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IDT INTERNATIONAL LIMITED
BREBRERATR

is an investment holding company with 73— &mpBE AT HHE
NAREREER & F
% 8IE  TIBHE R HE
EEEFEMe

subsidiaries engaged in investment
holdings, the design, development,
manufacture, marketing and distribution of
lifestyle electronic products.

Turnover decreased 16.8% to
HK$603.1 million.

Gross profit decreased 15.6% to
HK$157.4 million.

Total operating expenses decreased
20.2% to HK$167.1 million.

Loss was HK$6.8 million (September
30, 2013: HK$8.8 million).

Group net cash balances of HK$130.8
million (March 31, 2014: HK$139.8

million).
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CORPORATE INFORMATION

(continued)
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IDT INTERNATIONAL LIMITED
BREBRERAR

The board of directors (the “Board”) of IDT
International Limited (the “Company”) hereby
announces the unaudited condensed results of the
Company and its subsidiaries (the “Group”) for the
six months ended September 30, 2014 prepared in
accordance with the Hong Kong Accounting Standard
34 “Interim Financial Reporting”.

ERERERQAB([ARFANES
e ([BEFEDRMARRREMB R
A ([RNEE D REFB ST ERF34
S BRE] REMRAEEE—
Z-MENA=ZTHIEAREANREE
AL LEES

Six months ended

September 30,
BEAA=THLEAEA

2014 2013

(Unaudited) (Unaudited)

(REER) (REER)

Notes HK$'M HK$'M

i3 BERET BEEET

Turnover EEE 3 603.1 724.5

Cost of goods sold EERR (445.7) (538.0)

Gross profit EM 157.4 186.5

Other income HthA 6.9 42

Other gains and losses Hit s REE (1.8) 138

Research and development costs RERAZER (26.5) (31.3)

Distribution and selling expenses DHERHERX (92.3) (127.0)

General administrative expenses —RITHHAZ (48.3) (51.0)
Interest on bank and other borrowings  BREF A2 HEE 2

wholly repayable within five years BRITEERAM

EEZHE (1.1) (2.8)

Loss before taxation BRFAEE 4 (5.7) (7.6)

Taxation WEER 5 (1.1) (1.2)

Loss for the period AHEEE (6.8) (8.8)
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CONDENSED CONSOLIDATED STATEMENT

OF PROFIT OR LOSS AND OTHER (#8)
COMPREHENSIVE INCOME (continued)

IDT INTERNATIONAL LIMITED
BREBRERAF

Six months ended

September 30,
BEAA=THLEAEA
2014 2013
(Unaudited) (Unaudited)
(REEXK) (REER)
Note HK$'M HK$'M
i BEEET BEEEBTL
Other comprehensive expenses: HEth2ERAX
Exchange differences arising on BMEBINEBEEN
franslation of foreign operations ERER (6.0) (0.6)
Total comprehensive expenses HRNrER RS
for the period (12.8) (9.4)
Loss for the period attributable to: MTATEESHRES
Owners of the Company ARAHEBA (6.8) (8.8)
Non-controlling interests FiERES = -
(6.8) (8.8)
Total comprehensive expenses UTATEEZE
attributable to: Hx s
Owners of the Company i /NSILZZ=UN (12.8) (9.4)
Non-controlling interests FiERES = -
(12.8) (9.4)
Loss per share BhRER
- Basic and diluted —EARREE 6 0,27 HK centsi&{L) (035 HK centsZ L)
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IDT INTERNATIONAL LIMITED
BREBRERAR

Non-current assets

Property, plant and equipment

Infangible assets

Goodwill

Available-for-sale investments

Deferred tax assets

Deposit paid for acquisition of
property, p|qn'r and equipment

Current assets
Inventories
dee ond other receivob|es

Tox recoverable
Bank balances and cash

Current liabilities

Trade and other payables and
accruals

Forward contract liabilifies

Taxation payable

Obligations under finance leases
due within one year

Bank loans

FRBEE

EVERE

BE

gL

EEHRBEE

BENBENE BER
Blrakn

RBEE

FR

BHRIEA R
Hits MR

AR BE

ROEBLIRS

RBRE
BHEAER EhE

RERARER
EBANEAE
AR
AR—FREEZ

HBENESR
RITER

At

September 30,
AA=TH

2014

(Unaudited)

(REER)

Notes HK$'M
i3 BEEER

41.1
11.2
33.8
0.9
8.3

0.1

95.4

296.6

7 294.2
2.2
210.2

803.2

8 351.1

79.4

430.5
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At

March 31,
=A=1+—~H
2014
(Audited)
(&%)
HK$'M
BEEET

483
16.7
33.8
0.9
8.3

108.1

2758
205.8

18
236.7

720.1

250.9
0.1
0.1

0.1
96.9

348.1
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Net current assets

Total assets less current
liabilities

Non-current liabilities
Deferred tax liabilities

Net assets

Capital and reserves
Share capital
Reserves

Equity attributable to owners of

the Company
Non-controlling interests

Total equity

Interim Report hHiRS
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IDT INTERNATIONAL LIMITED

ERBEERERAR
At At
September 30, March 31,
fAB=tH =A=1+—~H
2014 2014
(Unaudited) (Audited)
(REBER) (B&%)
Note HK$'M HK$'M
i zE BEBEER BERET
372.7 3720
468.1 480.1
0.3 0.3
467.8 479.8
9 250.8 250.5
216.9 229.2
467.7 479.7
0.1 0.1
467.8 479.8
7



