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The Board of Directors of Sunwah Kingsway Capital Holdings Limited (the “Company”) hereby submit
the unaudited condensed consolidated financial statements of the Company and its subsidiaries (the

“Group”) for the six months ended 31 December 2014.

CONDENSED CONSOLIDATED INCOME STATEMENT

For the six months ended 31 December 2014

Turnover
Commission and fee income
Interest and dividend income

Net (loss)/gain on disposal of financial assets/liabilities
at fair value through profit or loss and
remeasurement to fair value

Other income

Operating expenses

Commission expenses

General and administrative expenses
Finance costs

Share of (losses)/profits of associates

(Loss)/profit before tax
Income tax credit

(Loss)/profit for the period

Attributable to:

Owners of the Company

Non-controlling interests

Holders of non-controlling interests in consolidated
investment fund

(Loss)/profit for the period
Basic (loss)/earnings per share

Diluted (loss)/earnings per share

Notes

N

Six months ended 31 December

2014 2013

HKS$ HKS$
(unaudited) (unaudited)
43,118,535 41,512,953
7,018,119 5,531,579
50,136,654 47,044,532
(15,982,960) 34,847,035
940,180 1,805,110
35,093,874 83,696,677
(5,015,541) (3,288,675)
(54,072,893) (53,273,883)
(1,075,663) (1,659,659)
(25,070,223) 25,474,460
(132,024) 799,276
(25,202,247) 26,273,736
35,480 —
(25,166,767) 26,273,736
(25,229,049) 26,273,736
64,401 —
2,119) —
(25,166,767) 26,273,736
(0.6) cent 0.7 cent
(0.6) cent 0.7 cent




CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

For the six months ended 31 December 2014

(Loss)/profit for the period

Other comprehensive income/(expenses):

Items that will not be reclassified subsequently to profit or loss:

Surplus on revaluation of land and buildings held for own use
(net of tax)

Items that may be reclassified subsequently to profit or loss:

Exchange differences arising on translation of financial
statements of overseas subsidiaries

Fair value changes on available-for-sale investments

Other comprehensive income for the period

Total comprehensive (expenses)/income for the period

Total comprehensive (expenses)/income attributable to:

Owners of the Company

Non-controlling interests

Holders of non-controlling interests in consolidated
investment fund

Total comprehensive (expenses)/income for the period

Six months ended 31 December

2014 2013

HKS$ HKS$
(unaudited) (unaudited)
(25,166,767) 26,273,736
13,131,834 5,608,017
(4,570) (604,230)

- 2,611,252

(4,570) 2,007,022
13,127,264 7,615,039
(12,039,503) 33,888,775
(12,101,785) 33,888,775
64,401 —
(2,119) -
(12,039,503) 33,888,775




CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

At 31 December 2014

Notes

Non-current assets

Properties and equipment

Intangible assets

Interests in associates

Available-for-sale investments

Other receivable 8
Other financial assets

Current assets

Loan to an associate

Financial assets at fair value through profit or loss

Accounts, loans and other receivables 9
Cash and cash equivalents

Current liabilities
Financial liabilities at fair value through profit or loss
Net assets attributable to holders of non-controlling interests
in consolidated investment fund
Accruals, accounts and other payables 10
Bank loan
Current taxation

Net current assets

Total assets less current liabilities

Non-current liabilities
Deferred tax liabilities

NET ASSETS

CAPITAL AND RESERVES
Share capital
Reserves

Equity attributable to owners of the Company
Non-controlling interests

TOTAL EQUITY

31 December 30 June
2014 2014

HKS$ HKS$
(unaudited) (audited)
336,106,604 326,224,268
2,051,141 2,051,141
15,426,892 15,558,916
7,995,389 7,995,389
32,690,662 32,690,662
10,023,794 7,650,148
404,294,482 392,170,524
1,206,780 1,319,580
201,959,819 164,795,188
472,286,873 153,246,368
131,851,521 239,103,210
807,304,993 558,464,346
12,825,147 1,530,000
15,078,387 15,080,506
384,570,922 100,983,968
72,100,000 82,400,000
1,450,324 1,450,324
486,024,780 201,444,798
321,280,213 357,019,548
725,574,695 749,190,072
18,097,632 15,871,710
18,097,632 15,871,710
707,477,063 733,318,362
460,130,488 460,130,488
246,989,882 272,895,582
707,120,370 733,026,070
356,693 292,292
707,477,063 733,318,362




NOTES

1

BASIS OF PREPARATION

The unaudited condensed consolidated financial statements have been prepared in accordance with the applicable
disclosure requirements of Appendix 16 to the Rules Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) and with Hong Kong Accounting Standard 34, Interim Financial Reporting
(“HKAS 34”) issued by the Hong Kong Institute of Certified Public Accountants (“HKICPA”).

