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The board of directors (the “Board”) of VST Holdings Limited (the

BAERARARTARANDEES(EEE ) MAR

“Company”) is pleased to present the consolidated results of SRR EENBRAR(FBIAEEEHEZ T —NF
the Company and its subsidiaries (collectively the “Group”) for T AZT—BLEFEZEAEERZENT
the year ended 31 December 2014 as follows:
. A= 2
Consolidated Income Statement #r & 18 2= &
For the year ended 31 December 2014 B Z T —HF+_A=+—HIEFE
2014 2013
—E-OF —F—=
Notes HK$'000 HK$'000
B 5 FERT FET
Turnover EHEE 3 41,892,709 40,239,286
Cost of sales HE KA (40,220,035) (38,722,328)
Gross profit EF 1,672,674 1,516,958
Other gains, net H U AF 58 15,339 56,169
Selling and distribution expenses HERDHEAXZ (531,278) (540,661)
Administrative expenses TR X (312,838) (325,380)
Operating profit 48255 | 843,897 707,086
Finance costs 5B A (104,392) (81,198)
739,505 625,888
Share of associates’ profits SAGEEE A Ra 34,939 33,102
Share of joint venture’s loss SMEEEEEE (5,415) (188)
Profit before taxation i B4 B A 769,029 658,802
Taxation FiIE 4 (143,361) (133,675)
Profit for the year F RN A 625,668 525,127
Attributable to: LT ATHEN:
Equity shareholders of the Company KRrRIERAEA 607,374 502,725
Non-controlling interests FE 1 AR = 18,294 22,402
625,668 525,127
Earnings per share (HK cents per share) FRAF (B 6
— Basic — HEK 40.59 cents 1l 33.77 cents 1lli
— Diluted — s 40.58 cents 1l 33.77 cents 1lli
Dividend attributable to equity shareholders ERESEEARE
Final dividend proposed R AKER S 5 180,000 120,000




Consolidated Statement of Comprehensive Income %z & & M &

For the year ended 31 December 2014 Bl Z T —HF+_A=+—HIEFE

Bk

2014 2013
—E-OF —F—=
HK$’000 HK$’000
FHET FAT
Profit for the year FNm F 625,668 525,127
Other comprehensive income for the year, net of tax: FARAEMEBEUYA - R
Exchange differences b 5 =% (78,613) (29,251)
Total comprehensive income for the year FAZERAERE 547,055 495,876
Attributable to: DTALEWN:
Equity shareholders of the Company RATEZFBA 530,581 477,311
Non-controlling interests JEIE IR RE = 16,474 18,565
Total comprehensive income for the year FAEERAEE 547,055 495,876




Consolidated Balance Sheet 4z & &

L
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As at 31 December 2014 R =—Z—MF+_-_A=+—H

2014 2013
—E-F —F—=
Notes HK$’000 HK$’000
B o THT FET
ASSETS BE
Non-current assets kRBEE
Property, plant and equipment ME - BEMLEKE 117,612 115,747
Goodwill RS 324,001 333,052
Interest in associates REtE N B RERS 322,780 315,467
Interests in joint venture ReE&ETENER 67,385 23,041
Deferred expenses EIER X 5,876 11,488
Deferred tax assets REFRTEE B 54,033 54,578
891,687 853,373
Current assets RBEE
Trade and other receivables B 5 Kk H A g W RIE 7 7,657,514 6,861,304
Inventories T8 3,085,112 2,644,450
Cash and cash equivalents HeEHEEEY 1,495,111 1,168,535
12,237,737 10,674,289
Total assets HmEE 13,129,424 11,527,662
EQUITY R
Share capital % 7 152,519 149,404
Reserves REfE 3,802,206 3,239,094
3,954,725 3,388,498
Non-controlling interests FERER 38,233 231,902
Total equity BER 3,992,958 3,620,400




Consolidated Balance Sheet (Continued) 47 & &

As at 31 December 2014 R =—Z—MF+_-_A=+—H

==K E-4C )

