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CORPORATE PROFILE
NE)ET

Jinchuan Group International Resources Co. Ltd is a metal
and mining corporation headquartered and listed in Hong
Kong. The Company was acquired by Jinchuan Group Co.,
Ltd* (“Jinchuan Group” or “JCG”) in November 2010 for
the purposes of accelerating the establishment of Jinchuan
Group’s multinational operation strategy and elevating Jinchuan
Group’s global investing, financing and operating capabilities.
Acting as the flagship for Jinchuan Group to develop overseas
mining resources, the Company is primarily engaged in the
development and management of overseas mining resources
projects, as well as the trading or raw materials and products of
nickel, copper, cobalt and other non-ferrous metals.

On 14 November 2013, the Company set a major milestone by
acquiring from Jinchuan Group the entire indirect equity interest
in the Metorex Group. Metorex Group is an established Central
African mid-tier base metal mining group headquartered in
Johannesburg, the Republic of South Africa. All the mines and
projects of Metorex Group are located in the DRC and Zambia
within the Central African Copper Belt as follows:

. Operating Mines:-

- Ruashi Mine (75% ownership) - located in DRC
and comprises 3 open pits and a SX-EW leach
processing plant

- Chibuluma South Mine (85% ownership) - located
in Zambia and comprises an underground mine

. Development Project:
- Kinsenda Project (77% ownership) - one of
the world’s highest grade copper deposit with
resources grade at 5.5% Copper

. Exploration Projects (advanced stage):
- Musonoi Project (75% ownership) and Lubembe
Project (77% ownership) are currently under
exploration

Jinchuan Group was founded in 1958 and is a state-owned
enterprise with its majority interest held by the People’s
Government of Gansu Province. Jinchuan Group is a large-
scale non-ferrous mining conglomerate, specialising in mining,
concentrating, metallurgy, chemical engineering and further
downstream processing. With the world’s third largest mine of
nickel sulphides associated with cobalt sulphides, Jinchuan
Group is the fourth largest nickel producer and second largest
cobalt producer in the world, the largest producer of nickel,
cobalt and platinum group metals in the PRC and the third
largest copper producer in the PRC.

*

For identification purposes only
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CHAIRMAN'S STATEMENT

ETREmE

DEAR SHAREHOLDERS,

| am pleased to present to you the annual report of Jinchuan
Group International Resources Co. Ltd (“Jinchuan International”,
or the “Company”; together with its subsidiaries, collectively
referred to as the “Group”) for the year ended 31 December
2014. This financial year of 2014 is a difficult year for the non-
ferrous metal sector. In particular, copper as the principal
product of the Group had undergone substantial price decline,
especially over the second half of the year. Thus it had
resulted in a substantial non-cash impairment loss totaling
US$370,053,000 mainly on the mineral rights and related
operating assets of the Southern African copper and cobalt
property acquired by the Group in late 2013. After offsetting the
related deferred tax credit and non-controlling interest incidental
to the impairment loss, the Group made a loss for the year
attributable to owners of the Company of US$230,512,000 for
the year ended 31 December 2014.

The drop in copper price also brought about the following
impacts, the decrease in copper revenue, the reassessment of
the mine plans, i.e. the LOM plans, as well as the adjustment to

#@W Zhlqlang

Chairman of the Board
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the mineral reserves. All these factors had suppressed the profit
margin. Together with the higher operating costs like the power
costs incurred under the frequent substitution of unstable grid
power in the DRC by the self-generation of diesel power during
the year, the profit margin shrank further.

The Board pays close attention to the commodity price market
and the global mining sector sentiment. It is happy to see the
rebound of copper price to about US$6,146/t at the date of this
statement from its recent bottom of about US$5,391/t in January
2015. As the commodity price is fluctuating and unpredictable,
the close monitoring and swift response are the effective way
in protecting the shareholders’ interest as a whole. Under
this adverse industrial climate, optimization studies are being
conducted and various measures are in the pipeline to deal
with cost savings, production flows re-engineering, mine plans
revision and management reorganization. We anticipate that
a different setting in our Mining Operations could strive for a
better result and enhance the efficiency of our African team. We
remain utmost committed to secure a good return on our mining
investment there.

At the same time, our management is very cautious in pushing
forward our brownfield development project and greenfield
exploration projects in the region nearby as well as actively
identifying new investment opportunities. We are confident that
the high grade copper deposit in these projects would bring
in synergy in the medium term. Looking forward to a longer
run, under a stringent risk management regime, the Group
continues to explore new non-ferrous metal mining investment
opportunities to extend its portfolio and pursue our vision further.

APPRECIATION

On behalf of the Board, | would like to express my sincere
gratitude for the continuing support from our shareholders. |
would also like to especially thank our Hong Kong team and
African team in Metorex for their dedication and commitment
which they showed in the past.

Finally, we would like to express our appreciation to the People’s
Government of Gansu Province for their dedicated support
to Jinchuan Group and Jinchuan International. We will make
our every endeavor to turn the Group into one of the leading
international mining companies.

Yang Zhiqiang
Chairman of the Board

Hong Kong, 27 March 2015
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The Group’s mining operations include two operating mines
(Ruashi Mine and Chibuluma South Mine), one development
project (Kinsenda Project) and two exploration projects (Musonoi
Project and Lubembe Project).

A summary of the Group’s expenditure incurred on its mining
production, development and exploration activities from each
mine and project for the year ended 31 December 2014 are as
follows:

Expenditure

MINING OPERATIONAL REVIEW

PRUEZE 5 [0 BR

7N 6 B R E 75 B 5 W B & B & 5 (Ruashi
#15 K Chibulumar@ &) - — BB % 1EB
(Kinsendalg B ) & M {E £ #&1E B (Musonoild
B K LubembelE B) °

UTEIAEBZREREEGEE-F -0
FTZA=+t-HLFEZRBELE -
REBEBIEE 2 XHBE

Expenditure  Expenditure

on mining on on

For the year ended production development exploration Total
31 December 2014 activities activities activities expenditure
BE-_E-NMFE+-A=+-HLFE RREEXBH FAREBIH FEEXBXIH X

US$ million US$ million US$ million US$ million

BEETR BEXT BEXT BEXT

Ruashi Mine Ruashif#3% 46.8 2.3 - 49.1
Chibuluma South Mine ChibulumaFa & 59 8.2 0.6 14.7
Chifupu deposit Chifupul& Fk - 4.2 22 6.4
Kinsenda Project Kinsendal& B - 192.7 - 192.7
Musonoi Project Musonoig B = - 2.0 2.0
Lubembe Project Lubembel& B - - 0.2 0.2
Total expenditure I 52.7 207.4 5.0 265.1
OPERATING MINES & B
Ruashi Mine Ruashif& %
Overview HE

The Ruashi Mine is an opencast oxide copper and cobalt mine
situated in the DRC on the outskirts of Lubumbashi, which is the
capital of the Katanga Province. It was first discovered by Union
Miniére in 1919 and has been intensively evaluated by drilling
over the years. Up to end of 2014, 1,858 drillholes have been
drilled on the mine.

The Ruashi Mine currently consists of three open-pit deposits
and a modern SX-EW leach processing plant. These deposits
occur along strike of each other over a combined strike length
of 2,000 meters, and are separated by cross-cutting faults and
breccia zones.

The Group indirectly owns 75% interest of Ruashi Mine and the
remaining 25% interest is held by Gécamines, a state-owned
mining company in the DRC.

Ruashif&i5 J5 — BB AR R (£) EARE S (40
AMEEg) ME2BEXEtE HE-H8
F A — L —AEHUnion Miniére2$1R » W Z 4
REBERETREILEIE - BE-F—0T
FIEA  EZBIBCEIR1,858EE L -

Ruashif&% B A1 24 = A& X &K KR — FrR
RALMISX-EWR R EEREM - ZE WK IR
BOHES RE2,000K 85 EB T E - BHEY)
gk AME DB -

7N £ [B] ) $2 # BRuashilE 15 75%8E 25 » 82
T25%EEHAR (£) —BHEAEEREZRDT
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Operational Review

In 2014, electricity disruption in the DRC was relieved to a
certain extent by importing 15 MW electricity from CEC, a
Zambian power supplier. For the last quarter of the year, the
weighted average cost of power in Ruashi Mine was decreased
due to less reliance on the expensive diesel generators. The
improved electricity has allowed better power profile while
increase in copper production.

Production and sales summary for Ruashi Mine:

EELE

R-ZF—MF > ARCELGEHHERCEC
EOISABRMNED  BIR (£) HHESHE
MIEREE —ERENXZ -EFRAETE
B -BHRBEDHBENRHESHARE

Ruashif& 5 EEjJ?JME$i’JEJZZIKEFﬁTF“ ©
ESNRETREENESFEE - €M N

HMES -
RuashifBSZ v EENHEEMEBNT -

For the year ended 31 December 2014 2013
BE+-A=t—HLEFE —E-ImF ==-=
PRODUCTION: EE

Copper (tonne) 8 (Mg ) 37,170 34,647
Cobalt (tonne) i (W) 3,885 3,045
PRODUCT SOLD: HEZEM !

Copper (tonne) i () 37,080 34,809
Cobalt (tonne) & (W) 3,874 3,140
Revenue (US$ million) WA (BEEBET) 331.3 304.7
Average LME Copper price (US$/tonne) e T F9REE (2T, 1) 6,883 7,338

Copper production for the year ended 31 December 2014
increased by 7.3% as compared to 2013. The increase in copper
is attributed to increased throughput and better grade, partially
offet by the decrease in recoveries.

An increase in cobalt production of 27.6% during the year ended
31 December 2014 as compared to 2013 was the result of the
Spin Flash Drier being fully operational in 2014. The installation
of this dryer has increased cobalt quality by reducing the
moisture contents, resulting in a favorable impact on the selling
price of cobalt.

The increase in revenue is attributable to the increase in volume
of copper and cobalt sold but was partly offset by a reduction in
the average copper price.

The capital expenditure of Ruashi Mine for the year ended 31
December 2014 totalled US$2.3 million, which was primarily
spent on the acquisition of new production machines.

JINCHUAN GROUP INTERNATIONAL RESOURCES CO. LTD
ANNUAL REPORT 2014
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The Company continues to discuss and strategize on ways of
becoming less reliant on the DRC power grid, which is mainly
hydro-generated and often unstable especially during the dry
season. These discussions have led to partnerships being
actively explored with fellow miners in the DRC in an attempt to
jointly find alternative solutions.

Chibuluma South Mine and Chifupu deposit
Overview

Chibuluma South Mine is an underground copper mine situated
in Zambia located 13 km from the town of Kalulushi. The Chifupu
deposit is located approximately 1.7 km from the Chibuluma
South Mine and the Group plans to mine the Chifupu deposit
simultaneously with the Chibuluma South Mine.

The Group indirectly owns 85% interest of Chibuluma South
Mine (including Chifupu deposit) and the remaining 15% interest
is held by ZCCM Investment Holdings plc, a Zambian state-
owned mining company.

Operational Review

Chibuluma South Mine has undertaken an extensive program
with development of a small neighboring copper deposit, Chifupu
deposit, which is expected to be able to extend the LOM until
2020. The first ore from Chifupu deposit is expected to be mined
in 2017.

Production and sales summary for Chibuluma South Mine:

MINING OPERATIONAL REVIEW
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ARAREBEBHNRDEENR (£) BREH
(EBRKIBE  EETRE  LHREZ)
BRI B UHERR  HLEBHEES R
BEER (&) WRBEXEYBHER AN
HERNATHE -

ChibulumaiE & K Chifupuf& ik
e

Chibulumapa & J3 — BE{U A B LE S5 AV 36 T 5
W - B5KalulushisE B132 & o Chifupulfii b &2
ChibulumafEBBAEEEHN1.72E » AEEEIE
i B £ Chibulumar #& & Chifupul® IR ©

7 £ [ 5 3 % & Chibuluma® #8 (2 $&Chifupu
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For the year ended 31 December 2014 2013
BE+T-A=+t—BLFE —E-NmEF —E-=
PRODUCTION: EE:

Copper (tonne) 8 (g ) 16,890 18,125
PRODUCT SOLD: HEZEM !

Copper (tonne) £ (W) 16,402 18,101
Revenue (US$ million) KA (BEET) 113.1 130.0
Average LME Copper price (US$/tonne) & T F198R1E (2T, 1) 6,883 7,338
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MINING OPERATIONAL REVIEW
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Copper production for the year ended 31 December 2014
decreased by 6.8% to 16,890 tonnes from previous year. The
decrease was due to lower grade resulted from the unfavorable
ground condition in Chibuluma South Mine.

Copper revenue for the year ended 31 December 2014
decreased by 13.0% to US$113.1 million as compared to that of
the prior year. The reduced revenue is attributed to lower copper
production and lower average copper price.

Capital expenditure for the year ended 31 December 2014
totalled US$15.2 million, which was primarily spent on
underground mine development, purchase of new production
machines; and initial expenditure in opening of the Chifupu
deposit.

DEVELOPMENT PROJECT

Kinsenda Project
Overview

The Kinsenda Project is a brownfield copper development
project situated in the Katanga Province of the DRC and ranks
as one of the world’s highest grade copper deposits. The project
has good access to infrastructure, with a sealed single-lane
road connecting the mine to the regional highway 20 km to the
west of the site. This project that will see an existing mine from
1980 being reinvigorated into an initial 24,000 tonnes per annum
copper concentrate mine.

Kinsenda Project will initially mine high grades of 5.5% copper.
There exist substantial additional ore reserves that could see
the mine have an estimated life in excess of 20 years. Once
steady state is achieved, the option to increase throughput will
be evaluated.

During the year under review, the Group has been granted a
US$225 million bank loan facility by China Development Bank
Corporation to finance the development and construction of
Kinsenda Project. Construction of this project is well underway
with the process plant due for expected completion in 2015. The
unfavorable ground condition and flooding of underground works
affected the progress of mine development, and thus the project
is rescheduled to be commissioned in 2017 with the first ore
delivered to the surface.

The capital expenditure on the Kinsenda Project for the year
ended 31 December 2014 was US$192.7 million, which was
primarily spent on the construction and development of the plant
and the mine.
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EXPLORATION PROJECTS
Musonoi Project
Overview

The Musonoi Project is a greenfield copper and cobalt
exploration project located on the northern outskirts of Kolwezi,
approximately 360km North West of Lubumbashi city, the capital
of the Katanga Province of the DRC.

Up until 31 December 2014, the focus at Musonoi Project
has been conducting a bankable feasibility study. The study
has indicated that the orebody occurs on the eastern end
of the Dilala Syncline and is a blind deposit with high-grade
mineralisation starting at between 50 and 100 m below surface.
The orebody has a strike length of 600 to 700 m and is open
ended at depth below 600m from surface, and should be mined
from underground using a long hole stoping or sub-level stoping
with backfill mining method.

As at 31 December 2014, a total of 89 diamond drillholes
have been drilled on the Musonoi Project area totalling 24,604
meters.60 drillholes covering 17,880 meters have been collared
in the Dilala East area and 21 drillholes covering 3,223 meters in
the Dilala West area.

Optimization studies on Musonoi Project were completed in
December 2014. The studies indicated an enhanced net present
value for the project. We expected that the final optimized capital
expenditure will not exceed US$400 million.

Lubembe Project
Overview

The Lubembe Project is a greenfield copper exploration project
situated in the Katanga Province of the DRC. A pre-feasibility
study is in progress on this project, and results are not certain
at present. Should the project meet approval at a pre-feasibility
study level, the deposit will require a significant amount of drilling
to raise the resource confidence to the indicated and measured
category.

MINING OPERATIONAL REVIEW
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OVERVIEW

The Group’s mineral resources and mineral reserves statement
presented in this report have been prepared as at 31 December
2014 and serves as an update to the audited mineral resources
and mineral reserves statement included in the circular of the
Company dated 30 August 2013, under section Appendix V —
Competent Person’s Report and Valuation Report which was
prepared by SRK Consulting (South Africa) Pty Ltd, a competent
person.

Mineral resources are defined as a concentration or occurrence
of material of economic interest in or on the earth’s crust in
such a form, quality, and quantity that there are reasonable and
realistic prospects for eventual economic extraction. Mineral
reserves are defined as the economically mineable material
derived from a measured or indicated mineral resource. All
mineral resources and mineral reserves information presented
are compliant with the South African Code for the Reporting
of Exploration Results, Mineral Resources and Reserves (the
SAMREC Code), and are reported according to the requirements
of Chapter 18 of the Listing Rules.

As at 31 December 2014, the Group’s mineral resources are
estimated to contain 4,644.2 kt of copper and 372.8 kt of cobalt.
The Group’s mineral reserves as at 31 December 2014 are
estimated to contain 582.3 kt of copper and 41.1 kt of cobalt.

MINERAL RESOURCES

The Group’s mineral resources as at 31 December 2014
accounted for all the currently existing mining projects of the
Group, being two operating mines Ruashi Mine and Chibuluma
South Mine (including Chifupu deposit), a development project
of Kinsenda Project and two exploration projects of Musonoi
Project and Lubembe Project.

The Mineral Resources are quoted inclusive of Mineral
Reserves.
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MINERAL RESOURCES DISCUSSION

The Group Mineral Resources as at 31 December 2014
decreased marginally to 4,644.2 kt of contained copper from
4,736.4 kt of that as at 30 June 2013. The decrease in Group
Mineral Resources was mainly contributed by the depletions
and cut-off grade changes at Ruashi Mine and Chibuluma South
Mine (including Chifupu deposit). There has been no change in
Mineral Resources for the Kinsenda Project, Musonoi Project
and Lubembe Project from 30 June 2013 to 31 December 2014
as only limited exploration drilling was carried out at Musonoi
Project, and no drilling at all at either Kinsenda Project or
Lubembe Project.

The Group Mineral Resources as at 31 December 2014
decreased slightly to 372.8 kt of contained cobalt from 388.9 kt
of that as at 30 June 2013. The decrease was mostly due to
depletion of oxide resources at Ruashi Mine. There has been
no change in the contained cobalt mineral resources at Musonoi
Project.
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The following table summarises the total mineral resources of TREBENREBR_-_ZE—NE+_-_B=1+—
the Group as at 31 December 2014: HREEEREE :
31 December 2014 30 June 2013
ZE-METZR=1-H “E-ZExA=1R
Mineral Resources'" Tonnage Grade® Contained Metals  Tonnage Grade® Contained Metals
BEZRE" Wit e 24RE Hifu e 2eEE
(M) (%Cu)  (%Co)  (ktCu) (ktCo) (M)  (%Cu)  (%Co)  (ktCu) (ktCo)
(BEM)  (%l) (%) (THESE) (Tsh) (BBH) (%@ (%) (THE) (TH#)

Ruashi Mine Ruashilé

(oxide and sulphide) (ELERRIE)

- Measured -9 08 377 045 298 36 0.7 4n 0.26 K/ 19

- Indicated - 124 147 246 035 360.7 52,0 18.6 215 0.38 400.0 70.2

- Inferred i 120 234 0.25 280.0 296 14.0 208 021 2904 24

- Total Ruashi Mine ~Ruashitg 5 &zt 215 244 0.32 6704 85.2 33 218 0.30 725.0 1014

Chibuluma South Mine Chibulumafz &

Chibuluma South Mine ChibulumaE &

- Measured -5H 2.2 398 - 81.7 - 1.6 399 - 63.8 -

- Indicated - 03 443 - 128 - 12 434 - 520 -

- Inferred -fEH - 376 - - - 07 455 - 319 -

- Total Chibuluma South Mine ~ —ChibulumaR Bzt 25 403 - 100.5 - 35 4.22 - 147.7 -

Chifupu deposit Chifupufl R

— Measured -5H 08 272 = 2.1 = = = = = =

- Indicated -4 04 1% - 71 - 13 268 - U8 -

- Inferred - 14 262 - 370 - 09 241 - n7 -

- Total Chifupu deposit ~ChifupulB R &z 26 256 - 66.2 - 22 251 - 56.5 -

- Total Chibuluma South Mine ~ —Chibuluma'&

(including Chifupu depost) (@ HEChifupufEER) &t 5.1 328 - 1667 - 57 358 - 2042 -

Kinsenda Project Kinsenda’Z B

(Development Project) (A%ER)

- Measured -8 - - - - - - - - _ _

- Indicated -4 135 525 - M - 135 525 G -

- Inferred ~HH 75 596 - 4456 - 15 59 - 4456 -

- Total Kinsenda Project —Kinsenda’® B &t 210 551 - 11566 - 210 551 - 1,156.6 -

Musonoi Project Musonoi’g A

(Exploration Project) (RHER)

- Measured -8 130 321 092 4244 118.9 13.0 3.27 0.92 4244 118.9

- Indicated -4 139 236 092 382 1272 139 236 092 382 1272

- Inferred ~ 1 48 252 0.87 120.6 414 48 252 0.87 120.6 44

— Total Musonoi Project ~Musonoi’g B £3f N7 276 091 8732 2876 N7 276 091 8732 276

Lubembe Project Lubembe’E B

(Exploration Project) (R#EE)

- Measured = - - - - - - - - - -

- Indicated -5 540 1.88 - 10158 - 54.0 1.88 - 10158 -

- Inferred - R 36.6 208 - 7614 - 36.6 208 - 614 -

- Total Lubembe Project —Lubembe’® B &zt 906 196 - 17712 - 90.6 196 - 47712 =

Group's Resources r5EERE

- Measured -8 16.8 3.36 0.73 564.0 1225 15.3 34 0.79 522.9 120.8

- Indicated -4 9.8 252 019 24357 179.2 102.5 149 019 25419 1974

- Inferred -l 62.3 264 011 16445 7.0 64.5 259 011 16715 70.8

- Total Resources -EREM 175.8 2.64 021 46442 3728 1823 204 021 47364 3889

Notes: MHEE -

(1) The figures do not imply precision and may not total due to (1) HFWIEREME  WATREFEETERMEEME -
rounding. Mineral Resources for the various operations and ZEEXRIER ZE)EEQ;‘J?\%H??%SAMREC%E
projects have been compiled in compliance with SAMREC Code. H o FrfEES FECESBERE -

Mineral Resources are quoted inclusive of Mineral Reserves.
(2) The grade for the Chibuluma South Mine, the Chifupu deposit and 2) Chlbuluma@ﬁ)g Chifupuf&FK & Lubembel& B 22

the Lubembe Project is TCu grade.
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MINERAL RESERVES

The Group’s mineral reserves as at 31 December 2014
accounted for the two operating mines Ruashi Mine and
Chibuluma South Mine (including Chifupu deposit) and the
development project of Kinsenda Project. No mineral reserves
have been declared for the exploration projects of Musonoi
Project and Lubembe Project as at 31 December 2014.

MINERAL RESERVES DISCUSSION

The Group Mineral Reserves amounted to 582.3 kt contained
copper and 41.1 kt contained cobalt as at 31 December 2014 as
compared to 743.9 kt contained copper and 59.3 kt contained
cobalt.

The drop in copper and cobalt reserves at Ruashi Mine
are mainly attributable to: (a) mining depletions, a new pit
optimization and mine design study revised in 2014; (b)
reduction in the long term metal price forecasts used in the 2014
LOM study; and (c) higher operating costs largely due to power
shortfalls in the DRC power grid requiring the use of on-mine
diesel generators, which resulted in a reduction in the size of the
final pit design.

The decrease in copper reserves at Chibuluma South Mine
reflected the depletion in the period.

No changes have been made to the Kinsenda Project’s Mineral
Reserves in 2014 where construction is in progress.

JINCHUAN GROUP INTERNATIONAL RESOURCES CO. LTD
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The following table summarises the total mineral reserves of the

TRBAAEER-ZE—NF+=A=1+—

Group as at 31 December 2014: BrREEREEASE
31 December 2014 30 June 2013
ZE-ME+ZA=1-H ZE-=EXBZTH
Mineral Reserves'" Tonnage Grade® Contained Metals  Tonnage Grade® Contained Metals
BEREY Hif mfi® 2oEE Hfu mfi® 24EE
(M)  (%Cu)  (%Co)  (ktCu)  (ktCo) (M)  (%Cu)  (%Co)  (ktCu)  (ktCo)
(BEW) (%38) (%8h) (THEE) (T8 (BEW) (%38) (%fh) (THE) (FW&)
Ruashi Mine (oxide) Ruashi$ (1t%)
- Proved Reserves -%ERE 05 356 2.00 18.1 10.2 0.3 6.12 0.26 197 038
~ Probable Reserves -HRREE X 9.1 2.2 0.36 2003 305 12.7 259 046 329.7 58.5
- Total Ruashi Mine ~RuashifE 5 &5t 96 228 043 2185 #.1 134 268 045 3494 59.3
Chibuluma South Mine Chibulumai &
Chibuluma South Mine Chibuluma &
- Proved Reserves -%ERE 16 321 - 510 - 14 3.06 - 436 -
- Probable Reserves -fiREE X 02 379 - 88 - 09 3.95 = 354 -
- Total Chibuluma South Mine ~ —ChibulumaEg i £ 5t 18 328 - 59.8 = 23 341 = 790 =
Chifupu deposit Chifupu iR
— Proved Reserves -HERE 04 210 = 75 = = = = = =
- Probable Reserves -HBHE 02 1.79 - 34 - 11 212 - 24 -
— Total Chifupu deposit ~Chifupufg R & 5 06 199 - 109 = 11 212 = 24 =
- Total Chibuluma South Mine ~ —Chibulumai &
(including Chifupu deposit) (BEChifupulE ) &zt 24 298 - 70.7 - 34 301 - 1014 -
Kinsenda Project Kinsenda’8 B
(Development Project) (F#EA)
- Proved Reserves -%ERE - - - - - - - - - -
- Probable Reserves -BRRE 6.1 480 - 2931 - 6.1 480 - 2931 -
- Total Kinsenda Project ~Kinsenda’s B 5t 6.1 480 - 2931 - 6.1 480 - 293.1 -
Group's Reserves rRERE
- Proved Reserves -HERE 25 312 041 76.6 10.2 17 363 0.05 634 08
- Probable Reserves -HREE 15.6 329 0.20 505.6 305 208 321 0.28 680.6 58.5
- Total Reserves -REAG 18.1 3.22 0.23 582.3 4.1 25 330 0.26 7439 50.3
Notes: MisE :

(1) The figures do not imply precision and may not total due to
rounding. Mineral Reserves for the various operations and projects
have been compiled in compliance with SAMREC Code. No
Mineral Reserve has as yet been declared for the Musonoi Project
and the Lubembe Project.

(2) The grade for the Chibuluma South Mine and the Chifupu deposit is
TCu grade.

COMPETENT PERSON STATEMENT

Mineral Resources and Mineral Reserves as at 31 December
2014 in this report have been reviewed and compiled by Mr.
T P Williams, BSc (Hons), PrSciNat (South African Council of
Natural and Scientific Professionals Registration No 400387/04),
FSAIMM (Fellow of the South African Institute of Mining and
Metallurgy). Mr. Williams is the Mineral Resource Management
Executive for Metorex and is a full-time employee of the Group.
He is a mining geologist with 24 years’ experience in exploration,
resource development, estimation and mining geology in gold
and base metals through West, Central and East Africa.

Mr. Williams qualifies as a Competent Person under Chapter 18
of the Listing Rules and the SAMREC Code. He has confirmed
in writing that the information disclosed is compliant with Chapter
18 of the Listing Rules, and that it may be published in the form
and context in which it is intended.
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The Group believes that the sustainable development is
fundamental to our success. We are committed to upholding the
Safety, Health, Environment and Community (“SHEC”) policies
and management plans that guide SHEC performance across
the Group’s mining operations. By recognizing the sustainable
development as the integral part of the business, we aim to
operate the business in a sustainable manner by maximizing the
social, environmental and economic benefits of our mining and
mineral activities, minimizing environmental impacts and working
with our communities to build our stakeholders’ trust.

During the year ended 31 December 2014, the Group did not
incur any fines or penalties related to environmental, community
or occupational health and safety matters. There was also no
legal action brought against the Group in this regard.

The Group’s sustainability issues are broadly grouped into the
three areas of workplace quality, environmental protection and
community investment.

WORKPLACE QUALITY
Health and Safety

A core value of the Group is the “Zero Harm” value. To achieve
this, we strive to improve our safety procedures and condition,
including the provision of additional training for its employees
and contractor's employees, better workplace safety facilities
and personal protection equipment.

Safety statistics for the Metorex Group

SUSTAINABLE DEVELOPMENT REPORT
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2014 2013
—E-MmE —E—=
Lost-time injury frequency rate BAIRIESEHRER
(per million man-hours worked) (BEEBIR) 0.9 0.6
Total recordable injury frequency rate AR A TEE R R
(per million man-hours worked) (BEBIH) 6.8 8.0

The total recordable injury frequency rate (“TRIFR”) in 2014
decreased to 6.8 as compared with 8.0 for 2013. The lost-
time injury frequency rate (“LTIFR”) in 2014 increased to 0.9 as
compared with 0.6 for 2013.
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ENVIRONMENTAL PROTECTION
Environmental Policy

The Group is committed to minimize its impact on the
environment and has integrated environmental management
considerations into its overall management practices. All of the
mines in the Group operate within the environmental legislative
requirements of the countries of operation. In addition, the
Metorex Group is required to comply with the Equator Principles
and the International Finance Corporation’s performance
standards on mines where capital funding is provided by
signatory banks.

In 2014, the Group is in the process of implementing
environmental management systems in accordance with the
international standard 1ISO14001 at its operating mines, Ruashi
Mine and Chibuluma South Mine.

Emissions

The Group’s main initiative to reduce its carbon footprint is to
reduce the mine’s reliance on diesel generation as a power
source. In 2014, a power supply contract was entered into by
the Group with Zambia’s CEC. The Group had also planted
500 hectares of maize and 5000 trees, which played a role in
offsetting emissions.

Waste Management

In 2014, the Group’s mining operations generated hazardous
waste, including waste oil and batteries, and medical waste
generated by the hospital at Kinsenda Project. During the year
ended 31 December 2014, 62,370 litres (2013: 74,130 litres) of
used oil generated at Chibuluma South Mine is disposed of to
a facility licenced by the Zambia Environmental Management
Agency, and used batteries are sold to licenced battery
companies. For the year ended 31 December 2014, Ruashi Mine
recorded 85,000 litres (2013: 53,500 litres) of waste oil recycled.
Medical waste incinerator have been installed at Ruashi Mine
and Kinsenda Project to dispose of medical waste generated by
the mine clinic and hospital respectively.

Both Ruashi Mine and Chibuluma South Mine recycle water
for use in the plant process. Ruashi Mine implemented a
programme to recycle plastic during 2014, and 26,300 tonnes
(2013: 18,257 kg) of plastic were recycled.

Use of resources

During the year ended 31 December 2014, Ruashi Mine used
59.17 cubic metres (2013: 60.26 cubic metres) of water per
tonne of copper produced. Water is recycled from the return
water dams as well as from the stormwater dam for use in the
plant. In 2014, Chibuluma South Mine used 978,000 metre
cube of water (including recycled water) (2013: 903,540 metre
cube) in producing copper concentrate, which is transported
to a smelter in Zambia. Due to the development of Kinsenda
Project, the main focus of the mine in 2014 was remained as
the dewatering of the mine workings in preparation for mine
development.
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The power supplied by the utilities in Zambia and the DRC is
largely hydro-electric power. Ruashi Mine runs a baseload of
6MW in times of sporadic power supply through the use of diesel
generators installed on site. The total power consumption of
Ruashi Mine in 2014 is 148,844,000 kWh (2013: 73,187,000
kWh). Chibuluma South Mine has installed a biogas generator at
the mine, which uses change-house effluent and organic waste
from the kitchen and canteen to generate biogas. The gas is
used for cooking and heating water at the change-house. The
total power consumption of Chibuluma South Mine in 2014 is
24,236,355 kWh (2013: 24,381,000 kWh).

Rehabilitation

Metorex operations continue to provide funds for the eventual
closure and rehabilitation of its mines, e.g. the vegetation of
tailings dams and overburden dumps at Chibuluma South Mine
and Ruashi Mine, is undertaken as far as possible.

COMMUNITY INVESTMENT

The Group remained active in supporting community events
to minimise potential negative social impacts while promoting
opportunities and benefits for host communities. The Group
engages in a range of sustainable development and community
relations activities, including:

— Continually improving community development and
community investment programs through monitoring,
measuring and managing our social and economic impacts;

—  Developing programs that ensure the sustainable welfare of
communities;

— Upholding and promoting the human rights of our
employees and contractor's employees, our suppliers and
the communities in which we operate;

— Recognising and respecting indigenous people’s culture,
heritage and traditional rights and supporting the
identification, recording, management and protection of
indigenous cultural heritage;

— Building and maintaining stakeholder relationships with
people who are directly affected or interested in our
operations; and

— Managing the risk of public health threats amongst
employees, contractors and local communities.

The mines are involved in several corporate social responsibility
projects in the areas of education, health, infrastructure, power
supply and skill development.

SUSTAINABLE DEVELOPMENT REPORT
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BUSINESS REVIEW

The Group had completely turned into a pure mining play after
its acquisition of the Southern African high grade copper and
cobalt assets held by Metorex Group in November 2013. These
assets provide a wide spectrum of mining assets at different
stages, ranging from operating mines generating steady cash
flow, development projects in the pipeline bringing growth in
the short term and exploration projects that contain abundant
mineral resources and reserves.

The base metal commodity prices fluctuated extensively since
the above acquisition of copper and cobalt deposits by the
Group. In particular, the copper price declined considerably in
the second half year of 2014. Such drop in copper price over the
year under review led to a few adverse changes to the Group’s
mining operation, namely, the decrease in copper revenue,
reassessment of LOM plans, adjustment to reserves and the
resultant substantial non-cash impairment loss on mineral rights
and related operating assets. The mineral and metal products
trading operations were less affected by the decline in copper
price. However, both the volume and gross margin of the trades
during the year under review were comparatively lower than that
of 2013.

Mining Operation

Our Mining Operation segment is represented by the Metorex
Group, which is headquartered in South Africa. The Metorex
Group has majority control over two operating and profit
generating mines in Africa which are (i) Ruashi Mine, a copper
and cobalt mine located in the DRC and (ii) Chibuluma South
Mine (including the Chifupu copper deposit), a copper mine
located in Zambia. For the year ended 31 December 2014, the
Group produced 54,060 tonnes of copper and 3,885 tonnes of
cobalt, and sold 53,482 tonnes of copper and 3,874 tonnes of
cobalt which generated sales of US$365.4 million and US$79.0
million respectively.

The Metorex Group also has control over the Kinsenda Project,
a development brownfield copper project under construction
and located in the DRC, and two advanced stage exploration
projects located in the DRC, namely (i) Musonoi Project, which is
a greenfield copper and cobalt project; and (ii) Lubembe Project,
which is a greenfield copper project.
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Trading of Mineral and Metal Products

Effective for the year of 2014, the Group has renewed its annual
contracts with an affiliate of a Zambian producer to purchase
approximately 20,000 tonnes of copper blisters; and with an
European supplier to purchase approximately 55,000 tonnes of
copper concentrates from Outer Mongolia in 2014.

