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Chairman’s Statement

Dear shareholders,

On behalf of the board (“Board”) of directors (the “Directors”)
of Jimei International Entertainment Group Limited (the
“Company”), together with its subsidiaries (the “Group”), |
present herewith to the shareholders of the Group the annual
report and audited consolidated results of the Group for the year
ended 31 December 2014.

RESULTS OF THE YEAR

During the year of 2014, the Group continued its trading
business of chemical products and environmental protection and
energy conservation products. The Group’s revenue decreased
by 31.2% to HK$52,165,000 for the year ended 31 December
2014, with a gross profit of HK$1,386,000 as compared to a
gross profit of approximately HK$1,146,000 in the year of 2013.

Basic loss per share for the year under review was approximately

6.79 HK cents (2013: restated basic earnings per share of
222.11 HK cents).

DIVIDEND

The Board does not recommend the payment of a final dividend
for the year ended 31 December 2014.
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Chairman’s Statement

ERH®E

FUTURE PLANS AND PROSPECTS

While the Group will diversify its trading businesses by exploring
various sales channel and possible related products and at the
same time, expand its business and revenue base by developing
and providing green solutions to today’s critical challenges of
energy efficiency and environmental protection, it will continue to
look for new business opportunities.

The past few months marked an important milestone in the
Group’s development. With the Subscription of 325,000,000
shares of the Company completed on 19 September 2014 and
the new directors on board on 3 November 2014, the Group has
been actively exploring the possibility of extending its business
into the gaming and entertainment market to broaden its income
sources. Apart from Dr. Lam Yin Lok, our new Board of Directors
includes Mr. Hung Ching Fung and three independent non-
executive Directors, namely Mr. Daniel Domingos Anténio, Mr.
Kwok Chi Chung and Mr. Chow Wing Tung, all of who have
extensive experience in the gaming and entertainment industry
as well as the accounting and financial sector; while Mr. Chau
Chit remains as our executive Director. Under the leadership
of an experienced and energetic core management team, we
have full confidence to maintain the steady development of our
business, as we inject new ideas and momentum to the Group
and chart it on a new course.

At the special general meeting of the Company held on 18
December 2014, the resolution of change of name of the
Company to “Jimei International Entertainment Group Limited”
and the adoption of a new Chinese name “(£ < BIFR IR 44 &£ [F
AR /A R]” was unanimously passed by the Shareholders. The
new name of the Company brings a fresh corporate image and
more accurately reflects the Group’s commitment to diversifying
its business in the future. As the new management team has fully
participated in formulating a clear development roadmap of the
Group, we expect the business diversification approach to bring
new momentum and start a new chapter in the development
history of the Group.
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Chairman’s Statement
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Finally, on behalf of the Board, | would like to express my sincere
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Dr. Lam Yin Lok
Chairman
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30 January 2015
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Management Discussion and Analysis
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BUSINESS AND OPERATIONAL REVIEW

The Group reported a loss attributable to owners of the
Company of approximately HK$17,736,000 for the year ended
31 December 2014 as compared with a profit of approximately
HK$344,311,000 in the year of 2013. The loss was mainly
attributable to the absence of a one-off gain for the year ended
31 December 2014. Basic loss per share for the year amounted
to approximately 6.79 HK cents (2013: restated basic earnings
per share were 222.11 HK cents). Net assets of the Group
were approximately HK$144,698,000 at the end of the year as
compared to net assets of approximately HK$33,353,000 as at
31 December 2013. The increase in net assets was attributable
to the receipt of net proceeds of approximately HK$108,900,000
for the issue of 325,000,000 new shares of the Company during
the year 2014.

As disclosed in the annual report of the Company for the year
ended 31 December 2013, the Group has successfully wound
down an acquisition of the liquid crystal on silicon (‘LCoS”)
television business (“Acquisition”) and the convertible bonds
and promissory notes issued to the vendors (“Vendors”) in
consideration of the Acquisition, which involved (i) the disposal
of the patents related to the LCoS television production to
Taiwan Micro Display Corp. (“TMDC”), the original vendor who
sold the LCoS television business to the Vendors, and the
termination of certain agreements with TMDC, in return TMDC
had returned HK$187,200,000 convertible bonds to the Group
for cancellation; and (i) a judgment from the High Court in
Hong Kong handed down in June 2013 in favour of the Group,
declaring that the Group was entitled to terminate the acquisition
agreement and to the return to the Group of convertible bonds in
the principal amount of HK$112,800,000 and promissory notes
in the amount of HK$87,500,000, and cash of HK$275,000,000
from the vendors, plus relevant interests thereof. Following the
completion of the aforesaid winding down, the Group cancelled
the convertible bonds of HK$187,200,000 issued to TMDC,
as well as the convertible bonds of HK$112,800,000 and
promissory notes of HK$87,500,000 issued to the Vendors.
For accounting treatment of the aforesaid cancellations, certain
assets and liabilities of the Group were derecognised, resulting
in a one-off gain of approximately HK$359,400,000 for the year
ended 31 December 2013.
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Management Discussion and Analysis

MATERIAL ACQUISITION AND
DISPOSAL

There is no material acquisition and disposal conducted by
the Company during the year that should be notified to the
shareholders of the Company.

SEGMENTAL ANALYSIS

Trading of chemical products, and energy
conservation and environmental protection
products (chemical products includes
conductive silicon rubber keypads)

During the year of 2014, the Group has implemented a tighter
credit control policy towards its trading businesses, its chemical
products business, and energy conservation and environmental
protection products business. As a result, the Group’s revenue
decreased by 31.2% to HK$52,165,000 for the year ended
31 December 2014, with a gross profit of HK$1,386,000 as
compared to a gross profit of approximately HK$1,146,000 in
the year of 2013.

CAPITAL STRUCTURE

As at 31 December 2014, the Group’s shareholders’ equity was
approximately HK$144,698,000 (2013: HK$33,353,000). As at
31 December 2014, the proportion of short term and long term
interest bearing debts to shareholders’ equity was 0.05 (2013:
2.12).

LIQUIDITY AND FINANCIAL RESOURCES

The Group generally finances its operation by internally
generated cash flow.

Prudent financial management and selective investment criteria
have enabled the Group to maintain a stable financial position.
As at 31 December 2014, the Group’s bank balances and
cash amounted to approximately HK$157,053,000 (2013:
HK$10,101,000).
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Management Discussion and Analysis
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As at 31 December 2014, the current ratio was approximately
18.85 (2013: approximately 1.14) based on current assets
of approximately HK$182,601,000 (2013: HK$121,098,000)
and current liabilities of approximately HK$9,686,000 (2013:
HK$106,104,000).

EXPOSURE TO FLUCTUATION IN
EXCHANGE RATES

Most of the Group’s assets, liabilities and business transactions
are denominated in Hong Kong dollars, Renminbi and US dollars
which have been relatively stable during the year. The Group was
not exposed to material exchange risk and has not employed
any financial instruments for hedging purposes.

EMPLOYEES AND REMUNERATION
POLICIES

The Group had a total of 25 employees as at 31 December
2014 (2013: 10). The Group’s remuneration policies are primarily
based on prevailing market salary levels and the performance of
the respective companies and individuals concerned. Employees
may also participate in the share option scheme of the Group.

CONTINGENT LIABILITY

As at 31 December 2014, the Group had no significant
contingent liability (2013: nil).
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Management Discussion and Analysis

MAJOR CORPORATE EVENTS

During the reporting period, the Company conducted following
major events:

1. The Capital Reorganisation involving the Share
Consolidation, the Capital Reduction, the Share Premium
Reduction and the Transfer: Pursuant to the special
resolutions passed at the special general meeting of the
Company held on 11 September 2014, every five then
issued shares of HK$0.10 each were consolidated into one
Consolidated Share of HK$0.50 and the paid-up capital
of the Consolidated Shares was cancelled to the extent
of HK$0.40 per Consolidated Share so as to form a New
Share of HK$0.10, whereby the entire amount standing to
the credit of the Company’s share premium account was
cancelled and the entire amount of the credit arising from
the Capital Reduction and the Share Premium Reduction
was transferred to the contributed surplus account of the
Company and the entire amount standing to the credit
of the contributed surplus account of the Company was
applied to set off against part of the accumulated losses of
the Company.

2. The Subscription: On 11 July 2014, the Company
entered into a subscription agreement with Reach Luck
International Limited (“Reach Luck”), Creative Cosmo
Limited and New Elect International Limited in respect of
the issue and allotment of an aggregate of 325,000,000
New Shares to the Subscribers at the Subscription Price
of HK$0.35 per Subscription Share, of which, 295,000,000
Shares were subscribed by Reach Luck at an aggregate
consideration of HK$103,250,000; and the convertible
notes in the principal amount of HK$55,650,000 were
issued to Reach Luck. The Subscription was completed on
19 September 2014. The net proceeds were approximately
HK$164,400,000.
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Management Discussion and Analysis
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The Change of Company Name and Change of Stock
Short Name: Pursuant to the special resolutions passed
by the Shareholders at the special general meeting of the
Company held on 18 December 2014 and as certified
by the Certificate of Incorporation on Change of Name
and the Certificate of Secondary Name of the Company
issued by the Registrar of Companies in Bermuda on
23 December 2014, the change of English name of the
Company to “Jimei International Entertainment Group
Limited” and the secondary name of the Company to
“EERBRREEBBR AR came into effect from
23 December 2014. The Certificate of Registration of
Alteration of the Name of Registered Non-Hong Kong
Company was issued by the Registrar of Companies in
Hong Kong on 13 January 2015, certifying the registration
of the said new name of the Company in Hong Kong under
Part 16 of the Companies Ordinance (Chapter 622 of the
Laws of Hong Kong) with effect from that date. With effect
from 21 January 2015, the stock short name for trading in
its Shares on The Stock Exchange of Hong Kong Limited
has been changed to “JIMEI INT ENT” in English and to
“EE EBIPRIREE” in Chinese.
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Corporate Governance Report

CORPORATE GOVERNANCE
PRACTICES

The Company recognises the importance of maintaining a high
standard of corporate governance with an aim to protect the
interest of shareholders.

The Company has adopted the Corporate Governance Code
(the “Code”) as set out in Appendix 14 of the Rules Governing
the Listing of Securities (the “Listing Rules”) on The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”)
including those revised code provisions which became effective
on 1 April 2012 and 1 September 2013. During the year ended
31 December 2014, the Company complied with all applicable
provisions of the Code for their respective applicable periods
except for deviation as stated below:—

Code Provision A.2.1

Under code provision A.2.1, the roles of chairman and chief
executive officer (‘CEQ”) should be separate and should not be
performed by the same individual. The division of responsibilities
between the chairman and CEO of the Company should be
clearly established and set out in writing. Detail of deviation of
this code is explained in the relevant paragraph headed under
‘CHAIRMAN AND CHIEF EXECUTIVE OFFICER’ below.

THE BOARD

The Board is responsible for the leadership and control of
the Company and oversees the Group’s business strategic
decisions and performances.

As at the date of this report, the Board comprised three
Executive Directors, Dr. Lam Yin Lok (Chairman), Mr. Hung Ching
Fung and Mr. Chau Chit; and three Independent Non-executive
Directors, Mr. Daniel Domingos Anténio, Mr. Kwok Chi Chung
and Mr. Chow Wing Tung.
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The Independent Non-executive Directors of the Company are AR & 2B IEHITES AR STEBEEZ2M K
persons with academic and professional qualifications in the HEZENBEERERZIA T KEABEVNETES
fields of accounting and appropriate expertise. They provide EZHBENMETREEHNIIE - SBILIEH ﬁ%%
strong support towards the effective discharge of the duties and  HEARRMEREB Y M2 FERR MAR AR
responsibilities of the Board. Each Independent Non-executive  &1E#E F R B E3.1305 E?%%%i’:]%?%i/\:t
Director gives an annual confirmation of his independence to

the Company and the Company considers these directors to be

independent under Rule 3.13 of the Listing Rules.

Details of Directors’ attendance records during the year ended REZ-FT—WF+_A=+—HILFERN E=
31 December 2014 are set out below: tEe® aaﬁz FEEEHIIAT
Meetings Attended/Held
HERY BTEHEAY
Investment
Audit Nomination ~ Remuneration Steering
Directors gz AGM Board Committee Committee Committee Committee
RFEBEXE 3 ENEEE REZEE HHEEE REEEZEE
Executive Directors BTEE
Dr. Lam Yin Lok MELEL (R-2-WF
(appointed on 3 November 2014) +-A=BEZE) 0/0 1/2 0/0 0/0
Mr. Hung Ching Fung HEREE (RZF-IF
(appointed on 27 September 2014) NAZTEBEEA) 0/0 4/5
Mr. Chau Chit AERE 1 1111 33 33 00
Mr. Chan Sung Wai REBiE (RZF-IF
(resigned on 23 June 2014) ANAZTZAE) 1/1 2/3
Mr. Tang Hao EBLE (WZ2-RE
(resigned on 3 November 2014) +-AZHEL) 0/1 9/9 0/0
Independent Non-executive Directors B EHTES
Mr. Lum Pak Sum WEREE (RZT-IF
(resigned on 3 November 2014) +-A=HEBHL) 1 8/9 2/2 3/3 2/3 0/0
Mr. Daniel Domingos Anténio Daniel Domingos Antonio &
(appainted on 3 November 2014) (RZZ-NE+-HA=H
EZ) 000 22 00 00 00 0/0
Mr. Kwok Chi Chung DEREE(RZT-IF
(appointed on 3 November 2014) +-A=H ?%?E) 0/0 22 0/0 0/0 0/0 0/0
Mr. Wong Wai Kwan TRERE(RZF-IF
(resigned on 3 November 2014) +-AZHET) 1 9/9 2/2 33 3/3 0/0
Mr. Chow Wing Tung AXREE (RZF-IF
(appointed on 3 November 2014) +-A=H ?%?E) 0/0 22 0/0 0/0
Ms. Zhou Jianhong ARLLL (RZF-IF
(resigned on 3 November 2014) +-A=HEBHL) 1 8/9 2/2 33 3/3
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Apart from the above regular board meetings of the year, the
board of Directors will meet on other occasions when a board-
level decision on a particular matter is required. The Directors
receive details of agenda items for decision and minutes of
committee meetings in advance of each board meeting. The
board of Directors has reserved for its decision or consideration
matters covering corporate strategy, annual and interim results,
Directors’ appointment, succession planning, risk management,
major acquisitions, disposals and capital transactions, and other
significant operational and financial matters. Major corporate
matters that are specifically delegated by the board of Directors
to the management include the preparation of annual and interim
accounts for board approval before public reporting, execution
of business strategies and initiatives adopted by the board
of Directors, implementation of adequate systems of internal
controls and risk management procedures, and compliance with
relevant statutory requirements, rules and regulations.

CHAIRMAN AND CHIEF EXECUTIVE
OFFICER

Under the code provision A.2.1, the roles of chairman and CEO
should be separate and should not be performed by the same
individual. The division of responsibilities between the chairman
and CEO of the Company should be clearly established and
set out in writing. The roles of the chairman and the CEO of the
Company were not separated and were performed by the same
individual, Mr. Chau Chit for the period from 1 January 2014
to 2 November 2014. The Directors meet regularly to consider
major matters affecting the operations of the Group. As such,
the Directors consider that this structure will not impair the
balance of power and authority between the Directors and the
management of Group and believes that this structure will enable
the Group to make and implement decisions promptly and
efficiently.

Since 3 November 2014, the role of the chairman has been
performed by Dr. Lam Yin Lok to reflect a change in operating
structure in which the chairman and the CEO can devote more
time and attention on their respective functions.
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APPOINTMENT AND RE-ELECTION OF
DIRECTORS

Non-executive Directors of the Company including Independent
Non-executive Directors, are appointed for terms of three years.
In addition, all Directors are subject to retirement by rotation and
re-election at the annual general meeting pursuant to the Bye-
laws of the Company.

According to the Company’s Bye-laws, Directors appointed to fill
casual vacancies shall hold office until the next following general
meeting and can be eligible for re-appointment at that time.

CONTINUOUS PROFESSIONAL
DEVELOPMENT OF THE DIRECTORS

The Directors are continually encouraged to update themselves
with legal and regulatory developments, and the business
and market changes to facilitate the discharge of their
responsibilities.

All Directors are requested to provide the Company with their
respective training records pursuant to the Code.

During the year, the Directors have confirmed their participation
in appropriate continuous professional development activities by
ways of attending seminars or self-reading.

DIRECTORS’ SECURITIES
TRANSACTIONS

The Company has adopted a code of conduct regarding
Directors’ securities transactions on terms no less exacting than
the required standard of dealings as set out in Appendix 10 to
the Listing Rules. Having made specific enquiry of all Directors,
the Directors have complied with such code of conduct and the
required standard of dealings and its code of conduct regarding
securities transactions by the Directors throughout the year
ended 31 December 2014.
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NOMINATION COMMITTEE

The Nomination Committee was established on 28 March 2012.
[t comprises two Independent Non-executive Directors and the
Chairman of the Board, and is currently chaired by Dr. Lam Yin
Lok.

Its primary objectives include reviewing the structure, size and
composition of the Board under diversified perspectives set out
in the Board Diversity Policy, including but not limited to gender,
age, cultural and educational background, ethnicity, professional
experience, skills, knowledge and length of services, identifying
individuals suitably qualified to become Board members,
assessing the independence of independent non-executive
Directors, making recommendations to the Board on relevant
matters relating to the appointment or re-appointment of
Directors and review the Board Diversity Policy, as appropriate.

The Nomination Committee held three meetings during the year
under review.

REMUNERATION COMMITTEE

Under the code provision B.1.1, the Company should establish
a remuneration committee (the “Remuneration Committee”) with
specific written terms of reference which deal clearly with its
authority and duties. The role and function of the Remuneration
Committee include the determination of the specific
remuneration packages of all executive Directors and senior
management of the Company, including benefits in kind, pension
rights and compensation payments, such as any compensation
payable for loss or termination of their office or appointment,
and make recommendations to the board of the remuneration of
non-executive Directors.
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During the year and until the date of this report, members of the
Remuneration Committee included:

Mr. Chow Wing Tung (appointed on 3 November 2014)
Ms. Zhou Jianhong (resigned on 3 November 2014)
Mr. Chau Chit (resigned on 3 November 2014)
Mr. Daniel Domingos Anténio

(appointed on 3 November 2014)
Mr. Lum Pak Sum (resigned on 3 November 2014)
Mr. Kwok Chi Chung (appointed on 3 November 2014)
Mr. Wong Wai Kwan (resigned on 3 November 2014)

Three meetings of the Remuneration Committee were held in
2014 to discuss remuneration related matters.

The Remuneration Committee has considered and reviewed
the existing terms of employment contracts of the executive
Directors and appointment letters of the non-executive
Directors with reference to the factors including salaries paid by
comparable companies, time commitment and responsibilities
of the Directors, employment conditions elsewhere in the
Company and desirability of performance-based remuneration.
The Remuneration Committee considers that the existing
terms of employment contracts of the executive Directors and
appointment letters of the non-executive Directors are fair and
reasonable. Details of the emolument policy of the Directors are
set out on page 34 of this report.

AUDITORS’ REMUNERATION

The Company’s external auditors are BDO Limited (the
“Auditors”). The audit committee of the Group (the “Audit
Committee”) is responsible for considering the appointment
of the external auditors and reviewing any non-audit functions
performed by the external auditors, including whether such non-
audit functions could lead to any potential material adverse
effect on the Group. For the year ended 31 December 2014, the
Auditors have performed audit services and their remuneration in
respect of audit service is HK$550,000.
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AUDIT COMMITTEE

As required by Rule 3.21 of the Listing Rules, the Company has
established an Audit Committee with written terms of reference
which deal clearly with its authority and duties. Its principal
duties are to review and supervise the Group’s financial reporting
process and internal control systems. During the year and
until the date of this report, members of the Audit Committee
included:

Mr. Chow Wing Tung (appointed on 3 November 2014)
Mr. Lum Pak Sum (resigned on 3 November 2014)
Mr. Daniel Domingos Anténio

(appointed on 3 November 2014)
Ms. Zhou Jianhong (resigned on 3 November 2014)
Mr. Kwok Chi Chung (appointed on 3 November 2014)
Mr. Wong Wai Kwan (resigned on 3 November 2014)

The Audit Committee held two meetings during the year under
review.

The audit committee of the Board has discussed with the
external auditors of the Company on the accounting principles
and practices adopted by the Group and the consolidated
results of the Group for the year ended 31 December 2014, and
is of the opinion that the preparation of the consolidated results
complied with the applicable accounting standards, the Listing
Rules and legal requirements, and that adequate disclosures
have been made.

The Audit Committee considered that the existing proposed
terms in relation to the appointment of the Group’s external
auditors are fair and reasonable.
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INVESTMENT STEERING COMMITTEE

An Investment Steering Committee was established in June
2010. At the date of this report, members composed of
an Executive Director and two Independent Non-executive
Directors. The Committee is responsible for the consideration,
recommendation of potential investment projects. Ad-hoc
meetings will be held when potential projects are identified.
During the meeting, they will review individual project’s position
and action to be taken if necessary, and to recommend to the
board for consideration and approval.

DIRECTORS’ AND AUDITORS’
RESPONSIBILITIES FOR ACCOUNTS

The Directors’ responsibilities for the accounts and the
responsibilities of the external auditors to the shareholders of the
Company are set out on pages 36 and 37 of this report.

INTERNAL CONTROL

The Board has conducted a review of the effectiveness of the
Group’s system of internal control to ensure the effective and
adequate internal control system. The Board convened meetings
regularly to discuss financial, operational and compliance
controls risk management functions.

COMPANY SECRETARY’S TRAINING

During the year ended 31 December 2014, Mr. Cheung has
received no less than 15 hours of relevant professional training
to refresh his skills and knowledge.
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SHAREHOLDERS’ RIGHTS

Convening a Special General Meeting

Shareholders holding not less than one-tenth of the paid up
capital of the Company carrying the right of voting at general
meetings can send a written request to the Board or the
Secretary of the Company to request a Special General Meeting
(“SGM”).

The written request should be deposited at the principal place
of business of the Company in Hong Kong at Unit No. 3908-11,
39th Floor, COSCO TOWER, No. 183 Queen’'s Road Central
and No. 33 Wing Lok Street, Hong Kong, for the attention of the
Company Secretary.

The written request must state the resolution(s), accompanied by
a statement of the matters referred in the proposed resolution(s)
and signed by the shareholder(s) concerned.

The request will be verified with the Company’s share registrar
and upon its confirmation that the request is proper and in order,
the Company will convene a SGM within twenty-one (21) days of
the deposit of the request. The actual SGM shall be held within
two (2) months after the deposit of the written request.

Putting Forward Proposals at Shareholders’
Meeting

The procedures for shareholder(s) to put forward proposals at
SGM include a written notice of those proposals being submitted
by the shareholder(s) of the Company, addressed to the Board
or the company secretary at the principal place of business of
the Company in Hong Kong at Unit No. 3908-11, 39th Floor,
COSCO TOWER, No. 183 Queen’s Road Central and No. 33
Wing Lok Street, Hong Kong.
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Procedures for nomination of Directors for
election

The procedures for shareholders to propose a person for
election as a Director are available on the Company’s website at
http://www.aplushk.com/clients/1159.

AMENDMENT TO CONSTITUTIONAL
DOCUMENT

During the year ended 31 December 2014, there were no
significant changes to the Company’s constitutional document.

COMMUNICATION WITH
SHAREHOLDERS

The Company discloses relevant information to shareholders
through the Company’s annual report and financial statements,
the interim report, as well as the AGM. The AGM allows the
Directors to meet and communicate with shareholders.

To further promote effective communication, the corporate
website is maintained to disseminate Company announcements
and other relevant financial and non-financial information
electronically on a timely basis.
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Directors’ Profiles

EXECUTIVE DIRECTORS

Dr. Lam Yin Lok (“Dr. Lam”), aged 53, has been appointed
Executive Director of the Company on 3 November 2014. Dr.
Lam has over 30 years of experience in the gaming industry
including casino operations and gaming promotion business in
Macau (“Macau”) Special Administration Region of the People’s
Republic of China (“PRC”), the Philippines and Australia. Dr.
Lam also has engaged in other businesses and has investments
in real estate development, hotel and resort operation, and
securities and investments covering markets in Hong Kong,
the PRC and the Philippines. Dr. Lam serves as # B A RIK
AHEEEEREEZEEZELE (a Member of Guangdong
Provincial Committee of The Chinese People’s Political
Consultative Conference®), SEFIIREE L EFR N AH LB
2 & (the Honorable President of the Association of Gaming &
Entertainment Promoters of Macau*), the Honorable President
of the General Association of Administrators and Promoters for
Macau Gaming Industry, the Permanent Honorable President,
General Chairman and Council Member of the Federation
of Hong Kong Guangdong Community Organisations and a
director of the China Overseas Friendship Association. Dr. Lam
was awarded as an Honorable Doctor of Sinte Gleska University
of California, United States of America and received a World
Qutstanding Chinese Award, both in 2007. Dr. Lam is the uncle-
in-law of Mr. Hung Ching Fung, an executive Director.
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Mr. Hung Ching Fung (“Mr. Hung”) , aged 30, was appointed
Executive Director of the Company on 27 September 2014. Mr.
Hung obtained a Bachelor Degree in Commerce from Macquarie
University in Australia in 2007. Mr. Hung worked as an auditor
in Deloitte Touche Tohmatsu and Grant Thornton from 2007 to
2010. Mr. Hung is a full member of CPA Australia. Mr. Hung has
been the Financial Controller of Jimei Group since 2010 and
has been an executive director of China Bio Cassava Holdings
Limited, a company whose shares are listed on the Stock
Exchange (stock code: 8129), since August 2013. Mr. Hung is
also the nephew-in-law of Dr. Lam.

Mr. Chau Chit (“Mr. Chau”), aged 49, has been an Executive
Director of the Company since 22 July 2013. Mr. Chau
graduated from Zhejiang University and holds an executive
master’s degree in business administration (EMBA). Mr. Chau
has extensive experience in operations management. Mr. Chau
was appointed as an executive director and the chief executive
officer of Sino Stride Technology (Holdings) Ltd (Stock Code:
8177).

Mr. Chau was appointed an executive director, the managing
director, the chairman of the executive committee and a member
of the investment committee of Shougang Concord Technology
Holdings Limited (Stock Code: 521) in June 2006. Mr. Chau
resigned his positions at Shougang Concord Technology
Holdings Limited with effect from 24 October 2013.
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Directors’ Profiles

INDEPENDENT NON-EXECUTIVE
DIRECTORS

Mr. Daniel Domingos Anténio (“Mr. Anténio”), aged 63,
has been appointed Independent Non-executive Director of
the Company on 3 November 2014. Mr. Anténio joined the
Gaming Inspection and Coordination Bureau of the Government
of Macau in 1978, was appointed as the Inspector Principal,
First Class* (Inspector Principal, 1° escaldo) in 1989 and served
as the Inspector Adviser since April 2005 until his retirement
in July 2011. During his office as an Inspector Adviser of the
Gaming Inspection and Coordination Bureau of the Government
of Macau, Mr. Anténio was responsible for the management of
casino inspectors, ensuring all casinos in Macau adhere to the
relevant gaming regulations.

