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HIGHLIGHTS
Consolidated turnover increases 59.3%
Sales of photographic instant products increase 17.4%
New business segments introduced since August 2013 contribute
56% of consolidated turnover

Interim dividend of HK1 cent per share declared

MANAGEMENT DISCUSSION AND ANALYSIS

For the six months ended 30 September 2014, the Group generated
consolidated turnover of HK$521 million, a dramatic increase of
59.3% compared to the HK$327 million recorded over the same
period last year. The growth was mainly due to sales in the new
consumer electronic products and household appliances segment,
which was introduced in August 2013. Net profit was HK$4 million.

Earnings per share amounted to HKO.35 cent.

The period under review was marked by a number of changes and
new initiatives in the Group’s business, all of which were designed
to diversify its revenue streams, combat the rising costs of rent and

labour, and reposition its brands effectively in a competitive market.

Following an acquisition in August 2013, the Group successfully
diversified its revenue streams to the sales of consumer electronic
products and household appliances through retail and wholesale
networks, professional audio-visual advisory services as well as
custom design and installation services. The new business segments
contributed 56% of the Group’s consolidated turnover during the
period under review. The Group believes that with a devoted effort
toward brand management and cautious store expansion, these new
segments hold significant potential for driving both turnover and

profit in the coming years.

Meanwhile, intense market competition and rising rental and labour
costs placed strong pressure on the profitability of the skincare
segment. As a result, the Group reassessed its position and decided
to reconstruct its skincare sales into an online business. The Group
will gradually close all its skincare outlets in the period ahead to
further strengthen its online platform. With the increasing popularity
of the brand, and the growing popularity of online shopping in Hong
Kong, the Group believes this move is appropriate for managing

its costs in the current Hong Kong skincare market, benefiting the

Group’s results in the long term.
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The Group’s traditional business of photographic products and
photofinishing continued to perform satisfactorily during the period
under review. Strong marketing and quick response to the evolving
business environment strengthened Fotomax as the leading provider

in the market.

BUSINESS REVIEW

Merchandising

Photographic Products

The trend for instant photography remained strong during the period
under review, and helped push sales of instant cameras and films up
by 17.4% compared to the same period last year. However, Sales

of digital products fell 16% year on year due to fewer new high-

end digital camera models being launched during the period under
review and frequent shortfalls in supply for popular existing models.
Increasing photographic capabilities of mobile phones and similar
devices have also reduced demand for low-end compact cameras.
The Group is maintaining close communication with Fujifilm Japan to
ensure steady supply that meets market expectations. During the first
six months of the year, the Group also reviewed its product offerings
and offered privilege promotion packages, which allow customers

to mix and match different cameras and lenses to cater to their

individual needs.

Skincare Products

Competition in the skincare market has become even fiercer with the
rising popularity of Korean skincare and cosmetic products in recent
years, which has slowed the pace of growth for the Group’s skincare
business. To address this challenge, the Group decided to retain its
competitive edge by focusing on online sales, thus eliminating most
of its running costs. During the period under review, the Group
closed 6 skincare outlets and will close another 2 in the period ahead.
Although turnover dropped 35.4% compared to the same period

last year following the closure of these retail outlets, the savings in
running costs amounted to 36.4%, improving its overall earnings.
ASTALIFT collagen drinks and Jelly Aquarysta continued to be the
bestselling items during the period, contributing 30.2% and 18.9% of

the Group’s total skincare product sales respectively.
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Consumer Electronic Products and Household Appliances

In order to increase market share, the Group expanded its retail
network for consumer electronic products and household appliances
in a strategic and disciplined manner. As at 30 September 2014,

the Group operated 17 retail outlets for the sales of consumer
electronic products and household appliances under brands of AV
Life (audio and visual products), Life Electric (home appliances) and
Life Digital (digital cameras and mobiles), representing an increase
of 4 shops compared to 31 March 2014. Among the variety of
products offered, televisions contributed 60.7% of the total sales in
this segment. Seeing the rising demand for B2B sales in professional
audio and visual products, the Group continued to devote resources
to attracting prestigious international AV brands for public address
systems, sound systems, electronic solutions, AV system integration

devices, projectors and displays.

Servicing

Photofinishing and Technical Services

Demand for traditional film processing and photo developing services
continued to drop, falling 8.6% compared to the same period last
year. However, the Group’s efforts in recent years to diversify its
imaging services into the sales of imaging gifts items and ID photo-
taking services saw remarkable growth during the period, which
compensated for the loss of sales from traditional services. Sales

of imaging gift items — including products such as photo books,
calendars, posters and name stickers — increased by 9.1% year on
year, while sales from ID photo-taking increased by 10.1%. The
Group’s bundled document handling and printing service, introduced
in 2011, also recorded satisfactory growth of 4.2% compared to

the same period last year. The Group also saw a significant increase
in online transactions for photo developing and imaging services

of 80.8%. Such changes in consumption habits provide the Group
with insights into how to manage its store network to rein in rental
and labour costs and enhance its online business platform. As at

30 September 2014, the Group operated 71 Fotomax shops (30
September 2013: 73 shops) with an average number of digital kiosks

of three per shop.
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Custom Design and Installation Services

This segment includes professional audio-visual advisory services as
well as custom design and installation services, mainly for commercial
customers like hotels, corporations, and the public and non-profit-
making sectors like churches, educational institutions and hospitals.
Although it only contributed a modest amount to the Group’s
turnover during the period, the low starting point implies huge
potential to grow in the existing market. The Group will continue to

devote sufficient resources to this segment for future growth.

BRAND MANAGEMENT

The Group’s brand management focuses on brands where the Group
acts as distributor for Fujifilm Japan, as well as the Group’s retail
outlets under Fotomax, AV Life, Life Electric and Life Digital. During
the period under review, the Group continued to engage in effective
360-degree brand management, including creative advertising
campaigns, attractive promotional offers, diversified product offerings

and shop image enhancements.

For photography-related FUJIFILM products, the Group carried out
promotions for new cameras and accessories during the first six
months of the year, with strong advertising campaigns in newspapers,
TV commercials and various outdoor sites. One highlight was the
promotion of the FUJIFILM X-T1 camera, for which an eye-catching TV
commercial, titled “The Eyes of Kawabata” and paying tribute to the
Nobel Prize-winning Japanese writer Yasunari Kawabata, was aired in
May 2014. This campaign successfully helped push product sales. The
FUJIFILM X-T1 was awarded the TIPA Best Compact System Camera
Expert at the TIPA Awards, and it also received a Gold Award from
DPReview for its excellent performance. In October 2014, a product
launch event was held at Hysan Place, Causeway Bay, which drew
the attention of media and photography enthusiasts for the upcoming

releases of the FUJIFILM X30 and FUJIFILM X100T models.
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During the period, the Group also held various competitions

to promote its instant and digital products. Earlier in the year,

the Group collaborated with its strategic partner East TOUCH to
invite professional designers and the public for a “FUJIFILM Instax
Photographic Paper Design” competition. Contestants were asked

to design the photo frames and packaging boxes for FUJIFILM Instax
instant films to encourage creative local design. An award ceremony
was held at Fashion Walk in Causeway Bay in June, followed by a
seven-day exhibition showcasing FUJIFILM Instax instant cameras
plus the work of the competition’s 21 finalists. Another photographic
contest, themed “Hong Kong”, was held in July, with the winners
receiving prizes of the Group’s popular FUJIFILM XF1 camera and
FUJIFILM Instax Mini 7S instant camera kit. Their works were also
enlarged and displayed for public appreciation for one month at the

gallery of the Group’s concept shop, FUJIFILM STUDIO.

In addition, the Group continued to make strong efforts to promote
photography culture with regular exhibition sponsorships. In the first
half of the year, the Group sponsored an exhibition called “Gazing
at the Contemporary World: Japanese Photography from the 1970s
to the Present”, which was organised by the Japan Foundation,

the Consulate-General of Japan in Hong Kong and the Hong Kong
Arts Centre and held at the Hong Kong Arts Centre’s Pao Galleries.
The exhibition offered an overview of the styles of photographic
expression that emerged in Japan in the late 1960s and early 1970s.
It presented masterworks of 23 famous Japanese photographers

including Daido Moriyama, Nobuyoshi Araki and Risaku Suzuki.

Under the ASTALIFT skincare product line, new products launched
included the LUNAMER AC Skin Cleaning and Acne Removal
Series, which applies the latest research technology, Acne Shooter,
for targeting and combating acne, and PERFECT UV PROTECTOR
SPF50+PA++++, which can be used as a sun protection cream, a
make-up base and a complexion dressing agent. The Group put
marketing efforts into these newly introduced products, mainly by
advertising in popular female magazines like JESSICA CODE, MARIE
CLAIRE and COSMOPOLITAN, in order to raise awareness among

target customer groups.
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The Group believes that responding quickly to adapt to market
changes is a key success factor for the evolving imaging industry.

