Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited take
no responsibility for the contents of this announcement, make no representation as to its accuracy or
completeness and expressly disclaim any liability whatsoever for any loss howsoever arising from or in
reliance upon the whole or any part of the contents of this announcement.
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RESULTS HIGHLIGHTS
Year ended 31 December
2014 2013 Change
RMB’000 RMB’000
Turnover 2,690,173 1,394,613 92.9%
Gross Profit 1,654,323 825,779 100.3%
Profit from operations 545,390 272,757 100.0%
Profit before taxation 481,173 237,575 102.5%
Profit attributable to equity shareholders of the Company 413,090 198,463 108.1%
Basic earnings per share (RMB cent) 16.30 9.68 68.4%




CHAIRMAN’S STATEMENT
Dear Shareholders,

I would like to express my gratitude to our shareholders and other stakeholders for their continued
attention and substantial support to us. On behalf of the board (the “Board”) of directors (the
“Directors”) of China Traditional Chinese Medicine Company Limited (the “Company”), I am pleased to
present the audited consolidated results of the Company and its subsidiaries (collectively referred to as
the “Group”) for the year ended 31 December 2014.

IMPROVED PERFORMANCE THROUGH TOTAL INTEGRATION

The year 2014 is the first complete fiscal year for consolidating the financial statements of Tongjitang
Chinese Medicine Company and its subsidiaries (“Tongjitang”) subsequent to the acquisition
of Tongjitang which was completed in October 2013. The audited revenue of the Group was
RMB2,690,173,000, representing an increase of 92.9% compared to RMB1,394,613,000 in last year;
the audited profit attributable to shareholders was RMB413,090,000, representing a growth of 108.1%
compared to RMB198,463,000 in last year. Audited earnings per share increased to RMB16.30 cents
from RMB 9.68 cents from last year, representing an increase of 68.4%.

The aforementioned improved performance was a manifestation of the successful integration after
the acquisition of Tongjitang. At present, the Company has set up a centralized sales and marketing
management center, responsible for the promotion and selling of all major products of the Group,
covering both prescription and OTC markets of over 30 provinces, autonomous regions and
municipalities throughout mainland China. On top of that, the Company has set up its financial center,
R&D center, manufacturing center, purchasing center, human resources center and information center,
unifying and improving the rules and regulations of each management center, and achieving synergy
from all functions of the business. The whole of the integration process was smoothly completed in mid
2014.

AGGRESSIVE ENTRY INTO CONCENTRATED TCM GRANULES MARKET

Between the end of 2014 and the beginning of 2015, the Company signed agreements for the acquisition
of 81.48% of the equity interest of Jiangyin Tianjiang Pharmaceutical Co., Limited (“Tianjiang
Pharmaceutical”). In terms of market share by revenue, Tianjiang Pharmaceutical is the biggest
concentrated Traditional Chinese Medicine (“TCM”) granules manufacturer in China. Concentrated
TCM granules is one of the most important trends for the future of TCM. According to the statistics from
an independent third party research institute, the market size of concentrated TCM granules grew at a
compound annual growth rate of over 50% for the period from 2006 to 2013, which was much greater
than other categories of TCM products. The market size is expected to reach approximately RMB 18.8
billion in 2018.



Tianjiang Pharmaceutical is the forerunner among all TCM manufactueres specializing in the research
and development and production of concentrated TCM granules; with its role as leader in the industry,
its revenue figure took up about 50% of the market share. The acquisition of Tianjiang Pharmaceutical
enables the Company an immediate entry into the concentrated TCM granules market and to hold a
dominant position in the industry. At the same time, concentrated TCM granules are an important
supplement to the TCM products that are currently manufactured by the Company. It will also be a strong
boost towards the Company’s goal of establishing itself as the leader of TCM industry.

Currently, various steps of the acquisition of Tianjiang Pharmaceutical are being undertaken in a tense
but orderly manner; it is expected that the transaction will be completed by mid 2015. The Company is
experienced in mergers and acquisitions (“M&A”) and post-deal integration, and has flexible business
practices and effective incentive mechanisms. The Company is confident that the acquisition and
integration processes will be successfully completed, with the purpose of creating synergy and raising
earnings per share soon.

ENDEAVORING TO BE THE LEADER OF TCM INDUSTRY

As the flagship company of China National Pharmaceutical Group Corporation (“CNPGC”) in the
Chinese medicine sector, the Company’s goal is to establish itself as the leader of TCM industry in
China.

The Company will fully leverage on the strong brand of “CNPGC” to develop and flourish such
historical and well-known brands as “Dezhong”, “Fengliaoxing” and “Tongjitang”, with a view to
establishing and strengthening the advantageous position held by the Company in the market and the
industry. The Company possesses production approvals for more than 500 TCM and chemical drugs,
including over 60 exclusive products and specifications. The Company has 26 exclusive products
which are listed on the National Drugs List for Basic Medical Insurance, among which, Xianling Gubao
Capsule/Tablet, Yu Ping Feng Granule, Bi Yan Kang Tablet, Jingshu Granule, Moisturising & Anti-
Itching Capsule, Fengshi Gutong Capsule and Zaoren Anshen Capsule are exclusive products on the
National Essential Drug List (2012 edition) (“EDL”). The Company has achieved healthy business
growth in the past few years and is confident in maintaining such momentum.

The Company has established its base in the Chinese medicine sector and maintains a staunch stand in
its strategy of organic growth and M&As. On the foundation of a sustainable growth of its existing TCM
business and the entry into concentrated TCM granules market, the Company will continue to seek for
resources in the relevant sector in order to support the development in the above two businesses and to
enhance the value chain of TCM manufacturing. Meanwhile, the Company will explore entering into
TCM service sector in accordance with the characteristics of TCM theory and practice, with a view to
expanding its business scope and leveraging on its superior resources in the sector.



Currently, with the complex economic conditions, there is an apparent slow-down in the growth of
various industries, including healthcare. The ongoing change in government policy and the intense
competition during the process of industry consolidation, together with the impact of new technology
on the market, have increased uncertainties faced by pharmaceutical companies. However, the Company
has a firm SOE-background with CNPGC being its controlling shareholder, while maintaining flexible
and down-to-earth business strategies for a private enterprise. With established corporate governance
mechanism and sustainable business model, as well as benefiting from the efficient capital market
in Hong Kong, the Company will be able to maintain continuous growth in its revenue size and
profitability. The Company will become the leader in China’s TCM industry and create value for all
shareholders.

Wu Xian
Chairman

16 March 2015



MANAGEMENT DISCUSSION AND ANALYSIS
GROUP OVERVIEW

The Group is a leading pharmaceutical company in China with excellent brands. It has a total of 332
products and 526 product specifications, 63 of which are national exclusive products. The Group has 58
products being listed on the 2012 edition of EDL, 7 of which are exclusive products, namely Xianling
Gubao Capsule/Tablet (il %5 #EB% " F') , Yu Ping Feng Granule (% J#JEJEAE) , Bi Yan Kang Tablet
(%% HH), Jingshu Granule (SA&FHERL), Moisturising & Anti-Itching Capsule ({Ht1EERBTE)
Fengshi Gutong Capsule (JA\JZ# 2 %E) and Zaoren Anshen Capsule (E{-ZM[E%). The Group
has over 200 products being listed on National Drugs List for Basic Medical Insurance, 26 of which are
exclusive products. The Group has accumulated extensive technical experience in extraction of Chinese
medicinal herbs, preparation of modern Chinese medicine, sustained or controlled release preparation,
manufacturing of traditional Big Candid Pills (JK#£ L) and enhancement of quality.

The Group has 11 manufacturing facilities in Foshan of Guangdong Province, Guiyang and Kaili of
Guizhou Province, Xuancheng of Anhui Province, Jining of Shandong Province and Xining of Qinghai
Province, with over 49 GMP (2010 edition) certified production lines and annual production capacity of
870 million packs of granules, 5.65 billion tablets and 3.2 billion capsules, as well as 22,000 tonnes of
Chinese medicine preprocessing and extraction.

During the year under review, sales of TCM accounted for approximately 88.5% of the Group’s turnover,
sales of chemical medicine made up approximately 10.0% of the turnover, and sales of bio-medicine
accounted for approximately 1.5%.

INDUSTRY OVERVIEW
More Emphasis on Healthcare at Grass-Roots Level

The reform of healthcare system of the State focus on strengthening healthcare protection at grass-roots
level. The key points include expanding the scope and raising the level of medical insurance coverage,
improving the overall capability of primary hospitals and reinforcing the use of essential drugs.