Mr. Kwok Chi Chung (“Mr. Kwok”), aged 59, has been
appointed Independent Non-executive Director of the Company
on 3 November 2014. Mr. Kwok graduated from Huagiao
University with a Bachelor’s degree in law in 2002 and obtained
a Master's degree in economic law from Huagiao University
in 2006. Mr. Kwok joined the Macau Judiciary Police in 1985
and was appointed as the first of Chief Coordinator of Gaming-
related Crimes Division in March 2003 which Mr. Kwok was
responsible for the prevention and investigation of crimes
committed inside casinos and other gaming venues, or gaming-
related crimes committed around those facilities. Mr. Kwok
acted as the first of Head of Gaming-related and Economic
Crimes Investigation Department since September 2006 until
his retirement in August 2010 and was mainly responsible for
management of the Gaming-related Crimes Division, Economic
Crimes Division and Anti-Money Laundering Division in the
Macau Judiciary Police. Mr. Kwok currently is the president of
Association of Gaming & Entertainment Promoters of Macau.
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Mr. Chow Wing Tung (“Mr. Chow”), aged 40, has been
appointed Independent Non-executive Director of the Company
on 3 November 2014. Mr. Chow graduated from the University
of Toronto with a Bachelor’s degree in Commerce in 1997. Mr.
Chow is the financial controller of Synear Food Holdings Limited
(“Synear”) since April 2005. Synear and its subsidiaries engage
in the manufacture and sales of quick freeze food products
in the PRC and whose shares were listed on the Main Board
of Singapore Exchange Securities Trading Limited and has
voluntarily delisted since December 2013. Mr. Chow worked
as an auditor in Deloitte Touche Tohmatsu from January 1998
to December 2003. From January 2004 to January 2005, Mr.
Chow was the financial controller of China Paper Holdings
Limited, a company engaged in the manufacture and sales of
paper and paper chemical products in the PRC and whose
shares are listed on the Main Board of Singapore Exchange.
Mr. Chow has been an independent non-executive director of
China Bio Cassava Holdings Limited, a company whose shares
are listed on the Stock Exchange (stock code: 8129), since
June 2013. Mr. Chow is a member of the American Institute of
Certified Public Accountants and an associate member of the
Hong Kong Institute of Certified Public Accountants.
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Directors’ Report

The Directors have pleasure in presenting their annual report
and the audited consolidated financial statements of Jimei
International Entertainment Group Limited (the “Company”) and
its subsidiaries (collectively the “Group”) for the year ended 31
December 2014.

PRINCIPAL ACTIVITIES

The Company is an investment holding company. The activities
of its principal subsidiaries are set out in note 32 to the
consolidated financial statements.

RESULTS

The results of the Group for the year ended 31 December 2014
are set out in the consolidated statement of comprehensive
income on page 41 of the annual report.

SHARE CAPITAL

There was no movement in the authorised share capital of the
Company during the year. Details of the movement in the issued
share capital of the Company are set out in note 28 to the
consolidated financial statements.

RESERVES

Details of movements in reserves of the Group during the year
are set out in the consolidated statement of changes in equity on
page 44 of the annual report.
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DISTRIBUTABLE RESERVES OF THE
COMPANY

The Company had no distributable reserves at 31 December
2014 calculated under The Companies Act 1981 of Bermuda
(as amended). The Company’s share premium account, in
the amount of HK$76,385,000 at 31 December 2014 (2013:
HK$117,712,000) may be distributed in the form of fully paid
bonus shares.

Under the Companies Act 1981 of Bermuda (as amended), the
contributed surplus account of the Company is available for
distribution. However, the Company cannot declare or pay a
dividend, or make a distribution out of contributed surplus if:

(@ it is, or would after the payment be, unable to pay its
liabilities as they become due; or

(b)  the realisable value of its assets would thereby be less than
the aggregate of its liabilities and its issued share capital
and share premium accounts.

MAJOR CUSTOMERS AND SUPPLIERS

In the year under review, sales to the largest one and five largest
customers accounted for 46% and 96% respectively of the
total sales for the year. Purchases from the largest one and five
largest suppliers accounted for 32% and 91% respectively of the
total purchases for the year.

None of the directors, their associates or any shareholders of
the Company (which to the knowledge of the directors of the
Company own more than 5% of the Company’s share capital)
had any interest in the five largest suppliers or customers.
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DIRECTORS

The directors who held office during the year and up to the date
of this report were:

Chairman

Dr. Lam Yin Lok (appointed on 3 November 2014)
Mr. Chau Chit (resigned on 3 November 2014)

Managing Director
Mr. Chau Chit

Executive Directors

Mr. Hung Ching Fung (appointed on 27 September 2014)
Mr. Chan Sung Wai (resigned on 23 June 2014)
Mr. Tang Hao (resigned on 3 November 2014)

Independent Non-executive Directors

Mr. Daniel Domingos Anténio

(appointed on 3 November 2014)
Mr. Lum Pak Sum (resigned on 3 November 2014)
Mr. Kwok Chi Chung (appointed on 3 November 2014)
Ms. Zhou Jianhong (resigned on 3 November 2014)
Mr. Chow Wing Tung (appointed on 3 November 2014)
Mr. Wong Wai Kwan (resigned on 3 November 2014)

In accordance with Bye-laws 86(2), 87(1) and 87(2) of the
Company’s bye-laws, Messrs. Chau Chit, and Hung Ching Fung
shall retire from office and, being eligible, offer themselves for
re-election at the forthcoming annual general meeting of the
Company.

None of the directors being proposed for re-election at the
forthcoming annual general meeting has a service contract with
the Company or any of its subsidiaries which is not determinable
by the Group within one year without payment of compensation
(other than statutory compensation).

EEEHRES

EE
RENREEARE WAL EENT

£
HEREE (R -2—WF+—BZBREM)
AESE(R=F—WEF+—A=AEI)

EERKE
B

HITES

REBSLE (R-F—MFENA - THABEE)
RERMEEE (R -F—MFEANA-TZHEIE)
EEEE (R-F—WF+— A= AFHE)

BYFATES

Daniel Domingos Antoniost 4
(RZZE-—EF+—-—HA=A%ZE)
MERLE(RZE—NF+— A =HET)
BELEE (RZZE—NE+—-A=ZHEZE)
BARALZT (RZZT—NE+—A=BFE)
BxEEE (RZTE—NE+-RA=HBEZT)
FRELAE (RZZE—NE+—-A=HET)

RIEARAE Z A HEIZE86(2) 87(1)%87(2)k * &
HEEERHBEREEBARAQNAEERRAFAS
FER O EFAEREBEEERET-

REERRBFAS LEZEREINRESYE
EARNBHEEEFMERRTLAEE AN —F
AEMEE CXERERINM FAKEZRSE S
] e

TR NEFER | SXEBEREEEER AR




Directors’ Report

EETWES

INDEPENDENT NON-EXECUTIVE
DIRECTORS

The Company has received, from each of the Independent Non-
executive Directors an annual confirmation of his independence
pursuant to Rule 3.13 of the Listing Rules. The Company
considers that all of the Independent Non-executive Directors
are independent.

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 31 December 2014, the interests or short positions of the
Directors and Chief Executive of the Company in the shares,
underlying shares and debentures of the Company or any
associated corporation (within the meaning of Part XV of the
Securities and Futures Ordinance (“SFQ”) which were notified
to the Company and the Stock Exchange, or as recorded in the
register required to be kept under Section 352 of the SFO or
as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code for Securities Transactions by
Directors of Listed issuers (“Model Code”) set out in the
Appendix 10 to the Listing Rules were as follows:

BIFERITES

ARRIERERBILIFNTESFRE EMRAF3.13
R EBLEEHANFREER -ANRBRSAEE
UMITESTHRBIAL

RZE—NFF+_A=F+—H KARREERFE
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GFE 2B MR LR A 81l < L
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SITHMERRGI MR EEIABENT

Ordinary shares of HK$0.1 each of the ANEIBREECAIEBIZERBR (17
Company (Long positions) )
Approximate
Number of ordinary percentage
shares held of issued
Name of Director personal interests share capital
BRAEEANERZ HEBTREZ
ESna TEREE BHESEH
Dr. Lam Yin Lok MELEL (KT —HF
(appointed on 3 November 2014) +—A=BEZ%T) 454,023,200 91.99%
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Approximate

Number of ordinary percentage

shares held of issued

Name of Director personal interests share capital

HEBEANERZ HEBETREZ

EEna LiEREE BHES
Mr. Hung Ching Fung HIBELEE (RZTE—HF

(appointed on 27 September 2014) NAZ++tHEZHF) 6,500,000 1.32%

Mr. Chau Chit B A& 49,693,600 10.07%

Mr. Tang Hao FREE (RZE—NF
(resigned on 3 November 2014) +—A=ZH&T) 18,188,800 3.69%

Save as disclosed above, as at 31 December 2014, none of the
Directors or Chief Executive of the Company or their associates
had any interest or short position in the shares, underlying
shares and debentures of the Company or any of its associated
corporation (within the meaning of Part XV of the SFO) which
were required to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO or
as recorded in the register required to be kept by the Company
pursuant to Section 352 of the SFO or as otherwise notified to
the Company and the Stock Exchange pursuant to the Model
Code.

DIRECTORS’ INTEREST IN CONTRACTS
OF SIGNIFICANCE

No contract of significance in relation to the Group’s business
(as defined in the Listing Rules) to which the Company or any
of its subsidiaries was a party and in which a director of the
Company had a material interest, whether directly or indirectly,
subsisted at the end of the year or at any time during the year.

The Executive Directors have confirmed to the Company that
they are not interested in any business apart from the Group’s
business, which competes or is likely to complete, either directly
or indirectly, with the Group’s business.
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SHARE OPTION SCHEME

The Company adopted a share option scheme on 1 June 2012
(“Share Option Scheme”). No options have been granted under
the Share Option Scheme since its adoption.

DIRECTOR’S RIGHTS TO ACQUIRE
SHARES OR DEBENTURES

Save as the Share Option Scheme of the Company, at no time
during the year was the Company or any of its subsidiaries
a party to any arrangements to enable the directors of the
Company to acquire benefits by means of the acquisition of
shares in, or debentures of, the Company or any other body
corporate.

INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS

As at 31 December 2014, so far as was known to the Directors
and the Chief Executive of the Company, the following persons
(other than any director and chief executive of the Company)
who had interests or short positions in the shares and underlying
shares of the Company which would fall to be disclosed to the
Company under the provisions of Divisions 2 and 3 of Part XV
of the SFO, or as recorded in the register to be kept by the
Company under Section 336 of the SFO, or as otherwise notified
to the Company and the Stock Exchange:

2 Fa R HE ST 2

NN )i ——FXNA—BHEM—IERERES
%U%§M%+%D BERALAR - B EIBERE
[i& w5 B 4% H AR AR R

EFWER GO NBEESEZER

BRANR B2 REEBER 815N RAFEEREEA
ARBHEAE KB ERES EERT Y BUE
ARREFAREBEARANEAEMEABE
Befn sl B A8 M 2% o

FERRZETRIRE

RZE—NWF+ZA=1T—HB BEARAESELE
BITBAERAM UWTAL(ARARIEREERFE
TTBABBRIN) RAR B Z M5 MAEER DT HEFIR
BEH R EGROEXVEBE2RID B 2 &M A
MARABEBEZEDIAR REESFRBPER
PIE336IEBRARRFE 2 B MR 2 sk
KE HBITHNEARR BRI ZERIOAE

Approximate

percentage

Number of of issued

ordinary share capital

Name of shareholder Capacity shares held of the Company

BExaT

ETRE

MRREE, BB 514 FifsgiERYE BHuEstt

(Note 1)

(PHEE1)

Reach Luck International Limited Beneficial owner (note 2) 454,023,200 (L) 91.99%
WDFEERBR AR EnEA A (FizE2)
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Approximate

percentage
Number of of issued
ordinary share capital

Name of shareholder Capacity shares held of the Company

EERAT
EEETIRE
BRtE BB S i EiERe e #Baaatt
(Note 1)
(i EE1)
Lam Yin Lok Interest held by controlled 454,023,200 (L) 91.99%
corporation (note 2)
PRI 4 REHEEEE e (WHiE2)
Mega Start Limited Beneficial owner (note 3) 49,693,600 (L) 10.07%
EmEB A (MF3)
Chau Chit Interest held by controlled 49,693,600 (L) 10.07%
corporation (note 3)

AE REHEEEE 2w (H5E3)

Notes: B E

(L) Al the shares are long positions. L ERNHBRETE-

1. The percentages are calculated based on the total number of 1. EEFAALDIBER-_ZT—NF+_A=+—H2ZXK
issued shares of the Company of 493,564,800 shares as at 31 N E BT IR 48 £0493,564,80008 51 H ©
December 2014.

2 The entire issued share capital of Reach Luck International Limited 2.  #MEBBRERAGTNEIHE ETRAMMELE LS
is wholly and beneficially owned by Dr. Lam Yin Lok. By virtue of BERER RIEESFREAERG  MRELEE TR
the Securities and Futures Ordinance, Dr. Lam Yin Lok is deemed £ 18454,023,2000% A8 2 RIA 0 #E A #E A
to be interested in the 454,023,200 shares of the Company.

3. The entire issued share capital of Mega Start Limited is wholly and 3. Mega Start Limited, 2 £ 2B #/TIRA I EH L £ S

beneficially owned by Mr. Chau Chit. By virtue of the Securities

and Futures Ordinance, Mr. Chau Chit is deemed to be interested
in the 49,693,600 shares of the Company.
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Save as disclosed above, the Company had not been notified
and is not aware of any other persons who had an interest
or a short position in the shares and underlying shares of the
Company as recorded in the register required to be kept by
the Company pursuant to section 336 of the SFO as at 31
December 2014.

CONVERTIBLE SECURITIES,
WARRANTS OR SIMILAR RIGHTS

On 11 July 2014, the Company entered into a subscription
agreement with a Reach Luck International Limited to issue
the 3-year zero coupon Convertible Notes with an aggregate
principal amount of HK$55,650,000, and the subscription was
completed on 19 September 2014.

The Convertible Notes are denominated in Hong Kong dollars
and are convertible at the option of the bondholder at any time
after the date of issuance up to and including the date which is
five business days prior to the maturity date of 19 September
2017, into new shares of the Company at a price of HK$0.35
per share, subject to anti-dilutive adjustments. Upon full
conversion a total of 159,000,000 new ordinary shares would
be issued by the Company. The Company shall redeem any
Convertible Notes which remain outstanding on the maturity
date at its principal amount. As at 31 December 2014, none
of the Convertible Notes was converted into shares of the
Company.

Saved as disclosed above, the Company had no outstanding
convertible securities, warrants or other similar rights as at
31 December 2014 and there has been no exercise of any
convertible securities, warrants or similar rights during the year.
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RELATED PARTY TRANSACTIONS

Related party transactions entered into for the year are set out in
note 26 to the consolidated financial statements.

EMOLUMENT POLICY

The emolument policy of the employees of the Group is based
on their merits, qualifications and competence.

The emoluments of the directors of the Company are decided
by the Remuneration Committee, upon considering the Group’s
operating results, individual performance and comparable
market statistics.

The Company has adopted the Share Option Scheme as an
incentive to directors and eligible employees.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the
Company’s Bye-laws, or the laws of Bermuda, which would
oblige the Company to offer new shares on a pro-rata basis to
existing shareholders.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY'’S LISTED SECURITIES

During the year ended 31 December 2014, neither the Company
nor any of its subsidiaries has purchased, sold or redeemed any
of the Company’s listed securities.
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SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to and within
the knowledge of the Directors, it is confirmed that there is a
sufficient public float of the issued share capital of the Company
throughout the year ended 31 December 2014.

CORPORATE GOVERNANCE

The Board recognizes the importance of maintaining a high
standard of corporate governance with an aim to protect the
interests of shareholders. A report on the principal corporate
governance practices adopted by the Company is set out on
pages 12 to 21 of the annual report.

AUDIT COMMITTEE

The Audit Committee has reviewed the consolidated financial
statements of the Group for the year ended 31 December 2014.

AUDITORS

A resolution will be submitted to the forthcoming annual general
meeting to re-appoint BDO Limited as auditor of the Company.

On behalf of the Board

Dr. Lam Yin Lok
Chairman

Hong Kong

30 January 2015
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Independent Auditor’'s Report

|IBDO

Tel : +852 2218 8288
Fax: +852 2815 2239
www.bdo.com.hk

B AZBEN RS

25% Floor Wing On Centre
111 Connaught Road Central

Hong Kong
TEE 1 +852 2218 8288 HETHEEPR11158
{HE : +852 2815 2239 Tk RHID251E

www.bdo.com.hk

TO THE SHAREHOLDERS OF

JIMEI INTERNATIONAL ENTERTAINMENT GROUP LIMITED
(formerly known as

Sinogreen Energy International Group Limited)
(incorporated in Bermuda with limited liability)

We have audited the consolidated financial statements of Jimei
International Entertainment Group Limited (formerly known as
Sinogreen Energy International Group Limited) (the “Company”)
and its subsidiaries (collectively referred to as the “Group”) set
out on pages 41 to 162, which comprise the consolidated and
company statements of financial position as at 31 December
2014, and the consolidated statement of comprehensive
income, the consolidated statement of changes in equity, and
the consolidated statement of cash flows for the year then
ended, and a summary of significant accounting policies and
other explanatory information.

DIRECTORS’ RESPONSIBILITY FOR
THE CONSOLIDATED FINANCIAL
STATEMENTS

The directors of the Company are responsible for the preparation
of consolidated financial statements that give a true and
fair view in accordance with Hong Kong Financial Reporting
Standards issued by the Hong Kong Institute of Certified Public
Accountants and the disclosure requirements of the Hong
Kong Companies Ordinance, and for such internal control as
the directors determine is necessary to enable the preparation
of consolidated financial statements that are free from material
misstatement, whether due to fraud or error.
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Independent Auditor’s Report

B AZ AN RS

AUDITOR’S RESPONSIBILITY

Our responsibility is to express an opinion on these consolidated
financial statements based on our audit. This report is made
solely to you, as a body, in accordance with Section 90 of the
Bermuda Companies Act, and for no other purpose. We do not
assume responsibility towards or accept liability to any other
person for the contents of this report.

We conducted our audit in accordance with Hong Kong
Standards on Auditing issued by the Hong Kong Institute of
Certified Public Accountants. Those standards require that we
comply with ethical requirements and plan and perform the audit
to obtain reasonable assurance about whether the consolidated
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence
about the amounts and disclosures in the consolidated financial
statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material
misstatement of the consolidated financial statements, whether
due to fraud or error. In making those risk assessments,
the auditor considers internal control relevant to the entity’s
preparation of consolidated financial statements that give a
true and fair view in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal
control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting
estimates made by the directors, as well as evaluating the overall
presentation of the consolidated financial statements.

We believe that the audit evidence that we have obtained is

sufficient and appropriate to provide a basis for our qualified
audit opinion.
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Independent Auditor’'s Report

BASIS FOR QUALIFIED OPINION

In the year ended 31 December 2009, the Group completed the
acquisition of Pacific Choice Holdings Limited and its directly
wholly owned subsidiary, Precise Media Limited (“Precise
Media”) and its indirectly wholly owned subsidiary United
Opto-Electronics (Suzhou) Co., Ltd (the “PRC Subsidiary”).
Collectively these entities are referred to as the “Pacific Choice
Group”. As part of the acquisition consideration, convertible
bonds and promissory notes were issued. In the year of
acquisition, the Group determined that it lost control of the
PRC Subsidiary after November 2009 and the PRC Subsidiary
was deconsolidated and recognised as an available-for-sale
investment from 1 December 2009 onwards. In the acquisition
of the Pacific Choice Group, the Group acquired an intangible
asset of HK$668,000,000. Also in the year of acquisition, the
Group fully impaired the carrying amount of the intangible asset.

In prior years, there were limitations in the scope of our audit
work on the loss of control of these subsidiaries and their
deconsolidation, the impairment of the intangible assets, the
valuation of the convertible bonds and promissory notes on initial
recognition and the amounts allocated to liability component and
equity component. The liability component of the convertible
bonds and the promissory notes were measured at amortised
cost. Due to the limitations in our work on the initial value
of these liabilities, we were unable to satisfy ourselves as to
whether the carrying amounts of the liabilities in subsequent
years and the interest expense charged to profit or loss were
free from material misstatements.

B AZHBEN RS

REAERELE

REBEE-_ZZTAE+_A=+—BHILEE HE&
[ 525X U2 BE Pacific Choice Holdings Limited & £ &
% 2 E M B A AlPrecise Media Limited ( [Precise
Media ] ) R EME2 BB RARBA Y E (FIMN)
BERAA([FBEMBRAA]) - FHEELTWA
[Pacific Choice®s ] - EBESBEEBEITHRRKRES
REARBEBEASHWERE-RKBEFE: &
SEETHEHR -_ZEENF T+ - ABKEEPENE
AEINEZFHIELFERBERARR-_ZETENAF+ A
—BZBEEGRAANRTERABAIHREERE R
Ik B8 Pacific Choices By BEEBEWBEBETEE
668,000,000 7T RN FE - HEEBIEER
BEMEECERE

RBEFE RPEREHUZEHEB AR 2 EH#
RiRE RO E AR BB ERE AT RRES
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Independent Auditor’s Report

B AZ AN RS

During the year ended 31 December 2013, the Group disposed
of its equity interests in Precise Media. As part of the disposal
arrangement, the convertible bonds and the promissory notes
were cancelled. Due to the scope limitations encountered in
prior years remained unresolved as of the date of disposal, we
were unable to satisfy ourselves as to whether (i) any results
of operation relating to the PRC Subsidiary for year ended 31
December 2013 would have been recognised had there been
no deconsolidation in 2009, (i) the effects on consolidated
statement of comprehensive income for the year ended 31
December 2013 arising from the disposal were free from
material misstatements, (i) the gain on derecognition of the
convertible bonds of HK$276,544,000 and the promissory
notes of HK$87,500,000 recognised in the profit or loss for
the year ended 31 December 2013 were free from material
misstatements, and (iv) interest expense on the liability
component of the convertible bonds of HK$10,184,000 charged
to the profit or loss for the year ended 31 December 2013 was
free from material misstatement.

Due to the above limitations, we disclaimed our opinion on the
Group’s performance and cash flows for the year ended 31
December 2013. Our opinion on the current year’s financial
statements is modified because of the possible effect of the
above matters on the comparability of the current year’s figures
and the corresponding figures.
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Independent Auditor’'s Report

QUALIFIED OPINION

In our opinion, except for the possible effects on the
corresponding figures of the matter described in the Basis
for Qualified Opinion paragraph, the consolidated financial
statements give a true and fair view of the state of affairs of the
Company and of the Group as at 31 December 2014, and of
its loss and cash flows for the year then ended in accordance
with Hong Kong Financial Reporting Standards and have
been properly prepared in accordance with the disclosure
requirements of the Hong Kong Companies Ordinance.

BDO Limited

Certified Public Accountants

Lee Ka Leung, Daniel

Practising Certificate Number: P01220

Hong Kong
30 January 2015
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Consolidated Statement of Comprehensive Income

/\‘/T\l:I 73\@” 2%

For the year ended 31 December 2014 #Z2 - Z—-NE+-A=+—-HI&E

2014 2013
—F—HlEf —T—=F
Notes HK$’000 HK$'000
B 5 FHET T T
Revenue g 6 52,165 75,791
Cost of goods sold BEEEmKAE (50,779) (74,645)
Gross profit EF 1,386 1,146
Other revenue E bz A 393 348
Other gains and losses Hith U 25 & 548 1,187 319
Gain on derecognition of IR HER A 2R 2 s
promissory notes 24 - 87,500
Gain on derecognition of RIEERATBRES 2
convertible bonds W g 25() - 271,909
Administrative expenses TR (16,497) (12,655)
Finance costs & B AN 8 (4,205) (10,530)
(Loss)/profit before taxation BrFLAT (B51B),m 9 (17,736) 338,037
Income tax credit e 10 - 6,274
(Loss)/profit for the year, EATHBANEEEEE
attributable to owners of (E548) i##
the Company (17,736) 344,311
Items that may be reclassified HETHREHFPEE
subsequently to profit or loss: Em2IER:
Exchange difference on translating HIBINEBEEZ
of foreign operation PE & =% (625) 384
Increase in fair value of available- AHHEREATE
for-sale investments A0 394 224
Other comprehensive income for FEEZHMEZEKZE
the year, net of tax (Bi1g) (231) 608
Total comprehensive income for FAFHEBAEBIERERE
the year, attributable to owners 2 EU 5485
of the Company (17,967) 344,919
(Loss)/earnings per share B (BE) B 13 (Restated)
(gE=75)
- Basic —H A HK cents (6.79)#1ll  HK cents 222.113
~ Diluted -8 HK cents (6.79)#{ll ~ HK cents 38.837ll
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Consolidated Statement of Financial Position

AR B AOR R

At 31 December 2014 R =F—NFE+-A=+—H

2014 2013
—E—-mE —T—=%F
Notes HK$’000 HK$’000
B & FET FA&IT
Non-current assets ERHEE
Property, plant and equipment VI WS KR 14 1,327 11,423
Intangible asset mVEE 15 - -
Goodwill Bk 16 - =
Available-for-sale investments AHEERE 17 7,330 6,936
8,657 18,359
Current assets MENEE
Trade and other receivables B 5 R E b e kI8 18 25,548 51,773
Pledged bank deposits BEERIRITER 20 - 59,224
Bank balances and cash IRITHESBRKRIE® 20 157,053 10,101
182,601 121,098
Current liabilities mENEE
Trade and other payables B 5 kE RN FRIE 21 1,886 17,933
Borrowings BE 23 7,758 88,129
Current tax liabilities EHNIEAE 42 42
Promissory notes A EE 24 - -
9,686 106,104
Net current assets MHEEFE 172,915 14,994
Total assets less HEERREBER
current liabilities 181,572 8,558
Non-current liabilities EREERE
Convertible bonds A A% & 5 25 36,874 =
Net assets EHEFE 144,698 33,353
Capital and reserves attributable FATHAA
to owners of the Company FEILE A R G i
Share capital fig 7R 28 49,356 84,283
Reserves i 95,342 (50,930)
144,698 33,353
The consolidated financial statements on pages 41 to 162 were F41BEF162B 2V EREAR _ZE—AF —

approved and authorised for issue by the Board of Directors on

30 January 2015 and are signed on its behalf by:

Lam Yin Lok
PRz ge
Chairman and Director

FTEREF

A=+EREESRBREETSE ThTHES
EREREE:

%

Chau Chit
AL
Director

EF
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Statement of Financial Position
T iSRRI 2R

At 31 December 2014 R=ZE—N&+=-A=+—H

2014 2013
—E—NmE ===
Notes HK$’000 HK$'000
B = FH&ET TFA&IT
Non-current assets ERBEE
Property, plant and equipment VI WS KR 14 434 313
Available-for-sale investments AHHERE 17 7,330 6,936
Investments in subsidiaries R B AR Z2&E 32 77 77
7,841 7,326
Current assets HRENEE
Other receivables H b e W zk I8 18 1,531 761
Amounts due from subsidiaries AN NGO 19 25,554 95,334
Bank balances and cash RITEBREIRE 20 156,762 1,458
183,847 97,553
Current liabilities HENEE
Other payables E & K78 21 157 1,164
Amounts due to subsidiaries FEAHFY B A R IR 22 2,457 167,515
Borrowings EBE 23 7,758 70,775
10,372 239,454
Net current assets/(liabilities) mREEE(AR)FHE 173,475 (141,901)
Total assets less BEERREERE
current liabilities 181,316 (134,575)
Non-current liabilities ERHERE
Convertible bonds Al ] RR E 5 25 36,874 =
Net assets/(liabilities) BE/(&R)FH#E 144,442 (134,575)
Capital and reserves BARREE
Share capital % X 28 49,356 84,283
Reserves ] 33 95,086 (218,858)
144,442 (134,575)
Lam Yin Lok Chau Chit
PhRoE g A
Chairman and Director Director
TEREF o
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Consolidated Statement of Changes in Equity

/\\/T\

For the year ended 31 December 2014 HZ=-%—

—H— A4
/ Y [I\I:Ill\

EH)R

ME+-ZA=+t—BLEE

Capital Investment  Convertible
Share Share  redemption Special revaluation bonds  Exchange Accumulated
capital premium reserve reserve reserve reserve reserve losses Total
BAEE REER TRERES )
k& RiYiE e HRIRE 11 e ERfE  RiER &t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THT TR Titx Tix THT TR Titn T T
(note i) (note ii) (note il (note iv)
(FsEi) (BiEi) (Fagii)  (BisEw)
At 1 January 2013 R-E-=£-5-f 7023 102675 1,564 (123) 1478 120398 - (636878  (340,650)
Profit for the year REERH = - - - - - - 344,311 344,311
Exchange difference on translating of HRBNERELCERZS
foreign operation - - - - - - 384 - 384
Increase in fair value of avallable-for-sale AR ERERATEEM
investments - - - - 224 - - - 224
Total comprehensive income for the year AEERANGER - - - - 224 - 384 344,311 344919
Placing of new shares (note 28(a)) BREanHk (t28(a)) 14,047 15,451 - - - - - - 29,498
Share issue expenses (note 28(a)) A BT (MF28()) - (414) - - - - - - (#14)
Transfer of convertible bonds reserve upon R |- R AT R AR 05 8%
derecognition of convertible bonds (note 25) Rk (B s ( HiE25) - - - - - (120,399 - 120,398 -
At 31 December 2013 “F-=ft-fA=1+-H 84,283 117,712 1,564 (123) 1,702 - 384 (172,169) 33,358
Loss for the year TEEEE - - - - - - - (17,736) (17,736)
Exchange difference on translating of HRENEBELCERZE
foreign operation - - - - - - (625) - (625)
Increase in fair value of avallable-for-sale AR LEREATEEM
investments - - - - 394 - - - 394
Total comprehensive income for the year AEERANGER - - - - 394 - (625) (17,736) (17,967)
Placing of new shares (note 28(c)) BRE&MR (Hzk8(c) 32,500 81,250 = = - - = - 113,750
Share issue expenses (note 28(c)) A BT (MF28(c)) - (4,865) - - - - - - (4,865)
Capital reduction (note 28(b)(i&il)) RRAEI 5L C B 28 )i B i) ) (67,427) (117,712 - - - - - 185,139 -
Equity component of convertible bonds MRRES 2 Ba A (K:F25)
(note 25) - - - = - 20,427 - - 20,427
At 31 December 2014 R-E-mE+-A=1-8 49356 76,385 1,564 (129) 2,09 20427 o41) (4766 144,698
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Consolidated Statement of Changes in Equity

/\‘/T\

For the year ended 31 December 2014 B Z=

S ERER

Notes:

)

(iv)

The share premium of the Group represents the amount
subscribed for share capital in excess of nominal value.

