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BHMEEE AN REER BB
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INTERIM RESULTS

The Board of Directors of Yangtzekiang Garment Limited (“the
Company”) is pleased to announce the unaudited interim results of the
Company and its subsidiaries (together referred to as “the Group”) and
the Group’s interests in associates and joint ventures for the six months
ended 30 September 2014 as follows. The interim results have not been

audited, but have been reviewed by the Company’s Audit Committee.

CONSOLIDATED STATEMENT OF PROFIT OR
LOSS - UNAUDITED

BREERR - AKER

For the six months ended 30 September 2014 BE-Z-—OFhA=+THLAEAAR
(Expressed in Hong Kong dollars) (LB Tat)
Six months ended
30 September
BEAA=+HLAEA
2014 2013
—Z-mF —E-=
Note $°000 $°000
BraE For Fr
Turnover E 4] 3 494,499 511,857
Cost of sales HE R A (417,718) (440,683)
Gross profit EF 76,781 71,174
Other revenue Halg A 2,380 4,157
Other net income Hinlh = E 58 1,091 2,394
Selling and distribution expenses HERDHER (35,494) (40,363)
Administrative expenses THER (33,634) (35,077)
Other operating expenses Hih & B8R (8,165) (9,398)
Profit/(loss) from operations mERw S (FR) 2,959 (7,113)
Finance costs & A 4(a) (1,780) (1,768)
Share of losses of associates BiLEE QNREE (201) (135)
Share of (losses)/profits of joint ventures EhesE ¥ (BR) &R (5,116) 24,911
(Loss)/profit before taxation BRBLAT (BEE),EF 4 (4,138) 15,895
Income tax Frig% 5 (3,567) (3,761)
(Loss)/profit for the period AERE (EE) B R (7,705) 12,134
Attributable to: EEER
Equity shareholders of the Company ERATREFEA (7,774) 12,762
Non-controlling interests =R R R ER 69 (628)
(Loss)/profit for the period TR (8 BF (7,705) 12,134
(Loss)/earnings per share SR (EEB) BF
Basic and diluted EXREE 7 ($0.04) $0.06

The notes on pages 8 to 2| form part of this interim financial report.

EBAD o
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CONSOLIDATED STATEMENT OF PROFIT OR
LOSS AND OTHER COMPREHENSIVE INCOME

- UNAUDITED

For the six months ended 30 September 2014

(Expressed in Hong Kong dollars)

REeBRERkAMEZERER

—REER

BE_Z-—NMFERA=1THILA~EAR

(KB TTat)

Six months ended

30 September
BENAZ+HLEARER

2014 2013
—E-lmEF —E—-=
$°000 $°000
Fr Frr
(Loss)/profit for the period EARE (E518) RA (7,705) 12,134
Other comprehensive income AHA B H M2 W
for the period (after tax and (MBRHREREIRARER)
reclassification adjustments)
Items that may be reclassified BRAEEHIEZBEEN
subsequently to profit or loss: EHR
Exchange differences on translation of: EHER:
— financial statements of subsidiaries —-BREEBRIIMBEAR
outside Hong Kong MBHRRMELE (52) 3,488
— share of associates’ and joint -~ BEREHENTAREE
ventures’ net assets TEBEEFRE 208 10,509
156 13,997
Available-for-sale securities: AHEERS
net movement in the investment RESEMRABEHFE
revaluation reserve 403 560
Cash flow hedges: BEeERBE M :
net movement in hedging reserve R EBEEEFEAE 75 (59)
Other comprehensive income AEREE M2 E
for the period 634 14,498
Total comprehensive (loss)/income AEEEE (BE)
for the period WHEH (7,071) 26,632
Attributable to: ERER
Equity shareholders of the Company KATREFEA (7,152) 27,177
Non-controlling interests FEERRRER 81 (545)
Total comprehensive (loss)/income FHERE (8
for the period Wz #aEE (7,071) 26,632

The notes on pages 8 to 2| form part of th

is interim financial report.
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CONSOLIDATED STATEMENT OF FINANCIAL
POSITION - UNAUDITED

At 30 September 2014
(Expressed in Hong Kong dollars)

Non-current assets

Fixed assets

— Investment properties

— Other property, plant
and equipment

— Interest in leasehold land
held for own use
under operating leases

Intangible assets

Interests in associates
Interests in joint ventures
Other financial assets
Deferred tax assets

Current assets
Inventories

Trade and other receivables
Cash and cash equivalents

Current liabilities
Trade and other payables
Current tax payable

Net current assets

Total assets less
current liabilities

Non-current liabilities
Provision for long service payments
Deferred tax liabilities

NET ASSETS

CAPITAL AND RESERVES
Share capital and other

statutory capital reserves
Other reserves

Total equity attributable to equity

shareholders of the Company
Non-controlling interests

TOTAL EQUITY

The notes on pages 8 to 2| form part of this interim financial report.
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BEEFE
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FEEEAREE
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R R AR A F R E
KEARGEAE
FERRRERS

A

HEMBRAR-AEL

RZZ-EFhA=1H
(LB Tat)

=%

At At

30 September 31 March

2014 2014

R-ZZ2-—0F RZZ-—0F
hA=+B =ZA=+-—H

Note $°000 $°000
HaE Fr F
233,794 233,776

72,464 69,874

1,666 1,696

307,924 305,346

3,117 3,117

1,710 1,912

633,904 638,810

7,698 7,381

1,382 2,403

955,735 958,969

154,790 115,254

8 179,307 158,752
9 224,509 275,070
558,606 549,076

10 198,580 176,410
10,024 9,445

208,604 185,855

350,002 363,221

1,305,737 1,322,190

18,008 21,302

13,416 13,596

31,424 34,898

1,274,313 1,287,292

6(b) 208,418 208,418
1,058,244 1,071,598

1,266,662 1,280,016

7,651 7,276

1,274,313 1,287,292
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CONSOLIDATED STATEMENT OF CHANGES IN

EQUITY - UNAUDITED

For the six months ended 30 September 2014

(Expressed in Hong Kong dollars)

REESR2BR - KEER

BEZZ-NFhRA=Z1THLAER
(L8 Tat)

Attributable to equity shareholders of the Company

EREREDAREAAL
Land and
Capital Goodwill Investment  buildings
Share Share redemption  Exchange  arisingon revaluation revaluation  Hedging Other  Retained Non-controling Total
capital  premium reserve  reserve consolidation reserve  reserve reserve reserve profits Total interests equity
% Fakafk RE 1hRER b2
RE REE RERE ENRR BEzBR EMER  ERER  HRWEE  AMER  REW 88  hrER  EafE
$000 $000 $000 $000 $000 $000 $000 $000 $000 $000 $000 $000 $000
iz iz i fz iz i fz fz i fz fz iz fz
Note 6lt) ~ Note 6t} Note 68)
Kasy Ky FE
Balance at | April 2013 HZ%-Z§mA-ReER 103374 102783 1 145,120 (4,174 (%8) 31,0% @® 136 91534 1264020 s
Changes in equity for the BECE-ZEAAZTAL
six months ended ~EAzRESE:
30 September 2013:
Total comprehensive income ABBLEYEEE
for the period - - 13914 - 560 - (%9) 12762 mn (549) 26631
Dividends approved in respect KERHERR L -FENRE
of the previous year - - - - - - (1033 (10337) (1033
Balance at 30 September 013 R=F-ZFRAZtAZER 103374 102753 1 159,034 (4,174 (49) 31,0% (1) 136 7T 1260860 1361268
Balance at | April 2014 HZ%-BERA-ReER 08418 - - 159216 (4,174 (548) 31,0% 1) 136 916907 1260016 e 18729
Changes in equity for the HEZS-MEAAZTAL
six months ended ~ERzRESE:
30 September 2014:
Total comprehensive income AEBLEYEEE
for the period - - 14 - 0 - 5 - (1774) (115 8l (1om)
Dividends approved in respect KERHERR L -FENRE
of the previous year - - - - - - (620) (6:20) (6:200)
Capital contributon from FERRRERRA
non-controling interests - - - - - - - - %4 1%
Balance at 30 September 014 H-F-BEAAZTRZEH 208,418 - 159360 (4174) (145) 31,03 186 900,91 1,266,662 1650 124313

