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NIYER
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Financial Highlights
BRE

FINANCIAL HIGHLIGHTS
For the six months ended 31 December 2014:

—  The Group recorded revenue of approximately HK$111.86
million, representing a decrease of approximately 8.08%
as compared to approximately HK$121.70 million for the
corresponding period in 2013.

- The Group recorded a loss of approximately HK$12.01
million (2013: approximately HK$11.08 million). The loss was
mainly due to the impairment loss on listed available-for-sale
investment of approximately HK$6.45 million and the equity-
settled share-based payments for the share options granted
by the Company during the Period of approximately HK$2.39
million, which are non-cash in nature.

As at 31 December 2014:

—  The Group had a current ratio (defined as total current assets
divided by total current liabilities) of 6.39 times and a gearing
ratio, expressed as total debts divided by the sum of total
equity plus total debts (total debts refer to total liabilities minus
the sum of tax payable, deferred tax liabilities and dividend
payable (if any)) of 9.06%.

The Board does not recommend the payment of an interim
dividend for the six months ended 31 December 2014 (2013: Nil).
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
BRGEERREMNEZENMEK

For the six months ended 31 December 2014 # Z2014F12A8318 1751 A

RIS (REEZ)

EBHE (HBR)KRERBERAR ([XATFES
(BB e ([EBE])) MARBARAREWEA
A ([A&EHE])EH=Z2014F12 8310 L5 B ([AH]
BB REEZGREAEE  ER2013FRANR

INTERIM RESULTS (UNAUDITED)

The board (“Board”) of directors (“Directors”) of Hong Kong
Education (Int'l) Investments Limited (“Company”) is pleased to
announce the unaudited condensed consolidated results of the
Company and its subsidiaries (“Group”) for the six months ended

31 December 2014 (“Period”), together with the comparative  &EZLLEE T :
unaudited figures for the corresponding period in 2013 as follows:
For the six months
ended 31 December
#E12A3181L<EA
2014 2013
20144 20134
(Unaudited) (Unaudited)
(REEZ) (REEZ)
NOTES HK$’000 HK$'000
i3 FEr FET
Revenue A 4 111,859 121,696
Other income, gains and losses HabUg A - Wz g8 5 4,609 914
Staff costs 8 TR A 7 (30,899) (31,013)
Tutor contractor fee ERh AR B 7 (31,074) (35,088)
Operating lease payments LEEE K 7 (24,849) (25,516)
Marketing expenses M5 HEER (12,746) (16,220)
Printing costs ENmI 2 A (112) (259)
Depreciation and amortisation iR-D& ¥ (2,670) (3,464)
Change in fair value of BEBERAFETAEBEN
financial assets designated TREENAFEE
at fair value through profit or loss - 628
(Loss) gain arising on change in fair value FHFEBEEREZ AV E
of listed held-for-trading investments BEEL 2 (BE)IRE (928) 2,607
Impairment loss on listed ETAHEERE Y
available-for-sale investment VEREY R (6,451) -
Other operating expenses H &R (23,204) (24,724)
Finance costs B 75 & A 6 - (1,444)
Share of results of joint ventures ElHEERRIER 521 388
Share of results of associates R by R/NCTE 4,105 (188)
Loss before tax B i A E 18 7 (11,839) (11,183)
Income tax expense FriS R > 9 (171) 104
Loss for the period HxEE (12,010) (11,079)
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

GHGSERRRMEENRR

For the six months ended 31 December 2014 # Z2014912 8318 (F751E A

For the six months
ended 31 December

#=12A31817<EA
2014 2013
20144 20134
(Unaudited) (Unaudited)
(RESEZ) (REEFEZ)
NOTES HK$’000 HK$'000
B at FETT FETT
Other comprehensive (expense) income, H {2 (BIZ) KA
net of income tax MR EH
Items that may be reclassified RETTEEHNEE
subsequently to profit or loss: EapyEE -
Exchange differences arising on MBI IMNT L TSR
translating foreign operations EEMEN =8 1 14
Fair value loss on revaluation of listed B EWAIHIEE
available-for-sale investment "EMN AT EEE (6,451) (29,035)
Reclassification adjustment upon AEHERERER 2
impairment of available-for-sale BB
investment 6,451 -
Other comprehensive expense HAEMEERAS -
for the period, net of income tax R ATIEHR 1 (29,021)
Total comprehensive expense Hh2mfxEs
for the period (12,009) (40,100)
(Loss) profit for the period attributable to: LA T A £ f&15 B8 A
(EE)mA -
Owners of the Company KRAREEA (11,944) (11,208)
Non-controlling interests e IR S (66) 129
(12,010) (11,079)
Total comprehensive (expense) income A T ALEGEIANZE
for the period attributable to: (AX) A%z :
Owners of the Company KRAREEA (11,943) (40,229)
Non-controlling interests IR S (66) 129
(12,009) (40,100)
Loss per share SiEE 10
— Basic (HK cents) —EA GEN) (0.91) (1.79)
— Diluted (HK cents) — 858 OB) (0.91) (1.79)
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Condensed Consolidated Statement of Financial Position
EEFRSHERIE

As at 31 December 2014 201412 H31H

31 December 30 June
2014 2014
20144 20144
12A31H 6H30H
(Unaudited) (Audited)
(RESEZ) (&%)
NOTES HK$’000 HK$'000
bt FEr FET
Non-current assets EMBEE
Property, plant and equipment M WBERERE 13,435 14,344
Investment properties KEWME 27,500 27,500
Goodwill EES 60 60
Other intangible assets Hih P EE 1,187 1,286
Interests in associates REEE R RIS 55,916 53,691
Interests in joint ventures RELRAIRNER 10,457 10,936
Loan receivables FERE R 12 14,054 -
Available-for-sale investment AHEERE 9,114 15,565
Non-current deposits FEmBiEE 14,379 14,796
146,102 138,178
Current assets mENEE

Trade and other receivables 25N H bR EIE 13 17,839 25,030
Loan receivables A= EN 12 56,000 -
Amounts due from related parties FE U B 3 A 5B 975 975
Other financial assets Efhe@mEE 4,054 4,054
Held-for-trading investments BIEEERE 2,464 8,420
Current tax assets BNHARRIE & B - 384

Fixed deposits held at banks with RE|EAE BB =6 A/
original maturity over three months R1TE B 3X = 17,430
Bank balances and cash RITHEBR KRS 92,981 38,922
174,313 95,215
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Condensed Consolidated Statement of Financial Position
BHERESUERREK
As at 31 December 2014 H2014%12A31H

31 December 30 June
2014 2014
20145 20144
12A31H 6H30H
(Unaudited) (Audited)
(REEZ) (e iz)
NOTES HK$'000 HK$'000
BiaE FETT FET
Current liabilities mEEE
Other payables and accruals E M ERSRIB R ERT B R 14 17,406 10,331
Deferred income PRI A 9,465 7,509
Current tax liabilities BNERFIE B (& 230 185
Amounts due to related parties JET B A T FUE 196 232
27,297 18,257
Net current assets MEEEFE 147,016 76,958
Total assets less current liabilities BEERRBARE 293,118 215,136
Non-current liabilities EMEEE
Deferred tax liabilities EERIEEE 1,006 1,022
Provision for long service payments RERG©EE 1,855 1,921
2,861 2943
Net assets BEFE 290,257 212,193
Capital and reserves BEAR K
Share capital fi& A 15 162,970 96,400
Reserves =] 127,128 115,568
Equity attributable to owners of RARIRE AEGER
the Company 290,098 211,968
Non-controlling interests IV = 159 225
Total equity TS 4A %A 290,257 212,193
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Condensed Consolidated Statement of Changes in Equity
EHGREREREHK
For the six months ended 31 December 2014 # Z=2014F12A31H [E751E A

Attributable to owners of the Company

KATHANEL
Attributable
Investment Share to non-
Share Share Merger Capital ~ revaluation options  Translation Statutory ~ Accumulated controlling
capital premium reserve reserve reserve reserve reserve reserve losses Subtotal interests Total
E3 0]

x  RBEE  GHEBE  RARE REEURE BRERE  ERBE  AERE BRBH IVt FEfh @it
HKS000  HKSOOD  HKSOOD  HKSOOD  HKSOOD  HKSOOD  HKSUOD  HKSUOO  HKSUOD  HKSUOO  HKSUOO  HKSUOO

FHT FHT FET AT FET FET AT AT AT 77 77 T
(Note 1) (Note i) (Note iii)
(#iti) (Hizki) (i)
At 1 July 2013 (Audited) R013%7A1R (8&#) 57,600 170,123 (28,321) 446 - - 177 9% (2.975) 197,144 942 198,086
Loss for the period H - - - - - - - (11,208) (11,208) 129 (11,079)
Exchange differences arising on H#E $RBES
translating foreign operations HEREE - - - - - 14 - - 14 - 14
Fair value loss on revaluation of listed  Eff ERT A EHERA
avallable-for-sale investment AVERR - - - - (29,035) - - - - (29,035) - (29,035)
Total comprehensive expense for HR2ARTAE
the period - - - - (29,035) 14 - (11,208) (40,229) 129 (40,100)
Issue of ordinary shares BEaRH 27,80 31,238 - - - - - - 58518 - 58518
Recognition of equity-setted EANRRAENRDA
share-based payments ERAH - - - - - 5,899 - - - 5,899 - 5,899
At 31 December 2013 R2013F 124318
(Unaudited) (REER) 84,830 201,361 (28,321) 446 (29,035) 589 191 % (14,183) 22133 1071 222,403
At 1 July 2014 (Audited) R01457R1R (B&H) 96,400 206,125 (28,321) 446 - 5499 R? - (68,273) 211,968 225 212,193
Loss for the period - - - - - - - (11,944) (11,944) (66) (12,010)
Exchange differences arising on g2
translating foreign operation MENEE - - - - - 1 - - 1 - 1
Fair value loss on revaluation of listed  Eff ER A EHEREA
available-for-sale investment NVEER - - - - (6,451) - - - - (6,451) - (6,451)
Reclassffication adjustment upon A HEREHERHE
impairment of available-for-sale HAERE
investment - - - - 6,451 - - - 6,451 - 6,451
Total comprehensive expense for BN2ERREE
the period - - - - - - 1 - (11,944) (11,943) (66) (12,009)
Issue of ordinary shares BOERERD 66,570 23,709 - - - - - - 90,279 - 90,279
Transaction costs attributable to FFERBEERS
issue of new ordinary shares i - (2,591) - - - - - - - (2,591) - (2,591)
Share options lapsed § - - - - - (5499) - - 5499 - - -
Recognition of equity-settled
share-based payments - - - - - 238 - - - 2385 - 2385
At 31 December 2014 H2014%12A318
(Unaudited) (REER) 162,970 227,243 (28,321) 446 - 238 %3 - (74,718) 290,098 159 290,257
Notes: B iz
(i)  The merger reserve represents the difference between the nominal (i) A DHEEMETESINo Network Group Limited ([ Sino Network | )
value of the shares of Sino Network Group Limited (“Sino Network”) BN BRI S B E B RN 20104F 5t #2 ELExpress
and the Company issued in exchange for the entire issued share Education Limited &2 7220114 2 H1Sino Network & 2 &0
capital of Express Education Limited in 2010 and Sino Network RAMBEITHRMOEBEZHHERE-

pursuant to group reorganisation in 2011.

(i) The capital reserve represents capital contribution arising from (i BARBERBETHERRREEANBATNER
transfers of interest in subsidiaries to shareholders and waiver of EENTERBAEN—BRRMKIEA-
amount due to a shareholder in prior periods.

(ili) The statutory reserve represents the amount transferred from profit (i) EEREEEBERAEPBIEENPEARLMH ([

after tax of a subsidiary established in the People’s Republic of BRI zMBARERERMERN 2 €E BES
China (“PRC”) in accordance with the relevant PRC laws until the FEVEEREEZAENE QR M ER0%AIE -
PRC statutory reserve reaches 50% of the registered capital of the VETE B TSIR L  MEEIS AB RE R B ML A A HE#E LAE B
subsidiary. The statutory reserve cannot be reduced except where BRESENEKE R BEIIENERERIN -

the approval is obtained from the relevant PRC authority to apply
the amount either in setting off the accumulated losses or increasing
capital.
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Condensed Consolidated Statement of Cash Flows

GBHGFEREMRER

For the six months ended 31 December 2014 # Z2014412 /831 H (k7@ A

For the six months
ended 31 December

HE12A3181E7<EA
2014 2013
20144 2013%F
HK$'000 HK$'000
FET FET
(Unaudited) (Unaudited)
(RETEZ) (REEEZ)
Net cash from operating activities LRSI T 11,638 29,461
Net cash used in investing activities EEBFTAMIE ST (45,231) (84,950)
Net cash from financing activities BEREEMNIRE FE 87,652 69,975
Net increase in cash and cash Re hIEeSEYIEINFE
equivalents 54,059 14,486
Cash and cash equivalents at the BUMRe MRS EEY
beginning of the period 38,922 28,917
Cash and cash equivalents at the end B Re NIReEEY
of the period, represented by BERITH R R IR S
bank balances and cash 92,981 43,403
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Notes to the Condensed Consolidated Financial Statements

ERIRS B RRME

For the six months ended 31 December 2014 # Z2014F12A8318 1751 A

GENERAL

The Company was incorporated in the Cayman Islands as an
exempted company under the Companies Law of the Cayman
Islands. Its shares are listed on the Main Board of The Stock
Exchange of Hong Kong Limited (“Stock Exchange”). As at
the date of this report, the registered office address of the
Company is P.O. Box 309, Ugland House, Grand Cayman,
KY1-1104, Cayman Islands and its principal place of business
in Hong Kong is located at Block C, 17/F, 381 Sha Tsui Road,
Tsuen Wan, New Territories, Hong Kong.

