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Deloitte.
=2

REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION
TO THE BOARD OF DIRECTORS OF NEWAY GROUP HOLDINGS
LIMITED

INTRODUCTION

We have reviewed the condensed consolidated financial statements of
Neway Group Holdings Limited (the “Company”) and its subsidiaries
(collectively referred to as the “Group”) set out on pages 4 to 30,
which comprise the condensed consolidated statement of financial
position as of 30 September 2014 and the related condensed
consolidated statement of profit or loss and other comprehensive
income, statement of changes in equity and statement of cash flows
for the six months then ended, and certain explanatory notes. The
Main Board Listing Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited require the preparation of a
report on interim financial information to be in compliance with the
relevant provisions thereof and Hong Kong Accounting Standard
("HKAS") 34 “Interim Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants (the “HKICPA"). The directors
of the Company are responsible for the preparation and presentation
of these condensed consolidated financial statements in accordance
with HKAS 34. Our responsibility is to express a conclusion on these
condensed consolidated financial statements based on our review,
and to report our conclusion solely to you, as a body, in accordance
with our agreed terms of engagement, and for no other purpose. We
do not assume responsibility towards or accept liability to any other
person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the HKICPA. A review of these condensed consolidated
financial statements consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially less
in scope than an audit conducted in accordance with Hong Kong
Standards on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that
might be identified in an audit. Accordingly, we do not express an
audit opinion.
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CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the condensed consolidated financial statements are
not prepared, in all material respects, in accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

28 November 2014
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CONDENSED CONSOLIDATED STATEMENT OF HHGAEREREMZEHWA

PROFIT OR LOSS AND OTHER COMPREHENSIVE o
INCOME
FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2014 HE—ZFT—UFENA=+HIF A
Six months ended
BEAAR=+HLXEA
30.9.2014 30.9.2013
—Z-F —E—=F
(Unaudited) (Unaudited)
(RBER) (REEEZ)
NOTES HK$'000 HK$'000
st FET FET
Revenue Wz 3 296,529 358,681
Cost of sales 5 & AR (250,504) (268,925)
Gross profit EF 46,025 89,756
Interest income B U A 2,654 2,127
Other income H A A 644 565
Selling and distribution expenses HE MRS (15,936) (17,853)
Administrative expenses TR (55,424) (56,043)
Other gains and losses H b U 25 N g5 18 2,382 (4,638)
Finance costs =YD (347) (78)
Share of profit of a joint venture IR —REERAZ
il 282 -
(Loss) profit before taxation BrAiar (E1E) m (19,720) 13,836
Taxation Bi1E 4 (648) (2,520)
(Loss) profit for the period AH (1R ) )m A 5 (20,368) 11,316
Other comprehensive income: Hith 2 E WA -
Item that may be reclassified HiegnEioEs
subsequently to profit or loss: B=moIEE
Exchange differences arising on BREBINET
translation of foreign operations FREXZ
ENEH 4,702 4,895
Item that will not be reclassified EgtTeEsmom
subsequently to profit or loss: FEHCIEB
Surplus on transfer from property, W BB REE
plant and equipment to HRERE
investment properties W& 2 B 49,362 -
Other comprehensive income AEAE M ZE U A
for the period 54,064 4,895
Total comprehensive income REIRE WAL
for the period 33,696 16,211
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CONDENSED CONSOLIDATED STATEMENT OF
PROFIT OR LOSS AND OTHER COMPREHENSIVE

INCOME

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2014

HRGEEEREME2E KA

H &

BE_F-WENA=1HINEA

Six months ended

BZAA=1+RHIAMEA

30.9.2014 30.9.2013
—E—UF —E—=F
(Unaudited) (Unaudited)
(RBER) (REEZ)
HK$'000 HK$'000
FET FET
(Loss) profit for the period LATR A FE(E 2N HA
attributable to: (B8 & :
Owners of the Company KRBER A (20,030) 11,430
Non-controlling interests FEEAR (338) (114)
(20,368) 11,316
Total comprehensive income (expense) LA AT ML
for the period attributable to: NERZE WA
(X)) 4%
Owners of the Company KARERE A 34,065 16,113
Non-controlling interests eV = (369) 98
33,696 16,211
Basic (loss) earnings per share FREX (F1E) &
(HK cents) () (1.89) 1.12
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CONDENSED CONSOLIDATED STATEMENT OF

FINANCIAL POSITION

i B3 4R S B 351K R R R

AT 30 SEPTEMBER 2014 RZFE—FNLA="H
30.9.2014 31.3.2014
—E—UF —E
AB=+H =A=+—H
(Unaudited) (Audited)
(REEXR) (FEE'Z)
NOTES HK$'000 HK$'000
it FER FHET
Non-current assets FEMBEE
Property, plant and equipment W BEREE 8 209,092 226,343
Prepaid lease payments FEREENIA 31,523 31,938
Investment properties B 8 74,649 -
Deposits for land use rights THERERT & 18,309 18,290
Intangible assets B EE 5,318 5,318
Available-for-sale investments AR ERE 9 16,789 23,739
Loan to an available-for-sale investee BT —BAHEHE
WIREHZER 9 32,404 30,995
Derivative financial instrument MESHBITA 9 6,268 6,268
Loan to a joint venture BT —XEERR
ZEX 5,301 3,976
Interest in a joint venture R—REERFIZ
g 258 -
Advances to potential investee AT BEWHIRER
ZB% 13 - 24,975
Deposit paid for acquisition of BT
property, plant and equipment BEMEH® - 10,599
399,911 382,441
Current assets MENEE
Inventories and record masters FERERGE 76,685 80,101
Properties under development for sale SERRPME 10 47,162 46,370
Held-for-trading investments FIEEERE 11 2,237 25,669
Available-for-sale investment AHHERE 9 7,500 -
Trade and other receivables, g5 kE AR
prepayments and deposits RIE -~ AR FIE
A KT & 12 158,149 125,504
Advances to potential investee BTEERIRER
2B 13 25,250 -
Prepaid lease payments FEHERE 726 717
Amount due from a related company JEY —REAE QT
IR 12 2,815 4,034
Tax recoverable AT Y [E B 1R 1,447 619
Short-term bank deposits WHESRITIER 119,689 104,754
Cash and cash equivalents HekReEE 145,349 127,720
587,009 515,488
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CONDENSED CONSOLIDATED STATEMENT OF SHEGZES B REER

FINANCIAL POSITION

AT 30 SEPTEMBER 2014 R-_EFE—piFE L H=+H
30.9.2014 31.3.2014
—E-MF —ZE—mF
hAWB=+H =A=+—H
(Unaudited) (Audited)
(REEZR) (feF:%z)
NOTES HK$'000 HK$'000
k=3 FEx FHET
Current liabilities mENE R
Trade and other payables and accruals B 5 R H Ath BT
TRIA K e IR 14 97,861 75,508
Tax liabilities MIEEE 5,305 4,720
Amount due to a non-controlling B —XM B AR
shareholder of a subsidiary — R IR R
IR 14 18,938 18,731
Borrowings E- 15 18,547 18,716
140,651 117,675
Net current assets REEEFE 446,358 397,813
Total assets less current liabilities BEERTBAR 846,269 780,254
Non-current liability FEmBEE
Deferred taxation IRIAEFT IR 16 7,485 7,485
Net assets BEFE 838,784 772,769
Capital and reserves BEARN
Share capital A& < 17 61,161 50,968
Reserves i 778,104 721,913
Total attributable to owners of KABEER A
the Company JE(L4R%R 839,265 772,881
Non-controlling interests FEF2 IR (481) (112)
Total equity R 838,784 772,769
The condensed consolidated financial statements on pages 4 to 30 HNBAEZRI30B ALK NH
were approved and authorised for issue by the Board of Directors on WAEHEFSER_T—NF+—H
28 November 2014 and are signed on its behalf by: T N\BHERKENE WHNATE
ERKREE:
SUEK KA LUN, ERNIE SUEK CHAI HONG BEEB BEE
CHAIRMAN DIRECTOR ey EZE
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CONDENSED CONSOLIDATED STATEMENT OF

CHANGES IN EQUITY

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2014

EHGREESEB R

BE_F—MENLA=—FHINEA

Attributable to owners of the Company

KDABEARL
Deemed
Put  contribution Capital  Properties Non-
Share Share option froma redemption revaluation  Translation Retained controlling
capital premium reserve  shareholder reserve reserve reserve profits Total interests Total
ARHE  RE-8  EERE  YXER
Bx  RHEE B RRZEM 1 #E  EXRE  REEA ai  FERER &t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HKS$'000 HKS$'000 HK$'000 HK$'000 HK$'000
TEL TEL TEL TEL TEL TEL TEr TaT TER TEn FEL
At 1 April 2013 WZE-ZFmA-A 50,968 210,950 (53,533) 145,419 63 - 54,752 385,738 794,357 (196) 794,161
Profit for the period RHER - - - - - - - 11,430 11,430 (114) 11316
Exchange differences arising on BERNERAELY
translation of foreign operations EXER - - - - - - 4,683 - 4,683 M2 4,895
Total comprehensive income for the period A E 2 EI A% - - - - - - 4,683 1,430 16,113 9 16,211
Transfer to retained profits upon the RZZ-=EAA=1H
expiry of Put Option ended on ALERERREAR
30 September 2013 REER - - 53533 - - - - (53,533) - - -
Recognition of shareholder contribution WAt SESMERE
upon the extension of the Put Option BRRRER
Period - - (43,538) 43,538 - - - - - - -
Acquisition of subsidiaries (note 78) WEHEAR (Hi18) - - - - - - - - - 16,307 16,307
At 30 September 2013 RZE-ZNA=1H 50,968 210,950 (43,538) 188,957 63 - 59,435 343,635 810,470 16,209 826,679
At 1 April 2014 RZZ-REMA-A 50,968 210,950 - 188,957 63 - 54,292 267,651 772,881 (112) 772,769
Loss for the period rHEE - - - - - - - (20,030) (20,030) (338) (20,368)
Exchange differences arising on BERNERAEL Y
translation of foreign operations EXER - - - - - - 4,733 - 4733 (31) 4702
Surplus on transfer from property, plantand 915 ME R RAEERZE
equipment to investment properties REMER 2 BB - - - - - 49,362 - - 49,362 - 49,362
Other comprehensive income (expense) ~ AHE A 2EMA
for the period (Bx) - - - - - 49,362 4733 - 54,095 31 54,064
Total comprehensive income (expense) TH2EMRA(RX)
for the period ek - - - - - 49,362 4733 (20,030) 34,065 (369) 33,696
Issue of new shares upon placing REEBETHRG 10,193 23,037 - - - - - - 33,230 - 33,230
Transaction costs atributable to BOHRNEGRHHA
issue of new shares - 911) - - - - - - 91) - (1)
At 30 September 2014 W_Z-REAA=TH 61,161 233,076 - 188,957 63 49,362 59,025 247,621 839,265 (481) 838,784
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CONDENSED CONSOLIDATED STATEMENT OF SHGESRERERREK
CASH FLOWS

