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Tianda Pharmaceuticals Limited (“Tianda Pharmaceuticals” or the “Company”) is primarily engaging in research and development,
manufacturing and sales of pharmaceutical, biotechnology and healthcare products.

Headquartered in Hong Kong, the Company runs two pharmaceutical R&D centers and production bases, in Zhuhai and Kunming,
China, specializing in research and development, and manufacturing of Chinese medicines as well as biochemical medicines and
biotechnology products. The Company’s PRC regional headquarters and sales center in Shenzhen is responsible for brand building for
Tianda Pharmaceuticals’s products, market planning and selling, and managing sales network in China. The Company also sets up a
wholly-owned subsidiary in Australia for investment, development, marketing and sales, as well as pharmaceutical development in
South Pacific countries, such as Australia and New Zealand etc. The international sales and marketing center was located in Hong
Kong headquarters, overseeing the sales in Hong Kong, Macau, Taiwan and overseas markets.

Tianda Pharmaceuticals is listed on the Main Board of the Stock Exchange of Hong Kong Limited (the “Hong Kong Stock Exchange”)
(Stock Code: 00455). Tianda Group Limited (“Tianda Group”) is the controlling shareholder with a shareholding of 63.5%.

www.tiandapharma.com
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HIGHLIGHTS

- Revenue for the Period Under Review amounted to approximately HK$66.5 million, which compares to
HK$124.3 million for the Last Corresponding Period representing a decrease of 46.5%.

- The revenue, gross profit and profit of Tianda Pharmaceuticals (Zhuhai) increased by 21.6%, 31.4% and
10.9% respectively compared with those for the Last Corresponding Period. As the re-launch of products of
Meng Sheng Pharmaceutical to market was postponed, the sales revenue dropped. As a result, both sales
and profit declined as compared to those of the Last Corresponding Period.

- Loss attributable to owners of the Company for the Period Under Review amounted to approximately HK$8.9
million, while profit attributable to owners of the Company of HK$15.8 million was recorded for the Last
Corresponding Period.

The board (the “Board”) of directors (the “Director(s)”) of Tianda Pharmaceuticals Limited (the “Company”) announces
the unaudited consolidated results of the Company and its subsidiaries (the “Group”) for the six months ended 30
September 2014, together with the comparative figures for the corresponding period in 2013. The results have been
reviewed by the Company’s audit committee.
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW

As described in the announcement titled “Business Information Update and Profit Alert” of the Company dated 30
September 2014, Yunnan Meng Sheng Pharmaceutical Co., Limited (‘Meng Sheng Pharmaceutical”) originally expected
to obtain the New GMP Version certificate, resume production and re-launch the first batch of its products to the market
in the third quarter of 2014. However, the completion time was later than expected, and the resumption of production and
the re-launch of the first batch of its products are expected to be postponed. Therefore, both sales and profits declined
as compared with those for the six months ended 30 September 2013 (the “Last Corresponding Period”).

For the six months ended 30 September 2014 (the “Period Under Review” or “First Half of the Fiscal Year”), the Group
recorded a consolidated revenue of approximately HK$66.5 million, while the amount for the Last Corresponding Period
was approximately HK$124.3 million.

Gross profit dropped from HK$80.6 million for the Last Corresponding Period to HK$32.0 million for the Period
Under Review, representing a drop of 60.3%. Gross profit margin decreased from 64.8% for the Last Corresponding
Period to 48.2% for the Period Under Review, which was mainly due to the lower proportion of sales of Meng Sheng
Pharmaceutical’s products, which have higher gross profit margins, to the overall sales of the Group.

Distribution and selling expenses increased from HK$20.1 million for the Last Corresponding Period to HK$21.5 million
for the Period Under Review. The increase was mainly attributed to the increase in the selling expenses of Tianda
Pharmaceuticals (Zhuhai) Limited (“Tianda Pharmaceuticals (Zhuhai)’) as a result of enhanced sales efforts.

Administrative expenses increased by 34.9% from HK$22.9 million for the Last Corresponding Period to HK$30.8
million for the Period Under Review. The main reason for the rise was that Meng Sheng Pharmaceutical suspended
its production during the Period Under Review, and that certain indirect manufacturing costs were recorded as
administrative expenses. Hence, administrative expenses of Meng Sheng Pharmaceutical increased from HK$4.2 million
for the Last Corresponding Period to HK$9.9 million for the Period Under Review.

Other income increased by 89.5% from HK$3.8 million for the Last Corresponding Period to HK$7.2 million for the
Period Under Review. The Group has strengthened fund management during the First Half of the Fiscal Year to
seek a better return from its idle fund. Interest and investment incomes increased from HK$2.8 million for the Last
Corresponding Period to HK$5.6 million for the Period Under Review. Besides, Meng Sheng Pharmaceutical received
government grants of approximately HK$1.4 million during the Period Under Review to subsidize its research and
development.

Overall, due to the suspension of the original production line of Meng Sheng Pharmaceutical, the Group turned to
a loss of HK$11.3 million for the Period Under Review, while a profit of HK$31.8 million was recorded for the Last
Corresponding Period. The loss attributable to owners of the Company amounted to HK$8.9 million for the Period Under
Review, representing a loss per share of HK0.48 cent, compared with the profit attributable to owners of the Company of
HK$15.8 million and earnings per share of HK0.84 cent for the Last Corresponding Period.
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW

As compared with the Last Corresponding Period, revenue of the Group dropped by approximately 46.5% from
HK$124.3 million for the Last Corresponding Period to HK$66.5 million for the Period Under Review. Even though
the sales revenue of Tianda Pharmaceuticals (Zhuhai) increased by about 21.6% from HK$48.2 million for the Last
Corresponding Period to HK$58.6 million for the First Half of the Fiscal Year, it could not offset the drop in sales
revenue of Meng Sheng Pharmaceutical. For the Period Under Review, Meng Sheng Pharmaceutical only contributed
approximately HK$6.6 million in revenue, representing a decrease of 91.2% from HK$74.8 million for the Last
Corresponding Period. The Group reported a loss attributable to shareholders of HK$8.9 million for the Period Under
Review.

Tianda Pharmaceuticals (Zhuhai)

Established in Zhuhai City, it is the pharmaceutical research and development and production base of the Group. During
the Period Under Review, Tianda Pharmaceuticals (Zhuhai) recorded a revenue of HK$58.6 million, representing an
increase of 21.6% from HK$48.2 million for the Last Corresponding Period. The gross profit margin also improved from
55.4% for the Last Corresponding Period to 59.9% for the Period Under Review, and the gross profit increased by 31.4%
as compared with the Last Corresponding Period. The improvement in the performance of Tianda Pharmaceuticals
(Zhuhai) demonstrated that the sales management and the quality management are heading on the right track.

Tianda Pharmaceuticals (Zhuhai) has implemented the “sales cooperation mode of contracting costs under
standardized management” formulated early this year, thereby improving its sales performance. Compared with the Last
Corresponding Period, the sales volume of the major products of Tianda Pharmaceuticals (Zhuhai), namely Tuoping
(Valsartan capsules) and Tuoen (Ibuorofen suspension and drops) increased by 10.5% and 20.8%, respectively, and
Tianda Pharmaceuticals (Zhuhai) was also able to raise the average unit selling prices of these two products by 10.3%
and 8.6%, respectively.

As a result of the boost in sales revenue, Tianda Pharmaceuticals (Zhuhai) recorded a profit of HK$7.5 million for the
Period Under Review, representing a growth of approximately 10.9% from HK$6.7 million for the Last Corresponding
Period.

On 15 April 2014, Tianda Pharmaceuticals (Zhuhai) entered into an agreement with 358 H £ &R =T EARK
¥ (Zhuhai City Jinwan District Sanzao Town People’s Government*) (‘ZCSTG”) for the proposed acquisition of the land
use right of a piece of land through open tender. The Group intends to establish thereon a larger-scale research and
development and pharmaceutical production base with an improved quality control system. This will assist in lowering
the production and management costs and cater for the rapidly increasing sales capability of the Group in order to satisfy
the sales and immense market demand in the future, thus accelerating the achievement of the mid- to long-term target of
the Group of further exploring and developing the domestic and foreign markets.

In view of the additional time required for the internal approval process for the open tender to be carried out in respect
of the land use right by ZCSTG, the time of the open tender needs to be extended further. Both parties to the agreement
have clearly expressed their intentions to continue with the acquisition. At the date of this report, the transaction has not
yet completed.

* For identification purpose only
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MANAGEMENT DISCUSSION AND ANALYSIS

Meng Sheng Pharmaceutical

It is the pharmaceutical research and development and production base established in Kunming City. As disclosed in
the announcements made by the Company on 13 June 2014 and 30 September 2014, Meng Sheng Pharmaceutical
suspended its production for the expansion project of constructing a new plant and installing a new production line (the
“Expansion Project”) during the Period Under Review. Although the Expansion Project has been substantially finished,
Meng Sheng Pharmaceutical has not yet obtained the New GMP Version certificate for the resumption of production and
sales of its flagship product, Cerebroprotein Hydrolysate Injection ( iF57FEIKER (7K f#D ) . During the Period Under
Review, Meng Sheng Pharmaceutical could only sell those inventories stocked up before the suspension of production.
As a result, the sales revenue contributed from Cerebroprotein Hydrolysate Injection decreased from HK$68.4 million for
the Last Corresponding Period to HK$0.6 million for the Period Under Review.

