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CORPORATE INFORMATION AND KEY DATES

RARERNEEH

BOARD OF DIRECTORS
Executive Directors

Mr. Chen Ming-hsiung, Mickey
Mdm. Huang Hsiu-duan, Helen
Mr. Kimmel, Phillip Brian

Mr. Wong Hei-chiu

Non-executive Directors

Mr. Chow Wing-kin, Anthony, SBS, J.P.
Mr. Chan Ho-man, Daniel

Independent Non-executive Directors

Mr. Tam King-ching, Kenny
Mr. Yung Tse-kwong, Steven
Ms. Chan Mei-bo, Mabel

COMPANY SECRETARY

Mr. Wong Hei-chiu

REGISTERED OFFICE

Clarendon House
2 Church Street
Hamilton HM11
Bermuda

HEAD OFFICE AND PRINCIPAL PLACE OF
BUSINESS IN HONG KONG

17th Floor

Empress Plaza

17-19 Chatham Road South
Tsimshatsui

Kowloon

Hong Kong

SOLICITORS

Messrs. Peter C. Wong, Chow & Chow
in association with Guantao Law Firm (Hong Kong)
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CORPORATE INFORMATION AND KEY DATES

AUDITORS

Ernst & Young
Certified Public Accountants

BERMUDA PRINCIPAL SHARE REGISTRAR
AND TRANSFER OFFICE

MUFG Fund Services (Bermuda) Limited
26 Burnaby Street

Hamilton HM11

Bermuda

HONG KONG BRANCH SHARE REGISTRAR
AND TRANSFER OFFICE

Tricor Tengis Limited
Level 22, Hopewell Centre
183 Queen’s Road East
Wanchai

Hong Kong

PRINCIPAL BANKERS

Credit Agricole Corporate & Investment Bank
China Construction Bank (Asia) Corporation Limited
Industrial and Commercial Bank of China (Asia) Limited

STOCK CODE

01170

WEBSITE

http://www.irasia.com/listco/hk/kingmaker

KEY DATES

Closure of Register of Members

24 December 2014 to 31 December 2014
(both days inclusive)

Payment of Interim Dividend

On or about 16 January 2015
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For the six months ended
30 September
BZAA=+HILAER

2014 2013 Change
—E—MfF —F—= g
HK$’000 F%& T HK$'000 F/& 7T
Revenue Y& 1,189,649 975,951 +21.9%
Gross profit EF 156,140 153,761 +1.5%
Gross profit margin &% 13.1% 15.8% -2.7 points
EERaE
Profit for the period attributable to equity
holders of the Company
KRB R FEA ARG BRI A 39,464 53,640 -26.4%
Net profit margin #fi | = 3.3% 5.5% -2.2 points
[EERaE
(HK cents) (G&li) (HK cents) (&AL
Basic earnings per share &% & A&7 5.71 7.79 -26.7%
Proposed interim dividend per share
B AR BIAR R 2.8 3.3 -15.2%

Kingmaker Footwear Holdings Limited = £ # % 5 @ AR 2 5 INTERIM REPORT $ 1% 2014



UNAUDITED INTERIM RESULTS
AEEZTHPEE

The board (the “Board”) of directors (the “Directors”) of FEEEXSEERA A ([AAA)) EF ([E
Kingmaker Footwear Holdings Limited (the “Company”) hereby Feg((E5g)) EhAHARARENBA
announces the unaudited condensed consolidated interim results Al (Gl AEE]) 22 —NWFNLA=1H
of the Company and its subsidiaries (collectively, the “Group”) NERZ REEZEREREPHEEER_-F
for the six months ended 30 September 2014, together with the —=—FRMZ LRET RN X 2B M
comparative figures for the corresponding period in 2013 and i REHHEEEREARLEEZ - EEKAEAAT
the relevant explanatory notes as set out below. The condensed EnEZEeEMN -

consolidated results are unaudited, but have been reviewed by
the audit committee of the Company.

CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS
G EERR
For the six months ended 30 September 2014 # 2 —ZFE—p/94# /1.5 =1 H1F 1A

For the six months ended
30 September
BEAA=1THLXMEAR

2014 2013
—Z-MmF —E—=F
(Unaudited) (Unaudited)
(REBER) (REeEZ)
Notes HK$’000 HK$10070
) FERT FAET
REVENUE Wz 2 1,189,649 975,951
Cost of sales $H& A (1,033,509) (822,190)
Gross profit E 7 156,140 153,761
Other income and gains, net E AUz A K U z5 % 58 7,800 22,970
Distribution and selling expenses 7§ & $5 & R (41,422) (38,679)
Administrative expenses 17E X (78,277) (73,508)
Finance costs @& A A 3 (9) 9)
PROFIT BEFORE TAX B&%i Bz F) 4 44,232 64,540
Income tax expense P58 5 sz 5 (6,066) (10,900)
PROFIT FOR THE PERIOD
HA 935 F 38,166 53,640
Attributable to: T3S EFE(L »
Equity holders of the Company AR Rl#EZE A A 39,464 53,640
Non-controlling interests 3F1E A% s (1,298) -
38,166 53,640
EARNINGS PER SHARE ATTRIBUTABLE TO
EQUITY HOLDERS OF THE COMPANY
FAREEFAAREESRER 7
- Basic &7 (HK cents) (&1ll) 5.71 7.79
— Diluted #% (HK cents) (7&1lll) 5.69 7.74

Details of the dividends are disclosed in note 6 to the
condensed consolidated financial statements.

BBz FBERBENERLE S M BRI TEA -
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

B E 2 E WA R

For the six months ended 30 September 2014 %2 — & —P4E /1, H =+ AL 1E A

For the six months ended

30 September

BEAA=tTHILLAEA

2014 2013
—E-NF —F=F
(Unaudited) (Unaudited)
(REEEX) (REEEZ)
HK$’000 HK$’000
FHERT FAT
PROFIT FOR THE PERIOD HiA&F| 38,166 53,640
OTHER COMPREHENSIVE INCOME/(EXPENSES)
Hit2mEWKE (BAX)
Other comprehensive income/(expense) to be reclassified
to profit or loss in subsequent periods:
BesmoEsBakc  Hh2EkKE (AX) -
Available-for-sale investments revaluation reserve:
A ERE S
Changes in fair value A {H% 149 (474)
Exchange differences on translation of
foreign operations M E GIME E XK 2 [EH 258 794 7,004
Net other comprehensive income to be reclassified to
profit or loss in subsequents periods
HEEMmo e BaRk s K 2 EREFR 943 6,530
OTHER COMPREHENSIVE INCOME FOR THE PERIOD
BRHM2E KRS 943 6,530
TOTAL COMPREHENSIVE INCOME FOR THE PERIOD
HAZEKELE 39,109 60,170
Attributable to: T % & EES :
Equity holders of the Company ANA BI#EZ A A 40,367 60,170
Non-controlling interests JE12E J e 25 (1,258) -
39,109 60,170

Kingmaker Footwear Holdings Limited {5 £ # 3 £ @4 fR 2 5] INTERIM REPORT £ #1#§ & 2014



CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

=IAN
FEIRA4R A

BTSN R

As at 30 September 2014 R’ —FE—4#EH H=—41H
As at B
30 September 31 March
2014 2014
—E-MF —ET—mF
hB=+8H =A=+—H
(Unaudited) (Audited)
(REEZR) (B 28#%)
Notg\s HK$’000 HK$’000
B EE TExT FET
NON-CURRENT ASSETS ¥R&&E
Property, plant and equipment #)% « &= & & 8 496,275 453,019
Prepaid land lease payments F81J + 50 & 7B 54,461 55,321
Investment properties & #)% 9 110,445 110,694
Deposits & & 19,381 21,625
Investments in club memberships & Fr & 5% & 917 925
Available-for-sale investments 7] ff 1 €% & 1,639 1,490
Total non-current assets 3E &N & E 4258 683,118 643,074
CURRENT ASSETS R&#E&EE
Inventories 7 & 276,975 249,212
Accounts and bills receivable JEWBETE & =& 10 289,773 245,573
Prepayments, deposits and other receivables
TR FRIE -« e REAEKIRIE 15,726 15,051
Derivative financial instruments $74 % & L& 11 - 1,072
Tax recoverable A] Y [B1 418 347 801
Restricted bank balance =R $|$R 1745 945 2,044
Cash and cash equivalents IR & M S RIREEHE 419,872 423,871
Total current assets i B) & E B 1,003,638 937,624
CURRENT LIABILITIES KB & &
Bank overdraft $R17# X% 3,272 -
Accounts and bills payable J&{IBEI1E & Z & 12 241,196 191,940
Accrued liabilities and other payables
JEFTBE R E M EARIE 165,534 156,538
Tax payable FE{JFHI8 169,477 163,857
Due to non-controlling interests [ {<f FF#5 f i 25 26,705 4,855
Derivative financial instruments T4 &g T & 11 1,565 2,215
Total current liabilities & & (4258 607,749 519,405
NET CURRENT ASSETS MBI EEFE 395,889 418,219
TOTAL ASSETS LESS CURRENT LIABILITIES
EEHABRARBEE 1,079,007 1,061,293
NON-CURRENT LIABILITIES ¥ #i8&&
Deferred tax liabilities BT B E & 18,824 18,942
Net assets & ZE 58 1,060,183 1,042,351
EQUITY #%
Equity attributable to equity holders
of the Company X RQ A E=FE AEGER
Issued share capital & %77~ 13 68,833 68,719
Reserves & 993,153 973,632
1,061,986 1,042,351
Non-controlling interests FEi% IR (1,803) -
Total equity ez #8258 1,060,183 1,042,351

Kingmaker Footwear Holdings Limited 1= £ # ¥ £ @A R 2 5 INTERIM REPORT i34 2014



CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
A9BH4T & fe \’\,.2.:,.%@]2%

For the six months ended 30 September 2014 %2 — & —P4E /1, H =+ AL 1E A
(Unaudited) (#&%#)
Available-
for-sale
investments
Issued Share Capital Share  Exchange Asset  revaluation Non-
share  premium redemption option fluctuation revaluation reserve  Retained controlling
capital  account reserve  reserve  reserve  reserve  AEHE profits interests

B&f i & BERE EX B REER RE Total FER Total
Rx RER  EORHA RE  REEE EfRE e pegl ait B fit
HK$'000  HK$'000 HKS'000  HK$'000  HK$'000  HKS$'000 HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
TiEn TiEn TiEn TiEn TiEn TiEgn TiEn FiEn TiEn TiEn TiEn

At 1 April 2014 (audited)

WZE-WENA-R (B&H) 68,719 100,507 4207 T469F 80273 30,287 700+ 750,280 1,042,351 - 1,042,951
Total comprehensive income/(expenses)
for the period
#nrENE/ (Fx) 48 - - - - 754 - 149 39,464 40,367 (1,258) 39,109
2014 final and special dividends
declared (note 6)
BERZ-E-MEERBRES
18 (f3t6) - - - - - - - (@211) (@211) - (221)
Issue of shares (note 13)
BRi (HizH3) 541 5,402 - - - - - - 6,033 - 6,033
Shares repurchased (note 13)
Bk (HF13) (421 (5572 421 - - - - @21 (5,99) - (5,999)
Recognition of equity-settled
share-based payments
BANEREENRAZ A Z3E - - - 1,305 - - - - 1,305 - 1,305
Acquisition of subsidiaries
YENB LR - - - - 40 - - - 40 (545) (505)
At 30 September 2014 (unaudited)
RIZ-WEAA=TR (REER) 68,833  100,427* 4,634* 8,774+ 81,067 30,237 858*  767,156* 1,061,986 (1,803) 1,060,183
At 1 April 2013 (audited)
RZE-ZEMA-R (LK) 68,570 101,841 2,965 6,306 75,288 30,237 1,618 754997 1,041,822 - 1,041,822
To aI comprehensive income/(expenses)
for the period
BhamEkE /(R) 28 - - - - 7,004 - (474 53640 60,170 - 60,170
2013 final and special dividends
declared (note 6)
mz:” ZERRBRS
& (f3t6) - - - - - - - (48,307)  (48,307) - (48,307)
Issue of shares
Bk 691 8,251 - (1,692) - - - - 7,250 - 7,250
Shares repurchased
Bk (426) (6,126) 426 - - - - (426) 6,552) - (6,552)
Recognition of equity-settled
share based payments
DUEREENRD T 23% - - - 1,000 - - - - 1,000 - 1,000
At 30 Sep tember 2013 (unaudited)
ZENA=TH (REER) 68,835 103,966 3,391 5,614 82,292 30,237 1144 759,904 1,055,383 - 1,055,383
* These reserve accounts comprise the consolidated reserves Y REREROEEREE BRI S FE
of HK$993,153,000 (31 March 2014: HK$973,632,000) in the 993,163,000t (= F—mMEFEF=HA=+—H -

condensed consolidated statement of financial position. 973,632,000/ 7T) °
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
BRAGERERER