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2014 B —F—puE S A=+ H A A

Six months ended

BZAA=1+RHIAMEA

30.9.2014 30.9.2013
—E-MF —E-=F
(Unaudited) (Unaudited)
(REEXR) (REEZ)
Note HK$’000 HK$'000
k23 FTEx FHET
Net cash from (used in) RGBS
operating activities () ReFE 6,843 (43,599)
Net cash (used in) from investing EEE (FTRE) P13
activities: ReFRE:
Interest received 2 FIE 1,245 718
Purchases of property, BAME BER
plant and equipment B (6,640) (5,498)
Disposal of property, LEWE  HE KR
plant and equipment B - 1,304
Purchases of available-for-sale BAHLERE
investments - (1,008)
Acquisition of subsidiaries Ui B BT B8 2 A) 18 = 187
Investment in a joint venture R—REEREIZ
wE = (2,000)
Loan to a joint venture BT —RaE
RAZER (1.301) -
Placement of short term GFERHRITER
bank deposits (64,688) (139,713)
Withdrawal of short term bank RV BIRITF N
deposits 50,006 163,542
(21,378) 17,532
Net cash from financing activities: B E R B AT
W& TR
New borrowings raised IEEE 10,910 34,607
Repayment of borrowings BEEE (11,104) (1,607)
Issue of new shares BTG, 33,230 -
Share issues expenses AR 7 21T X (911) -
Other financing cash flows HM@mERSRE (347) (78)
31,778 32,922
Net increase in cash and cash RekBREFE
equivalents ENFEE 17,243 6,855
Cash and cash equivalents HzRe Rk
at the beginning of the period Re%H 127,720 143,668
Effect of foreign exchange differences INEZRERE 386 288
Cash and cash equivalents at the end Mg s BHekRE
of the period represented by LME - ERITHEH
bank balances and cash MR e KRR 145,349 150,811
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2014

GENERAL AND BASIS OF PREPARATION

The condensed consolidated financial statements have been prepared
in accordance with the applicable disclosure requirements of Appendix
16 to the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing Rules”) and with Hong
Kong Accounting Standard (“HKAS") 34 “Interim Financial Reporting”
issued by the Hong Kong Institute of Certified Public Accountants (the
“HKICPA").

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been prepared
under the historical cost basis except for investment properties and
certain financial instruments, which are measured at fair values.

Except as described below, the accounting policies and methods of
computation used in the condensed consolidated financial statements
for the current period are the same as those followed in the
preparation of the consolidated financial statements of the Group for
the year ended 31 March 2014.

In addition, the Group has applied the following accounting policies
during the current period.

Investment properties

Investment properties are properties held to earn rentals and/or for
capital appreciation.

Investment properties are initially measured at cost, including any
directly attributable expenditure. Subsequent to initial recognition,
investment properties are measured at their fair values. Gains or losses
arising from changes in the fair value of investment properties are
included in profit or loss for the period in which they arise.

An investment property is derecognised upon disposal or when the
investment property is permanently withdrawn from use and no future
economic benefits are expected from its disposals. Any gain or loss
arising on derecognition of the property (calculated as the difference
between the net disposal proceeds and the carrying amount of the
asset) is included in the profit or loss in the period in which the
property is derecognised.
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PRINCIPAL ACCOUNTING POLICIES

(Continued)
Transfer from owner-occupied property to
investment property carried at fair value

If an item of property, plant and equipment becomes an investment
property because its use has changed as evidenced by end of owner-
occupation, any difference between the carrying amount and the
fair value of that item at the date of transfer is recognised in other
comprehensive income and accumulated in properties revaluation
reserve. On the subsequent sale or retirement of the asset, the
properties revaluation reserve will be transferred directly to retained
profits.

In the current interim period, the Group has applied, for the first
time, certain new or revised Hong Kong Financial Reporting Standards
("HKFRSs") issued by HKICPA that are relevant for the preparation of
the Group's condensed consolidated financial statements.

The application of these new or revised HKFRSs in the current financial
information period has had no material effect on the amounts
reported and/or disclosures set out in the condensed consolidated
financial statements.

SEGMENT INFORMATION

Information reported to the executive directors of the Company,
being the chief operating decision maker, for the purpose of resource
allocation and assessment of segment performance, is mainly based on

the nature of different operation as follows:

The Group's reportable and operating segments are therefore as
follows:

(@ Manufacturing and sales of printing products (“Manufacturing

and Sales”);
(b) Trading of printing products (“Trading”);

(0) Artistes management, production and distribution of music

albums and movies (“Music and entertainment”);

(d) Property development and investment (“Property business”);
and
(e) Securities trading.
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3. SEGMENT INFORMATION (Continued)

The following is an analysis of the Group’s revenue and results by
reportable and operating segment:

THEESR (&)
AREHETRERELESERH 2 RHR
EESHIT

Revenue Segment (loss) profit
2% (E1E)REF
Six-month period ended Six-month period ended
BEAA=1+AHL BEAA=1+AHL
ANE R #E N{E B HE

30.9.2014 30.9.2013 30.9.2014 30.9.2013

—E-mF —E-=F —E-mF —E-=F

(Unaudited) (Unaudited) ~ (Unaudited) (Unaudited)

(REER) (REEEZ) (REER) (REEZ)

HK$'000 HK$'000 HK$'000 HK$'000

FET FHT F#ET FHET

Manufacturing and Sales PUENIHE 256,487 335,818 (20,815) 17,733

Trading 25 18,703 15,117 1,340 1,006

Music and entertainment EE Y3 %S 21,339 7,746 (672) 2,405

Property business ES S - - 1,929 (291)

Securities trading BEEE - - 2,696 (4,502)

Total #Et 296,529 358,681 (15,522) 16,351

Unallocated interest income A BCHLBHA 1,245 2,127

Unallocated corporate expenses A&7 BEd % = (5,706) (4,606)
Unallocated net foreign R ERHMNE BB FE

exchange loss (19) (36)
Share of profit of a joint venture ~ &{5— BREIZ

>ﬁﬂ 282 -

(Loss) profit before taxation BELAET (B8 )% (19,720) 13,836

All of the segment revenue reported above is from external customers.

Segment (loss) profit represents the loss incurred/profit earned by each
segment without allocation of certain unallocated interest income,
unallocated corporate expenses, unallocated net foreign exchange loss
and share of profit of a joint venture. This is the measure reported to
the Group's executive directors for the purposes of resource allocation

and assessment of segment performance.
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3. SEGMENT INFORMATION (Continued) 3. o¥&EH (&)
The following is an analysis of the Group's assets by reportable and REFIRARERKEED BRI D 2 EED
operating segment: T
30.9.2014 31.3.2014
—E-—NF —EZ-NF
hA=+H =A=+—H
(Unaudited) (Audited)
(REEZ) (FeEZ)
HK$'000 HK$'000
FHERT FHEIT
Manufacturing and Sales sERIHE 388,622 460,669
Trading %5 14,371 14,462
Music and entertainment EE PSS 18,356 17,603
Property business LEE S 103,313 100,381
Securities trading FHBEE 2,237 25,669
Total segment assets NEEEME 526,899 618,784
Unallocated assets KOBLEE 460,021 279,145
Consolidated assets HEEE 986,920 897,929
4, TAXATION 4. ﬁ,lﬁ
Six months ended
BEhRA=+HILELAEA
30.9.2014 30.9.2013
—E-0NF —EF—=%F
(Unaudited) (Unaudited)
(REEZ) (REEEZ)
HK$'000 HK$'000
FHERT FHEIT
The charge comprises: X BE:
Current tax for the period: ZEABD ARG 1A
Hong Kong BE 166 2,615
The People’s Republic of China i AR HEFME
(“the PRC") (TRE ) 482 -
648 2,615
Deferred taxation: RFERIE :
Current period (note 16) NER (HiiE16) - (95)
648 2,520
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4. TAXATION (Continued) 4,
Hong Kong Profits Tax is calculated at 16.5% on the estimated
assessable profit for the periods ended 30 September 2014 and 30
September 2013.

Under the Law of the People’s Republic of China on Enterprise Income
Tax (the "EIT Law”) and Implementation Regulations of the EIT Law,
the tax rate of PRC subsidiaries is 25%.
5. (LOSS) PROFIT FOR THE PERIOD 5.

BiE (M)
EHRBHNRERE-_T—NEAA
S+AR-T-ZHEAASHALNN
fisE R R BUR R BB 16.5%51 5

BREBE(PEARKNMBEEEMETIE)
(T CEEMBBE) DR (EEMSH
EEMED)  PREMBARNZHER
25% °

H (EE) RN

Six months ended

BEAA=+RHLEAEA

30.9.2014 30.9.2013
—E-—NF ==
(Unaudited) (Unaudited)
(REEXR) (REEEZ)
HK$'000 HK$'000
FH&xT FHET
(Loss) profit for the period has been & ZRH (E518) % FIEF 2 bk
arrived at after charging (crediting): (FtA)
Amortisation of intangible assets m A EEH - 574
Depreciation of property, plant and W WERBEITE
equipment 12,968 10,348
Amortisation of prepaid lease TEfT T E R IEE
payments 509 469
Included in other gains and losses: T AE s KRB
Net foreign exchange loss SN 518 F 5E 678 36
Allowance for bad and REERBE
doubtful debts 2,089 109
Change in fair value in held-for- BEEBEREZ AT EE
trading investment (2,696) 4,502
Gain on disposal of property, HEWME - BER&E 2 WS
plant and equipment - 9)
Change in fair value in investment TEMEZ N TFES
properties (2,453) -
(2,382) 4,638
Included in interest income: FTAFEHA -
Bank interest income RITHAEHA (1,245) (718)
Effective interest income from loan KEHT—BAHEER
to an available-for-sale investee WA R 2 ER 2 ERFBUA (1,409) (1,409)
(2,654) (2,127)
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DIVIDENDS 6. RE

No dividends were paid, declared or proposed during both interim A B HA R R - SRR HERE
periods. The Directors have determined that no dividend will be paid in BERTPNRNAFHHE 2K E -
respect of the current interim period.