2014 2013
—E-F —F—=
Notes HK$’000 HK$’000
B o THT FET
LIABILITIES =R
Non-current liabilities kARBEE
Deferred income I FE U A 7,502 14,656
Borrowings BE 376 696,497
Deferred tax liabilities ELEREARE 36,423 37,303
44,301 748,456
Current liabilities REBERE
Trade and other payables B 5 N E b FE T I8 8 5,496,114 5,125,347
Borrowings ®TE 3,556,900 2,002,076
Taxation payable AN 39,151 31,383
9,092,165 7,158,806
Total liabilities HweE 9,136,466 7,907,262
Total equity and liabilities EERkBEAR 13,129,424 11,527,662
Net current assets REBEEFE 3,145,572 3,515,483
Total assets less current liabilities HEERRBARS 4,037,259 4,368,856




General Information

VST Holdings Limited (the “Company”) and its subsidiaries (together
the “Group”) are principally engaged in the distribution of information
technology (“IT”) products and the provision of enterprise systems and
IT services.

The Company is a limited liability company incorporated in the Cayman
Islands. Its principal place of business is at Unit 3312, 33th Floor, China
Merchants Tower, Shun Tak Centre, 200 Connaught Road Central,
Hong Kong.

The Company’s shares are listed on the Main Board of The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”).

The financial statements are presented in thousands of Hong Kong
dollars (HK$'000), unless otherwise stated. The financial statements
have been approved for issue by the Board of Directors on 19 March
2015.

Basis of preparation

The annual results set out in the announcement are extracted from the
Group's financial statements for the year ended 31 December 2014.

The financial statements have been prepared in accordance with all
applicable Hong Kong Financial Reporting Standards (“HKFRSs”),
which collective term includes all applicable individual Hong Kong
Financial Reporting Standards, Hong Kong Accounting Standards
(“HKASs”) and Interpretations issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA”), accounting principles
generally accepted in Hong Kong and the disclosure requirements of
the Hong Kong Companies Ordinance. The financial statements also
comply with the applicable disclosure provisions of the Rules Governing
the Listing of Securities on the Stock Exchange.
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Basis of preparation continue)

The HKICPA has issued the following amendments to HKFRSs and one
new Interpretation that are first effective for the current accounting
period of the Group and the Company:

° Amendments to HKFRS 10, HKFRS 12 and HKAS 27,
Investment entities

o Amendments to HKAS 32, Offsetting financial assets and
financial liabilities

° Amendments to HKAS 36, Recoverable amount disclosures for
non-financial assets

° Amendments to HKAS 39, Novation of derivatives and
continuation of hedge accounting

o HK(IFRIC) 21, Levies
Amendments to HKFRS 10, HKFRS 12 and HKAS 27, Investment entities

The amendments provide consolidation relief to those parents which
qualify to be an investment entity as defined in the amended HKFRS
10. Investment entities are required to measure their subsidiaries at fair
value through profit or loss. These amendments do not have an impact
on the Group’s financial statements as the Company does not qualify
to be an investment entity.

Amendments to HKAS 32, Offsetting financial assets and financial
liabilities

The amendments to HKAS 32 clarify the offsetting criteria in HKAS 32.
The amendments do not have an impact on the Group’s financial
statements.
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Basis of preparation continue)

Amendments to HKAS 36, Recoverable amount disclosures for non-
financial assets

The amendments to HKAS 36 modify the disclosure requirements for
impaired non-financial assets. Among them, the amendments expand
the disclosures required for an impaired asset or cash generating unit
whose recoverable amount is based on fair value less costs of disposal.
The amendments do not have an impact on the Group’s financial
statements.

Amendments to HKAS 39, Novation of derivatives and continuation of
hedge accounting

The amendments to HKAS 39 provide relief from discontinuing hedge
accounting when novation of a derivative designated as a hedging
instrument meets certain criteria. The amendments do not have an
impact on the Group’s financial statements as the group has not
novated any of its derivatives.

HK(IFRIC) 21, Levies

The Interpretation provides guidance on when a liability to pay a levy
imposed by a government should be recognised. The amendments do
not have an impact on the Group’s financial statements as the
guidance is consistent with the group’s existing accounting policies.