For the year ended 31 December 2014, the Group’s international
trade business purchased and sold a total of approximately
20,017 tonnes (2013: 17,629 tonnes) of copper blisters and
55,074 tonnes (2013: 125,274 tonnes) of copper concentrates.
The revenue from sales of copper blisters and concentrates
for the year ended 31 December 2014 amounted to US$135.8
million and US$72.2 million respectively (2013: US$129.2 million
and US$178.3 million respectively). During the financial year,
the Group sold the mineral and metal products to JCG and third
party customers.

Discontinued Operations

The Group did not cease any business segment or operations
during the year under review. In June 2013, in order to
position itself for the transformation into a non-ferrous metal
resources company, the Group had disposed of its cosmetic
and beauty business at a gain of US$2.8 million for a total cash
consideration of approximately US$3.2 million.

FINANCIAL REVIEW

The Group’s operating results for the year ended 31 December
2014 were made up by the results of the Mining Operation and
Trading of Mineral and Metal Products.
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Revenue

The revenue for the year ended 31 December 2014 was
US$652.5 million, representing a decrease of 12.1% compared
with US$742.2 million for the year ended 31 December 2013.
The decrease in revenue was mainly due to the decrease in the
copper selling price.

The Group’s sales performance from its Mining Operation was
as follows:
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2014 2013
—g-mE —F-=

Volume of copper sold (tonne) SHEHE S (HF) 53,482 52,910

Volume of cobalt sold (tonne) sHEHE = (HF) 3,874 3,140

Revenue from sales of copper (US$ million) fHEEW=R (BEBET) 365.4 380.5

Revenue from sales of cobalt (US$ million) HIEEWR (BEBET) 79.0 54.2
Total Revenue from mining operation REXBEWZ(BEXT)

(US$ million) 444.4 434.7
Average price received per tonne of copper 2 Uk g nE 9 EE (£x)

(US$) 6,831 7,191
Average price received per tonne of cobalt g FI9EE (Ex)

(US$) 20,414 17,261

During the year ended 31 December 2014, the Group
encountered the difficulty of the worldwide downturn in copper
price which was the main driving factor for the decrease of the
Group’s overall sales.

Despite the steady annual copper output over the past two
years, the copper mining revenue dropped by 4.0% from 2013
to 2014. On the other hand, both the price and annual output of
cobalt increased, resulting in an increase in the cobalt mining
revenue. However, it cannot improve the total mining revenue
since cobalt sales only amounted to 17.8% of the overall mining
revenue in 2014.

The Trading segment, which activities are all copper-related,
recorded a significant decrease in trading revenue by 32.3%
from US$307.5 million for the year ended 31 December 2013
to US$208.0 million for the year ended 31 December 2014.
Although higher trade volume and revenue were derived from
the trading of copper blisters were attained by the Group through
the development of existing sourcing channels and expansion
to third party customers in addition to JCG, it cannot offset the
significant drop of the revenue derived from the trading of copper
concentrates in 2014.
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Cost of sales

Cost of sales represents the purchase cost for the Mineral
and Metal Products Trading and the costs associated with
the production of copper and cobalt from the Group’s mining
operation. The major components of cost of sales are as follows:

MANAGEMENT DISCUSSION AND ANALYSIS
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HERAEREREBEZ BERSIRE
REBREEBMEERRERBE KA -
HERA ZEZAMFHMT

2014 2013
—E-NF —E—=F
us$’ 000 US$’ 000
FEx FEx
Purchases for Mineral and BEREBERESZ
Metal Products Trading BB AR 203,816 299,480
Mining Operation: FERER ¢
Realisation costs S 7,933 6,765
Mining costs BRUE R AN 57,232 35,412
Salaries and wages HERITE 64,812 64,801
Processing fees MmIE 117,911 94,858
Engineering and technical costs TR MR 31,174 26,942
Safety, health, environment and 22 -RBE -RER
community costs 1t B pR AN 3,468 2,901
Depreciation of property, plant ME- - BRERREZ
and equipment e 73,650 41,088
Amortisation of mineral rights and BEEREMEBREEE
other intangible assets ok % 46,417 29,995
Other costs HAth B AR 25,788 30,071
Total Cost of Sales 2k oh= N 632,201 632,313

The total cost of sales remained at similar level for both years
ended 31 December 2014 and 2013.

The increase in mining costs was mainly due to the recognition
of amortised waste stripping cost for one of the pits in Ruashi
Mine in 2014 after the commercial production of the pit. In
addition, the drilling cost also increased when we extended the
depth of the mine.

The increase in processing fees was mainly attributable to the
power deficiency problem encountered in Ruashi Mine. Over
the past two years, the unstable grid power supply in the DRC
had driven the miners in the region to use the alternative power
from diesel power generators. Since mid-2013, the Group had
supplemented the grid power shortfall with this self-generated
diesel power. However, the self-generation of diesel power was
much more expensive than the grid power supply. The total
power cost was therefore higher despite the Group was able to
obtain alternative cross border grid power source from Zambia
since mid August 2014. Moreover, increase in reagent cost, in
particular, the acid cost, also contributed to the increase in the
processing cost.
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Gross profit

The gross profit of the Group decreased by 81.6% to US$20.3
million for the year ended 31 December 2014 from US$109.9
million for the year ended 31 December 2013. Apart from the
decline in copper price, the mining operating costs in the Central
African Copperbelt region increased as mentioned in the above
sections. Hence, the gross profit margin decreased from 14.8%
in 2013 to 3.1% in 2014.

MANAGEMENT DISCUSSION AND ANALYSIS
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Net Financing cost B A

2014 2013
—E-F =F 1=

Us$’ 000 US$’ 000
FTER ETT
Financing income B U A 917 1,064
Financing cost B # B AN (9,007) (6,506)
(8,090) (5.442)

The increase in net financing cost to US$8.1 million for the year
ended 31 December 2014 from US$5.4 million for the year
ended 31 December 2013 was due to the increase in borrowings
which were used primarily for financing the development of the
Kinsenda Project, as well as the increase in trade finance used
for the Trading of Mineral and Metal Products segment during
the year.

Exchange gain arising from amount due to a fellow
subsidiary

In 2014, there was no exchange gain arising from amount due to
a fellow subsidiary as that recognised in 2013. The substantial
gain last year was resulted from the transfer of a South African
Rand (“ZAR”) denominated shareholder loan of ZAR9,193.4
million (for financing the acquisition of Metorex Group from JCG
since January 2012) provided by Jintai, a fellow subsidiary of the
Company and the seller of Jin Rui to the Company, to Jin Rui.
As the value of ZAR against US$ depreciated in 2013, the Group
recognized an exchange gain of US$190.7 million for the year
ended 31 December 2013.
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Other gains and losses

Other gains and losses were mainly attributable to the exchange
losses arising from the mining operation of the Group. As the
functional currency of certain subsidiaries is ZAR and due to
the depreciation of ZAR against US$ during the year ended 31
December 2014, their US$ denominated borrowings brought
about the major exchange losses for the Group during the year.

Selling and distribution costs

Selling and distribution costs decreased by 16.2% to US$28.6
million for the year ended 31 December 2014 from US$34.1
million for the year ended 31 December 2013. The costs mainly
represent the off-mine costs incurred when the Group sells its
copper and cobalt under its mining operation, and is primarily
comprised of transportation expenses, ocean freight expenses

Hit s R EE

HitWERBREETEREAEE 2 REEH
ZELEE BHRETHBARNNEERR
kWS MRBE=—E-—NF+=A=+—
AEFEMFRBRETRERE HUX
TEIMENERERTAEENERERIBX -

BE-Z-NF+-A=T—-HLEE  #HE
ROHEAAHBE—ZE—=F+=-A=1+—H
EFEEZ3MIBBETRDE286HBXT -
T816.2% - ZRAEBEAKENEEHR
REB2HRESHEEZBSIRE £
ERREHMX  BERXUUNRBEMX © 8§

and custom clearing expenses. The breakdown of selling and ERDHEKANZBMAWNT :
distribution costs is as follows:
2014 2013
—E-NmF —E2—=
US$’ 000 US$’ 000
SEEIm FEx
Off-mine costs: W5 IhR A -
Transportation R i@ 723 812
Ocean freight HE 16,252 19,549
Clearing costs of export B QBB A 11,190 13,379
Others Hih 416 360
Total Selling and distribution costs HHER D HRA 28,581 34,100

Decrease in selling and distribution costs during the year
under review was mainly due to the decrease in ocean freight
expenditure and the related clearing costs.

Decrease in the ocean freight expenses by 16.9% to US$16.3
million for the year ended 31 December 2014 from US$19.5
million for year ended 31 December 2013.

The change of clearing agent also helped to improve the saving
of clearing costs for importing materials into the DRC for the
Group’s mining operation.
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Administrative expenses

Administrative expenses increased by 4.6% to US$32.2 million
for the year ended 31 December 2014 from US$30.8 million for
the year ended 31 December 2013. Administrative expenses
included mining royalties payable to the minority shareholder
(in addition to those payable to the local government) of the
operating mines in Africa and other operating expenses of the
Group. The increase in administrative expense(s) was partly
contributed by the increase of both the salaries and consultancy
fees for the year ended 31 December 2014 compared to those
for the year ended 31 December 2013.

Impairment loss

During the year under review, the Group recorded a substantial
non-cash impairment loss of US$334.0 million and US$34.1
million on the mineral rights and related mining assets
respectively, i.e. the property, plant & equipment. Since there
was an unexpected prolonged decline in copper price during the
year, in particular in the second half year of 2014, the Group
reassessed the valuation of its mines on the basis of each cash
generating unit. Given the downward revision of the long term
copper price, adjustments had been made to the LOM plans,
i.e. the mine plan, and thus the reserve of the operating mines,
namely the Ruashi Mine and Chibuluma South Mine, resulting
in a substantial impairment loss for these mines — in both the
mineral rights and property, plant and equipment.

In addition, the unstable economic environment of the DRC and
the liquidity of the DRC government hindered the ability of the
Group in the collection of its value added tax (“VAT”) receivable.
Therefore, as at 31 December 2014, an impairment loss on the
VAT receivable of US$2 million was recorded.

Other expenses

The prior year's other expenses comprised expenses incurred
for the Combination and provision made for the unpaid import
duties on imported goods, additional surcharge on variation from
legislation in the DRC, as well as fees for services provided by
the new agents.

Income tax credit (expense)

The Group is subjected to taxes in Hong Kong, the DRC and
Zambia because its business operations are arising from these
jurisdictions. Income tax credit amounted to US$132.8 million for
the year ended 31 December 2014 as compared to a US$14.4
million tax charge for the year ended 31 December 2013. The
tax credit was attributable to the losses made in the year and
change in Zambian taxation legislation. The Zambian authorities
changed the basis of taxation which resulted in all the deferred
tax balance to be derecognized. Beside, the credit was also
resulted from the losses made in the year.
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(Loss) profit for the year from continuing operations

As a result of the above, the Group’s loss for the year from
continuing operations amounted to US$299.5 million for the
year ended 31 December 2014 as compared with the profit of
US$203.8 million for the year ended 31 December 2013.

The Group’s performance was impacted by the significant non-
cash impairment on the mineral rights and its related operating
assets. We would like to emphasize that the impairment
assessment was a periodic exercise where the consequential
loss recorded during the year was an accounting related
adjustment, and its non-cash nature has no impact on the cash
flow of the Group.

Earnings before interest (net finance costs), income
tax, depreciation and amortisation (“EBITDA”)

The EBITDA of the Group is derived as follows:

FECEXER2FE (BR)BER

ENEIEIR - AEEREFELEER B
EE-NE+ZA=Z+-RLEFEZEE
R295EEBET MBE-ZE-—=51+2A
=+ -HLEFEZEFNIB2038BEXET °

HRBEEREREBECELNEEELENKRESF
BERERX  AEENRRIZZE - AL
AR E  REMEEEHNEE
TERNBRENEESER —ESTHEBENA
Z MEFRENHUE  FTASHEARENR
ERBTE -

R RE CEHBERER)  FIEH - FER
#émZ A ([EBITDAY)

REEE ZEBITDATI LAE T RS H

2014 2013
—E-MF —E-=
Us$’ 000 US$’ 000
TEx FEx
(Loss) profit for the year from REFESEEK 2
continuing operations FA(EE) &R (299,503) 203,837
Add: Net finance cost bn o F B AR 8,090 5,442
Add: Income tax (credit) expense e FREs GER)FExX (132,776) 14,364
Add: Depreciation of property, m:yE- - BMERREITE
plant and equipment 73,703 41,124
Add: Amortisation of mineral rights and m:RERREMER
other intangible assets EEEH 46,417 29,955
Add: Impairment loss I -EEE=PS 370,053 =
EBITDA EBITDA 65,984 294,722

Liquidity, Financial Resources and Capital Structure

As at 31 December 2014, the Group had bank balances and
cash of approximately US$69.7 million (of which US$9.6 million
was pledged for funding environmental liabilities relating to
mining operation and issuance of letters of credit in favor of the
Group’s suppliers) as compared to US$73.5 million (of which
US$14.7 million was pledged for funding environmental liabilities
relating to mining operation and issuance of letters of credit in
favor of the Group’s suppliers) as at 31 December 2013.

As at 31 December 2014, the Group had bank borrowings of
US$51.4 million which are due within one year and US$133.1
million which are due within 5 years.
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The gearing ratio of the Group as at 31 December 2014 was
22.4% compared to 13.2% as at 31 December 2013. Gearing
ratio is defined as net debt over total equity, and net debt is
derived from total borrowings less bank balances and cash. As
at 31 December 2014, the total borrowings (for the calculation
of gearing ratio), included the amount due to an intermediate
holding company and amount due to a fellow subsidiary.
Increase in the gearing ratio was caused by additional debt was
obtained by the Group to fund its capital expenditures.

For the year under review, the Group had generally financed its
operations with loan facilities provided by banks, borrowings from
related companies and internally generated cash flows.

Material acquisitions and disposals of investments

The Group had no material acquisitions or disposals of
investments during the year under review. In the prior year, (a)
in November 2013, the Group completed its acquisition of Jin
Rui Group from Jintai through, as consideration, the issuance of
1,595,880,000 new ordinary shares at an issue price of HK$1.00
per share and the PSCS in the aggregate amount of US$1,085.4
million convertible into 8,466,120,000 new ordinary share at
an initial price of HK$1.00 per share; and (b) in June 2013,
the Group completed its disposal of Carissa Bay Inc. at a cash
consideration of approximately US$3.2 million.

Significant capital expenditures

Except for the purchase of property, plant and equipment of
US$130.3 million (2013: US$51.4 million), mineral rights of
US$15.3 million (2013: US$36.0 million) and exploration and
evaluation assets of US$22.5 million (2013: US$40.4 million), no
significant capital expenditures were made for the year ended 31
December 2014.

Details of charges on the Group’s assets

The Group’s restricted cash deposits of US$9.6 million and
non-current assets (including portions of property, plant and
equipment, mineral rights, and exploration and evaluation
assets), inventories and trade and other receivables of
US$1,429.1 million, US$90.3 million and US$24.5 million
respectively, were pledged to secure general banking facilities
granted to the Group.

Contingent liabilities

The Group had no material contingent liabilities as at 31
December 2014.
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Foreign exchange risk management

The reporting currency of the Group is in US$ and the functional
currencies of subsidiaries of the Group are mainly in US$, HK$
or ZAR. For its mineral and metal products trading activities,
the Group is exposed to foreign currency exchange risk in
RMB and ZAR which are predominantly the currency the Group
receives as its revenue for its mineral and metal products
trading business and the currency for its mining operation in
Africa, respectively. The Group monitors its exposure to foreign
currency exchange risk on a continual basis.

Given the exchange rate peg between HK$ and US$, the Group
is not exposed to significant exchange rate risk for transactions
conducted in HK$. On the other hand, the exchange rate
fluctuation of RMB against US$ and ZAR against US$ could
substantially affect the performance and financial position of the
Group.

There had been moderate fluctuations in the exchange rate of
RMB against US$ and significant fluctuations in the exchange
rate of ZAR against US$ in recent years. During 2014, the Group
managed its foreign currency exchange risk arising from RMB
and ZAR denominated transactions by entering into specific
foreign exchange deliverable forward contracts to lock the
exchange rate of future revenue receipts against US$.

PROSPECTS

Looking ahead, the worldwide economy is still turbulent and
complicated. With the uncertainty in the movements in copper
price, for the mining operation, it is our first priority to rationalize
the operating units of the Group by improving the cost profiles
and installing efficient enhancement mechanisms.

The LOM plans of the operating mines are required to be
scrutinized frequently to ensure that every facet of the mining
operation can be optimized to achieve the maximum benefits.
Under different commodities price level, we have to manage the
mine design to generate the highest return for each operation.
We will make our best efforts to maximize our reserves and
restore the mine valuations as much as possible.
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The Kinsenda Project, the only mine presently under
development, is also the focus for achieving the short term
growth of the Group. The mine construction is underway but
expected to encounter a delay for its commissioning until the first
quarter of 2017.

We are scheduled to approve the development plan during the
rest of 2015 for one of the exploration projects, Musonoi Project
(a copper and cobalt property with the same shareholding
structure as Ruashi Mine). It would bring about medium term
growth to the Group.

Other than the mining operation, the Group also endeavors to
strengthen its mineral and metal products trading operations.
This segment should be able to expand its business whether
commodities price level is high or low. On one hand,
development of existing or new customers is important, however,
on the other hand, due consideration of the risks associated with
maximizing returns is even more crucial.

It is the Group’s strategy to continue identifying suitable mining
investment opportunities to expand its international presence
in various resources regions. To fulfil the role of the Group as
an overseas mining investment flagship platform for Jinchuan
Group, achieving growth through undertaking acquisition
opportunities could accelerate the resources outlay in the
worldwide avenue.

EMPLOYEES

As at 31 December 2014, the Group had 4,361 (2013: 3,673)
employees, which comprises 2,426 (2013: 2,408) permanent
workers and 1,935 (2013: 1,265) contractor’'s employees.
Employees receive competitive remuneration packages including
salary and medical and other benefits. Key staff may also be
entitled to performance bonus and grant of options over the
shares of the Company.

The remunerations paid to the senior management (excluding
the directors) during the year ended 31 December 2014 were
within the following bands:

MANAGEMENT DISCUSSION AND ANALYSIS

BIEER R AT

KinsendalE B - IR ABFME — [E1ERIEEMVIES -
REREETEHNERNEN - BEHENRE
EETH > BFEHEBAER U ZZ—t

FE-—ZTHERE -

RMEEBE_Z—RAELTHEHERE
Heh— @& #R1E B > MusonoilE B 2 —$HEE
BE  HREEEERUashiBIZHEE - ©25
REBEFRPHWER -

BRTYRBEXYB AEEEENRBENSE
EmNEZRE B0 BEKEELEEME
REHBEKFHREREE ERENIHET
FRNEB L RREEREE S-S EHEHE

ek - = HIAEEE R R E N o
FEENFERREENCSENREREK

g UEREAZBR EREERBHAMDE
AREBEBRAEEFEDE)IKE B —EEI
BEERREMNERE TS ZERENER
AEEERZRERERNVER

==
R-E-mE+-A=+-0 *xEEA

43618 (ZE—=F :3673R)EE-HH
24268 (ZZE—=F :24088) BKAETL
19358 (ZE—=4 1 1,265%) BEREHE
To ZIKEIZEE?EHRE R D2 B
FeRBERAEMER FEBETTZE
RIBICA RN B ERFE -

REE-ZE-—NF+-_A=+—-HILFEM
EREERE (TERES) XN 2SN F
BT iR E -

Number of

Senior Management

EREEEHE

Nil to US$100,000 £ %100,000% 7T =
US$100,001 to US$200,000 100,0013 7t £200, 0007:75 2
US$200,001 to US$300,000 200,0013 Jt £300,0003% -
US$300,001 to US$400,000 300,001 7Tt £400, 0007<7E 1
US$400,001 to US$500,000 400,0013 7t £500,0003% 7T 2
5

INEEEBERBRA
- - P_TIE#E

31




3g | CORPORATE GOVERNANCE REPORT
EEERRE

JINCHUAN GROUP INTERNATIONAL RESOURCES CO. LTD
ANNUAL REPORT 2014




The Company is committed to the establishment of good
corporate governance practices and procedures. The corporate
governance principles of the Company emphasize accountability
and transparency to shareholders. Periodic review will be
made to the corporate governance practices to comply with the
regulatory requirements.

CORPORATE GOVERNANCE CODE

The Company has complied throughout the year ended 31
December 2014 with the respective code provisions of the
Corporate Governance Code (the “CG Code”) as set out in
Appendix 14 to the Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited (the “Listing Rules”),
except for (a) the non-compliance of CG Code provision A.2.1
as mentioned in the section “Chairman of the Board and Chief
Executive Officer” on page 41; and (b) the non-compliance
with the certain Listing Rules and CG Code provisions A.5.1 as
disclosed under the section headed “Compliance Regarding the
Composition of Board and Board Committees” on pages 41 — 42.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”)
set out in Appendix 10 to the Listing Rules regarding securities
transactions by directors. Based on specific enquiry of directors
of the Company, all of them have confirmed that they had
complied with the required standard set out in the Model Code
for the year ended 31 December 2014.

BOARD OF DIRECTORS

The main duty of the Board is to act in good faith for the benefit
of the Company as a whole with proper delegation to the
management of the Company according to the articles of the
association of the Company.

The Board as at the date of this report comprises nine directors
of whom five are executive directors, one is non-executive
director and three are independent non-executive directors. The
Company will continuously evaluate its Board structure to ensure
sound corporate governance is in place.

The Company has arranged appropriate directors’ and officers’
liability insurance in respect of legal action against directors.

The directors of the Company during the year ended 31
December 2014 and up to 27 March 2015, the date of this report
were:
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Executive directors:

Mr. YANG Zhiqgiang (Chairman of the Board)
Mr. ZHANG Sanlin (Deputy Chairman of the Board)
Mr. ZHANG Zhong
Mr. CHEN Dexin (appointed on 1 January 2014)
Mr. Douglas Campbell Walter RITCHIE

(appointed on 21 March 2014)

Non-executive directors:

Mr. GAO Tianpeng (resigned on 21 March 2014)

Mr. QIAO Fugui (resigned on 1 January 2014)

Ms. ZHOU Xiaoyin (resigned on 1 January 2014)

Mr. John Adam FERREIRA (appointed on 1 January 2014)

Independent non-executive directors:

Mr. GAO Dezhu (resigned on 9 July 2014)

Mr. WU Chi Keung

Mr. YEN Yuen Ho, Tony

Mr. Neil Thacker MACLACHLAN
(appointed on 8 October 2014)

MEETINGS ATTENDANCE

A total of 5 Board meetings, 4 Audit Committee meetings, 3
Remuneration Committee meetings, 1 Nomination Committee
meeting, 3 Risk Management Committee meetings, 1 Strategy
and Investment Committee meeting, 5 Executive Committee
meetings, 1 Overseas Assets Oversight Committee meeting
and 1 general meeting were held during the year ended 31
December 2014. In addition, the Chairman held a meeting during
the year ended 31 December 2014 with non-executive directors
(including independent non-executive directors) without the
presence of executive directors. The following is a summary of
the attendance of meetings of each director:
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Overseas

Risk Strategy and Assets

Management  Investment Oversight Annual

Audit Remuneration ~ Nomination ~ Committee ~ Committee Executive ~ Committee General

Directors Board  Committee  Committee  Committee BRER KR  Committee BHEE Meeting
£z EZ68E FENZEE FMZEE  R4ZEE ZEBE REZEE §ZEe EEZEE RREFAS
YANG Zhigiang BaR 4/5¢ - - 1N - - - - 1N
ZHANG Sanlin ‘=M 5/5 - 313 1n - 7 - 1N 11
ZHANG Zhong RAR 515 - 313 - 313 1N 5/5 10 1N
CHEN Dexin REE 5/5 - - - - 10" - 11 1N
GAO Tianpeng PN A 212 - - - - - - - -
Douglas Campbell Douglas Campbell 313 - - - - n - 1N Ul

Walter RITCHIE® Walter RITCHIE®

John Adam FERREIRA John Adam FERREIRA 5/5 - - - - 7 - - 11
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Neil Thacker MACLACHLAN® Neil Thacker MACLACHLAN® 11 7 112
(™ Resigned on 21 March 2014

@ Appointed on 21 March 2014

©®  Resigned on 9 July 2014

@ Appointed on 8 October 2014

i Directors who were absent were occupied by other businesses
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The Board met regularly during the year and on an ad hoc basis
as required by business needs. The Board’s primary focus
is to determine and review the overall strategic development
of the Company and its subsidiaries and to oversee the
achievement of the plans in relation thereto. Daily operational
decisions are delegated to the executive directors and the senior
management.

CHAIRMAN OF THE BOARD AND CHIEF
EXECUTIVE OFFICER

CG Code provision A.2.1 stipulates that the role of Chairman
of the Board and Chief Executive Officer (“CEQ”) should be
separate and should not be performed by the same individual.
During the year ended 31 December 2014, Mr. Yang Zhigiang
held the offices of Chairman of the Board and CEO of the
Company. The Board believes that vesting the roles of both
Chairman of the Board and CEO in the same person provides
the Company with strong and consistent leadership and allows
for effective and efficient planning and implementation of
business decisions and strategies.

The Company will continue to review the effectiveness of the
Group’s corporate governance structure and consider whether
any changes, including the separation of the roles of Chairman
of the Board and CEO, are necessary.

COMPLIANCE REGARDING THE
COMPOSITION OF BOARD AND BOARD
COMMITTEES

Following the resignation of Mr. Gao Dezhu as an independent
non-executive director, chairman of the Remuneration
Committee and a member of each of the Audit Committee and
the Nomination Committee, on 9 July 2014, the Company had
only two independent non-executive directors and two Audit
Committee members, and therefore failed to comply with:

(1) Rule 3.10(1) of the Listing Rules which set out that the
minimum number of independent non-executive directors is
three;

(2) Rule 3.10A of the Listing Rules which stated that the
Company must appoint independent non-executive
directors representing at least one-third of the Board;

(3) Rule 3.21 of the Listing Rules which requires that the Audit
Committee must comprise a minimum of three members;
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(4) Rule 3.25 of the Listing Rules which requires that
the Remuneration Committee must be chaired by an
independent non-executive director and comprising a
majority of independent non-executive directors; and

(5) The CG Code provision A.5.1 of the CG Code stated that
the Nomination Committee must comprise a majority of
independent non-executive directors.

Following the appointment of Mr. Neil Thacker Maclachlan as
an independent non-executive director and a member of each
of the Audit Committee, the Remuneration Committee and
the Nomination Committee, on 8 October 2014; and the re-
designation of Mr. Wu Chi Keung, an independent non-executive
director of the Company, from a member to chairman of the
Remuneration Committee on 8 October 2014, the Company
has fully complied with the aforesaid requirements of the Listing
Rules.

INDEPENDENCE OF INDEPENDENT NON-
EXECUTIVE DIRECTORS

Execept for deviation described in the section headed
“Compliance Regarding the Composition of Board and Board
Committees”, the Company has complied with the Listing Rules
relating to the appointment of a sufficient number of independent
non-executive directors (INEDs”) and at least one independent
non-executive director with appropriate professional accounting
or financial management experience. The Company has
received, from each of the INEDs, an annual confirmation of his
independence pursuant to Rule 3.13 of the Listing Rules. The
Company considers all of the INEDs are independent.

The INEDs of the Company are independent of the management
and hence the Company considers that they are free of any
relationship that could potentially interfere with the exercise
of their independent judgment. None of the INEDs has any
business or financial interests with the Company nor has any
relationship with other directors of the Company.
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TERMS OF APPOINTMENT OF NON-
EXECUTIVE DIRECTORS

Each of the non-executive directors has entered into a letter
of appointment with the Company with a term or revised term
ending on 31 December 2016 or the date on which he shall retire
from office in accordance with the articles of association of the
Company and the Listing Rules and not having been re-elected
or his appointment is terminated before that.

Save as disclosed above, none of the directors being proposed
for re-election at the forthcoming annual general meeting has
a service contract with the Company or any of its subsidiaries
which is not terminable by the Group within one year without
payment of compensation (other than statutory compensation).

BOARD COMMITTEES:

a) Audit Committee

The Company has established an Audit Committee with
written specific terms of reference in compliance with the
CG Code provisions. As at 31 December 2014, the Audit
Committee of the Company comprises three independent
non-executive directors, namely Mr. Wu Chi Keung (being
Chairman of Audit Committee), Mr. Yen Yuen Ho, Tony
and Mr. Neil Thacker Maclachlan (appointed on 8 October
2014), who together have the relevant accounting and
financial management expertise, industrial knowledge, legal
and business experience to discharge their duties. The
Audit committee had held 4 meetings during the year ended
31 December 2014 to review and approve the interim and
annual results of the Company, review the internal controls
of the Group, consider the remuneration of the external
auditor and continuing connected transactions of the Group
and to discuss audit issues with the external auditors.

The principal duties of the Audit Committee are as follows:

* To review the interim and annual financial statements
before they are submitted to the Board for approval;

. To make recommendations to the Board on, the
appointment, the re-appointment and removal of the
external auditors, and approve the remuneration and
terms of engagement of the external auditors, and any
questions of resignation or dismissal of that auditors;

. To review and monitor the external auditors’
independence and objectivity and the effectiveness
of the audit process in accordance with applicable
standards;
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. To review the Company’s financial controls, internal
controls, and risk management systems;

. To review the Company’s financial and accounting
policies and practice;

. To report to the Board on the matters set out in the
CG Code as required by the Stock Exchange of Hong
Kong Limited; and

e To review the terms and conditions of continuing
connected transactions of the Company.

Remuneration Committee

The Company has established a Remuneration Committee
with written specific terms of reference in compliance
with the CG Code provisions. The Company has adopted
the model for the Remuneration Committee to make
recommendations to the Board on the remuneration
packages of directors and senior management. As at 31
December 2014, the Remuneration Committee comprises
five members, of whom two are executive directors, namely
Mr. Zhang Sanlin and Mr. Zhang Zhong, and three are
independent non-executive directors, namely Mr. Wu Chi
Keung (re-designated from a member to Chairman of
Remuneration Committee on 8 October 2014), Mr. Yen
Yuen Ho, Tony and Mr. Neil Thacker Maclachlan (appointed
on 8 October 2014).

The principal duties of the Remuneration Committee are as
follows:

+ To make recommendations with respect to the
remuneration of directors and senior management of
the Company for approval by the Board;

* To review the remuneration package and recommend
salaries, bonuses, including the incentive awards for
directors and senior management of the Company;

J To administer and make determinations with regard to
the Company’s long term incentive scheme, embracing
the share option scheme and share incentive scheme;
and

J To administer and make determinations with regard to
the Group’s Key Performance Indicators (“KPI”) system
for short term incentive purpose.
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The Remuneration Committee sets out annually its
recommendations on the remuneration package of
directors and senior management. In determining the
package for a director and senior management, the
Remuneration Committee considers various factors,
including market comparability, complexity of duties, and
performance. During the year ended 31 December 2014,
the Remuneration Committee had held three meetings to
review and recommend to the Board the long term incentive
scheme and compensation packages of the directors and
the senior management of the Company.

In order to attract, retain, and motivate executives and
key employees serving the Company, the Company has
adopted a share option scheme on 20 June 2012. Such
incentive scheme enables the eligible persons to obtain an
ownership interest in the Company and thus to reward the
participants who contribute to the success of the Company’s
operations.

Nomination Committee

The Company has established a Nomination Committee
with written specific terms of reference in compliance with
the CG Code provisions. The Board has delegated its
power under the Company’s article of association to appoint
any person as a director either to fill a casual vacancy or
as an addition to the Board to the Nomination Committee.
As at 31 December 2014, the Nomination Committee of
the Company comprises five members, of whom two are
executive directors, namely Mr. Yang Zhigiang (being
Chairman of Nomination Committee) and Mr. Zhang Sanlin,
and three are independent non-executive directors, namely
Mr. Wu Chi Keung, Mr. Yen Yuen Ho, Tony and Mr. Neil
Thacker Maclachlan (appointed on 8 October 2014).

The principal duties of the Nomination Committee are as
follows:

* to perform evaluation of the Board regarding the
structure, size and composition (including the skills,
knowledge and experience) of the Board on a regular
basis and make recommendations on any proposed
changes to the Board to complement the Company’s
corporate strategy;

* to identify, select and nominate individuals suitably
qualified to become Board members and make
recommendations to the Board;
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+ to assess the independence of independent non-
executive directors on its appointment or when their
independence is called into question; and

. to make recommendations to the Board on the
appointment or re-appointment of the Directors and
succession plans for the Directors;

During the year ended 31 December 2014, the Nomination
Committee had held one meeting to review the
management structure of the Company, the composition
of the Board and consider the new candidates to become
Board members.

Other Committees

As at 31 December 2014, apart from Audit Committee,
Remuneration Committee and Nomination Committee,
the Company has 4 other Board Committees, namely
Risk Management Committee, Strategy and Investment
Committee, Executive Committee and Overseas Assets
Oversight Committee to assist the Board to review the
significant daily operational matters and thus make
recommendations to the Board.

CORPORATE GOVERNANCE FUNCTION

The Board is responsible for performing the corporate
governance functions with written specific terms of reference in
compliance with the CG Code provisions.

The duties of the Board in respect of corporate governance

function are summarized as follows:

to develop and review the Company’s policies and practices
on corporate governance;

to review and monitor the training and continuous
professional development of directors and senior
management;

to review and monitor the Company’s policies and practices
on compliance with legal and regulatory requirements;

to develop, review and monitor the code of conduct and
compliance manual applicable to directors and employees;
and

to review the Company’s compliance with the CG Code
and disclosure in the Corporate Governance Report in the
Company’s annual report.
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BOARD DIVERSITY POLICY

The Company recognises and embraces the benefits of having
a diverse Board to enhance the quality of its performance. As
such, the Board has implemented a policy concerning diversity
of board members in accordance with A.5.6 of the CG Code.
The purpose of the policy is to set out the approach to achieve
diversity on the Company’s board of directors.

With a view to achieving a sustainable and balanced
development, the Company sees increasing diversity at the
Board level as an essential element in supporting the attainment
of its strategic objectives and its sustainable development. In
designing the Board’s composition, Board diversity has been
considered from a number of aspects, including but not limited
to gender, age, cultural and educational background, ethnicity,
professional experience, skills, knowledge and length of service.
All Board appointments will be based on meritocracy, and
candidates will be considered against objective criteria, having
due regard for the benefits of diversity on the Board.

Selection of candidates will be based on a range of diversity
perspectives, including but not limited to gender, age, cultural
and educational background, ethnicity, professional experience,
skills, knowledge and length of service. The ultimate decision will
be based on merit and contribution that the selected candidates
will bring to the Board.