IDT INTERNATIONAL LIMITED
EREBRERAF

CONDENSED CONSOLIDATED STATEMENT
OF CHANGES IN EQUITY

Attributable to owners of the Company

KLAREAN
Properties Share Non-
Share Share Other revaluation options Translation  Revenue controlling Total
copital  premium  reserve  reserve  reserve  reserve reserve Total inferests  equity
[ &%
BE  RBEE AHER  EfBR MREGE ARER  FEER 5% FEREE  REAE
(Unoudited) ~ (Unoudied)  (Unoudited)  (Unaudlied)  (Unaudited)  (Unoudited)  (Unoudited)  (Unoudited)  (Unoudted)  (Unaudited]
(REE%) (REER) (REBR) (RERR) (REER) (REER) (REER) (REER) (RE%R) (REER)
HKSM HKSM HKSM HKSM HKS M HKSM HKSM HKS M HKSM HKSM
EEEET A¥AET AWEEL RMEER BMBER BMEER BMEER RYAEL AMEET AYEET
AtApil 1, 2014 RIZ-PF
mA-H 205 1517 305 62 70 (813) 131 97 01 498
Exchange dferences arisng 81801 25E% 7
from frondafon offoreign ~~ EZEE
operafions - - - (6.0) - (60) - (60)
Loss forthe period rEEEE - - - - 68) 68) - 68)
Total comprehensive INEEAREE
expenses fo he period - - - 60) (68) 128) - (128)
Share issved upon evercieof  TEBRIEFETZ
share opfions i3 03 03 - (0) - - 04 - 04
Recognion of equityeffed 25241 &3 131
share based payments OEESATES - - 04 - - 04 - 04
Lapse of shae opfions BRIEAR - - (03) - 03 - - -
At September 30, 2014 HoZ-mE
NAZTR 208 1520 05 62 69 (87.3) 1086 4677 01 478
Athprl1, 2013
202 1516 05 146 60 (83.1) 1713 5431 01 5432
Exchange differences arising )
from ronglfon of foreign B £
operafons - - - [0g) - (04) - [04)
Loss for the period FHHEE - - - - 88 88) - 88)
Total comprehensive INEEAREE
expenes fo he period - - - [0g) 89) (94) - (94
Recognion of equityetfed 341 G110
share based payments i BREL
i3 - - 11 - - 11 - 11
At September 30, 2013 HoT-cE
NAZ1R 202 1518 05 146 71 83.7) 1625 5348 01 5349
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Net cash (used in)/generated from
operating activities

Net cash (used in)/generated from
investing activities

Net cash used in financing activities

Net decrease in cash and cash
equivalents

Cash and cash equivalents
at April 1

Effect of foreign exchange rate
changes

Cash and cash equivalents
at September 30

Analysis of the cash and
cash equivalents:
Cash and bank balances

hHIRES
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IDT INTERNATIONAL LIMITED

BREBRERATR

Six months ended
September 30,
BZEAA=1+HLAKEA

2014

(Unaudited)

(RBER)

HKS$’'M

BEBEET
(3.2)

(4.1)
(18.3)

(25.6)

236.7

(0.9)

210.2

210.2

2013
(Unaudited)
(REER)
HK$'M
BEBEETT
64.8

1.8
(102.0)

(35.4)

311.2

0.2

276.0

276.0



IDT INTERNATIONAL LIMITED
BREBRERAR

Notes:

10

The unaudited condensed consolidated interim
financial information for the six months ended
September 30, 2014 has been prepared in
accordance with the applicable disclosure
requirements of Appendix 16 fo the Rules Governing
the Listing of Securities on The Stock Exchange of Hong
Kong Limited (“Listing Rules”) and with Hong Kong
Accounting Standard 34 “Interim Financial Reporting”
issued by the Hong Kong Institute of Certified Public
Accountant (“HKICPA").

The condensed consolidated interim financial
statements have been prepared on the historical
cost basis except for certain properties and financial
instruments, which are measured at revalued amount
or fair value, as appropriate. The accounting policies
and method of computation used in the preparation
of this condensed consolidated interim financial
information are consistent with those used in the
annual financial statements for the year ended March
31, 2014, except as mentioned below.

In the current period, the Group has applied, for the
first time, the following amendments to standards
and interpretations issued by the HKICPA, which are
effective for the Group's financial year beginning April
1,2014.
Amendments to Investment Entities
HKFRS 10, HKFRS 12

and HKAS 27

Amendments to Offsetting Financial Assets

HKAS 32 and Financial Liabilities
Amendments to Recoverable Amount
HKAS 36 Disclosures for Non-

Financial Assets

o :

HE_ZT-NFNAA=1THILEREAR
MR EEZBREZE P RS BEMTD
RIEEBBARSMARARES L
WHRE ([ LA s+ iEm
BRESERBEEEINAE ([
sHEIAE]) B 2 BB ERIE34
S [P mE | e

fBRER A B I IRR TIRE LR
HERE EETYERMBTAR
EHERAFEE (ER)EE-
REEPEATHMBER R RAN
B BREEE T ERBEE T
FZRA=+—"RBLFENFETH
WRFTRAE —BC AT E R
Ghe

AEBRAMEERERE LS
AEEM BER T —WHFEMA—
BBz AEBEFBFEEERZAT
ERIZ BT A RRE

BB TR
F105%  BEHB
WELBIE12HE R
el
B2 ERT

B EFHER
FI2R BT

B
£365 2 7]

RAER

BHEMEER
LRAR

FEMEEZ
Al

h RS

Interim Report



Amendments to Novation of Derivatives and

HKAS 39 Continuation of Hedge
Accounting
HK(IFRIC)-Int 21 Levies

The adoption of the above new and revised standards,
amendments and inferpretations did not result in a
significant impact on the result and financial position
of the Group.

The Group has not early adopted any new and revised
standards, amendments and inferpretations that have
been issued but are not effective.

Estimates and judgements used in preparing this
condensed consolidated interim financial information
are evaluated and are based on historical experience
and other factors, including expectations of future
events that are believed to be reasonable under the
circumstances. The resulting accounting estimates
will, by definition, seldom equal the related actual
results. The estimates and assumptions that have a
significant effect on the carrying amounts of assets
and liabilities include the useful lives of property,
plant and equipment, recoverability of intangible
asset, impairment of goodwill, allowances for trade
receivable and inventories and the determination of
income faxes.
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IDT INTERNATIONAL LIMITED

BRERERQT
3. TURNOVER AND SEGMENT INFORMATION 3. RO EEH
Turnover represents the net amounts received and EEBRRAEBAINBEPEEE
receivable for goods sold by the Group to outside 5 B Mk R FE g BRIE R EE - TR
customers, net of discounts and sales related taxes. W RN ER
The following is an analysis of the Group’s revenue NEBREEDHZ WA REEDY
and results by operating segments: R
Smart
Sports Fitness Learning Time Telecom- Wellness
& Health Products & Weather  Communication & Beauty Others Total
E5 28R
#E  ERASER BERXS L&) RERER £y L
HKS M HKS'M HKS M HKS M HKS M HKS M HKS M
FEEET RERET BEEET EEEERL FEBET e BEEET
Six months ended ~ EZ=F-MF
September 30, hAZTHLEAEA
2014
Segment revenve  SFUA
Bronded sales REHE 215 420 88.7 - 19.1 45 1758
OEM/ODM scles RRERE/RRH
BEHE 318.0 - 205 66.6 - 222 4273
Tolo segment revenve ~ AHMALE 339.5 420 109.2 66.6 19.1 26,7 603.1
Segment proft/loss) A EER|/ () 9.2 (21.8) 1.0 1.0 - - (106)
Unallocated income REFEZRA 69
Unallocated expenses ~ FEAE 2R (09)
Finance costs BEANK (L)
Loss before faxafion BHAER (5.7)
Six months ended ~ HZ=F-=%
September 30, ABZTALABA
2013
Segment revenve  SFUA
Bronded sales RIBHE U3 1416 882 - 24 36 211
OM/ODM scles RREsE/ Rt
ESH 3 - £33 024 06 460 4434
Totol segment revenve 7 EAALE 3354 1416 1315 424 10 94 745
Segment profi/lloss] AR/ (58 17 (295) 09 21 30 02 (21.4)
Unalocoted income~~~ AEAEZHA 182
Unollocated expenses ~ FEHEZF (14)
Finonce costs BERE (28)
Loss before faxafion BHAES [74)