In order to cater to the growing demand for squared-shaped
photos — which have been popular particularly among certain social
media photo-sharing networks — Fotomax introduced a new photo
developing and processing service called “Fotogram”. The new
service, launched in June, provides photofinishing formats in four
specific types: Life Style Photo (square-shaped photos with white or
black borders), Life Creative Photo (combinations of various square
photos in one), Life Memory Fotobook (square-shaped photo books)
and Life Decoration Frame (combinations of various square photos
with frames). The Fotogram service was widely advertised in TV
commercials during the World Cup and over the summer vacation
period. The Group also placed print advertisements in popular
magazines and prominently displayed the service at Fotomax shops

to raise awareness and generate customer interest.

During the period, Fotomax continued to increase the variety of its
product offerings to meet customer needs. New items like personal
folders, banners for parties and events, and different types of name
labels and stickers were introduced to the market, making the Group’s
imaging gift collection even stronger. Based on previous successes,
Fotomax continued to feature products with popular licensed cartoon
character images from “Sesame Street”, “Chocolate Rain”, the “Frozen”
series from Disney and “Sofia the First”. Riding on the 40™ anniversary
of “Hello Kitty” this year, the Group also launched special promotions
during Easter and the summer vacation periods, when Hello Kitty
photo albums and photo frame borders were given to customers.
Customers could also participate in a lucky draw after purchasing a

certain amount of products to win special-edition premiums.

In addition, attractive promotional packages for photofinishing,
Fotobooks and other imaging gift items were offered at shops, online
and through group buying campaigns. Fotomax also offer special
discounts to senior citizens, demonstrating the Group’s continuous

commitment to social responsibility.
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In the new business segments of customer electronic products and
household appliances, professional audio-visual advisory services as
well as custom design and installation services — increasing brand
awareness and recognition is the Group’s highest priority. In May,
the Group launched a TV commercial with a voice-over by celebrity
Eric Kot Man Fai, emphasising AV Life as the only chain store in town
that offers a TV trade-in service. The spot also highlighted AV Life’s
professionalism in audio and visual products. The advertisement
received positive feedback and generated an increase in enquiries
regarding the trade-in offer. In addition, the Group collaborated
with suppliers to introduce technologically advanced products to
its customers, such as the world’s first curved ultra-high-definition
TV be introduced to all its stores in June, giving visitors a chance

to experience the TV’s unique features such as vivid natural color,
extreme ultra-high-definition 4K picture quality and vast three-
dimensional images. All these initiatives consolidated AV Life’s

position as a pioneer audio and visual specialty store.

In addition to introducing modern, stylish design for its new shops,
the Group also upgraded existing shops with trendy new facades and
interior renovations. Also, in order to enhance the customer shopping
experience, the Group provided an e-catalogue in each shop to help
customers select from the full product range. It also introduced a new
concept shop, AV Life Home, which provides both audio and visual

products as well as home appliances.

A subsidiary of the Group, Pro Audio Development Limited, which
specialises in B2B sales of professional audio and visual products,
launched a website during the first half of the year. It contains
comprehensive information about the company’s extensive range of
professional AV equipment and accessories from various international

brands, making it easier for potential customers to browse and order.

OUTLOOK

The Group is currently reconstructing its skincare business into

an online platform and expects that all skincare retail outlets will

be closed by end of November 2014. To this end, the Group is
devoting significant resources to revamping its online sales platform
to make it more attractive and user-friendly. Sufficient marketing
and promotional campaigns will be committed to directing existing
customers online. To maintain ASTALIFT’s profile in the market in a
cost-efficient manner, the Group will seek other appropriate sales
channels in addition to selling products through its own website. For
instance, the Group has already collaborated with the HKTV shopping

channel, where it will sell its products in the period ahead.
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The Group will continue its efforts to identify appropriate product
offerings that meet the market’s expectations. Based on the steady
growth of the DocuXpress service, Fotomax is collaborating more with
Fuji Xerox, a leading printer vendor, to develop an on-demand book
printing service. This concept is a breakthrough for the publishing
industry and the educational sector, because publishers can reduce
their inventory costs while schools and students can custom-make
their own curriculums and syllabuses. In October 2014 the Group,
together with Fuji Xerox, hosted a seminar to introduce the service to
popular publishers in Hong Kong. It is expected that the service will

provide another exciting potential source of income for the Group.

In addition, the Group recently acquired Fujifilm Japan’s personal
photo book-making software “Year Album”, with unique face-
detection and automatic sorting of photos by date and time that make
the photo book-making process easier and more fun. The Group will
launch promotions in the period ahead, and it is confident that this
user-friendly tool will attract customers who once thought making a

photo book was time-consuming and difficult.

As the Government’s policy is to adopt and support stable housing
development, the Group expects modest but steady growth in its
consumer electronic and household appliances segment. In the period
ahead, the Group will continue to strengthen its brand image and
seek price-competitive product offerings to extend its market share

and customer base.

Rapid change in technology means that demand for unified
communication systems that combine audio and visual technology
with information technology (“AV-IT”) will rise dramatically. This
offers promising growth for the Group’s professional audio and
visual products, as well as its custom design and installation services.
The Group will devote resources to recruit and retain skilled,
knowledgeable business expertise, and to gain awareness and
recognition from potential customers by taking part in technology and
business solution exhibitions. In December 2014, the Group will host
a booth at the Learning and Teaching Expo 2014, which will be held
at the Hong Kong Convention and Exhibition Centre, to introduce

how AV-IT benefits educational sectors and educational institutions.
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High rental and labour costs as well as understaffing have always
been the main challenges for Hong Kong retailers. To sustain sales
and manage costs, the Group will cautiously manage its store network
by closing underperforming stores, or relocating stores to promising
second-tier locations. In addition, the Group will continue to upgrade
the online business platforms of its various business segments to
direct shop sales online. In particular, substantial effort will be spent
on providing secure online payment gateways, secure personal

information storage and sufficient after-sales support.

Looking ahead, slow global economic growth and the recent political
turmoil in Hong Kong may cause consumer uncertainty and weaken
consumption in the marketplace. However, by adopting proactive
revenue diversification, maintaining stringent cost management

and adding synergies from new acquisitions make the Group more

adaptable to market challenges, leaving an optimistic future growth.

FINANCIAL RESOURCES

The financial position of the Group remained sound and healthy
during the period under review. As at 30 September 2014, the
Group’s cash and bank balances were approximately HK$281 million
with a zero gearing ratio. Trade receivables of HK$51 million were

recorded for the period, while inventories were HK$202 million.

HUMAN RESOURCES

The Group had 518 employees (2013: 527), remunerated largely
based on industry practice, including provident funds, insurance

and medical benefits. The Group also adopted a discretionary bonus
programme determined annually based upon the performance of the

Group and the employee.

DIVIDENDS

The directors recommended the payment of an interim dividend

of HK1 cent per ordinary share in respect of the period ended 30
September 2014 to shareholders on the register of members at the
close of office on 9 January 2015 (Friday). The dividends will be
payable on 22 January 2015 (Thursday). This recommendation has

been incorporated in the financial statements.

CLOSURE OF SHARE REGISTER

The register of members will be closed from 7 January 2015
(Wednesday) to 9 January 2015 (Friday), both days inclusive, during
which period no transfer of shares will be registered for the purpose

of ascertaining who is entitled to the interim dividend. In order to



EERRKREEN2015F1AcH(EH =) T F48
0P AIRERRTAZEARDBEFERSESRE
BEBERATDETER  WitAFBEFER
RERI8IFETP L2248 ©

EFERBRMREARKRGZESRRR

H2014F9A30H  BRAQRARBEFSRHBE
BRBIZEIS2HEFE 2B LMAIR AR AREE

e RZIARLR(

BT DARE ERBETA

ERETEFRGZ2BETA(BRESA DUA
AABNEE  ESNALEHEABEE(E
ZERBERPERMNTEFRMEMRMG 1) EXV
B 2BRARMBEROTEE 2EZRAANT

qualify for the proposed interim dividend, all transfer documents
accompanied by the relevant share certificates must be lodged with
the Company’s branch share registrar in Hong Kong, Tricor Tengis
Limited, at Level 22, Hopewell Centre, 183 Queen’s Road East,
Wanchai, Hong Kong not later than 4:30 p.m. on 6 January 2015
(Tuesday).