The Company acts as an investment holding company while
its principal subsidiaries, associates and joint ventures are
principally engaged in the provision of private educational
services, investment in securities, property investments and
money lending business.

The condensed consolidated financial statements are
presented in Hong Kong dollars (“HK$”"), which is the same
as the functional currency of the Company.

BASIS OF PREPARATION

The condensed consolidated financial statements have
been prepared in accordance with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the
Listing of Securities on the Stock Exchange (“Listing Rules”)
and with Hong Kong Accounting Standard (“HKAS”) 34
“Interim Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA”).

APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(“HKFRSs”)

The condensed consolidated financial statements have
been prepared under the historical cost basis except for the
properties and financial instruments which are measured at
fair values or revalued amounts, as appropriate.

The accounting policies used in the condensed consolidated
financial statements are consistent with those used in the
Group’s annual financial statements for the year ended 30
June 2014 (“2014 Annual Financial Statements”).
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Notes to the Condensed Consolidated Financial Statements

BRI E M BRRME
For the six months ended 31 December 2014 & Z2014F12 8318 (F751E A

3. APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(“HKFRSs") (Continued)

In addition, the Group has applied, for the first time, the
following amendments to HKFRSs issued by the HKICPA
effective for annual periods beginning on or after 1 January
2014.
Amendments to HKFRSs Annual Improvements to
HKFRSs 2010-2012 Cycle
Amendments to HKFRSs Annual Improvements to
HKFRSs 2011-2013 Cycle
Amendments to HKFRS 10, Investment Entities
HKFRS 12 and HKAS 27
(as revised in 2011)

Amendments to HKAS 19  Defined Benefit Plans:
Employee Contributions

Amendments to HKAS 32 Offsetting Financial Assets and
Financial Liabilities

Amendments to HKAS 36  Recoverable Amount Disclosures
for Non-Financial Assets

Amendments to HKAS 39  Novation of Derivatives and
Continuation of Hedge
Accounting

HK(IFRIC) — Int 21 Levies

The adoption of the above new and revised HKFRSs in the
current period has had no material impact on the Group’s
financial performance and positions for the current and prior
periods and/or on the disclosures set out in the condensed
consolidated financial statements.
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Notes to the Condensed Consolidated Financial Statements

& 89 & M B Rk P &

For the six months ended 31 December 2014 # Z2014F12 8318 (F751E A

APPLICATION OF NEW AND REVISED HONG 3.

KONG FINANCIAL REPORTING STANDARDS
(“HKFRSs") (Continued)

The Group has not early applied the following new and revised
HKFRSs that have been issued but are not yet effective:

Amendments to HKFRS 9  Mandatory Effective Date of
and HKFRS 7 HKFRS 9 and Transitional
Disclosures?

Amendments to Accounting for Acquisitions of
HKFRS 11 Interests in Joint Operations!?
HKFRS 9 Financial Instruments?
(as revised 2014)
HKFRS 14 Regulatory Deferral Accounts?
HKFRS 15 Revenue from Contracts with
Customers?
Amendments to HKAS 16  Clarification of Acceptable
and HKAS 38 Methods of Depreciation and

Amortisation?
Amendments to HKAS 16 Agriculture: Bearer Plants?
and HKAS 41

Amendments to HKAS 27  Equity Method in Separate
Financial Statements!

! Effective for annual periods beginning on or after
1 January 2016, with earlier application permitted.

2 Effective for annual periods beginning on or after 1 January
2017, with earlier application permitted.

3 Effective for annual periods beginning on or after 1 January
2018, with earlier application permitted.

The Group anticipates that the application of the above new or
revised HKFRSs has no material impact on the results and the
financial position of the Group.
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Notes to the Condensed Consolidated Financial Statements
BEERES U RKMWE

For the six months ended 31 December 2014 & Z2014F12 8318 (F751E A

4. REVENUE AND SEGMENT INFORMATION 4. WAR7TEBEE
The Group’s operating and reporting segments have been AEBEMLE RNREDBEIRIBERFE B BB
identified on the basis of internal management reports WMEEANSHBRGRAONBEEREELET
prepared in accordance with the accounting policies LR BESRERIEATSBN ERAERR
conforming to HKFRSs which are regularly reviewed by the E(EFEEREE] NI TEETTHERINU
executive Directors, being the chief operating decision maker MY EDERERNFHFEERIR -

(“CODM”) of the Group, in order to allocate resources to
segments and to assess their performances.

The Group’s operations have been organised based on AEEMHLEDER T XA MY ELE D
four operating divisions as described below. Similarly, the FLABEE -FE MEREERRERENE
information reported to the CODM is also prepared on such BIMERBZEERR -TEBAREEAHRED
basis. No operating segments identified by the CODM have K WEBLAAEREERREMAINLEED
been aggregated in arriving the reportable segments of the B o

Group.

Specifically, the Group’s reportable and operating segments BRmME ASENAIRSEREEDEUT

are as follows:

e Provision of private educational services — secondary o REHIAHMERE-—FEHERL ERA
tutoring services, secondary day school education, RAE - NEHERS BERERERAR
primary tutoring services, skill courses and test B FregiRA - BEE RERARE.
preparation courses, franchising income, English R R RS RS BINTE
language training and test preparation courses, technical AR AR TS DA OB ANK B A ST

consultation, management and software licensing
services, overseas studies consultation services and
international foundation year courses

e Investment in securities — trading of securities o WEBF-BEBEHSH

e Property investments — investments of properties for o PERE-HEWMEURIESBARER
rental income and capital appreciation H1E

e Money lending — providing loans as money lender e BE{EAERAREER
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Notes to the Condensed Consolidated Financial Statements
BEERES U RKME

For the six months ended 31 December 2014 # Z2014F12 8318 (F751E A

4. REVENUE AND SEGMENT INFORMATION 4. WARSEEE (&)

(Continued)
(a) Segment revenues and results (@) PEUNRELS
The following is an analysis of the Group’s revenue and REBZGEERAMED D EHORARE
results by operating and reportable segments: EMET
For the six months ended 31 December HZF12A3181L7<EA
Provision of private
educational services Investment in securities Property investments Money lending Consolidated
RERAHERS hEss LES #E @t
2014 213 2014 2013 2014 2013 2014 2013 2014 2013
20145 0135 2014% 13 20145 0135 2014% 135 20145 0135
HKS'000 | HKSOOO|  HKS'000|  HASUOO|  HKS000|  HKSUOO| — HKS000|  HKSUOO|  HKS000|  HKSUOO
FET FET FEL FET FET FET FET FET FET FET
(Unaudited) |  (Unaudited)
(REEH) | (RazR)
Segment revenue DTN 109,006 120816 - - 432 830 2,421 - 111,859 121,6%
Segment results PHEE 1377 (1,560) (986) 2611 (532) 1411 2,99 - 2,158 2462
Change in fair value of REARLTEFA
financial assets designated BRNSBEEN
at fair value through LTERY
profit or loss - 628
Impairment loss ITHAHEEREY
on lsted available-for-sale HEEE
investment (6,451) -
Finance costs HBER - (1,444)
Share of results of EAENAER
joint ventures 521 838
Share of resuls of associates ~ EABENAIEE 4,105 (188)
Unallocated corporate income R A& A FMA % 9%
Unallocated corporate expenses &2 &2 8 % (12,268) (13,624)
Loss before tax BHAEE (11,839) (11,183)
The CODM assesses segment results using a measure of B RS E DR T E 2R E D
operating profit whereby certain items are not included in HEL BEPETHEI ARG OEAERK
arriving at the segment results of the operating segments B e S SRR 4E O BE TE AR A F(E T
i.e. change in fair value of financial assets designated ANEBFZHEREEN AT EES) - FHhajt
at fair value through profit or loss, impairment loss on MELR VHEEE R BA E(HA L
listed available-for-sale investment, finance costs, share INGIE SR X NI - Nl S/NG]!
of results of joint ventures, share of results of associates, WARESEATES -

unallocated corporate income and unallocated corporate
expenses.
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Notes to the Condensed Consolidated Financial Statements
BEERES U RKMWE

For the six months ended 31 December 2014 & Z2014F12 8318 (F751E A

4. REVENUE AND SEGMENT INFORMATION 4,
(Continued)

(b) Segment assets and liabilities

WARSEBES (&)

(b) HBEERER
AEEREERAREHBHOENEERA

==

liabilities by operating and reportable segments: BT

The following is an analysis of the Group’s assets and

As at 31 December 2014 and 30 June 2014 2014%12H31H K%20145%E6H30H

31 December 30 June
2014 2014
20144 20144
12A31H 6H30H
HK$’000 HK$'000
F#ET FET
(Unaudited) (Audited)
(RETEZ) (Kegiz)
Segment assets SEEE
Provision of private educational services RELAHE RS 41,798 45,434
Investment in securities KB ES 2,409 8,420
Property investments WERE 27,878 27,878
Money lending EE 78,652 951
Total segment assets DEEEEEE 150,737 82,683
Unallocated KoL 169,678 150,710
Consolidated total assets RABEE 320,415 233,393
Segment liabilities HEEE
Provision of private educational services RHAAHE RS 28,279 19,186
Investment in securities EFES 75 -
Property investments YERE 116 116
Total segment liabilities DE B EEEE 28,470 19,302
Unallocated RO 1,688 1,898
Consolidated total liabilities meEBEeE 30,158 21,200
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Notes to the Condensed Consolidated Financial Statements
BEERES U RKME

For the six months ended 31 December 2014 # Z2014F12 8318 (F751E A

4. REVENUE AND SEGMENT INFORMATION 4. WARSEIEE ()

(Continued)
(b) Segment assets and liabilities (Continued) (b) HMBEERAE (£)

For the purposes of monitoring segment performances MEEDERBENR D HB2EAERERDE

and allocating resources between segments: MimE :

e all assets are allocated to the operating segments o %J? FERBB=EAMNRTERT
other than fixed deposits held at banks with original TR TEBERES (FTABES S
maturity over three months, bank balances and %5%54\) REERNT REE QA HE
cash (other than those included in the money HHEthemEE MBHBEE A
lending segment), interests in associates and joint HPEEREREMAREEIN FIBEE
ventures, other financial assets, current tax assets, EXNREE ol &
available-for-sale investment and other corporate
assets; and

e all liabilities are allocated to the operating segments e HREHBMIEEE BEEHEEHERHEM
other than current tax liabilities, deferred tax REBEIIN BEABESREE DD
liabilities and other corporate liabilities. fic -

(c) Other segment information (c) HvnE&EH
For the six months ended 31 December HZE12A31851E7<EA
Provision of private
educational services Investment in securities Property investments Money lending Consolidated
REDAHBMRE REES WERE e oh
2014 2013 2014 213 2014 2013 2014 213 2014 2013
014 03| 2014|013 | 2014 03| 2014|013 | 2014 0135
HK$'000 HK$ 000 HK$'000 HK$ 000 HK$'000 HK$ 000 HK$'000 HK$ 000 HK$'000 HKS000
FET FET FET FAT FET FET FET FAT FET FET
(Unaudited) |  (Unaudited)
(REBH) | (RiEER)

Capital additons ER5E 1,721 5,778 7 73 = - = - 1,728 6,501

Depreciation and amortisation 7 & 3 2,452 339 188 71 - - 30 - 2,670 3464

Provision for long service RARBLEE

payments (66) (120) - - - - - - (66) (120)
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Notes to the Condensed Consolidated Financial Statements
BEERES U RKMWE

For the six months ended 31 December 2014 & Z2014F12 8318 (F751E A

4. REVENUE AND SEGMENT INFORMATION 4.
(Continued)

(d) Revenue from major services

WARSEBES (&)

(d) EERBWA
AEBRRGE D BOWRADHTOT :

An analysis of the Group’s revenue by services is as
follows:

For the six months
ended 31 December

EHZE12A318 1L @A
2014 2013
20145 20134
(Unaudited) (Unaudited)
(RESE) (REEEZ)
HK$’000 HK$'000
FETT FiET
Secondary tutoring services 2 E RS 83,783 97,134
Secondary day school education FHRERRE 1,124 (6)
Primary tutoring services, skill courses and ~ /NE2EE R BEFENM
test preparation courses JE = AR AR 6,462 7,294
Franchising income LSS S AN 1,869 1,815
English language training and test preparation 535523l & f& 5 iR 12
courses 12,556 12,626
Technical consultation, management and KR - T8 R
software licensing services B AT AR TS 2,662 1,953
Overseas studies consultation services EINF B R R AR TS 550 -
Rental income e WA 432 880
Loan interest income ERFEWA 2,421 -
Total revenue BUIA 111,859 121,696

The Group's assets, revenue and results for the Period

derived from activities located outside Hong Kong are

less than 10% of the Group’s total assets, revenue and

results for the Period, respectively.

No individual customer accounted for over 10% of the

Group’s total revenue during both periods.