SIGNIFICANT ACCOUNTING POLICIES

The unaudited condensed consolidated financial statements have been prepared on the historical cost basis, except for
land and buildings held for own use, available-for-sale investments and financial assets/liabilities at fair value through
profit or loss that are measured at revalued amounts or fair values, as appropriate.

Except as described below, the accounting policies and methods of computation used in these unaudited condensed
consolidated financial statements are consistent with those applied in the preparation of the Group’s consolidated
financial statements for the year ended 30 June 2014.

In the current interim period, the Group has applied, for the first time, the following new or revised Hong Kong
Financial Reporting Standards (“HKFRSs”) issued by the HKICPA that are mandatorily effective for the current interim

period:

Amendments to HKFRS 10, Investment entities

HKFRS 12 and HKAS 27

Amendments to HKAS 32 Offsetting Financial Assets and Financial Liabilities
Amendments to HKAS 36 Recoverable Amount Disclosures for Non-Financial Assets
Amendments to HKAS 39 Novation of Derivatives and Continuation of Hedge Accounting
Amendments to HKFRSs Annual Improvements to HKFRSs 2011 — 2013 Cycle
HK(IFRIC)-Int 21 Levies

The application of the above new and revised HKFRSs in the current interim period has had no material effect on the
amounts reported and disclosures set out in these condensed consolidated financial statements.
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SEGMENT INFORMATION

The following is an analysis of the Group’s revenue and results by operating segment for the periods under review:

Revenue from external
customers
Inter-segment revenue

Segment revenue

Net (loss)/gain on disposal
of financial assets/
liabilities at fair value
through profit or loss
and remeasurement to
fair value

Other income

Eliminations

Total income

Segment results

Share of losses of
associates

Loss before tax

Six months ended 31 December 2014

Corporate

Investment Structured finance and Asset
in securities investment Brokerage  capital markets management Others Consolidated
HK$ HK$ HKS HKS HKS HKS HK$
2,835,157 118,801 25,065,788 21,595,206 85 511,617 50,136,654
765 - 847,220 - 569,818 9,372,297 10,790,100
2,835,922 118,801 25,913,008 21,595,206 569,903 9,893,914 60,926,754
(17,187,627) 1,234,589 (29,922) - - - (15,982,960)
- - 239,007 - - 701,173 940,180
(765) - (847,220 - (569,818) (9,372,297) (10,790,100)
(14,352,470) 1,353,390 25,274,873 21,595,206 85 1,222,790 35,093,874
(17,288,902) (724,398) (2,439,651) 386,651 (209,136) (4,794,787) (25,070,223)
- (114,415) (17,609) - - - (132,029)
(25,202,247)



Six months ended 31 December 2013

Corporate
Investment Structured finance and Asset
in securities investment Brokerage  capital markets management Others Consolidated
HK$ HK$ HK$ HKS$ HKS$ HKS HKS$
Revenue from external
customers 2,515,867 - 24,806,144 19,289,323 129,442 303,756 47,044,532
Inter-segment revenue 38 - 478,306 - - 9,716,529 10,195,373
Segment revenue 2,515,905 - 25,284,950 19,289,323 129,442 10,020,285 57,239,905
Net gain/(loss) on disposal
of financial assets/
liabilities at fair value
through profit or loss
and remeasurement to
fair value 34,877,129 - (30,094) - - - 34,847,035
Other income 38,489 - 374,752 - - 1,391,869 1,805,110
Eliminations (38) - (478,806) - - (9,716,529) (10,195,373)
Total income 37,431,485 - 25,150,802 19,289,323 129,442 1,695,625 83,096,677
Segment results 34,084,399 (775,755) (6,286,369) 3,438,155 (699,815) (4,286,155) 25,474,460
Share of profits of
associates - 746,903 52,373 - - - 799,276
Profit before tax 26,273,736
The following is an analysis of the Group’s assets by operating segment:
31 December 30 June
2014 2014
HKS$ HKS$
Investment in securities 182,305,121 140,476,624
Structured investment 43,377,816 41,409,070
Brokerage 611,667,491 284,608,127
Corporate finance and capital markets 9,039,482 18,925,107
Asset management 6,907,856 6,891,295
Others 358,301,709 458,324,647
Total segment assets 1,211,599,475 950,634,870