On 28 May 2014, the General Office of State Council promulgated the “Notice of Key Tasks in
Intensifying Reform of Healthcare System in 2014 (Al 5 8577 AF 8 il o 55 2014 47 5185 TAEAE B 1%
A1) . It highlighted the comprehensive reform of public hospital at county level and initiated the second
pilot scheme of the reform, aiming at covering over 50% of the counties and 500 million rural residents
in China.



On 17 July 2014, the National Health and Family Planning Commission (“Health Commission™) issued
the “Notice on Several Key Tasks of New Rural Cooperative Medical System” (“NCMS”), (£ B i~ 58
R R A VR B A4 TH B B T/ERY3 A1) ), proposing raising the financing and protection level of NCMS
in 2014, and increasing the subsidy to NCMS by all levels of government to RMB320 per person per
year, and the average payment by individuals to RMB90 per person per year, respectively. Each region
should adjust and optimize the compensation plan. The reimbursement ratio of in-patient care under
NCMS coverage should be over 75%, and the medication expenses reimbursement ratio of out-patient
should be raised to around 50%.

On 26 August 2014, the Health Commission published the “Notice on Enhancing the Overall Capability
of Hospitals at County Level” ({&TH TR ES Biss & 68 S TAET R ) ), proposing to build
up the capability of hospitals at county level with focuses on talent, technology and key specialist.
It specified that in stage 1, from 2014 to 2017, 500 hospitals at county level would be chosen among
those under the pilot scheme of reform of public hospital at county level based on the infrastructure and
medical service capability, aiming to improve the overall capability of such 500 hospitals. In stage 2
(2018-2020), the overall capability of all hospitals at county level should be enhanced.

On 23 January 2015, the Health Commission published the “Key Tasks of Healthcare and Family
Planning Work in 20157 ({2015 4E-fi5 A= 5t A TAEZEEE)), with the key points of 1) to formulate and
carry out the “Opinion on theFull-Scale Implementation of Overall Reform of Public Hospitals at County
Level” (B2 HEEBRRA L BRSNS E MR L)) in order to expand the reform to all
counties in the country; 2) to improve the national medical insurance system and increase government
subsidy to urban resident medical insurance and NCMS; 3) to enhance the essential drug system and its
operation at primary healthcare institutions by strengthening the stocking and prescription of essential
drugs; 4) to improve the supply system of drugs and to link the sourcing mechanisms of essential drugs
and non-essential drugs; 5) to promote impartiality in public basic healthcare service; 6) to push forward
the system of tiered medical service by producing guidance and pilot scheme and to start trial of tiered
medical service in the region undertaking urban public hospital reform; 7) to develop healthcare service
sector, with focus on optimizing the macro-environment of private hospitals, regulating the reform of
public hospitals, carrying forward the pilot scheme of reform for hospitals owned by SOE, and improving
policies of foreign investment on healthcare.

The Group has 7 exclusive products listed on the 2012 edition EDL, and always keeps track of the
primary healthcare institution market, including penetrating into hospitals at county level and rural/
community hospitals with a strong sales and marketing team of over 1,600 staff. The Group will benefit
from government’s increasing focus and allocation of more resources in the primary healthcare sector,
and is confident to achieve rapid growth in the primary healthcare market.



Flourishing Chinese Medicine Industry

The culture of Chinese medicine is an indispensible element in Chinese civilization, and is a treasure
for Chinese people. Traditional Chinese medicines are made from natural substances with minimal toxic
side effect and drug resistance, and the expenses of treatment are relatively lower. Traditional Chinese
medicine has unique efficacy in rebalancing bodily functions of human being, prevention of illness, and
treatment of chronic diseases. As the aging population in China has created huge demand for healthcare
products and services, it is high time to carry forward and promote Chinese medicine.

On 24 July 2014, the Legal Affairs Office of the State Council published the notice of invitation for
public opinion on “Chinese Medicine Law of the People’s Republic of China (Draft for Comments)”
(P EE N RS AN B A B8 86 7% (BOR = WRR) ), citing the key points of: 1) Chinese medicine, i.e.
traditional Chinese medicine, is the collective name of the medicines of all nationalities in China. It has
specific theories and systems with the characteristics of Chinese culture, which is different from western
medicine; 2) the government encourages TCM practitioners to coach apprentices in order to nurture TCM
physicians and technicians, while engaging in TCM practices; 3) when making up TCM preparations,
healthcare institutions should acquire “Dispensing Permit for Medical Organization” ({ & B R 7
Al 76 )) according to the stipulations of “Law on the Administration of Pharmaceuticals of the People’s
Republic of China” (( H#E A RILHIE] 25 5 453 ). An organization should make filing at the local
drug administration authority when entrusting subcontractors to make up TCM preparations.

On 29 July 2014, China Food and Drug Administration (“CFDA”) issued the “Notice on Strengthening
the Supervision and Administration of Extraction and Extracts during the Production of TCM” ({Jili&
Hp g R g R BRI B B B P4 A ) ), requiring: 1) TCM manufacturers must possess extraction
ability which is appropriate to the type of products and scale of production. Starting from 1 January
2016, TCM extraction by subcontractors will be forbidden, with the exception of setting up extraction
workshop at different location or sharing extraction workshop between companies with shareholding
relationship. 2) The “Detailed Rules for Implementing the Administration of Filing of TCM Extracts”
(P LU RE PR EREAN R )) specify the scope, procedures and requirement of the filing, impose
the responsibility of quality on the users of TCM extracts, i.e. producers of finished products. No further
approval is needed for those TCM extracts for which fillings have been made.

With an aging population, the trend of “combining medical service with care for the old” is inevitable.
For those elderly who are incapable of taking care of themselves in particular, combining care service
with medical treatment provides a good solution to their demand. At the end of 2014, Jiangsu Province
selected sites in 6 cities to build up TCM nursing home in order to set up models for others. The TCM
nursing homes will be owned or managed by TCM hospitals so that the elderly could benefit from TCM
ways of keeping good health.



Through TCM legislations and regulating TCM products, the government strengthens the supervision
of TCM industry and enhances the quality of TCM products, this will benefit large companies with
operation in scale. With focus on TCM business, the Group has always been emphasizing on operation
management and product quality, and has accumulated rich experience in the areas of TCM herb
sourcing, extracting and finished products manufacturing. While investing on research and development
of new drugs, the Group applied the method of evidence-based medicine to its existing key TCM
products, and carried out several phase IV clinical trails with the aim to collect more scientific data to
support market promotion. The Group is an industry consolidator, and will be the leader of TCM industry
in China.

Reform of Pricing System of Drugs

On 8 May 2014, National Development and Reform Commission (“NDRC”) released the “Notice of the
Issues Related to Improving the Pricing System of Low-Price Drugs” (B MCHEARAE 85 5 {8 4% 5 A
B Y28 A1) , publishing the list of low-price drugs of which the pricing is controlled by NDRC. It
also requested the price administration authority of each province to release, before 1 July 2014, the list
of low-price drugs of which the pricing is controlled by the local authority.

It is reported that NDRC issued a draft for comments to the pricing departments of each province at the
end of October 2014 to discuss the liberalization of drug pricing control. The document proposed that by
the end of 2014, it would first liberalize the pricing control of four categories of drugs, namely plasma-
based products, preventative and immunity drugs and contraceptive drugs and devices under centralized
sourcing by the government, class one psychotropic and anaesthetic drugs, and patented drugs. Regarding
the price adjustment of the drugs on the National Drugs List for Basic Medical Insurance, NDRC
proposed that the mechanism should be changed to allow medical insurance department, together with
other government authorities, to fix the reimbursement standards, and the actual purchase and selling
prices would then be determined by market competition.

The reform of pricing system of drugs will promote the market-based pricing mechanism for
pharmaceutical products, which will benefit pharmaceutical companies with good quality and good
services to win competition advantages. Setting up a medical insurance reimbursement standard will
change the current trend of focusing on price only during the tender process. Doctors and patients will
have more freedom in the selection of drugs, and manufacturers will focus on the quality and efficacy of
their products, rather than making every effort to cut cost to reduce price. The introduction of the low-
price drug list will allow pharmaceutical companies more room to improve their product quality and to
enhance market promotion. The Group has over 100 products being included in NDRC’s low-price drug
list, including the exclusive EDL product Bi Yan Kang Tablet (&% 5 F') . The Group will further verify
the applicable symptoms and diseases of the existing major products by means of in-depth clinical trials,
so that to get well prepared for the forthcoming changes brought by the reform of pricing system of
drugs.



BUSINESS REVIEW

Sales of Products

During the year under review, the Group’s turnover increased by 92.9% from RMBI1,394,613,000 for
the corresponding period last year to RMB2,690,173,000, which was mainly attributable to the full-
year consolidation of the financial statements of Tongjitang. At the same time, the Group’s 7 exclusive

products listed on the National Essential Drug List recorded satisfactory growth in sales revenue.