The Group has not applied any new standard or interpretation that is
not yet effective for the current accounting period.
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Turnover and Segment Information

Segment information has been prepared in a manner consistent with
the information used by the Group’s most senior executive
management for the purposes of assessing segment performance and
allocating resources between segments. The Group’s most senior
executive management has been identified as the Board. In this regard,
the Group’s senior executive management monitors the results
attributable to each reportable segment on the following bases:

Revenue and expenses are allocated to the reportable segments with
reference to sales generated by those segments and the expenses
incurred by those segments.

The measure used for reporting segment profit is segment results,
including items specifically attributed to individual segments, such as
directors’ and auditors’ remuneration and other administration costs
within the segment.

Information regarding the Group’s reportable segments for the
purposes of resource allocation and assessment of segment
performance for the year is set out below.

(@) Business segments

The main business segments of the Group are the following:
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Segments Principal activities
2 FTEXEHR
Distribution Distribution of IT products (desktop PCs, notebooks, tablets, handhelds, printers,

7 88

Enterprise systems

CPUs, hard disks, memory devices, etc) for the commercial and consumer markets.
%%Fﬁ%&ﬁ%m%méﬂﬂﬁémﬁi,ﬁ FRABER  TIRE
B ZF FRREITENHE  PREIER B REES) -

Provision of enterprise system tools (middleware, operating systems, Unix/NT
servers, databases, storage and security products) for IT infrastructure.

HERNEAMRERRENCERG T A (PR - BIERZ - Und/NTIR

IT infrastructure design and implementation, training, maintenance and support

TERL

BBEE BREAREZER) -
IT services

services.
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(@)

3. Turnover and Segment Information consinued) 3. EXHBERIHER
Business segments (continued) @ XEBoIw
The segment results for the year ended 31 December 2014 are HE-_ZT—NF+=-A=+—8H
as follows: IEFEMYHEENT -
Enterprise
Distribution systems IT services Group
7 8 LERE EMNERE rEH
HK$’000 HK$’000 HK$°000 HK$’000
FEx FE R FEx FEx
Total segment revenue DE W R BT 30,573,837 11,100,914 217,958 41,892,709
Segment results D EBHELE 644,091 189,708 10,098 843,897
Finance costs MEER (104,392)
739,505
Share of associates’ profits 9 {5 5 & A &) % F 34,939
Share of joint venture's DIEEELE
loss &5 18 (5,415)
Profit before taxation R A B & A 769,029
Taxation 18 (143,361)
Profit for the year FE R A 625,668
Depreciation of property, N N
plant and equipment E 19,514
Reportable segment assets 7] $h & 9 &0 & E 7,384,372 2,709,451 42,029 10,135,852

— 10—



3. Turnover and Segment Information continueq)

(@)

Business segments (continued)

The segment results for the year ended 31 December 2013 are

as follows:

EEHENDTHER @

@ B

HE—_Z—=F+=-_A=+—H
LHEERDWEEDT

Enterprise

Distribution systems IT services Group

8 TEZRLE BEMRERS rEH

HK$'000 HK$'000 HK$’'000 HK$'000

FET FET FET FET

Total segment revenue DR BT 31,953,879 8,064,408 220,999 40,239,286

Segment results DEBEELE 556,042 139,624 11,420 707,086

Finance costs Bt 7% & A (81,198)

625,888

Share of associates’ profits 7 i B & 2~ &) i Tl 33,102
Share of joint venture's DIEEERE

loss & 18 (188)

Profit before taxation 5 B 658,802

Taxation I8 (138,675)

Profit for the year F R F 525,127

Reportable segment assets 7] ) & 7 2f & & 7,278,939 1,921,495 39,953 9,240,387

The Group’s customer base is diversified and includes only one
customer with whom transactions have exceeded 10% of the
Group’s revenue. Distribution revenue from this customer
amounted to approximately HK$6,918,000,000 (2013:

HK$7,624,000,000).