During the year, the Board has reviewed its composition
under diversified perspectives and considered the Board to be
adequately diversified. The Board has also reviewed the board
diversity policy and monitored the implementation of this policy.

ACCOUNTABILITY AND AUDIT

The directors acknowledge their responsibilities for preparing
the financial statements. As at 31 December 2014, the directors
were not aware of any material uncertainties relating to events or
conditions which may cast significant doubt upon the Company’s
ability to continue as a going concern. Accordingly, the directors
have prepared the financial statements on a going-concern
basis.

The responsibilities of the external auditors with respect to
financial reporting are set out in the independent auditor’s report
attached to the financial statements.
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INTERNAL CONTROL

The Board is responsible for the Group’s system of internal
controls and for reviewing its effectiveness. During the year
ended 31 December 2014, the Board has through the Audit
Committee and the Risk Management Committee reviewed to
their satisfaction the effectiveness of the Group’s system of
internal controls, including financial, operational and compliance
controls and risk management functions.

As Metorex Group was acquired by the Company in late 2013,
the Board will put more focus on the evaluation of its key internal
control aspects to ensure Metorex and its subsidiaries are
operating according to Metorex’s and the Group’s compliance
requirements. During the year, the Group engaged an
international independent external consultant to perform the
internal control review over the operations of Metorex Group.
The internal control reviews covered certain key operational and
financial processes of the selected entities of Metorex Group and
a follow-up review of the action plans to address the findings
from previous review.

PROFESSIONAL TRAINING AND
DEVELOPMENT

Directors keep abreast of responsibilities as a director of
the Company and of the conduct, business activities and
development of the Company.

Directors should participate in appropriate continuous
professional development to develop and refresh their
knowledge and skills to ensure that their contribution to the
Board remains informed and relevant. Internally-facilitated
briefings for directors are arranged and reading material on
relevant topics are issued to directors where appropriate. All
directors are encouraged to attend relevant training courses.
During the year, relevant reading materials on legal and
regulatory updates have been provided by the Company to all
their then existing directors, namely Mr. Yang Zhigiang, Mr.
Zhang Sanlin, Mr. Zhang Zhong, Mr. Chen Dexin, Mr. Douglas
Campbell Walter Ritchie (appointed on 21 March 2014), Mr.
Gao Tianpeng (resigned on 21 March 2014), Mr. John Adam
Ferreira, Mr. Gao Dezhu (resigned on 9 July 2014), Mr. Wu Chi
Keung, Mr. Yen Yuen Ho, Tony and Mr. Neil Thacker Maclachlan
(appointed on 8 October 2014), for their reference and studying
for the purpose of Code provision A.6.5 of the CG Code.
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COMPANY SECRETARY

In compliance with Rule 3.29 of the Listing Rules, the Company
Secretary of the Company has undertaken no less than 15
hours of relevant professional training during the year ended
31 December 2014.

SHAREHOLDERS’ COMMUNICATION AND
RIGHTS

The Company is committed to ensuring the Group’s compliance
with its disclosure obligations under the Listing Rules and other
applicable laws and regulations. The Company would ensure all
shareholders and potential investors have equal opportunities
to receive and obtain the public information issued by the
Company.

The Company welcomes shareholders to attend the general
meetings to express their opinions and encourages all directors
to attend the general meetings to develop direct communications
with shareholders. The external auditors are also required to
attend the annual general meeting to assist the directors in
answering any pertinent questions from shareholders. The
Company regularly releases information to its shareholders such
as annual and interim reports, circulars and notice of general
meeting in accordance with the Listing Rules.

Set out below are procedures for shareholders of the Company
to convene an extraordinary general meeting, put enquiries to
the Board and put proposals at shareholders’ meetings. These
procedures are generally governed by the articles of association
of the Company and applicable laws, rules and regulations,
which prevail over the below information in case of any
inconsistencies.
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a) Procedures for shareholders of the Company to

convene an extraordinary general meeting

1.

One or more shareholders of the Company holding
at the date of deposit of requisition not less than one-
tenth of the paid up capital of the Company carrying
the right of voting at general meetings of the Company
shall at all time have the right, by written requisition,
to require an extraordinary general meeting to be
called by the Board for the transaction of any business
specified in such requisition.

The requisition must be deposited at the principal
place of business of the Company in Hong Kong
or, in the event the Company ceases to have such
a principal place of business, the registered office
specifying the objects of the meeting and signed by the
requisitionists.

The requisition must specify the objects of the meeting
and be signed by the requisitionists. The signatures of
such requisitionists will be verified by the Company’s
share registrars or branch share registrars (where
applicable).

On the condition that the requisition from the
requisitionists is proper and in order, the Board
will within 21 days from the date of deposit of the
requisition proceed to convene an extraordinary
general meeting and such meeting for transacting
the business specified in the requisition shall be held
within 2 months after the deposit of such requisition.

If the Board fails to proceed to convene an
extraordinary general meeting within 21 days from the
date of deposit of a valid requisition, the requisitionists
themselves may convene an extraordinary general
meeting in the same manner as that in which
extraordinary general meeting is to be convened by
the Board, and all reasonable expenses incurred by
the requisitionists as a result of the failure of the Board
shall be reimbursed to them by the Company.
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b) Procedures for shareholders to put enquiries to
the Board

Shareholders of the Company who have enquiries for the
Board are most welcomed to contact the Company at any
time and such enquiries will be forwarded to the Board. The
contact details are as follows:

Address:  Suite 4003-04, 40/F, Tower Two, Lippo Centre,
89 Queensway, Hong Kong

Facsimile: (852) 3919 7208
E-mail: info@jinchuan-intl.com

c) Procedures for shareholders to put proposals at
general meetings

Shareholders of the Company are advised to follow
Article 12.3 of the articles of association of the Company
for including a resolution through a valid requisition of
an extraordinary general meeting. Details are set out in
paragraph a) above.

INVESTOR RELATIONS

Updated information of the Company is available to investors
via the Company’s website www.jinchuan-intl.com. All material
information such as circulars, annual and interim reports and
procedures for nomination of directors for election can be
accessed from the Company’s website.

AUDITOR’S REMUNERATION

The Group’s external auditor is Deloitte Touche Tohmatsu,
Certified Public Accountants. The auditor’'s remuneration for
the year ended 31 December 2014 is US$446,000 out of which
US$395,000 was related to audit services for the consolidated
financial statements and US$51,000 was related to non-
audit services regarding the review of conitinuing connected
transactions and other professional services.
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EXECUTIVE DIRECTORS

YANG Zhiqgiang (Chairman of the Board and Chief
Executive Officer)

Mr. Yang Zhigiang, aged 57, PhD, professor-grade senior
engineer, an Executive Director of the Company since November
2010. He is currently the president of the ultimate holding
company, Jinchuan Group which is a large-scale non-ferrous
mining conglomerate, specializing in mining, concentrating,
metallurgy, chemical engineering and further processing. Mr.
Yang joined the Jinchuan Group in 1982 and had served as the
deputy general manager in Jing Hang Engineering Company
(HBIEAE]) of the Jinchuan Group, deputy chief engineer
and general manager of the corporate management division in
the Jinchuan Group, deputy general manager in the Jinchuan
Group, president and general manager of Silver Non-ferrous
Metals Company (H#R B & E&E/AF), and the deputy director of
the Development and Reform Commission of Gansu Province.
Mr. Yang, as the president of the Jinchuan Group, has over 30
years of extensive experience in resources development, mine
construction, large-scale metal selection and group production,
marketing and capital management.

ZHANG Sanlin (Deputy Chairman of the Board)

Mr. Zhang Sanlin, aged 50, a senior economist, an Executive
Director of the Company since November 2010. He completed
his postgraduate studies in business management. He joined
the Jinchuan Group in July 1985 and since then has been
consecutively responsible, at the smelting plant, for statistics
and production planning, and at the management division of
the Jinchuan Group, for corporate management and corporate
transformation, and at the mines under the Jinchuan Group, for
management, and at the management division of the Jinchuan
Group, for asset restructuring, institutional adjustment, capital
restructuring and share listing, merger and acquisition and asset
management. He is currently the Vice President of the Jinchuan
Group and is responsible for the Jinchuan Group’s asset
management, legal matters and community management. He
has extensive experience in mining business management and
corporate asset management.
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ZHANG Zhong

Mr. Zhang Zhong, aged 49, EMBA, an Executive Director of the
Company since November 2010. He is currently the general
manager of Jinchuan Group (Hongkong) Resources Holdings
Limited. For over 25 years, Mr. Zhang has consecutively served
as the head of the computer center of the Jinchuan Group, the
director of the research institute of automation, liaison officer on
overseas projects of the Jinchuan Group, head of the information
centre of the Jinchuan Group, the president of Gansu Jinchuan
Jin Ge Mining Vehicles Company Limited (HE&)I|SBEEE
EjAEFR/AT]), a Sino-German joint venture, the president (and
general manager) of Jinchuan Group Mechanics Manufacturing
Limited (&)I|&EE#HEE/AT]) and the general manager of
the planning and development division of the Jinchuan Group.
He has extensive operation and management experience in the
mining industry.

CHEN Dexin (Chairman of Metorex’s Board)

Mr Chen, aged 45, professorate senior engineer, completed
his postgraduate studies in Economics and Management,
an Executive Director of the Company since January 2014.
He is currently the Vice President of the Jichuan Group. He
joined the Jinchuan Group in July 1994 and since then has
been consecutively responsible for the mining technology and
management of Jing Hang Engineering Company (F&IREA
7)) of the Jinchuan Group, No. 2 Mine (Z#&&) of the Jinchuan
Group and No. 1 (Longshou) Mine (B8&7#E) of the Jinchuan
Group. He is currently the chairman of the board of directors
and remuneration committee of Metorex (Proprietary) Limited,
an indirectly wholly-owned subsidiary of the Company. He has
extensive operation and management experience in the mining
industry. He is also a non-executive director and the deputy
chairman of the board of Wesizwe Platinum Limited since 2011,
a company listed on the Johannesburg Stock Exchange in the
Republic of South Africa (the “South Africa”).

Douglas Campbell Walter RITCHIE

Mr. Ritchie, aged 58, an Executive Director of the Company
since March 2014. He has wide experience in exploration,
project development and operations in the minerals industry. He
is currently the Chairman of UniQuest Limited, the main research
commercialisation vehicle of the University of Queensland.

He was a member of the Executive Committee of Rio Tinto
Limited (“Rio Tinto”), a dual-listed company listed on the London
Stock Exchange (“LSE”) and Australian Securities Exchange
(“ASX”), and the Group Executive responsible for China.
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He has also been a Director of Coal & Allied Industries
Limited (ASX 50) within the past three years, a Director of
Réssing Uranium Limited, Chairman of Riversdale Mining
Limited, Chairman of the Coal Industry Advisory Board to the
International Energy Agency (IEA), and a Director of the World
Coal Association. He was formerly a Director of the Queensland
Resources Council (2006-2007). He is a Fellow of the Australian
Institute of Mining and Metallurgy and also a Fellow of the
Australian Institute of Company Directors.

Mr. Ritchie holds a Bachelor of Laws from the University of
Queensland, and is a qualified barrister and solicitor. He was with
the Rio Tinto Group since 1986 when he joined CRA Limited as
corporate counsel and held a number of management positions
in various Rio Tinto businesses, including Exploration, Project
Development, Energy, Industrial Minerals and Aluminum.

He was appointed as Managing Director of Dampier Salt Limited
(1997 — 2001), Head of Business Evaluation for Rio Tinto (2001
— 2005), Managing Director of Rio Tinto Diamonds (2005 —
2006), Chief Executive of Rio Tinto Coal Australia (2006 — 2007),
Managing Director of Strategy for Rio Tinto (2007 — 2009), Chief
Executive of the Energy Product Group (2009 — 2012) and Group
Executive, Strategy until his retirement. He was also Chairman of
the Rio Tinto Staff Superannuation Fund.

During his time with the Rio Tinto Group, Mr. Ritchie has lived
and worked in most States of Australia, as well as Japan, the
United Kingdom and Belgium.
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NON-EXECUTIVE DIRECTOR
John Adam FERREIRA

Mr. Ferreira, aged 55, BEng (Metallurgy) and Master of Business
Leadership, a Non-executive Director of the Company since
January 2014. He is currently the chief executive officer and
a member of the safety, health, environment and communities
committee of Metorex (Proprietary) Limited, an indirectly
wholly-owned subsidiary of the Company. He was previously
the executive chairman of Bateman Engineering NV. In such
capacity as the executive chairman, Mr. Ferreira has had a great
deal of exposure to Africa as well as Europe, including Eastern
Europe, and the Far East. Prior to joining Metorex (Proprietary)
Limited, Mr. Ferreira has spent most of his career in BHP Billiton
Group. He has spent six years as the general manger of two
of its chrome operations before moving to its corporate office
where he spent six years as the Vice President responsible for
Samancor chrome operations in South Africa. He has extensive
experience in operations and management in the mining
industry.

INDEPENDENT NON-EXECUTIVE
DIRECTORS

WU Chi Keung

Mr. Wu Chi Keung, aged 58, an Independent Non-executive
Director of the Company since January 2011. He is graduated
from Hong Kong Polytechnic (now known as Hong Kong
Polytechnic University) in 1980 with a Higher Diploma in
Accountancy. He has more than 30 years of experience mainly
in financial audit and specializes in providing auditing and
assurance services, financial due diligence reviews, support
services for merger and acquisitions, corporate restructuring
and fund raising engagements. Mr. Wu’s prior experience in
finance mainly includes working with international accounting
firms until he retired as a partner from Deloitte Touche Tohmatsu
in 2008. Mr. Wu is currently the managing director of a family-
owned private company in Hong Kong engaging in property and
other investment activities. He is an independent non-executive
director of China Medical System Holdings Limited, Zhong Fa
Zhan Holdings Limited, Huabao International Holdings Limited
and YuanShengTai Dairy Farm Limited (the shares of these
companies are listed on the Main Board of the Stock Exchange).
He was an independent non-executive director of China Reniji
Medical Group Limited (the shares of which are listed on
the Main Board of the Stock Exchange) and GreaterChina
Professional Services Limited and Link Holdings Limited (the
shares of these companies are listed on the GEM Board of the
Stock Exchange). Mr. Wu is an associate member of the Hong
Kong Institute of Certified Public Accountants and a fellow
member of the Association of Chartered Certified Accountants in
the United Kingdom.
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YEN Yuen Ho, Tony

Mr. Yen Yuen Ho, Tony, aged 67, an Independent Non-executive
Director of the Company since August 2010. He is a solicitor of
Hong Kong and the United Kingdom. He is also a barrister and
solicitor of Australia, and was a member of the Government’s
Law Reform Commission. Mr. Yen has been practicing law
in Hong Kong since 1983 and was the Law Draftsman of the
Department of Justice in Hong Kong from 1995 to 2007.

Currently, Mr. Yen is an Adjunct Professor of the Beijing
Normal University and an Honorary Court Member of the court
of the Hong Kong University of Science and Technology. He
was an Adjunct Professor of the City University of Hong Kong
from July 2011 to June 2014. He is a Director of the Hong
Kong Institute for Public Administration and an Honorary Legal
Adviser to the Friends of Scouting, Scout Association of Hong
Kong. Additionally, Mr. Yen serves as the Director of two
secondary schools, the Vice Chairman of the Neighbourhood
Advice Action Council and a Member of Heep Hong Society’s
Executive Council. He is also an Honorary Adviser to the Pok
Oi Hospital, Honorary Adviser to the Hong Kong Provisional
Academy of Nursing and the Honorary Legal Adviser to the
Shanghai Fraternity Association, and serves as a member to the
Hong Kong Law Society’s Mainland Legal Affairs Committee.
Mr. Yen was appointed as an Honorary Fellow of the School of
Education, University of Hong Kong in 2014. In the past years,
he was appointed by the HKSAR Government as a member
of the Education Bureau’s Panel of Review Board on School
Complaints and as the Vice-Chairman of the Social Welfare
Lump Sum Grant Independent Complaints Handling Committee.
Mr. Yen also serves as a guest speaker to various universities
in Hong Kong. He is an independent non-executive director of
United Photovoltaics Group Limited (the shares of which are
listed on the Main Board of the Stock Exchange). He was an
independent non-executive director of Link Holdings Limited
(the shares of which are listed on the GEM Board of the Stock
Exchange).

JINCHUAN GROUP INTERNATIONAL RESOURCES CO. LTD
ANNUAL REPORT 2014

BT

BuERE 67Tm B-E—TFN\ARRE
ERDBBEAUFATERT - BKIIEBREE
A o BRTENRBRMN AR R EHEm
YTEBEBRFEEREZEEEE - BALEH
—AN=ZFB/BBHUERZE  R—-ANE
FEZZTLFEYE  MESBBRFERA
EEEEEREE B -

B BLTERLTMBAERIHRLER
RMEAEEBZEEREBEZE - HENR =2
—— 5 tREZFT-NEXAYPHEEEH
TAERREE BEERBBARITHE
GeEEREBEERTERECREZEH
EERER o BN BT EME R EEER
E BALRARTATENEHESRER
REBHEENHNITEEE RS - HHEIRE
BEEZERENBERER  BEMKEESME
MEEBER &8 L BEENEBEEER
REBREMENAMELEEKEESTEES -
BEEE—ZT—NFEBEBEREHFLEHRNE
RRREERT - RBEFE  REETBEE
BRZERABERERRFBEREEENE
ERMERANBEERTBIYURERFEES
MNEIERE - BEETEBBZIAEER - B
RERRBEIMER LT RABELRER
ERDBIZEBIFATES - HEANBER
FAERET AR EEEZRERATD 2B
FHITES -



Neil Thacker MACLACHLAN

Mr. Maclachlan, aged 72, an Independent Non-executive
Director of the Company since October 2014. He holds a
Bachelor of Science in Biochemistry from Manchester University
in the United Kingdom (the “UK”). He has over 35 years’
investment banking experience in Europe, South East Asia and
Australia, through his positions with the investment banking
division of HSBC Holdings Plc, including as Deputy Chairman
and Chief Executive Officer of Wardley Australia Ltd (1979
-1986), as head of investment banking at James Capel & Co Ltd
(1986 — 1990); and as Deputy Managing Director of Svenska
Handelsbanken’s London investment banking division from 1990
until 1993.

From 1993 to 1997, Mr. Maclachlan served as Executive Vice
President (Asia) of Barrick Gold Corporation (“Barrick”). In such
capacity, he was responsible for identifying and negotiating new
acquisitions for Barrick in the Far East, including Hong Kong,
China, the Philippines and Indonesia.

From 1997 to 2004, Mr. Maclachlan was a non-executive director
of Ambrian Capital Plc (formerly known as Golden Prospect Plc),
which is a mining investment company listed in London on the
Alternative Investment Market (“AIM”). From 2004 to 2007, he
served as an executive director of Ambrian Partners Limited,
which at the time was a wholly owned subsidiary of Ambrian
Capital Plc.

Since then, Mr. Maclachlan was a director of Kalahari Minerals
Plc, an AIM listed exploration company (2009 — 2012). He was
also a director and non-executive chairman of Nyota Minerals
Ltd, a junior gold exploration company listed on the Australian
Stock Exchange (“ASX”) and AIM (2012-2014), a director of
Eurogold Limited, a company listed on the AIM and the ASX
(2004-2012), a director of Samson Oil and Gas Limited, a
company listed on the ASX and the American Stock Exchange
(1998-2011), a director of Extract Resources Ltd, a company
listed on the ASX and the Toronto Stock Exchange (2007-2012)
and a director of Oklo Resources Limited, a company listed on
the ASX (2007-2013).

Currently, he serves as chairman and a major shareholder
in Markham Associates, a private UK partnership, which
undertakes financial consultancy and direct investment activities
in Europe, Australia and South East Asia.
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CHIEF EXECUTIVE OFFICER
YANG Zhiqiang

For details of Mr. Yang Zhigiang’s biography, please see the
sub-section headed “Directors” on page 54.

EXECUTIVE VICE PRESIDENT
ZHANG Zhong

For details of Mr. Zhang Zhong’s biography, please see the
sub- section headed “Directors” on page 55.

CHIEF FINANCIAL OFFICER AND COMPANY
SECRETARY

WONG Tak Chuen

Mr. Wong Tak Chuen, is a fellow member of both the Hong Kong
Institute of Certified Public Accountants and the Association
of Chartered Certified Accountants in the United Kingdom, as
well as a member of the Institute of Chartered Accountants in
England and Wales. Mr. Wong has over 20 years of experience
in auditing, financial management, mergers and acquisitions
gained from various senior finance related positions in an
international accounting firm in Hong Kong, companies listed in
Hong Kong and a company listed in the United States.

SENIOR VICE PRESIDENT - TRADING
Peter John DENEEN

Mr. Peter John Deneen, has over 20 years of experience as a
metals trader, formerly based in Beijing as a permanent resident
and chief representative of Cometals, a division of Commercial
Metals Company (NYSE: CMC). He later headed up Samsung
America’s worldwide alumina team, a major supplier to the
Chinese aluminum industry. Mr. Deneen also knows the copper
industry, having traded copper concentrates and cathodes for
many years, and was a former director of Erdmin, a Mongolian
refined copper producer. He holds a master’'s degree in
International Management (M.l.M) from the American Graduate
School of International Management (Thunderbird), and a B.A.
in Chinese Studies and economics from Hampshire College
in Amherst, Massachusetts. Mr. Deneen is fluent in Mandarin
Chinese.
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HEAD OF ADMINISTRATION AND HUMAN
RESOURCES DEPARTMENT

Maria Majoire LO

Ms. Maria Majoire Lo has extensive experience in creative
management, talent management, marketing and project
development in the United States. Ms. Lo was previously the
producer of an advertising and production firm, and was the
public relations manager and marketing manager for a media
firm. She also held numerous leadership and management roles
relating to communications and personnel. Ms. Lo also worked
for an investment firm in Asia and was involved in the overall
strategic management of multinational companies and analyzing
potential investment details. Ms. Lo was an executive director
of the Company until 30 November 2012 when she resigned
from that role. Ms. Lo holds a Bachelor of Arts in the Annenberg
School for Communication and minor certification in Cinema-
Television from the University of Southern California, USA.

CHIEF EXECUTIVE OFFICER OF METOREX
John Adam FERREIRA

For details of Mr. John Adam Ferreira’s biography, please see
the sub-section headed “Directors” on page 57.

CHIEF FINANCIAL OFFICER OF METOREX
Michael John BENFIELD

Mr. Michael John Benfield, joined Metorex on 1 June 2012
having previously been the chief financial officer of Bateman
Engineering NV since May 2010. He was previously the chief
financial officer of the mineral recovery division of Bateman,
a position he held for over two years. During this period
he became very involved in the operations of the Bateman
Group’s mineral processing plants. He has held senior financial
management positions with Norse Air Limited, Super Group
Limited, Investec Bank Limited and Ster Kinekor.

CHIEF OPERATING OFFICER OF METOREX
Theunis Daniel de BRUYN

Mr. de Bruyn joined Metorex in July 2013 as chief operating
officer. He transitioned from Lonmin Platinum after a tenure of 7
years with his most recent position being chief operating officer
of Ruukki. Prior to Lonmin, he held various positions at BHP
Billiton from 1993 to 2006.
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The directors present their report and the audited financial
statements of the Company and the Group for the year ended 31
December 2014.

PRINCIPAL ACTIVITIES

The Company is an investment holding company. The principal
activities of its subsidiaries are set out in note 42 to the financial
statements.

RESULTS AND DIVIDENDS

The Group’s results for the year ended 31 December 2014 and
the state of affairs of the Company and the Group at that date
are set out in the financial statements on pages 77 to 167.

No dividend has been paid or declared by the Company in
respect of the year ended 31 December 2014.

FIVE-YEAR FINANCIAL SUMMARY

A summary of the published results and of the assets,
liabilities and non-controlling interests of the Group for the last
five financial years, as extracted from the audited financial
statements and restated as appropriate, is set out on page
170. This summary does not form part of the audited financial
statements.

PROPERTY, PLANT AND EQUIPMENT

Details of the movements in the property, plant and equipment of
the Company and the Group during the year are set out in note
18 to the financial statements.

BANK BORROWINGS

Particulars of bank borrowings of the Group as at 31 December
2014 are set out in note 29 to the financial statements.
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DISCLOSURES PURSUANT TO RULE 13.21
OF THE LISTING RULES

On 29 May 2014, Kinsenda Sarl (as borrower), a 77% owned
subsidiary of the Company, and Jinchuan Group (as guarantor)
entered into a facility agreement with China Development
Bank Corporation (as lender) in relation to a term loan facility
in an amount of US$225,000,000 (equivalent to approximately
HK$1,750,500,000). The final repayment date of the term loan
facility will be the date falling 10 years from the date of the first
utilization of such facility, which had taken place on 30 May
2014. The Company indirectly owns 77% of the issued share
capital of Kinsenda Sarl.

Pursuant to the aforesaid facility agreement, the controlling
shareholder of the Company, Jinchuan Group is required, at all
times, to (directly or indirectly) own more than 50% of the shares
of Kinsenda Sarl. Breach of this specific performance obligation
will constitute an event of default. Upon the occurrence of such
event of default, the relevant bank may declare the term loan
facility to be cancelled and all outstanding amounts may become
immediately due and payable.

SHARE CAPITAL AND SHARE OPTIONS

Details of movements in the Company’s share capital and share
options during the year are set out in notes 32 and 33 to the
financial statements.

PURCHASES, SALES OR REDEMPTION OF
LISTED SECURITIES OF THE COMPANY

Neither the Company nor any of its subsidiaries had purchased,
sold or redeemed any of the Company’s listed securities during
the year ended 31 December 2014.

RESERVES

Details of movements in the reserves of the Company and the
Group during the year are set out in the note to the Information
about the Statement of Financial Position of the Company on
page 169 and in the consolidated statement of changes in
equity, respectively.

DISTRIBUTABLE RESERVES

The Company’s reserves available for distribution to
shareholders as at 31 December 2014 represented the
aggregate of share premium account, contributed surplus and
accumulated losses, which amounted to US$15,423,000 (2013:
US$292,462,000).
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DIRECTORS

The directors of the Company during the year and up to the date
of this report were:

Executive directors:

Mr. YANG Zhigiang (Chairman of the Board)
Mr. ZHANG Sanlin (Deputy Chairman of the Board)
Mr. ZHANG Zhong
Mr. CHEN Dexin (appointed on 1 January 2014)
Mr. Douglas Campbell Walter RITCHIE

(appointed on 21 March 2014)

Non-executive directors:

Mr. GAO Tianpeng (resigned on 21 March 2014)

Mr. QIAO Fugui (resigned on 1 January 2014)

Mr. ZHOU Xiaoyin (resigned on 1 January 2014)

Mr. John Adam FERREIRA (appointed on 1 January 2014)

Independent non-executive directors:

Mr. GAO Dezhu (resigned on 9 July 2014)

Mr. WU Chi Keung

Mr. YEN Yuen Ho, Tony

Mr. Neil Thacker MACLACHLAN
(appointed on 8 October 2014)

In accordance with the provisions of the Company’s articles
of association, all directors of the Company are subject to
retirement by rotation at least once every three years and
are eligible for re-election at annual general meetings of
the Company. Any director appointed by the Board to fill a
casual vacancy shall submit himself/herself for re-election by
shareholders at the next following general meeting and any
director appointed by the Board as an addition to the Board shall
submit himself/herself for re-election by shareholders at the next
following annual general meeting.

Accordingly, Mr. Zhang Sanlin, Mr. Zhang Zhong and Mr. Yen
Yuen Ho, Tony will retire at the forthcoming annual general
meeting and, being eligible, offer themselves for re-election;
whereas Mr. Neil Thacker Maclachlan, who was appointed by
the Board to fill a casual vacancy during the year, will retire in
the forthcoming annual general meeting and, being eligible, offer
himself for re-election.
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DIRECTORS’ SERVICE CONTRACTS

Each of the directors has entered into a service contract or letter
of appointment with the Company with a term or revised term
ending on 31 December 2016 or the date on which he shall retire
from office in accordance with the articles of association of the
Company and the Listing Rules and not having been re-elected
or his service contract or appointment is terminated before that.

Save as disclosed above, none of the directors being proposed
for re-election at the forthcoming annual general meeting has
a service contract with the Company or any of its subsidiaries
which is not terminable by the Group within one year without
payment of compensation (other than statutory compensation).

DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SHARES, UNDERLYING
SHARES OF THE COMPANY OR ITS
ASSOCIATED CORPORATIONS

As at 31 December 2014, none of the directors and the chief
executives of the Company had any interest or short position in
the shares, underlying shares and debentures of the Company
or its associated corporations (within the meaning of Part XV
of the Securities and Futures Ordinance (the “SFO”)) which
are required: (a) to be notified to the Company and The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”)
pursuant to Divisions 7 and 8 of Part XV and the SFO (including
interests or short positions which he is taken or deemed to have
under such provisions of the SFO); (b) pursuant to Section 352
of the SFO, to be entered in the register referred to therein; or (c)
to be notified to the Company and the Stock Exchange pursuant
to the Model Code for Securities Transactions by Directors of
Listed Issuers as set out in Appendix 10 to the Listing Rules.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES
AND DEBENTURES

Save as disclosed in the section headed “Share Option Scheme”
below, at no time during the year ended 31 December 2014 were
rights to acquire benefits by means of the acquisition of shares
in, or debentures of, the Company granted to any of the directors
or their respective spouses or minor children, or were any such
rights exercised by them; nor was the Company, its holding
company, or any of its subsidiaries or fellow subsidiaries a party
to any arrangement to enable the directors to acquire such rights
in any other body corporate.
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DIRECTORS’ INTERESTS IN CONTRACTS OF
SIGNIFICANCE

No contracts of significance, to which the Company, its
subsidiaries, its holding company or any of its subsidiaries were
a party and in which a director of the Company had a material
interest, whether directly or indirectly, subsisted at the end of the
year or at any time during the year.

SHARE OPTION SCHEME

The Company operates a share option scheme (the “Scheme”)
for the purpose of providing incentives and rewards to eligible
participants who contribute to the success of the Group’s
operations. Further details of the Scheme are disclosed in note
33 to the financial statements.

There was no share option of the Company outstanding at the
end of the year ended 31 December 2014.

INTERESTS OF SUBSTANTIAL
SHAREHOLDERS

As at 31 December 2014, so far as is known to any director or
chief executive of the Company, the following persons (i) had
interests or short positions in the shares and underlying shares
of the Company which were recorded in the register required
to be kept by the Company under section 336 of the SFO; or
(if) were, directly or indirectly, interested in 5% or more of the
nominal value of any class of share capital carrying the right to
vote in all circumstances at general meetings of the Company or
any options in respect of such capital.
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HEESIP A
EETHRE
Long position in the shares of the Company RAEQXTRBZEHFR
Number of
shares which Percentage
may be of the total
converted from number of
PSCS (Note 3) shares in issue
KRR (%) (Note 2)
Capacity/ Number of IRKRES  HERTRHG
Name of shareholder Note nature of interest shares held ARAZRG BEZEIL
2% Mt 5/ BEtE FEROME  2#A (KaE3) (%) (BiE2)
Jinchuan Group Co., Ltd* (1 Interest of a controlled 3,263,022,857 8,466,120,000 269.59%
2IKRERHERD corporation
ZEEEER
Jinchuan Group (Hongkong) (1 Interest of a controlled 3,263,022,857 8,466,120,000 269.59%
Resources Holdings Limited corporation
E)IKE (BB ERERBRAA RELEER
Jinchuan BVI Limited (1) & (3) Interest of a controlled 3,263,022,857 8,466,120,000 269.59%
£J)IBVI)ERLF corporation/
Beneficial owner
ZEEEES
BREEA
Jinchuan (BVI) 1 Limited Beneficial owner 1,872,226,377 N/A 43.03%
2NEBVINERAF BREERA TE A
Jinchuan (BVI) 2 Limited Beneficial owner 855,874,372 N/A 19.67%
2BVI2ERAF BREAA TER
Jinchuan (BVI) 3 Limited Beneficial owner 534,922,108 N/A 12.29%
2(BVI3ERAF BRERAA TER

* For identification purposes only
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Notes:

1. 2JIEERHERLT (Jinchuan Group Co., Ltd*) directly owns
100% of the issued share capital of Jinchuan Group (Hongkong)
Resources Holdings Limited which in turn owns 100% of the issued
share capital of Jinchuan (BVI) Limited which owns 100% of the
issued share capital of Jinchuan (BVI) 1 Limited, Jinchuan (BVI) 2
Limited and Jinchuan (BVI) 3 Limited. Therefore, Jinchuan Group
Co., Ltd*, Jinchuan Group (Hongkong) Resources Holdings Limited
and Jinchuan (BVI) Limited are deemed to have an interest in
11,729,142,857 shares under the SFO.

2. The calculation is based on the number of shares of the Company
as a percentage of the total number of issued shares of the
Company (i.e. 4,350,753,051) as at 31 December 2014.

3. Jinchuan (BVI) Limited directly holds PSCS in the amount of
US$1,085.4 million (equivalent to approximately HK$8,466.1
million) which may be converted into 8,466,120,000 shares of
the Company at an initial conversion price of HK$1.00. Under the
SFO, Jinchuan (BVI) Limited is deemed to be interested in the
8,466,120,000 shares of the Company underlying the PSCS.

4. Save as disclosed below, none of the Directors is a director or
employee of a company which had interests or short positions in
the shares or underlying shares of the Company which would fall
to be disclosed to the Company and the Stock Exchange under the
provisions of Division 2 and 3 Part XV of the SFO.

Name of Director Posts held in Jinchuan Group Co., Ltd*

Mr. Yang Zhigiang President, chairman and director

Mr. Zhang Sanlin Vice President and director

Mr. Chen Dexin Vice President

Name of Director Posts held in Jinchuan Group
(Hongkong) Resources Holdings
Limited

Mr. Yang Zhigiang Chairman and director

Mr. Zhang Sanlin Director

Mr. Zhang Zhong General manager and director

Name of Director Posts held in each of Jinchuan (BVI)

Limited, Jinchuan (BVI) 1 Limited,
Jinchuan (BVI) 2 Limited and Jinchuan
(BVI) 3 Limited

Mr. Yang Zhigiang Director

Mr. Zhang Sanlin Director

Mr. Zhang Zhong Director

*

For identification purpose only

Save as disclosed above, as at 31 December 2014, so far as is
known to any director or chief executive, no other person (i) had
interest or short positions in the shares and underlying shares of
the Company which were recorded in the register required to be
kept by the Company under Section 336 of the SFO, or (ii) were,
directly or indirectly, interested in 5% or more of the nominal
value of any class of share capital carrying the right to vote in
all circumstances at general meetings of the Company or any
options in respect of such capital.
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MAJOR CUSTOMERS AND SUPPLIERS

During the year, the sales attributable to the Group’s largest
customer accounted for 22.8% (2013: 45%) of the Group’s total
sales and the aggregate sales attributable to the Group’s five
largest customers accounted for 89.4% (2013: 100%) of the
Group’s total sales.