Analysis by TCM, Chemical and Bio-medicine:

For the year ended 31 December

Percentage Percentage
2014 to turnover 2013 to turnover Change
RMB’000 RMB 000

TCM 2,380,766 88.5% 1,160,708 83.2% 105.1%

Chemical medicine 269,688 10.0% 195,424 14.0% 38.0%

Bio-medicine 39,719 1.5% 38,481 2.8% 3.2%

Total 2,690,173 100.0% 1,394,613 100.0% 92.9%
Sales Analysis of Top Ten Products:

For the year ended 31 December
Percentage Percentage
2014  to turnover 2013 to turnover Change
RMB’000 RMB 000

Xianling Gubao (/%5 f) 850,358 31.6% 207,340 14.9% 310.1%

Bi Yan Kang Tablet (5% F) 255,841 9.5% 215,338 15.4% 18.8%

Yu Ping Feng Granule (T AR ) 250,049 9.3% 218,459 15.7% 14.5%

Jingshu Granule (S#F5EK) 200,534 7.5% 38,238 2.7% 424.4%

Moisturising & Anti-Itching Capsule ([ f 1 #B%) 158,455 5.9% 30,942 2.2% 412.1%

Sheng Tong Ping (#4H°F) 87,303 32% 90,231 6.5% -3.2%

Gao De (fRi&) 87,113 3.2% 61,066 4.4% 42.7%

Feng Liao Xing Medicinal Wine (i T 4 &}) 81,585 3.0% 85,102 6.1% -4.1%

Zaoren Anshen Capsule (F{-%HBE) 57,909 2.2% 8,364 0.6% 592.4%

Fengshi Gutong Capsule (/&5 i %) 52,790 2.0% 8,212 0.6% 542.8%

Other products 608,236 22.6% 431,321 30.9% 41.0%

Total 2,690,173 100.0% 1,394,613 100.0% 92.9%

Xianling Gubao (Il %) , Jingshu Granule (¥H#&F%H%) , Moisturising & Anti-Itching Capsule ({4 1EEBFE) | Zaoren
Anshen Capsule (FA-ZHE#) and Fengshi Gutong Capsule (JEZH JA/E%#) are main products of Tongjitang. The
turnover of Tonjitang’s products in November and December 2013 was consolidated since the completion of acquisition.



Research and Development

In 2014, the Group passed the on-site inspection by CFDA regarding Fexofenadine/Pseudophedrine
Sustained-release capsule (FEREZRERHE) | a class 3.2 drug, and obtained the new drug certificate
and approval for production at the beginning of 2015. During the year under review, the Group also
received notice of on-site inspection from CFDA regarding a TCM class 6 new drug-Wuwei Huoxiang
Tablet (FLBRZE F) which is for curing medium and mild depression. It is expected that the on-site
inspection will be carried out in mid 2015.

During the year under review, the Group actively pushed forward the project of “Yu Ping Feng Granule
(FJFJEAERL) Re-evaluation”, which will provide more solid medical theoretical foundation for
prescribing Yu Ping Feng Granule (% J5#JEH %) to suitable patients, and in turn will help the academic
promotion of this product in healthcare institutions at all levels. The projects which have already started
include the study on the efficacy of bi-directional immunological regulation with Shanghai Institute of
Pharmaceutical Industry ( 7% T.Ft) , the multi-centre clinical trial for the treatment of COPD led by
Dr. Zhong Nanshan, the multi-centre clinical trial for curing child repeated infection of upper respiratory
tract, and the multi-centre clinical trial for the treatment of child asthma with high IgE and eosinophils
increase and the study on molecular biology mechanism. The revaluation project is expected to last for
several years, and may draw subsidy from CNPGC and government.

The Group will focus on investing in R&D projects of new drugs for neural degradation diseases,
cerebro-cardiovascular drugs and drugs for diseases of the ageing population.

Progress of Investment Projects
Acquisition of Tianjiang Pharmaceutical

On 31 December 2014 and 15 January 2015, the Company entered into agreements with various
vendors, pursuant to which the Company conditionally agreed to acquire approximately 81.48% equity
interest in Tianjiang Pharmaceutical, with a total consideration between RMB7,595,900,000 and
RMBS,346,000,000. The consideration will be paid in cash generated from equity finance, debt finance
and internal resources. Details of the acquisition are set out in the announcement of the Company dated
27 January 2015.

Tianjiang Pharmaceutical is the largest manufacturer of concentrated TCM granules in China. The
acquisition will allow the Company to get prompt access to the market of concentrated TCM granules
with a leading position. Moreover, there is potential to achieve synergy between the Company and
Tianjiang Pharmaceutical in terms of raw material purchasing, production, R&D and distribution
network.

The transaction has not yet been completed till now.
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Guizhou Zhongtai

On 27 January 2015 the Group and HEIZEYHE M3 A R (China Biotechnology Co., Ltd.)
(“China Biotechnology Co”) entered into an agreement to conditionally sell 31% equity interest in
Guizhou Zhongtai Biological Technology Company Limited and its subsidiaries (“Guizhou Zhongtai”)
to China Biotechnology Co for a consideration of RMB139,500,000. The Group considered that the
main business of Guizhou Zhongtai was R&D, production and sale of plasma-based biopharmaceutical
products, which was not the core business of the Group. The disposal of Guizhou Zhongtai will allow the
Group to allocate more resources to focus on the development of TCM business.

The transaction can only be completed after all conditions specified in the agreement are met. Upon
completion of the transaction, the Group will hold 20% equity interest of Guizhou Zhongtai, which will
subsequently be sold to China Biotechnology Co at an appropriate price under certain conditions. As the
controlling shareholder of China Biotechnology Co is CNPGC, this transaction constitutes a connected
transaction.

For the year under review, turnover of Guizhou Zhongtai was approximately RMB39,719,000, and its
loss was approximately RMB7,187,000.

Construction of Headquarters Building

On 19 April 2014, the Group acquired a land parcel at the south part of Kui Qi Road and the east part
of Ling Nan Road, Chan Cheng Area, Foshan City of Guangdong Province. The Group will construct
its headquarters, R&D center and ancillary facilities on the land parcel. The Group is working with an
independent third party to develop the project. The allocation of the space of the buildings will be based
on the amount of investment from each of the two parties. During the year under review, construction
work was started. The Group expects the project to be completed in 2016.

Manufacturing Facilities at Guiyang Economic & Technology Development Zone

During the year under review, the construction work for the manufacturing base located at Guiyang
Economic & Technology Development Zone, Guizhou Province (new factory of Tongjitang) has been
started. It is expected the project will be completed in 2016. The new facilities will be in full compliance
with new GMP requirements and, upon operational, will significantly improve the production capacity of
the Group and meet the business expansion needs.
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS
for the year ended 31 December 2014

(Expressed in Renminbi)

Turnover

Cost of sales

Gross profit

Other revenue

Other net (expenses)/income
Selling and distribution costs
Administrative expenses
Profit from operations
Finance costs

Profit before taxation

Income tax

Profit for the year

Attributable to:

Equity shareholders of the Company

Non-controlling interests

Profit for the year

Earnings per share
Basic and diluted

12

Note

2(a)

4(a)

2014 2013
RMB’000 RMB’000
2,690,173 1,394,613
(1,035,850) (568,834)
1,654,323 825,779

38,413 15,769
(3,516) 8,146
(903,493) (404,629)
(240,337) (172,308)
545,390 272,757
(64,217) (35,182)
481,173 237,575
(69,627) (38,218)
411,546 199,357
413,090 198,463
(1,544) 894
411,546 199,357
16.30 cent 9.68 cent




CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE
INCOME
for the year ended 31 December 2014

(Expressed in Renminbi)

2014 2013
RMB’000 RMB 000
Profit for the year 411,546 199,357
Other comprehensive income for the year (after tax)
Items that may be reclassified subsequently
to profit or loss:
Exchange differences on translation of
financial statements of operations outside
the People’s Republic of China (the “PRC”) (687) (1,149)
Other comprehensive income for the year (687) (1,149)
Total comprehensive income for the year 410,859 198,208
Attributable to:
Equity shareholders of the Company 412,403 197,314
Non-controlling interests (1,544) 894
Total comprehensive income for the year 410,859 198,208
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION
at 31 December 2014
(Expressed in Renminbi)