(LOSS) EARNINGS PER SHARE 7. BR(E#E)EA
The calculation of the basic (loss) earnings per share attributable to the AR HHEARARHE ABRETRER
owners of the Company for the current interim period is based on the (BR)BILUL TS

following data:

Six months ended

BEAA=THILEAEA

30.9.2014 30.9.2013
—E-NF —=—=
(Unaudited) (Unaudited)
(REEZ) (REEZ)
HK$'000 HK$'000
F#ET FHET
(Loss) earnings for the purpose of AESRER (BE)EFNZ
basic (loss) earnings per share (E518) BT (KHEE
(loss/profit for the period) a5 ) (20,030) 11,430
30.9.2014 30.9.2013
—E2-mF —E=F
nLB=+H NA=+H
Number of shares R EE
Weighted average number of shares 5T E SR EAX (Ei8) BFl 2
for the purpose of basic (loss) hnieF Rk K
earnings per share 1,057,230,188 1,019,354,560
No diluted (loss) earnings per share has been presented as there were AR AE s BB RS EEITEIIN )
no potential ordinary shares outstanding during the current or prior FEEE WA EZYEREE (BE)R
period. F o
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MOVEMENTS IN PROPERTY, PLANT AND

EQUIPMENT/INVESTMENT PROPERTIES
Property, plant and equipment

During the current interim period, the Group’s addition to property,
plant and equipment was approximately HK$17,239,000 (for the six
months ended 30 September 2013: HK$5,498,000).

During the six months ended 30 September 2013, the Group disposed
of certain plant and equipment with an aggregate carrying amount of
HK$1,295,000 for proceeds of HK$1,304,000, resulting in a gain of
HK$9,000 on disposal. There was no gain/loss on disposal of property,
plant and equipment for six months ended 30 September 2014.

Investment properties

During the current interim period, the use of certain previously self-
used premises of the buildings of the Group have been changed and
the management decided to lease out the premises for rental income.
Accordingly the carrying amounts of leasehold land and buildings
and leasehold improvements of HK$22,659,000 with fair value of
HK$72,021,000 are transferred to investment properties of the Group
and a surplus on transfer from property, plant and equipment to
investment properties of HK$49,362,000 is credited to properties
revaluation reserve. Subsequent to the transfer to investment
properties, a fair value gain of HK$2,453,000 (six months ended 30
September 2013: nil) has been credited to profit or loss for the six
months ended 30 September 2014.

The fair value of investment properties has been arrived at on the basis
of valuations carried out by Citiland Surveyors Limited for properties
located in Hong Kong as at the date of transfer and at 30 September
2014 and bR AREREENEBR AR and dERP RIS FubEST
HH R QA for properties located in the PRC at 30 September 2014
and at the date of transfer, respectively. They are independent qualified
professional valuers not related to the Group.

The fair value was determined based on the direct comparison
approach assuming sale of each of these properties in existing state
and by making reference to comparable sales transactions as available
in the relevant market and adjusted for differences in the nature and
location.
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ME- BERRE RE

Mk 2B E
M - BB R R

RARHBEBA REBRE D
17,239,000 T (2T —=F 1L A
=+ HINMEA 54980008 L) 2
¥ BERRE-

REBEEZT—=FNLA=1+HIE~EAR"
AEEHEE TRMmAE H1,295,0007%
TLZ R I B % - P 1S 5K IE &1,304,000
PETT B A B W ER9,00008 T o L E
*EEHH*JrEILt/\fIHIHﬁH—»ﬁ%
ME BB REEz W BE-

REM=

RAFREHEBHEARN - EFTEaRB A%
EEFYWECEXAE MEEERT
EOELEARRAS KA - At BE
THEEFURMEDEREZERS
#422,659,0007% 7t & A F {E72,021,00078%
TEBREAEEZEEME MED
X BELBREEREREMEZRHR
49,362,000 ST EET A EE A FHEHE - R
MBS EYER QA FEWEE2,453,000

BT (BE-Z—=FNA=THIXE
A E)BFABE_T—NFNA=1TH
IEREA 2B

EHREMERNTEZERER/REREA
TERARNREEEHL -_Z—TFNA
= HARURNEBZMEETZEE A
RIRAREEMEARAFARIERT R
BAFWENEERAAD IR -F N
FALAZTAREERHARURFE Y
FETZMEE DI ARHRBIAER
SR (ER - EA K E R EEE

RHEDRERLEORERE BT RRE
BAWMEREREE XYELERETIS L
ARZA AL BHERZ ARG KL
EERFHAE



9. AVAILABLE-FOR-SALE INVESTMENTS/LOAN 9.
TO AN AVAILABLE-FOR-SALE INVESTEE/
DERIVATIVE FINANCIAL INSTRUMENTS

AREHERRELS Z2ER
TSI A

30.9.2014 31.3.2014
—E-—NF —EZ-NF
hA=+H =A=+—H
HK$’000 HK$'000
FET FHET
(Unaudited) (Audited)
(REEZ) (& #EZ)
Available-for-sale investments AIHHERERE:
comprise:
Unlisted equity securities incorporated 74 K8 R B s A 32 2
in Republic of Korea (Note (i) IEETRAFSH (H:730) 7,500 7,500
Unlisted equity securities incorporated 7/ B sE it ik 57 =
in the PRC (Note (i}) JE ERATE S (M) 16,789 16,239
24,289 23,739
Analysed for reporting purpose as: RBOMFLT
Current assets RBEE 7,500 -
Non-current assets EmBEE 16,789 23,739
24,289 23,739
Notes: Bt
(i) On 9 May 2014, Brilliant Wise International Limited (“Brilliant (i) RZE—WOMFRANLB AR

Wise"), a wholly-owned subsidiary of the Company, entered
into the sale and purchase agreement with an independent
third party to dispose of the Group’s equity interest in
this entity at a cash consideration of HK$7,500,000. The
investment is classified as current asset as at 30 September
2014 as the Directors determine that the investment is highly
probable to be recovered within twelve months. The disposal
has been completed subsequent to the end of the reporting
period with details set out in note 22.

B2 & W B A AlBrilliant Wise
International Limited ([Brilliant
Wise | )i —R BV E=HEI B
B ANEEAEENRZELBZ
& A 5 - 3 & & &7,500,000
BT -HREFRAZBARERK
AJRER T+ A A RYEl - F %18
RERZZE—NFNA=THSEE
ARBAE - HNEFHENREH
RIETTH - FFIBEFHRM 22 -
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AVAILABLE-FOR-SALE INVESTMENTS/LOAN
TO AN AVAILABLE-FOR-SALE INVESTEE/
DERIVATIVE FINANCIAL INSTRUMENTS

(Continued)
Notes: (Continued)

(ii)

In a previous year, the Group signed a capital injection
agreement with shareholders of IUJI| EEEHESFR A
Al ("HERME"), which are all independent third parties,
to inject RMB10,000,000 (equivalent to approximately
HK$12,502,000) in HEEFEME, representing approximately
16.67% equity interest of the enlarged paid-in capital of
RERME. BERMWE is principally engaged in the
property development in the PRC. The above unlisted equity
investments are measured at cost less impairment at the end
of the reporting period because the range of reasonable
fair value estimates is so significant that the directors of the
Company are of the opinion that their fair values cannot be
measured reliably.

On the same date of the capital injection agreement by
the Group, the Group signed a loan agreement with %
FEFE M E that the Group granted an unsecured interest-
free loan of RMB30,000,000 (equivalent to approximately
HK$37,504,000) (“Ying Wah Shareholder’s Loan") to I
5 HE repayable within three years from loan advance date.
The carrying amount of the Ying Wah Shareholder’s Loan is
HK$32,404,000 (31 March 2014: HK$30,995,000) as at 30
September 2014. The effective interest rate on the Ying Wah
Shareholder’s Loan is 10% per annum.
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AHHERE BT &
AHEERRELT ZERK
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LRI HEH (&)

Hret: (&)

(ii)

REFE AEEHN)|IRER
HWEBRAR ((REFME])
ZRE(HBBIE=H)E]
AEWME MEEFHETA
AR #10,000,0007T (HHER 4
12,502,000 7T) - HHE R REE
HhEE AR R B WA AN 4916.67 %A%
A  HEFMEF BRPA M
FYEER - HREFRAFESE
HEBVEXN UBARBESER
BEEA S ENTE R
FE_E TR AR B R IRE B IZA A
(MBFE)TE-

REBRTLITEHERB -
HEERMWEFTERME
HASEEETREFHE B
AR #30,000,0007T (HHER 4
37,504,000/ 7T ) < & K 3 ¢ 2
BER([RERREXR])  ERH
EXBHEF-FRNEE- N
T-FENLA=Z+H BERRK
B2 IR % % A32,404,0007%8
T(ZE—NF=ZA=+—8:
30,995,000/ 7T ) © H % Jg R E 3
ZEBRFEFERI0% °



10.

AVAILABLE-FOR-SALE INVESTMENTS/LOAN
TO AN AVAILABLE-FOR-SALE INVESTEE/
DERIVATIVE FINANCIAL INSTRUMENTS

(Continued)
Notes: (Continued)

(ii)

(Continued)

Furthermore, the Group signed a put option deed with the
immediate holding company of the major shareholder of Z%
FEEME, who indirectly held 61.67% equity interest in 2%
JE#iE, pursuant to which a put option was granted to the
Group to dispose of the Group's entire equity interest in %
#EEME through the disposal of an indirectly wholly-owned
subsidiary which held the equity interest over H %55 i & and
the remaining Ying Wah Shareholder’s Loan at a consideration
of the higher of RMB52 million or amount equal to 16.67%
of the performance target, in each case, less the repayment of
the Ying Wah Shareholder’s Loan. The performance target is
based on cumulative sales proceeds accrued by FZEFE HIE in
respect of a specific real estate project during the period from
27 February 2013 up to and including 26 February 2016 to be
audited by an independent auditor jointly appointed by the
Group and the major shareholder. If the performance target
is not met, the consideration shall be deemed to be RMB52
million less the repayment of the Ying Wah Shareholder’s
Loan. The put option can be exercised within 6 months
from 26 February 2016. The put option is carried at cost less
accumulate impairment loss as the fair value of derivative is
linked to and must be settled by delivery of equity instruments
that do not have a quoted market price in an active market
and whose fair value cannot be reliably measured.

PROPERTIES UNDER DEVELOPMENT FOR

SALE

The Group's properties under development for sale are situated in the

PRC and located on land use rights under medium-term leases.

The properties under development for sale classified as current assets
as at 30 September 2014 and 31 March 2014 are expected to be
completed and sold more than twelve months after the end of the

reporting period.

