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FINANCIAL SUMMARY
SRR S

(LOSS)/PROFIT FOR THE YEAR

FA(ER),ER
For the year ended 31 December
B#EZE+-A=t—-HLEE
2014 2013 2012 2011 2010
—E-MmE —E—=F —E——F —E——fF —E-TF
RMB’000 RMB’000 RMB’000 RMB'000 RMB’000
INEEe | ARBTT O AREBTT O ARETT  ARETR
Turnover S 894,339 744,952 614,399 720,412 654,315
(Loss)/Profit before taxation K% a1 (E518),/ & 5 (147,636) 26,914 26,956 37,922 43,056
Tax expense BB X (1,389) (11,287) (7,498) (1,882) 2,141)
(Loss)/Profit for the year FN(EE),&F (149,025) 15,627 19,458 36,040 40,915
(Loss)/Profit attributable ZN/NG|
to Equity Shareholders BaFAA
of the Company fEfG (E18), /& F (148,897) 15,627 19,458 36,040 40,915
Non-controlling interests FEERER (128) - - — -

(149,025) 15,627 19,458 36,040 40,915

ASSETS AND LIABILITIES

EEREE
As at 31 December
+=A=+-—H

2014 2013 2012 2011 2010
—F-mE —T—=F —T—=F —T——F —T-TF
RMB’000 RMB'000 RMB’000 RMB'000 RMB’000
IN-LHE AN ARETT ARBTR ARETRT ARETH
Current assets REEE 366,576 283,194 382,969 315,898 392,820
Non-current assets FEREBEE 1,230,725 1,301,821 1,156,501 836,647 832,128
Current liabilities BB E 558,705 477,795 445,652 287,816 460,598
Non-current liabilities FERBEE 632,409 553,180 551,010 333,344 272,139
Net assets AEFE 406,187 554,040 542,808 531,385 492,211

Total equity attributable to /NG|

equity Shareholders of BaFEA

the Company FE {5 148 2% 405,035 554,040 542,808 531,385 492,211
Non-controlling interests R ER 1,152 — — — -
Total equity miE% 406,187 554,040 542,808 531,385 492,211
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CHAIRMAN’S STATEMENT
ESRME

Dear Shareholders,

In 2014, the annual production volume of the four
power plants of Amber Energy Limited (the “Company”)
amounted to 1,101,421 Mwh, representing an increase
of 9.66% as compared to last year. In addition, the
Company and its subsidiaries (the “Group”) have
completed commissioning for their new clean energy
project, Amber (Anji) Gas Turbine Thermal Power Co.,
Ltd. (BRIA(L )R EEFR AR (“Anji Power Plant”),
which has officially commenced commercial operation.

For the year ended 31 December 2014, the turnover of
the Group was approximately RMB894,339,000 (2013:
RMB744,952,000), representing an increase of 20.05%
as compared to last year. Loss attributable to equity
shareholders of the Company was approximately
RMB148,897,000 (2013: profit of RMB15,627,000),
representing a decrease of 1,052.82% as compared to
2013.

The significant decrease of profit attributable to equity
shareholders of the Company was primarily attributable
to a significant increase in cost for power generation
and impairment loss on assets.

Effective from 10 July 2013, natural gas price (inclusive
of VAT) increased from RMB2.41/m*® to RMB3.22/m3,
while tariff rate increased from RMB0.80/Kwh to
RMBO0.96/Kwh. Effective from 15 December 2014,
natural gas price (inclusive of VAT) increased from
RMB3.22/m? to RMB3.36/m?, while tariff rate remained
unchanged at RMBO0.96/Kwh, resulting in a substantial
increase in natural gas cost of the Company. In
addition, taking into account the overall situation of the
natural gas power generation industry within Zhejiang
province, in order to promote the healthier
development for the industry, the regulatory authorities
of Zhejiang Government may implement a trial dual
tariff pricing policy for natural gas power generation
starting from 2015 (the “Dual Tariff Policy”).
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CHAIRMAN’S STATEMENT
EERWE

Given the potential introduction of the Dual Tariff Policy,
the operating revenue of the power plants under the
Group in 2015 will then comprise two components,
namely capacity tariff revenue and volume tariff
revenue. It will then change the business model of the
power plants under the Group, which was previously
based only on volume tariff revenue. However, at this
moment, the Company has only received the
documents concerning the power generation volume
scheme for 2015, and the related documents
concerning the specific dual tariff prices issued by the
Price Bureau of Zhejiang Province remains outstanding,
the Company is unable to assess the specific potential
impact arising from the possible trial implementation of
the Dual Tariff Policy. The lack of the specific details of
the Dual Tariff Policy makes it very hard to properly
value and assess existing assets of the Company
during the annual audit process, thus the Company
can carry out value assessment on the existing assets
of the Group only on the basis of existing information,
i.e. documents in relation to the above volume
generation scheme. An impairment of approximately
RMB139,943,000 is required to be made to the existing
assets of the Group.

As the results of the Company were critically impacted
by the increases of natural gas price in Zhejiang
Province on 10 July 2013 and 15 December 2014, the
Company has communicated with the government
authorities and drawn considerable attention from the
relevant authorities of Zhejiang Government.

The regulatory authorities of Zhejiang Government may
implement the trial Dual Tariff Policy for natural gas
power generation starting from 2015.
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CHAIRMAN’S STATEMENT
ESRME

Under the Dual Tariff Policy, the turnover of the Group’s
power plants in 2015 will consist of capacity tariff and
volume tariff, which will change the previous revenue
model with volume tariff only of the Group’s power
plants. However, the Company is still awaiting the
related policy documents concerning the specific dual
tariff prices issued by the Price Bureau of Zhejiang
Province, hence the Company could not disclose the
specific impact of dual tariff prices to the Company.
The Company will make further announcements on the
specific dual tariff prices and the impact on the
Company’s results in a timely manner after receiving
the related policy documents.

Recently, “Under the Dome”, a video which
investigated the haze, has been quoted for many times
by major media and the Internet and raised extensive
awareness and profound discussion in society. Air
pollution has been the focus in China again, because it
is still the most realistic and dreadful problem to the
citizens’ livelihood. Considering the pollutants emitted
by coal and oil combustion as the principal source of
air pollution, it will brook no delay to eliminate air
pollution from the source by the clean use of energy as
well as the use of clean energy. Clean energy will
continue to be promising in future.

Along with the production commencement of Anji
Project, clean energy power generation of the
Company will be further expanded and make a more
significant contribution to the energy saving, emission
reduction and environment management. Besides, the
Company is planning the development of other clean
energy projects as additional projects reserved for the
current and long-term development with an intention to
expand its market share in the clean energy supply in
China. The Company is currently planning to carry out
preliminary assessment on possible financing and
acquisition plans. Yet, as of the date of this report,
none of the Company or any of its subsidiaries has
entered into any legally binding agreement or contract
for the purpose of any of the above plans.
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CHAIRMAN’S STATEMENT
EERWE

For the past year, all power plants of the Group
maintained production safety under its respective
sound operation and the construction progress of the
new project has been satisfactory. In response to the
soaring natural gas price, the Group has adopted
various effective measures that successfully decreased
production cost and increased production volume as
compared with last year, thus decreasing the loss
resulting from an increase in natural gas price for a
certain extent. | would like to extend my heartfelt
gratitude to all directors, the management team and all
staff for their dedication, as well as all our
shareholders and partners for their tremendous support
to obtain all the above key achievements.

In the future, the Group will be proactive and innovative
with full confidence to achieve outstanding results.

Chai Wei
Chairman of the Board and President

Zhejiang province, China, 27 March 2015
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MANAGEMENT DISCUSSION

AND ANALYSIS
BB w0 AT

BUSINESS REVIEW

Installed Capacity

The Group is mainly engaged in the construction,
operation and management of natural gas-fired power
plants, and has four wholly-owned gas-fired power
plants in Zhejiang province, namely Zhejiang Amber
De-Neng Natural Gas Power Generation Co., Ltd. (47T
RIAEEERAREEFRAR]) (“De-Neng Power Plant”),
Hangzhou Amber Blue Sky Natural Gas Power
Generation Co., Ltd. (MMIRIAERXRRARZLEBR A

7)) (“Blue Sky Power Plant”), Amber (Anji) Gas Turbine
Thermal Power Co., Ltd. (323A(Z & )REEEH R A A)
(“Anji Power Plant”) and Zhejiang Amber Jing-Xing
Natural Gas Power Generation Co., Ltd. (#7/T 3% 39 &
XARRBEEARAA) (Jing-Xing Power Plant”). As at

31 December 2014, the aggregate installed capacity
and the attributable installed capacity of the above
power plants was approximately 457MW.
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MANAGEMENT DISCUSSION
AND ANALYSIS
BB &Y w22 0 AT

Production Volume

The production volume for the year ended 31
December 2014 was 1,101,421Mwh (2013:
1,004,391Mwh), representing an increase of 9.66% as
compared with last year. The production volume has
increased because of the increase of overall energy
demand in Zhejiang province.

Natural Gas Supply

The total natural gas supply for the year ended 31
December 2014 was 257.42 million m? (2013: 235.27
million m?), representing an increase of 9.41% as
compared with last year. As the production volume
increased, natural gas supply increased accordingly.

Fuel Cost

Natural gas is the only source of fuel for the Group’s
power plants. The natural gas price is determined by
the Price Bureau of Zhejiang province.

Effective from 10 July 2013, natural gas price (inclusive
of VAT) offered by Zhejiang Province Natural Gas
Development Company (the sole natural gas supplier of
the Group) to the Company’s gas-fired power plants is
adjusted from RMB2.41/m® to RMB3.22/m?. Effective
from 15 December 2014, natural gas price (inclusive of
VAT) offered to the Company’s gas-fired power plants
is adjusted from RMB3.22/m® to RMB3.36/m?. Effective
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MANAGEMENT DISCUSSION

AND ANALYSIS
BB w0 AT

from 1 April 2015, natural gas price (inclusive of VAT)
offered to the Company’s gas-fired power plants is
adjusted from RMB3.36/m° to RMB3.08/m?.

For the year ended 31 December 2014, the fuel cost
accounted for 82.16% of the turnover, representing an
increase of 2.74 percentage point as compared to last
year.

On-grid Tariff

On-grid tariff is determined by the Price Bureau of
Zhejiang province after taking into account the types of
fuel, cost structure and operating profit of similar power
plants within the provincial grid. Effective from 10 July
2013, on-grid tariff (inclusive of VAT) is adjusted from
RMBO0.8/Kwh to RMBO0.96/Kwh.

FINANCIAL REVIEW

Highlight

For the year ended 31 December 2014, the turnover of
the Group was approximately RMB894,339,000 (2013:

RMB744,952,000), representing an increase of 20.05%
as compared to last year.

For the year ended 31 December 2014, loss
attributable to equity shareholders of the Company was
approximately RMB148,897,000 (2013: profit of
RMB15,627,000), representing a decrease of 1,052.82%
as compared to 2013. Basic loss per share amounted
to RMBO0.36 for the year ended 31 December 2014
(2013: basic earnings per share of RMBO0.04).

The significant decrease of profit attributable to equity
shareholders of the Company was primarily attributable
to the following two aspects:

First is the significant increase in cost for power
generation. Effective from 10 July 2013, natural gas
price (inclusive of VAT) increased from RMB2.41/m?® to
RMB3.22/m?, while tariff rate increased from
RMBO0.80/Kwh to RMBO0.96/Kwh. Effective from 15
December 2014, natural gas price (inclusive of VAT)
increased from RMB3.22/m® to RMB3.36/m?, while
tariff rate remained unchange at RMBO0.96/Kwh,
resulting in a substantial increase in natural gas price to
be borne by the Company.
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MANAGEMENT DISCUSSION

AND ANALYSIS
BEE LD

Second, an impairment of approximately
RMB139,943,000 is required to be made on the
existing assets of the Group. Taking into account the
overall situation of the natural gas power generation
industry within Zhejiang province, in order to promote
the healthier development for the industry, the
regulatory authorities of Zhejiang Government may
implement a trial dual tariff pricing policy for natural
gas power generation starting from 2015 (the “Dual
Tariff Policy”).

Given the potential introduction of the above Dual Tariff
Policy, the operating revenue of the power plants under
the Group in 2015 will then comprise two components,
namely capacity tariff revenue and volume tariff
revenue. It will then change the business model of the
power plants under the Group, which was previously
based only on volume tariff revenue. However, at this
moment, the Company has only received the
documents concerning the power generation volume
scheme for 2015, and the relevant documents
concerning the specific pricing scheme of the Dual
Tariff Policy from the Price Bureau of Zhejiang Province
remain outstanding, the Company is unable to assess
the specific potential impact arising from the possible
trial implementation of the Dual Tariff Policy. The lack of
the specific details of the Dual Tariff Policy makes it
very hard to properly value and assess existing assets
of the Company, thus the Company can carry out
value assessment on its existing assets only on the
basis of existing information, i.e. documents in relation
to the above volume generation scheme. Accordingly,
an impairment of approximately RMB139,943,000 is
required to be made to the existing assets of the
Group pursuant to the accounting treatment in
accordance with the IFRS.

Turnover

Turnover of the Group for the year ended 31
December 2014 amounted to approximately
RMB894,339,000, representing an increase of 20.05%
as compared with RMB744,952,000 last year. An
increase in turnover was primarily due to an increase in
both the tariff rate and the production volume.
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MANAGEMENT DISCUSSION

AND ANALYSIS
BB w0 AT

Operating Costs

Operating costs of the Group for 2014 was
RMB988,951,000, representing an increase of 44.41%
as compared with RMB684,800,000 in 2013. An
increase in operating costs was primarily due to an
increase in both the natural gas price and the
production volume, and the provision of impairment
losses.

Income Tax

Since preferential enterprise income tax enjoyed by the
power plants of the Group expired on 31 December
2012, those power plants have provided for and paid
the PRC enterprise income tax at a rate of 25% during
2013. The PRC enterprise income tax provided for the
year ended 31 December 2014 amounted to
RMB3,299,000.

Pursuant to the provisions of tax law of the PRC, 10%
withholding tax is levied on foreign investors in respect
of dividend distributions arising from profits of foreign
invested enterprises earned after 1 January 2008,
while the applicable tax rate for foreign investors
registered in Hong Kong is 5% provided they meet
certain criteria. Deferred tax liabilities of RMB3,224,000
have been recognised for the retained profits of the
Group’s PRC subsidiaries as at 31 December 2014 to
the extent that these earnings would be distributed in
the foreseeable future.

No provision of income tax was made for the members
of the Group outside of the PRC as the Group had no
assessable profits generated outside the PRC.

Loss Attributable to Equity Shareholders of the
Company

For the year ended 31 December 2014, loss
attributable to equity shareholders of the Company was
RMB148,897,000 (2013: profit of RMB15,627,000),
representing a decrease of RMB164,524,000, or
approximately 1,052.82%, as compared with last year.

The loss in 2014 was mainly attributable to the
significant increase in production cost and the
impairment loss on assets as described under the
paragraph “Highlight” above.
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Liquidity and Financial Resources

Net cash generated from operating activities was
RMB39,756,000 (2013: RMB134,012,000). A decrease in
the net cash generated from operating activities as
compared with last year was mainly due to the
decrease of RMB45,000,000 in trade payment cash
outflow from 2013 to 2014 as the bills payable were
RMB125,000,000, RMB170,000,000 and
RMB170,000,000 at the end of 2012, 2013 and 2014
respectively. The aging of the Group’s receivables is
one month and in general, the tariff revenue generated
in the previous month is received in the current month
and used for the settlement of fuel purchases of the
current month. Credit record of our customers was
satisfactory and there has been no risk of default. Net
cash used in investing activities was RMB131,036,000
(2013: RMB185,066,000), representing a decrease of
29.19% as compared with last year. The amount was
primarily used as the expenses for the construction of
and equipment procurement for the Anji Project. Net
cash generated from financing activities was
RMB179,544,000 (net cash used in 2013:
RMB43,899,000), which was primarily due to the
borrowings of RMB643,945,000, the repayment of loans
of RMB480,000,000, the decrease in pledged deposits
of RMB14,500,000 and the payment of dividend of
RMB181,000.

As at 31 December 2014, the Group had a cash
balance of RMB148,499,000 (31 December 2013:
RMB60,235,000) of which approximately
RMB80,470,000 was used for financing the Anji project,
while the remaining balance of approximately
RMB68,029,000 was used for working capital purpose.
Cash was generally placed with banks as short-term
deposits.

As at 31 December 2014, the Group had net current
liabilities of approximately RMB192,129,000 (31
December 2013: RMB194,601,000), mainly due to
additional current liabilities used for repayment of long-
term borrowings due.
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The Group regularly monitors its liquidity positions and
projected liquidity requirements and its compliance with
lending covenants to ensure that it meets its short-term
and long-term liquidity requirements. The Group
maintains long-term satisfactory relationships with the
major banks, and the directors of the Company (the
“Directors”) are confident that the Group will be able to
satisfy all conditions required by its bank creditors and
will have sufficient working capital for future operations.

The Group monitors its capital structure on the basis of
the gearing ratio. This ratio is calculated as net debt
divided by total capital. Net debt is calculated as total
debt (including all loans and borrowings as well as
long-term payables and the Convertible Bonds, as
shown in the consolidated statement of financial
position) less cash and cash equivalents. Total capital
is calculated as equity attributable to equity
shareholders of the Company, as shown in the
consolidated statement of financial position, plus net
debt. As at 31 December 2014, the gearing ratio was
65.68% (31 December 2013: 55.76%), representing an
increase of 9.92 percentage points as compared with
2013.

Foreign Exchange

The Group has placed short-term deposits with
licensed banks in Hong Kong Dollars, which will affect
the Group’s financial conditions as the exchange rate of
Hong Kong Dollars to Renminbi fluctuates. As the
Group’s operating expenses are mainly denominated in
Renminbi and our turnover is also settled in Renminbi,
the Group has not hedged the risks of exchange rate
fluctuations through any forward contracts or
borrowings.

Contingent Liabilities and Capital Commitments

As at 31 December 2014, the Group has
RMB11,887,000 (831 December 2013: RMB84,658,000)
of capital commitments relating to the purchase and
construction of property, plant and equipment
contracted but not provided for in the financial report
for the year. The Group has authorized but not
contracted for capital commitments of RMB32,230,000
(81 December 2013: RMB85,149,000). During the year,
the Group had no major contingent liabilities or off-
balance sheet commitments.
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Details of the capital commitment of the Group are set
out in note 26 to the financial statements.

PROSPECTS

At the meetings of the National People’s Congress and
Chinese People’s Political Consultative Conference in
2015, Premier Li Kegiang emphasised the fight against
energy saving and emission reduction and environment
management in the government work report. Citizens
have suffered from environmental pollution, so this
issue requires to be controlled with an iron fist. In
2015, emission of carbon dioxide has to decrease by
over 3.1%, chemical oxygen demand and ammonia
emission have to decrease by approximately 2%,
sulphur dioxide and nitrogen oxide emission has to
decrease by about 3% and 5%, respectively. The
government will profoundly implement the air pollution
prevention scheme and joint prevention and control
across all regions. This demonstrates the emphasis on
energy saving and emission reduction and environment
management of the Chinese Government.

The meetings of the National People’s Congress and
Chinese People’s Political Consultative Conference also
disclosed that the GDP in 2015 would increase by
around 7%, similar to the economic growth last year. In
view of the close relationship between energy
consumption and economic development, it is expected
that national energy consumption will increase in line
with the economic development objectives. However, the
Group believes that the clean energy industry, including
the exploration and use of natural gas, will still be one of
the most promising industries in the future as the
importance of ecological civilization in economic
development has been continuously highlighted. Natural
gas, a fossil fuel and important transition fuel which is in
compliance with the environment protection standards, is
widely used in Europe and many other developed
countries such as the United States. According to the
“12th Five Year Plan”, China will further optimize the
structure of energy industry, reduce the reliance on coal
resources and increase the proportion of natural gas in
primary energy. The proportion of natural gas in primary
energy is expected to increase from 4.3% in 2011 to
75% at the end of 2015. The Group, being a major
clean energy supplier focusing on natural gas, will likely
benefit from this policy.
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In response to the above situation, the management
will continue to support and dedicate to the
development of clean energy and is confident in the
future development of the existing power plants and
new projects of the Group.

Meanwhile, the shareholders and potential investors of
the Company shall be reminded that after the
commencement of the operation of the Anji Project, the
Group’s installed capacity will be increased by
approximately 158MW, representing an increase of
approximately 52.8%. However, the operation at the
initial stage of production commencement of the new
project is subject to various uncertainties and there is
no assurance that whether it will become a new source
of profit growth for the Group at the initial stage of
operation. Nevertheless, we will continue to create
long-term returns for our shareholders at our best
endeavours.

As the results of the Group were critically impacted by
the increases of natural gas price in Zhejiang Province
on 10 July 2013 and 15 December 2014, the Company
has communicated with the government authorities and
drawn considerable attention from the relevant
authorities of Zhejiang Government.

Taking into account the overall situation of the natural
gas power generation industry within Zhejiang province
in 2015, in order to solve the difficulties in operation
due to the rise in natural gas price and consequently
the increase in natural gas power generation cost,
settle the conflict in natural gas power generation price,
protect the electricity supply for the entire province and
promote the healthier development for the industry, the
regulatory authorities of Zhejiang Government may
implement the trial Dual Tariff Policy for natural gas
power generation starting from 2015 (Dual tariff pricing
divides the on-grid tariff into capacity tariff and volume
tariff. Capacity tariff reflects the fixed cost and
reasonable profit of power plants, and it is highly
related to the type of power plant, investment costs,
finance costs and reasonable profit, and the price of
capacity tariff is determined by installed generation
capacity in kw. Revenue will be received based on the
capacity of installed generation and capacity tariff
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whether or not power is generated. Volume tariff
reflects the variable cost and reasonable profit of
power enterprises, and applies to actual electricity
production volume in kwh).

As disclosed in the announcement of the Company
dated 25 March 2015, the Group had received the
documents titled “the Notice Regarding the 2015
Unified Production Plan for Power Plants in Zhejiang
Province” ((BAR TN E2015F B TE KA EME S

ER/IBA)) and “the Notice Regarding the Issue of the
2015 Scheme of Power and Volume Balance in
Zhejiang Province” (B R ENE2015F /T4 E
EFEHENBA)) issued by the Economic &
Information Commission of Zhejiang Province (#T/I& 4

EFMEFAILEZES) which both suggested the trial
|mplementat|on of the Dual Tariff Policy to provide more
flexible tariff adjustments, and the 2015 planned natural
gas power generation for Zhejiang Province will be
based on the maximum demand within the power grid.
The planned generation hours in 2015 for the original
power plants of the Group may be adjusted from
3,500 hours to 1,800 hours, while the planned
generation for the new Anji Power Plant in 2015 may
be 560 hours. Subject to adjustment, the
aforementioned planned generation corresponds with
the volume tariff under the potential Dual Tariff Policy.
However, the number of planned generation hours as
specified above are the only available information
regarding the proposed Dual Tariff Policy, and the
pricing scheme remains outstanding. The Company is
yet to obtain the complete information of the Dual Tariff
Policy. In addition, the specific pricing scheme under
the Dual Tariff Policy is still subject to the relevant
approval procedures and the ensuing confirmation
issued by the Price Bureau of Zhejiang Province.
During the specific formulating process of the Dual
Tariff Policy, the consideration of the downward
adjustment of the price of natural gas may also be
accounted for which may further change the generation
hours. The Company is not aware of any further details
of the specific details and release time of the 2015
Dual Tariff Policy of Zhejiang Province, and is unable to
confirm if there will be any other new power generation
policy other than the Dual Tariff Policy.
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Given the potential introduction of the above Dual Tariff
Policy, the operating revenue of the power plants under
the Group in 2015 will then comprise two components,
namely capacity tariff revenue and volume tariff
revenue. It will then change the business model of the
power plants under the Group, which was previously
based only on volume tariff revenue. However, as
explained above, the Company has only received the
documents concerning the power generation volume
scheme for 2015, and the relevant documents
concerning the specific pricing scheme of the Dual
Tariff Policy from the Price Bureau of Zhejiang Province
remain outstanding, the Company is unable to assess
the specific potential impact arising from the possible
trial implementation of the Dual Tariff Policy.

Regarding the potential impairment loss on the
Company’s assets owing to the above situation, the
Board is of the view that the potential Dual Tariff Policy
is a policy intended to make the natural gas power
generation enterprises healthier, and it should be
beneficial to the development of the Group. This
impairment loss will be re-assessed according to the
new policy when it is released.

Furthermore, it is worth noting that this impairment loss
is a non-cash accounting treatment in accordance with
International Financial Reporting Standards and it will
have no impact on the actual cash flow for the Group’s
operation.

In addition, the Group is well prepared to develop and
invest in new projects in areas such as gas-fired power
generation and cogeneration projects, and carry out
investigation, research and development of clean
energy projects other than natural gas. The Group will
further increase its reserves in projects for current and
long term development, and will expand its market
share in the clean energy supply in the PRC.
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The Group will continue to strengthen its human
resources and focus on the training of talents to build
a team with outstanding members. In addition, the
Group will continue to perfect its operation plan and
budget management, upgrade its ability in plan
execution and budget control in order to further
enhance its management standard and secure a stable
and healthy growth with sustainable development. The
Group, having full confidence in the industry, shows
perseverance in its development of clean energy
business. It is believed that the Group may achieve
satisfactory results in this business and become one of
the top clean energy suppliers in the PRC.

FINAL DIVIDEND

The Board does not recommend to declare a final
dividend for the year ended 31 December 2014 (2013:
HKDO0.002 per share).

HEALTH AND SAFETY COMPLIANCE

The Group’s power plants have adopted various
internal policies and implemented protective measures
to prevent health and safety hazards. The policies
adopted by the Company are in line with government
regulations. There were no material accidents or
suspensions during the year.
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ENVIRONMENT PROTECTION

Each of the Group’s power plants has installed a
monitoring system to monitor the emission volume of
sulphur dioxide and nitrogen oxides on a real-time
basis. The emission is inspected regularly to determine
whether the relevant standard has been satisfied before
discharging.

During the power generation process, conventional
coal-fired power plant discharges waste water and
emits air pollutants, such as sulphur dioxide, nitrogen
oxides and fine particles. The Group’s power plants are
fuelled with natural gas which is a cleaner fossil fuel.
Unlike conventional coal-fired power plants, the Group’s
power plants emit significantly less amount of nitrogen
oxides and barely any sulphur dioxide and fine
particles. For the same amount of heat generated,
combusting natural gas releases less than 50% carbon
dioxide as compared to combusting coal.