The notes on pages 8 to 2| form part of this interim financial report.
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CONDENSED CONSOLIDATED CASH FLOW

STATEMENT - UNAUDITED

For the six months ended 30 September 2014

(Expressed in Hong Kong dollars)

Operating activities
Cash used in operations

Tax paid

Net cash used in operating activities

Investing activities
Payment for the purchase of fixed assets
Other cash flows arising from investing

activities

Net cash (used in)/generated from

investing activities

Financing activities
Dividends paid
Other cash flows arising from financing

activities

Net cash used in financing activities

Net decrease in cash and cash
equivalents

Cash and cash equivalents at the
beginning of the period

Effect of foreign exchange rates

changes

Cash and cash equivalents at the

end of the period

The notes on pages 8 to 2| form part of this interim financial report.

BRGRSRERER - REEX

BEZZ-NFAA=THLAER

(LB Tat)

Note

iog=3
REED
REXBRARS
EHE
RETHMANREFE
REEH

BEEEEENR
HtRETHINRSRE

RETES (FTA) SN
REFR

BMEED

[=9)95°9=1

HitBETHNREERE

MEZTHMANRSFE

RERRSEENRL FHE

RBDOZRERAESEEY

IERBRBH R

RBRZRERREEEY

#BD o

Six months ended

30 September
BEAA=+HLAEAR

2014 2013
—E-mE —E-—=

$°000 $000

Fr Fr
(39,885) (10,887)
(2,178) (1,966)
(42,063) (12,853)
(8,842) (1,476)
2,152 1,665
(6,690) 189

- (10,337)
(1,764) (1,784)
(1,764) (12,121)
(50,517) (24,785)
275,070 270,015
(44) 628
224,509 245,858
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NOTES TO THE UNAUDITED INTERIM FINANCIAL

REPORT

For the six months ended 30 September 2014
(Expressed in Hong Kong dollars)

BASIS OF PREPARATION

This interim financial report has been prepared in accordance with the
applicable disclosure provisions of the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited (“Stock Exchange”),
including compliance with Hong Kong Accounting Standard (“HKAS”) 34
Interim financial reporting, issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA”). It was authorised for issue on 28
November 2014.

The interim financial report has been prepared in accordance with the
same accounting policies adopted in the annual financial statements of the
Group for the year ended 31 March 2014, except for the accounting policy
changes that are expected to be reflected in the annual financial statements
of the Group for the year ending 31 March 2015. Details of these changes in
accounting policies are set out in note 2.

The preparation of this interim financial report in conformity with HKAS 34
requires management to make judgements, estimates and assumptions that
affect the application of policies and reported amounts of assets, liabilities,
income and expenses on a year to date basis. Actual results may differ from

these estimates.

This interim financial report contains condensed consolidated financial
statements and selected explanatory notes. The notes include an explanation
of events and transactions that are significant to an understanding of the
changes in financial position and performance of the Group since the annual
financial statements of the Group for the year ended 31 March 2014. The
condensed consolidated interim financial statements and notes thereon
do not include all of the information required for a full set of financial
statements prepared in accordance with Hong Kong Financial Reporting
Standards (“HKFRSs”).

The interim financial report is unaudited, but has been reviewed by the

Company’s Audit Committee.

The financial information relating to the financial year ended 31 March 2014
that is included in the interim financial report as comparative information
does not constitute the Company’s statutory annual consolidation financial
statements for that financial year but is derived from those financial
statements. Further information relating to these statutory financial
statements disclosed in accordance with section 436 of the Hong Kong
Companies Ordinance (Cap. 622) is as follows:

The Company has delivered the financial statements for the year ended
31 March 2014 to the Registrar of Companies in accordance with section
662(3) of, and Part 3 of Schedule 6 to, the Companies Ordinance.

The Company’s auditor has reported on those financial statements. The
auditor’s report was unqualified; did not include a reference to any matters
to which the auditor drew attention by way of emphasis without qualifying
its report; and did not contain a statement under section 406(2), 407(2) or
(3) of the Companies Ordinance (or under their equivalent requirements
found in section 141 of the predecessor Companies Ordinance (Cap. 32)).
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NOTES TO THE UNAUDITED INTERIM FINANCIAL

REPORT

For the six months ended 30 September 2014
(Expressed in Hong Kong dollars)

ARERTHUBRRENZ

BEZZ-NFAA=THLAER
(LUETTE)

CHANGES IN ACCOUNTING POLICIES

The HKICPA has issued a number of amendments to HKFRSs that are first
effective for the current accounting period of the Group and the Company.
Of these, the following developments are relevant to the Group’s financial

statements:

- Amendments to HKAS 32, Offsetting financial assets and financial

liabilities

- Amendments to HKAS 36, Recoverable amount disclosures for non-

financial assets

- Amendments to HKAS 39, Novation of derivatives and continuation of

hedge accounting

The Group has not applied any new standard or interpretation that is not

yet effective for the current accounting period.

Amendments to HKAS 32, Offsetting financial assets and financial
liabilities

The amendments to HKAS 32 clarify the offsetting criteria in HKAS 32. The
amendments do not have an impact on the Group’s interim financial report

as they are consistent with the policies already adopted by the Group.

Amendments to HKAS 36, Recoverable amount disclosures for non-
financial assets

The amendments to HKAS 36 modify the disclosure requirements for
impaired non-financial assets. Among them, the amendments expand the
disclosures required for an impaired asset or cash generating unit whose
recoverable amount is based on fair value less costs of disposal. The

amendments do not have an impact on the Group’s interim financial report.

Amendments to HKAS 39, Novation of derivatives and continuation

of hedge accounting

The amendments to HKAS 39 provide relief from discontinuing hedge
accounting when novation of a derivative designated as a hedging instrument
meets certain criteria. These amendments do not have an impact on the
Group’s interim financial report as the Group has not novated any of its

derivatives.
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For the six months ended 30 September 2014
(Expressed in Hong Kong dollars)

SEGMENT REPORTING

The Group manages its business by divisions. In a manner consistent with
the way in which information is reported internally to the Group’s most
senior executive management for the purposes of resource allocation and
performance assessment, the Group has presented the following three
reportable segments. No operating segments have been aggregated to form

the following reportable segments:

- Manufacture and sale of garments and textiles: this segment covers the -
manufacture and sale of garment and textile products, and provision of

garment processing services.