The special reserve of the Group represents the difference
between the nominal amount of the share capital issued by the
Company’s subsidiaries in exchange for the nominal value of the
issued share capital of other subsidiaries pursuant to the Group’s
reorganisation.

The investment revaluation reserve represents the cumulative
gains/losses arising on recognising financial assets classified as
available-for-sale investments at fair value.

The convertible bonds reserve represents the equity components
of the convertible bonds issued. The convertible bonds issued are
split into their liability and equity components at initial recognition
at the fair values of each of the convertible bonds.
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Consolidated Statement of Cash Flows

l\\/T\ Eﬁ stz //||.r 2%

For the year ended 31 December 2014 2 - Z—-NE+-A=+—-HIFE

2014 2013
—F—MF —T—=F
HK$’000 HK$’000
FHET T
Operating activities EEERE
(Loss)/profit before taxation BRELRT (E51R) % A (17,736) 338,037
Adjustments for: RT3 SEAR:
Depreciation of property, M BERRBZITE
plant and equipment 829 104
(Gain)/loss on disposals of property, HEYX HEREEZ
plant and equipment (Yezs) /B8 (1,187) 14
Gain on derecognition of TR A BB 2 W
promissory notes - (87,500)
Gain on derecognition of BRI R AR E S 2 W
convertible bonds - (271,909)
Dividend income & 24 A (372) (348)
Finance costs A& AR 4,205 10,530
Operating loss before working BEE B EA 2K E BB
capital change (14,261) (11,072)
Decrease/(increase) in trade and g5 Kk E b EWFKIE
other receivables B, (i) 25,678 (49,849)
(Decrease)/increase in trade and B 5 I H b & 1~ 5RIE
other payables CrA) /180 (15,691) 15,875
Cash used in operations and net cash FREZZRERANRES
used in operating activities EHZREFE (4,274) (45,046)
Investing activities BEE
Purchase of property, plant and equipment  BE B ¥ % = M & (306) (11,502)
Proceeds from sale of property, HEWMSE WEMEHEZ
plant and equipment F1S 28 10,732 2
Dividend income A& BIA 372 348
Net cash generated from/(used in) B,/ (AR)REFTHZ
investing activities H&FHE 10,798 (11,152)
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Consolidated Statement of Cash Flows
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For the year ended 31 December 2014 HZ-F—NE+-A=1+—HItFE

2014 2013
—E—ME —T—=F
HK$’000 HK$’000
FHET T T
Financing activities BIEES
Proceeds from issue of convertible BOBRRERERZ
loan note PR1S3RI8 55,650 -
Repayment to a shareholder B —RBREZFIE - (1,653)
(Repayment of)/proceeds from borrowings ~ (EEEE 2 7%E)
REEEZFERIE (80,374) 88,129
Interest paid ERFE (2,880) -
Decrease/(increase) in restricted cash for BEERBENZRGIIRES
borrowings w (3En) 59,224 (59,224)
Proceeds from issue of ordinary shares BITERKRZ TS RE 113,750 29,498
Direct issuing costs of ordinary shares L@k BRI (4,865) (414)
Net cash generated from RERMEEEZHRETHE
financing activities 140,505 56,336
Net increase in cash and cash HeRIREFEEBENEE
equivalents 147,029 138
Cash and cash equivalents FMZzEERES£%EEER
at the beginning of the year 10,101 9,917
Effect of exchange rate changes on ExREHHFALRIEEE
cash and cash equivalents EHHz®E (77) 46
Cash and cash equivalents at the end of £XRZIEERIFSZLEIER
the year, represented IBIRTERRIESE
by bank balances and cash 157,053 10,101
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Notes to the Consolidated Financial Statements

sre MR R

For the year ended 31 December 2014 HZ-E—NE+-A=+—HItFE

GENERAL

Jimei International Entertainment Group Limited (formerly
known as Sinogreen Energy International Group Limited)
(the “Company”) is incorporated in Bermuda as an
exempted company with limited liability and its shares
are listed on The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”). The addresses of the registered
office and principal place of business of the Company are
at Clarenden House, 2 Church Street, Hamilton HM11,
Bermuda and Unit No. 3908-11, 39th Floor, COSCO
Tower, No. 183 Queen’s Road Central, Hong Kong,
respectively.

The Company is an investment holding company where
the Group, comprising the Company and its subsidiaries
as detailed in note 32, is principally engaged in trading
of chemical products, and energy conservation and
environmental protection products.

The consolidated financial statements are presented in
Hong Kong dollars, which is the same as the functional
currency of the Company.

LIQUID CRYSTAL ON SILICON
TELEVISION BUSINESS

On 22 May 2008, the Company announced that
Sourcestar Profits Limited (“Sourcestar”), a direct
wholly owned subsidiary of the Company, entered into
a conditional acquisition agreement dated 30 April
2008 (as supplemented) with China Eagle Development
Limited (“China Eagle”) and Fairtime International Limited
(“Fairtime”) (collectively referred as to the “Vendors”)
for the acquisition of the entire issued share capital of
Pacific Choice Holdings Limited (“Pacific Choice”) and
its shareholders’ loans outstanding due to the Vendors
at an aggregate total consideration of no more than
HK$2,700,000,000 (as detailed in note 2(i) below) (subject
to adjustments as detailed in note 2(i)(d) below) (the
“Acquisition Agreement”).

—REIA

SEXBIBRREEEFR A A (AT EH 4R aE =
BEBEBRAA) ([AAA])ERREEZM
KIB—RERRBRRABRERHRES
BERXSZFBRAR ([BRMA]) Em-AA
AEMREEREZEFEME 2D A
Clarenden House, 2 Church Street, Hamilton
HM11, BermudaX & % £ /g A B #1835k 1 iz
KN [E39#£3908-11% °

ARAA/—MREZRLAF MAKE (81
ARAR MMM KB AR) 2%
FEIEMARBENRREREREBRK

RAEMBRRAET (RRARBZHEEE

HE)Z5 -

ERREEHER

RZZEENFRA-F+ =B ARAEM"
RKAdlzE#E2EM B QA Sourcestar
Profits Limited ( [Sourcestar | ) E2China Eagle
Development Limited ([China Eagle |) &
Fairtime International Limited ( TFairtimeJ)
(mBAIEFIYBHAE =TT N\FH
A=+tHzERHKERZ (Kfx) KUK
## Pacific Choice Holdings Limited ( [ Pacific
Choice | )Z%E‘BE?&??H§$&EFEH§E
LHEHABERRER BRESGETHEB
2,700,000,000/% 7t (7 |EJ T S EE2())
(ATARIE N K sE2() () PTRERl T AR ) ([
BEipazl) o
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Notes to the Consolidated Financial Statements
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For the year ended 31 December 2014 HZ-F—NE+-A=1+—HItFE

LIQUID CRYSTAL ON SILICON
TELEVISION BUSINESS (continued)

At the time of acquisition, Pacific Choice was an
investment holding company holding the entire
shareholding interests in Starwick Development Limited
(“Starwick”), Gold Pioneer Enterprises Limited and
Sheenway Limited (“Sheenway”), each of which is an
investment holding company incorporated in the British
Virgin Islands with limited Iiability. United Opto-Electronics
(Suzhou) Co., Ltd. Bt &} E (& IN) BR Q7] (the
“PRC Subsidiary”), an indirect wholly-owned subsidiary
of Starwick incorporated in the People’s Republic of
China (the “PRC”), was in the course of setting up the
manufacturing base in the PRC for the production of
liquid crystal on silicon (‘LCoS”) television and had not
commenced its operations at the time of the acquisition.
Upon completion of the setting-up of the manufacturing
base in the PRC, the planned principal activities of Pacific
Choice and its subsidiaries (collectively referred to as the
“Pacific Choice Group”) would be the design, installation
and manufacturing of high definition projection televisions
and related accessories in the PRC.

As at the date of the acquisition, Sheenway held the
patents as set out in note 15, representing the single
predominant asset of Pacific Choice Group.
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Notes to the Consolidated Financial Statements
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For the year ended 31 December 2014 HZ-E—NE+-A=1+—HItFE

2. LIQUID CRYSTAL ON SILICON
TELEVISION BUSINESS (continued)

Details of the investment in Pacific Choice Group are as
follows:

(i)

Acquisition of Pacific Choice Group in
January 2009

As set out in the announcement of the Company
dated 15 January 2009, the Group completed the
acquisition of Pacific Choice Group on the same
date. Included in the conditions precedent was the
completion of the reorganisation whereby certain
patents and machineries beneficially owned by
Taiwan Micro Display Corp. & &MAI &M AR A
Al (“TMDC”) be registered under or owned by Pacific
Choice Group. Despite certain closing conditions
of the acquisition were not fulfilled in their entirety,
they were conditionally waived by the Company and
the acquisition was considered as completed on 15
January 2009 (“Acquisition Completion Date”). In the
opinion of the directors, the Vendors and TMDC were
considered as independent to the Group. Details of
intangible asset acquired and goodwill arisen in the
above transaction are set out in notes 15 and 16,
respectively. Under the Acquisition Agreement, the
total consideration at fair value was HK$604,616,000
at the Acquisition Completion Date, which consisted
of:

a)  cash in the amount of HK$25,000,000;
b)  zero-coupon promissory notes due in 2011

issued by the Group with the principal amount
of HK$375,000,000 (“Promissory Notes”);
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For the year ended 31 December 2014 EZE

ZE-METZAST-RIEFE

2. LIQUID CRYSTAL ON SILICON
TELEVISION BUSINESS (continued)

() Acquisition of Pacific Choice Group in
January 2009 (continued)

o)

zero-coupon convertible bonds due in 2014
issued by the Company (“Tranche 1 Bonds”)
with the principal amount of HK$300,000,000,
comprising the amounts of HK$67,800,000,
HK$45,000,000 and HK$187,200,000 to China
Eagle, Fairtime and TMDC respectively, of
which a downward adjustment in the amount
of US$4,000,000 (equivalent to approximately
HK$31,000,000) would be made if the
transfer of ownership of certain machineries
is not completed within twelve months from
the Acquisition Completion Date (see details
below); and

zero-coupon convertible bonds due in 2014
issued by the Company with the aggregate
principal amount of HK$2,000,000,000, which
would only be issued if the profit of Pacific
Choice Group in certain specific periods during
the eighteen months ended 30 June 2010
reached certain predetermined levels (“Targeted
Profit Levels”).

As set out in note 24, the maturity of the Promissory
Notes was subsequently extended to and matured
in January 2012 but remained unsettled until the
derecognition as a result of the High Court Judgment
(as defined in note 2(vii)(b) below) handed down on
19 June 2013.
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Notes to the Consolidated Financial Statements

For the year ended 31 December 2014 &

2. LIQUID CRYSTAL ON SILICON
TELEVISION BUSINESS (continued)

(i)

Acquisition of Pacific Choice Group in
January 2009 (continued)

In the opinion of the directors, the Targeted
Profit Levels were not reached and none of the
contingently issuable convertible bonds had been
issued subsequent to the Acquisition Completion
Date.

Since certain of the closing conditions to the
completion of the Acquisition Agreement had
not been fulfilled but conditionally waived by the
Company to proceed with its completion, all of the
Tranche 1 Bonds were held by an escrow agent
pursuant to an escrow agreement until all conditions
(as set out below), as specified in a supplementary
agreement to the Acquisition Agreement signed on
24 October 2008 among the Vendors, Sourcestar
and the Company, had been fulfilled. Such
conditions, among others, including the release
of the pledge created on certain machineries in
favour of certain banks in Taiwan to be delivered to
Pacific Choice Group, and the establishment of the
production plant in the PRC in normal operations.
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2. LIQUID CRYSTAL ON SILICON
TELEVISION BUSINESS (continued)

(i)

Acquisition of Pacific Choice Group in
January 2009 (continuea)

The Vendors agreed to procure the transfer of
the ownership of the relevant machineries to be
completed within twelve months from the Acquisition
Completion Date. Once the transfer of the ownership
of the relevant machineries was completed, the
fair values of those machineries would be recorded
in equipment, and the amount of goodwill arising
from the acquisition of Pacific Choice Group would
also be adjusted. In the event that the transfer
of the ownership of the relevant machineries did
not take place within twelve months from the
Acquisition Completion Date, the consideration for
the acquisition would be reduced by US$4,000,000
(equivalent to approximately HK$31,000,000)
pursuant to the Acquisition Agreement (as
supplemented). Details of these were set out in the
Company’s announcement dated 15 January 2009.

During 2009, the Group and China Eagle agreed and
transacted accordingly that upon an early repayment
of part of the Promissory Notes for a principal
amount of HK$250,000,000, 10% of the Promissory
Notes (i.e. HK$37,500,000) would be cancelled in
favour of the Group.

From the date of completion of the acquisition of
Pacific Choice Group on the Acquisition Completion
Date until the completion of the part of the
Termination Transactions with TMDC (as defined
in note 2(vi) below) relating to the transfer of the
production machineries on 28 February 2013, the
transfer of ownership of those machineries had
not been taken place and all certificates of the
Tranche 1 Bonds were held under escrow until their
derecognition on 28 February 2013 and 19 June
2018.
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For the year ended 31 December 2014 EZE

2. LIQUID CRYSTAL ON SILICON
TELEVISION BUSINESS (continued)

(i)

Deconsolidation of the PRC
Subsidiary and recognition as
available-for-sale investment, and
impairment loss of Pacific Choice
Remaining Group in December 2009

Due mainly to the non-cooperation of the
management of the PRC Subsidiary, the directors of
the Company had been unable to obtain and access
to the books and records of the PRC Subsidiary after
30 November 2009 and resolved that the Group
no longer had the power to govern the financial
and operating policies of the PRC Subsidiary, and
accordingly the control over the PRC Subsidiary was
lost on that date.

The PRC Subsidiary had therefore been
deconsolidated from the consolidated financial
statements of the Group and recognised as an
available-for-sale investment from 1 December 2009
onwards. The directors of the Company determined
that while it was appropriate to deconsolidate the
PRC Subsidiary on the basis of loss of control, the
Group did retain control over the holding companies
incorporated in the British Virgin Islands, including
Sheenway, which holds the patents as set out in note
15.

As the assets of the PRC Subsidiary and the planned
operations thereof predominantly accounted for
the reason for which the Group acquired Pacific
Choice Group, the loss of control over the PRC
Subsidiary effectively impaired any practical value of
the entire Pacific Choice Group, if any, and therefore,
the directors of the Company considered that the
assets of the entities comprising Pacific Choice
Group other than the PRC Subsidiary (the “Pacific
Choice Remaining Group”) should be fully impaired
on the same date the Group lost control over the
PRC Subsidiary. As all of the Group’s operations
in production of LCoS television were carried out
by Pacific Choice Group, the operating segment of
LCoS television has been accordingly classified as
discontinued operations thereafter.
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2. LIQUID CRYSTAL ON SILICON

TELEVISION BUSINESS (continueq)

(i) Proposed sale of Pacific Choice

Group back to the Vendors

As the original production plan had not been realised
and certain terms/undertakings of the Acquisition
Agreement on the part of the Vendors and TMDC
had not been performed, despite the acquisition
of Pacific Choice Group had completed in January
2009, and continual requests by the Group’s
management seeking Pacific Choice Group’s
assistance and fulfilment of the agreed terms, the
Group issued demand letters in April 2009, May
2009, March 2010 and January 2011 to the Vendors
and the warrantors requesting them to provide
satisfactory explanations and to suggest remedial
actions. No reply had ever been received from the
Vendors or the warrantors.

The Company held a board meeting on 20 April
2010 and resolved that the Company would first
negotiate with the Vendors and the warrantors for
a proposal to sell Pacific Choice Group back to
the Vendors. Subject to the terms of the proposed
disposal to be agreed, the Tranche 1 Bonds and the
Promissory Notes issued to the Vendors and TMDC
as part of the consideration of the acquisition may be
required to be cancelled. Further details are set out in
the Company’s announcement dated 23 April 2010.
However, at no time had the Company been able to
come up with terms of agreement with the Vendors.
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Notes to the Consolidated Financial Statements

For the year ended 31 December 2014

2. LIQUID CRYSTAL ON SILICON
TELEVISION BUSINESS (continued)

(iv) Proposed disposal of the Disposal

Group

On 25 January 2011, the Company entered into
a conditional sale and purchase agreement for
the disposal of the entire issued share capital of
Sourcestar, whose principal asset was the entire
interest in Pacific Choice Group (collectively referred
to as the “Disposal Group”) to an independent
third party, Good Choice Development Ltd.
(“Good Choice”) at an aggregate consideration
of HK$637,500,000 (the “Disposal Agreement”).
On the same date, a non-refundable deposit of
HK$50,000,000 had been received by the Company.
The proposed disposal was subject to the approvals
by the shareholders and the Stock Exchange.

Termination of the Disposal
Agreement with Good Choice

On 28 June 2011, the Company received a letter
from the legal advisers acting for Good Choice,
stating that Good Choice would not consider
extending the long stop date of the Disposal
Agreement and the agreement had therefore
lapsed on 30 June 2011. Good Choice demanded
the return of the above non-refundable deposit of
HK$50,000,000 received by the Company on the
basis of, among other matters, the alleged failure on
the part of the Company to use its best endeavours
to procure the fulfiiment of all the conditions
precedent to completion of the Disposal Agreement
and to execute all acts and deed as may reasonably
be required by the Stock Exchange.
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2. LIQUID CRYSTAL ON SILICON
TELEVISION BUSINESS (continueq)

2. HEREIERES 2

(v) Termination of the Disposal (v) #1FEEGood Choices] i 2 H
Agreement with Good Choice (continued) EZE @)
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On 24 August 2011, the Company and Good
Choice entered into a cancellation agreement,
pursuant to which the parties agreed that the

Disposal Agreement was cancelled to the effect
that the Disposal Agreement would have no effect
whatsoever and to release each other from their
respective obligations towards each other as
contained therein. The parties also agreed that a sum
of HK$35,000,000, being part of the above non-
refundable deposit, shall be returned to Good Choice
on the same day as the date of the cancellation
agreement, while the remaining HK$15,000,000 of
the non-refundable deposit shall be forfeited and
retained by the Company and has been recognised
in profit or loss for the year ended 31 December
2011.

Under the cancellation agreement, neither of the
parties was entitled to make any claim or bring
any legal proceedings in relation to the Disposal
Agreement in the future.
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2. LIQUID CRYSTAL ON SILICON 2. FRARERER »

TELEVISION BUSINESS (continued)

(vi) Actions to unwind the acquisition of (vi) ¥ 1fE Pacific Choicefk B 2

Pacific Choice Group

As highlighted in note 2(iii) above, the Group has put
continual efforts to demand the Vendors to provide
satisfactory explanations and suggest remedial
actions to the breach of the Acquisition Agreement
in April 2009, May 2009, March 2010 and January
2011. Despite the Company’s good-faith approach
to the Vendors to resolve the issues in an amicable
manner and the Company’s repeated requests for
meetings to discuss about the possible alternatives
on such resolution, the Vendors have continued to
disregard the requests of the Company.

The Group was legally advised that by reason
of wrongful breaches by the Vendors and the
warrantors to the Vendors in the acquisition of
Pacific Choice Group and their failure to take any
remedial actions despite repeated demands by the
Group, there was a total failure of consideration for
what the Group has bargained and paid for under
the Acquisition Agreement. A letter was therefore
issued by the Group’s legal adviser dated 23 July
2012 to terminate the Acquisition Agreement by
accepting the wrongful repudiation of the same
on the part of the Vendors and the warrantors. In
the circumstances, those outstanding convertible
bonds in the principal amount of HK$2,000,000,000,
namely, Tranche 2 Bonds, Tranche 3 Bonds and
Tranche 4 Bonds (i.e. those contingently issuable
convertible bonds as mentioned in note 2(i)
(d) above), being the remaining balance of the
consideration under the Acquisition Agreement
will not be issued to the Vendors. A counsel was
retained to advise and to issue legal proceedings
against the Vendors for claims of rescission and
restitution of all consideration paid including cash of
HK$275,000,000, Tranche 1 Bonds (excluding the
part issued to TMDC) of HK$112,800,000 and the
Promissory Notes, to the extent of not being settled,
of HK$87,500,000.
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2. LIQUID CRYSTAL ON SILICON
TELEVISION BUSINESS (continued)

(vi) Actions to unwind the acquisition of

Pacific Choice Group (continuead)

Well before the Group issuing the letter mentioned
in the foregoing paragraph, the Group negotiated
with TMDC whereby the Company proposed to
get back the part of Tranche 1 Bonds issued to
TMDC and TMDC was willing to co-operate with
the Company in order to get back the patents for
its use, as one of the remedial actions to the above
breaches and to mitigate the loss, the Group entered
into certain agreements on 27 July 2012 with TMDC
to transfer back the entire issued share capital of
Precise Media Limited (“Precise Media”) which is
the holding company of the PRC Subsidiary, the
sales patents (excluding those have already expired)
to TMDC, which were originally transferred to the
Group from TMDC under the Acquisition Agreement,
and to terminate a series of agreements wherein
TMDC granted the Group the rights to use its
patents, as well as other related agreements signed
between TMDC and the Group (collectively known
as the “Termination Transactions with TMDC”). In
return, TMDC shall tender back the part of the
Tranche 1 Bonds issued to TMDC with a principal of
HK$187,200,000 to the Group for cancellation.
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2. LIQUID CRYSTAL ON SILICON
TELEVISION BUSINESS (continued)

(vi) Actions to unwind the acquisition of
Pacific Choice Group (continuea)

On 12 September 2012, the Group issued legal
proceedings against the Vendors in the High Court
of the Hong Kong Special Administrative Region
(the “High Court”) in regard to the claim of restitution
for total failure of consideration and rescission in
connection with the Acquisition Agreement (the
“Action”). In the statement of claim, the Group claims
against the Vendors, among others, for:

a)

a declaration that the Acquisition Agreement
(as supplemented) be null and void for total
failure of consideration;

an order that the position of the parties, namely
the Company, Sourcestar, the Vendors and
the warrantors be restored to the original
position prior to the signing of the Acquisition
Agreement, including but not limited to the
return of all consideration paid to the Vendors
for the acquisition totalling HK$475,300,000
which encompasses cash amounting to
HK$250,000,000 and HK$25,000,000 paid
to China Eagle and Fairtime respectively,
Tranche 1 Bonds (excluding those issued
to TMDC and subsequently cancelled on 5
March 2013 as mentioned below) amounting
to HK$112,800,000 of which HK$67,800,000
was issued to China Eagle and HK$45,000,000
was issued to Fairtime, the Promissory Notes,
to the extent of not being settled, amounting to
HK$87,500,000 issued to China Eagle;
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2. LIQUID CRYSTAL ON SILICON 2. FRARERER »
TELEVISION BUSINESS (continued)

(vi) Actions to unwind the acquisition of

(vi) ¥ 1 & Pacific Choicefk B 2

Pacific Choice Group (continuead)

C) alternatively damages to be assessed; and
d) interests, costs and other relief.

For details of the Action, please refer to the
announcement of the Company dated 12 September
2012.

The Vendors did not file an acknowledgement of
service or defence before the respective deadlines
as stipulated in the relevant rules of the Rules of the
High Court and the Group has applied to the High
Court for a judgment in default of notice of intention
and defence on 8 March 2013 with regard to,
amongst other things, its claims of restitution for total
failure of consideration and rescission in connection
with the Acquisition Agreement.

Court hearing was held on 27 March 2013 and
adjourned due to the High Court’s queries about
the claim during the hearing for the Group’s
consideration. After seeking legal advice, the Group
filed an amended statement of claim on 20 May
2013 (see note 2(vii)(b) below for details).
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Notes to the Consolidated Financial Statements

For the year ended 31 December 2014 EZE

2. LIQUID CRYSTAL ON SILICON
TELEVISION BUSINESS (continued)

(vii) Completion of actions to unwind the
acquisition of Pacific Choice Group

(a) Completion of the Termination
Transactions with TMDC

On 28 February 2013 and 5 March 2013,
the Termination Transactions with TMDC as
mentioned in note 2(vi) above were completed.
Effectively, the Group has:

)

transferred back the entire issued share
capital of Precise Media to TMDC as
disposal and accordingly retained no
further equity interests in Precise Media
and the PRC Subsidiary of which the
investment cost of HK$78,406,000
(being part of the consideration paid in
the acquisition of Pacific Choice Group),
which was classified as an available-for-
sale financial asset (note 17) at the time
of its deconsolidation on 30 November
2009 and for which full impairment
provision was made, was derecognised
on 28 February 2013 and has given rise
nil gain or loss in the profit or loss for the
year ended 31 December 2013;
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For the year ended 31 December 2014 EZE

ZE-METZAZT-RIEFE

2. LIQUID CRYSTAL ON SILICON
TELEVISION BUSINESS (continued)

(vii) Completion of actions to unwind the
acquisition of Pacific Choice Group

(continued)

(a) Completion of the Termination
Transactions with TMDC (continued)

(il

(i)

returned the patents for the production
of LCoS television which resulted in the
disposal of the intangible asset (note 15)
costing HK$668,000,000, which was
fully impaired on 30 November 2009
being the time of deconsolidating the
PRC Subsidiary. The intangible asset was
derecognised on 5 March 2013 and has
given rise nil gain or loss in the profit or
loss for the year ended 31 December
2013;

cancelled the part of the Tranche 1
Bonds (note 25) issued to TMDC,
as held by the escrow agent, with a
principal amounting to HK$187,200,000
on 28 February 2013 which has been
legally tendered back to the Group from
TMDC for extinguishment and a gain
of HK$167,218,000, representing the
carrying amount measured at amortised
cost at 28 February 2013, together with
a reversal of deferred tax liabilities of
HK$3,297,000 attributable to the equity
component of the Tranche 1 Bonds
recognised as convertible bonds reserve,
were recognised in the profit or loss for
the year ended 31 December 2013 and
the related convertible bonds reserve of
HK$75,128,000 was transferred to the
accumulated losses within the equity in
20183;
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Notes to the Consolidated Financial Statements

For the year ended 31 December 2014 EZE

2. LIQUID CRYSTAL ON SILICON
TELEVISION BUSINESS (continued)

(vii) Completion of actions to unwind the
acquisition of Pacific Choice Group

(continued)

(a) Completion of the Termination
Transactions with TMDC (continued)

V)

as a result of the disposal of Precise
Media and the PRC Subsidiary as
mentioned in note 2(vii)(a)(i) above,
removed the goodwill with the initial
carrying amount of HK$77,685,000 (note
16), which was allocated to the cash-
generating unit of LCoS television at the
time of acquisition completion on 15
January 2009 and was derecognised
on 30 November 2009 when the Group
determined that it lost control over the
PRC Subsidiary and as a result no gain or
loss was recognised in the profit or loss
for the year ended 31 December 2013.