2014 2013
Note RMB’000 RMB’000
Non-current assets
Fixed assets
— Investment properties 2,651 2,813
— Other property, plant and equipment 674,696 636,429
— Interests in leasehold land held for
own use under operating leases 282,893 156,450
Construction in progress 76,074 89,245
Other receivables 9 12,569 161,464
1,048,883 1,046,401
Intangible assets 7 948,005 997,351
Goodwill 8 1,191,052 1,191,052
Other financial assets 1,010 1,010
Deferred tax assets 48,424 52,506
3,237,374 3,288,320
Current assets
Other financial assets 662 6,164
Inventories 417,695 405,504
Trade and other receivables 9 1,236,400 1,016,832
Deposits with banks 305 4,239
Cash and cash equivalents 439,416 345,411
2,094,478 1,778,150
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

at 31 December 2014 (continued)
(Expressed in Renminbi)

Current liabilities

Trade and other payables

Bank and other loans

Current taxation

Current portion of deferred government grants

Net current assets

Total assets less current liabilities

Non-current liabilities
Deferred tax liabilities

Deferred government grants
Bank loans

NET ASSETS

CAPITAL AND RESERVES

Share capital: nominal value
Other statuary capital reserves

Share capital and other statuary capital reserves
Other reserves

Total equity attributable to equity
shareholders of the Company

Non-controlling interests

TOTAL EQUITY

Note

10

2014 2013
RMB’000 RMB 000
540,113 595,763
501,648 583,626
47,743 50,469
44,337 34,530
1,133,841 1,264,388
960,637 513,762
4,198,011 3,802,082
245,022 269,600
25,302 29,449
670,565 668,270
940,889 967,319
3,257,122 2,834,763
- 235,087

- 2,307,159
2,542,246 2,542,246
641,510 217,607
3,183,756 2,759,853
73,366 74,910
3,257,122 2,834,763




NOTES TO THE FINANCIAL STATEMENTS
(Expressed in Renminbi unless otherwise indicated)

1

Significant accounting policies

(a)

(b)

Statement of compliance

These financial statements have been prepared in accordance with all applicable Hong Kong Financial Reporting
Standards (“HKFRSs”), which collective term includes all applicable individual Hong Kong Financial Reporting
Standards, Hong Kong Accounting Standards (“HKASs”) and Interpretations issued by the Hong Kong Institute
of Certified Public Accountants (“HKICPA”) and accounting principles generally accepted in Hong Kong. These
financial statements also comply with the applicable requirements of the Hong Kong Companies Ordinance, which
for this financial year and the comparative period continue to be those of the predecessor Hong Kong Companies
Ordinance (Cap. 32), in accordance with transitional and saving arrangements for Part 9 of the new Hong Kong
Companies Ordinance (Cap. 622), “Accounts and Audit”, which are set out in sections 76 to 87 of Schedule 11
to that Ordinance. These financial statements also comply with the applicable disclosure provisions of the Rules
Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited (the “Listing Rules”).

The HKICPA has issued certain new and revised HKFRSs that are first effective or available for early adoption for
the current accounting period of the Group and the Company. Note 1(c) provides information on any changes in
accounting policies resulting from initial application of these developments to the extent that they are relevant to
the Group for the current and prior accounting periods reflected in these financial statements.

Basis of preparation of the financial statements

The consolidated financial statements for the year ended 31 December 2014 comprise the Company and its
subsidiaries (together referred to as the “Group”).

The measurement basis used in the preparation of the financial statements is the historical cost basis except that
certain financial instruments classified as available-for-sale are stated at their fair value.

The functional currency of the Company is Hong Kong Dollars (“HKD”). These consolidated financial statements
are presented in Renminbi (“RMB”) as the functional currency of the Group’s major operating subsidiaries is RMB.
These consolidated financial statements presented in RMB have been rounded to the nearest thousand.

Non-current assets and disposal groups held for sale are stated at the lower of carrying amount and fair value less
costs to sell.

The preparation of financial statements in conformity with HKFRSs requires management to make judgements,
estimates and assumptions that affect the application of policies and reported amounts of assets, liabilities, income
and expenses. The estimates and associated assumptions are based on historical experience and various other
factors that are believed to be reasonable under the circumstances, the results of which form the basis of making the
judgements about carrying values of assets and liabilities that are not readily apparent from other sources. Actual
results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are

recognised in the period in which the estimate is revised if the revision affects only that period, or in the period of
the revision and future periods if the revision affects both current and future periods.

16



()

Changes in accounting policies

The HKICPA has issued the following amendments to HKFRSs and one new interpretation that are first effective
for the current accounting period of the Group and the Company:

. Amendments to HKFRS 10, HKFRS 12 and HKAS 27, Investment entities

. Amendments to HKAS 32, Offsetting financial assets and financial liabilities

. Amendments to HKAS 36, Recoverable amount disclosures for non-financial assets

. Amendments to HKAS 39, Novation of derivatives and continuation of hedge accounting

. HK(IFRIC) 21, Levies

The Group has not applied any new standard or interpretation that is not yet effective for the current accounting
period. Impacts of the adoption of the new or amended HKFRSs are discussed below:

Amendments to HKFRS 10, HKFRS 12 and HKAS 27, Investment entities

The amendments provide consolidation relief to those parents which qualify to be an investment entity as defined in
the amended HKFRS 10. Investment entities are required to measure their subsidiaries at fair value through profit
or loss. These amendments do not have an impact on these financial statements as the Company does not qualify to
be an investment entity.

Amendments to HKAS 32, Offsetting financial assets and financial liabilities

The amendments to HKAS 32 clarify the offsetting criteria in HKAS 32. The amendments do not have an impact on
these financial statements as they are consistent with the policies already adopted by the Group.

Amendments to HKAS 36, Recoverable amount disclosures for non-financial assets

The amendments to HKAS 36 modify the disclosure requirements for impaired non-financial assets. Among them,
the amendments expand the disclosures required for an impaired asset or cash-generating unit (“CGU”) whose
recoverable amount is based on fair value less costs of disposal. The amendments do not have an impact on these
financial statements because the Group does not have any impaired non-financial assets for the years ended 31
December 2013 and 2014.

Amendments to HKAS 39, Novation of derivatives and continuation of hedge accounting

The amendments to HKAS 39 provide relief from discontinuing hedge accounting when novation of a derivative
designated as a hedging instrument meets certain criteria. The amendments do not have an impact on these financial
statements as the Group has not novated any of its derivatives.

HK(IFRIC) 21, Levies

The Interpretation provides guidance on when a liability to pay a levy imposed by a government should be

recognised. The amendments do not have an impact on these financial statements as the guidance is consistent with
the Group’s existing accounting policies.

17



2

Turnover and segment reporting

(a)

(b)

Turnover

The principal activities of the Group are manufacturing and sale of pharmaceutical products in the PRC. Turnover

represents the sales value of goods sold less returns, discounts, value added tax, and sales tax and is analysed as

follows:

2014 2013
RMB’000 RMB 000

Sales of pharmaceutical products
— Pills and tablets 1,781,062 800,851
— Granules 494,005 287,594
— Injections 155,082 118,896
— Medicine wine 81,585 85,102
— Others 178,439 102,170
2,690,173 1,394,613

The Group’s customer base is diversified and none of the customers with whom transactions have exceeded 10% of

the Group’s revenues (2013: Nil).

Further details regarding the Group’s principal activities are described below:

Segment reporting

The Group manages its businesses by subsidiaries. In a manner consistent with the way in which information is

reported internally to the Group’s most senior executive management for the purposes of resource allocation and

performance assessment, the Group has presented the following eleven reportable segments. No operating segments

have been aggregated to form the following reportable segments.

. Foshan Dezhong Pharmaceutical Co., Ltd. (“Dezhong”)

. Foshan Feng Liao Xing Pharmaceutical Co., Ltd. (“Feng Liao Xing”)

. Guangdong Medi-World Pharmaceutical Co., Ltd. (“Guangdong Medi-World”)

. Shandong Luya Pharmaceutical Co., Ltd. (“Luya”™)

. Foshan Feng Liao Xing Medicinal Material & Slices Co., Ltd. (“Feng Liao Xing Material & Slices™)

. Foshan Winteam Pharmaceutical Sales Company Limited (“Winteam Sales”)

. Guizhou Tongjitang Pharmaceutical Co., Ltd. (“Tongjitang Pharmaceutical”)

. Anhui Jingfang Pharmaceutical Co., Ltd. (“Jingfang”)

18



)

Guizhou Longlife Pharmaceutical Co., Ltd. (“Guizhou LLF”)

Qinghai Pulante Pharmaceutical Co., Ltd. (“Pulante™)

Guizhou Zhongtai Biological Technology Company Limited and its subsidiaries (“Guizhou Zhongtai”)
Segment results, assets and liabilities

For the purposes of assessing segment performance and allocating resources between segments, the Group’s
senior executive management monitors the results, assets and liabilities attributable to each reportable
segment on the following bases:

Segment assets include all tangible, intangible assets and current assets with the exception of investments in
financial assets, deferred tax assets and other corporate assets. Segment liabilities include trade payables, and
accruals attributable to the manufacturing and sales activities of the individual segments and bank borrowings
managed directly by the segments.