- Interests in joint ventures: the Group’s joint ventures engage in the -

manufacture and sale of textile yarn products.

- Property leasing: this segment leases commercial and industrial -

premises to generate rental income.

(a) Information about profit or loss, assets and liabilities

Information regarding the Group’s reportable segments as provided
to the Group’s most senior executive management for the purposes
of resource allocation and assessment of segment performance for the

period is set out below:

BEARZTHIEARA

For the six months

ended 30 September
Revenue from external REAREFHYHA
customers
Inter-segment revenue AREBHRA
Reportable segment revenue | AT 2HNABRA
Reportable segment EF2ENFBER/
profitl(loss) (B8) (BEAR
(adjusted EBITDA) HE BB FER
BEANLE)
Reportable segment assets AFRBNANEE
Additions to non-current BRENFRB DEE
segment assets during
the period
Reportable segment AFRHNAHEE
liabilities

Manufacture and sale of

NOTES TO THE UNAUDITED INTERIM FINANCIAL
REPORT

AREGTHUBRRENZ

BEZZ-TFAA=ZTHLAER
(LUETTE)

3. BRE
AEBUDBMREBHER - AEELU@
FEBESTHREEAEANZHRER (B
DHREFERFERR) —HNBFX25UT
ZEEATEHRD I o AEE I EFEFME
ERAMETUERTHETE2HRD I -

REREHERRRGSR Lo B
EHERHEERRRSBER kiR
R TR -

BELERES  AEERELEKS

WHEE WD IHBEEER THE
FUBEBEEHA

() FREZ ZEERAGEHNESR
AHE AEERH‘TFAEERST
REBASRFERDBMDBERR
FENEATE2HRIMBERMOT ¢

Interests in

garments and textiles joint ventures Property leasing Total
HEREEAK
UL RELEER HEZA EE
2014 pulk} 2014 2013 2014 013 2014 013
“¥-BF  ZF-cF Z§-BE CF-ZF “§-RE C%-ZF CR-REF 23-=F
$°000 $000 §000 $000 §°000 $000 §°000 $000
7 7 7z Fr Fr 7 i Fr
489,529 508,068 - - 4970 3,789 494,499 511,857
- - - - 1,130 LI73 1,130 LI73
489,529 508,068 - - 6,100 4,961 495,629 513,030
3,999 (5,555) (5,116) 1911 5,481 4238 4310 23,594
30 September 31 March 30 September 31 March 30 September 31 March 30 September 31 March
2014 014 2014 014 2014 2014 2014 014
“§-mE  Z3-BE -%-BE -ET-MF R-BE C3-BF CR-RE CE-RF
MRETR ZAZt-HB ABETR ZA=t-8 ABETE ZA=t-8 ABEtE =ZAt-H
631,143 619,468 633,904 638810 326,801 326,783 1,592,448 1,585,061
8,842 2915 - - - - 8,842 2915
214,634 195,735 - - - - 214,634 195,735

YANGTZEKIANG GARMENT LIMITED Rt &H BA ¥
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NOTES TO THE UNAUDITED INTERIM FINANCIAL
REPORT

For the six months ended 30 September 2014
(Expressed in Hong Kong dollars)

3. SEGMENT REPORTING (Continued)
(a) Information about profit or loss, assets and liabilities

(Continued)

The measure used for reporting segment profit is “adjusted EBITDA”
i.e. “adjusted earnings before interest, taxes, depreciation and
amortisation”, where “interest” is regarded as including investment
income and finance cost and “depreciation and amortisation” is
regarded as including impairment losses on non-current assets.
To arrive at “adjusted EBITDA”, the Group’s earnings are further
adjusted for items not specifically attributed to individual segments,
such as share of profits less losses of associates, directors’ and
auditors’ remuneration and other head office or corporate

administration costs.

(b) Reconciliations of reportable segment profit or loss

ARBRTAUBBENE

BEZZ-NFhA=ZtTHLAER
(L8 Tat)

3.

2 EREE ()
() FRBEZ EEREENERE)

RAREBDIHER 2 EFERH
BNBRAS BIE ERBHAN
BEl TREIRAEERERAR
BERAS  MIMAERBHEIRAHEE
FRBDEENRERE - EHEIH
BAMRAE BB FERBHATN
WElE AEESRLBRARER
BRI 2 ERRTE B (Pl G R E A F)
EBAREE ESRRBEHERE
fRRBEREETHREAR)E—F
HAEEBA -

(b) EFEBRNIPRADBBRZ2HBER
Six months ended

30 September
BEAA=THLEAEA

2014 2013
=k —
$°000 $°000
Fr Fr
Reportable segment profit derived REEEIARBEFND I
from Group’s external customers A (FAEMBRFIE
(adjusted EBITDA) BIE - TERBHEATHRE) 4,370 23,594
Finance costs RbE A (1,780) (1,768)
Share of losses of associates BB EAREER (201) (135)
Other revenue and net income Hibg A R H AUk 5558 3,471 6,551
Depreciation and amortisation MEREE (6,036) (7,467)
Unallocated head office and ROBEBREOEER
corporate expenses (3,962) (4,880)
Consolidated (loss)/profit mEBRBA (BB), SRR
before taxation (4,138) 15,895
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NOTES TO THE UNAUDITED INTERIM FINANCIAL

REPORT

For the six months ended 30 September 2014
(Expressed in Hong Kong dollars)

3. SEGMENT REPORTING (Continued)

AREGTHUBRRENZ

BEZZ-TFAA=ZTHLAER

(©

Geographic information

The following table sets out information about the geographical
location of (i) the Group’s revenue from external customers and
(ii) the Group’s fixed assets, intangible assets, goodwill, interests
in associates and joint ventures and prepayment for fixed assets
(“specified non-current assets”). The geographical location of
customers is based on the location at which the services were
provided or the goods delivered. The geographical location of the
specified non-current assets is based on the physical location of the
asset, in the case of fixed assets, the location of the operation to
which they are allocated, in the case of intangible assets and goodwill,
and the location of operations, in the case of interests in associates

and joint ventures.