For the six months ended 30 September 2014 &% = F—pq+F i H =1 H1F 5 1EH

For the six months ended
30 September
BEAA=+tHILXEAR

2014 2013
—E-ImF =%
(Unaudited) (Unaudited)
(REEEX) (REEEZ)
HK$’000 HK$’000
FHET FET
Net cash flows from/(used in) operating activities
e BIE (R 2ReREFHE 40,118 (50,160)
Net cash flows used in investing activities
KREERHFAZRESMEFHE (94,479) (14,526)
Net cash flows from financing activities
BMEEHAECRESREFHE 20,080 698
NET DECREASE IN CASH AND CASH EQUIVALENTS
RehFERRLBEERIFR (34,281) (63,988)
Cash and cash equivalents at beginning of period
M2 RS RFERREAR 246,228 254,544
Effect of foreign exchange rate changes, net [E R & &) > & - F5E 734 2,480
CASH AND CASH EQUIVALENTS AT END OF PERIOD
H o Re MERREER 212,681 193,036
ANALYSIS OF BALANCES OF CASH AND CASH EQUIVALENTS:
RekERRESER &R DI :
Cash and bank balances IR & M IRTT 4 &4 85,463 96,270
Time deposits with original maturity of less than three months when acquired
BARRE DN =M A 2 H 2 B\fFE 130,490 96,766
Time deposits with original maturity of over three months
when acquired & AR RTE Z 7 =18 B 281 2 & BifF K 203,919 272,443
Cash and cash equivalents as stated in the condensed consolidated
statement of financial position
ARG B ARMBTRIRe MERREIER 419,872 465,479
Less: Time deposits with original maturity of over three months when acquired
B BBARREZ R =84 F 8.2 E8HER (203,919) (272,443)
Less: Bank overdraft J : $R17i&E X (3,272) -
Cash and cash equivalents as stated in the condensed consolidated
statement of cash flows
BRGEeRenERMBRCEE RERRTIER 212,681 193,036

Kingmaker Footwear Holdings Limited 1= £ # ¥ £ @A R 2 5 INTERIM REPORT i34 2014
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

i BH

For the six months ended 30 September 2014 # = — =&

AR e IR M &

BASIS OF PREPARATION AND
PRINCIPAL ACCOUNTING POLICIES

These unaudited condensed consolidated interim financial
statements for the six months ended 30 September 2014
has been prepared in accordance with the applicable
disclosure requirements of Appendix 16 to the Rules
Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited (the “Listing Rules”) and Hong
Kong Accounting Standard (“HKAS”) 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA”).
condensed consolidated interim financial statements should

These unaudited

be read in conjunction with the audited financial statements
of the Company for the year ended 31 March 2014
which have been prepared in accordance with Hong Kong
Financial Reporting Standards (“HKFRSs”).

The accounting policies and method of computation used
in the preparation of these condensed interim financial
statements are consistent with those adopted in the
annual financial statements for the year ended 31 March
2014, except for adoption of new and revised Hong Kong
Financial Reporting Standards (“HKFRSs”) issued by the
HKICPA which are effective to the Group for accounting
period beginning on 1 April 2014 as disclosed below.

Kingmaker Footwear Holdings Limited {5 £ # 3 £ @4 fR 2 5] INTERIM REPORT £ #1#§ & 2014
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BASIS OF PREPARATION AND
PRINCIPAL ACCOUNTING POLICIES

(continued)

In the current period, the Group has applied, for the
first time, the following new and revised standards,
amendments and interpretations (“new HKFRSs”) issued
by HKICPA which are effective for the Group’s financial
year beginning on 1 April 2014.

HKFRS 10,
HKFRS 12 and
HKAS 27 (2011)

Amendments to HKFRS 10,
HKFRS 12 and HKAS 27 (2011)
— Investment Entities

Amendments
HKAS 32 Amendments to HKAS 32
Amendments Financial Instruments: Presentation
- Offsetting Financial Assets and
Financial Liabilities
HKAS 39 Amendments to HKAS 39
Amendments Financial Instruments: Recognition

and Measurement — Novation of
Derivatives and Continuation of
Hedge Accounting

HK(IFRIC)-Int 21 Levies

The Group has assessed the adoption of the new and
revised HKFRSs and considered that there had no
significant financial effect on the results and financial
position of the Group for the current and prior accounting
periods.

FIEﬁ /\‘/T\
For the six months ended 30 September 2014 # = — &

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

A

EURGEr L)

—HFEAR=1HiFNEA

il

RREERFESHEE &)

RAHRE - AEBERERATHE SR
AR ERAEEE_T—MNFMA
— BB RFREERZ#E] MEIERTE

A - BRI i ([FEBMEHEER]) -

BEEMEHREREL BFEPHREENE10% -
£10%% - BB BEEMBEREEANE125
B s i ZE A REBEGHERE27H
F125H R BB (Z2——F) 2185] -
SR FO7HR  KEEE
(ZF——%F)

(3T)

BEGHER BB EHERFE32% 2 E7]

#32%% (1837) REBTA 25— 28
EEHATHERETH

~

EREILN  EERIENEORIE

£30% (53])  AT2RBTA - R
£ - A TAZEERY
B 2R

EFE (BERHME A
wEREREY)
— REE21%R

REB D HRAFT MRERT BBV BRE
ZRETAHE - TRARMEZSEAE AL
B B A Mg st B 2 XE MW BRI
BEAMBTE

Kingmaker Footwear Holdings Limited 1= £ # ¥ £ @A R 2 5 INTERIM REPORT i34 2014

11



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
I BA AR 2 B 5 R B

For the six months ended 30 September 2014 &% = F— P+ i, H =1 H1F 16 A

12

SEGMENT INFORMATION

For management purposes, the Group is organised into
business units based on their business activities and has
two reportable operating segments as follows:

(@) manufacturing and sale of footwear products; and

(b)  retailing and wholesaling business.

Management monitors the results of the Group’s operating
segments separately for the purpose of making decisions
about resources allocation and performance assessment.
Segment performance is evaluated based on reportable
segment profit/(loss), which is a measure of adjusted
profit/(loss) before tax. The adjusted profit/(loss) before
tax is measured consistently with the Group’s profit/(loss)
before tax except that interest income, finance costs and
other unallocated income and gains, net and unallocated
expenses are excluded from such measurement.

Segment assets exclude unallocated assets as these
assets are managed on a group basis.

Segment liabilities exclude unallocated liabilities as these
liabilities are managed on a group basis.

Intersegment sales and transfers are transacted with
reference to the selling prices used for sales made to third
parties at the then prevailing market prices.

Kingmaker Footwear Holdings Limited {5 £ # 3 £ @4 fR 2 5] INTERIM REPORT £ #1#§ & 2014
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
S BR4R & B 7% 3R MY

For the six months ended 30 September 2014 &% = F—pq+F i H =1 H1F 5 1EH

A

il

SEGMENT INFORMATION (continued) 2. DEEHR #)
The following tables present revenue, profit/(loss) and TREYEBEHNAEEEESE 2 W
certain asset, liability and expenditure information for the wH (BB RETEAE aERAYE
Group’s operating segments for the periods under review: o
Group TEE
Manufacturing and Retailing and
sale of footwear products wholesaling business Consolidated
EERHEERER SERMBER G
For the six months ended For the six months ended For the six months ended
30 September 30 September 30 September
BEAB=THLAMEA HENA=THLAER BENA=THLARER
2014 2013 2014 2013 2014 2013

ZE-mE —E-ZE —E-mE —E-cf ZE-mF —B-=F
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REERZ) (REER) (REER) (REEH) (REER)

HK$'000 HK$'000 HK$000 HK$'000 HK$°000 HK$'000
TR TER FER TEL THR TEL
Segment revenue: 28K :
Sales to external customers
HETHREP 1,162,621 950,675 27,028 25,276 1,189,649 975,951
Intersegment sales D ERHE 5,165 4,033 - - 5,165 4,033
Total 45t 1,167,786 954,708 27,028 25,276 1,194,814 979,984
Elimination of intersegment sales
NERHEEHH (5,165) (4,083)
Total 3 1,189,649 975,951
Segment results 2 EE%E 58,239 78,800 (11,621) (16,618) 46,618 62,182
Unallocated income and gains, net
ROBUA Rz 35 (680) 2,858
Interest income F 24 A 3,985 4,731
Unallocated expenses K2 Fix (5,682) (5,222)
Finance costs &4 (9) )
Profit before tax Mt AT &7 44,232 64,540
Income tax expense Fr8R % (6,066) (10,900)
Profit for the period HiR& 7 38,166 53,640

Kingmaker Footwear Holdings Limited 1= £ # ¥ £ @A R 2 5 INTERIM REPORT i34 2014



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

EIRRAR S B 5 R M ot

For the six months ended 30 September 2014 &% = F— P+ i, H =1 H1F 16 A

2. SEGMENT INFORMATION (continued) 2. DEEHR #)
Group REH
Manufacturing and Retailing and
sale of footwear products wholesaling business Consolidated
EERFEEEER TERMBER )
30 September 31 March 30 September 31 March 30 September 31 March
2014 2014 2014 2014 2014 2014
“E-|E —E-|mEF “E-ME —E-|mF “E-QE —2-|mE
hB=+tR  =A=T-H ABE=tR =A=T-H AB=tR =A=T-H
(Unaudited) (Audited) (Unaudited) (Audited) (Unaudited) (Audited)
(REEX) (B&E7) (REER) (B&E7) (REER) (8&%)
HK$000 HK$'000 HK$000 HK$'000 HK$'000 HK$'000
TER ThT THER TAT THER TEL

Assets and liabilities EER & &

Segment assets HEEE 1,152,156 1,034,554 32,858 35,051 1,185,014 1,069,605

Unallocated assets A2 B EE 501,742 511,093

Total assets BELSE 1,686,756 1,580,698

Segment liabilities 28 & 430,121 345,429 3,741 4817 433,862 350,246

Unallocated liabilities F 72 & & 192,711 188,101

Total liabilities & E#% 626,573 538,347
3. FINANCE COSTS 3. BEERAR

For the six months ended
30 September
BEhRLA=+THLEKEA

2014 2013

= ik —T=F
(Unaudited) (Unaudited)
(REER) (RE&EZ)

HK$’000 F3& T HK$'000 T8 7T

Interest on bank loans wholly repayable within five years

ARAFEAREEEZRITERZHE 9 9
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B BRI T

For the six months ended 30 September 2014 ;%2 — & —Pq4E /1, H =+ A1 1EH

4. PROFIT BEFORE TAX

The Group’s profit before tax is arrived at after charging/
(crediting):

FIEﬁ /\‘/T\

BR B¢ A 22 A

AN 8 2 B B AT R T
TER :

B (GEA) L

For the six months ended
30 September
BERA=+THLEAREAR

2014 2013

—E-mEF T =4

(Unaudited) (Unaudited)

(REER) (REgER)

HK$’000 Fi& T HK$’000 F#& 7T

Cost of inventories sold $5& 17 & 5k A 641,573 525,898

Depreciation #T& 27,091 23,720
Amortisation of prepaid land lease payments

AN LA E A 866 869
Provision for inventories 17 & % & 6,213 5,962
Amortisation of a club membership

SATE R 7 9
Fair value loss/(gain) on derivative financial instruments*

TTESRMT A AFERE () 317 (2,329)
Fair value loss/(gain) on revaluation of investment properties*

BEREMEZ ATFEEBE (W) * 473 (11,932)
Bank interest income* $R77F| SUg A (3,176) (3,525)
Interest income from accounts receivable*

FEUWBRTE 2 7 S U A (809) (1,206)
Dividend income* f% 8.4 A* (17) (22)
Net rental income* JFH & U A (2,974) (2,778)

*

Included in “other income and gains, net” on the face of the
condensed consolidated statement of profit or loss.