Revenue and expenses are allocated to the reportable segments with reference to sales generated by those
segments and the expenses incurred by those segments or which otherwise arise from the depreciation or
amortisation of assets attributable to those segments.

The measure used for reporting segment profit is “adjusted EBITDA” i.e. “adjusted earnings before interest,
taxes, depreciation and amortisation”, where “interest” is regarded as including investment income. To
arrive at adjusted EBITDA the Group’s earnings are further adjusted for items not specifically attributed
to individual segments, such as directors’ and auditors’ remuneration and other head office or corporate
administration costs.

In addition to receiving segment information concerning adjusted EBITDA, management is provided with
segment information concerning revenue (including inter-segment sales), interest income and expense from
cash balances and borrowings managed directly by the segments, depreciation, amortisation and additions to
non-current segment assets used by the segments in their operations.

Information regarding the Group’s reportable segments as provided to the Group’s most senior executive

management for the purposes of resource allocation and assessment of segment performance for the years
ended 31 December 2014 and 2013 is set out below.
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Year ended 31 December 2014

Feng Liao Xing
Feng  Guangdong Material &~ Winteam  Tongjitang Guizhou
Dezhong  LiaoXing  Medi-World Luya Slices Sales Pharmaceutical Jingfang ~ Guizhou LLF Pulante  Zhongtai Total

(note)
RMB’000  RMB'000  RMB000  RMB'0O)  RMB'000  RMB'0OO  RMBY000  RMB'0O)  RMB'000  RMB'OO0  RMB'000  RMB'000

Revenue from external customers 0,183 26,756 19,886 30321 BAU M6 1,150,884 259,100 48455 0,129 079 2,690,173
Inter-segment revenue mm 171,637 U344 RAWAL] 51601 9 1312 - i 6,232 - 808,759

Reportable segment revente WS M0 TS 05 LUMG6 LM 2900 4486 26960 M9 359

Reportable segment profit

(adjusted EBITDA) 94953 30,088 67,815 1,316 3078 45,205 352,464 60,713 8,091 8817 4,169 703,329
Interest income 143 151 i 10 15 149 251 w7 164 76 it 1,694
nterest expenses 9,886 5303 8427 - 540 743 371,588 - - - 1,640 04217
Depreciation and amortisation

for the year 1731 5815 18,485 5,503 419 576 53,141 4,338 14 178 1810 119,098

Reportable segment assets 1,024,135 310,105 530,195 175,780 12,043 43,785 3053801 300,378 52,002 06,225 W 048341
Additions to non-current assets
during the year 9,068 841 19,104 999 1,13 457 60,711 6,636 09 303 683 100,614

Reportable segment liabilities 478,881 94,233 011,032 17,99 1167 2593 399,701 120855 170m 14m 30475 242873

Year ended 31 December 2013

Feng Liao Xing
Feng  Guangdong Material & Winteam  Tongjitang Guizhou
Dezhong  LiaoXing ~ Medi-World Luya Slices Sales  Pharmaceutical Jingfang ~ Guizhou LLF Pulante Zhongtai Total

(note)
RMB 000 RMB 000 RMB 000 RMB'000 RMB 000 RMB'000 RMB 000 RMB 000 RMB 000 RMB 000 RMB 000 RMB 000

Revenue from external customers 10,303 11,226 15432 46,614 1281 930,859 25487 48946 749 6,107 38,481 1,394,613
Inter-segment revenue 302,569 26479 314,691 PINAL 114,388 4803 - - - - - 975,160

Reportable segment revenue 31281 27,105 330,123 08844 13,6069 935,662 25481 48,946 1492 6,107 8480 230973

Reportable segment profit

(adjusted EBITDA) 95,765 Wi 99,539 282 5039 10,975 4718 12,079 LT 2,103 12,226 380817
Interest income 4 15 1386 10 - - 110 121 b 17 3 1748
Interest expenses 11,286 5,009 0447 - 14 1470 1107 - - - 519 35,182
Depreciation and amortisation

for the year 19,542 6,310 14225 6473 262 339 §918 3% U 201 11,597 08,281

Reportable segment assets 1,085,293 464,179 738,08 158,040 318,383 49304 2798319 6,733 35,000 58926 39,012 6715611
Additions to non-current assets
during the year 19,608 248 146,045 3,304 37 1615 1,126,012 103,160 2013 I 129,088 1,567,143

Reportable segment liabilities 592,015 205,949 T407 16278 293,933 512,600 366,712 120983 1387 14406 103,643 3,008,619

Note: The reportable segment assets of Guangdong Medi-World as at 31 December 2014 excluded
RMB503,086,000 of investment in subsidiaries (31 December 2013: RMBS503,086,000).
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(i)

(iii)

Reconciliations of reportable segment revenues and profit or loss

Revenue
Reportable segment revenue

Elimination of inter-segment revenue

Consolidated turnover

Profit
Reportable segment profit

Elimination of inter-segment profits

Reportable segment profit derived from
the Group’s external customers

Other revenue and net (expenses)/income
Depreciation and amortisation
Finance costs

Unallocated head office and corporate expenses

Consolidated profit before taxation

Geographic information

2014
RMB’000

3,558,932
(868,759)

2,690,173

703,329
(23,971)

679,358

34,897
(119,098)
(64,217)
(49,767)

481,173

2013
RMB 000

2,369,773
(975,160)

1,394,613

380,817
(28,960)

351,857

23,915
(68,281)
(35,182)
(34,734)

237,575

Analysis of the Group’s turnover and results as well as analysis of the amount of segment assets and additions

to property, plant and equipment by geographical market has not been presented as substantially all of the

Group’s assets are located in the PRC.
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Other revenue and net (expenses)/income

Other revenue
Government grants
— Unconditional subsidies
— Conditional subsidies
Interest income
Rental income

Other net (expenses)/income
Net loss on disposal of fixed assets
Available-for-sale securities:

— gain on disposal reclassified from equity
Unrealised loss on equity securities (at fair value)
Exchange (loss)/gain
Others

22

2014
RMB’000

30,551
5,157
1,694
1,011

38,413

2014
RMB’000

(559)

(502)
(1,688)
(767)

(3,516)

2013
RMB 000

5,064
2,326
7,748

631

15,769

2013
RMB 000
(892)
9,621

1,412
(1,995)

8,146



Profit before taxation

Profit before taxation is arrived at after charging/(crediting):

(a)

(b)

()

Finance costs:

Interest on bank advances and other borrowings
wholly repayable within five years

Staff costs:

Salaries, wages and other benefits
Contributions to defined contribution retirement plans

Other items

Auditors’ remuneration
Depreciation
— investment properties
— interests in leasehold land held for own use under operating leases
— other property, plant and equipment
Amortisation
— intangible assets
Impairment losses
— trade receivables
— other receivables
Operating lease charges: minimum lease payments
Research and development costs
Rentals receivable from investment properties
Cost of inventories
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2014
RMB’000

64,217

393,615
21,163

414,778

6,257

162
5,238
63,708

49,990

5,627
(1,327)
4,618
67,875
(1,011)
1,035,850

2013
RMB 000

35,182

208,982
17,290

226,272

3,967

162
2,566
47,149

18,404

1,108
413
4,563
45,947

(631)
568,834
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Income tax in the consolidated statement of profit or loss

(a) Taxation in the consolidated statement of profit or loss represents:

2014 2013
RMB’000 RMB’000
Current tax
PRC enterprise income tax for the year 91,149 54,769
(Over)/under-provision in respect of prior years (2,331) 269
88,818 55,038
Deferred tax
Reversal of temporary differences (18,106) (16,820)
Effect on deferred tax balances at 1 January
resulting from a change in tax rate (1,085) -
Income tax expenses 69,627 38,218

No provision has been made for the Hong Kong Profits Tax as the Company and its Hong Kong incorporated
subsidiaries sustained losses in Hong Kong for taxation purposes during the year (2013: Nil).