—11 =
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3. Turnover and Segment Information continueq) 3.
(b) Reconciliations of reportable segment profit or loss
and assets
Profit

Reconciliation of segment profit to the profit for the year in the

consolidated income statement is not presented as the segment

profit is the same as the profit for the year presented in the

consolidated income statement.

RO EENEFEEaRME
SIS AE MR R - A& 25D
MENEGEEEERAF A EN

Assets BE

2014 2013
—E-NEF —E—=

HK$’000 HK$’000
FET FAET
Reportable segment assets AREDBEE 10,135,852 9,240,387
Goodwill = 324,001 333,052
Interest in associates REEE R AR 322,780 315,467
Interests in joint venture REETLENER 67,385 23,041
Deferred tax assets BEERIBEE 54,033 54,578
Other receivables and prepayments H fth i W SR IE M TR FOE 730,262 392,602
Cash and cash equivalents BeMReEFEED 1,495,111 1,168,535
Consolidated total assets REMERE 13,129,424 11,527,662

—12 =



3. Turnover and Segment Information continueq)

(©)

Geographical information

The Group’s two business segments operate principally in North

Asia and South East Asia.

3.

EEERDBEE »

) EER

AEBE M EXB
SRR EEE -

DEEZRAEL

2014 2013
—E-mF —E—=fF
HK$’000 HK$’000
THxT FHET

Revenue U 2%
North Asia it g 33,195,293 31,485,864
South East Asia R In 8,697,416 8,753,422
Total segment revenue o EBUL = B EE 41,892,709 40,239,286

Revenue is allocated based on the country in which the customer

WHEREEPHEBRRE D

is located.
2014 2013
—ZE-NF —F—=

HK$’000 HK$’000
FET FAET

Assets BE
North Asia ikt g8 8,064,477 7,303,538
South East Asia g 2,071,375 1,936,849
Reportable segment assets AIREDHEE 10,135,852 9,240,387

Reportable segment assets are allocated based on where the

assets are located.

— 13-
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Taxation

The amount of taxation charged to the consolidated income statement
represents:

3

Bt

RIEEBEBERMNBZHIETIE

i

2014 2013
—E-MF —E—=F
HK$’000 HK$’000
FHER FHET
Current taxation RNEAHEIE
— Hong Kong Profits Tax —BENEH 36,455 48,721
— Overseas taxation — BHNELIE 104,163 76,761
Under/(over)-provision of Hong Kong Profits Tax @BEF FEFBNESHBEE T/
in prior years (FBREEE) 4 (14)
Under/(over)-provision of overseas taxation BEFEEIGERBETZ
in prior years (FREBHEAE) 848 81
Deferred taxation IR IE R IE 1,891 8,288
143,361 133,675

Hong Kong Profits Tax has been provided at the rate of 16.5% (2013:
16.5%) on the estimated assessable profit for the year ended 31
December 2014.

Overseas taxation has been calculated based on the estimated
assessable profit for the year at rates of taxation prevailing in the
countries in which the entities comprising the Group operate.

A withholding tax of 5% is levied on Hong Kong companies in respect

of dividend distributions arising from profits of foreign investment
enterprises in the PRC earned after 1 January 2008.

— 14—
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5. Dividends 5. BRE

)

(i)

Dividends payable to equity shareholders of the ) FRAELENTARQARE
Company attributable to the year HEFBEARE
2014 2013
—E-mF —T—=
HK$’000 HK$’'000
FER FHET
Final dividend proposed after the balance REEBHEERRRBR TR
sheet date of HK11.8 cents LiEk11.8%81
(2013: HK8 cents) per ordinary share (ZZE—=F : 8811 180,000 120,000
The final dividend proposed after the balance sheet date has not REEBREBRRARE L ER
been recognised as a liability at the balance sheet date. EEAERRBE