9.

AHHERE BT &
AHEERRELT ZERK
JSETESMIA (&)

Mt (48)
(i) (%)

UEON REBBEREREME  EE
REZEEZERAR (HEFHERE
EREHEGC67%RANER)E
ORI B REEER
RO LBBHE-—RIBAR
ERMERAER ZHE2EN
BARIRBTRERRER HE
AEBREERME 2 2B
fEz - E A ARE52,000,0007T
HAENKIEEIZ16.67% 2
(AR&ERE) WINKREERE
BRER -KRBBAERR=Z—=
F-A=-t+tHE=ZZ—XRF=A
—+XB(REZB)HBRER
WERSFERERR 28 2 K51
HEFSHIE (BhAKESEZE
ERFHAREZE 2 BILZBME
B)FTE EEESNRFABZR
AR EE & EARES52,000,000
TR R ER R B RUE N - ROk B
AR RNF-_A-_F Bt
FT7NE A RTTE o R R0 B £
WEERTSmERmE  ARTE
EERRTEZRAT AR B
RN ABBRINZERRNTAL
B AT E T RBRAR 25
B850 -

10. SEREDYE

REBZFEERPYECNFE  WE
RIBER R ERE 2 T AE L
R_E—NFALA=ZFTAEER =T —NF=
AZ+—H DBEARDEEZHEER
RYEBSNRERRBBE T @A
TRHE-

S0
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10.

1.

PROPERTIES UNDER DEVELOPMENT FOR
SALE (Continued)

The properties under development for sale is developed on the land in
the PRC owned by JERTH/EFEHERZEER AR ("REFEHE"),
a non-wholly-owned subsidiary of the Company. On 18 June 2014, )&
I 2RI EERE AR AT (“Zhongxing Guosheng”), a wholly-
owned subsidiary of the Company and the controlling shareholder
of FERFME, initiated civil proceedings against /& FEHIE in the
FYITE Z B ARZEB (“People’s Court of Baoan District”) for the
repayment of the shareholder’s loan owing to Zhongxing Guosheng
of RMB23,479,330. On 19 June 2014, pursuant to an application
made by Zhongxing Guosheng to freeze and preserve assets of H/&
F5 Hb 7 in the total value of RMB23,400,000, an order was granted by
the People’s Court of Baoan District to freeze and preserve the lands
owned by FEEME during the period from 24 June 2014 to 23
June 2016 ("Freeze Order”).

On 30 September 2014, the Group received the civil mediation
document (REFEEE ) issued by People’s Court of Baoan District
that (i) both )5 FE#ZE and the Group confirmed the shareholder’s
loan was in sum of RMB23,479,330; (i) #)5F#E agreed to repay
to the Group the sum of RMB23,479,330 together with the interests
accrued from 18 June 2014 until the date of repayment within 15
days after the effective date of the civil mediation document (i.e. 15
October 2014); and (iii) if /5 & i fails to repay the amount stated
in (ii) in full on time, the Group has the right to request /& EH1E to
pay default interests calculated at two times of the lending rate of the

People’s Bank of China over the same period.

At the date of this report, the shareholder’'s loan has not yet been
settled by F/EFEHIE. In the opinion of the directors of the Company,
the Freeze Order is for the purpose of securing the Group's rights to
ensure that F/EFEHE has sufficient assets of value to honour its
repayment obligations to the Group.

10.

HERRDWE (&)

EREPVERBARARZIEZEN B
RBEMHPERMEREER AR ([#
BEERWERNTFRESZ L EER R
—E-EEXATNB R TFRERR
REEREBR AR ([FERE]  AQA
ZEEWBRRRBIEREMEZ ZRKRE
FOMEEERPERBRZBRERAR
#423,479,330L A A TH E & [E AR ERT
(BB ARZER ] REEPEFHEY
REHFR -N-_ZT—NWEXA+HE FE
PEBERBEBERERRTFREEHEZE
EA £ AR¥23,400,0000 B R AR
FERES RZE—NFAAZTEAERE
—E-REXNAZTZBHMERERRT
RIEEMERS 2 it (RES]) °

e

R-T—MMEAR=1+H ANEEWSH
BExRARZRFLZREARE D
BOTFERERANEBHOBRRTER
B ANR23,479,3300T: (VP BERHER
B = R AN 5 B (5 8 A R #623,479,3300T
BERB-T—NFAA+T\BRERSEHA
MEAUAR (T —WE+A+HA)
BISKAZ ERBHIE B2 7B Kdiii)
M BB ERE LR 2HEEHMHZ
FIEBIAREEERERFPEFESM
EHOFE  £EEE—HRTFEARR
TEEMEZMETE-

RAREBE PBRBERRKBERR
B ARAERRE  RESEERER
SEZEN BRTBEEHMERERNE
EERARKEETEERER-

HELD-FOR-TRADING INVESTMENTS 11. FEEERE
30.9.2014 31.3.2014
—2-HNF —EmF
hA=+H =A=+—H
(Unaudited) (Audited)
(REBH) (=)
HK$'000 HK$'000
T T
Equity securities listed in Hong Kong &8 R 435 % 2,237 25,669
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12.

TRADE AND OTHER RECEIVABLES,
PREPAYMENTS AND DEPOSITS/AMOUNT DUE
FROM A RELATED COMPANY

The Group's credit terms on manufacturing and sales and trading
of printing products business generally range from 60 to 90 days. A
longer period is granted to a few customers with whom the Group
has a good business relationship and which are in sound financial
condition. The Group allows an average credit period of 45 days to
its customers of artistes management, production and distribution
of music albums. An ageing analysis of the trade receivables net of
allowance for doubtful debts presented based on the invoice date at
the end of the reporting period.

12.

B RHMEBWFIE BN
REURTE EWR—
BE QB RE
AREEDRER LS HEREH LB
[ IR — 8 B60E90H « Bk 5 A B
BRGEEMRAMBRRR T2 EET
TEREZEEHR-AEMEAER.
BIERBITERIBH EHEF 2 EHER
T R45E - REE R 2 B P M
(BHMBRERE) BB R B ER
SEETR

30.9.2014 31.3.2014
= ik —T—mEF
hA=+H —A=+—H

(Unaudited) (Audited)
(RBEZ) (&%)
HK$°000 HK$'000
F#ExT FHET
Manufacturing and Sales and BERHEUARE S EK:
Trading operation:
0 - 30 days 0%30H 107,799 84,986
31 - 60 days 31£260H 20,319 10,865
- 90 days 61290H 7,251 5,778
Over 90 days H#BiE90H 2,710 5,204
138,079 106,833
Music and entertainment operation: & 24 [z R B4 3£ 75
0 - 45 days 0%45H 3,351 918
46 - 90 days 46%90H 309 423
91 - 180 days 91&180H 863 155
4,523 1,496
Total trade receivables B 5 W R B 142,602 108,329
Deposits, prepayments and Rl & TR FRIE Ko oAb & W sk IE
other receivables 15,547 17,175
158,149 125,504
The period from June to September is the high season for the printing NAZENBER AERIEE ZEZS - At

operation. As a result, trade receivables as at 30 September 2014 are
significantly higher than that as at 31 March 2014.

RZE—NFNA=ZTHZE S EKFKIE
RN _E—NF=ZA=+—HEAS"

Ralt
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12.

13.

TRADE AND OTHER RECEIVABLES,
PREPAYMENTS AND DEPOSITS/AMOUNT DUE
FROM A RELATED COMPANY (Continued)

During the six months ended 30 September 2014, trade receivables of
printing operation of HK$2,089,000 (six months ended 30 September
2013: HK$109,000) are impaired as the counterparties have been in

financial difficulties in repaying their outstanding balances.

Amount due from a related company is of a trade nature, unsecured
and interest-free. A credit terms of 30 days has been granted to the
related company.

ADVANCES TO POTENTIAL INVESTEE

During the year ended 31 March 2013, the Group signed a sale and
purchase agreement with one of the shareholders of £z 2s (&
Z)ARAT ("FE45Za8"), an independent third party, to acquire
40% equity interest in FE<)Z 23 at zero consideration. The acquisition
process was not completed as at 30 September 2014 and 31 March
2014 and was subject to the approval from the Ministry of Commerce
of the PRC. Subsequent to entering the sale and purchase agreement,
the Group injected RMB20,000,000 (equivalent to HK$25,250,000) to
[E &2 ar based on its proportion of shareholdings and such advance
would become its paid-up capital upon the completion of acquisition.
Accordingly, the capital injection is recognised as advance to a
potential investee.

Subsequent to the end of the reporting period, Luxury Field Limited,
a wholly owned subsidiary of the Company, entered into a sale and
purchase agreement with an independent third party to dispose
of the entire equity interest in Marble Arch Investment Limited
("Marble Arch”), a wholly-owned subsidiary of Luxury Field Limited
and the shareholder of the PRC subsidiary which made advances
to the Group's potential investee, [E% )25, in previous years, at
a consideration of RMB22,104,100 (equivalent to approximately
HK$28,001,000), details of which are set out in note 22. The advance
is classified as current asset as at 30 September 2014 as the directors
determined the advance is highly probable to be recovered within
twelve months.
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13.

ESRHEMEWRIE  FAFA
RELUETE EBH—X
BMENTIRE (&)
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14.

15.

TRADE AND OTHER PAYABLES AND
ACCRUALS/AMOUNT DUE TO A NON-
CONTROLLING SHAREHOLDER OF A
SUBSIDIARY

An aged analysis of the trade and other payables is as follows:

14. EZRHEHMESREUR
FESH IR A — R
DNE—BHERRRRE

BoHNEMBNRBEZREDITIT -

30.9.2014 31.3.2014

—E2-NF —E-EF

hB=+H —A=+—H

(Unaudited) (Audited)

(REE®R) (BEZ)

HK$’000 HK$'000

FHT FHET

0 - 30 days 0£30H 39,119 35,038
31 - 60 days 31£60H 16,271 12,745
61— 90 days 61290H 11,800 2,704
Over 90 days BB H 3,978 108
71,168 50,595

Accrued expenses and other payables — [E&H & F & H b fE (508 26,693 24,913
97,861 75,508

The amount due to a non-controlling shareholder of a subsidiary is

unsecured, interest-free and repayable on demand.