During the year, the purchases attributable to the Group’s largest
supplier accounted for 22.2% (2013: 22%) of the Group’s total
purchases and the aggregate purchases attributable to the
Group’s five largest suppliers accounted for 44.9% (2013: 55%)
of the Group’s total purchases.

At no time during the year did a director, an associate of
a director, or a shareholder of the Company (which to the
knowledge of the directors own more than 5% of the Company’s
issued share capital) had any interest in any of the Group’s five
largest customers or suppliers for the year ended 31 December
2014, save that Jinchuan Group was the largest customer of the
Group.

RETIREMENT BENEFIT SCHEMES

The Group strictly complies with the Mandatory Provident Fund
Ordinance in making mandatory contributions for its staff in Hong
Kong and staff retirement fund for those staff in the South Africa,
the DRC and Zambia. Details of the Group’s retirement benefit
scheme for the year ended 31 December 2014 are set out in
note 39 to the financial statements.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the
Company’s articles of association, or the laws of the Cayman
Islands, which oblige the Company to offer new shares on a pro-
rata basis to existing shareholders.

COMPETING INTERESTS

Save as disclosed in this report, none of the directors of the
Company and their respective associates (as defined in the
Listing Rules) had an interest in a business which competes or
is likely to compete with the business of the Group thoughout the
year ended 31 December 2014.

JINCHUAN GROUP INTERNATIONAL RESOURCES CO. LTD
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EMOLUMENT POLICY

The emolument policy of the employees of the Group is set
out by the Board on the basis of their merit, qualifications and
competence.

The emoluments of the directors of the Company are decided
by the Board, having regard to the Company’s operating results,
individual performance and comparable market statistics as well
as the recommendations of the Remuneration Committee of the
Board.

The Company has adopted a share option scheme as an
incentive to directors and eligible employees, details of the
scheme is set out in note 33 to the financial statements.

SUFFICIENCY OF PUBLIC FLOAT

Based on information that is publicly available to the Company
and within the knowledge of the Board, as at the date of this
report, the Company has maintained sufficient public float not
less than 25% of the Company’s issued shares as required
under the Listing Rules.

CONTINUING CONNECTED TRANSACTIONS
(“CCT”)

During the year ended 31 December 2014, the Group had the
following continuing connected transactions, details of which are
set out below:

(i) On 2 December 2013, the Group entered into a sale and
purchase agreement (“2013 Agreement”) with Jinchuan
Group in relation to the trading of mineral and metal
products between the Group and Jinchuan Group and
its associates (for the purpose of the CCT, excluding the
Group) for a renewal period from 1 January 2014 to 31
December 2016.
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(ii)

(i)

e 5y 25

The proposed annual cap for the above CCT for the
year ended 31 December 2014 was US$1,000 million.
The actual amount paid under the 2013 Agreement was
approximately US$113.7 million.

As Jinchuan Group is indirectly interested in 75.0% of the
equity interest in the Company, it is a connected person
of the Company under the Listing Rules. Accordingly, the
2013 Agreement constitute a CCT for the Company under
Chapter 14A of the Listing Rules.

Ruashi Mining Sprl, a subsidiary of Metorex, entered into
an off- take agreement for cobalt carbonate and/or cobalt
hydroxide (the “Cobalt Off-take Agreement”) with Jinchuan
Group in August 2007. The Cobalt Off-take Agreement
was amended by agreement of parties in July 2011 to
extend until 31 December 2015. Upon the completion of
the acquisition of Metorex Group in November 2013, the
transactions under the Cobalt Off-take Agreement have
become CCT of the Group under the Listing Rules.

The proposed annual cap for the CCT under the Cobalt Off-
take Agreement for the year ended 31 December 2014 was
US$112.3 million. The actual CCT amount under the Cobalt
Off-take Agreement for the year ended 31 December 2014
was approximately US$78.3 million.

Pursuant to the lease agreement for leasing office premises
(the “Licence Agreement”) that the Golden Harbour
International Trading Limited (a subsidiary of the Company)
entered into with Golden Wealth International Trading
Limited (“GWL”) on 31 December 2013, the Group leased
office premises from GWL for the period from 1 January
2014 to 30 April 2016. GWL is an indirect wholly-owned
subsidiary of Jinchuan Group, and thus a connected person
of the Company. The transactions contemplated under
the Licence Agreement constitute continuing connected
transcations of the Company under the Listing Rules.

The propsed annual cap for the CCT under the Licence
Agreement for the year ended 31 December 2014 was
HK$4.2 million (equivalent to approximately US$0.5 million).
The actual CCT amount under the Licesnce Agreement
for the year ended 31 December 2014 was approximately
HK$3.0 million (equivalent to approximately US$0.4 million).

(iii)
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Details of the above CCT have been disclosed in accordance
with Chapter 14A of the Listing Rules and are set out in the
announcement of the Company dated 2 December 2013 and
in the circulars of the Company dated 11 December 2013 (for
the 2013 Agreement), 30 August 2013 (for the Coblat Off-take
Agreement) and in the announcement dated 31 December 2013
(for the Licence Agreement).

All the above CCT for the year ended 31 December 2014 have
been reviewed by the independent non-executive directors of
the Company. The independent non-executive directors of the
Company have confirmed that the CCT have been entered into:

(a) in the ordinary and usual course of business of the Group;

(b) either on normal commercial terms or on terms no less
favourable to the Group than terms available to or from
independent third parties; and

(c) in accordance with the respective agreement governing
them on terms that are fair and reasonable and in the
interests of the shareholders of the Group as a whole.

The Company’s auditors were engaged to report on the Group’s
CCT in accordance with the Hong Kong Standard on Assurance
Engagements 3000 “Assurance Engagements Other Than
Audits or Reviews of Historical Financial Information” and with
reference to Practice Note 740 “Auditor’s Letter on Continuing
Connected Transactions under the Hong Kong Listing
Rules” issued by the Hong Kong Institute of Certified Public
Accountants. The auditors have issued an unqualified letter
containing their findings and conclusions in respect of the CCT
for the year ended 31 December 2014 in accordance with Rule
14A.56 of the Listing Rules. A copy of the auditors’ letter has
been provided by the Company to the Stock Exchange.

Other than as disclosed above, no contracts of significance to
which the Company or any of its subsidiaries was a party and
in which a director had a material interest, whether directly or
indirectly subsisted at the end of the year or at any time during
the year.
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Report of the Directors
EEERE

EVENTS AFTER THE REPORTING PERIOD

The Group has no significant event after the reporting period that
need to be disclosed.

AUDITOR

During the year, Deloitte Touche Tohmatsu (“Deloitte”) were the
audtors of the Company. A resolution for the re-appointment
of Deloitte as auditors of the Company will be proposed at the
forthcoming annual general meeting.

By order of the Board

YANG Zhigiang
Chairman of the Board

Hong Kong, 27 March 2015

JINCHUAN GROUP INTERNATIONAL RESOURCES CO. LTD
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Deloitte.
=E)

TO THE SHAREHOLDERS OF
JINCHUAN GROUP INTERNATIONAL RESOURCES CO. LTD
(incorporated in the Cayman Islands with limited liability)

We have audited the consolidated financial statements
of Jinchuan Group International Resources Co. Ltd (the
“Company”) and its subsidiaries (collectively referred to as
the “Group”) set out on pages 77 to 167, which comprise the
consolidated statement of financial position as at 31 December
2014, and the consolidated statement of profit and loss and other
comprehensive income, consolidated statement of changes in
equity and consolidated statement of cash flows for the year then
ended, and a summary of significant accounting policies and
other explanatory information.

DIRECTORS’ RESPONSIBILITY FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation
of consolidated financial statements that give a true and fair view
in accordance with International Financial Reporting Standards
and the disclosures requirements of the Hong Kong Companies
Ordinance, and for such internal control as the directors
determine is necessary to enable the preparation of consolidated
financial statements that are free from material misstatement,
whether due to fraud or error.

AUDITOR’S RESPONSIBILITY

Our responsibility is to express an opinion on these consolidated
financial statements based on our audit and to report our
opinion solely to you, as a body, in accordance with our agreed
terms of engagement, and for no other purpose. We do not
assume responsibility towards or accept liability to any other
person for the contents of this report. We conducted our audit
in accordance with Hong Kong Standards on Auditing issued by
the Hong Kong Institute of Certified Public Accountants. Those
standards require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about
whether the consolidated financial statements are free from
material misstatement.

INDEPENDENT AUDITOR’S REPORT

B AZ B R S

H2)ISERBERERATZERR
(REEHSAMELZBERLE)

BMEEZENETTE167TEN S )II KB ER
BRARAR (E2R]) REWE AR (5%
[EEE]) 2FEUBERER LM BHRREE
“E-NE+ZA=Z+-HHNREHMBRR
ROURBEZALFENGSREERAM
PHWGER SREEZZDHRRESRERN
ERURFTESTRRGZMEMMBERER

EERGAVBRBERARENTE

BERRESASERBEBRMBREEIM
ERBRNAMRIIZBRERERREEM AR Z
REMBHRER UERNEI/LENRE
BE o BRASMBMRANKIFRERT
EYERERBRAL -

REENEE

RANEEIRBERMNELHZEREY
BHREFHER - RPANREESZTERR
B M AEEME R o BT RAIR
ENRARHEMEMALTESRRESE -
HMEREBETBSTMASHRMNETBES
HRWREETER - ZFENERKME
STREBEESAE  WRBARETER  #mE
BEEREGESUBBRRREAFEAEME
REEERBRIL -

NEBEBRERERA
— T - MFH

[




16

B IZ AR

An audit involves performing procedures to obtain audit evidence
about the amounts and disclosures in the consolidated financial
statements. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material
misstatement of the consolidated financial statements, whether
due to fraud or error. In making those risk assessments,
the auditor considers internal control relevant to the entity’s
preparation of consolidated financial statements that give a
true and fair view in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal
control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting
estimates made by the directors, as well as evaluating the
overall presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our audit opinion.

OPINION

In our opinion, the consolidated financial statements give a
true and fair view of the state of affairs of the Group as at 31
December 2014, and of its loss and cash flows for the year
then ended in accordance with International Financial Reporting
Standards and have been properly prepared in accordance
with the disclosure requirements of the Hong Kong Companies
Ordinance.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

27 March 2015

JINCHUAN GROUP INTERNATIONAL RESOURCES CO. LTD
ANNUAL REPORT 2014
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CONSOLIDATED STATEMENT OF PROFIT AND LOSS AND
OTHER COMPREHENSIVE INCOME |

FeEnAEMEEEmER

For the year ended 31 December 2014
BE-Z-NFE+A=1t—HLFE

2014 2013
—E—NF —E-=F
Notes US$’000 US$’ 000
FiEE SR E
CONTINUING OPERATIONS BEKEER
Revenue Wz 6 652,475 742,242
Cost of sales SHERA (632,201) (632,313)
Gross profit EX 20,274 109,929
Exchange gain arising from S —ERERAKE X F
amount due to a fellow MIBESE 2B 5=
subsidiary 8 - 190,737
Other income Hig A - 249
Other gains and losses Hib W= R E#E 9 (13,604) 1,684
Selling and distribution costs HER D HAK (28,581) (34,100)
Administrative expenses THHAX (32,225) (30,819)
Impairment loss REEE 10 (370,053) -
Other expenses Hihpxk 11 - (14,037)
Finance income B RS WA 917 1,064
Finance costs B % B AR 12 (9,007) (6,506)
(Loss) profit before taxation FRELAT (B518) A 13 (432,279) 218,201
Income tax credit (expense) FBHiEE (FX) 15 132,776 (14,364)
(Loss) profit for the year from REFESEEKZ
continuing operations FR (BB =R (299,503) 203,837
DISCONTINUED OPERATIONS BRIEREER 16
Profit for the year from RECKIEREEK
discontinued operations FRaEH - 2,805
(Loss) profit for the year Fr(E5E) =T (299,503) 206,642
Other comprehensive (expense) income: E 2 ME (BsZ) A :
Items that may be reclassified HETEEHIEE
subsequently to profit or loss: B&ZEA
Exchange differences on translation BEEE2ERESRE (2,091) (20,977)
Translation reserve released upon L EM B A R R EE
disposal of subsidiaries & 5% - (2,314)
Fair value change on cash flow ReREEHAZAFE
hedges, net of income tax 28 HIRMAER 2 (3)
Other comprehensive expense AEEHMREMAX
for the year (2,089) (23,294)
Total comprehensive (expense) AEEL2H(BXR)
income for the year WA #EE (301,592) 183,348

&) EBERERERA
—2-mER
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CONSOLIDATED STATEMENT OF PROFIT AND LOSS AND
OTHER COMPREHENSIVE INCOME

FeEnXEMEEBmER

For the year ended 31 December 2014
BE-Z-NF+-A=1t—-HLFE

2014 2013
—E—NF —E-=F
Note USsS$’000 Us$’ 000
FiEE SR E
(Loss) profit for the year attributable AAREEAEBGLER
to owners of the Company (B18) aF
— from continuing operations —REFERSEEK (230,512) 201,072
— from discontinued operations —RECKRIEREET - 2,805
(Loss) profit for the year attributable KAREEABMLEER
to owners of the Company (F5#8) &F (230,512) 203,877
(Loss) profit for the year attributable FERERELRFR
to non-controlling interests (F18) &= F (68,991) 2,765
(299,503) 206,642
Total comprehensive (expense) THALELZE (L)
income attributable to: WA BEE
Owners of the Company AAREE A (232,601) 180,587
Non-controlling interests FERER (68,991) 2,761
(301,592) 183,348
(Loss) earnings per share R (E1E) BF 17
From continuing and discontinued REBELEEBR
operations BRIEEEER
Basic (US cents) AR (EAL) (5.30) 4.69
Diluted (US cents) 58 (=40) (1.80) 2.98
From continuing operations REFELSEER
Basic (US cents) A (EAL) (5.30) 4.62
Diluted (US cents) 58 (E4L) (1.80) 2.94

JINCHUAN GROUP INTERNATIONAL RESOURCES CO. LTD

ANNUAL REPORT 2014




CONSOLIDATED STATEMENT OF FINANCIAL POSITION | 49
iR e MR ER

At 31 December 2014
R-ZE-NOF+=-A=+—H

2014 2013
—E—-gF —ZE-=
Notes US$’000 US$’ 000
M 5E FTEx EpL
NON-CURRENT ASSETS FRBEE
Property, plant and equipment ME - BERRE 18 638,017 615,594
Mineral rights and other BEEERHEMGELEE
intangible assets 19 558,097 923,236
Exploration and evaluation assets MERFLEE 20 337,508 315,053
Other non-current assets HMERBEE 21 25,518 26,754
1,559,140 1,880,637
CURRENT ASSETS REBEE
Inventories FE 22 98,036 70,664
Trade and other receivables B 5 R HEhEWRIE 23 136,726 234,902
Amount due from ultimate W R AZER AT RIE
holding company 25 3 2
Derivative financial instruments fTESRTIA 26 653 244
Tax recoverable ] Uy 214 18 - 19
Restricted cash deposits ZRFEIBESEFER 27 9,628 14,712
Bank balances and cash RITEBRRES 27 60,083 58,739
305,129 379,282
CURRENT LIABILITIES REBAE
Trade and other payables EZ REMBENSTRIE 28 90,823 103,143
Amount due to ultimate holding B &EER A RRIE
company 25 58 29
Amount due to an intermediate iRl SR NETE 7 |
holding company 25 105,234 -
Amount due to a fellow subsidiary EBA—RERARKE
NREFIE 25 20,014 36
Bank borrowings IRITER 29 51,433 196,694
Short-term provisions EHAEE 30 6,817 6,121
Derivative financial instruments fTEEmMIA 26 - 257
Tax payable FEFLIE 3,610 8,603
277,989 314,883
NET CURRENT ASSETS RBEERE 27,140 64,399
TOTAL ASSETS LESS CURRENT BEERRBAMS
LIABILITIES 1,586,280 1,945,036

SN EBMERERERA
—— R




CONSOLIDATED STATEMENT OF FINANCIAL POSITION
iR e MR ER

At 31 December 2014
R-Z2-mE+=A=+-8

2014 2013
—Z—NF —E-—=F
Notes US$’000 US$’ 000
B 3 FEx ETT
NON-CURRENT LIABILITIES ERBERE
Bank borrowings RITER 29 133,094 50,157
Long-term provisions REABE 30 23,953 20,396
Deferred tax liabilities FEERIEEE 31 312,481 454,506
469,528 525,059
NET ASSETS EEFE 1,116,752 1,419,977
Capital and reserves IR AR
Share capital & < 32 5,578 5,578
Perpetual subordinated KRBT 5
convertible securities 34 1,089,084 1,089,084
Reserves R (110,953) 121,648
Equity attributable to owners AATEE AEGER
of the Company 983,709 1,216,310
Non-controlling interests IR E R 133,043 203,667
Total equity FE AR 1,116,752 1,419,977

The consolidated financial statements on pages 77 to 167 were HRNE7T7TEE167TEN G A RBRECORES
approved and authorised for issue by the Board of Directors on EN-SE—FE=A=-++tHHERIEET

27 March 2015 and are signed on its behalf by: B WAHUTATRAES
YANG Zhigiang ZHANG Zhong

HEE R

Director Director

EE EE

JINCHUAN GROUP INTERNATIONAL RESOURCES CO. LTD
ANNUAL REPORT 2014



CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

FEEREER

For the year ended 31 December 2014
BE-2-NE+-A=t-BILFE

81

Attributable to owners of the Company

AORERAEL
Perpetual
subordinated Accumulated Non-
Share  convertible Share  Reserve Translation  Hedging Other profits controlling
capital  securities  premium funds reserve reserve  reserves  (losses) Total interests Total
XARR gt
R THBE: ROEE  REE  BERE HARE  HtRE =(ER 4t FERER 48R
US§'000  US$'000  US§'000 - USS'000  US$'000  USH'000 - USS'000  USS'000 - US$'000 - USS'000 - USS000
ES ES ES i in e R ES ES i in
(Note)
(Hs)
At1 January 2013 WZE-=f-F-H 3532 - 89,596 939 1,538 (297) 9 45406 140723 201186 341,909
Profitfor the year FREF - - - - - - - 03877 203877 2765 206,642
Other comprehensive (expense) REERMRE (FR) WA
income for the year - - - - (2329 1 - - (23290) @) (23294
Total comprehensive (expense) TEE2E (AR WALE
income for the year - - - - (23291) 1 - 208877 180,587 2761 183,348
Disposal of subsidiaries (note 36) HEMBAR (H36) - - - (939) - - - 939 - 106 106
Issuance of shares upon business ~ IERBAHEBERAHE
combination of entities under B R (WE32())
common control (note 32(b)) 2,046 - 204,600 - - - (206,646) - - - -
Issuance of perpetual subordinated ~ WERBAHEBERAHE
convertible securities upon BOXARBTERES
business combinafion of (Hf3E34)
entities under common control
(note 34) - 1,089,084 . - - ~(1,089,084) - - . .
Arising from business combinationof ~ REFZHEREHAHEEL
enities under common control (Ht2)
(note 2) - - - - - - 895,000 - 895,000 - 895000
Dividends paid to non-controlling EANBLAEERRRZRE
shareholders of
a subsidiary - - - - - - - - - (386) (386)
At 31 December 2013 RZF-Z§+ZA=1-A 5578 1,089,084 294,19 - (21783) (296) (400,721) 250,222 1,216,310 203667 1,419,977
Loss for th year EREE - - - - - - - 0512 (30512 (68991)  (209503)
Other comprehensive (expense) REERMRE (FR) WA
income for the year - - - - (2,091) 2 - - (2089 - (2,089
Total comprehensive (expense) TEE2E (AR WALE
income for the year - - - - o) 2 - (20512 (23260)  (88991)  (301592)
Dividends paid to non-controling ERHBRRFERRRZRE
shareholders of
asubsidiary - - - - - - - - S8y (183
At 31 December 2014 RZF-ME+=A=1-A 5578 1,089,084 294,19 - (23844) (294) (400,721 19710 983709 133,043 1,116,752

I EREARERERA
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

FEEmEBR

For the year ended 31 December 2014
BE-Z-NFE+-A=t—-HLFE

Note:

Other reserves comprised (i) the excess of the nominal
value of the shares of the subsidiaries acquired pursuant to
a group reorganisation in 2013 over the nominal value of the
Company’s shares issued in exchange therefor and (ii) the
issue of 1,595,880,000 shares of the Company with a fair value
of US$206,646,000 and the issue of perpetual subordinated
convertible securities (“Convertible Securities”) of the Company
with a fair value of US$1,089,084,000 on 14 November 2013
in exchange for the entire equity interests in Jin Rui Mining
Investment Limited (“Jin Rui”) (together with its subsidiaries,
collectively referred to as “Jin Rui Group”) and the settlement
of all shareholder’s loans outstanding by Jin Rui to Jintai
(as defined in note 2) amounting to the principal amount of
ZAR9,193,369,000 (equivalent to US$895,000,000) as detailed
in note 2.

JINCHUAN GROUP INTERNATIONAL RESOURCES CO. LTD

ANNUAL REPORT 2014
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CONSOLIDATED STATEMENT OF CASH FLOWS

GERERER

For the year ended 31 December 2014
BE-_Z-—NF+-A=1T—-HLEFE

2014 2013
—E-NF e
US$’ 000 Us$’000
FE=rn E
OPERATING ACTIVITIES RETEH
(Loss) profit for the year FR(BE) ER (299,503) 206,642
Adjustments for: g
Income tax (credit) expense Fries (&) X (132,776) 14,551
Finance income P 3 ON (917) (1,064)
Finance costs B 7% R AN 9,007 6,583
Gain on disposal of subsidiaries HENB AR Z WG - (2,808)
Loss on disposal of property, HEME BERREEE
plant and equipment 5 61
Change in fair value of derivative TESMIAENFEEE
financial instruments, net S (666) 207
Provisions made for the year FRFTIREE 11,502 4,940
Release of prepaid land lease BEEMS LB ERE
payments - 45
Exchange gain R - (190,737)
Depreciation of property, WME- - BERREITE
plant and equipment 73,703 41,531
Impairment of trade receivables g 2 EWRIERE 310 250
Amortisation of mineral rights and BEEREMERLEEHN
other intangible assets 46,417 29,955
Impairment loss recognised in ERABEERESE
respect of mineral rights 333,982 -
Impairment loss recognised in EERAME - -RER
respect of property, plant and HREREEE
equipment 34,071 -
Impairment loss recognised in EREREBEESRERSE
respect of VAT recoverable 2,000 -
Operating cash flows before RETEEEESEBBAIZ
movements in working capital KEBESRE 77,135 110,156
Decrease (increase) in trade and B 5 RHEMBEWRFIERD
other receivables () 104,431 (8,088)
Royalty prepayment utilised CERABEFERERGRIE 1,535 122
Decrease in trade and other B o RHEMEMARIBRD
payables (12,320) (80,641)
Increase in inventories FEEMm (27,372) (10,556)
Cash generated from operations BREXBERBRE 143,409 10,993
Income tax paid EFREH (25,563) (21,224)
NET CASH FROM (USED IN) RETERE(BA)
OPERATING ACTIVITIES HEFHE 117,846 (10,231)

ZIEEEBRERERD A
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FERERER

For the year ended 31 December 2014
BE-Z-NFE+-A=t—-HLFE

CONSOLIDATED STATEMENT OF CASH FLOWS

2014 2013
—Z—NF —E-—=F
Note US$’000 US$ 000
B 5 FTEx E
(Restated)
(&E5)

INVESTING ACTIVITIES REED
Decrease (increase) in restricted ZREBEESERRLD

cash deposits (38 1n) 5,084 (5,543)
Interest received S &St 917 1,064
Proceeds from disposal of property, HEVE  BER

plant and equipment RS RIE 145 17
(Advance to) repayment from (M) BRAERQITZ

ultimate holding company (B ER (1) 23
(Advance to) repayment from a (m) BRIR(£)EHES

DRC state-owned power company NEZ (BF)ER (306) 389
Payment made on rehabilitation BB RRREBEEIE

and environmental provision (6,923) (2,764)
Purchase of mineral rights BEIREERE (15,260) (35,957)
Expenditure on exploration and BREFAEEERS

evaluation assets (22,455) (40,388)
Purchase of property, BEVE BERRZE

plant and equipment (130,347) (51,449)
Net cash inflow from disposal of HEMBATZRE

subsidiaries RAFEEE 36 = 1,570
Advance to related parties o) BA B A T B - )
NET CASH USED IN INVESTING RETHHHESFH

ACTIVITIES (169,146) (133,040)
FINANCING ACTIVITIES BMEED
New bank borrowings raised IR 1T A 132,037 100,580
Advance from an intermediate RE—REFBEERAT

holding company 2B 105,234 -
Advance from a fellow subsidiary RE—HERRKEBAT

ZBR 19,978 36

Advance from ultimate holding RERKER QT 28N

company 29 5
Dividends paid to non-controlling BB AR ERRR

shareholders of a subsidiary ZIRE (1,633) (386)
Interest paid SRS (9,007) (6,583)
(Decrease) increase in trade invoices X ZBAIEEE (R4 ) 0

discounting facility (65,883) 66,196
Repayments of bank borrowings BERITER (128,023) (27,369)
Repayments of obligations under MEHEEEREEN

finance leases = (22)
Repayment to related parties mEAEEA LB = (5)
NET CASH FROM FINANCING METBRERE TR

ACTIVITIES 52,732 132,452

JINCHUAN GROUP INTERNATIONAL RESOURCES CO. LTD

ANNUAL REPORT 2014



CONSOLIDATED STATEMENT OF CASH FLOWS

GERERER

For the year ended 31 December 2014
BE-_Z-—NF+-A=1T—-HLEFE

2014 2013
—E—-EF —E-=
USs$’000 us$ 000
FTEx ESH
(Restated)
(BEF)
NET INCREASE (DECREASE) IN RekReEEEBEEEM
CASH AND CASH EQUIVALENTS (RL) #88 1,432 (10,819)
CASH AND CASH EQUIVALENTS FNREFRRESEEER
AT THE BEGINNING OF THE
YEAR 58,739 71,075
EFFECT OF FOREIGN EXCHANGE Exgmse
RATE CHANGES (88) (1,517)
CASH EQUIVALENTS AT THE END FRESZEEEAR
OF THE YEAR 60,083 58,739
ANALYSIS OF CASH AND CASH HeERBEESEEEBEBE N
EQUIVALENTS
Bank balances and cash RITERKRES 60,083 58,739
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
iR e M TR AR R

For the year ended 31 December 2014

EZE-NFEF A=+ -HLEFE

GENERAL

The Company is a listed public company incorporated in the Cayman Islands
as an exempted company with limited liability and its shares are listed on
The Stock Exchange of Hong Kong Limited (the “Stock Exchange”). The
Company’s ultimate holding company is €JIISEERBERAT (Jinchuan
Group Co., Ltd) (“JCG”), which is established in the People’s Republic of
China (“PRC”). The addresses of registered office and principal place of
business of the Company are disclosed in the Corporate Information in the
annual report.

The Company is an investment holding company. The principal activities of
the Company and its subsidiaries (collectively referred to as the “Group”)
are the mining operation and the trading of mineral and metal products.
Previously, the Group was also engaged in property development and
investment and manufacture and trading of cosmetic and related products,
as well as the provision of beauty technical and training services, which were
discontinued in 2013.

The consolidated financial statements are presented in United States dollars
(“US$”), which is the same as the functional currency of the Company.

BASIS OF PREPARATION

Pursuant to the sale and purchase agreement entered into between the
Company and Jintai Mining Investment Limited (“Jintai”), a fellow subsidiary
of the Company and an indirect wholly-owned subsidiary of the Company’s
ultimate holding company, on 27 August 2013, the Company agreed to
acquire the entire equity interests in Jin Rui and settle all outstanding
shareholder’s loans due by Jin Rui to Jintai at a total consideration of
US$1,290,000,000. The consideration was satisfied by the allotment
and issue of 1,595,880,000 new ordinary shares of the Company at an
issue price of HK$1.00 per share and the issue of perpetual subordinated
convertible securities (“Convertible Securities”) of the Company in the
aggregate amount of US$1,085,400,000 (the “Combination”). Metorex
(Proprietary) Limited (“Metorex”) (together with its subsidiaries, collectively
referred to as “Metorex Group”), a subsidiary of Jin Rui, is engaged in metal
mining activities, primarily copper and cobalt production. At the date of
completion, the fair value of the new ordinary shares issued by the Company,
which was determined based on the quoted market price on 14 November
2013, amounted to US$206,646,000. The fair value of Convertible Securities
issued by the Company, which was determined based on a valuation carried
out on that day by Asset Appraisal Limited (“AAL”), independent valuers not
connected with the Group, amounted to US$1,089,084,000.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

BASIS OF PREPARATION (Continued)

Since the Group and Jin Rui are both under the common control of the
Company’s ultimate holding company prior to and after the Combination,
the Combination of Jin Rui was considered as a business combination
under the common control, and therefore has been accounted for using
merger accounting, as if the Combination had occurred on 30 November
2011, being Jin Rui’s date of incorporation by Jintai, and thereby the Group
and Jin Rui first came under common control of the Company’s ultimate
holding company. The assets and liabilities of Jin Rui are included in the
consolidated financial statements since 30 November 2011 or since the
date of incorporation, where this is shorter, as if Jin Rui had been combined
from the date when Jin Rui first came under the control of the ultimate
controlling party of the Group. The assets and liabilities of Metorex Group
are included in the consolidated financial statements since the date of
acquisition by Metorex Holdings (Proprietary) Limited) (“Metorex Holdings”)
(formerly known as Newshelf 1124 (Proprietary) Limited, a subsidiary of Jin
Rui, during the year ended 31 December 2012, which was settled in cash
by Metorex Holdings. Accordingly, the consolidated financial statements
have been prepared in accordance with the principles of merger accounting.
Subsidiaries deregistered or disposed of as disclosed in note 36 were
derecognised on the date when the Group lost control.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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3. APPLICATION OF NEW AND REVISED 3. FERER] RS R Bl R B 75 R 5 22 A

INTERNATIONAL FINANCIAL REPORTING
STANDARDS (“IFRSs”)

The Group has applied for the first time in the current year the following
amendments to IFRSs and a new Interpretation.

Amendments to IFRS 10,
IFRS 12 and IAS 27

Investment entities

Amendments to IAS 32 Offsetting financial assets

and financial liabilities

Amendments to IAS 36 Recoverable amount

disclosures for

non-financial assets
Amendments to IAS 39 Novation of derivatives

and continuation of

hedge accounting
IFRIC — INT 21 Levies

Amendments to IFRS 10, IFRS 12 and IAS 27
“Investment entities”

The Group has applied the amendments to IFRS 10, IFRS 12 and IAS 27
“Investment entities” for the first time in the current year. The amendments to
IFRS 10 define an investment entity and require a reporting entity that meets
the definition of an investment entity not to consolidate its subsidiaries but
instead to measure its subsidiaries at fair value through profit or loss in its
consolidated and separate financial statements.

To qualify as an investment entity, a reporting entity is required to:

obtain funds from one or more investors for the purpose of providing
them with investment management services;

commit to its investor(s) that its business purpose is to invest funds
solely for returns from capital appreciation, investment income, or both;
and

measure and evaluate performance of substantially all of its
investments on a fair value basis.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

APPLICATION OF NEW AND REVISED
INTERNATIONAL FINANCIAL REPORTING
STANDARDS (“IFRSS”) (Continued)

Amendments to IFRS 10, IFRS 12 and IAS 27
“Investment entities” (Continued)

Consequential amendments have been made to IFRS 12 and IAS 27 to
introduce new disclosure requirements for investment entities.

As the Company is not an investment entity (assessed based on the criteria
set out in IFRS 10 as at 1 January 2014), the application of the amendments
has had no impact on the disclosures or the amounts recognised in the
Group’s consolidated financial statements.

Amendments to IAS 32 “Offsetting financial assets and
financial liabilities”

The Group has applied the amendments to IAS 32 “Offsetting financial
assets and financial liabilities” for the first time in the current year. The
amendments to IAS 32 clarify the requirements relating to the offset of
financial assets and financial liabilities. Specifically, the amendments clarify
the meaning of ‘currently has a legally enforceable right of set-off and
‘simultaneous realisation and settlement’.

The amendments have been applied retrospectively. As the Group does not
have any financial assets and financial liabilities that qualify for offset, the
application of the amendments has had no impact on the disclosures or on
the amounts recognised in the Group’s consolidated financial statements.

Amendments to IAS 36 “Recoverable amount
disclosures for non-financial assets”

The Group has applied the amendments to IAS 36 “Recoverable amount
disclosures for non-financial assets” for the first time in the current year.
The amendments to IAS 36 remove the requirement to disclose the
recoverable amount of a cash-generating unit (“*CGU”) to which goodwill
or other intangible assets with indefinite useful lives had been allocated
when there has been no impairment or reversal of impairment of the
related CGU. Furthermore, the amendments introduce additional disclosure
requirements applicable to when the recoverable amount of an asset or a
CGU is measured at fair value less costs of disposal. These new disclosures
include the fair value hierarchy, key assumptions and valuation techniques
used which are in line with the disclosure required by IFRS 13 “Fair value
measurements”.

The application of these amendments has had no material impact on the
disclosures in the Group’s consolidated financial statements.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 December 2014
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3. APPLICATION OF NEW AND REVISED
INTERNATIONAL FINANCIAL REPORTING
STANDARDS (“IFRSS”) (Continued)

Amendments to IAS 39 “Novation of derivatives and
continuation of hedge accounting”

The Group has applied the amendments to IAS 39 “Novation of derivatives
and continuation of hedge accounting” for the first time in the current year.
The amendments to IAS 39 provide relief from the requirement to discontinue
hedge accounting when a derivative designated as a hedging instrument
is novated under certain circumstances. The amendments also clarify that
any change to the fair value of the derivative designated as a hedging
instrument arising from the novation should be included in the assessment
and measurement of hedge effectiveness.

The amendments have been applied retrospectively. As the Group does
not have any derivatives that are subject to novation, the application of
these amendments has had no impact on the disclosures or on the amounts
recognised in the Group’s consolidated financial statements.

IFRIC — INT 21 “Levies”

The Group has applied IFRIC — INT 21 “Levies” for the first time in the
current year. IFRIC — INT 21 addresses the issue as to when to recognise
a liability to pay a levy imposed by a government. The Interpretation defines
a levy, and specifies that the obligating event that gives rise to the liability is
the activity that triggers the payment of the levy, as identified by legislation.
The Interpretation provides guidance on how different levy arrangements
should be accounted for, in particular, it clarifies that neither economic
compulsion nor the going concern basis of financial statements preparation
implies that an entity has a present obligation to pay a levy that will be
triggered by operating in a future period.