Dividends payable to equity shareholders of the (i) FRHERIKSE K
Company attributable to the previous financial year, FERGEE ﬁ pir YN
approved and paid during the year mEFEBEAR!
2014 2013
—E-NF —E-=4
HK$’000 HK$’000
FHx FlT
Final dividend in respect of the previous F R E MR B B E— BT
financial year, approved and paid during FEMNRARE SR EBER
the year of HK8 cents (2013: HK8 cents) 8B (= —=4F : 8/&l)
per ordinary share 119,524 99,203

— 15—



Earnings Per Share

Basic

The calculation of basic earnings per share for the year is based on the
profit attributable to equity shareholders of the Company of
HK$607,374,000 (2013: HK$502,725,000) and the weighted average
of 1,496,419,000 shares in issue (2013: 1,488,817,000 shares in issue

taking into account the effect of the bonus issue.

BRER

B

AFEESRERBFDIZA RN AL
B A FE1h & #607,374,0008 L (= F —
= 4 : 502,725,000 T ) & B 17 % 15
2 N 15 881,496,419,000/% (— & — =
F :1,488,817,0000%) 7T & + WA 5t R 4T
fREEITZHE -

2014 2013
—E-mEF —ET=F
Issued ordinary shares as at 1 January R—A—BE8TL@ER (TR
(thousands) 1,494,044 1,488,044
Exercise of share options (thousands) TEERE(FMm) 42 773
Issued new shares (thousands) BEITH R (F &%) 2,981 -
Repurchase of own shares (thousands) 88 B AN & AR 1 (F %) (648) -
Weighted average number of ordinary R+t A=+—BE@imiE
shares as at 31 December (thousands) FEHE (TR 1,496,419 1,488,817
Basic earnings per share 1% B 2 R
(HK cents per share) (T AE) 40.59 33.77

*Adjusted for the bonus issue in 2013

Diluted

The calculation of diluted earnings per share for the year is based on
the profit attributable to equity shareholders of the Company of
HK$607,374,000 (2013: HK$502,725,000) and the weighted average
number of shares of 1,496,672,000 (2013: 1,488,817,000 shares®),
adjusted for the bonus issue during the year calculated as follows:

C BRI E S EMARBEITERAR
=
AEEBREBEERFN TR ARG EDR
B A A FE 5% 607,374,000 T (= =
— =4 : 502,725,000 7T ) K& BE 1D hn 4
19 #01,496,672,0000% ( — & — = 4 :

1,488,817,000 %) (B #h F AN AL i 3577
EHER)HENT

2014 2013
—E-NF —_F—=

Weighted average number of B 31T I AR hn

ordinary shares in issue (thousands) 198 (AR 1,496,419 1,488,817~
Adjustment for assumed conversion of R EREEER

share options (thousands) FAE(FHm) 253 -
Weighted average number of [ 58 2 F 2 &k

ordinary shares for diluted earnings InAEFE & (FAR)

per share (thousands) 1,496,672 1,488,817
Diluted earnings per share 1% B A & R

(HK cents per share) (FRE) 40.58 33.77

*  Adjusted for the bonus issue in 2013

_ 16—
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Trade and Other Receivables 7. EZRHEMEWFIE

2014 2013

—E-mF —E—=%F

HK$’000 HK$’000

FET FAT

Trade receivables, net 5 IR TR 6,699,257 5,816,260
Other receivables and prepayments H e W sk IE R TR AT BOR 945,196 1,034,410
Deferred expenses IRIE R X 18,937 22,122
7,663,390 6,872,792
Less: Non-current deferred expenses &k SE BN ER IR AT A X2 (5,876) (11,488)
7,657,514 6,861,304

The Group grants credit period to third party customers ranging from 7 REBBTFTE=_FEFPZEEHNFT7
to 150 days, which may be extended for selected customers 150 MERNEBEE ZZEH ] FiE
depending on their trade volume and settlement history with the Group. E SBIREEAER X FENNTK
The ageing analysis of net trade receivables by invoice date is as WEMTE B EWRFTBEFREIEEREH

follows: ST 2 BREQIAT -

2014 2013

—E-0OF —E—=F

HK$’000 HK$'000

FET FAT

0 - 30 days 0&30H 3,700,414 3,357,707
31 - 60 days 31260H 1,744,948 1,413,627
61 — 90 days 61290H 513,706 422,456
Over 90 days B0 H 740,189 622,470
6,699,257 5,816,260
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Trade and Other Payables 8. EZRHMENRE