Employees are valuable assets to the Group. During the suspension of production, Meng Sheng Pharmaceutical
kept on employing the production staff to ensure that they will continue to contribute their skills to Meng Sheng
Pharmaceutical dedicatedly in full team after the resumption of production. During the Period Under Review, the
wages for these production workers were classified as administrative expenses instead of manufacturing cost. As a
result, the administrative expenses of Meng Sheng Pharmaceutical increased significantly as compared with the Last
Corresponding Period.

As a result of the decrease in revenue due to the suspension of production, Meng Sheng Pharmaceutical incurred a loss
of HK$5.2 million to the Group for the Period Under Review, while a profit of HK$35.5 million was recorded for the Last
Corresponding Period.

Sales and marketing centers

Tianda Pharmaceuticals (China) Co., Ltd. (“Tianda Pharmaceuticals (China)’) is the People’s Republic of China (the
“PRC") sales and marketing center established by the Group in Shenzhen. For the Period Under Review, Tianda
Pharmaceuticals (China) incurred a loss of HK$1.2 million, compared to a profit of HK$5.6 million for the Last
Corresponding Period. To achieve synergies, Tianda Pharmaceuticals (China) uses its sales team to assist in the sales
of Meng Sheng Pharmaceutical’'s products. As Meng Sheng Pharmaceutical has suspended its production, the income of
Tianda Pharmaceuticals (China) has dropped and resulted in a loss.

Tianda Pharmaceuticals (Australia) Pty Limited (“Tianda Pharmaceuticals (Australia)’) is the South Pacific Region
sales and marketing center established by the Group in Sydney, Australia. For the First Half of the Fiscal Year, Tianda
Pharmaceuticals (Australia) continued to promote the healthcare product business and vigorously introduced its
Herb Valley series to the Greater China Region. However, as the company is still in its preliminary stage of market
development, it has not yet improved its contribution to the Group. In the Period Under Review, Tianda Pharmaceuticals
(Australia) recorded a sales revenue of HK$1.2 million, which approximated to that for the Last Corresponding Period,
and the loss increased from HK$2.3 million for the Last Corresponding Period to HK$4.0 million for the Period Under
Review.

Tianda Pharmaceuticals (Hong Kong) Limited (“Tianda Pharmaceuticals (Hong Kong)’) is the international sales and
marketing center established by the Group at the Hong Kong headquarters. During the Period Under Review, it has
further sped up product registration, as well as improved distribution channels for, and expand the end-customer base
of, its pharmaceutical products. It has also commenced the healthcare product business and built up an eCommerce
platform in order to pursue business growth.
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MANAGEMENT DISCUSSION AND ANALYSIS

OUTLOOK
Tianda Pharmaceuticals (Zhuhai)

During the Period Under Review, Tianda Pharmaceuticals (Zhuhai) successfully obtained GMP certification with the
longest validation period of 3 years from the Therapeutic Goods Administration (“TGA”) in Australia as well as the New
GMP Version certification in China for a valid term of 5 years. It will persistently improve its quality assurance while
enhancing its production efficiency and lowering its total cost. It will also step up the existing research and development
projects, screening and study the new products. The preliminary preparation work for the construction of new production
base will also be steadily carried out.

Meng Sheng Pharmaceutical

During the Period Under Review, due to the Expansion Project for carrying out the New GMP Version certification, the
production of the company’s flagship product, Cerebroprotein Hydrolysate injection ( 57 FBRS B FH/K R4 ), was
suspended, thereby affecting the Group’s results. The New GMP Version certification work now enters to re-examination
stage and production is expected to resume in early 2015. Being a first-to-market generic drug in China, Cerebroprotein
Hydrolysate Injection has maintained some brand advantages of pricing in certain provinces and municipals. The
company is confident that its sales will gradually increase and surpass the level prior to the suspension of production.
The production capacity of the new production line will be enlarged by about 50%. With a better quality and production
control system, the company will enjoy a reduction in production cost and improvement in profitability. With a view to
boosting its future growth arising from research and development and technical upgrades, the company is considering
launching the research of a new category 6 lyophilized injection powder ( /& #2#3$1648 ), and rolling out GMP
certification with improvement of the production standards for Cerebroprotein Hydrolysate small-dose injection ( f&ZEH

IKBYNE ST ).

Tianda Pharmaceuticals (China)

This company is mainly responsible for the sales of the Group’s products, including the products of the two above-
mentioned pharmaceutical production bases and the healthcare product series of Tianda Pharmaceuticals (Australia), to
the market in China. It will pursue further reform on sales and marketing, and manage based on different product lines.
It will also maintain flexibility and inject more resources to the target markets. Greater efforts for in-depth distribution
development will be spent on regions with better sales performance, while other regions with weaker sales will be
stimulated and urged to improve sales volume. The company is confident that the sales of pharmaceutical products will
achieve a higher growth in 2015, and also lay a solid groundwork for the healthcare product market.
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MANAGEMENT DISCUSSION AND ANALYSIS

Tianda Pharmaceuticals (Australia)

This company is mainly responsible for the sales of the Group’s products in Australia and other South Pacific Region
countries. It also focuses on the distribution of the healthcare products series under Herb Valley, its main brand. The
healthcare product market in Australia is highly competitive. The company will speed up to enrich the product range of
Herb Valley, and will adjust its sales and marketing strategies in response to the market challenges. In addition to the
personal care product line under its existing sub-brand, Wild Pink, the company will introduce new product series under
the Wild Green sub-brand, namely vitamin/mineral/supplements, with unique formulas that cater to consumers’ needs.

Tianda Pharmaceuticals (Hong Kong)

This company is mainly responsible for the sales and marketing of the Group’s products in Hong Kong, Macau, Taiwan
and other overseas markets. It will step up its efforts in pharmaceutical registration, distribution channel restructuring
as well as strengthen end-customer base development and maintenance of pharmaceutical products. Meanwhile, the
company is also commencing the healthcare product business. It will gather quality healthcare products under well-
recognized brands all over the world so as to satisfy needs from different market segments. It will also launch an online
purchase platform and study the possibility of setting up healthcare chain stores in order to establish an 020 marketing
model.

Looking forward, the Group will seize market opportunities and be well-prepared for market challenges. While ensuring
the sales of Cerebroprotein Hydrolysate Injection of Meng Sheng Pharmaceutical as top priority, we will also strive
to improve our performance by being innovative in distribution, research and development, strengthening quality
management and brand building, and identifying lucrative merger and acquisition. The Group will endeavour to make our
performance back to growth, to create a better return for shareholders and promote the further growth of the enterprise.
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DISCLOSURE OF INTERESTS AND OTHER INFORMATION

DIRECTORS’ INTERESTS IN SHARES AND UNDERLYING SHARES

At 30 September 2014, the interests of the Company’s Directors, chief executives and their associates in the shares
and underlying shares of the Company and its associated corporations as recorded in the register maintained by the
Company pursuant to Section 352 of Part XV of the Securities and Futures Ordinance (Cap. 571, Laws of Hong Kong)
(the “SFQO”), were as follows:

Shares of the Company

Name of Director Capacity Number of shares held %
Mr. Fang Wen Quan Held by controlled corporation 1,187,594,704 63.50
(Note)

Note: Al the above shares are beneficially owned by Tianda Group. Mr. Fang Wen Quan has 100% equity interests in Tianda Group
and, accordingly, is deemed to have a corporate interest in the above shares owned by Tianda Group. All the interests stated
above represent long positions.

SUBSTANTIAL SHAREHOLDERS

At 30 September 2014, the register of substantial shareholders maintained by the Company pursuant to Section 336 of
the SFO shows that the following shareholders had notified the Company of the relevant interests in 5% or more of the
issued share capital of the Company:

Name of shareholders Capacity Number of shares held %

Tianda Group Beneficial owner 1,187,594,704 63.50
(Note 1)

Mr. Fang Wen Quan Held by controlled corporation 1,187,594,704 63.50
(Note 1)

South Hong Investment Limited Beneficial owner 214,992,930 11.50
(“South Hong") (Note 2)

Hongta Tobacco (Group) Limited ~ Held by controlled corporation 214,992,930 11.50

(“Hongta”) (Note 2)
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DISCLOSURE OF INTERESTS AND OTHER INFORMATION

Notes:

(1) These 1,187,594,704 shares are beneficially owned by Tianda Group. Mr. Fang Wen Quan has 100% equity interests in Tianda
Group and, accordingly, is deemed to have a corporate interest in the said 1,187,594,704 shares owned by Tianda Group.

2) These 214,992,930 shares are beneficially owned by South Hong (in members’ voluntary winding up). South Hong was
beneficially owned as to approximately 96.57% by Hongta. Accordingly, Hongta is deemed to be interested in the 214,992,930
shares owned by South Hong.

All the interests stated above represent long positions. As at 30 September 2014, no short position was recorded in the
register kept by the Company under section 336 of the SFO.