18 Hong Kong Education (Int'l) Investments Limited &2 & (RER)IREEEFR A 7

AEBRAHRERBUNREBAIEHNE
E-WARFREDR DR AEENBEE

WA K ZEAER10% °

PP E AT 79 - 0 4 1 ol 2 P AR SR AR K

AB#E10% °



Notes to the Condensed Consolidated Financial Statements
BEERES U RKME

For the six months ended 31 December 2014 # Z2014F12 8318 (F751E A

5. HibUg W R E5E

5. OTHER INCOME, GAINS AND LOSSES

For the six months
ended 31 December

HZE12A3181E7<EA
2014 2013
20145 20134
(Unaudited) (Unaudited)
(REEZ) (REHEZ)
HK$’000 HK$'000
FETT FET
Interest income 2R 96 95
Dividend income &% B Uk A = 57
Gain (Loss) on disposal of HENTEENKE (B1E)
— assets classified as held for sale —DERGIFHENEE - 874
— property, plant and equipment —ME BB KA 36 (574)
— subsidiary —MEBRA] 6 -
Supporting services income TR RIEWA 3,517 274
Exchange gain PE 5 U 55 239 -
Others Hitb 715 188
4,609 914
6. FINANCE COSTS 6. MBER
For the six months
ended 31 December
H=E12A3181E<EA
2014 2013
20144 20134
(Unaudited) (Unaudited)
(REEZ) (REEEZ)
HK$’000 HK$'000
FETT FET
Interests on bank and other borrowings ERAFANBHEEN
wholly repayable within five years RIT R E A& EF B - 1,444
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Notes to the Condensed Consolidated Financial Statements
BEERES U RKMWE

For the six months ended 31 December 2014 & Z2014F12 8318 (F751E A

7. LOSS BEFORE TAX 7. BBiREE
Loss before tax has been arrived at after charging: BRIRIEBEE MR TYIER
For the six months
ended 31 December
H=E12A3181t~EA
2014 2013
2014 2013%F
(Unaudited) (Unaudited)
(REER) (REFEZ)
HK$’000 HK$'000
F&TT FET
Directors’ remuneration EE a0 3,832 4,951
Other staff costs Hi B TRA 25,478 24,425
Other staff's retirement benefit HAh 8 THRIKEF
scheme contributions sHEIER 1,124 906
Share-based payments to other staff mEME TR
LARR 19 A BT A 5K 594 1,527
31,028 31,809
Tutor contractor fee to Directors MEESINHEMEABE (129) (796)
Staff costs 8 TR AN 30,899 31,013
Tutor contractor fee is calculated based on (i) certain BEEBBREORETEMERIG L EES
percentage of revenue derived from secondary tutoring AR EARBWANE T B DL K(i)/NE8
services and English language training and test preparation B BREREREZARENG NKETWE
courses; and (ii) fixed hourly rate on primary tutoring services, FE o
skill courses and test preparation courses.
Operating lease payments represent the minimum lease KEHENTERBELCEHEREEA(ZESR
payments under operating leases paid or payable to lessors BYE =) ENKEMNNRERAENK.

which mainly are independent third parties.
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Notes to the Condensed Consolidated Financial Statements

& 89 & M B Rk P &

For the six months ended 31 December 2014 # Z2014F12 8318 (F751E A

A

COMPARATIVE FIGURES

Certain comparative figures have been reclassified to conform

to the presentation for the current period. The reclassification

might result in differences between figures shown in this

condensed consolidated financial statements compared to

those as shown in the condensed consolidated financial
statements for the last corresponding period. The details of
the reclassification are stated below:

(a)

(b)

share-based payments to directors and employees
included in other operating expenses have been
reclassified to staff costs. It has resulted in figures
for staff costs and other operating expenses for the
six months ended 31 December 2013 shown in this
condensed consolidated statement of profit or loss and
other comprehensive income different from those shown
in the same statement for the last corresponding period;

and

in Note 4(c),
other segment information, the figures in the unallocated

i.e. Revenue and Segment Information —

segment have been moved to the investment in securities
segment.

8.

ETHRBFDEHDE UAFE
X BEFHLET

REZ 25|75

REETMARHAGE M B RERMT

E’J%ﬂ(%f%’iITHHE“]F'EJ'EH%?/E'\EM%%%%FWIJ%Z
RAFNE - B DBEOFBRHINAT

(a)

(b)

AAEMEERINGE TESEREENIUK
MARERNREEF I BEBEIRA -HE
HABRAGARER MEME2ER SR
B & £2013F12A31H IE R E AN E I
AR EMEERTNBFREFRBNER
WEAHNERR: &

PR EEA(C) BN A K 3 BB & # — E b 75 &
ﬂ APENFNBFEBERERSFD

okt
=
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Notes to the Condensed Consolidated Financial Statements

& 834 & M B Rk P &

For the six months ended 31 December 2014 & Z2014F12 8318 (F751E A

9. INCOME TAX EXPENSE

9.

PS5 %i X

For the six months

ended 31 December

HZE12A3181E7<EA
2014 2013
20144 20134
(Unaudited) (Unaudited)
(REER) (REEEZ)
HK$'000 HK$'000
FET FETT
Current tax: BVEARR 18 -
Hong Kong Profits Tax BEAREH 137 6
PRC Enterprise Income Tax RIS R 50 31
187 37
Overprovision in prior periods BT HAEBREEE
Hong Kong Profits Tax BEFEH - (20)
Deferred tax EE R IE (16) (121)
Total income tax recognised in profit or loss RIEmPERZMISHARE 171 (104)

Hong Kong Profits Tax is calculated at 16.5% of the estimated

assessable profit for both periods.

The provision for PRC Enterprise Income Tax is based on

the estimated taxable income for PRC taxation purposes

at the rate of taxation applicable to each year. Subsidiaries

established in the PRC were subject to Enterprise Income Tax

at 25% for both periods.
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Notes to the Condensed Consolidated Financial Statements
B 9E RS M B WM &t

For the six months ended 31 December 2014 # Z2014F12 8318 (F751E A

10. LOSS PER SHARE 10. Bk E51E
The calculations of the basic and diluted loss per share KABHEA AR EERE 2 (RS RER LS
attributable to owners of the Company for both periods are EETIRB A T8RS E

based on the following data:

For the six months
ended 31 December

HZE12A318 1t~ EA
2014 2013
20145 20134
(Unaudited) (Unaudited)
(REEZ) (ReEEZ)
HK$’000 HK$'000
FETT FET
Loss for the purpose of basic and TERERANESEHEMS W
diluted loss per share &5 18
(Loss for the period attributable to owners (KRR BES AELEIE
of the Company) E518) (11,944) (11,208)
Number of Number of
shares shares
& E [ haE = qE]
Weighted average number of ordinary RERERNREEBEMNES -
shares for the purpose of basic and LB INtE F
diluted loss per share 1,314,494,261 624,926,087
The computation of diluted loss per share for the six months S EH Z=20149F &2013F12A318 1L~ E A B
ended 31 December 2014 and 2013 did not assume the FREEEER W ARBREITEARAR R RITELN
exercise of the Company’s outstanding share options as the ik AN EHEBREANZERRE ZITEE
exercise price of those options are higher than the average BRARAFIRGOEFEHEME-

market prices of Company’s share during the relevant periods.
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Notes to the Condensed Consolidated Financial Statements
BEERES U RKMWE

For the six months ended 31 December 2014 & Z2014F12 8318 (F751E A

11.

12.

DIVIDENDS

The Board does not recommend the payment of an interim
dividend for the six months ended 31 December 2014 (2013:
Nil).

11. 8

EEg TEIEMEE20145F12 8318 [EXE A K
AR EIRR B (20134 - &) -

LOAN RECEIVABLES 12. FEIG £k
31 December 30 June
2014 2014
20144 20144
12A31H 6HA30H
(Unaudited) (Audited)
(RETEZ) (= iz)
HK$’000 HK$'000
F#ET FET
Loan receivables fEUWE F 70,054 -
Less: Balances due within one year JR R —E AR EmE ARE
included in current assets BE (56,000) -
Non-current portion EmEE D 14,054 -

Loan receivables represent receivables arising from the money
lending business of the Group. All these loan receivables are
entered with contractual maturity within 1 to 2 years. The
Group seeks to maintain strict control over its loan receivables
in order to minimise credit risk by reviewing the borrowers’ or
guarantors’ financial positions.

The loan receivables are interest-bearing at rates mutually
agreed between the contracting parties, ranging from 8.5% to
12% per annum. As at 31 December 2014, a loan receivable
with carrying amount of approximately HK$5.38 million was
secured by the pledge of collateral.

Loan receivables were neither past due nor impaired at the
end of the reporting period.
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13. TRADE AND OTHER RECEIVABLES

Notes to the Condensed Consolidated Financial Statements
BEERES U RKME

For the six months ended 31 December 2014 # Z2014F12 8318 (F751E A

13. €5 R H fth FEMFRIA

31 December 30 June
2014 2014
2014% 20144
12A31H 6A30H
(Unaudited) (Audited)
(REEZ) (fe&|%)
HK$’000 HK$'000
FET FET
Accrued revenue and trade receivables JEET A KRB 5 e W AR K 478 603
Rental deposits Hekse 20,243 19,822
Other deposits HEfhiz® 963 932
Prepayments SEER 5,908 4,609
Other loan and interest receivables HEMEWEREF S 728 6,033
Other receivables H A & YK IE 3,398 7,327
31,718 39,326
Less: Rental deposits (shown under R HEES
non-current assets) (BIASERBIEE) (13,879) (14,296)
Trade and other receivables B 5 & H Ath R IR
(shown under current assets) (BIAREEE) 17,839 25,030
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Notes to the Condensed Consolidated Financial Statements
BEERES U RKMWE

For the six months ended 31 December 2014 & Z2014F12 8318 (F751E A

13. TRADE AND OTHER RECEIVABLES (Continued) 13. B RHbEKMRIE (£Z)

The following is an aged analysis of accrued revenue and
trade receivables, presented based on the invoice date at the
end of the reporting period which approximated the respective
revenue recognition dates:

AT RREREMRERASR (LEEZWARER
BEIRSE) PT25IR B A K E 5 IR
RRER DT -

31 December 30 June

2014 2014

20144 20144

12A31H 6H30H

(Unaudited) (Audited)

(RESE) (&%)

HK$’000 HK$ 000

FETT FiETT

Accrued revenue not yet billed m) 7R B AR B8 A9 FE R T U 23 145
Trade receivables: B 5 BRI :

0 - 30 days 0%£30H 282 189

31 - 60 days 31&260H 83 1

61 — 90 days 61£290H 9 21

Over 90 days H#E90H 81 247

478 603

Included in the Group's trade receivable balance are
debtors with an aggregate carrying amount of approximately
HK$81,000 (30 June 2014: approximately HK$247,000)
which were past due as at the reporting date and for which
the Group did not provide for impairment loss. The Group did
not hold any collateral over these balances. The aging of these
receivables was over 90 days (30 June 2014: over 90 days).

As at 31 December 2014, accrued revenue and trade
receivables primarily arose from the continuing franchise
income of primary tutoring service to franchisees (30 June
2014: arose from the continuing franchise income of primary
tutoring service to franchisees). The accrued revenue is not
yet due as it is billed in arrears. The credit periods ranged
from 30 days to 90 days. There is no credit period granted for
tuition fee as they are normally received in advance.
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Notes to the Condensed Consolidated Financial Statements
BEERES U RKME

For the six months ended 31 December 2014 # Z2014F12 8318 (F751E A

14. OTHER PAYABLES AND ACCRUALS 14. HihEEHRIEREER
31 December 30 June
2014 2014
20144 20144
12A31H 6H30H
(Unaudited) (Audited)
(RETEZ) (& =Z)
HK$’000 HK$'000
FET FET
Other payables H fh fE T RRIB 5,994 4,728
Accrued tutor contractor fee, salary and bonus [EFTERIABE -« #Hé RIEAL 7,024 3,626
Other accruals EAhET & A 4,388 1,977
17,406 10,331
15. SHARE CAPITAL 15. B &
The movements of share capital of the Company are as RAFKIRASEH T :
follows:
Number of
shares Amount
v 4= &8
Notes HK$ 000
Bt iE FET
Ordinary shares of HK$0.1 each EREELIE TN EER
Authorised JETE
At 1 July 2014 R2014F7H1H 1,500,000,000 150,000
Increase in authorised share capital on 72014411 26 H (1)

26 November 2014 A E A 1,500,000,000 150,000
At 31 December 2014 M2014%12A31H 3,000,000,000 300,000
Issued and fully paid B #FTREE
At 1 July 2014 (Audited) R2014F7H1H

(=|H%) 964,000,000 96,400
Issue of shares upon placing on 720147 H31H (i)

31 July 2014 Mo & R B TTRR 1D 394,080,000 39,408
Issue of shares upon placing on R20145F12H18H (iii)

18 December 2014 LSBTGS 271,616,000 27,162
At 31 December 2014 (Unaudited) H2014F12A31H

(RETEZ) 1,629,696,000 162,970
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Notes to the Condensed Consolidated Financial Statements
BEERES U RKMWE

For the six months ended 31 December 2014 & Z2014F12 8318 (F751E A

15. SHARE CAPITAL (Continued)
Notes:

()

(i)

(iii)

At the annual general meeting of the Company held on
26 November 2014, the ordinary resolution in relation to
the increase in authorised share capital was duly passed
by way of poll. Following the passing of the resolution,
the authorised share capital of the Company increased
from HK$150,000,000 divided into 1,500,000,000
ordinary shares of HK$0.10 each (“Share(s)”) to
HK$300,000,000 divided into 3,000,000,000 Shares by
the creation of an additional 1,500,000,000 Shares. The
increase in authorised share capital took effect on the
same date.