Pursuant to the Corporate Income Tax Law of the PRC, the statutory tax rate applicable to the Group’s PRC
subsidiaries is 25%, except for: 1) Feng Liao Xing, Dezhong, Guangdong Medi-World, Jingfang and Luya, which
were recognised as advanced and new technology enterprises to enjoy a preferential enterprise income tax rate of
15% from 2011 to 2013 pursuant to documents issued by local government authorities. Feng Liao Xing, Dezhong,
Guangdong Medi-World, Jingfang and Luya are applying for the extension of “Advanced and New Technology
Enterprise” and the entitlement of the preferential income tax rate for the years of 2014 to 2016. In the opinion of
directors, they do not foresee any difficulties to obtain the approval of the preferential income tax rate for 2014 to
2016. The PRC income tax rate applicable to Feng Liao Xing, Dezhong, Guangdong Medi-World, Jingfang and
Luya was of 15% for the year ended 31 December 2014 (2013: 15%); and 2) Tongjitang Pharmaceutical, Guizhou
LLF, Pulante and Guizhou Zhongtai Biological Technology Company Limited, being a qualified enterprise located
in the western region of the PRC, enjoys a preferential income tax rate of 15% effective retroactively from 1
January 2011 to 31 December 2020 pursuant to CaiShui [2011] No. 58 dated 27 July 2011.

Pursuant to the Corporate Income Tax Law of the PRC and its relevant regulations, PRC-resident enterprises are
levied withholding income tax at 10% on dividends to their non-PRC-resident corporate investors for earnings
accumulated beginning on 1 January 2008. Undistributed earnings generated prior to 1 January 2008 are exempted
from such withholding tax. Under the Arrangement between the Mainland of China and the Hong Kong Special
Administrative Region for the Avoidance of Double Taxation and the Prevention of Fiscal Evasion with respect to
Taxes on Income and its relevant regulations, a qualified Hong Kong tax resident which is the “beneficial owner”
and holds 25% or more of the equity interest of a PRC-resident enterprise is entitled to a reduced withholding tax
rate of 5%. The Group’s certain Hong Kong incorporated subsidiaries, which are the qualified Hong Kong tax
residents, are subject to withholding tax rate of 5% on retained earnings beginning on 1 January 2008.
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As a part of the continuing evaluation of the funding needs of its subsidiaries, the directors have determined

that certain of the undistributed profits of the Group’s PRC subsidiaries before 1 January 2013 will not be

distributed in the foreseeable future. As such, the deferred tax liabilities as at 31 December 2012 in the amount
of RMB12,000,000 were reversed during the year ended 31 December 2014. In addition, the directors have also
determined that the undistributed profits of the Group’s PRC subsidiaries on or after 1 January 2013 will not be

distributed in the foreseeable future. As such, no further deferred tax liabilities in this regard have been recognised

on the undistributed profits earned by the Group’s PRC subsidiaries on or after 1 January 2013 as at 31 December

2014 and 2013.

(b) Reconciliation between tax expense and accounting profit at applicable tax rates:

Profit before taxation

Notional tax on profit before taxation, calculated at rates
applicable to profits in the jurisdictions concerned
Tax effect on non-deductible expenses
Income tax concessions
(Over)/under-provision in respect of prior years
Tax effect of unused tax losses not recognised
Effect on deferred tax balances at 1 January resulting from a change in tax rate
Effect of tax losses not recognised in prior years but utilised in current year
Tax effect of withholding tax on undistributed profits

Actual tax expense

Earnings per share

(a) Basic earnings per share

2014
RMB’000

481,173

123,637

4,012
(50,836)
(2,331)

8,763
(1,085)
(533)
(12,000)

69,627

2013
RMB 000

237,575

58,505
2,462

(27,020)
269
4,002

38,218

The calculation of basic earnings per share is based on the profit attributable to ordinary equity shareholders of
the Company of RMB413,090,000 (2013: RMB198,463,000) and the weighted average of 2,533,899,186 ordinary
shares (2013: 2,050,558,456 ordinary shares) in issue during the year, calculated as follows:

(1) Weighted average number of ordinary shares

Issued ordinary shares at 1 January
Effect of shares issued

Weighted average number of ordinary shares at 31 December

(b) Diluted earnings per share

2014
’000

2,533,899

2,533,899

2013
‘000

1,783,411
267,147

2,050,558

There were no dilutive potential ordinary shares during the years presented and, therefore, diluted earnings per

share is not presented.
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7 Intangible assets

The Group
Product
protection Distribution Customer
rights Trademarks network Software relationship Total

RMB 000 RMB 000 RMB 000 RMB 000 RMB 000 RMB 000

Cost:

At 1 January 2013 65,400 48,695 59,000 782 744 174,621

Additions - - - 588 - 588

Acquisition of subsidiaries 582,458 251,863 818 - 106,337 941,476

Disposals — — - (138) - (138)
At 31 December 2013 647,858 300,558 59,818 1,232 107,081 1,116,547

At 1 January 2014 647,858 300,558 59,818 1,232 107,081 1,116,547

Additions - - - 644 - 644

Disposals - - - (100) - (100)
At 31 December 2014 647,858 300,558 59,818 1,776 107,081 1,117,091

Accumulated amortisation
and impairment loss:

At 1 January 2013 65,400 11,765 23,108 496 161 100,930
Amortisation for the year 8,159 2,036 6,002 286 1,921 18,404
Written back on disposals — — - (138) - (138)
At 31 December 2013 73,559 13,801 29,110 644 2,082 119,196
At 1 January 2014 73,559 13,801 29,110 644 2,082 119,196
Amortisation for the year 31,178 1,729 6,002 298 10,783 49,990
Written back on disposals — — - (100) - (100)
At 31 December 2014 104,737 15,530 35,112 842 12,865 169,086

Net book value:
At 31 December 2014 543,121 285,028 24,706 934 94,216 948,005

At 31 December 2013 574,299 286,757 30,708 588 104,999 997,351

The amortisation charge for the year is mainly included in “cost of sales” in the consolidated income statement.

Trademark with the carrying amount of RMB251,863,000, acquired through the acquisition of Tongjitang Chinese
Medicines Company and its subsidiaries (the “Tongjitang Group™) in 2013, are assessed to have indefinite useful lives
when, based on an analysis of all of the relevant factors, there is no foreseeable limit to the period over which the asset is
expected to generate net cash inflows for the Group. The recoverable amount of the trademark that has indefinite useful
life is estimated annually whether or not there is any indication of impairment.
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The recoverable amount of the trademark that has indefinite useful life is determined based on value-in-use calculations
by preparing cash flow projections of the relevant cash-generating units (“CGU”) derived from the most recent financial
forecast approved by the management covering a five-year period. Cash flows for the five-year period are extrapolated
to cover a period of five (2013: six) more years (the “Extrapolated Period”) using an estimated increased rate of 3%
(2013: 3%) in selling prices and costs with no growth in sales volume. Cash flows beyond the Extrapolated Period
are forecasted using an estimated selling price and cost in the last year of the Extrapolated Period with no growth in
sales volume. The rates used to discount the forecast cash flows at 15.35% (2013: 15.26%). No impairment loss was
recognised during the year ended 31 December 2014 (2013: Nil).

Goodwill
The Group
2014 2013
RMB’000 RMB’000
Cost and carrying amount:
At 1 January 1,191,052 169,170
Addition acquired through business combination - 1,021,882
At 31 December 1,191,052 1,191,052
Impairment tests for cash-generating units containing goodwill
Goodwill acquired through business combination is allocated to the Group’s CGU identified as follows:
The Group
2014 2013
RMB’000 RMB 000
Manufacture and sale of pharmaceutical products
— Dezhong 100,391 100,391
Manufacture and sale of pharmaceutical products
— Feng Liao Xing 23,664 23,664
Manufacture and sale of pharmaceutical products
— Guangdong Medi-World 26,055 26,055
Manufacture and sale of pharmaceutical products
— Luya 11,221 11,221
Sale of pharmaceutical products
— Feng Liao Xing Material & Slices 2,449 2,449
Sale of pharmaceutical products
— Winteam Sales 5,390 5,390
Manufacture and sale of pharmaceutical products
— Tongjitang Group
— Tongjitang Pharmaceutical 733,037 733,037
— Jingfang 139,184 139,184
— Guizhou LLF 37,116 37,116
— Pulante 18,558 18,558
Manufacture and sale of pharmaceutical products
— Guizhou Zhongtai 93,987 93,987
1,191,052 1,191,052
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The recoverable amount of the CGU is determined based on value-in-use calculations. The key assumptions used in the

valuations are those regarding the expected changes to selling prices and costs, and discount rates. The changes in selling

prices and costs are based on historical operating records and expectation of future changes in the market. Discount rates

applied are able to reflect the current market assessments of the time value of money and the risks specific to the CGU.

The Group determined the value-in-use by preparing cash flow projections of each of the CGU derived from the most

recent financial forecast approved by the management covering a four-year period (2013: four). Cash flows beyond the
fifth year to the sixth year period are extrapolated using an estimated increased rate of 3% (2013: 3%) in selling prices

and costs with no growth in sales volume (2013: Nil). Cash flows beyond the six-year period are extrapolated using

an estimated selling prices and costs in the sixth year with no growth in sales volume. The rates used to discount the

forecast cash flows range from 12.84% to 18.32% (2013: 14.09% to 15.03%).