(LOSS)/PROFIT BEFORE TAX

(Loss)/profit before tax is arrived at after crediting/(charging):

Net (loss)/gain on disposal of financial assets/liabilities at fair value
through profit or loss and remeasurement to fair value
— equity securities
— debt securities
— derivatives and others
Dividends from listed equity securities
Interest income from
— bank deposits
—margin and IPO financing
— debt securities
— loans
— others
Staff costs
Operating lease charges — land and buildings
Depreciation
Interest expenses on
— bank loans and overdrafts
— bank mortgage loan wholly repayable within five years
— others
Reversal of impairment loss for accounts receivable
Exchange (loss)/gain (net)

Six months ended 31 December

2014
HKS$

(13,729,835)
(1,219,429)
(1,033,696)

1,037,031

777,186
1,070,438
1,821,556
2,296,050

15,858
(34,493,874)
(1,350,395)
(5,714,837)

(52,960)
(1,021,099)
(1,604)

(97,066)

2013
HKS$

32,864,019
745,890
1,237,126
888,817

115,259
1,915,363
1,607,035

991,507

13,598
(33,074,348)
(1,395,477)
(5,558,329)

(244,814)

(1,325,643)
(89,202)
100,000
892,518

INCOME TAX IN THE CONDENSED CONSOLIDATED INCOME STATEMENT

Current tax credit

— Tax for the period
Deferred tax credit

— Tax for the period

Income tax credit

Six months ended 31 December

2014 2013

HKS HKS
35,480 -
35,480 -

Hong Kong Profits Tax is calculated at 16.5% of the estimated assessable profits for the current and prior periods. No tax

is payable on the profits of certain subsidiaries for the period arising in Hong Kong since the estimated assessable profits
of these subsidiaries of the Group of HK$2 million (31 December 2013: HK$33 million) are wholly absorbed by tax

losses brought forward.

The Group has not recognised deferred tax assets in respect of cumulative tax losses of approximately HK$414 million

(30 June 2014: HK$396 million) as it is not probable that future taxable profits against which the losses can be utilised

will be available in the relevant tax jurisdiction and entity. The tax losses from subsidiaries incorporated in Hong Kong

will not expire under current tax regulation while tax losses from PRC subsidiaries are subject to expiry periods of five

years from the years in which the tax losses arose under the current tax legislation.
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DIVIDENDS

Dividends recognised as distributions during the period

Six months ended 31 December

2014 2013
HKS$ HKS$

Final dividend in respect of the previous financial year, declared
and paid of 0.3 HK cent per share (2013: 0.3 HK cent per share) 13,803,915 11,043,132

Subsequent to the end of the interim reporting period, at a meeting held on 13 February 2015, the directors declared
an interim dividend of 0.2 HK cent per share (31 December 2013: 0.2 HK cent per share) with an aggregate amount of
HK$9,202,610 (31 December 2013: HK$7,362,088) based on the number of shares in issue at 13 February 2015.
(LOSS)/EARNINGS PER SHARE

The calculation of basic and diluted (loss)/earnings per share attributable to the owners of the Company is based on the

following:
Six months ended 31 December
2014 2013
(Loss)/earnings
(Loss)/earnings for the purposes of basic and diluted (loss)/earnings per share
((Loss)/profit attributable to owners of the Company for the period) HK$(25,229,049) HK$26,273,736
restated
Number of shares
Number of ordinary shares for the purpose of basic and
diluted earnings per share 4,601,304,882 3,690,886,269

Note:

The computation of diluted earnings per share for the six months ended 31 December 2013 does not assume the exercise
of the Company’s share options because the exercise prices of those share options were higher than the average market
price for the shares during that period. All share options lapsed during the last year. The number of ordinary shares
adopted in the calculation of the basic and diluted (loss)/earnings per share for the years of 2014 and 2013 have been
adjusted to reflect the bonus element of the open offer completed during the year ended 30 June 2014.



OTHER RECEIVABLE

During the year ended 30 June 2011, the Group deposited an amount of HK$40,000,000 (the “Escrow Funds”), into an
escrow account maintained by an international law firm in Hong Kong pursuant to the terms of an escrow agreement
dated 28 March 2011. As has been widely reported, a partner of the law firm with which the funds were deposited has
been arrested by the Hong Kong Police and charged with theft and forgery with respect to monies held in the law firm’s
escrow account. In August 2013, it was reported that the partner pleaded guilty to fraud and money laundering and was
sentenced to jail for 12 years.