N —RIB AR —RIFERRRFIAR
BIEM 2R RAREREE-

mik

BORROWINGS 15. &

The following table provides an analysis of the borrowings: TREREEZ D
30.9.2014 31.3.2014
—E-0NE =N
hB=+8 =A=+—H
(Unaudited) (Audited)
(REEZ) (& #EZ)
HK$'000 HK$'000
FBT FHBT
Secured bank borrowing (Note a) HIFIRITEE (Mita) 6,000 6,000
Secured bank import loans (Note b) ARFRITALDER 3,421 3,225
Secured other borrowing (Note c) BEMEMEE (Hitc) 9,126 9,491
18,547 18,716
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15.

BORROWINGS (Continued) 15. B8 (&)
Notes: Haz -
(a) Secured bank borrowing (a) BHEMRITEE
The secured bank borrowing is repayable within one year from AR TE B AR RS R ET
the end of the reporting period but contains a repayment on —FERNEEEHFEREREERK
demand clause and carries at Hong Kong Interbank Offered o WIREBRITREREMNEF
Rate ("HIBOR") plus 1.5% per annum (31 March 2014: HIBOR F15% (ZE—MNME=/A=+—
plus 1.5% per annum). H: BB RTRZENRBINFEFE
1.5% )58 e
(b) Secured bank import loans (b) BHEBETAODER
The secured bank import loans are repayable within one year BERIETAOERBRIREE K
from the end of the reporting period but contain a repayment HE—ERNESEHEREREE
on demand clause and carry at HIBOR plus spread, ranging IGF - WIRBEBRITREFREINE
from 1.6% to 2.1% (31 March 2014: 1.6% to 2.1%) per BENF16%E2.1% (ZZF—T
annum. F=A=+—H:1.6%=2.1%)
TEFE -
() Secured other borrowing (0 BHEAHMEE
The secured other borrowing is repayable within three years BEEBEEMESANREHKRE
from the end of the reporting period but contains a repayment HE-FRNEEEHFARERES
on demand clause and bears a fixed interest rate of 6.235% 5% & B F F F %£6.235% (=
per annum (31 March 2014: 6.235% per annum) and secured T-WOF=-A=+—H:FHX
by property, plant and equipment with an aggregate carrying 6.235% )EF 2 WIAREBELD
value of approximately HK$8,166,000 (31 March 2014: 8,166,000 L (—ZZE—ME=A
HK$8,587,000). =+ —H:8,587,0008 L) 2"
¥ BE RBREEER
16. DEFERRED TAXATION 16. ELEBIIHA
The following are the major deferred tax liabilities and asset recognised AT ARKNEERBTHRERAZFER
and movements thereon during the current and prior periods: EMEEBENEENAREED):
Accelerated tax Tax Intangible
depreciation losses assets Total
NEBRBRE BEER ENEE @it
HK$'000 HK$'000 HK$'000 HK$'000
TEx TEx TEx THEx
At 1 April 2013 “Z-=ZfMmA—AH 7,889 (161) 972 8,700
Credit to profit and loss ﬁéi\$§%ﬂﬁn
for the period - - (95) (95)
At 30 September 2013 —ZEhA=+H 7,889 (161) 877 8,605
Credit to profit and loss for the period BARBESR (1,120) - - (1,120)
At 31 March 2014 and ZE-mEZA=T-BK
30 September 2014 —mFENA=+H 6,769 (161) 877 7,485
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17.

18.

SHARE CAPITAL 17. B&
Number Share
of shares capital
R EE [2EN
HK$'000
FHET
Ordinary shares of HK$0.05 each FRMEE0.05H T 2 Mk
Authorised: SETE -
At 1 April 2014 and RZTE—HFHA—AK
30 September 2014 —T-mEAA=+H 10,000,000,000 500,000
Issued and fully paid: EEITRAR
At 1 April 2014 RZE—HFMA—H 1,019,354,560 50,968
Issue of new shares upon placing REREREITIAR (A2F)
(note) 203,860,000 10,193
At 30 September 2014 RZZE—NFENLA=+H 1,223,214,560 61,161

Note: Pursuant to the placing agreement dated 15 August 2014,
203,860,000 new ordinary shares of the Company of HK$0.05
each were issued to several independent third parties by

placing at a price of HK$0.163 per share on 28 August 2014.

ACQUISITIONS OF ASSETS AND LIABILITIES

THROUGH PURCHASE OF SUBSIDIARIES

During the six months ended 30 September 2013, the Group
completed the acquisition of 60% equity interest in /& B HE. /5
JEHEE is principally engaged in the property investment in the PRC.
This transaction was for the purpose of acquiring properties under
development for sale in the ordinary course of business, and has been
accounted for as a purchase of assets and the associated liabilities
rather than as a business combination. The Group has already paid for
the consideration of RMB19,379,000 (approximately HK$24,227,000)
and was classified as “Deposits for investments” as at 1 April 2013.

18.

ftet: REAHA-Z—NENA+HA
ZhREHE ARRRZE—IF
NAZ+N\BEBRERELE L
%5 = 75 %17203,860,0000% & % &
H0.058 T2 @R EEER
0.163% 7T °

ERBEEME LA RIWE
EEREE
REEZT—=FNA=1+HIE~EA"
AN £ [ 52 B MR BE R B B M EE60 % AR AN
o FIERHEE ENPRNEMERE -
ZEXRSGEERBEEBBREPRESE
BRTPYE TEAERIABELERA
BEE MIFEXEKEH - AEEE AR
& AR %19,379,0007T (4924,227,0007%
L) WERZZE—ZFNA—AKZHE
ABIEET®]-
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18. ACQUISITIONS OF ASSETS AND LIABILITIES 18. ZBRBEME L TWE

THROUGH PURCHASE OF SUBSIDIARIES EE&EE (£8)
(Continued)
Assets acquired and liabilities recognised at the date of acquisition are RWEHEWE CEENERZAEDN
as follows: T
HK$'000
FET
Property, plant and equipment M WE R 23
Other receivables H th fE R IE 1,210
Properties under development for sale HEBRRYWE 43,446
Bank balances and cash WITHEBRRE 187
Amount due to the Group FET AR B R IE (23,035)
Amount due to a non-controlling JET B B E — B JE IR AR R K IR
shareholder of &5 = ith & (17,764)
Other payables and accrued charges HiENRIBERETER (1,533)
2,534
Total consideration satisfied by: BREA T FRE
HK$'000
FHEIT
Consideration paid in prior years BAEFEENRE 1,520
Plus: Non-controlling interests (note) eI R R (A7) 1,014
Net assets acquired BB EEFE 2,534
Note:  The non-controlling interests are determined by reference to Bfat - SEFERRRERS TH 2N UNEE B BRI B
proportionate share of recognised amounts of assets acquired ZHERMEBERERZTER
and liabilities recognised of A /EFEHZE at the date of WEAEZ EGLLOIEE -
acquisition.
Net cash inflow arising on acquisition: WHEEEELE RS RAFHE:
HK$'000
FHEIT
Cash consideration paid ENBEeRE -
Less: Bank balances and cash acquired B BWEIRITAR RIS 187
187
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19. CAPITAL COMMITMENTS 19. BEAXREIE
30.9.2014 31.3.2014
—E-lmF —E-HF
hB=+H —A=+—H
(Unaudited) (Audited)
(REEZ) (feE=)
HK$'000 HK$'000
FHET FHEIT
Capital expenditure contracted AR EEBEETQERTE
for but not provided for BRAR & B Bk P
in the condensed consolidated REEBCERRXE:
financial statements in respect of:
— acquisition of property, — WY BB KR
plant and equipment - 2,001
— prepaid lease payments —RFREZ B ERE
in the PRC 13,273 13,128
13,273 15,129

The Group's share of the capital commitments made jointly with other

joint venturer relating to its joint venture, Reliance Partner Limited, is

AEEDHHEMEETREEERTA
Reliance Partner Limited £ [E]{E H 2 & 287

as follows: YO
30.9.2014 31.3.2014
—E—NF —ENF
NLB=+H =A=+—H
(Unaudited) (Audited)
(REEZ) (&%)
HK$’000 HK$'000
FHERT FHET
Commitment to provide REBRRER 2 FIE
shareholders’ loan 34,441 36,000
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20. RELATED PARTY TRANSACTIONS

During each of the six month periods ended 30 September
2014 and 2013, the Group had entered into the following
significant transactions with related companies:

20.

BEALXRS

(a) HEE-—T-—MER-ZT—=Fh
A=Z+HIENEASHHE  AEH

NABETATERR S :

30.9.2014 30.9.2013
—E-0mF —E-=F
hBA=+H hAZ=+H
(Unaudited) (Unaudited)
(REEZ) (REEZ)
HK$'000 HK$'000
FHET FHEIT
Income: WA
Sales of goods (Note j) HEESR (Kati) 165 54
Song license fee income e EFET B (BT ati)
(Note i) 1,200 470
Promotion income (Note /) HEWA (HiE) = 4,000
Expenses: fix :
Office rental expenses WMAEReRT (ML)
(Note i) 180 180
Premise rental expenses WEMRERI (Kt
(Note if) 500 500
Notes: Bt st -
(i) The transactions were carried out with related (i) RER 5 TH g AEE

companies which are beneficially owned and
controlled by Dr. Suek Chai Kit, Christopher, who
and whose family members’ discretionary trust is

a shareholder of the Company who can exercise

significant influence over the Company.

(i) The transaction was carried out with another

related company, which is beneficially owned and

controlled by the spouse and son of Dr. Suek Chai Kit,

Christopher.
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20. RELATED PARTY TRANSACTIONS (Continued) 200 BBEALTRS (&)

(b) Compensation of key management personnel (b) FEBE AE 2R
The remuneration of directors and other members of key NTARNERESENEMTEEIE
management of the Group during the period was as follows: ABREBRZES -
30.9.2014 30.9.2013
—E-lmF —E-=F
hLB=+H NAA=+H
(Unaudited) (Unaudited)
(REER) (REEEZR)
HK$'000 HK$'000
FET FHET
Short-term benefits EHRF 3,307 2,973
Post-employment benefits BERL R AR A 81 79
3,388 3,052
21. FAIR VALUE MEASUREMENT OF FINANCIAL 21, ERMIARZAFEFE
INSTRUMENTS
Fair value of the Group's financial assets that are AEERBEEHEER AT
measured at fair value on a recurring basis BitEZzsmEEZ2 AR E
Some of the Group's financial assets are measured at fair value at the REBRDEEENSREARIRZAF
end of each reporting period. The following table gives information BitE - TRIWHEEBEEZECREEAT
about how the fair values of these financial assets are determined (in EEERE (LCHEMBEERM MG A
particular, the valuation technique(s) and inputs used), as well as the B UERAFEREER (EHRELT
level of the fair value hierarchy into which the fair value measurements Bt ABZ A BRIEEB AT ET=E
are categorised (levels 1 to 3) based on the degree to which the inputs PHEAE—BEE=E) )z2E&K-

to the fair value measurements is observable.