DIRECTORS’ INTERESTS AND SHORT POSITIONS IN SHARES
AND UNDERLYING SHARES

As at 30 September 2014, the interests and short positions of the
directors in the share capital and underlying shares of the Company
or its associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFQO”)), as recorded in the
register required to be kept by the Company pursuant to Section 352
of the SFO, or as otherwise notified to the Company and The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”) pursuant

to the Model Code for Securities Transactions by Directors of Listed

Issuers (the “Model Code”), were as follows:

Long positions in ordinary shares of the Company:

Number of shares held, capacity and nature of interest

BERNHE  BORESME

Percentage of

Directly the Company’s

beneficially Founder of ~ Beneficiary of Interest of issued share

Name of director Notes owned a trust a trust spouse Total capital

EARDE BT

s M EREEES EREAIBA SREREA [T ‘it RAZEIW

Dr Sun Tai Lun Dennis (i) = (iii) 1,000,000 700,034,214 11,242,000 220,000 712,496,214 60.11
BRfaEL

Mr Sun Tao Hung Stanley (iv) & (v) - - 711,276,214 - 711,276,214 60.01
HREl ks

Ms Ng Yuk Wah Eileen 250,000 - - - 250,000 0.02
REELT

Mr Tang Kwok Tong Simon 1,142,000 - - - 1,142,000 0.10

HERLE
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Long positions in shares and underlying shares of associated corporations:

Percentage of

the associated

Name of Relationship Capacity corporation’s
Name of associated with the Number of and nature issued share
director corporation Company Shares shares held of interest capital
G HEECEE
=B SOk BEITREZ
EENE HEECEEER EALEREERE RO R EE FERME Aot
Dr Sun Tai Lun Searich Group ~ Company’s Ordinary shares 25 Beneficiary 25
Dennis Limited intermediate (note (i)) of a trust
BARmEL holding
company
KAEzHRN EBRRMEG) EREZHA
ZRAF
—ditto— —ditto— Ordinary shares 75 Founder 75
(note (ii)) of a trust
EL s B (M i) ERERIPEA
100 100
Dr Sun Tai Lun Fine Products Company’s Ordinary shares 103,000,000 Founder 100
Dennis Limited ultimate (note (ii)) of a trust
BARfmiEL holding
company
RRF &g BBEREG)) ERERIPEA
ZRAF
P =E - Notes:

(i) BAGEBIHBEAREBTELRALT
11,242,000 & 13 2 5 » ZE R H
H—BEREBELEESEMRILZA
FDago CorporationH ###& ° Dago
Corporation&Trident Trust Company
(B.V.L) Limited {ERARFEXRBHELR
HRXHBEREFBEMR L ZB1EEEThe
Dennis Family TrustZ Z A 5% ) AT
%% ° Dago Corporation7~#5H Searich
Group Limited 2 B 1T 7ZK25%

(ii) B % K w18 L £The Sun Family Trust
Z Bl A Z{E5E$F BFine Products
Limitedz Z2ME BHTRAE > BEKRA
B R B EBFine Products Limited
FiH5H2700,034,214 KD AR 2
fE % © Searich Group LimitedZ & &
1TIRZ75%HFine Products Limited$
A ° Fine Products Limited&Searich
Group LimitedfTiF RN AR ZER
HRETYXFERRREAMMEARKSD
REERG R R KE |-

(i)

Dr Sun Tai Lun Dennis is deemed to be interested in a total

of 11,242,000 shares of the Company directly held by Dago
Corporation, which is a company incorporated in the British
Virgin Islands and is owned by Trident Trust Company (B.V.1.)
Limited in its capacity as the trustee of The Dennis Family
Trust, a discretionary trust established for the benefit of Dr
Sun Tai Lun Dennis and his family members. Dago Corporation
also holds 25% of the issued share capital of Searich Group
Limited.

Dr Sun Tai Lun Dennis is deemed to be interested in
700,034,214 shares of the Company held by Fine Products
Limited by virtue of him being the founder of The Sun Family
Trust which holds the entire issued share capital of Fine
Products Limited. 75% of the issued share capital of Searich
Group Limited is held by Fine Products Limited. Details of the
interest of Fine Products Limited and Searich Group Limited
in the Company can be found in the section “Substantial
shareholders’ and other persons’ interests and short positions
in shares and underlying shares” below.



(iii) BAGEIHELAEBERBEIRLZL
Z W MPEE 220,000 K2 T KA =2
et ° 2220,000 A AR B
HREZTHR2014FREEBZEEPE

(iv) BELEERRESHERARQA
11,242,000/ Ik ) 2 # & - ZE R 7
H-EAREBELZHSEMRILZD
FDago CorporationE ## B ° Dago
Corporation&Trident Trust Company
(B.V.L) Limited (ERRXRHE KR 1E
TRERKHRE(BEHRENLLE)
Fl % T 5% 3 Z B 15 1= 7EThe Dennis
Family TrustZ Z7EA H13) TR ©
Dago Corporation7~ 578 Searich Group
Limited 2 81T R A25% °

(v) AR E 5L 54 £The Sun Family Trust
2Z @ A Zi55EF BFine Products
LimitedZ2 2D BITRA - HIREL
SLHEH IR A% BFine Products Limited
#$82700,034,2 14K R R RAD 2
# ° Searich Group LimitedZ B 31T
B A75%HFine Products Limited$
% ° Fine Products Limited & Searich
Group Limited TR DA ER 2 &R
HETX [FERRREMEARKRSG
kiR 2 ERR XS | —f -

BREXFEZ  MN2014F9H8308 » AT
EERWECHBEALTRAARD TR FAEEE
E(EEREFHFRPEHRGEXVE) 2RH - 1HE8
BRORERIFHUEIMESREIARE > MAE
RIEEH R EGRGIE3S26BH AR 2 &
A RBEEETRBNE RN T RERAM -

EFNERONEREZER
BREXTESRROREERD 2ERERAR |-
B EENS RN BEESERERTA ZEMMEBHR
AEFFRERAEBALQRR 2RO A EEE
MR RETETEEAZSER - &
D~ EEMEZERA TSN E A BN ZEM
ZHAEESTRBEIMEMEABR 2SR
A o

EERRRAMMBARRGREMERGZE
SRkE

M2014F908300 BEBARARBEZFLHPE
RBIE336IRBEBT 2R ERMAHE - THA
TEHERAQATAROREERG ZEZRAES

(iii) Dr Sun Tai Lun Dennis is deemed to be interested in 220,000
shares of the Company through the interests of his spouse,
Ms Tang San Ying Betty who inherited the said shares from
her mother’s legacy in 2014.

(iv) Mr Sun Tao Hung Stanley is deemed to be interested in a total
of 11,242,000 shares of the Company directly held by Dago
Corporation, which is a company incorporated in the British
Virgin Islands and is owned by Trident Trust Company (B.V.1.)
Limited in its capacity as the trustee of The Dennis Family
Trust, a discretionary trust established for the benefit of Dr Sun
Tai Lun Dennis and his family members including Mr Sun Tao
Hung Stanley. Dago Corporation also holds 25% of the issued
share capital of Searich Group Limited.

(v) Mr Sun Tao Hung Stanley is deemed to be interested in
700,034,214 shares of the Company held by Fine Products
Limited by virtue of him being the beneficiary of The Sun
Family Trust which holds the entire issued share capital of Fine
Products Limited. 75% of the issued share capital of Searich
Group Limited is held by Fine Products Limited. Details of the
interest of Fine Products Limited and Searich Group Limited
in the Company can be found in the section “Substantial
shareholders’ and other persons’ interests and short positions
in shares and underlying shares” below.

Save as disclosed above, as at 30 September 2014, none of the
directors of the Company and their associates had registered

an interest or short position in the shares, underlying shares or
debentures of the Company or any of its associated corporations (within
the meaning of part XV of SFO) that was required to be recorded
pursuant to Section 352 of the SFO, or as otherwise notified to the

Company and the Stock Exchange pursuant to the Model Code.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR DEBENTURES
Save as disclosed in the section “Directors’ interests and short
positions in shares and underlying shares” above, at no time during
the period were rights to acquire benefits by means of the acquisition
of shares in or debentures of the Company granted to any director

or their respective spouse or minor children, or were any such

rights exercised by them; or was the Company or any of its holding
company or subsidiaries a party to any arrangement to enable the

directors to acquire such rights in any other body corporate.