IFRIC — INT 21 has been applied retrospectively. The application of this
Interpretation has had no material impact on the disclosures or on the
amounts recognised in the Group’s consolidated financial statements.
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3. APPLICATION OF NEW AND REVISED 3.
INTERNATIONAL FINANCIAL REPORTING
STANDARDS (“IFRSS”) (Continued)

P& A 3 5] K AS A& 7T Bl BR B 75 3R 5 22 A
(B B 3 5 2 A ) ()
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New and revised IFRSs in issue but not yet effective

The Group has not early applied the following new and revised IFRSs that

have been issued but are not yet effective:

KRBT R M BRELER

IFRS 9 Financial instruments' B AR B 7 3R 5 E | SRI A
L
IFRS 14 Regulatory deferral B A% B 7 3R 45 B B EERELERER?
accounts? F145F
IFRS 15 Revenue from contracts BR] B8 B 7 3 5 2 HEEITAEEY
with customers?® $15% I 353
Amendments to IFRS 11 Accounting for BRI PR Bt 7K 3R 25 2 B WL ERER
acquisitions of interests BNE 2B SRS
in joint operations®
Amendments to IAS 16 Clarification of acceptable F R st E B 5165 BT EMNITER
and IAS 38 methods of depreciation REREst#8| B ES
and amortisation® E38E 2 15T
Amendments to IAS 16 Agriculture: Bearer plants® E PR st E B 5165 B EEMEYS
and IAS 41 LB e8|
EAL A )
Amendments to IAS 19 Defined benefit plans: B e ERIE19% AEBAFE  EE
Employee contributions* 21857 e
Amendments to IAS 27 Equity method in separate B e R H275E BB R2ER
financial statements® pd 5 Pl
Amendments to IFRS 10 Sale or contribution of BRI PR B 7K 4R & 2 B REEHEBENT
and IAS 28 assets between an F10ERERS T FEENFAZEZ
investor and its associate AR E08% 2185 EEHERLES

or joint venture®

Annual improvements to
IFRSs 2010 — 2012
cycle®

Annual improvements to
IFRSs 2011 - 2013
cycle*

Annual improvements to
IFRSs 2012 — 2014
cycle®

Amendments to IFRSs

Amendments to IFRSs

Amendments to IFRSs

! Effective for annual periods beginning on or after 1 January 2018, with
earlier application permitted.

2 Effective for first annual IFRS financial statements beginning on or
after 1 January 2016, with earlier application permitted.
3 Effective for annual periods beginning on or after 1 January 2017, with

earlier application permitted.

4 Effective for annual periods beginning on or after 1 July 2014, with
earlier application permitted.

s Effective for annual periods beginning on or after 1 January 2016, with
earlier application permitted.

6 Effective for annual periods beginning on or after 1 July 2014, with
limited exceptions. Earlier application is permitted.
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3. APPLICATION OF NEW AND REVISED
INTERNATIONAL FINANCIAL REPORTING
STANDARDS (“IFRSS”) (Continued)

New and revised IFRSs in issue but not yet effective
(Continued)

IFRS 9 “Financial instruments”

IFRS 9 issued in 2009 introduced new requirements for the classification
and measurement of financial assets. IFRS 9 was subsequently amended
in 2010 to include requirements for the classification and measurement of
financial liabilities and for derecognition, and further amended in 2013 to
include the new requirements for general hedge accounting. Another revised
version of IFRS 9 was issued in 2014 mainly to include a) impairment
requirements for financial assets and b) limited amendments to the
classification and measurement requirements by introducing a ‘fair value
through other comprehensive income’ (“FVTOCI”) measurement category for
certain simple debt instruments.

Key requirements of IFRS 9 are described below:

. All recognised financial assets that are within the scope of IAS
39 “Financial instruments: Recognition and measurement” are
subsequently measured at amortised cost or fair value. Specifically,
debt investments that are held within a business model whose
objective is to collect the contractual cash flows, and that have
contractual cash flows that are solely payments of principal and
interest on the principal outstanding are generally measured at
amortised cost at the end of subsequent accounting periods. Debt
instruments that are held within a business model whose objective is
achieved both by collecting contractual cash flows and selling financial
assets, and that have contractual terms of the financial asset give rise
on specified dates to cash flows that are solely payments of principal
and interest on the principal amount outstanding, are measured
at FVTOCI. All other debt investments and equity investments are
measured at their fair value at the end of subsequent accounting
periods. In addition, under IFRS 9, entities may make an irrevocable
election to present subsequent changes in the fair value of an equity
investment (that is not held for trading) in other comprehensive
income, with only dividend income generally recognised in profit or
loss.

. With regard to the measurement of financial liabilities designated as
at fair value through profit or loss, IFRS 9 requires that the amount
of change in the fair value of the financial liability that is attributable
to changes in the credit risk of that liability is presented in other
comprehensive income, unless the recognition of the effects of
changes in the liability’s credit risk in other comprehensive income
would create or enlarge an accounting mismatch in profit or loss.
Changes in fair value of financial liabilities attributable to changes in
the financial liabilities’ credit risk are not subsequently reclassified to
profit or loss. Under IAS 39, the entire amount of the change in the fair
value of the financial liability designated as fair value through profit or
loss was presented in profit or loss.
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APPLICATION OF NEW AND REVISED
INTERNATIONAL FINANCIAL REPORTING
STANDARDS (“IFRSS”) (Continued)

IFRS 9 “Financial instruments” (Continued)

. In relation to the impairment of financial assets, IFRS 9 requires an
expected credit loss model, as opposed to an incurred credit loss
model under IAS 39. The expected credit loss model requires an entity
to account for expected credit losses and changes in those expected
credit losses at each reporting date to reflect changes in credit risk
since initial recognition. In other words, it is no longer necessary for a
credit event to have occurred before credit losses are recognised.

. The new general hedge accounting requirements retain the three
types of hedge accounting. However, greater flexibility has been
introduced to the types of transactions eligible for hedge accounting,
specifically broadening the types of instruments that qualify for
hedging instruments and the types of risk components of non-
financial items that are eligible for hedge accounting. In addition,
the effectiveness test has been overhauled and replaced with the
principle of an ‘economic relationship’. Retrospective assessment of
hedge effectiveness is also no longer required. Enhanced disclosure
requirements about an entity’s risk management activities have also
been introduced.

The Directors do no anticipate that the adoption of IFRS 9 in the future will
have a significant impact on the amounts reported in respect of the Group’s
financial assets and financial liabilities.

Amendments to IAS 16 and IAS 38 “Clarification of
acceptable methods of depreciation and amortisation”

The amendments to IAS 16 prohibit entities from using a revenue-based
depreciation method for items of property, plant and equipment. The
amendments to IAS 38 introduce a rebuttable presumption that revenue
is not an appropriate basis for amortisation of an intangible asset. This
presumption can only be rebutted in the following two limited circumstances:

(a) when the intangible asset is expressed as a measure of revenue; or

(b)  when it can be demonstrated that revenue and consumption of the
economic benefits of the intangible asset are highly correlated.

The amendments are applied prospectively for annual periods beginning on
or after 1 January 2016. Currently, the Group uses the unit of production
(“UOP”) method for depreciation and amortisation for its property, plant
and equipment and amortisation for its intangible assets. The directors of
the Company believe that the UOP method is the most appropriate method
to reflect the consumption of economic benefits inherent in the respective
assets and accordingly, the directors of the Company do not anticipate
that the application of these amendments to IAS 16 and IAS 38 will have a
material impact on the Group’s consolidated financial statements.

The directors of the Company anticipate that the application of the other
new and revised IFRSs will have no material impact on the Group’s financial
performance and positions.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 December 2014

EZE-NFEF A=+ -HLEFE

SIGNIFICANT ACCOUNTING POLICIES

The consolidated financial statements have been prepared in accordance
with IFRSs issued by the IASB. In addition, the consolidated financial
statements include applicable disclosures required by the Rules Governing
the Listing of Securities on the Stock Exchange (the “Listing Rules”) and by
the Hong Kong Companies Ordinance.

The consolidated financial statements have been prepared on the historical
cost basis except for derivative financial instruments that are measured at
fair value at the end of each reporting period, as explained in the accounting
policies set out below.

Historical cost is generally based on the fair value of the consideration given
in exchange for goods and services.

Fair value is the price that would be received to sell an asset or paid to
transfer a liability in an orderly transaction between market participants at the
measurement date, regardless of whether that price is directly observable
or estimated using another valuation technique. In estimating the fair value
of an asset or a liability, the Group takes into account the characteristics of
the asset or liability if market participants would take those characteristics
into account when pricing the asset or liability at the measurement date. Fair
value for measurement and/or disclosure purposes in these consolidated
financial statements is determined on such a basis, except for share-
based payment transactions that are within the scope of IFRS 2, leasing
transactions that are within the scope of IAS 17, and measurements that
have some similarities to fair value but are not fair value, such as net
realisable value in IAS 2 or value in use in IAS 36.

In addition, for financial reporting purposes, fair value measurements are
categorised into Level 1, 2 or 3 based on the degree to which the inputs
to the fair value measurements are observable and the significance of the
inputs to the fair value measurement in its entirety, which are described as
follows:

. Level 1 inputs are quoted prices (unadjusted) in active markets
for identical assets or liabilities that the entity can access at the
measurement date;

. Level 2 inputs are inputs, other than quoted prices included within
Level 1, that are observable for the asset or liability, either directly or

indirectly; and

. Level 3 inputs are unobservable inputs for the asset or liability.

The principal accounting policies are set out below.

Basis of consolidation

The consolidated financial statements incorporate the financial statements
of the Company and entities controlled by the Company and its subsidiaries.
Control is achieved when the Company:
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. has power over the investee; . BREERWIRER
. is exposed, or has rights, to variable returns from its involvement with . EEREEESKEZHEFREFEE 2T

the investee; and
. has the ability to use its power to affect its returns.
The Group reassesses whether or not it controls an investee if facts and

circumstances indicate that there are changes to one or more of the three
elements of control listed above.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Basis of consolidation (Continued)

Consolidation of a subsidiary begins when the Group obtains control over
the subsidiary and ceases when the Group loses control of the subsidiary.
Specifically, income and expenses of a subsidiary acquired or disposed of
during the year are included in the consolidated statement of profit or loss
and other comprehensive income from the date the Group gains control until
the date when the Group ceases to control the subsidiary.

Profit or loss and each component of other comprehensive income are
attributed to the owners of the Company and to the non-controlling interests.
Total comprehensive income of subsidiaries is attributed to the owners of the
Company and to the non-controlling interests even if this results in the non-
controlling interests having a deficit balance.

When necessary, adjustments are made to the financial statements of
subsidiaries to bring their accounting policies into line with the Group’s
accounting policies.

All intragroup assets and liabilities, equity, income, expenses and cash flows
relating to transactions between members of the Group are eliminated in full
on consolidation.

Changes in the Group’s ownership interests in existing
subsidiaries

When the Group loses control of a subsidiary, a gain or loss is recognised
in profit or loss and is calculated as the difference between (i) the aggregate
of the fair value of the consideration received and the fair value of any
retained interest and (i) the previous carrying amount of the assets (including
goodwill), and liabilities of the subsidiary and any non-controlling interests.
All amounts previously recognised in other comprehensive income in relation
to that subsidiary are accounted for as if the Group had directly disposed of
the related assets or liabilities of the subsidiary (i.e. reclassified to profit or
loss or transferred to another category of equity as specified/permitted by
applicable IFRSs).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 December 2014

EZE-NFEF A=+ -HLEFE

SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Business combinations

Acquisitions of businesses, other than business combination involving
business under common control, are accounted for using the acquisition
method. The consideration transferred in a business combination is
measured at fair value, which is calculated as the sum of the acquisition-date
fair values of the assets transferred by the Group, liabilities incurred by the
Group to the former owners of the acquiree and the equity interests issued
by the Group in exchange for control of the acquiree. Acquisition-related
costs are generally recognised in profit or loss as incurred.

At the acquisition date, the identifiable assets acquired and the liabilities
assumed are recognised at their fair value.

Goodwill is measured as the excess of the sum of the consideration
transferred, the amount of any non-controlling interests in the acquiree, and
the fair value of the acquirer’s previously held equity interest in the acquiree
(if any) over the net of the acquisition-date amounts of the identifiable
assets acquired and the liabilities assumed. If, after re-assessment, the
net of the acquisition-date amounts of the identifiable assets acquired and
liabilities assumed exceeds the sum of the consideration transferred, the
amount of any non-controlling interests in the acquiree and the fair value of
the acquirer’s previously held interest in the acquiree (if any), the excess is
recognised immediately in profit or loss as a bargain purchase gain.

Non-controlling interests that are present ownership interests and entitle
their holders to a proportionate share of the entity’s net assets in the event
of liquidation may be initially measured either at fair value or at the non-
controlling interests’ proportionate share of the recognised amounts of the
acquiree’s identifiable net assets. The choice of measurement basis is made
on a transaction-by-transaction basis. Other types of non-controlling interests
are measured at their fair value or, when applicable, on the basis specified in
another standard.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Merger accounting for business combination involving
entities under common control

The consolidated financial statements incorporate the financial statements
items of the combining businesses in which the common control combination
occurs as if they had been combined from the date when the combining
businesses first came under the control of the controlling party.

The net assets of the combining businesses are consolidated using the
existing book values from the controlling party’s perspective. No amount is
recognised in respect of goodwill or excess of acquirer’s interest in the net
fair value of acquiree’s identifiable assets, liabilities and contingent liabilities
over cost at the time of common control combination, to the extent of the
continuation of the controlling party’s interest.

The consolidated statement of profit or loss and other comprehensive income
includes the results of each of the combining businesses from the earliest
date presented or since the date when the combining businesses first came
under the common control, where this is a shorter period, regardless of the
date of the common control combination.

The comparative amounts in the consolidated financial statements are
presented as if the businesses had been combined at the end of the previous
reporting period or when they first came under common control, whichever is
shorter.

Revenue recognition

Revenue is measured at the fair value of the consideration received or
receivable. Revenue is reduced for estimated customer returns, rebates and
other similar allowances.

Revenue from the sale of goods is recognised when the goods are delivered
and titles have passed, at which time all the following conditions are satisfied:

. the Group has transferred to the buyer the significant risks and
rewards of ownership of the goods;

. the Group retains neither continuing managerial involvement to the
degree usually associated with ownership nor effective control over the
goods sold;

. the amount of revenue can be measured reliably;

. it is probable that the economic benefits associated with the
transaction will flow to the Group; and

. the costs incurred or to be incurred in respect of the transaction can be

measured reliably.

For all sales of minerals, the selling price is determined on a provisional
basis at the date of sale, as the final selling price is subject to the grades of
copper and cobalt in the Group’s copper and cobalt products and movements
in copper and cobalt prices up to the date of final pricing, normally 30 days
to 90 days after initial booking. Revenue on provisionally priced sales is
recognised based on the estimated grades of copper and cobalt in the
Group’s copper and cobalt products and the estimated average copper and
cobalt prices up to the date of final pricing.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 December 2014

EZE-NFEF A=+ -HLEFE

SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Revenue recognition (Continued)

Provision of beauty technical and training services is recognised when the
services are rendered, by reference to completion of the specific transactions
assessed on the basis of the actual service provided as a proportion of the
total services to be provided.

Service income is recognised when services are provided.

Interest income from a financial asset is accrued on a time basis, by
reference to the principal outstanding and at the effective interest rate
applicable, which is the rate that exactly discounts the estimated future cash
receipts through the expected life of the financial asset to that asset’s net
carrying amount on initial recognition.

Property, plant and equipment

Property, plant and equipment (other than freehold land and construction
in progress) are stated in the consolidated statement of financial position at
historical cost less subsequent accumulated depreciation and accumulated
impairment losses, if any.

Freehold land is stated at cost and is not depreciated.

Construction in progress, which represents assets under construction, is
stated at cost less impairment loss, if any. When the assets are completed
and ready for intended use, the carrying amount of the assets will be
reclassified to the appropriate categories of property, plant and equipment.
Depreciation of these assets, on the same basis as the appropriate
categories of property, plant and equipment, commences when the assets
are ready for their intended use.

Mining assets, including buildings and infrastructure, shafts and mine
development costs, are depreciated to their residual values based on
estimated proved and probable ore reserves using the UOP method. For
mine development costs, please refer to ‘stripping costs’ section below.

Depreciation for other property, plant and equipment (other than freehold
land, mining assets and construction in progress) are depreciated using the
straight-line method over their estimated useful lives to their residual value,
which vary between 4 to 10 years.

The estimated mineral reserves, useful lives and residual values are
reviewed at the end of each reporting period, with the effect of any changes
in estimate accounted for on a prospective basis.

An item of property, plant and equipment is derecognised upon disposal or
when no future economic benefits are expected to arise from the continued
use of the asset. Any gain or loss arising on the disposal or retirement of
an item of property, plant and equipment is determined as the difference
between the sales proceeds and the carrying amount of the asset and is
recognised in profit or loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Stripping cost

Stripping costs incurred in the development phase of a surface mine are
capitalised as mine development costs. Depreciation of the stripping costs,
on the same basis as the related mines, commences when the mines
commence production. To the extent that stripping costs incurred in the
production phase of a surface mine (“production stripping costs”) provide
improved access to ore, such costs are recognised as a non-current asset
(“stripping activity asset”) when certain criteria are met, and are capitalised
as mine development costs and are subsequently depreciated based on
estimated proved and probable ore reserves using the UOP method once
the mine comes into commercial production. The costs of normal ongoing
operational stripping activities are accounted for as inventories.

Mineral rights and other intangible assets

Intangible assets acquired separately are measured on initial recognition at
cost. Intangible assets acquired in a business combination are recognised
separately from goodwill and are initially recognised at their fair value at
the acquisition date (which is regarded as their cost). Subsequent to initial
recognition, intangible assets with indefinite useful lives are carried at cost
less any subsequent accumulated impairment losses.

Mineral rights are stated at cost less accumulated amortisation and any
impairment losses. Mineral rights include the cost of acquiring mining
licences. Mineral rights are amortised based on estimated proved and
probable ore reserves using the UOP method.

An intangible asset is derecognised on disposal, or when no future economic
benefits are expected from use or disposal. Gains and losses arising from
derecognition of an intangible asset, measured as the difference between the
net disposal proceeds and the carrying amount of the asset, are recognised
in profit or loss when the asset is derecognised.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 December 2014

EZE-NFEF A=+ -HLEFE

SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Impairment losses on tangible and intangible assets
other than goodwill

At the end of the reporting period, the Group reviews the carrying amounts of
its tangible and intangible assets to determine whether there is any indication
that those assets have suffered an impairment loss. If any such indication
exists, the recoverable amount of the asset is estimated in order to determine
the extent of the impairment loss, if any. When it is not possible to estimate
the recoverable amount of an individual asset, the Group estimates the
recoverable amount of the cash-generating unit to which the asset belongs.
When a reasonable and consistent basis of allocation can be identified,
corporate assets are also allocated to individual cash-generating units, or
otherwise they are allocated to the smallest group of cash-generating units
for which a reasonable and consistent allocation basis can be identified.

Intangible assets with indefinite useful lives and intangible assets not yet
available for use are tested for impairment at least annually, and whenever
there is an indication that they may be impaired.

Recoverable amount is the higher of fair value less costs of disposal and
value in use. In assessing value in use, the estimated future cash flows are
discounted to their present value using a pre-tax discount rate that reflects
current market assessments of the time value of money and the risks specific
to the asset for which the estimates of future cash flows have not been
adjusted.

If the recoverable amount of an asset (or a cash-generating unit) is estimated
to be less than its carrying amount, the carrying amount of the asset (or a
cash-generating unit) is reduced to its recoverable amount. An impairment
loss is recognised immediately in profit or loss.

Where an impairment loss subsequently reverses, the carrying amount of
the asset (or cash-generating unit) is increased to the revised estimate of
its recoverable amount, but so that the increased carrying amount does
not exceed the carrying amount that would have been determined had no
impairment loss been recognised for the asset (or a cash-generating unit)
in prior years. A reversal of an impairment loss is recognised immediately in
profit or loss.
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SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Exploration and evaluation assets

Exploration and evaluation assets are recognised at cost on initial
recognition. Subsequent to initial recognition, exploration and evaluation
assets are stated at cost less any accumulated impairment losses. Costs
of exploration are capitalised pending a determination of whether sufficient
quantities of potentially mineral reserves have been discovered.

Exploration and evaluation assets include the cost of exploration rights and
the expenditures incurred in the search for mineral resources as well as the
determination of the technical feasibility and commercial viability of extracting
those resources. Once the technical feasibility and commercial viability of
the extraction of mineral resources in an area of interest are demonstrated,
any previously recognised exploration and evaluation assets attributable to
that area of interest are first tested for impairment and then reclassified to
either mineral rights or property, plant and equipment under the heading of
construction in progress.

Impairment of exploration and evaluation assets

The carrying amount of exploration and evaluation assets is reviewed at least
annually and whenever there is an indication that they may be impaired.
Impairment test is performed in accordance with IAS 36 “Impairment of
assets” whenever one of the following events or changes in circumstances
indicate that the carrying amount may not be recoverable (the list is not
exhaustive):

. the period for which the Group has the right to explore in the
specific area has expired during the period or will expire in the
near future, and is not expected to be renewed; substantive
expenditure on further exploration for and evaluation of mineral
resources in the specific area is neither budgeted nor planned;
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102 |NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 December 2014

E-E-EFE+ A=+ —HLFE

SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Impairment of exploration and evaluation assets
(Continued)

. exploration for and evaluation of mineral resources in the specific
area have not led to the discovery of commercially viable quantities
of mineral resources and the Group has decided to discontinue such
activities in the specific area; or

. sufficient data exist to indicate that, although a development in
the specific area is likely to proceed, the carrying amount of the
exploration and evaluation asset is unlikely to be recovered in full from
successful development or by sale.

An impairment loss is recognised in profit or loss whenever the carrying
amount of an asset exceeds its recoverable amount.

Taxation

Income tax expense represents the sum of the tax currently payable and
deferred tax.

Current tax

The tax currently payable is based on taxable profit for the year. Taxable
profit differs from “profit before taxation” as reported in the consolidated
statement of profit or loss and other comprehensive income because of items
of income or expense that are taxable or deductible in other years and items
that are never taxable or deductible. The Group’s current tax is calculated
using the tax rates that have been enacted or substantively enacted by the
end of the reporting period.
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SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Taxation (Continued)

Deferred tax

Deferred tax is recognised on temporary differences between the carrying
amounts of assets and liabilities in the consolidated financial statements
and the corresponding tax bases used in the computation of taxable profit.
Deferred tax liabilities are generally recognised for all taxable temporary
differences. Deferred tax assets are generally recognised for all deductible
temporary difference to the extent that it is probable that taxable profits
will be available against which those deductible temporary differences can
be utilised. Such deferred tax assets and liabilities are not recognised if
the temporary difference arises from the initial recognition (other than in a
business combination) of assets and liabilities in a transaction that affects
neither the taxable profit nor the accounting profit.

Deferred tax liabilities are recognised for taxable temporary differences
associated with investments in subsidiaries, except where the Group is able
to control the reversal of the temporary difference and it is probable that the
temporary difference will not reverse in the foreseeable future. Deferred tax
assets arising from deductible temporary differences associated with such
investments are only recognised to the extent that it is probable that there
will be sufficient taxable profits against which to utilise the benefits of the
temporary differences and they are expected to reverse in the foreseeable
future.

The carrying amount of deferred tax assets is reviewed at the end of the
reporting period and reduced to the extent that it is no longer probable that
sufficient taxable profit will be available to allow all or part of the asset to be
recovered.

Deferred tax assets and liabilities are measured at the tax rates that are
expected to apply in the period in which the liability is settled or the asset
is realised, based on tax rate (and tax laws) that have been enacted or
substantively enacted by the end of the reporting period.

The measurement of deferred tax liabilities and assets reflects the tax
consequences that would follow from the manner in which the Group
expects, at the end of the reporting period, to recover or settle the carrying
amount of its assets and liabilities.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

iR e AT R R Rt

For the year ended 31 December 2014

EZE-NFEF A=+ -HLEFE

SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Taxation (Continued)

Current and deferred tax for the year

Current and deferred tax is recognised in profit or loss, except when they
relate to items that are recognised in other comprehensive income or directly
in equity, in which case, the current and deferred tax is also recognised
in other comprehensive income or directly in equity respectively. Where
current tax or deferred tax arises from the initial accounting for a business
combination, the tax effect is included in the accounting for the business
combination.

Foreign currencies

In preparing the financial statements of each individual group entity,
transactions in currencies other than the functional currency of that entity
(foreign currencies) are recorded in the respective functional currency
(i.e. the currency of the primary economic environment in which the
entity operates) at the rates of exchanges prevailing on the dates of the
transactions. At the end of the reporting period, monetary items denominated
in foreign currencies are re-translated at the rates prevailing at that date.

Exchange differences arising on the settlement of monetary items, and on
the retranslation of monetary items, are recognised in profit or loss in the
period in which they arise.

For the purposes of presenting the consolidated financial statements,
the assets and liabilities of the foreign operation are translated into the
presentation currency of the Group (i.e. US$) at the rate of exchange
prevailing at the end of the reporting period, and their income and expenses
are translated at the average exchange rates for the year, unless exchange
rates fluctuate significantly during the period, in which case, the exchange
rates prevailing at the dates of transactions are used. Exchange differences
arising, if any, are recognised in other comprehensive income and
accumulated in equity (the translation reserve). A change in presentation
currency is accounted for retrospectively.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Foreign currencies (Continued)

On the disposal of a foreign operation (i.e. a disposal of the Group’s entire
interest in a foreign operation), all of the exchange differences accumulated
in equity in respect of that operation attributable to the owners of the
Company are reclassified to profit or loss.

Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or
production of qualifying assets, which are assets that necessarily take
a substantial period of time to get ready for their intended use or sale,
are added to the cost of those assets, until such time as the assets are
substantially ready for their intended use or sale.

Investment income earned on the temporary investment of specific
borrowings pending their expenditure on qualifying assets is deducted from
the borrowing costs eligible for capitalisation.

All other borrowing costs are recognised in profit or loss in the period in
which they are incurred.

Inventories

Consumable stores are valued at the lower of cost, determined on a
weighted average basis, and estimated net realisable value. Net realisable
value represents the estimated selling price less all estimated costs of
completion and costs to be incurred in marketing, selling and distribution.
Obsolete and slow-moving consumable stores are identified and are written
down to their net realisable values. Product inventories are valued at the
lower of cost, determined on a weighted average basis, and net realisable
value. Costs include direct mining costs and directly attributable mine
overheads.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
iR e AT R R Rt

For the year ended 31 December 2014

EZE-NFEF A=+ -HLEFE

SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Retirement benefits

Payments to defined contribution retirement benefit schemes are recognised
as an expense when employees have rendered service entitling them to the
contributions. Payments made are dealt with as defined contribution plans
where the Group’s obligations under the schemes are equivalent to those
arising in a defined contribution retirement benefit plan.

Provisions

Provisions are recognised when the Group has a present obligation (legal or
constructive) as a result of a past event, it is probable that the Group will be
required to settle the obligation, and a reliable estimate can be made of the
amount of the obligation.

The amount recognised as a provision is the best estimate of the
consideration required to settle the present obligation at the end of the
reporting period, taking into account the risks and uncertainties surrounding
the obligation. Where a provision is measured using cash flows estimated to
settle the present obligation, its carrying amount is the present value of those
cash flows (when the effect of the time value of money is material).

Provision for rehabilitation and environmental
expenditure

Long-term environmental obligations are provided for based on the Group’s
environmental plans, in compliance with current environmental and
regulatory requirements.

Full provision is made based on the net present value of the estimated cost
of restoring the environmental disturbance that has occurred up to the end of
the reporting period. The estimated cost is capitalised in property, plant and
equipment as decommissioning assets and amortised based on estimated
proved and probable ore reserves using the UOP method. The estimated
cost of rehabilitation is reviewed annually and adjusted as appropriate for
changes in legislation or technology and unwinding for the time value of
money. Changes in estimated costs are added or deducted from the cost of
the relevant assets in the period such changes occurred.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Financial instruments

Financial assets and financial liabilities are recognised when a group entity
becomes a party to the contractual provisions of the instruments.

Financial assets and financial liabilities are initially measured at fair value.
Transaction costs that are directly attributable to the acquisition or issue
of financial assets and financial liabilities (other than financial assets
and financial liabilities at fair value through profit or loss) are added to or
deducted from the fair value of the financial assets or financial liabilities, as
appropriate, on initial recognition. Transaction costs directly attributable to
the acquisition of financial assets or financial liabilities at fair value through
profit or loss are recognised immediately in profit or loss.

Financial assets

The Group’s financial assets are classified into the following specified
categories: financial assets at fair value through profit or loss (“FVTPL”) and
loans and receivables. The classification depends on the nature and purpose
of the financial assets and is determined at the time of initial recognition.
All regular way purchases or sales of financial assets are recognised and
derecognised on a trade date basis. Regular way purchases or sales are
purchases or sales of financial assets that require delivery of assets within
the time frame established by regulation or convention in the marketplace.

Effective interest method

The effective interest method is a method of calculating the amortised
cost of a financial asset and of allocating interest income over the relevant
period. The effective interest rate is the rate that exactly discounts estimated
future cash receipts (including all fees and points paid or received that form
an integral part of the effective interest rate, transaction costs and other
premiums or discounts) through the expected life of the financial asset, or,
where appropriate, a shorter period to the net carrying amount on initial
recognition.

Interest income is recognised on an effective interest basis for debt
instruments.
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108 | NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 December 2014

EZE-NFEF A=+ -HLEFE

SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Financial instruments (Continued)

Financial assets (Continued)

Financial assets at FVTPL

Financial assets are classified at FVTPL when the financial assets is either
held for trading or it is designated as at FVTPL on initial recognition.

A financial asset is classified as held for trading if:

. it has been acquired principally for the purpose of selling in the near
term; or
. on initial recognition it is a part of a portfolio of identified financial

instruments that the Group manages together and has a recent actual
pattern of short-term profit-taking; or

. it is a derivative that is not designated and effective as a hedging
instrument.

Financial assets at FVTPL are stated at fair value, with any gains or losses
arising on remeasurement recognised in profit or loss. The net gain or loss
recognised in profit or loss incorporates any dividend or interest earned on
the financial assets and is included in the other gains and losses line item.
Fair value is determined in the manner described in note 34.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or
determinable payments that are not quoted in an active market. Loans and
receivables (including loan receivable, trade and other receivables, amount
due from ultimate holding company, restricted cash deposits and bank
balances and cash) are measured at amortised cost using the effective
interest method, less any impairment losses.

Impairment of financial assets

Financial assets, other than those at FVTPL, are assessed for indicators
of impairment at the end of each reporting period. Financial assets are
considered to be impaired where there is objective evidence that, as a
result of one or more events that occurred after the initial recognition of the
financial asset, the estimated future cash flows of the investment have been
affected.

For available-for-sale equity investments, a significant or prolonged decline
in the fair value of the security below its cost is considered to be objective
evidence of impairment.

For all other financial assets, objective evidence of impairment could include:

. significant financial difficulty of the issuer or counterparty; or

. breach of contract, such as default or delinquency in interest or
principal payments; or

. it becoming probable that the borrower will enter bankruptcy or
financial reorganisation.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Financial instruments (Continued)

Financial assets (Continued)

Impairment of financial assets (Continued)

For certain categories of financial assets, such as trade receivables,
assets are assessed for impairment on a collective basis even if they were
assessed not to be impaired individually. Objective evidence of impairment
for a portfolio of receivables could include the Group’s past experience of
collecting payments, an increase in the number of delayed payments in
the portfolio past the average credit period, as well as observable changes
in national or local economic conditions that correlate with default on
receivables.

For financial assets that are carried at amortised cost, the amount of the
impairment recognised is the difference between the asset’s carrying amount
and the present value of estimated future cash flows, discounted at the
financial asset’s original effective interest rate.

The carrying amount of the financial asset is reduced by the impairment loss
directly for all financial assets with the exception of trade receivables, where
the carrying amount is reduced through the use of an allowance account.
When a trade receivable is considered uncollectible, it is written off against
the allowance account. Subsequent recoveries of amounts previously written
off are credited against the allowance account. Changes in the carrying
amount of the allowance account are recognised in profit or loss.

When an available-for-sale financial asset is considered to be impaired,
cumulative gains or losses previously recognised in other comprehensive
income are reclassified to profit or loss in the period.

For financial assets measured at amortised cost, if, in a subsequent
period, the amount of the impairment loss decreases and the decrease
can be related objectively to an event occurring after the impairment was
recognised, the previously recognised impairment loss is reversed through
profit or loss to the extent that the carrying amount of the investment at the
date the impairment is reversed does not exceed what the amortised cost
would have been had the impairment not been recognised.
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For the year ended 31 December 2014

E-E-EFE+ A=+ —HLFE

SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Financial instruments (Continued)

Financial assets (Continued)

Impairment of financial assets (Continued)

In respect of available-for-sale equity securities, impairment losses
previously recognised in profit or loss are not reversed through profit or loss.
Any increase in fair value subsequent to an impairment loss is recognised
in other comprehensive income and accumulated under the heading of
investment revaluation reserve.

Financial liabilities and equity instruments

Financial liabilities and equity instruments issued by a group entity are
classified as either financial liabilities or as equity in accordance with the
substance of the contractual arrangements and the definitions of a financial
liability and an equity instrument.

Equity instruments

An equity instrument is any contract that evidences a residual interest in
the assets of an entity after deducting all of its liabilities. Equity instruments
issued by a group entity, are recognised at the proceeds received/fair values
recognised, net of direct issue costs.

Perpetual subordinated convertible securities

Perpetual subordinated convertible securities are convertible into a fixed
number of ordinary shares of the Company and include no contractual
obligation for the Group to deliver cash or another financial asset to the
holders or to exchange financial assets or financial liabilities with the holders
under conditions that are potentially unfavourable to the Group. These
securities are classified as equity instruments and are initially recognised
at their fair value on the date of issuance and are not subsequently
remeasured.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Financial instruments (Continued)

Financial liabilities and equity instruments (Continued)

Financial liabilities

Financial liabilities are classified as either financial liabilities at FVTPL or
other financial liabilities.

Financial liabilities at FVTPL

Financial liabilities are classified as at FVTPL when the financial liability is
either held for trading or it is designated as FVTPL on initial recognition.

A financial liability is classified as held for trading if:

. it has been incurred principally for the purpose of repurchasing in the
near term; or

. on initial recognition it is a part of portfolio of identified financial
instruments that the Group manages together and has a recent actual
pattern of short-term profit-taking; or

. it is a derivative that is not designated and effective as a hedging
instrument.

Financial liabilities at FVTPL are stated at fair value, with any gains or losses
arising on remeasurement recognised in profit or loss. The net gain or loss
incorporates any interest paid on the financial liability and is included in the
other gains and losses line item. Fair value is determined in the manner
described in note 35.

Other financial liabilities

Other financial liabilities (including trade and other payables, amounts due to
ultimate holding company/an intermediate holding company/fellow subsidiary
and bank borrowings) are subsequently measured at amortised cost using
the effective interest method.