(LEBTE)
3. oB®E#E
(c) HWESHER

TREJNEHRONAEERBIREF
HWBRA S RVAEEEEEE - BF
BE BE BEQARARGELXERE
sREEEERNR(HBEFRDE
EDHHESBEN - FFAEBIR
RUBRBREAGHEME - BEFR
BEETHWEEEEMTHLRRESR
ENBERVEME BEFEERDBE
BRITED B WL E L BmE ; me
NERBELEEEMEHAREE
E i FE o

Revenue from Specified
external customers non-current assets
REMREFHBRA BEFRBEE
Six months ended
30 September 30 September 31 March
BEAA=Z+HLERER 2014 2014
2014 2013 —Z-ImF —ET-ImF
—ZT-mF —E-=F ARA=+R =A=+-H
$°000 $°000 $°000 $°000
FT F Fi Fr
Hong Kong (place of domicile) | & (RE@FTTE i) 31,938 33,420 211,428 211,689
Europe BOM
— United Kingdom —%H 83,906 91,037 - -
— ltaly —B K7 68,421 74,515 - -
— Spain — LT 53,460 36,813 - -
— Other European countries —HthBUNE R 57,240 52,600 - -
Mainland China B K BE 47,328 40,106 722,361 730,750
North America 16 =M
— United States —%E 62,027 72,859 = -
— Canada IEPN 1,928 3,267 - -
Others Hit 88,251 107,240 12,866 6,746
462,561 478,437 735,227 737,496
494,499 511,857 946,655 949,185

YANGTZEKIANG GARMENT LIMITED Rt &H BA ¥
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NOTES TO THE UNAUDITED INTERIM FINANCIAL
REPORT

For the six months ended 30 September 2014

(Expressed in Hong Kong dollars)

4. (LOSS)/PROFIT BEFORE TAXATION

(Loss)/profit before taxation is arrived at after charging/(crediting):

ARBRTAUBBENE

BEZZ-NFhA=ZtTHLAER

(L8 Tat)

4. BRBIA (BR) EF
BRBLAT (B1R) SRR E MR (GEA) ¢

Six months ended

30 September

BERA=THILAEA

2014 2013
—E-NEF —E-=F
$°000 $°000
Fr Fr
(a)  Finance costs: (a) BAERA :
Interest on bank loans wholly repayable BEREFRNEBHER
within five years ZRITERFE
(including bank charges) (BERITER) 1,780 1,768
(b)  Other items: (b)y HhEHE :
Amortisation of pre-paid interests in FENAE T it RIER
leasehold land 30 30
Depreciation weE 6,006 7,437
Auditors’ remuneration REEE 2 947 927
Operating lease charges: ReEHEER
minimum lease payments BIERBERRE
— property rentals -YEZHEE 3,671 3,882
Loss on disposal of fixed assets HERTEERE 170 16
Rentals receivable from investment REYERKHESR
properties less direct outgoings of B H621,0007T
$621,000 (2013 $724,000) (=2 — =% 724,0007T) (4,349) (3,065)
Dividends income and interest income RERF B WA (1,780) (1,665)

YANGTZEKIANG GARMENT LIMITED EiL® KA BRA
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NOTES TO THE UNAUDITED INTERIM FINANCIAL
REPORT

For the six months ended 30 September 2014
(Expressed in Hong Kong dollars)

5. INCOME TAX

Income tax in the consolidated statement of profit or loss represents:

Current tax - Hong Kong Profits Tax BB E-FBINESH
Current tax - Outside Hong Kong AEBE-FBE N

Deferred tax relating to the origination FREENRD TR
and reversal of temporary differences EHENELEFRESH

The provision for Hong Kong Profits Tax for 2014 is calculated at 16.5%
(2013: 16.5%) of the estimated assessable profits for the period. Taxation
for subsidiaries outside Hong Kong is similarly calculated using the estimated
annual effective rates of taxation that are expected to be applicable in the

relevant countries.

6. CAPITAL AND DIVIDENDS
(a) Dividends
(i) Dividends payable to equity shareholders of the Company
attributable to the interim period:
No interim dividend declared and paid after the interim period
end (2013: nil).

(i)  Dividends payable to equity shareholders of the Company
attributable to the previous financial year, approved during the
interim period:

Final dividend of $0.03 per ordinary share in respect of the year
ended 31 March 2014 amounted to $6,202,000 was approved in
the Company’s Annual General Meeting on |7 September 2014.
The dividends were paid on 6 October 2014. At 30 September
2014, the amount of dividends payable was included in trade
and other payables in the consolidated statement of financial

position.

Final dividend of $0.05 per ordinary share in respect of the year
ended 3| March 2013 amounted to $10,337,000 was approved
and paid during the period ended 30 September 2013.

YANGTZEKIANG GARMENT LIMITED Rt &H BA ¥
INTERIM REPORT 2014/15 shEi#R 4

(LB T ET)
5. Fr8®

RAEBRERPHATHAEHRS

Six months ended
30 September
BEAA=Z+HILEXEA

2014 2013
—ZET-mF —E-=F
$°000 $°000
FT Fr
2,564 3,244
190 38
813 479
3,567 3,761

—E-NMEEEBNSHERRRASE
AT B ERN LI65% (ZE—=F :
16.5%) M EHE - BEBBIIMBLATZ
HE REREAEHEEERETERN
CREIEF- L SRS

6. BRAEARRE
(@) RE
() BNERERERFEAPHE

(i)

BT :
EARNEABEEREREIR
RENHHRE (Z2—=F:
) -

IR RGREREABR L
—HBFE WRFHIFEEH
EEMENRE -
BE_Z—NEF=A=1+—
BLEFEZREREAER
B 1%0.037T & ££$6,202,000
T BBERBECRALRES
T-NFELATLtBEBRANEK
REFAETESBEB -ZR
EER=-Z-—ME+AXA
K- R=ZE—WFAA=T
B EARESLECIAZE
MR REZENRAREM
FERR e

BzZz-—Z-=f=A=+-—H
LEEZRBEREAEGRE
ERR0.057T & $£$10,337,000
T EREE-Z-=FN1A
=+ B LEEEERERIKRN o



NOTES TO THE UNAUDITED INTERIM FINANCIAL
REPORT

For the six months ended 30 September 2014

(Expressed in Hong Kong dollars)

6. CAPITAL AND DIVIDENDS (Continued)

(b)

Share capital

The transition to the no-par value regime under the new Hong Kong
Companies Ordinance (Cap. 622) occurred automatically on 3 March
2014. On that date, the share premium account and any capital
redemption reserve were subsumed into share capital in accordance
with section 37 of Schedule || to the new Ordinance. These changes
did not impact on the number of shares in issue or the relative
entitlement of any of the members. Since that date, all changes in
share capital have been made in accordance with the requirements of

Parts 4 and 5 of the new Ordinance.

Movements of the Company’s ordinary shares are set out below:

AEEBRTHUBEREN T

BE-Z-

MEABR=THIENER

(L8 Tat)

6. BAERKRE (#)

(b)

&
RIBHE B A RIERG (F622F) - B
EEEREROHIER-"T-—NF=

BZBBR#EM - RZB - RBHIF
IR R 11583745 - BRI EIRFAEM

MRAEE FERE AR o fhEg
HEBTROBE EMRRAEE
BEWELE AZAR  HERXE
FBEIRBIROIE4RESTHER
B .

RABEBRRD2SEBFBENT !