Save as disclosed above, the Company has not been notified of any other interest representing 5% or more in the
Company’s issued share capital as at 30 September 2014.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S LISTED SECURITIES

During the six months ended 30 September 2014, neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities.

SHARE OPTION SCHEME

The Company has a share option scheme which was adopted at an extraordinary general meeting of the Company held
on 13 July 2010. No share option has been granted since its adoption.

INTERIM DIVIDEND

The Directors resolved not to declare an interim dividend for the six months ended 30 September 2014 (2013: nil).

LIQUIDITY AND FINANCIAL RESOURCES

The Group’s liquidity continued to stay in a healthy position. As at 30 September 2014, the Group had cash and bank
balances of approximately HK$387.9 million (31 March 2014: HK$427.3 million), of which approximately 2.2% and
97.7% were denominated in Hong Kong dollar and Renminbi (‘RMB”) respectively with the remaining in Australian dollar,
Euro and United States dollar. The Group has no external borrowings during the Period Under Review. With this strong
financial position, the Group has sufficient financial resources to meet its obligations and daily operational needs.
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DISCLOSURE OF INTERESTS AND OTHER INFORMATION

EXCHANGE RATE EXPOSURE

The Group’s assets, liabilities and transactions are substantially denominated in Hong Kong dollar, RMB, United States
dollar and Australian dollar.

The Group has sales and investments in foreign operations which use currencies other than RMB, its functional
currency. As such, the Group has some exposures to foreign currency risk. The management from time to time
determines suitable measures, such as entering into forward currency contracts, to lessen exposure to exchange rate
fluctuations in material transactions denominated in currencies other than RMB. The Group did not enter into any forward
currency contracts to hedge its foreign currency risks as at 30 September 2014.

CHARGES ON ASSETS

The Group did not have any charges on assets as at 30 September 2014.

EMPLOYMENT AND REMUNERATION POLICY

As at 30 September 2014, the Group employed approximately 456 employees in Hong Kong, the PRC and Australia.
The Group remunerates its employees based on market terms, the qualifications and experience of the employees
concerned.

CORPORATE GOVERNANCE

The Company has complied with the code provisions of the Corporate Governance Code (the “CG Code”) as set out
in the Appendix 14 of the Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited (the
“Listing Rules”) during the six months period ended 30 September 2014 except as mentioned below.

Mr. Fang Wen Quan is the Chairman of the Board and the Managing Director of the Company. Pursuant to Code
Provision A.2.1 of the CG Code, the roles of chairman and chief executive officer of an issuer should be separated
and should not be performed by the same individual. The division of responsibilities between the chairman and chief
executive officer should be clearly established and set out in writing. Having considered the current business operation
and the size of the Group, the Board is of the view that Mr. Fang Wen Quan acting as both the Chairman of the Board
and as the Managing Director of the Company is acceptable and in the best interest of the Group. The Board will review
this situation periodically.

COMPLIANCE WITH THE MODEL CODE FOR SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities Transactions by Directors of Listed Issuers (the “Model Code”)
as set out in Appendix 10 of the Listing Rules as the code of conduct regarding directors’ securities transactions. Having
made specific enquiry of all the Directors, they all confirm that they have compiled with the Model Code throughout the
six months ended 30 September 2014.
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DISCLOSURE OF INTERESTS AND OTHER INFORMATION

DISCLOSURE OF DIRECTORS’ INFORMATION PURSUANT TO RULE 13.51B(1) OF THE
LISTING RULES

The changes in the information of the Directors since the publication of the annual report of the Company for the year
ended 31 March 2014 are set out below:

Name of Directors Details of changes
Executive Director
Mr. Lui Man Sang The director’s fee was revised to HK$72,000 per annum with effect

from 1 July 2014.

Independent Non-executive Directors

Mr. Chiu Sung Hong The director’s fee was revised to HK$72,000 per annum with effect
from 1 July 2014.

Mr. Chiu Fan Wa The director’s fee was revised to HK$72,000 per annum with effect
from 1 July 2014.

Mr. Lam Yat Fai The director’s fee was revised to HK$72,000 per annum with effect

from 1 July 2014.

Save as disclosed above, the Company is not aware of any other information required to be disclosed pursuant to Rule
13.51B(1) of the Listing Rules.

AUDIT COMMITTEE

The audit committee of the Company comprises three independent non-executive Directors. The audit committee has
reviewed, together with the management of the Company and the Company’s independent auditor, the accounting
principles and practices adopted by the Group and discussed internal control and financial reporting matters including
review of the unaudited interim results of the Company for the six months ended 30 September 2014.

By order of the Board
Tianda Pharmaceuticals Limited

Fang Wen Quan
Chairman

Hong Kong, 27 November 2014
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REPORT ON REVIEW OF CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

ERGEUBRREREE

Deloitte.
=2

TO THE BOARD OF DIRECTORS OF TIANDA
PHARMACEUTICALS LIMITED
(incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated financial statements
of Tianda Pharmaceuticals Limited (the “Company”) and its
subsidiaries (collectively referred to as the “Group”) set out on
pages 26 to 52, which comprises the condensed consolidated
statement of financial position as of 30 September 2014 and the
related condensed consolidated statement of profit or loss and
other comprehensive income, statement of changes in equity
and statement of cash flows for the six-month period then ended,
and certain explanatory notes. The Main Board Listing Rules
Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited require the preparation of a report on condensed
consolidated financial statements to be in compliance with the
relevant provisions thereof and Hong Kong Accounting Standard 34
“Interim Financial Reporting” (‘HKAS 34”) issued by the Hong Kong
Institute of Certified Public Accountants (‘HKICPA”). The directors of
the Company are responsible for the preparation and presentation
of this condensed consolidated financial statements in accordance
with HKAS 34. Our responsibility is to express a conclusion on these
condensed consolidated financial statements based on our review,
and to report our conclusion solely to you, as a body, in accordance
with our agreed terms of engagement, and for no other purpose. We
do not assume responsibility towards or accept liability to any other
person for the contents of this report.
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REPORT ON REVIEW OF CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

ERGEUBRRERRE

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” (‘HKSRE 2410”)
issued by the HKICPA. A review of these condensed consolidated
financial statements consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially less
in scope than an audit conducted in accordance with Hong Kong
Standards on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that
might be identified in an audit. Accordingly, we do not express an
audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the condensed consolidated financial statements
are not prepared, in all material respects, in accordance with HKAS
34.

Deloitte Touche Tohmatsu
Certified Public Accountants

Hong Kong
27 November 2014
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER
COMPREHENSIVE INCOME

HRGSEERABEEKER

For the six months ended 30 September 2014~ &t —F—[IFNF =+ H L1857

Six months ended

30 September
BENB=1HLER
2014 2013
“FEUE —F—=F
NOTES HK$ HK$
NEE BT BT
(Unaudited) (Unaudited)
(REEZ) (KEEZ)
Revenue W 3 66,462,426 124,329,645
Cost of sales HE KA (34,456,333) (43,755,701)
Gross profit EF) 32,006,093 80,573,944
Other income BRI 7,215,682 3,842,188
Other gains and losses Hittl s R &518 849,140 (849,282)
Distribution and selling expenses 43 5 &2 5 EE 7 H (21,492,157) (20,101,218)
Administrative expenses T (30,832,549) (22,861,167)
Research and development costs ~ fiff 82 Af 4~ (818,100) (798,041)
(Loss) profit before tax kR El( B )iaFl (13,071,891) 39,806,424
Income tax credit (expense) FREMIReE( 2 ) 4 1,792,963 (8,040,798)
(Loss) profit for the period ARERFE ( B51B )i A 5 (11,278,928) 31,765,626
Other comprehensive income  Efth £ MU
Items that may be subsequenty ~ HBTTEFFDIERIERZ
reclassified to profit or loss: ISP
Exchange difference arising on MEEFCERERE
translation 3,138,339 9,616,396
Total comprehensive (expense) ~ ANEARIL@E( X H)
income for the period e 4EEE (8,140,589) 41,382,022
(Loss) profit for the period AEAR( BE)
attributable to: A ER BB AL
Owners of the Company YNNI (8,926,311) 15,799,443
Non-controlling interests JErpRE R (2,352,617) 15,966,183
(11,278,928) 31,765,626
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER
COMPREHENSIVE INCOME
HRGR SRR A2 EKER

For the six months ended 30 September 2014~ &t —F—[IFENF =+ H L1857

Six months ended

30 September
BENB=1THLER
2014 2013
—FmFE —F=F
NOTES HK$ HK$
g BT BT
(Unaudited) (Unaudited)

(REER )  (CREsR)

Total comprehensive (expense) ~ AEARIEME( SZH )

income for the period W R B REER BB RN

attributable to:

Owners of the Company ARNEBER (6,130,391) 24,427 517
Non-controlling interests JEI=pRtE R (2,010,198) 16,954,505

(8,140,589) 41,382,022

HK cent HK cent
AL 2]

Basic (loss) earnings per share SRR ELA( B8 &BF 7 (0.48) 0.84
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
EIE S MBIRA R