The Group believes that the environmental protection
system and facilities of our power plants are in full
compliance with the national and local regulations on
environment protection.
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EXECUTIVE DIRECTORS

1.

Mr. CHAI Wei

Mr. Chai, aged 44, was appointed as an
executive Director on 8 September 2008. Mr.
Chai is also the Chairman of the Board and the
President of the Company. He is responsible for
the overall business strategy and corporate
development of the Group, sourcing and
development of new projects and maintaining
relationship between the Group and the local
government authorities in which the Group’s
power plants are located. Mr. Chai has over 20
years of experience in corporate development and
management in a variety of sectors, including
energy and public media. Prior to joining the
Group, Mr. Chai worked in public media
industries. Mr. Chai was the founder of Zhejiang
King Island Limited (#1/ L& S E 4B R A7) and
Zhejiang Expressway Advertising Co. (1T =ik &
%A 7d]). He was a director and general manager
of Zhejiang King Island Limited (I T & &&E&SH
fR/AF]) during the period from 1992 to 20083, and
was the vice-chairman and general manager of
Zhejiang Expressway Advertising Co. (1T =ik &
42 7)) during the period from 1998 to 2003
Since 2005, Mr. Chai has been responsible for
the overall management of all our power plants,
namely Blue Sky Power Plant, De-Neng Power
Plant and Jing — Xing Power Plant (collectively
“Our Power Plants”). Mr. Chai has been a director
of all the subsidiaries of the Group, a director of
Shanghai Pu-Xing Energy Limited (& £ B &8 M 1D
A 7)) (“Puxing Energy”) since 2002, a director of
Xinjiang Wanxiang GPE Technology Co., Ltd. (37
EERPRERMAMRATF) since February 2014,
the Chairman of Hangzhou Song-Da Investment
Management Co., Ltd. (iR ZEREERGRA
A]) since November 2013, and was the general
manager of Puxing Energy during the period from
2002 to December 2008. He is currently a
director of the Zhejiang Economic Council and the
vice president of the Association of the Energy
Industry of Zhejiang province (77T 4 BEJR £ 8 &
). Mr. Chai graduated from Zhejiang Art and
Craft School (#1/I#& TE#ETEK) majoring in
industrial design.
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Mr. LAI Chun Yu

Mr. LAI, aged 38, was appointed as an executive
Director on 22 April 2013. Mr. Lai is also the
Company Secretary of the Company. Mr. Lai is a
member of CPA Australia since 2002 and a
member of Hong Kong Institute of Certified Public
Accountants since 2004. He holds a bachelor’s
degree in business of Queensland University of
Technology and has over 14 years of experience
in accounting, auditing and financial management.
Mr. Lai has also been an independent non-
executive director of Anxian Yuan China Holdings
Limited, a company listed on The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”)
since October 2014. Mr. Lai joined the Group in
May 2009. Prior to that, Mr. Lai was the qualified
accountant and company secretary of a PRC-
based computer-aided software solution provider.
In addition, he was the financial controller of Qin
Jia Yuan Media Services Company Limited, a
company listed on the Stock Exchange, and had
worked for one of the big four international
accounting firms.
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NON-EXECUTIVE DIRECTORS

3.

Mr. PEI Shao Hua

Mr. Pei, aged 52, was appointed as a non-
executive Director (“NED”) on 1 June 2012. Mr.
Pei has over 26 years of experience in the energy
industry and over 10 years’ experience in senior
management of energy companies. Mr. Pei served
as the deputy general manager of Yunnan
Diandong Power Company Limited (EfERAETR
AR EME AR from August 2003 to February
2005, the general manager of Luneng (Malaysia)
Company Limited (& 88 (R ) B R A R]) from
February 2005 to March 2007 and the vice
president of the Beijing Bootes Electric Power
Science and Technology Co., Ltd. from March
2007 to August 2010. Previously, Mr. Pei also
worked in Shandong Electric Power Construction
No.1 Company, Shandong Nuclear Power
Company Limited in Shenzhen, SEPCO Nuclear
Power Construction Group Corporation (LUERE
N EEREE A7) and SEPCO Electric Power
Construction Corporation. Mr. Pei had been the
deputy general manager of the Energy
Department of China Wanxiang Holding Co., Ltd.
(FREEMIERABRAE]) (“China Wanxiang”) since
August 2010, the director of Puxing Energy, the
chairman of Quzhou Pu-Xing Gas Turbine and
Thermal Power Company Limited (45 )1 & 2 & #
EE AR AR since January 2013 and the
general manager of Xinjiang Wanxiang Clean
Energy Co., Ltd. (MTE2&ME2EREERAR)
since February 2013. Mr. Pei graduated from
Shandong Institute of Technology (LI T 2p57)
majoring in thermal power and engineering with a
bachelor’s degree of engineering in 1983 and
School of Management at Shandong University
majoring in enterprises management with a
master’'s degree in management in May 2005.

026 AMBER ENERGY LIMITED ¥EIH&ERERA T

FEHITES
3. EBLVERHSE
EBERE 52 RZZE——F,A—H

BEERIENTES - EEEHEFB26
FRRBRITELELSR LBI10FEREE
RAREBER EEEBZTT=F)N
AE_ZTRF_AEEEMEREIR
ﬁﬁEfE AlEAKE BT RF
E_ETE+F=ZAEEBR(ERA
)ﬁﬁﬁ@j?‘@?&fi BT tLF=H
EZ-ZTFN\REAILREFTEHHR
&ﬁﬁﬂ@ﬁ%ﬂ%@ﬁﬂibﬁﬁ'%&?ﬁiﬁ
EBRURENEZRE—LREAA
ﬂHIﬂ%V@aI%E"“T m%%m?%@
REERFIRIWRENERERLRR ©
xEEB-_T— %ﬁi/\ﬂiuﬂ{iqﬂ&i
MEZERERAR(FREERD)EREE

MElRKEE  ZB-_T—=F—AREH
'EEﬂtEEIZ EEENEMNEEMREAE
NRIEER BT =F_AE

%ﬂg{%ﬁ/aéﬁ TFRERDAAMBKLRE - 3
EE—NNZ=ZFEERILE T B
BOMTREEX ETE2S4 86 —
%%£¢£H$¥FM$K;*ﬂﬁE
TEEREE  EEHEBIELIEN -



BIOGRAPHIES OF DIRECTORS

AND SENIOR MANAGEMENT
ESREHREEAERERE

Mr. LI Jin Quan

Mr. Li, aged 46, was appointed as a NED on 15
March 2013. Mr. Li has over 12 years of
experience in corporate operation management.
From 1992 to 2004, Mr. Li was in charge of
technology research and operation management
of AVIC Qingan Group Co., LTD. and its
subsidiaries and served as technician, deputy
director of the manufacture and development
department and general manager of the package
material branch. From 2004 to 2009, he was in
charge of investment management of Wanxiang
Western Development Co., Ltd. (&A1 78 205 3% A
R A7]) and served as senior project manager
and deputy general manager of the investment
management department. He has worked at the
strategic development department of China
Wanxiang from April 2009 to 2014 and served as
the vice executive general manager and the
executive general manager of that department.
Mr. Li is also a director (and subsequently the
Chairman since 2015) of Hanchuan CNC Machine
Tool Co., Ltd. (ZJIEIZE#IKR D AF]). Mr. Li
obtained a bachelor’'s degree in engineering from
Nanchang Institute of Aeronautical Technology (8
EMZEITZER) in 1992 and a master’s degree
in engineering from Beihang University (1t & i 2=
fin X KE) in 2000.
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INDEPENDENT NON-EXECUTIVE DIRECTORS

5.

Mr. TSE Chi Man

Mr. Tse, aged 61, was appointed as an
independent non-executive Director (INED”) on 25
May 2009. Mr. Tse has over 20 vyears of
experience in finance and business development
management. Prior to joining the Group, Mr. Tse
held various positions in a number of
organizations, including Chase Manhattan Asia
Limited as a director, Inchcape Pacific Limited as
a mergers and acquisitions director, Lerado Group
Holdings Limited as an executive director, and
Dresdner Kleinwort Benson China Limited as a
managing director. Mr. Tse had worked for Imagi
International Holdings Limited, a company listed
on The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”) from 1999 to 2008 where
he served as a director since 2004 and chief
financial officer since 2007 overseeing the
company’s accounting and finance, administration
and human resources functions. Mr. Tse was also
a member of the Vocational Training Council
Design Institute Advisory Board. Mr. Tse holds a
bachelor's degree and a master’s degree in
business administration, both from the University
of Texas, Arlington.
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Mr. YAO Xian Guo

Mr. Yao, aged 61, was appointed as an INED on
25 May 2009. Mr. Yao is a professor of the
College of Public Administration, Zhejiang
University. He is also a member of The Expert
Evaluation Committee of National Social Science
Foundation of China (AR @R E2E S ERFTHE
#==X), executive vice-chairman of the China
Industrial Economic Association (AP B T 2 4% %5 £
), member of the Zhejiang Government Advisory
Council (#IEBITEHZEE) and the chairman
of the Zhejiang Public Administration Association
(MIEALEREES) Mr. Yao holds a master’s
degree in economics from Fudan University. Mr.
Yao is currently an independent non-executive
director of Wolong Electric Group Co., Ltd,,
Zhejiang Hithink Royal Flush Information Network
Co., Ltd., Zhejiang Zheneng Electric Power Co.,
Ltd., which are companies listed on the Shanghai
Stock Exchange, and Zhejiang Asia-Pacific
Pharmaceutical Co., Ltd., a company listed on the
Shenzhen Stock Exchange. Mr. Yao also served
as an independent non-executive director of
Zhejiang Guangsha Co., Ltd., Zhejiang Xinhu
Venture Investment Co., Ltd., Xinhu Zhongbao
Co., Ltd. and Zhejiang Southeast Electric Power
Company Limited, all of which are companies
listed on the Shanghai Stock Exchange, and
Zhejiang Hailiang Co., Ltd., a company listed on
the Shenzhen Stock Exchange.

Mr. YU Wayne W.

Mr. Yu, aged 51, was appointed as an INED on
29 August 2012. Mr. Yu is currently a professor at
the City University of Hong Kong. Before joining
City University of Hong Kong, Mr. Yu was a
professor at Hong Kong Polytechnic University
and was an assistant professor of the School of
Business at Queen’s University in Canada. Mr. Yu
holds a bachelor of business administration
degree, a master of arts (Economics) degree, and
a Ph.D. (Finance) degree. In addition, he is a
Chartered Financial Analyst. Mr. Yu served as an
independent non-executive director of Shenzhen
Gas Corporation Limited (listed on the Shanghai
Stock Exchange).
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Save as disclosed above, each of the Directors (i) has
not held any directorships in the last three years in any
public companies the securities of which are listed on
any securities market in Hong Kong or overseas; (ii)
does not have any relationship with any other Directors,
senior management or substantial or controlling
Shareholders of the Company; and (iii) does not hold
any positions in the Company or other members of the
Group.

SENIOR MANAGEMENT

Mr. Gu Genyong, aged 52, is the Vice President of the
Company. Mr. Gu joined the Group in December 2012.
Mr. Gu is responsible for work safety in electric power
generation and the construction management of the
Group. Mr. Gu has engaged in the power industry for
more than 25 years. Prior to joining the Group, Mr. Gu
was the factory manager of Dilong Thermal Power
Plant (#8EZVEE) of the Nine Dragons Group, and an
installation expert and an engineer of the SINOPEC
Jinling Petrochemical Company and a member of
Jiangsu Engineering Thermophysics Association (/T %k
BIRHYWEHREESE8) Mr. Gu graduated from the
Nanjing Institute of Technology in 1987, majoring in
power plant thermal energy, and from the Southeast
University completed a master’s course in 1999,
majoring in system engineering (corporate
management).

COMPANY SECRETARY

The biography of Mr. LAl Chun Yu (32#&=F) is set out
on page 25 of this report.
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The Directors are pleased to present their annual
report together with the audited accounts of the Group
for the year ended 31 December 2014.

PRINCIPAL ACTIVITIES

The principal activity of the Company is investment
holding. Its subsidiaries are principally engaged in the
development, operation and management of power
plants fuelled by natural gas in the PRC.

PRINCIPAL SUBSIDIARIES

Details of the Company’s principal subsidiaries as at 31
December 2014 are set out in note 15 to the financial
statements.

RESULTS AND DIVIDENDS

Results of the Group for the year ended 31 December
2014 are set out in the consolidated statement of profit
or loss and other comprehensive income on page 56 of
this report.

The Board does not recommend to declare a final
dividend for the year ended 31 December 2014 (2013:
HKDO0.002 per share).

SHARE CAPITAL

Details of the movements during the year in the issued
share capital of the Company are set out in note 24 to
the financial statements.

RESERVES

Details of the movements in the reserves of the
Company and the Group for the year ended 31
December 2014 are set out in note 24 to the financial
statements.

DISTRIBUTABLE RESERVES

As at 31 December 2014, distributable reserves of the
Company is Nil (2013: RMB78,650,000).

PROPERTY, PLANT AND EQUIPMENT

Details of the movements in the property, plant and
equipment of the Group are set out in note 13 to the
financial statements.
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BORROWINGS

Particulars of the borrowings of the Group are set out
in note 19 to the financial statements.

DONATIONS

During the year ended 31 December 2014, the
donations made by the Group amounted to
RMB200,000 (2013: Nil).

LITIGATION

As disclosed in the announcement of the Company
dated 3 March 2014, 30 July 2014, 11 August 2014
and 16 February 2015, in late February 2014, Aniji
Power Plant and its appointed equipment import agent
(an independent third party of the Company) received a
writ in respect of an alleged offence of smuggling
general goods. On 13 February 2015, the Company
has been informed by Anji Power Plant that its appeal
(the “Appeal”) filed against the judgement handed down
by the First Intermediate Peoples’ Court of Shanghai
Municipality regarding the Legal Proceedings (the
“Judgement”) that Anji Power Plant had committed the
offence of smuggling general goods and was fined
RMB 1.5 million, has been rejected by the High
People’s Court of Shanghai Municipality, and the
Judgement is ordered to be maintained. The Board
considers that results of the Appeal would not have
material impact on the operation of the Company.

PRE-EMPTIVE RIGHTS AND SHARE OPTION
ARRANGEMENT

There are no provisions for pre-emptive rights under
the Company’s Articles of Association or the laws of
the Cayman Islands where the Company is
incorporated. The Company does not currently have
any share option arrangement.

MAJOR CUSTOMERS AND SUPPLIERS

For the year ended 31 December 2014, the percentage
of turnover attributable to the Group’s largest customer
and its five largest customers was 74.13% and 100%,
respectively.
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For the year ended 31 December 2014, the Group had
only one supplier of natural gas and it attributed to
100% of the Group’s natural gas purchases.

To the knowledge of the Company, none of the
Directors or their associates, or any shareholder
holding more than 5% of the issued share capital of
the Company held any interests in any of the above
customers and suppliers.

RELATED PARTY TRANSACTIONS

Details of significant related party transactions entered
into by the Group in the normal course of business
during the reporting period are set out in note 27 to
the financial statements. These transactions constituted
connected transactions of the Company under the
Rules Governing the Listing of the Securities on the
Stock Exchange (the “Listing Rules”) but were exempt
from all the reporting, announcement and independent
shareholders’ approval requirements set out in Chapter
14A of the Listing Rules.

DIRECTORS

The Directors during the year ended 31 December
2014 and up to date of this report are:

Executive Directors

Mr. CHAI Wei (Chairman and President)
Mr. LAl Chun Yu

Non-executive Directors

Mr. PEI Shao Hua
Mr. LI Jin Quan

Independent non-executive Directors
Mr. TSE Chi Man

Mr. YAO Xian Guo
Mr. YU Wayne W.
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In accordance with Article 84(1) of the Company’s
Articles of Association, the Directors (including non-
executive Directors) shall be subject to retirement by
rotation at each annual general meeting. Mr. Chai Wei,
Mr. Li Jin Quan and Mr. Tse Chi Man will retire from
office at the forthcoming annual general meeting and
they have decided to offer themselves for re-election at
the forthcoming annual general meeting.

DIRECTORS’ SERVICE CONTRACTS

Each of the Directors has entered into a service
contract with the Company for a term of three years.
None of the Directors has a service contract with the
Company which is not determinable by the Company
within one year without payment of compensation,
other than statutory compensation.

CHANGES OF DIRECTOR’S INFORMATION
UNDER RULE 13.51B(1) OF THE LISTING
RULES

Pursuant to Rule 13.51B(1) of the Listing Rules, the
change of Directors’ information since the date of the
2014 Interim Report is as follows:

o Mr. Lai Chun Yu has been the independent non-
executive director of Anxian Yuan China Holdings
Limited since October 2014.

Saved as disclosed above, the Company is not aware
of any other information which is required to be
disclosed pursuant to Rule 13.51B(1) of the Listing
Rules.

DIRECTORS’ INTERESTS IN CONTRACTS OF
SIGNIFICANCE

No contract of significance to which the Company or
any of its subsidiaries was a party and in which a
Director had a material interest, either directly or
indirectly, subsisted as at 31 December 2014 or any
time during the year.
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INDEPENDENCE OF THE INDEPENDENT
NON-EXECUTIVE DIRECTORS

The Board has received from each of the INEDs an
annual confirmation of his independence pursuant to
Rule 3.13 of the Listing Rules, and considers that all
the INEDs meet the independence guidelines set out in
Rule 3.13 of the Listing Rules and are independent in
accordance with the terms of the guidelines.

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND/OR SHORT POSITIONS IN
SHARES, UNDERLYING SHARES OR
DEBENTURES OF THE COMPANY AND ITS
ASSOCIATED CORPORATIONS

As at 31 December 2014, none of the Directors or chief
executives of the Company or any of their associates
had any interests or short positions in the shares,
underlying shares or debentures of the Company or its
associated corporations (within the meaning of Part XV
of the Securities and Futures Ordinance (“SFO”)) which
were recorded in the register required to be kept
pursuant to Section 352 of the SFO, or as otherwise
notified to the Company and the Stock Exchange
pursuant to the Model Code for Securities Transactions
by Directors of Listed Companies (“Model Code”) set
out in Appendix 10 to the Listing Rules.

At no time during the year ended 31 December 2014
was the Company, any of its subsidiaries, its holding
company or any of the subsidiaries of the Company’s
holding company a party to any arrangement to enable
the Directors or their associates (as defined in the
Listing Rules) to acquire benefits by means of the
acquisition of shares in, or debentures of, the Company
or any other body corporate.

INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS

So far as is known to any Director or chief executive of
the Company, as at 31 December 2014, the following
persons (other than a Director or a chief executive of the
Company) had interests or short positions in the shares or
underlying shares of the Company which are required to
be disclosed to the Company under the provisions of
Divisions 2 and 3 of Part XV of the SFO, or which are
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recorded in the register required to be kept by the
Company pursuant to Section 336 of the SFO:

Name of Shareholder Nature of interest

IRR&WHE HEnHE

RATANR TR F 5 R S 55 £33615
FEMTRMOREIAA

Number of shares/ Percentage of

underlying shares held issued share

{notohl) capital

ikCY 3 HE%TT
16 BA % 15 B B =Y REESEE

Amber International Investment  Beneficial interest
Co., Ltd. (“Amber International”) B = #E A A
RN RIEEGR AR

(TBRIABER 1)
Puxing Energy @t ) Interest in a controlled
T2 FagEs corporation

XA E R

Mr. Lu Wei Ding (“Mr. Lu”) ™3 |nterest in controlled

BRERSLEE(BREA] HWED corporations
RIEEE R
Ms. Li LiMote4 Interest of spouse
B g - (e A 18 # 2=
Notes:

(1) The letter “L denotes the entity/person’s long position in the shares.

) Of the 396,000,000 shares, 300,000,000 are issued shares of the
Company, representing approximately 72.29% of the existing
issued share capital of the Company. The balance 96,000,000
shares is the number of shares to be issued if Amber
International, being the sole bondholder of the convertible bond
(“Convertible Bond”) in the principal amount of HK$124,800,000
issued by the Company, exercises in full the conversion rights
attached to the Convertible Bond, which is considered interests of
Amber International under the SFO. For the information of the
shareholders of the Company, it is a term of the Convertible Bond
that the maximum number of shares that may be converted is
limited to the extent that following such conversion, the shares
held by the public shareholders should not be less than 25% of
the then issued share capital of the Company.
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396,000,000 2 (L) 95.42%
396,000,000 2 (L)

396,000,000 (L) 95.42%
396,000,000 (L) 95.42%
396,000,000 (L) 95.42%

FRLURARZER ALHERMITR -

396,000,000% A% 1 #2300,000,000% & (3 AR A G E
BT  (EARRIIRBEEITRALT2.20% - T
96,000,0000% A% 17 # R IR B BR (A AR T 1TA S
#124,800,0008 ;T 2 Al B E 5 ([T B REHF]) 2 B
REFRFAANZETEANEREFMNT 2 EHRE
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3) These shares are held by Amber International, which is owned as
to 90% by Puxing Energy, which is owned as to 57.14% by China
Wanxiang which in turn is, inter alia, 82.50% owned by Mr. Lu and
16.67% by BEt AR E IR AFRR A7 (Tong Lian Capital Management
Co., Ltd.), a company owned as to 5% by Mr Lu. The remaining
42.86% of Puxing Energy is owned by R4 ABRBIZHER D
Al (Minsheng Life Insurance Co., Ltd.) (“Minsheng Life Insurance”)
Therefore, Puxing Energy, China Wanxiang, Mr. Lu and Minsheng
Life Insurance are deemed to be interested in these shares. The
remaining 10% of Amber International is owned by DUOU
Investment Co. Ltd., which is wholly owned by Mr. Chai Wei, a
director of the Company.

4) Ms. Li Li is the spouse of Mr. Lu and is therefore deemed to be
interested in the said shares in which Mr. Lu is deemed to be
interested.

Save as disclosed herein, as at 31 December 2014, the
Company had not been notified by any other persons
(other than Directors or chief executives of the
Company) who had an interest or a short position in
the shares or underlying shares of the Company which
are required to be disclosed to the Company under the
provisions of Divisions 2 and 3 of Part XV of the SFO,
or which are recorded in the register required to be
kept by the Company pursuant to Section 336 of the
SFO as at the date of this report.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

During the year ended 31 December 2014, neither the
Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities.

EMPLOYEES AND REMUNERATION POLICIES

As at 31 December 2014, the Group had a total of 282
employees, excluding 4 temporary staffs (31 December
2013: 330, excluding 7 temporary staffs). The Group
determines employees’ remuneration according to
industry practices, financial performance and
employees’ performance. The Group also provides
other fringe benefits such as insurance, medical
benefits and mandatory provident fund contributions
with an aim to retain talents on all levels who will make
further contributions to the Group.

The emoluments of the Directors are decided by the
Remuneration Committee having regard to the relevant
Director’'s experience, responsibility and the time
devoted to the business of the Group.
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ANNUAL GENERAL MEETING

The annual general meeting will be held on Tuesday, 9
June 2015. A notice convening the annual general
meeting had been published and despatched to the
shareholders of the Company in the manner as
required by the Listing Rules.

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be
closed from Friday, 5 June 2015 to Tuesday, 9 June
2015 (both dates inclusive) for the purpose of
ascertaining shareholders’ entitlement to attend and
vote at the forthcoming annual general meeting of the
Company. In order to be eligible to attend and vote at
the annual general meeting, all transfers accompanied
by the relevant share certificates shall be lodged with
the Company’s share registrar in Hong Kong,
Computershare Hong Kong Investor Services Limited,
at Shops 1712-1716, 17th Floor, Hopewell Centre, 183
Queen’s Road East, Wanchai, Hong Kong no later than
4:30 p.m. on Thursday, 4 June 2015.

SUFFICIENCY OF PUBLIC FLOAT

Based on the public information available to the
Company and to the best knowledge of the Directors,
during the year and till the date of this report, the
Company has complied with the public float
requirement as set out in the Listing Rules.

AUDIT COMMITTEE

The Company’s Audit Committee is composed of all
the INEDs and Mr. Pei Shao Hua, a NED. The Audit
Committee has reviewed the accounting policies and
practices adopted by the Group and discussed the
internal controls and financial reporting matters,
including a review of the audited consolidated financial
statements for the year ended 31 December 2014.
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AUDITOR

The financial statements for the year have been audited
by KPMG who will retire and offer themselves for re-
appointment at the forthcoming annual general
meeting.

On behalf of the Board

Chai Wei
Chairman, Board of Directors

27 March 2015

e e e
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CORPORATE GOVERNANCE PRACTICES

The Board has been adamant in upholding high
standards of corporate governance to maximize the
operational efficiency, corporate values and shareholder
returns. The Company adopted sound governance and
disclosure practices and continued to upgrade internal
control system, strengthen risk control management
and reinforce the corporate governance structure.

The Company has complied with all the code
provisions of the Corporate Governance Code (the “CG
Code”) as set out in Appendix 14 to the Listing Rules
throughout the year ended 31 December 2014 save for
code provisions A.2.1 of the CG Code as detailed
below.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Model Code as set out
in Appendix 10 to the Listing Rules as its code of
conduct regarding Director’s securities transactions.

All Directors have confirmed, following specific enquiry
by the Company, that they had complied with the
required standard as set out in the Model Code
throughout the year ended 31 December 2014.

BOARD OF DIRECTORS

Board Composition

Throughout the year ended 31 December 2014 and up
to the date of this report, the composition of the
Board, by category of Directors, is set out below:

Executive Directors

Mr. CHAI Wei (Chairman and President)
Mr. LAl Chun Yu

Non-executive Directors

Mr. PEI Shao Hua
Mr. LI Jin Quan
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BOARD OF DIRECTORS (Continuea)

Board Composition (Continued)
Independent non-executive Directors

Mr. TSE Chi Man
Mr. YAO Xian Guo
Mr. YU Wayne W.

The Board’s composition demonstrates a balance of
core competence with regard to the business of the
Group so as to provide effective leadership and the
required expertise to the Group. The executive
Directors and senior management have extensive
management experience in the gas-fired power
generation industry. The biographical details and
experience of the Directors and senior management are
set out on pages 24 to 30 of this report.

There are no financial, business, family or other
material/relevant relationships among members of the
Board.

Board Responsibilities

The Board is responsible for leadership and control of
the Group, is entrusted with the responsibility to
supervise the overall management of the business,
including establishing and overseeing the Group’s
strategic development, business plans, financial
objectives, capital investment proposals, and assumes
the responsibilities of corporate governance of the
Group. The Board has delegated the authority and
responsibility for implementing its business strategies
and managing the daily operations of the Group’s
businesses to the executive Directors and members of
senior management.