On 31 July 2014, an aggregate of 394,080,000 new
ordinary shares of the Company of HK$0.10 each were
issued to not less than six placees, who and whose
ultimate beneficial owners are independent third parties,
at a price of HK$0.145 per placing share. The placing
shares were issued pursuant to a specific mandate
obtained at the extraordinary general meeting of the
Company held on 18 July 2014. The net proceeds were
intended to be used for the development of the existing
business and the development of online education
business of the Group. The placing shares issued rank
pari passu with other Shares in issue in all respects.

On 18 December 2014, an aggregate of 271,616,000
new ordinary shares of the Company of HK$0.10 each
were issued to not less than six placees, who and whose
ultimate beneficial owners are independent third parties,
at a price of HK$0.122 per placing share. The placing
shares were issued pursuant to a general mandate
obtained at the annual general meeting of the Company
held on 26 November 2014. The net proceeds were
intended to be used as general working capital of the
Group. The placing shares issued rank pari passu with
other Shares in issue in all respects.
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Notes to the Condensed Consolidated Financial Statements

& 89 & M B Rk P &

For the six months ended 31 December 2014 # Z2014F12 8318 (F751E A

16. FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS

Fair value of the Group’s financial assets that are
measured at fair value on a recurring basis

The following table provides an analysis of financial
instruments that are measured subsequent to initial
recognition at fair value, grouped into Levels 1 to 3 based on
the degree to which the fair value is observable.

e Level 1 inputs are quoted prices (unadjusted) in active
market for identical assets or liabilities that the entity can
access at the measurement date;

° Level 2 inputs are inputs, other than quoted prices
included within Level 1, that are observable for the asset
or liability, either directly or indirectly; and

e level 3 inputs are unobservable inputs for the asset or

16.

SMTAATENE

REBEEFHERRAFEAENEARE SR
BEEMNAFE
TREIINTEERRARNTEFENESBRTA
AN RRATTBRATEEES R —E=MK-

s FRBABESEBNGEBHHARD
BEXBENERM S A BSORE CRA

)

s FRBABREBATEEE —MMENEE
FEENAERIEREENEARE: &

s F=RBARBABREHRENTHHREH

liability. ANEUE -
As at 31 December 2014
#2014%¥12A318
Level 1 Level 2 Level 3 Total
E—R £ E=4R Mt
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER) (REEE)
HK$’000 HK$’000 HK$'000 HK$’000
FEIT FET FETT FEIT
Available-for-sale investment AHEERE 9,114 = = 9,114
Held-for-trading investments REEBERE 2,464 = = 2,464
Derivative financial instruments TEEIA - - 2,199 2,199
Contingent consideration YARE - - 1,855 1,855
11,578 - 4,054 15,632
As at 30 June 2014
20146 H30H
Level 1 Level 2 Level 3 Total
F—§ FE_ F=4 mEr
(Audited) (Audited) (Audited) (Audited)
(EE'IZ) (&%) (EEZ) (E&IZ)
HK$000 HK$ 000 HK$'000 HK$000
FET FET FET FET
Available-for-sale investment AHEERE 15,565 - - 15,565
Held-for-trading investments BIFEERE 8,420 - - 8,420
Derivative financial instruments TEBIA - - 2,199 2,199
Contingent consideration HARE - - 1,855 1,855
23,985 - 4,054 28,039
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Notes to the Condensed Consolidated Financial Statements
BEERES U RKMWE

For the six months ended 31 December 2014 & Z2014F12 8318 (F751E A

16. FAIR VALUE MEASUREMENT OF FINANCIAL 16. &R THAFEE (&)

INSTRUMENTS (Continued)

Fair value of the Group’s financial assets that
are measured at fair value on a recurring basis
(Continued)

There were no transfers of fair value measurements between
Level 1 and Level 2 and no transfers into or out of Level 3 in
the current period and prior period.

The Group did not have any financial liabilities measured at
fair value as at 31 December 2014 and 30 June 2014.

Available-for-sale investment and held-for-trading investments
are listed equity securities in Hong Kong, for which the fair
values are determined with reference to quoted bid prices
in an active market. Derivative financial instruments and
contingent consideration are related to various call and put
options and contingent consideration receivables on equity
investments. The fair values are determined with reference
to binomial option pricing model and discounted cash flow
analysis respectively. The key unobservable inputs used
include volatility of the option life, consolidated net profit after
tax of underlying investments, discount rate and scenario
probability distribution.

There was no change in valuation techniques during the
reporting period. The assumptions of the unobservable inputs
used in Level 3 fair value measurements at the end of the
reporting period were not significantly different from those
used in the 2014 Annual Financial Statements. The Directors
consider that the impact of changes in key unobservable
inputs in Level 3 fair value measurements in the current
period was no significant difference as compared to those in
the 2014 Annual Financial Statements.

Fair value of the Group’s financial assets and
liabilities that are not measured at fair value on a
recurring basis

The Directors consider that the carrying amounts of financial
assets and financial liabilities recorded at amortised cost
in the condensed consolidated financial statements for the
current reporting period approximate their fair values.
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Notes to the Condensed Consolidated Financial Statements
BEERES U RKME

For the six months ended 31 December 2014 # Z2014F12 8318 (F751E A

17. OPERATING LEASE COMMITMENTS 17. EEHERIE
The Group as lessee AEEBRHEAN
At the end of the reporting period, the Group had RBERAR NEEREHEEEMEREEE T
commitments for the following future minimum lease B = AEN T A RS EHER TR REIE
payments under non-cancellable operating leases to mainly HEE T

independent third parties in respect of rented premises which
fall due as follows:

31 December 30 June
2014 2014
2014 20144
12A31H 6H30H
(Unaudited) (Audited)
(REEZ) (REEZ)
HK$’'000 HK$'000
FET FEL
Within one year —FA 41,998 47,445
In the second to fifth years inclusive F_FEERF (HEMF
BIEEA) 30,749 45,181
72,747 92,626
Leases are negotiated and rentals are fixed for lease terms of MuogEmecLsEEHEE BB A—ERF-

one to five years.
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Notes to the Condensed Consolidated Financial Statements
BEERES U RKMWE

For the six months ended 31 December 2014 & Z2014F12 8318 (F751E A

17. OPERATING LEASE COMMITMENTS (Continued)  17.{E&FHE®KIE (£)

The Group as lessor AEBEBLEAN
At the end of the reporting period, the Group had contracted PSR ASEEBEP N TER | 88
with tenants for the following future minimum leases payments A HEEEHEBE T RRFERSII LA
under non-cancellable operating leases with fall due as %)
follows:
31 December 30 June
2014 2014
20145 20144
12A31H 6H30H
(Unaudited) (Audited)
(REBE) (fe&%)
HK$’000 HK$'000
FET FET
Within one year —F R 412 618
In the second to fifth years inclusive FoFEFRFE(HEME
BEEN) - 103
412 721
Leases are negotiated and rentals are fixed for lease terms of MogEmeREEHES HBAA—ZE=F-

one to three years.
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Notes to the Condensed Consolidated Financial Statements
B 9E RS M B WM &t

For the six months ended 31 December 2014 # Z2014F12 8318 (F751E A

18. COMMITMENTS 18. & i
31 December 30 June
2014 2014
20144 20144
12A31H 6A30H
(Unaudited) (Audited)
(REER) (fe&:%)
HK$’000 HK$000
F#ET FET
Capital expenditure contracted for but not AT HIERETL
provided in the condensed consolidated BARNEGIALEE M % HRE
financial statements in respect of: REHHERMS
— acquisition of property, —WEEYE  BE REE
plant and equipment 25 304
— capital injection in a joint venture —RAEERANEE 9,750 9,750
9,775 10,054
Capital expenditure authorised but not PIEE —HEPBIZE P L
contracted in respect of the investment BERERRITON
in a PRC learning centre ¥R 500 500

Interim Report 2015 1 8k« 33



Notes to the Condensed Consolidated Financial Statements
BEERES U RKMWE

For the six months ended 31 December 2014 & Z2014F12 8318 (F751E A

19. RELATED PARTY TRANSACTIONS

(a)

Parties are considered to be related if one party has,
directly or indirectly, the ability to control or jointly
control the other party in making financial and operating
decisions. The management is of the view that the
following companies/persons were related parties that
had significant transactions or balances with the Group

(a)

19.FEF X5

i — 77 7B BE ) BB sk R B 4l sl L R o B
T EH I R ERE MR AR
Hib T HREs - BRERA UTAR
AT RAHBEAEREBEETEARSHE
KERRERRE T o

during the Period.

Name of related party

BER B

Relationship with the Group
HEAEBEMERE

China Vantage International Holdings Limited
(“China Vantage”)

FERERERSEARAR ([PR])

Creative Education Technology Limited
BIBHENRBRAA

Modern English Limited

BEREZBARAT

Online Global Limited

Tellet Investment Limited

REREARQT

World Wide Resources Management Limited
RFEREEBRAR

Mr. Ng Kam Lun, Eric

Ribfmit

34 Hong Kong Education (Intl) Investments Limited ZH% A (B )R EE=EER AT

A wholly-owned subsidiary of Seasoned Leader Limited, which
in turn is owned as to 47% by the Company, thus being an
associated corporation of the Company; operates Compass
College

Seasoned Leader LimitedZ 2 EWEB AR (KA A AIHAHE
A7% % m AR A BINEE QR  KERURER

A joint venture of the Group
rEEzAE AT

66.67% equity interest held by Mr. Ng Kam Lun, Eric and
33.33% equity interest held by Ms. Yiu (as defined below)

RBMEEFBOO/BRERKLZ L (ERRTXOHE
33.33% &

50% equity interest held by Ms. Yiu and 50% equity interest
held by Mr. Lee (as defined below); being acquired by the
Group with effect from 1 June 2014

T FEL0RBERFRAE (FEER T ) FHH0%MHE -
B2014F6 A1 H A LB i

33.33% equity interest held by Mr. Ng Kam Wing and
16.67% equity interest held by Mr. Ng Kam Lun, Eric
REBR T EFFH33.33%MME 2 R 87 fm 55 £ F:5516.67 %k #E

100% equity interest held by Ms. Yiu (as defined below)
th+ (F&E R TX)FHAL00%AH#

A former Director and the elder brother of Mr. Ng Norman
and Mr. Ng Kam Wing
AEERRERTERRBETENRL



(a)

(Continued)

Name of related party

BE &

Notes to the Condensed Consolidated Financial Statements

& 89 & M B Rk P &

For the six months ended 31 December 2014 # Z2014F12 8318 (F751E A

19. RELATED PARTY TRANSACTIONS (Continued)

19.FAEARS (&)
(@) (#)

Relationship with the Group
HALEERZ

Mr. Ng Kam Wing
RIBESLAE

Mr. Lee Wai Lok, Ignatious (“Mr. Lee”)
TR ([FRE])

Mr. Ng Norman

REMrst

Mr. Ng Hoi Tin

REXR%E

Ms. Mok Sze Wan

it
't

=113
it
ok
Jmo
hsy
H,

Ms. Yiu Wai Yee, Catherine (“Ms. Yiu”)

EELL (P&t ])

Ms. Huang Hui

BERL

Bt

A brother of Mr. Ng Kam Lun, Eric and Mr. Ng Norman
RifmEERREHELENRE

A Director

5=

A former Director and the brother of Mr. Ng Kam Lun, Eric
and Mr. Ng Kam Wing
MEERRBELERRBLLEENEAS

A director and a former non-controlling shareholder of Able
Investment Development Limited (“Able Investment”),
which is owned as to 88.75% by the Company; ceased to
have 9.58% equity interest in Able Investment with effect
from 31 March 2014

MRKREBERARAR ([FIRRE | A RFHEHBB.75%HE
=) B ERAFEERRE : B2014F3A31HETBIFAE
FIFRIE & #99.58% i 1

A non-controlling shareholder of Able Investment with 11.25%
equity interest in Able Investment; and a former director of
Able Investment (cessation since 21 October 2013)

MERENFERBR  FENRIREDNLL.25%A 4 ;
RAREEHAIES (B2013F10A21 A1)

A former Director and a director of certain subsidiaries of the
Company
MEERAQNAETHBARINES

The spouse of Mr. Ng Kam Wing and the sister-in-law of
Mr. Ng Kam Lun, Eric and Mr. Ng Norman
RFEEENEBRRBEEAERRERLEN DT
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Notes to the Condensed Consolidated Financial Statements

BRI E M BRRME
For the six months ended 31 December 2014 & Z2014F12 8318 (F751E A

19. RELATED PARTY TRANSACTIONS (Continued) 19. (&R S (&)

(b) Save as the balances with related parties as disclosed
in the condensed consolidated statement of financial
position, the Group entered into the following significant
transactions with related parties during the Period:

(b) FRAGBAAR A BAREAR R PR B B RRSE U7 O 48
ERON REBERN AR AN ERESTETZAT
BARS:

For the six months
ended 31 December

HZE12A318 1t EA
2014 2013
20144 20134
(Unaudited) (Unaudited)
(RETEZ) (REEEZ)
Notes HK$’000 HK$'000
Bt FET FETT
Rental expenses, building RIFEI T ET
management fee, air-conditioning HIVAsECIE$7 X
charges and rates to independent BRG]
third parties under license HeM% EFER
arrangement with related parties: B ERBREM: ()
— Online Global Limited —BEBRAA - 2,450
— Modern English Limited —HBREEBEBRAF 1,608 1,531
— World Wide Resources - RFERER
Management Limited BRAA - 4,956
Rental expenses to: M T AR A
e
— Tellet Investment Limited —REKREBRRAA] 600 600
— China Vantage —F{E 35 -
Management fee expenses to: M TALZA
BB
— Mr. Ng Hoi Tin —RBREE 60 180
— Ms. Mok Sze Wan —HEFBRLt - 60
— Creative Education Technology —BIEHERK
Limited BRAA] 19 -
Marketing expenses to independent 1RIEE LA N REE Ty
third parties under license IR AT 2 Bk
arrangement with a related party: MBYE =M
MIZHER (i)
— Online Global Limited —EEAR AT - 120
Tutor contractor fee to: MM T AL &R
EEE:
— Mr. Ng Norman —REmL s 1,007 908
— Mr. Lee — A 129 122
- Ms. Yiu —k&Z+ 65 201
Commission expenses to: MM T AR ZA
Mefx:
— China Vantage —HE 4,422 2,457
Management fee income from: KENULTRRH
BEEBIA:
— China Vantage —h{E 52 38
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Notes to the Condensed Consolidated Financial Statements

& 89 & M B Rk P &

For the six months ended 31 December 2014 # Z2014F12 8318 (F751E A

19.FAEFRRXS (&)

19. RELATED PARTY TRANSACTIONS (Continued)

(b)

(d)

(Continued)
Notes:

(i) These premises were leased initially by the above related
parties from independent third parties. These related
parties then licensed the premises to the Group at the
same rates specified in the respective lease agreements
with independent third parties.

(i) The advertising space was licensed initially by the above
related party from independent third parties. The related
party then licensed the advertising space to the Group
at the same rates specified under respective license
agreements.

During the year ended 30 June 2012, the Group
entered into a non-legally binding memorandum
of understanding (“MOU”) with Ms. Huang Hui for
an investment in a learning center in the PRC. In
accordance with the MOU, the Group paid a deposit
of HK$500,000. Up to the date of this report, the
transaction has not been completed.

The related party transactions disclosed in (b) above are
non-exempt continuing connected transactions within the
meaning of Chapter 14A of the Listing Rules, except for
commission expenses to, and management fee income
from, China Vantage, management fee expenses, rental
expenses to Tellet Investment Limited and China Vantage
and tutor contractor fee to Ms. Yiu.

(b)

(c)

(d)

(%)
Hat -

() HEWEKVH LMEESMBIE=7H
B REWENERREBIE =TI
FEHEEBREENHERESFIAEE-LR
ZEME-

(i BEEM&KTHDREET RBE =G
FER] R ERDE T HRIE BT R E A
ERME S TR AR E R ES

B E2012F6A30B L FE - AEHEEFS
RERIU PN EBERNRN ZFEE T
([E=8&])  AEE—MPENHEHR DO
RIBHTE - A KB 12£500,000/8 7T °
BEAREAYLL LR HHERTMN -

REX(D)BRFAHENREN RS A MR
FUAEMAEHFFRBRFERERS
HEXNPREZAEAX - RETRERZEEE
WA BERERAX XN RERERRAA
KA EEOEE RN Z B AR
BERSNo
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Notes to the Condensed Consolidated Financial Statements
BEERES U RKMWE

For the six months ended 31 December 2014 # Z2014F 128318 (F751E A

19. RELATED PARTY TRANSACTIONS (Continued) 19.FAEAFRS (&)
(e) The key management personnel includes Directors and (e) FEEBAEBBREELEETHAE M
chief executive and the compensation paid to them is MEEZEM SR T E:

disclosed below:

For the six months
ended 31 December

#XF12A3181t<EAR
2014 2013
20145 20134
(Unaudited) (Unaudited)
(REETE) (REE#EZ)
HK$°000 HK$'000
FiETT FETT
Basic salaries, bonus and allowance EARFHE  TE4 2R 2,857 2,079
Tutor contractor fee BHIABE 129 796
Retirement benefit scheme contributions 3R K& #1521 7% 18 21
Share-based payments VAR AD BB X 547 1,923
3,551 4,819
20. EVENTS AFTER THE END OF THE REPORTING 20. R&EHIEEIE
PERIOD
On 17 February 2015, the Company announced that the M20155F2R178  RRRIEM EESEHETT
Board proposed to implement the change of domicile, B RN FERE X AR EE - 580 &R
adoption of new memorandum of continuance and bye-laws, B BWASHEEFERBFEEEMN (58 [ZE
cancellation of share premium account, capital reorganisation Bal) o
and change in board lot size (collectively, “Proposals”).
Proposed change of domicile EREM
The Board proposed to change the domicile of the Company EEeER FARMERERS ZAMERE
from the Cayman Islands to Bermuda by way of deregistration AREXEVINEREAREAGFE  BALQFH
in the Cayman Islands and continuation as an exempted MeHsEMzaseE ([ER])) - ETEET
company under the laws of Bermuda (“Change of Domicile”). ERERRNA 2 FEERE FTHAL-

The implementation of the Change of Domicile would not
affect the continuity of the Company and its listing status.
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& 89 #R & M B Rk b &

For the six months ended 31 December 2014 # Z20149 128318 (F751E A

20. EVENTS AFTER THE END OF THE REPORTING

PERIOD (Continued)

Proposed adoption of new memorandum of
continuance and bye-laws

In connection with the Change of Domicile, it was proposed
that the new memorandum of continuance and the bye-
laws be adopted by the Company to replace, respectively, the
existing memorandum and the articles of association of the
Company so as to comply with the company law of Bermuda.

Proposed cancellation of share premium account

The Board proposed to cancel the entire amount standing to
the credit of the share premium account of the Company and
to transfer the credits arising from such cancellation to an
account designated as the contributed surplus account of the
Company before the Change of Domicile becoming effective.

The account designated as the contributed surplus account
of the Company, subject to the approval of the Shareholders
at the extraordinary general meeting of the Company to be
convened and held by way of special resolution, shall be
the contributed surplus account of the Company within the
meaning of the Companies Act 1981 of Bermuda upon the
Change of Domicile becoming effective.

Proposed capital reorganisation

The Board also proposed to implement the capital
reorganisation (“Capital Reorganisation”) after the Change
of Domicile becoming effective which would involve the
following:

(i) every five (5) issued and unissued existing Shares
of HK$0.10 each would be consolidated into one (1)
consolidated share (“Consolidated Share”) of HK$0.50
each (“Share Consolidation”) and where applicable,
the total number of consolidated shares in the issued
share capital of the Company immediately following the
Share Consolidation would be rounded down to a whole
number by cancelling any fraction in the issued share
capital of the Company which might arise from the Share
Consolidation;

20. REHAREIH (&F)

BRRATFEEXERL2E 4R

HEMME  BREARARATHFEKRAL AT
AR DRIRARARR ZRAABERE MM AT
A AR EBRERREZMRE

B ikt ik ER

Exedad REMERAIEHEAR TR EE
R 2RERSE UK BREHMEL 2R
EBREEEERARAEZABRES, -

FRRNARR B TARMEBTZRRENIAS
FURRIRBRR AR AR BERRARIES
BBREPRBNEMEBIAKN SRR T 2 BH AR
BRP (EERAREIBIFAAE) -

BERAEAR
ExgRREaRNEMERRETRASZAE (K
XEA])  EPHPRTIEERE:

() HHEORFREEO.I0E T E 1T kAR
HTRBERMDBE G/ (D (&K
1) &R EE0.5078 TTHI & G B fn (Thx ¥
&) R (HER) BrERMD & HEARE
BEEITRARNZ A G B BHEBEHEA
NAEBITRARARD S HRIEEENT
IR N AETEE
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BRI E M BRRME
For the six months ended 31 December 2014 # Z2014F 128318 (F751E A

20. EVENTS AFTER THE END OF THE REPORTING
PERIOD (Continued)

Proposed capital reorganisation (Continued)

(i) the issued share capital of the Company would be
reduced through a cancellation of the paid-up capital of
the Company to the extent of HK$0.49 on each of the
issued Consolidated Shares such that the nominal value
of each issued Consolidated Share would be reduced
from HK$0.50 to HK$0.01 (“Capital Reduction”);

(iii) immediately following the Capital Reduction, each of the
authorised but unissued Consolidated Shares of HK$0.50
each would be sub-divided into fifty (50) new shares
(“New Shares”) of HK$0.01 each; and

(iv) the credits arising in the books of the Company from
(i) the cancellation of any fraction in the issued share
capital of the Company which might arise from the Share
Consolidation; and (ii) the Capital Reduction would
be credited to the contributed surplus account of the
Company within the meaning of the Companies Act 1981
of Bermuda.

Proposed change in board lot size

As at the date of this report, the existing Shares are traded
in board lot size of 2,000 existing Shares. Upon the Capital
Reorganisation becoming effective, the board lot size for
trading of the New Shares would be changed from 2,000 to
8,000.

The Proposals are conditional upon satisfaction of the
respective conditions set out in the announcement of the
Company dated 17 February 2015. For more details, please
refer to such announcement. As at the date of this report,
none of the Proposals has become effective.
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Management Discussion and Analysis

BUSINESS REVIEW

In the past six months, the Group had expanded in line with its
prudent business strategy, sustained a steady growth in both Hong
Kong and the People’s Republic of China (“PRC”) and maintained
its leading position in the education services industry. For the
Period, the Group’s revenue decreased by approximately 8.08% to
approximately HK$111.86 million, compared with approximately
HK$121.70 million from the corresponding period in 2013.

Provision of Private Educational Services

Secondary Tutoring Services

During the Period, the Group recorded revenue of approximately
HK$83.78 million, representing a decrease of approximately
13.74% compared to the corresponding period in 2013. The Hong
Kong Diploma of Secondary Education (“HKDSE”) Examination
is the only public examination under the new 3-3-4 secondary
education system in Hong Kong. Our star-rating tutors play a
significant role to consolidate the Group's leading position amid
the fierce competition. Their seasoned test-taking techniques and
versatile teaching methods are effective to help students to come
out of the HKDSE Examination with flying colours.

EERREEmR DN

EFHERER

RBEXNER  AEEERAREEBRBETER

YREERPEARKNE ([PE]) MRFRE
BERGERFERBERBITENREA - AHREA
7 & B #) A #2013 [F #1 89 £9121,700,00078 7T 8
1 #98.08% % #1111,860,000/% 7T, ©

REBABETRE

PEFEREE

R AR A AR5 B 8% 15 U A 4983,780,0007 7T - &
20134 A HiR 4 4913.74% - ERF 2R ([HHEH
BYER)ZEARBTEDENI-IABF A — 1A F
ZH - EERERGHEFR RN ERGMNIBER
SEZRBMUTEEEEAG - REMAANEARK
ORBENBBET EZBERGHBELEIEFRNERBHEX
BE DT EGBAKAE -
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Management Discussion and Analysis

BB HR DI

The following table sets forth the number of course enrolments, the
number of tutors and the average course fees of each category of

secondary tutoring courses for the Period:

TRFARAHEAZEHEHBRENREREA
RBEABNFHESR :

For the six months ended

31 December

H=E12A3181E~EA
2014 2013

2014 20134
Number of course enrolments (in thousands) BERBANR (K FiT)
Regular courses EIRGRIE 113 146
Intensive courses FEE 2 2
Summer courses E IR 33 38
Special courses ERIREE 12 19
Number of tutors (Note 1) HEANE (A7)
Regular courses EIRRE 37 41
Intensive courses 1B It 19 20
Summer courses E IR 37 39
Special courses ERIREE 28 28
Average course fees (HK$) (Note 2) SEHBE (Er) (M)
Regular courses EIRRE 539 493
Intensive courses 1B It 574 630
Summer courses E IR 511 451
Special courses ERIREE 229 189

Note 1: Tutors may provide secondary tutoring services for all or certain
categories of courses. Thus, the sum of the number of tutors
for the provision of regular courses, intensive courses, summer
courses and special courses is not equal to the total number of
tutors for the Period.

Note 2:  Being revenue divided by course enrolments for the Period.

As of 31 December 2014, the Group had 14 learning centers
operated under the brand of “Modern Education” (3R F ) .

Secondary Day School Education

The Group has resumed day school program from the academic
year 2014-2015 onwards under the brand “Modern Day School”
(IR B#) and offers Secondary 5 and Secondary 6 regular day
school courses for students going to sit for the HKDSE Examination.
During the Period, the Group recorded revenue of approximately
HK$1.12 million in this sector. The number of course enrolments
for Secondary 5 and Secondary 6 courses were 83 and 282
respectively with average course fee of HK$3,080.
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English Language Training and Test Preparation Courses

The International English Language Testing System (IELTS) and
Test of English for International Communication (TOEIC) are two
widely recognised qualifications for English proficiency in the
society. The Group offers IELTS and TOEIC preparation courses
suited to the development and language needs in Hong Kong. The
Group recorded approximately 7,800 course enrolments during
the Period when compared with approximately 8,700 course
enrolments in the corresponding period in 2013. Such decrease
in course enrolments was partly compensated by 8% increase in
tuition fee since June 2014. The Group continues to provide high-
quality course materials with experienced and qualified tutors for
the aforesaid examination training courses and endeavors to equip
students to meet their needs.