SUBSTANTIAL SHAREHOLDERS’ AND OTHER PERSONS’
INTERESTS AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

At 30 September 2014, the following interests and short positions in
the shares and the underlying shares of the Company were recorded
in the register of interests required to be kept by the Company
pursuant to Section 336 of the SFO:

13
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BRTEREHTEADAEMBRRAE £10%
FUECREBZTERRZHER

SUBSTANTIAL SHAREHOLDERS’ AND OTHER PERSONS’

INTERESTS AND SHORT POSITIONS IN SHARES AND

UNDERLYING SHARES (Continued)

Long positions of substantial shareholders who were entitled to

exercise or control the exercise of 10% or more of the voting power

at any general meeting of the Company:

Percentage of

Number of the Company’s
Capacity and ordinary issued share
Name of shareholder nature of interest shares held Notes capital
R N
2ETRA
RERER S RERMEE BEEERHE Bt ZEZL
Dr Sun Tai Lun Dennis Beneficial owner 1,000,000
BARmiEL BEREBA
Beneficiary of a trust 11,242,000
RS A
Founder of a trust 700,034,214
ERERIPEA
Interest of spouse 220,000
BB
712,496,214 60.11
Fine Products Limited Beneficial owner & interest of 700,034,214 (i) & (ii) 59.06
a controlled corporation
EREEARZELIEER
Searich Group Limited Beneficial owner 600,034,214 (i) & (ii) 50.62
EREBA
Trident Trust Company Trustee 711,276,214 (i) & (ii) 60.01
(B.V.L) Limited SREA
Ms Tang Sau Ying Betty Beneficial owner 220,000 0.02
MEEL L BEREEA
Interest of spouse 712,276,214 (ii) & (iii) 60.09
B fBER
712,496,214 60.11
Mr Sun Tao Hung Stanley Beneficiary of a trust 711,276,214 (iv) 60.01

BRELEE

EREZIEA
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SR%E @)

HETERRZHR :

SUBSTANTIAL SHAREHOLDERS’ AND OTHER PERSONS’

INTERESTS AND SHORT POSITIONS IN SHARES AND

UNDERLYING SHARES (Continued)

Long positions of other substantial shareholders:

Percentage of

Number of the Company’s
Capacity and ordinary issued share
Name of shareholder nature of interest shares held Notes capital
RN
SEITRA
RER A7 SO RERNTE FELBRYE i = ZBEDE
Mr Fung Kwok Lun William Interest of a controlled corporation 70,000,000 (v) & (vii) 5.90
BB L SErEER
Fung Retailing Limited Beneficial owner 70,000,000 5.90
BREEEEBRAF BERBEAA
Fung Holdings (1937) Limited Interest of a controlled corporation 70,000,000 5.90
IR (1937)BIR A SR
King Lun Holdings Limited Interest of a controlled corporation 70,000,000 5.90
BimERERDE S EE R
HSBC Trustee (C.I.) Limited Trustee 70,000,000 (vi) & (vii) 5.90
fFFEA
B =E Notes:
(i) 100,000,000 B& 17 ({5 7~ 22 B 2 847 (i) 100,000,000 shares representing 8.44% of the Company’s
B2 28.44%) HFine Products Limited shares in issue are directly owned by Fine Products Limited.
BEE® B 8 T 2600,034,2148% The remaining 600,034,214 shares are owned by Searich
#% 13 i Searich Group Limited#48 & M Group Limited, in which Fine Products Limited holds 75% of
Fine Products LimitedB|#EEZATE its issued share capital. Fine Products Limited is a company
B {TBRZK75% ° Fine Products Limited incorporated in the British Virgin Islands and is owned by
BE-RBREBELZBEGSMKIZA Trident Trust Company (B.V.l.) Limited in its capacity as the
7] » I ATrident Trust Company (B.V.1.) trustee of The Sun Family Trust.
Limited 2AThe Sun Family TrustfSsEA
SOFES -
(i) ZERRCEREETRARELIZEEZ (ii) Such interests have been included as the interests of Dr Sun
7 e Tai Lun Dennis.
(iii) BERLZTBEELEBHREBRAGEL (iii) Ms Tang Sau Ying Betty is deemed to be interested in
ZREEMEST12,276,214 KD 7K 712,276,214 shares of the Company through the interests of
D ZFER o her spouse, Dr Sun Tai Lun Dennis.
(iv) RIEEA G EREE 5 AThe Sun Family (iv) Mr Sun Tao Hung Stanley is deemed to be interested in a total

Trust 2 The Dennis Family TrustZ 3 i
ABRBEEEHT11,276,214R KA

AR 2 o

Trust.

of 711,276,214 shares of the Company by virtue of him being
a beneficiary of The Sun Family Trust and The Dennis Family

15
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(vi) HSBC Trustee (C.I.) Limited Z %3
FR-ZRIZEEEMEE  DERE
EEBARAA BRERWI937)VE
RAFREHIZERERAT(HHSBC
Trustee (C.1.) LimitedEH50%E3) ©

(vii) P EVRVIFTSE R EER
HSBC Trustee (C.l.) Limited Z & 1E
B —#ARATRA o

BREXFIIEESI > MN2014F98308 » BRALQ
AEBMERZIN L ESHRROREEAR
BrRRRKE ) BEEMALTHERLT
BRORXEERGFEERZRAR M BREES
RS GRHIEI36FEHTE -

ETESERXHZRETA
ARBOHRESREEEEANAEFFRMAER
TERLETRAKSZIOME LHEHITAESET
HEXG2BETF(RESTH ) MEREER
ZRERFEA(AGFR D) -

KozREEFHAEERNE SREFHER &
ZREE2014F9830R LR —EET A E T
Al E%ESp A o

ARRLTHBAEARBREET AT TR -
WE - HERKELHES

HARRAREEAMBARDLEBE - HEH
BEEANBEMLETES

(v) The interests of Mr Fung Kwok Lun William are held via
a chain of controlled corporations, namely Fung Retailing
Limited, Fung Holdings (1937) Limited and King Lun Holdings
Limited (which is 50% owned by Mr Fung Kwok Lun William).

(vi) The interests of HSBC Trustee (C.I.) Limited are held via
a chain of controlled corporations, namely Fung Retailing
Limited, Fung Holdings (1937) Limited and King Lun Holdings
Limited (which is 50% owned by HSBC Trustee (C.I.) Limited).

(vii) The interests of Mr Fung Kwok Lun William and HSBC Trustee
(C.I.) Limited as mentioned in the above notes (v) and (vi)
refer to the same block of shares in the Company.

Save as disclosed above, as at 30 September 2014, no other person,
other than the directors of the Company, whose interests are set out
in the section “Directors’ interests and short positions in shares and

underlying shares” above, had registered an interest or short position
in the shares or underlying shares of the Company that was required

to be recorded pursuant to Section 336 of the SFO.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted its own code of conduct regarding
director’s and employee’s dealings in the Company’s securities (the
“Own Code”) on terms no less exacting than the required standard
set out in the Model Code for Securities Transactions by Directors of
Listed Issuers (the “Model Code”) as set out in Appendix 10 to the
Listing Rules.

Specific enquiry has been made of all the directors and the directors
have confirmed that they have complied with the Own Code and the

Model Code throughout the period ended 30 September 2014.

No incident of non-compliance of the Own Code by the employees

was noted by the Company.

PURCHASE, SALE OR REDEMPTION OF LISTED SECURITIES
Neither the Company, nor any of its subsidiaries purchased, sold or

redeemed any of the Company’s listed securities during the period.
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AUDIT COMMITTEE AND REVIEW OF INTERIM RESULTS

The Company has an audit committee (the “Committee”) which was
established in accordance with the Rule 3.21 of the Listing Rules, for
the purpose of reviewing and providing supervision over the Group’s
financial reporting process and internal controls. The Committee
comprises a total of four independent non-executive directors of the
Company. The Group’s financial statements for the six months ended
30 September 2014 have been reviewed by the Committee, which

is of the opinion that such statements comply with the applicable
accounting standards and that adequate disclosures have been made.
In addition, Messrs PricewaterhouseCoopers, have also reviewed

the aforesaid unaudited interim financial information in accordance
with Hong Kong Standard on Review Engagements 2410 “Review of
Interim Financial Information Performed by the Independent Auditor
of the Entity” issued by the Hong Kong Institute of Certified Public

Accountants.