Board Meetings

The Board conducts meetings on a regular basis and
on an ad hoc basis, as warranted by business needs.
During the year ended 31 December 2014, four Board
meetings, two Audit Committee meetings, one
Nomination Committee meeting and one Remuneration
Committee meeting were convened. Details of
attendance of Board meetings of each of the members
of the Board are set out in “Attendance of Individual
Directors at Meetings” below.
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BOARD OF DIRECTORS (Continued)

Board Meetings (Continued)

Notices for regular Board meetings are given to each
Director at least 14 days prior to the meeting, whereby
the Directors can put forward their proposed items into
the agenda. The agenda and the relevant Board
papers are then circulated to the Directors 3 days
before the Board meeting in order to enable the
Directors to make informed decisions. For other Board
meetings, reasonable notices are given.

Independent Non-Executive Directors

The Company has received an annual confirmation of
independence from each of the INEDs. The Company
is of the view that all the INEDs meet the guidelines for
assessing independence as set out in Rule 3.13 of the
Listing Rules and considers them to be independent.

During the year ended 31 December 2014, the Board
at all times met the requirements of the Listing Rules
relating to the appointment of sufficient number of
INEDs, with one of them possessing appropriate
professional qualifications or accounting or related
financial management expertise.

Chairman and President

Mr. Chai Wei, the President of the Company, has also
assumed the role of the Chairman of the Board, which
deviates from the code provision A.2.1 that the role of the
Chairman should be separate from that of the President.

Mr. Chai has over 20 years of experience in corporate
development and management in a variety of sectors,
including energy and public media, and is the most
suitable candidate to serve in the positions of both the
Chairman of the Board and President of the Company.
For the time being, the Company is unable to identify
another suitable person who possesses abilities and
talent better than or equivalent to Mr. Chai to serve in
either of the positions. Given that there is a balanced
Board with five experienced NEDs (including three
INEDs) representing more than half of the Board, the
Board is of the view that there is a strong independent
element on the Board to exercise independent
judgement and provide sufficient check and balance.
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BOARD OF DIRECTORS (Continuea)

Chairman and President (Continued)

The Board will evaluate from time to time the
appropriateness of the dual roles of the Chairman and
the President performed by the same individual and
ensures that the arrangement will continue to be in the
interests of the Company and its shareholders as a
whole.

Non-Executive Directors

The term of appointment of all the NEDs and INEDs of
the Company is three years. Under the Company’s
Articles of Association, one-third of all Directors
(whether executive or non-executive) are subject to
retirement by rotation and re-election at each annual
general meeting provided that every Director shall be
subject to retirement at least once every three years.

CONTINUOUS PROFESSIONAL
DEVELOPMENT OF DIRECTORS

All Directors receive comprehensive, formal and tailored
induction on appointment, so as to ensure
understanding of the business and operations of the
Group and directors’ responsibilities and obligations
under the Listing Rules and relevant regulatory
requirements.

All Directors are continually updated on developments
in the statutory and regulatory regime, and the
business and market changes to facilitate the discharge
of their responsibilities and obligations under the Listing
Rules and relevant statutory requirements. Continuing
briefings and professional development for Directors will
be arranged by the Company as necessary.
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CONTINUOUS PROFESSIONAL
DEVELOPMENT OF DIRECTORS (Continuea)

During the year under review, the Company has
provided updates and coordinated training on the
Listing Rules and relevant regulatory requirements to all
Directors. Pursuant to the requirements of the CG
Code, all Directors should provide their training record
to the Company. According to the training records
provided by the Directors, the trainings attended by
them during the reporting period is summarized as
follows:

ESZHFEERER®E)

REBEFERN ARARERAEZBESRREM L
MRAREBEEREZEMNERRETH
LTRAMEEREZEI REEXE
ASTRIMER - FBEESYBERARARH
BEFHFI L - RIBEFRENCE &
EREEAREZTNEIREDT

Corporate Governance, Regulatory Development
Name of Director and Trainings on other relevant topics

Esns EEEE BEEERRHEMGAMESIEI

Executive Directors

BITEE

Mr. CHAI Wei (President and Chairman) v
REEE(BEHAFEFR)

Mr. LAl Chun Yu v
RIRT L

Non-executive Directors

FHITEE

Mr. PElI Shao Hua v
EOESE

Mr. LI Jin Quan v
FTEREHE

Independent non-executive Directors
BUHAITESE

Mr. TSE Chi Man v
WEXEE

Mr. YAO Xian Guo v
w5 B 5 A

Mr. YU Wayne W. v
fil {2 & St &
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REMUNERATION OF DIRECTORS AND
SENIOR MANAGEMENT

The Board established the Remuneration Committee
on 18 June 2009 with specific written terms of
reference which deal clearly with its authority and
responsibilities. The Remuneration Committee
comprises two INEDs, namely Mr. Yao Xian Guo
(Chairman) and Mr. Tse Chi Man and one executive
Director, namely Mr. Chai Wei.

The Remuneration Committee is responsible for
assisting the Board in achieving its objective of
attracting and retaining directors and senior
management of the highest caliber and experience
needed to develop the Group’s business successfully.
The Remuneration Committee is also responsible for
the development of a set of fair and transparent
procedures in determining the remuneration policies for
the Directors and senior management of the Company
and for determining their remuneration packages.

Please refer to the terms of reference of the
Remuneration Committee published on the websites of
the Stock Exchange and the Company for the principal
roles and functions of the Remuneration Committee.

No Director is involved in deciding his own
remuneration. During the year ended 31 December
2014, the Remuneration Committee held one meeting to
review the Company’s remuneration policies, the terms
of the service contracts and the performance of all
executive Directors and senior management. During the
year, the Remuneration Committee determined the
remuneration packages of all executive Directors and
senior management and made recommendation to the
Board of the remuneration of the NEDs and INEDs.

The remuneration of the members of the senior
management for the year ended 31 December 2014
are within the band of Nil to HKD1,000,000.

Further particulars regarding Directors’ remuneration
and the five highest paid employees as required to be
disclosed pursuant to Appendix 16 to the Listing Rules
are set out in notes 8 and 9 to the financial
statements.
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NOMINATION OF DIRECTORS

The Board established a Nomination Committee on 1
April 2012 with specific written terms of reference
which deal clearly with its authority and responsibilities.
The Nomination Committee comprises of all the INEDs
and one executive director, namely Mr. Chai Wei (the
Chairman).

The Board has adopted a board diversity policy setting
out the approach to the diversity of members of the
Board since 2013. The Company recognises and
embraces the benefits of diversity of Board members.
It endeavours to ensure that the Board has a balance
of skills, experience and diversity of perspectives
appropriate to the requirements of the Company’s
business. All Board appointments will continue to be
made on a merit basis with due regard for the benefits
of diversity of the Board members. Selection of
candidates will be based on a range of diversity
perspectives, including but not limited to gender, age,
cultural and educational background, experience
(professional or otherwise), skills and knowledge. The
ultimate decision will be made upon the merits and
contribution that the selected candidates will bring to
the Board.

Please refer to the Terms of Reference of the
Nomination Committee published on the websites of
the Company and the Stock Exchange for the roles
and functions of the Nomination Committee.

During the year ended 31 December 2014, the
Nomination Committee held one meeting. The
Nomination Committee has performed all its obligations
under its terms of reference in 2014.

All new appointments to the Board are considered by
the Nomination Committee whose deliberations are
based on the following criteria:

° possession of core competencies, including but
not limited to financial literacy, that are
appropriate to the Company’s business and
complement the skills and competencies of the
existing Directors on the Board;
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NOMINATION OF DIRECTORS (Continued)

o ability to commit time and effort to carry out duties
and responsibilities effectively;

o possession of a good track record of experience
at a senior level in corporations/organizations;
and

° the board diversity policy.

AUDIT COMMITTEE

The Board established the Audit Committee on 18
June 2009 with specific written terms of reference
which deal clearly with its authority and responsibilities.
The Audit Committee comprises all the INEDs and Mr.
Pei Shao Hua, a NED. Mr. Tse Chi Man is the
chairman of the committee.

The Audit Committee serves as a focal point for
communication between the Directors and the external
auditors as regards their duties relating to, among
other things, financial and other reporting, internal
controls, external and internal audits and to assist the
Board in fulfilling its responsibilities by providing
independent view and supervision of financial
reporting.

The Board is of the opinion that the members of the
Audit Committee have sufficient accounting and
financial management expertise or experience to
discharge their duties.

Please refer to the Terms of Reference published on
the websites of the Company and the Stock Exchange
for the roles and functions of the Audit Committee.

Two meetings were held by the Audit Committee
during the year ended 31 December 2014. The
committee reviewed, together with the management
and the external auditors, the consolidated financial
statements for the year ended 31 December 2013 and
for the six months ended 30 June 2014, the
accounting principles and practices adopted by the
Group and statutory compliance. In addition to
reviewing the Group’s internal control system, the
committee also reviewed the independence of the
external auditors and approved the remuneration and
terms of engagement of the external auditors.
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ATTENDANCE OF INDIVIDUAL DIRECTORS AT ERESHESRRENR

MEETINGS

The CG Code stipulates that the Board should meet TEERTRET EFTSVATHETS
regularly for at least 4 times a year at approximately & EOBERTUR  HEFE—K - @RE
quarterly intervals. The attendance of individual EHEESTE FTMEES BREZEEEK
Directors at meetings of the Board, the Remuneration REZEEEZURBRRERENBE RS 40
Committee, the Audit Committee, the Nomination T

Committee and the General Meeting, respectively, is set
forth in the table below:

Meetings attended/Meetings held in 2014
—E-MECHFEER EETES

Remuneration Audit Nomination General
Name of director Board Committee Committee Committee meeting
EENa BEEXy FHEEE BERESE REFEE RRKXE
Mr. CHAI Wei 4/4 11 N/A 11 1M1
SeEEE @A
Mr. LAl Chun Yu 4/4 N/A N/A N/A i7al
BiRFEE TEA 3 B i A
Mr. PEl Shao Hua 4/4 N/A 2/2 N/A 11
FOESSE T iE A N iE A
Mr. LI Jin Quan 4/4 N/A N/A N/A 11
TEREAE TE A TEA T iE A
Mr. TSE Chi Man 4/4 11 2/2 11 il
o 7 3 A&
Mr. YAO Xian Guo 4/4 1 2/2 11 il
ok ST Bl 5 A
Mr. YU Wayne W. 4/4 N/A 2/2 11 11
A1 5 & i A
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AUDITORS’ REMUNERATION

KPMG, the external auditors of the Company, were
responsible for providing services in connection with
the review of the Group’s financial statements for the
six months ended 30 June 2014 and the audit of the
financial statements of the Group for the year ended
31 December 2014.

For the year ended 31 December 2014, the total
remuneration in respect of review and audit services
provided by KPMG for the Group amounted to
approximately RMB1,100,000 and the Group had not
engaged KPMG in the provision of any non-audit
services.

The Audit Committee recommended to the Board
(which endorsed the view) that, subject to
shareholders’ approval at the forthcoming annual
general meeting, KPMG, be re-appointed as the
external auditors of the Company for 2015.

FINANCIAL REPORTING

The Board aims at presenting a comprehensive,
balanced and understandable assessment of the
Group’s performance, position and prospects.
Management provides such explanation and
information to enable the Board to make an informed
assessment of the matters put before the Board for
approval.

The Directors acknowledge their responsibilities for
preparing the financial statements of the Group and for
ensuring that the financial statements are prepared in
accordance with applicable statutory requirements and
accounting standards.

The Group has announced its annual and interim
results in a timely manner within the time frame laid
down in the Listing Rules.
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INTERNAL CONTROLS

The Board has an overall responsibility for maintaining
a sound and effective system of internal control and for
reviewing its effectiveness, particularly in respect of the
controls on financial, operational, compliance and risk
management, to safeguard shareholders’ investment
and the Group’s assets.

The Board has conducted a review on the
effectiveness of the internal control system of the
Group including financial, operational and compliance
controls and risk management. The Board is satisfied
that, based on the information supplied, coupled with
its assistance of the Audit Committee, the present
internal controls and risk management processes are
satisfactory for the nature and size of the Group’s
operations and business.

CORPORATE GOVERNANCE FUNCTIONS

The Board is responsible for performing the corporate
governance duties set out in the code provision D.3.1
of the CG Code.

During the year under review, the Board reviewed the
corporate governance functions and practices of the
Company, the compliance of the Model Code and
disclosure in this Corporate Governance Report.

COMMUNICATIONS WITH SHAREHOLDERS
AND INVESTOR RELATIONS

The Board believes that transparent and timely
disclosure of the Group’s information will enable
shareholders and investors to make the best
investment decision and to have better understanding
on the Group’s business performance and strategies. It
is also vital for developing and maintaining continuing
investor relations with the Company’s potential and
existing investors.
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COMMUNICATIONS WITH SHAREHOLDERS
AND INVESTOR RELATIONS (Continued)

The Company maintains a website at
“www.amberenergy.com.hk” as a communication
platform with shareholders and investors, where the
Group’s business developments and operations,
financial information, corporate governance practices
and other information are available for public access.
Shareholders and investors may also write directly to
the Company’s Investor Relationship at Room 706, 7th
Floor, Albion Plaza, 2—6 Granville Road, Tsim Sha Tsui,
Kowloon, Hong Kong or via email to
“hupo@amberinternational.com.cn” for any inquiries.
Inquiries are dealt with in an informative and timely
manner.

General meetings provide an opportunity for
communication between the Board and the
shareholders. Board members and appropriate senior
staff of the Group are available at the meetings to
answer any questions raised by shareholders. The 2013
annual general meeting of the Company was held on
30 May 2014, the notice of which was sent to
shareholders no less than 20 clear business days
before the meeting.

ARTICLES OF ASSOCIATION OF THE
COMPANY

During the vyear under review, there was no
amendment made to the Articles of Association of the
Company.

SHAREHOLDERS’ RIGHTS

As one of the measures to safeguard shareholders’
interests and rights, separate resolutions are proposed
at shareholders’ meetings on each substantial issue,
including the election of individual directors, for
shareholders’ consideration and voting. All resolutions
put forward at shareholders’ meetings will be voted by
poll pursuant to the Listing Rules and the poll results
will be posted on the websites of the Stock Exchange
and the Company at “www.hkexnews.hk” and
“www.amberenergy.com.hk” after the relevant general
meetings.
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SHAREHOLDERS’ RIGHTS (Continueq)

Extraordinary general meetings may be convened by
the Board on written requisition of shareholder(s)
individually or jointly holding not less than one-tenth of
the paid up capital of the Company pursuant to Article
58 of the Articles of Association of the Company. Such
requisition shall be made in writing to the Board or the
Secretary for the purpose of requiring an extraordinary
general meeting to be called by the Board for the
transactions of any business specified in such
requisition. If within 21 days of such deposit, the Board
fails to proceed to convene such meeting, the
requisitionist(s) may do so in the same manner.
Shareholders should follow the requirements and
procedures as set out in such Article for convening an
extraordinary general meeting.

For putting forward any enquiries to the Board,
shareholders may send written enquiries to the
Company. Shareholders may send their enquiries or
requests in respect of their rights as mentioned above
to the Company’s Company Secretary or via email as
set out in the above section headed “Communications
with shareholders and investor relations”.
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Independent auditor’s report to the shareholders
of Amber Energy Limited

(Incorporated in the Cayman Islands with limited
liability)

We have audited the consolidated financial statements
of Amber Energy Limited (“the Company”) and its
subsidiaries (together “the Group”) set out on pages 56
to 172, which comprise the consolidated and company
statements of financial position as at 31 December
2014, the consolidated statement of profit or loss, the
consolidated statement of profit or loss and other
comprehensive income, the consolidated statement of
changes in equity and the consolidated statement of
cash flows for the year then ended, and a summary of
significant accounting policies and other explanatory
information.

DIRECTORS’ RESPONSIBILITY FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors of the Company are responsible for the
preparation of consolidated financial statements that
give a true and fair view in accordance with
International Financial Reporting Standards issued by
the International Accounting Standards Board and the
disclosure requirements of the Hong Kong Companies
Ordinance and for such internal control as the directors
determine is necessary to enable the preparation of
consolidated financial statements that are free from
material misstatement, whether due to fraud or error.

AUDITOR’S RESPONSIBILITY

Our responsibility is to express an opinion on these
consolidated financial statements based on our audit.
This report is made solely to you, as a body, and for
no other purpose. We do not assume responsibility
towards or accept liability to any other person for the
contents of this report.

BRMHERARABIRR ZBI AR E

(RFESHSEMKINERAR)

EEDEXBSORIT2EMEIEAERAERA
A(ERARNREMBAR(GBIEEENMN
FAMKHRE  BERN-_ZE—NE+-_/A=1+
—HRNGEARARMBRAKREHEEZAL
FEMZAERER HABEZkHEMAZAENK
AR HERZEHREEEBEESRER
UEREFBSABRRBEREMHMTER -

ESANGEMBRRALENSE

BERREFAREREEKREHENZES
BT B BR B IS S ERI R BB ARG
BERAERBEEBELAANGEMBEREK - N
EAEERARMBEAM BRI L EZNAE
ZH B E - AEERE MR R EEAKFX
FH AR FTSI BU B KA SRR At -

RN EE

EENEIRBREESNERHZSTHEAY
BHREREBR - AREERNERBBRRIEL -
BRUEASN T EEM AR - BEFM AR ARE
MAR HEMEMALTEENAEETME
£ o

ANNUAL REPORT 2014 —Z—HNFEHE 053



INDEPENDENT AUDITOR’S REPORT
B BN S

We conducted our audit in accordance with Hong
Kong Standards on Auditing issued by the Hong Kong
Institute of Certified Public Accountants. Those
standards require that we comply with ethical
requirements and plan and perform the audit to obtain
reasonable assurance about whether the consolidated
financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit
evidence about the amounts and disclosures in the
consolidated financial statements. The procedures
selected depend on the auditor’s judgement, including
the assessment of the risks of material misstatement of
the consolidated financial statements, whether due to
fraud or error. In making those risk assessments, the
auditor considers internal control relevant to the entity’s
preparation of the consolidated financial statements
that give a true and fair view in order to design audit
procedures that are appropriate in the circumstances,
but not for the purpose of expressing an opinion on
the effectiveness of the entity’s internal control. An
audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of
accounting estimates made by the directors, as well as
evaluating the overall presentation of the consolidated
financial statements.

We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our
audit opinion.
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INDEPENDENT AUDITOR’S REPORT
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OPINION

In our opinion, the consolidated financial statements
give a true and fair view of the state of affairs of the
Company and of the Group as at 31 December 2014
and of the Group’s loss and cash flows for the year
then ended in accordance with International Financial
Reporting Standards and have been properly prepared
in accordance with the disclosure requirements of the
Hong Kong Companies Ordinance.

KPMG
Certified Public Accountants

8th Floor, Prince’s Building
10 Chater Road
Central, Hong Kong

27 March 2015

il

F O

R

ERR HBAVBKERREREBERY KK
SENEEAARR BEARE EXER-
T-—NF+-_RA=+—HZUBHRRE BE&
EEEZALFEZEBRERERE  XE
BREBRAGINEREREZAEE

SRS ERA
XA

BEBHRIR
FEFT 1098
KFKESE

—E—RF=A-++H

ANNUAL REPORT 2014 —Z-—NEEHE 055



For the year ended 31 December 2014
BE—T—mME+_A=+—HIFE

Note
B 5

Turmover ] BFE®_ 4 ...
Operating expenses KERX
Fuel consumption BREEE
Depreciation and amortisation TEREHE
Impairment losses REBE 5(iii)
Repairs and maintenance HERRE
Personnel costs BIKA 5(ii)
Administrative expenses THRAX
Sales related taxes $HE AN IE
Other operating expenses EA Q&R
Operating (loss)/profit mE(EE) it
Finance income B A
Finance costs B 75 B AR
Net finance costs BF 75 B AR 5 5R 5(i)
Other net income Y A FRE 6
(Loss)/profit before taxation Br¥imi(B518) i Fl 5
Tax expense IR 7
(Loss)/profit for the year ER(EEE) idFl
Attributable to: LT&FEN:
Equity shareholders of the Company ZAYNGIE: Endi g
Non-controlling interests FF 12 AR HE =
(Loss)/profit for the year FEX(EE) i
(Loss)/earnings per share sk (&8 BH

Basic (RMB) EXRARE) 12

Diluted (RMB) #EARE) 12

The notes on pages 65 to 172 form part of these
financial statements. Details of dividends payable to
equity shareholders of the Company for the year are

set out in note 24(d).
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2014
—F-DmF

RMB’000
AREFR

894,339

(734,767)
(57,520)
(139,943)
(2,174)
(20,106)
(26,044)
(5,147)
(3,250)

(94,612)
3,350
(58,619)

(55,269)
2,245

(147,636)
(1,389)

(149,025)

(148,897)
(128)

(149,025)

(0.36)

(0.36)

2013
RMB’000
ARETTT

(591,634)
(46,852)

60,152
1,892
(36,106)

(34,214)
976

26,914

(11,287)

15,627

15,627

15,627

0.04

0.03

FOSEIT2EFTH M ALET B HRE—
2D o BhE R FEN AN B 2S5 AR R A9 A%
BB E A M E24(d) ©



For the year ended 31 December 2014
BE—FT—NF+—A=+—HIFE

2014 2013
—E-E
Note RMB’000 RMB'000

B & ARB T PN SV

(Loss)/profit for the year FR(EE) T (149,025) 15,627

Other comprehensive income for the EERH b2 UL A
year (after tax and reclassification (¥ REH 9 E

adjustment): AEIE) : 11
ltems that may be reclassified HigasHoEs

subsequently to profit or loss: BmmWIEE:
Exchange differences on translation of  # & & N} & A &)

financial statements of overseas B8 2k &Y

subsidiaries EHER 2,615
Total comprehensive income for the FERZEU A

year ] (148,476) 18,242
Attributable to: MLT&FHRE:

Equity shareholders of the Company AR =R (148,348) 18,242

Non-controlling interests R E = (128) -
Total comprehensive income for the FRZ2EUL N & %8

year (148,476) 18,042
The notes on pages 65 to 172 form part of these FOSEIT2E FTEH M T ANET B HREK—

financial statements. 2 o
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CONSOLIDATED STATEMENT

OF FINANCIAL POSITION
e ISR R &R

At 31 December 2014
R-F-—ME+-A=+—H

2014 2013

—T—F R tates

Note RMB’000 RMB’000
iz LA ARETT

Non-current assets ERBHEE
Property, plant and equipment Y BB R 13 1,176,030 1,247,534
Lease prepayments ENES 14 50,163 51,500
Deferred tax assets BEXERIBEE 7 (i) 4,532 2,787
1,230,725 1,301,821
Current assets REEE
Inventories rE 12,400 4,386
Trade and other receivables FEUY B 5 K H Ath 3K I8 16 140,677 159,073
Pledged deposits R EiirEEN 17 45,000 59,500
Term deposits TE HA 77 3K 20,000 —
Cash and cash equivalents BekBHeEEY 18 148,499 60,235
366,576 283,194
Current liabilities RBEE
Interest-bearing borrowings FFEEE 19 305,445 220,000
Trade and other payables FERTE 5 Kk H M 3RIE 21 252,505 252,487
Current taxation BV ER 7 18 755 5,308
558,705 477,795
Net current liabilities RENAEFHE (192,129) (194,601)
Total assets less current liabilities BZEEBRHER 1,038,596 1,107,220
The notes on pages 65 to 172 form part of these FOL5R17T2EFEHMI T AL EMEHE —
financial statements. ZB5 o
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At 31 December 2014
RZF—WF+=-H=+—H

2014

—F-IE

Note RMB’000
GEEN ARBTT

Non-current liabilities EREBERE
Interest-bearing borrowings TEEE 19 527,500
Convertible bonds A E R E A 20 85,857
Deferred revenue i FE UK = 22 10,920
Long-term payables KEBFE T RIE 23 4,908
Deferred tax liabilities EREHIBBAEG 7(iii) 3,224
632,409
NET ASSETS BEFE 406,187
CAPITAL AND RESERVES EXRRG#E
Share capital & A 24(b) 36,582
Reserves Fke=] 368,453

Total equity attributable to equity AATHEZRE

405,035

1,152

shareholders of the Company FE{h 4B REZS
Non-controlling interests TR ES
TOTAL EQUITY MR

406,187

Approved and authorised for issue by the board of
directors on 27 March 2015.

Chai Wei
Lefg
Director

EF

The notes on pages 65 to 172 form part of these
financial statements.

2013

—= —

RMB’000
ARBETT

449,000
79,794
11,149
9,848
3,389

553,180

554,040

36,582
517,458

554,040

554,040

REFEN T AF=A_++tA#

R EERT -
Lai Chun Yu
RiRF
Director

EF

FOSEIT2EFIE M AL S HRE—
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At 31 December 2014
RZB-—WEF+—/A=+—H

2014

—E—NF
Note RMB’000
M 5 ARETx

Non-current assets kREBERE

Interests in subsidiaries ] REBARIMES (GBI 571,027
Current assets MENEE

Other receivables H {th & Y 5178

Cash and cash equivalents RERFAEEEY 18

Current liabilities HENBE

Interest-bearing borrowings FEBE 19 120,445
Trade and other payables JEN B 5 Kk H b k18 21 27,357
___________________________________________________________________ 147,802
Net current liabilities RBHERBEFE (147,088)
Total assets less current liabilities @EAEMABMAT 423,939
Non-current liabilities EREBERE

Convertible bonds ... RS .20 . 85,857
NET ASSETS SEFE 338,082
CAPITAL AND RESERVES BAXREHE 24(a)

Share capital [N 24(b) 36,582
Reserves & 301,500
TOTAL EQUITY HREE 338,082

Approved and authorised for issue by the board of
directors on 27 March 2015.