As a result of the above transactions,

in 2013,
of HK$170,515,000,

the Group recognised a gain
comprising the

derecognition of the part of Tranche 1 Bonds
and the release of deferred tax liabilities, and
regarded this as the consideration for the
disposal of Precise Media and the patents. The
transactions did not have any effect of cash
flows to the Group.
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Notes to the Consolidated Financial Statements
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For the year ended 31 December 2014 #

ZE-METZAZT-RIEFE

2. LIQUID CRYSTAL ON SILICON
TELEVISION BUSINESS (continued)

(vii) Completion of actions to unwind the
acquisition of Pacific Choice Group

(continued)

(b) Court judgment in respect of the
legal proceedings against the
Vendors

On 20 May 2013, as highlighted in note 2(vi)
above, the Group amended the statement of
claim (the “Revised Claim”) as follows:

(i)

(i

(i)

termination of the Acquisition Agreement
for total failure of consideration;

return of convertible bonds in the sum
of HK$67,800,000 (being part of the
Tranche 1 Bonds issued as mentioned in
note 2(i)(c) above) by China Eagle to the
Group;

return of convertible bonds in the sum
of HK$45,000,000 (being part of the
Tranche Bonds issued as mentioned
in note 2(i)(c) above) by Fairtime to the
Group;

return of the outstanding amount
of promissory notes in the sum of
HK$87,500,000 by China Eagle to the
Group;

return of HK$250,000,000, representing
the amount of promissory notes
redeemed by the Group in 2009 to China
Eagle (as mentioned in note 2(i) above);
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Notes to the Consolidated Financial Statements

For the year ended 31 December 2014 &

2. LIQUID CRYSTAL ON SILICON
TELEVISION BUSINESS (continued)

(vii) Completion of actions to unwind the
acquisition of Pacific Choice Group

(continued)

(b) Court judgment in respect of the
legal proceedings against the
Vendors (continued)

(Vi)

(i

(i)

return of cash in the sum of
HK$25,000,000 (being part of the
consideration paid as mentioned in note
2(i)(a) above) from Fairtime to the Group;

interest at the HSBC prime rate plus
1% from the date of writ until judgment
and thereafter at the judgment rate until
payment;

costs of the Action be borne by
the Vendors, including those of and
occasioned by this application but
excluding those of the hearing on 16 May
2013, to be taxed if not agreed.

On 19 June 2013, the High Court made a
judgment (the “High Court Judgment”) on the
basis of the matters pleaded in the Revised
Claim, and in default of defence, the Group has
been entitled to and granted the declaration for
the Revised Claim.
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Notes to the Consolidated Financial Statements
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For the year ended 31 December 2014 #Z2 - Z—-NF+-A=+—-HI&FE

2. LIQUID CRYSTAL ON SILICON
TELEVISION BUSINESS (continued)

(vii) Completion of actions to unwind the
acquisition of Pacific Choice Group
(continued)

(b) Court judgment in respect of the
legal proceedings against the
Vendors (continued)

On the basis of the High Court Judgment and
a legal opinion sought by the Group afterwards
in respect of its release from the obligations
and liabilities that arose from the transactions
relating to the acquisition of Pacific Choice
Group, the Group has effectively:

- with regard to (i) above, terminated the
Acquisition Agreement, as mentioned in
note 2(i) above;

- with regard to (i) and (jii) above, cancelled
the part of Tranche 1 Bonds issued
to China Eagle and Fairtime, as held
by the escrow agent, with respective
principals of HK$67,800,000 and
HK$45,000,000 for extinguishment and
the respective gains of HK$62,926,000
and HK$41,765,000, totalling
HK$104,691,000 (note 25) which
represents the carrying amount measured
at amortised cost at 19 June 2013,
together with a reversal of deferred tax
liabilities of HK$1,338,000 attributable to
the equity component of the Tranche 1
Bonds recognised as convertible bonds
reserve, were recognised in the profit or
loss for the year ended 31 December
2013 and the related convertible
bonds reserve of HK$45,270,000 was
transferred to the accumulated losses
within the equity in 2013;
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For the year ended 31 December 2014 HZ2-Z—-MNE+-A=+—-HIFE

2. LIQUID CRYSTAL ON SILICON
TELEVISION BUSINESS (continued)

(vii) Completion of actions to unwind the
acquisition of Pacific Choice Group
(continued)

(b) Court judgment in respect of the
legal proceedings against the
Vendors (continued)

- with regard to (iv) above, cancelled the
outstanding Promissory Notes issued
to China Eagle and matured on 14
January 2012 with principal amounting to
HK$87,500,000 for extinguishment and
a gain of HK$87,500,000 (note 24) was
recognised in the profit or loss for the
year ended 31 December 2013;

- with regard to (v) to (vii) above, the
Company held a board meeting
on 6 August 2013, to consider the
enforceability of the High Court
Judgment, which takes account of the
Vendors’ financial viability. The directors
are of the opinion that it is remote that
the Group would be able to recover the
amounts and therefore it is determined
that no receivable should be recognised
by the Group in this respect.

Upon the completion of the Termination
Transactions with TMDC and the High Court
Judgment, the Group was legally advised
that it has been completely released from the
obligations and liabilities, whether directly or
indirectly, contingently or explicitly, that arose
from the transactions relating to the acquisition
of Pacific Choice Group.
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APPLICATION OF NEW AND
REVISED HONG KONG FINANCIAL
REPORTING STANDARDS
(“HKFRSs”)

New and revised HKFRSs applied in the
current year

In the current year, the Group has applied the following
new and revised HKFRSs issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA”) which
are relevant to the Group’s operations.

Amendments to
HKAS 32

Offsetting Financial Assets
and Financial Liabilities

The application of the new and revised HKFRSs in the
current year has had no material impact on the Group’s
financial performance and positions for the current and
prior years and/or on the disclosures set out in these
consolidated financial statements.

New and revised HKFRSs issued but not
yet effective

The Group has not early applied the following new and
revised standards, amendments and interpretation that are
relevant to the Group’s operations have been issued but
are not yet effective:

HKFRSs (Amendments)  Annual Improvements
2010-2012 Cycle?

HKFRSs (Amendments)  Annual Improvements
2011-2013 Cycle!

HKFRSs (Amendments)  Annual Improvements
2012-2014 Cycle®

Amendments to Clarification of Acceptable

HKAS 16 and Methods of Depreciation

HKAS 38 and Amortisation®
Amendments to Equity Method in Separate

HKAS 27 Financial Statements®

HKFRS 9 (2014) Financial Instruments®

HKFRS 15 Revenue from Contracts

with Customers*
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For the year ended 31 December 2014 HZ-E—NE+-A=+—HItFE

APPLICATION OF NEW AND
REVISED HONG KONG FINANCIAL
REPORTING STANDARDS
(“HKFRSS”) (continued)

New and revised HKFRSs issued but not
yet effective (continuea)

U Effective for annual periods beginning on or after 1 July
2014

2 Effective for annual periods beginning, or transactions
occurring, on or after 1 July 2014

8 Effective for annual periods beginning on or after 1 January
2016

= Effective for annual periods beginning on or after 1 January
2017

9 Effective for annual periods beginning on or after 1 January
2018

Annual Improvements 2010-2012 Cycle,
2011-2013 Cycle and 2012-2014 Cycle

The amendments issued under the annual improvements
process make small, non-urgent changes to a number
of standards where they are currently unclear. They
include amendments to HKAS 16 Property, Plant and
Equipment to clarify how the gross carrying amount and
accumulated depreciation are treated where an entity
uses the revaluation model. The carrying amount of the
asset is restated to revalued amount. The accumulated
depreciation may be eliminated against the gross carrying
amount of the asset. Alternatively, the gross carrying
amount may be adjusted in a manner consistent with
the revaluation of the carrying amount of the asset and
the accumulated depreciation is adjusted to equal the
difference between the gross carrying amount and the
carrying amount after taking into account accumulated
impairment losses.
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For the year ended 31 December 2014 HZ-Z—-NF+-A=+—-HI&FE

APPLICATION OF NEW AND
REVISED HONG KONG FINANCIAL
REPORTING STANDARDS
(“HKFRSS”) (continued)

New and revised HKFRSs issued but not
yet effective (continuea)

Amendments to HKAS 16 and HKAS 38
— Clarification of Acceptable Methods of
Depreciation and Amortisation

The amendments to HKAS 16 prohibit the use of a
revenue-based depreciation method for items of property,
plant and equipment. The amendments to HKAS 38
introduce a rebuttable presumption that amortisation
based on revenue is not appropriate for intangible assets.
This presumption can be rebutted if either the intangible
asset is expressed as a measure of revenue or revenue
and the consumption of the economic benefits of the
intangible asset are highly correlated.

Amendments to HKAS 27 — Equity Method in
Separate Financial Statements

The amendments allow an entity to apply the equity
method in accounting for its investments in subsidiaries,
joint ventures and associates in its separate financial
statements.
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For the year ended 31 December 2014 HZ-E—WNE+-A=1+—HItFE

APPLICATION OF NEW AND
REVISED HONG KONG FINANCIAL
REPORTING STANDARDS
(“HKFRSS”) (continued)

New and revised HKFRSs issued but not
yet effective (continuea)

HKFRS 9 (2014) - Financial Instruments

HKFRS 9 introduces new requirements for the
classification and measurement of financial assets.
Debt instruments that are held within a business model
whose objective is to hold assets in order to collect
contractual cash flows (the business model test) and
that have contractual terms that give rise to cash flows
that are solely payments of principal and interest on the
principal amount outstanding (the contractual cash flow
characteristics test) are generally measured at amortised
cost. Debt instruments that meet the contractual cash
flow characteristics test are measured at fair value
through other comprehensive income (“FVTOCI’) if the
objective of the entity’s business model is both to hold
and collect the contractual cash flows and to sell the
financial assets. Entities may make an irrevocable election
at initial recognition to measure equity instruments that are
not held for trading at FVTOCI. All other debt and equity
instruments are measured at fair value through profit or
loss (“FVTPL”).

HKFRS 9 includes a new expected loss impairment model
for all financial assets not measured at FVTPL replacing the
incurred loss model in HKAS 39 and new general hedge
accounting requirements to allow entities to better reflect
their risk management activities in financial statements.
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APPLICATION OF NEW AND
REVISED HONG KONG FINANCIAL
REPORTING STANDARDS
(“HKFRSS”) (continued)

New and revised HKFRSs issued but not
yet effective (continuea)

HKFRS 9 (2014) - Financial Instruments

(continueq)

HKFRS 9 carries forward the recognition, classification
and measurement requirements for financial liabilities
from HKAS 39, except for financial liabilities designated
at FVTPL, where the amount of change in fair value
attributable to change in credit risk of the liability is
recognised in other comprehensive income unless that
would create or enlarge an accounting mismatch. In
addition, HKFRS 9 retains the requirements in HKAS 39 for
derecognition of financial assets and financial liabilities.

HKFRS 15 — Revenue from Contracts with
Customers

The new standard establishes a single revenue recognition
framework. The core principle of the framework is that an
entity should recognise revenue to depict the transfer of
promised goods or services to customers in an amount
that reflects the consideration to which the entity expects
to be entitled in exchange for those goods and services.
HKFRS 15 supersedes existing revenue recognition
guidance including HKAS 18 Revenue, HKAS 11
Construction Contracts and related interpretations.
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APPLICATION OF NEW AND
REVISED HONG KONG FINANCIAL
REPORTING STANDARDS
(“HKFRSS”) (continued)

New and revised HKFRSs issued but not
yet effective (continuea)

HKFRS 15 — Revenue from Contracts with
Customers (continued)

HKFRS 15 requires the application of a 5 steps approach
to revenue recognition:

Step 1: Identify the contract(s) with a customer

Step 2: Identify the performance obligations in the
contract

Step 3: Determine the transaction price

Step 4: Allocate the transaction price to each
performance obligation

Step 5: Recognise revenue when each

performance obligation is satisfied

HKFRS 15 includes specific guidance on particular
revenue related topics that may change the current
approach taken under HKFRS. The standard also
significantly enhances the qualitative and quantitative
disclosures related to revenue.
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APPLICATION OF NEW AND
REVISED HONG KONG FINANCIAL
REPORTING STANDARDS
(“HKFRSS”) (continued)

New Companies Ordinance provisions
relating to the preparation of financial
statements

The provisions of the new Hong Kong Companies
Ordinance, Cap. 622, in relation to the disclosure
requirements on financial statements will apply to the
Company in its first financial year beginning on or after 3
March 2014 (i.e. the financial year ending 31 December
2015).

The directors consider that there will be no impact on the
Group’s financial position or performance, however the
new Hong Kong Companies Ordinance, Cap. 622, would
have impacts on the presentation and disclosures in the
consolidated financial statements. For example, there
will be no requirement to include a statement of financial
position of the Company and related notes, and statutory
disclosures will be simplified.

SIGNIFICANT ACCOUNTING
POLICIES

The consolidated financial statements have been prepared
in accordance with all applicable HKFRSs, Hong Kong
Accounting Standards (“HKASs”) and Interpretations
(hereinafter collectively referred to as the “HKFRS”)
issued by the HKICPA and the disclosure requirements
of the Hong Kong Companies Ordinance. In addition,
the consolidated financial statements include applicable
disclosures required by the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited
(the “Listing Rules”).
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SIGNIFICANT ACCOUNTING
POLICIES (continued)

The consolidated financial statements have been prepared
on the historical cost basis except for certain financial
instruments. Historical cost is generally based on the fair
value of the consideration given in exchange for goods.
Financial instruments are measured at fair values as
explained in the accounting policies set out below.

The principal accounting policies set out below.

Basis of consolidation

The consolidated financial statements comprise the
financial statements of the Company and its subsidiaries.
Inter-company transactions and balances between group
companies together with unrealised profits are eliminated
in full in preparing the consolidated financial statements.
Unrealised losses are also eliminated unless the
transaction provides evidence of impairment on the asset
transferred, in which case the loss is recognised in profit or
loss.

The results of subsidiaries acquired or disposed of during
the year are included in the consolidated statement of
comprehensive income from the dates of acquisition or up
to the dates of disposal, as appropriate. Where necessary,
adjustments are made to the financial statements of
subsidiaries to bring their accounting policies into line with
those used by other members of the Group.
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SIGNIFICANT ACCOUNTING
POLICIES (continued)

Basis of consolidation (continuea)

Changes in the Group’s interests in subsidiaries that do
not result in a loss of control are accounted for as equity
transactions. The carrying amounts of the Group’s interest
and the non-controlling interest are adjusted to reflect
the changes in their relative interests in the subsidiaries.
Any difference between the amount by which the non-
controlling interest is adjusted and the fair value of the
consideration paid or received is recognised directly in
equity and attributed to owners of the Company.

When the Group loses control of a subsidiary, the profit or
loss on disposal is calculated as the difference between
(i) the aggregate of the fair value of the consideration
received and the fair value of any retained interest and
(i) the previous carrying amount of the assets (including
goodwill), and liabilities of the subsidiary and any non-
controlling interest. Amounts previously recognised in other
comprehensive income in relation to the subsidiary are
accounted for in the same manner as would be required if
the relevant assets or liabilities were disposed of.

Subsequent to acquisition, the carrying amount of non-
controlling interests that represent present ownership
interests in the subsidiary is the amount of those
interests at initial recognition plus such non-controlling
interest’s share of subsequent changes in equity. Total
comprehensive income is attributed to such non-
controlling interests even if this results in those non-
controlling interests having a deficit balance.
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For the year ended 31 December 2014 HZ-E—NE+-A=+—HItFE

SIGNIFICANT ACCOUNTING
POLICIES (continued)

Subsidiaries

A subsidiary is an investee over which the Company is able
to exercise control. The Company controls an investee if
all three of the following elements are present: power over
the investee, exposure, or rights, to variable returns from
the investee, and the ability to use its power to affect those
variable returns. Control is reassessed whenever facts and
circumstances indicate that there may be a change in any
of these elements of control.

In the Company’s statement of financial position,
investments in subsidiaries are stated at cost less
impairment loss, if any. The results of subsidiaries are
accounted for by the Company on the basis of dividend
received and receivable.

Goodwill

Goodwill is initially recognised at cost being the excess of
the aggregate of consideration transferred and the amount
recognised for non-controlling interests over the fair value
of identifiable assets, liabilities and contingent liabilities
acquired.

Where the fair value of identifiable assets, liabilities and
contingent liabilities exceed the fair value of consideration
paid, the excess is recognised in profit or loss on the
acquisition date, after re-assessment.

Goodwill is measured at cost less impairment losses. For
the purpose of impairment testing, goodwill arising from
an acquisition is allocated to each of the relevant cash-
generating units that are expected to benefit from the
synergies of the acquisition. A cash-generating unit to
which goodwill has been allocated is tested for impairment
annually, and whenever there is an indication that the unit
may be impaired.
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SIGNIFICANT ACCOUNTING
POLICIES (continued)

Goodwill (continued)

For goodwill arising on an acquisition in a financial year,
the cash-generating unit to which goodwill has been
allocated is tested for impairment before the end of that
financial year. When the recoverable amount of the cash-
generating unit is less than the carrying amount of the unit,
the impairment loss is allocated to reduce the carrying
amount of any goodwill allocated to the unit first, and then
to the other assets of the unit pro-rata on the basis of the
carrying amount to each asset in the unit. Any impairment
loss for goodwill is recognised in profit or loss and is not
reversed in subsequent periods.

Intangible assets

Intangible assets acquired in a business
combination

Intangible assets acquired in a business combination
are recognised separately from goodwill and are initially
recognised at their fair value at the acquisition date (which
is regarded as their costs).

Subsequent to initial recognition, intangible assets with
finite useful lives are carried at costs less accumulated
amortisation and any accumulated impairment losses.
Amortisation for intangible assets with finite useful lives is
provided on a straight-line basis over their estimated useful
lives.

An intangible asset is derecognised on disposal, or when
no future economic benefits are expected from use or
disposal. Gains and losses arising from derecognition of an
intangible asset are measured at the difference between
the net disposal proceeds and the carrying amount of the
asset and are recognised in profit or loss in the period
when the asset is derecognised.
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SIGNIFICANT ACCOUNTING
POLICIES (continued)

Property, plant and equipment

Property, plant and equipment are stated at cost or fair
value less accumulated depreciation and accumulated
impairment losses, if any.

The cost of property, plant and equipment includes its
purchase price and the costs directly attributable to the
acquisition of the items.

Subsequent costs are included in the asset’s carrying
amount or recognised as a separate asset, as appropriate,
only when it is probable that future economic benefits
associated with the item will flow to the Group and the
cost of the item can be measured reliably. The carrying
amount of the replaced part is derecognised. All other
repairs and maintenance are recognised as an expense in
profit or loss during the financial period in which they are
incurred.

Property, plant and equipment are depreciated so as to
write off their cost or valuation net of expected residual
value over their estimated useful lives on a straight-line
basis. The useful lives, residual value and depreciation
method are reviewed, and adjusted if appropriate, at
the end of each reporting period. The useful lives are as
follows:

Furniture and fixtures 4 years
Office equipment 4 years
Motor vehicles 3'/s years
Land and building Over unexpired lease term
Leasehold Over the remaining life of the
improvements leases but not exceeding
2 years
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SIGNIFICANT ACCOUNTING
POLICIES (continued)

Property, plant and equipment (continued)

An asset is written down immediately to its recoverable
amount if its carrying amount is higher than the asset’s
estimated recoverable amount.

The gain or loss on disposal of an item of property, plant
and equipment is the difference between the net sale
proceeds and its carrying amount, and is recognised in
profit or loss on disposal.

Intangible assets

Intangible assets acquired in a business
combination

Intangible assets acquired in a business combination
are recognised separately from goodwill and are initially
recognised at their fair value at the acquisition date (which
is regarded as their costs).

Subsequent to initial recognition, intangible assets with
finite useful lives are carried at costs less accumulated
amortisation and any accumulated impairment losses.
Amortisation for intangible assets with finite useful lives is
provided on a straight-line basis over their estimated useful
lives.

An intangible asset is derecognised on disposal, or when
no future economic benefits are expected from use or
disposal. Gains and losses arising from derecognition of an
intangible asset are measured at the difference between
the net disposal proceeds and the carrying amount of the
asset and are recognised in profit or loss in the period
when the asset is derecognised.
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SIGNIFICANT ACCOUNTING
POLICIES (continued)

Leasing

Leases are classified as finance leases whenever the terms
of the lease transfer substantially all the risks and rewards
of ownership to the lessee. All other leases are classified
as operating leases.

The Group as lessee

Assets held under finance leases are initially recognised
as assets at their fair value or, if lower, the present value
of the minimum lease payments. The corresponding
lease commitment is shown as a liability. Lease payments
are analysed between capital and interest. The interest
element is charged to profit or loss over the period of the
lease and is calculated so that it represents a constant
proportion of the lease liability. The capital element reduces
the balance owed to the lessor.

The total rentals payable under the operating leases are
recognised in profit or loss on a straight-line basis over the
lease term. Lease incentives received are recognised as an
integrated part of the total rental expense, over the term of
the lease.
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SIGNIFICANT ACCOUNTING
POLICIES (continued)

Financial instruments

Financial assets and financial liabilities are recognised on
the consolidated statement of financial position when a
group entity becomes a party to the contractual provisions
of the instrument.

Financial assets and financial liabilities are initially
measured at fair value. Transaction costs that are directly
attributable to the acquisition or issue of financial assets
and financial liabilities (other than financial assets and
financial liabilities at fair value through profit or loss) are
added to or deducted from the fair value of the financial
assets or financial liabilities, as appropriate, on initial
recognition. Transaction costs directly attributable to the
acquisition of financial assets or financial liabilities at fair
value through profit or loss are recognised immediately in
profit or loss.

Financial assets

The Group’s financial assets are classified as loans
and receivables and available-for-sale financial assets.
The classification depends on the nature and purpose
of the financial assets and is determined at the time of
initial recognition. All regular way purchases or sales of
financial assets are recognised and derecognised on a
trade date basis. Regular way purchases or sales are
purchases or sales of financial assets that require delivery
of assets within the time frame established by regulation or
convention in the marketplace.
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For the year ended 31 December 2014 HZ-E—NE+-A=+—HItFE

SIGNIFICANT ACCOUNTING
POLICIES (continued)

Financial instruments (continued)
Financial assets (continued)

Effective interest method

The effective interest method is a method of calculating
the amortised cost of a financial asset and of allocating
interest income over the relevant period. The effective
interest rate is the rate that exactly discounts estimated
future cash receipts (including all fees, points paid or
received that form an integral part of the effective interest
rate, transaction costs and other premiums or discounts)
through the expected life of the financial asset, or, where
appropriate, a shorter period to the net carrying amount on
initial recognition.

Interest income is recognised on an effective interest basis
for debt instruments.

Loans and receivables

Loans and receivables are non-derivative financial assets
with fixed or determinable payments that are not quoted
in an active market. At each end of the reporting period
subsequent to initial recognition, loans and receivables
(including trade receivables, pledged bank deposits and
bank balances and cash) are carried at amortised cost
using the effective interest method, less any identified
impairment losses (see accounting policy on impairment
loss on financial assets below).
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SIGNIFICANT ACCOUNTING
POLICIES (continued)

Financial instruments (continued)
Financial assets (continued)

Available-for-sale financial assets

Available-for-sale financial assets are non-derivatives that
are either designated or not classified as financial assets
at fair value through profit or loss, loans and receivables or
held-to maturity investments.

Available-for-sale financial assets are measured at fair
value at the end of the reporting period. Changes in fair
value are recognised in other comprehensive income
and accumulated in investment revaluation reserve, until
the financial asset is disposed of or is determined to
be impaired, at which time, the cumulative gain or loss
previously accumulated in the investment revaluation
reserve is reclassified to profit or loss (see accounting
policy on impairment loss on financial assets below).

For available-for-sale equity investments that do not have
a quoted market price in an active market and whose fair
value cannot be reliably measured and derivatives that are
linked to and must be settled by delivery of such unquoted
equity instruments, they are measured at cost less any
identified impairment losses at each end of the reporting
period subsequent to initial recognition (see accounting
policy on impairment loss on financial assets below).
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SIGNIFICANT ACCOUNTING
POLICIES (continued)

Financial instruments (continued)
Financial assets (continued)

Impairment of financial assets

Financial assets are assessed for indicators of impairment
at the end of the reporting period. Financial assets are
considered to be impaired where there is objective
evidence that, as a result of one or more events that
occurred after the initial recognition of the financial asset,
the estimated future cash flows of the financial assets have
been impacted.

For loans and receivables, objective evidence of
impairment could include:

° significant financial difficulty of the issuer or
counterparty; or

o breach of contracts, such as default or delinquency
in interest or principal payments; or

° it becoming probable that the borrower will enter
bankruptcy or financial re-organisation; or

o disappearance of an active market for that financial
asset because of financial difficulties.

For an available-for-sale equity investment, a significant
or prolonged decline in the fair value of that investment
below its cost is considered to be objective evidence of
impairment.
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For the year ended 31 December 2014 HZ-F—NE+-A=+—HItFE

SIGNIFICANT ACCOUNTING
POLICIES (continued)

Financial instruments (continued)
Financial assets (continued)

Impairment of financial assets (continueq)

For certain categories of financial assets, such as trade
receivables, assets that are assessed not to be impaired
individually are, in addition, assessed for impairment on
a collective basis. Objective evidence of impairment for
a portfolio of trade and bills receivables could include
the Group’s past experience of collecting payments,
an increase in the number of delayed payments in the
portfolio past the average credit period and observable
changes in national or local economic conditions that
correlate with default on receivables.

For financial assets carried at amortised cost, the amount
of the impairment loss recognised is the difference
between the asset’s carrying amount and the present
value of the estimated future cash flows discounted at the
financial asset’s original effective interest rate.

For financial assets carried at cost, the amount of the
impairment loss is measured as the difference between
the asset’s carrying amount and the present value of the
estimated future cash flows discounted at the current
market rate of return for a similar financial asset. Such
impairment loss will not be reversed in subsequent
periods.
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Notes to the Consolidated Financial Statements
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For the year ended 31 December 2014 HZ-E—NE+-A=+—HItFE

SIGNIFICANT ACCOUNTING
POLICIES (continued)

Financial instruments (continued)
Financial assets (continued)

Impairment of financial assets (continueq)

The carrying amount of the financial asset is reduced by
the impairment loss directly for all financial assets with the
exception of trade receivables, where the carrying amount
is reduced through the use of an allowance account.
Changes in the carrying amount of the allowance account
are recognised in profit or loss. When a trade receivable
is considered uncollectible, it is written off against the
allowance account. Subsequent recoveries of amounts
previously written off are credited to profit or loss.

When an available-for-sale financial asset is considered
to be impaired, cumulative gains or losses previously
recognised in other comprehensive income are reclassified
to profit or loss in the period in which the impairment takes
place.

For financial assets measured at amortised cost, if, in
a subsequent period, the amount of impairment loss
decreases and the decrease can be related objectively
to an event occurring after the impairment loss was
recognised, the previously recognised impairment loss
is reversed through profit or loss to the extent that the
carrying amount of the asset at the date the impairment is
reversed does not exceed what the amortised cost would
have been had the impairment not been recognised.

Impairment losses on available-for-sale equity investments
will not be reversed through profit or loss. Any increase
in fair value subsequent to impairment loss is recognised
directly in other comprehensive income and accumulated
in investment revaluation reserve.
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For the year ended 31 December 2014 HZ-Z—-NF+-A=+—-HI&FE

SIGNIFICANT ACCOUNTING
POLICIES (continued)

Financial instruments (continued)
Financial liabilities

The Group classifies its financial liabilities, depending on
the purpose for which the liabilities were incurred. Financial
liabilities at fair value through profit or loss are initially
measured at fair value and financial liabilities at amortised
costs are initially measured at fair value, net of directly
attributable costs incurred.

Effective interest method

The effective interest method is a method of calculating
the amortised cost of a financial liability and of allocating
interest expense over the relevant period. The effective
interest rate is the rate that exactly discounts estimated
future cash payments (including all fees and points paid or
received that form an integral part of the effective interest
rate, transaction costs and other premiums or discounts)
through the expected life of the financial liability, or, where
appropriate, a shorter period, to the net carrying amount
on initial recognition.

Interest expense is recognised on an effective interest
basis.
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Notes to the Consolidated Financial Statements
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For the year ended 31 December 2014 HZ-E—NE+-A=+—HItFE

SIGNIFICANT ACCOUNTING
POLICIES (continued)

Financial instruments (continued)
Financial liabilities (continued)

Financial liabilities at amortised cost

Financial liabilities at amortised cost including trade and
other payables, borrowings, certain preference shares
and the debt element of convertible loan note issued by
the Group are subsequently measured at amortised cost,
using the effective interest method. The related interest
expense is recognised in profit or loss.