Primary Tutoring Services, Skill Courses and Test Preparation
Courses

Considering the increasing competition amongst primary students,
extra learning materials are required. The Group has implemented
systematic tutoring strategies supported by experienced and high-
quality tutors to help students to improve their competitiveness
and performance in the internal school examinations. As of 31
December 2014, the Group had 10 directly-owned education
centres and 29 franchised centres in operation, which are under
the brand “Modern Bachelor Education” (3R {t/N&+)

During the Period, the Group recorded a total number of
approximately 4,500 course enrolments for the primary school
tutoring services, skill courses and test preparation courses
offered by our directly-owned learning centres, as compared with
approximately 5,000 course enrolments in the corresponding
period in 2013. Total revenue contributed by the franchised
centres to the Group was approximately HK$1.87 million (2013:
approximately HK$1.82 million).

PRC Operations

The PRC is currently one of the largest economies in the world. The
rapid economic development has fuelled the interest of overseas
studies. Parents are eager to provide quality education for their
children by sending them abroad. Expecting an increasing demand
for educational consultation and management services as well as
tertiary education, the Group expanded our business in the PRC
proactively over the years. With the passion and quality of the
Group’s teachers and strategic development plan, the Group has
successfully built up a quality brand in the educational services
segment in the PRC market and raised the brand’s awareness
amongst students and parents.
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As the education systems of the PRC and those of overseas
countries are different, international programmes run by the Group
acted as a bridge, offering students opportunities to experience
international education. Our teachers, most of whom hold master’s
degrees from internationally renowned universities, are experienced
in international curricula. The Group adopts a small-class policy
to encourage interaction between teachers and students and to
facilitate an effective learning environment.

In addition, the Group cooperated with a number of top secondary
schools in the PRC during the past years and achieved remarkable
success. We will explore the possibility of establishing more
high-level collaboration with the business partners in the PRC.
The Group is looking forward to expanding the network of its
international programmes to cover over 10 cities in the PRC in the
coming 2 to 3 years.

Investments

Properties Investments

During the Period, the Group recorded rental income of
approximately HK$0.43 million on properties investment. The
Group maintains a prudent investment strategy and will review the
return on investment regularly in order to deliver stable income and
valuation gains to the Group.

Securities Investments

The Group maintains a cautious investment strategy in distributing
resources in securities trading business. During the Period, the
Group disposed of some shares in the securities investment
portfolio and recorded a net realised loss of approximately HK$0.48
million. As at 31 December 2014, the Group recorded unrealised
loss arising on change in fair value of listed held-for-trading
investments of approximately HK$0.45 million. Such unrealised
loss has no impact on the cash flow of the Group.
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Other Investments

(i) Early Education
Nowadays, many parents have shifted their focus from
primary education to early education. They believe receiving
quality pre-school education at the soonest is imperative in
helping their kids to grasp the techniques for better cognitive
development and unlock their potentials. The Group recorded
a stable development in this segment and is making progress
in organising training programmes and consultation services
to help kindergarten teachers to develop effective teaching
skills so as to improve the overall performance of the students.
During the Period, the Group shared steady profits from Full
Profit Hong Kong Development Limited (which is owned as to
50% by the Group) and its subsidiary.

(i) Continuing and Tertiary Education

Through the two brands, Compass College and Bridal
Academy, owned by Seasoned Leader Limited (“Seasoned
Leader”) (which in turn is owned as to 47% by the Group),
the Group offers high-quality vocation oriented academic
programmes in business management, hospitality and tourism
management, as well as vocational professional training
courses in wedding planning, hair and makeup styling and
event management. These vocational training and continuing
development programmes had generated stable revenue to
Seasoned Leader. During the Period, the Group shared profits
of approximately HK$3.30 million from Seasoned Leader and
its subsidiaries.

Money Lending Business

The Group has commenced money lending business since July
2014 through its wholly-owned subsidiary, China Rich Finance
Limited, which is a holder of a valid money lenders license
under the Money Lenders Ordinance (Cap.163 of the Laws of
Hong Kong). During the Period, the Group recorded loan interest
income of approximately HK$2.42 million from granting loans to
independent third parties.
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FINANCIAL REVIEW

Revenue

During the Period, the Group recorded revenue of approximately
HK$111.86 million, representing a decrease of approximately
8.08% as compared with approximately HK$121.70 million
recorded for the corresponding period in 2013. Such decrease
was primarily due to the decrease in revenue from (i) secondary
tutoring services to approximately HK$83.78 million, representing a
decrease of approximately 13.74% as compared to approximately
HK$97.13 million recorded for the corresponding period in 2013;
and (ii) primary tutoring services (including franchising income)
to approximately HK$8.33 million, representing a decrease of
approximately 8.54% as compared to approximately HK$9.11
million recorded in the corresponding period in 2013.

The Group started offering day school program from the academic
year 2014-2015 onwards. During the Period, the Group recorded
revenue from secondary day school education of approximately
HK$1.12 million. For English language training and test
preparation courses, the Group recorded relatively stable revenue
of approximately HK$12.56 million as compared to that in the
corresponding period in 2013. Revenue from technical consultation,
management and software licensing services was approximately
HK$2.66 million, representing an increase of approximately 36.30%
as compared to approximately HK$1.95 million recorded in the
corresponding period in 2013.

For the Period, the Group recorded rental income of approximately
HK$0.43 million generated from investment properties (2013:
approximately HK$0.88 million). In addition, the Group
commenced the money lending business in July 2014 and
recorded loan interest income of approximately HK$2.42 million
during the Period.

Other income, gains and losses

For the Period, the Group’s other income, gains and losses
recorded net gain of approximately HK$4.61 million (2013:
approximately HK$0.91 million). Such increase was due to
the combined effect of, among other things, (i) the increase in
supporting services income by approximately HK$3.24 million and
other income by approximately HK$0.53 million compared with the
corresponding period in 2013; (ii) the decrease in loss on disposal
of property, plant and equipment by approximately HK$0.61 million
as compared with the corresponding period in 2013; and (iii) the
absence of gain on disposal of assets classified as held for sale
of approximately HK$0.87 million recorded in the corresponding
period in 2013.
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Staff costs

The Group’s staff costs slightly decreased by approximately
HK$0.11 million or approximately 0.37% compared with the
corresponding period in 2013. Such decrease was attributable to
the net effect of the decrease in Directors’ emoluments and other
staff salary (including the equity-settled share-based payments)
of approximately HK$0.44 million and the increase in various
staff-related expenses of approximately HK$0.33 million.

Tutor contractor fee

The Group’s tutor contractor fee decreased by approximately
HK$4.01 million or approximately 11.44% compared with the
corresponding period in 2013. Such decrease was in line with the
decline in revenue derived from secondary tutoring services.

Operating lease payments

The Group's operating lease payments slightly decreased by
approximately HK$0.67 million or approximately 2.61% compared
with the corresponding period in 2013. Such decrease was due
to the net effect of a decrease in operating lease payment of two
learning centres and the adjustment in monthly rental payment
upon signing of certain new tenancy contracts after expiry of the
tenancy during the Period.

Marketing expenses

The Group’s marketing expenses decreased by approximately
HK$3.47 million or approximately 21.42% compared with
the corresponding period in 2013. Such decrease was mainly
attributable to the reduction in media placement of approximately
HK$3.70 million.

Other operating expenses

The Group’s other operating expenses decreased by approximately
HK$1.52 million or approximately 6.15% compared with the
corresponding period in 2013. Such decrease was primarily
attributable to the decrease of equity-settled share-based payments
for the share options granted to eligible persons (other than
Directors and employees) by the Company during the Period by
approximately HK$1.20 million.

Management Discussion and Analysis
BEES®mRDN

BIRE

AEBEH B TRCAER20134F [ #1)R 2 £7110,0007% 7T
H#037% - BRI TIHREZTNHFHLEMET
WE M (BREAERGEE AR RERNZ) AL
440,00078 7T } 218 B T 48R8 7 523 hn#9330,00078 7T
MR ERH -

A8 &
74 5 B 0 5 0 7 2 % 82201348 F) 89360 2 494,010,000
B TCSAILL.A4% © BOR D BRI E 7R R B AR A
Wb~ o

EERERR

REB WK ETES M RE20134 [ B & HOR 2 49
670,000/ 7T 8 #2.61% ° &m 2 M R A AR A BB A
MEHE P LOEEHEEN TR D RN BELER &R
RETHHEANSRE AHSNFABRNEZEM
o

5 H R X

7R S5 18] ¢ T 45 1 R S BR20 1 34F [RI AR 42 493,470,000
BILEKI21.42% ° ;%R 2 Jh E R AR REE R A4
3,700,0007% JTFT 4 ©

Hih G EmX

ANER 1) HoAth 45 & B ST 820 135 [/ B JR 42 491,520,000
BITHA6.15% < :ZE A I E B RN LA R B R A
FAmaERAL (EZREERIN KL BREY
Koz DARE a5 48 B DA R {0 /5 B B A5 BRORL 4> 491,200,000
BITATER

Interim Report 2015 R EisRhE 47



Management Discussion and Analysis
BRI

Finance costs

The Group did not incur any finance costs during the Period (2013:
approximately HK$1.44 million).

Loss attributable to owners of the Company

Loss attributable to owners of the Company for the Period was
approximately HK$11.94 million (2013: approximately HK$11.21
million). Loss per share was HK0.91 cent for the Period (2013:
HK1.79 cents).

OUTLOOK

In the coming future, the Group anticipates the Hong Kong
secondary tutoring market will be almost saturated. More new
resources will be allocated to develop the educational services and
language training segments in the PRC as the PRC market is still
developing and the growth potential is comparatively higher than
that in Hong Kong. The management will endeavour to develop by
diversifying into other related segments through strategic mergers
and acquisitions as well as investments in businesses with strong
development potential when opportunities arise. The management
team believes prudent strategies of diversifying the Group’s
investment resources geographically and functionally will bring
benefits to the stakeholders and give the Group a leg up to achieve
synergies.

In Hong Kong

The concept of “life-long education” is prevailing in the
society because it is a proactive way to enhance individual's
competitiveness and unlock ones’ potentials. There is a
phenomenal rise in the number of knowledge seekers amongst
mature age groups and working segments. Continuing development
and professional training are the key target segments to be focused
on in the Group’s development plan.

In the PRC

The management believes that the Group can find a much bigger
market in the PRC, which is a relatively untapped market up
till now. The Group will continue the development of education
business there using the existing platform in Hong Kong. With our
professional expertise, the Group believes that there is a clear edge
for the Group’s existing education panel to further explore the PRC
market.
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Developing education services is a long-term commitment and it
is of utmost importance to uphold quality. The Group will continue
to provide quality education regardless of its operation mode. We
believe what distinguishes one education hub from another is the
quality of education being offered. Only by upholding quality can an
education hub achieve sustainable development.

LIQUIDITY AND FINANCIAL RESOURCES

The Group has established an appropriate liquidity risk
management system to manage its short, medium and long-term
funding and to satisfy liquidity management requirements.

As at 31 December 2014, the Group's total balance of cash and
cash equivalents and unpledged bank deposits amounted to
approximately HK$92.98 million (30 June 2014: approximately
HK$56.35 million), of which 95.78% is held in Hong Kong dollars
and 4.22% is held in Renminbi. As at 31 December 2014, the
Group did not have any bank and other borrowings (30 June 2014:
Nil). Current ratio (defined as total current assets divided by total
current liabilities) was 6.39 times (30 June 2014: 5.22 times).

As at 31 December 2014, the gearing ratio of the Group was
9.06% (30 June 2014: 8.61%). Gearing ratio is total debts divided
by the sum of total equity plus total debts. Total debts refer to total
liabilities minus the sum of tax payable, deferred tax liabilities and
dividend payable (if any).

FUND RAISING ACTIVITIES

(i) On 13 May 2014, the Company and a placing agent entered
into a placing agreement pursuant to which the Company
has conditionally agreed to place through the placing
agent, on a best effort basis, up to 394,080,000 placing
shares at a price of HK$0.145 per placing share under a
specific mandate to be obtained from the shareholders at an
extraordinary general meeting of the Company, to not less
than six placees, who are professional, institutional or other
investors and who and whose ultimate beneficial owners
are independent third parties. The placing was completed
on 31 July 2014 and the net proceeds were approximately
HK$55.43 million. Details of the placing were disclosed in
the announcements of the Company dated 13 May 2014
and 31 July 2014 and the circular of the Company dated 2
July 2014.
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(ii) On 3 December 2014, the Company and two placing agents
entered into a placing agreement pursuant to which the
Company has conditionally agreed to place through the
placing agents, on a best effort basis, up to 271,616,000
placing shares at a price of HK$0.122 per placing share
under a general mandate granted to the Directors at
the annual general meeting of the Company held on 26
November 2014, to not less than six placees, who are
professional, institutional or other investors and who and
whose ultimate beneficial owners are independent third
parties. The placing was completed on 18 December 2014
and the net proceeds were approximately HK$31.82 million.
Details of the placing were disclosed in the announcements
of the Company dated 3 December 2014 and 18 December
2014.

