZAEATEFEEZER
e e: - XRIBERIZESFRIM AR 7] KB
RFFBELZAA  BEESERAQRTTHE
HRARRI S EAMBEEE (E&RBEH
MEREEBIEXVED) 2 &% ~ HERMD RE
HH o TS RAR -

REBEHAEAESRE  SEEMESAES
BEEZEBIRKF T REREANERBAR
RE I M 2 HEF - RRFITEAEM UL
SHRENMEN  RARA - HERQFHRE
TAMBRAHME2BEMNLHE  RLES
AT RME(TE A A B B RS UL AR o
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SUPPLEMENTAL INFORMATION

SUBSTANTIAL SHAREHOLDERS” AND OTHER PERSONS’ INTERESTS AND

SHORT POSITIONS IN SHARES AND UNDERLYING SHARES

As at 30 September 2014, the following persons (other than a Director or chief executives
of the Company) had interests or short positions in the Shares or underlying shares of
the Company as recorded in the register required to be kept by the Company pursuant

to Section 336 of the SFO:

LONG POSITIONS IN SHARES

TEREREMATRAL ARG AEE
Bz ERK %R

201459 A30R - REBEAQRRIEF LIPS
&5 33615 EFE 2 B MAT4acs - 171
AL (EBRARETHREERIN) RAQH
RAD AR RARR 1D P A 2 ik B

KABRBZHER

Number of issued Shares held and nature of interests

BAARAERTROBE RESME

Personal

Interests

(beneficial

owner)

Name of shareholders 8 AR

RREH (BEHEEA)

Chiu Bo Lan 1,030,000

WWL Assets Limited -

Hollywood Pacific Limited -

Lam Wai Yee 2,000,000
MEE

Far East Asia Limited 403,394,000

(Note 4)

GED)

Wong Bik Ha 1,087,000

BLWT Company Limited -

Fifth Element Enterprises Limited -

Corporate
Interests
Family (interests of
Interests a controlled
(interests of corporation)
spouse) EEEE
ZEED (REEEH
(BB HER) B2 ER)
15,497,000 -
(Note 1)
(FizET)
403,394,000 -
(Note 3)
(FtzE3)
14,566,000 -
(Note 5)
(FtzEs)
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Approximate
percentage of
issued share

Trusts and capital of the
similar Company
interests Total iV N
ik Interests BRTRA
iR ERAE ZERESL
101,304,000 117,831,000 8.15%
(Note 2)
(FizE2)
101,304,000 101,304,000 7.00%
(Note 2)
(FizE2)
101,304,000 101,304,000 7.00%
(Note 2)
(FizE2)
- 405,394,000 28.03%
- 403,394,000 27.8%%
100,000,000 115,653,000 8.00%
(Note 6)
(Fitzze)
100,000,000 100,000,000 6.91%
(Note 6)
(Fitzze)
100,000,000 100,000,000 6.91%
(Note 6)
(Fitzze)



SUPPLEMENTAL INFORMATION

mRER

SUBSTANTIAL SHAREHOLDERS’ AND OTHER PERSONS’ INTERESTS AND FEREREMALRAAAARAHIAE
SHORT POSITIONS IN SHARES AND UNDERLYING SHARES (Cont'd)

LONG POSITIONS IN SHARES (Cont’d)

Name of shareholders

BRRE®

HSBC International Trustee Limited

Law Oi Mui
EE

Fiducia Suisse SA

Silver Bay International Holdings Limited

Wong Mei Ling

35

Top Strong Holdings Limited

Rip 2K

UK A

KE (&)

FARRGZER (F)

Number of issued Shares held and nature of interests

BEANAERTROBERESHE

Personal
Interests
(beneficial
owner)

B ARz
(BEREFA)

2,501,000

100,000,000
(Note 10)
(FizE10)

Family
Interests
(interests of
spouse)
ZEER
(BB HER)

1,988,000
(Note 9)
(FizF9)

Corporate
Interests
(interests of
a controlled
corporation)
EEES
(Rt
BREzER)

100,000,000
(Note 10)
(BizE10)