Chai Wei
Le g
Director

EFE

The notes on pages 65 to 172 form part of these
financial statements.
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2013

RMB’000
ARETTT

484,379

36,582
447,797

484,379

REFEN_ZFTRAF=A-_TtHALEREK

MEELT o
Lai Chun Yu
RiRF
Director
EFE
FOSEIMEFMEM T RAEETBERE —
ﬁ_j\ o




CONSOLIDATED STATEMENT

OF CHANGES IN EQUITY
GAEREDE

For the year ended 31 December 2013
BE—ZFT—WEF+_A=+—HIFZF

At 1 January 2013 N-®¥—-=%-8-H 36,582 92,724 24,189 306,883 32,184 (5,298) 55,544 542,808
Changes in equity for 2013: CE-CHEERE:
Profit for the year F R F = = = = = = 15,627 15,627
Other comprehensive income Hitt2@EBA 1 . - - - - 2,615 - 2,615

Total comprehensive income for ~ FRZ2ERA

the year k] i - - - - 2,615 15,627 18,242
Dividends to equity shareholders 1 25 % 3 % & 24(d) = = = = = = (7,010) (7,010)
Appropriation to reserves BRERE 24(c)(v) = = = = 2,306 - (2,306) -
At 31 December 2013 R-B-=%#+-F=+-H 36,582 92,724 24,189 306,883 34,490 (2,683) 61,855 554,040
The notes on pages 65 to 172 form part of these FOSEIT2AE TSN AL MBS RE —
financial statements. B o
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OF CHANGES IN EQUITY (
meEmBER(E

For the year ended 31 December 2014
HE—F—mMEf-_HA=+—HIFE

Attributable to equity shareholders of the Company

Share
capital

B&

Share
premium

It i {8

Capital
reserve

RS

FATHBRRES

Statutory
Merger
reserve

surplus
reserve
EER R
ik

reserve

A ERG

Translation (accumulated

Retained
earnings/ Non-
Total

equity

controlling

losses) Subtotal interests

RERH

(RiHBR) Mt kBRES SR

Note RMB’'000 RMB’000 RMB’'000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
UEIN \RETT ARETT ARETR ARBTT ARETR ARETRT ARETRT ARETT ARETR ARETR
At 1 January R-F-ME
2014 -R-H 36,582 92,724 24,189 306,883 (2,683) 61,855 554,040 = 554,040
Changes in equity —E-mE
for 2014: [ $:43 O
Loss for the year FRER (148,897)  (148,897) (128)  (149,025)
Other comprehensive Hih2EKA
income 11 549 549
Total comprehensive income for 4 A2 E YA
the year ksl (148,897)  (148,348) (128)  (148,476)
Establishment of a non-wholly i — 32 %
owned subsidiary fEAR 1,280 1,280
Dividends to equity BaRRRE
shareholders 24(d) (]
Appropriation to reserves BERE 24(c)(v) (886)
At 31 December R-E-mE
2014 +ZA=+-8 36,582 92,724 24,189 306,883 35,376 (2,134) (88,585) 405,035 1,152 406,187

The notes on pages 65 to 172 form part of these

financial statements.
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For the year ended 31 December 2014
BE—FT—NF+—A=+—HIFE

2014 2013
—T-mE e
Note RMB’000 RMB’000
e PR ARETT
Cash flows from operating activities E&FHABRERE
(Loss)/profit for the year FR(EB), & T (149,025) 15,627
Adjustments for: RPHEIER -
Depreciation of plant, property and ME - BEX
equipment HETE 5(ii) 56,183 45,515
Impairment losses BEBE 5(iii) 139,943 -
Amortisation of lease prepayments B EEH 5(iii) 1,337 1,337
Net finance costs B S B AN F R 5(i) 55,269 34,214
Net (gain)/loss on disposal of property, HEWE - HE MR E
plant and equipment (W), BEFE 5(iii) ) 48
Tax expense RIERA X 7() 1,389 11,287
Change in working capital LBEEH 105,010 108,028
(Increase)/decrease in inventories FEOEM, B (8,014) 4,302
(Increase)/decrease in trade and other BB 5 & E th 318
receivables (&) kA (2,345) 33,169
Increase in trade and other payables P& B 5 I E A FRIEE AN 9,188 57,194
Cash generated from operating BETEE
activities He 103,839 202,693
Interest paid =EENRAES (56,231) (58,471)
Income tax paid BEfREH (7,852) (10,210)
Net cash generated from operating EZEFHMERE
activities B 39,756 134,012
The notes on pages 65 to 172 form part of these FESRIT2EFTEM T R FEH B HRE — 3
financial statements. 7
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For the year ended 31 December 2014
BE—T—mME+_A=+—HIFE

2014 2013

ZE-OE el

Note RMB’000 RMB’000
Mz PLEE ARETT

Cash flows from investing activities R ZFHFBRLRKE

Interest received 2 F A 3,097 1,827
Proceeds from disposal of property, plant H&E ¥ « &=

and equipment PE AR TS 479 13
Acquisition of property, plant and WHEMZE  BEKR

equipment Bd (114,612) (186,906)
Payment for term deposits S EHFER (20,000) —
Net cash used in investing activities IR ZEFEFMAREFE (131,036) (185,066)
Cash flows from financing activities BIZEEFHMEHELRKE
Proceeds from interest-bearing FATEBEMSG

borrowings RIE 643,945 280,000
Repayment of interest-bearing EEGTTEEBE

borrowings (480,000) (326,700)
Decrease in pledged deposits [RE R ER O 14,500 5,042
Dividends paid BT E (181) (2,241)
Capital injection by non-controlling FE1E AR AR R M)

shareholders to a new subsidiary FBAREE 1,280 -

Net cash generated from/(used in) RUIE;EFENFH (FFHA)
financing activities R&FHE 179,544 (43,899)

Net increase/(decrease) in cash and IR&RIRSZFiEn

cash equivalents (D) FEEE 88,264 (94,953)
Cash and cash equivalents at R—A—HHMBEZR

1 January ReEEY 60,235 155,188
Cash and cash equivalents at R+=—H=+—HBHN

31 December HERRELEEY 148,499 60,235
The notes on pages 65 to 172 form part of these FOSEIT2E FTH M T A EHEIRK — 3P
financial statements. 7 e
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NOTES TO THE FINANCIAL STATEMENTS
75 = M oE

1

REPORTING ENTITY AND BACKGROUND
INFORMATION

Amber Energy Limited (the “Company”) was
incorporated in the Cayman Islands as an
exempted company with limited liability on 8
September 2008 under the Companies Law, Cap
22 (Law 3 of 1961, as consolidated and revised)
of the Cayman lIslands. The Company’s shares
were listed on the Main Board of the Stock
Exchange of Hong Kong Limited (the “Stock
Exchange”) on 10 July 2009 (the “Listing”).

The consolidated financial statements for the year
ended 31 December 2014 of the Company
comprise the Company and its subsidiaries
(together referred to as the “Group”). The principal
activities of the Group are the development,
operation and management of power plants.

REEBRERAR

RIFERBRAB (ARARDR=ZFTN
FLANBEHREREREFEREE
PlE22E RENE(—NARN—FE=5F
R REAREEMRIRERLE
RAT - ARRIRPR_FZTNAFLA
TEHERBMERXZMBERAR (B
D EHRETTEMD

ARRBE-_T-—NWNE+-_HA=1t—H
LFENREMBHRREBEARR A
MEBAR(REIAKED AEEME
REBRER REREEEM -
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NOTES TO THE FINANCIAL STATEMENTS
B 75 e 2= B o

2

SIGNIFICANT ACCOUNTING POLICIES

(a)

Statement of compliance

These financial statements of the Group
have been prepared in accordance with all
applicable International Financial Reporting
Standards (IFRSs), which collective term
includes all applicable individual International
Financial Reporting Standards, International
Accounting Standards (IASs) and related
Interpretations, promulgated by the
International Accounting Standards Board
(“IASB”). These financial statements also
comply with the applicable disclosure
requirements of the Hong Kong Companies
Ordinance, which for this financial year and
the comparative period continue to be those
of the predecessor of Hong Kong
Companies Ordinance (Cap.32), in
accordance with transitional and saving
arrangements for Part 9 of the new Hong
Kong Companies Ordinance (Cap.622),
“Accounts and Audit”, which are set out in
section 76 to 87 of Schedule 11 to that
Ordinance. These financial statements also
comply with the applicable disclosure
provisions of the Rules Governing the Listing
of Securities on the Stock Exchange of
Hong Kong Limited. A summary of the
significant accounting policies adopted by
the Group is set out below.

The IASB has issued certain new and
revised IFRSs that are first effective or
available for early adoption for the current
accounting period of the Group and the
Company. Note 2(e) provides information on
any changes in accounting policies resulting
from initial application of these
developments to the extent that they are
relevant to the Group for the current and
prior accounting periods reflected in these
financial statements.

OB6 AMBER ENERGY LIMITED IRIAGERERAF
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(b)

(c)

(d)

Basis of measurement

The measurement basis used in the
preparation of the consolidated financial
statements is the historical cost basis.

Functional and presentation currency

These consolidated financial statements are
presented in Renminbi (“RMB”) which is the
functional currency of the Group’s
subsidiaries located in the PRC. All financial
information presented in RMB has been
rounded to the nearest thousand, except
when otherwise indicated. The functional
currency of the Company and its
subsidiaries in Hong Kong is Hong Kong
dollar (“HKD”).

Use of estimates and judgements

The preparation of the consolidated financial
statements in conformity with IFRSs requires
management to make judgements, estimates
and assumptions that affect the application
of policies and reported amounts of assets,
liabilities, income and expenses. The
estimates and associated assumptions are
based on historical experience and various
other factors that are believed to be
reasonable under the circumstances, the
results of which form the basis of making
the judgements about carrying values of
assets and liabilities that are not readily
apparent from other sources. Actual results
may differ from these estimates.

EX

(b)

(c)

(d)

SR EE @)
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NOTES TO THE FINANCIAL STATEMENTS
B 75 e 2= B o

2

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(d)

OB8 AMBER ENERGY LIMITED %I

Use of estimates and judgements
(Continued)

The estimates and underlying assumptions
are reviewed on an ongoing basis. Revisions
to accounting estimates are recognised in
the period in which the estimates is revised
if the revision affects only that period, or in
the period of the revision and future periods
if the revision affects both current and future
periods.

Notes 7, 20 and 25 contain information
about the assumptions and their risk factors
relating to deferred tax assets and liabilities,
convertible bonds and the fair value of
financial instruments. Other key sources of
estimation uncertainty are as follows:

(i) Impairment losses for trade and
other receivables

Impairment losses for trade and other
receivables are assessed and provided
based on the management’s regular
review of ageing analysis and
evaluation of collectability. A
considerable level of judgment is
exercised by the management when
assessing the credit worthiness and
past collection history of each
individual customer. Any increase or
decrease in the impairment losses for
bad and doubtful debts would affect
profit or loss in future years.

BERARD A
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2

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(d)

Use of estimates and judgements
(Continued)

Property, plant and equipment (other
than major generator equipment) are
depreciated on a straight-line basis
over the estimated useful lives, after
taking into account the estimated
residual value. Major generator
equipment which can be identified in
relation to specific production process
are depreciated by reference to the
expected production volume of these
generator equipment.

The management reviews annually the
expected production volume of major
generator equipment, and the useful
life of an asset and its residual value, if
any. The depreciation expense for
future periods is adjusted if there are
significant changes from previous
estimates.

The Group tests whether property,
plant and equipment suffered any
impairment whenever an impairment
indication exists. In accordance with
note 2(n), an impairment loss is
recognized for the amount by which
the carrying amount of the asset
exceeds its recoverable amount. It is
reasonably possible, based on existing
knowledge, that outcomes within the
next financial period that are different
from assumptions could require a
material adjustment to the carrying
amount of property, plant and
equipment.

2
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NOTES TO THE FINANCIAL STATEMENTS
B 75 e 2= B o

2

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(e)

Changes in accounting policies

The IASB has issued the following
amendments to IFRSs and one new
interpretation that are first effective for the
current accounting period of the Group and
the Company. Of these, the following
developments are relevant to the Group’s
financial statements:

° Amendments to IFRS 10, IFRS 12 and
IAS 27, Investment entities

. Amendments to IAS 32, Offsetting
financial assets and financial liabilities.

o Amendments to IAS 36, Recoverable
amount disclosures for non-financial
assets.

The Group has not applied any new
standard or interpretation that is not yet
effective for the current accounting period.
Impacts of the adoption of new or amended
IFRSs are discussed below:

Amendments to IFRS 10, IFRS 12 and
IAS 27, Investment entities

The amendments provide consolidation relief
to those parents which qualify to be an
investment entity as defined in the amended
IFRS 10. Investment entities are required to
measure their subsidiaries at fair value
through profit or loss. These amendments
do not have an impact on the Group’s
financial report as Amber Energy Limited
does not qualify to be an investment entity.

O 70 AMBER ENERGY LIMITED IRIAGERBERAF
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2

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(e)

(f)

Changes in accounting policies
(Continued)

The amendments to IAS 32 clarify the
offsetting criteria in IAS 32. The
amendments do not have an impact on
these financial statements as they are
consistent with the policies already adopted
by the Group.

The amendments to IAS 36 modify the
disclosure requirements for impaired non-
financial assets. Among them, the
amendments expand the disclosures
required for an impaired asset or CGU
whose recoverable amount is based on fair
value less costs of disposal. The effect of
the amendments to IAS 36 is stated in note
13.

Subsidiaries and non-controlling
interests

Subsidiaries are entities controlled by the
Group. The Group controls an entity when it
is exposed, or has rights, to variable returns
from its involvement with the entity and has
the ability to affect those returns through its
power over the entity. When assessing
whether the Group has power, only
substantive rights (held by the Group and
other parties) are considered.
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NOTES TO THE FINANCIAL STATEMENTS
B 75 e 2= B o

2

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(f)

Subsidiaries and non-controlling
interests (Continued)

An investment in a subsidiary is
consolidated into the consolidated financial
statements from the date that control
commences until the date that control
ceases. Intra-group balances, transactions
and cash flows and any unrealised profits
arising from intra-group transactions are
eliminated in full in preparing the
consolidated financial statements. Unrealised
losses resulting from intra-group
transactions are eliminated in the same way
as unrealised gains but only to the extent
that there is no evidence of impairment.

Non-controlling interests represent the equity
in a subsidiary not attributable directly or
indirectly to the Company, and in respect of
which the Group has not agreed any
additional terms with the holders of those
interests which would result in the Group as
a whole having a contractual obligation in
respect of those interests that meets the
definition of a financial liability. For each
business combination, the Group can elect
to measure any non-controlling interests
either at fair value or at the non-controlling
interests’ proportionate share of the
subsidiary’s net identifiable assets.

O 72 AMBER ENERGY LIMITED IRIAGEIRBRAF
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2

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(f)

Subsidiaries and non-controlling
interests (Continued)

Non-controlling interests are presented in the
consolidated statement of financial position
within equity, separately from equity
attributable to the equity shareholders of the
Company. Non-controlling interests in the
results of the Group are presented on the
face of the consolidated statement of profit
or loss and the consolidated statement of
profit or loss and other comprehensive
income as an allocation of the total profit or
loss and total comprehensive income for the
year between non-controlling interests and
the equity shareholders of the Company.

Changes in the Group’s interests in a
subsidiary that do not result in a loss of
control are accounted for as equity
transactions, whereby adjustments are made
to the amounts of controlling and non-
controlling interests within consolidated
equity to reflect the change in relative
interests, but no adjustments are made to
goodwill and no gain or loss is recognised.

When the Group loses control of a
subsidiary, it is accounted for as a disposal
of the entire interest in that subsidiary, with
a resulting gain or loss being recognised in
profit or loss. Any interest retained in that
former subsidiary at the date when control
is lost is recognised at fair value and this
amount is regarded as the fair value on
initial recognition of a financial asset or,
when appropriate, the cost on initial
recognition of an investment in an associate
or joint venture.
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NOTES TO THE FINANCIAL STATEMENTS
B 75 e 2= B o

SIGNIFICANT ACCOUNTING POLICIES

(Continued)

(f)

(9)

Subsidiaries and non-controlling
interests (Continued)

In the Company’s statement of financial
position, an investment in subsidiary is
stated at cost less impairment losses (see
note 2(n)).

Goodwill
Goodwill represents the excess of

()  the aggregate of the fair value of the
consideration transferred, the amount
of any non-controlling interest in the
acquiree and the fair value of the
Group’s previously held equity interest
in the acquiree; over

(i) the net fair value of the acquiree’s
identifiable assets and liabilities
measured as at the acquisition date.

When (i) is greater than (i), then this excess
is recognised immediately in profit or loss as
a gain on a bargain purchase.

Goodwill is stated at cost less accumulated
impairment losses. Goodwill arising on a
business combination is allocated to each
cash-generating unit (“CGU”), or groups of
CGU, that is expected to benefit from the
synergies of the combination and is tested
annually for impairment (see note 2(n)).

On disposal of a CGU during the year, any
attributable amount of purchased goodwill is
included in the calculation of the profit or
loss on disposal.
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2

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(h)

Foreign currency

Transactions in foreign currencies are
translated to the respective functional
currencies of Group companies at
exchange rates at the dates of the
transactions.

Monetary assets and liabilities
denominated in foreign currencies are
translated to the functional currency at
the exchange rate at the reporting
date. Non-monetary assets and
liabilities that are measured at fair
value in a foreign currency are
translated into the functional currency
at the exchange rate when the fair
value was determined. Foreign
currency differences are generally
recognised in profit or loss. Non-
monetary items that are measured
based on historical cost in a foreign
currency are not translated.

However, foreign currency differences
arising from the translation of the
following items are recognised in other
comprehensive income:

— available-for-sale equity
investments (except on
impairment, in which case foreign
currency differences that have
been recognised in other
comprehensive income are
reclassified to profit or loss);
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NOTES TO THE FINANCIAL STATEMENTS
B 75 e 2= B o

2  SIGNIFICANT ACCOUNTING POLICIES 2 EBAGFTEHER#E)
(Continued)
(h) Foreign currency (Continued) (h) 5h¥s(&)
(i)  Foreign currency transactions () IEKREE)
(Continued)
— a financial liability designated as — WEAREREERE
a hedge of the net investment in INETEFIREZE AT
a foreign operation to the extent BEMERAE: X

that the hedge is effective; and

—  qualifying cash flow hedges to the — WHEAEM 5EEHR
extent the hedges are effective. eREHPIA -
(i) Foreign operations (i) BIER

The assets and liabilities of foreign BINEBHNEERAB (B
operations, including goodwill and fair WEEENEERATE
value adjustments arising on AR IRBREBHNEERRE
acquisition, are translated into RMB at RAR®E - JBINEBH K X
exchange rates at the reporting date. RRXSGANEXZBRERAR
The income and expenses of foreign o

operations are translated to RMB at
exchange rates at the dates of the

transactions.

Foreign currency differences are EREZREEMAZEKARN
recognised in other comprehensive BRAREELFEARNZRS
income and accumulated in the MEE N E R B A JE R
translation reserve, except to the = ©

extent that the translation difference is
allocated to non-controlling interests.

O 76 AMBER ENERGY LIMITED IRIAGEIRBMRAF



2

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(h)

Foreign currency (Continued)

When a foreign operation is disposed
of in its entirety or partially such that
control, significant influence or joint
control is lost, the cumulative amount
in the translation reserve related to that
foreign operation is reclassified to profit
or loss as part of the gain or loss on
disposal. If the Group disposes of part
of its interest in a subsidiary but
retains control, then the relevant
proportion of the cumulative amount is
reattributed to non-controlling interests.
When the Group disposes of only part
of an associate or joint venture while
retaining significant influence or joint
control, the relevant proportion of the
cumulative amount is reclassified to
profit or loss.

If the settlement of a monetary item
receivable from or payable to a foreign
operation is neither planned nor likely
to occur in the foreseeable future, then
foreign currency differences arising
from such item form part of the net
investment in the foreign operation.
Accordingly, such differences are
recognised in other comprehensive
income and accumulated in the
translation reserve.
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NOTES TO THE FINANCIAL STATEMENTS
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2

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(i)

Financial instruments

(i)

Non-derivative financial assets
and financial liabilities —
recognition and derecognition

The Group initially recognises loans
and receivables issued on the date
when they are originated. All other
financial assets and financial liabilities
are initially recognised on the trade
date.

The Group derecognises a financial
asset when the contractual rights to the
cash flows from the asset expire, or it
transfers the rights to receive the
contractual cash flows in a transaction in
which substantially all of the risks and
rewards of ownership of the financial
asset are transferred, or it neither
transfers nor retains substantially all of
the risks and rewards of ownership and
does not retain control over the
transferred asset. Any interest in such
derecognised financial assets that is
created or retained by the Group is
recognised as a separate asset or
liability.

The Group derecognises a financial
liability when its contractual obligations
are discharged or cancelled, or expire.

Financial assets and liabilities are offset
and the net amount presented in the
statement of financial position when,
and only when, the Group has a legal
right to offset the amounts and intends
either to settle them on a net basis or
to realise the asset and settle the
liability simultaneously.
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NOTES TO THE FINANCIAL STATEMENTS
75 = M oE

2 SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(i) Financial instruments (Continued)

(i)

(iii)

(iv)

Non-derivative financial assets —
measurement

The Group has the following non-
derivative financial assets: loans and
receivables.

Loans and receivables

These assets are initially recognised at
fair value plus any directly attributable
transaction costs. Subsequent to initial
recognition, they are measured at
amortised cost using the effective
interest method.

Non-derivative financial liabilities
— measurement

Non-derivative financial liabilities are
initially recognised at fair value less any
directly attributable transaction costs.
Subsequent to initial recognition, these
liabilities are measured at amortised cost
using the effective interest method.

Share capital

Ordinary shares

Incremental costs directly attributable
to the issue of ordinary shares, net of

any tax effects, are recognised as a
deduction from equity.
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NOTES TO THE FINANCIAL STATEMENTS
B 75 e 2= B o

2

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(i)

Financial instruments (Continueq)

)

Convertible bonds

Convertible bonds that can be
converted to equity share capital at the
option of the holder, where the number
of shares that would be issued on
conversion and the value of the
consideration that would be received at
that time do not vary, are accounted
for as compound financial instruments
which contain both a liability
component and an equity component.

At initial recognition the liability
component of the convertible bonds is
measured as the present value of the
future interest and principal payments,
discounted at the market rate of
interest applicable at the time of initial
recognition to similar liabilities that do
not have a conversion option. Any
excess of proceeds over the amount
initially recognised as the liability
component is recognised as the equity
component. Transaction costs that
relate to the issue of a compound
financial instrument are allocated to the
liability and equity components in
proportion to the allocation of
proceeds.

The liability component is subsequently
carried at amortised cost. The interest
expense recognised in profit or loss on
the liability component is calculated
using the effective interest method. The
equity component is recognised in the
capital reserve until either the bond is
converted or redeemed.
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NOTES TO THE FINANCIAL STATEMENTS
75 = M oE

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(i) Financial instruments (Continued)

v)

Convertible bonds (Continued)

If the bond is converted, the capital
reserve, together with the carrying
amount of the liability component at
the time of conversion, is transferred to
share capital and share premium as
consideration for the shares issued. If
the bond is redeemed, the capital
reserve is released directly to retained
profits.

(i) Property, plant and equipment

(i)

Recognition and measurement

ltems of property, plant and equipment
are measured at cost less
accumulated depreciation and any
accumulated impairment losses (see
note 2(n)).

If significant parts of an item of
property, plant and equipment have
different useful lives, then they are
accounted for as separate items (major
components) of property, plant and
equipment.

Any gain or loss on disposal of an
item of property, plant and equipment
is recognised in profit or loss.
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NOTES TO THE FINANCIAL STATEMENTS
B 75 e 2= B o

2  SIGNIFICANT ACCOUNTING POLICIES

(Continued)
(j) Property, plant and equipment
(Continued)
(i) Recognition and measurement
(Continued)

Cost includes expenditure that is
directly attributable to the acquisition of
the asset. The cost of self-constructed
assets includes the following:

o the cost of materials and direct
labour;

o any other costs directly
attributable to bringing the asset
to a working condition for their
intended use;

o when the Group has an obligation
to remove the asset or restore
the site, an estimate of the costs
of dismantling and removing the
items and restoring the site on
which they are located; and

o capitalised borrowing costs.
Purchased software that is integral to
the functionality of the related

equipment is capitalised as part of that
equipment.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

)]

Property, plant and equipment
(Continued)

Subsequent expenditure is capitalised
only when it is probable that the future
economic benefits associated with the
expenditure will flow to the Group.
Ongoing repairs and maintenance are
expensed as incurred.

ltems of property, plant and equipment
other than major generator equipment
are depreciated from the date they are
available for use or, in respect of self-
constructed assets, from the date that
the asset is completed and ready for
use. Depreciation is calculated to write
off the cost of items of property, plant
and equipment less their estimated
residual values using the straight-line
basis method over their estimated
useful lives. Depreciation is generally
recognised in profit or loss, unless the
amount is included in the carrying
amount of another asset. Leased
assets are depreciated over the shorter
of the lease term and their useful lives
unless it is reasonably certain that the
Group will obtain ownership by the end
of the lease term.

Major generator equipment which can
be identified in relation to specific
production process is depreciated by
reference to the expected production
volume of these generator equipment,
since this most closely reflects the
expected pattern of consumption of the
future economic benefits embodied in
the asset.

2

EXEFHE@AE)

)]

ME - BERRHE)

25 B R STH R R B 7
DRERALEERTEE
RIERERAN - FEREEBR
RERELERH

ME BEMSBEEEE
HEERINEBEBAI B2 AR
WRITE BRBEEBRTIAR
ZBERBINE - TERXRAE
ORI AL E A E B E M
HYE - BELAREHEBEN
BRI A0 BR B A E R eR B E
AEBEFREBDER I
HEMEEAAR—REE
RIRREE AIBRSN © BRIEAI &
3% B B8 AN &= B A T B e Al
EMFHEEENMAR
BRIHEEERNHEYLAE
REHUAREERE) A
£ .

FIHETE A BRE R A E T a8
ANABEERBLELRS
MERESRE  DHELERE
R RBRZE ERREEF
sSORFER TR IR o

ANNUAL REPORT 2014 —Z—HNFE#HE 083



NOTES TO THE FINANCIAL STATEMENTS
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2

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

1)

(k)

Property, plant and equipment

(Continued)

(iii) Depreciation (Continued)
The estimated useful lives and
expected production volume for the
current and comparative years of
significant items of property, plant and
equipment are as follows:

Buildings and plants 30 years
Major generator 80,000—
equipment 120,000
hours

Other machinery 5-32 years

Motor vehicles, furniture, 5-10 years
fixtures, equipment and
others

Depreciation methods, useful lives,
expected production volume and
residual values are reviewed at each
reporting date and adjusted if
appropriate.