30 September 2014

31 March 2014

—E2-MENA=TH ZE-mF=ZA=+-8
No. of shares Amount  No. of shares Amount
RH#A | RHEE ]
’000 $°000 ’000 $000
FR FT FKR Fr
Ordinary shares, ERTREHEZTER
issued and fully paid:
At | April 2014/ R=-ZB-mEMA-8/
| April 2013 —Z-=ENA-H 206,748 208,418 206,748 103,374
Transition to no-par value R-ZE-ME=A=H
regime on 3 March 2014 BEEZERERDHE - - - 105,044
At 30 September 2014/ R-B-MEAA=+R/
31 March 2014 —Z-WE=ZA=+-—H 206,748 208,418 206,748 208,418
7. (LOSS)/EARNINGS PER SHARE 7. BR(ER) BA
(a) Basic (loss)/earnings per share @) EREX(ER) BA
The calculation of basic (loss)/earnings per share is based on the FRERN (HR) BN RIEER
(loss)/profit attributable to ordinary equity shareholders of the BRADNAEBRRESEAEMN
Company of ($7,774,000) (2013: $12,762,000) and 206,748,000 (2013: (B58]) %A (7,774,000) T (=&
206,748,000) ordinary shares in issue during the period. — =4 112,762,0007t) R SR B 1T
% 18 17206,748,0008% (= ZF — =
206,748,0008% ) 5t &
(b) Diluted (loss)/earnings per share (b) ERBE(FER) BT
The diluted (loss)/earnings per share is the same as the basic (loss)/ BE-ZE-—NEF=-_ZT—=FNA

earnings per share as there were no dilutive potential ordinary shares

in existence during the periods ended 30 September 2014 and 2013.

=t HILEE  ARRAEEREHR
BHEIZEBR  HUBRER (B
1) /BRNESREE (BB BF
HE e

YANGTZEKIANG GARMENT LIMITED EiL® KA BRA
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NOTES TO THE UNAUDITED INTERIM FINANCIAL

REPORT

For the six months ended 30 September 2014
(Expressed in Hong Kong dollars)

8. TRADE AND OTHER RECEIVABLES

As of the end of the reporting period, the ageing analysis of trade debtors

and bills receivable (which are included in trade and other receivables),

based on the invoice date and net of allowance for doubtful debts, is as

follows:

BHEZZ—
(LB TaT)

MEAR=THIENEAR

8. IR H fth B UK
REHER REBRAHRAKRRERE
BRNEVRRRERRE (B ABYR
REEMEWR) WERE DTN

30 September 31 March

2014 2014

—T-NF —E-NF

hB=+8 =R=+-—H

$°000 $°000

Fr Fr

Within | month —f8A KA 61,127 65,708

| to 2 months —EZZ@A 49,789 19,348

2 to 3 months —Z=18A 27,640 28,597

3 to 4 months =EN@EA 4,709 6,436

Over 4 months (PR 3,401 8,140
Trade debtors and bills receivable, BRI R BB EE

net of allowance for doubtful debts (MBRRIRARER ) 146,666 128,229

Deposits, prepayments and HERBREGEVTE

other debtors LY TN 27,345 27,721

Amounts due from related companies FE U B 3ZE A B KT 3,766 845

Amounts due from joint ventures ERaERER 1,513 1,940

Amount due from an associate W —HE DR IE 17 17

179,307 158,752

Substantially all of the Group’s and the Company’s trade and other

receivables are expected to be recovered or recognised as an expense

within one year.

Trade debtors and bills receivable are due between 30 to 120 days from the

date of billing.

The amounts due from related companies, joint ventures and an associate

are unsecured, interest-free and recoverable on demand.

9. CASH AND CASH EQUIVALENTS

FEBRADE ZERBDEVIRRRE
fEBRRGEBR —FARE RER A5
%o

FEWRR R BN RIS 1R 3 B B #8302 120
SEAEIR G

EAR- A
TR T

o

EhER-BE QAN
BB WFRBEHA

G ol W
mﬁlmﬁ
B‘ﬂa)a:rﬂ

9. RERBEEZEY

30 September 31 March

2014 2014

—g-m=& —z-ma

hA=+H =A=+-—A8

$°000 $°000

Fr Fr

Cash at bank and in hand RITEHERRES 224,509 275,070

YANGTZEKIANG GARMENT LIMITED Rt &H BA ¥
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NOTES TO THE UNAUDITED INTERIM FINANCIAL
REPORT

For the six months ended 30 September 2014

(Expressed in Hong Kong dollars)

10.

TRADE AND OTHER PAYABLES

As of the end of the reporting period, the ageing analysis of trade creditors
and bills payable (which are included in trade and other payables), based on
the invoice date, is as follows:

Within | month
| to 2 months
2 to 3 months
Over 3 months

Trade creditors and bills payable
Accrued charges and other creditors

Dividends payable

Amounts due to related companies
Amounts due to joint ventures
Amount due to associates
Derivative financial instruments

held as cash flow hedging instruments

—fEA %A
—ZZ{EA
—==@A
=@EANE

ENERARENRE
PS8 A R Al A X
BARE
FENBEERRR
BNEERER
FEAEE LT IE
%ﬁ1’ﬁiﬁéum§¥1‘i¢lﬂ
ZUTEERMIA

FAIR VALUE MEASUREMENT OF FINANCIAL INSTRUMENTS
(a) Financial instruments measured at fair value
(i) Fair value hierarchy

The following table presents the fair value of the Group’s
financial instruments measured at the end of the reporting
period on a recurring basis, categorised into the three-level fair

value

hierarchy as defined in HKFRS 13, Fair value measurement.

The level into which a fair value measurement is classified is
determined with reference to the observability and significance

of the

inputs used in the valuation technique as follows:

Level | valuations: Fair value measured using only Level |
inputs i.e. unadjusted quoted prices in active markets for
identical assets or liabilities at the measurement date

Level 2 valuations: Fair value measured using Level
2 inputs i.e. observable inputs which fail to meet
Level |, and not using significant unobservable inputs.
Unobservable inputs are inputs for which market data are

not available

Level 3 valuations: Fair value measured using significant
unobservable inputs

AEERTH

Bt %% 3R 5 Y

—mFERAR=1THILEAER

:I:—7
(KB Tat)
10. EBENERREMESK
REER REZRZEAHNESRE }SZFE
NHEE (BT AEFERRREMEMSK
BRERDATWT ¢
30 September 31 March
2014 2014
—T-NF —ZE-MmF
hB=+8 =B=+-—H
$°000 $°000
FT Fr
51,087 47,328
37,605 23,912
9,163 17,198
7,153 7,704
105,008 96,142
86,323 76,017
6,202
366 3,938
14 14
667 220
= 79
198,580 176,410
1. eRMIAZAFEETE
() BRATEEENEBMIA
(i) RFEEER
TRFIE AR E B L E M R
EHRAFEAFENESRMT

B YRE(EBEUBHREE
B EI3SR /A FEMEFTE/FR
RENAFEEREIER=
BRB - X FEEFERRZ
DEDREELEDRARE
ZUBENEREBRMERERE

- E-RAMEE: ERAE
—RABE  DEREE
LA N R A RERD
% - H3RIE CRAEA%) 5
HEATEE

- ECARME: RAEZ
R HE - BIREEFEEE
—BRINTEERE B
THRAEXTABEHE
R ELFEE - THH
SYERBEEIRESTEE

BOHIE

- ESRAGE: REEX
Rt TR P
e
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NOTES TO THE UNAUDITED INTERIM FINANCIAL

REPORT

For the six months ended 30 September 2014

(Expressed in Hong Kong dollars)

Il. FAIR VALUE MEASUREMENT OF FINANCIAL INSTRUMENTS

(Continued)

(a) Financial instruments measured at fair value (Continued)

AEEBGTHMUBBEME

EZE-TNEAR=THIEANER
(LB TEr)

ERMIAZAFEEANE(F)