Trusts and
similar
interests
EE
BUER

201,304,000
(Note 2 & 6)
(Bf=E2%06)

171,102,000
(Note 7 & 8)
(BfzE7708)

171,102,000
(Note 8)
(FizEs)

171,102,000
(Note 8)
(FizEs)

Total
Interests

BRAHE

201,304,000

171,102,000

171,102,000

171,102,000

104,489,000

100,000,000

Approximate
percentage of
issued share
capital of the
Company
RARQH
BRTRA
ZBAEAL

13.92%

11.83%

11.83%

11.83%

7.22%

6.91%
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SUPPLEMENTAL INFORMATION
fBRER

SUBSTANTIAL SHAREHOLDERS” AND OTHER PERSONS’ INTERESTS AND
SHORT POSITIONS IN SHARES AND UNDERLYING SHARES (Cont'd)

LONG POSITIONS IN SHARES (Cont’'d)
Notes:

1.

Ms. Chiu Bo Lan is the spouse of Mr. Wan Wai Loi, a Director.

Hollywood Pacific Limited is 50% owned by Mr. Wan Wai Loi and 50% owned by WWL
Assets Limited. WWL Assets Limited is wholly-owned by HSBC International Trustee
Limited, the trustee of the family trust of Mr. Wan Wai Loi. For the purpose of the SFO, Mr.
Wan Wai Loi is the founder of the family trust.

Ms. Lam Wai Yee is the spouse of Mr. Ip Ping Im, a Director.

Far East Asia Limited is wholly-owned by Mr. Ip Ping Im, a Director.

Ms. Wong Bik Ha is the spouse of Mr. Lam Wing Tak, a Director.

Fifth Element Enterprises Limited is wholly-owned by BLWT Company Limited. BLWT
Company Limited is wholly-owned by HSBC International Trustee Limited, the trustee of
the family trust of Mr. Lam Wing Tak. For the purpose of the SFO, Mr. Lam Wing Tak is the
founder of the family trust.

Ms. Law Oi Mui is the spouse of Mr. Choi Kin Chung, a Director.

Silver Bay International Holdings Limited is wholly-owned by Fiducia Suisse SA (formerly
known as KF Suisse SA), the trustee of the Cypress Pacific Trust, a discretionary trust. For
the purposes of the SFO, Mr. Choi Kin Chung, a Director, is the founder of the Cypress
Pacific Trust.

Ms. Wong Mei Ling is the spouse of Mr. Tsang Kang Po, a Director.

10. Top Strong Holdings Limited is 50% owned by Mr. Tsang Kang Po and 50% owned by Ms.
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Wong Mei Ling, the spouse of Mr. Tsang Kang Po.
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FERE A BWWL Assets Limited Bl A
Hollywood Pacific LimitedZ50%#&#s © HSBC
International Trustee Limited/BF B R4 2
RiREEZIEEA  2EHEBWWL Assets
LimitedZ #2s - IBHRBEKAMS -
FEREEBRIRETZAIPA -

MEBEZ L RERREMUEEZBRE -

Far East Asia Limited HEE BEMAM L EDH
%5 -

BEEBLLIREEMREBREZRS -

Fifth Element Enterprises Limitedf
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SUBSTANTIAL SHAREHOLDERS” AND OTHER PERSONS’ INTERESTS AND
SHORT POSITIONS IN SHARES AND UNDERLYING SHARES (Cont'd)

LONG POSITIONS IN SHARES AND UNDERLYING SHARES OF ANY OTHER MEMBER
IN THE GROUP

SUPPLEMENTAL INFORMATION
fBRER

TERARAMATREAQTROAER
Rt e BER AR (8)

RESBEEMEMRE QR 2RO RHEER
B2ER

Approximate
percentage of

issued
Name of Name of Number of share capital
member of the Group substantial shareholder Notes Nature of interest issued shares ~ RAARAREZZ
AEEREARAR TERREE WEE  EEME R #E BREIL
PT Sri Lanka Brandix Lanka Limited 1 Beneficial owner 197,000,976 30.08%
PTETER R ERBAA
PCGT Limited Crystal Peak International Limited 2&3  Beneficial owner 975,000 25.00%
HEERARAF EunEBA
Notes: (TE

1. PT Sri Lanka is owned as to 39.65% by Pacific Textured Jersey Holdings Ltd., a wholly-owned
subsidiary of the Company, and 30.08% by Brandix Lanka Limited.