12
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Segment revenue reported above represents revenue
generated from external customers. There were no
inter-segment sales in both periods.

The accounting policies of the operating segments are
the same as the Group's accounting policies. Segment
profii/(loss) represents the profi’r/(|oss) earned by
each segment without allocation of interest income,
unallocated expenses such as central administrative
cost and finance costs. This is the measure reported
to the Group's chief operating decision maker, for
the purposes of resource allocation and performance
assessment.

Loss before taxation has been arrived at after
charging/(crediting) the following:

Depreciation of property,
plant and equipment
Amortisation of intangible assets % 72 & 2 # 85

Net exchange losses IR R
Interest income FEMBA

The charge comprises:

Taxation of the Company and ARG REMEBATR

its subsidiaries: A
Hong Kong Profits Tax BBEMEH
Taxation in other jurisdictions

BT IR %

Deferred tax credit

Interim Report hHiRS
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IDT INTERNATIONAL LIMITED
BREBRERATR

EXFRRE 2 BRARKEIMNEE
P& - MESR &850 H
MZHE-

RENz BRI BREASE 2 @5
BERAER - 2 #Rm A, (F518) BE 5
EBTERE 2 m A, (E51E) B R
FEWA  RE DA 2 R @ AFTT
B R B E R AE R 2 B © bt A A
SEFBLERARARERDBRE
RV EREZFTE TR -

BREAMBEESNEG GIA TS
I8 :

Six months ended
September 30,
BEAAB=THLEAEAR

2014 2013
HK$'M HK$'M
BEEET BEEET
11.1 15.6
5.8 13.2
1.1 0.2
(0.3) (0.5)

IR B

Six months ended
September 30,
BZEAA=+HLAKEA

2014 2013
HK$'M HK$'M
BEEEBT BEEBT
(1.0) (3.4)

(0.1) (0.1)

= 23

(1.1) (1.2)
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IDT INTERNATIONAL LIMITED
BREBRERAR

14

Hong Kong profits tax has been provided at the
statutory tax rate of 16.5% (2013: 16.5%) on
the estimated assessable profits for the period
less available tax losses. Taxation arising in other
jurisdictions is calculated at the rates prevailing in the
relevant jurisdictions.

The calculation of the basic and diluted loss per share
attributable to the owners of the Company for the
period is based on the following data:

Loss for the period attributable to
owners of the Company for the
purposes of calculating basic and
diluted loss per share

AHEAE 2 BE

Number of ordinary shares for
the purposes of calculating
basic and diluted loss per share

BRZEBRRE

The computation of diluted loss per share for the six
months ended September 30, 2014 and 2013 does
not assume the exercise of the Company's ouistcnding
share options, as the exercise price of those options
is higher than the average market price for shares for
both of the six months ended September 30, 2014 and
2013.

RN ESRAR R #E R
ERZARRHBA

AN ESRAR R EE R

B FG B IRH (4 3 BAPO MR B
LR T FR B 7 5 1R A TR B K 16.5%
SE=16.5%) fRi A - £t
MG 2 BRI R A RE R
AZBEEHE-

AHEARRHEAR AMEERERR
BHERIIR T BURETE -

Six months ended

September 30,
BEANAZTRHLEAER

2014 2013
HK$’'M HK$'M
BEEERT RERET
(6.8) 8.8)
2014 2013
2,507,521,088 2,502,271,088

AEHBE_T-NEAR=TRAILR
—E-=FAAZTHILERNERAZE
g R BERE WERRERARRZ
AR AT {62 R AR R 2 7T 45 BEER A A MR
PREZEEREZTRESRBRND Z
FHME-

h RS
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The following is an ageing analysis of trade
receivables (net of provision for doubtful debts)
presented based on the invoice date at the reporting

date.

0 to 30 days 0%30H

31 to 90 days 31H£90H

Over 90 days 90H A £

Trade receivables B 5 IR

Other receivables E b FE U R IE

Total trade and B S REMERFR &
other receivables Hith fE W RIB 42 58

The Group normally allows credit period of 30 to
60 days to its trade customers. Customers with long
business relationship and strong financial position are
allowed to seftle their balances beyond the normal
credit terms up to 90 days.

The following is an ageing analysis of trade payables
presented based on the invoice date at the end of the
reporting period:

0 to 30 days 0£30H

31 to 90 days 31HZ=90H
Over 90 days 90HIA E
Trade payables B HREMNER

Other payables and accruals HitENFIERERER

Total trade and other payables & 5 fE (<8R 5% EAtb 1
and accruals RERIEIREAERE

Interim Report hHiRS

IDT INTERNATIONAL LIMITED
BREBRERATR

RBEFEE AR REREBEZE SR
WRFIRERZ BB 25| 2 RS T
PS¢

At At
September 30, March 31,
iy S
hA=+H =A=+—8”
2014 2014
HK$'M HK$'M
BEBET B EET
126.0 81.8
63.5 41.2

6.0 10.5

195.5 133.5
98.7 72.3
294.2 205.8

AEBGBTESEPZEEH KA
30AE60R T - BAKEEERA
EBRRRMBAARBEZEFAE
HHBEEBOPRENEREESD
£90H °

RNREHREEE A 2E P RITRRR
BERH2IZREOMAT

At At
September 30, March 31,
hAB=+AH =R=+—H
2014 2014
HK$'M HK$'M
EWEET BEBRET
71.8 67.4
83.3 30.7
9.1 4.0
164.2 102.1
186.9 148.8
351.1 250.9
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IDT INTERNATIONAL LIMITED
EREBRERAF