At 30 September 2014 F$ —F—YEFENF=+H

30 September 31 March

2014 2014
—E-mFE —T-NEF
NWB=tH =B=+—H

NOTES HK$ HK$
B 5 BT BT
(Unaudited) (Audited)
( REEZ) (@<=
NON-CURRENT ASSETS EREEE
Property, plant and equipment YN BB MR 8 169,654,849 141,227,045
Prepaid lease payments JEfTHEERRIE 9 86,542,854 87,608,473
Goodwill BmaE 10 112,143,789 111,618,198
Intangible assets mREE 1" 80,096,164 86,161,275
Deposit for acquisition of property, USZEEIZ . KR &K
plant and equipment BlicPi 374,592 2,056,465
448,812,248 428,671,456
CURRENT ASSETS MEEE
Inventories FE 12 33,085,622 28,811,783
Trade and bills receivables and FEUWBRFR K FEW Z I8 K
other receivables H{th IR 13 55,902,673 44,588,701
Prepaid lease payments FE{TREFIA 9 3,172,219 3,153,484
Tax recoverable AT EIRIE 1,083,743 -
Bank deposits IRITER 14 233,718,494 252,216,102
Bank balances and cash IRITEBRRIRES 14 154,160,448 175,048,174
481,123,199 503,818,244
CURRENT LIABILITIES mEAaE
Trade and other payables [E(T BRFR R EL fth FE (T30 15 77,206,440 62,641,149
Government grants BT fEED 104,887 208,534
Amount due to a related company  fE{T—REEIE N TFIE 19(a) 1,517,351 1,463,087
Tax payable fE(TTRIE 5,471,504 7,880,164
84,300,182 72,192,934
NET CURRENT ASSETS MEEEFE 396,823,017 431,625,310

TOTAL ASSETS LESS CURRENT #BEERREAE
LIABILITIES 845,635,265 860,296,766
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LGRS MBI AR

At 30 September 2014 IR EFE—YENF=+H
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30 September 31 March
2014 2014
“E—ME EF—NF
AWB=+H =B=+—H
NOTES HK$ HK$
lpEs BIT BT
(Unaudited) (Audited)
( REEZ) € =2
NON-CURRENT LIABILITIES ErRHEaRE
Deferred tax liabilities IEEIRIEEE 16 43,202,794 45,235,422
NET ASSETS BEFE 802,432,471 815,061,344
CAPITAL AND RESERVES BARKEE
Share capital g A 17 187,011,816 187,011,816
Reserves B 553,515,704 564,134,379
Equity attributable to owners AT RELERS
of the Company 740,527,520 751,146,195
Non-controlling interests IR 61,904,951 63,915,149
TOTAL EQUITY TR 802,432,471 815,061,344
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

LGS B ER

For the six months ended 30 September 2014~ #ZE —F—[UF NG =~+H L 165

Capital
Share Share redemption
capital premium reserve
‘ BAER
BE  RDEE e
HK$ HK$ HKS
BT B B
At 1 April 2013 audited) R-E-=2MB—A
(&%) 187,011,816 274,638,193 8,000
Profit for the period A ER - - -
Exchange difference arising on translation BEEYZERESR - - -
Total comprehensive income for the period N e R - - -
Appropriation of maintenance and EEREEESZ DR ) )
production funds (Note (ii)) - - -
Utisation of maintenance and EEREERSZER( W) )
production funds (Note (i)) - - -
Dividends recognised as distributions (Note 6) R RESHED 2 B S ( MiET6) - - -
At 30 September 2013 (unaudited) RIZ-=FNB=1H
(FEE) 187,011,816 214,638,193 8,000
At 1 April 2014 (audited) RIZ-MENB—H(&F%) 10701816 274638193 8,000
Loss for the period AHEER = = =
Exchange difference arising on translation BEEGZERER - = =
Total comprehensive income (expense) AHBLENE(ZHE )EE
for the period = = -
Appropriation of maintenance and HEREERES 2 DR ) )
production funds (Note (ii)) = = =
Utiisation of maintenance and EBREEESZER( ) )
production funds (Note (ii)) = = =
Dividends recognised as distributions (Note 6) R RESHER 2 RS ( izT6) o = -
At 30 September 2014 (unaudited) RZE-NFENB=1H
(FE&EEZ) 187,011,816 214,638,193 8,000
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Attributable to owners of the Company

LN e
Capital Non-
contribution Special Statutory Exchange  Accumulated controlling
reserve reserve reserves reserve profits Total interests Total
HA o N . ER .
B BAEE  ETERE ERRE  REEN st R =t
HKS HKS HKS HKS HK$ HKS HK$ HKS
B BT B B B B B B
Note (i) Note (il
BEEE() BEE )
8,959,307 3,460,016 25,092,284 20,580,089 218,245,568 737,995,273 37204417 775,199,690
- - - - 15,799,443 15,799,443 15,966,183 31,765,626
- - - 8,628,074 - 8,628,074 988,322 9,616,396
- - - 8,628,074 15,799,443 24,421 517 16,954,505 41,382,022
- - 1,216,606 - (1,216,606) - - -
- - (125,837) - 125,837 - - -
- - - - (7,667 484) (7,667 484) - (7,667,484)
8,959,307 3,460,016 26,183,053 29,208,163 225,286,758 754,755,306 54,158,922 808,914,228
8,959,307 3,460,016 21,812,671 19,348,929 229,907,263 751,146,195 63,915,149 815,061,344
- - - - (8,926,311) (8,926,311) (2,352,617) (11,278,928)
- - - 2,795,920 - 2,795,920 342,419 3,138,339
- - - 2,795,920 (8,926,311) (6,130,391) (2,010,198) (8,140,589)
- - 1,439,104 - (1,439,104) - - -
- - (92,359) - 92,359 - - -
- - - - (4,488,284) (4,488,284) - (4,488,284)
8,959,307 3,460,016 29,159,416 22,144,849 215,145,923 740,521,520 61,904,951 802,432,471
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
G SRR ER

For the six months ended 30 September 2014 #Z —F—[UFN /5 =~+H 16

Notes:

0

(i

The special reserve of the Group represents the difference
between the nominal amount of the share capital issued by
the Company and the nominal amount of the share capital of
a subsidiary acquired by the Company pursuant to a corporate
reorganisation in preparation for the listing of the Company’s
shares on The Stock Exchange of Hong Kong Limited in 1992.

The statutory reserves represent (1) the appropriation of
certain percentages of profit after taxation of the subsidiaries
established in the People’s Republic of China (the “PRC") as
recommended by the Directors of those subsidiaries based on
the PRC statutory financial statements and (2) provision for
production safety being accrued by the Group at fixed rates
based on operating revenue (‘the maintenance and production
funds”), which is transferred from accumulated profits to the
specific reserve and could be utilised when expenses and
capital expenditures in production maintenance and safety
measures are incurred.

M5

(i

FEEZERIEFEDAATIRE—IR
BERARBBROR—NN_FESE
BRMEXZMEIRAE EHMmETZ
REEEMETZ IRAEELEFTIES
—BEARZRAEEMERE
B

EEGEETIIE(NR R EARLE
([ E I ZMERBZEER
BB A EM I IRERMEZ SN LS
BrazBmEarFEETaS T
ZHBMRQEEREZEME, WA
EELEERN BEEREEFIRE
F(lgEEREERR ), ARtE
FEBBESRIGEE, BERNEERER
LZEEREESHRERFREFE
.
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Six months ended
30 September
BENB=1+HL<EAR

2014 2013
—FNFE ZEF—=F
HK$ HK$
BT BT
(Unaudited) (Unaudited)
(REEZ) (KEEZ)
OPERATING ACTIVITIES K TEED
(Loss) profit for the period AHAR (518 )im A (11,278,928) 31,765,626
Adjustments for: M SIBELZ FEE:
Amortisation of prepaid Tt EFRISEE
lease payments 1,574,539 1,565,694
Amortisation of intangible assets 2 & & 55 6,078,245 6,041,778
Depreciation of property, WE. BB RREIFE
plant and equipment 2,500,388 3,262,013
Government grants released to ~ IBURF #8 BN BS U
income (104,372) (184,999)
Income tax (credit) expense FriSiR( #E% )32t (1,792,963) 8,040,798
Interest income on bank deposits  $R{TTEFNFI BUZA (4,565,065) (2,279,544)
Investment income from AR HEREZRERAN
available-for-sale investment (988,855) (556,020)
Loss on disposaliwrite off of HE MEEE. ER
property, plant and equipment HBEZER 6,978 11,447
Write off of intangible assets & E M = 13,114
Operating cash flows before EEESEHRZ
movements in working capital KEIRERE (8,569,533) 47,679,907
(Increase) decrease in inventories 77 &5 ( 170 )ik (4,305,232) 2,532,562
Increase in trade and bills FEWBRFR K2 FEU Z= IR &
receivables and other receivables  ELfth FEUSFRIE N (11,123,626) (1,263,985)
Increase (decrease) in trade and  [E{TBRFR K EL{th E(TFR
other payables #hn( R ) 14,345,408 (3,368,082)
Increase (decrease) in amounts  [E{TBHIE LN TIFRIE
due to related companies BN R ) 45,572 (101,636)
Cash (used in) generated from KEER(FR ) EEZRE
operations (9,607,411) 45,478,766
PRC enterprise income tax paid =1 thE 1 2 155 (3,827,071) (10,629,860)
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Six months ended
30 September
BENB=1+HL<EAR