2. PCGT Limited is owned as to 75% by Pacific GT Limited and 25% by Crystal Peak
International Limited, a wholly-owned subsidiary of Crystal.

3. Pacific GT Limited is owned as to 95% by Product Champion Limited, a wholly-owned
subsidiary of the Company, and 2.5% by GSI Trading Hong Kong Limited and 2.5% by
Toray Industries (H.K.) Limited.

Save as disclosed above, so far as is known to any Director or chief executive of the
Company, as at 30 September 2014, no other person had any interest or short position
in the Shares or underlying Shares of the Company that was required to be kept pursuant
to Section 336 of the SFO.

SHARE OPTION SCHEME

Pursuant to the written resolutions of shareholders of the Company passed on 27
April 2007, the Company adopted the Share Option scheme subject to the terms and
conditions therein. Refer to an announcement of 11 October 2013 for grant of 10,000,000
share options of the Company (the “2nd Grant”") and the previous grant of 22,820,000
on 18 July 2007 (the “Tst Grant”), the options shall expire on 10 October 2023 and 17
July 2017 respectively. The closing price of the share of the Company immediately
before the dates of the 1st Grant and the 2nd Grant were HK$4.86 and HK$10.06 per
share respective.

1. PTHREM REBEARA R Z 2 EME R FlPacific
Textured Jersey Holdings Ltd. 45 39.65%%#
25 X Brandix Lanka Limited #7 30.08% £ %5 °

2. PCGT LimitedfPacific GT Limited A 75%%E
wheiz 2EW B A RRBIEBRER AR AR
BB 25% S -

3. Pacific GT LimitedEAARZEEMEA A
Product Champion Limited# B 95%# 2§ &
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SUPPLEMENTAL INFORMATION
fBRER

SHARE OPTION SCHEME (Cont'd)

As at 30 September 2014, all options under the Tst Grant had been fully exercised, and
options under the 2nd Grant to subscribe for an aggregate of 10,000,000 Shares granted
to eligible full-time employees on 11 October 2013 pursuant to the terms of the Share
Option Scheme remained outstanding, details of which were as follows:

BhREE (8)

E20145F9H308 - FTEE —ABREZER
EETEITE - MIBEERERTE 2 KRN
2013F 108 1ERTAEEREBIES URE
4 ££10,000,000 8 RN R B H 2 IR BB
REIEE AT - BREFBOT

Number of share options
BEREHE
Changes during the period
L L)
Exercise Price As at As at
fiE 01/04/2014 30/09/2014
Grantee Date of Grant HK$ Exercisable Period 20148 Granted Exercised Lapsed  Cancelled 20148
REA RiLRH BT s 4A18 it % X i 9A308
Fligible Employees (Note) 18/07/2007 (15t Grant 5= i) 504 18/07/2010-17/07/2017 - - - - - -
AERER (M) 11/10/2013 (2nd Grant 5= RIFiH) 998 11/10/201610/10203 10000000 - - - - 10000000
Note: BIEE -

The fair value of options of the 2nd grant is approximately at an average of HK$1.85 per share
on the basis of binomial model (the “Model”). The significant inputs into the Model were the
closing price of the Share of the Company at the date of grant of HK$9.98 per share, annual
risk-free interest rate of approximately 2.09%, an expected option life of approximate 10
years, expected volatility of 45% and annual dividend yield of 9%. HK$1,951,000 amortised
fair value of share options for the six months ended 30 September 2014 was charged to the
consolidated income statement (2013: Nil).

The Model was developed for use in estimating fair value of traded options that are fully
transferable. The Model requires input of highly subjective assumptions, including the
expected stock price volatility. Since the Company’s share options have characteristics
significantly different from those of traded options, and because change in the subjective
input assumptions can materially affect the fair value estimate, the Model does not necessarily
provide a reliable measure of the fair value of the share options.