2014 2013

—F-WF —E-=F

HK$’000 HK$'000

FTET TAET

Trade payables 25 ENMNRIE 5,054,770 4,671,792

Other payables and accruals H fth JE < 3RIB M FEET ROIR 427,186 438,119

Deferred income I IE U A 21,660 30,092

5,503,616 5,140,003

Less: non-current deferred income B FE BN IR SE YA (7,502) (14,656)

5,496,114 5,125,347

The Group’s suppliers grant credit periods ranging from 30 to 90 days REB 7 HEERAAERE Y 2 ZEH
to the Group. The ageing analysis of trade payables by invoice date is NF30E0H - E FENFEIZREE

as follows: DM Z R IT ¢

2014 2013

—E-mF —E—=F

HK$°000 HK$’000

FTEx TAET

0-60 days 0=60H 4,988,507 4,567,897

Over 60 days #3860 H 66,263 103,895

5,054,770 4,671,792

— 18—



Management Discussion and Analysis
EEENWER DN

Business Review

The Group’s turnover for the year ended 31 December 2014 was
HK$41,892,709,000 (2013: HK$40,239,286,000). The Group has shown
stability in the Distribution segment, where sales of mobility devices, hard
disks and CPUs remain strong. In the Enterprise Systems segment, we have
seen growth in sales of servers, networking hardware and software products.

Gross profit for the year ended 31 December 2014 amounted to
HK$1,672,674,000 (2013: HK$1,516,958,000). Operating profit for the year
ended 31 December 2014 amounted to HK$843,897,000 (2013:
HK$707,086,000). Net profit for the year ended 31 December 2014
amounted to HK$625,668,000 (2013: HK$525,127,000). Basic earnings per
share for the year ended 31 December 2014 amounted to HK40.59 cents (2013:
HK33.77 cents) per share.

The Group has continuously aimed to widen our product range in order to
provide more choices to our customers. Our extensive and diversified product
lines now include HP, Apple, Seagate, AMD, Intel, Western Digital, Lenovo,
Dell, IBM, Acer, Microsoft, Oracle, Cisco, Asus and many more.

— 19—
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Prospects

The shift towards mobile devices such as smartphones and tablets will
continue to drive growth for the Group. We will continue to execute strategies
to increase market shares as well as the range of products offered. This will
enable the Group to continue to focus on growth in both the Distribution and
Enterprise Systems segments.

Our strategy remains to constantly redefine our value proposition as a trusted
partner with strong relationships and deep understanding of our customers’
needs. Strategically we will continue to expand in China and Indonesia and at
the same time, expand into new countries such as Cambodia, Myanmar and
Laos. We will continue to work actively to improve internal operational and
financial efficiencies to improve margins. We will also continue to expand our
business into mobility devices and cloud computing.

With our experienced and dedicated management team, we are confident
that we will be able to continue to grow our business.

Liquidity and Financial Resources

As at 31 December 2014, the Group’s cash and cash equivalents were
approximately HK$1,495,111,000 (2013: approximately HK$1,168,535,000).

As at 31 December 2014, the Group’s borrowings amounted to
approximately HK$3,557,276,000 (2013: approximately HK$2,698,573,000).
The gearing ratio, calculated as borrowings less cash and cash equivalents
divided by total equity, was 0.52 (2013: 0.42).

As at 31 December 2014, the Group recorded total current assets of
approximately HK$12,237,737,000 (2013: approximately
HK$10,674,289,000) and total current liabilities of approximately
HK$9,092,165,000 (2013: approximately HK$7,158,806,000). The current
ratio of the Group, calculated by dividing the total current assets by the total
current liabilities, was approximately 1.35 times as at 31 December 2014 (2013:
approximately 1.49 times).