Lease prepayments

Lease prepayments in the consolidated
statement of financial position represent the
cost of land use rights paid to PRC
government authorities. Lease prepayments
are carried at cost less accumulated
amortisation and impairment losses (see
note 2(n)). Amortisation is charged to profit
or loss on a straight-line basis over the
respective periods of the rights.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

()

(m)

Leased assets

Assets held by the Group under leases that
transfer to the Group substantially all of the
risks and rewards of ownership are
classified as finance leases. The leased
assets are measured initially at an amount
equal to the lower of their fair value and the
present value of the minimum lease
payments. Subsequent to initial recognition,
the assets are accounted for in accordance
with the accounting policy applicable to that
asset.

Assets held under other leases are
classified as operating leases and are not
recognised in the Group’s consolidated
statement of financial position.

Inventories

Inventories are measured at the lower of
cost and net realisable value. The cost of
inventories is based on the first-in-first-out
principle, and comprises all costs of
purchase, costs of conversion and other
costs incurred in bringing the inventories to
their present location and condition. In the
case of manufactured inventories and work
in progress, cost includes an appropriate
share of production overheads based on
normal operating capacity.

Net realisable value is the estimated selling
price in the ordinary course of business,
less the estimated costs of completion and
estimated cost necessary to make the sale.
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2 SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(m)

(n)

Inventories (Continued)

When inventories are sold, the carrying
amount of those inventories is recognised as
an expense in the period in which the
related revenue is recognised. The amount
of any write-down of inventories to net
realisable value and all losses of inventories
are recognised as an expense in the period
the write-down or loss occurs. The amount
of any reversal of any write-down of
inventories is recognised as a reduction in
the amount of inventories recognised as an
expense in the period in which the reversal
OoCCurs.

Impairment
(i) Non-derivative financial assets

Financial assets not classified as at fair
value through profit or loss are
assessed at each reporting date to
determine whether there is objective
evidence of impairment.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(n)

Impairment (Continued)

Objective evidence that financial assets
are impaired includes:

o default or delinquency by a debtor;

° restructuring of an amount due to
the Group on terms that the Group
would not consider otherwise;

° indications that a debtor or issuer
will enter bankruptcy;

° adverse changes in the payment
status of borrowers or issuers;

o the disappearance of an active
market for a security; or

o observable data indicating that
there is measurable decrease in
expected cash flows from a
group of financial assets.

Financial assets measured at
amortised cost

The Group considers evidence of
impairment for these assets at both an
individual asset and a collective level.
All individually significant assets are
individually assessed for impairment.
Those found not to be impaired are
then collectively assessed for any
impairment that has been incurred but
not yet individually identified. Assets
that are not individually significant are
collectively assessed for impairment.
Collective assessment is carried out by
grouping together assets with similar
risk characteristics.
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NOTES TO THE FINANCIAL STATEMENTS
B 75 e 2= B o

2

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(n)

Impairment (Continued)

(i)

Non-derivative financial assets
(Continued)

Financial assets measured at
amortised cost (Continued)

In assessing collective impairment, the
Group uses historical information on
the timing of recoveries and the
amount of losses incurred, and makes
an adjustment if current economic and
credit conditions are such that the
actual losses are likely to be greater or
lesser than suggested by historical
trends.

An impairment loss is calculated as the
difference between an asset’s carrying
amount and the present value of the
estimated future cash flows discounted
at the asset’s original effective interest
rate. Losses are recognised in profit or
loss and reflected in an allowance
account. When the Group considers
that there are no realistic prospects of
recovery of the asset, the relevant
amounts are written off. If the amount
of impairment loss subsequently
decreases and the decrease can be
related objectively to an event
occurring after the impairment was
recognised, then the previously
recognised impairment losses is
reversed through profit or loss.
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2

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(n)

Impairment (Continued)

At each reporting date, the Group
reviews the carrying amounts of its
non-financial assets (other than
inventories and deferred tax assets) to
determine whether there is any
indication of impairment. If any such
indication exists, then the asset’s
recoverable amount is estimated.
Goodwill is tested annually for
impairment.

For impairment testing, assets are
grouped together into the smallest
group of assets that generates cash
infows from continuing use that are
largely independent of the cash inflows
of other assets or CGUs. Goodwill
arising from a business combination is
allocated to CGUs or groups of CGUs
that are expected to benefit from the
synergies of the combination.

The recoverable amount of an assets
or CGU is the greater of its value in
use and its fair value less costs to sell.
Value in use is based on the estimated
future cash flows, discounted to their
present value using a discount rate
that reflects current market
assessments of the time value of
money and the risks specific to the
asset or CGU.

An impairment loss is recognised if the
carrying amount of an asset or CGU
exceeds its recoverable amount.
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2

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(n)

Impairment (Continued)

(ii)

(iii)

Non-financial assets (Continued)

Impairment losses are recognised in
profit or loss. They are allocated first to
reduce the carrying amount of any
goodwill allocated to the CGU, and
then to reduce the carrying amounts of
the other assets in the CGU on a pro
rata basis.

An impairment loss in respect of
goodwill is not reversed. For other
assets, an impairment loss is reversed
only to the extent that the asset’s
carrying amount does not exceed the
carrying amount that would have been
determined, net of depreciation or
amortisation, if no impairment loss had
been recognised.

Interim financial reporting and
impairment

Under the Rules Governing the Listing
of Securities on the Stock Exchange of
Hong Kong Limited, the Group is
required to prepare an interim financial
report in compliance with IAS 34,
Interim financial reporting, in respect of
the first six months of the financial
year. At the end of the interim period,
the Group applies the same
impairment testing, recognition, and
reversal criteria as it would at the end
of the financial year.
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NOTES TO THE FINANCIAL STATEMENTS
75 = M oE

2  SIGNIFICANT ACCOUNTING POLICIES 2 BEARGFTEER#E)
(Continued)
(n) Impairment (Continued) (n) WEE)
(i) Interim financial reporting and (i) P RIEL 5 &R (E (E)

impairment (Continued)
Impairment losses recognised in an RABAREEE - AR E
interim period in respect of goodwill, IR AR 5B 7 & B AN 5 BR 7Y £ 3R
available-for-sale equity securities and B R AT 7 P 2R 8 B B /S
unquoted equity securities carried at BAEREZEAMEERD - A
cost are not reversed in a subsequent {5 2 7 5%+ 2R 40 B8 A0 B B4R
period. This is the case even if no €& & BT & R (& M I 4 A
loss, or a smaller loss, would have R EBEIERRDEE
been recognised had the impairment NS EE o [t - 8 A]
been assessed only at the end of the HERABSFHAFERE
financial year to which the interim T E AR s H & BAREG A0 -
period relates. Consequently, if the fair AIZIE MR E b 2 E YA
value of an available-for-sale equity EEHEANER -

security increases in the remainder of
the annual period, or in any other
period subsequently, the increase is
recognised in other comprehensive
income and not profit or loss.
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2 SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(o) Employee benefits

(i)

(ii)

Short-term employee benefits

Salaries, annual bonuses, paid annual
leave, contributions to defined
contribution retirement plans and the
cost of non-monetary benefits are
accrued in the year in which the
associated services are rendered by
employees. Where payment or
settlement is deferred and the effect
would be material, these amounts are
stated at their present values.

Defined contribution retirement
plan

Pursuant to the relevant laws and
regulations of the PRC, employees of
the Group participate in the social
insurance system established and
managed by government organisations.
The Group makes social insurance
contributions, including contributions to
basic pension insurance, basic medical
insurance, unemployment insurance,
work-related injury insurance, maternity
insurance and etc., as well as
contributions to housing fund, at the
applicable benchmarks and rates
stipulated by the government for the
benefit of its employees. The social
insurance and housing fund
contributions are recognised as part of
the cost of assets or charged to profit
or loss on an accrual basis.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(p)

(a)

Provisions and contingent liabilities

Provisions are recognised for liabilities of
uncertain timing or amount when the Group
has a legal or constructive obligation arising
as a result of a past event, it is probable
that an outflow of economic benefits will be
required to settle the obligation and a
reliable estimate can be made. Where the
time value of money is material, provisions
are stated at the present value of the
expenditure expected to settle the
obligation.

Where it is not probable that an outflow of
economic benefits will be required, or the
amount cannot be estimated reliably, the
obligation is disclosed as a contingent
liability, unless the probability of outflow of
economic benefits is remote. Possible
obligations, whose existence will only be
confirmed by the occurrence or non-
occurrence of one or more future events are
also disclosed as contingent liabilities unless
the probability of outflow of economic
benefits is remote.

Revenue

Revenue from sales of electricity is
recognised upon the transmission of electric
power to the power grid companies, as
determined based on the volume of electric
power transmitted and the applicable fixed
tariff rates agreed with the respective
electric power grid companies periodically.

Revenue from sales of electricity quotas is
recognised when electricity is generated and
transmitted by the buyer of the quotas.
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NOTES TO THE FINANCIAL STATEMENTS
B 75 e 2= B o

2

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(r)

(s)

®

Government grants

Government grants are recognised in the
statement of financial position initially when
there is reasonable assurance that they will
be received and that the Group will comply
with the conditions attaching to them. Grant
that compensate the Group for expenses
incurred are recognised as income in profit
or loss on a systematic basis in the same
periods in which the expenses are incurred.
Grants that compensate the Group for the
cost of an asset are deducted from the
carrying amount of the asset and
consequently are effectively recognised in
profit or loss over the useful life of the asset
by way of reduced depreciation expense.

Lease payments

Payment made under operating leases are
recognised in profit or loss on a straight-line
basis over the term of the lease. Lease
incentives received are recognised as an
integral part of the total lease expense, over
the term of the lease.

Finance income and finance costs

Finance income comprises interest income
and foreign currency gains. Interest income
is recognised as it accrues in profit or loss,
using the effective interest method.

Finance costs comprise interest expense on
borrowings, bank charges and foreign
currency losses and unwinding of the
discount on provisions. Borrowing costs that
are not directly attributable to the
acquisition, construction or production of a
qualifying asset are recognised in profit or
loss using the effective interest method.
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NOTES TO THE FINANCIAL STATEMENTS
75 = M oE

2 SIGNIFICANT ACCOUNTING POLICIES
(Continued)

®

(u)

Finance income and finance costs
(Continued)

Foreign currency gains and losses on
financial assets and financial liabilities are
reported on a net basis as either finance
income or finance cost depending on
whether foreign currency movements are in
a net gain or net loss position.

Income Tax

Income tax expense comprises current and
deferred tax. It is recognised in profit or loss
except to the extent that it relates to items
recognised directly in equity or in other
comprehensive income.

(i) Current tax

Current tax comprises the expected
tax payable or receivable on the
taxable income or loss for the year
and any adjustment to tax payable or
receivable in respect of previous years.
It is measured using tax rates enacted
or substantively enacted at the
reporting date. Current tax also
includes any tax arising from
dividends.

Current tax assets and liabilities are
offset only if certain criteria are met.
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NOTES TO THE FINANCIAL STATEMENTS
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2 SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(u) Income Tax (Continued)
(ii) Deferred tax

Deferred tax is recognised in respect
of temporary differences between the
carrying amounts of assets and
liabilities for financial reporting
purposes and the amounts used for
taxation purposes. Deferred tax is not
recognised for:

o temporary differences on the
initial recognition of assets or
liabilities in a transaction that is
not a business combination and
that affects neither accounting
nor taxable profit or loss;

o temporary differences related to
investments in subsidiaries to the
extent that the Group is able to
control the timing of the reversal
of the temporary differences and
it is probable that they will not
reverse in the foreseeable future;
and

o taxable temporary differences

arising on the initial recognition of
goodwill.
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2

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(u)

Income Tax (Continued)

Deferred tax assets are recognised for
unused tax losses, unused tax credits
and deductible temporary differences
to the extent that it is probable that
future taxable profits will be available
against which they can be utilised.
Deferred tax assets are reviewed at
each reporting date and are reduced
to the extent that it is no longer
probable that the related tax benefit
will be realised; such reductions are
reversed when the probability of future
taxable profits improves.

Unrecognised deferred tax assets are
reassessed at each reporting date and
recognised to the extend that it has
become probable that future taxable
profits will be available against which
they can be used.

Deferred tax is measured at the tax
rates that are expected to be applied
to temporary differences when they
reverse, using tax rates enacted or
substantively enacted at the reporting
date.

The measurement of deferred tax
reflects the tax consequences that
would follow the manner in which the
Group expects, at the reporting period,
to recover or settle the carrying
amount of its assets and liabilities.
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2

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(u)

(v)

Income Tax (Continued)

(ii)

Deferred tax (Continued)

Deferred tax assets and liabilities are
offset if there is a legally enforceable
right to offset current tax liabilities and
assets, and they relate to taxes levied
by the same tax authority on the same
taxable entity, or on different tax
entities, but they intend to settle
current tax liabilities and assets on a
net basis or their tax assets and
liabilities will be realised
simultaneously.

In determining the amount of current
and deferred tax, the Group takes into
account the impact of uncertain tax
positions and whether additional taxes
and interest may be due. This
assessment relies on estimates and
assumptions and may involve a series
of judgements about future events.
New information may become available
that causes the Group to change its
judgement regarding the adequacy of
existing tax liabilities; such changes to
tax liabilities will impact tax expense in
the period that such as a
determination is made.

Dividends

Dividends are recognised as a liability in the
period in which they are declared.
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2

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(w) Borrowing costs

(x)

Borrowing costs that are directly attributable
to the acquisition, construction or
production of an asset which necessarily
takes a substantial period of time to get
ready for its intended use or sale are
capitalised as part of the cost of that asset.
Other borrowing costs are expensed in the
period in which they are incurred.

The capitalisation of borrowing costs as part
of the cost of qualifying asset commences
when expenditures for the asset are being
incurred, borrowing costs are being incurred
and activities that are necessary to prepare
the asset for its intended use or sale are in
progress. Capitalisation of borrowing costs is
suspended or ceases when substantially all
the activities necessary to prepare the
qualifying asset for its intended use or sale
are interrupted or complete.

Segment reporting

Operating segments, and the amounts of
each segment item reported in the financial
statements, are identified from the financial
information provided regularly to the Group’s
most senior executive management for the
purposes of allocating resources to, and
assessing the performance of, the Group’s
various lines of business and geographical
locations.
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2 SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(x)

(v)

Segment reporting (Continued)

Individually material operating segments are
not aggregated for financial reporting
purposes unless the segments have similar
economic characteristics and are similar in
respect of the nature of products and
services, the nature of production
processes, the type or class of customers,
the methods used to distribute the products
or provide the services, and the nature of
the regulatory environment. Operating
segments which are not individually material
may be aggregated if they share a majority
of these criteria.

Related parties

() A person, or a close member of that
person’s family, is related to the Group
if that person:

(@ has control or joint control over
the Group;

(b)  has significant influence over the
Group; or

() is a member of the key
management personnel of the
Group or the Group’s parent.
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2  SIGNIFICANT ACCOUNTING POLICIES

(Continued)

(y) Related parties (Continued)

(i)  An entity is related to the Group if any
of the following conditions applies:

(@)

the entity and the Group are
members of the same Group
(which means that each parent,
subsidiary and fellow subsidiary is
related to the others);

one entity is an associate or joint
venture of the other entity (or an
associate or joint venture of a
member of the Group of which
the other entity is a member);

both entities are joint ventures of
the same third party;

one entity is a joint venture of a
third entity and the other entity is
an associate of the third entity;

the entity is a post-employment
benefit plan for the benefit of
employees of either the Group or
an entity related to the Group;

the entity is controlled or jointly
controlled by a person identified
in (i); or

a person identified in (i)(@@) has
significant influence over the
entity or is a member of the key
management personnel of the
entity (or of a parent of the
entity).
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NOTES TO THE FINANCIAL STATEMENTS
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(y) Related parties (Continued)

Close members of the family of a person
are those family members who may be
expected to influence, or be influenced by,
that person in their dealings with the entity.

DETERMINATION OF FAIR VALUES

A number of the Group’s accounting policies and
disclosures require the determination of fair value,
for both financial and non-financial assets and
liabilities. Fair values have been determined for
measurement and/or disclosure purposes based
on the following methods. When applicable,
further information about the assumptions made in
determining fair values is disclosed in the notes
specific to that asset or liability.

When measuring the fair value of an asset or a
liability, the Group uses observable market data
as far as possible. Fair values are categorised into
different levels in a fair value hierarchy based on
the inputs used in the valuation techniques as
follows:

° Level 1: quoted prices (unadjusted) in active
markets for identical assets or liabilities;

° Level 2: inputs other than quoted prices
included in Level 1 that are observable for
the asset or liability, either directly (i.e. as
prices) or indirectly (i.e. derived from prices);

° Level 3: inputs for the asset or liability that
are not based on observable market data
(unobservable inputs).
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NOTES TO THE FINANCIAL STATEMENTS
75 = M oE

DETERMINATION OF FAIR VALUES
(Continued)

(a)

(b)

(c)

Trade and other receivables, trade and
other payables

The carrying values of these financial assets
and liabilities approximate their respective
fair values due to the short maturities of
these instruments.

Interest-bearing borrowings

The carrying amounts of interest-bearing
borrowings approximate their fair values
based on the borrowing rates currently
available for bank loans with similar terms
and maturity.

Other non-derivative financial
liabilities

Other non-derivative financial liabilities are
measured at fair value, at initial recognition
and for disclosure purposes, at each annual
reporting date. Fair value is calculated based
on the present value of future principal and
interest cash flows, discounted at the
market rate of interest at the reporting date.
In respect of the liability component of
convertible bonds, the market rate of
interest is determined by reference to similar
liabilities that do not have a conversion
option.
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NOTES TO THE FINANCIAL STATEMENTS
B 75 e 2= B o

4  TURNOVER AND SEGMENT REPORTING 4 BEERDIBHRE

(a) Turnover (a) BXE
The principal activities of the Group are the RAEENEFEZEXEBRAER  KER
development, operation and management of EIEER o

power plants.

Turnover represents revenue from the sale of EEBENEMARHEEE IHK
electricity to power grid companies and HREERTEEAORSS -

revenue from sales of electricity quotas.

The amount of each significant category of REABERNSEEZ RSB
revenue recognised during the year is as AT
follows:

2014 2013
ZE-E e

RMB’000 RMB’000

ARBE T BN v

Self generation HiTE%E 874,109 734,705
Alternative generation* ERES 20,230 10,247
894,339 744,952
* The alternative generation arrangement allows a * ERESLRHAT —HRELERE
coal-fired power plant to purchase the power BEAEERERNBREE - BIRERE
generation quotas of the Group’s power plants and ETHNEERAEAAAELZEHE
sell such generation to power grid companies g -

based on the buyer’s approved on-grid tariff.
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4 TURNOVER AND SEGMENT REPORTING
(Continued)

(b)

Segment reporting

The most senior executive management
have identified four operating segments,
which are the four power plants, namely:

° Amber (Anji) Gas Turbine Thermal
Power Co., Ltd. (“Anji Power Plant”);

o Zhejiang Amber De-Neng Natural Gas
Power Generation Co., Ltd. (“De-Neng
Power Plant”);

o Zhejiang Amber Jing-Xing Natural Gas
Power Generation Co., Ltd. (“Jing-Xing
Power Plant”); and

o Hangzhou Amber Blue Sky Natural Gas
Power Generation Co., Ltd. (“Blue Sky
Power Plant”).

The most senior executive management are
of the view that these four operating
segments contribute to the entire revenue of
the Group and should be aggregated to a
single reportable segment of the Group,
power segment, for financial reporting
purpose as they have similar economic
characteristics and are similar in respect of
nature of products, production processes,
the type of class of customers and the
regulatory environment.

Segment assets include all tangible,
intangible assets and current assets with the
exception of other corporate assets.
Segment liabilities include trade creditors,
accruals and bills payable attributable to
sales activities of the power segment,
convertible bonds, and bank borrowings
managed directly by the power segment,
with the exception of corporate liabilities.
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NOTES TO THE FINANCIAL STATEMENTS

By %5 e 2k B A E

4  TURNOVER AND SEGMENT REPORTING 4 EXBERDTBHEFE)
(Continued)
(b) Segment reporting (Continued) (b) SEI/E(E)
(i) Reconciliations of reportable () EZERHEBEXEE  #F &
segment turnover, profit or loss, EREEHIK
assets and liabilities
2014 2013
bl EE — = =
Turnover RMB’000 RMB’000
BXEH ARE Tt BN R
Reportable segment turnover 2 2B & R 894,339 744,952
Consolidated turnover mEEER 894,339 744,952
2014 2013
ik — = =
(Loss)/profit RMB’000 RMB’000
(B518) i F IN-1-E bl ARXETT
Reportable segment (loss)/profit 2R &8 (E8), & 7 (140,369) 34,671
Unallocated corporate expenses & 7 Bt 1 % XX (7,267) (7,757)
Consolidated (loss)/profit before 45 & & Fi A (&)
taxation il (147,636) 26,914
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4  TURNOVER AND SEGMENT REPORTING 4 EXTFRDBBMEE)
(Continued)
(b) Segment reporting (Continued) (b) HEBEHE(E)
(i) Reconciliations of reportable () ZHHEBEFZE wFl &

EREBEHKE)

segment turnover, profit or loss,
assets and liabilities (Continued)

2014 2013

iRl —= =
Assets RMB’000 RMB’000
BE IN-L-Eb A ARETT
Reportable segment assets 1,596,518 1,582,981
Other corporate assets 783 2,034
Consolidated total assets 1,597,301 1,585,015
2014 2013
—T—E s
Liabilities RMB’000 RMB’000
=L ARETT N W
Reportable segment liabilities 1,173,414 1,013,202
Corporate liabilities 17,700 17,773
Consolidated total liabilities EBEERE 1,191,114 1,030,975
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NOTES TO THE FINANCIAL STATEMENTS
B 75 R 2= MY

5 (LOSS)/PROFIT BEFORE TAXATION 5 KR¥A(EER) ER
(Loss)/profit before taxation is arrived at after BrRAEAT(E518), R F TR (GEA) A
charging/(crediting): TIEBES:
() Net finance costs (i) BHBREFFE

2014 2013

- LRl T =
RMB’000 RMB’000
NS ARKTT

Interest income A2 WA (3,097) (1,827)
Net foreign exchange gain SVE R 3= 0F B8 (253) (69)

Financial income B 75 U A (3,350) (1,892)

Interest on interest-bearing borrowings s EEE R EMR1T

and other bank advances HFF B 57,476
Interest on convertible bonds ATEBESTE 7,220
Total interest expense on financial EREEFNS

liabilities X 48 %8 64,696
Less: interest expense capitalised into  J& : £ E & E B TR E N

assets under construction* EORIPEN 28,764
Total interest expense recognised in RiBH RO SR

profit or loss R 35,932
Bank charges RITEMH 174
Financial expenses WX 36,106
Net finance costs B 75 K 2N % 58 34,214
* The borrowing costs have been capitalised at a rate * BARBANEERANENRE6%E

of 6% to 9.72% per annum (2013: 6% to 9.72%). 9.72% (ZF — =4 : 6% £9.72%)
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5

(LOSS)/PROFIT BEFORE TAXATION
(Continued)

(ii)

Personnel costs

5

BRELA(B518), 'R ()

Wages, salaries and other benefits

Fe ITEREMEH
Contribution to defined contribution plan & %8 it 7% 5+ 21 &9 3%

EIRAE

2014 2013

—E—E e
RMB’000 RMB’000
IN-L-Eb A ARETT
18,831 18,801
1,275 1,210
20,106 20,011

The Group participates in pension funds
organised by the PRC government.
According to the respective pension fund
regulations, the Group is required to pay
annual contributions. The Group remits all
the pension fund contributions to the
respective social security offices, which are
responsible for the payments and liabilities
relating to the pension funds. The Group
has no obligation for payment of retirement
and other post-retirement benefits of
employees other than the contributions
described above.
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NOTES TO THE FINANCIAL STATEMENTS
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5 (LOSS)/PROFIT BEFORE TAXATION 5 BREA(EBR), &R #E)
(Continued)
(i) Personnel costs (Continued) (i) EIREE)
The Group also operates a defined REBNRIFAR G ERBE T EIE
contribution Mandatory Provident Fund Bl REARRREREANZEE
retirement benefits scheme (the “MPF BRI ERHFEGEAESRIK
Scheme”) under the Mandatory Provident BAET 8 ([RFELTE)) - #HEUR
Fund Schemes Ordinance for all of its EEEAFESBNEL - WHRIR
employees employed by the Company in BRBESHTEKRAAINREER
Hong Kong. Contributions are made based R - BB ENEEHBLE
on a percentage of the employees’ basic BESRE  HBASEEES R
salaries and are charged to profit or loss as B AEEREEHKINEAEE
they become payable in accordance with the SEENEHEERES -
rules of the MPF Scheme. The assets of the
MPF Scheme are held separately from those
of the Group in an independently
administered fund. The Group’s employer
contributions vest fully with the employees
when contributed into the MPF Scheme.
(i) Other items (i) R#IAE
2014 2013
—E—UE B
RMB’000 RMB’000
IN-L-E A AXKETT
Operating lease charges wERe 1,324 1,303
Net (gain)/loss on disposal of property, HEWE - MEKLRE
plant and equipment (k=) /B8 (86) 48
Amortisation # 5 1,337 1,337
Depreciation e 56,183 45,515
Impairment losses (note 13(iv)) BB S 18 (BT 5E13(iv)) 139,943 —
Auditor’s remuneration 1% 2D Bl &
— audit services — ZER% 1,280 1,257
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OTHER NET INCOME

HAth Y A F 2R

2014 2013

=L PPN = -
RMB’000 RMB’000
INT RN AR%TR

Government grants I8 T 48 B

2,245 976

The Group was awarded unconditional
government grants amounting to RMB2,245,000
for the year ended 31 December 2014 (2013:
RMB976,000). These government grants were
given as recognition of the Group’s contribution to
the development of the local economy.

TAXES

() Income tax in the consolidated
statement of profit or loss

AEEBE_ZT—NMNE+-A=+—H
iifﬁéﬂﬂmﬁﬁﬁﬁﬂﬁ/\ﬁ’%
2,245000L(Z T — =Z F: A R ¥
976,0007T) - EFBR MMM E R HASE
B EL&ERER IR -

Bi I8
() SFEERRANAEHRIE:

represents:
2014 2013
—T-UE B
RMB’000 RMB’000
IN-L-EF A ARETT
Current tax B A #i 18
PRC Corporate Income Tax REERER 8,183
Under-provision in respect of prior years LAF & E B #E T 784
Deferred tax BEHRIE
Origination and reversal of temporary ~ EERZXEMNEE
differences N #1El (1,910) 2,320
Total income tax expense in the REAEBERA
consolidated statement of profit or s
loss R 11,287
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7

TAXES (Continued)

(i)

Income tax in the consolidated
statement of profit or loss represents:
(Continued)

(@)

Pursuant to the rules and regulations of
the Cayman Islands, the Group is not
subject to any income tax in the
Cayman Islands.