Kingmaker Footwear Holdings Limited 1= £ # ¥ £ @A R 2 5 INTERIM REPORT i34 2014
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

EIRRAR S B 5 R M ot

For the six months ended 30 September 2014 %2 — & —P4E /1, H =+ AL 1E A

5. INCOME TAX EXPENSE

5. FIEHMAX

For the six months ended
30 September
BERA=+HLEAREA

2014 2013
—E-NEF —ET—=%F
(Unaudited) (Unaudited)
(REBER) (REEEZ)

HK$’000 Fi#& Tt HK$’000 F&7T

Current BNEA

- Hong Kong — &8 275 404
- Elsewhere —Hfth3[E& 5,909 7,513
Deferred iEE (118) 2,983
Total tax charge B8 (4258 6,066 10,900

Hong Kong profits tax has been provided at the rate of
16.5% (2013: 16.5%) on the estimated assessable profits
arising in Hong Kong during the period. Taxes on profits
assessable elsewhere have been calculated at the rates
of tax prevailing in the countries/jurisdictions in which the
Group operates.

Kingmaker Footwear Holdings Limited {5 £ # %&£ @5 [R/A 5] INTERIM REPORT R #4% % 2014
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
S BR4R & B 7% 3R MY

For the six months ended 30 September 2014 &% = F—pq+F i H =1 H1F 5 1EH

A

il

6. DIVIDENDS 6. RE

For the six months ended
30 September
BERA=+THLEAREAR

2014 2013
—E-mF T =4
(Unaudited) (Unaudited)
(RABER) (RSB

HK$’000 Tt HK$’000 F& 7T

Dividends paid during the period SIRE KR 2
Final in respect of the financial year ended 31 March 2014
— HK2.2 cents per ordinary share (2013: final in respect
of the financial year ended 31 March 2013
— HK5.0 cents per ordinary share)
HEE_T—NOF=A=1+—HIEVMERFENRAKE
—ERETER22BIW (ZZ—=F : BE_T—=F=H
=+ —HUIEMERFENRBRE — FREBARS.0EL) 15,201 34,505

Special in respect of the financial year ended 31 March 2014
— HK1.0 cent (2013: HK2.0 cents) per ordinary share
REBE_FT-—MFE=A=T—HILHRFENFIRE
— BRE M08 (ZZ—=%F : 2.0%1L) 6,910 13,802

22,111 48,307

Proposed interim dividend #/k P HIfR 2
Interim — HK2.8 cents (2013: HKS 3 cents) per ordinary share

FH - BREBER2.8BI (ZE—=4 : 3.378(L) 19,275 22,760
The interim dividend was declared after the period ended ZHRERETTREBEE ST —EALA=TH
30 September 2014, and therefore has not been included FERRA SR - ﬁyléﬂfﬁggﬁﬁj\ﬁﬁaﬂzﬁ
as a liability in the condensed consolidated statement ABTERRE R o o HRRE B YTE A —

/ /)

of financial position. The interim dividend will be paid to e N
the shareholders whose names appear in the register of mET=A=1—H %ﬁljﬁiﬂxﬁ%ﬂﬁ’z’h
members on 31 December 2014. e

Kingmaker Footwear Holdings Limited 1= £ # ¥ £ @A R 2 5 INTERIM REPORT i34 2014
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

EIRRAR S B 5 R M ot

For the six months ended 30 September 2014 &% = F— P+ i, H =1 H1F 16 A

7. EARNINGS PER SHARE ATTRIBUTABLE 7.

TO EQUITY HOLDERS OF THE
COMPANY

The calculation of the basic and diluted earnings per share
is based on the following data:

KARERBREARLGERER

BREANBERN AT E8IRTE

For the six months ended
30 September
BEAA=1THLXEA

2014 2013
—F-DF —T=F
(Unaudited) (Unaudited)
(RBER) (REgEZ)

HK$’000 Fi& T HK$’000 F#& 7T

Earnings Z%|

Earnings for the purpose of basic and diluted earnings per share
(unaudited profit for the period attributable to
equity holders of the Company)
A REERERREERNRE B2 BA

(RRAESEFFA ARGHRARKEZ RN ) 39,464 53,640
’000 ‘000
TR T
Number of ordinary shares ZEREH
Weighted average number of ordinary shares for
the purpose of basic earnings per share
HAEFRERBNAEB 2 BB INEFIIE 690,598 688,478
Effect of dilutive share options # B EBAYE 7 /2 2,681 4,499
Weighted average number of ordinary shares for
the purpose of diluted earnings per share
e EEREERN A B/ 2 ERRINETI9E 693,279 692,977
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

10.

PROPERTY, PLANT AND EQUIPMENT

During the period ended 30 September 2014, the Group
acquired property, plant and equipment with a cost of
HK$71,171,000 (2013: HK$37,737,000). Property, plant
and equipment with a net book value of HK$647,000
were disposed of by the Group during the period (2013:
HK$981,000).

INVESTMENT PROPERTIES

The Group’s investment properties were revalued on
30 September 2014 by Castores Magi (Hong Kong)
Limited, independent professionally qualified valuers, at
HK$110,445,000 (31 March 2014: HK$110,694,000) on
an open market, existing use basis.

ACCOUNTS AND BILLS RECEIVABLE

The Group’s accounts and bills receivable mainly related
to a few recognised and creditworthy customers. Payment
terms with customers are largely on credit. Invoices are
normally payable within 90 days of issuance, except for
certain well-established customers, where the terms are
extended to 180 days. The Group seeks to maintain strict
control over its outstanding receivables to minimise credit
risk. Overdue balances are regularly reviewed by the
Group’s senior management. Accounts receivable are non-
interest-bearing, except for a balance due from a customer
of HK$39,409,000 at 30 September 2014 (31 March 2014:
HK$54,730,000) which bear interest at a rate of 0.5% for
a fixed period of 60 days.

8.

10.

FIEﬁ /\‘/T\
For the six months ended 30 September 2014 # = — &

B BRI R

—FENA =1 H1EMEA

RBEZE-_Z—NFAA=1+HILHME -
ANEEA71,171,0008 L (ZE — = F -
37,737,000 7T) Z AW B ZE - KE

BN AEEBLEREFER
647,000/ 7L (ZZ — =4 : 981,000/ 7T )
ZHE - BB R -

REWE
AEBMOREMERBLEEASERIGER
22 (B8 ARAFR_E—NFLA=
TREZEARMERBRTAGEESHHER
110,445,000 T (ZE—NFE=A=+—
H : 110,694,000/ 7T) °

W IRIE R RiE

AEBZEBEERERFZRIHMER
BEEZEFPBBE - K TEP ZHFIENRE
ZAEEAFR - BREAKERRRTZET
BEEARBEHEZ180BRNERTIN - — KR
FZ @3 A0A - AEEBETTEREIES
FULE Z FEWERTE - UK EERR © B
AR BEHASERREREETHEZ - E
WEREAHE  E—UFEPR T —WF
N A=+ BRI Z#%39,409,000/ L (=
T—F=ZA=+—H : 54,730,000/ 7T)
%05E 2 BEEE - MiEE S HIFE &60
E] o
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
S RR4R & BT IS SR MI 5T

For the six months ended 30 September 2014 %2 — & —P4E /1, H =+ AL 1E A

10. ACCOUNTS AND BILLS RECEIVABLE 10. BERERIER EE (2)
(continued)
An aged analysis of the accounts and bills receivable as at NEMRZNBIAREE - EREBREER
the end of reporting period, based on the date of goods WEBRZRETT ¢

delivered, is as follows:

As at A
30 September 31 March
2014 2014
—E-—mE —E-mOF
hA=+H —A=+—H
(Unaudited) (Audited)
(RBER) (EZ)

HK$’000 Fi& T HK$'000 F& 7T

Within 90 days 90 H A 289,773 243,738
Between 91 and 180 days 91&180H - 1,731
Between 181 and 365 days 1812365H - 104

289,773 245,573
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

A

I RA AR & B 15 R 2% By

il

For the six months ended 30 September 2014 &% = F—pq+F i H =1 H1F 5 1EH

11. DERIVATIVE FINANCIAL INSTRUMENTS 11. fTE€/mIT A
As at A

30 September 2014 31 March 2014

“E-mENAZ=TH —E-mF¥=A=1+—H
(Unaudited) (Audited)
(REER) (&%)

Assets Liabilities Assets Liabilities

BE &8 BE B&

HK$°000 T3t HK$000 F#E5x HK$000 F/ET HK$000 FHT

U>

0 -
4

Forward currency contracts i 2 &#4

1,565 1,072 2,215

The carrying amounts of forward currency contracts are the
same as their fair values. The above transactions involving
derivative financial instruments are with creditworthy banks
with no recent history of default.

The Group has entered into various forward currency
contracts to manage its exchange rate exposures which
did not meet the criteria for hedge accounting. Net fair
value loss on non-hedging currency derivatives amounting
to HK$317,000 was charged to the statement of profit
or loss during the period (2013: net fair value gain of
HK$2,329,000) (Note 4).

EHER SN2 RAEREXTERR - £
AEROTE SR TR 2 R 5 Ty ET B 2
HIRDER 2 EBRITHETT

AEEBFVZHRAEEKANERER
BERAE NS e AERE 2 INERB - IF
HAEBOTETAC A ATFEBEFEAR
317,000 7T (ZE—=%F | AFEK=ZF
#82,329,0007T) - EAHIAZEm KR
M (5E4) o
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
MARsR e M SRR I ot

For the six months ended 30 September 2014 %2 — & —P4E /1, H =+ AL 1E A

12. ACCOUNTS AND BILLS PAYABLE 12. ERREREE

An aged analysis of the accounts and bills payable as at Wz e B AR  BERBEREER
WERZREROTIT ¢

the end of reporting period, based on the date of goods
received, is as follows:

22

As at R

30 September 31 March

2014 2014

—Z—MmF — M

hA=+H =A=+—H

(Unaudited) (Audited)

(RBER) (fe2&%)

HK$’000 & T HK$’000 T 7T

Within 90 days 90H AR 213,824 173,561
Between 91 and 180 days 91£180H 26,379 16,490
Between 181 and 365 days 1812365H 161 1,087
Over 365 days 365H A + 832 852
241,196 191,940
The accounts payable are non-interest-bearing and are ENBEBEATS - B—HRBEROE KNGS

normally settled on 90-day terms.

Kingmaker Footwear Holdings Limited {5 £ # %&£ @5 [R/A 5] INTERIM REPORT R #4% % 2014
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RIBRAR & B A e = MY 5
For the six months ended 30 September 2014 ;%2 — & —Pq4E /1, H =+ A1 1EH
13. SHARE CAPITAL 13. BA&
Shares iz 4
Number of ordinary shares of
HK$0.10 each HK$’000
BREEIOGETZEERE R TER
30 September 31 March 30 September 31 March
2014 2014 2014 2014
—E-mE —T-mF —E-NE —mF
AB=tHE =A=+-8H AA=tH =A=1t—H
(Unaudited) (Audited) (Unaudited) (Audited)
(REER) (&%) (REER) (&%)
Authorised: AT :
Balance at beginning and end of period/year
8/ FORE/ FRER 1,000,000,000 1,000,000,000 100,000 100,000
Issued and fully paid: 2217 &2 :
Balance at beginning of period/year 8/ F #1484 687,189,445 685,698,445 68,719 68,570
Shares awarded B & %17 - 1,468,000 - 146
Share options exercised = {T/BHE % 1E 5,412,000 12,447,000 541 1,245
Repurchased &2l (4,270,000) (12,424,000) (427) (1,242)
Balance at end of period/year H /FRES 688,331,445 687,189,445 68,833 68,719
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

i BH

For the six months ended 30 September 2014 # = — =&

14.