The law firm has not returned the Escrow Funds despite a demand for payment by the Group. The Group has commenced
legal proceedings against the law firm and its partners for recovery of the Escrow Funds. The Group’s legal counsel has
reviewed the documentary evidence in respect of the escrow agreement, has analysed the legal duties and obligations
of the law firm arising from the terms of the escrow agreement and has analysed the legal and professional duties and
obligations of the law firm arising from the receipt of the Escrow Funds (which were client monies and held in trust).
The Group’s legal counsel is of the opinion that the Group has good prospects on succeeding on its claim to recover
the Escrow Funds and that it is very likely that any judgement obtained would be satisfied. However, there might be a
reduction in the ultimate recovery of the Escrow Funds by the amount of the service fees paid to the Group and legal fees
and expenses for the lawsuit which might not be entirely recovered.

The management of the Group currently considers that the Escrow Funds excluding the fees paid to the Group and the
legal fees and expenses for the lawsuit would be recovered eventually, taking into account the nature of the escrow
agreement and the opinion of Group’s legal counsel as set forth above. Moreover, in the event of the Group might
not recover the Escrow Funds in full, the management will take all possible courses of action in order to recover the
remaining amount from the assets of the partners of the law firm if necessary. As the timing of recovering this amount
is expected to be more than twelve months, the Group has discounted the Escrow Funds by using the effective interest
method.

ACCOUNTS, LOANS AND OTHER RECEIVABLES

31 December 30 June

Notes 2014 2014

HKS$ HKS$

Accounts and loans receivables

Amounts due from brokers and clearing houses (a) 125,460,644 66,355,628
Amounts due from margin clients (b) 35,344,918 28,096,091
Amounts due from cash clients (c) 280,666,973 35,660,411
Fixed-rate loan receivables (d) 34,500,000 16,000,000
Other accounts receivable (e) 5,068,231 15,774,871
481,040,766 161,887,001
Less: Impairment losses (13,687,266) (13,687,266)
467,353,500 148,199,735

Prepayments, deposits and other receivables 4,933,373 5,046,633
472,286,873 153,246,368
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Notes:

(a)

(b)

(c)

(d)

(e)

Amounts due from brokers and clearing houses are required to be settled on the settlement day determined under
the relevant market practices or exchange rules.

The Group maintains clients’ monies arising from the ordinary course of business of dealing in options and futures
contracts in trust with The SEHK Options Clearing House Limited (“SEOCH”) and HKFE Clearing Corporation
Limited (“HKFECC”). At 31 December 2014, the Group held HK$3,746,955 (30 June 2014: HK$4,240,892) with
SEOCH and HK$14,600,400 (30 June 2014: HK$5,804,585) with HKFECC in trust for clients which were not dealt
with in these unaudited condensed consolidated financial statements. The Group placed a deposit of HK$5,354,693
and securities with fair value of HK$645,000 with SEOCH and a deposit of HK$155,187 with HKFECC as margin
deposits for the business of dealing in options and futures contracts as at 31 December 2014 (30 June 2014:
HK$nil).

The amount due from a broker of HK$6,435,195 (30 June 2014: HK$3,955,835) was pledged as securities for the
stock borrowing transactions.

Margin clients of the brokerage division are required to pledge securities as collateral to the Group in order to
obtain the credit facilities for securities trading. The amount of credit facilities granted to them is determined based
on a discount on the value of securities accepted by the Group. At 31 December 2014, the total market value of
securities pledged as collateral in respect of the loans to margin clients was approximately HK$177 million (30
June 2014: HK$113 million). The amounts due from margin clients are repayable on demand and bear interest at
commercial rates.

There are no credit facilities granted to cash clients of the brokerage division except for re-financing of IPO
subscriptions. They are required to settle their securities trading balances on the settlement day determined under
the relevant market practices or exchange rules.

The credit terms for loans granted by the Group’s brokerage division are set by management with reference to
the financial background and the value and nature of collateral pledged by the borrowers. The fixed-rate loans
receivable secured by personal/corporate guarantee and/or by marketable securities listed on the AIM Board of The
London Stock Exchange/the GEM Board of HKEX. The contractual maturity date of the fixed-rate loan receivables
is repayable within one year.