Authorised:
At April 1, 2013, March 31, 2014 and
September 30, 2014

- ordinary shares of HK$0.10 each

- ordinary shares of US$0.10 each

Issued and fully paid:
At April 1, 2013 and March 31, 2014

- ordinary shares of HK$0.10 each

Issue upon exercise of share options

At September 30, 2014

ETERRA :

RZZ—=¥MA—AH
—E-RE=A=+-HE
“Z-mENA=1A

~SHEEER010T2
LAk

- SREEL10£72
ERRH

BRITRAERA:
RZIE-ZFMA-BR
—Z-WE=A=+—H
-BREEEK.I0TZ
Lakn

TR RITZ R

RZE-WFAA=TH

Subsequent to the end of the reporting period,
on October 30, 2014, an indirect wholly owned
subsidiary of the Company (the “ subsidiary”) entered
into a provisional sale and purchase agreement

with an independent third party (the “purchaser”) to

dispose three of its properties situated at Hunghom,
Kowloon (the “disposal”) to the purchaser at a fotal
consideration of HK$43,561,840 and the estimated
gain on disposal will be approximately HK$36.0

million.

16

Number of
shares Amount
RBEA &8
HK$'M
AEBET
3,500,000,000 350.0
10,000 -
2,504,521,088 250.5
3,000,000 0.3
2,507,521,088 250.8

BERBERE R _FT—0OF+A
=tHE ARFMRE2ERA ZHB
RE([ZMBAR]E -2 BILSE
=7 (TEFDATZEREE B A
HAR(EEE43,561, 8407 E T HHE
ZIB AR = BN N EEAL 2 W2
(MHEERE])  EfFt a0 RES
36.08&TTe

h RS
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For the six months ended September 30, 2014, the
Group's total turnover was HK$603.1 million, a
decrease of 16.8% as compared to HK$724.5 million
for the same period last year. The revenues from the
Value Manufacturing Services Division (“VMS”) - a
combination of the ODM/OEM business decreased by
3.6% to HK$427.3 million. The revenues from Oregon
Scientific (“OS”)-branded products decreased by
37.5% to HK$175.8 million.

Gross profit was HK$157.4 million, a drop of 15.6%
as compared fo HK$186.5 million for the same period
last year. However, our gross profit margin increased
to 26.1% from 25.7% of last year mainly due to the
changes in product mix and discontinuation of the
production of low-margin MEEP! products.

With the implementation of stringent cost control and
streamlining measures, the total operating expenses
of the Group declined by HK$42.2 million from
HK$209.3 million to HK$167.1 million, a reduction
of 20.2% against the same period last year. These
expenses included research and development costs,
distribution and selling expenses, and the general
administrative expenses. Total operating expenses
against turnover was 27.7%, while it was 28.9% for
the same period last year.

Others gains and losses during the review period
were recorded at a loss of HK$1.8 million compared
to a gain of HK$13.8 million for the same period last
year. The gains in the same period last year comprised
mainly the gain on disposal of investment amounting

to HK$14.0 million.

Tax expense was HK$1.1 million, a decrease of 8.3%
compared fo HK$1.2 million for the same period last
year.
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Loss for the six months ended September 30, 2014
was HK$6.8 million, an improvement of 22.7%
compared to a loss of HK$8.8 million for the same
period last year.

For the six months ended September 30, 2014,
sales revenue from OS totaled HK$175.8 million, a
reduction of 37.5% when compared with HK$281.1
million for the same period last year — thus accounting
for 29.1% of the Group's total sales revenues. The
decline was mainly attributable to the change of
our business strategy, having elected to discontinue
production of low-margin MEEP! products under the
Smart Learning Products category (“SLP”).

The Time and Weather (“T&W”) category
accounted for 50.5% of total OS sales revenue. The
“Weather@Home” Collection, equipped with Bluetooth
Smart connectivity, which offers users with the
convenience of checking the weather via their smart
devices; and “PRYSMA”, a series of colorful stylish
designer projection clocks, have been well received by
customers since their initial launch.

SLP accounted for 23.9% of total OS sales.
“SmartGlobes” were still the key revenue and margin
contributors. A new “Smart Globe Discovery” product,
which combines the characteristics of the original
“SmartGlobes” with enhanced features and enriched
content, has been introduced to tap into the younger
age group market.
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The Sport, Fitness and Health (“SFH") product
category accounted for 12.2% of total OS sales
revenue. OS launched the second generation of
Bluetooth-enabled “Ssmart Dynamo 2 and Dynamo
2+" Activity Tracker with additional features such
as activity recognition, incoming call and message
notifications, and ECG heart rate monitor to further
enhance users’ benefits and experiences.

Other product categories, including Wellness and
Beauty (“W&B") accounted for 13.4% — the remainder
- of total OS sales revenue.

Compared with the same period last year, SLP
recorded a significant sales decrease of 70.3% as
a result of our strategic decision to discontinue our
MEEP! products in view of strong market competition
for kid's tablets in the American and European
markes.

OS sales to Europe, the Americas and Asia Pacific
accounted for 55.4%, 23.7% and 20.9% of total OS
sales respectively. Excluding the SLP category, sales
to Europe and the Americas for the other categories
increased by 14.9% and 12.7% respectively due to
strong demand for OS branded products as well as
successful penetration into new channels.

To further strengthen its brand presence in the global
markets, OS exhibited products at “IFA” in Berlin in
September, which is one of world’s leading trade
shows for consumer electronics and home appliances,
as well as the Hong Kong Electronics Fair in October.
Both trade fairs attracted potential visitors, media and
new customers.

hHIRES

Interim Report

IDT INTERNATIONAL LIMITED
BREBRERATR

EE RERERAMNGOSEAIHEE
12.2% - OSHEH E — R B & T &
T18eH [ Ssmart Dynamo 2 % [Dynamo
2+ | EBERFH BN BIEED
Al SR E K A2 A R A FIECG O Bk B R
S E—SRABPGEMER-

AR - SRR RETER A
HER T OSEIHE13.4% -

HEFRMLR BRABERES
M E RSB EEIR70.3% - EREN
EMFRMNO REFREETISHF
MR REENEEBRE FILEE
MEEP!FTER ©

OS85 & Z /UM - =M A T5 K iy
& 5 BIMEOSH $H E£55.4% ~23.7% I
20.9% BB RERBEAIIN - b KRR
4 & Z= BOM A0 M 3 Bl HE N1 4.9%H
12.7% 185 T OSan h# 75 58 5 3
HERBHNRNEEMSH -

MRAFENA K+ AR - OSH Bl
MBI A [IFA ] EFEE RFKBE
mEERBEEEFEMBETRILER
FEHENESRENRRANEE W&
BRI AENZHE KEREP-

19



IDT INTERNATIONAL LIMITED
BREBRERAR

For the six months ended September 30, 2014,
sales revenue contributed by VMS totaled HK$427.3
million, representing 70.9% of the Group's total sales
revenue, a modest decline of 3.6% as compared
to HK$443.4 million for the same period last year.
However, the profit margin improved as more
emphasis has been placed on promoting high priced
and high margin products.