CODE ON CORPORATE GOVERNANCE PRACTICES
In the opinion of the directors, the Company had complied with the
code provisions as set out in Appendix 14 of the Main Board Listing

Rules throughout the six months ended 30 September 2014.
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To the Board of Directors of
China-Hongkong Photo Products Holdings Limited
(incorporated in Bermuda with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on pages
19 to 36, which comprise the interim condensed consolidated
statement of financial position of China-Hongkong Photo Products
Holdings Limited (the “Company”) and its subsidiaries (together,

the “Group”) as at 30 September 2014 and the related condensed
consolidated income statement, condensed consolidated statement
of comprehensive income, condensed consolidated statement of
changes in equity and condensed consolidated statement of cash
flows for the six-month period then ended, and a summary of
significant accounting policies and other explanatory notes. The Rules
Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited require the preparation of a report on interim financial
information to be in compliance with the relevant provisions thereof
and Hong Kong Accounting Standard 34 “Interim Financial Reporting”
issued by the Hong Kong Institute of Certified Public Accountants.
The directors of the Company are responsible for the preparation
and presentation of this interim financial information in accordance
with Hong Kong Accounting Standard 34 “Interim Financial
Reporting”. Our responsibility is to express a conclusion on this
interim financial information based on our review and to report our
conclusion solely to you, as a body, in accordance with our agreed
terms of engagement and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410, “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the
Hong Kong Institute of Certified Public Accountants. A review of
interim financial information consists of making inquiries, primarily of
persons responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially less
in scope than an audit conducted in accordance with Hong Kong
Standards on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that
might be identified in an audit. Accordingly, we do not express an
audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial information is not prepared,
in all material aspects, in accordance with Hong Kong Accounting
Standard 34 “Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 26 November 2014
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Condensed Consolidated Income Statement

HZ2014F9H30H LL61EA For the six months ended 30 September 2014
For the six months
ended 30 September
HZ9H30H1E6(EA
Notes 2014 2013
g (Unaudited) (Unaudited)
(RE&ERZ) (REBERZ)
HK$’000 HK$’000
BT T BT T
& REVENUE 4 520,975 327,074
SHER A Cost of sales (397,908) (245,243)
T FIAREE Gross profit 123,067 81,831
Hiblh AR WS - B8 Other income and gains, net 5 6,705 7,688
HENRDHER Selling and distribution costs (70,454) (37,244)
EERmSHERS Advertising and marketing expenses (17,145) (16,445)
TR X Administrative expenses (35,808) (31,007)
Hth#S B - B5E Other operating expense, net (63) (14)
Fed =g Operating profit 6,302 4,809
FE( — R N R EE Share of results of an associate (625)
BR T AT 55 Rl PROFIT BEFORE TAX 6 5,677
FrERiEx Income tax expense 7 (1,524)
H e F PROFIT FOR THE PERIOD 4,153
mAEEER Profit attributable to:
RAREB A Owners of the Company 4,179
FEIERR S Non-controlling interests (26)
4,153
AAREBA EARNINGS PER SHARE ATTRIBUTABLE
EBihEREF TO OWNERS OF THE COMPANY 9
EHAR Basic HKO.35 cent&{ll HKO.16 centi&ALl
g Diluted HKO.35 cent&{ll HKO.16 centi&{Ll

BREZFH BN ARG RES BB AR ESRKE -

Details of the dividends are disclosed in note 8 to the condensed

consolidated interim financial information.
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HZ2014F9H30H LL61EA For the six months ended 30 September 2014
For the six months
ended 30 September
HZ9H30H1E6(EA
2014 2013
(Unaudited) (Unaudited)
i«(% 1;37) i(«% *37
HK$’000 HK$’000
BT T BT T
BRiaE R PROFIT FOR THE PERIOD 4,153 2,068
Ht2mEEA OTHER COMPREHENSIVE INCOME
g EHFIEEERZ Item that may be reclassified to profit or loss
1HE
HBRESINETE Exchange differences on translation of
R foreign operations 540 216
HAZHEBRALE TOTAL COMPREHENSIVE INCOME FOR
THE PERIOD 4,693 2,284
2EBA (8 E8HE TOTAL COMPREHENSIVE INCOME/(LOSS)
BEER : ATTRIBUTABLE TO:
RATEBA Owners of the Company 4,719 2,089
FEIERR Non-controlling interests (26) 195

4,693 2,284




BRGSO R

Condensed Consolidated Statement of Financial Position

M201459H30H As at 30 September 2014
30 September 31 March
Notes 2014 2014
Ry =E 20145F9H30H 2014%3HA31H
(Unaudited) (Audited)
(REEZ) (#22E%)
HK$’000 HK$°000
BT T BEET T
FRBEE NON-CURRENT ASSETS
ME -~ BENRE Property, plant and equipment 10 82,074 77,877
BB Investment properties 10 168,805 168,720
SRS Goodwill 10 80,085 80,085
B Trademarks 10 14,784 15,173
R—REBE AR 2 Interest in an associate ~ 125
®"e Deposits 16,805 14,164
EERIEEE Deferred tax assets 948 67
FREEELEE Total non-current assets 363,501 356,211
REBEE CURRENT ASSETS
78 Inventories 201,790 163,957
Z 5 EWERE Trade receivables 11 50,592 52,212
FBNFIE R REHM Prepayments, deposits and other
FEUR BRIE receivables 32,965 37,373
AT Y B i 1B Tax recoverable - 26
HERIBTERS Cash and bank balances 280,801 360,070
B EERTE Total current assets 566,148 613,708
REBEE CURRENT LIABILITIES
BOEMNREREZE Trade and bills payables 12 44,733 60,594
EitEEREMENBRIE Accrued liabilities and other payables 52,779 56,955
FEfTFiTE Tax payable 11,212 9,485
REEEERE Total current liabilities 108,724 127,034
RBEEFE NET CURRENT ASSETS 457,424 486,674
BEERRBAR TOTAL ASSETS LESS CURRENT
LIABILITIES 820,925 842,885
FRBEE NON-CURRENT LIABILITIES
FEsTaE Accrued liabilities 6,114 9,615
IEEFIBEEE Deferred tax liabilities 24,841 24,287
FRBEERRE Total non-current liabilities 30,955 33,902
EESE Net assets 789,970 808,983




R4 S BISARL R (42) Condensed Consolidated Statement of Financial Position (Continued)

M201459H30H As at 30 September 2014

30 September 31 March
2014 2014
2014%9A30H 2014538318
(Unaudited) (Audited)
(REEER) (&)
HK$ 000 HK$°000
BT T BT T
T EQUITY
Vi/NEEZ 7 =N Equity attributable to owners of
FEih R the Company

Bz Share capital 118,532 118,532
H#1E Reserves 659,383 666,517
R R HER B Proposed final dividend - 11,853
BEIRAR B 4S5 BI AR 2 Proposed final special dividend — 11,853
BORPHRE Proposed interim dividend 11,853 =
789,768 808,755
FEIE RS Non-controlling interests 202 228

R Total equity 789,970 808,983




R4 SRR EE R Condensed Consolidated Statement of Changes in Equity

HZ2014F9H30H LL61EA For the six months ended 30 September 2014
Attributable to owners of the Company
RAEEE AELS
Share Capital ~ Exchange Asset Non-
Issued  premium redemption fluctuation revaluation  Retained  Proposed controlling Total
capital  account*  reserve*  reserve*  reserve’ profits*  dividends Total interests equity
BBfT RHE EXE Exg  4EE FER
B BR BR#E  BRE  AEE REEN BRRE @t BE ER
HK$'000  HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000  HK$'000
BRTr BE%Tn BETr ERTrn BTn A%Tr E¥Tn B%Tr %I B%Tn
R201354R1R%#H  Balance at 1 April 2013 (Audited)

(BE%) 116,383 478,773 1,619 3028 25387 178849 40,733 844,772 - 84472
Tyl Profit for the period - - - - - 1,873 - 1,873 195 2,068
BREMmEAKA ©  Other comprehensive income for the period:

BERNERERER  Exchange differences on translation of

foreign operations = = = 216 = = = 216 = 216
HR2ERALE Total comprehensive income for the period - - - 216 - 1873 - 2,089 195 2,284
RBBEMETREG Issue of shares for acquisition 2,149 11,605 = = = = - 1375 - 13754
KUFHBARDELZ  Non-controlling interests from establishment of

FERER new subsidiaries = - - - - - - - 12 12
B12012/2013%E  2012/2013 final dividend paid

RERE - - - - - (430)  (23,276)  (23,706) - (23,706)
21§2012/2013%E  2012/2013 final special dividend paid

REFFRIRS. - - - - - (323)  (17.457)  (17,780) - (17,780)
FJk2013/2014%E  2013/2014 interim special dividend declared

HERIRE - - - - - (23706) 23,706 - - -
EENERERZER  Total transactions with owners of the Company,

DARARBARZEE  recognised directly in equity 2,149 11,605 - - - (28459 (17,027) (27,732 12 (27,720)
R2013F9A30B4#  Balance at 30 September 2013 (Unaudited)

(REBER) 118532 490,378 1,619 3244 25387 156263 23,706 819,129 207 819,336
M2014F4818%E  Balance at 1 April 2014 (Audited)