CAPITAL STRUCTURE AND TREASURY POLICIES

At the annual general meeting of the Company held on 26
November 2014, an ordinary resolution in relation to the
increase in authorised share capital was duly passed by way of
poll. Following the passing of such resolution, the authorised
share capital of the Company increased from HK$150,000,000
divided into 1,500,000,000 Shares to HK$300,000,000 divided
into 3,000,000,000 Shares by the creation of an additional
1,500,000,000 Shares. The increase in authorised share capital
took effect on the same date.

The Group consistently employed a prudent treasury policy during
its development and generally financed its operations and business
development with internally generated resources and equity and/
or debt financing activities. The Group also adopted flexible and
prudent fiscal policies to effectively manage the Group’s assets and
liabilities and strengthen the Group’s financial position.
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EXPOSURE TO FOREIGN EXCHANGE RISK

The income and expenditure of the Group are mainly denominated
in Hong Kong dollars and as such the impact of foreign exchange
exposure of the Group was considered minimal. Hence, no hedging
or other arrangements to reduce the currency risk have been
implemented.

EMPLOYEE AND REMUNERATION POLICIES

As at 31 December 2014, the Group had a total of 290 employees
(30 June 2014: 312 employees). They receive competitive
remuneration packages that are constantly reviewed with reference
to the market circumstances, with incentives such as discretionary
bonuses based on the Group’s and individual performance. The
Group provides a comprehensive benefits package and career
development opportunities.

Pursuant to a share option scheme adopted by the Company on
11 June 2011, the Board may grant options to eligible persons,
including employees and Directors, to subscribe for shares of the
Company. During the Period, the Company had granted options to
subscribe for an aggregate of 96,400,000 shares of the Company
pursuant to the share option scheme.

CONTINGENT LIABILITIES

As at 31 December 2014, the Group had no significant contingent
liabilities (30 June 2014: Nil).

CAPITAL COMMITMENTS

As at 31 December 2014, there were respective capital
commitments contracted for but not provided in the condensed
consolidated financial statements amounting to approximately
HK$9.78 million (30 June 2014: approximately HK$10.05 million)
and authorised but not contracted for amounting to HK$0.50
million (30 June 2014: HK$0.50 million).
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CHARGES ON THE GROUP’S ASSETS

As at 31 December 2014, an investment property of the Group
with carrying value of HK$27.50 million (30 June 2014: HK$27.50
million) was pledged to secure general banking facilities granted to
the Group.

MATERIAL ACQUISITIONS AND DISPOSALS

The Group had the following material acquisition during the Period:

On 12 December 2014, the Group entered into a shareholders
agreement with Mr. Leung Wai Hon (“JV Partner”) in relation to
the formation of a joint venture company (“JV Company”), Vision
Smart Limited, which is owned as to 51% by the JV Partner and
as to 49% by the Group. The JV Company was intended to be
principally engaged in the business of property investment and
property holding. The JV Partner and the Group agreed to provide
shareholders’ loan up to HK$45.90 million and HK$44.10 million
respectively for the financing of the acquisition of a property by
the JV Company. Details of the investment were disclosed in the
announcement of the Company dated 12 December 2014.

Save as disclosed, the Group had no other material acquisitions
or disposals of subsidiaries and associated companies during the
Period.

SIGNIFICANT INVESTMENT HELD

On 18 July 2014, GET Holdings Limited (“GET Holdings”)
(formerly known as M Dream Inworld Limited) completed a capital
reorganisation comprising share consolidation, capital reduction
and share subdivision. As of 31 December 2014, the Group held
an aggregate of 102,401,978 shares (as adjusted) of GET Holdings,
representing approximately 5.24% of the issued share capital
of GET Holdings. The Group did not acquire or dispose of any
shares of GET Holdings during the Period. The Group recorded
the impairment loss on listed available-for-sale investment of
approximately HK$6.45 million during the Period as a result of its
investment in GET Holdings.
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12014512 431 H @ A & B Bk H 18 427,500,000/ 7T
(201456 H30H : 27,500,000/ 7T ) 2 xR EME 2 1F
B USSR FTAREN —RBITEE-

EXWMBREE
RAEIRIA - A EE TH B AR

MR2014F128128  AEBHRRZEER L ([REER
# BT —HEEAR ([G&AT]) Vision Smart
Limited (& EBHHERSI%Em LA AERES
A9% ) IR R B E - AERABMBEEREME
BERBBEMEEG - AERHHELAEERES IR
1 % 3 B 3 & %45,900,00078 7t 44,100,00078 Tt -
NAGERRNBMEXRHES ARREFERE
RARRRBHEA2014F12A12H Z A iR °

BRAIREEI ARERAHEAL EEMEARE
FHEWME QT R E QT -

FifsE XA

R20145F7A18H - B H AR AR ([E Sk )
(RIfEEE 2 N RBRAF) TR AEHR  BFEK
0 & Bf ~ B ASHIR K B 0 #5748 - 2014512 318
AEBEFEE HERE 102,401,978 A 7 (45 7
) HEZEBREBHTRALS.24%  REBRAH]
BAYEREIHES FEBZEMERD - HRIRE
BHER AEBRAHEASF LM HEERE
Z BB &5 18 476,450,000/8 7T °



SUBSTANTIAL SHAREHOLDERS’ OR OTHER’S
INTERESTS AND SHORT POSITIONS IN SHARES
AND UNDERLYING SHARES

As at 31 December 2014, so far as it is known to any Directors or
chief executive of the Company, the following shareholders (other
than a director or chief executive of the Company) had or were
deemed or taken to have interests or short positions in the shares
or underlying shares of the Company which were recorded in the
register required to be kept by the Company under Section 336
of the Securities and Futures Ordinance (Chapter 571 of the Laws
of Hong Kong) (“SFO”), or which would fall to be disclosed to the
Company and The Stock Exchange of Hong Kong Limited (“Stock
Exchange”) pursuant to Divisions 2 and 3 of Part XV of the SFO.

Other Information
HiER

FERRHHAMA LRI G RAERAR G E
mRRE

R2014F12A31H AR BEREFREZITHA
BATA LATIRE (RARESHEBITHRABRIN)
RARRBRNDKABEARNDFEEIRAIEEHEARIR
BEBEOFS7IEZLSRBAEGN (B RAER
Bl ) 336K AR ALRR AT EMNE LA REZR
PRE KRB EF R E GO EXVEBE2R3D FE
RARBIREBHER AR AR ([BRRR])HK
B EMiERSOXE -

Approximate % of
Number of shares
of the

shareholding of
the Company

Name Capacity Company held (Note 1)
EERATF
B HERY
FifEAT Baatt
&1 e 54 Iz 8 H (B1it1)
Beautiful Choice Investments Limited Beneficial owner 133,832,000 8.21%
(“Beautiful Choice”) (Note 2)
Beautiful Choice Investments Limited EmEEA
([ Beautiful Choice |) (#/:2)
Ms. Chu Wai Ling (“Ms. Chu”) (Note 2) Interest in a controlled 133,832,000 821%

corporation

KERLZT ([R&X)) (Haz2)
Notes:

1. The total number of 1,629,696,000 Shares in issue as at 31
December 2014 has been used for the calculation of the approximate
percentage.

2. Beautiful Choice is owned as to 60% by Mr. Lee Wai Lok, Ignatious
(“Mr. Lee”), an executive Director, and as to 40% by Ms. Chu, who
is the mother of Mr. Lee. Therefore, each of Mr. Lee and Ms. Chu is
deemed to be interested in all of the Shares held by Beautiful Choice
by virtue of the SFO. Mr. Lee is also a director of Beautiful Choice.

REEBEE S
fif it -

1. R20144F12A31H B #1710 42811,629,696,000/
REsTEBAB DT -

2. WITEEFELS A ([FESKHE]) A Beautiful Choice

M60%EE R TR ERN MR L THEHI0% 8 -
E L BIEESRHERN TRERFLTSEER
A Beautiful Choicets BRIFTE RN P B - 5T
A 71 A Beautiful Choicet) E =5 -
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Other Information

Saved as disclosed above, as at 31 December 2014, the Company
has not been notified by any other substantial shareholder or
person (other than the Directors or chief executive of the Company)
who had any interests or short positions in the shares or underlying
shares of the Company which would fall to be disclosed to the
Company and the Stock Exchange pursuant to Divisions 2 and 3 of
Part XV of the SFO.

DIRECTORS’ AND CHIEF EXECUTIVE’'S INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 31 December 2014, the Directors or chief executive of the
Company had the following interests in the shares, underlying
shares or debentures of the Company and its associated
corporations (within the meaning of Part XV of the SFO) as
recorded in the registers required to be kept by the Company
pursuant to Section 352 of the SFO; or notified to the Company
and the Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (“Model Code”) as set
out in Appendix 10 to the Listing Rules:

Long positions in the shares and underlying shares of
the Company

Br B FEE SN FA2014F12 8318 0 AA R I R4
FAMEMEEREIA L (RESRARFEET
A BN AR RISk AR AR () HE B IR IEFE 5
N B SR M EEXVEREE2 K239 BRZA [A) A X &) M2 B 32 B 4%
BT ESRAR -

EEREIETHRASRKG - HERG RE
5B A R

MR2014F12H31H  EE XA RAEEZETHAERA
NEINHBEEE (EEREBHNMBEKRDIEXVED)
IRk ) - BB S BEHFHEE T REZSRHAE
1B E32EBRARNR G FEMNE LA EZ 5k
BIE ETARBIMTEX10FTE E B ITAZESETESFR
SWEETR (B BMERAE RBRFT
B 2

RELABIRG RERMRG 232

Number of
shares/underlying
shares of the

Approximate %
of shareholding
of the Company

Name of Director Capacity Nature of interests Company held (Note 1)
5 EE ¥ AN
B, EEATREDN
EEna S HEEME HHEA R B & E Baa st
(Htat1)
Mr. Lee Beneficial owner Personal interest 10,852,000 0.67%
(Note 2)
TEE E=BEAA 1 A 25 (Htez2)
Interest in a controlled Corporate interest 133,832,000 8.21%
corporation (Note 3)
AR GDEE R NG £ (K1523)
144,684,000 8.88%
Ms. Wu Mei Chu (“Ms. Wu") Beneficial owner Personal interest 10,852,000 0.67%
(Note 2)
xRz ([#ZE)) EmEEA (BN 2 (K1a22)
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Notes:

1.  The total number of 1,629,696,000 Shares in issue as at 31
December 2014 has been used for the calculation of the approximate
percentage.

2. These number of shares represented the interests in the underlying
shares of the Company in respect of the share options granted by the
Company, the details of which are set out in the sub-section titled
“Share Option Scheme” on page 56 to 57 of this report.

3. These 133,832,000 Shares are held by Beautiful Choice, which is
owned as to 60% by Mr. Lee and as to 40% by Ms. Chu, the mother
of Mr. Lee. Therefore, each of Mr. Lee and Ms. Chu is deemed to be
interested in the 133,832,000 Shares held by Beautiful Choice by
virtue of the SFO. Mr. Lee is also a director of Beautiful Choice.

Save as disclosed above, as at 31 December 2014, none of the
Directors or chief executive of the Company had any interest or
short positions in the shares, underlying shares or debentures
of the Company or any of its associated corporations (within the
meaning of Part XV of the SFO) as recorded in the register required
to be kept by the Company pursuant to Section 352 of the SFO;
or as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed above and in the sub-section headed “Share
Option Scheme” below, at no time during the Period and up to the
date of this report, was the Company or any of its subsidiaries, a
party to any arrangement that would enable the Directors to acquire
benefits by means of the acquisition of shares in, or debentures
of, the Company or any other body corporate, and none of the
Directors or any of their spouses or children under the age of 18,
were granted any right to subscribe for equity or debt securities of
the Company or any other body corporate, nor had exercised any
such right.

Other Information
HiER

Hiat -

1. 2014412 A31H 2 #&17AR 17 42 £11,629,696,0000% 2
R EMOBE DL -

2. ZEBROBERRAQTMEBREZ AR REREK

PRt &) DA -

3. #%%133,832,0000% % 17 73 f Beautiful Choicet & » E
R EACORER LR AN AR LT HEL0%
et REFEFRPERD TEEREZLES
B %15 & Beautiful Choiceff# A #9133,832,0008% A%
15 A R 2 o 2 % A& I A Beautiful Choicef 2 5 »

Br ECRTHREEE SN 2014512 A31H - EE AR
AE2TRAEMERARRSETMERER (F
& REFMRERGIEXVED) By HE RO HE
FHEBIREE S KRG EPIE3521RALARRE
FENERMOEDRIORE  RBFRETAENE
ARBIRBRZPIEVERIORR

ESRERGHBHFHEF

B EX R T X [RERER 8 D E T EEE SN KA
HEARBEARE AR IEEREEAR ARmHHE
EAM B ARG ET L EM 2B AR ERFFEHK
BARR ST HEMEA B H D HEFMERFF
@ MEFREARFHERBRISEHEA T F LI E
ERTARBARB R AEMEABBNRARE
B RE Zr RORER - IR R RIT T B REHE R -
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Other Information

SHARE OPTION SCHEME

The share option scheme of the Company (“Share Option
Scheme”) was adopted pursuant to a resolution in writing of all
shareholders passed on 11 June 2011 (“Adoption Date”). The
purposes of the Share Option Scheme are to attract and retain the
best available personnel and to provide additional incentives or
rewards to employees, directors, consultants, business associates
and advisers of the Company for their contribution to the Company
and to promote our success. The Share Option Scheme became
effective on 4 July 2011 (“Effective Date”), subject to earlier
termination by the Directors and approved in advance by the
shareholders in a general meeting. The Share Option Scheme shall
be valid and effecting for a period commencing from the Effective
Date and expiring at 5:00 p.m. on the business day preceding the
tenth anniversary of the Adoption Date. The terms of the Share
Option Scheme are in compliance with the provisions of Chapter 17
of the Listing Rules.