With respect to business volume by product
category, SFH accounted for 74.4%, T&W and
Telecommunication products for 20.4%; while the other
product categories accounted for 5.2% of total VMS
sales. During the period under review, SFH remained
the major product category and contributed HK$318.0
million in sales revenue to the Group, representing
an increase of 2.2% over the same period last year.
Though we experienced a minor delay in the product
development of some key projects, we expect sales
from this product category to pick up in the second
half of financial year 2014/15, given its strong
technical competence and engineering support, as well
as the strong market demand for SFH products.

The key products in the SFH category include the GPS
watch, activity monitors, blood glucose meter, fitness
computer consoles and heart rate monitor, with the
majority of these products being apps-enabled and
connectable to smart devices. It is the Group's strategy
to continue allocating more resources to develop
innovative products with the latest technologies for this
product category.

VMS sales to Europe, the Americas and Asia Pacific
accounted for 37.8%, 34.6% and 27.6% of total VMS
sales respectively. When compared to the same period
last year, sales to Asia Pacific increased by 9.2%,
which was mainly attributed to the acquisition of new
customers along with business growth with existing
customers.
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The Group will continue to implement various
initiatives and measures to improve its overall
business performance and productivity. However, it is
anticipated that the costs of components and materials
as well as labour will continue to increase. The Group
will focus on streamlining its factory operations and
strengthening its outsourcing activities to improve the
efficiency and cost effectiveness of its operations. The
Group will also continue to employ stringent controls
over inventory and operating costs, while maintaining
development of innovative products and exploring new
markets.

OS’s innovative in-house design and product
development teams are working tirelessly to achieve
technological innovations and design excellence for its
products, which are considered to be the two pillars
for sustaining business growth.

Leveraging its past successes and core competencies,
together with the latest technological developments in
internet-connected devices and mobile apps, OS has
plans to develop a range of smart home and health
monitoring devices via a joint collaboration between
its T&’W and SFH product teams. This demonstrates
the Group’s commitment o product innovation, design
and technology, including a passion to create products
that provide state-of-the-art solutions that make people
live smarter and healthier.

In the W&B category, OS will expand the product
range by introducing a new line of sleep aid devices,
specifically, “DreamScience”, which is a brainwave-
oriented sound device to be launched in spring 2015.
OS will also continue to develop and further expand its
collection of aroma diffusers and air purifiers, which
offer total solutions for the wellbeing and lifestyle of
people living in today’s hectic environment.
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Geographically, OS will continue to develop business
with new customers in existing territories and explore
new markets, such as Eastern Europe, Central and
South America, efc. so as to extend its distribution
network and promote its brand. In addition, the fast
growing South East Asian markets offer untapped
opportunities for OS. Subsequent to entering
Singapore, we have successfu”y penetrated the Indian
market during the period under review; and efforts
will be made to develop the markets in Thailand and
the Philippines in the second half of financial year
2014/15.

Apart from our traditional domestic and distribution
businesses, resources will also be allocated to our
e-commerce division for growing the on-line retail
business in the European markets and further
developing the ASEAN markets. By enhancing the
e-trading platform, strengthening its presence in social
media and investing in the CRM system, we will be
able to better manage customer services and capture
business opportunities. Our ultimate goal is to achieve
O-to-O integration in order to foster growth in a fast
moving and competitive business environment.

The SFH business category continues to be a
significant sales contributor to VMS during the period
under review. We anticipate that this trend will
be sustainable through the support of our existing
and potential new customers. In addition, VMS will
continue to invest resources in SFH, energy monitoring
and management device, and collaborate with
external business partners to enhance new products
with apps-related technology and design, supported
by in-house technical and manufacturing capabilities.
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The Group will continue to exercise stringent cost
controls in respect of the VMS manufacturing
operation. Also, a wide range of initiatives aimed
at improving production efficiency, strengthening
negotiation power during material procurement,
enhancing inventory control and accounts receivable
management, etc. will be implemented to improve
productivity and cost effectiveness. At the same
time, we will continue to invest in the research and
development of new technologies and innovative
products, as well as explore new business
opportunities with potential customers for our core
product categories. We shall continue to increase our
product margins to improve the overall profitability of
the VMS business.

Inventory at September 30, 2014 was HK$296.6
million, increased by 7.5% compared to HK$275.8
million at March 31, 2014. The increase in stock
level is largely due to seasonal factor. Inventory at
September 30, 2014 decreased by 13.4% compared
with HK$342.5 million at September 30, 2013. The
Group is strived for different alternatives fo improve
and lower the inventory level for the second half of the
financial year. Inventory turnover day for this period
deteriorated to 121 days from 116 days recorded in
the same period last year.

Trade debtor at Sepfember 30, 2014 was HK$195.5
million, increased by 46.4% compared to HK$133.5
million at March 31, 2014. When comparing with
September 30, 2013, trade debtor decreased by
13.6% from HK$226.2 million. Trade debtor turnover
day for this period deteriorated to 59 days from 57
days recorded in the same period last year.

hHIRES

Interim Report

IDT INTERNATIONAL LIMITED
BREBRERATR

FEFGEEEVMSEEBIE LB
BRHI ARG - BB BN ELE
MR AR REHREE < ZERE
N SRR 5 R R E 1B
& IRTTEEBCE MK A & © [FR -
BT A B A R BT 0 EE O
KM BEZOERBRINEER
HoRMGEBERSERENK U
THVMSZ 75 1) B R Z Ml 88 1 -

FESER-_Z-—HNFEFNA=1THEA
BH2066BABET BT -MNF=
A=+—BZz#E%27588 & L& M
7.5% FEIEMDEFHUERZTE -
RZZE-—HFAA=ZTRHZEFEEHRR
EFRH 2 EHBHE342588TT Tk
13.4% A& B [EW 1T Z A A
HE RORIE N FE 2 FERF -
FERAEXEHEFRPZI6RER
EARHIEZ121K

ESRUEFNR -_Z—NFNLA=T
BREKISSEEB T R_T—MF
=R=+—RZE¥13358&TEM
46.4% - =ZZE—=FNA=+
Hz B SRR mE226.28
BTN K13.6% - EZRUERFEX
BREFRYPZES7RIERESIRK

23



IDT INTERNATIONAL LIMITED
BREBRERAR

At September 30, 2014, the cash and bank balances
of the Group were HK$210.2 million (March 31,
2014: HK$236.7 million).