Gains or losses are recognised in profit or loss when
the liabilities are derecognised as well as through the
amortisation process.

Convertible bonds issued by the Company

Convertible loan notes contain liability and equity
components

Convertible bonds issued by the Company that contain
both the liability and conversion option components
are classified separately into respective items on initial
recognition in accordance with the substance of the
contractual arrangements and the definitions of a financial
liability and an equity instruments. Conversion option
that will be settled by the exchange of a fixed amount of
cash or another financial asset for a fixed number of the
Company’s own equity instruments is classified as an
equity instrument.

FEEFBE &

E@MIA (&)

2HEE (&)

B A EZSRAR
RBERAH B S RABREE S REE
Hﬁﬁfﬂ%“%%ﬁwu&$%§%ﬁz
AR SR  EB D)  BER IR R
AEBEEA R A2 - B S B T R
PR -

EBBERILBERAR UREHIFRESR W
Efc Eﬁ T/é-\ E/\‘\ T’E fm W TJE Ao ©

KR AT Z TR EF
RBRERERGSERRERBS

RRABABETZARBESAGEREERSE
BHRRY RVERRARREANLHCE
ErREeRABEBRATAZEEZSFIREER
FEZAR - HEBRUESEEAETEE L
Resk Bt eREERREEHE 2ARFAR
FZBEATAZEE ADE/BRATA

TENEFR | SXBEBRREEEER AR



Notes to the Consolidated Financial Statements

/\‘/T\

B BHRRM T

For the year ended 31 December 2014 HZ-F—NE+-A=+—HItFE

SIGNIFICANT ACCOUNTING
POLICIES (continued)

Financial instruments (continued)

Convertible bonds issued by the Company
(continued)

Convertible loan notes contain liability and equity
components (continued)

On initial recognition, the fair value of the liability
component is determined using the prevailing market
interest of similar non-convertible debts. Except as set out
below for business combination, the difference between
the gross proceeds of the issue of the convertible bonds
and the fair value assigned to the liability component,
representing the conversion option for the holder to
convert the bonds into equity, is included in equity
(convertible bonds reserve).

In a business combination in which the consideration
transferred involves the issue of compound financial
instrument, any component that is classified as equity is
measured at the acquisition-date fair value.

In subsequent periods, the liability component of the
convertible bonds is carried at amortised cost using
the effective interest method. The equity component,
representing the option to convert the liability component
into ordinary shares of the Company, will remain in
convertible bonds reserve until the embedded option is
exercised (in which case the balance stated in convertible
bonds reserve will be transferred to share capital and
share premium). Where the option remains unexercised at
the expiry date, the balance stated in convertible bonds
reserve will be released to the accumulated losses. No
gain or loss is recognised in profit or loss upon conversion
or expiration of the option.
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Notes to the Consolidated Financial Statements
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For the year ended 31 December 2014 HZ-E—NE+-A=+—HItFE

SIGNIFICANT ACCOUNTING
POLICIES (continued)

Financial instruments (continued)

Convertible bonds issued by the Company
(continued)

Convertible loan notes contain liability and equity
components (continued)

Transaction costs that relate to the issue of the convertible
bonds are allocated to the liability and equity components
in proportion to the allocation of the gross proceeds.
Transaction costs relating to the equity component are
charged directly to equity. Transaction costs relating to the
liability component are included in the carrying amount of
the liability portion and amortised over the period of the
convertible bonds using the effective interest method.

Other financial liabilities

Other financial liabilities including trade payables, other
payables and promissory notes are subsequently
measured at amortised cost, using the effective interest
method.

Equity instruments

Equity instruments issued by the Company are recorded at
the proceeds received, net of direct issue costs.
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For the year ended 31 December 2014 HZ-F—NE+-A=+—HItFE

SIGNIFICANT ACCOUNTING
POLICIES (continued)

Financial instruments (continued)
Derecognition

The Group derecognises a financial asset only when the
contractual rights to the cash flows from the asset expire,
or when it transfers the financial asset and substantially
all the risks and rewards of ownership of the asset to
another entity. If the Group neither transfers nor retains
substantially all the risks and rewards of ownership and
continues to control the transferred asset, the Group
continues to recognise the asset to the extent of its
continuing involvement and recognises an associated
liability. If the Group retains substantially all the risks and
rewards of ownership of a transferred financial asset, the
Group continues to recognise the financial asset and also
recognises a collateralised borrowing for the proceeds
received.

On derecognition of a financial asset in its entirety, the
difference between the asset’s carrying amount and the
sum of the consideration received and receivable and
the cumulative gain or loss that had been recognised in
other comprehensive income and accumulated in equity is
recognised in profit or loss.

The Group derecognises financial liabilities when, and only
when, the Group’s obligations are discharged, cancelled or
expire. The difference between the carrying amount of the
financial liability derecognised and the consideration paid
and payable is recognised in profit or loss.
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Notes to the Consolidated Financial Statements
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For the year ended 31 December 2014 HZ-E—NE+-A=+—HItFE

SIGNIFICANT ACCOUNTING
POLICIES (continued)

Revenue recognition

Revenue is measured at the fair value of consideration
received or receivable and represents amounts receivable
for goods sold in the normal course of business, net of
discounts.

Revenue from sales of goods is recognised on transfer of
risks and rewards of ownership, which is at the time of
delivery and the title is passed to customer.

Dividend income is recognised when the right to receive
the dividend is established.

Income taxes

Income taxes for the year comprise current tax and
deferred tax.

Current tax is based on the profit or loss from ordinary
activities adjusted for items that are non-assessable or
disallowable for income tax purposes and is calculated
using tax rates that have been enacted or substantively
enacted at the end of reporting period.
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SIGNIFICANT ACCOUNTING
POLICIES (continued)

Income taxes (continued)

Deferred tax is recognised in respect of temporary
differences between the carrying amounts of assets
and liabilities for financial reporting purposes and the
corresponding amounts used for tax purposes. Except
for goodwill and recognised assets and liabilities that
affect neither accounting nor taxable profits, deferred
tax liabilities are recognised for all taxable temporary
differences. Deferred tax assets are recognised to the
extent that it is probable that taxable profits will be
available against which deductible temporary differences
can be utilised. Deferred tax is measured at the tax rates
appropriate to the expected manner in which the carrying
amount of the asset or liability is realised or settled and
that have been enacted or substantively enacted at the
end of reporting period.

Deferred tax liabilities are recognised for taxable temporary
differences arising on investments in subsidiaries,
associates and jointly controlled entities, except where
the Group is able to control the reversal of the temporary
difference and it is probable that the temporary difference
will not reverse in the foreseeable future.

Income taxes are recognised in profit or loss except when
they relate to items recognised in other comprehensive
income in which case the taxes are also recognised in
other comprehensive income or when they relate to items
recognised directly in equity in which case the taxes are
also recognised directly in equity.
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Notes to the Consolidated Financial Statements
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For the year ended 31 December 2014 HZ-E—NE+-A=+—HItFE

SIGNIFICANT ACCOUNTING
POLICIES (continued)

Employee benefits
Short term employee benefits

Short term employee benefits are employee benefits (other
than termination benefits) that are expected to be settled
wholly before twelve months after the end of the annual
reporting period in which the employees render the related
service. Short term employee benefits are recognised in
the year when the employees render the related service.

Retirement benefit costs

Payments to the Mandatory Provident Fund Scheme (the
“MPF Scheme”) and a defined contribution provident
fund under Occupational Retirement Scheme Ordinance
(the “ORSO Scheme”) are recognised as expenses when
employees have rendered service entitling them to the
contributions.

Foreign currencies

Transactions entered into by group entities in currencies
other than the currency of the primary economic
environment in which it/they operate(s) (the “functional
currency”) are recorded at the rates ruling when the
transactions occur. Foreign currency monetary assets and
liabilities are translated at the rates ruling at the end of
reporting period. Non-monetary items carried at fair value
that are denominated in foreign currencies are retranslated
at the rates prevailing on the date when the fair value
was determined. Non-monetary items that are measured
in terms of historical cost in a foreign currency are not
retranslated.
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For the year ended 31 December 2014 HZ-F—NE+-A=+—HItFE

SIGNIFICANT ACCOUNTING
POLICIES (continued)

Foreign currencies (continued)

Exchange differences arising on the settlement of monetary
items, and on the retranslation of monetary items, are
recognised in profit or loss in the period in which they
arise. Exchange differences arising on the retranslation of
non-monetary items carried at fair value are included in
profit or loss for the period except for differences arising on
the retranslation of non-monetary items in respect of which
gains and losses are recognised in other comprehensive
income, in which case, the exchange differences are also
recognised in other comprehensive income.

On consolidation, income and expense items of
foreign operations are translated into the presentation
currency of the Group (i.e. Hong Kong dollars) at the
average exchange rates for the year, unless exchange
rates fluctuate significantly during the period, in which
case, the rates approximating to those ruling when the
transactions took place are used. All assets and liabilities
of foreign operations are translated at the rate ruling
at the end of reporting period. Exchange differences
arising, if any, are recognised in other comprehensive
income and accumulated in equity as foreign exchange
reserve (attributed to minority interests as appropriate).
Exchange differences recognised in profit or loss of group
entities’ separate financial statements on the translation
of long-term monetary items forming part of the Group’s
net investment in the foreign operation concerned
are reclassified to other comprehensive income and
accumulated in equity as foreign exchange reserve.

On disposal of a foreign operation, the cumulative
exchange differences recognised in the foreign exchange
reserve relating to that operation up to the date of disposal
are reclassified to profit or loss as part of the profit or loss
on disposal.
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Notes to the Consolidated Financial Statements
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For the year ended 31 December 2014 HZ-E—NE+-A=+—HItFE

SIGNIFICANT ACCOUNTING
POLICIES (continued)

Foreign currencies (continued)

Goodwill and fair value adjustments on identifiable assets
acquired arising on an acquisition of a foreign operation
on or after 1 January 2005 are treated as assets and
liabilities of that foreign operation and translated at the
rate of exchange prevailing at the end of the reporting
period. Exchange differences arising are recognised in the
translation reserve.

Capitalisation of borrowing costs

Borrowing costs attributable directly to the acquisition,
construction or production of qualifying assets which
require a substantial period of time to be ready for their
intended use or sale, are capitalised as part of the cost of
those assets. Income earned on temporary investments
of specific borrowings pending their expenditure on those
assets is deducted from borrowing costs capitalised. All
other borrowing costs are recognised in profit or loss in the
period in which they are incurred.

Impairment losses on tangible and
intangible assets

At the end of the reporting period, the Group reviews the
carrying amounts of its tangible and intangible assets to
determine whether there is any indication that those assets
have suffered an impairment loss. If any such indication
exists, the recoverable amount of the asset is estimated in
order to determine the extent of the impairment loss, if any.
When it is not possible to estimate the recoverable amount
of an individual asset, the Group estimates the recoverable
amount of the cash-generating unit to which the asset
belongs. Where a reasonable and consistent basis of
allocation can be identified, corporate assets are also
allocated to individual cash-generating units, or otherwise
they are allocated to the smallest group of cash-generating
units for which a reasonable and consistent allocation
basis can be identified.
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For the year ended 31 December 2014 EZE
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SIGNIFICANT ACCOUNTING
POLICIES (continued)

Impairment losses on tangible and
intangible assets (continuea)

Intangible assets with indefinite useful lives and intangible
assets not yet available for use are tested for impairment
at least annually, and whenever there is an indication that
they may be impaired.

Recoverable amount is the higher of fair value less costs
to sell and value in use. In assessing value in use, the
estimated future cash flows are discounted to their present
value using a pre-tax discount rate that reflects current
market assessments of the time value of money and the
risks specific to the asset for which the estimates of future
cash flows have not been adjusted.

If the recoverable amount of an asset (or a cash-generating
unit) is estimated to be less than its carrying amount, the
carrying amount of the asset (or a cash-generating unit) is
reduced to its recoverable amount. An impairment loss is
recognised immediately in profit or loss.

Where an impairment loss subsequently reverses, the
carrying amount of the asset is increased to the revised
estimate of its recoverable amount, but so that the
increased carrying amount does not exceed the carrying
amount that would have been determined had no
impairment loss been recognised for the asset (or a cash
generating unit) in prior years. A reversal of an impairment
loss is recognised as income immediately.
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Notes to the Consolidated Financial Statements

For the year ended 31 December 2014 EZE

4. SIGNIFICANT ACCOUNTING
POLICIES (continued)

Related parties

@)

(b)

A person or a close member of that person’s family
is related to the Group if that person:

)

(i)

(i)

has control or joint control over the Group;
has significant influence over the Group; or

is a member of key management personnel of
the Group or the Company’s parent.

An entity is related to the Group if any of the following
conditions apply:

)

(i)

The entity and the Group are members of the
same group (which means that each parent,
subsidiary and fellow subsidiary is related to the
others).

One entity is an associate or joint venture of the
other entity (or an associate or joint venture of a
member of a group of which the other entity is
a member).

Both entities are joint ventures of the same
third party.

One entity is a joint venture of a third entity
and the other entity is an associate of the third
entity.
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Notes to the Consolidated Financial Statements
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For the year ended 31 December 2014 HZ-Z—-NF+-A=+—-HI&FE

4. SIGNIFICANT ACCOUNTING
POLICIES (continued)

Related parties (continued)

(b)  (continued)

(v)  The entity is a post-employment benefit plan
for the benefit of the employees of the Group or
an entity related to the Group.

(vi)  The entity is controlled or jointly controlled by a
person identified in (a).

(vij A person identified in (a)(i) has significant
influence over the entity or is a member of key
management personnel of the entity (or of a
parent of the entity).

Close members of the family of a person are those family
members who may be expected to influence, or be
influenced by, that person in their dealings with the entity
and include:

(i)  that person’s children and spouse or domestic
partner;

(i) children of that person’s spouse or domestic partner;
and

@iy  dependents of that person or that person’s spouse
or domestic partner.
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Notes to the Consolidated Financial Statements
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For the year ended 31 December 2014 2 -Z—-NE&+-A=+—-HI&FE

CRITICAL ACCOUNTING
JUDGMENTS

In the application of the Group’s accounting policies, which
are described in note 4, the directors of the Company are
required to make judgments, estimates and assumptions
about the carrying amounts of assets and liabilities that are
not readily apparent from other sources. The estimates and
associated assumptions are based on historical experience
and other factors that are considered to be relevant. Actual
results may differ from these estimates.

The estimates and underlying assumptions are reviewed
on an ongoing basis. Revisions to accounting estimates
are recognised in the period in which the estimate is
revised if the revision affects only that period, or in the
period of the revision and future periods if the revision
affects both current and future periods.

Key sources of estimation uncertainty

The following are the key assumptions concerning the
future, and other key sources of estimation uncertainty at
the end of the reporting period, that have a significant risk
causing a material adjustment to the carrying amounts of
assets and liabilities within the next financial year.

Accounting treatment for the entitlement
of recovery of the total cash paid of
HK$275,000,000

As set out in note 2(vii)(b), following the High Court
Judgment, the Group was entitled to recover the total
cash paid of HK$275,000,000, consisting of the amount of
Promissory Notes early settled to China Eagle in 2009 and
the cash paid to Fairtime in the sum of HK$25,000,000.
The directors are of the opinion that it is not probable that
the future economic benefits will flow to the Group and
accordingly, no receivable in this regard was recognised as
at 31 December 2014 and 2013.

EETTFIER

R IE M AR AR B 2 &5t R - AR A
EXRAFLEBAREREMKREZESZE
ENBEREEZHE  {e RERER- B &
HABRRDEREERRMER S BRI EM
AE-BEREFEATETRANZE G-

At RERARR DR FELSEEE T UMmE -
et et 2B ERXEMAT BT 28R
E'Jauﬂﬁ.ﬁer AP a% BAME T LA TSR - W5 8
R B KRR AR - Al 2 BFT R
{?QT&ﬂix/ﬁﬁFﬁW%J/AﬁEnu"

EEFTREERZEERR

AT RREARBERRZ ERBE KM
BERRZEMEZRIR P RAIEHT —
EFREFEZEENBERAEBEEFLEARR
BZERRAR-

W E 2 {438 £275,000,0007 JT 2
BN zEtRE

AR B FE2(viD) (D) B A - R F AT BOR S  AN
£ E A #EWE B 438 £275,000,000% 7T -

BRER-ZZEZNFIRAIFAChina EagleX {72
AN EERIE R Y FFRairtimez 35 € 3B
25,000,000 L e EER A AR EF =D
AARERALRER WA —HEFR=-F

—=—F+ A=+ —BHUYER N ERTAEYK
FXIH ©

TENEFR | SXBEBRREEEER AR



REVENUE

The Group is principally engaged in trading of chemical
products, and energy conservation and environmental
protection products. Turnover, which is also the Group’s
revenue, represents the net invoiced value of sales for the
year.

SEGMENT INFORMATION

Information reported to the executive directors of the
Company, being the chief operating decision maker
(“CODM”), for the purpose of resource allocation and
assessment of segment performance focuses on types of
goods sold.

The Group currently has only one operating segment,
namely chemical products, and energy conservation and
environmental protection products, which engages in the
business of trading of chemical products, and energy
conservation and environmental protection products.
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For the year ended 31 December 2014 HZ-Z—-NF+-A=+—-HI&FE
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Notes to the Consolidated Financial Statements

e MR

For the year ended 31 December 2014 HZ-F—NE+-A=+—HBL&E

SEGMENT INFORMATION (continued) 7. EEE »)

Segment revenue and results

The following is an analysis of the Group’s revenue and

results by operating segments:

For the year ended 31 December 2014

2L R

T AR B EH B85 2 I3 REMEH
1

BE—_FT—NE+_-_A=+—HIEE

Chemical products,
and energy
conservation and
environmental
protection products
segment and
consolidated total

{tIERLURERERE

BRRELTHE

e EE

HK$’000

FHET

Revenue - External sales s —IhEREHE 52,165

Segment loss S EbETE (1,585)
Unallocated income/(expense) items: ROEKA(B%)IER:

Central administration costs and RRITEKAREEH

directors’ salaries (13,526)

Other revenue E bz A 393

Gain on disposal of a warehouse HE—RHAEZ W 1,187

Finance costs B & AR 7R (4,205)

Loss before taxation BrBipiEs1E (17,736)
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For the year ended 31 December 2014 HZ-Z—-NF+-A=+—-HI&FE

7. SEGMENT INFORMATION (continueq) 7.

Segment revenue and results (continued)
For the year ended 31 December 2013

DEREE 2

l‘l&ﬁﬁ&%ma (ij
E-F-=4t+-A=t-HALFE

\

i

Chemical products,
and energy
conservation and
environmental
protection products
segment and
consolidated total

{tTESRURETRER
RRELTHR
ZHaast
HK$’000
TAT
Revenue - External sales s — M EREHE 75,791
Segment profit pal= iyl 550
Unallocated income/(expense) items: ROBEKAN  (FX)IER:
Central administration costs and FRAITERRKAREEST
directors’ salaries (11,740
Other revenue =R N 348
Gain on derecognition of promissory notes AL TERA N R 2 W 87,500
Gain on derecognition of convertible bonds B ER AR E S 2 W 271,909
Finance costs & A (10,530)
Profit before taxation B B B S ) 338,037

Segment result represents profit/(loss) earned by each
segment without absorption of unallocated income/
(expense) items, as this is the measure reported to
the CODM for the purposes of resource allocation and
performance assessment.
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For the year ended 31 December 2014 2 -Z—-NE&+-A=+—-HI&FE

SEGMENT INFORMATION (continuec)

DEEE )

Segment assets and liabilities STHEEREE
The reconciliation between the segment assets and DEHEERBERESBARE AR CHE RN
liabilities and the respective consolidated balances is as D
follows:
2014 2013
—F—HlEf —T—=F
HK$’000 HK$’000
FET T T
Assets BE
Segment assets DEBEE 12,931 109,613
Bank balances and cash RITHEHRRIRS 157,053 10,101
Other unallocated assets Bk DB & E 21,274 19,743
Consolidated assets HREBE 191,258 139,457
Liabilities afs
Segment liabilities SEBEE 1,886 35,287
Unallocated liabilities ROBLBE 44,674 70,817
Consolidated liabilities SLEAaE 46,560 106,104
For the purposes of monitoring segment performance and RERSHRAREE S HESRERMT S :

allocating resources between segments:

° all assets are allocated to operating segments other
than property, plant and equipment, available-for-sale
investments, other receivables and bank balances

and cash; and

° all liabilities are allocated to operating segments other
than other loans and current tax liabilities, promissory
notes and convertible bonds.

SRR BB REE AHHERE
i FE U R IR M SR1T M R S IR 2 41 - Fﬁﬁﬁ
ECORELLEDH &

BEMERRANRRIEAE AN RERIN
RABBESIN IBRBEEDEERKE
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For the year ended 31 December 2014 HZ-Z—NE+_A=+—HIEE

7. SEGMENT INFORMATION (continued) 7. EEE )

Other segment information Hitt o ZBE R
For the year ended 31 December 2014 BEZE—_F—MNE+_-_A=+—HILEEE
Chemical
products,
and energy

conservation and
environmental

protection
products
segment Unallocated Consolidated
LIES
VAR B e &
RRERNH RPE &8
HK$’000 HK$’000 HK$’000
FET FET FET
Amounts regularly provided to THRETFEELCERRE
the CODM but not included in BIEFEHEBERRK
the measure of segment profit or DEHEERTETRZ
loss or segment assets: IR
Additions to non-current assets REFRDEE - 306 306
Depreciation of property, ME BERREITE
plant and equipment - 829 829
Gain on disposal of property, HEWE  BE &
plant and equipment FiE 2 W - (1,187) (1,187)
Finance costs BEKA - 4,205 4,205
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For the year ended 31 December 2014 HZ-F—NE+-A=+—HBL&E

SEGMENT INFORMATION (continued) 7. EEE »)

Other segment information (continued) Hitp HMER (2)
For the year ended 31 December 2013 HE_Z—=F1+"HA=1+—HIEFE

Chemical
products,
and energy
conservation and
environmental
protection
products
segment Unallocated Consolidated
EIER
A% &6 8¢ 2
RREmDH AP e
HK$'000 HK$'000 HK$'000
FET FET FET

Amounts regularly provided to EHRETEBLERRER
the CODM but not included in EAEp BRI D HEE
the measure of segment profit or RS AR BT R BRIA
loss or segment assets:

Additions to non-current assets RNEFTBEE 11,146 356 11,502
Depreciation of property, ME BERRETE

plant and equipment 56 48 104
Loss on disposal of property, HEWE BELEE L BE

plant and equipment = 14 14
Finance costs BE KA - 10,530 10,530
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For the year ended 31 December 2014 HZ-Z—NE+_A=+—HIEE

7. SEGMENT INFORMATION (continued) 7. EEE )

FHEEEFZEHR
REEFERAEIBEF ZKAMT

Information about major customers

Revenues from major customers of the corresponding
years are as follows:

2014 2013

—E—pmE —E—=F

HK$'000 HK$'000

FHET TAIT

Customer A BEFEA 24,251 8,049

Customer B! EFB 8,305 -

Customer C' BEC! 7,613 =

Customer D! ZHED! 6,984 =

Customer E BFE 2,879 7,575

Customer F BFF 2,133 7,535

Customer G EFEG - 23,076

Customer H EFEH - 17,386

Customer | =EI - 7,244

Customer J ®FJ - 1,262

52,165 72,127

1 The Group derived no revenue from Customers B to D for 1 BE_Z—=F+-_A=+-—HLEEE &X&
the year ended 31 December 2013. B £ 5K B B FBEDA Y& o

UNEMBSEYME B TERN KR RIR
REMATER -

All of the above amounts are contributed from trading
of chemical products, and energy conservation and
environmental protection products.
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For the year ended 31 December 2014 HZ-E—NE+-A=+—HItFE

SEGMENT INFORMATION (continued) 7. EEE »)

Geographical information EER

The Group’s operations are mainly located in Hong Kong AEBRETZEMNEBRFRH-

and the PRC.

The following table provides an analysis of revenue from TRIEHRREEE (REBM B REELFES
external customers derived from Hong Kong, which is the SRS AAREREH) RIEBBZINBEF
country of domicile of the Group for the purpose of HKFRS WAZS T (TwmEmREM) RIEEEFE
8, and non-Hong Kong, irrespective of the origin of the WeEE oz EBEERBEEZER -

goods and information about its non-current assets by
geographical location of the assets.

Revenue from
external customers

REMBERZW
2014 2013
—®-mE —T-=f
HK$’000 HK$’'000
FHET T
Sales of chemical products, SHEL TE M METRE X
and energy conservation and IRIRE
environmental protection products
Hong Kong BB 40,169 57,016
PRC (excluding Hong Kong) FE(RBEES) 11,996 18,775
52,165 75,791
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For the year ended 31 December 2014 HZ-Z—NE+_A=+—HIEE

7. SEGMENT INFORMATION (continued) 7. EEE )

Geographical information (continued) wWEER )
Non-current assets
FREEE
2014 2013
—ET—-mE —T—=fF
HK$’000 HK$’000
FHEL T
Hong Kong BE 442 10,114
PRC (excluding Hong Kong) RE (TEEES) 885 1,309
1,327 11,423
Note: Non-current assets exclude financial instruments. M ERBEETRES/MTI A
8. FINANCE COSTS 8. MIEREF
2014 2013
—F—-mE —T—=fF
HK$’000 HK$’000
FHET T
Effective interests on borrowings ARAFRBHEEZEBEZ
wholly repayable within five years: BERANE
Convertible bonds AR (B 55 1,651 10,184
Borrowings BE 2,554 346
4,205 10,530
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(LOSS)/PROFIT BEFORE TAXATION

FOR THE YEAR

sre SRR MR

For the year ended 31 December 2014 HZ-E—NE+-A=+—HItFE

9. AFEERBIA (FR) 7

2014 2013
—F—-mF —=—=
HK$’000 HK$’000
FHET T
(Loss)/profit before taxation NEEFERTBIAT (E18) & F
for the year has been arrived at Kk, (GTA) TFIIEB %
after charging/(crediting): EH
Directors’ remuneration (note 11) EEME (HaE11) 4,161 1,829
Other staff costs H 8 TRKA
— Salaries and other benefits — ¥ REMBF 5,268 1,628
— Retirement benefits scheme —RKAE FIEH Bl G5k
contribution 246 66
5,514 1,578
Total staff costs BTN 9,675 3,407
Auditor’s remuneration 1% SR B 550 1,150
Depreciation of property, M BB R EREITE
plant and equipment 829 104
Cost of inventories recognised R ARZ 2 FEKA
as expense 50,779 74,645
Management fee (included in EREBER (G ATTEHAX)
administrative expenses) - 595
(Gain)/loss on disposal of property, HEWE  BE REE
plant and equipment (included (Wax) /B8 (FT AEHAD
in other gains and losses) s Rk E1E) (1,187) 14
Gain on derecognition of RIEFER A R E 5 2 W
convertible bonds - (271,909)
Gain on derecognition of IR A N BT 2 W
promissory notes - (87,500)
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For the year ended 31 December 2014 HZ-Z—-NF+-A=+—-HI&FE

10. INCOME TAX CREDIT 10. FRiGHIER
2014 2013
—F—HlEF —T—=F
HK$’000 HK$’000
FHET FB T
Current tax — PRC BVHARS 18 — Ap

— current year —REE - 42
Deferred tax credit (note 27) EIERIEE % (K15E27)

— current year —RNEE - (6,316)
Income tax credit FTEfiie - (6,274)
Hong Kong Profits Tax is calculated at 16.5% of the BBMEH AR EFE 2 b R RF 2
estimated assessable profits for both years. No provision 16.5%tE -BHREEERBRMEFERES
for Hong Kong Profits Tax has been made in the A 8515 FE AR At v A1 - B b I MR AR S B TS TR
consolidated financial statements since the group entities RAEL BB RS HEE -
have no assessable profits in Hong Kong for both years.