Trade and other receivables

Current

Trade receivables

Bills receivables

Less: allowance for doubtful debt

Other receivables

Non-current
Other receivables

28

The Group

2014 2013
RMB’000 RMB’000
565,218 415,275
608,653 508,327
(20,728) (16,431)
1,153,143 907,171
83,257 109,661
1,236,400 1,016,832
12,569 161,464
1,248,969 1,178,296
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(a) Ageing analysis

As of the end of the financial year, the ageing analysis of trade receivables (which are included in trade and other
receivables), based on the invoice date, is as follows:

The Group
2014 2013
RMB’000 RMB’000
Within 3 months of invoice date 421,102 320,585
3 to 6 months after invoice date 84,433 53,314
More than 6 months less than 12 months after invoice date 29,453 22,106
More than 12 months after invoice date 30,230 19,270
565,218 415,275

Trade receivables are due within 30 to 90 days from the date of billing. All of the trade and bills receivables are
expected to be recovered within one year.

Trade and other payables

The Group
2014 2013
RMB’000 RMB 000
Trade creditors 133,143 152,364
Other creditors and accrued charges 333,940 426,258
Advances received from customers 73,030 17,141
540,113 595,763

As of the end of the financial year, the ageing analysis of trade creditors (which are included in trade and other
payables), based on the invoice date, is as follows:

The Group
2014 2013
RMB’000 RMB 000
Due within 1 month or on demand 133,143 152,364

Other creditors and accrued charges mainly include accrued staff costs and benefits, accrued sales rebates to customers
and other tax payables.

All of the trade and other payables are expected to be settled within one year or payable on demand.
Dividends

No final dividend has been proposed by the Company for the year ended 31 December 2014 (2013: Nil).
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FINANCIAL REVIEW
Turnover

During the year under review, the Group’s turnover amounted to RMB2,690,173,000, representing an
increase of 92.9% from RMB1,394,613,000 of last year. The growth of turnover was mainly attributable
to the full-year consolidation of Tongjitang’s financial statements. In addition, synergy from the
integration of the sales force also facilitated the growth of turnover.

Cost of sales and gross profit margin

During the year under review, the Group’s cost of sales was RMB1,035,850,000, representing an
increase of 82.1% as compared to RMB568,834,000 for last year. Direct raw materials, direct labor and
production overhead accounted for 74.8%, 9.6% and 15.6% of the total cost of sales, respectively, as
compared to 74.3%, 13.0% and 12.7% for last year. Gross profit for the year was RMB1,654,323,000,
or an increase of RMB828,544,000 from RMB825,779,000 of last year. Gross profit margin also rose to
61.5% from 59.2% of last year.

Other revenue

During the year under review, the Group’s other revenue was RMB38,413,000, representing an increase
of 143.6% compared to RMB15,769,000 for last year.

2014 2013 Change

RMB’000 RMB’ 000
Interest income 1,694 7,748 -78.1%
Government grants 35,708 7,390 383.2%
Rental income 1,011 631 60.2%
Total 38,413 15,769 143.6%

Interest income decreased, which was because the interest compensation for land premium of the land
for headquarter was received in the last year, and the remaining interest income was confirmed as non-
recurring income, which was terminated this year. The increase in government grants was mainly
due to the construction of the headquarter building, which brought in a local government incentive of
RMB22,000,000, as the project met the conditions.
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Other net (expenses)/income

During the year under review, the Group’s other net expenses were RMB3,516,000(2013: other net
income of RMB&,146,000). The change from other net income to other net expenses was mainly due
to the net income derived from the sale of equity investments in the market last year, which was a non-
recurring income and was terminated in the year. In addition, there was an exchange loss due to the
change in exchange rate in the year.

Selling and distribution costs

During the year under review, the Group’s sales and distribution costs amounted to RMB903,493,000
(2013: RMB404,629,000).

2014 2013 Change

RMB’000 RMB 000
Advertising, promotion and traveling expenses 499,424 227,509 119.5 %
Salary expenses of sales and marketing staff 244,012 109,440 123.0%
Distribution costs 27,817 13,263 109.7%
Other sales and distribution costs 132,240 54,417 143.0 %
Total 903,493 404,629 123.3%

Selling and distribution costs increased by 123.3% as compared to that of last year, as after the
acquisition of Tongjitang, the size of sales and marketing teams of the Group increased significantly. At
the same time, the Group strengthened the promotion of its products and brands, such that the related
expenses increased. During the year under review, selling and distribution costs as a percentage to
turnover was 33.6%, as compared to 29.0% for last year.

Administrative Expenses

During the year under review, the Group’s administrative expenses amounted to RMB240,337,000 (2013:
RMB172,308,000).

2014 2013 Change

RMB’000 RMB 000
Staff salary 64,731 52,099 24.2%
Depreciation and amortisation 20,895 15,412 35.6%
Expenses for product research and development 67,875 45,947 47.7%
Office rental cost and other expenses 86,836 58,850 47.6%
Total 240,337 172,308 39.5%
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Administrative expenses increased to RMB240,337,000 after full-year consolidating Tongjitang’s
financial statements, representing an increase of 39.5% as compared to RMB172,308,000 for last year.
However, the Group effectively controlled expenses and improved efficiency by post-merger integration.
Administrative expenses as a percentage to turnover decreased from 12.4% for last year to 8.9% for the
year.

Profit from Operations

During the year under review, the Group’s profit from operations was RMB545,390,000, representing
an increase of 100.0% as compared to RMB272,757,000 for last year, while operating profit margin
(defined as profit from operations divided by turnover) increased to 20.3% from 19.6% for last year.

Finance Costs

During the year under review, the Group’s finance costs amounted to RMB64,217,000 (2013:
RMB35,182,000), and the higher finance costs as compared with last year was attributable to the bank
loans for the acquisition projects in 2013. As at 31 December 2014, long-term bank loans of the Group
was RMB670,565,000. In addition, the full-year consolidation of Tongjitang’s financial statements
increased the interest expenses by RMBS§,486,000. During the year under review, the effective interest
rate for loans was 5.04% (2013: 5.17%).

Earnings per share

During the year under review, the basic earnings per share was RMB16.30 cents, representing an increase
of 68.4% as compared to RMB9.68 cents for last year. Basic earnings per share increased because of
the acquisition of Tongjitang which generated good performance and synergy effect. Profit attributable
to equity shareholders of the Company for the year increased by 108.1% to RMB413,090,000 (2013:
RMB198,463,000).

Liquidity and Financial Resources

As at 31 December 2014, the Group’s current assets amounted to RMB2,094,478,000 (31 December
2013: RMBI1,778,150,000), which included cash, cash equivalents and deposits with banks of
RMB439,721,000 (31 December 2013: RMB349,650,000), as well as trade and other receivables
of RMB1,236,400,000 (31 December 2013: RMB1,016,832,000). Current liabilities amounted to
RMB1,133,841,000 (31 December 2013: RMB1,264,388,000). Net current assets aggregated to
RMB960,637,000 (31 December 2013: RMB513,762,000). The Group’s current ratio was 1.8 (31
December 2013: 1.4). The gearing ratio (defined as bank and other loans divided by equity attributable to
equity shareholders of the Company) decreased to 0.37 from 0.45 as at 31 December 2013. Gearing ratio
decreased as the Group repaid part of the bank loans with its cash surplus from operating activities, and
retained profits increased as well.
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Bank and other Loans and Pledge of Assets

As at 31 December 2014, the balance of the Group’s bank and other loans was RMB1,172,213,000
(31 December 2013: RMB1,251,896,000), of which RMB409,547,000 (31 December 2013:
RMB338,928,000) was secured by the Group’s assets with book value of RMB302,526,000 (31
December 2013: RMB189,003,000) in total and guaranteed by a shareholder. Bank loans decreased as
the Group repaid part of the bank loans with its cash surplus from operating activities, so as to reduce
finance costs.

Contingent Liabilities
The Group did not have any contingent liabilities as at 31 December 2014 (31 December 2013: nil).

Employee and Remuneration Policies

As at 31 December 2014, the Group had a total of 6,791 (31 December 2013: 6,719) employees
(including directors of the Company), of which the number of sales staff, manufacturing staff and
those engaged in R&D, administration and senior management were 3,813, 2,098 and 880 respectively.
Remuneration packages are mainly comprised of salary and discretionary bonus based on individual
performance. The Group’s total remuneration amount during the year was RMB414,778,000 (2013:
RMB226,272,000).

FINAL DIVIDEND

The Board has not recommended the payment of a final dividend for the year ended 31 December 2014
(2013: nil).