During the six months ended September 30, 2014,
the Group generated its funds mainly from bank
borrowings. The net cash position (cash and bank
balances less total borrowings) at September 30,
2014 amounted to HK$130.8 million (March 31,
2014: HK$139.8 million). It also increased by
HK$17.1 million compared with HK$113.7 million at
September 30, 2013. The Group maintained sufficient
financial resources to meet all working capital
requirements and its commitments.

The Group's exposure to foreign currency stems
mainly from the net cash flow and net working capital
translation achieved in its overseas subsidiaries.
Hedging of foreign currency exposures is done
through a combination of natural hedges and
forward forex contracts. At September 30, 2014,
there were forward contracts in place to hedge
against possible exchange movements of future net
cash flows. Speculative currency transactions are
strictly prohibited. Management of currency risk is the
responsibility of the Group’s headquarters in Hong
Kong.

Total bank borrowings of the Group at September
30, 2014 amounted to HK$79.4 million (March 31,
2014: HK$96.9 million) which consisted of short term
bank loan only. The bank borrowings are mainly
denominated in HK dollars and on floating rates
bases.

The debts incurred by the Group are mainly used for
general corporate purposes, including capital or long
term expenditures and working capital requirements.

Gearing ratio (total bank borrowings over total equity)
at September 30, 2014 and March 31, 2014 were
approximately 17.0% and 20.2% respectively.
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At September 30, 2014, there were no financial
charges on the Group's assets.

Capital expenditure on property, plant and equipment
for the six months ended September 30, 2014
amounted to HK$4.2 million (2013: HK$12.1 million)
which was primarily used for the business operation
and development. Sources of funds were mainly
financed by internal resources and borrowings.

There were no material acquisitions or disposals of
associated companies in the course of the six months

ended September 30, 2014.

The Board does not recommend the payment of an
interim dividend for the six months ended September
30, 2014 (September 30, 2013: Nil).

At September 30, 2014, the Group had no contingent
liabilities (March 31, 2014: Nil).

As at September 30, 2014, the Group had
approximate 2,562 employees. The Group fully
recognises the importance of its employees who
contribute significantly fo its success and continues to
maintain and upgrade the capabilities of its workforce
by providing them with adequate and regular training.

The Group’s remuneration policy is to provide
compensation packages at market rates which reward
individual's performance and attract, retain and
motivate high quality employees. The compensation
packages offered by the Group are comparable
with other organisations of similar size and business
nature and are reviewed annudlly. The components
of employee’s remuneration package consists of base
salary, double pay, fringe benefits including pension
scheme, medical insurance, life and personal accident
insurance, employee compensation and business
travel insurance as well as incentives like discretionary
cash bonus and the opportunities to participate in the
Group's share option schemes.
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As at September 30, 2014, the inferests and short
positions of the directors and chief executives of
the Company in the shares, underlying shares and
debentures of the Company or any of its associated
corporation (within the meaning of Part XV of the
Securities and Futures Ordinance (“SFO”)) which were
notified to the Company and The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) pursuant
to Divisions 7 and 8 of Part XV of the SFO (including
interests or short positions which they were taken or
deemed to have under the provisions of the SFO) or
which were recorded in the register required to be
kept by the Company under section 352 of the SFO
or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (“Model
Code”) were as follows:

RZZE—NENA=Z+H ARAES
NATBAEEN A R R SR H AT AR % E
(EEREZLPEGN ([FFEHME
pI) EXVED) Z B fn SRR D K &
ERET BEAREES LB EIEXY
FRE7 R8N BEMEAR R REBMA
RHMERAR (B (BIER
BEZERSF B RO SR E 1FRIR
TEEB 2 BB IORR ) AR AIRIRE
% R EIEGDI 53521478 T ETF 2 B
AR IR IR LM BIT AESEITHE
#HRZERES A ([RETR]) AN
BARNE SRRz SRR AT

Number of

No. of shares held u:t;';rryri:g

UELULE shares held

Personal Family Corporate % of the  under equity

Name interests interests interests Total issued capital  derivatives

HRAST &

EERT I8K%

#E BARE FhER NARR By RAESE <HBRAHE

note [ff7£3)

Raymond Chan /2 2 105,505,102 314,482,303 1,010,730,270  1,430,717,675 57.06% 8,120,000
note [fi7E1) (nofe K 5F2)

Chan Pau Shiu Yeng, Shirley 109,291,431 1,116,235,372 205,190,872 1,430,717 675 57.06% 7,080,000
BHEL note [fi7E1) (note i{32)

Leong Mun Hoong 2 30 - - - - - 8,832,000

Lo Kai Yiu, Anthony 7 F 12 1,711,779 - - 1,711,779 0.07% 6,040,000

Kao Ying Lun 5 5 - - - - - 6,040,000

Jack Schmuckl 1,667,200 - - 1,667,200 0.07% 6,040,000

Kenichi Ohmae AR5 — - - - - - 6,040,000

All inferests disclosed above represent long positions in
the shares/underlying shares of the Company.

26

X EREE2BERAR ARG,
BB 25 R -

h RS

Interim Report



Notes:

(1) Mrs. Chan Pau Shiu Yeng, Shirley is the wife of Dr.
Raymond Chan. The personal and corporate interests
of Mrs. Chan Pau Shiu Yeng, Shirley are disclosed as
the family interests of Dr. Raymond Chan. The personal
and corporate interests of Dr. Raymond Chan are
disclosed as the family interests of Mrs. Chan Pau Shiu
Yeng, Shirley.

(2) 1,010,730,270 ordinary shares are held by Integrated
Display Technology Limited, a company incorporated
in the British Virgin Islands, which is wholly owned by
Dr. Raymond Chan. 205,190,872 ordinary shares are
held by Raymax Time Company Limited, a company
incorporated in the British Virgin Islands, which is
wholly owned by Mrs. Chan Pau Shiu Yeng, Shirley.

(3) These represent the inferests in underlying shares in
respect of the share options granted by the Company,
the details of which are set out in the sub-section
entitled “Share Option Scheme” below.