Details of the share options granted by the Company under the
Share Option Scheme to eligible persons and movement in such
holding during the Period are as follows:

RERR ST &l

ARTEERAER 8 ([RERHERTE) DR 2B
RPX2011F6 A110 ([RMBR ) BEMNERRHESR
PR - BTSSRI RBRERERET R R
ARRNEE EF FBA FBBH MERRHE
ShEx Byl 2R MREREFHARBMENER - I
RER I - ERXEFRATR L RRRRBERA
S EEFSAEMMRRT - BEEST E8IN2011F7 A48
(TEMBEA)) £ - BRESESSRAEMARER
ERMAYM HEFMER A T AR LERZHE
ERRA M- BRI BERTE EMRRIEITEZ
fERSCARTE °

RARER AR REBREFE NS ERALE
2 R R PSR i 2 BB IF T

Number of share options

BREKE
Exercise Cancelled/
price per As at Granted Exercised lapsed As at
share 1 July during during during 31 December
Date of grant Exercise period HKS 2014 the Period the Period the Period 2014
BRITHEE  R2014F BR  R2014F
g =k T1EH BT 7A18 BalY  BATE /%Y 12A31A
Mr. Lee (Note 2) 25 Jul 2013 25 Jul 2013 to 24 Jul 2014 0.302 5,760,000 - - 5,760,000 -
FRE(Fi72) 2013574258 201357R208%
2014578248
9 Dec 2013 9 Dec 2013 to 8 Dec 2014 0.244 2,728,000 - - 2,728,000 -
2013%12A9H 2013%12A9H%
2014%1278H
14 Oct 2014 (Note 1) 14 Oct 2014 o0 13 Oct 2015 0.206 - 10,852,000 - - 10,852,000
2014F10A 148 (ffz#1) 2014%10 A14BZ
2015%10A4138
Sub-total 8,488,000 10,852,000 - 8,488,000 10,852,000
INGt
Ms. Wu (Note 2) 25 Jul 2013 25 Jul 2013 to 24 Jul 2014 0.302 5,760,000 - - 5,760,000 -
et (fz2) 2013%7A 250 2013%7A25H%
201457R248
9 Dec 2013 9 Dec 2013 to 8 Dec 2014 0.244 2,728,000 - - 2,728,000 -
2013F12A9A 2013F12A9A %
2014%12A78H
14 Oct 2014 (Note 1) 14 Oct 2014 to 13 Oct 2015 0.206 - 10,852,000 - - 10,852,000
2014F10A148 (Hz#1) 2014F10 B14BZE
2015104138
SJub‘i:totaI 8,488,000 10,852,000 - 8,488,000 10,852,000
INE
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Other Information

HihER
Number of share options
fRREYE
Exercise Cancelled/
price per As at Granted Exercised lapsed As at
share 1 July during during during 31 December
Date of grant Exercise period HK$ 2014 the Period the Period the Period 2014
} BRITHERE  R2014%F L BR Ro0l4E
R B TEH BT 7A1H HRRH MmfTE  E$/%%  12R318
Mr. Ng Norman (Note 3) 25 Jul 2013 25 Jul 2013 to 24 Jul 2014 0.302 5,760,000 - - 5,760,000 -
RERTE (WiH3) 2013F7 2508 20135742582
20147 8248
Sub-total 5,760,000 - - 5,760,000 -
Nt
Employees 25 Jul 2013 25 Jul 2013 to 24 Jul 2014 0.302 5,440,000 - - 5,440,000 -
B8 2013F7 A2508 20135742582
20147 8248
9 Dec 2013 9 Dec 2013 to 8 Dec 2014 0.244 21,224,000 - - 21,224,000 -
2013F12A9H 2013F12A9H%
201412888
14 QOct 2014 (Note 1) 14 Oct 2014 to 13 Oct 2015 0.206 - 24,136,000 - - 24,136,000
2014108148 (M1£1) 2014F10 A14R %
2015%10A13H
Sub-total 26,664,000 24,136,000 - 26,664,000 24,136,000
IVt
Other eligible persons 25 Jul 2013 25 Jul 2013 to 24 Jul 2014 0302 11,520,000 - - 11,520,000 -
(Note 4) 2013F7 A25H 2013F7A25H %
HitAERAL 2014%7A248
(His4) 9 Dec 2013 9 Dec 2013 to 8 Dec 2014 0.244 30,920,000 - - 30,920,000 -
2013%12A9H 2013F12R9HZ2
2014F12A8H
14 Oct 2014 (Note 1) 14 Oct 2014 to 13 Oct 2015 0.206 - 50,560,000 - - 50,560,000
20145108148 (#7:21) 2014510 A14B%
2015%10A13H
Sub-total 42,440,000 50,560,000 - 42,440,000 50,560,000
vt
TOEal 91,840,000 96,400,000 - 91,840,000 96,400,000
@t
Notes: i
1. The fair value of 96,400,000 share options granted on 14 October 1. 2014107148 &% H #996,400,00015 B8 A% #E &9 A
2014 was determined by the Directors to be approximately BEINHESE2E - ZXBUYANNEEGEMER -8B
HK$2.39 million with reference to a valuation performed by an B ETREEEE 542,390,000/ 7T © 5% A= =AY 56 A
independent firm of professional valuer using a Binomial model. The HFEPENEL BSNRETRLSE T 1TFEES
inputs into the model included the share price of HK$0.175 per share f%0.206/ 7T « FE £ K 1851.66% « TB BARE AR i F HA14F
on the date of grant, exercise price of HK$0.206 per share, historical W EETEHA AR B S AT R SRR ) 2R0.09% © A FIRE
volatility of 51.66%, expected option life of 1 year, no expected M F2014F 10138 (B E £ & 1 fE IR B Hi20144F
dividend and estimated annualised risk free interest rate of 0.09%. 10A14H A B H) WM (E A ERR0.18748 T °
The closing price of the shares of the Company on 13 October 2014,
being the date immediately before the date of grant of options on 14
October 2014, was HK$0.187 per share.
2. Executive Director. 2. WITESE-
3. Retired as an executive Director with effect from 19 November 2013. 3. H20137F11A19HBERERTTE S
4.  Other eligible persons include business partners and consultants of 4, HABERATERIEASENESEH AR -

the Group.
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Other Information

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries had purchased,
sold or redeemed any of the Company’s listed securities during the
Period.

USE OF PROCEEDS FROM THE LISTING

The net proceeds from the Company’s issue of new shares in
the initial public offering (after deducting expenses relating
specifically to the issue of new shares in the initial public offering
and expenses relating generally to the listing of all the shares of
the Company, whether existing or new) amounted to approximately

BE HESEENFAATMLHES

RAMEAR ARAREEFANEARMERE 4
EHBOEMARBN LTHES-

IHMERERE

KEARRBRERRA

FAEEE R EITHRM WATER

HFER (KNREEERERAABEPRITHRND
BRANHAS R —REXRBMERND (TwAREHL
#ig) £ A B H9 B S 1% ) 4 23130,000,0007 7T ° 7
2014%12A31 8 KB B RAHRBERN IS HKIBFER

HK$130 million. As at 31 December 2014, the net proceeds from BEEANT:
the initial public offering had been utilised as follows:
Amount
Planned utilised up to Balance as at
amount per 31 December 31 December
Prospectus 2014 2014
#HEF2014%F
12A31H 120144
BREEN FrEh A 12A31H
FHEIRIE BRRIE Z 858
HK$ million HK$ million HKS$ million
B &5 B & B & 5T
Repayment of loans EEEX 50 50 -
Setting up secondary learning centres R EHRE D 15 12.23 2.77
Setting up primary learning centres B NEBHBEAF L 6 4.63 1.37
Setting up kids learning centres (Note) RAUREHEFRL (i) 15 12.71 2.29
Provision of overseas studies REBINABFARTE
consultation services (Note) (Hat) 6 6 -
Provision of test preparation and R ES R TR R
bridging courses 4 4 -
Strategic merger and acquisition (Note) — SRES\EGHRE (H/7E) 34 34 -

Note:  As disclosed in an announcement of the Company dated 28 March
2013, the Board decided to expand the use of net proceeds for
investing into non-educational business, in addition to the original
purposes as stated in the Company’s prospectus dated 20 June
2011 (“Prospectus”).
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CORPORATE GOVERNANCE

The Board is committed to maintaining a high standard of
corporate governance within a sensible framework with an
emphasis on the principles of transparency, accountability and
independence. The Board believes that good corporate governance
is essential to the success of the Group and the enhancement of
shareholders’ value.

COMPLIANCE WITH THE CORPORATE GOVERNANCE
CODE

The Company has applied the principles in and adopted the code
provisions of the corporate governance code set out in Appendix
14 to the Listing Rules as its own corporate governance code (“CG
Code”). During the Period, the Company has complied with all the
provisions of the CG Code.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Model Code set out in Appendix
10 to the Listing Rules as the code of conduct regarding securities
transactions by the Directors. Having made specific enquiries of
the Directors, all of the Directors have complied with the required
standard set out in the Model Code throughout the Period.

AUDIT COMMITTEE

The Board has established the audit committee (“Audit
Committee”) on 4 July 2011 with specific written terms of
reference in compliance with the provisions set out in the CG Code.
The primary duties of the Audit Committee are to assist the Board
by providing an independent view of the effectiveness of the
financial reporting process, internal control and risk management
systems of the Group, overseeing the audit process and performing
other duties and responsibilities as assigned by the Board.

The Audit Committee currently comprises three independent non-
executive Directors, namely Mr. Ong Chi King, Mr. Lee Shu Fai and
Mr. Pun Kwok Shan. Mr. Ong Chi King is the chairman of the Audit
Committee since his appointment on 28 February 2014. The Audit
Committee has reviewed with the management the accounting
principles and practices adopted by the Group and has discussed
auditing, internal controls and financial reporting matters including
the review of the unaudited condensed consolidated financial
statements of the Group for the six months ended 31 December
2014.
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5 REFCEEAYHAKENKN REARREERE

B EEGshl

RAREFER EMARAKMERI4FE N B EE AT A
R A R EFANESERER G EERFA
([ZEER=FE]) -RABEA NAFE BT
EIRSTAIM AT B IE -

EENEBHEXS

ARE RN RS0 HMIREFRIERS
HMESETELFRIZINIETEA - KREFIEHETE

EHE RAAHBAMEBEEST —HETEE
RYARTEZE R o

5T Bl BT 3k

EZESE

BEEECN201IF7R4BR U BEZLZES ([BERE
BE|) TAERELEEATHMEKXHNEESE
AMERE BEXZEeNIEREARPESSH
REENTHEHBRIERF - AP KRR SRS E
ARMRERBYER EREZEEANBTESS
5 IR B9 LAt B 75 ERLBR & o

ERZESRHA B IENTESER T
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Other Information

DISCLOSURE OF DIRECTORS’ INFORMATION #R#E EWmiRBIE13.51B()EEHZEES
UNDER RULE 13.51B(1) OF THE LISTING RULES EHEE

Name of Director Details of change

EEpnE BEFS

Mr. Lee —  monthly housing allowance of HK$90,000 has been granted with effect from
oA 1 November 2014.

— 20145117 1B #£ER & H90,000/8 7TH 5 E 2R

—  the amount of monthly remuneration has been adjusted to HK$218,000 with
effect from 1 January 2015.

— R2015F1HIHEEBAMeeREE

I

HE 2 218,000/ 7T ©

Ms. Wu —  the amount of monthly remuneration has been adjusted to HK$79,420 with
[Z RS effect from 1 January 2015.
— R2015F1AIRREEAMEeBEHEET9,4208 T

Mr. Ong Chi King — appointed as an independent non-executive director of Larry Jewelry
EFRREAE International Company Limited (stock code: 8351), the shares of which are
listed on the Growth Enterprise Market (“GEM”) of the Stock Exchange with
effect from 15 October 2014.
— R2014F10A15HBEZEREXBEOBRBEAER AR (RHMRE: 8351 - K
M RS PEIRIR ([RISEHR ) E77) OB FEITE S -
— appointed as an independent non-executive director of KSL Holdings Limited
(stock code: 8170), the shares of which are listed on the GEM of the Stock
Exchange with effect from 19 November 2014.
— 2014911 B19H ¥ Z T AKSL Holdings Limited ( B& 15 5% : 8170 « H &
MR FrBIZER ET) BB EMITES -

By order of the Board REES G

Hong Kong Education (Int’l) Investments Limited EEHT (EAR)IZREEEFRAT
Lee Wai Lok, Ignatious HITESE

Executive Director FEy

Hong Kong, 25 February 2015 Bi& - 2015%225H
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