Level 1 fair value measurements are those derived from quoted prices F—EBALEAERAEREENERT
(unadjusted) in active market for identical assets: 5 F 7B (REFHE)
Fair value Valuation techniques and
Financial assets Fair value as at hierarchy key input(s)
tRER RT5IBHZATE AVERE AERWRIEBAE
30.9.2014 31.3.2014
—E-@mE —T-mE
ABA=TH =A=+—H
Investments in listed equity securities classified Listed Listed Level 1 Quoted bid prices in
as investments held for trading in the equity securities - equity securities - an active market
condensed consolidated statement of HK$2,237,000 HK$25,669,000
financial position
RERGEE A BRARE S B REE EARARS- rhRFESR- BB ERETS 2 EARE
BEREZ EHBRAESRE 2,237,000% 7 25,669,000/ 70
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21.

22,

FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS (Continued)

The directors of the Company consider that the carrying amounts of
financial assets and financial liabilities recorded at amortised cost in
the condensed consolidated financial statements approximate their fair

values.

EVENTS AFTER THE REPORTING PERIOD

On 7 October 2014, the Group completed the disposal of the Group's
interest in unlisted equity securities incorporated in Republic of Korea
at a cash consideration of HK$7,500,000. There is no gain or loss
resulting from the disposal.

On 7 October 2014, the Company issued and placed 244,640,000
new shares of the Company to not less than six placees according to
the placing agreement dated 25 September 2014. The placing price
was HK$0.156 per share, and the net proceed was approximately
HK$37 million.

On 21 November 2014, the Group signed a sale and purchase
agreement with an independent third party to dispose of the entire
equity interest in Marble Arch at a consideration of RMB22,104,100
(equivalent to approximately HK$28,001,000).
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ETMTACZAFETE
(&)

ARTZEERA HBHFRATIAGHS
GAMBREZSBAERSREELE
e ERA AT EEE -

WREHREE
RZZT—NE+ A+ AEBZKREE
HR KRB 2 I ETRAES
2 e {8 A7,500,0008 L HE
KEEETAEE-
RN—E—NE+A+R AQARIREAH
AT —NMFNAZTHRAZEE HEE
N it #244,640,0000% 2N 2 &) 1 A% 17
DRANEBELEA - ILEEAEAR0. 1567
TS FRIBF 54 /537,000,000 T ©

oo

RZZE—MF+—A=+—H AEHH
f%?‘%“**EMT MEBERHE U
EEX 2R AERZ REAARE
22,104,1007%75 (F8 55 1 4928,001,0005%
JT) e



INTERIM DIVIDEND

The Board did not recommend the payment of any interim dividend
for the Period (2013: Nil).

REVIEW OF OVERALL FINANCIAL RESULTS

For the Period, turnover of the Group amounted to approximately
HK$296.5 million (six months ended 30 September 2013: HK$358.7
million), dropped by 17.3% as compared with the same period last
year.

Gross profit for the Period amounted to approximately HK$46.0
million (six months ended 30 September 2013: HK$89.8 million).
Gross margin dropped by 9.5 percentage points to 15.5% from
25.0% for the same period last year. The Group incurred a loss
during the Period mainly due to the decrease in revenue from the
Manufacturing and Sales business, which will be further explained as
follows.

REVIEW OF OPERATIONS AND PROSPECTS
Manufacturing and Sales businesses

For the Period, revenue from the Manufacturing and Sales businesses
decreased by 23.6% to approximately HK$256.5 million (six months
ended 30 September 2013: HK$335.8 million). Such decrease was
due to the decline in export sales during the Period. The decline
of approximately 28.9% in export sales was partially offset by an
increase in domestic sales of approximately 14.6% during the Period.
The decline in export sales was mainly due to the decrease in the
number of sales orders placed by a few major overseas customers. The
increase in domestic sales was mainly attributable to the sales orders
placed by new customers.

The Group recorded a segment loss for the Period in the
Manufacturing and Sales businesses. The segment loss was mainly
attributable to (i) the significant drop in revenue for this segment as
discussed in the paragraph above; (ii) increase in material costs; (iii)
increase in staff costs; and (iv) continuing appreciation of Renminbi.
During the Period, as the price of raw material kept increasing, the
Group has continued its effort in sourcing and testing the quality
of alternative materials from the PRC since the second half of the
financial year ended 31 March 2014 and tightening control on the
use of raw materials in production. As a result, the proportion of
material costs in the total production costs of the Manufacturing
and Sales businesses remained stable during the Period as compared
with the corresponding period in the last financial year. The effect
of tightened control of material use, however, cannot completely
compensate the increase in material price and resulted in an increase
in material costs during the Period as compared to the corresponding
period last year. For the staff costs, the minimum wages for Shenzhen
and Guangdong Province set by the PRC government increased from
RMB1,600 to RMB1,808 in February 2014, which caused the staff
costs, including basic and overtime salaries and salary-related costs, to
increase.

IR S

BEESTEZRNAE 2 EAFHRKRE
(ZZE—=F &)

EREVBREDE

REEARHY 2 & ¥ R84 /296,500,000
T(BE-_T—=FNLA=+HItAE
H 358,700,000/ 7T) + A F R E T
#17.3% °

2N BA £ F 4 /46,000,000 T (B =
—E—=ZFNHA=1+HIEA~EAAR:
89,800,000/ 7T ) e EF R AL FRH 2
25.0% NEX9.5E B B E15.5% o A&
ERAEANELEEZ AR ERHE
EEBZWEZRD  TXHE#E—FHE

[

it o

EEDERAISRE
RERHEEER

NERGE REE XK o a4 23.6%
£4J256,500,0008 L (HE—_F—=F
A A=+H81E75f# A :335,800,000/%
J0) ML T A AREI R O SHE TP
B IAANEA - B O SHE 4928.9% 2 Bk i@
B8 B AN H SH S 38 IN414.6%FT L84 o
POEETHREESHNEZEEFHN
BB ST B AT R o A §5 & 3 i1
BEBRENMEFP ZHERTSE -

MR NEE 2 8IS K IHE £ 5k
SoEEE - DEEETEAR() L
Fram il it 2> %8 2 Wz R Mg sk 2 ¢ (i)t
FRAS EF (i) B TACAE AN (VAR
BREEAEMR -BEZE_Z—NF=
AZ+—HUETBRFETHFUKR B
REMEHEREFE LR AEBERAH
N—EBNEFBRFEBES MR R
ZEMECEE WEHREERAZR
PRHES o At AARBR - BB RHE
TG 2 MR AN E 82 A E R AR 2 B 4B
HE—VBRFERBAKERFIZTE A
WG EHER 2 EREe T2 WA
MRHMER 2 FHig - SRR R AR HR
BREFRBPBEMEM - ERETKA
ERITmEERE  PREBUSHIE 2 &
KIEEHBARKE1,600TiEE —ZF—
F-AZ ARE,808T i< 8 K
N (BREEARANMBEH A K EZ S
B8 2 BN ) 3G AN o
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In view of the rising operating costs in the PRC, the volatile global
market and keen competition in the industry, the Group will put more
effort into increasing its efficiency and effectiveness by streamlining
the whole production process of the factories. At the same time,
the Group will further expand its sales teams and actively engage
new overseas sales agents and representatives so as to expand the
customer base of the Group.

Trading business

Revenue from the Trading business increased significantly by 23.7%
to approximately HK$18.7 million during the Period (six months
ended 30 September 2013: HK$15.1 million). The increase was mainly
attributable to the rise in customer demand for 3M products and the
increase in the number of new customers. Profit margin of the Trading
business increased by 0.5 percentage point to 7.2% as compared with
the same period last year. Such increase was mainly attributable to the
tightened cost control adopted in the Period.

The Group will continue to devote more resources to expand its sales
team and broaden its customer base.

Music and entertainment business

The revenue from this segment mainly consisted of income from
concerts and shows, artiste management income, album distribution
income, promotion income and song licensing income.

The revenue of the Music and entertainment business increased
sharply by approximately 175.5% to HK$21.3 million during the
Period (six months ended 30 September 2013: HK$7.7 million). The
increase was mainly attributable to two music concerts successfully
held for Julian Cheung Chi-Lam in the Hong Kong Coliseum and
Terence Chui Chi Long in Kowloon Bay International Trade &
Exhibition Centre, respectively, which contributed to approximately
76% of the total revenue of the Music and entertainment business.
Besides, more music albums and new songs were released during the
Period which has also pushed up the revenue arising from physical
products sales and licensing income by approximately 89% in
aggregate. However, the Music and Entertainment business recorded
a segment loss of approximately HK$0.7 million mainly due to (i)
the absence of promotion income, which has a much higher profit
margin, from a related company, Neway Karaoke Box Limited, of
HK$4 million recorded in the same period last year. The promotion
service is no longer required by Neway Karaoke Box Limited due to
the change of its internal marketing plan; (ii) the lower profit margin
of concert income, which was a major component of the total
revenue.
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During the Period, the Group has recruited more marketing staff in
the PRC for identifying and evaluating potential projects in the PRC
and will allocate more financial resources to the development of the
entertainment business in the PRC in the coming future. Subsequent
to the end of the Period, the Group has invested in a PRC movie,
which is the first investment of the Group in the PRC movie industry.

During the Period, the Company identified a buyer and has planned
to dispose of the entire equity interest in Marble Arch Investments
Limited (“Marble Arch”), a subsidiary of Luxury Field Limited and
the shareholder of the PRC subsidiary which has made advances
to the Group’s potential investee, FE& 735 (@) BER AT ("[E
&2 d2"). The Group intended to carry out certain projects in the
cultural and entertainment industry through [E< 7258 in previous
years. Due to the uncertainty in obtaining the local government
approval, the Company has determined to dispose of the investment
and considered that it would be more beneficial to the Group to use
the sales proceeds from the such disposal to invest in other potential
projects with higher return on investment.

Securities trading business

During the Period, the Group recorded a fair value gain of
approximately HK$2.7 million in market securities listed in Hong Kong
held by the Group. The Group has rented a new office in Central and
will devote more human resources to the Securities trading business.

The Group will carefully study the market and information of
prospective investees before making any purchase of securities. The
Group will maintain the current assigned portfolio size unless it
becomes aware of any great market potential in securities.