The Group recorded an increase in shareholders’ funds from approximately
HK$3,620,400,000 as at 31 December 2013 to approximately
HK$3,992,958,000 as at 31 December 2014,
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Treasury Policies

The Group generally finances its operations with internally generated
resources and banking facilities provided by banks in the PRC, Hong Kong,
Singapore, Thailand, Malaysia, Indonesia and the Philippines. The bank
borrowings of the Group are predominantly subject to floating interest rates.

Cash and bank deposits of the Group are mainly denominated in United
States dollars, Renminbi and Singapore dollars.

Transactions of the Group are mainly denominated in Hong Kong dollars,

United States dollars, Renminbi, Singapore dollars, Thailand baht and
Indonesian rupiah.

Contingent Liabilities

As at 31 December 2014, the Group did not have any contingent liabilities.

Purchase, Sale or Redemption of Securities

During the year ended 31 December 2014, the Company repurchased
1,096,000 ordinary shares of the Company on the Stock Exchange. The
repurchased shares were cancelled. Details of the repurchase of shares by
the Company are as follows:

No. of shares
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Highest price Lowest price Aggregate price

Month of repurchase repurchased per share (HK$) per share (HKS$) paid (HK$)

BREHS BREHS BT R ER

BE A5 BERGOGHBE BESECERT) HBEECER) (%)

May 2014 1,036,000 1.65 1.64 1,708,480
—E-NFERHA

June 2014 60,000 1.88 1.64 112,320
—E—FKA

1,096,000 1,820,800

Save as disclosed above, neither the Company nor any of its subsidiaries has & F XTI E &9 R QT s HE @ B A

purchased, sold or redeemed any of the Company’s shares.
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Corporate Governance Practices

Throughout the year ended 31 December 2014, the Company has complied
with the Corporate Governance Code as set out in Appendix 14 of the Rules
Governing the Listing of Securities on the Stock Exchange (the “Listing
Rules”) except for code provisions A.2.1 and A.6.7 as explained below.

Code provision A.2.1 stipulates that the roles of Chairman and Chief
Executive Officer (“CEQ”) should be separate and should not be performed
by the same individual. The division of responsibilities between the Chairman
and CEO should be clearly established and set out in writing.

The current Chairman and CEO of the Company is Mr. Li Jialin. The Board
believes that vesting the roles of both Chairman and CEO in the same person
will not impair the balance of power and authority between the Directors and
the management of the Company and considers that this structure will enable
the Group to make and implement decisions promptly and effectively. The
Directors will meet regularly to consider major matters affecting the operations
of the Company.

Under the code provision A.6.7, independent non-executive directors and
non-executive directors should attend general meetings and develop a
balanced understanding of the views of shareholders. Mr. Liang Xin and Mr.
Li Wei were unable to attend the annual general meeting of the Company
held on 20 May 2014 due to other important engagements. All other Directors
attended the 2014 annual general meeting to answer questions and collect
views of shareholders.

Model Code for Securities Transactions

The Company has adopted the Model Code for Securities Transactions by
Directors of Listed Issuers as set out in Appendix 10 to the Listing Rules (the
“Model Code”). Specific enquiry has been made to all the Directors and the
Directors have confirmed that they have complied with the Model Code
throughout the year ended 31 December 2014.
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Final Dividend

The Directors recommend the payment of a final dividend for the year ended
31 December 2014 of HK11.8 cents per ordinary share (2013: HK8 cents).

Audit Committee

The Company’s results for the year ended 31 December 2014 have been
reviewed by the Audit Committee which is of the opinion that the preparation
of such results complies with the applicable accounting standards and
requirements and that adequate disclosures have been made.

On behalf of the Board

Li Jialin

Chairman and Chief Executive Officer

Hong Kong, 19 March 2015

As at the date of this announcement, the Board comprises Mr. Li Jialin, Mr. Ong
Wei Hiam William, Ms. Chow Ying Chi and Mr. Chan Hoi Chau as executive

Directors; Ms. Liu Li and Mr. Liang Xin as non-executive Directors; and Mr. Li Wei,
Mr. Ng Yat Cheung and Mr. Lam Hin Chi as independent non-executive Directors.
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