Effective interest method

The effective interest method is a method of calculating the amortised cost
of a financial liability and of allocating interest expense over the relevant
period. The effective interest rate is the rate that exactly discounts estimated
future cash payments (including all fees and points paid or received that
form an integral part of the effective interest rate, transaction costs and other
premiums or discounts) through the expected life of the financial liability,
or, where appropriate, a shorter period, to the net carrying amount on initial
recognition.

Interest expense is recognised on an effective interest basis.
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For the year ended 31 December 2014

EZE-NFEF A=+ -HLEFE

SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Financial instruments (Continued)
Derivative financial instruments

In the ordinary course of its operations, the Group may enter into a variety of
derivative financial instruments to manage its exposure to commodity price
and foreign exchange rate risks.

Derivatives are initially recognised at fair value at the date when derivative
contracts are entered into and are subsequently remeasured to their
fair value at the end of the reporting period. The resulting gain or loss is
recognised in profit or loss immediately unless the derivative is designated
and effective as a hedging instrument, in which case the timing of the
recognition in profit or loss depends on the nature of the hedge relationship.

Embedded derivatives

Derivatives embedded in non-derivative host contracts are treated as
separate derivatives when they meet the definition of a derivative, their risks
and characteristics are not closely related to those of the host contracts and
the host contracts are not measured at FVTPL.

Hedge accounting

The Group designates certain derivatives, which include derivatives
in respect of commodity price risk or foreign currency risk, as hedging
instruments for cash flow hedges. Hedges of commodity price risk or foreign
exchange risk are accounted for as cash flow hedges.

At the inception of the hedge relationship, the Group documents the
relationship between the hedging instrument and the hedged item, along
with its risk management objectives and its strategy for undertaking various
hedge transactions. Furthermore, at the inception of the hedge and on
an ongoing basis, the Group documents whether the hedging instrument
is highly effective in offsetting changes in fair values or cash flows of the
hedged item attributable to the hedged risk.

Cash flow hedges

The effective portion of changes in the fair value of derivatives that
are designated and qualify as cash flow hedges is recognised in other
comprehensive income and accumulated under the heading of hedging
reserve. The gain or loss relating to the ineffective portion is recognised
immediately in profit or loss and is included in the other gains and losses line
item.

Amounts previously recognised in other comprehensive income and
accumulated in equity (hedging reserve) are reclassified to profit or loss in
the period when the hedged item affects profit or loss, in the same line as the
recognised hedged item.

Hedge accounting is discontinued when the Group revokes the hedging
relationships, when the hedging instrument expires or is sold, terminated, or
exercised, or when it no longer qualifies for hedge accounting. Any gain or
loss recognised in other comprehensive income and accumulated in equity
(hedging reserve) at that time remains in equity and is recognised when the
forecast transaction is ultimately recognised in profit or loss. When a forecast
transaction is no longer expected to occur, the gain or loss accumulated in
equity is recognised immediately in profit or loss.
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SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Financial instruments (Continued)

Derecognition

The Group derecognises a financial asset only when the contractual rights
to the cash flows from the asset expire, or when it transfers the financial
asset and substantially all the risks and rewards of ownership of the asset to
another entity. If the Group retains substantially all the risks and rewards of
ownership of a transferred financial asset, the Group continues to recognise
the financial asset and also recognises a collateralised borrowing for the
proceeds received.

On derecognition of a financial asset, the difference between the asset’s
carrying amount and the sum of the consideration received and receivable
and the cumulative gain or loss that had been recognised in other
comprehensive income and accumulated in equity is recognised in profit or
loss.

The Group derecognises financial liabilities when, and only when, the
Group’s obligations are discharged, cancelled or expire. The difference
between the carrying amount of the financial liability derecognised and
the consideration paid and payable is recognised in profit or loss. When
equity instruments are issued to extinguish financial liabilities, the difference
between the carrying amount of the financial liabilities and the fair value of
equity instruments, if any, is recognised in profit or loss.

Leasing

Leases are classified as finance leases whenever the terms of the lease
transfer substantially all the risks and rewards of ownership to the lessee. All
other leases are classified as operating leases.

The Group as lessee

Operating lease payments are recognised as an expense on a straight-line
basis over the lease term.

CRITICAL ACCOUNTING JUDGEMENTS AND KEY
SOURCES OF ESTIMATION UNCERTAINTY

In the process of applying the Group’s accounting policies, which are
described in note 4, the directors of the Company have identified the
following judgements and key sources of estimation uncertainty that have
significant effect on the amounts recognised in the consolidated financial
statements.

The key sources of estimation uncertainty at the end of the reporting period
that may have a significant risk of causing a material adjustment to the
carrying amounts of assets and liabilities within the next financial year are
disclosed below.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 December 2014
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CRITICAL ACCOUNTING JUDGEMENTS

AND KEY SOURCES OF ESTIMATION
UNCERTAINTY (Continued)

Provision for rehabilitation and environmental
expenditure

The provision for rehabilitation and environmental costs has been determined
by the directors of the Company based on their best estimates. The directors
of the Company estimate this liability for final reclamation and mine closure
based upon detailed calculations of the amount and timing of future cash
flows spending for a third party to perform the required work, escalated
for inflation, then discounted at a discount rate that reflects current market
assessments of the time value of money, adjusted for inflation and the risks
specific to the liability, such that the provision reflects the present value of
the expenditures expected to be required to settle the obligation. However,
as the effect on the land and the environment from current mining activities
becomes apparent in future periods, the estimate of the associated costs
may be subject to change in the future. The provision is reviewed regularly to
ensure that it properly reflects the present value of the obligation arising from
the current and past mining activities.

Recognition of revenue and inventories

Mineral and metal products are purchased and sold under provisional pricing
arrangements where final grades of copper and cobalt in copper and cobalt
products are agreed based on third-party examination and final prices are set
on the date of final pricing. Revenues and inventories are recognised when
title and risk of the mineral and metal products are passed to customers
and from suppliers using history of grades of copper and cobalt in copper
and cobalt products based on internal examination statistics and estimated
average price up to the date of final pricing.

Mineral reserves

Technical estimates of the Group’s mineral reserves are inherently imprecise
and represent only approximate amounts because of the subjective
judgements involved in developing such information. There are authoritative
guidelines regarding the engineering criteria that have to be met before
estimated mineral reserves can be designated as “proved” and “probable”.
Proved and probable mineral reserves estimates are updated on a regular
basis and take into account recent economic production and technical
information about each mine. In addition, as production levels and technical
standards change from year to year, the estimate of proved and probable
mineral reserves also changes. Despite the inherent imprecision in these
technical estimates, these estimates are used as the basis for calculation
of depreciation and amortisation of property, plant and equipment and of
mineral rights and for assessment of impairment losses as appropriate.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

CRITICAL ACCOUNTING JUDGEMENTS
AND KEY SOURCES OF ESTIMATION
UNCERTAINTY (Continued)

Depreciation of property, plant and equipment and
amortisation of mineral rights

Mining assets included within property, plant and equipment and mineral
rights are depreciated and amortised respectively using the UOP method.
The calculation of the UOP rate of depreciation and amortisation, and
therefore the annual depreciation and amortisation charge to operations, can
fluctuate from initial estimates. This could generally result when there are
significant changes in any of the factors or assumptions used in estimating
mineral reserves, notably changes in the geology of the reserves and
assumptions used in determining the economic feasibility of the reserves.
Estimates of proved and probable reserves are prepared by experts in
extraction, geology and reserve determination. Assessments of the UOP
rates against the estimated reserve base and operating and development
plan are performed regularly. Any change in estimates will increase or
decrease the inventories for the period in which the changes occur. The
carrying amounts of property, plant and equipment and mineral rights are set
out in notes 18 and 19, respectively.

Estimated impairment of property, plant and equipment
and mineral rights

Property, plant and equipment and mineral rights are reviewed for
impairment whenever events or changes in circumstances indicate that the
carrying value may not be fully recoverable. If an asset’s recoverable amount
is less than the asset’s carrying amount, an impairment loss is recognised.
Future cash flow estimates which are used to calculate the asset’s
recoverable amount are based on expectations about future operations
primarily comprising estimates about production and sales volumes,
commodity prices, reserves, operating and rehabilitation and restoration
costs. Changes in such estimates could impact recoverable values of
these assets. Estimates are reviewed regularly by management. Where the
recoverable amount is less than expected, a material impairment loss may
arise. As at 31 December 2014, property, plant and equipment is at carrying
amount of US$638,017,000 (2013: US$615,594,000), and mineral rights is at
carrying amount of US$558,097,000 (2013: US$923,236,000).

During the year ended 31 December 2014, the management viewed that
the prolonged decline in the price of copper has significant impact on the
recoverable amount of the Group’s assets; therefore the management
has assessed the impairment of the property, plant and equipment and
mineral rights. An impairment loss of US$34,071,000 (2013: nil) and
US$333,982,000 (2013: nil) was recognised in respect of the property, plant
and equipment and mineral rights respectively. The recoverable amount was
determined on the basis of value in use. Details of these are set out in note
18.
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For the year ended 31 December 2014
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CRITICAL ACCOUNTING JUDGEMENTS
AND KEY SOURCES OF ESTIMATION
UNCERTAINTY (Continued)

Deferred tax assets

Deferred tax assets are recognised for all temporary differences to the
extent that it is probable that taxable profit will be available against which
the deductible temporary differences can be utilised. Recognition primarily
involves judgement regarding the future performance of the particular legal
entity in which the deferred tax asset has been recognised. A variety of
other factors are also evaluated in considering whether there is convincing
evidence that it is probable that some portion or all of the deferred tax assets
will ultimately be utilised, such as the amounts of the future taxable profit
and tax planning strategies. No deferred tax asset has been recognised
on the tax losses of US$20,436,000 (2013: US$22,463,000) due to the
unpredictability of future profits streams. The carrying amount of deferred tax
assets is set out in note 31.

REVENUE

Revenue represents revenue arising from sales of goods. An analysis of the
Group’s revenue from continuing operations for the year is as follows:

AESHHER AT ITREEZEZEER
HR (&)

EEBHEE

%75 AT AEE 1S AT R B A AT R B A = BE 2 FE SR B s
Fl> BB EZERERELHBEE - BRE
ESRUHOCERAEEREEEZBEEAZRRE
BELHE - EEERAEARBRHIZREZHET
ERABAETHBIAMBELERBEER IS
FEZEHMEER  MARREZRFHEANSERBE
REIRES - WEHBIIBE820,436,000E T (= F
— =% :22,463,000) BRIELHEELEE  RRRE
EFEBARIERNER - BERBEE 2 REEHR
MEEE31 ©

Az

WRIEHEERMEE ZWE - AEBFRARBHE
BEEEBZWEDINWT ¢

2014 2013
—E-ImF —T-=F
US$’000 US$’ 000
SFESe EH

Continuing operations: FEREER
Sales of copper SHEH 574,170 688,033
Sales of cobalt HEH 78,305 54,209
652,475 742,242
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SEGMENT INFORMATION

IFRS 8 “Operating segments” requires operating segments to be identified on
the basis of internal reports about components of the Group that are regularly
reviewed by the chief operating decision maker (“CODM”) in order to allocate
resources to the segment and assess its performance.

The CODM has been identified as the executive directors of the Company.
They review the Group’s internal reporting for the purpose of resource
allocation and assessment of segment performance.

The Group’s operating and reportable segments are as follows:

. Trading of mineral and metal products

. Mining operation, primarily copper and cobalt production

Segment revenues and results

The following is an analysis of the Group’s revenue and results by operating
and reportable segments arising from continuing operations.

For the year ended 31 December 2014
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d: — 7
Trading
of mineral
and metal Mining
products operation Total
BRERSE
EmES B ER st
US$’000 USs$’000 US$’000
FERx FEx FEx
Segment revenue 2 EW S 208,032 444,443 652,475
Segment results DEEE (828) (429,702) (430,530)
Unallocated corporate income KOBATWA 521
Unallocated corporate expenses KABATHEX (2,270)
Loss before taxation FRBi AT 18
(continuing operations) (BEEEER) (432,279)

2N EEEHBRERERA A
—E-HER

LLL




118

iR e M TR AR R

For the year ended 31 December 2014
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

7. SEGMENT INFORMATION (Continued) TEER (&)
Segment revenues and results (Continued) THEKRERES (E)
For the year ended 31 December 2013 BE—_E—=F1+-FA=+—HIFE
Trading
of mineral
and metal Mining
products operation Total
EmES BT ol
US$’000 US$’000 US$’ 000
FER EVH FEx
Segment revenue DR 307,506 434,736 742,242
Segment results pa 7,604 24,557 32,161
Unallocated corporate income RABATWRA 190,800
Unallocated corporate expenses RAOEARXZ (4,760)
Profit before taxation B % A& R
(continuing operations) (FEEEER) 218,201

Note: The accounting policies of operating segments are the same as the Group's
accounting policies described in note 4. Segment revenue and segment results
comprise turnover from external customers and profit/loss before taxation of
each segment (excluding exchange gains, finance income and other central
administration costs), respectively.
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For the year ended 31 December 2014
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SEGMENT INFORMATION (Continued) TEER (&)
Segment assets and liabilities THEERAE
The following is an analysis of the Group’s assets and liabilities by operating L)\Tj%$§.;~g,i§% AREDEE P ZEERE
and reportable segments: &D
Segment assets T EEE
2014 2013
—E-mEF —F—-=
US$’000 US$’000
FER ET
Trading of mineral and BERSBERES
metal products 81,836 184,589
Mining operation BFRER 1,779,651 2,068,033
Total segment assets PEEERE 1,861,487 2,252,622
Unallocated corporate ROBAREE
assets 2,782 7,297
Consolidated assets BEEE 1,864,269 2,259,919
Segment liabilities nHEE
2014 2013
—E-NEF —E-=F
Us$’000 US$ 000
FEx ESH
Trading of mineral and BERSBEERES
metal products 8,197 91,067
Mining operation BEREER 422,957 284,728
Total segment liabilities DEEERE 431,154 375,795
Unallocated corporate KOBARNERE
liabilities 316,363 464,147
Consolidated liabilities mEaRE 747,517 839,942
Note: Segment assets and segment liabilities comprise total assets (excluding tax M : SEEERSBEAEINEESIBEZEELE (R

recoverable, bank balances and other unallocated corporate assets) and total
liabilities (excluding tax payable, deferred tax liabilities and other unallocated

corporate liabilities) of each segment, respectively.

BEAREHRE  RITEBREMAIBRLORDEE) K
SEAE (TEREYBE EERBREEREMRS
BARARE) °
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For the year ended 31 December 2014
BE-Z-NUE+-A=1+—-HLFE

7. SEGMENT INFORMATION (Continued) 7. 7EERE)
Other segment information HittpBER
For the year ended 31 December 2014 BEr_—F—WFE+-H=+—HIFFEZF
Trading
of mineral
and metal Mining
products operation Unallocated Total
WERSHE
EmES EES RA® st
USs$’000 US$’000 US$’000 US$’000
F=x F=x F=x F=x
Amounts included in the SRS EEER
measure of segment results PEEERTA
and segment assets W& (5E
(continuing operations): KR
Addition to non-current FRBEERE
assets 114 167,947 1 168,062
Finance income BB A 204 465 248 917
Finance costs B AR AR 965 8,042 = 9,007
Impairment loss recognised CRAYE
in respect of property, HWEREE
plant and equipment REEE - 34,071 - 34,071
Impairment loss recognised BRIABEEE
in respect of mineral rights WEEE - 333,982 - 333,982
Depreciation of property, ME BER
plant and equipment RIEITE 45 73,650 8 73,703
Amortisation of mineral rights BEEREM
and other intangible assets B EEBE = 46,417 = 46,417
Loss on disposal of property, HEVE  BE
plant and equipment kREEHSE - 5 = 5
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For the year ended 31 December 2014
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7. SEGMENT INFORMATION (Continued) 7. DEER(E)
Other segment information (Continued) HitpEER (8])
For the year ended 31 December 2013 BE—E—=—fF+ - H=+—HIFFEF
Trading
of mineral
and metal Mining
products operation Unallocated Total
BEREE
ERES HHRER KA E Mt
US$’000 Us$'000 Us$'000 Us$'000
ES ES ES ESH
Amounts included in the STESEEER
measure of segment results DEEERTA
and segment assets &8 (5E
(continuing operations): REEK)
Addition to non-current assets IRBEERE 88 127,705 1 127,794
Finance income U 2 ON 181 820 63 1,064
Finance costs B RS AR AR 1,473 5,033 - 6,506
Depreciation of property, WE - BER
plant and equipment RIBIWE 24 41,088 12 41,124
Amortisation of mineral rights BEERHEM
and other intangible assets B EE#E - 29,955 - 29,955
Loss on disposal of property, HEVE BE
plant and equipment kEEEE - 61 - 61
Note: Non-current assets excluded loan receivable and rehabilitation trust fund. e ERBEETEERKERREBETES-

I EREARERERA
—2-mER
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For the year ended 31 December 2014
BE-Z-NUE+-A=1+—-HLFE

7. SEGMENT INFORMATION (Continued) 7. 2EER (&)
Geographical information ih @ & R
Information about the Group’s revenue from external customers is presented EREAEENIAZFRBZZERIENRRTEFifEith
based on geographical location of the customers. Information about the B2% - ERAREEFABERE (TEERKERK
Group'’s non-current assets (excluding loan receivable and rehabilitation trust EBEBEERES) 2ENNEREEFETHESZY

fund) are based on geographical location of the assets.

Revenue from

external customers Non-current assets
Year ended As at
SREFEzWE FRBEE
BEUTLEEE i
2014 2013
2014 2013 31 December 31 December
—E-ImF —E-= —E-mE —E-=
+=A=+—-H +=A=+-H
US$’000 US$’000 US$’000 US$’ 000
SFESTE EYH e EYH
Continuing operations: HEREER
Hong Kong &8 - - 204 129
Africa E)l 113,082 130,008 1,553,506 1,875,377
Mainland China R A it 286,337 361,716 = -
Switzerland It 253,056 250,518 - -
652,475 742,242 1,553,710 1,875,506
Information about major customers FRETEEFZ2ESR
The following is an analysis of revenue from customers of the corresponding UTAREEFERAEEER0%A LB KE 2
year contributing over 10% of the total revenue of the Group: BEZR&mDH
2014 2013
—Z-NF —E-=F
Us$’000 US$’000
SFESe EYH
Continuing operations: HEREEK
Largest customer (note a) BAREF (Hfita) 148,903 335,136
Second largest customer (note b) E_REF (Kizkb) 130,013 152,017
Third largest customer (note b) F=KEF (Ffztb) 117,209 -
Fourth largest customer (note b) FMKREF (FizEb) 110,579 130,008
Fifth largest customer (note c) FAKREPF (FizEc) 76,504 -
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7. SEGMENT INFORMATION (Continued) 7. 2EER (&)

Information about major customers (Continued) EBREEEFZ2EH (&)

Notes: P 5T -

(a)  Revenue from the above customer, representing ultimate holding company of (a) REULEF (ARQBARAZERAT) 2WETDRE
the Company, is arising from trading of mineral and metal products and mining MEREMERE S RFARELS -
operation.

(b)  Revenue from the above customers is arising from mining operation. (b) RENLEEFZWE TR BRRES -

()  Revenue from the above customer is arising from trading of mineral and metal (c) REULEFZURNREBRERSBERES °
products.

8. EXCHANGE GAIN ARISING FROM AMOUNT DUE 8. ENERMBARNREEEZERKE

TO A FELLOW SUBSIDIARY

Continuing operations: SERE T
During the year ended 31 December 2013, the Group has recognised an REBEZE-_Z-=F+-A=+—HLEE K

£ E A€ 589,193,369,000 kB (AER
1,127,106,000% 7T) 2 i B H R BEERRERER
[E X, U152190,737,000% 5T (= F — O F : &) o %]
RERDREBE=T——F+-A=+—HLLEE
HeZ@amEA  AEREMetorex - ZEERA
FIKF  REREAREREE WORAOER
TARATDBHL AR BHZHEE  FHEHERM

exchange gain of US$190,737,000 (2014: nil) in relation to all outstanding
shareholder’s loans in the principal amount of ZAR9,193,369,000 (equivalent
to US$1,127,106,000). The shareholder’s loan was injected by Jintai to Jin
Rui during the year ended 31 December 2012 for the acquisition of Metorex.
The loans were unsecured, interest-free and repayable on demand. The
loans have been fully settled by the issue of a portion of the Company’s
Convertible Securities upon the Combination as disclosed in note 2.

E2e
9. OTHER GAINS AND LOSSES 9. HittlmRER
2014 2013
—E-mE —F—-=
Us$’000 US$’ 000
FE5x EYH
Continuing operations: FHEREER
Other exchange (losses) gains, net HibEH (F18) s o T4 (14,155) 1,745
Loss on disposal of property, HEME BERRZEBER
plant and equipment (5) (61)
Others Hith 556 -
(13,604) 1,684
10. IMPAIRMENT LOSS 10. WEFE
2014 2013
—z-m% —z-=
US$’000 US$’000
SFESE EYH
Continuing operations: BHEREERK
Impairment loss recognised in respect BIBERER ZRERE (FF19)
of mineral rights (note 19) 333,982 -
Impairment loss recognised in respect RYE BERREEAZ
of property, plant and equipment (note 18) BIEEE (KfEE18) 34,071 -
Impairment loss recognised in respect BAKREIRERERZRESE
of value-added tax recoverable 2,000 -
370,053 -
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11. OTHER EXPENSES 11. H X
2014 2013
—E-mF —ZET-=F
US$’000 US$’000
FEx FEx
Continuing operations: BHEREEK
Expenses incurred for the EHEEZHEX
Combination - 3,745
Provision for unpaid payment of KM RRELME
import duties and related (TAIR(£)D)
surcharge in Democratic EOREHRBEKNMNE
Republicof Congo (“DRC”) B 45 ()
(note) - 10,292
- 14,037
Note: Under local DRC legislation, import taxes should be paid and an approval for BtEE - BEANR(£)EHMER  EWEOZRR () 28 E
consumption certificate should be obtained before goods are imported into AEXMNEOBRRERNSEEFHEM T WEHEEAR
the DRC and utilised for consumption. In the prior year, the Group initiated BoAF AEEEHEREOREBNE  HER
a change of import and clearing agents which discovered that certain goods BETRAAEEEOZRR (£) 2EYREE LU
previously imported by the Group to the DRC varied from the above legislation. Bl o Bt - AEBERERAENEY 2 RFEOBEH -
Accordingly, the Group has made a provision for the unpaid import duties on ERESEGI Bl 2 BN NE - LA R FHACIE Fri2 AR
such imported goods, additional surcharge on the variation from legislation, as BB RAELERE -
well as fees for services provided by the new agents.
12. FINANCE COSTS 12. BIEAA
2014 2013
—E-QmE —E-=
US$’000 US$’ 000
FEx FERr
Continuing operation: FEREER
Interest on borrowings wholly BERAEFRETHEES
repayable within five years 79S| D=\ 9,007 6,506
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13. (LOSS) PROFIT BEFORE TAXATION 13. BRBLAT (B51R) E R

2014 2013
—E-—mE —=E-—=
US$’000 US$’ 000
FEx EYH
Continuing operations: FEREER
(Loss) profit before taxation has BRELAT (B518) RFIE MER
been arrived at after charging: THIER :
Staff costs EIRA
Directors’ emoluments (note 14) EEMS (FFEE14) 1,193 345
Other staff costs HthE& TR
— Salaries and other benefits - FERHAMEF 60,083 59,427
— Retirement benefits schemes — R RE R B X
contribution 5,130 6,350
66,406 66,122
Auditors’ remuneration 2B & 446 292
Depreciation of property, ME - -BERREITE
plant and equipment 73,703 41,124
Amortisation of mineral BEERAEMER
rights and other intangible EEBE
assets 46,417 29,955
Impairment of trade receivables B 5 EWRIERE 310 -
Change in fair value of derivative TTEEMIANTEEE
financial instruments, net FEE 666 (207)
Operating lease rentals in RE MERABEZLE
respect of equipment, HEHS
premises and vehicles 677 591
and after crediting: WEF AU TER :
Finance income B 10N 917 1,064
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14. DIRECTORS’, CHIEF EXECUTIVE’S AND 14. EE - EETHRABREEMS
EMPLOYEES’ EMOLUMENTS
(a) Directors’ and chief executive’s emoluments (a) EEREGESTHRAEME
Retirement
benefits
Salaries and schemes
Fees allowances contributions Total
RNER
e FEeREHR =t B @it
US$’000 Us$’000 Us$’000 Us$’000
Txr Txr Txr Txrn
For the year ended HE-_Z-MF+=A
31 December 2014 =E+—HLEE
Executive directors: HITEE
Yang Zhigiang (note a) H&R (fia) - - - -
Zhang Sanlin R 46 - - 46
Zhang Zhong ®R 31 183 2 216
Chen Dexin (note e) BREHE (Mite) - - - -
Douglas Campbell Walter Douglas Campbell
Ritchie (note g) Walter Ritchie (Fff&Eg) 24 - - 24
Non-executive directors: FHITEE -
Gao Tianpeng (note c) ERR G (HiEEc) 2 - - 2
Qiao Fugui (note b) BE& (Mizh) - - - =
Zhou Xiaoyin (note b) A/NE (i Eb) - = = -
John Adam Ferreira John Adam Ferreira
(note f) (B =Ef) 23 746 73 842
Independent non-executive BUFHTEE -
directors:
Gao Dezhu (note d) =EA (M) 12 - - 12
Wu Chi Keung HHER 23 - - 23
Yen Yuen Ho, Tony Bk 23 - - 23
Neil Thacker Maclachlan Neil Thacker Maclachlan
(note h) (FifzEh) 5 - - 5
189 929 75 1,193
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14. DIRECTORS’, CHIEF EXECUTIVE’S AND 14. EE - BEETBRAEBREEME (B
EMPLOYEES’ EMOLUMENTS (Continued)
(a) Directors’ and chief executive’s emoluments (a) EBERERTHRAEMS (A)
(Continued)
Retirement
benefits
Salaries and schemes
Fees allowances contributions Total
EREF
[k HeRER BE L Fohy
US$'000 US$'000 US$'000 US$'000
TEn TER FTER FTERT
For the year ended HE-T-=F
31 December 2013 tTZR=t-BLEE
Executive directors: HITEE
Yang Zhigiang (note a) BER (Ha) - - - -
Zhang Sanlin "M 31 - - 31
Zhang Zhong RA 31 185 2 218
Non-executive directors: FHTEE -
Gao Tianpeng PN 9 - - 9
Qiao Fugui B8 9 - - 9
Zhou Xiaoyin 50N 9 - - 9
Independent non-executive BUFHTEE -
directors:
Gao Dezhu EERE 23 - - 23
Wu Chi Keung MER 23 - - 23
Yen Yuen Ho, Tony B 23 - - 23
158 185 2 345
Notes: PEE
(@)  Mr. Yang Zhigiang is also the chief executive officer of the Company and (a) BEREETAEADIDTREE  HMSHBALER
his emoluments are borne by ultimate holding company. AREIE ©
(b)  These directors resigned on 1 January 2014. (b) REEECHN-E-—NFE-B—BBE-
(c)  The director resigned on 21 March 2014. (c) ZEBER-_T-—NFE=ZA=-+—HBE-
(d)  The director resigned on 9 July 2014. (d) ZEECR-_T-NELAABEHE -
(e)  This director was appointed on 1 January 2014 and he had waived his (e) ZEEN-_T-NF-A-BEZEE HEHKEHRE
director fees for the year ended 31 December 2014. EEZ-NE+-A=+-BLEEZEEHBE -
() The director was appointed on 1 January 2014. ) ZEEN-_T-NF-A—BEZEE-
(9)  The director was appointed on 21 March 2014. (9) BEEN-ZE-NE=A=-+—REZET-
(h) The director was appointed on 8 October 2014. (h) HEEN-Z-NE+BNBEZE-
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EZE-NFEF A=+ -HLEFE

14. DIRECTORS’, CHIEF EXECUTIVE’S AND
EMPLOYEES’ EMOLUMENTS (Continued)

14. E5 - BETRABREEMSE (H)

(b) Employees’ emoluments (b) BEEM<E
The emoluments of the four (2013: five) non-director and highest paid B(EE-—=F AR FEZZREFA
individuals were as follows: TMEFRENT
2014 2013
N L —z-=%
US$’000 Us$’'000
FER ET
Salaries and allowances HERIER, 1,024 1,435
Retirement benefits scheme R IREFIET B
contributions 15 725
Performance related incentive BBNHB RS
payments 845 966
1,884 3,126
The performance related incentive payment is determined with EHEWMHH RS 2BAEBMBERARBAR
reference to the financial performance of the Group and the IHEE o
performance of the individuals.
Their emoluments were within the following bands: FEMENFUTEER :
2014 2013
—g-ms —z-=%
No. of No. of
employees employees
EEAH EEA#
HK$3,000,001 to HK$3,500,000 3,000,001 7t £3,500,0005% JT
(equivalent to US$384,616 (384,616 TE
to US$448,178) 448,178% 7T) 2 -
HK$3,500,001 to HK$4,000,000 3,500,0015% Tt £4,000,0005% T
(equivalent to US$448,718 (FHZER448,718E T E
to US$512,821) 512,821 7T) 1 2
HK$4,000,001 to HK$4,500,000 4,000,001 Jt £4,500,0005% T
(equivalent to US$512,821 (FHEN512,821%XTE
to US$576,923) 576,923%7T) 1 -
HK$4,500,001 to HK$5,000,000 4,500,0015% Tt £5,000,000% T
(equivalent to US$576,923 (FHE 576,923 TE
to US$641,026) 641,026 7T) - 2
HK$7,500,001 to HK$8,000,000 7,500,0015% 7t £8,000,0005% T
(equivalent to US$961,539 (FHZER961,539% T &
to US$1,025,641) 1,025,641 7T) - 1
4 5

AEEREOAARNEEREERSFALIIGE
AME  FERMAXEERMAREER 2 REH
BRI o

No emoluments were paid by the Group to the directors of the
Company or the five highest paid individuals as an inducement to join
or upon joining the Group or as compensation for loss of office.
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15. INCOME TAX CREDIT (EXPENSE) 15. FiSBiiE R (BAR)
2014 2013
—E2-F —E—=
US$’000 US$’000
FEx ESH
Continuing operations: FEREER
The tax charge (credit) comprises: BIERX (ER) B :
Current taxation BN ER%E 18
Hong Kong Profits Tax BEBFEHR - 1,241
Corporate income tax in DRC MR (&) DEMEH 2,508 320
Corporate income tax in Zambia B EMEHR 13,524 19,960
Under(over)provision in prior years BEFERETE (BERE) 4,557 (107)
20,589 21,414
Deferred taxation (note 31) IEFE R IE (FEE31) (153,365) (7,050)
(132,776) 14,364
Hong Kong Profits Tax has been provided at the rate of 16.5% (2013: 16.5%) EBNEBDEREBEEANEBELE 2 (it ESRF R
on the estimated assessable profits arising in Hong Kong for the year. RIE16.5% (B —=4F :16.5%) 2 REHIZEE
Corporate income tax in Mauritius, South Africa and the DRC are calculated EERN  MERMR () 2LEMEHR D BIRE
at 15%, 28% and 30% (2013: 15%, 28% and 30%) on the estimated FEREFTERBURAIZ15% » 28%K30% (ZE—=
assessable profits for the year, respectively. Corporate income tax in Zambia F 1 15% ~ 28%/30%) 2 R E - Bt B o
is calculated at 36% in the current year (2013: 36%). The tax rate applicable FEBRERNK% (ZE—=F :36%) 2B =Rt
to the assessable profits for the year ranged from 30% to 42%. o BARERERF SN ZHEBNF30%E42%
The applicable tax rate is determined on a number of factors including the BEARRENZEREZEE  BEHEMRBATZ
revenue of respective subsidiaries and the average copper price of the year. WARERFEHGIREE o
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BE-Z-NF+-A=1t—-HLFE

15. INCOME TAX CREDIT (EXPENSE) (Continued) 15. FREHRER (FAX) (&)

FRREER) BXTEFEEDZRAMRE YRS
RZBRBAT (BE) ERERIT

The tax (credit) charge for the year can be reconciled to the (loss) profit
before taxation per the consolidated statement of profit or loss and other

comprehensive income as follows:

2014 2013
—E-mF —F—=
US$’000 US$’ 000
FTEx FER

(Loss) profit before taxation BRELAT (B518) &

(continuing operations) (FEREHER) (432,279) 218,201
Tax (credit) charge at Hong Kong 1#£16.5% (ZZF—=F : 16.5%)

Profits Tax at 16.5% SEEBFGHKE(KS) X

(2013: 16.5%) (420) 481
Tax (credit) charge at ?E%ttﬁﬁﬁﬁ' B R36%

income tax rate in —E—=F 1 36%) 5t HE

Zambia for operation AE?RIE KR X

at 36% (2013: 36%) (27,434) 11,030
Tax (credit) charge at ZEIR (£) RSB E30%

income tax rate in (ZE—=F :30%) 5T &

DRC for operation EERE L) HAX

at 30% (2013: 30%) (95,107) 1,477
Tax (credit) charge at REBREFTERE15%

income tax rate in (ZB—=F 1 15%) 51 &

Mauritus for operation EE/REER) BX

at 15% (2013: 15%) ) 28,609
Tax charge at income tax 1R I TS B E28%

rate in South Africa for (ZE—=5F :28%) T8

operation at 28% EERERY

(2013: 28%) (12,702) (3,290)

(135,667) 38,307

Tax effect of expenses not AAMBHAE 2 HEEE

deductible for tax purposes 358 6,472
Tax effect of income not taxable BARBRBRAZRBEEE

for tax purpose (1,416) (29,019)
Tax effect of utilisation of tax BABARERRESEZ

losses previously not recognised REEE (608) (1,289)
Under(over)provision in prior years BEFERETE (BRERHE) 4,557 (107)
Taxation (credit) charge for the year FRABIE(ER) B FELSEER)