Save as disclosed above, none of the directors or chief
executives of the Company or any of their associates
had, as at September 30, 2014, any interests or
short positions in the shares, underlying shares and
debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the
SFO) which were notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part
XV of the SFO (including interests or short positions
which they were taken or deemed to have under the
provisions of the SFO) or which were recorded in the
register required to be kept by the Company under
section 352 of the SFO or as otherwise notified to the
Company and the Stock Exchange pursuant to the
Model Code.
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As at September 30, 2014, the following persons
(other than the directors or the chief executives of the
Company) had interests or short positions in the shares
and underlying shares of the Company as recorded in
the register required to be kept by the Company under
section 336 of the SFO or as otherwise notified to the
Company as follows:

Name

=L

Integrated Display Technology Limited (note Ffi7:1)
Raymax Time Company Limited (note Fff52)

All interests disclosed above represent long positions in
the shares of the Company.

Notes:

(1) Integrated Display Technology Limited, a company
incorporated in the British Virgin Islands, is wholly
owned by Dr. Raymond Chan. Such corporate interests
are also disclosed in the sub-section entitled “Directors’
Interests in Securities” above.

(2) Raymax Time Company Limited, a company
incorporated in the British Virgin Islands, is wholly
owned by Mrs. Chan Pau Shiu Yeng, Shirley. Such
corporate interests are also disclosed in the sub-section
entitled “Directors’ Interests in Securities” above.

Save as disclosed above, the Company had not been
notified by any person (other than the directors or
chief executives of the Company) who had interests or
short positions in the shares and underlying shares of
the Company as at September 30, 2014 which were
required to be disclosed to the Company under Part
XV of the SFO or which were recorded in the register
required to be kept by the Company under section
336 of the SFO.
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The Company has adopted a code of conduct
regarding securities transactions by officers of the
Group (the “Code”) on terms no less exacting than the
required standard set out in the Model Code contained
in Appendix 10 to the Rules Governing the Listing of
Securities on the Stock Exchange (the “Listing Rules”).

Having made specific enquiry of all directors, they
have confirmed that they complied with the required
standards set out in gorh the Model Code and
the Code throughout the six months period ended
September 30, 2014.

The share option scheme adopted by the Company on
August 28, 2002 (the “2002 Share Option Scheme”)
has expired on August 27, 2012 and a new share
option scheme (the “2012 Share Option Scheme”)
was adopted by the Company on August 29, 2012.
The outstanding share options granted under the
2002 Share Option Scheme prior fo such expiration
shall continue to be valid and, subject to the vesting
schedule, exercisable in accordance with the terms of
the 2002 Share Option Scheme.

Details of the movement in the share options granted
under the 2002 Share Option Scheme during the
six months ended September 30, 2014 were set out

below:

Outstanding
Exercise at
price per )
Participants Date of grant Exercisable period share  4,1.2014
S8AL REAH fTRAR BRITER BT
(M/D/Y) (M/D/Y) HKS
(A/8/%) (R/8/%) ko
Directors
Raymond Chan 11.30.2005 12.01.2006-11.30.2015 0529 3120000
REX 12122011 1212.2013-1211.200 0104 2500000
1212201 12122014 -12.11.2021 0.104 2,500,000
Chan Pau Shiu Yeng, Shirey 11.30.2005 12.01.2006-11.30.2015 0529 2,080,000
R#ze 12122011 12122013-12.11.2001 0104 2500000
1212201 12122014 -12.11.2021 0.104 2,500,000
leong Mun Hoong 11.28.2005 11.29.2007 - 11.28.2015 0.548 416000
R 11.28.2005 11.29.2008 - 11.28.2015 0.548 416,000
12012010 12.01.2012-11.30.2020 0222 2,500,000
12012010 12012013 - 11.30.2020 0222 2,500,000
1212201 1212.2013-12.11.2021 0.104 1,500,000
1212201 1212.2014-12.11.2021 0.104 1,500,000
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Number of share options
Transferred  Transferred
to other  from other Outstanding
category  category  Exercised Lapsed at
duringthe  duringthe  during the  during the A
period period period period  9.30.2014
BhEE  BaEg
L] AfER BATE BRH RESH S
- - - - 3120000
- - - - 2,500,000
- - - - 2,500,000
- - - - 2,080,000
- - - - 2,500,000
- - - - 2,500,000
- - - - 418000
- - - - 418000
- - - - 2,500,000
- - - - 2,500,000
- - - - 1,500,000
- - - - 1,500,000
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SHARE OPTION SCHEME (continued)
The 2002 Share Option Scheme (continued)

%Bx#h”riJ (%)