Under the Law of the PRC on Enterprise Income Tax (the BIEPBECEREHE (IREMBHE]) R
“EIT Law”) and Implementation Regulation of the EIT Law, PEMETABERMA - PEHE R AREE

tax rate of the PRC subsidiaries is 25% for the year. TR B25% °
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Notes to the Consolidated Financial Statements

10. INCOME TAX CREDIT (continued)

The income tax credit for the year can be reconciled to the
(loss)/profit before taxation per the consolidated statement

of comprehensive income as follows:

For the year ended 31 December 2014 HZ=%—

sre SRR MR

OE+-ZA=+t—BLEE

10. i 8HIKR =)

AREERAEFMIREEGEZMBRIRANZEBH
AT (E518) R A SER

2014 2013
—EF—HmE — ==
HK$’000 HK$’000
FHETT T
(Loss)/profit before taxation: BRFLAT (B51B) & F - (17,736) 338,037
Tax at domestic tax rates of 16.5% RE I E16.5%
(2013: 16.5%) —E—=%:16.5%) (2,926) 55,776
Effect of different tax rate of subsidiary P Eff EERER KL~
operating in other jurisdiction MEARTRNE w2 - 14
Tax effect of expenses not deductible 7~ A H0 5% 5% 2 T 75 57 28
for tax purposes 1,019 706
Tax effect of income not taxable for BABRIMA 2 RiE2
tax purposes (258) (64,030)
Effect of tax loss not recognised RERZBIBEEBEELE 2,151 1,297
Utilisation of tax losses previously ENFH 2 B M AR FER 2 T T E 18
not recognised - (19)
Tax effect of deductible temporary B ARMERZ AT E R ERE 2
differences not recognised MG 2 14 =
Deductible temporary differences 5 B 18 AR W 3R 2 AT F0 7% L g
previously not recognised =5 - (18)
Income tax credit FriefiE e - (6,274)
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Notes to the Consolidated Financial Statements
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For the year ended 31 December 2014 HZ-Z—NE+-A=+—BLEE

11. DIRECTORS’ REMUNERATION AND 1. EEFRBREFHES
HIGHEST PAID EMPLOYEES

The emoluments paid or payable to each of the eleven ENSERS T+ (ZFE—=F:+—)&E
(2013: eleven) directors were as follow: EFUHMESLT
(a) Directors’ remuneration (a) EEFM

For the year ended 31 December 2014 BE-_F—MNE+-_A=+—HIFE

Other emoluments

Hihil
Retirement
Salaries benefits
and other scheme
Fee benefits  contributions Total
HER BHER
Name of directors EEME e HipigH IR =
Notes HK$’000 HK$’000 HK$'000 HK$'000
Pt TET TET TET FTET
Executive directors: WITES:
Mr. Chan Sung Wai BB E (@) 150 - - 150
Mr. Chau Chit BT EE () - 3,125 17 3,142
Mr. Hung Ching Fung HEE LA (b) 251 - - 251
Mr. Tang Hao EREAE © - - - -
Dr. Lam Yin Lok MELE+ (d) 200 - - 200
601 3,125 17 3,743
Independent non-executive BUFHTES:
directors:
Ms. Zhou Jianhong Bl e ©) 101 - - 101
Mr. Lum Pak Sum WEFEE ) 126 - - 126
Mr. Wong Wai Kwan FEELRE @) 101 - - 101
Mr. Chow Wing Tung KR K& (h) 30 - - 30
Mr. Kwok Chi Chung PELEE 0] 30 - - 30
Mr. Daniel Domingos Antonio  Daniel Domingos
AnténioZt & 0 30 - - 30
418 - - 418
Total emoluments ez 1,019 3,125 17 4,161
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For the year ended 31 December 2014 HZ-F—NE+-A=+—HBL&E

11. DIRECTORS’ REMUNERATION AND 11.EEHFMEREHFES »)
HIGHEST PAID EMPLOYEES (continued)

(a) Directors’ remuneration (continued) () EEFM 2
For the year ended 31 December 2013 HEZ—=F+-_A=+—HLFE
Other emoluments
Hin e
Retirement
Salaries benefits
and other scheme
Fee benefits contributions Total
Hek RIKEA
Name of directors 54y we HAtaH FTEI G
Notes HK$'000 HK$'000 HK$'000 HK$'000
i AT THT AT THET
Executive directors: HITEE:
Mr. Sun Ying Chung ETREE K) = = = =
Mr. Chan Sung Wai BRSBELAE @) 300 - 4 304
Mr. Chau Chit A& E () - 1,000 5 1,005
Mr. Tang Hao EEE © - - - -
300 1,000 9 1,309
Non-executive directors: FHTES:
Mr. Lee Kwok Leung TERTE (m) 80 - - 80
Mr. Yang Yiu Chong, BRREE
Ronald Jeffrey (n) 80 - - 80
160 - - 160
Independent non-executive BUFIES:
directors:
Mr. Lum Pak Sum WRREE 0 120 - - 120
Mr. Mak Ka Wing, Patrick BRERE (0) 80 = - 80
Mr. Shum Kai Wing SRR E ®) 84 - - 84
Mr. Wong Wai Kwan TERELAE (o) 36 - - 36
Ms. Zhou Jianhong BRIzt © 40 = - 40
360 - - 360
Total emoluments EedE F 820 1,000 9 1,829
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For the year ended 31 December 2014 HZ-Z—-NF+-A=+—-HI&FE

11. DIRECTORS’ REMUNERATION AND
HIGHEST PAID EMPLOYEES (continued)

(a)

Directors’ remuneration (continuea)

Notes:

(@)

o)

Mr. Chan Sung Wai resigned on 23 June 2014.

Mr. Hung Ching Fung was appointed on 27
September 2014.

Mr. Tang Hao was appointed on 22 July 2013 and
resigned on 3 November 2014.

Dr. Lam Yin Lok was appointed on 3 November
2014.

Ms. Zhou Jianhong was appointed on 31 August
20183 and resigned on 3 November 2014.

Mr. Luk Pak Sum resigned on 3 November 2014.

Mr. Wong Wai Kwan was appointed on 13
September 2013 and resigned on 3 November 2014.

Mr. Chow Wing Tung was appointed on 3 November
2014.

Mr. Kwok Chi Chung was appointed on 3 November
2014.

Mr. Daniel Domingos Antonio was appointed on 3
November 2014.

Mr. Sun Ying Chung resigned on 22 July 2013.

Mr. Chau Chit was appointed on 22 July 2013.

Mr. Lee Kwok Leung resigned on 31 August 2013.

Mr. Yang Yiu Chong, Ronald Jeffrey resigned on 31
August 2018.

Mr. Mak Ka Wing, Patrick resigned on 31 August
2018.

Mr. Shum Kai Wing resigned on 13 September 2013.
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Notes to the Consolidated Financial Statements

For the year ended 31 December 2014 H#Z_-F—

11. DIRECTORS’ REMUNERATION AND
HIGHEST PAID EMPLOYEES (continued)

(a)

Directors’ remuneration (continued)

No emoluments have been paid by the Group to the
directors as an inducement to join or upon joining the

B M BHRRN T

OE+-ZA=+t—BLEE

n‘/T\

M.EEFMNEEEHES »)

(a) EEFM =)

RZMEFE  AEESELTESWHE
ERBREMATIRMAREER 2 e

12. DIVIDENDS

Group or as compensation for loss of office and no SEREE AMEEENETAME -
directors have waived any emoluments in both years.
Five highest paid individuals b) EUEREHFAL
Of the five individuals with the highest emoluments EASERAUERFALTH —(=ZF
in the Group, one (2013: two) was director of the —=F WU)BARRES F2He
Company whose emoluments are included in the BEREX -BTHMU(ZE—=F:=
disclosure above. The emoluments of the remaining AT ZMET :
four (2013: three) individuals were as follows:
2014 2013
—F—HmEf —T—=
HK$’000 HK$’000
FHETT T
Salaries and other benefits e RHE AR 2,143 711
Retirement benefits RIKEH 67 29
2,210 740
The emoluments of each of the four (2013: three) HE_Z—HNFE_T—=F+=H
highest paid employee were within the band of =T —HLERESFEA - E’Eﬁﬂ’]@fﬁ@
HK$NIl to HK$1,000,000 during each of the two B(ZE—=F: =) 2HME TN
years ended 31 December 2014 and 2013. T Z %F1,000,000/% T
12, B8
No dividend has been paid or declared during each of the HE-_ZT—NEFR-_FT—=F+"HA=+—H

years ended 31 December 2014 and 2013. The directors
do not recommend the payment of a final dividend for
2014 (2013: nil).

A e
RBEN =T -MEZAMRE (ZF =7
) -
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For the year ended 31 December 2014 HZ-F—NE+-A=+—HItFE

13. (LOSS)/EARNINGS PER SHARE 13. Bk (E518) &7
The calculation of the basic and diluted (loss)/earnings per KAREEARESRERAREE (HE),/
share attributable to the owners of the Company is based BT NS E

on the following data:

2014 2013
—T—-mE —ET—=%F
HK$’000 HK$’000
FHETT FHETT
(Loss)/profit (E518) it
(Loss)/profit for the purpose of M EERER (EE)
basic (loss)/earnings per share BFz (BER), & (17,736) 344,311
Effects of dilutive potential BEES L RR TR
ordinary shares:
Gain on derecognition of BLIEER AR ES 2 W
convertible bonds - (271,909)
Release of deferred tax liabilities R EFEREE A 2R ES
arising from convertible bonds EECZELERBEEEZ
upon derecognition 2l - (4,635)
Interest on convertible bonds AR E ST B (FBRTIE)
(net of tax) - 8,503
(Loss)/profit for the purpose of RETEEREE (BE)
diluted (loss)/earnings per share BHz (BER), & (17,736) 76,270
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For the year ended 31 December 2014 HZ-E—NE+-A=+—HItFE

13. (LOSS)/EARNINGS PER SHARE 13. 8% (B518) B 2
(continued)
2014 2013
—EF—-H0EF —T =%
000 ‘000
TR T A%
(Restated)
($&E5)
Number of shares 4V 4=
Weighted average number of MAEERER (EE)/
ordinary shares for the purposes of B 2 & AR hnAE 19 B
basic (loss)/earnings per share 261,168 155,018
Effect of dilutive potential ordinary BEBEL AR 2 HE:
shares:
— convertible bonds — AR E 5 - 41,398
Weighted average number of METEERES (B18)
ordinary shares for the purposes of Bz LR InfE T 8
diluted (loss)/earnings per share 261,168 196,416
The weighted average number of ordinary shares for A EERERBN 2BHE-_T—=F1+_H
the year ended 31 December 2013 for the purpose of T HLEFELTARINELHEERR=Z
basic earnings per share has been adjusted for the share —MFENA+—R2RHOE GHEL AR (R
consolidation on 11 September 2014 (see note 28(b)(i)). FE28(b)(i) ) °
For the year ended 31 December 2014, the computation HE_Z—NF+_A=T—RHIFE #HR
of diluted loss per share does not assume the conversion RAT M ARITEATRRESFEITERE S EIE
of the Company’s outstanding convertible bonds since ZEZALFEZEREERD UL RErE
their exercise would result in decrease in loss per share for BREEEERTERIEHLZEES -

the year then ended.

TENEFR | SXBEBRREEEER AR
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For the year ended 31 December 2014 HZ-Z—-NF+-A=+—-HI&FE

e
14. PROPERTY, PLANT AND 14. Y% - BEREE
EQUIPMENT
Group
F5E
Furniture and Office Land and Motor Leasehold

fixtures equipment building vehicles improvements Total
HRERE  BAZRE  THRET RE  HEMEERE &it
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TAT TAT TAT TET TAT TAT

Cost 7%
At 1 January 2013 R=ZZE—=F—f—-A - 36 - - - 36
Additions WE 89 159 9,800 1,225 229 11,502
Exchange realignment R - 2 - 18 - 20
Disposals HE - (29) - - - (29)
At 31 December 2013 RZZ-=F+-A=1+—-H 89 168 9,800 1,243 229 11,529
Additions WE 1 66 - - 229 306
Exchange realignment 5 = ©) = (29) = (32)
Disposals & - - (9,800) - - (9,800)
At 31 December 2014 RZZ-ME+=ZA=1—H 100 231 - 1,214 458 2,003

Accumulated depreciation RitinE

At 1 January 2013 R-E-—=F—f—-H - 15 = = = 15
Charge for the year FRYH 7 11 - 54 32 104
Eliminated on disposal B R ] 8 = (13) = = = (13)
At 31 December 2013 R-F-=%+-f=1—H 7 13 - 54 32 106
Charge for the year R 25 ) 255 367 140 829
Eliminated on disposal Rt SR - - (255) - = (255)
Exchange realignment RS - - - 4) - @)
At 31 December 2014 R-F-EF+-f=1—H 32 59 - 417 172 676
Net book value AREFE

At 31 December 2014 R-_E-NF+-A=1+—H 68 176 - 797 286 1,327
At 31 December 2013 R=_F-=%+-f=1—H 82 155 9,800 1,189 197 11,423
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For the year ended 31 December 2014 2 -Z—-NE&+-A=+—-HI&FE

14. PROPERTY, PLANT AND 14. ¥ -BEREE =)
EQUIPMENT (continued)
Company
A48
Furniture Equipment Leasehold
and fixtures  and software  improvement Total
REUREXE HRERRY HEMERES &t
HK$'000 HK$'000 HK$'000 HK$'000
FHET FHET FHET THET
Cost DS
At 1 January 2013 RZZE—=%—H—H - - - -
Additions NE 89 38 229 356
At 31 December 2013 RZZ—=F+=A=+—H 89 38 229 356
Additions NE 11 57 229 297
At31 December 2014 W=%f—WEf-A=ft-H 10 & S N e
Accumulated depreciation Bt E
At 1 January 2013 R-ZE—=F—F—H = - - -
Charge for the year FRYEH 32 43
At 31 December 2013 RZZE-—=F+ZA=+—H 7 4 32 43
Charge for the year FRLH 25 11 140 176
At31December20t4 W-F-WMFF-_A=t-A & 1 2 Zr
Net book value AR % {E
At 31 December 2014 RZE-—NE+-A=+—H 68 80 286 434
At 31 December 2013 RZE—=%+ZA=+—H 82 34 197 &il3)

—TNEFER | GRERRESBERAF
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Notes to the Consolidated Financial Statements

15. INTANGIBLE ASSET 5. B & &E
Patents
B
HK$'000
TFAIT
Cost 5% 3
At 1 January 2013 N-—B—=%—H—8H 668,000
Disposal & (668,000)
At 31 December 2013 and 2014 RZE—=Fk—_F—NF+_HA=+—H -
Accumulated impairment losses FetiREEE
At 1 January 2013 R-ZEBE—=%—H—H 668,000
Eliminated upon disposal 6 B T 5 (668,000)
At 31 December 2013 and 2014 R_E—=Fk_FT—WNF+_-_H=+—H =
Carrying amount BRI {H
At 1 January 2013, RZE—=%—H—A8" — =k
31 December 2013 and 2014 —E—mE+-A= + EI =

As set out in note 2(i), the Group acquired Pacific Choice
Group during 2009, and the fair value of the intangible
asset acquired was valued at HK$668,000,000 by Messrs.
B.l. Appraisals Limited (“B.l. Appraisal”), independent
qualified professional valuers, at the date of acquisition (i.e.
15 January 2009) based on discounted cash flow method.

The intangible asset comprises of patents and/or patents
application in the PRC, Taiwan and the United States
relating to micro-display elements and manufacturing of
L.CoS televisions and related components.

The cost of the intangible asset was to be amortised on a
straight-line basis over the estimated useful life of 10 years.
No amortisation is recognised before it is fully impaired
during the year ended 31 December 2009 since the LCoS
television business has not yet commenced.

Jimei International Entertainment Group Limited | Annual Report 2014

AEER —ZTZT & WEEPacific Choice®:
(anFFsE2() k) @ B A B B E L ERRA
B E AR AR ([RBEER ] ) R4
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FMEEZ AFEREMRBESREEFET M
B A668,000,0007 7T °
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For the year ended 31 December 2014 HZ-E—NE+-A=+—HItFE

15. INTANGIBLE ASSET (continueq)

As set out in note 2(iv), the carrying amount brought
forward to 1 January 2011 was resulted from a reversal of
impairment loss, based on the amount of non-refundable
deposit of HK$50,000,000 received from Good Choice in
January 2011 for the proposed disposal of Pacific Choice
Group, and afterwards an impairment loss of the same
amount was recognised in profit or loss for the year ended
31 December 2011 because the Group and Good Choice
reached a cancellation agreement on such proposed deal
on 24 August 2011. As a result, the carrying amounts of
the intangible asset as at 31 December 2011, 2012, 2013
and 2014 were zero.

Nevertheless, the Group negotiated with TMDC and a
settlement arrangement was reached through a series of
agreements on 27 July 2012 (denoted as the “Termination
Transactions with TMDC” in note 2(vi) regarding, among
the others, the return of the intangible asset to TMDC.
The Termination Transactions with TMDC were completed
on 28 February 2013 and 5 March 2013. Upon the
completion, the Group did not own the intangible asset
and derecognised such accordingly. As the intangible
asset was fully impaired in prior years, the derecognition
has given rise to no gain and loss in the profit or loss for
the year ended 31 December 2013.

' Ill$

SEE (&)

B F2(VFTE - EEE T ——F— A
—BZEEENER -_ZT——F— AEs
i & Pacific Choicefs [E B Good Choicellg B
50,000,000 T~ TR EE ® 2 R EEIEEE
B 4 N H 18 A 7 AR & B Bi Good Choiceit B
AEERXINMR_ZT——FNAZ-_F+HHE
R mmNEE2E T ——F+ A =+—
HIEFERBRERR —HIBZRERE -E
I BEEEN_E——F T —-F =%
—=FRk-FT-—NF+_A=+—HZEHEHE
BT

m AREESEWATERHRLEBN -
T——F Lt AT AN RIHE (RHEE
2V A [EBBHMAIEERZRIERF]HER)
ERERET AT eERRagMAERRE
BVEE EGEMAYRIKLRIN-F
— = A tN\BAR-E-—=F=ZHAA%
K oRERR  AEBTBHRABETLEELRIE
HRAERZELEE - ARBEECNERE
FEFERE RIEBRIBERBE_FT—=
Ft A=t BULFEBERRNELRE-

16. GOODWILL 16. &
Group
AEH
2014 2013
—F—NF —EF—=
HK$’000 HK$’000
FHET AT
Carrying amount ARE{E
At 1 January 2013, N\_E—=F—H—H"
31 December 2013 and 2014 —E—=FK
Z—pFE+=A=+—H - -
—E R | SERBREEEGRA A
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For the year ended 31 December 2014

16.

17.

B BHRRM T

BE-T-ME+AZ+—HILFE

GOODWILL (continuea) 16. BE (&)
The entire balance of goodwill of the Group arose from ZZHW%Z(')FE%}Z REERB 2 2BEFETIAE
the acquisition of the LCoS television business through BR —FZT N F U Pacific Choicess B i Uk
acquisition of Pacific Choice Group in 2009 as set out in LCOSEMREBEA -BEBERARME A& E
note 2(i). For the purpose of impairment testing, goodwill ZEEREREE (WHFI5AE)EDER
and intangible asset of the Group as set out in note 15 TEHE LAEEBRERNEEX S ZLCoSER
has been allocated to the cash-generating unit of LCoS ZHREEEEN - A#T77,685,000/8 T2 HE
television, which was expected to benefit from the above- A R E R E & E T B (R A B BR 5Tl iR U
mentioned goodwill and intangible asset. The initial BHEAXEBBEHETHEYEREE_ZT 1
carrying amounts of goodwill of HK$77,685,000 and F+ZA=t+t—HLEFERZERE-
intangible asset were valued by B.l. Appraisal at the date
of acquisition of the relevant business and have been fully
impaired during the year ended 31 December 2009.
Subsequent to the completion of the Termination RESEBEMAZE I RIERGIRN_TE—=F=
Transactions with TMDC as mentioned in note 2(vi) on A-+N\BE-ZE—=F=AFH%EK (FHu
28 February 2013 and 5 March 2013, the discontinued ME2(Vi) AT ) 18 - FED BL P B 2 AR IR TS
operation of LCoS Television business to which the LCOSEMREB THBKRASE 2 —BH M
goodwill was allocated no longer formed part of the Group BEHEBK-
and the goodwill was removed accordingly.
AVAILABLE-FOR-SALE 17. T HERE
INVESTMENTS
Amounts comprised: TREBRE
Group and Company
EEBEREFAT
2014 2013
—F—HlEF —T—=F
HK$’000 HK$’000
FHET T
PRC Subsidiary (note i) R BT B A Al (BT Ei) - -
Equity securities listed in Hong Kong, R&B EH 2 #ERHES
at fair value (note ii) NFE (I =Ei ) 7,330 6,936
7,330 6,936
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For the year ended 31 December 2014 2 -Z—-NE&+-A=+—-HI&FE

17. AVAILABLE-FOR-SALE
INVESTMENTS (continued)

Notes:

(i)

As set out in note 2(ii), the Group lost the control over
the PRC Subsidiary and the PRC Subsidiary had been
deconsolidated from the consolidated financial statements
of the Group from 1 December 2009. The PRC Subsidiary
was therefore recognised by the Company as an available-
for-sale investment with full impairment loss recognised
at the same time until the completion of the Termination
Transactions with TMDC on 28 February 2013 in respect
of the transfer back of the entire issued share capital of
Precise Media as mentioned in note 2(vii)(a)(i). Upon then,
Precise Media and the PRC Subsidiary have no longer
formed part of the Group and accordingly the available-
for-sale investment in the PRC Subsidiary has been
derecognised for which fully impairment was recognised in
2009. The derecognition has given rise to nil gain or loss in
the profit or loss for the year ended 31 December 2013.

The fair value is based on the quoted prices of the
respective securities in active markets for identical assets.

18. TRADE AND OTHER RECEIVABLES

17. JEHERSE 2

P & -

(i)

B 2N ETH AR BERERNFEMB A
Az G EMTEMBRARER TS NF
T+ A —BREAKEZREMBREABE
e AR Bt - AR R BB R RERA
AEEERETRSESRERRESE B2
LM FE2(vil)(2) () T L5 [E] Precise Mediaz 222
BIIRAMR T —=F=-A =+ \H=EKHE
BEMA R 2 R IER 5 © IL1% + Precise Media
EFBENB AR THEERAER 2 —35 -
It AP BB A R 2 AT R SR B AR I RER -
BUR-ZTZNFEHERARE KRILERE
BYREBE_T—=F+-A=1+—HLEE
RIS N E £ T U sk 518 -

RFEDREEBEFNERTSEBABREE
ZHmEFTESH -

18. B 5 R H B FRIA

Group Company
FEE AAT
2014 2013 2014 2013
—E—ME —E—=% —E—mE —T-=F
HK$’000 HK$’000 HK$°000 HK$'000
TH T TR THR
Trade debtors and B ZEMERTE R EWE &
bills receivable 12,931 50,389 - -
Other receivables H & I FIR
— Prepayments —Ta®IE 941 1,384 941 761
- Trade and other deposits -BH hEMESE 11,676 = 590 -
25,548 51,773 1,531 761

TENEFR | SXBEBRREEEER AR
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For the year ended 31 December 2014 HZ-Z—NE+-A=+—BLEE

18. TRADE AND OTHER RECEIVABLES

(continued)

The Group generally allows credit periods of 30 to 180
days (2013: 30 to 90 days) to its trade customers. The
Group did not hold any collateral from the trade debtors

and bills receivable.

REB—RGET

18. E S R HMEWRIE #)

HE 5 X F30E180H (==
—=F:30290R) ZEEH - AEEWERZ
SREWEERERZESEA T EER-

Trade debtors (net of impairment losses) with the following BHERSHKR 85 EWIRE (KHNBRIEEE
ageing analysis, based on invoice dates, as of the end of B)REZAHETZERES TN T :
reporting period:
Group Company
FEE AAT
2014 2013 2014 2013
—F—mE —E-=F —F—mE —FT—=
HK$’000 HK$’000 HK$°000 HK$'000
FHET FBT FHET FBT
Less than 1 month H{E A - 50,389 - -
1 to 3 months 123(E8 A - - - =
More than 3 months 8 A31ME A
but less than 12 months BAM218 A 7,464 - - -
7,464 50,389 - =

Bills receivable with the following ageing analysis, based on

BERSHR BRERZEZAHETZR

invoice dates, as of the end of reporting period: BT :
Group Company
AKE RAT
2014 2013 2014 2013
—F—-lmE =5 —E-mE =%
HK$’000 HK$'000 HK$’000 HK$'000
FHET FAIT FHET FHET
Less than 1 month D{E A - - - -
1 to 3 months 123(E A - - - -
More than 3 months 8 831E A
but less than 12 months BoR12{8 A 3,127 = - =
Over 12 months BiB121E A 2,340 = - =
5,467 - - -
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18. TRADE AND OTHER RECEIVABLES

(continued)

The ageing of trade debtors which are past due but not

impaired are as follows:

e MR

-

For the year ended 31 December 2014 HZ-F—NE+-A=+—HBL&E

18. E S R HMEWRIE 2

EBHERREZEZRKRKRAZRENT

Group Company
F5E AAT
2014 2013 2014 2013
—F—mE —T-=%F —F—mE —F-=F
HK$’000 HK$’000 HK$°000 HK$'000
FHET FBT FHET T
Less than 1 month past due ~ #HA DA A - = - =
1 to 3 months past due #HA1 =38 A - = - =
More than 3 months but less % 232 iB3{E A
than 12 months past due BAr1218 A 4,281 = - =
4,281 = - _
The ageing of bills receivable which are past due but not EaHERBEZERNER ZREROT
impaired are as follows:
Group Company
AEE AT
2014 2013 2014 2013
—F-mE —ZT-—=F —E-mE —ZT-=F
HK$’000 HK$'000 HK$’000 HK$’000
FHET T FHET THBT
Less than 1 month past due &I A7M1E B 3,215 = - -
3,215 - - —

—TNEFER | GRERRESBERAF
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For the year ended 31 December 2014 HZ=F—

18.

19.

B BHRRM T

ME+-ZA=t—BLEE

TRADE AND OTHER RECEIVABLES 18. BS R H hEWRIE (&)
(continued)
The Group closely monitors the granting of credit and AEERYENCEERRERENEHNSESE
periodically reviews the recoverability of each trade debt. TR E b & o B R B EA TN R E < & 5 JE
None of the trade receivables that are neither past due W FRIB A A #E R FRIB L&k - RENTRFHE
nor impaired has any default payment history. Before Bl AEEEAFHBERFPZERE X IIZFz
accepting any new customer, the Group assesses the ERFZEERE -EFEZRE2TEHR
potential customer’s credit quality and defines credit limits
by customer. Limits attributed to customers are reviewed
periodically.
At 31 December 2014, trade and bills receivable of R-= Ei‘f’ A=+—H "' &%5,435,000
HK$5,435,000 (2013: HK$50,389,000) were neither past BT (ZZF— =% :50,389,0008 L) 2 E 5
due nor impaired. L&%’KIE&JEJ‘&W}FE}*{EHEJT*/W{E"
AMOUNTS DUE FROM 19. FEU B /B A TIFRIE
SUBSIDIARIES
Company
AATF
2014 2013
—F—ME —T—=F
HK$°000 HK$’000
FHET T T
Amounts due from subsidiaries JE U BT B A B R I8 25,554 95,334

At as 31 December 2014, accumulated impairment loss of
approximately HK$580,639,000 (2013: HK$580,639,000)
was recorded in respect of amounts due from subsidiaries.

The amounts due from subsidiaries are unsecured, interest
free and repayable on demand.

Jimei International Entertainment Group Limited | Annual Report 2014
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For the year ended 31 December 2014 HZ-E—NE+-A=+—HItFE

20. BANK BALANCES AND CASH/

PLEDGED BANK DEPOSITS

Pledged bank deposits represent deposits pledged to
banks to secure banking facilities granted to the Group.

At 31 December 2013, deposits amounting to
HK$59,224,000 had been pledged to secure short-
term bank loans and were therefore classified as current
assets. The pledged bank deposits was utilised upon the
settlement of relevant bank borrowings in 2014. The bank
balances comprise short-term bank deposits with original
maturity less than three months carried interest at 0.01%
(2013: 0.01%) per annum.

Bank balances denominated in currencies other than the
functional currencies of the relevant group entities are set
out below:

20.