2014 2013
“E-QF C—F—=£
HK$ HK$
BT BT
(Unaudited) (Unaudited)
(R&B\Z) (RE\EZ)
Net cash (used in) generated from (& &EHEN( FTFE )ELEZ
operating activities R FE (13,434,482) 34,848,906
INVESTING ACTIVITIES KREEE
Withdrawal of bank deposits RBURITEMR 328,082,459 1,147,150,990
Interest received ERFE 4,565,065 2,279,544
Placement of bank deposits FERITEXR (309,584,851)  (1,160,865,876)
Purchase of property, BEME. MELRE
plant and equipment (28,198,054) (3,064,335)
Other investing cash flows HbREHEERE 794,141 (1,850,301)
Net cash used in investing activities 18 &iREIFFEZ IR & 558 (4,341,240) (16,349,978)
FINANCING ACTIVITIES A& TS
Dividend paid to shareholders EfTIREZIRE (4,488,284) (1,898,304)
Dividend paid to non-controlling 24T IFEAZARER Z AR 2
shareholders - (27,963,900)
Net cash used in financing activities Fi& 2 #5 R IR S S8 (4,488,284) (29,862,204)
Net decrease in cash and RehReLEBERRD FRE
cash equivalents (22,264,006) (11,363,276)
Cash and cash equivalents at REzRE&RE&EEIEE
beginning of the period 175,048,174 182,682,184
Effect of foreign exchange rate INEEXEHZEE
changes 1,376,280 1,497,180
Cash and cash equivalents at REERZzHEREEEEIEEH,
end of the period, LIRITHE R RIBRERE
represented by bank balances
and cash 154,160,448 172,816,088
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1. BASIS OF PREPARATION

The condensed consolidated financial statements have been
prepared in accordance with Hong Kong Accounting Standard
("HKAS") 34 Interim Financial Reporting issued by the Hong
Kong Institute of Certified Public Accountants (“HKICPA”)
as well as with the applicable disclosure requirements of
Appendix 16 to the Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited (the “Listing
Rules”).

2. PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared on the historical cost basis as appropriate.

Except as described below, the accounting policies and
methods of computation used in the condensed consolidated
financial statements for the six months ended 30 September
2014 are the same as those followed in the preparation of the
Group’s annual financial statements for the year ended 31
March 2014.

In the current interim period, the Group has applied, for the
first time, the following new interpretation and amendments to
Hong Kong Financial Reporting Standards (‘HKFRSs”) issued
by the HKICPA that are relevant for the preparation of the
Group’s condensed consolidated financial statements:

Amendments to HKFRS 10,  Investment Entities
HKFRS 12 and HKAS 27

Amendments to HKAS 32 Offsetting Financial Assets
and Financial Liabilities

Amendments to HKAS 36 Recoverable Amount
Disclosures for Non-
Financial Assets

Amendments to HKAS 39 Novation of Derivatives and
Continuation of Hedge
Accounting

HK(IFRIC) - Int 21 Levies

ARSIE

R REDIRIEEES
TR A ERMZ BB E T HERIEE
3SR PEARI RIS | R E B
AR ZARXEES LHRA
([ EHRA Mg+ Z B
REREME

3 HE S

SRRAR G M BB ERR O IRIR R SE Ak
FEE(WNER )W

PRNPRiRES, BEZE—MN
FNA=1THIEBZ fSiR4R
BURBRARBZ G BERR
EJr%EEﬁEEiK%?ﬁ*”E&Zi_ =
ME=FB=+—HILFEZ2
FUBIREKPMIKEE BR—2.

IRAFEIHAR, AEFESIXER
THIREBE A SR/
REAEEBRGSMRRERE
B ] &R AR
SACTIN

EBMBHRE KRESE

HERIEE1058 .

EBME

RS #ER]

ERVERNN

EB25

HERIZB275

&R A

EBIFED KESREE

ERWETAR  REeaE

EBIFED EEMEEZ

ZB36IRIEFT A %EH&Z@&
=

SBEEER HTEIEEEH

EIFRIEFT A RENPEET
AL

’é%( BIFRE 7 #E

RERES

?!@) -

2198



36 Tianda Pharmaceuticals Limited

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

%R & MR R

For the six months ended 30 September 2014~ #ZE —F—[UFNF=~+H 16

2. PRINCIPAL ACCOUNTING POLICIES (continued)

The application of the above new interpretation and
amendments to HKFRSs in the current interim period has had
no material effect on the amounts reported in these condensed
consolidated financial statements and/or disclosures set out in
these condensed consolidated financial statements.

3. REVENUE AND SEGMENT INFORMATION

Information reported to the Managing Director of the Company,
being the chief operating decision maker (“CODM"), for the
purposes of resources allocation and assessment of segment
performance focuses on the types of goods delivered. The
Group focuses on pharmaceutical and biotechnology business
and the CODM reviews the financial performance of this
business as a whole for allocating resources and assessing
performance. The Group has only one operating segment.
In addition, the CODM is of the opinion that the presentation
of assets and liabilities in accordance with the operating
segments is not meaningful as the CODM monitored the
Group’s assets and liabilities as a whole which is more efficient
and effective. Accordingly, no segment assets and liabilities
are presented.

The following is an analysis of the Group’s revenue and
results:

FESEEER(E)

IR BRI fE A bk G ] &8
BFR R R R SR T ARSI
BIRGE M BIRERMTIRE 2 T8
R/ S A RGP B M MR R A
RZIRBWEEALE,

WK D ERE

FABBDEE RN TGS PR
BMaAXSEFELIE( B
EEERERE 2RI EHNETD
AT T2 EVER . AEE
EIFREBEYTS, MERE
BRFEEBERZER YR
RR|UDBE RREHERIR . &
EREE—EZESER. Lt

BARELFEESBERRERE
ENSERENER S, MR
REDHETNEEREBIES

ﬁ;ﬁt , WEZIDEEER
UTBEAREZBANREED
wr:
Six months ended
30 September
BENB=1+HLEAR
2014 2013
“FNE ZF—=F
HK$ HK$
BT BT
(Unaudited) (Unaudited)

(REER) (CREEZ)

REVENUE - EXTERNAL W - HhEB 66,462,426 124,329,645
SEGMENT (LOSS) PROFIT DEB( A )il (8,764,859) 38,016,670
Other income HABIZN 3,728,713 1,638,273
Other gains and losses Hithl ez R &8 855,421 (824,658)
Unallocated expenses ROECSZH (7,098,203) (7,064,659)
(Loss) profit for the period RHAR ( B518 )i (11,278,928) 31,765,626
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3. REVENUE AND SEGMENT INFORMATION

(continued)

The accounting policies of the operating segment are the
same as the Group'’s accounting policies. Segment (loss) profit
represents the (loss) profit after taxation resulted/earned by
the segment without allocation of central administration costs,
directors’ salaries and certain other income and other gains
and losses. This is the measure reported to the CODM for the
purposes of resource allocation and performance assessment.

4. INCOME TAX CREDIT (EXPENSE)

AR EBER (1)

REDER Bt BEREAERE Y
S HERMER. D BB )iE
ISP BRBPREL /BRELZ IRRE
(518 )iEAl, REDEPRITI
BA . EFHFHE . A THMBKA
MR R 1R . sEIRD
B R RIRFHEM S, L/3EEE
BERREZRZFAELN

Frigiite( <)

Six months ended

30 September
BENLB=THLXER
2014 2013
—FFE —F-=
HK$ HK$
BT BT

(Unaudited) (Unaudited)
(REE®R) (CREsEZR)

Current tax: BPHATR IE:
PRC enterprise income tax hE (AT ER (321,505) (7,912,779)

Deferred tax: IEFEFRIE.
Current period (note 16) ARHBRS( PET16) 2,114,468 (128,019)
1,792,963 (8,040,798)

The Company was incorporated in the Cayman Islands and is
not subject to any income tax.

Hong Kong Profits Tax is calculated at 16.5% of the estimated
assessable profits for both periods. No provision for Hong
Kong Profits Tax has been made as the Group has no
assessable profit arising in, or derived from, Hong Kong for
both periods.

The tax rate of the PRC subsidiaries of the Group is 25%,
except Yunnan Meng Sheng Pharmaceutical Co., Limited
("Meng Sheng Pharmaceutical’) and Tianda Pharmaceutical
(Zhuhai) Limited (“Tianda Pharmaceuticals (Zhuhai)”),
subsidiaries of the Group.