(continuing operations) (132,776) 14,364

JINCHUAN GROUP INTERNATIONAL RESOURCES CO. LTD
ANNUAL REPORT 2014



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS | 451
iR e M TRk &t

For the year ended 31 December 2014
BE-_Z-—NF+-A=1T—-HLEFE

16. DISCONTINUED OPERATIONS 16. ERIEREEK
During the year ended 31 December 2013, the Group disposed of its entire BE-Z—=F+-B=+—HILEE XEFE
equity interest in Carissa Bay Inc. (“Carissa Bay”) and its subsidiaries that & Carissa Bay Inc. ([ Carissa Bay|) R EHE A 7]
carried out all of the Group’s cosmetic and beauty operation. In addition, (REREREEN BB RERTER) 225
as one of the steps to transform the Group’s business into mining and PRI EAHERKIERAAEER Mg
mineral resources sector by disposing of and terminating the non-performing REBEBEORRRBEERTE 2R K&
business, the Group’s property investment and development operation was BzYERENBRERCHREBE=_ZE—=F1+=
discontinued during the year ended 31 December 2013. B=1+—HIEFEELRLEE -
The profit (loss) for the year from discontinued operations is set out below. FRERIEKEER 2R (BR)EHAT »
2013
—E—=
US$’000
FER
Loss from cosmetic and FRUEMBRETEBZEER
beauty operation for the year 3)
Loss from property investment and FANERERBREK 2FHE
development operation for the year -
(3)
Gain on disposal of cosmetic HEtHMREREH 2 WS
and beauty operation (note 36) (P 5E£36) 2,808
2,805
The results of cosmetic and beauty operation and property investment Bt AGEEEELEMZEKSRZILHARERS
and development operation, which have been included in the consolidated EBLURYERERRBER ZEEBNT

statement of profit or loss and other comprehensive income, were as follows:
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16. DISCONTINUED OPERATIONS (Continued) 16. R IEREE (&)
2013
—E-=F
Us$’ 000
FER
Revenue e 2 6,370
Cost of sales SHER A (1,327)
Gross profit EF 5,043
Other income, gains and losses HA -~ W RER 218
Selling and distribution costs HER D HEA (1,807)
Administrative expenses THAX (3,193)
Finance costs B A (77)
Profit before taxation BB A e Kl 184
Income tax expense FrsHiBx (187)
Loss for the year FRBE (3)
2013
—E-=F
US$’000
EH
The tax charge (credit) comprises: HEMAX (KR)BIE:
Current taxation EURGE TR
Hong Kong Profits Tax EBFER 201
Deferred taxation EERE (14)
187
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16. DISCONTINUED OPERATIONS (Continued) 16. R IEREE (&)
2013
—E-=F
Us$’ 000
FER
Profit (loss) for the year from ERIEEEERZFRRER (F8)
discontinued operations BETHER :
includes the following:
Depreciation of property, ME - MERZETE
plant and equipment 407
Amortisation of prepaid land lease FEAS L b AR & R E 8
payments 45
Minimum lease payments under WMELEHE 2 REASAR
operating leases in respect of
premises 516
Other staff costs Ht B TR
— Salaries and other benefits - HeRHEMER 2,094
— Retirement benefits schemes —RIRERFHEIHERK
contribution 31
Impairment of trade and bill B 5 R EREREERE
receivables 250
Cash flows from (used in) cosmetic LR RERELMS (BA)
and beauty operation: RERE :
Net cash flows from operating activities RETHABREREFHE 761
Net cash flows used in investing activities RETHHARSRETFE (99)
Net cash flows used in financing activities RETBHHARRESTHE (12)
Net cash flows HEREFHE 650
Cash flows from property investment MEREBRBREBRE
and development operation: HEeERE
Cash flows from investing activities RETEMSRESRE -

133

I EREARERERA
—2-mER




NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
iR e AT R R Rt

For the year ended 31 December 2014
BE-Z-NUE+-A=1+—-HLFE

134

17. (LOSS) EARNINGS PER SHARE 17. SR (B1E)EF
For continuing and discontinued operations BEREEBROCRLEREER
The calculation of the basic and diluted (loss) earnings per share attributable NABEEAELERERREE (B1E) BRIR
to the owners of the Company is based on the following data: ETHEEE
2014 2013
—E-mE —E-=%
US$’000 Us$ 000
FER EYH
(Loss) earnings (&8) &R
(Loss) earnings for the purpose of REFTESRERREE (5518)
basic and diluted (loss) earnings BRIz (BE)BF
per share (230,512) 203,877
2014 2013
—E-mE —E-=%
Number of shares RHO#EE
Weighted average number of RAEFHESRER (F1B)
ordinary shares for B R 23R 9
the purpose of basic (loss)
earnings per share 4,350,753,051 4,350,753,051
Effect of dilutive potential BEETEBER2EE:
ordinary shares:
Convertible Securities AR IRF 25 8,466,120,000 2,484,926,631
Weighted average number of RETTEERETE (518)
ordinary shares for BRIz EBRMMETITE
the purpose of diluted (loss)
earnings per share 12,816,873,051 6,835,679,682
The weighted average number of ordinary shares for the purpose of REEEE - E—=F+-B=+—HILtEE>
basic and diluted earnings per share for the year ended 31 December SREARBERN LB INETLHE  BEF AR
2013 had taken into account the issue of 1,595,880,000 ordinary shares 171,595,880,000/% A~ A T 8 Ik & 2F 40 Al 1R IR 3% 5
of the Company and a portion of the Convertible Securities, representing (1£3%1,579,256,973R AN DA EEAZER) @ WMz
1,579,256,973 potential ordinary shares of the Company, as if they had ZRTENR-E——F— B+ HEKUWEMetorex
been issued upon the completion of the acquisition of Metorex Group on 16 E@EBEE -

January 2012.
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17. (LOSS) EARNINGS PER SHARE (Continued) 17. B8R (B1R) BF (&)
REFRCEXRE

RRBEEABGKRAFASEER 2 BRERR
BE OS8R BRDRETHIBETE

From continuing operations

The calculation of the basic and diluted (loss) earnings per share from
continuing operations attributable to the owners of the Company is based on

the following data:

2014 2013
—E-F —E—=
US$’000 US$’ 000
FEx EYH
(Loss) profit for the year KABEEANEIEER
attributable to owners (F518) %R
of the Company (230,512) 203,877
Less: Profit for the year B REERLEEEER
from discontinued operations ZERRF - (2,805)
(Loss) earnings for the purpose FAESTERBIFELE
of basic and diluted (loss) (R CEREAREE
earnings per share from (F518) BRI =z (&518)
continuing operations BF (230,512) 201,072

The denominators used are the same as those detailed above for both basic

and diluted (loss) earnings per share.

From discontinued operations

Basic earnings per share for the discontinued operation was US0.07 cents
for the year ended 31 December 2013 and diluted earnings per share for the
discontinued operation was US0.04 cents for the year ended 31 December
2013, based on the profit for 2013 of US$2,805,000 and the denominators
detailed above for both basic and diluted earnings per share.

Ao RN EHESRERREE (58 Bz

S RAAR -
REERIEEEEK

BE-E—=F+-"A=1+—HLFE KHCL
IHREER CBRERBRBOTEN  REE=
E—=—F+-A=+t-HALEEREACRILELE
BRoERBERNB004E KIRBE=-ZS—=
FHHEFI2,805,000E TR E Xt EERERR

BRI DA -

TINEBEBEBERARA A

—2-mER
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18. PROPERTY, PLANT AND EQUIPMENT 18. M¥ - BERRE
Plant,
Buildings machinery Mine  Construction
Freehold Leasehold and and  development in
land  improvements  infrastructure shafts costs progress Others Total
KAERE HERT EER BE- L EEES
1it % HE  REREH A EEIR Aft @t
US§'000 US$'000 US$'000 US$'000 US$'000 US§'000 US$'000 US$'000
in in in EH in ey in it
(Note)
(KtzE)
At 1 January 2013 R-E-=%-A-R
Cost A 5374 1,360 22,024 427,068 94,638 44,985 57,101 652,550
Accumulated depreciation 2iHHE - (1,081) (2.963) (33,745) - - (5,936) 43,705)
Carrying amount REE 5374 299 19,061 393,323 94,638 44,985 51,165 608,845
At1 January 2013, net of R=2-Z%-A-8°
accumulated depreciation NREHFE 5374 299 19,061 393323 94,638 44,985 51,165 608,845
Depreciation provided during ERFRIE
the year - 6] (1,886) (30,168) - - (9.474) (41,531)
Additions »E - - 1,605 3,710 18,028 2317 4,989 51,449
Disposals HE - ®) () 9 - - (56) (78)
Disposal of subsidiaries (note 36) HEWBAA (H3E36) - (288) (1,786) (387) - - (546) (3,007)
Transfers B 54 - 3,567 45,060 - (41,482) (7,199) -
Currency realignment EFiRZ - - - - - - (84) (84)
At 31 December 2013, net of RZF-Z&+ZB=t-B>
accumulated depreciation RZHHE 5428 - 20,55 411529 112,666 26,620 38,795 615,594
At 31 December 2013 RZZ2-ZF+Z8=t-H
Cost S 5428 - 29214 626,124 112,666 26,620 54,205 854,257
Accumulated depreciation it - - (8,658) (214,595) - - (15,410) (238,663)
Carrying amount REE 5428 - 20,556 411,529 112,666 26,620 38,795 615,594
At1 January 2014, net of R-Z-mE-A-B°
accumulated depreciation NBRZHHE 5428 - 20,55 411529 112,666 26,620 38,795 615,594
Depreciation provided during ERFRIE
the year - - (2.536) (57,139) (10,621) - (3.407) (73,703)
Additions HE - - 486 6,078 - 117,500 6,283 130,347
Disposals HE - - - (22) - - (128) (150)
Impairment loss recognised in RERNRRRERE
profit or loss - - - (34,071) - - - (34,071)
At 31 December 2014, net of R=Z2-BE+=A=+-8"
accumulated depreciation and TREHTERAE
impairment 5,428 - 18,506 326,375 102,045 144,120 41,543 638,017
At 31 December 2014 R=Z2-BE+=B=t-H
Cost RA 5428 - 29,700 632,181 112,666 144,120 60,360 984,455
Accumulated depreciation and ZitHERAE
impairment - - (11,194) (305,806) (10,621) - (18,817) (346,438)
Carrying amount FAE 5428 - 18,506 326,375 102,045 144,120 4,543 638,017
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

18.

PROPERTY, PLANT AND EQUIPMENT (Continued)

Note: Included in others are pollutant treatment plant and related equipment and
facilities and decommissioning assets, motor vehicles, furniture and fixtures, office
equipment and other equipment.

The Group’s freehold land is situated in DRC and Zambia.

Impairment losses recognised in the current year

During the year ended 31 December 2014, as a result of the unexpected
prolonged decline in the copper prices, the Group carried out a review of the
recoverable amount of the mineral rights and property, plant and equipment
used in the Group’s mining operation segment. The review resulted in the
recognition of an impairment loss of US$333,982,000 and US$34,071,000
in respect of the Group’s mineral rights and property, plant and equipment,
which have been recognised in profit or loss. Given the nature of the Group’s
activities, information on the fair value of an asset is usually difficult to obtain
unless negotiations with potential purchasers are taking place. Accordingly,
the recoverable amount of the relevant assets has been determined on the
basis of their value in use. The recoverable amount was determined based
on the cash flow projections derived from the current mine plan, production
reserves and estimated future copper prices. The pre-tax discount rate used
in measuring value in use was 11.8% and 12.6% for Zambia and the DRC
respectively. No impairment assessment was performed in 2013 as there
was no indication of impairment.

iR e M TRk &t

For the year ended 31 December 2014
BE-_Z-—NF+-A=1T—-HLEFE

18. ¥ - BERRHE (H)

MizE: HEAfEsRMERRRERRERREREREE
AEBRAREE ROEREREMRE -

FEEOHKAEBLIBTRBR (£) RBLLT -
FEERIZBERBR

REZ-Z-—NF+-A=+—0 REESIHE
BETH® AEEUHMARERIBEMANEER
EYE - BMERREZTRESLEEDR - B
REDFIRAEECEEREYE BERZERN
18 25 HE FUORL (B /85 18.333,982,000 % 7T }2.34,071,000%
ToBRAEBMER2HE EEEELAFERZE
RESHUER  RIEFEBEEEXHD - Bt > 18
BEEZANESENREFEAEEEE - ta
ARESERBERNABANRSHE EEFERMS
SARKEESHZHESREMTEE - RBETR
AR ($)TEFAEEMBZRBEAERESRA
11.8%K%12.6% c —E—=FWEFLHE  BHL
RERFERR o

I EREARERERA
—2-mER
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For the year ended 31 December 2014
BE-Z-NUE+-A=1+—-HLFE

19. MINERAL RIGHTS AND OTHER INTANGIBLE 19. BERRHMWEFREE
ASSETS
Mineral Brand
rights name Total
BERE ) wst
US$'000 US$’ 000 US$'000
TERn TEn TEr
(Note a) (Note b)
(Fizka) (D)
At 1 January 2013 W-E-=%-A—H
Cost AR 944,026 12,808 956,834
Accumulated amortisation St EERAE
and impairment (26,792) (10,794) (37,586)
Carrying amount SREE 917,234 2,014 919,248
At 1 January 2013, net of W=ZZ-=5-5F-8"
accumulated amortisation and MR Rt # 8 RFE
impairment 917,234 2,014 919,248
Additions wE 35,957 - 35,957
Disposal of subsidiaries (note 36) HEHE A = (HEE36) - (2,014) (2,014)
Amortisation provided during the year FRHREH (29,955) - (29,955)
At 31 December 2013, net of RZZE-=F+=ZA=+-8"
accumulated amortisation and MR Rt RFE
impairment 923,236 - 923,236
At 31 December 2013 R-E-=5+=A=+—H
Cost D% 979,983 - 979,983
Accumulated amortisation ESs (56,747) - (56,747)
Carrying amount BREE 923,236 - 923,236
At 1 January 2014, net of R-ZE-NE-—A—8 " ik
accumulated amortisation and Rt RAE
impairment 923,236 - 923,236
Additions wE 15,260 - 15,260
Amortisation provided during the year FREHREH (46,417) - (46,417)
Impairment loss recognised in RERABDREESE
profit or loss (see note 18 for details) (BB ERAMIEE18) (333,982) - (333,982)
At 31 December 2014, net of RZE-NFE+=ZA=+—-8"
accumulated amortisation and MR Rt B RAE
impairment 558,097 - 558,097
At 31 December 2014 R-E-NFE+=ZA=+—H
Cost 2% 995,243 - 995,243
Accumulated amortisation and Rt B RAE
impairment (437,146) - (437,146)
Carrying amount RHEE 558,097 - 558,097
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For the year ended 31 December 2014
BE-_Z-—NF+-A=1T—-HLEFE

19. MINERAL RIGHTS AND OTHER INTANGIBLE 19. BERRHEMERLEE (&)

ASSETS (Continued)

Notes: P 5T -

(@)  The mineral rights represent the rights to conduct mining activities in the Group’s (a) BEREAEERBLIRAR (2) WMEZEER
two operating mines, one developing project and two exploration projects in B —ERERPEERWESFREERBARESZ
Zambia and DRC. The mineral rights for the two operating mines are granted for R ZRELERSERBEERTERASEIF
the remaining terms of 5 to 9 years (2013: 6 to 10 years). (ZZ—=F :62105F) °

(b) The brand name represented rights for the use of the brand name “CMM” arising (b) BEBEENR=ZZ £ FQIECMM International
from the acquisition of CMM International Group Limited in 2007 which was Group Limited i f [ CMM 1 Bi% & 2 #E R » T4 =]
considered by the directors of the Company to have an indefinite useful life, and ESRAEERAALERETVERAFY ERBE=
was derecognised upon the disposal of the subsidiaries during the year ended 31 E-—=F+-A=+-BLFELHENE L RARKIUE
December 2013. i

20. EXPLORATION AND EVALUATION ASSETS 20. HERFHEE
US$’000
EPH

At 1 January 2013 R-ZB—-—=F—F—H 274,665

Additions NE 40,388

At 31 December 2013 R-ZB-—=5+=-A=+—H 315,053

Additions wnE 22,455

At 31 December 2014 R-E—NME+-A=+—H 337,508

Exploration and evaluation assets represent the cost incurred for evaluating BE R EEEANGAEAREBYIRES AR

the technical feasibility and commercial viability of extracting mineral BEEERZEMEEEANTEMEL ZRK - E1E

resources in the Group’s exploration mines. The management considers that BRAE  NEEHR BEAIHENEEEES
the determination of commercial viability is still in progress at the end of the

reporting period.

21. OTHER NON-CURRENT ASSETS 21. HittERBEE
2014 2013
—E2-F —E—=
US$’000 US$’000
FEx EPH
Loan to a DRC state-owned ERR(R)EEENLT
power company (note a) REER (KisEa) 7,343 7,037
Less: Amount to be recovered W EFAE S REMERE
within 1 year included in IR — F R IR E 2
trade and other receivables A (MisE23)
(note 23) (2,000) (2,000)
5,343 5,037
Royalty prepayment to non-controlling el F A R FE R IR R FE AT
shareholders of subsidiaries (note b) RS A E (Fiatb) 20,088 21,623
Rehabilitation trust fund (note c) BEBEFTES (iwe) 87 94
25,518 26,754

2N EEEHBRERERA A
—E-HER
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E-E-EFE+ A=+ —HLFE

21. OTHER NON-CURRENT ASSETS (Continued)

21. HthFRBEE (&)

Notes: T

(a) It represents a loan provided to a DRC state-owned power company for the (a) E-ZRHF-RBAIR(RBEBEHL2AZER
construction and commissioning of a high-voltage powerline and substation in AREZERRFEARR () —ESBESEEL - UR
DRC to secure the future power supply to the Group. The loan carries interest at BAEEMAAESHE ZERZRGRBRTRAERS
London Interbank Offered Rate (“LIBOR”) plus 2% (2013: LIBOR plus 2%) per ((MABRTEAEFED MN2E (Z2—=F : RART
annum. It is unsecured and recoverable over five years commencing from April FEFEME) ZFFEFE  AREHRRITE=-Z
2011. ——EMABFREFWE -

(b) It represents advance to the non-controlling shareholders of subsidiaries operating (b) BBAFERR (2)FHREX ZHB A RN FEZREK
in DRC. The directors anticipate that it will be recovered through royalties to be ReRE EBHEGTARSUNBEEEREZER
charged in the future. [ o

(c)  Payments are made to rehabilitation trusts or investment accounts held by banking (c) AIRTHEREZEBEAIRERPIMANIE B
institutions with the intention of fully funding those liabilities as required by the EREFBAZAEZERACHRBEZ28E -
governments in South Africa for the mines that have been closed.

1=

22. INVENTORIES 22. &
2014 2013
—e-—mg —g-==
US$’000 US$’ 000
FEx FER
Consumable stores SR 42,813 37,566
Product inventories EmfFE 55,223 33,008
98,036 70,664

23. TRADE AND OTHER RECEIVABLES

23. ESREMEWKE

2014 2013
—E-mF =F-=

US$’000 US$’' 000

FEx E

Trade and bill receivables ES5RWFEREREE 89,406 192,009

Less: Impairment B ORE (310) -

89,096 192,009

Other receivables and prepayments HAth FE W FRIB R B FRIE 6,990 17,701
Loan to a DRC state-owned ERAR(2)EES

power company REERK

— current (note 21) —BDEA (BfdzE21) 2,000 2,000

Value-added tax recoverable A =R E R 38,640 23,192

136,726 234,902

Included in trade and other receivables as at 31 December 2014 was an
amount due from ultimate holding company of US$47,088,000 (2013:
US$146,000,000), which was of trade nature. The Group provided its
ultimate holding company with a credit period ranging from 180 days to 360
days.

The Group provided customers (other than its ultimate holding company)
with a credit period ranging from 15 days to 180 days. Before accepting new
customers, the Group uses a credit bureau to perform a credit assessment to
assess the potential customers’ credit limit and credit quality.
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BRDFERENF1808 E3608 2 EEH -

KREEBEF (TEEKKERAR) RHENF158
Z180AZEEH - MM EFA - AREEBFEE
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23. TRADE AND OTHER RECEIVABLES (Continued)

Included in trade and bill receivables as at 31 December 2014 was an
amount of US$1,832,000 (2013: US$2,417,000) which arose from provisional
pricing arrangements. The amount of provisional pricing arrangements
represents the difference between the estimated average price up to the date
of final pricing and the quoted price on the date of recognition of revenue
when title and risks and rewards of the mineral and metal products are
passed to customers.

The Group seeks to maintain strict control over its outstanding receivables
to minimise credit risk. Overdue balances are reviewed regularly by senior
management. The Group has significant concentration of credit risk where a
debtor, being the ultimate holding company of the Company, constitutes 53%
(2013: 75%) of trade and bill receivables. As at 31 December 2014, 45%
(2013: 72%) of the Group’s trade and bill receivables was covered by letters
of credit issued by banks of the Company’s ultimate holding company.

The following is an aged analysis of trade and bill receivables, net of
impairment, presented based on invoice date at the end of the reporting
period.

23.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 December 2014
BE-_Z-—NF+-A=1T—-HLEFE

B 5 R Hitb B W OR ()

ZE-NE+ZA=+-BZEZEWRFHBREK
EZEEERERFEEZ 21,832,000 T (=&
— =% :2417,000% %) - EREEZTHSEESR
ERAFTERAALZMHHFHE EBRERESEE
MZEEREEROREEEEFSRAREE
ZHRER 2 E5E -

REENRY R EBRUGBEISBRREE  LSE
ERBBRERK BHLHEHSREEECHRE
HoH—BREBABRATRAERAANGLES
FEWRFRIER: R EIE 253% (=B —=4 :175%) &K
EEREEAGEETRAB R-ZZT—NFE+=A
=+-8 - AEEESERFEREKREE Z45%
(ZE—Z=ZF 1 72%) HA DB REZER AR ZRIT
B2 EAMRIEER -

UTARBERRBERREAHES 2 EZ BRK
TR EWERE (NBREE) ZRE D -

2014 2013

—E-F —E-=
US$’000 US$’ 000
FEx ESH
Within 3 months =EAR 63,880 117,819
4 to 6 months mZEREA 11,123 64,371
7 to 12 months tZ+=@A 7,105 9,819
Over 1 year BB —F 6,988 -
89,096 192,009

Included in trade receivables is a receivable of US$6,988,000 (2013: nil)
which is past due as at the end of the reporting date and is regarded as not
impaired as there has not been a significant change in the credit standing of
the debtor. The Group does not hold any collateral over the receivable. The
receivable is less than 4 months past due.

ESRWRBEERRENACHE 2B RHKE
6,988,000 T (ZE—=F ) HREBEHKAZ
EARRTERESAEE  ZENEERRARSE
BRE - AEEMY BN ZERWTBEREEMER
B o ZERUWFIERN U E B REH o

&) EBERERERA
—2-mER
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23. TRADE AND OTHER RECEIVABLES (Continued) 23. EZREMEBRFIE &)
The movements in provision for impairment of trade receivables are as BEEWFTEZRERBEEESWNT
follows:
2014 2013
—E-—QmEF =F-=
us$’000 US$’000
FTER S
At 1 January W—A—8 — 1,065
Impairment loss recognised on EEREZEWFTERERE
trade receivables 310 250
Disposal of subsidiaries (note 36) HEM D F (MTEE36) - (1,315)
At 31 December Rt=—A=+—8 310 -
As at 31 December 2014, included in the above provision for impairment of R-E—NWE+-ZA=+—H LB 5 EKZE
trade receivables was a provision for individually impaired trade receivables BEREDEEENREZE S EWFIE (BER R
of US$310,000 with a carrying amount before provision of US$310,000 H{E4310,000% 7t) 2 ##310,000% T (= —=
(2013: nil). ) o
The individually impaired trade receivables relate to customers that were in EARFEsBSEWSRBEBEANRIERN RS ERDY
default or delinquency in principal payments and none of the receivables was E2FHE BREEWHETERE R TYWRE
expected to be recovered.
24. TRANSFER OF FINANCIAL ASSETS 24 BELHEE

The following were the Group’s trade receivables that were transferred to
banks by discounting those trade receivables on a fully recourse basis. As
the Group has not transferred the significant risk and rewards relating to
these trade receivables, it continues to recognise the full carrying amount of
these trade receivables and has recognised the cash received on the transfer
as a secured borrowing. These financial assets are carried at amortised cost
in the Group’s consolidated statement of financial position.

UTRAEEERTRIT2ESERYR  EER
AAREAERELENRZEEZRWFIE - AR
FEEYREBHEESRERBZ2ERRBKE
B MAERZHEIEREE AEBERBRRZ
BeBARFTEAER HESREERAETZ
RAEPBMRRRAREERATER -

Trade invoices discounted to
banks with full recourse

BBEFRTIARTS
BREZESRE
2014 2013
—ZE2-F =ZF—-=

US$’000 US$’ 000

F=x ESH

Carrying amount of transferred assets FrEEEEREAE 5,276 71,159
Carrying amount of associated liabilities HEaEzREE (5,276) (71,159)
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26.

B THRRM

For the year ended 31 December 2014

I\V—F

BE-_Z-—NF+-A=1T—-HLEFE
AMOUNTS DUE FROM (TO) ULTIMATE HOLDING 25. B (BR) BRAZRAR - PEEZER
COMPANY, AN INTERMEDIATE HOLDING REAIRERNER T Z?”IE
COMPANY AND A FELLOW SUBSIDIARY
As at 31 December 2014, a term loan due to an intermediate holding R-ZE—NE+-B=+—H0 ESAHBEZERAT
company amounted to US$105,234,000 (2013: nil). The term loan carries CZEEEE105,234,000E T (ZE—=F 1 #) o
interest at floating interest rate of LIBOR plus 2.25% per annum and is B SIRABUR TR EIF A MN2.25%2 28
repayable within one year. FIRHE  WER—FREE-
As at 31 December 2014, a term loan due to a fellow subsidiary amounted to ;}A —E-NE+-A=+—H EN—BEEKHE
US$20,000,000 (2013: nil). The term loan carries interest at floating interest A7 ZEHHE % $320,000,000E T (ZE—=F:
rate of LIBOR plus 4.5% per annum and is repayable within one year. M) ZEHERRABRTREEIRE M4 5% &
FBREFS  WEAR-FRHEE-
The remaining amounts are unsecured, interest-free and repayable on FepSEAEIKT REWEARERMEIE -
demand.
DERIVATIVE FINANCIAL INSTRUMENTS 26. €@ I A
Assets Liabilities
BE a8\
2014 2013 2014 2013
—EB-OF —EB-=F —E-F —E-=F
US$’000 US$’000 US$’000 Us$'000
FER EH FER E
Cash flow hedges: REREBE ¢
Commodity derivative contracts BmITEEHN 639 244 - -
Not under hedge accounting: SIS EE ¢
Foreign currency forward contracts EHEMESN 14 - - 257
653 244 - 257
Cash flow hedges: HEREYH
Major terms of the commodity derivative contracts (net settlement) are as FRATEAS Y CREAEE) P XEHRIMT
follows:
As at 31 December 2014
R-B-QHF+=FA=+—H
Quantity Maturity Commodity forward price
HE FE A B mEERE
Copper 2,749 metric tonnes January — February 2015 Sell at weighted average
72,749 N Mg —E-HF-E=H US$6,446/metric tonne
g EE S D ME6,4465% T
As at 31 December 2013
R-E—=#+-H=+-A
Quantity Maturity Commodity forward price
HE ZHA BmERERE

Copper 4,936 metric tonnes
14,9362 W

January — February 2014
—E-mNF-EZ=A

Commodity derivative contracts utilised by the Group are mainly
standardised copper futures contracts in the London Metal Exchange. The
fair value of the commodity derivative contracts represents the difference
between the quoted forward price of the commodity at the end of the
reporting period and the contracted price per the commodity contract of the
commodity.

Sell at weighted average
US$7,176/metric tonne
IEFHEBES AN 76X T

FEEREAZERITEGNEIEARIEERS
B BENMESN BRITEEN D TFE
AERRBEERZENRERFRANANEER
MzZ8 -

I EREARERERA
—2-mER
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For the year ended 31 December 2014
EZE-NFEF A=+ -HLEFE

26. DERIVATIVE FINANCIAL INSTRUMENTS 26. FTHEERTI A (#)

(Continued)

During the years ended 31 December 2014 and 2013, the Group utilises
commodity derivative contracts to hedge its exposure to variability in cash
flows attributable to price fluctuation risk associated with highly probable
forecast sales of copper products. In addition, during the years ended 31
December 2014 and 2013, the Group’s foreign currency forward contracts
have been designated as highly effective hedging instruments in order to
manage the Group’s foreign currency exposure in relation to foreign currency
purchases e.g. purchases for local suppliers. For the purpose of hedge
accounting, these hedging transactions of the Group are classified as cash
flow hedges.

At the inception of the above hedging relationships, the Group formally
designates and documents the hedge relationship, risk management
objective and strategy for undertaking the hedge. The cash flow hedge

BE_Z—NMNER-_ZF-—=F+-"A=+—BLF
B AEEFNABRITERNETERAS RS
RELZBER  ZERFEEEURETZRERE
HEESENEREBRR -t BE=ZF—N
ER-ZB-ZFE+ZHA=+-HLEE  KEHECD
BRANMNESHIEERIEERZEHFIE  UE
EAREER IS GHE 2 EHERE (@ E R HE
BBE) MAS Z/NERREAO - REFEHEEM
= AEENLSEHARGIERBESREH T -

RES A ESRBERET - ANERE E XIS EEHEIE -
FEREEREREIPERE W 2FE e LIRS
MEHPRIERFEER -

mentioned above was assessed to be highly effective.
HtpfT4E TH (L FEHHEFTERE) :

EHNESH (FRAEAE) 2EEHRRAOT ¢

Other derivatives (not under hedge accountings):

Major terms of the foreign currency forward contracts (net settlement) are as

follows:
Notional amount Maturity Foreign currency forward price
HAEEH ZHR SN EEER

As at 31 December 2014
R-E-WFEF+=—A=+—H

US$7,040,000
7,040,000% 7T

January 2015
—E-h%—-A8

The Group will receive US$7,040,000
while paying RMB43,481,000 at
a forward rate of 6.1765
52 @7 B 7,040,000% 7T -
5] B 12 4 B BE %26.1765
* 1+ AR #43,481,0007T

US$3,467,000
3,467,000 7T

The Group will receive US$3,467,000
while paying RMB21,678,000 at
a forward rate of 6.2528
7 82 @ 4% IR B 3,467,000 7t
5] 5 12 32 A BB %26.2528
1+ AR %521,678,0007T

January 2015
—E-H%—A8

US$4,984,000
4,984,000% T

March 2015
—E-RF=A

The Group will receive US$4,984,000
while paying RMB31,321,000 at
a forward rate of 6.284
7K £2 @ 7% U Bu4,984,0003 7T
5] B 12 1 A B %26.284
Z 4 AR #31,321,0007T
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26. DERIVATIVE FINANCIAL INSTRUMENTS

26.
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For the year ended 31 December 2014

BE-_Z-—NF+-A=1T—-HLEFE

PTESRMT A (&)

Notional amount Maturity Foreign currency forward price
= | Z|8 R SN R ERE R
As at 31 December 2013
R-B—=#+-H=+—H
US$8,460,000 January 2014 The Group will receive US$8,460,000
8,460,000 7T —E-MFE—A while paying RMB51,381,000 at
a forward rate of 6.0734
7R & 15 U EN8,460,000% 7T
5] B 12 3= HA B %6.0734
*+ AR#51,381,0007T
US$6,468,000 January 2014 The Group will receive US$6,468,000
6,468,000% 7T —E-MFE—A while paying RMB40,022,000 at
a forward rate of 6.188
N 5E E 16 K EN6,468,000% 7T
[5] A 42 3 HA B %26.188
1+ A R #40,022,0007T
US$11,842,000 February 2014 The Group will receive US$11,842,000
11,842,0003 7T —EZ-MNFEZA while paying RMB72,253,000 at
a forward rate of 6.1015
REE U EN11,842,000% 7T
5] I 3% 3= HA BE %26.1015
T+ AR #¥72,253,0007T
US$7,002,000 February 2014 The Group will receive US$7,002,000
7,002,000 7T —E-MFE=A while paying RMB42,573,000 at
a forward rate of 6.080
R &2 @ AN 7,002,000% 7T
5] f 12 42 HA B %£6.080
AR #42,573,0007T
US$5,494,000 November 2014 The Group will receive US$5,494,000
5,494,000% 7T —ZE-NFE+—A while paying RMB33,602,000 at
a forward rate of 6.116
REE S R EN5,494,000% T
5] B 12 3 2R BE %26.116
* i+ AR #33,602,0007T
US$5,034,000 November 2014 The Group will receive US$5,034,000
5,034,0003 7T —E-ME+—A while paying RMB30,797,000 at
a forward rate of 6.118
A5 E 15 K ER5,034,000% 7T
5] i 42 3 HA B %26.118
>+ AR #30,797,0007T
US$7,201,000 December 2014 The Group will receive US$7,201,000
7,201,000 7T —ZE-mFE+=A while paying RMB44,075,000 at

a forward rate of 6.121

AL E W E7,201,000E 5T
2 B 92 I A BB 2R6.121
A+ AR #44,075,000T

I EREARERERA
—2-mER
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27.

28.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
iR e AT R R Rt

RESTRICTED CASH DEPOSITS AND BANK 27. SRHFBEFRURBITESBRERS
BALANCES AND CASH
Bank balances comprising cash and short-term deposits with an original RITHEBEEREREIHAR=ZEARIURLIER
maturity of three months or less carried interest at prevailing market deposit BT SEERANEHE2EHNER - RZ2F-—NF
rate. As at 31 December 2014, the effective interest rate of these deposits TZA=Zt+—H  WEFERZEBREFENF0.001
ranged from 0.001% to 5.25% (2013: 0.001% to 4.5%) per annum. EZE525E (ZF—=F : 0.001EZE45EF) °
Restricted cash deposits of US$9,628,000 (2013: US$14,712,000) related B R #) 5 & 17 7%9,628,000% 7T (=& — = %
to bank deposits placed with banks as securities for funding environmental 14,712,000 7T ) J376 B8 21 X BB IR S MEBA RV IR
liabilities relating to mining operation. REBEMEARTERERZBITER
TRADE AND OTHER PAYABLES 28. ESREMENKEA
2014 2013
—F-mF —F-=f
US$’000 US$’ 000
FTER FEx
Trade payables E S EARE 54,658 52,012
Other payables and accruals HibEFREREFTER 36,165 51,131
90,823 103,143

Included in other payables and accruals are accrual for freight charges,
export clearing charges, provision for unpaid import duties and related
surcharge in the DRC, and other general operation related payables.

Included in trade payables as at 31 December 2014 was US$1,811,000
(2013: US$2,418,000) which arose from provisional pricing arrangements.
The amount of the provisional pricing arrangements represents the difference
between the estimated average price up to the date of final pricing and the
quoted price on the date of recognition of inventory when title and risks and
rewards of mineral and metal products passed from suppliers to the Group.

The following is an aged analysis of trade payables based on the invoice
date at the end of the reporting period.

HittENRER B EAEERAEEREAER
B RABIR () AOBRAEKME 2B HE - M
REM—REBRBRYE -

—E-NE+ A=t -HAZEZEARERE
REEEEERZHE 21,811,000 T (ZE—=4:
2,418,000%7T) - R EEZHSBEEZRATE
BRABILZHTIHE BEERSEERZES
ERRBEGRHEETEEEAEENEREEE
BZHRERZE5E-

UTARBERRRERZAR RSN 2ES RN
THERER D AT

2014 2013

—E-F —=—=
US$’000 US$’ 000
FEx EH
Within 3 months =EAR 51,598 46,743
4 to 6 months MZE @A 1,995 4,454
7 to 12 months tZ+=@A 785 815
Over 1 year —FE 280 -
54,658 52,012

The credit period on purchases of goods ranges from current to 90 days.