(&%) 118,532 490,378 1,619 2,980 25387 146,153 23,706 808,755 228 808,983
MR/ (58) Profit/(loss) for the period - - - - - 4,179 - 4,179 (26) 4,153
BAHMEEWA ©  Other comprehensive income for the period:

BEBNEBETEE  Exchange differences on translation of

foreign operations - - - 540 - - - 540 - 540
HMA2EKRA/ (BB) Total comprehensive income/(loss) for the period

g - - - 540 - 4119 - 419 260 4,693
B132013/2014FE  2013/2014 final dividend paid

RERE - - - - - - (11,853)  (11,853) - (11,883
B112013/2014FE  2013/2014 final special dividend paid

REFRIRS. - - - - - - (11,853) (11,853 - (11,853
EJK2014/2015E  2014/2015 interim dividend declared

HHRE - - - - - (11,853 11,853 = = =
EENERERAZER  Total transactions with owners of the Company,

DABEEARZEE  recognised directly in equity - - - - - (11,853) (11,853)  (23,706) - (23,706
201459A30B 48  Balance at 30 September 2014 (Unaudited)

(REBER) 118,532 490,378 1,619 3520 25387 138479 11,853 789,768 202 789,970

* REREREEESHEAUBERRRNEGEEH
& 7 %659,383,0007T (201438310 : B ¥

666,517,0007T) °

These reserve accounts comprise the consolidated reserves of
HK$659,383,000 (31 March 2014: HK$666,517,000) in the condensed

consolidated statement of financial position.
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fSEA% SR MmEk Condensed Consolidated Statement of Cash Flows

HZ2014F9H30H LL61EA For the six months ended 30 September 2014
For the six months
ended 30 September
B Z9H30H L6fE A
2014 2013
(Unaudited) (Unaudited)
(RESERZ) (REEERZ)
HK$°000 HK$’000
BT T BT T
REEBZHLRE Cash flows from operating activities
%% A& A Profit before income tax 5,677 4,809
BTHFAE Adjustments for:
A E WA Interest income (2,067) (2,796)
ME- - BMERREZ Depreciation of property, plant and equipment
e 9,508 5,137
(GRS £ Amortisation of trademarks 389 131
HEWE s BENREZME  Losses on disposals of property, plant and
ZE1E equipment 63 14
175 (B EmE#E) B  (Write back of provision)/provision for
inventories (1,724) 219
E 5 EWBREEE Provision for trade receivables 247 _
FE(E—REEiE AT %48  Share of results of an associate 625 12
12,718 7,526
EEELEE Change in working capital
FEEM Increase in inventories (36,109) (6,558)
ZZEWERIE 2B,  Decrease/(increase) in trade receivables
(€1D) 1,373 (45,143)
e BNFIERHEME Decrease/(increase) in deposits, prepayments and
WBREB 2D (#hN)  other receivables 5,141 (25,704)
ZE5REMNEEERZEE Y (Decrease)/increase in trade and bills payable
CRL4) /& hn (15,861) 30,527
EstEaE R EmES (Decrease)/increase in accrued liabilities and
BRI 2 ORA) /& other payables (7,677) 3,851
REXEKMARS Cash used in operations (40,415) (35,501)
EAEEIE Overseas taxes paid (80) (59)
KEERFRARSFE Net cash used in operating activities (40,495) (35,560)



fERRSRESIE S RER () Condensed Consolidated Statement of Cash Flows (Continued)

=

HZ2014F9H30H LL61EA For the six months ended 30 September 2014
For the six months
ended 30 September
B Z9H30H L6fE A
2014 2013
(Unaudited) (Unaudited)
(RESERZ) (REEERZ)
HK$°000 HK$’000
BT T BT T
BREFZHZ2RESRE Cash flows from investing activities
[EEE PSS Interest received 2,067 2,796
BAYE - MENKRME  Purchases of property, plant and equipment (17,000) (4,397)
HEYE - MEKRME  Proceeds from disposals of property, plant and
FriSFRIE equipment _ 8
HEZFZZHREFE  Proceeds from disposals of held-to-maturity
FIE investment - 6,019
REZHBABB=1EA Decrease/(increase) in non-pledged time deposits
ZEREERER with original maturity of more than three months
HA(Ehn) 59 (185)
[ — [E B & D B 2R Advances to an associate (500) (400)
BPBEZAHNRE Cash paid for the acquisition - (91,507)
RETHAA Net cash used in investing activities
ZBRE A (15,374) (87,666)
RMEEETAZ Cash flow from a financing activity
REFE
ENRERREEE Dividends paid and net cash used in a financing
FrRIRE BEE activity (23,706) (41,486)
HERREZEEB 2  Net decrease in cash and cash equivalents
D (79,575) (164,712)
IR EKRIBELEEEE Cash and cash equivalents at beginning of period 360,070 542,147
RERMELZEERZ  Exchange gains on cash and cash equivalents
BE 5 W zm 306 -
HARBRLRFELEEEE Cash and cash equivalents at end of period 280,801 377,435
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hERERRR S BIRERIHEE  Notes to the Condensed Consolidated Interim Financial Information

=

RAEHR
hERESMEEERAADAS-BRERER
MRIZ2ERQA - ALAEMPEERMLRN
Canon’ s Court, 22 Victoria Street, Hamilton,
HM 12, Bermuda °c ARAF 2 ETEEEMIAE
BEEELHE220-248 B E TR P08 -

ARBREMBLE (G AEE]) EZRE>
EEREHERS  PHROMER  URHEER
HEm EEER HEEFERRZAESR
R(nEERETENERRMARYE EXFTE
BRI R ZERE -

EAAUBRBARSHERAABEELS
i o

mBE%E

HZE2014F9A308 k6@ A 2 AP HEBEE
MBER > DREBBEFEN(EBETE
B ) SE3aSRl RHABT IS RS 1R B o R EARG AR
BEBERERERER B BREEN(TEEBH
BHREEA DEREZ2014F3A31BEFEZ
FEMBRR—OEE -

1.

CORPORATE INFORMATION

China-Hongkong Photo Products Holdings Limited is a limited
company incorporated in Bermuda. The registered office of

the Company is located at Canon’s Court, 22 Victoria Street,
Hamilton, HM 12, Bermuda. The principal place of business of
the Company is located at 8/F, Tsuen Wan Industrial Centre, 220-
248 Texaco Road, Tsuen Wan, Hong Kong.

The Company and its subsidiaries (together, the “Group”)

is principally involved in (i) the marketing, distribution of
photographic developing, processing and printing products

and the sale of photographic merchandises, skincare products,
consumer electronic products and household appliances; and (ii)
the provision of technical services for photographic developing
and processing products, professional audio-visual advisory and

custom design and installation services.

The Company has its primary listing on The Stock Exchange of
Hong Kong Limited.

BASIS OF PREPARATION

This condensed consolidated interim financial information for

the six months ended 30 September 2014 has been prepared

in accordance with Hong Kong Accounting Standard (*“HKAS”)
34, “Interim financial reporting”. The condensed consolidated
interim financial information should be read in conjunction with
the annual financial statements for the year ended 31 March
2014, which have been prepared in accordance with Hong Kong

Financial Reporting Standards (“HKFRSs”).



hERE RS IR ERIHEE  Notes to the Condensed Consolidated Interim Financial Information

2. WREEHE) 2. BASIS OF PREPARATION (Continued)

2.1 BN BERBEZEH 2.1 Changes in accounting policies and disclosures
RRTCATE SN FTEA S ECRERE Except as described below, the accounting policies applied
201453 A3 1A LEFEZ2FEVBRERFA are consistent with those of the annual financial statements
EAE(CHRZEEENKRBRTHEML)E for the year ended 31 March 2014, as described in those
B—2 - annual financial statements.

AEBCERAPE B HEERERRATY The Group has adopted the following new and revised

T R 2B B BREEL - HKEFRSs for the first time for the current period’s financial
information.