Save as disclosed above, no option had been granted to the Directors, chief executive or
substantial shareholders of the Company or their respective associates under the Share
Option Scheme.

AUDIT COMMITTEE

The Company has established an audit committee with written terms of reference in
compliance with the Corporate Governance Code. The members of the audit committee
are Mr. Sze Kwok Wing, Nigel, Mr. Ng Ching Wah and Mr. Chan Yue Kwong, Michael (who
are independent non-executive Directors). Mr. Sze Kwok Wing, Nigel, a Fellow of CPA
Australia, is the chairman of the audit committee.
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AUDIT COMMITTEE (Cont'd)

An audit committee is responsible for reviewing, overseeing and supervision of the
effectiveness of the Group’s financial reporting process, internal control systems,
risk management and whistleblowing policy. The audit committee has reviewed the
unaudited condensed consolidated results of the Group for the six months ended 30
September 2014 in conjunction with the external auditor and the management of the
Company.

The interim financial information has been reviewed by the external auditor of the
Company in accordance with Hong Kong Standard on Review Engagements 2410,
"Review of Interim Financial Information Performed by the Independent Auditor of the
Entity "issued by the HKICPA.

REMUNERATION COMMITTEE

The Company has established a remuneration committee with written terms of reference
in compliance with the Corporate Governance Code. The members of the remuneration
committee are Mr. Chan Yue Kwong, Michael, Mr. Ng Ching Wah and Mr. Sze Kwok
Wing, Nigel (who are independent non-executive Directors) and Mr. Lam Wing Tak and
Mr. Tsang Kang Po (who are executive Directors). Mr. Chan Yue Kwong, Michael is the
chairman of the remuneration committee.

A remuneration committee is responsible for reviewing and determining the terms of
remuneration packages, bonuses and other compensation payable to the Directors and
senior management of the Group with reference to the nature of their work, complexity
of the responsibilities and performance.

NOMINATION COMMITTEE

The Company has established a nomination committee with written terms of reference
in compliance with the Corporate Governance Code. The members of the nomination
committee are Mr. Ng Ching Wah, Mr. Chan Yue Kwong, Michael and Mr. Sze Kwok Wing,
Nigel (who are independent non-executive Directors) and Mr. Lam Wing Tak and Mr.
Tsang Kang Po (who are executive Directors). Mr. Ng Ching Wah is the chairman of the
nomination committee.

A nomination committee is responsible for making recommendations to the Board on
the appointment of Directors and the management of the Board succession.

APPRECIATION

The Board would like to take this opportunity to extend our sincere gratitude to all our
shareholders, business partners, customers, suppliers, the management and staff for
their support and contribution to the Group and its business throughout the period.

On behalf of the Board

Wan Wai Loi
CHAIRMAN

Hong Kong, 21 November 2014
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GLOSSARY
SHAR

In this interim report (other than the Report on Review of Interim Financial Information

and Interim Financial Information), unless the context otherwise requires, the following

expression shall have the following meanings:

"Board"

"Company"

“Directors”

"Group”

"

“Listing Rules’

“Model Code”

“PT Sri Lanka”

"SEQ”

“Shares”

“Share Option
Scheme”

"Stock Exchange”

The board of Directors of the Company
Pacific Textiles Holdings Limited, an exempted Company

incorporated in the Cayman Islands with limited liability, the
shares of which are listed on the Stock Exchange

The director(s) of the Company
The Company and its subsidiaries

The Rules Governing the Listing of Securities on the Stock
Exchange

Model Code for Securities Transactions by Directors of Listed
Issuers

Textured Jersey Lanka PLC (formerly known as Textured

Jersey Lanka (Private) Limited), a limited liability company
incorporated under the laws of Sri Lanka

The Securities and Futures Ordinance

Shares issued by the Company, with a nominal value of
HK$0.001 each

The share option scheme adopted by the Company pursuant

to the written resolutions of the Shareholders of the Company
passed on 27 April 2007

The Stock Exchange of Hong Kong Limited
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