AR e IR M &

RELATED PARTY TRANSACTIONS

Compensation of key management personnel of
the Group

—FEAR =1 Hi1E 1A

14. BB AR S

FEEFAREEA S KR

For the six months ended
30 September
BZERA=1+HIEAREA

2014 2013

—E-0mF =%

(Unaudited) (Unaudited)

(RBER) (CREgEZ)

HK$’000 F3& 7T HK$’000 F& 7T

Short-term employee benefits 55 Hi{g 8 & Fl 5,006 4,058

Post-employment benefits 1&{& 148 7 17 15

Equity-settled share option expense Mgz 458 7 BEATHER &2 825 283
Total compensation paid to key management personnel

XA EEREE A BRNBRMAE T 5,848 4,356

During the period, the Group paid rental expenses of
HK$493,000 (six months ended 30 September 2013:
HK$487,000) to Kingmaker Footwear Company Limited,
a related company of which Mr. Chen Ming-hsiung,
Mickey, and Mdm. Huang Hsiu-duan, Helen, directors
and shareholders of the Company, are also directors
and shareholders, and of HK$3,000 (six months ended
30 September 2013: HK$3,000) to Mr. Chen Ming-
hsiung, Mickey. During the period, the Group also paid
rental expenses of (i) HK$38,000 (six months ended 30
September 2013: HK$227,000) in respect of the Group’s
leasing staff quarter and office premise to Ms. Chen Kuan-
hsun, Sonja and (i) HK$38,000 (six months ended 30
September 2013: HK$37,000) in respect of the Group’s
leasing staff quarter to Ms. Chen Ying-ju. During the six
months ended 30 September 2013, the Group also paid
rental expenses of HK$189,000 in respect of the Group’s
leasing office premise to Ms. Chen Hung-chun, Fiona.
Ms. Chen Hung-chun, Fiona, Ms. Chen Kuan-hsun, Sonja
and Ms. Chen Ying-ju are the daughters of Mr. Chen Ming-
hsiung, Mickey, and Mdm. Huang Hsiu-duan, Helen.

The rental expenses were determined with reference to the
market conditions existing at the time when the respective
rental agreements were entered into.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B BRI T

—FENA =1 H1EMEA

15.

For the six months ended 30 September 2014 # = — &

COMMITMENTS

At the end of reporting period, the Group had the following
commitments:

15.

FIEﬁ /\‘/T\

i

REEEFR - AEEZAENT

30 September 31 March
2014 2014
—E-IF —PHEF
AB=+AH =A=+—H
(Unaudited) (Audited)
(REBER) (18 &=%)
HK$’000 Fi& T HK$’000 T4 7T
Contracted for commitments in respect of:
BTHNIER B ET#) 2 A&dE -
Management fees payable falling due as follows:
AR TR N ERE -
— Within one year —F R 566 566
— In the second to fifth years, inclusive
—HE2FE0RF (BREREMRF) 2,263 2,263
- After fifth years £ A A £ 15,164 15,447
17,993 18,276
Investments in subsidiaries
REB AR ZIRE 173,316 183,690
Property, plant and equipment ¥1% « &= M &1 75,159 11,906
Establishment of production plants in Mainland China
FA R B A 30 3R 7 E T 132,846 132,846
Lease of parcels of land in Vietham
PR EE A B+ 3 IR 35,162 35,394
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

i BH

For the six months ended 30 September 2014 # = — =&

16. OPERATING LEASE ARRANGEMENTS

(a)

iR e M5 I et

As lessor

—FEAR =1 Hi1E 1A

16. &
(a)

The Group leases its investment properties (note

9) under operating lease arrangements, with leases

negotiated for terms ranging from two to four years.

The terms of the leases generally also required the

tenants to pay security deposits.

As at 30 September 2014, the Group had total future
minimum lease receivables under non-cancellable

operating leases with its tenants falling due as

EHNZH
EBEHBEA
AEBRBEEHENLTHEBEERE
Yz (H39)  MAORBIT2HEBN T
FEEPF o EMER—RIMEKA
FYHRES
RZE—NFNLA=+H8  AEEIR

REMBPRIY < TAIREERERH 2
AR RAR U 2 B85 2 B HIF R

follows: N
30 September 31 March
2014 2014
—F-MEF —F
hB=+H —A=1+—H
(Unaudited) (Audited)
(REER) (e &EZ)
HK$’000 F3& T HK$'000 F& 7T
Within one year —F K 6,028 6,767
In the second to fifth years, inclusive
E_FEFLRF (BEEEMST) 5,435 8,221
11,463 14,988
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the six months ended 30 September 2014 # = — &

16. OPERATING LEASE ARRANGEMENTS

(continued)
(b) As lessee

The Group leases certain of its land and buildings
under operating lease arrangements, with leases
negotiated for terms of one to four years.

As at 30 September 2014, the Group had total future
minimum lease payments under non-cancellable
operating leases falling due as follows:

A

EURGEr L)

—HFEAR=1HiFNEA

il

FIEﬁ /\‘/T\

16. KEHANZH (&)

(b) EREBEA

AEERBEEHOLHBEERET
T REF OB ZEHENF—
EPUE o

R-ZZE—NFNLAE=+8 " KEEIR
BRI REAEHEY 2 R RFEAL
I5R4858 2 B BRIE R ¢

30 September 31 March

2014 2014

—E-0mF —E—-F

hA=+H =A=+—H

(Unaudited) (Audited)

(REBER) (18 &=%)

HK$’000 Fi& T HK$’000 F/&7T

Within one year —F & 6,665 19,264
In the second to fifth years, inclusive

—FEFLF (BREREMF) 11,691 4,044

18,356 23,308

In addition, the operating lease rentals for certain
retail shops are based on the higher of a fixed rental
and contingent rent based on sales of these retail
shops pursuant to the terms and conditions as set
out in the respective rental agreements. As the future
sales of these retail shops could not be accurately
determined, the relevant contingent rent has not
been included above and only the minimum lease
commitments have been included in the above table.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
MARsR e M SRR I ot

For the six months ended 30 September 2014 &% = F— P+ i, H =1 H1F 16 A

17. FAIR VALUE HIERARCHY OF 17. €T A2 A FERR
FINANCIAL INSTRUMENTS
The following tables illustrate the fair value measurement TRITASEESRIA AT EFEE
hierarchy of the Group’s financial instruments: A
Assets measured at fair value: BAFETEZEE
Fair value measurement using
AFEFEREHR
Quoted prices Significant
in active observable
markets inputs
(Level 1) (Level 2) Total
AERMISZ ESPNEIEE-3 PN
WE (F—4H) g (F=H) =
HK$'000 HK$’000 HK$'000
FATT FET FET
30 September 2014: —ZE—F LA =+H :
Available-for-sale investments: 7] £ EHRE -
Listed investments =M% & 1,640 - 1,640
31 March 2014: —ZE—lF=A=+—H:
Available-for-sale investments: A ff £ &£ &
Listed investments % & 1,490 - 1,490
Derivative financial instruments $74 &gt T & - 1,072 1,072
1,490 1,072 2,562
Liabilities measured at fair value: BRATEFECAE
Fair value measurement using
AFETEFRER
Quoted prices Significant
in active observable
markets inputs
(Level 1) (Level 2) Total
AERBMIEZ ESPNEIE-E-3 PN
WE (F—4) 2iE (F=H) a5t
HK$'000 HK$’'000 HK$’000
FHET FHET FET
30 September 2014: —ZE—F LA =+H :
Derivative financial instruments $74 & & T & - 1,565 1,565
31 March 2014: —&—WFE=HA=+—H :
Derivative financial instruments $7T4 &g T & - 2,215 2,215
During the period, there were no transfers of fair value l : Eﬁ‘%ﬁfﬁﬁﬂﬁ%ﬁﬁﬁﬂ?ﬁﬂﬂ@$@
measurements between Level 1 and Level 2 and no HEFARE-—FRE_HF2HEER - IE
transfers into or out of Level 3 for both financial assets and BANEBHE—MRE (Z—=F &) -

financial liabilities (2013: Nil).
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
SRR 4R & B 7% ¥ 3% BT 7

For the six months ended 30 September 2014 &% = F—pq+F i H =1 H1F 5 1EH

il

17. FAIR VALUE HIERARCHY OF 17. ST E 2 A AFEER &)
FINANCIAL INSTRUMENTS (continued)
The fair values of listed equity investments are based on EHRAERE 2 AT EETISREE -

quoted market prices.

Derivative financial instruments, i.e. forward currency THEE2BIE (AERRINES L) HERAH
contracts, are measured using valuation techniques similar I FERUNEERMAREE - 25
to forward pricing, using present value calculations. The BABELZIEMGSERBAR  EHEE
models incorporate various market observable inputs HFEZEEEER  INERERRAERLA
including the credit quality of counterparties, foreign REhiaR o RESNE S CREBERAATE
exchange spot and forward rates and interest rate curves. R - RZZE—WFNA=+H  EZHEE
The carrying amounts of forward currency contracts are BZITETAR  HBRPEITETAESFE
the same as their fair values. As at 30 September 2014, HRBE S EGEERE -

the marked to market value of the derivatives is net of
credit/debit valuation adjustment attributable to derivative
counterparty default risk.
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MANAGEMENT DISCUSSION AND ANALYSIS

B IR E & o M AT

FINANCIAL RESULTS

As the Group’s active expansion of its production base in
Southeast Asia has met with strong customer support, the Board
is pleased to report an approximately 21.9% period-to-period
growth in turnover to approximately HK$1,190 million during
the six months ended 30 September 2014 (2013: approximately
HK$976 million). The increase in turnover was matched with an
approximately 15.6% growth in business volume, in terms of
pairs of footwear, to approximately 10 million pairs, as well as an
approximately 5.8% increase in the average selling price (“ASP”)
during the period.

Extended efforts to diversify the production base to lower-cost
locations have yielded a more competitive cost structure for
the Group. Further maturing of the production lines providing
sophisticated tailor-made services in southern Vietham and
Cambodia, as well as their better interaction with new customers,
has resulted in continued efficiency enhancement as witnessed
in the increasing output on reduced material usage and costs.
However, input cost inflation in general has continued to exert
pressure on the Group’s gross profit margin, which dropped to
approximately 13.1% (2013: approximately 15.8%).

Salaries and wages, including benefits and allowances, increased
by approximately 24.5% and approximately 25.4% respectively
in the PRC and Vietnam, placing continued negative impact on
the gross profit margin. Moreover, for the purpose of retaining
labor with sophisticated skills, additional employee benefits,
including housing allowances, have been put into effect in
the PRC. The increase in labor and salaries accounted for an
approximately 2.3% percentage-point drop in the gross margin.
Despite being mitigated in part by the mild increase in the ASP,
total labor and salaries for the manufacturing unit, including
allowances and other benefits, increased approximately 35.6%
during the period to account for approximately 23.0% of the
total manufacturing turnover compared to approximately 20.8%
in the first half of 2013.
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MANAGEMENT DISCUSSION AND ANALYSIS

The manufacturing segment recorded an operating profit of
approximately HK$58 million (2013: approximately HK$79 million)
during the period, while the operating loss of the retailing unit
continued to narrow to approximately HK$12 million (2013:
approximately HK$17 million).

Taking into account the losses of approximately HK$0.5 million
(2018: gain of approximately HK$11.9 million) and losses of
approximately HK$0.3 million (2013: gain of approximately
HK$2.3 million) respectively from the fair value changes of
investment properties in the PRC and Renminbi (“RMB”)-
denominated derivative financial instruments, net profit
attributable to equity holders of the Company decreased
approximately 26.4% period-to-period to approximately HK$39.5

million (2013: approximately HK$53.6 million).