Property development and investment business
Property development business

The Group had two property development projects as at 30
September 2014, one of which involved PUJI| % % & tth & A fR 2 7
("ImEREME"), which is classified as an available-for-sale investment
of the Group, and the other one involved & &M /EEHEREER

NE]("HRBERHE"), a non wholly-owned subsidiary of the Group.

e

FEFEHE holds the land use rights of a parcel of commercial land in
Chengdu. Construction work has commenced and in accordance with
the project time schedule, pre-sales are expected to commence by the
end of December 2014.
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FIEFEHE holds the land use rights of two parcels of commercial
land in Qingyuan. On 18 June 2014, ®IIF EBH L EHEGR A
A (" EBAL"), a wholly-owned subsidiary of the Company, initiated
civil proceedings against )5 FHE in AYITTELREARZER (the
“People’s Court of Baoan District”) for, among other matters, the
repayment of the shareholder’s loan contributed by 7 £ BI% in the
amount of RMB23,479,330 (”Litigation”). On 19 June 2014, pursuant
to an application made by # 2 Bl 8% to freeze and preserve the assets
of AEFME in the total value of RMB23,400,000, an order was
granted by the People’s Court of Baoan District to freeze and preserve
the two parcels of land owned by F/&FE & during the period from
24 June 2014 to 23 June 2016 (“Freeze Order”). The Freeze Order
aims to ensure that /& FE H1EE has sufficient assets of value to repay
the shareholder’s loan to the Group.

Two hearings of the Litigation were held on 18 August 2014 and 25
September 2014. On 15 October 2014, the Group received the civil
mediation document (R = FJ## &) issued by the People’s Court
of Baoan District dated 30 September 2014, pursuant to which the
People’s Court of Baoan District has confirmed that (i) the Group and
FIEREHE confirmed that H)E B HiE was indebted to 2 Bl in
the sum of RMB23,479,330, (i) F)& B HZE agreed to repay to 1 £
Bl2% the sum of RMB23,479,330 together with the interest accrued
from 18 June 2014 until the date of repayment within 15 days after
the effective date of the civil mediation document; and (iii) if /5
EHE fails to repay the agreed amount, £ E % shall have the
right to request /5 EH1ZE to pay default interest calculated at two
times of the lending rate of the People’s Bank of China over the same
period.

As advised by the Group's PRC legal advisers, the effective date of the
civil mediation document was 15 October 2014 and accordingly the
deadline for repayment by F15F & was 30 October 2014. As at
the date of this report, F/5F #E has not repaid the outstanding
shareholder loan with interest to # £BJ%. The management is
currently discussing the future development plan with the business
partner and has yet to reach a conclusion on it. The Group will closely
monitor the negotiation progress with the business partner and will
take further legal action to protect the Group’s interests as and when
appropriate.
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Property investment business

The Group has rented out the commercial office located in Beijing to
a third party during the Period and enjoyed stable rental income and
capital appreciation from the rental of investment properties.

Besides, in view of the shortage of storage space in Hong Kong
due to limited supply of land from the government, the Group is
renovating the ground floor, 1st floor and 2nd floor of a self-owned
industrial building located in Fanling (“Fanling Building”) and plans
to operate a mini warehouse business. The target customers are
individual and corporate clients and the Company may outsource
the business operation to an experienced management company
to maximise the operating efficiency. The renovation work on the
ground floor and 2nd floor is still in progress and the 1st floor is just
completed as at the date of this report. It is believed that the change
of the current usage of the Fanling Building will bring a new and
stable income to the Group. Furthermore, the Group will allocate
more financial resources to develop the mini-warehouse business and
actively look for suitable properties in other places of Hong Kong.

According to the Group's accounting standards, the office in Beijing
and the ground floor to 2nd floor of the Fanling Building have been
re-classified as investment properties as at the date of change of
usage of the properties. The investment properties were carried at
market value and a fair value gain of HK$2.5 million was recorded
during the Period in other gains and losses of the Company.

OTHER BUSINESSES

For the financial leasing business in Shanghai, the Group is still
identifying potential transactions and no transaction was entered into
during the Period.

The wholly-owned subsidiary of the Company that principally
engaged in money lending business in Hong Kong has entered into a
loan transaction with a third party independent of the Group during
the Period and the amount has been repaid before the end of the
Period. There was no outstanding loan receivable as at 30 September
2014.

The Group expects to allocate more financial and human resources to
the expansion of these two businesses in a cautious manner.
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LIQUIDITY, CAPITAL RESOURCES AND CAPITAL
STRUCTURE

As at 30 September 2014, the Group had cash and cash equivalents
of approximately HK$265.0 million. Current ratio stood at 4.2,
indicating an ample cash flow and a stable liquidity position during
the Period. The Group’s bank balances and cash and short-term
bank deposits (consist of mainly HK dollar, Renminbi and US dollar),
after deducting bank borrowings (consist of HK dollar, Renminbi and
US dollar) of HK$18.5 million (31 March 2014: HK$18.7 million),
amounted to HK$246.5 million (31 March 2014: HK$213.8 million).
Details of the interest rates of the borrowings of the Group were set
out in note 15 of the notes to the condensed consolidated financial
statements. Gearing ratio, which is calculated as the Group's total
borrowings of HK$18.5 million (31 March 2014: HK$18.7 million)
divided by shareholders’ fund of HK$839.3 million (31 March 2014:
HK$772.9 million), was 2.2% (31 March 2014: 2.4%).

As at 30 September 2014, the Group had a working capital of
HK$446.4 million (31 March 2014: HK$397.8 million), which primarily
comprised inventories (including properties under development for
sale) of HK$123.8 million, trade and other receivables of HK$158.1
million, and cash and cash equivalents and short-term deposits of
HK$265.0 million, less trade and other payables and accruals of
HK$97.9 million, tax liabilities of HK$5.3 million and bank and other
borrowings of HK$18.5 million.

The treasury and funding policy of the Group has not changed
materially from that disclosed in its annual report for the year ended
31 March 2014,

FOREIGN EXCHANGE RISK

The Group’s sales and purchases are principally denominated in
Renminbi, HK dollar and US dollar. Except for Renminbi, there was
no significant fluctuation in the exchange rate between HK dollar
and US dollar throughout the Period. The management will closely
monitor the foreign exchange risk of Renminbi and identify any
significant adverse impact thereof on the PRC operations. The Group
will consider using appropriate hedging solutions, if required. For the
Period, the Group did not use any financial instruments for hedging
purpose and did not have any outstanding hedging instruments as at
30 September 2014.
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CAPITAL EXPENDITURE

For the Period, capital expenditure of the Group for property, plant
and equipment amounted to approximately HK$17.2 million (year
ended 31 March 2014: HK$11.3 million). Such addition was mainly
attributable to the acquisition of machines used in production and
leasehold improvement of the investment property located in Hong
Kong.

CAPITAL COMMITMENTS

As at 30 September 2014, the Group had capital commitments of
approximately HK$13.3 million (31 March 2014: HK$15.1 million) for
the acquisition of property, plant and equipment and prepaid lease
payments which had been contracted for but had not been provided
for in the financial statements. The Group did not have any capital
commitments for the acquisition of property, plant and equipment
which had been authorised but had not been contracted for in both
periods.

CONTINGENT LIABILITIES

The Group did not have any material contingent liabilities as at 30
September 2014 (31 March 2014: Nil).

PLEDGE OF ASSETS

As at 30 September 2014, the Group has pledged a leasehold
building and an investment property with carrying values of
approximately HK$15.2 million and HK$62.9 million respectively to
secure general banking facilities granted to the Group (31 March
2014: leasing building of HK$28.2 million).

The Group has also pledged property, plant and equipment with
a carrying value of approximately HK$8.2 million to secure other
borrowings granted to the Group (31 March 2014: HK$8.6 million).

SHARE CAPITAL AND CAPITAL STRUCTURE

On 28 August 2014, the Company issued and placed 203,860,000
new shares of the Company to not less than six placees according to
the placing agreement dated 15 August 2014. The placing price was
HK$0.163 per share, and the net proceed was approximately HK$32.2
million.

On 25 September 2014, the Company and its placing agent entered
into a placing agreement for the placing of 244,640,000 new shares
of the Company and the completion of the placing took place after
the Period. Please refer to the paragraph headed “Events after
reporting period” for details.

Save as disclosed above, there was no change in the share capital and
capital structure of the Company for the period ended 30 September
2014.
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HUMAN RESOURCES

As at 30 September 2014, the Group had approximately 2,150 full
time employees (30 September 2013: 2,670).

The remuneration schemes are generally structured with reference
to market conditions and the qualifications of the employees. The
reward packages of the Group's staff are normally reviewed on an
annual basis based on the staff’s and the Group’s performance. Apart
from salary payments, other staff benefits include contributions to
retirement benefit scheme, participation in share option scheme,
and medical insurance for eligible employees. In-house and external
training programmes are provided as and when required.

SIGNIFICANT INVESTMENT HELD

The Group entered into a sale and purchase agreement with an
independent third party in relation to the disposal of the Group’s
investment in a private entity incorporated in the Republic of Korea at
a cash consideration of HK$7,500,000 on 9 May 2014. Completion
of this disposal took place after the end of the reporting period. The
Group did not record any gain or loss for this disposal.

EVENTS AFTER REPORTING PERIOD

On 7 October 2014, the Company issued and placed 244,640,000
new shares of the Company (”Placing Shares”) to not less than six
placees according to the placing agreement dated 25 September
2014. The placing price was HK$0.156 per share, and the net
proceed was approximately HK$37 million. Subsequent to the issue
of the Placing Shares on 7 October 2014, the shareholding of CNA
Company Limited fell to 25.30% from 30.36%. CNA Company
Limited therefore ceased to be the controlling shareholder (within the
meaning of the Listing Rules) of the Company.

On 9 May 2014, Brilliant Wise, a wholly-owned subsidiary of the
Company, entered into a sale and purchase agreement with an
independent third party to dispose of the Group’s investment in
a private entity incorporated in the Republic of Korea at a cash
consideration of HK$7,500,000. This disposal was completed on 7
October 2014.