FABRASESERNRZ, B
BAYMEEIFS

R EEE A, FBHISEREZ
A ET BRI i A LA 2216.5%51
8. HRAEEEm{EIARIE
EEBELIRAEBZERR
imA], B & B RSIE

o

PRAEEZ M mASErm R
EERAE)([ BEEZE |)RX
REZ( KB )VBRAE ([ RK
EX(%KiE) ), AEEPEH
MBS X B) 2 IR 2 4325%
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4,  INCOME TAX CREDIT (EXPENSE) (continued) 4,

Meng Sheng Pharmaceutical is established in the Kunming
economic open zone. Pursuant to the relevant laws and
regulations in the PRC, Meng Sheng Pharmaceutical is
engaged in Western China Development and was entitled
to a preferential tax rate of 15% for both periods. Tianda
Pharmaceuticals (Zhuhai) is qualified as advanced technology
enterprises and has obtained approvals from the relevant tax
authorities for the applicable tax rate reduced to 15% for a
period of 3 years up to 2015.

The corporate tax rate applicable to Tianda Pharmaceuticals
(Australia) Pty Limited (“Tianda Pharmaceuticals (Australia)”),
a subsidiary of the Company established and operating
in Australia is 30% for both periods. No provision for the
Australian income tax has been provided as the Group had no
taxable profit arising in Australia for both periods.

5. (LOSS) PROFIT FOR THE PERIOD 5.

PSRt sR( 32 ) (4)

BEBLERNBPEEREEMR
3o RIBPREIEREERERIE
1R, BT S EDEHEERH
%, ICMEREA=EEER
2E15% ., RAZEX( BB )FES
MM EEER, BSHEBR
BHEEEBRZMERRE
15%, BE=F, BEE"F—h
FhIE.

IR EERRE Y, @RISR AR BEZE
(BRAFIEE )ERAS ([ RAEE
FEORKFE) |, AAEREKX
FERTIREEZIWERS )2
EEREZI%. ARKEERE
REREEES R 2 Y
ARt , B R AR 2
FriSTREEM .

RERE)( B51R iEA!

Six months ended

30 September
BENB=1+HLER
2014 2013
—FTMFE —F—=
HK$ HK$
BT BT
(Unaudited) (Unaudited)

(RE#ER)  (CREsZ)

(Loss) profit for the period has been  ZA<HARS ( &518 )iz
arrived at after charging (crediting): 2308 ( 5t ):

Depreciation of property, ME. WFERERETE
plant and equipment
Amortisation s
— intangible assets -EREE
— prepaid lease payments - FR(TIREIE
Bank interest income RITRBUZN

Net foreign exchange (gain) loss MNE( W E )ESI8IREE

2,500,888 3,262,013
6,078,245 6,041,778
1,574,539 1,565,694
(4,565,065) (2,279,544)

(856,117) 824,721
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6. DIVIDENDS 6.

During the current interim period, a final dividend of HK0.24
cent per share in respect of the year ended 31 March 2014 (a
final dividend of HK0.41 cent per share in respect of the year
ended 31 March 2013) was approved at the annual general
meeting of the Company. The aggregate amount of the final
dividend paid/payable to the owners of the Company in the
current interim period amounted to HK$4,488,284 (six months
ended 30 September 2013: HK$7,667,484).

The Directors resolved not to declare an interim dividend for
both periods.

7.  BASIC (LOSS) EARNINGS PER SHARE 7.

The calculation of the basic (loss) earnings per share
attributable to owners of the Company is based on the
following data:

i3S\

RAFTHEE, &2 "F—MNE
=R=1+—HILEEZRARE
FROUBI(EEZE—=5F
=B=1+—HILEEZRRE
FEROMB ) ERARTIRER
BEXRS LEME , ;RAThERER
RBRMT BT AR TRRERZ KR
B S 4A%E 54,488,284 T ( BLE
TE-=FNABZ=1+HLNKE
B. 766748435 7T ),

ERERNREMELRBEZ
B,
BRER(EE BN

ARABIRREEERER(B
18BN TRE T SR &

Six months ended

30 September
BENLA=1+THLRER
2014 2013
E-mFE —F—=F
HK$ HK$
BT BT
(Unaudited) (Unaudited)
(REBZ) (RE\EZ)
(Loss) earnings ( B8 &7
(Loss) profit for the period attributable 772X 5 A% 58 & {5 7S BA RS
to the owners of the Company ( &518 )iEF) (8,926,311) 15,799,443
Number of shares BDEE
Number of ordinary shares in TEERER(EE)
issue for the purpose of BRFRAZz 28T
basic (loss) eamnings per share ZBERRHEE 1,870,118,160  1,870,118,160

No diluted (loss) earnings per share is presented as the
Company did not have any dilutive shares in issue during both
periods.

HRAA SR MIER N ISEE
HEBETEEEERZRD,
M EZFERIEE( BB )R
o
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10.

PROPERTY, PLANT AND EQUIPMENT 8.

Additions to property, plant and equipment in the current
interim period amounted to HK$30,256,588 (six months ended
30 September 2013: HK$3,064,335).

PREPAID LEASE PAYMENTS 9.

Prepaid lease payments for medium-term leasehold land in
the PRC are released to profit or loss over a period of 40 to 50

YIE NS

RAFEERE, KEBR
ME. MBRR 1%2%%57%
30,256,588 B0 ( BLE—F—=
B =+H1EX1EB: 3,064,335
BT )o

TRfIEENIA

AR PElZ FhHERIEE L ith > AT
FAEFRIERA0E50F A T8 a

years. BRARRR o
GOODWILL 10. HE
Meng Tianda Tianda
Sheng  Pharmaceuticals Pharmaceuticals
Pharmaceutical (Zhuhai) (Australia) Total
_ RAEE  RAEE
R (3%8) (BAHE) k]
HKS HK$ HK$ s
BT B B B
cosT A
At 1 April 2013 (audited) RZE—ZFMA—AH
(f&==i7) 6,674,893 102,387,702 2,886,305 111,948,900
Exchange realignment ErAZ (264) (330438) (330,702)
At31 March 2014 and RZZ-ME=B=+-H
1 April 2014 (audited) R-_Z-MFNB—AH
(&=7) 6,674,893 102,387,438 2,555,867 111,618,198
Exchange realignment ERAE 631,869 (145,934) 525,51
At 30 September 2014 (uneudited) R -F—MEAB=1H
(REERZ) 6714549 103019307 2400033 112143789

The goodwill and intangible assets amounting to
HK$112,143,789 (31 March 2014: HK$111,618,198)
and HK$80,096,164 (31 March 2014: HK$86,161,275),
respectively at 30 September 2014 has been allocated to
three (31 March 2014: three) cash generating units (the
“CGU"), namely (1) Meng Sheng Pharmaceutical, (2) Tianda
Pharmaceuticals (Zhuhai) and (3) Tianda Pharmaceuticals
(Australia). All of which are engaged in the sales of
pharmaceuticals and biotechnology products and healthcare
products.

RIE—NEAB=1H, 8%
112,143,789 o ( —F—NFE=
B=+—H: 111618198875 )2
PR 5%080,096,1648 70 ( —F
—MME=F=+—H. 86,161,275
BRTIZENEECIRES
B —E—ME=ZB=+—8.
=@E)IREEEEN (1)BEE
¥.(QRKEZE(KKB)IREO)K
KEZE(BEAFE), AEAT
Rt EREEYER N BEEER
THEERE,
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10.

GOODWILL (continued)

In December 2013, Meng Sheng Pharmaceutical fully
stopped its production and started the expansion project
of constructing a new plant and installing a new production
line. New plant and production line are designed and
constructed in accordance with high standard to ensure that
the New GMP Version and the certification requirements of
the pharmaceutical supervisory authorities of the targeted
overseas markets are complied. At the end of the reporting
period, Meng Sheng Pharmaceutical has already applied for
the New GMP Version certificate with the relevant authorities
and the verification is in process currently. Considering the
time required for the approval process of certificate issuance,
as re-assessed by the Company, it is expected that Meng
Sheng Pharmaceutical will obtain the New GMP Version
certificate and resume the production in early January 2015.

For the CGUs of Tianda Pharmaceuticals (Zhuhai) and
Meng Sheng Pharmaceutical, the recoverable amount of the
CGUs arising from Tianda Pharmaceuticals (Zhuhai) and
Meng Sheng Pharmaceutical were determined based on
value in use calculations. The value in use calculations use
cash flow projections based on financial budgets approved
by management covering a five-year period and a pre-tax
discount rate of 13.66% (31 March 2014: 13.66%) for Tianda
Pharmaceuticals (Zhuhai) and 12.32% (31 March 2014:
12.32%) for Meng Sheng Pharmaceutical. Cash flows beyond
the 5-year period are extrapolated using a steady 3% growth
rate for both CGUs. The key assumption is budgeted revenue
and gross margins determined based on past performance
and the management’s expectations for the market
development. Management believes that any reasonably
possible change in any of these assumptions would not cause
the aggregate carrying amounts of the CGUs to exceed the
aggregate recoverable amounts of CGUs.

10.

HEE)

RIB—=F+"1, BEHEX
EHEE, WEIFHMEREEZL
12, T ES . MEEE
ESNRSEEETR R
I, BREEPEIFRGMPIE
SNEETHIZEEESREE
Ko RIREHR, BEEEEH
B E S HRBEMMOMPREE, T
EENREIEER . ARIELRE
ZEMEFTE, EAATEN
BiRE, EIPREREERN_-F
—hF—BEISHRGMPZ:E
RIREEE.