The balance included an amount of HK$65,000 (30 June 2014: HK$65,000) receivable from an associate arising
from normal business transactions. The Group normally allows credit periods of up to 30 days to customers, except
for certain creditworthy customers with long term relationship and stable repayment pattern, where the terms are
extended to a longer period.
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The ageing analysis of accounts and loans receivables net of impairment losses based on invoice/advanced/trade date/

contractual maturity date is as follows:

Current and within one month
More than one month and within three months
More than three months

ACCRUALS, ACCOUNTS AND OTHER PAYABLES

Accounts payable (current and within one month)

Amounts due to brokers and clearing houses

Clients’ accounts payable (net of bank and
clearing house balances in segregated
clients’ accounts)

Others

Other creditors, accruals and other provision

12

31 December 30 June
2014 2014

HKS$ HKS$
458,977,726 146,068,220
6,591,249 1,490,000
1,784,525 641,515
467,353,500 148,199,735
31 December 30 June
2014 2014

HKS§ HK$
155,052,549 15,078,339
207,285,995 51,804,001
636,533 8,206,545
362,975,077 75,088,885
21,595,845 25,895,083
384,570,922 100,983,968




MANAGEMENT DISCUSSION AND ANALYSIS
The Market

The major markets around the world were excited by the monetary easing policies recently adopted by
the major economies other than the United States. Negative news was met with positive reactions in
the capital markets due to higher hopes of more fiscal and monetary stimulus from the governments.
Though the quota utilisation of the Shanghai Hong Kong Stock Connect program was below original
expectations, the overall market turnover in Hong Kong still improved. Geopolitical tensions also played
a role but the market was more focused on the substantial fall in commodity prices and the resultant
impact on inflation and interest rate outlook. At these relative high market index levels, any major
unexpected events can cause volatile movement in the markets.

The Hang Seng Index closed at 23,605 at the end of December 2014, compared with 23,191 at the end of
June 2014 and 23,306 at the end of December 2013. The average monthly turnover on the Main Board
and GEM Board during the six months ended 31 December 2014 (“the first half year of FY2015”) was
approximately HK$1,423 billion, an increased of 20% as compared to HK$1,190 billion for the first half
year of FY2014. Funds raised from IPOs on the Main Board in the first half year of FY2015 increased by
17% to HK$148 billion, as compared to HK$127 billion for the first half year of FY2014.

Financial Highlights

The Group recorded a loss of HK$25 million for the first half year of FY2015, as compared to a profit
of HK$26 million for the first half year of FY2014. After taking into account the other comprehensive
income for the period, the Group achieved a total comprehensive expense of HK$12 million, as
compared to total comprehensive income of HK$34 million for the first half year of FY2014. The
revaluation surplus recongised for the land and buildings held for own use increased by HK$8 million
to HK$13 million for the first half year of FY2015. Commission and fee income from our financial
intermediary business was HK$43 million for the first half year of FY2015, marginally improved from
HK$42 million for the first half year of FY2014. The Group recorded a net loss on the disposal of
financial assets/liabilities and the remeasurement to fair value of HK$16 million, as compared to a net
gain of HK$35 million for the first half year of FY2014.

General and administrative expenses amounted to HK$54 million for the first half year of FY2015, about
the same as compared to HK$53 million for the first half year of FY2014. The staff costs increased by
HKS$1 million, which was in line with the higher fee income.

The Group has deposited HK$40 million into an escrow account of a law firm but the law firm failed
to return the deposit to the Group. The Group’s legal counsel is of the opinion that the Group has good
prospects of succeeding on its claim against the law firm and that it is very likely that any judgement
obtained would be satisfied. However, there might be a reduction in the ultimate recovery of the Escrow
Funds by the amount of the service fees paid to the Group and legal fees and expenses for the lawsuit
which might not be entirely recovered.
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Brokerage

Total revenue of the division was HK$26 million for the first half year of FY2015, compared to
HK$25 million for the first half year of FY2014. The increase in high net worth clients improved the
performance of our retail sales team in the first half year of FY2015. Interest income from margin, IPO
and loan financing increased by 16% in this period. The Group continued to streamline its operation to
reduce the overhead expenses.

Corporate Finance and Capital Markets

Total revenue of the division was HK$22 million for the first half year of FY2015, compared with
HK$19 million for the first half year of FY2014. The equity capital market activities remained vibrant
in the first half year of FY2015. The division completed several underwriting and placing transactions
and the fee income increased by 17% for the first half year of FY2015. Higher variable staff cost was
recorded in this period because of higher underwriting and placing fee income.