On 21 November 2014, Luxury Field Limited, a wholly-owned
subsidiary of the Company, entered into a sale and purchase
agreement with an independent third party to dispose of the entire
equity interest in Mable Arch, a wholly-owned subsidiary of Luxury
Field Limited and the shareholder of the PRC subsidiary which has
made advances to the Group's potential investee, [E<%’2 55, at a cash
consideration of RMB22,104,100 (equivalent to HK$28,001,000). The
disposal has not yet been completed as at the date of this report.
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DIRECTORS’ INTERESTS IN SHARES AND
UNDERLYING SHARES

At 30 September 2014, the interests of the directors of the Company
("Directors”) and their associates in the shares and underlying shares
of the Company and its associated corporations, as recorded in the
register maintained by the Company pursuant to Section 352 of the
Securities and Futures Ordinance, or as otherwise notified to the
Company and The Stock Exchange of Hong Kong Limited pursuant
to the Model Code for Securities Transactions by Directors of Listed
Issuers, were as follows:

(i) Long positions of ordinary shares of HK$0.05 each
of the Company

EEZRHOKEERNDERS

W_E—MEAAS+ A ARAEE
(TEE)) REZZBEATRARAR
HIER A E 2 ) RIBERG F - A
AR % B 6 D) E 352 157
B BRMMES RRELEDETA
EFRTEFZDORETABMNEA
AAREBHAZPHERAR 2 i
mF -

() A2AFRESREEC.0SETEE
RzER

Percentage of

the issued

Number of share capital
ordinary  of the Company

Name of director Capacity shares held HERLTE BT
BEEHF 514 BEZEREE BAF DL
Mr. SUEK Ka Lun, Ernie Other interests (Note) 371,320,000 30.36%
Eislht HitEz (Wit)

Mr. SUEK Chai Hong Beneficial owner 7,000,000 0.57%
BEELAE EmlEA A

Dr. NG Wai Kwan Beneficial owner 80,000 0.01%
REHELT Em#EE A

Mr. WONG Sun Fat Beneficial owner 800,000 0.07%

EMBELE

EmEBA

Note: These shares are beneficially owned by CNA Company Limited
("CNA") which in turn is beneficially owned by the CNA Trust,
a discretionary trust whose beneficiaries include Mr. SUEK Ka

Lun Ernie.

et ZERMHTIBACNA Company
Limited ([CNA D) B A - 1%
AR BIACNA Trust (—IEZ 3 A
PREERBIEZ2EET) ERn
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(i) Long positions of shares in associated corporations

At 30 September 2014, CNA beneficially owned deferred non-
voting shares in the following subsidiaries of the Company:

(i) HEBEEEROZHFAE

RZZE—WNFNLA=+H CNAE
HHEEARA TYNBERR ZE

BRERELER

Name of Number and par value of
Name of subsidiary owner deferred non-voting shares
MEAREME BEAER BRERELR ¥E REE
Chung Tai Management Limited CNA 2 shares of HK$1 each
P REBERAA 208 BREEIET
Chung Tai Printing (China) Company Limited CNA 100 shares of HK$100 each
RAENR (Bl BR AR 1008% - B A E{E10078 7T
Chung Tai Printing Company Limited CNA 3,000 shares of HK$100 each
R ENRIE IR A 3,0008% - H X EE100/8 7T
Profit Link Investment Limited CNA 2 shares of HK$1 each
PRIEEERBR AT 20 BRREETETT
The Greatime Offset Printing Company, Limited CNA 9,500 shares of HK$100 each

TR ENRI B BR 2 7]

Other than as disclosed above, none of the Directors nor their
associates had any interests or short positions in any shares
and underlying shares of the Company or any of its associated
corporations as at 30 September 2014.

SUBSTANTIAL SHAREHOLDERS

At 30 September 2014, the interests or short positions of the
substantial shareholders (other than the directors of the Company)
in the shares and underlying shares of the Company as recorded in
the register of substantial shareholders maintained by the Company
pursuant to Section 336 of the Securities and Futures Ordinance, or
as otherwise notified to the Company and The Stock Exchange of
Hong Kong Limited pursuant to Divisions 2 and 3 of Part XV of the
Securities and Futures Ordinance were as follows:

Neway Group Holdings Limited F 2 £ MR G R 2 7
Interim Report 2014 FHi R &

9,5004% - FAXEE 1008 T

R EXHBEEIN R-E-HFENA
=THA BMEBEESARFIHEALR
AR A AT AT AR B R B 2 AT (] Bt B
HERDhEREMERIXE -

FERR

RZZB—WFAA=+H FERE (K
RAZEFRINRAR B MAAREE
Bin - A AR RIRREF LB K
3361 F B 2 T 2R &AM H A
8 JIRBESF MG ERDIEXVEEE2 K%
3DEAEBHMARBI NEBEEHE X ZH
BERARZEDRIOKBIAT ¢



Long Positions

wE

Percentage of
the issued
share capital

Securities Limited, who acted as the placing agent, on 25 September
2014 in relation to the placing of 244,640,000 shares of the Company
on a fully underwritten basis. One China Securities Limited was
controlled as to 79.62% by Mr. Pang Kai Ming.

Number of  of the Company
Name of shareholder Capacity shares held HARQT ST
KRR &R E240) FrERG#E RAET DL
CNA Beneficial owner 371,320,000 30.36%
EREAA
Fiducia Suisse SA Trustee 371,320,0007 30.36%
ZEEA
David Henry Christopher Hill Interest in a controlled 371,320,000° 30.36%
corporation
REGEE 2 e
Rebecca Ann Hill Interest of spouse 371,320,000 7 30.36%
i (B 4 =
Dr. SUEK Chai Kit, Christopher Founder of trust 398,720,000¢ 32.60%
B R A L fEFEEISZ A
Dr. NG Wai Yung By attribution 398,720,000° 32.60%
REREL FE1E 2
One China Securities Limited Other 244,640,000° 20.00%
—HhEHFARAQF H A,
Pang Kai Ming Interest in a controlled 244,640,000° 20.00%
corporation
Z R REHDEE 2 #E
Notes: W15t -
CNA is beneficially owned by a discretionary trust. 1. CNAE— B RETERER -
Out of these shares, 371,320,000 shares duplicate with those held by 2. REZEMRA A+ 371,320,000 35 B CNAKS
CNA. BZRE—HBG
Spouse of Mr. David Henry Christopher Hill. 3. David Henry Christopher Hill %t 4 2 Bt & ©
Out of these shares, 371,320,000 shares are beneficially owned by 4. RZERH A 371,320,000/ HCNAE
CNA which in turn is beneficially owned by a discretionary trust set up mAEA - MCNAR —IBHEEATS TR
by Dr. SUEK Chai Kit, Christopher, who is also one of the beneficiaries; WAEAESZAZ — 22 RELTERHE:
27,400,000 shares are beneficially owned by Dr. SUEK Chai Kit, 27,400,000k REE BEGEIS T E=HA ©
Christopher.
Spouse of Dr. SUEK Chai Kit, Christopher, a substantial shareholder. 5. FTERREEGAE LT ZEB-
The Company entered into a placing agreement with One China 6. RZE—WMFNLAZ+THA AAEEH—

FEFERAR (FREERIE) IS0
REHE NEEHREHBHALRE
244,640,000 AR FRAD - —HEHER
N B R ZRE A H179.62%HE %
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RESTRUCTURING OF SHAREHOLDING AFTER
REPORTING PERIOD

The Company was informed that on 20 October 2014, (i) Dr. Suek
Chai Kit Christopher (“Dr. Suek”) transferred 27,400,000 Shares
to CNA, which prior to such transfer, held 371,320,000 Shares;
and (ii) distribution of the CNA Trust was made and the shares in
CNA were transferred to the Preserve Capital Trust. Taking into
account the 27,400,000 Shares transferred to CNA by Dr. Suek, as
at the date of the report, CNA held an aggregate of 398,720,000
Shares, representing approximately 27.16% of the existing issued
share capital of the Company and remained as the single largest
shareholder of the Company. The Preserve Capital Trust was one of
the beneficiaries of the CNA Trust. The beneficiaries of the Preserve
Capital Trust include certain family member of Mr. Suek Ka Lun Ernie
and a charitable institution set up in Hong Kong. Details of the above
restructuring in shareholding were disclosed in an announcement of
the Company dated 20 October 2014.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (“Model Code"),
as set out in Appendix 10 of the Listing Rules as code of
conduct regarding Directors’ securities transactions. Having
made specific enquiry with all Directors, the Company has
received confirmations from all Directors that they have
complied with the required standards set out in the Model
Code during the Period.

The Company has also adopted procedures on terms no less
exacting than the Model Code in respect of the securities
transactions of the employees who are likely to be in
possession of unpublished price-sensitive information.

AUDIT COMMITTEE

The audit committee of the Board (“Audit Committee”)
comprises one non-executive Director and two independent
non-executive Directors. The Audit Committee has reviewed
the Group’s accounting policies and discussed auditing,
internal controls and financial reporting matters with the
Board, and has also reviewed the interim results and the
condensed consolidated financial statements of the Group
for the Period.
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PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased,
sold or redeemed any of the Company's listed securities
during the Period.

CORPORATE GOVERNANCE

The Board is collectively responsible for performing the
corporate governance duties. The Board recognises that
good corporate governance practices are vital to the
maintenance and promotion of shareholder value and
investor confidence. In the opinion of the Board, the
Company has complied with the code provisions of the
Corporate Governance Code (“CG Code”) set out in
Appendix 14 of the Listing Rules throughout the Period,
except for the following deviations:

Provision A.2.7 of the CG Code

Provision A.2.7 of the CG Code requires the Chairman to
hold meetings at least annually with the non-executive
Directors (including independent non-executive Directors)
without the executive Directors present. The Chairman
during the Period, namely Mr. Suek Ka Lun, Ernie, was
himself an executive Director and as such, compliance with
this code provision was infeasible.

Provisions A.5.1 to A.5.4 of the CG Code

The Board has not established a nomination committee.
The Board is responsible for reviewing the structure, size
and composition of the Board from time to time, and the
appointment and removal of Directors are subject to the
Board’s collective decision. The Board will identify individuals
suitably qualified to be appointed to the Board when
necessary. The Board considers potential candidates based on
their qualifications, expertise, experience and knowledge as
well as the requirements under the Listing Rules.

REVIEW OF INTERIM REPORT

The interim report of the Group for the Period have not been
audited, but have been reviewed by the Audit Committee
and the Group's auditors, Messrs. Deloitte Touche Tohmatsu.
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CHANGE OF FINANCIAL YEAR END DATE

On 27 October 2014, the Board has resolved to change the financial
year end date of the Company from 31 March to 31 December.
Following the change of financial year end date, the deadline for the
Company to publish the preliminary results announcement in relation
to its audited final results for the nine months ending 31 December
2014 and to despatch its annual report will be 31 March 2015 and 30
April 2015 respectively.

APPRECIATION

On behalf of the Board, | would like to express my sincere
thanks to our shareholders, customers, suppliers, business
partners and all staff for their continuous support and trust
to the Group during the Period.

On behalf of the Board

Suek Ka Lun, Ernie
Chairman

Hong Kong, 28 November 2014
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