MR REEE(BRE )N BEEEE
ZIRESEESEMMS, KBXK
(KB )RBEEE RS
ELEEM O EISEETIRFERE
BFERLEE . FREEFE
AERAZzREREELIEE
[EBRrit ERER FEE 2 B15TE
LUK D5 513.66%( —F—
F=B=+—H: 13.66% ) ( 5
RAEEE(BRB S ) R12.32%
(ZE—MN&E=B=+—H
12.32% ) ( FEEBAEEEmS )2
REFIREGAE . MEREESE
BURAFHEEZRERED
A BEEIERRIEE , 8
BREEEIZRUEAREBELEEEE™
HERZTBHEECTBERAR
EFE, EBEREG, EUzEF
REREHIRZ (RS EES R~
SEMIREESENZIRmEE
BHETIEE|£EBE5E,
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10.

GOODWILL (continued)

For the CGU of Tianda Pharmaceuticals (Australia), Tianda
Pharmaceuticals (Australia) has operating loss for the six
months period ended 30 September 2014 and management
performed impairment assessment for Tianda Pharmaceuticals
(Australia). The recoverable amount of the CGU arising from
Tianda Pharmaceuticals (Australia) is determined based on
value in use calculations. The value in use calculations use
cash flow projection based on financial budgets approved
by management covering five-year period and a pre-tax
discount rate of 15.67% (31 March 2014: 15.67%) for Tianda
Pharmaceuticals (Australia). Cash flows beyond the 5-year
period are extrapolated using a steady 3% growth rate for the
CGU. The key assumption is budgeted revenue and gross
margins determined based on the past performance and the
management’s expectations for the market development.
Management believes that any reasonably possible change
in any of these assumptions would not cause the aggregate
amounts of the CGU to exceed the aggregate recoverable
amount of the CGU.

The management of the Group determines that there is
no impairment of the three CGUs containing goodwill and
intangible assets.

10.

HEE)

MARXREZE(BEANDE)I)ZRE
EEBEMmS, RAEE(EX
MEVRBEE_ZE—NENE
=+ B 1R E B SR E Ak
B, MEERECHRAZEE( R
KA )ETREF G, REX
KEEE(BRAFE ) ZIREESE
B[O $E IR EREERt
ERLEE. FRBEFERE
REZRERSTEUSEER
MERShFHE MEEER
15671%( —_E—NE=B=+—
H. 15.67% )2 R BT IRES
B, ReEFENNAFHYE
ZREREAIRANEEERE
RIELHEE . FTBRBEIZLUE
KENEEEHHIGEREZTEE
BEZBEWAREFR, 12
[BHR1E, HUZFRETREHIR
S BEEHASERREE
42 BREAREBEETT I E]
SERUREE,

FrEHEEEEEZ =ERTE
TEM(BERERENEE)
IERE .
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INTANGIBLE ASSETS . EREE
Licenses
Trademark  and permits Total
sl
BE RETRE aEst
HK$ HK$ HKS
BT BT BT
COST
At 1 April 2013 (audited) R-E—=EmE—A
(&Z=%) 7,428,650 98,046,023 105,474,673
Exchange realignment ERAE (850,715) (256,840)  (1,107,555)
Additions e 51,768 643,548 695,316
Write-off of intangible assets WEEREE (12917) - (12917)
At 31 March 2014 (audited) RIE—NE=F=+—H
(&2817) 6,616,786 98,432,731 105,049,517
Exchange realignment B A (379,979) 420,445 40,466
Additions B 36,891 14,553 51,444
At 30 September 2014 (unaudited) R _FE—NEAB=+H
(RE&EZ) 6,273698 98,867,729 105,141,427
ACCUMULATED AMORTISATION ~ Z5H#4H
At 1 April 2013 (audited) RIE—=FNE—H
(#=5=17) 100 6,708,741 6,708,841
Exchange realignment (&R (M) (40,690) (40,701)
Write-off of intangible assets WiEErEE (89) - (89)
Provided for the year REEHRE - 12220191 12,220,191
At 31 March 2014 (audited) A -E—ME=A=+—H
(#=817) - 18,888,242 18,888,242
Exchange realignment E R - 78,776 78,776
Provided for the period RNERFEH B - 6,078,245 6,078,245
At 30 September 2014 RIZ—NFNE=+H
(unaudited) ( REEEZ) - 25045263 25045263
CARRYING VALUE IREE
At 30 September 2014 (unaudited) R _EFE—MNEAB=+H
(R&&EZ) 6,273698 73822466 80,096,164
At 31 March 2014 (audited) RIZ—NF=BF=+—H
(#5=17) 6,616,786 79,544,489 86,161,275




44

Tianda Pharmaceuticals Limited

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AL S AR R

For the six months ended 30 September 2014~ #ZE —F—[UF N5 =~+H L 165

1.

INTANGIBLE ASSETS (continued)

Intangible assets mainly represent i) various licenses and
permits held by Tianda Pharmaceuticals (Zhuhai) with
carrying amount at 30 September 2014 of approximately
HK$72,306,000 and ii) trademark and permits held by
Tianda Pharmaceuticals (Australia) with carrying amount at
30 September 2014 of approximately HK$6,274,000 and
HK$1,516,000, respectively.

Tianda Pharmaceuticals (Zhuhai) has obtained medicine
production licenses and permits that used to manufacture and
sell the medicine and drugs. The licenses and permits are
granted by Guangdong Food and Medicine Supervision and
Administration Bureau and subject to renewal every 5 years.
In the opinion of the Directors, the licenses and permits can be
renewed by the Group without significant cost. Amortisation is
provided to write off the cost of the licenses and permits using
the straight-line method over the estimated useful life of the
licenses and permits of 8 years.

For the period ended 30 September 2014, the management of
the Group determined that there is no indicator for impairment
for the licences and permits held by Tianda Pharmaceutical
(Zhuhai).

Tianda Pharmaceuticals (Australia) has obtained permits that
used to manufacture and sell the healthcare products. The
permits are granted by Therapeutic Goods Administration,
Australia and subject to renewal every year. In the opinion
of the Directors, the permits can be renewed by the Group
without significant cost. Amortisation is provided to write off
the cost of permits using the straight line method over the
estimated useful life of permits of 5 years.

1.

B EE(®)

BREETER)IRKNEE(L
B)EEZETHREGFIE,
RIE—NEANB=+HZERE
B4 %&72,306,0007 7T K ii) K A B
¥(BRRAE )BEZEIERS
i, RZE—NEFEALB=1H
Z BREED B4 56,274,000 7T
21,516,000 7T .

AREZE( KB )CIUSHRE
ENHEEY N ER T EREE
RN ETOIRE . RN T E
EREEmEmEEEESH
i, BELFEN. 2508,
REETLIBAE(TRERE MR
EEZFYRRTTE .
BETIDBRABRF B AE
oI SRR/ \FAERAESEM
HPIBR AT A .

BE_ZT-MFAB=1THIE
B, AEREREERBRAER

(KB )FEZARBRFIEL
ERENSR .
RARREZE(BAFEG)E

BREERBEERRERZ
FOliE . FUEHRIBAF
Therapeutic Goods Administrationift,
&, BIRFER., EF058, &
SETTLIBEX T REERE R
BEZET IS, EERELA
REFaEZ Ao ERFRAF
A E B LREMEEEF T B o
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1.

12.

INTANGIBLE ASSETS (continued) "N, \EEEE(®)
The trademark included several brand names held by Tianda EIZEERAKEZE( R AFIE)
Pharmaceuticals (Australia) which allow the Group to produce BEZZEREEE, EXEE
products under those brand names. The trademark has FLUZEREEBEEER . ©
indefinite useful life because it is expected to contribute to REEfaEs o IRt A A EE
net cash inflows to the Group indefinitely. Therefore, it is not BRIRSRNTE, SERAE
amortised until its useful life is determined to be finite. It would BEIROTERFEN . AL, BRIE
be tested for impairment annually and whenever there is an EEHERAFHEER, BRIE
indication that it may be impaired. Tianda Pharmaceuticals BAGTLUHE . i28FERE
(Australia) has operating loss for the period ended 30 EBESETRURLIRRERE
September 2014 and management performed impairment TRERIE . RAREEZE(JEAF
assessment on intangible assets (both with definite and DRBEE_F-NFENB=1+
indefinite useful life) and they have been allocated to the CGU HILEAR SRS E RIS, mEE
representing Tianda Pharmaceuticals (Australia). Details are BesErEE( EERNE
set out in note 10. PRO] = AR AR ) EfT IR B R 14,
BZEBREECSDRERK
WmECERAE )ZIRSEEE
7. FFIBEIHTEE10,
INVENTORIES 12. F&
30 September 31 March
2014 2014
—EB-F —F—0F
NWB=+H =B=+—H
HK$ HK$
BT BT
(Unaudited) (Audited)
( FE&EZ) (&F:Z)
Raw materials Rt 11,589,213 13,440,509
Work in progress ERZ 6,613,489 3,918,775
Finished goods 2K A 14,882,920 11,452,499
33,085,622 28,811,783
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13. TRADE AND BILLS RECEIVABLES AND OTHER

RECEIVABLES

The Group allows a credit period of 60 days to its trade
customers. The aging analysis of trade and bills receivable
is presented based on the invoice date, which approximated
the respective revenue recognition dates, at the end of the

4y ZF)\

n.ﬁ&ﬁi&%&%ﬁ&ﬁ

FEFERTORZEERTHE
ZEF. RIBRZAH(HZH
ZWNHERHEEE 258
WERTR N FEWC IR IR IR HAAR 2

reporting period: BREQ DU

30 September 31 March
2014 2014
“ENE CZFNE
NWB=+H =B=+—H
HK$ HK$
BT BT
(Unaudited) (Audited)
( REEZ) (&81Zz)

Trade receivables FEUWBRFR
Within 60 days 60K A 11,317,647 9,599,855
Over 60 days HBiB60K 3,403,521 3,389,634
14,721,168 12,989,489

Bills receivable eI Z R
Within 60 days 60K A 9,975,445 6,192,212
Over 60 days B IE60K 18,371,325 17,681,736
28,346,770 23,873,948
Total trade and bills receivable FEWBRFR I FEUN ZE 5 4258 43,067,938 36,863,437
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14.