No provision for Hong Kong Profits Tax
has been made for the subsidiaries
located in Hong Kong as these
subsidiaries did not have assessable
profits subject to Hong Kong Profits
Tax for the year ended 31 December
2014 (2013: Nil).

The provision for PRC income tax is
based on the respective Corporate
Income Tax rates applicable to the
subsidiaries located in the PRC as
determined in accordance with the
relevant income tax rules and
regulations of the PRC.

According to the Corporate Income
Tax Law of the People’s Republic of
China (“New Tax Law”) which took
effect on 1 January 2008, the Group’s
subsidiaries in the PRC are subject to
the unified tax rate of 25%.
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7

BIE (%)

() SFEEBRABFAFHE: (&)

(@)

RIEFSEHENRA LS -
AEBBEGNEIAFSE
SFEH -

BE_T-NFt-_A=1—
BLESFE  aRFENHER
A EABME B F G
FERBBN - MU BRZF
B B8 2 B 5T 52 & B I 15 1 B
BT —=F 8-

o B P 15 70 8 A 2 A R B B
BREIEEERNEEMF
BHE(REPEBEEHR
REREREE)E -

RE-ZFT/\F-A—AEL
MH) R EEA R LB %
BEOE(H#BOE]) - AEEH
B Bt /B8 2 B B0 A A R AR —
25% °



7

TAXES (Continued)

(i)

Income tax in the consolidated
statement of profit or loss represents:
(Continued)

(©

(Continued)

Pursuant to the Corporate Income Tax
Law of the PRC, a 5% withholding tax
is levied on foreign investors in respect
of dividend distributions arising from
profits of a foreign investment
enterprise in the PRC earned after 1
January 2008, provided that the
Company is the “beneficial owner” and
holds 25% or more of the equity
interest of a foreign investment
enterprise in the PRC under the tax
arrangement between the PRC and
Hong Kong Special Administration
Region. Deferred tax liabilities of
RMB3,224,000 have been recognised
for the retained profits of the Group’s
PRC subsidiaries as at 31 December
2014 to the extent that these earnings
would be distributed in the foreseeable
future (2013: RMB3,224,000).

The Group has not recognised deferred
tax assets in respect of cumulated tax
losses of RMB10,692,000 (2013:
RMB8,688,000) and impairment losses
of RMB139,943,000 (2013: nil) as it is
not probable that future taxable profits
will be available against which the
Group can utilise the benefit
therefrom.

7

BiIE ()

() SEEBRABAEHE: (&)

(©

(&)
BEFBECEMERE @
REBIEEZBEAIRES
o B SNE 1D 2 R $E25% 8K A
E RBREPREF BT
HREMHEBELHE  IAERE
EABIIBRELER_Z
TNF—H—HA%FTBEUS
FIEERHR B D IKIZHE5%
BB - ERAEEF
BB AREE_T—MFE+
— A=+ —HBBRAURERS
& &) 1R B8 Ji ) E SRR IE TR 1R
BB ARMS,224,000T (=
— = &F: A R #3,224,000
JT) °

AR TNAAEER KRR EFRM
mAAEAEESHAEPH
Fles AEBWER R
I8 &5 1B A R #10,692,0007C
—E—ZF: AR K
8,688,0007T) & &l & &5 8 A
FR#139,943,0007T (=B —=
FE)VBERELERBEE -
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7  TAXES (Continued) 7 BE#E)
(ii) Reconciliation between tax expense (i) HMEARETENHIERAZH
and accounting (loss)/profit at BiH(EBE) B EHER:

applicable tax rate:
2014 2013
b3k — = =
RMB’000 RMB’000
IN-1-E b ARETT

(Loss)/profit before taxation BRAECAT (B HB), i F (147,636) 26,914
Notional tax on profit before taxation, BRFiA @A 2218 -
calculated at the rates applicable to % #8#8 a4 & i@ B

the jurisdictions concerned HEGFTE (34,570) 7,244
Tax effect of non-deductible expenses I~ a] f1%i 5 X 2

HEwE 425 194
Tax effect of unused tax losses and AKRERABELEHBEEE
impairment losses not recognised as AR B F{ 1B &5 18 &

deferred tax assets BEBENNBTE 2,172
Under provision in prior years NWEFERETR 784
Withholding tax on profits retained by 7 B fff B 2 &) 4R & 3% FI

PRC subsidiaries B A 893
Actual tax expense BEERHEBEAZ 11,287
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7  TAXES (Continued) 7 TIEE)

(i) Recognised deferred tax assets and (i) EEFRECEHESERER
liabilities
Deferred tax assets and liabilities are BECEHBEEERABRWNAT:

attributable to the following:

The Group
¥
Assets Liability
BE B

2014 2013 2014 2013
—g-mE = —g-my B
ol RMB’000 RMB’000 Ezi\/I=Xe/e[0]
AR%TE LRl AR% T Neae

Property, plant and Wz - BEK
equipment B4
Withholding tax on profits 7N £ [/

retained by the Group’s KB A Al

PRC subsidiaries R & A &Y
BN = (3,224)
Government grants X T 4 b 2,730 -
Deferred tax assets/ iR AT Fi 18
(liabilities) BE/
(BE) 4,532 2,787 (3,224)
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7  TAXES (Continued) 7 BE#E)
(iv) Movement in deferred tax balance (iv) FRIBEHIBLGREH

during the year

The Group
XEE

Withholding

tax on profits

retained by

Property, the Group’s
plant and PRC Government
equipment subsidiaries grants

AERE

ME -BER MEBEASRE

®iE BRIMHEDNH B KT 48 R st

RMB’000 RMB’000 RMB’000 RMB’000
ARETFR AR®TR ARBTR ARETR

At 1 January 2014 KT —M&F
—F—8 (3,224)
Recognised in consolidated income R 4R & WA K #E R
statement
At 31 December 2014 AT —mEF
+-—H=+—§ . (3,224)
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DIRECTORS’ REMUNERATION

Directors’ remuneration disclosed pursuant to
section 78 of Schedule 11 to the new Hong Kong
Companies Ordinance (Cap.622), with reference to
section 161 of the predecessor Hong Kong
Companies Ordinance (Cap.32), is as follows:

Executive directors BTEES

Mr. Chai Wei KERE

Mr. Lai Chun Yu BIRFEE
Non-executive directors EHITES

Mr. Pei Shaohua ROERE

Mr. Li Jinquan FTERAE
Independent non-executive directors BUFRTES
Mr. Tse Chi Man HEXKE

Mr. Yu Wayne W. AREEE

Mr. Yao Xianguo B A

Directors’
fee

Exfe
RMB'000
ARBTR

EEMe

RIBFTEBEQTEN (F622F) WRI1E
781 - W2 BRI EE R REH (F32F)
FOEBEENESNe T

Year ended 31 December 2014
BE-F-ME+-A=+—-HLEE

Salaries,
allowances Retirement
and benefits Discretionary scheme
in kind bonuses contributions Total
e ZHR
BEWHE BERL BHEEIER @it
RMB’000 RMB’000 RMB’000 RMB’000
ARETR AR®TRT ARETR ARETR
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8 DIRECTORS’ REMUNERATION (Continued) 8 EEME(H)

Executive directors BITESE
Mr. Chai Wei LBt = 512 = 37 549
Mr. Lai Chun Yu (appointed on 22 April 2018) ZiRF £ (R=F—=F

MA-+=-BEZT) = 505 = 19 524
Non-executive directors FHTES
Mr. Pei Shaohua EKOERE = = = = =

Mr. Li Jinquan (appointed on 22 April 2013) £ REA(R-_TB—=4F

MA-+—HEZT) = = = = =
Mr. Gu Junyuan (resigned on 7 January 2013) ERIEIRCE (R — =4

—At AT = = = = o

Independent non-executive directors BIAFERITESE

Mr. Tse Chi Man WEXFEE 142 = = = 142
Mr. Yu Wayne W. BEEEE 142 = = = 142
Mr. Yao Xianguo ok 55 B 5t A 142 = = = 142

126 1,017 - 56 1,499
There were no amounts paid during the year to FA - AEEREEAESHBSERN
directors in connection with their retirement from BAEBMNERBMZN FESEMFIE -
employment with the Group, or inducement to NMEIVESEHNEXREREZETAME
join. There was no arrangement during the year BBk ©

under which a director waived or agreed to waive
any remuneration.

m——— = === === swsss——————————— —SS—————
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INDIVIDUALS WITH HIGHEST
EMOLUMENTS

Of the five individuals with the highest
emoluments, two (2013: two) are directors whose
emoluments are disclosed in note 8. The
aggregate of the emoluments in respect of the
other three (2013: three) individuals are as follows:

REHAL

AEBAZRSHFALFH ME(ZF—
=F WMBIREFT FEOMERER
M8 - Rt =R (ZF—=F:=R)A
THBSAEMT

2014 2013
—E-NE et
RMB’000 RMB’000
IN-L-E b ARETT
Wages, salaries and other benefits T8  HFekHEAMERN 654 838
Contributions to defined contribution plan & %8 { % 51 1 fit & 116 104
770 942
Number of individuals AT A 3

The above individuals’ emoluments are within the
band of Nil to HKD1,000,000 (2013: Nil to
HKD1,000,000).

There were no amounts paid during the year to
the five highest paid employees in connection
with their retirement from employment with the
Group, or inducement to join.

it AEEB € N FZ=1,000,000% 7T
(ZZ—=%: ZT%1,000,000/% JT) °

FA - -AEEMERLESERFERERE
BB 3 1 73 D BE AN &= [ ) 22 B 7 () L ST A
EAAIFRIE -
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NOTES TO THE FINANCIAL STATEMENTS
81 35 R MY & |

10 LOSS ATTRIBUTABLE TO EQUITY 10 ARAFRERRREMLEE
SHAREHOLDERS OF THE COMPANY
The consolidated loss attributable to equity ARaERRRELEGEEBEREEEAR
shareholders of the Company includes a loss of #148,509,000TL (ZE—=F : FIEAR
RMB148,509,000 (2013: RMB11,203,000 loss) #11,208,0007T) B &5 18 - B A RQ A B
which has been dealt with in the financial BMEREE o

statements of the Company.

Reconciliation of the above amount to the T SERARNTFRNEBAHLEER:
Company’s loss for the year:

2014 2013

bR Ul — T =
RMB’000 RMB’000
ARBE T BN v

Amount of consolidated loss attributable RZNA 781 7 R & B 12 69
to equity shareholders dealt with in the SRR EHLRA BB

Company’s financial statements T (148,509) (11,203)
The Company’s loss for the year ARBIFRNEE
(note 24(a)) (Mt 7E24(a)) (148,509) (11,203)
11 OTHER COMPREHENSIVE INCOME 11 HitZEWBA
Tax effect relating to each component of Hib 2 EWMASER BB HELE

other comprehensive income

2014 2013
—¥-mE =BE==5

Tax Tax
Before-tax (expense)/  Net-of-tax Before-tax (expense)/ Net-of-tax
amount benefit amount amount benefit amount
HIE(FAX)/ BEGIX),/
REASE BE KRiESE BENIES BE KiikesE
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
N1 L ADN-L- LS AN ESA ARKETT ARETTE ARETT

Exchange differences on BEBINTE AR B

translation of financial BEMER =5

statements of overseas

subsidiaries 2,615 = 2,615
Other comprehensive income Hiv2mEBA 2,615 = 2615
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NOTES TO THE FINANCIAL STATEMENTS
75 = M oE

12 BASIC AND DILUTED (LOSS)/EARNINGS 12 BREARBEE(ER)EF

PER SHARE

(a) Basic (loss)/earnings per share (@) BREXEGE) EF
The calculation of basic (loss)/earnings per BRERN(ER), BFIRFALRA
share is based on the loss attributable to AIEBETREEGEBAREK
ordinary equity shareholders of the 148,897,0007C (—Z T — =4 : % F
Company of RMB148,897,000 (2013: profit of AR #15,627,00070) R BT T B
RMB15,627,000) and the weighted average A% &9 0 # 3 35 A% £1415,000,000 (=
of 415,000,000 ordinary shares (2013: T — =4 : 415,000,000) st &0 R :

415,000,000) in issue during the vyear,
calculated as follows:

(i) Weighted average number of (i) ZERBIMHETFY
ordinary shares

2014
—g-mE

Number of

shares

B 2%

Issued ordinary shares at R—A—HEB®%TH

1 January (note 24(b)(i)) 3 A% (Bt sE240)(i)  RERELLGLIOR 415,000,000
Weighted average number of R+=—A=+—8H

ordinary shares at 31 December i@ A IN#E FH & EEENLLIGLE 415,000,000
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NOTES TO THE FINANCIAL STATEMENTS
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12 BASIC AND DILUTED (LOSS)/EARNINGS
PER SHARE (Continued)

(b)

Diluted (loss)/earnings per share

The calculation of diluted loss per share for
the year ended 31 December 2014 does not
assume the conversion of convertible bonds
because the conversion of convertible bonds
would be anti-dilutive. Diluted loss per share
was the same as basic loss per share for
the year ended 31 December 2014 as no
dilutive potential shares were outstanding
during the year.

The calculation of diluted earnings per share
for the year ended 31 December 2013 is
based on the profit attributable to equity
shareholders of the Company of
RMB15,627,000 and the weighted average
number of ordinary shares (diluted) of
460,000,000.
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12 BREARBE(ER) B @

(b) SREEHR), 2

RS RA SR AR E L R EE
T8 HNFAEERE_T-NF+
AT HLEFEEREEER
R B RR A BRESCEER
HREBEE-_ZT-—NOF+_A=1—
BRI \BETEIEEET
iy - MEREREEERESR
AEARNEBEMER -

BE_T—=%+-_A=+—H1t
FENEREERFIZAQRER
% R FE A 5 ) A R #615,627,0007T
KB R N T HEE
460,000,000/% 51 & -



13 PROPERTY, PLANT AND EQUIPMENT 13 ¥ -BENKRE

The Group . -

Motor

vehicles,

furniture,

Major fixtures,

Buildings  generator Other equipment  Assets under

and plants  equipment  machinery and others  construction Total

RE R

B E KE i
kEE @ BERE  HHs REf EBEE @t
RMB’000 RMB'000 RMB’000 RMB’000 RMB'000 RMB’000

AREBTL ARETR ARETR ARETR ARETR ARETR

Cost 7%
Balance at 1 January 2013 R-E-—=F—-f—RANLH 108,616 745,116 174,108 14,544 362,448 1,399,832
Additions AE 10 85 74 817 192,509 193,495
Transfer from assets under construction EEBEEEE 816 28,017 178 585 (29,596) -
Disposals HE = (100) = (188) - (288)
Balance at 31 December 2013 RZE-=F+-A=+—-AMNEH 104,442 773,118 174,360 16,758 525,361 1,593,039
Additions AE 103 - 1,333 1,519 122,060 125,015
Transfer from assets under construction EEBEREE 158,449 469,963 1,812 24 (630,248) =
Disposals HE = = = (1,235) = (1,235)
Balance at 31 December 2014 RIE-ME+ZA=+—-BM&EH 262,994 177,505 17,173
Accumulated depreciation and ZEMER

impairment losses BERSE
Balance at 1 January 2013 RoB-—£-F—BAm&s (24164 (194,629 (72,317) ©113) = (300,217)
Charge for the year FRNER (3,300) (30,123 (10,886) (1,206) - (45,515)
Written back on disposals HERE = 54 = 173 = 207
Balance at 31 December 2013 RoB-ZE+-B=+-AEs Q7464 (224692) (83,203) 10,146) = (345,505)
Charge for the year FRER (8,067) (34,924) (11,787) (1,405) - (56,183)
Impairment losses REFE (19,976) (106,359) (12,856) (752) - (139,943)
Written back on disposals HERE = = = 842 = 842
Balance at 31 December 2014 R-B-ME+-A=1—-B0&H% (55,507) (365,975) (107,846) (11,461) (540,789)
Carrying amounts fREE
Balance at 31 December 2014 RZZ-NE+-A=+—-BHEH 207,487 877,106 1,176,030
Balance at 31 December 2013 RZE-=F+-A=+—-ANEH 76,978 548,426 91,157 5,612 525,361 1,247,534
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13 PROPERTY, PLANT AND EQUIPMENT
(Continued)

The Group (Continued)

0

(it

(i)

All of the property, plant and equipment
owned by the Group are located in the
PRC.

As at 31 December 2014, certain property,
plant and equipment with aggregate carrying
amount of RMB181,180,000 were pledged as
collateral for bank loans (2013:
RMB590,299,000) (see note 19(i)).

The refund of VAT on purchases of
depreciable assets has been deducted from
the carrying amount of the relevant assets.
The amount is transferred to income in the
form of reduced depreciation charge over
the useful lives of the relevant assets. This
policy has resulted in a reduction of
depreciation charge by RMB2,250,000 for
the year ended 31 December 2014 (2013:
RMB2,206,000). As at 31 December 2014, a
balance of RMB38,609,000 remains to be
depreciated (2013: RMB40,859,000).
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13 WE -BERKREE)

XEE#E)
) AKREEENME BERREY
R PE -

(i) RZZTE—NF+—A=+—8 48
BR E E A A R #181,180,0007T (=
T —=4F: A R#590,299,0007T)
METYWE BEERXEBEARITE
SR (R FE19() ©

iy BEAFELEEMEERRKEEAR
HEEENREEIR - 228N
EHEEEMNAFERFHANFTESR
AR EREUWA o ERE
SHEZT—HF+=—A=1+—H
FTEEZFEERRIARKE
2,250,000 (ZE—=ZF AR
2,206,0007T) * MR ZZT — M F +
—A=t+t—8B NBEHEBARE
38,609,000 (—E—=F: AR
40,859,0007T) fF#T & -



13 PROPERTY, PLANT AND EQUIPMENT
(Continued)

The Group (Continued)

(iv)

According to a notice issued by the
Economic & Information Commission of
Zhejiang Province in December 2014, there
will be certain changes in respect of (i) the
electricity tariff policies applicable to the
Group; and (i) the annual planned power
generation volume of the Group’s power
plants from 2015. As a result, the Group
identified an indicator of impairment for the
related property, plant and equipment and
performed an impairment assessment of the
related assets based on their estimated
recoverable amounts. The recoverable
amounts are estimated using the present
value of future cash flows based on the
financial forecasts approved by management
and a post-tax discount rate of 10%. The
future cash flows are forecasted with
reference to the estimated production
capacity, annual planned power generation
volume, expected tariff rate and gross
margin and estimated years of operation.
The forecasted revenue and gross margin
are determined by past business
performance and management’s expectation
for market development. Based on the
results of this impairment assessment, the
Group made an impairment loss for power
plants amounting to RMB139,943,000 for the
year ended 31 December 2014 (2013: nil).

18 M% BERR

& &)

XEB#E)

(iv)

BEMIELEMEE/ALEZEER
—E-OFEF-ABEEMNAES N
TEERBEATEE: ()iﬁHﬁAZ!K
SEMNEEHRER i) AEEZ
—HAFREHRNEF5TE ééEEE ;
WASEBEABEYE  BEAKE
BYREEELEBEEEEED
et AT R el S BB EITRE TG o 7]
U Bl & 58 TH iR 15 B 12 8 #HE E M B 7%
TEE MBI E10% « AKX
Xiﬁiumimfﬁﬁﬁ1ﬁ *%Eﬁ
ERETIEREMETER - 2F5
ZHES  BHEBLENERUAK
TERF A EFHMmIER - FEBK =
NEMEDIZBEERRERER
EBEmSERMNEEMETE - BB

RERENER  BE-T—N
FT-A=t—HILHFE X&H

MREBEEHRELREEE ARK
139,943,000 C (T — =4 : &) -
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14 LEASE PREPAYMENTS 14 BAFNHEE
The Group F. 4
Cost 5%
Balance at 1 January 2013 R-ZZE—=F—A—BW#&# 59,020
Additions NE -
Balance at 31 December 2013 RZBE—=F+"A=+—H0N&EH 59,020
Additions NE -
Boance ol 91 Decomber 2014 HZB_WEZASToAmES 50020
Accumulated amortisation Retiss
Balance at 1 January 2013 RZZE—=F—A—BW#&&# (6,183)
Charge for the year FANER (1,337)
Balance at 31 December 2013 RZE—=F+_A=1+—HH&H (7,520)
Charge for the year FANEA (1,337)
Belinge 21 9 Decenesy 20N e R R A s ekl el
Carrying amounts R {E
Balance at 31 December 2014 RZE-—NE+_A=+—H&&E# 50,163
Balance at 31 December 2013 R-ZE—=F+_A=+—HN&E# 51,500
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14

15

LEASE PREPAYMENTS (Continued) 14

The Group (Continued)

(i) Lease prepayments represent cost of land
use rights in respect of land located in the
PRC with a lease period of 30 to 50 years
when granted.

(i) As at 31 December 2014, certain land use
rights with aggregate carrying amount of
RMB10,792,000 were pledged as collateral
for bank loans. (2013: RMB26,042,000) (see
note 19(i).

INTERESTS IN SUBSIDIARIES 15

BfNEE @)

XKE#E)
() FENESERLREBF/I0E50F
B R B £ 3 9 - (R PR AR R o

(i) RZZTE—WOF+=-A=+—H" 'K
H 42 E A5 A R#10,792,0007T (==
— =4 : AR #26,042,0007T) )&
T AES ARITEREERR
(BBt 5E19()) °

1 B B A B] 1Y A £
The Company

LML -
WK ANETE
R B RE 5 1

Unlisted shares, at cost

Less: impairment loss on
investments

& K Bt 188 2 R SR IR
R R B

Amounts due from subsidiaries
Less: allowance for doubtful debts

AATF

2014 2013

—E-NE
RMB’000 RMB’000
ARBE T BN v
358,044 358,044
(v) (118,500) —
239,544 358,044
347,646 229,203
(v) (16,163) —
331,483 229,203
571,027 587,247

Amounts due from subsidiaries are unsecured,
interest free and have no fixed terms of
repayment. In the opinion of directors, the amount
is not expected to be recovered within one year
from the end of the reporting period.

R E AR RIBRERR 2R NE
BEEERDY - EFRR FABH TR
RmEHRES —FRED -
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TR B AR Ry R = ()
TREZINEIBFEAKTEXE BE
KBEIHBARMNESE - BRREEH
S - BT REBR (D BB B A B A o

15 INTERESTS IN SUBSIDIARIES (Continued) 15

The following list only shows the particulars of
subsidiaries which principally affected the results,
assets or liabilities of the Group. The class of
shares held is ordinary unless otherwise stated.

Amber Bluesky (HK) Limited Hong Kong 100% e HKD10,001/ Investment
(“Amber Bluesky”) 26 June 2008 HKD20,000 holding
RHER(BEB)ARRDA B 10,0017 78,/ BE R
(MFRM\EXD —EZENFERAZTRH 20,0007 7T
Amber Jingxing (HK) Limited Hong Kong 100% - HKD10,001/ Investment
(“Amber Jingxing”) 26 June 2008 HKD20,000 holding
FIARE (B B)BRAR BE 10,0017 75,/ REER
(Mg mE]) —ZETN\FRAZTRH 20,0007 7T
Amber Deneng (HK) Limited Hong Kong 100% o HKD10,001/ Investment
(“Amber Deneng”) 26 June 2008 HKD20,000 holding
RHERE(BER)BRDA B 10,0017 78,/ BE R
(MR mEael) —ZTTN\FERAZ+H 20,0007 7T
Amber Anji (HK) Limited Hong Kong 100% — HKD1/HKD10,000 Investment
(“Amber Anji”) 2 September 2008 holding
BIRE (BB ARAR BB 1%/ REZER
(F#:ck3=)) —ZEEN\FNLAZH 10,0005% 7T
Blue Sky Power Plant (i) The PRC = 100% USD17,171,400/ Power
15 December 2004 USD17,171,400 generation
EXER 0] I 17,171,400% T/ BE
—ZEEWE+-A+AA 17,171,400 7T
Jing-Xing Power Plant (i) The PRC - 100% USD16,660,000/ Power
6 January 2005 UsSD16,660,000 generation
REE R (ii) ] 16,660,000 7T,/ ®E
—ZETRFE-HAXA 16,660,000% 7T
De-Neng Power Plant (iif) The PRC — 100% USD18,408,710/ Power
18 August 2004 USD18,408,710 generation
=R TR (iii) FE 18,408,710% 7t/ %#E
—ZEZEWENA+TNA 18,408,710 70
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15 INTERESTS IN SUBSIDIARIES (Continued) 15 REBARINER (&)

Anji Power Plant (iif) The PRC = 100% USD46,011,933/ Power and heat

25 February 2011 USD51,700,000 generation

ZH BB (il H 46,011,933% 7T,/ BERER
—E——%=ZR=+HAH 51,700,000 7T

Wenling Juneng Wind Power (iv) The PRC - 68% RMB4,000,000/ Under

Generation Co., Ltd. 3 July 2014 RMB50,000,000 design and

(“Wenling Power Plant”) development

stage

Wenling Juneng Wind Power  (iv) R AR #4,000,0007t,/ R ET

Generation Co., Ltd. —T-WFE+LA=H A R #50,000,0007T RERER

(IWenling % f& |)

Notes: B &
(i) Blue Sky Power Plant was established in the PRC as a sino- (i) EREBRBRPERINFINEERE KR
foreign equity joint venture and became a wholly foreign- TN\ FLtAZ+HAKAIINEBERE -

owned enterprise on 25 July 2008.

(ii) Jing-Xing Power Plant was established in the PRC as a sino- (i) REEBRARPEKIOFINEGERE K=
foreign equity joint venture and became a wholly foreign- TERNFNARAAKAIINEBEDE -

owned enterprise on 5 September 2006.