BESTERE2R REER HKAS 27 (2011), HKFRS 10 Investment Entities

(20115) - BRAUERS and HKFRS 12 (Amendment)
LRIZ I REBIME
RIS 1255 (153T)

EBGERE25E (1B3]) EEEHEER HKAS 32 (Amendment) Offsetting Financial Assets and
EREE Financial Liabilities
BREEREICHE(B])  FEEETRE HKAS 36 (Amendment) Recoverable Amount Disclosures
SR RESE for Non-Financial Assets
EEETERE30%(185]) TEIAEZEER HKAS 39 (Amendment) Novation of Derivatives and
e TR Continuation of Hedge
Accounting
BE(ERMBRERE BE HK(IFRIC) — Int 21 Levies

RES)-REBEUS

AN EHREARBEER BT RAEE The adoption of these new standards, amendments and
AEEBZHHBBRFEUBEERN ZEERY interpretation to existing standards does not have any
AR R BT E R E - significant impact to the results and financial position

of the Group’s condensed consolidated interim financial

information.
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hERERRR S BIRERIHEE  Notes to the Condensed Consolidated Interim Financial Information

2. BASIS OF PREPARATION (Continued)

2.2 Issued but not yet effective Hong Kong Financial

Reporting Standards
The Group has not applied the following new and revised

HKFRSs, that have been issued but are not yet effective, in

BRI BMELER -

RTFIREH
ZHEmBEZ

FHEF RS EIHEEENR
BRETENE  REEANE 201457818
1955 2 485T
ERUBREED BRMBREEN  2014%F7818
21837 2010 E2012F

B FENE
ERBBHREED FEMBREEY 201457818
21857 2011F 220135

Bz FERE
FEOKREER BHENAHRBE 2015F181A
ETRRE B [E2
HBREAEIE
$zBE
BRUBREEN HEZ¥WERS 201651818
FUHZET BEBREZE

P
ERETENE  EEHBERER2ZER 201651818
27524877 3
BRMBREER EEELRF 201651 A1H
F143%
FREMEAE  WERESENTES  2016F181A
165 REEE HANEE
FHERIE38%E
2Z1B3T
EEOBREEN EPANUE 2017F1 418
£155%
ERMBHREED SRIA 2018%1A1H
£

REBREFEYRERZEHTREERTLER
RIETHEE  BERBREZSHTREBTE
AR BT RS HARENEEEERWHRR

EREME

=471
gEo

this condensed consolidated interim financial information.

New or revised

standards

Amendment to HKAS 19

Amendment to HKFRSs

Amendment to HKFRSs

Amendment to HKFRS 7
and HKFRS 9

Amendment to HKFRS 11

Amendment to HKAS 27

HKFRS 14

Amendments to HKAS

16 and HKAS 38

HKFRS 15

HKFRS 9

Defined Benefit Plans

Annual Improvements to
HKFRSs 2010 - 2012 cycle

Annual Improvements to
HKFRSs 2011 - 2013 cycle

Mandatory Effective Date and

Transition Disclosures

Joint Arrangements
~ Accounting for
Acquisitions of Interests in
Joint Operation

Equity Method in Separate
Financial Statements

Regulatory Deferral Accounts

Clarification of Acceptable
Methods of Depreciation

and Amortisation

Revenue from Contracts with
Customers

Financial Instruments

Effective for
accounting
periods
beginning on
or after

1 July 2014

1 July 2014

1 July 2014

1 January 2015

1 January 2016

1 January 2016

1 January 2016

1 January 2016

1 January 2017

1 January 2018

The Group is in the process of making an assessment of the

impact of these new or revised standards and amendments

upon initial application and is not yet in a position to state

whether these new or revised standards and amendments

have any significant impact on the Group’s result of

operations and financial position.
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Ch
RUDAEAGEHBERNE - ERERMELH
B I RER MAKYEGHBEZER
UREERAERRARMXZ2HSHE - BR
BRUREGHERER -

RERAPHEAFSHBEERE  EEEER
FEBEHBREIEEARHEREHTHBER
ErFERRAGRBZ2014F3831ALFE
WERE B IS SRR S FTIE & AR ©

TEER
REBAMNMS  AEECRERRBHES ¥
WEN - NETSHENSBENT

() EMHEESIBUBHEERKHRY  HHK
RER URHEEREER  EEER
HEZSFERMRIAEHE

(b) BRI BUBREWME ROPEE RN R
¥ EXETEBRTRRZERY

() REDBBEASEBREMENESE &

(d) BEREMEBZIE SEAEENEER
XHEBRAMIRERR -

ESTIMATES

The preparation of condensed consolidated interim financial
information requires management to make judgements, estimates
and assumptions that affect the application of accounting policies
and the reported amounts of assets and liabilities, income and

expense. Actual results may differ from these estimates.

In preparing this condensed consolidated interim financial
information, the significant judgements made by management in
applying the Group’s accounting policies and the key sources of
estimation uncertainty were the same as those that were applied
to the consolidated financial statements for the year ended 31

March 2014.

SEGMENT INFORMATION
For management purposes, the Group is organised into business
units based on their products and services and has four reportable

segments as follows:

(a) the merchandise segment engages in the marketing,
distribution of photographic developing, processing and
printing products and the sale of photographic merchandises,
skincare products, consumer electronic products and

household appliances;

(b) the service segment engages in the provision of technical
services for photographic developing and processing
products, professional audio-visual advisory and custom

design and installation service;

(c) the investment segment comprises the Group’s business in

investment properties; and

(d) the corporate and other segment comprises the Group’s
corporate income and expense items and other investment

businesses.
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SRR S BIRERIMEE  Notes to the Condensed Consolidated Interim Financial Information

4. DEER &) 4. SEGMENT INFORMATION (Continued)
AEEZETELERRERERTG - ESEHL The chief operating decision maker of the Group has been
ERKEBIENES  LEHEBEERI WK identified as the Board of Directors. The Board of Directors
RIBFHEAPRE - DERBADBRBETERSEN monitors the results of its operating segments separately for
wA (R (D 2LARKRBINERN, (8 the purpose of making decisions about resources allocation and
18)):1E - KARKRBANER(BE)EAE performance assessment. Segment performance is evaluated
ERBEAEANERTE  HEBETTEXFTEER based on reportable segment profit/(loss), which is a measure of
BRAREML—BBEQATEE - adjusted profit/(loss) before tax. The adjusted profit/(loss) before

tax is measured consistently with the Group’s profit before tax
except that interest income and share of results of an associate

are excluded for such measurement.

THREJNAREBEBEZ20145F X2013F9H30H The following table presents revenue and profit/(loss) of the
Lol A& Bz WERER(&E) - Group’s segments for the six months ended 30 September 2014
and 2013.

Unaudited
REEH
Merchandise Service Investment Corporate and other Eliminations Consolidated
ERHE 5 hE LEREM B &4

2004 2013 2014 2013 2014 2013 2004 203 2014 2013 2014 2013
HK$'000  HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HKS'000 HK$'000 HK$'000 HKS'000 HK$'000
BRTR BETR ERTR ARTR BETR BRI A¥TR BETR BRI ARTn BETR ERTR

AEWE Segment revenue:

MEF2HE Sales to external customers 265,945 61,129 - - 327074
BRIk HE Inter-segment sales 14,629 1,669 - - -
et ARME  FE Other income and gains, net 732 - 4,160 - 4,892
@i Total 281,306 62,798 4,160 - 331,966
PEEE Segment results 2,780 3,008 2,710 (6,575) 2013
FIBKA Interest income 2,796
FEfE—BEATEE Share of results of an associate _
BB ATRR Profit before tax 4,809
e Income tax expense (2,741)
BRER Profit for the period 2,068




SRR S BIRERIMEE  Notes to the Condensed Consolidated Interim Financial Information

5. Httli AR WE - FH8

5. OTHER INCOME AND GAINS, NET

For the six months

ended 30 September

BZ9H300 LL6fE A
2014 2013
(Unaudited) (Unaudited)
(REEEZ) (REERX)
HK$°000 HK$°000
BT T BT T
HEWAEE Gross rental income 4,569
RITERZREWA Interest income on bank deposits 2,796
Hith Others 323
7,688

6. PFRBLATEF

FEEBRBAEFS MR, (GTA):

6. PROFIT BEFORE TAX

The Group’s profit before tax is arrived at after charging/(crediting):

For the six months

ended 30 September

EZ9A30HL6MEA
2014 2013
(Unaudited) (Unaudited)
(REER) (REER)
HK$ 000 HK$’000
BT T BT T
HERBIER Z5E (Kf3E @) Loss on disposals of equipment (note (a)) 14
FE(BEDR) BE (Write back of provision)/provision for
(FFsE (D)) inventories (note(b)) 219
EHEFE A (MiEEDb)) Cost of inventories sold (note (b)) 215,580
RAERE A (B EE(b)) Cost of services provided (note (b)) 29,444
BEREEER Professional and legal expenses 5,415
ERE#E Depreciation and amortisation 5,268
BfeE - Notes:
() ZEEACKEHGGRERIAMCEMx  F (@) Included in “Other operating expense, net” on the face of the
BRI condensed consolidated income statement.
(b) ZEHEECNEHGEEZRIBEERET]I-—HWR (b) Included in “Cost of sales” on the face of the condensed consolidated
SIAR income statement.