' FREER

Number of share options

BRERA

Transferred ~ Transferred

Outstanding ~ to other ~ from other Outstanding
Exercise of  category  category  Exercised Lapsed at
price per R duringthe  duringthe  duringthe  during the ®
Parficipants Date of grant Exercisable period share  4.1.2014 period period period period  9.30.2014
BrEg LLLE]
8L RiHAH g8 SROEE CESH S At At Bk BAEX ZEXiNd
(M/D/Y) (M/D/Y) HKS
(R/B/%) (R/8/%) BET
Lo Kai Yiu, Anthony 11.30.2008 12.01.2008 - 11.30.2015 059 1,040,000 - - - - 1,040,000
ERE 12012010 12.01.2012-11.30.2020 0222 1,500,000 - - - - 1,500,000
1201.2010 12012013 - 11.30.2020 0222 1,500,000 - - - - 1,500,000
1212201 12122013 -12.11.2021 0.104 1,000,000 - - - - 1,000,000
1212201 12122014 -12.11.2021 0.104 1,000,000 - - - - 1,000,000
Kao Ying Lun 11.30.2005 12.01.2006 - 11.30.2015 059 1,040,000 - - - - 1,040,000
BER 12012010 1201.2012-11.30.2020 0222 1,500,000 - - - - 1,500,000
1201.2010 1201.2013-11.30.2020 0222 1,500,000 - - - - 1,500,000
12122011 12122013 -12.11.2021 0.104 1,000,000 - - - - 1,000,000
1212201 12.12.2014-12.11.2021 0.104 1,000,000 - - - - 1,000,000
Jack Schmuckl 11.30.2005 12.01.2006-11.30.2015 0529 1,040,000 - - - - 1040000
12012010 1201.2012-11.30.2020 0222 1,500,000 - - - - 1,500,000
12012010 12.01.2013-11.30.2020 0222 1,500,000 - - - - 1,500,000
1212201 1212.2013-12.11.2021 0.104 1,000,000 - - - - 1,000,000
1212201 12122014-12.11.2021 0.104 1,000,000 - - - - 1,000,000
Kenichi Ohmoe 11.30.2008 12.01.2008 - 11.30.2015 059 1,040,000 - - - - 1,040,000
KA 12012010 12.01.2012-11.30.2020 0222 1,500,000 - - - - 1,500,000
12012010 12012013 - 11.30.2020 0222 1,500,000 - - - - 1,500,000
1212201 12122013 -12.11.2021 0.104 1,000,000 - - - - 1,000,000
1212201 12.12.2014-12.11.2021 0.104 1,000,000 - - - - 1,000,000
Employees 11.28.2005 11.29.2007 - 11.28.2015 0.548 1,274000 208,000 - - - 1,066,000
B8 11.28.2005 11.29.2008- 11.28.2015 0548 1,274,000 208,000 - - - 1,066,000
03242010 03.242012-03.23.2020 0275 1500000 1,500,000 - - - -
03242010 03.242013-03.23.2020 0275 1500000 1,500,000 - - - -
12012010 12.01.2012-11.30.2020 0222 8250000 1,500,000 - 500000 1,000000 5250000
12012010 12.01.2013-11.30.2020 0222 8250000 1,500,000 - 500000 1,000000 5250000
1212201 12122013 -12.11.2021 0.104 7125000 500,000 - 1,000,000 500000 5,125,000
1212201 12122014 -12.11.2021 0.104 8,375,000 500,000 - - 1625000 6,250,000
04.18.2012 04.18.2014-04.17.2022 0136 2,250,000 - - 250,000 - 2,000,000
0418.2012 0418.2015-04.17.2022 013 2,250,000 - - - 750000 1,500,000
Other Participants 11.28.2005 11.29.2006- 11.28.2015 0548 312,000 - - - - 312,000
(Consultants) 11.28.2005 11.29.2007-11.28.2015 0.548 312,000 - 208,000 - N 520,000
Afp2EAL (BF) 11.28.2005 11.29.2008-11.28.2015 0.548 - - 208,000 - - 208,000
03242010 03.24.2012-03.23.2020 0.275 - - 1,500,000 - - 1,500,000
03242010 03.24.2013-03.23.2020 0275 - - 1,500000 - - 1,500,000
12012010 12.01.2012-11.30.2020 0222 750,000 - 1,500,000 - - 2,250,000
12012010 1201.2013-11.30.2020 0222 750,000 - 1,500,000 - - 2,250,000
1212201 1212.2013-12.11.2021 0.104 3,250,000 - 500,000 - - 3,750,000
12122011 12.12.2014-12.11.2021 0.104 3,250,000 - 500,000 - - 3,750,000
98,864,000 7,416,000 7,416,000 2250000 4875000 91,739,000

No option was granted or cancelled under the 2002
Share Option Scheme during the period.
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Details of the movement in the share options granted — 1RIE =Z — = FRE M AEAT 2 LR IEE
under the 2012 Share Option Scheme during the EEEHZ—ZT—MFNLA=FTHIENE
six months ended September 30, 2014 were set out A RME B FIBHIIAT

below:

Number of share options
BREHE

Outstanding Outstanding

Exercise of  Granted  Exercised Lapsed af

price R duringthe during the  during the R

Participants Date of grant Exercisable period per share 41,2014 period period period  9.30.2014

28AL RiLBH fisH BRAEE  HAGR  BARE  BATE BREN MAGR
/DY) (WD) HK$
(R/8/%) (R/8/%) BT

Employees 12.03.2012 12.03.2013-12.02.2022 0131 2,500,000 - 500,000 500,000 1,500,000

&8 12032012 12.03.2014-12.02.2022 0131 2,500,000 - - 750,000 1,750,000

03.27.2013 03.27.2014-03.26.2023 0130 1,250,000 - 250,000 - 1,000,000

03.27.2013 09.27.2014-03.26.2023 0.130 500,000 - - - 500,000

03.27.2013 03.27.2015-03.26.2023 0.130 750,000 - - - 750,000

06.27.2013 06.27.2014-06.26.2023 0134 2,500,000 - - - 2,500,000

06.27.2013 06.27.2015 - 06.26.2023 0134 2,500,000 - - - 2,500,000

07.07.2014 07.07.2015-07.06.2024 0172 - 1,750,000 - - 1,750,000

07.07.2014 07.07.2016 - 07.06.2024 0172 - 1,750,000 - - 1,750,000

Other Participant  12.03.2012 12.03.2013-12.02.2022 0131 1,000,000 - - - 1,000,000

(Consultant) 12032012 12.03.2014-12.02.2022 0131 1,000,000 - - - 1,000,000

Ett3EAL (BR)
14,500,000 3,500,000 750000 1,250,000 16,000,000
The closing market price per share immediately before  sxigzis — = — RS B R

July 7, 2014, the date on which the share options  R#H (—=—mE+rA+E)TE
were granted under the 2012 Share Option Scheme,  fgpg 15 I T (& 5% #0.1627T
was HK$0.162.

No option was granted to the Directors under the  mapx i fmipiE — = — — ErE R 32
2012 Share Option Scheme during the period. P R T

No option was cancelled under the 2012 Share i 4 B R AR 18 — B — — R B A2
Option Scheme during the period. SRS o
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There was no purchase, sale or redemption of the
Company’s listed securities by the Company or any of
its subsidiaries during the six months ended September
30, 2014.

The Group is committed to achieving high standards of
corporate governance. Throughout the period ended
September 30, 2014, the Company has applied the
principles and complied with all Code Provisions of the
Corporate Governance Code (“CG Code”) as set out
in Appendix 14 to the Listing Rules, with the exception
of Code Provision A.2.1 in respect of the separation
of roles of the chairman and chief executive officer.
The Group's compliance with the Code Provisions of
the CG Code together with the considered reasons for
any deviation are set out in the Corporate Governance
Report contained in the Company’s 2014 Annual
Report issued in July 2014.

The Audit Committee, comprising three Independent
Non-Executive Directors, Mr. Lo Kai Yiu, Anthony
(Chairman), Mr. Kao Ying Lun and Mr. Jack Schmuckli,
has reviewed and discussed with the management of
the Company the accounting principles and practices
adopted by the Group, internal control and financial
reporting matters including the review of the unaudited
financial statements and the results of the Group for
the six months ended September 30, 2014.

On behalf of the Board, | wish to express gratitude
to the management team and staff members for their
hard work, dedication and support to the Group
throughout the review period.

On behalf of the Board

IDT International Limited

Dr. Raymond Chan, JP

Chairman & Group Chief Executive Officer

Hong Kong, November 27, 2014
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