MITHEBR RIS CHBPRIT
=

BEERRTERRERTROTERAEEER
RITMEZERNFR

R—ZE—ZF+=-_A=Z=+—H" ' A%
59,224,000 T 2 T AEAERBEREHRITE
RZ2EH YA SEAERBEE B LR
AERER T NFEEHERTEEET
LB - BITRABERERIBAINR=EA L
BREF0E(ZE—=4:001E):t82E
HASR 1T T 3N e

URHEEEER 2R ER N2 BERGEZ
RITHBRIIAT

Group
AEH
2014 2013
—F—QNF —F—=F
HK$’000 HK$’000
FHETT FHBIT
Renminbi (‘RMB”) ARB(TAR®]) 168 174
United States dollars (“‘USD”) Ex (%)) - 106

At the end of the reporting period, the cash and bank
balances of the Group denominated in RMB amounted to
approximately HK$168,000. RMB is not freely convertible
into other currencies, however, under Mainland China’s
Foreign Exchange Control Regulations and Administration
of Settlement, Sale and Payment of Foreign Exchange
Regulations, the Group is permitted to exchange RMB
for other currencies through banks that are authorised to
conduct foreign exchange business.

RBEHR AEEAARBFEZRS KR
1T#58R%7168,000/8 7T - ARG BB LIRS
HA G MR IR S B A 2 S0 EE & 22 5 Bl A
RiEE EERNEERRTE ~EEMER
EREETINEXRBZRITEARBLELH
1t &5 ¥
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For the year ended 31 December 2014 HZ-Z—NE+-A=+—BLEE

21. TRADE AND OTHER PAYABLES 21. B R H i FEFTFRIE
Group Company
XEE AAT

2014 2013 2014 2013
—T-mE —FT—=F CZT-NFE _—FT=F
HK$’000 HK$’000 HK$’000 HK$’000
FHET T7B7T FHET FB7T
Trade creditors 2 S EMNREA 177 8,818 - =
Other payables H fih fE S 3R IB 692 1,502 157 1,164
Trade deposits received BEWE FEE 1,017 7,613 - =
1,886 17,933 157 1,164

22. AMOUNTS DUE TO SUBSIDIARIES 22, FETMI B A SIRRIE

Company
AAT
2014 2013
—F—ME —FT—=
HK$’000 HK$’000
FHEIT T T
Amounts due to subsidiaries JEAS B /B A B3k IE 2,457 167,515

The amounts due to subsidiaries are unsecured, interest

T AR RIEREER £ERAREK
free and repayable on demand. ®

ME =T

Jimei International Entertainment Group Limited | Annual Report 2014



Notes to the Consolidated Financial Statements

For the year ended 31 December 2014
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HE-Z-WNET-A=T—-HLEFE

nﬂ‘

23. BORROWINGS 23. &&
Group Company
AEE AAT
2014 2013 2014 2013
—F-NE —T-—=F ZT-NFE —FT—=F
HK$’000 HK$’000 HK$’000 HK$’000
FHET T TFHET T
Current ENEA
Interest bearing His
Unsecured — other loans () &I —HE AL EFN() 7,758 70,775 7,758 70,775
Non-interest bearing i gl
Secured — bank loans (ii) R — R 1T B i) - 17,354 - -
7,758 88,129 7,758 70,775

The other loan of HK$7,758,000 at 31 December
2014 is repayable on 15 June 2015. Interest is
charged at 6% per annum.

At the end of the reporting period, none of the bank
balances were pledged to bank for trust receipt
(2013: HK$59,224,000).

At 31 December, total current other loans and bank loans
were scheduled to repay as follows:

0] )\5’\\_”—E¢+_H:+—E|Zﬁ@§%’\
758,000 T AR —E—RHFNATH
15* T BIZBFOERE -

() MIBEHK - Wn?ﬁﬁﬁﬁ &8 A E(S SRR
BT IRT — =4 : 59,224,000/
JT) °

R+=—A=+—8 BIHEMERXRRRITER
REBERTNATHRER:

Group Company
AEE P /|
2014 2013 2014 2013
—E—E  =T—=F CZ®T-—MNE =T =
HK$’000 HK$’000 HK$’000 HK$’000
FiET F787T FHET FATT
Within one year —F N 7,758 88,129 7,758 70,775

The amounts due are based on the scheduled repayment
dates in the loan agreements and no repayment on
demand clause is noted for the other loans.

ZE RN FRIBTRIBEE R % B TR &5 A
HAPRAT & - 1 H h B SR iR E SR E R K
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24.

PROMISSORY NOTES

As set out in note 2, on 15 January 2009, the Group
issued promissory notes of HK$375,000,000 at zero
coupon rate as part of the consideration for acquiring
the entire interest in Pacific Choice Group. The effective
interest rate was 16% at the date of issue.

On 16 February 2009, the Group and China Eagle, being
the bearer of the Promissory Notes, agreed that upon an
early repayment of HK$250,000,000, 10% of the principal
amount of the Promissory Notes (i.e. HK$37,500,000)
would be cancelled in favour to the Group. The repayment
was made on 19 February 2009. The principal amount
after the early repayment and cancellation totalling
HK$287,500,000 was HK$87,500,000.

On 26 April 2010, the Group and China Eagle agreed
to extend the maturity date of the remaining promissory
notes with a principal amount of HK$87,500,000 from 14
January 2011 to 14 January 2012. A gain on extension
of maturity of promissory notes of HK$11,908,000 was
recognised in profit or loss during the year ended 31
December 2010.

The promissory notes matured on 14 January 2012 and
neither had the Group made settlement nor had the
bearer demanded repayment from the Group. As detailed
in note 2(vi), the Group initiated legal proceedings to
pursue to take back the outstanding promissory notes for
extinguishment. As summarised in note 2(vii)(b), the High
Court handed down a judgment on 19 June 2013 that
the Group was entitled to, among the others, the return of
the outstanding promissory notes by China Eagle. Upon
then, the Group was discharged from its obligation of the
promissory notes. Accordingly, the promissory notes at
amortised cost of HK$87,500,000 were derecognised and
the resulting gain of the same amount was recognised in
the profit or loss for year ended 31 December 2013.
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mit A E R EFENAF—A+HEB K

S B % T B E317375,000, ooo,%TEZJ%RT

?F {E AUk B8 Pacific Choicet2 @ v & 2% 2
DRE-RETHBHZERFEBI6E -

R_ZEENF-_A+ "B AEBEREAKE
B+ Z AChina EagleE RE - it R EE
250,000,000/ 70 * Bl & X ZEHE A S5 210%
(B137,500,0007% 7t ) % #% sE 8 - 55 A & B AT
E-EBEEER-ZEZENF_AT+NLB#ET &
FEEREHA ££287,500,000/8 1% © AEHE
487,500,000/ JT °

RZE—ZFFWMA=+/NH N&EE KChina
Eaglet [Al & % 7~ & %8 /&87,500,000/8 7T Z £
THREEEIHEHA-_ZE——F—ATNALE
EE-_Z——F—AtHHB -TEELZES
HIA 2 W %511,908,0008 tTEREBEZE_E—F
F+_A=+-—BLFEEBEIAER-

EHBEBER-_T——_F—A+MNBERE K&
B RERSNEAREEFEANMEEL
AREBEE - A sF2(vi) FTafill - AEBERH

BIARITE) AT SKUR B 18 R (B3R A R DARE
§5 o s a0 BT sE2(vi(b)PT it il - mEERE R =

—=FAXAThBELEER NEBEEE
(E A 8#E) China EagleiR |l & K Z 1 ~ ik
EESB - HE AEBERALZEBEZEMLE
Y R B o B Ut - 8 88 X 72N 887,500,0000% 7T 2
7%)‘?2%‘%?8?82”&15&3 EXZEReE K
mRBE_E—=F+_A=Z+—RHILFEZ
TEDILWT]EE/L‘»
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PROMISSORY NOTES (continued) 24. BB #)
The movements of the carrying amounts of the promissory ERAEEZEmMESBHNT

notes are as follows:

2014 2013
—F—-HmE —ET-=%F
HK$°000 HK$’000
FHET T
At 1 January Kn—H—H - 87,500
Derecognition of promissory notes RIETERAE N R IR - (87,500)
At 31 December R+=ZA=+—H - -
Analysed for reporting purposes as: MIERBONAT :
Current liabilities mENEE - =
CONVERTIBLE BONDS 25. Tk % & %
Group and Company EEERAERF
()  Zero-coupon Tranche 1 Bonds due 2014 () REFB-—OFINHzE—HEE
1& %
As set out in note 2(i), on 15 January 2009, mt s R ETEAFE—A+H
the Company issued the Tranche 1 Bonds due B ARRETR_Z—NFE—HA+HMH
on 14 January 2014 with a principal amount of EIH 7 7N < %8 /300,000,000 7T 2 58 —
HK$300,000,000 at zero coupon rate as part of the T B (& 5 1 & U BB Pacific Choicesk B
consideration for the acquisition of Pacific Choice ZEHIREBE-B—HEFRBEBREER
Group. The Tranche 1 Bonds are convertible into fully 0487 (AETTREERARE) BIn A2
paid ordinary shares at a conversion price of HK$0.4 LAk NBEHEIRE  ARAIHFEITE
per share, subject to anti-dilutive adjustments. F£750,000,0000% 37 I @ A% - A QB AR
Upon full conversion a total of 750,000,000 new ﬁ$$%ﬁiﬁf@ﬁ(‘iﬂ HA R MR W2 1A
ordinary shares would be issued by the Company. AR ES -

The Company shall redeem any convertible bonds
which remain outstanding on the maturity date at its
principal amount.
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B BHRRM T

=
RA

25. CONVERTIBLE BONDS (continueq)

Group and Company (continued)

()

Zero-coupon Tranche 1 Bonds due 2014
(continueq)

The convertible bonds contain liability and equity
components. The equity component is presented
under the equity headed “convertible bonds reserve”.

The fair value of the liability component of the
convertible bonds at the issue date was valued by
an independent valuer determined based on the
present value of the estimated future cash outflows
discounted at the prevailing market rate for an
equivalent non-convertible loan. The effective interest
rate of the liability component is 14% per annum.

None of the Tranche 1 Bonds was converted from
the date of issue to the dates of extinguishment
as mentioned in notes 2(vii)(a)(iii) and 2(vii)(b)(ii)
with respect to the completion of the Termination
Transactions with TMDC on 5 March 2013 and
the High Court Judgment in respect of the legal
proceedings against the Vendors on 19 June 2013.

As a result of the completion of the part of
the Termination Transactions with TMDC, the
Group cancelled the part of Tranche 1 Bonds
issued to TMDC with the principal amount
of HK$187,200,000, and a resulting gain of
HK$167,218,000 representing the carrying amount
at amortised cost on 28 February 2013 was
recognised in the profit or loss for year ended 31
December 2013.
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25, o[k 1EH &)

AEBRADQT (&)

()

R-ZFE-—OFEIH2E—HEL
&% (#)

ARRESEERABERESRT D -
MoAESRE N2 [ATBREESFHE] 2
5l

ARRESFREBINBETEHZAF
{8 F 98 37 1 {8 A K 4R A <5 9F AT I AR B AR
BERTMSBM R H 2 G R AKRER
HZBREMEE - BEDSZERMEE
FFE14% °

B 3% 77 B B = M 5F2(vii)(a) (iii) K22 (vii) (b) (i)
Friftz s B HR - B —HEHRN
T—=F=-AAHZEKRESEMETE
CRIERGRHFHEFOERFLR
ZE—=FXNAThBZESERIA
i 8 i o

AR TKESEMA TG 2D KRIER
5 AEBEFHEI DR B EBMAE R IGRET
2 R4 %8 /A187,200,00058 7T 2 8 —#1&
% 5 Ui %5167,218,0008 TTHE N — &
—=F A=+ N\BEREHEKAZER
BH EREBE—_ZT—=F+-_A=+—H”
IEFEMERANER -
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25. CONVERTIBLE BONDS (continueq)

Group and Company (continued)

()

(i)

Zero-coupon Tranche 1 Bonds due 2014
(continued)

In addition, as a result of the hand down of the
High Court Judgment on 19 June 2013, the
Group cancelled the part of the Tranche 1 Bonds
issued to the Vendors with the principal amount of
HK$112,800,000, and a gain of HK$104,691,000
representing the carrying amount at amortised cost
on 19 June 2013 was recognised in the profit or loss
for year ended 31 December 2013.

Upon the derecognition of the whole Tranche 1
Bonds as mentioned above, the related equity
components as split at initial recognition of the
Tranche 1 Bonds totalling HK$120,398,000 was
transferred from the convertible bonds reserve to the
accumulated losses within the equity in 2013.

Zero-coupon Tranche 2 Bonds due 2017

On 11 July 2014, the Company entered into a
subscription agreement with a then independent
investor (“bondholder”) to issue the 3-year Zero
Coupon Convertible Bonds with an aggregate
principal amount of HK$55,650,000. The
subscription was completed on 19 September
2014 and the Company issued the Tranche 2
Convertible Bonds. The consideration of the Tranche
2 Convertible Bonds will be used to finance the
establishment of the Group’s new business.

B M BHRRN T

A7 —

T A

mE+=A=t+-AILEE

25, o[k 1EH &)
AEBRADT (&)

()

(i)

R-FE-OFIH2E—#HEL
&% (#)

N BREEERER T —=F A
THBZHER AEEFHEDIMESE
172 7K€% /5112,800,0007%8 7T 2 55 —#ib
&% T15 W z5104,691,000/ LR —
T—=FNATNBEREHEKNAZERER
EH ERNEE—_Z—=F+-A=+—8”
IEFEMEBRAER -

AR IR E T E —HEFE - R
MHERE —WEFRFIF 2 HEERED
o6 $£120,398,000 8 TER T —=4F
BEARRESREESREEZANMNE
E518 -

R-FE—tFIHzEF-—HEL
It

A—ZT—EL B +—H AAREZEH
MBUIREE ([BEFFAEALILRE
W UBIT=FZ L BRES X
4838 555,650,000/8 0 REEEBE R =
—UFENA+NABZEK MARQRE %
TEHMARRES - AT R ES
ZREGHAREIAEB ZHER-
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B BHRRM T

25. CONVERTIBLE BONDS (continueq)

Group and Company (continued)

(i)

Zero-coupon Tranche 2 Bonds due 2017
(continueq)

The Tranche 2 Convertible Bonds are denominated
in Hong Kong dollars and are convertible at the
option of the bondholder at any time after the date
of issuance up to and including the date which is
five business days prior to the maturity date of 19
September 2017, into new shares of the Company
at a price of HK$0.35 per share, subject to anti-
dilutive adjustments. Upon full conversion a total
of 159,000,000 new ordinary shares would be
issued by the Company. The Company shall redeem
any Tranche 2 Convertible Bonds which remain
outstanding on the maturity date at its principal
amount.

The Tranche 2 Convertible Bonds contain liability
and equity components. The equity component is
included in the equity headed “convertible bonds
reserve”.

The fair value of the liability component of the
convertible bonds at the issue date was valued by
an independent valuer determined based on the
present value of the estimated future cash outflows
discounted at the prevailing market rate for an
equivalent non-convertible loan. The effective interest
rate of the liability component is approximately 16%
per annum.
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25. AR EHF #)
AEBRKRQT (&)

(i)

R-E—tFHHE_MEE
EF (&)

R ESSTIE - BESHFE
BAFRENRBITHBEEZIHE_-Z
—tFNA+NHEAAREEXEBR (BEE
B ) Z A &9 1 (] B F - uxﬁ§o35;‘%5fcz
B (JETRBEARE) ARAEAA
IR o EREH & AR 751#%}%
& $£159,000,000/% ¥ & 38 A% - 2N A 7] &
BEASHEERR IJﬁHElﬁﬁimﬁZE
Al ZHE AT 3R AR B % ©
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A Et A [T AR E 5 A Z%fm
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25. CONVERTIBLE BONDS (continueq) 25.

Group and Company (continued)

(i) Zero-coupon Tranche 2 Bonds due 2017
(continued)

The Tranche 1 Convertible Bonds and Tranche 2
Convertible Bonds recognised in the consolidated
statement of financial position at the date of issuance
on 15 January 2009 and 19 September 2014
respectively are calculated as follows:

R ES 2
AEBRADT (&)

(i) R-E—tFIHZEF-HEE

B (%)

REE M BARR R A ER BT HEHS R
AB_ZEZTENF—A+RBABRER_-_ZT—NF
NWE+TABZE —#HaBaBRESERE —

fA MR ESRAENT

Tranche 2 Tranche 1
Convertible Convertible
Bonds Bonds
EWMTIRRES SR TIREES
HK$’'000 HK$’000
T T T 7T
Face value of Convertible BEETAMRRES < HE
Bonds issued 55,650 300,000
Equity component BT RRES &
on initial recognition In R R I 5
upon issuance of —ZF—mMFEALA+IE S
Convertible Bonds, —EENF—HRA+AHH
i.e. 19 September 2014/
15 January 2009 (20,427) (120,398)
Liability component BATAIRARE 18
on initial recognition B ERNEBER S
upon issuance of B—ZF—mFEALA+TILES
Convertible Bonds, —EEThhF—HRA+AHH
i.e. 19 September 2014/
15 January 2009 35,223 179,602
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25. CONVERTIBLE BONDS (continueq)

Group and Company (continued)

(i) Zero-coupon Tranche 2 Bonds due 2017
(continued)

The carrying values of the liability component of the
convertible bonds recognised in the consolidated
statement of financial position at the end of the
reporting period are as follows:

25, o[k 1EH &)

AEBERAKAQNT (#)

(i) R-EBE—tFIHE_HZFE
&% (%)
RBERRESANBERREDERY
ARRELEESH ZEEERT

2014 2013
—EF—-mE —T—=fF
HK$’000 HK$’000
FHET T T
At 1 January Rn—H—H - 261,725
Issue of new bonds BITHES 35,223 =
Interest charge for the year REE 2 FEZH (HIFES)
(note 8) 1,651 10,184
Derecognition of IR AR AR ES
convertible bonds - (271,909)
At 31 December BR+=-A=+—H 36,874 -
Categorised as: DEER
Non-current liabilities EmBEE 36,874 -

The interest expense of the Tranche 2 Convertible
Bonds for the year ended 31 December 2014 is
calculated using the effective interest method by
applying an effective interest rate of approximately
16% to the liability component.

The interest expense of the Tranche 1 Convertible
Bonds for the year ended 31 December 2013 is
calculated using the effective interest method by
applying an effective interest rate of 14% to the
liability component.
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26. RELATED PARTY DISCLOSURES

During the year and at the end of the reporting period,
the Group had the following transactions and balance
respectively with related parties. These transactions do
not constitute either disclosable connected transaction
or continuous connected transaction as defined under
Chapter 14A of the Listing Rules.

() Particulars of management fee paid to
a related party

sre SRR MR

—HE+ZA=+-RALEE

26. FAEANLTHE

FARNBEHR NEBELEBEA LD 5%
BTIRGRER - ZERX DL TER LT
AIFVUAEFAECATHRENRER S HKF
BUHBEERS-

() EN—REBLTZEEREFE

2014 2013
—E—pE =E==
HK$000 HK$'000
FHE FAx
A shareholder, who has ARl —EBERZE T
significant influence, of the AR
Company - 595
(i) Particulars of rental expenses paid to iy EN—EEBAZHEHSHAXF
a related party 15
2014 2013
—F—ME T —=F
HK$’000 HK$'000
FRE FH
A related company —MEH A7 243 -
(i) Key management compensation (i) FEEE A B

The remuneration of the key management of the
Group during the year was as follows:

FARKEETEZEEABFHFMOT

2014 2013
—T—NmE = =

HK$’000 HK$’'000

FET FB7T

Short-term benefits rEHAE T 4,627 2,036
Retirement benefits scheme RIRFEF FT &I

contributions 34 18

4,661 2,054

—TNEFER | GRERRESBERAF
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26.

27.

B BHRRM T

ME+-ZA=t—BLEE

RELATED PARTY DISCLOSURES

(continued)

(i) Key management compensation
(continued)

The remuneration of directors and other members
of key management is determined by the board
of directors having regard to the performance of
individual and market trends.

DEFERRED TAX LIABILITIES

The major deferred tax liabilities recognised by the Group
and movements thereof during the current and prior years

26. FENLTHE =

(il EEEBAEHFM 2

EERHEMTIEEREXNE ZFMAE
EZERB2EMARBEMSBEBETE -

EEHRIAEE

AEEBAZIZRERERBERERAFE
FBEFERAZEFHMT

27.

are as follows:

Group
and
Company
FEEREAT
Convertible
bonds
IR AR &%
HK$'000
T
At 1 January 2013 R-_E—=%—H—H 6,316
Credited to profit or loss FFAER
— Release upon amortisation of — IR E R R B
convertible bonds under the effective A AR (F 5 1& B [
interest method (1,681)
— Release upon derecognition of —BUBER AT R AR &5 & B [
convertible bonds (note 25) (Fft5E25) (4,635)

At 31 December 2013 and 2014 R-IB-—Z=FR-_FT—@EF

+=-—A=+—~” -
At 31 December 2014, the entities of the Group in Hong RZZE—HFE+ZA=1+—H AEEEEE
Kong have, subject to the consent of the tax authority, total WER (FHBKERZ) TR NAEKHEB &R

unused tax losses of approximately HK$34,006,000 (2013:
HK$21,015,000) available for offset against future profits.
No deferred tax asset has been recognised due to the
unpredictability of future profit streams. The losses could
be carried forward indefinitely.
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28. SHARE CAPITAL 28. g &
Number of Nominal
shares value
BB mE
HK$’000
BT
Ordinary shares of HK$0.1 each FREEIB T LB
Authorised: ESE -
At 1 January 2013, 31 December Rn—_ZE—=F—H—H8"
2013 and 2014 —E—=FR_FT-NF
+=—HA=+—H 20,000,000,000 2,000,000
Issued and fully paid: EETRERE:
At 1 January 2013 (par value of RZE—=%—H—H

HK$0.10 each) (BK®EE0.1057T) 702,356,000 70,236
Placing of new shares (note (a)) L E AR (ML) 140,468,000 14,047
At 31 December 2013 R-ZZE—=%+-A=+—H

(par value of HK$0.10 each) (5 ®E0.105TT) 842,824,000 84,283
Effect of Share Consolidation &t & oF 2 522 (BYEE)i))

(note (b)) (674,259,200) -
Capital reduction (note (b)(ii)) A& AS IR (B R (o)(i) ) - (67,427)
Placing of new shares (note (c)) AR E AR (FIEE()) 325,000,000 32,500
At 31 December 2014 RZZE—WMFEF+=-_A=+—H

(par value of HK$0.10 each) (SRR mAE0. 10/ T) 493,564,800 49,356

(@ On 7 June 2013, the Company entered into a
placement arrangement with an independent investor
for the issuance of 140,468,000 new ordinary shares
at HK$0.21 per share under the general mandate
of the Company. The transaction was completed on
26 June 2013. These newly issued shares rank pari
passu in all respects with the existing ordinary shares
of the Company in issue. Total proceeds from the
placement are HK$29,084,000 after the deduction of
direct issue costs of HK$414,000.

RZE—Z=ZFAtH XARQARIHE—F
BIREEFIRELHABREARRDF]
2 — MR HETE1T140,468,0000% & AX E (&
021B L2 EBBR - ZRFHGERE
—ZFNAZ T NBEK  ZEFETIR
MRFEFTEEARGRREDHTESR
BEBRZERN RMBREEBEITHRA
414,000/ L8 BB E B IH Z FIS sKIELR
%8 529,084,000/ JT °
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28. SHARE CAPITAL (continued)

(@)

(continueq)

The excess of the gross proceeds of HK$29,498,000
from the placement over the nominal value of the
ordinary shares issued of HK$14,047,000 amounting
to HK$15,451,000 has been recorded in the share
premium account.

Pursuant to a special resolution passed at the
Special General Meeting (‘SGM”) of the Company
held on 11 September 2014:

)

)

Every five issued shares of HK$0.1 each
were consolidated into one new share of
HK$0.50 each (the “Share Consolidation”).
The consolidated shares after the Share
Consolidation ranked pari passu in all respects
with each other.

The par value of each issued ordinary share
reduced from HK$0.50 to HK$0.10 by
cancelling HK$0.40 of the paid-up capital
on each issued ordinary share such that the
nominal value of each issued ordinary share be
reduced from HK$0.50 to HK$0.10 (“Capital
Reduction”).

The entire amount standing to the credit of
the Company’s share premium account will
be cancelled (“Share Premium Reduction”).
Whereby the entire amount of the credit arising
from the Capital Reduction and the Share
Premium Reduction will be transferred to the
contributed surplus account of the Company
and the entire amount standing to the credit
of the contributed surplus account of the
Company will be applied to set off against part
of the accumulated losses of the Company.
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28. lZ& (#)

(a)

(%)

il & FE I8 2 BT 15 518 42 %29,498,000/8
JCHB B 1T & B R E (14,047,000
JLZ &R A15,451,0008 7T ' B & ARKD
i B AR o

REARAR-F-—MEAA+— A8
T2 RERBIAE ((BREBIAR]) B
B2 BRIRAR

() SRRSREECIBTYBETR
58 bt 5 — IR E (B0.507% 7T 2 3 1%
B (TRGABE]) « ERIA HHEY
AHBRPBRERFEFAZERE
HEF -

(i) FERHBEREZEITZHERFTH0.40
B HBRERAMEEREBTYE
A A B 0.5078 JT BB £0.107%8
T RMEERE BT T AERKREE
FR0.507%8 T B £0.10/8 7t (AR A
HIR ) °

(i) AAERDEERSZ 30 ERES
W ([IRMEEEDR]) - AR
AR K BR 10 35 1B HIR P EE A Y 2
DERBREREARARBARR
R MARBBARBENZIE
REFAREHEARR TS BT E
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28. SHARE CAPITAL (continued)

(c)

On 11 July 2014, the Company entered into a
subscription agreement with then independent
investors for the issuance of 325,000,000 new
ordinary shares at HK$0.35 per share, which is
subject to the approval of the Shareholders at the
SGM. On 11 September 2014, a special resolution
regarding to the subscription agreement was passed
at the SGM of the Company and the transaction
was completed on 19 September 2014. And these
newly issued shares rank pari passu in all respects
with the existing ordinary shares of the Company
in issue. Total proceeds from the placement are
HK$108,885,000 after the deduction of direct issue
costs of HK$4,865,000.

The excess of the gross proceeds of
HK$113,750,000 from the placement over the
nominal value of the ordinary shares issued of
HK$32,500,000 amounting to HK$81,250,000 has
been recorded in the share premium account.

28. lB& (#)

(©)

AT —NEEA+—H AQFEER
MBYREEF LRE WS KRR
0.357% JT % 17325,000,0000% #7 & 38 i -
ARRRERRREAE EHERT A
EE-RZTE—WFNA+—HB B#
REVZCFINAZRRR AR RIRRS
FIAELERAE MEABRZIER-Z
—WFENA T NLATK ZEHETIR
BRIEFBEEARARREERITER
REBRZEN SHBREEZETER
4,865,000/ L& - Fd & H I8 2 TS 5B
#4%8 5108,885,000/8 7T °

fit & BT 15 FR I8 42581 13,750,000/% T A %t
B 2% 17 3 8 I mE E32,500,000/8 7T Z &
%681,250,0008 t B M a B R A A
EEO
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29. SHARE OPTION SCHEME

At the annual general meeting of the Company on 1
June 2012, an ordinary resolution to propose a new
share option scheme (the “2012 Share Option Scheme”)
has been passed. The 2012 Share Option Scheme was
thus approved and adopted at the general meeting and
subsequently approval has been granted by the Stock
Exchange. The 2012 Share Option Scheme is valid and
effective for 10 years commencing from the adoption date
(i.,e. 1 June 2012). The number of shares, which may be
issued upon exercise of all outstanding options granted
under the 2012 Share Option Scheme and other schemes
adopted by the Group, is not permitted to exceed 30% of
the shares of the Company in issue at any point in time.
The total number of shares in respect of which options
may be granted under the 2012 Share Option Scheme and
other schemes adopted by the Group in aggregate is not
permitted to exceed 10% of the shares of the Company in
issue at the adoption date. The total number of shares in
respect of which options may be granted to any individual
is not permitted to exceed (i) 0.1% of the shares of the
Company in issue, and (i) HK$5,000,000 in aggregate
value based on the closing price of the shares at the date
of each grant, at any 12-month period unless such grant is
approved by independent shareholders at general meeting.

Consideration of HK$1 is payable by the grantee on the
acceptance of option granted. Option maybe exercised
from the date of acceptance of the offer of such option to
the earlier of the date on which such option lapses and 10
years from the offer date of that option. The exercise price
is determined by the directors of the Company, and will not
be less than the higher of the closing prices of the shares
on the Stock Exchange on the date of the grant of the
options, the average of the closing prices of the shares for
the five trading days immediately preceding the date of the
grant of the options.