SRR S BIRERIMEE  Notes to the Condensed Consolidated Interim Financial Information

7. FiBHAX

7. INCOME TAX EXPENSE

For the six months

ended 30 September

BZ9H300 LL6fE A
2014 2013
(Unaudited) (Unaudited)
(CREER) (REER)
HK$°000 HK$°000
BT T BT T
RHAFRSHE Current income tax:
BB - Hong Kong:
FRFHR Charge for the year 2,508
EFEZBERE Over-provision in prior years -
—hRER — Mainland China:
FRFHR Charge for the year 233
2,741
IEFERIE Deferred tax _
B IE S AR Total tax charge for the period 2,741

EBFEBRBEHRES BRI Z (G ERBUR
o 2B E16.5% (B £20135F9H308 LL6f@
H116.5%)5HR%EE - BRPEARKME ([ H
Bl ) FERBUGER 2 B ER AR E L Xt
BRITREFE -

Hong Kong profits tax has been provided for at the rate of 16.5%
(six months ended 30 September 2013: 16.5%) on the estimated
assessable profits arising in Hong Kong during the period.
Taxation on profits assessable for the period in the People’s
Republic of China (“PRC”) has been calculated at the rates of tax

prevailing in the location in which the Group operates.

8. DIVIDEND

For the six months

ended 30 September

EZ9A30HL6EA
2014 2013
(Unaudited) (Unaudited)
(REEEZ) (REEZ)
HK$’000 HK$’000
BT T BT T

hHIRE - BREBRBE 1L

(B1£20135F9A30A L 30 September 2013: Nil)

6f8R : &) per ordinary share
REERIRE - EREERES

(B1£20135F9A30A L

6f8 A : BE21L)

Interim — HK1 cent (six months ended

Interim special — Nil (six months ended
30 September 2013: HK2 cents)

per ordinary share

23,706

23,706




B2 (&)

R2014F 11 26 BERITHNESSSE L EF
REMR2015F 1 A228 (EHM) mR20155F1 A
OR(EHTA)E5IA&A B RREMHNRFEIRASH
HRESREBRBE L -

ERAERAERESRER

(a) BREFEF

BZE2014F K% 201359H30B k6@ A ZE
BRERBRDREATEETE :

hERE RS IR ERIHEE  Notes to the Condensed Consolidated Interim Financial Information

DIVIDEND (Continued)

At a meeting of the board of directors held on 26 November
2014, the directors resolved to pay on 22 January 2015
(Thursday) an interim dividend of HK1 cent per ordinary share to
shareholders whose names appear on the register of members of

the Company on 9 January 2015 (Friday).

EARNINGS PER SHARE ATTRIBUTABLE TO OWNERS OF
THE COMPANY
(@) Basic earnings per share

The calculations of the basic earnings per share for the six

months ended 30 September 2014 and 2013 are based on:

For the six months

ended 30 September

EZ9A30H LL6fE A
2014 2013
(Unaudited) (Unaudited)
(REER) (REER)
HK$’000 HK$’000
BT T BT
BF Earnings:
ARTESREARRTZ Profit attributable to owners of the Company,
AATEE AERER used in the basic earnings per share
calculation 4,179 1,873
B Shares:
ARGTEEREREFZ Weighted average number of ordinary shares
HAERTZERMEFIE  in issue during the period, used in the basic
earnings per share calculation 1,185,318,349 1,169,551,250

(b) BREBEER
HRAEBREBZ20145F K%2013F9H30
BLoEAUMERTEERIEZER ¥
WAHRMBE2014F K 20135F9H 300 LL61E
RENZEBREABFMELBERE -

(b) Diluted earnings per share
No adjustment has been made to the basic earnings per
share amounts presented for the six months ended 30
September 2014 and 2013 in respect of a dilution as the
Group had no potentially dilutive ordinary shares in issue

during the six months ended 30 September 2014 and 2013.
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10. % BERSDHE - BEYWE - BZK  10. PROPERTY, PLANT AND EQUIPMENT, INVESTMENT

(GRS PROPERTIES, TRADEMARKS AND GOODWILL
Property,
plant and  Investment
equipment properties  Trademarks Goodwill
K&iE RENE [GE:3 [k

HK$'000 ~ HK$000  HK$'000  HK$'000
BETRT  BETR BETRT BETR

B Z2014595830H Six months ended

6@ A 30 September 2014
REFEREE Net book value or valuation
R2014F4 A1 B &8 Balance at 1 April 2014

(RER) (Audited)

2 Additions

HE Disposals

TEREHE Depreciation and amortisation

EHERE Exchange differences

201459 A30 8 %8k Balance at 30 September 2014

(REBERZ) (Unaudited)

B Z2013F9A30H Six months ended
1F6fE A 30 September 2013

REFESRGE Net book value or valuation

R2013F4 A1 B8R Balance at 1 April 2013
(RERZ) (Audited) 28,961 197,945 - 35,878
EBEH Business combination 2,347 - 15,700 44,207
eyl Additions 4,250 . _ _
HE Disposals (22) . - _
EREHE Depreciation and amortisation (5,137) - (131) -
HIRE YR Transfer from investment properties 26,900 (26,900) - -
ERER Exchange differences - 408 _ _

A2013F9 300 &8k Balance at 30 September 2013

(RBEX) (Unaudited) 57,299 171,453 15,569 80,085
2014598300 - EERR/AEEREYE As at 30 September 2014, the directors considered that the
ZEAEUEMEAR NEEREAFEZ carrying amounts of the Group’s investment properties, which are
EEATEK ° carried at revalued amounts, do not differ significantly from their

fair values at the balance sheet date.
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11. ES5EWERE
AEEHEHBEIRGURESRNRESTNET o 5
MRERBEEMS » REEH—MABI5F300 B H
FERFNRBBETNREHTERE120A

BENHEHARE  HRBRERFASEEZEY
IRIERIBERRZRBRDONWT

11. TRADE RECEIVABLES
The Group’s trading terms with its customers are either on a cash
basis or on credit. For credit sales, the credit period is generally
15 to 30 days, except for certain well-established customers

where the terms are extended to 120 days.

An ageing analysis of the Group’s trade receivables as at the end
of the reporting period, based on the payment due date and net

of impairment, is as follows:

30 September 31 March

2014 2014

2014%F9H308 201438318

(Unaudited) (Audited)

(REER) (FRER)

HK$°000 HK$'000

BT T BT T

BERZ3ME A Current to 3 months 47,251 50,783
AL Over 3 months 3,341 1,429
50,592 52,212

12. ESRNRERRE
EBEEERRESREZAHTE  F5EES
ENRERFERBEMRZRROFTAOT ¢

12. TRADE AND BILLS PAYABLES
An ageing analysis of the Group’s trade and bills payables as
at the end of the reporting period, based on the date of goods

purchased and services rendered, is as follows:

30 September 31 March

2014 2014

2014%9H30H  2014%3831H

(Unaudited) (Audited)

(REEER) (&%)

HK$’000 HK$°000

BT T BT T

3fE A R Within 3 months 42,938 59,529
3f@A L Over 3 months 1,795 1,065
44,733 60,594
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13.

14.

15.

SABEERM:E  Notes to the Condensed Consolidated Interim Financial Information

BMEALRS 13. RELATED PARTY TRANSACTIONS
AEBAFEIEEEAEZHMESOT - The Group’s compensation of key management personnel are as
follows:
For the six months
ended 30 September
BZ9A30H L6fEA
2014 2013
(Unaudited) (Unaudited)
(CREEER) (REERZ)
HK$’000 HK$’000
BT BT
HHEERER Short term employee benefits 3,574 3,371
BB EER Post-employment benefits 35 30
HBFETEEEAEZ Total compensation paid to
[ key management personnel 3,609 3,401
SRAKREE 14. FINANCIAL RISK MANAGEMENT
SREEREGBZAFE Fair value of financial assets and liabilities

RAHMBEEER  AEETREERESREEZ
REVFEREAFERS -

DFEUATSREAELENEE - TRAKSEZ
EMER/RARAFEZERTIAEENESR
MEHNBRRRAFTRAGHZGEE » MEER
REMEER TR 2BRREABEGE BT
SHAEEHRANEERRABBEE B 2B HMR
MEEERTE -

HEPHERESHBER

BEEERN2014F 11 26 B #EER RRET S0t
HfSBAAR A IS E R -

15.

At the period end date, the net book value of the Group’s
financial assets and financial liabilities approximated to their fair

values.

Fair values are determined based on quoted market price,
otherwise, with reference to professional valuations and/or
estimations that take into account assumptions and estimates

on factors affecting the value of the financial instruments and
change of such assumptions and estimates to reasonably possible
alternatives would not have material effect on the Group’s results

for the period and financial position at the period end date.

APPROVAL OF THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

The condensed consolidated interim financial information were
approved and authorised for issue by the board of directors on

26 November 2014.
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