(iii) De-Neng Power Plant and Anji Power Plant were established (iii) EREERMELRETERARPREAK IO INEG
in the PRC as sino-foreign equity joint ventures BEE

(ivy  Wenling Power Plant was established in the PRC as a (v  WenlingEBAR-_F—MFELA=ARH
domestic company on 3 July 2014. R BIRARAR ©

(v) In view of the impairment loss for power plants amounting (v) ERBRE_T—NF+_A=+—HILEFE "
to RMB 139,943,000 for the year ended 31 December % E BRORLE 5 B A R #139,943,0007T (=& —
2014 (2013: nil) (note 13(iv)), which is an indicator of =F - E) M EE13(v) B AR R RAEFE M E AR
impairment of the Company’s interests in the related MESHREREZ  MBE-Z—WNF+=A
subsidiaries, the directors of the Company have assessed =+ —HIEFE ARAEFETHRFAR
and made an impairment loss of RMB 134,663,000 (2013: ARMBARIMBESELREBRARE
nil) against the Company’s interests in subsidiaries for the 134,663,000 (Z T — =45 : &) -

year ended 31 December 2014.
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16 TRADE AND OTHER RECEIVABLES 16 BWESKHARE

The Group
AEH
2014 2013
—E—NE B
RMB’000 RMB’000
ARBTIT BUNCE: &

Trade receivables FEWE 5 5k 18 70,126 65,699
Amounts due from subsidiaries JE U BT /B~ ) 3R I8 = =
Prepayments AN e 8,345 28,997
VAT recoverable JE WIE B X 56,821 60,173
Other receivables H th & W 5k 18 5,385 4,204
140,677 159,073
All of the trade and other receivables are FMERKES R HEMREBEHEAIR —F
expected to be recovered within one year. Credit AU E - EFQFIERIOKEER -
term granted to power grid companies is 30
days.
At 31 December 2014, ageing analysis of trade RZE—NNE+-_A=+—H8 L£EHE
receivables of the Group based on the invoice WESHIBIREZHHMERR TN

date is as follows:

The Group
F%H

2014 2013
—T—UF Emaets

RMB’000 RMB’000
N B ARETT

Not past due 7 180 HA 70,126 65,699
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17

18

PLEDGED DEPOSITS 17 BERER
Pledged deposits can be analysed as follows: EEREFERSTET

2014
—F-mF

RMB’000
AREFR

Guarantee deposits for issuance of BITREXERERRITEED
commercial bills and banking facilites R 17 &K

CASH AND CASH EQUIVALENTS 18 HekBEEZEEY

All the balances of cash and cash equivalents at REER FERESRBESEEMES
the balance sheet date are cash at banks and on BETHERERFERS -

hand.
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)

INTEREST-BEARING BORROWINGS

Current

Secured bank loans

Unsecured bank loans

Unsecured loans from a
related party (note 27)

Current portion of
non-current secured
bank loans

Current portion of non-
current unsecured bank
loans guaranteed by
a related party

Non-current

Secured bank loans

Unsecured bank loans

Unsecured bank loans
guaranteed by a related
party

527,500

19 FTE{EE
The Group
X&EH
2014 2013
—F—MF
S0  RMB’000
ARE Tt NS
B #
BIRAEITER 15,000 15,000
EIMAFEITE R 90,000 100,000
EINIRRAE H ER
(FF3E27) 120,445 10,000
JEBDHR A& 15 47
RITEFRA
BN HA &6 9 27,500 57,500
JEBNERFRREE
P& R A 1K 48
RITERM
BN HA =6 9 52,500
305,445 220,000
FE BN HA
BEBEITER 42,500
EIKMIBITER 77,500 87,500
FRRE AR
8 3K 17 8R 1T
B 407,500 301,500

449,000

The Company
EAT

2014

=t B

RMB’000

ARETT

2013

RMB’000
ARBT T

120,445 &

120,445 —

832,945 669,000 120,445 —
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19 INTEREST-BEARING BORROWINGS 19 FEEE#E)
(Continued)
()  The secured bank loans as at 31 December () ZE—NF+-_A=+—HmWERK
2014 carried interest at rates ranging from PERITEFIRFF%E6.15% £6.55%
6.15% to 6.55% (2013: 6.15% to 6.8775% (ZZF —=ZF: F M £615% £
per annum) and were secured by the 6.8775%) 5t 8+ WA TFIE EEE
following assets: o

2014

—EF-0F
RMB’000
ARETR

EEREE:

Carrying amounts of assets:

Property, plant and equipment Y - WEKEE 181,180 590,299

Lease prepayments NS 10,792 26,042

(i)  Unsecured bank and other loans as at 31 iy —E—WNF+-A=+—HHEIK
December 2014 carried interest at rates HIR{T R Ha 8 g E F| 2R 4.05%
ranging from 4.95% to 7.2% (2013: 6% to T72% (B —=4F: FFK6%E
6.9% per annum). 6.9%) 5T 8. °
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19 INTEREST-BEARING BORROWINGS 19 FFEEE#E)
(Continued)
(i) The Group’s non-current bank loans were (i) ANEEIEENEARITE A E K E A
repayable as follows: ™~

2014

—F—-DmF
RMB’000
ARBFR

Within 1 year 80,000

Over 1 year but less than 2 years BRA-—FEMRFERN 127,000 80,000
Over 2 years but less than 5 years HiEmEERFAN 281,000 295,500
Over 5 years g Ak 119,500 73,500

527,500 449,000

607,500 544,000
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20 CONVERTIBLE BONDS

On 29 November 2011, the Company issued
convertible bonds (the “Convertible Bonds”) in the
aggregate principal amount of HKD124,800,000.
The subscriber of the Convertible Bonds is Amber
International Investment Co., Ltd. (“Amber
International”), the immediate holding company of
the Company. The principal terms of the
Convertible Bonds are as follows:

(@) Optional conversion

The holder of the Convertible Bonds
(“Bondholder”) may convert the Convertible
Bonds in integral multiples of HKD3,900,000
into fully paid ordinary shares of the
Company with a par value of HKDO.10 each
at an initial conversion price (“Conversion
Price”) of HKD1.30 per share at any time
from 29 November 2011 (the “Issue Date”)
up to (and including) 28 November 2016 (the
“Maturity Date”). The Conversion Price is
subject to adjustments in the manner set out
in the Convertible Bonds agreement as a
result of dilutive events. The maximum
number of ordinary shares that may be
converted is limited to the extent that
following such conversion, the shares held
by public should not be less than 25% of
the then issued share capital of the
Company.

20 AEBREZS

R-ZE——F+—F=-+hB KRR
17 #8784 %8 /5124,800,00074 JT # 7] §5 4
BEHE(AERES]) JEREHFNR
BABAAREEERARIABREE
BEEBRARI(IRABE]) - A EiRE 5
BEZEROT:

(a) TIEZIRAE
AEBREFBEA(EFRBEAD
AR —F+—A=+thB (%
THDZEZZE—XRE+—A=+N
BIESEDEEZBA) EBHET
IR - RS E(RARE]D
%1308 T # & % A
3,900,000 LB & M A] IR E
St AR RANARNGFRE
B0 TR @R - BIRESS
A#EEMIRAERESHERN
& AR o AT AN A T AR 2R
B R A I 1% N R P i A% (D 1~
RARRE R EEITRAN25% A
R o
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20 CONVERTIBLE BONDS (Continuea)

(b)

Redemption

Unless previously converted, purchased or
cancelled, the Company shall redeem the
Convertible Bonds at the principal amount
and pay all the outstanding interest on
Maturity Date.

As the functional currency of the Company
is HKD, the conversion of the Convertible
Bonds will be settled by exchange of a fixed
amount of cash in HKD with a fixed number
of the Company’s equity instruments. In
accordance with the requirements of IAS 39
Financial Instruments — Recognition and
Measurement, the Convertible Bonds
agreement needs to be separated into a
liability component consisting of the straight
debt element and redemption elements of
the bonds, and an equity component
representing the options of the Bondholder
to convert the bonds into equity. The
proceeds received from the issue of the
Convertible Bonds have been split as
follows:

(i) Liability component represents the fair
value of the contractually determined
stream of cash flows discounted at the
prevailing market interest rate
applicable to instruments of
comparable credit status and providing
substantially the same cash flows, on
the same terms, but without the
conversion features.

The liability component was
subsequently measured at amortised
cost using an effective interest rate of
9.72%.
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20 TWEHEIBRES(E)

(b)

REm

RIFEZRIE®EER - BEHAFEHE K
AREIARB BB RASEED A E
BES TEHEIMNREENE -

HRARBNINEEERET &
BUEBRESSHEEHE AR
RS TANBKIEESENABIT
ReiE - RIFEREHERSE39
FEMTA-BRANAEZRTE
AERESHEADSAEND (B
RESFHNEREE S MEEED)
LEDED(BEEFFHAEATKE
SFEMDREZBERE) - BITA
BRESAEWREE DM T:

() BEBIHEHNETHEER
EMAFE EFRESRE
REEBRBELIZERF
REFEABARRERE -
BRAEBBRFENTAME
RERITHIH N XREER -

BB AR 18 4% 5 R AR
REBNEI72%ETE -



20 CONVERTIBLE BONDS (Continued)

(b) Redemption (Continued)

(i) Equity component represents the
conversion options, which is
determined by deducting the fair value
of the liability component from the
proceeds of issue of the Convertible
Bonds as a whole.

The movement of the liability component and the

20 A EBRERE)
(b) HEEMD (%)

(it

B E DR BIRERE - R
BETAERESNEER
BREFHREEFI A
FEEE

FR-AEBREAFHBERD MEDE

equity component of the Convertible Bonds for DEEWT
the year is set out below:
Liability Equity
component component Total
BESBY EEHS st
RMB’000 RMB’000 RMB’000
ARBTT AR®TRT ARBTRT
As at 1 January 2013 R-ZE—=
—H—H 76,873 26,065 102,938
Interest capitalised during the year 4 A 7t & A
RPN 7,220 — 7,220
Interest payable during the year 4 A JE 1t 7| & (1,962) = (1,962)
Foreign currency translation INEME ERR
difference (2,337) — (2,337)
As at 31 December 2013 RZTE—=F
+=-—A=+—8H 79,794 26,065 105,859
Interest capitalised during the year A # 78 & A
EORASN 3,253 — 3,253
Interest expensed during the year 4 A1+ F & 4,505 — 4,505
Interest payable during the year &R R 5 B (1,969) — (1,969)
Foreign currency translation HNEE IR B E R
difference 274 - 274

As at 31 December 2014

111,922
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20 CONVERTIBLE BONDS (Continued) 20 AEB®ESHE)
No conversion, redemption or purchase or BHE_Z—NF+_A=+—8H1 %
cancellation of the Convertible Bonds has taken mE . ED BEXFHEJERE
place up to 31 December 2014. 75 o
21 TRADE AND OTHER PAYABLES 21 BHEZRHEMNIE
The Group The Company
X&EH XA T

2014 2013 2013
—FT—E = T—=
RMB’000 RMB’000

Trade and bill payables ERNESRIER

AN —
Amounts due to immediate &N B EIEARAR]
holding company IR 10,850
Other payables and Hfth fE T IE K&
accrued expenses FEFTRAX
(see note 23) (R Bt 5E23) 72,812 16,031 14,212
252,505 252,487 27,357 25,062
An ageing analysis of trade and bill payables of REBENESRENENEZEZE
the Group is as follows: SHWT :
The Group
¥
2014 2013
—E-FE
RMB’000 RMB’000
IN-L-Eb A ARETT
Within 3 months =@ AR 11,154 29,746
Over 3 months but less than 6 months @ ={@AE @A X 168,539 149,818

179,693 179,564
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23

22 DEFERRED REVENUE 22 EIEW &
The Group
A%E
2014 2013
—T-NE e
RMB’000 RMB’000
AR T BN S
Government grants BKT #8 Bh 10,920 11,149
The Group was awarded a compensation RTTE——F LEREFHRREEZ
amounting to RMB11,435,000 from Anji Economic EepHEIKEL HETRAERNERELS
Development Zone Administrative Committee for R T ) 2N £ [ B (8 A R #511,435,000
its acquisition of the land use right for I o B IA R AR WZ - WKL
construction of Anji Power Plant in 2012. The b (g PR RE U 5 HA RS 4 o
grant is first recognised as deferred revenue and
is amortised over the grant period of the land use
right.
LONG-TERM PAYABLES 23 REIEMNRIE
The Group
3 L]
2014 2013
—T-E R
RMB’000 RMB’000
ARB T PN B
Payable for purchase of property, WEME  BELMIERE
plant and equipment I 5B 9,848

The balance represents payable for the purchase
of an imported generator equipment by Jing-Xing
Power Plant. The nominal value of the purchase
consideration of RMB60,448,000 is payable over
a period of 10 years. The amount has been
measured at fair value being future cash outflows
discounted at the prevailing interest rates as at the
respective reporting dates.

EHAREAEREEEIRERENE
NHE BEREEEAARE
60,448,0007C * BRI0OF RN E - Z &
HEEAFEGBMZEBREDRNER
FMEFBOHBBRERE)HE
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23 LONG-TERM PAYABLES (Continued) 23 RHEIEFMFIEE)
Current portion of long-term payables of kB ENRIE EI’J Eﬂ HH HoARE
RMB6,222,000 (2013: RMB6,160,000) has been 6,2220007L (= F — = F: A R ¥
included in other payables and accrued expenses 6,160,0007T) & qu)\E’erFEH FHIE K E
(see note 21). R (R HE21) -
24 CAPITAL, RESERVES AND DIVIDENDS 24 BEXR-fEBERKRE
(a) Movements in components of equity (a) HEHIBHZEE
The reconciliation between the opening and $’§I?§\’\f”—x* D FYERFR
closing balances of each component of the %Zﬁﬁﬁﬁﬁ’\\ﬁ/\%mﬁ@%
Group’s consolidated equity is set out in the $ AIER RSB FYEFER 2
consolidated statement of changes in equity. BEFELNT:

Details of the changes in the Company’s
individual components of equity between the
beginning and the end of the year are set
out below:

The Company xug

At 1 January 2013 R-¥-=%-H-H 36,582 92,724 358,044 26,065 (10,608) 4139 506,946

Changes in equity for 2013: —F—=FHHSH :

Loss for the year FRER = = = - - (11,203)  (11,209)
Other comprehensive Htr2EHA
income - - - - (4,354) - (4,354)

Total comprehensive income  FR2E YA AE

for the year = = = = (4,354) (11,203 (15,557)
Dividends to equity BaRERE
shareholders 24(d) = (7,010) = = = = (7,010)
At 31 December 2013 R=B-=%+=A
=+—H 36,582 85,714 358,044 26,065 (14,962) (7,064) 484,379
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24 CAPITAL, RESERVES AND DIVIDENDS

(Continued)

(@
(Continued)

24

Movements in components of equity

The Company (Continued)

Share Share
capital  premium
BEx RfiE
\GIcA RMB’000 RMB’000
UEMARETT ARETT
At 1 January 2014 RZF-ME-A-H 36,582 85,714
Changes in equity for 2014: —F—MEREFE:
Loss for the year FREE
Other comprehensive income  Ef2EKRA
Total comprehensive income for R 2 KA B

the year

Dividends to equity shareholders 12 % % 38 ik 5.

At 31 December 2014

RZF-WE+ZA

Sar=[ 85,057

BEXR fERRE#E)

(a)

Contributed
surplus
BANRE
RMB’000
ARETR

358,044

358,044

EnRozee (2
KL F (&)

Total
equity
B8
RMB’000
ARBTR

Accumulated
loss
RitBE
RMB’000
ARETR

Capital Translation
reserve reserve
BXfE ERRE
RMB’000 RMB’000
ARBTR AR®TR
26,065 (14,962)

(7,064) 484,379

(148,509) (148,509
- 2,869

(148,509)  (145,640)

(657)

(12,003)

(155,573) 338,082
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24 CAPITAL, RESERVES AND DIVIDENDS 24 BXR - RBEEKRE#E)
(Continued)
(b) Share capital (b) BE&E

The Group and the Company

AEEREAT
2014 2013
—F-mE =H==4
No. of No. of
shares Amount shares Amount
408 4= &8 &7 &8 ok
RMB’000 RMB’000
ARETR AR¥ET T
Authorised: ERE:
Ordinary shares of FREE010BTTH
HKDO0.10 each gl i 1,000,000,000 CENETVE 1,000,000,000 88,050
Ordinary shares, issued 2T
and fully paid 9 B E X
At 1 January Rn—A—H 415,000,000 415,000,000 36,582
At 31 December W+=ZA=+—AH 415,000,000 415,000,000 36,582
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24 CAPITAL, RESERVES AND DIVIDENDS
(Continued)

(b)

Share capital (Continued)

(i

The Company was incorporated in the
Cayman lIslands on 8 September 2008
with an authorised share capital of
HKD380,000 divided into 3,800,000
ordinary shares of par value HKDO0.10
each. On 8 September 2008, one
share was allotted and issued to the
initial subscriber and was subsequently
transferred to Amber International on
the same date. On 20 March 2009,
two shares were allotted and issued to
Amber International to settle the
consideration for the transfer of Blue
Sky Power Plant and Jing-Xing Power
Plant to Amber Bluesky and Amber
Jingxing respectively. On 11 June
2009, one share was allotted and
issued to Amber International to settle
the consideration for the transfer of
De-Neng Power Plant to Amber
Deneng.

Pursuant to a resolution passed by the
then sole shareholder of the Company
on 18 June 2009, the authorised share
capital of the Company was increased
from HKD380,000 divided into
3,800,000 ordinary shares to
HKD100,000,000 divided into
1,000,000,000 ordinary shares.

24

BEX - RERKRE@®

(b)

B & (&)

(i)

—ZEENFAANR - AQF
ERERSEMKIL EE
M& 7R /380,000% 7T * 9 &
3,800,000/% & % ™ {50.107&
THEBR - —TZEN\FNA
NE - BEZREAERH R
17— BB - W FE B &%
BB g TR BRI EIER o
—EZAF=A-TH AR
B A B30 B PR AC B R BT W
ity - KEERIRIBE X
RBEAREDFEREXRE
BEREEROLE - —F
ZAERAT—H  ARAER
ﬁﬂl M%&%ﬁ—%%
- AEERBRIREEE
BHEERARAE o

BERARERNME —RE
R-ZEZAFENA+H\BRG
HRZR  ARRIEERA
380,000 (oD A
3,800,000f% I & %) & &=
100,000,000 TT(H» A
1,000,000,000/% & 3@ i% )
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24 CAPITAL, RESERVES AND DIVIDENDS 24 BEXR-fEBRKRE#E)
(Continued)
(b) Share capital (Continued) (b) B&E(E)

(i)  Pursuant to a written resolution of the (i) MBEARTNERHAE KRR
then sole shareholder of the Company RZZEZTAFANAT/\BRERA
passed on 18 June 2009, WEBERZR BBRBRM
299,999,996 shares of HKDO0.10 each i {8 B8R #730,000,0007% 7t (18
in the Company were issued at par BN A R ¥26,446,0007T)
value on 9 July 2009 to the EERNAN RZZETLF
Company’s existing shareholder as at Tt ANBRARR ZEZNF
18 June 2009 by way of capitalisation NATN\BHRBERRIEZEE
of HKD30,000,000 (equivalent to %% 17299,999,996 /% 5 A% E 14
RMB26,446,000) from the share 0108 LRI AR R ©

premium account.

i) On 10 July 2009, 100,000,000 iy —ETAFELATA BER
ordinary shares of HKD0.10 each were MmEERETRI6EITHE
issued at a price of HKD1.66 per share % %% 77100,000,0000% & i% &
under the share offer. The proceeds of B0 T T A - HER
HKD10,000,000 (equivalent to i EE /B R IE
RMB8,814,000) representing the par 10,000,000/ 7t (M E R AR
value, were credited to the Company’s #8,814,0007T) T AR A A HY
share capital. The remaining proceeds IR - AT ARIBRAR D 31T
of HKD156,000,000 (equivalent to S H) P15 38 38156,000,0007%
RMB137,500,000), before the share 7t (18 & X A R #137,500,000
issue expenses, were credited to the T ETARMDBER -

share premium account.

On 31 July 2009, the sole underwriter “EENFEA=T—H K&
of the share offer exercised the over- NEENBERBIEEITER
allocation option for the issuance of AR IE - R BTA1.667 TTHY
15,000,000 ordinary shares of B15%%1715,000,0008% A%
HKDO0.10 each at HKD1.66 per share. E010E TR ERAL - HER
The proceeds of HKD1,500,000 IR HHEE® S KXIE
(equivalent to RMB1,322,000) 1,500,000/ 7 (FHE KA R
representing the par value, were 1,322,0007T) st AR A A HY IR
credited to the Company’s share R BRTARMBRRMEITRE
capital. The remaining proceeds of /) AT 18 X 3H23,400,0007%8 JT
HKD23,400,000 (equivalent to (FBE R A R%20,629,0007T)
RMB20,629,000), before the share FTARMD BB o

issue expenses, were credited to the
share premium account.
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24 CAPITAL, RESERVES AND DIVIDENDS
(Continued)

(c)

Reserves

Pursuant to a written resolution of the
then sole shareholder of the Company
passed on 18 June 2009,
299,999,996 shares of HKDO0.10 each
in the Company were issued at par
value on 9 July 2009 to the
Company’s existing shareholder as at
18 June 2009 by way of capitalisation
of HKD30,000,000 (equivalent to
RMB26,446,000) from the share
premium account.

On 10 July 2009, 100,000,000
ordinary shares of HKDO0.10 each in the
Company were issued at HKD1.66 per
share under the share offer. The
excess of the proceeds totalling
HKD156,000,000 (equivalent to
RMB137,500,000) over the nominal
value of the total number of ordinary
shares issued, before the share issue
expenses, were credited to the share
premium account of the Company.

An additional 15,000,000 ordinary
shares of HKDO0.10 each in the
Company were issued at HKD1.66 per
share on 31 July 2009 pursuant to the
over-allocation option. The excess of
the proceeds totalling HKD23,400,000
(equivalent to RMB20,629,000) over the
nominal value of the total number of
ordinary shares issued, before the
share issue expenses, were credited to
the share premium account of the
Company.

24

BEXR fERRE#E)

(c)

i

BERATERHME—RE
R=ZZEZAFA+/\BREB
MEBERAZER BABRMD
Y (& BE F130,000,0005% 7T (17
R A R #26,446,0007T) B
BERMAR RZETHhEF
+t AhBERARB ZEZTNF
NATN\HHRERRIZEE
2% 17299,999,996 % & % E (&
010 T AR QR IR ©

—ETNF+LA+H BER
19 3% & 12 8 1%1.6678 7T 0 B
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24 CAPITAL, RESERVES AND DIVIDENDS 24 BXR- - RBEEKRE(E

(Continued)
(c) Reserves (Continued) (c) fE#w2E)
(i) Share premium (Continued) () REG@EE

RO ERNEAXHSE

The application of the share premium

account is governed by the ERRERE o
Companies Law of the Cayman
Islands.

(i) Capital reserve (i) BEXfFE
Capital reserve comprises the BEARBEBREATRA :
following:

146 AMBER ENERGY LIMITED %

the aggregate of paid-in capital of
the companies comprising the
Group as at 1 January 2009,
after elimination of investment in
subsidiaries;

the difference between the total
amount of consideration paid and
the total carrying value of non-
controlling interests acquired, for
acquisition of 47% equity interest
in De-Neng Power Plant by the
Group in 2009;

capital contribution by Amber
International of a dividend
receivable from De-Neng Power
Plant in 2009; and

the amount allocated to the
unexercised equity component of
Convertible Bonds issued by the
Company recognised in
accordance with the accounting
policy adopted for Convertible
Bonds in note 2(i)(v).

BERARD A

AEEBBERTRANR_-ZF
ENF—A—BNE!
e ER (B E=RHTE A
AZREHH)

REBRZZEZTNFUYK
BE 1= 85 = MR47% A% 1
B T RERTEERT
W B IEE IR S 2 IR
BEERE:

BRINBER_ZTTNF
15 8 U 178 BE T R O AL B
EE R

AR 48 Bt 5 2(1)(v) B & AT 82
BREFEANSHER
EE WL\Z'KL\ j?FETTZTﬁ;}
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NOTES TO THE FINANCIAL STATEMENTS
75 = M oE

24 CAPITAL, RESERVES AND DIVIDENDS
(Continued)

(c)

Reserves (Continued)

(iii) Merger reserve

(iv)

Merger reserve represents the excess
of the aggregate of paid-in capital of
the subsidiaries comprising the Group
pursuant to a reorganisation completed
in June 2009 for the Listing (the
“Reorganisation”) of the Group over the
consideration paid by the Company,
representing the nominal value of the
shares issued by the Company in
exchange thereof.

Contributed surplus

Contributed surplus represents the
excess of the fair value of the shares
of Amber Deneng, Amber Jingxing and
Amber Bluesky determined on the
basis of the consolidated net assets of
Amber Deneng, Amber Jingxing and
Amber Bluesky at the date of the
Reorganisation over the nominal value
of the shares issued by the Company
in exchange thereof.

24 EXR-RERRE#E)

(c)

w2

(i) & HEE
APtHEBIEAREBE T B
NEIBBEARAEBR_ZTZN
EXNARLTRRZEA(E
4 ) B B e BN 48 FE R | A
AR REBNRRRIES
TR TRDEEE) 2 &
L

(iv) A %%

BABBRERERAREE
BRINRERREHEXRGEAE
EFEEENRIIDCE IR
HRERIRAERBRORE
AEHN R FEBERNAR
ERRIFT BTN W EE
ZEE
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24 CAPITAL, RESERVES AND DIVIDENDS
(Continued)

(c)

Reserves (Continued)

)

(vi)

Statutory surplus reserve

Statutory surplus reserves were
established in accordance with the
relevant PRC rules and regulations and
the articles of association of those
companies comprising the Group
which are established in the PRC.
Appropriations to the reserves were
approved by the respective boards of
directors.

For the entity concerned, statutory
surplus reserves can be used to make
good previous years' losses, if any,
and may be converted into capital in
proportion to the existing equity
interests of investors, provided that the
balance after such conversion is not
less than 25% of the registered capital.

Distributability of reserves

Under the Companies Law of the
Cayman Islands, the share premium
account of the Company may be
applied for payment of distributions or
dividends to shareholders provided that
immediately following the date on
which the distribution or dividend is
proposed to be paid, the Company is
able to pay its debts as they fall due in
the ordinary course of business.

The aggregate amount of distributable
reserves of the Company as at 31
December 2014 was nil (2013:
RMB78,650,000).
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24 CAPITAL, RESERVES AND DIVIDENDS
(Continued)
(d) Dividends

(i) Dividends payable to equity
shareholders of the Company
attributable to the year

BEXR fERRE#E)

Iz B
() FHEMELGEBZRE

®E

(d)

No interim dividend was declared
after the interim period
(2013: HKDO0.006 per share)

No final dividend proposed
after the reporting date
(2013: HKDO0.002 per share)

2014 2013
—E-NE B
RMB’000 RMB’000
IN-L-Eb A ARETT
AR HA AR 12 I #B B R
FEHRE(CZE—=
F : &%0.006)8 7T) 1,981
‘R ERHBRT ERES
RERE(ZE—=
F : Hi%0.002% 7T) 657

The final dividend proposed after the
been
liability at the

reporting date has not
recognised as a
reporting date.