() BRAVEEFENSRMIAAE

(i) Fair value hierarchy (Continued) (i) RFEEERE)
Fair value measurements Fair value measurements
as at 30 September 2014 as at 31 March 2014
categorised into aategorised into
RN-g-mE R-%-mF
AR=THATEE ZB=T-RAVEE
HEAEA HENEA
Fair value Fair value
at 30 September at 3| March
2014 Level | Level 2 2014 Level | Level 2
RZE-mE HoE-mE
AR=tA =B=1-H
ZAYERE F-RA FZRA ZATEE £-45 285
$000 $000 $000 $000 $000 $000
i i i i i i
Recurring fair value BEMATEE
measurements iE
Assets: BE:
- Listed available-for-sale -AfEELT
equity securities RiEzs 4903 4903 - 4,587 4587 -
Liabilties: EE:
- Derivative financial -HEFRLTE
instruments held as cash YMIAZ
flow hedging instruments fiA4MIa - - - 79 - 7
During the six months ended 30 September 2014 and 2013, RBE-ZZE—NER=-ZF—=
there were no transfers between Level | and Level 2. The FAA=Z+THLEARER &8
Group’s policy is to recognise transfers between levels of fair EEMIAESEIRAEE2R
value hierarchy as at the end of the reporting period in which BIZEEER - RAEEZH
they occur. K ELAFEERANBFEER
R E BT LU -
(i) Valuation techniques and inputs used in Level 2 fair value (i) ERAREZRL L FIEETZ

measurements

The fair value of forward foreign exchange contracts in Level 2
are marked to market by discounting the contractual forward
price and deducting the forward rate at the end of the reporting

period. The discount rate used is derived from the prevailing

market interest rate at the end of the reporting period.

YANGTZEKIANG GARMENT LIMITED Rir &4 A |
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NOTES TO THE UNAUDITED INTERIM FINANCIAL

REPORT

For the six months ended 30 September 2014

(Expressed in Hong Kong dollars)

FAIR VALUE MEASUREMENT OF FINANCIAL INSTRUMENTS

(Continued)

(b) Fair value of financial instruments carried at other than fair

value

The carrying amounts of the Group’s financial instruments carried

at cost or amortised cost are not materially different from their fair

values as at 30 September 2014 and 3| March 2014.

COMMITMENTS

Capital commitments outstanding at 30 September 2014 not provided for in

the financial statements were as follows:

ARBERT R B BENE

&

zZ=-%

=

—mOFEAB=+HBLREA

(LB Tat)

(b)

AYE
HN=
*ME

ERMIAZAVEESE(E)

UFEAFEEIEZSRMIAZAT
BE
AEBR-_Z-NFEAA=THERZ
F-NE=ZA=+— BN EH
HRASIENSR I ARE AT EE
WHEAER -

Z-mOFEAB=+TH MREVBER

HEBHEIEREENT ¢

30 September 31 March
2014 2014
—E-OF —E-ImF
hBA=+8 =A=+-H
$°000 $°000
Fr Fr

The Group’s capital commitments: AEBNERFEIE :
Contracted for EHED 5,511 5,973

The Group’s share of the capital TEBEEEDE
commitments of joint ventures: W& A RE

Contracted for [EHES 402 1,007
5,913 6,980

YANGTZEKIANG GARMENT LIMITED EiL® KA BRA
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NOTES TO THE UNAUDITED INTERIM FINANCIAL

REPORT

For the six months ended 30 September 2014
(Expressed in Hong Kong dollars)

13. MATERIAL RELATED PARTY TRANSACTIONS

The following material transactions with related parties were, in the opinion

of the directors, carried out in the ordinary course of business and on

normal commercial terms:

(a) Transactions with YGM Trading Limited and its subsidiaries

(“YGMT Group”)

AEEBGTHMUBBEME

BEZZ-NFhRA=Z1THLAER
(L8 Tat)

13. BEEEATZEARS
BESRRAETIHBEALETZIEAX
SNEEREETR - REERIET

() HEYGMEZERARAREKEAA
TYGMTEE]) 2Rk 5

Six months ended
30 September
BENA=+HLAEA

2014 2013

=k —

$°000 $°000

FT Fr

Purchases of garment products BERKEM 21 68

Sales of garment products SHERKEM 14,689 14,756

Rental income received and receivable BEWEERMERSWA 3,625 2,592

Management fee received and receivable | B REKREEE 372 372
Building management fee received BUEEKEFEES

and receivable 150 162

Note:

YGMT Group is related to the Group as certain directors and their

associates are collectively the controlling shareholders of both YGMT

Group and the Group.

YANGTZEKIANG GARMENT LIMITED Rir &4 A |
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NOTES TO THE UNAUDITED INTERIM FINANCIAL
REPORT

ARERTHUBRRENZ

For the six months ended 30 September 2014 BE-Z-—OFhA=+THLAEAR
(Expressed in Hong Kong dollars) (KB Tat)
13. MATERIAL RELATED PARTY TRANSACTIONS (Continued) 13. BEEBATZEARE (B)
(b) Transactions with other related parties (b) HMBAEALZRES
Six months ended
30 September
BENA=+HLAEA
2014 2013
—E-NEF —B-=F
$°000 $°000
Fr Fr
Wouxi YGM Textile Co., Ltd. BERIEEHBERAR
Purchases of raw materials BEEME 8,653 11,204
Note: BiaF -

Wuxi YGM Textile Co., Ltd. is a wholly owned subsidiary of Wuxi

BERIBESHBERARNRETEHZS

No. | Cotton Investment Co., Ltd., a joint venture of the Group. ErERE - RREERQAAZEZERE
MDA ©
(c) Balances due from/(to) related companies, joint ventures and (c) EW (EBHBEAR  AEL¥ER
associates & A RFRIE
30 September 31 March
2014 2014
—T-NF —E-NF
AA=+H ZA=+—H
$°000 $°000
FrT Fr
Amount due from YGMT Group FEWYGMTE B 1E 3,766 845
Amount due to YGMT Group EAYGMTE BFIE 1) (3,614)
Amount due to WTCO07 Holdings FE{FWTCO07 Holdings
Pte Ltd. Pte Ltd.FX1E (305) (324)
Amount due from Allied Textiles R ST gt B 47 48 PR
Co., Ltd. NEFHE 1,513 1,513
Amount due to Allied Textiles FEAT HTEE AR BB IR
Co., Ltd. A EIFRIE (13) (13)
Amount due to Wuxi Flex Textiles BB RERTITHE
Co., Ltd. BBERQBRE 0) (1
Amount due from Wuxi YGM Textile FRRESRIBEHE
Co., Ltd. BRQEFHAE - 427
Amount due to Guangzhou Top Yield FE A B M [B) i R Ak
Garment Limited BRABRIE (447) =
Amount due from Guangdong Xi Mu FHERTABREXER
Industrial Company Limited AEIFRIE 17 17
Amount due to Guangdong Xi Mu ERNEREABEBEXER
Industrial Company Limited NEFRIE (220) (220)

YANGTZEKIANG GARMENT LIMITED EiL® KA BRA
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INTERIM DIVIDEND

The Board has resolved not to declare the payment of interim dividend

for the six months ended 30 September 2014 (2013: nil).