Asset Management

Total revenue of the division was HK$1 million for the first half year of FY2015, while there was
no material revenue recognised for the first half year of FY2014. The division is working with the
investment fund that the Group has a majority interest to increase the assets under management to
generate more revenue.

Investment in Securities

Total revenue of the division was HK$3 million for the first half year of FY2015, same as the first half
year of FY2014. After including net gain/loss on disposal of financial assets/liabilities at fair value
through profit or loss and remeasurement to fair value, total loss was HK$14 million for the first half
year of FY2015, compared with total income of HK$37 million for the first half year of FY2014. The
Hang Seng Index slightly increased by 2% during the first half year of FY2015. However, several small
cap shares in our investment portfolio underperformed and affected the overall performance of the
division. The division continued to increase the proportion of the listed debt securities in its investment
portfolio to diversify the investment risk and stabilise the investment return.

Structured Investment

There was no material revenue recognised by the division for the first half year of FY2015. After
including net gain/loss on disposal of financial assets/liabilities at fair value through profit or loss and
remeasurement to fair value, total income was HK$1 million for the first half year of FY2015, compared
with no income for the first half year of FY2014. The division is now looking for suitable investment
opportunities.
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Outlook

Despite the relative high level of the markets, valuations are still below the historical levels that trigger
major corrections. We are therefore cautiously optimistic about the markets, which will likely be range
trading but with higher volatility in the coming months. We will position ourselves accordingly in our
agency and proprietary investment businesses.

Liquidity and Financial Resources

Total assets as at end of December 2014 were HK$1,212 million, of which approximately 67% were
current in nature. Net current assets were HK$321 million, accounting for approximately 45% of the net
assets of the Group as at end of December 2014. Cash and cash equivalents of the Group amounted to
HK$132 million as at end of December 2014, which were denominated mainly in Hong Kong dollars.

The Group generally finances its daily operations from internal resources. Total borrowing of
approximately HK$72 million at the end of December 2014 represented the secured bank loan for
financing the acquisition of office property. The bank loan was denominated in Hong Kong dollars and
charged at floating interest rate. The bank loan facility matured in January 2015 and the Group entered
into a new term loan agreement with the bank. The total bank loan amount was reduced to HK$60
million and the loan period was 15 months.

The Group’s gearing ratio, calculated as a percentage of total borrowings over shareholder’s equity, was
approximately 10% at the end of December 2014. The office property with carrying value of HK$285
million was pledged as securities against bank loan granted to the Group.

Foreign Exchange Exposure

The Group’s assets are mainly in Hong Kong and the PRC and most of the monetary assets and
liabilities of the Group are denominated in HKS. As part of our investment monitoring, financial assets
denominated in foreign currencies, including equity and debt investments, are monitored on a daily basis
together with the changes in market value of these investments. Hedging instruments may be used as part
of the overall investment strategy if deemed necessary by the investment managers. The Group purchased
properties in the PRC for its own use. There was steady appreciation of RMB against HKS$ in the last
few years, though there were evidences of increase in volatility in 2014. Taking into account all relevant
macroeconomic factors, the Group believes that there is no need to hedge these assets denominated in
RMB. Management will monitor the situation closely and introduce suitable hedging measures if there
are any adverse changes. The Group does not have other material exposure to fluctuation in exchange
rates and no hedging instruments are used.

Employees
As at 31 December 2014, the number of full time employees of the Group was 110 (30 June 2014: 112).

There have been no significant changes in the employment, training or development policies of the
Group since the publication of the annual report for the year ended 30 June 2014.
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INTERIM DIVIDEND

The Board of Directors has declared an interim dividend of 0.2 HK cent per ordinary share for the six
months ended 31 December 2014 (six months ended 31 December 2013: 0.2 HK cent). The dividend will
be payable on or about Tuesday, 14 April 2015 to shareholders whose names appear on the Register of
Members at the close of business on Friday, 27 March 2015.