Dividends payable to equity
shareholders of the Company
attributable to the previous
financial year approved during
the year

(i)

HEAHREIR KRR S
ERNHREAHER/AE -

FER# AR E T E 2 E]
ERREL—HMBFER

”wn

(i)

Final dividends in respect of the
previous financial year, approved
during the year of HKDO.002 per
share (2013: HKDO0.015 per share)

2014 2013

b LBl —T—F

RMB’000 RMB’000

ARB TR N S
RERBE AR E—
BEERAKEE
0.002/8 7T (= F
—=%:8A%0.015

A7) 5,029
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25 FINANCIAL INSTRUMENTS

Financial risk management
Overview

The Group has exposure to the following risks
arising from financial instruments:

. credit risk
. liquidity risk
° market risk

This note presents information about the Group’s
exposure to each of the above risks, the Group’s
objectives, policies and processes for measuring
and managing risk, and the Group’s management
of capital.

(@) Credit risk

Credit risk is the risk of financial loss to the
Group if a customer or counterparty to a
financial instrument fails to meet its
contractual obligations, and arises principally
from the Group’s receivables from
customers.

Exposure to credit risk

The Group’s credit risk is primarily
attributable to trade and other receivables.
Management has a credit policy in place
and the exposures to these credit risks are
monitored on an ongoing basis.

Zhejiang Electric Power Corporation and
Huzhou Electric Power Bureau are the
customers of the Group for the year ended
31 December 2014.

The maximum exposure to credit risk is
represented by the carrying amount of each
financial asset in the consolidated statement
of financial position.
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25 FINANCIAL INSTRUMENTS (Continuea)

Financial risk management (Continued)

(a)

(b)

Credit risk (Continued)

Credit risk for power plants in the PRC
power industry is concentrated on a limited
number of power grid companies. However,
the management, having considered the
strong financial background and good credit
worthiness of the power grid companies,
believe there is no significant credit risk.

Further quantitative disclosures in respect of
the Group’s exposure to credit risk arising
from trade and other trade receivables are
set out in note 16.

Liquidity risk

Liquidity risk is the risk that the Group will
encounter difficulty in meeting the
obligations associated with its financial
liabilities that are settled by delivering cash
or another financial asset.

The Group’s approach to managing liquidity
is to ensure, as far as possible, that it will
always have sufficient liquidity to meet its
liabilities when due, under both normal and
stressed conditions, without incurring
unacceptable losses or risking damage to
the Group’s reputation.

The Group’s policy is to regularly monitor
current and expected liquidity requirements
and its compliance with any lending
covenants, to ensure that it maintains
sufficient reserves of cash and adequate
committed lines of funding from major
financial institutions to meet its liquidity
requirements in the short and longer term.

25
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Bt P b B (E)
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25 FINANCIAL INSTRUMENTS (Continued) 25 @I E(#)
Financial risk management (Continued) MBRERERE)
Overview (Continued) Lk (2)
(b) Liquidity risk (Continued) (b) MENE&EE(E)
The following are the contractual maturities NTAEBABEMNGHNIBHER
of financial liabilities, including estimated BIEMGFF BN - B BT REH
interest payments and excluding the impact HRZEO R E

of netting agreements:

The Group AEE

Year ended 31 December 2014
BE-FT—NE+-A=+—BLEE

Total Within one
Carrying undiscounted year or on More than
amount cash flow demand one year
KRIFHRE & — R
R E mEEE 2 1 R BF EiB—F
RMB’000 RMB’000 RMB’000 RMB’000

ARETR ARETR ARETT ARETR

Interest-bearing borrowings STEEE 832,945 971,776 346,460 625,316
Trade and other payables FERE 5 K H b 308 252,505 252,505 252,505 -
Long-term payables R HApE 4 5kE 4,908 6,284 - 6,284

Convertible Bonds ] 8 R 5 85,857 102,229 1,969 100,260

1,176,215 1,332,794 600,934 731,860

Year ended 31 December 2013
HE-ZT—=F+-A=+—-BHItFE

Total Within one
Carrying undiscounted year or on More than
amount cash flow demand one year
RFTRBR S —FR
BREE B R AN BB —F
RMB’000 RMB’000 RMB’000 RMB’000

AREFT ARETT AREFT AREFT

Interest-bearing borrowings ATREE 669,000 774,756 244,049 530,707
Trade and other payables R E S Kk EAM A 252,487 252,487 252,487 =
Long-term payables R EAE FRIR 9,848 12,506 = 12,506
Convertible Bonds AERES 79,794 103,841 1,962 101,879

1,011,129 1,143,590 498,498 645,092
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25 FINANCIAL INSTRUMENTS (Continued) 25 E®mIA@#E)

Financial risk management (Continued) MR ERE)
Overview (Continued) HEE (E)
(b) Liquidity risk (Continued) (b)

The Company AT

Year ended 31 December 2014
BE-FT—NE+=-A=+—HLEEE
Total Within one

Carrying undiscounted year or on More than
amount cash flow demand one year

KRB & —%RK
IREE mEBBE  HNEKRE Bil—F
RMB’000 RMB’000 RMB’000 RMB’000
ARETR AR®FTR ARBEFTR ARETxR

Convertible Bonds AIERES 85,857 102,229 1,969 100,260

Year ended 31 December 2013
BE-_T—=—F+-_A=1+—HLLFE

Total Within one
Carrying undiscounted year or on More than
amount cash flow demand one year
AFRR S —FA
BREE mE R ok P B SR BB —F
RMB’000 RMB’000 RMB’000 RMB’000

ARETT ARBT T AR TT ARETT

Convertible Bonds AERES 79,794 103,841 1,962 101,879
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25 FINANCIAL INSTRUMENTS (Continuea)

Financial risk management (Continued)

Overview (Continued)

(b)

Liquidity risk (Continueq)
The Company (Continued)

The Group’s current liabilities exceeded its
current assets by RMB192,129,000 as at 31
December 2014 (31 December 2013:
RMB194,601,000). Based on future
projections of the Group’s profits and cash
inflows from operations and the anticipated
ability of the Group to obtain continued
bank loans and financial support from a
related party, Wanxiang Finance Co., Ltd
(“Wanxiang Finance”) which is under the
instructions of Wanxiang Holding Co., Ltd
(“Wanxiang Holding”), to finance its
continuing operations for the year ending 31
December 2015, management has a
reasonable explanation that the Group has
adequate resources to continue in
operational existence for the foreseeable
future.
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25 FINANCIAL INSTRUMENTS (Continuea)

Financial risk management (Continued)

(c)

Market rate risk

Market risk is the risk that changes in
market prices, such as foreign exchange
rates and interest rates, will affect the
Group’s income or the value of its holdings
of financial instruments. The objective of
market risk management is to manage and
control market risk exposures within
acceptable parameters, while optimising the
return.

(i) Currency risk

RMB is not freely convertible into
foreign currencies. All foreign exchange
transactions involving Renminbi must
take place through the People’s Bank
of China or other institutions
authorised to buy and sell foreign
exchange. The exchange rate adopted
for the foreign exchange transactions
are the rates of exchange quoted by
the People’s Bank of China that are
determined largely by supply and
demand. Changes in exchange rate
affect the RMB value of sales
proceeds of products that are
denominated in foreign currencies.

25

TRMIA#E)
MBERERE)

(c)

45 FI % B b

45 L B 2 7 1B () SR SME B R B
JESELET BN WONTAT
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25 FINANCIAL INSTRUMENTS (Continued) 25 &I E#E)

Financial risk management (Continued) MBRERERE)

Overview (Continued) Lk (2)

(c) Market rate risk (Continued) (c) THBFIEREKEE)

(i)  Currency risk (Continued) (i) EEREEE)

Exposure to currency risk B bz
The following table details the Group’s TRANEAEBRBKERH
exposure at the reporting date to AR AR FEIRE E ¥ 5T
currency risk arising from recognised BENEEREENXBEME
assets or liabilities denominated in a EREER R o

currency other than the functional
currency of the entity to which they

relate.
2014 2013
ZE-OE e
UsSD’000 UsD’000
FERT F=ET
Cash and cash equivalents ReEEREEEY 11 —
Trade and other payables ERES Kk HEMRIE (396) (69)
Interest-bearing borrowings FEEE (19,700) —
(20,085) (69)
The following RMB/USD average UMTEFRNEANARKER
exchange rates applied during the ETLFHEE:
year:
2013
—E—=
usD ETT 6.0969
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25 FINANCIAL INSTRUMENTS (Continuea)

Financial risk management (Continued)

(c)

Market rate risk (Continued)

()

Currency risk (Continued)
Sensitivity analysis

A 5 percent strengthening of the RMB
against the following currency at 31
December would have increased profit
before tax by the amounts shown
below. This analysis assumes that all
other variables, in particular interest
rates, remain constant. The analysis is
performed on the same basis for
2013.

TRMIA#E)
Bt P b B (E)

() TBREEMR(E)
() EmERE)
B AT
R+=B=+—8 ARX
T 55 T (6% B 8 B AT
HHE TS ERM - %5
7 T 1R 38 BT LAt 2 2 (5 )
RFIE) TR - DI
MEEE =T — = F R
E—H

Effect on profit before tax

H R B AR R B 2
UshD =

2014 2013
TN e
RMB’000 RMB’000
ARE Tt BUNGLEWT
21

A 5 percent weakening of the RMB
against the above currency at 31
December would have had the equal
but opposite effect on the above
currency to the amounts shown above,
on the basis that all other variables
remain constant.

BRT  B+=A=+—AA
R 3 L 5 M 6% B 15
B
HERROYE -
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25 FINANCIAL INSTRUMENTS (Continuea)

Financial risk management (Continued)

Overview (Continued)
Market rate risk (Continued)

(c)

(i)

Interest rate risk

Cash and cash equivalents, term
deposits, pledged bank deposits,
interest-bearing borrowings and
Convertible Bonds are the Group’s
major types of financial instruments
subject to interest rate risk. Cash and
cash equivalents are with fixed interest
rates ranging from 0.01% to 2.6% per
annum for the year ended 31
December 2014 (2013: 0.01% to 1.15%
per annum). Term deposits are with
fixed interest rates ranging from 2.33%
to 2.8% per annum for the year ended
31 December 2014. Pledged bank
deposits are placed to satisfy
conditions for issuance of commercial
bills and bank facilities granted to the
Group, with fixed interest rates ranging
from 0.29% to 3.25% per annum for
the year ended 31 December 2014
(2013: 0.35% to 3.25% per annum).
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25 FINANCIAL INSTRUMENTS (Continued) 25 @I E#E)
Financial risk management (Continued) MBEEERE)
Overview (Continued) HEE ()
(c) Market rate risk (Continued) (c) THBFIEREE)
(i) Interest rate risk (Continued) (i) FIFEEEE)
Profile V7
At the reporting date, the interest rate RBEBH  AEBNFES
profile of the Group’s interest-bearing BT AMMEFRAT :

financial instruments was as follows:

2014
—F-0EF

RMB’000
AREFTT

Fixed rate borrowings
Variable rate borrowings

EE 216,302 194,794
FEEE 702,500 554,000

918,802 748,794

Fair value sensitivity analysis for fixed EBEENLFEGEES
rate borrowings v

The Group does not account for any AEBVEEBEREZATF
fixed rate financial liabilities at fair value ERERTE2REE Bt
through profit or loss. Therefore, a REREBBHNFEESH g
change in interest rates at the TEBT -

reporting date would not affect profit or

loss.
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25 FINANCIAL INSTRUMENTS (Continuea)

Financial risk management (Continued)

Overview (Continued)
(c) Market rate risk (Continued)

(i)

Interest rate risk (Continued)

Cash flow sensitivity analysis for
variable rate borrowings

As at 31 December 2014, it is
estimated that a general increase/
decrease of 100 basis points in
interest rates, with all other variables
held constant, would have decreased/
increased the Group’s profit after tax
for the year and consolidated equity by
approximately RMB3,319,000 (2013:
RMB2,414,000).

The sensitivity analysis above indicates
the instantaneous change in the
Group’s profit after tax and
consolidated equity that would arise
assuming that the change in interest
rates had occurred at the reporting
date and had been applied to re-
measure those floating rate non-
derivative instruments held by the
Group which expose the Group to
cash flow interest rate risk at the
reporting date. The impact on the
Group’s profit after tax and
consolidated equity is estimated as an
annualised impact on interest expense
of such a change in interest rates. The
analysis is performed on the same
basis for 2013.
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25 FINANCIAL INSTRUMENTS (Continuea)

Financial risk management (Continued)

(d)

Capital management

The Group’s primary objectives when
managing capital are to safeguard the
Group’s ability to continue as a going
concern in order to provide returns for
equity shareholders and benefits for other
stakeholders and to maintain an optimal
capital structure to reduce the cost of
capital.

The Group actively and regularly reviews
and manages its capital structure to
maintain a balance between the higher
equity shareholders’ return that might be
possible with higher levels of borrowings
and the advantages and security afforded by
a sound capital position, and makes
adjustments to the capital structure in light
of changes in economic conditions.

The Group monitors its capital structure on
the basis of the gearing ratio. This ratio is
calculated as net debt divided by total
capital. Net debt is calculated as total debt
(including all interest-bearing borrowings as
well as Convertible Bonds and long-term
payables, as shown in the consolidated
statement of financial position) less cash
and cash equivalents. Total capital is
calculated as equity attributable to equity
shareholders of the Company, as shown in
the consolidated statement of financial
position, plus net debt. The Group may
adjust the amount of dividends paid to
equity shareholders, issue new shares,
return capital to shareholders or sell assets
to reduce debt.

25
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25 FINANCIAL INSTRUMENTS (Continuea)

Financial risk management (Continued)
Overview (Continued)
(d) Capital management (Continued)

The gearing ratio as at 31 December is as
follows:

Gearing ratio

BEEARLER

25 emIA#
MEEEERE)
#E it (&)
d) BXERGE)
RT-ZA=t—HHNABEEARLE

(e) Fair value
The carrying amounts of significant financial

assets and liabilities approximate their
respective fair values as at 31 December

2014 and 2013.
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26 COMMITMENTS 26 FRIE
() Capital commitments in respect of (i) REREETSN  LE|RES
purchase of property, plant and MEBRREEREMVEED
equipment outstanding at the year X BERBHEEELKRE  F18
end but not provided for in the mE:
consolidated financial statements
were as follows:
2014 2013
b BN = =
RMB’000 RMB’000
IN-Y--E b A RET T
Authorised but not contracted for EEERKRETL 32,230 85,149
Contracted for SIS 11,887 84,658
44 117 169,807
(i) Non-cancellable operating lease (i) EANATRGESHERS
rentals were payable as follows: mE:
2014 2013
b3k — = =
RMB’000 RMB’000
AREB Tt BN B
Less than 1 year DR —F 756 793
Over 1 year but less than 5 years HBR—-—FERFA 1,120 537
1,876 1,330

ANNUAL REPORT 2014 —ZE-—MEE#% 1683



NOTES TO THE FINANCIAL STATEMENTS
B 75 e 2= B o

27 RELATED PARTY TRANSACTIONS 271 BERRS
For the year ended 31 December 2014, HE_ZT-—NF+-_A=1T—HBILFE -
transactions with the following parties are BETINALTZRGBRBBEFTRS ° A
considered as related party transactions. The TRASEETIEEANFANEE
following is a summary of the principal related AERARXHHE -

party transactions carried out by the Group with
the below related parties for the year.

Name of party Relationship

FEFEHE A 1%

Amber International Immediate holding company of the Company

3% 30 B B RABMBEEERAR

Wanxiang Holding Ultimate controlling company of the Company

& m R PANSIE0EF S 220 /N

Wanxiang Finance Fellow subsidiary

& A Bt 7% GER == PNG

(a) Significant related party transactions (a) HBEEFETHEXFESRXS

and balances with related parties R 4563
Particulars of significant transactions REEE FEESREE—S—
between the Group and the above related NE+-_A=+—HBIFEMEK
parties during the year ended 31 December RBFBHT:

2014 is as follows:

2014 2013
—T—F Ee s
RMB’000 RMB’000
ARETR PN S

Loans from KEUTHEFNER
Wanxiang Finance SR % 355,445 25,000
Loans repaid to BEESERTFTUTHES
Wanxiang Finance & m) Bt 7% 245,000 15,000
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27 RELATED PARTY TRANSACTIONS
(Continued)

(a)

271 BEAIRH(E)

Significant related party transactions (a)
and balances with related parties REEeg(E)
(Continued)
2014
—F—NE
RMB’000
ARETR
Unsecured bank loans guaranteed L. & 75 i 1% 89 S K
by, net of release upon BERTER S0k
repayments 2 AT AR BR BV 1B IR
Wanxiang Holding &= A AR 121,000
Interests paid to FFUTHAEFBOFI
Amber International %30 B R
Wanxiang Finance & m) Bt 7%
Issuance of commercial bills EBUTHEREDNZ
accepted by BITHEEZR
Wanxiang Finance & [A) B 7% 200,000
Settlement of commercial bills that BUL TREESEH Z
accepted by EREERRE
Wanxiang Finance & A Bt 75 200,000
Deposits with EUTHREFER
Wanxiang Finance & [7) Bt 7%
Withdrawal of deposits with EUTHESRBRER
Wanxiang Finance & A Bt 75
Interest on discounting FFUTHRESZEE
commercial bills paid to ERMMBRAE
Wanxiang Finance & A Bt 75
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2013
—E—=fF
RMB’000
ARET T

35,000

1,009

280

1,289

130,000

50,000

31,500

12,500

3,328
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27 RELATED PARTY TRANSACTIONS 271 BERRZ(#)

(Continued)

(a) Significant related party transactions (a) HEAEFETHEXMAESRS
and balances with related parties RE56R (&)
(Continued)
The balances arising from the significant BHE-_ZT—NF+=-_A=+—H"
transactions between the Group and the AEEE FAMBEERFNERIS
above related parties as at 31 December EAEMEHRRT:

2014 are as follows:

2014 2013

T -ME
RMB’000 RMB’000

ARE T NG S5

Amber International Bt 3 B B

— Convertible bonds — AEBRES 85,857 79,794

— Dividend payable — AR 11,326 10,850

— Interest payable — ERFE 3,938 1,962
101,121 92,606

Wanxiang Finance: & [ B

— Deposits — FX 20,000 19,000

— Bills payable — ENEE (80,000) (80,000)

— Interest-bearing borrowings — FTERBE (120,445) (10,000)

(180,445) (71,000)
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27

28

RELATED PARTY TRANSACTIONS 271 BEAIRH(E)
(Continued)
(b) Key management personnel b) FEZEBASNE
remuneration
2014 2013
b U T =
RMB’000 RMB’000
1Bl AXETT
Short-term employee benefits EEEBREA 2,064 2,280
Post-employment benefits BfE B3 12 4@ ) 178 160
2,440
Total remuneration is included in “personnel B & @B ATE T AR M5
costs” (see note 5(ii)). 5(ii))
SUBSEQUENT EVENTS 28 #HEH®BRSEIE

In late February 2014, Anji Power Plant and its
appointed equipment import agent received a writ
in respect of an alleged offence of smuggling
general goods. On 29 July 2014, Anji Power Plant
received the judgment which had determined that
Anji Power Plant had committed an offence of
smuggling general goods and was fined RMB1.5
million, payable within one month after the
judgment has become legally effective.
Accordingly, a provision for the amount has been
made in the financial statements for the year
ended 31 December 2014.

ROIZFE-—NMF_AK XEERLEE
FNREEORIERZRESHE S HREL
ERLEBEMENERE -R-_FT—@O
FLA-TNB REEHEEH R
MELEEMBLELEBREDE - #
Bz 51 & A K %1,500,0007T » AR H#IR 3
EERM N2 AE—EARSS - Bt -
BRI BBEEREE_FT—OF+
“A=tT-BUEFEMBRRAFE -
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28 SUBSEQUENT EVENTS (Continued) 28 HEEBEBRSIE#E)
Anji Power Plant subsequently appealed against ZEEBMEBRZTE—HFENARA R
the judgment in August 2014. On 13 February RBELF RZFE—ARF-_A+=R" L
2015, the appeal was rejected and the judgement B EFRA -
was maintained.

29 IMMEDIATE AND ULTIMATE 29 EERBRERA
CONTROLLING PARTIES
As at 31 December 2014, the directors of the ARBEERAF RT—NFE+=A
Company consider the immediate and ultimate =t+—B RRARWEEREKERS
controlling parties of the Company to be Amber ARl AR IBERRERIZER (DB KRR
International and Wanxiang Holding, respectively, BREZEERFPBEGFMEKL) - ZF AT
which are incorporated in the British Virgin Islands WERBETAAERANTBERE -

and the PRC respectively. These entities do not
produce financial statements available for public
use.
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NOTES TO THE FINANCIAL STATEMENTS
75 = M oE

30

POSSIBLE IMPACT OF AMENDMENTS,
NEW STANDARDS AND
INTERPRETATIONS ISSUED BUT NOT
YET EFFECTIVE FOR THE YEAR ENDED
31 DECEMBER 2014

Up to the date of issue of these financial
statements, the IASB has issued a few

30

amendments and a new standard which are not
yet effective for the year ended 31 December
2014 and which have not been adopted in these
financial statements. These include the following
which may be relevant to the Group:

HE-T-NF+-A=1+T—HL
FECEMEERERNERT ~ #
AEAIRZRENARESE

BEZSMBHRRTEEY  BRS:
EAZEEEEMEBE_T—HFE+=
A=t - ALFERRERBREZT
MBEBRRERARAZZHET A

TR AlgE EANKEABEERE T
5 &R :

Annual improvements to IFRSs 2010—-2012 cycle
—E-EFE_ T _FEPERMERESERNFEIE

Annual improvements to IFRSs 2011-2013 cycle
TE-—FET--FRAHBRBEMBHRELEANFESE

Annual improvements to IFRSs 2012-2014 cycle
—ECFE-T-NEEERMEREERNEEICE

1 July 2014
—ZE-MmFE+A—H

1 July 2014
E—NF+ A—H

1 January 2016
—E-RF—H—H
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30 POSSIBLE IMPACT OF AMENDMENTS, 30 BEZE-—MNFE+ZA=+—HI
NEW STANDARDS AND FECEMEERERWIERT - #F
INTERPRETATIONS ISSUED BUT NOT FTEARZRENIESEE)

YET EFFECTIVE FOR THE YEAR ENDED
31 DECEMBER 2014 (Continued)

Amendments to IAS 16 and IAS 38, Clarification of acceptable methods 1 January 2016
of depreciation and amortisation

BIpR e 5t R SE165% MBI g St ERISE38HAEET - BB EREHD AN s =
AEXAA

Amendments to IFRS 10 and IAS 28, Sale or contribution of assets 1 January 2016
between an investor and its associate or joint venture

B B B 75 R 5 R A 1058 R B BR & SRR 285k B AT - R E H B H B —ET-XF—-H—H
ERRREERRIZENEELENEE

Amendments to IFRS 10, IFRS 12 and IAS 28, Investment entities: 1 January 2016
Applying the consolidation exception

R RS LR F109% - BRFBRELENF1295% REARSHERS —ET-RF—H—H

28MIER] WEER  EAKEHIINER

Amendments to IAS 1, Disclosure initiative 1 January 2016
B st R B 1R EET - BB E —ET-RF—-H—H
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NOTES TO THE FINANCIAL STATEMENTS

S0 755 3 7 B =t

30

POSSIBLE IMPACT OF AMENDMENTS,
NEW STANDARDS AND
INTERPRETATIONS ISSUED BUT NOT
YET EFFECTIVE FOR THE YEAR ENDED
31 DECEMBER 2014 (Continued)

IFRS 15, Revenue from contracts with customers
Basis for conclusions on IFRS 15
lllustrative examples on IFRS 15
B % Bt 75 i 45 % Bl 81555 E}EA%’JH&E
B 5% B 75 R 5 HE BI S5 155% B9 45 am &
B X B 75 3 5 22 Rl 21557 &9 uREHEWIJ

IFRS 9, Financial instruments (2014)
Basis for conclusions on IFRS 9 (2014)
Implementation guidance on IFRS 9 (2014)
BB i i RO - @MIA(ZT— Eﬁ)
B B B 7 R 5 R O9R (Z T — N F) My A am A5
B R B 7 R 5 MR B9k (T — Eli)ﬂﬂ;ﬁ@?a%l

The Group is in the process of making an
assessment of what the impact of these
amendments is expected to be in the period of
initial application. So far it has concluded that the
adoption of them is unlikely to have a significant
impact on the consolidated financial statements.

HE-T-NF+-A=1+T—HL
FECEMEERERNERT ~ #
RIEARZRENARESE#E)

1 January 2017

—T—+t¥—H—H

1 January 2018

- )\¥—HA—H

AEBIEAEFGEULSETRMEERE
ﬁﬁiﬁf‘ﬁﬂ’]%% BEERRL A%H
RRTEMANLASBETEHESPBRRK
ﬁi TE-
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30 POSSIBLE IMPACT OF AMENDMENTS,

NEW STANDARDS AND
INTERPRETATIONS ISSUED BUT NOT
YET EFFECTIVE FOR THE YEAR ENDED
31 DECEMBER 2014 (Continued)

In addition, the requirements of Part 9, “Accounts
and Audit”, of the new Hong Kong Companies
Ordinance (Cap. 622) come into operation from
the company’s first financial year commencing
after 3 March 2014 (i.e. the company’s financial
year which began on 1 January 2015) in
accordance with section 358 of that Ordinance.
The Group is in the process of making an
assessment of the expected impact of the
changes in the Companies Ordinance on the
consolidated financial statements in the period of
initial application of Part 9. So far it has
concluded that the impact is unlikely to be
significant and will primarily only affect the
presentation and disclosure of information in the
consolidated financial statements.
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30 BE-ZE—NE+=ZBA=+—HL

EraﬁﬁﬁhiiﬂMﬂJ #
R ZEAIRRENTRETE®)

BESN - BB R RUR DI (F622F) F9#E
[EFFEREZ ] 2 REEREZRDI 358
FERARBA_E—MF=A=HEH
BeEERABRFERE(BARTIR-_F—h
F-HA—BRBZHMBRFE)LER - K
SEREFHARRMEZSHEHRYE ER
FEﬁH%FBH\HF‘ﬁZ???éHﬁ%iEEEE’JE/@ °

E %ﬁ% EH—rI%wE?&?éﬁﬂ%iﬁﬁ
NEMZ 2 RIE -
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