Earnings per share for the period were HK5.71 cents (2013:
HK7.79 cents), a decline of approximately 26.7% period-to-
period. In anticipation of ongoing strong cash generation from
the manufacturing segment and the Group’s healthy financial
position, the Group pledges to continue its dividend policy of
sharing results with shareholders. Accordingly, the Board is
pleased to declare an interim dividend of HK2.8 cents (2013:
HK3.3 cents).

The Group continued to record healthy financial ratios during
the period:

o Debtors’ turnover was reduced from 49 days for the six
months ended 30 September 2013 to 44 days for the six
months ended 30 September 2014;

° Stock turnover increased from 67 days to 74 days as a
result of facilities expansion;

° Strong liquidity with net cash in hand of approximately
HK$417 million as at 30 September 2014;

° Quick ratio changed from 1.55 as at 30 September 2013
to 1.20 as at 30 September 2014.
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MANAGEMENT DISCUSSION AND ANALYSIS

B IR E & o M AT

BUSINESS STRATEGIES

The Group’s business composition continued to evolve to
address changes in market trends and the operating environment.
The manufacturing and retailing operations are well guided
by their respective business strategies aimed at achieving
sustainable growth.

Manufacturing business: Facing challenges effectively
by optimizing production capability

The Group has risen to the continuing challenges of a difficult
overall operating environment and achieved significant progress
in the development of its core business in accordance with its
established targets and strategies.

Faced with inexorable increases in labor and other operating
costs over the past few years, the Group has devised a more
rational allocation of production activities to different plant
premises following a full assessment of various hubs. In the
light of this, it has consolidated or expanded plant premises as
appropriate in order to meet both business development needs
and customer requirements.

In the course of this exercise, the PRC plants (mainly those
in Zhongshan and Zhuhai) were consolidated, while facilities
in southern Vietnam were expanded to support business
development. The reallocation of production between plants
will accommodate more efficient planning of order fulfilment to
support stronger future growth.

The Group has also carried out a comprehensive program to
optimize and streamline its plant equipment and production
processes, in addition to refining its management and operating
structure.

The continued optimization of production facilities has been
accompanied by active efforts to develop new business with both
existing and potential customers, as well as in various markets,
with the goal of achieving a more balanced segmental growth.
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MANAGEMENT DISCUSSION AND ANALYSIS

Retailing business: Addressing a challenging operating
environment

Continuing global economic weakness worldwide and diminished
consumer sentiment in the PRC, coupled with overcapacity
across various sectors, have intensified market competition.
Nevertheless the retailing business was able to sustain sales
growth and reduce its operating loss on a downsized network.

This is attributable to the segment’s network upgrading strategy,
pursuant to which the under-performing stores are being closed
down, while new stores with better prospects are opened with
a view to increasing overall network efficiency.

Fiona’s Prince’s repositioning as a fashionable ‘mid-tier luxury’
brand has helped it reach new target customers. With fine quality
products and more affordable price points, the brand aims to
grow its sales amid the new economic realities. The new young
line, Fiona’s Prince Junior, has also made its way in the market
to reach fashionable children and teens.

OPERATIONAL PERFORMANCE

During the period, the general adverse cost environment has
affected the industrial sector as a whole. Nevertheless, with its
core strengths and leadership position in niche research-and-
development-based manufacturing, the Group was able to grow
its revenue by further broadening its customer and product
portfolios.

Net earnings declined against a number of cost factors. The
Group will strive to improve its net profit margin through
continued efficiency enhancement and further reduction of the
loss incurred by the retailing business.

Manufacturing Business

As at the period-end date, the Group’s facilities, each located
and designed to accommodate different product development
and manufacturing requirements, had a total of 46 production
lines: 20 in Vietnam, 8 in Cambodia, and 18 in the PRC,
comprising 8 in Zhongshan, 6 in Zhuhai and 4 in Jiangxi
Province. These facilities, aggregating to an annual capacity of
25 million pairs, were approximately 80.0% utilized during the
period (2013: approximately 69.1%).
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MANAGEMENT DISCUSSION AND ANALYSIS

B IR E & o M AT

The southern Vietnam production center continued to be a
key growth driver; during the period, Vietnam contributed
approximately 52.6% of total production (2013: approximately
44.9%) in terms of pairs, representing an approximately 17.2%
increase period-to-period. The protests in Vietnam caused a
brief suspension of operation of the factory in May 2014, but the
impact was immaterial and political conditions have stabilised
since then. As the production lines in Cambodia continued to
mature, its production volume was maintained at approximately
10.5% of total output (2013: approximately 10.5%).

The facilities in the PRC were restructured to cater to footwear
production in smaller batch sizes and with shorter delivery lead
time. Despite the drop in the contribution of the PRC facilities
to approximately 38.0% of the Group’s turnover compared to
45.8% of last corresponding period, they delivered a higher gross
margin for their ability to accommodate these orders which have
become more in demand.

The geographical mix continued to shift in line with economic and
demand changes. For the manufacturing segment, turnover to the
United States (the “US”) dropped significantly to approximately
36.9% (2013: approximately 49.2%). Shipments to European
countries also dropped slightly to approximately 31.5% (2013:
approximately 32.2%). Growth in shipments to other markets,
including Asia, drove this geographical segment’s contribution
to approximately 31.6% (2013: approximately 18.6%).

Driven by strong demand for the comfortable and fashionable
line of ath-leisure shoes, premium casual footwear remained
the core product category, accounting for approximately 55.9%
of turnover (2013: approximately 52.6%), whereas babies’
and children’s footwear and rugged products generated
approximately 37.1% and 7.0% of turnover respectively. The
Group’s expansion plans in central Vietnam will continue to
support the growing production of premium casual footwear.

The diversification strategy has proved to enable the Group to

arrange production flexibly in response to the market environment
and consumer preferences.
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MANAGEMENT DISCUSSION AND ANALYSIS

A partnership operation for outsole production commenced in
Cambodia during the period, furthering the Group’s capability
of providing tailored services to customers. Its output was
mainly supplied to the manufacturing facilities in Vietham and
Cambodia. Another outsole factory under partnership also
started operation in Vietnam in September 2014. With its output
dedicated for supply to a major customer, this setup will help
strengthen the Group’s relationship with existing customers while
serving to appeal to potential new customers. With the Trans-
Pacific Partnership set to be implemented, the Group is confident
that its manufacturing activities in Vietham and Cambodia will
add further value and momentum to the core business in future.

The Group’s major customers for the period included New
Balance, Skechers, Clarks, Stride Rite and Wolverine, which in
aggregate contributed approximately 83.3% (2013: approximately
91.1%) of total turnover. With further expansion plans in Vietnam
under way, the Group is confident that the newly engaged
customers will develop into key growth drivers in the next fiscal
year.

Retailing and Wholesaling Business

During the period, the house brand Fiona’s Prince was able to
achieve turnover growth of approximately 6.9%. The business
unit’s loss was reduced by approximately 30.1% to approximately
HK$11.6 million (2013: segment loss of approximately HK$16.6
million). It is encouraging to witness further increases in same-
store sales for major shops of 27.2% in the PRC.

As at the reporting date, the segment maintained a total of 33
shops in the PRC and 4 shops in Hong Kong. In view of the
short-term soft market environment in the PRC, the segment has
focused its efforts on upgrading its retail network. By relocating
some of the major stores to better locations, the segment aims
to strengthen the performance of these outlets. Such efforts
and other branding activities may have a negative impact on
the segment’s short-term margin, but they will help improve the
long-term earnings potential of the unit.
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MANAGEMENT DISCUSSION AND ANALYSIS

B IR E & o M AT

Partnerships with such international brands as Miss Blumarine
help to complete the offering of the segment in the infant and
children category. Having received positive customer response
for its international alliance, the segment will continue to pursue
partnerships in the PRC and Hong Kong.

Online sales of a full range of footwear products have been
launched. In view of the market’s increasing acceptance of
e-commerce, the segment remains confident of this new line of
business in parallel with the store operations.

Overall, the Group looks to achieving improvement in the
segment’s performance despite the loss currently incurred owing
to initial setup costs and high rentals.

FUTURE PLANS AND PROSPECTS

Economic recovery in the US is expected to continue, while the
economies of Western Europe will remain unstable.

In this environment, the Group is targeting a modest revenue
growth for the full financial year 2014/15, with a stable gross
margin. It has been a solid start to the financial year. Looking
ahead, the Group will continue to focus on the development
of innovative products, gains in market share, expanding our
presence geographically, and achieving operational excellence
to generate sustainable returns for shareholders.

Manufacturing Business

Short-term goal - Improving operating efficiency and
strengthening production capability

The Group anticipates that all manufacturing players in the
PRC will have to tackle an increasingly challenging production
environment of rising labor and welfare costs. The challenge to
the industry is huge, and industry consolidation will continue.
Bearing in mind that the operating environment will be
increasingly competitive, the Group has been putting efforts
into improving operating efficiency and strengthening production
capability.

The Group will continue to implement strict cost control measures

throughout the rest of the year and beyond to preserve margins
and sustain growth.
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MANAGEMENT DISCUSSION AND ANALYSIS

The Group believes that the current tough operating environment
also represents a historic development opportunity for those
enterprises with a leading competitive edge to seize more market
share during this industry consolidation.

Mid-to-long-term goals - Infrastructure and long-term
development

With reorganization and selective capacity expansion taking
place at the same time, the Group is able to optimize its facilities
utilization, mitigate cost hikes, and secure a stable labor supply.

To secure continuous long-term development, the Group
has exploited various opportunities to diversify its production
territories during the last few years. Despite plenty of challenges
ahead, our strategy of geographical diversification is of utmost
importance for the long-term growth and development of the
Group.

We will, at the same time, continue to improve our production
capability in southern Vietham and Cambodia. To this end, the
Group will explore a further opportunity to extend the factory
site in southern Vietnam by obtaining the land use rights of an
adjacent land parcel. The extended land will provide flexibility
to build new infrastructure with potential to further increase the
production capacity in southern Vietnam. The Board will update
the shareholders on the progress of this plan when appropriate.

On the other hand, one of our key initiatives in the next 3 to 5
years is to set up new production facilities in central Vietnam. We
have identified a site in an industrial zone in Quang Ngai, central
Vietnam, for this purpose.

As mentioned in 2014 Annual Report, the expansion program in
central Vietnam would proceed as planned. We will commence
construction of the phase | of the new factory premises in
central Vietnam in the second half of 2014/15 and target
to have commercial production by the middle of 2015. The
Vietnam facilities will enable our brand owners to import finished
products into European countries on a duty-free basis as well
as to diversify their sourcing base. With additional production
facilities in central Vietnam, the Group can further enhance its
competitiveness.
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MANAGEMENT DISCUSSION AND ANALYSIS

B IR E & o M AT

The Group is optimistic that these major developments,
together with a strong financial position with net cash in hand of
approximately HK$417 million, will further enhance the value of
the Company and hence its contribution to shareholders. With
the planned developments in southern Vietnam and Cambodia,
as well as the expansion in central Vietnam in the coming year,
more high-value services can be provided for customers and
further contribution to shareholders is expected.

Retailing and Wholesaling Business

The retail business was set up as a part of the Group’s long-
term diversification strategy. Its operations mainly comprise the
retailing of babies’ and children’s footwear and other products
under its house brand Fiona’s Prince.

In a move to optimize the segment’s retail network in the PRC
and Hong Kong, the Group is evaluating and adjusting the
locations of its stores, while prudently moving ahead with its
business plans. The segment targets to complete the initial stage
of network enhancement work in the PRC and Hong Kong by
the end of 2014. The segment is under negotiation to open new
shop-in-shops within department stores and will continue to
close down low-yielding shops.