PURCHASE, SALES OR REDEMPTION OF THE COMPANY’S LISTED SHARES

During the year, neither the Company nor any of its subsidiaries purchased, sold or redeemed any of the
Company’s listed securities.

COMPLIANCE WITH THE CODE ON CORPORATE GOVERNANCE PRACTICES

The Company is committed to maintaining high standard of corporate governance. The Company has
complied with the Code on Corporate Governance Practices as set out in the Appendix 14 of the Rules
Governing the Listing of Securities (the “Listing Rules”) on The Stock Exchange of Hong Kong Limited
throughout the year ended 31 December 2014 except for the deviation of the code provision A.5.1 of the
Corporate Governance Code set out in Appendix 14 of the Listing Rules.

Mr. Fang Shuting resigned as an independent non-executive director, a member of the audit committee,
a member of the remuneration committee and a member of the nomination committee of the Company
with effect from 25 November 2014. Due to Mr. Fang Shuting’s resignation, the number of members of
the audit committee decreased from three to two, below the minimum number required under Rule 3.21
of the Listing Rules. In addition, the number of members of the remuneration committee decreased from
four to three, below the minimum number required under the terms of reference of the remuneration
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committee and the number of independent non-executive directors acting as members of the nomination
committee decreased from three to two, less than the majority of the independent non-executive directors
required under the terms of reference of the nomination committee and being deviated from code
provision A.5.1 of the Corporate Governance Code set out in Appendix 14 of the Listing Rules.

In compliance of with the code provision A.5.1 of the Corporate Governance Code set out in Appendix
14 of the Listing Rules, Mr. Lo Wing Yat was appointed as an independent non-executive director,
a member of the audit committee, a member of the remuneration committee and a member of the
nomination committee of the Company with effect from 27 January 2015.

AUDIT COMMITTEE

The primary duties of the Audit Committee are to review and supervise the financial reporting process
and internal control system of the Group and to provide advice and comments to the Board. The Audit
Committee comprises three members who are all independent non-executive Directors, namely Mr.
Xie Rong, Mr. Zhou Bajun and Mr. Lo Wing Yat. Mr. Xie Rong, who has appropriate professional
qualifications and experience in accounting matters, was appointed as the chairman of the Audit
Committee. The Company’s audit committee has met with the Group’s senior management and the
auditors to review the annual results and the financial statements for the year ended 31 December 2014.

By Order of the Board
China Traditional Chinese Medicine Co. Limited
WU Xian
Chairman

Hong Kong, 16 March 2015
As at the date of this announcement, the Board comprises 11 directors, of which Mr. WU Xian, Mr.
YANG Bin and Mr. WANG Xiaochun are executive Directors; Mr. LIU Cunzhou, Mr. ZHANG Jianhui,

Mr. DONG Zenghe and Mr. ZHAO Dongji are non-executive Directors; and Mr. ZHOU Bajun, Mr. XIE
Rong, Mr. YU Tze Shan Hailson and Mr. LO Wing Yat are independent non-executive Directors.

34




<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Gray Gamma 2.2)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (Japan Color 2001 Coated)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.3
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket false
  /DefaultRenderingIntent /Saturation
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize false
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo false
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo false
  /PreserveFlatness false
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Remove
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
    /CFangSongHK-Light
    /CFangSongHKS-Light
    /CGuLiHK-Bold
    /CGuLiHKS-Bold
    /CGuYinHK-Bold
    /CGuYinHKS-Bold
    /CHei2HK-Bold
    /CHei2HK-Xbold
    /CHei2HKS-Bold
    /CHei2HKS-Xbold
    /CHei3HK-Bold
    /CHei3HKS-Bold
    /CHeiHK-UltraBold
    /CHeiHKS-UltraBold
    /CJNgaiHK-Bold
    /CJNgaiHKS-Bold
    /CKanHK-Xbold
    /CKanHKS-Xbold
    /CNganKaiHK-Bold
    /CNganKaiHKS-Bold
    /CO2YuenHK-XboldOutline
    /CO2YuenHKS-XboldOutline
    /COYuenHK-Xbold
    /COYuenHK-XboldOutline
    /COYuenHKS-Xbold
    /COYuenHKS-XboldOutline
    /CPo3HK-Bold
    /CPo3HKS-Bold
    /CPoHK-Bold
    /CPoHKS-Bold
    /CSong3HK-Medium
    /CSong3HKS-Medium
    /CSuHK-Medium
    /CSuHKS-Medium
    /CWeiBeiHKS-Bold
    /CXLiHK-Medium
    /CXLiHKS-Medium
    /CXYaoHKS-Medium
    /CXingHK-Medium
    /CXingHKS-Medium
    /CXingKaiHK-Bold
    /CXingKaiHKS-Bold
    /CYuen2HKS-Light
    /CYuen2HKS-SemiBold
    /CYuen2HKS-Xbold
    /CYuenHK-SemiMedium
    /MBeiHK-Bold
    /MBitmapRoundHK-Light
    /MBitmapSquareHK-Light
    /MCuteHK-Light
    /MCuteHKS-Light
    /MDynastyHK-Xbold
    /MDynastyHKS-Xbold
    /MElleHK-Medium
    /MElleHKS-Medium
    /MGentleHK-Light
    /MGentleHKS-Light
    /MHGHagoromoTHK-Light
    /MHGHagoromoTHK-Medium
    /MHGKyokashotaiTHK-Light
    /MHGReithicTHK-Light
    /MHeiHK-Bold
    /MHeiHK-Light
    /MHeiHK-Medium
    /MHeiHK-Xbold
    /MHeiHKS-Bold
    /MHeiHKS-Light
    /MHeiHKS-Medium
    /MHeiHKS-Xbold
    /MKaiHK-Medium
    /MKaiHK-SemiBold
    /MKaiHKS-Medium
    /MKaiHKS-SemiBold
    /MLiHK-Bold
    /MLiHKS-Bold
    /MLingWaiFHK-Light
    /MLingWaiPHK-Light
    /MMarkerHK-Bold
    /MMarkerHKS-Bold
    /MNgaiHK-Bold
    /MNgaiHKS-Bold
    /MQingHuaHK-Xbold
    /MQingHuaHKS-Xbold
    /MSungHK-Bold
    /MSungHK-Light
    /MSungHK-Medium
    /MSungHK-Xbold
    /MSungHKS-Bold
    /MSungHKS-Light
    /MSungHKS-Medium
    /MSungHKS-Xbold
    /MWindyHK-Bold
    /MWindyHKS-Bold
    /MYoungHK-Medium
    /MYoungHK-Xbold
    /MYoungHKS-Medium
    /MYoungHKS-Xbold
    /MYuenHK-Light
    /MYuenHK-Medium
    /MYuenHK-SemiBold
    /MYuenHK-Xbold
    /MYuenHKS-Light
    /MYuenHKS-SemiBold
    /MYuenHKS-Xbold
    /MYuppyHK-Medium
    /MYuppyHKS-Medium
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages false
  /ColorImageMinResolution 100
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 2400
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages false
  /GrayImageMinResolution 150
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 2400
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages false
  /MonoImageMinResolution 300
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 2400
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects true
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<
    /CHT <FEFF005b57fa65bc00200027006800690052006500730027005d00204f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc87a25e55986f793a3001901a904e96fb5b5090f54ef650b390014ee553ca57287db2969b7db28def4e0a767c5e03300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /BleedOffset [
        0
        0
        0
        0
      ]
      /ConvertColors /NoConversion
      /DestinationProfileName ()
      /DestinationProfileSelector /NA
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure false
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles false
      /MarksOffset 6
      /MarksWeight 0.250000
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /NA
      /PageMarksFile /RomanDefault
      /PreserveEditing false
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /LeaveUntagged
      /UseDocumentBleed false
    >>
    <<
      /AllowImageBreaks true
      /AllowTableBreaks true
      /ExpandPage false
      /HonorBaseURL true
      /HonorRolloverEffect false
      /IgnoreHTMLPageBreaks false
      /IncludeHeaderFooter false
      /MarginOffset [
        0
        0
        0
        0
      ]
      /MetadataAuthor ()
      /MetadataKeywords ()
      /MetadataSubject ()
      /MetadataTitle ()
      /MetricPageSize [
        0
        0
      ]
      /MetricUnit /inch
      /MobileCompatible 0
      /Namespace [
        (Adobe)
        (GoLive)
        (8.0)
      ]
      /OpenZoomToHTMLFontSize false
      /PageOrientation /Portrait
      /RemoveBackground false
      /ShrinkContent true
      /TreatColorsAs /MainMonitorColors
      /UseEmbeddedProfiles false
      /UseHTMLTitleAsMetadata true
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