Since the adoption of the above schemes, no share
options have been granted under the 2012 Share Option
Scheme up to 31 December 2014.
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30. RETIREMENT BENEFITS SCHEMES

31.

The Group participates in Mandatory Provident Fund
Scheme (the “MPF Scheme”) established under the
Mandatory Provident Fund Ordinance in December 2000.
The assets of the schemes are held separately from those
of the Group, in funds under the control of trustees.

The retirement benefits scheme contributions charged to
profit or loss represent contributions payable to the MPF
schemes by the Group at specified rates.

The employees of one of the Group’s subsidiaries which
operate in Mainland China are required to participate in a
central pension scheme operated by the local municipal
government. The contributions are charged to the
statement of comprehensive income as they become
payable in accordance with the rules of the central pension
scheme.

During the year ended 31 December 2014, the retirement

benefits scheme contributions are approximately
HK$263,000 (2013: HK$64,000).

CAPITAL COMMITMENTS

The Group did not have any significant capital commitment
as at 31 December 2014 and 2018.

32. INVESTMENTS IN SUBSIDIARIES

30. R REFI5TE

31.

AEE2EER_TTTF+ - AERZES]
AR GIIRILZBFIERERE (98
Bertdll) REAECEERAEHEZEE
DFRIE  XAEFEAES -

RIBm R Z RN &I HAR T AR EIRE
EZHARERFBIES SR Z -

AEERTEAMEE, —RNBARZE
B BA2EREHTBTESZ 2P REKREF
2 - ARHERRIRE T REKREE B R0 AR
RENER2E BRI -

REBEE-—E—NME+-_A=+—HILEE &
REFIET 8] 2 3k 4 5263,000/8 T (—T—=
£ : 64,000/ 7T ) ©

BEXRIE

RIE—NFERT—=F+=A=+—8"
NEE I EAT A B RE AR

32. R B AT Z2’E

Company
AT
2014 2013
—F—mE —E—=
HK$’000 HK$’'000
FHET T T
Unlisted shares, at cost JEETMRRD KA 77 77
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32. INVESTMENTS IN SUBSIDIARIES 32. RMBATIZIRE @)
(continued)
Particulars of the Company’s subsidiaries as at 31 RZZE—NFR-_FE—=F+=-F=+—8"
December 2014 and 2013 are as follows: AR ZHWBARFIBUOT :
Place of Nominal value of
incorporation issued and fully paid
or registration/ ordinary share capital/ Attributable equity interests
Name of subsidiary operation registered capital by the Company Principal activities
ERmIHEL/ ERTRARLER
HEAS &R ERHE BAEE/ EREx FATEEZRAES TEEH

Directly  Directly Indirectly Indirectly
Ef Ef G fel

% % % %

2014 2013 2014 2013
Z§-M% “F-=F “§-Nf “F-=F

Champion Keypad Hong Kong HK$1,000 - - 100 100 Trading in conductive silicon
Manufacturing Limited Ordinary shares rubber products
SRERREERRAH &k EBR1,000% 7T EEEEHBBER
Gold Concept Limited British Virgin Islands US§1 100 100 - - Management service
Ordinary share
AERAES ERRIET ERR
Gold Pioneer Enterprises Limited  British Virgin Islands US$1 - = 100 100 Inactive
Ordinary share
ARRLES ERRIET TERN
Great Perfect Investments Limited ~ British Virgin Islands US$1 100 100 - - Management service
Ordinary share
EBRTES LRRIET ERRG
Hong Shing Industrial Limited Hong Kong HK$10,000 - = 100 100 Trading in chemical products
Ordinary shares
FREXERAA BB EBR10,000E 7T BEELIER
Long Trinity Limited British Virgin Islands US§1 100 100 - - Inactive
Ordinary share
ERRLES ERRIET TEZN
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32. INVESTMENTS IN SUBSIDIARIES

32. RMIBATIZIRE &)

(continued)
Place of Nominal value of
incorporation issued and fully paid
or registration/ ordinary share capital/ Attributable equity interests
Name of subsidiary operation registered capital by the Company Principal activities
ERELHEL EETRARLER
WEASER e b RAEE/ EHEF FATIEIEZRAER TEEH
Directly  Directly Indirectly Indirectly
E& Ef Rk Ris
% % % %
2014 2013 2014 2013
“§-ME —FT-=F “§-MNF Z3T-=F
Max Dynasty Limited British Virgin Islands US$1 100 100 - = Investment holding
Ordinary share
EERTES aRiER RAER
Million Well Creation Limited Hong Kong HK$1 - - 100 100 Management service
Ordinary share
AEAEERAR B LaRIET ERRB
On Shing Holdings British Virgin Islands US$10,000 - = 100 100 Investment holding
Company Limited Ordinary shares
REBRERAR EBRAES EiRAR10,000% T REZK
Pacific Choice Holdings Limited  British Virgin Islands US$10,000 - — 100 100 Investment holding
Ordinary shares
EERAES EiRAR10,000% T RAER
Redditch Enterprises Limited British Virgin Islands US$10,001 100 100 - - Investment holding
Ordinary shares
AERAES EBER10001ET RERR
Sheenway Limited British Virgin Islands US$1 - - 100 100 Inactive
Ordinary share
EBRAES LARIET LR s
Sourcestar Profits Limited British Virgin Islands US§1 100 100 - - Investment holding
Ordinary share
EERAES TaRiER RAER
Starwick Development Limited British Virgin Islands US$1 - - 100 100 Investment holding
Ordinary share
EBRERES LaRI%ET REZEK
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mE+-A=+—-HIt5E

32. INVESTMENTS IN SUBSIDIARIES

32. RMIBATIZIRE &)

(continued)
Place of Nominal value of
incorporation issued and fully paid
or registration/ ordinary share capital/ Attributable equity interests
Name of subsidiary operation registered capital by the Company Principal activities
ERELHEL EETRARLER
WEASER e b RAEE/ EHEE FATEEZRAER TEEH
Directly  Directly Indirectly Indirectly
E& Ef Rk R
% % % %
2014 2013 2014 2013
“§-ME —FT-=F “§-MNF Z3T-=F
Best Pick Development Limited  British Virgin Islands US$1 100 100 - = Investment holding
Ordinary share
EERAES LaRiER RAER
Sino Green Energy International  Hong Kong HK$1 - - 100 100 Trading in chemical products
Co., Limited Ordinary share
MR ERER B LRk BELIER
Sino Green Energy Investment Hong Kong HK$1 - = 100 100 Investment holding
Co., Limited Ordinary share
REZEREERAR Bt LARIET REER
Sino Green Energy Technology Hong Kong HK$1 - = 100 100 Inactive
Co., Limited Ordinary share
PR RRRRERAR B LRRIER LELH
Sino Yale Holdings Limited British Virgin Islands US$1 100 100 - - Investment holding
Ordinary share
EBRRES LaRI%ET REZR
Surin Development Limited British Virgin Islands US$1 100 100 - - Investment holding
Ordinary share
EBRRAES LARIET REER
Zhejiang Sino Green Energy The PRC RMB20,000,000 - = 100 100 Trading in energy conservation
Technology Company Limited and environmental protection
products
MIRBEERERRARAR HE AR %20,000,00070 ERE W RERER
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33. RESERVES

33. &

Company
529
Capital Investment  Convertible
Share redemption  Contribution revaluation bonds  Accumulated
premium reserve surplus reserve reserve losses Total
THRRES
RiyEE EAREEE HERE REBHEEE 1 Zithi &t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FiHT THT T FHT T T THT
At 1 January 2013 R=E-=%-f-H 102,675 1,564 68,510 1,478 120,398 (786,640) (492,015)
Proft for the year REREF - - - - - 257,896 257,896
Increase in fair value of AEEEREATEEN

avallable-for-sale investments - - - 224 - - 224
Total comprehensive income for the year rEEZANGLE - - - 224 - 257,896 258,120
Placing of new shares (note 28(a)) REHR (MFE8(e)) 15,451 - - - - - 15,451
Share issue expenses (note 28(a)) RIAETRE (HE28() (414) - - - - - (#14)
Transfer of convertible bonds reserve upon &R IR AT R B A FE A

derecognition of convertible bonds AR ES R (Fiis)

(note 25) = = = = (120,398) 120,398 =
At 31 December 2013 RZE—=f5+-A=+-H 117,712 1,564 68,510 1,702 - (408,346) (218,858)
Profit for the year REE&EF - - - - - 149,312 149,312
Increase in fair value of AL EREATEEN

avallable-for-sale investments - - - 394 - - 394
Total comprehensive income for the year TEEZANRRE - - - 394 - 149,312 149,706
Placing of new shares (note 28(c)) RER (Hzk28() 81,250 - = - - - 81,250
Share issue expenses (note 28(c)) R &Rz (H28(c) (4,865) - = - = = (4,865)
Capital reduction (note 28(b)(i)a(i) B (M 2E28(0)i& i) (17,712) - (68,510) - = 253,648 67,426
Equity component of convertible bonds Mk ES 2 B (H25)

(note 25) = = = = 20427 = 20427
At 31 December 2014 RZE-ME+=A=1+-H 76,385 1,564 = 2,09 20,427 (5,386) 95,086
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34. LEASES 34. F4Y
Operating leases - lessee REHEN-HEA
The lease payments recognised as an expenses are as HRAERI CHEFELNT :
follows:
Group
FEHE
2014 2013
—ET—MmE —F-=F
HK$’000 HK$’000
FHET T T
Minimum leases payments paid RBA LA E iz
under operating leases =K ERIE 1,299 324
At the end of reporting period, the Group had outstanding RBER AEERBENITRHESCERO 2
minimum commitments under non-cancellable operating R REAEZ B HBERAT
leases, which fall due as follows:
Group
AEE
2014 2013
—T—NE —T—=F
HK$°000 HK$’000
FHETT T T
Not later than one year BB —&F 1,686 1,040
Later than one year and BE—FENBBERF
not later than five years - 606
1,686 1,646
Operating lease payment represents rentals payable by the KEMEREEASEREANAE (HHA
Group for leased offices with a term of 1 to 2 years. None —EWF)ENzHE ZEHETTBEER
of the leases include contingent rentals. NMHE ©
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35. CAPITAL RISK MANAGEMENT

The Group manages its capital to ensure that entities in
the Group will be able to continue as a going concern
while maximising the return to shareholders through the
optimisation of the debt and equity balance. The Group’s
overall strategy remains unchanged from prior year.

The capital structure of the Group consists of debt
and equity attributable to owners of the Company.
This includes the convertible bonds amounting to
HK$36,874,000 (2013: HK$NIl) disclosed in note 25, and
equity attributable to owners of the Company, comprising
issued share capital amounting to approximately
HK$49,356,000 (2013: HK$84,283,000) and various
reserves less accumulated losses amounting to
approximately HK$95,342,000 (2013: HK$50,930,000),
totalling HK$144,698,000 (2013: HK$33,353,000).

The directors of the Company review the capital structure
regularly. As part of this review, the directors consider
the cost of capital and the risks associated with each
class of capital. Based on recommendations of the
directors, the Group will balance its overall capital structure
through the payment of dividends, new share issues or
share buybacks, as well as the issue of new debt or the
redemption of existing debt.

35. EXRE PR ERE

AEEMZBEBLEHGERAFEMERRER
UHERAEESERBERAFSELEYRER
BREREAO R ARE 2 BERBEREF

AEEZEARBREEBRREARREE A
JIE {7 4 25 o 1t B 3B A BT 5E 253 & 236,874,000
BL(ZZ—=F T8 ) 2 BREEFAR
KARHEE AEEER (BIE4 549,356,000
BT (ZF— =4 :84,283,0008 T) 2 B
TR AN R 4 595,342,000 T (— T — =
% : 50,930,000 ) 2 S HRE B R R B
18) 4858 5144,698,0008 T (Z T — =4
33,353,000/ 7C) °

ARBEETEHEHNEARRE - ERETREHN
M-8y BEEEEESRERABEBNERK
ARRR AEESEESZHEBRZZEEK
RS ~ BT R A S A 10 B B A B 38 (B 755 =k
BOBRBER WFEHEBERRE-
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For the year ended 31 December 2014 H#Z_-F—

B BHRRM T

36. FINANCIAL INSTRUMENTS

(a)

mE+-A=+—-HIt5E

36. £ TH

Categories of financial instruments (a) @I EEH
Group Company
*%H FAT
2014 2013 2014 2013
—E—-NE —T—= —E-lE —Z—=%F
HK$’000 HK$’000 HK$’000 HK$'000
FHET TB7T FHERT T 7T
Financial assets EMEE
Available-for-sale AN ERE
investments 7,330 6,936 7,330 6,936
Loans and receivables & 7% % & U 718
(including cash and (BiERAE K
cash equivalents) ReEMEIEE) 181,660 119,714 182,906 96,792
Financial liabilites £RIEE
Financial liabilities REHEKATEZ
measured SMEE
at amortised cost 46,518 106,062 47,246 239,454
Financial risk management objectives b) BHEREEEERBEEK

and policies

The Group’s major financial instruments include
available-for-sale investments, trade receivables,
pledged bank deposits, bank balances and
cash, trade and other payables, short-term loans
and convertible bonds. Details of the financial
instruments are disclosed in respective notes. The
risks associated with these financial instruments
include market risks (currency risk and equity price
risk), credit risk and liquidity risk. The policies on
how to mitigate these risks are set out below.
The management manages and monitors these
exposures to ensure appropriate measures are
implemented on a timely and effective manner.
There has been no change to the policies on how to
mitigate these risks.
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36. FINANCIAL INSTRUMENTS (continueq)

(b) Financial risk management objectives
and policies (continued)

Market risk

(i)

Currency risk

The Group operates in Hong Kong and PRC
with most of the transactions are denominated
and settled in Hong Kong dollars (“HK$”) or
USD or RMB.

All the Group’s borrowings are denominated in
either HK$ or USD.

In view of the fact that the HK$ is pegged
to the USD, the Group does not expect any
significant movements in USD/HK$ exchange
rate.

B M BHRRN T

OE+-ZA=+t—BLEE

n‘/T\

36. @t TH

(b) MHEEREEEE

ERBER (&)

i 45 2l B

(i)

B E IS
AEERBEBRPRLEER K
AR BB ([HEIT]) kETK
ARETIBERESR -

FESEBERBEHUNETHETS
E-

ERBTEITHE AEEBRY
ETHABTERTEHBREFAEAN
EIR

The carrying amounts of the Group’s foreign RMEEBR AEE USSR 2
currency denominated monetary assets at the EREEZREBENT
end of the reporting period are as follows:
Group
xE
2014 2013
—F—-MmE —T—=F
RMB’000 RMB’000
AR AR T T
Trade and other B 5 R Hth FE UK IE
receivables 19,193 17,753
Bank balances and cash ~ R1T&& MBS 134 135
Trade and other payables & 5 K H fib & {5 518 (1,130) (883)
Overall net exposure FEBE [ b ) H RR 18,197 17,005
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36. FINANCIAL INSTRUMENTS (continued)

(b) Financial risk management objectives
and policies (continued)

Market risk (continued)

0]

Currency risk (continueq)

Sensitivity analysis

The following table indicates the approximate
change in the Group’s loss for the year and
other components of consolidated equity in
response to reasonably possible changes
in the foreign exchange rates to which the
Group has significant exposure at the end
of reporting period. The sensitivity analysis
includes balances between Group companies
where the denomination of the balances is in a
currency other than the functional currencies of
the lender or the borrower. A positive number
below indicates a decrease in loss and increase
in other equity (2013: an increase in profit and
other equity) where the HK$ weakens against
the relevant currency. For a strengthening of
the HK$ against the relevant currency, there
would be an equal and opposite impact on the
profit or loss and other equity, and the balances
below would be negative.

mE+-A=+—-HIt5E

36. Rt TH #

b) BEREBEEEERBEK &)
mEE (&)
() &E%EE(E)
B E DT
T%%ﬁ#ﬁ¢%$.$%@%ﬁ
BAEG Y B RS IR AL BB TS

XZ$E@¢W%E&§QEEE
P ZHMOES - HREINE

BAEBEKE R REABRASLE
RATNEEB RN ERETIE R &

o A TIESB R WETHBRE
B E RIE R D K H i 5 8
(=T —=F a5 R HE g
) - BT AR E ST E B
BELHMRESARSERR Y
Z -UTERtRag-

2014 2013

—E—-mE —ET—=F
Effect on Effect on
Decrease in loss for Decrease in profit for
foreign the year foreign the year
exchange and other exchange and other
rate equity rate equity
HER HER
BiEREM S M B2 E A
EXxTR #Zzu® EXTE EasxsE
HK$’000 HK$'000
FHET T
RMB AR 3% 570 3% 546
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36. FINANCIAL INSTRUMENTS (continueq)

(b) Financial risk management objectives
and policies (continued)

Market risk (continued)

(i)

Currency risk (continueq)

Sensitivity analysis (continued)

The sensitivity analysis has been determined
assuming that the change in foreign exchange
rates had occurred at the end of the reporting
period and had been applied to each of the
group entities; exposure to currency risk for
both derivative and non-derivative financial
instruments in existence at that date, and that
all other variables, in particular interest rates,
remain constant.

The stated changes represent management’s
assessment of reasonably possible changes
in foreign exchange rates over the period until
the next annual reporting date. In this respect,
it is assumed that the pegged rate between
the HK$ and the USD would be materially
unaffected by any changes in movement in
value of the USD against other currencies.
Results of the analysis as presented in the
above table represent an aggregation of the
effects on each of the group entities’ loss for
the year and equity measured in the respective
functional currencies, translated into HK$ at
the exchange rate ruling at the end of reporting
period for presentation purposes. The analysis
is performed on the same basis for 2013.

36. 2R TH »)

b) BHKREMEEBEERBEK &)

mEE A (%)

(i)

EWmEkE (#F)

HREE DI (&)
HREDMAERER DRIV RE
HREX SR L ICEM
REBSEE: ZIINBRRITER
FUTESRMTAZERRERNZH
EfFE TREAEEMER (LE
AR ) R

bz #EEEREHEET @
FEREAHIIHENERSIEY
EEFHZHGE-RUME BAEE
BITEXTZHBEXEIEREAX
TREMEENBEZEFMESHM
XANEAFE  ERFAIIRDT 2
BRARREEESEBERSA®E
ERAESIRBERRZERRE
RETAHRES 2 BFRERE R
B EBBB-ZOMBUTE
—ZFZR - EEET
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36. FINANCIAL INSTRUMENTS (continued)

(b) Financial risk management objectives
and policies (continued)

Market risk (continued)

(ii) Equity price risk

The Group is exposed to equity price risk
through its investments in listed equity
securities that accounted for as available-for-
sale investments of the Group. The Group’s
equity price risk is mainly concentrated on
equity instruments operating in banking
industry sector in Hong Kong and PRC quoted
in the Stock Exchange.

Sensitivity analysis

The sensitivity analyses below have been
determined based on the exposure to equity
price risks at the reporting date. If the prices of
the respective equity securities had been 10%
higher/lower, investment revaluation reserve
of the Group as at 31 December 2014 would
increase/decrease by HK$733,000 (2013:
HK$694,000) as a result of the changes in
fair value of the listed equity available-for-sale
investments held by the Group.

Credit risk

In order to minimise the credit risk arising from
the financial assets held by the Group, the Group
reviews the recoverable amount of each individual
trade and other debt at each end of the reporting
period to ensure that adequate impairment losses
are made for irrecoverable amounts. In this regard,
the management of the Company consider that the
Group’s credit risk is significantly reduced.
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AFZRERBRMETC - MEAZ
PN %«FWLH/T&HO%’EIJ
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36. FINANCIAL INSTRUMENTS (continueq)

(b) Financial risk management objectives

and policies (continued)
Crediit risk (continueq)

The Group has concentration of credit risk as
approximately Nil% (2013: 32%) and approximately
67% (2013: 91%) of the total trade receivables was
due from the Group’s largest customer and the
five largest customers respectively, all of which are
engaged in the business of chemical products and
energy conservation and environmental protection
products. The concentration of credit risk by
geographical location is mainly in China (2013:
Hong Kong and China), which accounted for 100%
(2013: 100%) of the total trade receivable at the
end of the reporting period in the said jurisdictions.
The directors of the Company have assessed the
credit quality of these debtors and have continuously
assessed the recoverability of such amounts. For
both years, the directors of the Company consider
the five largest customers have good repayment
history and credit quality with reference to the track
records of these customers. The directors of the
Company consider these debtors are of good credit
quality based on the regular assessments of such
customers and the absence of any default record in
the past.

In addition, the Group has concentration of credit
risk on liquid funds which are deposited with several
banks with good reputation. Other than the above,
the Group does not have any other significant
concentration of credit risk.

36. 2R TH »)

(b)

BEEREEEERBEK &)

EEREE (&)

HRERAEERARERAKREE (5
MBI TERIA KRR MIRRE RET)
KB R E S R RIBELRELI0% (=
T—=F:32% ) RH6TH (=T —=
F:01%) MAEEEEFEERR -
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36. FINANCIAL INSTRUMENTS (continued) 36. 2T H #)

b) BHKREMEEBEEREEK &)

(b) Financial risk management objectives

and policies (continued)

Liquidity risk

Individual operating entities within the Group are
responsible for their own cash management,
including the short term investment of cash
surpluses and the raising of loans to cover expected
cash demands, subject to approval by the parent

company’s board when the borrowings exceed
certain predetermined levels of authority.

The Group’s policy is to regularly monitor current
and expected liquidity requirements to ensure that
it maintains sufficient reserves of cash to meet its
liquidity requirements in the short and longer term.

The following table details the Group’s contractual
maturity for its financial liabilities based on the agreed
repayment terms. The tables for non-derivative
financial liabilities have been drawn up based on the
undiscounted cash flows of financial liabilities based
on the earliest date on which the Group can be
required to pay.
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36. FINANCIAL INSTRUMENTS (continueq)
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For the year ended 31 December 2014 2 -Z—-NE&+-A=+—-HI&FE

36. €t TH &)

(b) Financial risk management objectives (b) HERBREEBZERBEK &)
and policies (continued)
Liquidity and interest risk table REE L R FE R &
Group
F5E
Weighted More More
average 1 year but 2 years but Total Carrying
effective Less less than less than  undiscounted amount at
interest rate than 1 year 2 years 5 years cash flows 31 December
®+=R
MEEY BiE-F BEmE *EH  =t+-B2
BRH% DPh-F (EFRERE (ETRELE HeREH fRE(E
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
% TBT TBT TBT TBT FBT
2014 —E-mE
Non-derivative financial liabilities E#74 &5 B F
Trade and other payables BHREAMERTE 1,886 - - 1,886 1,886
Borrowings &
~ interest bearing —iE 6 7,971 - - 7,971 7,758
Convertible bonds HRER
~ liabilty component (Note) -BEHH (M) 16 - - 55,650 55,650 36,874
9,857 - 55,650 65,507 46,518
2013 —E-=F
Non-derivative financial liabilites ~ JEfTESBA(E
Trade and other payables B REAMENTE 17,933 - - 17,933 17,933
Borrowings &k
- interest bearing —it 8 6 72,898 = = 72,898 70,775
- non-interest bearing O 17,354 = = 17,354 17,354
108,185 - - 108,185 106,062
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36. FINANCIAL INSTRUMENTS (continued)

(b) Financial risk management objectives
and policies (continued)

Liquidity and interest risk table (continued)

36. Rt TH #

(b) MKEEREEEE

ERBER (&)

REBEZRFAEEEEF (&)

Company
k48
Weighted More More
average 1 year but 2 years but Total Carrying
effective Less less than less than  undiscounted amount at
interest rate than 1 year 2 years 5 years cash flows 31 December
®+=R
MEEY BiE-£ BEmE *EH  =t+-B2
BRH= DR-F  EBYREE BOREE  REREE fRE(E
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
% TBT TBT TBT TBT TBT
2014 50
Non-derivative financial liabilities 74 &5 & &
Trade and other payables BHREAMERTE 157 - - 157 157
Amounts due to subsidiaries FEfHBARZE 2,457 - - 2,457 2,457
Borrowings %%’ 6 7,971 - - 7,971 7,758
Convertible bonds Tﬁﬁx%%
- liabilty component (Note) BEHA (M) 16 - - 55,650 55,650 36,874
10,585 - 55,650 66,235 47,246
2013 —F-=F
Non-derivative financial liabiites ~ JEfTESBA (R
Trade and other payables B 5 REMEFRE 1,164 - - 1,164 1,164
Amounts due to subsidiaries FEHBARE 167,515 - - 167,515 167,515
Borrowings Fé?x 6 72,898 - - 72,898 70,775
241,577 - - 241,577 239,454

Note: This is categorised based on contractual term of

redemption at maturity on the assumption that there

are no redemption or conversion of the convertible

bonds.

Fair values of financial instruments

The directors considered that the carrying amounts
of financial assets and financial liabilities carried at
amortised cost approximate to their fair value.
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36. FINANCIAL INSTRUMENTS (continueq)

(d) Fair value measurements recognised
in the consolidated statement of
financial position

HKFRS 13 requires an entity to classify fair value
measurements using a fair value hierarchy that
reflects the significance of the inputs used in making
the measurements. The fair value hierarchy should
have the following levels:

(@ quoted prices (unadjusted) in active markets for
identical assets or liabilities (Level 1);

(b)  inputs other than quoted prices included within
Level 1 that are observable for the asset or
liability, either directly (i.e. as prices) or indirectly
(i.e. derived from prices) (Level 2); and

(c) inputs for the asset or liability that are
not based on observable market data
(unobservable inputs) (Level 3).

Financial instruments that are measured
subsequently to initial recognition at fair value,
represent the Group’s investments in listed securities
in Hong Kong accounted for as available-for-sale
investments, amounted to HK$7,330,000 (20183:
HK$6,936,000) as set out in note 17, is based on
Level 1 measurement which is determined by quoted
prices in active markets.

37. APPROVAL OF FINANCIAL
STATEMENTS

The financial statements were approved and authorised for
issue by the Board of Directors on 30 January 2015.

36. @t TH
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&

ERVBHREENFISRERLERKA
RFHERR (RBRRELE ERRE 28
ANMEZEEM) D BRATFENE ATE
BRIED RBIATEBIX:

(@ RBEEXABNERMESZHRE
(RERE) (F—/&):

b) BE—REBEZIREIN ZEBE
SaEzaEE (NER)XBEE
(MR EEREL) BERMEH AR
(F=#4) &

(© WIKEABRZTIZEIE (BZX
BR2B A NBEEZZEEXRA
B2BAB(FE=H) -

R EREBEAFEFEZESHIA
(BAEERESLMEFZERE)ER
Al H SR E A SR A7,330,00008 78 ( =
T — =4 :6,936,000 7t) (& a0/ ==
17F7#L) - TR B — Rt ENER TS
ZIREETE °
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Financial Summary

B TE ARk

RESULTS

E 3

For the year ended 31 December
BE+-A=t+—HLEE

2010 2011 2012 2013 2014
—Z2-%F ZZ——%F ZT——-F ZT—=F ZT-NE
HK$'000 HK$'000 HK$’000 HK$'000 HK$’000
T T FHEL FHBIT FHET
Revenue (including continuing and Wz (BHERHE R
discontinued operations) IR T 26,524 5,025 10,078 75,791 52,165
Profit (loss) before taxation B ATS A (BE) 20,380 (82,067) (40,664) 338,037 (17,736)
Income tax (expense) credit FER (A e 4,049 6,644 5,379 6,274 -
Profit (loss) for the year, attributable ~ RNEE AR BHEE A
to owners of the Company FEE =R (E1E) 24,429 (75,423) (35,285) 344,311 (17,736)
ASSETS AND LIABILITIES EERBE
As at 31 December
R+=HA=+—H
2010 2011 2012 2013 2014
“2-%F —F——f% —FT-—f —T-=F ZT-Af
HK$'000 HK$'000 HK$’'000 HK$'000 HK$’'000
FHET FHT FAT FHT FHT
Total assets BAE 72,217 26,867 18,238 139,457 191,258
Total liabilities BAEE (303,637) (333,724) (358,888) (106,104) (46,560)
(231,420) (306,857) (340,650) 33,353 144,698
Equity attributable to owners of VN/NGIET YN
the Company FEfh = (231,420) (306,857) (340,650) 33,353 144,698
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