The Board maintains a cautiously optimistic view of the ongoing
development of the retailing and wholesaling segment. To cope
with a number of market risks, the Group will prudently monitor
and analyze market trends, step up risk management, and
formulate and put into practice development strategies taking a
pragmatic and cautious approach, so as to capture the valuable
opportunities arising from the steady economic development of
China.

Overall

Looking forward, we expect to grow further for our business
in the remainder of the year, especially in light of better than
expected economic recovery in the US in the second half of
2014/15. We tentatively expect the pick-up in orders experienced
in recent months to continue through the end of the year, barring
a sudden drop in consumer sentiment arising as a result of
current geopolitical issues. We will continue to closely monitor
any risks arising from such events in order to minimize their
impact on our operations.
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MANAGEMENT DISCUSSION AND ANALYSIS

The Group will adhere to its core values and develop its business
in a relatively prudent manner so as to achieve stable long-term
growth. With its veteran management team and flexible and
responsive mechanisms, the Group is confident of sustaining
its competitive edges in an ever-changing market. We are also
well prepared for any adversity ahead. This should enable us to
achieve further growth in revenue and hence deliver sustainable
returns to shareholders.

We would like to once again extend sincere gratitude to our
shareholders, customers and business partners for their
continued support. We would also like to take this opportunity
to thank all colleagues for their ongoing contribution and
commitment.

LIQUIDITY AND FINANCIAL RESOURCES

The Group generally finances its operation by internally generated
cashflow and banking facilities provided by its bankers.

Prudent financial management and selective investment criteria
have enabled the Group to maintain a strong financial position. As
at 30 September 2014, the Group’s cash and cash equivalents
were approximately HK$420 million (as at 31 March 2014:
approximately HK$424 million).

As at 30 September 2014, the Group had banking facilities
amounted to an aggregate sum of approximately HK$99 million
(as at 31 March 2014: approximately HK$99 million) with various
banks. The banking facilities of approximately HK$3 million (as at
31 March 2014: approximately HK$5 million) had been utilised
as at 30 September 2014.

As at 30 September 2014, the current ratio was approximately
1.65 (as at 31 March 2014: approximately 1.81) based on
current assets of approximately HK$1,004 million and current
liabilities of approximately HK$608 million and the quick ratio was
approximately 1.20 (as at 31 March 2014: approximately 1.33).

As at 30 September 2014, except for the bank overdrafts of
HK$3 million, the Group did not have any interest-bearing bank
borrowings.
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MANAGEMENT DISCUSSION AND ANALYSIS

B IR E & o M AT

The Group will continue to maintain conservative cash flow
management to sustain a strong cash position. Having
considered the major expansion plans of the Group, including
Cambodia and Vietnam in the next two to three years, the
Directors believe that the Group has adequate liquidity to
meet its current and future working capital requirements on its
operations and expansion.

FOREIGN EXCHANGE RISK MANAGEMENT

Most of the Group’s assets and liabilities, revenue and
expenditure are denominated in Hong Kong dollars, the RMB
and the US dollars (“USD”). It is the Group’s policy to adopt
a conservative approach on foreign exchange exposure
management.

However, the Group will continue to monitor its foreign exchange
exposure and market conditions to determine if any hedging is
required. The Group generally finances its operation with internal
resources and bank facilities provided by banks in Hong Kong.
Interest rates of borrowings are determined by reference to the
Hong Kong Inter-Bank Offered Rate or the London Inter-Bank
Offered Rate.

The Group’s treasury policies are designed to mitigate the impact
of fluctuations in foreign currency exchange rates arising from
the Group’s global operations and to minimise the Group’s
financial risks. As a measure of additional prudence, the Group
cautiously uses derivatives, principally forward currency contracts
as appropriate for risk management purposes only, for hedging
transactions and for managing the Group’s receivables and
payables.

The exposure to foreign currency of the Group mainly arose from
the net cash flow and the net working capital translation of its
PRC subsidiaries. The management of the Group will actively
hedge the foreign currency exposures through natural hedges,
forward contracts and options, if considered necessary. The
management of currency risk is centralised in the headquarter
of the Group in Hong Kong.

Kingmaker Footwear Holdings Limited {5 £ # 3 £ @4 fR 2 5] INTERIM REPORT £ #1#§ & 2014
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CAPITAL STRUCTURE

Shareholders’ equity increased to approximately HK$1,060 million
as at 30 September 2014 from approximately HK$1,042 million
as at 31 March 2014. As at 30 September 2014, except for the
bank overdrafts of HK$3 million, the Group did not have any
interest-bearing bank borrowings (as at 31 March 2014: nil),
resulting 0.3% (as at 31 March 2014: nil%) of the shareholders
equity.

CONTINGENT LIABILITIES

As at 30 September 2014, the Company had provided corporate
guarantees to certain banks for banking facilities provided to certain of
its subsidiaries. These banking facilities had been utilised to the extent
of approximately HK$3,082,000 (as at 31 March 2014: HK$4,545,000)
as at the end of the reporting period.
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OTHER INFORMATION
H A0 &R

DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING
SHARES

As at 30 September 2014, the interests and short positions of
the Directors in the share capital and underlying shares of the
Company or its associated corporations (within the meaning of
Part XV of the Securities and Futures Ordinance (the “SFQ”)),
as recorded in the register required to be kept by the Company
pursuant to Section 352 of the SFO, or as otherwise notified to
the Company and the Stock Exchange pursuant to the Model
Code for Securities Transactions by Directors of Listed Issuers
(the “Model Code”), were as follows:

() Long positions in ordinary shares of the Company:

EEMERZROREBERDERR

02y

RZZ-—MFAR=1THE  BRARABREBEESR
HEGRY ([ErREHRD]) F362RBAFE
BRMAR  EERAQAKEBEEE (E&
RESFLBEGHIEXVER) Z B R AR
BERRIAR  IRBLEHETAERETSE
HRPZFESTR ([FRESFH]) BANEARATF
R B X P2 B s FORRINT

() A2FAEBRROZHFA:

Number of shares held, capacity and nature of interest

FEROHE - FHRERME

Through Percentage

spouse Through of the

Directly or minor controlled Company’s

beneficially children corporation issued capital

owned ERRABN iy el Total WARARERLT

Name of Director EE# % ERERES REEFX ZEHAR @ kRAzEsh

Mr. Chen Ming-hsiung, Mickey (Note 1) 1,002,000 33,803,500 263,960,041 (Note 2) 298,765,541 43.40%
REUEE E (Hit1) (Hizt2)

Mdm. Huang Hsiu-duan, Helen (Note 1) - 264,962,041 33,803,500 (Note 5) 298,765,541 43.40%
EAWRL (Hi5E1) (#1323

Mr. Kimmel, Phillip Brian &4 % £ 550,000 - - 550,000 0.08%

Mr. Chan Ho-man, Daniel [3% 3 5% & 4,530,000 - - 4,530,000 0.66%

Mr. Wong Hei-chiu =218 % £ 1,555,000 - - 1,555,000 0.23%

Mr. Chow Wing-kin, Anthony, $BS, JP

BkREE  pengs ATeL 2,008,000 - - 2,008,000 0.29%

Mr. Tam King-ching, Kenny E# ET 4 510,000 - - 510,000 0.07%

Mr. Yung Tse-kwong, Steven HF)T L4 1,210,000 - - 1,210,000 0.18%
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Notes:

1. Mdm. Huang Hsin-duan, Helen is the spouse of Mr. Chen Ming-
hsiung, Mickey.

2. These shares represent 38.35% of the issued share capital of the
Company and are beneficially owned by King Strike Limited. The
issued share capital of King Strike Limited is beneficially owned by
Mr. Chen Ming-hsiung, Mickey as to 77.45% and Mdm. Huang Hsiu-
duan, Helen as to 22.55% respectively.

3. These shares represent 4.91% of the issued share capital of the
Company and are beneficially owned by Fat Tat Assets Limited,
which is in turn 100% beneficially owned by Mdm. Huang Hsiu-
duan, Helen.

(i) Long positions in the underlying shares of the
Company:

The interests of the Directors and chief executive of the
Company in the share options are set out in details in the
section headed “Share Option Scheme” below.

Save as disclosed above, as at 30 September 2014, none of
the Directors had registered an interest or short position in the
shares, underlying shares or debentures of the Company or any
of its associated corporations that was required to be recorded
pursuant to Section 352 of the SFO, or as otherwise notified to
the Company and the Stock Exchange pursuant to the Model
Code.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES
OR DEBENTURES

Save as disclosed in the section headed “Share Option Scheme”
below, at no time during the period were rights to acquire
benefits by means of the acquisition of shares in or debentures of
the Company granted to any Directors or their respective spouse
or minor children under 18 years of age, or were any such rights
exercised by them; or was the Company or any of its subsidiaries
a party to any arrangement to enable the Directors to acquire
such rights in any other body corporate.

OTHER INFORMATION
H A &

Hiat

1. EEWmALRREESRE RS

2. WERMEARDQAEEITIASE8.35%  HKing
Strike LimitedBEz=#H BB L ENEFHIKL
+ 5 B E 2% AKing Strike Limited 2 2 21T X
77.45% }222.55% ©

3. WEBRHOGMEARABEBEITRA491%  HFat
Tat Assets LimitedEm# A ' MFat Tat Assets
Limitedf EHH L T100% B HHEE ©

(i) A2 EBROAZFE :

ARRBEERTETHRABMAEENBRE
i BREBIIN T X [HEAEE ] —
i o

B EXAREEN  R-E-MELAZTE
BT R A R S 151 85352
BETER  REEEETHEMNE KA R R
S FT 2 AR R SR AL TR E 2 05 - ARG
AREHZ ERTAA -

EEREROIES 2ER

R T X TR 8] —fPr R EEIN - R
REASRSEEFHFEEF ST B ZEBII8HNA T
RAREFF R EBERKITETAATERALRT]
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SHARE OPTION SCHEME IR ST &
As at 30 September 2014, the following share options were R=ZZFE—WFNALA=+H8 " THBEREAARQR

outstanding under the Company’s share option scheme: AR IERT S T RITE 2 B AR -
Number of share options
BREHE
Price of the
Company's
shares
Exercise at grant
Forfeited/ At Date of price of date of
At1 April Granted Exercised cancelled 30 September grant of share options***
Name or category 2014 during during during 2014 share options™ RERE
of participants W-E-BE  theperod  theperod  theperod RZE-DE options*  Exercise period of share options EhEz  RAAEZ
SEEREZLER m5-A B BRE BARW/EE  ABStA BREZRUAS BREZTRDH EE"  ADRRE™
HKS 7T HKS T
pershare B per share Bk
Directors
j £3
Mr. Chen Ming-hsiung, Mickey 150,000 - (150,000) - - 13 January 2012 1 January 2014 to 28 August 2021 0972 0.95
REERE ZE-TE-ftSB ZE-RE-f-BECIC-E/AZTAA
150,000 - (150,000) - - 15 January 2013 1 January 2014 to 28 August 2021 1.19% 119
Z2-CE-AtRE ZE-RE-R-AECEC-E/AZT/A
150,000 - - - 150,000 15 January 2013 1 January 2015 o 28 August 2021 1.1% 119
Z5-=5-AtRR ZE-RE-F-REZEC-ENACTIA
72,000 - (72,000) - - 16 January 2014 16 January 2014 to 28 August 2021 1.580 157
Z5-ME-AtRR ZE-BE-ATARECEC-ENACTIA
54,000 - - - 54,000 16 January 2014 1 January 2015 to 28 August 2021 1.580 1.57
Z5-ME-AtRR ZE-RE-F-REZEC-ENACTAA
54,000 - - - 54,000 16 January 2014 1 January 2016 to 28 August 2021 1.580 1.57
Z5-IE-AtRB ZE-nE-f-REZEC-ENACTIA
Mdm. Huang Hsiu-cuan, Helen 51,000 - (51,000) - - 13 January 2012 1 January 2014 to 28 August 2021 0972 0%
EARNT Z3-TE-ftER ZE3-ME-A-BECEIC-ENAZTAA
54,000 - (54,000) - - 15 January 2013 1 January 2014 to 28 August 2021 1.19% 119
Z2-ZE-AtRE ZE-ME-A-HECEC-FNA-T/A
54,000 - - - 54,000 15 January 2013 1 January 2015 to 28 August 2021 1.1% 119
Z5-=§-AtRR ZE-RE-F-REZE--ENACT/A
200,000 - (200,000) - - 16 January 2014 16 January 2014 to 28 August 2021 1.580 1.57
Z5-IE-AtRR ZE-BE-ATARECEC-ENACTAA
150,000 - - - 150,000 16 January 2014 1 January 2015 to 28 August 2021 1.580 1.57
Z5-IE-AtAB ZE-RE-F-RECEC-ENACT/\A
150,000 - - - 150,000 16 January 2014 1 January 2016 to 28 August 2021 1.580 1.57
Z5-ME-AtAB ZE-nE-f-REZEC-ENACTA
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SHARE OPTION SCHEME (continued)