MANAGEMENT DISCUSSION AND ANALYSIS

Business Review and Prospects

During the six months under review, the Group recorded an overall loss
of HK$7,705,000 as compared with a profit of HK$12,134,000 for the
same period last year. Although our core garment business performed
better than last year, our investment in the jointly owned entity Wuxi
No. | Cotton Investment Co., Ltd. recorded a loss, thus resulting in an

overall negative result.

Our core garment business’s total turnover dropped slightly for the
period under review from HK$511,857,000 to HK$494,499,000. Our
profit margin, however, was higher than last year’s by 2%. The interim
result of our core garment business showed a profit of HK$2,959,000
versus a loss of HK$7,113,000 same period last year. Main reasons
for the better result were due to the reduction in losses of our China

factories and the cut of our operating expenses in general.

Wuxi No. | Cotton Investment Co., Ltd. recorded for the period
under review a loss of HK$5,116,000 as compared to a profit of
HK$24,911,000 in same period last year. The weak yarn prices and soft

fabric prices attributed to the loss.

Our garment manufacturing operation in China, though difficult, has
shown improvements especially in the reduction of manufacturing costs.
The business of our factory in Bangladesh after the turmoil a year before
had picked up positively. Our joint venture garment factory in Myanmar
started full operation in August this year and is expected to incur a loss

due to the start up costs and training of workers.

The Board expects our core garment business to remain profitable but
the negative results of our Wuxi investment might prevail for a longer

period of time.

YANGTZEKIANG GARMENT LIMITED Rt &H BA ¥
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ETERBTERBE-_Z-—NFNA=T
BEREAZHHRE (ZE—=F 1) -

EEENmEIN

EBEBERATR

REEZRXEAR XEBESERE
$87,705,000/ 5t - X F [ B Al 82 15 & A
12,134,000/ 7T - BEAREE 2 & OB
BREREFRE AWM AEEREE
TEBE - RREGRARNZBRERSEE
B ALERERLREMEES -

REBEHER ZAEEROKAKREREZ
A EEEM511,857,0008 TEEMTHRE
494,499,00078 7T © FATH - 2N & B 49 32 B R
HEEAF 2% NEBRORKEREZF
A 2155 72,959,00058 T » T EFERE
Bl AEE7,113,0008TT HEBRECEE
ERAETHEIRNEERD AR ARE
BeEEBREERD -

REEHRER B RBREGRD A
18 E5185,116,000/8 7T » A F R E B AT
24,911,000 7T - HREERBHREERE
BOHEBEZREA -

g MEREXE  LHRERERER
REHE AEERZMUNTHRER—F
ANBER  XBREEH - AEBEER
MEANSERRIBNAFNARBEZE
B ARFEMAARRENITANEE
RS ERERE -

ESEHY AEBEZROUBKRERER
BEZREANE AWM BHERENEEZE
BURSES —BRBRER -



MANAGEMENT DISCUSSION AND ANALYSIS

Other Business

With reference to the joint announcement made by the Company and
YGM Trading Limited on 8 October 2014, the Company and Luk Hop
Garments Limited, a wholly-owned subsidiary of YGM Trading Limited,
(collectively the “Companies”), had re-submitted applications to the
Town Planning Board for planning permission to use the sites situated
on various lots of land at 20-24 Tai Yau Street, San Po Kong, Kowloon,
Hong Kong (the “Sites”) for hotel development, and the Town Planning
Board had granted the approval and permission to the Companies in
respect of the applications. The Companies are currently in discussion
with the relevant government departments on the terms and conditions
of the new government leases to permit hotel uses of the Sites, and a
number of issues remain outstanding. The Government has yet to offer
the basic development terms or the amount of additional premium
payable, hence the directors are unable to make any estimate in this
regard. No capital commitments have been made by the Group in this

connection.

Financial Position and Capital Structure

During the period under review, the Group’s operations continued to be

financed by the internal resources and bank borrowings.

As at 30 September 2014, the cash and bank balances of the Group were
approximately HK$224,509,000 (as at 31 March 2014: HK$275,070,000).
As at 30 September 2014 and 31 March 2014, the Group did not have

any short term borrowings and long term borrowings.

The Group adopts a prudent policy to hedge the fluctuation of foreign
exchange rates. As most of the Group’s sales, purchases, cash and bank
balances and bank borrowings are denominated in Hong Kong dollars,
United States dollars, Euros, Pound Sterling or Renminbi, the Group may
enter into forward foreign exchange contracts to hedge its receivables
and payables denominated in the above foreign currencies against the
exchange rate fluctuation when the exposure is significant. As at 30
September 2014, the Group did not have any foreign exchange contracts
hedging forecast transactions (as at 31 March 2014: net fair value of

HK$79,000, recognised as derivative financial liabilities).

Details of the Company’s share capital are set out in note 6(b) to this

interim financial report.

During the period, the Group spent approximately HK$8,842,000 in
additions and replacement of fixed assets, compared to HK$2,189,000

for the same period last year.
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MANAGEMENT DISCUSSION AND ANALYSIS

Pledge of Assets

As at 30 September 2014, none of the assets of the Group was pledged.

Employment and Remuneration Policies

As at 30 September 2014, the Group, including its subsidiaries but
excluding its associates and joint ventures, employed approximately of
3,900 employees. Remuneration packages are determined by reference
to employees’ performance and the prevailing salary levels in the market.

In addition, the Group provides year end double pay, provident fund

scheme, medical insurance and training to staff.

OTHER INFORMATION

Directors’ Interests in Shares

(a) As at 30 September 2014, the interests and short positions of the
directors and their associates in the shares, underlying shares and
debentures of the Company or any associated corporations (within
the meaning of Part XV of the Securities and Futures Ordinance
(the “SFO”)) which were required to be notified to the Company
and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV
of the SFO (including interests and short positions which they are
taken or deemed to have under such provisions of the SFO), the
Model Code for Securities Transactions by Directors of Listed
Issuers (the “Model Code”) and which were required to be entered

in the register kept by the Company under section 352 of the SFO

were as follows:

YANGTZEKIANG GARMENT LIMITED Rt &H BA ¥
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OTHER INFORMATION

Directors’ Interests in Shares (Continued)

(@)

(Continued)
Personal
interests

Name of director BEENE B AR

Chan Sui Kau TR 3 BR 4,324,696

Chan Wing Fui, Peter BRoKZE 486,102

Chan Wing Kee R 7k 45 8,589,624

Chan Wing To BR 7K E 12,042,054

Chan Wing Sun, Samuel BR ok £ 6,089,244

Chan Suk Ling, Shirley B BRI 4,369,816

Chan Suk Man IR 3,355,442

So Ying Woon, Alan BRpEE 12,000

Leung Hok Lim RER -

Lin Keping Mz -

Sze Cho Cheung, Michael B 3E # -

Choi Ting Ki 2EE -

Notes:

(i) 48,032,240 shares of the Company were held by Chan Family
Investment Corporation Ltd. (which is owned by Messrs Chan Sui
Kau, Chan Wing Fui, Peter, Chan Wing Kee, Chan Wing To, Chan
Wing Sun, Samuel, Madam Chan Suk Ling, Shirley and Madam Chan
Suk Man and other members of the Chan Family) and its subsidiaries.