15.

BANK DEPOSITS, BANK BALANCES AND CASH

The bank deposits, which comprise short-term fixed deposits
with original maturity of 1 to 3 months (31 March 2014: 7 days
to 6 months), carry market interest rates ranging from 0.26%
to 3.43% (31 March 2014: 0.26% to 3.20%) per annum.

Bank balances carry variable interest at market rates which
range from 0.01% to 0.35% (31 March 2014: 0.01% to 0.35%)
per annum.

TRADE AND OTHER PAYABLES

The credit period on purchases of goods ranges from 30
days to 90 days. The aging analysis of the trade payables
is presented based on the invoice date at the end of the
reporting period:

14,

15.

R, SRITERNIRE

RITER( QIEREBRAE—=
=ER(ZE—MF=B=+—
B: tXEXRER )2 a2 EH
FRR IEHIBENZENF0.26%=
3% ( ZFE—NEFE=A=+—
H: 0.26%%3.20% )5t &2 .

IRITEEERIR N F0.01%=0.35%
“E—NME=B=+—H:
0.01%220.35% )= M 15 F B F

EFHE.

FETRRFR S LA AT TR

BEEEHNFIOREOXR ., &
EERIEE = H A2 5 ETER
MIRIRE AR Z BREC DT A0 T

30 September 31 March
2014 2014
“FmFE  —F-0F
NWB=+H =B=+—H
HK$ HK$

BT BT
(Unaudited) (Audited)

(REE%R) (&%)

Trade payables FETBRSR
Within 60 days 60K A 9,602,697 6,984,691
61-90 days 61290K 1,605,940 1,372,904
Over 90 days HBiE0X 4,419,203 5,888,794
15,627,840 14,246,389




48 Tianda Pharmaceuticals Limited

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B S AR RM

For the six months ended 30 September 2014~ #ZE —F—[UFN/F=~+H L 16

16. DEFERRED TAX LIABILITIES 16. IRERIEE(E
The following are the major deferred tax liabilities recognised REAR R LA ERRERER 2 T 2R
and movements thereon during the current and prior periods: ERIEEEREEENT.
Fair value Withholding
adjustment tax on
of property, Prepaid distributable
plant and lease Intangible profit of
equipment payments assets  subsidiaries Total
X, B WBAS
Rz DR
AREE  EOEE eyl
HE HE EYEE ittt k]
HKS HK$ HKS HK$ HKS

BT BT BT B B

At 1 April 2013 (audited) RZFE-=FMNB—H

(=1 4185721 15159370 25168912 1414157 45928160
Exchange realignment ERHE 57,007 206,457 (27,725) - 235,739
(Credit) charge to profitorloss  EIB& M ( 5\ )RR (11012 (257182)  (1495209) 1951422 128,019
At 30 September 2013 RIZ—=FNB=1H
(unaudited) (KEEZ) 4471716 15108645 23645078 3365579 46291918
At 31 March 2014 and RZE—ME
1 April 2014 (audited) =A=1+—-H

RZF-MENE—H

(E8=1) 4043431 14644038 21,846,045 4701908 45235422
Exchange realignment ERHE 23671 85,730 (27,561) - 81,840
Credit to profit or loss EEEAETA 217 (257926)  (1,497,783)  (287,542)  (2,114,468)
At 30 September 2014 RZFE-MFENB=1H

(unaudited) (KEEZ) 3995885 14471842 20320701 4414366 43,202,794
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17. SHARE CAPITAL 17. B
Number
of shares Amount
RITER o
HK$
BT
Ordinary shares of HK$0.10 each FREEEB T EiER
Authorised: ETE:
At 1 April 2014 (audited) and RIF—N5F
at 30 September 2014 (unaudited) OB —H ( &%)
ERIFE—NF
NA=+H(FKREEZ) 4,000,000,000 400,000,000
Issued and fully paid: EEITRYE:
At 1 April 2014 (audited) and RIE—MN&E
at 30 September 2014 MB—H(&&%)
(unaudited) RRIZEFE—NF
NB=+B(KESEZ) 1870118160 187,011,816
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18. CAPITAL COMMITMENTS 18. EBARKIE

30 September 31 March

2014 2014
“E-UFE —EF-NEF
NB=+H =B=+—H

HKS$ HKS$
BT BT
(Unaudited) (Audited)

( REEZ) (1&&EZ )

Capital expenditure in respect of FA=HESIEIoESNTLE

the acquisition of property, plant REMBREERZ

and equipment contracted for but BB . B &

not provided in the condensed BB ERMAX

consolidated financial statements - 13,407,024

Capital expenditure in respect of MEBEEBRITNZ
the acquisition of the land use right U788 L Hth{FE FRIE >

authorised but not contracted for EXRMEX 40,486,740 -
19. RELATED PARTY DISCLOSURES 19. BEEALHE
(a) Amount due to a related company (@) EN—FHEEEARIE
30 September 31 March
2014 2014

“F-OF ZF—NF
NWB=+H =B=+—H

HKS$ HKS$
BT BT
(Unaudited) (Audited)

( REEZ) (&)

Trade balances B 4E6 1,517,351 1,463,087
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19. RELATED PARTY DISCLOSURES (continued) 19. FAE

(a) Amount due to a related company (continued) (a)

The Group’s amount due to a related company, which
is a fellow subsidiary of the Company, is trading in
nature, arising from purchase of packaging materials
for pharmaceuticals and biotechnology products.
The whole amount as at 30 September 2014 and 31
March 2014 are aged within 90 days. The amount is
unsecured, non-interest bearing and with credit term
within 90 days.

(b)  During the current interim period, the Group entered (b)
into the following transactions with related companies:

B TIREE (@

)
(ﬁ%fﬁ{—laeﬁ FE A EFIE
&

AREFEEM— F’ﬁF%L/\j
(BAQNIREWELT )
ZHREBES A,Eh
BREEYERZBEY
BETEE ., RZE—MF
nﬁz+5&:x—@$
=A=+—8, BEX
ZEE# %%%woﬁ%%
BERBEAWE, BfE
EHIA0KLIA .

REBENRAPHAERR M &
FEREIERI T2 5:

Six months ended

30 September
Nature of @Enﬁ E+ E .u:/;\ﬂilﬁ
Name of related company Notes  transactions 2014 2013
HEAEERE M RPME —FmFE —F-=
HK$ HKS
BT BT
(Unaudited) (Unaudited)
(REER) (KEEZ)
Zhuhai S.E.Z. Cheng Cheng (i) Purchases 2,083,742 1,457,240
Printing Co. Ltd. (“Cheng Cheng’)
IR B AL EN TS BE
BIRAS(] 3#6% |)
Tianda Group (Australia) Pty. Ltd. (ii) Management fee income - 578,440

EEEWRA
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19. RELATED PARTY DISCLOSURES (continued)

(b)

(c)

During the current interim period, the Group entered
into the following transactions with related companies:
(continued)

Notes:

The amount represents purchases of packaging and
printing products from Cheng Cheng, a fellow subsidiary
of the Company.

(i) The amount in prior year represented management fee

C

income from Tianda Group (Australia) Pty. Ltd., a fellow
subsidiary of the Company.

ompensation of key management personnel

The remunerations of Directors and other members
of key management in respect of the period are as
follows:

19. BIEALHEE(E)

(b) AEERATHIEAR A E
BB R BEMIN T X 5:
(%)

{iE=

() ZEEEEHM(AL
BZEEMBEAS)E
SREMNRER.

i) RUEFEZZSE
2B 15 2k E Tianda Group
(Australia) Pty. Ltd. ( A2
BZRERMBEAT)Z
BEHWRN,

) EEEEAEHS

EERHMBEIEEEAER
TRERA Z FHEMan T

Six months ended

30 September

BENLB=1+THLRER
2014 2013
—FmE ZF-=F
HK$ HK$
T BT
(Unaudited) (Unaudited)
(RR&EZ) (FREEZ)
Short-term benefits 5SHBER) 1,727,718 2,206,742
Post-employment benefits BIRTER 9,000 7,500
1,736,718 2,214,242
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