BRESE (2

Number of share options
BREHE
Price of the
Company's
shares
Exercise at grant
Forfeited/ At Date of price of date of
At 1 April Granted Exercised cancelled 30 September grant of share options***
Name or category 2014 during during during 2014 share options* RERE
of participants W-E-BE  theperod  theperod  theperod HRZF-IE options*  Exercise period of share options EhEz  RHAEZ
SEEREYER BA-H e BRflE BakW/EE  AA=tA BREZRLAS BREZTRDH EEr  ADRRE™
HKS 7t HKS Tt
pershare 5 per share 5l
Directors (continued)
B2 (8
Mr. Kimmel, Phillip Brian 150,000 - - - 150,000 13 January 2012 1 January 2014 o 28 August 2021 0972 095
ARMRE “Z-5-AtZA ZE-RE-A-REZE--F/\AZT/A
150,000 - - - 150,000 15 January 2013 1 January 2014 to 28 August 2021 1.1% 119
Z5-=E-ftRB ZE-RE-F-BECIC-E/AZTAA
150,000 - - - 150,000 15 January 2013 1 January 2015 to 28 August 2021 1.19% 119
“3-ZF-BtRB Z5-RF-f-AE-3--EN\A-t/A
240,000 - - - 240,000 16 January 2014 16 January 2014 to 28 August 2021 1.680 1.67
ZR-WE-AHAE ZE-RE-ATRAECEC-E/\AZTA
180,000 - - - 180,000 16 January 2014 1 January 2015 to 28 August 2021 1.680 1.67
Z2-ME-ATAE ZE-RE-A-BECEC-E/AZT/A
180,000 - - - 180,000 16 January 2014 1 January 2016 to 28 August 2021 1.680 1.67
ZR-ME-ATAE ZE-E-R-BECEC-E/AZT/A
Mr. Wong Hei-chiu 120,000 - - - 120,000 15 January 2013 1 January 2015 to 28 August 2021 1.19% 119
BEERE Z3-=5-ftRR ZE-RF-f-AECEC-E/\AZTAA
160,000 - - - 160,000 16 January 2014 16 January 2014 to 28 August 2021 1.580 1.57
Z3-ME-RHAR ZE-RE-AAECEC-F/\AZT/A
120,000 - - - 120,000 16 January 2014 1 January 2015 o 28 August 2021 1.580 1.57
“Z-ME-AtAA ZE-RE-A-RECE--FN\AZTIA
120,000 - - - 120,000 16 January 2014 1 January 2016 o 28 August 2021 1.580 1.57
“Z-ME-AtAA ZE-E-A-RECE--FN\AZTNA
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SHARE OPTION SCHEME (continued)

BRETE (2

Number of share options
EREHA
Price of the
Company's
shares
Exercise at grant
Forfeited/ At Date of price of date of
At 1 April Granted Exercised cancelled 30 September grant of share options***
Name or category 2014 during during during 2014 share options* RERE
of participants WZE-BE  theperod  theperiod  theperiod RZE-IE options*  Exercise period of share options EhEz  RHAEZ
SEERETRR BA-H BhRe Bafe BRRE/R2E AAZA BREZRARS BREZTEDE g~ ALERE™
HKS A7 HKS AT
pershae 8% per share B
Directors (continued)
g9
Mr. Chow Wing-kin, Anthony, 90,000 - - - 90,000 13 January 2012 1 January 2014 to 28 August 2021 0972 095
8BS, JP Z2-CE-AtZE ZE-RE-A-HECEC-E/AZTAA
ERSs 90,000 - - - 90,000 15 January 2013 1 January 2014 to 28 August 2021 119 119
REHER - ATET Z5-=E-ftRR ZE3-ME-F-BECIC-E/\AZTAA
90,000 - - - 90,000 15 January 2013 1 January 2015 to 28 August 2021 1.196 119
ZE-CE-fTRB ZE-RE-f-BECEC-E/IAZT/A
120,000 - - - 120,000 16 January 2014 16 January 2014 to 28 August 2021 1.680 1.57
ZR-ME-AAB ZE-RE-ATRAECEC-E/IAZTA
90,000 - - - 90,000 16 January 2014 1 January 2015 to 28 August 2021 1.680 157
ZT-ME-ATAE CE-RE-A-RAECRC-EN\ACTNE
90,000 - - - 90,000 16 January 2014 1 January 2016 to 28 August 2021 1.680 1.57
ZE-ME-ATAB ZEE-f-BECEC-E/IAZT/A
Mr. Chan Ho-man, Daniel 120,000 - - - 120,000 13 January 2012 1 January 2014 to 28 August 2021 0972 0%
REREE Z2-CE-ATZE ZE-RE-A-AECEC-E)\AZT/A
120,000 - - - 120,000 15 January 2018 1 January 2014 to 28 August 2021 1.19% 119
Z5-=§-AtRR ZE-BE-F-REZE--ENA-T/A
120,000 - - - 120,000 15 January 2013 1 January 2015 to 28 August 2021 119 119
Z2-ZE-AtRB ZE-RF-A-BECEC-FNAZT/A
160,000 - - - 160,000 16 January 2014 16 January 2014 to 28 August 2021 1.680 157
Z2-ME-AtAE ZE-RE-ATRBECEC-ENAZT/A
120,000 - - - 120,000 16 January 2014 1 January 2015 to 28 August 2021 1,580 157
Z2-ME-ATAE ZE-RE-A-RAECRC-FN\ACTIE
120,000 - - - 120,000 16 January 2014 1 January 2016 to 28 August 2021 1.680 157
ZE-ME-ATAE ZEE-A-RECRC-EN\ACTNE
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SHARE OPTION SCHEME (continued) BRETE (2

Number of share options
EREHA
Price of the
Company's
shares
Exercise at grant
Forfeited/ At Date of price of date of
At 1 April Granted Exercised cancelled 30 September grant of share options***
Name or category 2014 during during during 2014 share options* RERE
of participants WZE-BE  theperod  theperiod  theperiod RZE-IE options*  Exercise period of share options EhEz  RHAEZ
SEERETRR BA-H BhRe Bafe BRRE/2E AAZTR BREZRARS BREZTEDE g~ ALERE™
HKS A7 HKS AT
pershae 8% per share B
Directors (continued)
B2(4)
Mr. Tam King-ching, Kenny 90,000 - - - 90,000 13 January 2012 1 January 2014 to 28 August 2021 0972 095
ERiE Z2-CE-AtZE ZE-RE-A-HECEC-E/AZT/A
90,000 - - - 90,000 15 January 2018 1 January 2014 to 28 August 2021 1196 119
Z5-=E-ftRR ZE-ME-A-BECIC-E/AZTAA
90,000 - - - 90,000 15 January 2013 1 January 2015 to 28 August 2021 1.19% 119
ZE-CE-ATRB ZE-RE-f-BECEC-E/IAZT/A
120,000 - - - 120,000 16 January 2014 16 January 2014 to 28 August 2021 1.680 157
ZT-ME-ATAE ZR-ME-ATAEECRC-ENAZTAR
90,000 - - - 90,000 16 January 2014 1 January 2015 to 28 August 2021 1.680 157
ZT-ME-ATAE ZE-RE-A-RAECRC-ENACTNE
90,000 - - - 90,000 16 January 2014 1 January 2016 to 28 August 2021 1.680 157
ZT-ME-ATAE ZEE-A-RECRC-E\ACTNE
Mr. Yung Tse-kwong, Steven 90,000 - (90,000) - - 13 January 2012 1 January 2014 to 28 August 2021 0972 095
RFLRE Z2-CE-AtZE ZE-RE-A-AECEC-E)AZTAA
90,000 - (90,000 - - 15 January 2018 1 January 2014 to 28 August 2021 1.196 119
Z5-=§-AtRR ZE-BE-F-REZEC-ENACTIA
90,000 - = - 90,000 15 January 2018 1 January 2015 to 28 August 2021 1.196 1.19
ZE-CE-ATRB ZE-RE-f-BECIC-E/IAZT/A
120,000 - - - 120,000 16 January 2014 16 January 2014 to 28 August 2021 1.680 157
ZR-ME-ATAB ZE-RE-ATRBECEC-E/IAZT/A
90,000 - - - 90,000 16 January 2014 1 January 2015 to 28 August 2021 1.680 157
ZZ-ME-ATAE CE-RE-A-RECRC-ENACTIA
90,000 - - - 90,000 16 January 2014 1 January 2016 to 28 August 2021 1.680 157

“F-RE-AtRE ZE-E-A-HEZEZ-E/\AZ1/A
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SHARE OPTION SCHEME (continued)

BRETE (2

Number of share options
ERERA
Price of the
Company’s
shares
Exercise at grant
Forfeited/ At Date of price of date of
At 1 April Granted Exercised cancelled 30 September grant of share options***
Name or category 2014 during during during 2014 share options™ RERE
of participants RZZ-ME  theperiod  theperiod  theperiod R=F-M% options* Exercise period of share options BREz  REAHZ
SEER I EH BA-H BREH BaTE BARM/R% ABStR BREZRLEE BREZORHH ik ADERE™
HKS %7 HKS AT
per share BR  per share Bk
Directors (continued)
2%
Ms. Chan Mei-bo, Mabel 60,000 - - - 60,000 13 January 2012 13 January 2012 to 28 August 2021 0972 095
REERT ZB-Zf-RtZH ZE-CE-ATZEECEC-ENACTIA
45,000 - - - 45,000 13 January 2012 1 January 2013 to 28 August 2021 0972 095
Z5-Z§-Ft=B ZE-CE-f-RECEC-ENACTA
45,000 - - - 45,000 13 January 2012 1 January 2014 to 28 August 2021 0972 0%
ZE-ZE-fr=B ZE-RE-A-RECEC-ENACTA
120,000 - - - 120,000 15 January 2013 15 January 2013 to 28 August 2021 1.19% 119
Z3-ZF-AtRA ZF-ZE-ATRAECE--FNAZTNA
90,000 - - - 90,000 15 January 2013 1 January 2014 to 28 August 2021 1.196 1.19
Z5-=F-FtRB ZE-RE-F-RAECEC-ENACTA
90,000 B E - 90,000 15 January 2013 1 January 2015 to 28 August 2021 1.196 1.19
ZT-=F-AtRA ZF-RE-A-RECE-FNAZHAA
120,000 - - - 120,000 16 January 2014 16 January 2014 10 28 August 2021 1.580 157
ZE-PE-ATAB ZE-BE-ATREECEC-ENAZ TR
90,000 - - - 90,000 16 January 2014 1 January 2015 to 28 August 2021 1.580 1.57
Z5-PE-AtRE ZE-RF-F-AEZEC-FNA-T/H
90,000 - - - 90,000 16 January 2014 1 January 2016 to 28 August 2021 1.580 1.57
Z5-PE-ARB ZE-nE-A-BECEC-ENACT\A
Sub-total 6,079,000 - (857,000) - 5,222,000

Nt
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SHARE OPTION SCHEME (continued) BRESTE (@)