(i) 1,577,388 shares of the Company were held by Hearty Development
Limited which is indirectly owned by Messrs Chan Wing Fui, Peter,
Chan Wing Kee, Chan Wing To, Chan Wing Sun, Samuel, Madam
Chan Suk Ling, Shirley and Madam Chan Suk Man and other members
of the Chan Family.

(iii) 2,383,500 shares of the Company were held by Super Team

International Limited which is indirectly owned by Messrs Chan Wing
Kee, Chan Wing To, Madam Chan Suk Man and other members of the
Chan Family.

Hit & #

EECRER (A

(@) (#&)

Number of ordinary shares

EERROBE

Family
interests

RikER

3,999,354
8,367,130
208,356
250,000
524,000

HraE

0]

(iif)

Corporate Other

interests

Hit

interests

DR

5,611,230 (i)
- (i) & (i)
- @), (ii) & (iii)
- (i), (ii) & (i)
3,293,080 (i) & (ii)
- (i) & (ii)
- @), (ii) & (iii)

& $£48,032,240 A 2 B IR 12 J3 FH
Chan Family Investment Corporation
Led. (ARRIGEREE -BRKERE
BROKHELSEAE ~ BRACHLE ~ BRKRT
£ ARBRERLZTRIABFRAILER
HURKREREESR) RAKEQ
AR -

&#1,577,388R A 2 A R 13 J3 H
Hearty Development Limited$¥H ° 5%
DNRHRKELEE  RAEEE K
KOBE  RKEAE - BRI L
TREBRBAX L+ REMRE KRR
SREESR -

4 $£2,383,5008% A< 2 T % 19 J3 A Super
Team International Limited$$H ° 22
A HEBRKELEE  BRAELEE - 2K
MY L+ R AMRE KRR S B EE
5o
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OTHER INFORMATION HiaEH

Directors’ Interests in Shares (Continued) ExoRmER (E)

(b) Save as disclosed above, as at 30 September 2014, none of the (b) BREXFIEEN RZE—EFEAA
directors or their associates, had, under Divisions 7 and 8 of Part =tH BRESAREZHBEALM
XV of the SFO, nor were they taken to or deemed to have under FEARQ TR E R T (REHGKE
such provisions of the SFO, any interests or short positions in the BIEEXVER 2R E) 2R 1% - HER 5
shares, underlying shares or debentures of the Company or any REFHEEIRREFEERBEES
associated corporations (within the meaning of Part XV of the RBIEXVEBETR 8D BB 2 E AR
SFO) or any interests which are required to be entered into the REMABTRA R R RIEE SR
register kept by the Company pursuant to section 352 of the SFO FUFFE2E M2 AR » X
or any interests which are required to be notified to the Company BRESEFAZRAEEANSEAAR
and the Stock Exchange pursuant to the Model Code. R 2 (R AR A o

Substantial Shareholders FERR

Other than the interests disclosed in the section “Directors’ Interests RZE—NFEAA=1TH BRELMR[ES

in Shares” in respect of the directors, the following shareholder had ZROES IEE 2R BRIEESFE
interests in 5% or more of the ordinary shares of the Company in issue BIEBMEREFEZRDER R KB ESR
as at 30 September 2014, according to the register of interests and short MR FEARABRECRITEBRRKRM5%
positions required to be kept by the Company under section 336 of the RU LS RRDHEOT
SFO:
Number of Percentage of
ordinary ordinary shares
shares held in issue
Name of Capacity BEZER HERTERER
shareholder REAB EEMtE R EE REE DL
Guangzhou Textiles BMpmESTELE Beneficial owner 15,821,000 7.65%
Industry & Trade SEBERAQF ERBERA (note)
Holdings Ltd. (H1aE)
Note: The shares were directly held by Yue Xiu Textiles Co., Ltd., a 100% owned K. BROBEMNMNGBIECXEEERQA
subsidiary of Guangzhou Textiles Industry & Trade Holdings Ltd. ZEEREMBRARABESHEBERBERA
AIEEEE -
Save as disclosed above, no other interests required to be recorded in BrEwmiEN  RATFTEENSETAEM
the register kept under section 336 of the SFO have been notified to the RRBERBEFIROIEDBMREFELZ
Company. TR -
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OTHER INFORMATION

Share Option Scheme

Pursuant to a share option scheme (the “Share Option Scheme”)
adopted by the Company on 23 September 2004 and a resolution pass
by the shareholders of the Company in the annual general meeting held
on |9 September 2006, the Company may grant options to directors and
employees of the Group and other eligible participants to subscribe for
shares in the Company, subject to a maximum of 21,036,868 new shares.
The Share Option Scheme expired on 22 September 2014 and no further

options could thereafter be offered under the Share Option Scheme.

No option was granted during the period under review. There was no
outstanding option under the Share Option Scheme at the beginning of

the period under review and until the expiration date of the scheme.

As at the date of this report, the Company did not have any effective

share option scheme.

Connected Transactions and Directors’ Interests in Contracts

Details of connected transactions under Chapter |4A of the Rules
Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited (the “Listing Rules”) are set out in Note |13 to the interim
financial report. In the opinion of the independent non-executive

directors, these connected transactions were entered into by the Group:

(i) in the ordinary and usual course of its business;

(i) conducted either on normal commercial terms (which expression
will be applied by reference to transactions of a similar nature
and to be made by similar entities) or where there is no available
comparison, on terms that are fair and reasonable so far as the

independent shareholders of the Company are concerned;

(iii) in accordance with the terms of the agreements governing the

transactions; and

(iv) in accordance with the pricing policies of the Group, where

applicable.

Apart from the foregoing, no contract of significance to which the
Company or any of its subsidiaries was a party and in which a director of
the Company had a material interest, subsisted at the end of the period

or at any time during the period.
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OTHER INFORMATION

Purchase, Sale or Redemption of Shares

Neither the Company nor any of its subsidiaries had purchased, sold or
redeemed any of the listed securities of the Company during the period
ended 30 September 2014.

Audit Committee

The Company has an audit committee which was established in
compliance with Rule 3.21 of the Listing Rules for the purposes of
reviewing and providing supervision over the Group’s financial reporting
process and internal controls. The audit committee comprises four

independent non-executive directors of the Company.

The audit committee of the Company has reviewed with the
management the accounting principles and practices adopted by the
Group and the unaudited interim financial statements of the Group for

the period ended 30 September 2014.

Corporate Governance Practices

In the opinion of the Board, the Company has complied throughout
the period ended 30 September 2014 with the Code on Corporate
Governance Practices as set out in Appendix 14 of the Listing Rules,
except that the non-executive directors were not appointed for a
specific term but are subject to retirement by rotation and re-election
at the Company’s annual general meetings in accordance with the

Company’s articles of association.

Directors’ Securities Transactions

The Company has adopted a Securities Dealing Code regarding
directors’ securities transactions on terms no less exacting than required
standard set out in the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) contained in Appendix
10 of the Listing Rules. All directors have confirmed, upon specific
enquiry by the Company, that they have complied with the required
standard set out in the Model Code and the Securities Dealing Code

throughout the period under review.

By Order of the Board
Chan Wing Fui, Peter

Vice Chairman

Hong Kong, 28 November 2014
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