CORPORATE GOVERNANCE CODE

The Company has applied the principles and has complied with the code provisions of the Corporate
Governance Code and Corporate Governance Report (the “CG Code”) as set out in Appendix 14 of the
Rules Governing the Listing of Securities (the “Listing Rules”) on The Stock Exchange of Hong Kong
Limited throughout the six months ended 31 December 2014 except for a deviation which is summarised
below:

Pursuant to code provision A.4.1 of the CG Code, non-executive directors should be appointed for a
specific term, subject to reelection and, pursuant to code provision A.4.2 of the CG Code, all directors
appointed to fill a casual vacancy should be subject to election by shareholders at the first general
meeting after their appointment and every director, including those appointed for a specific term, should
be subject to retirement by rotation at least once every three years. The Non-executive Directors of the
Company are not all appointed for a specific term but are subject to retirement by rotation and re-election
at the Annual General Meeting (AGM) of the Company. Pursuant to the Bye-laws of the Company, at
each AGM one-third of the Directors for the time being (or, if their number is not a multiple of three (3),
the number nearest to but not less than one-third) shall retire from office by rotation provided that every
Director shall be subject to retirement at least once every three years. The Board considers that the non-
executive directors appointed without a specific term will not impair the quality of corporate governance
of the Group as required by the principles set out in CG Code A.4.

SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities Transactions by Directors of Listed Issuers (the
“Model Code™) as set out in Appendix 10 of the Listing Rules. The Company has made specific enquiry
of all directors regarding any non-compliance with the Model Code during the six months period under
review and they have all confirmed that they have complied with the required standard set out in the
Model Code.

CLOSURE OF REGISTER OF MEMBERS

The Register of Members of the Company will be closed from Tuesday, 24 March 2015 to Friday,
27 March 2015, both days inclusive, during which period no transfers of shares will be registered. To
determine entitlement to the interim dividend, all completed transfer forms accompanied by the relevant
share certificates must be lodged with the Company’s Branch Share Registrars, Computershare Hong
Kong Investor Services Limited (at Shops 1712-1716, 17th Floor, Hopewell Centre, 183 Queen’s Road
East, Wanchai, Hong Kong), for registration not later than 4:00p.m. on Monday, 23 March 2015.
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AUDIT COMMITTEE REVIEW

The Audit Committee has reviewed with management the accounting principles and practices adopted
by the Group and discussed financial reporting matters including the review of the interim report and
the unaudited condensed consolidated financial statements for the six months ended 31 December 2014.
Terms of reference of the Audit Committee are available on request to shareholders of the Company.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S LISTED SECURITIES

During the six months ended 31 December 2014, neither the Company nor any of its subsidiaries has
purchased, sold or redeemed any of the Company’s shares.

SCOPE OF WORK OF MESSRS. DELOITTE TOUCHE TOHMATSU

The Group’s external auditor has carried out a review of the unaudited condensed consolidated financial
statements in accordance with Hong Kong Standard on Review Engagements 2410, “Review of Interim
Financial Information Performed by the Independent Auditor of the Entity”, issued by the Hong Kong
Institute of Certified Public Accountants. Deloitte Touche Tohmatsu independent review report is
included in the interim report to be sent to shareholders.

On behalf of the Board
Michael Koon Ming Choi
Chief Executive Officer

Hong Kong, 13 February 2015
As at the date of this announcement, the directors of the Company are Jonathan Koon Shum Choi as
Chairman, Michael Koon Ming Choi as Chief Executive Olfficer & Executive Director, Janice Wing Kum

Kwan and Lee G. Lam as Non-Executive Directors and Robert Tsai To Sze, Stanley Kam Chuen Ko and
Elizabeth Law as Independent Non-Executive Directors.