Number of share options
EREHA
Price of the
Company's
shares
Exercise at grant
Forfeited/ At Date of price of date of
At 1 April Granted Exercised cancelled 30 September grant of share options***
Name or category 2014 during during during 2014 share options* RERE
of participants W-E-BE  theperod  theperod  theperod HRZF-IE options*  Exercise period of share options EhEz  RHAEZ
SEENLDER mA-A b BRiE BARW/EE ARStA BREZRLEE BREZGRHE EEr  ADRRE™
HKS 7 HKS 77
pershare 5 per share 5l
Other employees 474,000 - (80,000) (80,000 314,000 13 January 2012 13 January 2012 to 28 August 2021 0972 095
2R ZT-ZF-fZR ZE-ZF-ATEAECTC-FN\AZTAR
748,000 - (223,000) (60,000) 465,000 13 January 2012 1 January 2013 to 28 August 2021 0972 095
ZF-E-fZR ZE-ZE-A-BECRC-EN\AZTNE
3,584,000 - (1,837,000 (90,000) 1,657,000 13 January 2012 1 January 2014 to 28 August 2021 0972 095
ZR-TE-ATSB ZE-RE-f-BECEC-E/IAZT/A
165,000 - - - 165,000 13 January 2012 1 January 2015 to 28 August 2021 0972 095
“Z-f-AtZA ZE-RE-A-REZE--F/\AZT/A
2,120,000 - (684,000) (100,000) 1,336,000 15 January 2018 15 January 2013 to 28 August 2021 1.19% 119
ZEZE-ftRR ZE-CE-ATRAECEC-ENAZT/A
3,467,000 - (1,731,000 (93,000) 1,643,000 15 January 2018 1 January 2014 to 28 August 2021 1.19% 119
ZE-CE-fTRE ZE-RE-f-BECEC-E/IAZT/A
4,503,000 - - (183,000) 4,320,000 15 January 2018 1 January 2015 to 28 August 2021 1.19% 119
“Z-Z5-AtRA ZE-RE-A-REZZ--F/\AZT/A
15,000 - - - 16,000 15 January 2013 1 January 2016 to 28 August 2021 1.19% 119
ZE-CE-ATRB ZEE-f-BECIC-E/AZTAA
1,288,000 - - - 1,288,000 16 January 2014 16 January 2014 to 28 August 2021 1.580 157
“T-ME-AtAE ZE-BE-ATABEZEC-F\ACTIA
966,000 - - - 966,000 16 January 2014 1 January 2015 to 28 August 2021 1580 157
ZZ-ME-AtRE ZE-RE-A-AECRC-EN\AZTAA
966,000 - - - 966,000 16 January 2014 1 January 2016 to 28 August 2021 1.580 157
ZE-WE-ATAR ZEE-f-BECRC-E/IAZT/A
Sub-total 18,296,000 - (4,555,000 (606,000 13,135,000
Nt
Total 24,375,000 - (5,412,000 (606,000 18,357,000

i
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SHARE OPTION SCHEME (continued)

Notes to the reconciliation of share options outstanding during
the period:

* The vesting period of the share options is from the date of grant
until the commencement of the exercise period.

* The exercise price of the share options is subject to adjustment
in the case of rights or bonus issues, or other similar changes in
the Company’s share capital.

The price of the Company’s shares disclosed as at the date of
grant of the share options is the Stock Exchange closing price
on the trading day immediately prior to the date of grant of the
options.

The weighted average share price at the date of exercise for
share options exercised during the period was HK$1.48 per
share (six months ended 30 September 2013: HK$1.47 per
share).
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SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS IN SHARES
AND UNDERLYING SHARES

As at 30 September 2014, shareholders (other than Directors
or chief executives of the Company) who had interests or short
positions in the shares or underlying shares of the Company
which would fall to be disclosed to the Company under the
provisions of Divisions 2 and 3 of Part XV of the SFO, or which
were recorded in the register of interests required to be kept
by the Company pursuant to Section 336 of the SFO were as
follows:

Long positions:

OTHER INFORMATION
H A &

FERRREMATRERORABR
DR 2 s

RZFT-—NFAA=1TH  HFEARRRDHAE
BRI R SOX R MARIRE S LG RHIEXV
HE2RID B2 EXAARBWE - HIHARE
BIBEZFESF LB RDIZEIB6IGATE 2 EHE L
MARZER (TEREARBREFTHTEITHRA
B)mT -

Percentage of
the Company’s

Number of issued share

Capacity and ordinary capital

nature of interest shares held RN TE BT

Name £ BORERMEE RS EREE RAEZEDL
King Strike Limited (Note 1) (#74#1)  Beneficially owned &5 # G 263,960,041 38.35
DJE Investment S.A. (Note 2) (f{7#2) Investment Manager % & 4512 61,984,000 9.00
Aberdeen Asset Management Plc and Investment Manager % & 45 3% 47,560,000 6.91

its associates (Note 3) (H#17#3)

Notes:

1. The issued share capital of King Strike Limited is beneficially owned
by Mr. Chen Ming-hsiung, Mickey, as to 77.45%, and Mdm. Huang
Hsiu-duan, Helen, as to 22.55%, respectively.

2. DJE Investment S.A. is a corporation controlled by DJE Kapital AG,

which is ultimately controlled by Dr. Jens Alfred Karl Ehrhardt.

3. The 47,560,000 shares are held in the capacity as an investment
manager by Aberdeen Asset Management Plc and its associates.

Kiat

1. King Strike LimitedZ B 27782 % Bl 61 FR S
EEBERATT A% ES LT ESEA
22.55% °

2. DJE Investment S.A./5—Z FIDJE Kapital AGFTHE
%12 AR) - MDJE Kapital AGEIHDr. Jens Alfred
Karl Ehrhardt& 442 ] »

3. Aberdeen Asset Management Plc [z EE#E A {E A
BB EIBFFH 47,560,000 815 °
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OTHER INFORMATION
A &

Save as disclosed above, as at 30 September 2014, no person,
other than the Directors or chief executives of the Company,
whose interests are set out in the section “Directors’ interests
and short positions in shares and underlying shares” above, had
registered an interest or short position in the shares or underlying
shares of the Company that was required to be recorded
pursuant to Section 336 of the SFO.

INTERIM DIVIDEND

On 27 November 2014, the Board has resolved to declare the
payment of an interim dividend of HK2.8 cents per ordinary
share in respect of the six months ended 30 September 2014
to shareholders registered on the register of members on 31
December 2014, resulting in an appropriation of approximately
HK$19,275,000. The interim dividend will be payable on or about
16 January 2015.

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed from
Wednesday, 24 December 2014 to Wednesday, 31 December
2014, both days inclusive, during which period no transfer
of shares shall be effected. In order to qualify for the interim
dividend, all transfers of shares accompanied by the relevant
share certificates must be lodged with the Company’s branch
share registrar in Hong Kong, Tricor Tengis Limited, at Level
22, Hopewell Centre, 183 Queen’s Road East, Wanchai, Hong
Kong, for registration no later than 4:30 p.m. on Tuesday, 23
December 2014.
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OTHER INFORMATION
H A &

PURCHASE, REDEMPTION OR SALE OF BE - - BOfHELTRERS
LISTED SECURITIES

During the six months ended 30 September 2014, the Company HE_Z—NUFAA=FTHLERNBEARAA XA
repurchased 4,270,000 of its ordinary shares of HK$0.10 each AREBEABER AR AR ([BAZAM]) BE
on The Stock Exchange of Hong Kong Limited (the “Stock 4,270,000/ &z EE0.10/8 T 2 E Ak - 81K
Exchange”) at an aggregate consideration of approximately B (MEERSKA) #5,999,000% 7T + BRHA
HK$5,999,000 excluding transaction cost and 4,270,000 A FE854,270,0000% FTRE Bl 2 @Ak - B3N - &
repurchased ordinary shares were cancelled during the period. EERERRBE T EREEERARG RS -
The repurchase of the Company’s shares during the period was ET#ELRESARREREEFERBRAR M
effected by the Board, pursuant to the repurchase mandate PR R RS o

granted by the shareholders, with a view to benefit shareholders

as a whole by enhancing the net asset value per share and

earnings per share of the Company.

Details of the shares repurchase during the period under review RAEERGER 2550 -
are as follows:

Aggregated
consideration
Number of shares Highest price Lowest price (excluding
Month/year repurchased per share per share transaction cost)
RELE
£,/A8 BEzROHE BRESE BR&HEE (FEERXZHAR)
HK$ HK$ HK$’000
BIT HIT FET
July 2014
—E-MOFtH 542,000 1.33 1.27 708
August 2014
—FE-mF)N\H 878,000 1.47 1.37 1,253
September 2014
—E-WFNA 2,850,000 1.44 1.40 4,038
Total 425+ 4,270,000 5,999
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OTHER INFORMATION
H A0 &R

The premium paid on the repurchased and cancelled shares
of approximately HK$5,572,000 has been debited to the share
premium account during the six months ended 30 September
2014. An amount equivalent to the par value of the shares
cancelled has been transferred from the retained profits of the
Company to the capital redemption reserve.

Except as disclosed above, neither the Company nor any of its
subsidiaries purchased, redeemed or sold any of the Company’s
listed securities during the period.

EMPLOYMENT AND REMUNERATION
POLICIES

The Group, including its subsidiaries in Hong Kong, Macau,
Taiwan, the PRC, Vietnam and Cambodia had a total number
of employees of approximately 18,000 as at 30 September
2014 (2013: approximately 15,000). The Group’s remuneration
policies are primarily based on prevailing market salary levels
and the performance of the respective companies and individuals
concerned. Share options and awarded shares may also be
granted in accordance to the terms of the Group’s approved
share option scheme and share award scheme, respectively.

CORPORATE GOVERNANCE

None of the Directors is aware of any information which would
reasonably indicate that the Company is not, or was not during
the six months ended 30 September 2014, in compliance with
the code provisions as set out in the Corporate Governance
Code (the “Code”) contained in Appendix 14 to the Rules
Governing the Listing of Securities (the “Listing Rules”) on the
Stock Exchange, except the deviation from provision A.2.1 as
explained below.

Under provision A.2.1 of the Code, the roles of Chairman and
chief executive officer (“CEQ”) should be separate and should
not be performed by the same individual. The division of
responsibilities between the chairman and CEO should be clearly
established and set out in writing.
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The roles of the Chairman and the CEO of the Company are not
separated and are performed by the same individual, Mr. Chen
Ming-hsiung, Mickey. The Board believes that vesting the roles
of the Chairman and the CEO in the same person would allow
the Company to be more effective and efficient in developing
long-term business strategies and execution of business plans.
The Board believes that the balance of power and authority
is adequately ensured by the operation of the Board which
comprises experienced and high calibre individuals with a
substantial number thereof being non-executive directors. The
Board would still consider segregation of the roles of Chairman
and CEO if and when appropriate.

AUDIT COMMITTEE

The audit committee of the Company (the “Committee”)
comprises three independent non-executive Directors and one
non-executive Director. The primary duties of the Committee are
to review and supervise the Group’s financial reporting process
and internal control systems.

The Committee has reviewed with the management, the
accounting principles and practices adopted by the Group and
discussed the Group’s auditing, internal control and financial
reporting matters during the period. The Group’s unaudited
consolidated results for the six months ended 30 September
2014 have been reviewed by the Committee, which was of the
opinion that the preparation of such results complied with the
applicable accounting standards and requirements and that
adequate disclosure has been made.
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FERBHRE EFGRASAR-ALNETE
RTBEHAE EPARRERREREE
EBREEATERE - EEZE2RR EFS
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COMPLIANCE WITH THE MODEL CODE FOR
SECURITIES TRANSACTIONS BY DIRECTORS
OF LISTED ISSUERS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) as
set out in Appendix 10 to the Listing Rules as its code of conduct
regarding Directors’ securities transactions. Having made
specific enquiry of all Directors, the Directors have confirmed
their compliance with the required standard set out in the Model
Code during the six months ended 30 September 2014.

On behalf of the Board
Chen Ming-hsiung, Mickey
Chairman

Hong Kong, 27 November 2014
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