17




<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Gray Gamma 2.2)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (Japan Color 2001 Coated)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.6
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo false
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo false
  /PreserveFlatness false
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings false
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Remove
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
    /CFangSongHK-Light
    /CFangSongHKS-Light
    /CGuLiHK-Bold
    /CGuLiHKS-Bold
    /CGuYinHK-Bold
    /CGuYinHKS-Bold
    /CHei2HK-Bold
    /CHei2HK-Xbold
    /CHei2HKS-Bold
    /CHei2HKS-Xbold
    /CHei3HK-Bold
    /CHei3HKS-Bold
    /CHeiHK-UltraBold
    /CHeiHKS-UltraBold
    /CJNgaiHK-Bold
    /CJNgaiHKS-Bold
    /CKanHK-Xbold
    /CKanHKS-Xbold
    /CNganKaiHK-Bold
    /CNganKaiHKS-Bold
    /CO2YuenHK-XboldOutline
    /CO2YuenHKS-XboldOutline
    /COYuenHK-Xbold
    /COYuenHK-XboldOutline
    /COYuenHKS-Xbold
    /COYuenHKS-XboldOutline
    /CPo3HK-Bold
    /CPo3HKS-Bold
    /CPoHK-Bold
    /CPoHKS-Bold
    /CSong3HK-Medium
    /CSong3HKS-Medium
    /CSuHK-Medium
    /CSuHKS-Medium
    /CWeiBeiHKS-Bold
    /CXLiHK-Medium
    /CXLiHKS-Medium
    /CXYaoHKS-Medium
    /CXingHK-Medium
    /CXingHKS-Medium
    /CXingKaiHK-Bold
    /CXingKaiHKS-Bold
    /CYuen2HKS-Light
    /CYuen2HKS-SemiBold
    /CYuen2HKS-Xbold
    /CYuenHK-SemiMedium
    /MBeiHK-Bold
    /MBitmapRoundHK-Light
    /MBitmapSquareHK-Light
    /MCuteHK-Light
    /MCuteHKS-Light
    /MDynastyHK-Xbold
    /MDynastyHKS-Xbold
    /MElleHK-Medium
    /MElleHKS-Medium
    /MGentleHK-Light
    /MGentleHKS-Light
    /MHGHagoromoTHK-Light
    /MHGHagoromoTHK-Medium
    /MHGKyokashotaiTHK-Light
    /MHGReithicTHK-Light
    /MHeiHK-Bold
    /MHeiHK-Light
    /MHeiHK-Medium
    /MHeiHK-Xbold
    /MHeiHKS-Bold
    /MHeiHKS-Light
    /MHeiHKS-Medium
    /MHeiHKS-Xbold
    /MKaiHK-Medium
    /MKaiHK-SemiBold
    /MKaiHKS-Medium
    /MKaiHKS-SemiBold
    /MLiHK-Bold
    /MLiHKS-Bold
    /MLingWaiFHK-Light
    /MLingWaiPHK-Light
    /MMarkerHK-Bold
    /MMarkerHKS-Bold
    /MNgaiHK-Bold
    /MNgaiHKS-Bold
    /MQingHuaHK-Xbold
    /MQingHuaHKS-Xbold
    /MSungHK-Bold
    /MSungHK-Light
    /MSungHK-Medium
    /MSungHK-Xbold
    /MSungHKS-Bold
    /MSungHKS-Light
    /MSungHKS-Medium
    /MSungHKS-Xbold
    /MWindyHK-Bold
    /MWindyHKS-Bold
    /MYoungHK-Medium
    /MYoungHK-Xbold
    /MYoungHKS-Medium
    /MYoungHKS-Xbold
    /MYuenHK-Light
    /MYuenHK-Medium
    /MYuenHK-SemiBold
    /MYuenHK-Xbold
    /MYuenHKS-Light
    /MYuenHKS-SemiBold
    /MYuenHKS-Xbold
    /MYuppyHK-Medium
    /MYuppyHKS-Medium
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages false
  /ColorImageMinResolution 100
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 200
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages false
  /GrayImageMinResolution 150
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 200
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages false
  /MonoImageMinResolution 300
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<
    /CHT <FEFF005b57fa65bc00200027006d006500640052006500730027005d00204f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc87a25e55986f793a3001901a904e96fb5b5090f54ef650b390014ee553ca57287db2969b7db28def4e0a767c5e03300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /BleedOffset [
        0
        0
        0
        0
      ]
      /ConvertColors /NoConversion
      /DestinationProfileName ()
      /DestinationProfileSelector /NA
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure false
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles false
      /MarksOffset 6
      /MarksWeight 0.250000
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /NA
      /PageMarksFile /RomanDefault
      /PreserveEditing false
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /LeaveUntagged
      /UseDocumentBleed false
    >>
    <<
      /AllowImageBreaks true
      /AllowTableBreaks true
      /ExpandPage false
      /HonorBaseURL true
      /HonorRolloverEffect false
      /IgnoreHTMLPageBreaks false
      /IncludeHeaderFooter false
      /MarginOffset [
        0
        0
        0
        0
      ]
      /MetadataAuthor ()
      /MetadataKeywords ()
      /MetadataSubject ()
      /MetadataTitle ()
      /MetricPageSize [
        0
        0
      ]
      /MetricUnit /inch
      /MobileCompatible 0
      /Namespace [
        (Adobe)
        (GoLive)
        (8.0)
      ]
      /OpenZoomToHTMLFontSize false
      /PageOrientation /Portrait
      /RemoveBackground false
      /ShrinkContent true
      /TreatColorsAs /MainMonitorColors
      /UseEmbeddedProfiles false
      /UseHTMLTitleAsMetadata true
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [600 600]
  /PageSize [612.000 792.000]
>> setpagedevice