JINCHUAN GROUP INTERNATIONAL RESOURCES CO. LTD
ANNUAL REPORT 2014

BEERZEEHRNFHHEI0AFE -




NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
iR e M TRk &t

For the year ended 31 December 2014
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29. BANK BORROWINGS 29. RITEN
2014 2013
—E2-F e
US$’000 US$’000
FEx EPH
Term loans EHER 179,251 175,692
Trade invoice discounting facility EHREHARE 5,276 71,159
184,527 246,851
Secured HiEME 179,037 128,071
Unsecured i 5,490 118,780
184,527 246,851
The Group’s bank borrowings are repayable as follows: REBRTERZERBUOT :
2014 2013
—E-mF —E-=F
US$’000 US$’000
FEx EPH
Within one year and repayable on demand —FRREZRAEER 51,433 196,694
More than one year, but not —FHULE BRBBWE
exceeding two years 4,799 7,200
More than two years, but not MENUE BRBRARE
exceeding five years 102,001 42,957
More than five years RFELE 26,294 -
184,527 246,851
Less: Amount due within one year W HARBEBEZ—FR
shown under current liabilities E| B FRIE (51,433) (196,694)
Amount due after one year NAkRBEEZ —F#
shown as non-current liabilities BIHAFRIE 133,094 50,157

141

RZE-—NE+=B=+—H » 7%HE128,293,000
ET(ZF—=4%:81,083,000% 7T) 2 RITHERTD
AERERARRMER R_F-—NFR-_ZF—=
F+ZA=1+—8 \RITEFHEZE  BARFR
TEEFEMOEZ48E (ZZE—=F AR
TRZEFEMOIEEL485E) 2 FFEFE o KE
ERTERZEBRENEN T1.6ER466E (=T
— =% 1.89EE527E) °

As at 31 December 2014, the Group’s bank borrowings of US$128,293,000
(2013: US$81,083,000) are guaranteed by ultimate holding company. As
at 31 December 2014 and 2013, the bank borrowings carried floating rate
interest ranging from LIBOR plus 1.0% to 4.85% (2013: LIBOR plus 0.9%
to 4.85%) per annum. The effective interest rate on the Group’s bank
borrowings ranged from 1.6% to 4.66% (2013: 1.89% to 5.27%) per annum.
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30. PROVISIONS 30. &1E
2014 2013
—E-—mE —=—=
US$’000 US$’ 000
FEx EYH
Long-term provisions REBE
Rehabilitation and environmental BERRERERE ()
provision (note) 23,953 20,396
Short-term provisions EERE
Termination benefits BEBLAEF 120 77
Rehabilitation and environmental B RIREREE ()
provision (note) 906 982
Leave pay and bonuses PR BN R TEAL 5,791 5,062
6,817 6,121
Total provisions BiEALE 30,770 26,517
2014 2013
—F-mF =F-=
USs$’000 US$’000
FTEx FER
At 1 January Wn—A—H 26,517 24,842
Utilised during the year FREA (6,923) (2,764)
Provided during the year FRRE 11,502 4,940
Disposal of subsidiaries (note 36) HEME D F (MTEE36) - (30)
Currency realignment BRI (326) (471)
At 31 December R+=—BA=+-—H 30,770 26,517

Note: The Group is exposed to environmental liabilities relating to its mining
operations. Estimates of the cost of environmental and other remedial work such
as reclamation costs, close-down and restoration and pollution control are made
on an annual basis, based on the estimated lives of the mines.

Rehabilitation and environmental provisions classified as short-term represents
the amount estimated to be settled within one year at the end of the reporting

period.

JINCHUAN GROUP INTERNATIONAL RESOURCES CO. LTD
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31. DEFERRED TAXATION 31. EEHIE
For the purpose of presentation in the consolidated statement of financial MEVNGEEUBERRARMS  ETEEHBEEER
position, certain deferred tax assets and liabilites have been offset. The BECIEEHHE - LT AHHEAI 2 BERBESST

following is the analysis of the deferred tax balances before offsetting:

2014 2013
—E-F —E-=
US$’000 US$’000
FTER FEx
Deferred tax assets EEREEE (17,298) (19,654)
Deferred tax liabilities EERBEE 329,779 474,160
312,481 454,506
The followings are the major deferred tax liabilities (assets) recognised and UTARAREERBAEEABRA 2 ETEIRELEHE
movements thereon during the current and prior years: EE(BEE)REEH
Property, plant and Foreign
equipment, mineral exchange
rights and other difference
intangible assets, and arising from
exploration and Leave pay Other intra-group Tax
evaluation rights provisions provisions activities losses Others Total
E
B4R
BEER £@R
HWEREE PGz
RERR & EEZ
LR FHEE HibRE EXER BEES b &3
US§'000 US$'000 US§'000 US$'000 US$ 000 US§'000 US$ 000
E ES ES ES E E E
(Note)
(R¥zE)
At 1 January 2013 R-%-=%-5-H 451,725 (204) (1,034) (12,322) (9,847) 12,716 441,034
(Credit) charge to R GTA) Mk

profit or loss (note 15) (Hf5E15) (15,662) 189 (1,186) 243 (4,787) 14,139 (7,064)
Charge to other REMZERANR

comprehensive income - - - ARYAS - (457) 20,720
Disposal of subsidiaries HERBL R (WiE36)

(note 36) - - - - - (184) (184)
At 31 December 2013 WZZ-=f+-B=1-H 436,063 (15) (2,220) 9,098 (14,634) 26,214 454,506
Credit to profit or loss (note 15) &z A (H5H15) (145,150) - (172) (5,282) - (2,761) (153,365)
(Credit) charge to other RERZERA GEA) Nk

comprehensive income (222) - (257) 11,819 - - 11,340
At 31 December 2014 RZZ-RME+-A=1+-H 290,691 (15) (2,649) 15,635 (14,634) 23,453 312,481
Note: Others include tax deduction on qualified capital expenditures, hedging KisE - HEEEEREAR - WHIAREMER 2R

instruments and others. i o
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31. DEFERRED TAXATION (Continued) 31. EZERIE (&)
As at 31 December 2014, the Group has deductible temporary differences in R-ZZE-—NE+=-A=+—0  A&EEHEEBEH
respect of tax losses of US$20,436,000 (2013: US$22,463,000). No deferred TE &5 18 2 A HIR B i = 5820,436,000E Tt (=2 —=
tax asset has been recognised in relation to such deductible temporary % 1 22,463,000%7T) - HR T A AREESAHE A
differences as it is not probable that taxable profit will be available against AHR R ERE 2 ERBURF A AEE
which the deductible temporary differences can be utilised. FREEREBEREERIEEE -
As at 31 December 2013, the Group has not recognised deferred tax liability RZZBE-—=F+=ZA=+—0 ' AEEITATRER
in relation to withholding tax on undistributed profits at 15% of its subsidiaries T IERE M A AL MY B D B 2 R 2K & F6,958,0003 7T
incorporated in South Africa of US$6,958,000 (2014: nil) because the Group (ZE—UF  8) R15%TE 2 FE IR ERIELER
is able to control the timing of the reversal of the temporary differences and it EEE BRRIEAREERENIEE S5 2 &0
is probable that the temporary differences will not reverse in the foreseeable B REREFERNAAERNT R REEG
future.
32. SHARE CAPITAL 32. B&
The movements in share capital of the Company are as follows: RATRAZEENT :
Number
of shares Amount
R EE ]
HK$’ 000
FHExT
Ordinary shares of HK$0.01 each SREBEIBIZEBR
Authorised: ETE
At 1 January 2013 R-ZT—=F—-—HA—H 5,000,000,000 50,000
Increase in authorised SEERRAIE I (FfEEa)
share capital (note a) 15,000,000,000 150,000
At 31 December 2013 and R-ZEB-ZF+ZA=+—-8BRK
31 December 2014 —E-NE+ZA=+—H 20,000,000,000 200,000
Issued and fully paid: ERITRAR:
At 1 January 2013 R-ZT—=%—H—H 2,754,873,051 27,549
Issue of shares (note b) BITRG (M) 1,595,880,000 15,959
At 31 December 2013 and RZEB-—Z=F+=ZA=+—HBRK
1 December 2014 —T-NFE+=ZA=+—H 4,350,753,051 43,508
Shown in the consolidated financial statements as: MG AR RPEBERS
Amount
&8
US$’ 000
FEx
At 31 December 2013 and 2014 REE-=ZFR-Z-NF+=A=+—H 5,578

JINCHUAN GROUP INTERNATIONAL RESOURCES CO. LTD
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32.

33.

SHARE CAPITAL (Continued)

Notes:

(a) Pursuant to an ordinary resolution approved at the extraordinary general meeting
of the Company on 26 September 2013, the authorised share capital of the
Company was increased from HK$50,000,000 (equivalent to US$6,410,000) to
HK$200,000,000 (equivalent to US$25,640,000) by the creation of an additional
15,000,000,000 ordinary shares each ranking pari passu in all respect.

(b) Pursuant to the sale and purchase agreement for the Combination, part of the
consideration for the Combination was satisfied by the allotment and issuance of
1,595,880,000 new ordinary shares of the Company. These shares were issued
at HK$1.00 per share on 14 November 2013. The fair value of those shares,
which was determined based on the quoted market price on 14 November 2013,
amounted to US$206,646,000.

SHARE OPTIONS SCHEMES

On 20 June 2012, the Company adopted a share option scheme (the “2012
Scheme”) and terminated the 2003 Scheme. The purpose of the 2012
Scheme is to provide incentives and rewards to the eligible participants for
their contribution and continuing efforts to promote the interests of the Group.
Eligible participants of the 2012 Scheme include the directors (whether
executive or non-executive, including any independent non-executive
director) and employees (whether full time or part time) of the Group. The
2012 Scheme, unless otherwise terminated or amended, will remain in force
for a period of 10 years from 20 June 2012.

The maximum number of shares which may be issued upon exercise of all
options to be granted under the 2012 Scheme, any other new share option
scheme and existing scheme of the Company shall not, in aggregate, exceed
10% of the ordinary shares in issue as at the adoption of the 2012 Scheme
or any other new share option scheme of the Company. The Company may
seek approval of its shareholders in a general meeting to refresh the 10%
limit under the 2012 Scheme. The total number of shares issued and to be
issued upon exercise of the share options granted under the 2012 Scheme
and any other share option scheme of the Group (including both exercised
and outstanding options) to each participant in any 12-month period up to the
date of grant shall not exceed 1% of the ordinary shares in issue at the date
of grant. Any further grant of share options in excess of this limit is subject to
shareholders’ approval in a general meeting of the Company.

Any share option granted under the 2012 Scheme to a substantial
shareholder (as defined in the Listing Rules) or an independent non-
executive director (or any of their respective associates) of the Company,
in excess of 0.1% of the ordinary shares of the Company in issue at the
date of grant and with an aggregate value (based on the closing price of
the Company’s shares as quoted on the Stock Exchange at the date of
each grant) in excess of HK$5 million, within any 12-month period up to
and including the date of such grant, are subject to recommendation from
the independent non-executive directors of the Company (excluding any
independent non-executive director who is also the grantee of the options)
and shareholders’ approval in a general meeting of the Company.
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A ()

P &E ¢

(a) RERRAFA-Z-=FEALA -+ ARTZRRSE
BIRE EHEZBBREIR AR EERARE LR
%8 41M5,000,000,0008 R BT B A EHHEE B L 2
WA - F250,000,00058 7T (105 146,410,0003 7T) 1
$n%200,000,0005% 7T (48 % 7425,640,000% 7T) °

(b) RIEGHEEHE SH2BIREURBRET

1,595,880,000R A A R FEBR 2 HF X - ZER
BERZZ-—ZF+-A+HNBERERI00BTZE
BEIT c ZERBZOATE(BR=Z-Z5+—-A+Mm
B 2 5 R EH E) $206,646,0005 7T °

BB IR T &

AATRZE—ZEXNAZTERAHBERETS
([ZZ2—ZF58))  WRIE-_ZT=F:E.-=
T FHEEERBRRESERSHERRE
AEEANEMELNERRFES N - —F—ZF5t
B AERSHEEBEASEES (WTRIEHT
BECABIFNTES) RES (2HIRR) -
BRUEMA XA ERBTI  —F—ZF:F &R
BE-ZE-—FRA-THRTFHREFTER -

RE-FT-ZF5HE AOEEMEMHTBRES
BRBRAFEASTREZMABRERTERT T
BRTZBREROHUE  SHTEBARA-ZT—=
FEERAD AEMEMHBRET RIS RTE
BRZ10% ° AARARBRRAE LSRAERFRM
BB ZF—ZFT B Z10%RE - REERHA
HIEt—EAME  RE-T-—-FHAREKEH
EMEMBRESINESEERE ZBRE (R
BETERMRTEZBRE) ETEMSHITR
BFRTZROBE > TEBBRLAMREAS
BBITEERZ1% © R EMB LIRS 2 B E
HAHRRERDARRASG LHE  TRAEX -

HRBERH A (BEZA) LT ZEAME R
BoZE-—FHAHRALATERR(EERLT
BANSBIIHTES (FAREZTENTABHEA
DREZEREBHAATARREBHCSHITE
BR20.1% » REBE (RERE A BB AAAEK
RARRGBzWHEFE) BHsEEBT - AAE
ARBBUFATES (BFFRBREARAZ
EABALFHTESRIN 2HEBEBERRRRA
DNARRAS EHLE - FAFE -

ZIEEEBRERERD A
—T-MER

191




152

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
iR e AT R R Rt

For the year ended 31 December 2014
E-E-NFE+ZA=+—HLFE

33.

SHARE OPTIONS SCHEMES (Continued)

A share option may be accepted by a participant within 14 days from the date
of the offer for grant of the option. The exercise period of the share options
granted is determinable by the directors in accordance with the terms of the
2012 Scheme, and commences from the date of acceptance of the offer
of grant of the share options and ends on a date which is not later than 10
years from the date of grant of the share options. At the date of offer of the
option, the directors of the Company may specify any conditions which must
be satisfied before any option may be exercised.

The exercise price of the share options is determinable by the directors of
the Company, but must not be less than the highest of (i) the closing price
of the Company’s shares as stated in the Stock Exchange’s daily quotation
sheet on the date of the offer for grant, which must be a business day; (ii)
the average closing price of the Company’s shares as stated in the Stock
Exchange’s daily quotation sheets for the five business days immediately
preceding the date of the offer of the grant; and (iii) the nominal value of the
ordinary share.

Share options do not confer rights on the holders to dividends or to vote at
shareholders’ meetings.

No options were granted or exercised during the years ended 31 December
2013 and 2014 and no share options were outstanding as at 31 December
2013 and 2014.
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34.

35.

PERPETUAL SUBORDINATED CONVERTIBLE
SECURITIES

On 14 November 2013, the Company issued Convertible Securities with an
aggregate principal amount of US$1,085,400,000, being part of consideration
for the Combination. The fair value of Convertible Securities, which
was determined based on a valuation carried out by AAL on the date of
completion of the Combination amounted to US$1,089,084,000.

The Convertible Securities are convertible into a maximum of 8,466,120,000
ordinary shares of the Company at an initial conversion price of HK$1 per
share, subject to anti-dilutive adjustments. On or at any time after three years
after the date of issue of the Convertible Securities, the Company may, at
its sole discretion, elect to convert the Convertible Securities in whole or in
part into ordinary shares of the Company. At any time when a holder of the
Convertible Securities is not a connected person of the Company, a principal
amount of the Convertible Securities which upon conversion will result in
the holder holding in aggregate under 10% of the issued share capital of
the Company shall be automatically converted into ordinary shares of the
Company.

The Convertible Securities shall not bear any distribution for the first three
years from the issue date but shall bear distribution at 0.1% of the principal
amount per annum thereafter payable annually in arrears on 31 December
each year and can be deferred at the discretion of the Company. The
Convertible Securities have no fixed maturity and are redeemable at the
Company’s option at their principal amounts together with any accrued,
unpaid or deferred distributions. While any distributions are unpaid or
deferred, the Company may not, inter alia, declare or pay any dividends or
distribution on any ordinary shares of the Company or redeem or buy-back
any ordinary shares of the Company, for so long as any distributions which
are due and payable have not yet been paid in full.

FINANCIAL INSTRUMENTS
Capital risk management

The Group manages its capital to maintain a balance between continuity
of cash flows from operating activities and the flexibility through the use
of borrowings. The Group also monitors the current and expected liquidity
requirements and its compliance with lending covenants regularly to ensure
that sufficient working capital and adequate committed lines of funding are
maintained to meet its liquidity requirements. The Group’s overall strategy
remains unchanged from prior years.

The capital structure of the Group consists of net debts, which include
borrowings, net of bank balances; and equity attributable to owners of the
Company, comprising issued capital and reserves.

The management reviews the capital structure on a regular basis. As part
of this review, the management considers the cost of capital and the risks
associated with each class of capital, and will balance its overall capital
structure through the payment of dividends, new shares issues as well as the
issue of new debt or the redemption of existing debt.
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R-ZB—=F+—-A+NB  ARFRITASHELE
#£1,085,400,0005 T Z A AR HH » (EHBE O 2B
ARE - TRBRBSF 2 AFE(REREHEBFH
EET2EEREE) 51,089,084,000% 7T ©

ARREFTERIRERESRIBETIERARS
8,466,120,000 8 A A A EBR (BEFE R EHA
B) RUBRBRBSoBRTAHE=FERAEE
AR AQA T2 ENBERESTRERSS
BRI EBRBADNREZER o FMEMAEFR > 5 7
BRFSFFEALFEARQATEBEAL > MBRET
BRBHFCASELEHZEBEASEEEALT
ERITRA10%UT  AZASESEHERAER
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35. FINANCIAL INSTRUMENTS (Continued) 35. £@ T E (&)
Categories of financial instruments SHMTEER
2014 2013
—2-—mE —E-=F
US$’000 US$’ 000
FER EYH
Financial assets THEE
Loans and receivables BRRERRE
(excluding trade and bill (TEEEREEERH
receivables under provisional 2B S RWFIER
pricing arrangements) e EE) 81,789 90,794
Trade and bill receivables under BEREERHZES
provisional pricing arrangements EWHRIEREREE 89,096 192,009
Derivative financial instruments in BEHPEHEERT 2
designated hedge accounting relationships fTHEEMIA 639 244
Derivative financial instruments not FUAPEHBERT
under hedge accounting relationships ZUTESRMIA 14 -
Financial liabilities THERE
At amortised cost R AR A
(excluding trade payables under (TEEERREERHEZ
provisional pricing arrangements) BB RIE) 313,660 249,999
Trade payables under provisional ERBEEZHCES
pricing arrangements FE{S B 54,658 52,012
Derivative financial instruments FEHAEHERTZ
not under hedge accounting relationships THESmMIA - 257
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35. FINANCIAL INSTRUMENTS (Continued)

Financial risk management objectives and policies

The Group’s major financial instruments include loan receivable, trade and
other receivables, amounts due from ultimate holding company, restricted
cash deposits, bank balances and cash, derivative financial instruments,
trade and other payables, amounts due to ultimate holding company, an
intermediate holding company and a fellow subsidiary and bank borrowings.
Details of the financial instruments are disclosed in respective notes. The
risks associated with these financial instruments and the policies on how
to mitigate these risks are set out below. The management manages and
monitors these exposures to ensure appropriate measures are implemented
on a timely and effective manner.

Currency risk

The carrying amounts of the Group’s monetary assets and liabilities
denominated in foreign currencies, i.e. currencies other than the functional
currency of the respective group entities, which mainly represent trade and
other receivables, bank balances and cash and amount due to a fellow
subsidiary, at the end of the reporting period are as follows:

35.

2014
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Assets
BE
US$’000
FEx
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SR IA (&)
BERBEEEEREE

FEBZIESHMTAGERVEN EZRAM
FEWFE  BRSERERARNE  ZRWREF
FoMTHEBRRE - TEESRIA - E5REAM
BNMIE  BNEKERAT  FEERQE - E
AMBARFIE  URBITHER - EMTAZFE
RAEABEMERE - LS SR T A HERRKFE
BERBZBERERTX -EEREEEEERER
HERE  ABRRRBERENTEENEE -

B

RB|EBRR  AEEUNMNE (A ERAEEER-IIES
BUNCER) FTECEREERAG (ZERES
R EMEWRIR - RITEBRRREURENR R
BARFE) ZBREEMT

Liabilities
a8
US$’000
FEr

Liabilities
ai&
US$’'000
EE

Assets
BE
US$’000
EPH

RMB AR
ZAR EE3 kS
HK$ BT

40,921
82
10,670

= 141,432 -
= 226 -
= 14,576 -

The Group manages its foreign currency risk by closely monitoring the
movements of foreign currency exchange rates. Other than the foreign
currency forward contracts as disclosed in note 26, the Group currently has
not entered into any foreign currency forward contracts to hedge against
foreign currency risk.

REEEBREFINEERDE TR EEELINE
B o BRIIEE26FTIR B 2 EHISMES AN ANEE
BRI FER] SAEMEMINE S A SUE NS EL R o
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35. FINANCIAL INSTRUMENTS (Continued)

Financial risk management objectives and policies
(Continued)

Currency risk (Continued)
Sensitivity analysis

The Group is mainly exposed to fluctuation against a foreign currency of
RMB and ZAR relative to US$. Under the linked exchange rate system,
the financial impact on foreign exchange difference between HK$ and
USS$ is expected to be immaterial and therefore no sensitivity analysis has
been prepared. The following table details the Group’s sensitivity to a 5%
increase and decrease in functional currency against the respective foreign
currencies. 5% represents management’'s assessment of the reasonably
possible change in a foreign exchange rate. The sensitivity analysis includes
only outstanding foreign currency denominated monetary items and adjusts
their translation at the end of the reporting period for the 5% change in
the foreign currency rate. A positive number below indicates a decrease
in loss/an increase in profit for the year where functional currency of each
group entity strengthens 5% against the relevant foreign currency. For a 5%
weakening of functional currency of each group entity against the relevant
foreign currency, there would be an equal and opposite impact on the loss/
profit for the year.

35. @R T A (&)

M ERERE B R REGK (&)

BHm bz ()

BURE 5T

@

FEFTRAZARBREFESLET 2ERRK
BERE ERBHESE BrHEXtEZ2HBY
ERBAFER  MABFERBBRED N - TRFH
MARBEHRDEERE L EIMEAEREZE%Z
HRE - S%REEBHERSEA BB 2T
fli e RED M EBEUIMNETFE 2R LBRERE
B WRRERRM% 2 ERSBEHIRERE -
T2 ESRBHEEEEER 2IEEHLEHEN
HTHES% - FRBERED,BREE - 5 &
EERE AN L ERIMNSEES% - AIEHFR
BE BN REEEERZHE -

2014 2013
—E-ImF —E-=
US$’000 US$' 000
FErn FEx
RMB AR#E (2,046) (7,072)
ZAR CEH: kS 4) (11)

In the opinion of directors of the Company, the sensitivity analysis is
unrepresentative of inherent foreign exchange risk as the year end exposure
does not reflect the exposure during the year.
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35. FINANCIAL INSTRUMENTS (Continued)

Financial risk management objectives and policies
(Continued)

Interest rate risk

The Group is exposed to cash flow interest rate risk in relation to floating-rate
loan receivable and borrowings with reference to LIBOR. The management
continuously monitors interest rate exposure and will consider hedging
interest rate risk should the need arise.

The Group is also exposed to fair value interest rate risk in relation to fixed-
rated borrowings. The management continuously monitors interest rate
exposure.

The Group’s cash flow interest rate risk relates primarily to variable rate
borrowings and amount due to an intermediate holding company. It is the
Group’s policy to keep its borrowings at floating rate of interest so as to
minimise the fair value interest rate risk.

The Group’s cash flow interest rate risk is mainly concentrated on the
fluctuation of LIBOR arising from the Group’s US$ denominated borrowings.

The Group’s bank balances have exposure to cash flow interest rate risk due
to the fluctuation of the prevailing market interest rate on bank balances. The
directors of the Company consider that the Group’s exposure of the short-
term bank deposits to interest rate risk is not significant as interest bearing
bank balances are with short maturity period.

Sensitivity analysis

The sensitivity analysis has been determined based on the exposure
to interest rates for floating-rate interest bearing loan receivable and
borrowings. The analysis is prepared assuming those balances outstanding
at the end of the reporting period were outstanding for the whole year. A
50 basis point increase or decrease which represents the management’s
assessment of the reasonably possible change in interest rates is used.

If the interest rate on loan receivable and borrowings carried at floating-
rate had been 50 basis points higher/lower and all other variables were held
constant, the loss for the year would increase by US$638,000 (2013: profit
for the year would decrease by US$901,000).

In the opinion of directors of the Company, the sensitivity analysis is
unrepresentative of inherent interest rate risk as the year end exposure does
not reflect the exposure during the year.

Commodity price risk

The Group is also exposed to commodity price risk arising from commaodity
derivative contracts and the Group’s sales and purchases which are subject
to provisional pricing arrangements, predominantly copper price. In the
opinion of the directors of the Company, the Group’s exposure on the
commodity price risk is not significant.
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35. FINANCIAL INSTRUMENTS (Continued)

Financial risk management objectives and policies
(Continued)

Credit risk

The Group’s maximum exposure to credit risk in the event of the
counterparties’ failure to perform their obligations at the end of the reporting
period in relation to each class of recognised financial assets is the carrying
amount of those assets as stated in the consolidated statement of financial
position. In order to minimise the credit risk, the directors of the Company
has delegated the management to be responsible for determination of credit
limits, credit approvals and other monitoring procedures to ensure that
follow-up action is taken to recover overdue debts. In addition, the Group
reviews the recoverable amount of each individual trade debt at the end of
the reporting period to ensure that adequate impairment losses are made for
irrecoverable amounts. In this regard, the directors of the Company consider
that the Group’s credit risk is significantly reduced.

The credit risk for bank deposits and bank balances exposed is considered
minimal as such amounts are placed with various banks with good credit
ratings and there is no significant concentration of credit risk. Details on
concentration of credit risk on trade receivables are shown in note 23.

During the year ended 31 December 2014, the Group’s copper and cobalt
sales are allocated between ten (2013: six) customers all of whom have a
good track record with respect to settling receivables within the agreed credit
period.

Liquidity risk

In management of the liquidity risk, the Group monitors and maintains a
level of cash and cash equivalents deemed adequate by the management to
finance the Group’s operations and mitigate the effects of fluctuations in cash
flows. The management monitors the utilisation of borrowings and ensures
compliance with loan covenants, if any.

The following table details the Group’s remaining contractual maturity for its
non-derivative financial liabilities. The table has been drawn up based on the
undiscounted cash flows of financial liabilities based on the earliest date on
which the Group can be required to pay. The maturity dates for other non-
derivative financial liabilities are based on the agreed repayment dates.

The table includes both interest and principal cash flows. To the extent that
interest flows are floating rate, the undiscounted amount is derived from
interest rate at the end of the reporting period.

In addition, the following table details the Group’s liquidity analysis for its
derivative financial instruments. The table has been drawn up based on
the undiscounted contractual net cash (inflows) and outflows on derivative
instruments settled on a net basis. The liquidity analysis for the Group’s
derivative financial instruments is prepared based on the contractual
maturities as the management considers that the contractual maturities
are essential for an understanding of the timing of the cash flows of the
derivatives.
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35. FINANCIAL INSTRUMENTS (Continued) 35. 2R T A (&)

B EREERRRBR (&)

Financial risk management objectives and policies
(Continued)

Liquidity risk (Continued) FEEZERE (&)

Over
one year
Weighted ~ On demand but not Total
average and within more than  undiscounted Carrying
interest rate one year five years cash flows amount
REER
g REX —F# BeRe
FGHE k—FR BREFR B BREE
US$'000 US$'000 US$'000 US$'000
% FEx FEx FTEn FTEn
As at 31 December 2014 RZE-NFE+=ZA=+—H
Non-derivative financial liabilities FITECREE
Trade and other payables (excluding ESREMEMNTRE (FEE
trade payables under provisional iR EEREZ
pricing arrangements) B EMATE) - 3,827 - 3,827 3,827
Trade payables under provisional ERREERHEZES
pricing arrangements S FRE - 54,658 - 54,658 54,658
Amount due to ultimate holding BN RAERATDRE
company - 58 - 58 58
Amount due to an intermediate AR REERARRE
holding company 2.58 107,949 - 107,949 105,234
Amount due to a fellow subsidiary ERERKEDRARE 4.83 20,980 - 20,980 20,014
Bank borrowings — floating rate (note) RITER—FE (M) 4.60 53,567 145,805 199,373 184,527
241,039 145,805 386,845 368,318
Derivative — net settlement TETRE-FELHE
— commodity derivative contracts -BRITEEHN - 639 - 639 639
— foreign currency forward contracts —-RHHNEEHN - 14 - 14 14

I EREARERERA
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35. FINANCIAL INSTRUMENTS (Continued) 35. €m I A (&)
Financial risk management objectives and policies BMEERREEEEREE (&)
(Continued)
Liquidity risk (Continued) B E £ EfE ()
Over
one year
Weighted ~ On demand but not Total
average and within more than  undiscounted Carrying
interest rate one year five years cash flows amount
REER
miE RER —F# BeRE
FigFI= R—FR BEFR i IRMEE
US$’'000 US$'000 US$'000 US$'000
% FTEn FTEn FTEn FTEn
As at 31 December 2013 RN-E-Z=Z5+ZA=+—H
Non-derivative financial liabilities FTESRMERE
Trade and other payables (excluding ESREMEMFTRE (FEE
trade payables under provisional FRNEERHEZ
pricing arrangements) B 5 EARIE) - 3,083 - 3,083 3,083
Trade payables under provisional EREEEZHEZ
pricing arrangements B S EATE - 52,012 - 52,012 52,012
Amount due to ultimate holding EAsAERARRE
company - 29 - 29 29
Amount due to a fellow subsidiary ERERMEDRRE - 36 - 36 36
Bank borrowings — floating rate RITER—FE 3.00 201,951 55,549 257,500 246,851
257,111 55,549 312,660 302,011
Derivative — net settlement TETIA-FELE
- commodity derivative contracts -BRITEEHN - 244 - 244 244
— foreign currency forward contracts -RHMESH - (257) - (257) (257)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

35. FINANCIAL INSTRUMENTS (Continued)

Fair value measurements of financial instruments

Fair value of the Group’s financial assets and financial
liabilities that are measured at fair value on a recurring
basis

Some of the Group’s financial assets and financial liabilities are measured
at fair value at the end of each reporting period. The following table gives
information about how the fair values of these financial assets and financial
liabilities are determined (in particular, the valuation technique(s) and inputs

iR e M TRk &t

For the year ended 31 December 2014
BE-_Z-—NF+-A=1T—-HLEFE
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EERTHBREEZ L FE
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used).

Relationship of

Fair value Fair value Significant unobservable
as at as at unobservable inputs
Financial assets/ 31.12.2014 31.12.2013 input to fair value
financial liabilities R-Z-mFE R-Z-=% Fair value EDN ENGIE 2
SREE/ tTZA=t-H tZA=+-H hierarchy ~ Valuation technique(s) and key input(s) TABR BAER
tRER ZDFE ZRATE AVERR FERWRIZBARE WABE OATEZER
Commodity derivative contracts Assets — Assets — Level 1 The fair value of the commodity derivative N/A N/A
BRITEEN US$639,000 US$244,000 $—#  contracts represents the difference TEB TEH
EE- EE- between the quoted forward price of the
639,000%7  244,000% 7T commodity at the end of the reporting
period and the contracted rate per the
commodity contract of the commodity.
BRITEEHZATE
AERRBREARENRE
HEmANTERZER
Foreign currency forward contracts Assets — Liabilities — Level 2 Discounted cash flow: Future cash flows N/A N/A
BHNESH US$14,000  US$257,000 %= are estimated based on difference between TEA TEA
&E- aE- predetermined forward exchange rates
14,000% 7t 257,000% 7T and forward exchange rates at the end

of the reporting period discounted at a
rate that reflects the credit risk of various
counterparties.

BRARERE  ARAERE
NEBAEENRAERNRE
BEBROERERNEREMLT
TERBFRHFHFEERBNOL R

FARESBRA  RBHERARRZEREERSE
BMEERAEEEAFERS -

The directors of the Company consider that the carrying amounts of financial
assets and financial liabilities recorded at amortised cost approximate their
fair values.

ATBRHLTHBEEREE  AEFHT

Financial assets and liabilities subject to offsetting,

enforceable master netting arrangements and similar
agreements

The Group has entered into certain derivative transactions that are covered
by the International Swaps and Derivatives Association Master Agreements
(“ISDA Agreements”) with various banks. These derivative instruments
are not offset in the consolidated statement of financial position as the
ISDA Agreements are in place with a right of set off only in the event of
default, insolvency or bankruptcy so that the Group currently has no legally
enforceable right to set off the recognised amounts. Other than derivatives
transactions mentioned above, the Group has no other financial assets and
financial liabilities which are offset in the Group’s consolidated financial
statements or are subject to similar netting arrangements. No further
disclosures are provided as, in the opinion of the directors of the Company,
the Group’s derivative transactions are not significant.

Ry F R B L IR B I 5

AEEEATYETETIARS  YRAEBERZHE
B RRITER AR OT4E TR X ([ISDAN
&) o MRISDARRESTNEN - BEHEENKE
BRI - AR E B AT TR R B
TRENHECEISHE  AZSMETALER
FEVBMRRREE REMTETAEZZH &
SEYEAMEREERSREBENAEBEREH
BHMEREE AFETEUNBEZY - ADXTES
RE HRAREZITETIERZFEKR  8RHE
E-SRE-

&) EBERERERA
—2-mER




162 |NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
iR e AT R R Rt

For the year ended 31 December 2014
EZE-NFEF A=+ -HLEFE

36. DISPOSAL OF SUBSIDIARIES 36. HEMBE LR
During the year ended 31 December 2013, the Group disposed of its entire NEBE-E—=%+-A=+—-HLEEE &XE&
equity interest in Carissa Bay and its subsidiaries to an independent third B — BB E = HERCarissa Bayk £ B
party for a consideration of HK$24,750,000 (equivalent to US$3,173,000). NAEZEEBRFE  R1E 524,750,000 7t (FHER
The disposal was completed in late June 2013, on which date the Group lost 3,173,000% ) - ZHECR-ZE—=F<ATH
control of Carissa Bay. TR NEBRZ A K E¥ Carissa Bay 2 12 HI 4 o
2013
—g-=
US$’000
FEx

Consideration received: 2RRE:
Cash received BWRE 3,173
Analysis of assets disposed of and HREEAHAERFEZCHESE

liabilities derecognised over which REBHERAEZ D :

control was lost at the date

of disposal:
Property, plant and equipment ME - BMERREE 3,007
Prepaid land lease payments FEMN T EERE 477
Intangible assets BREE 2,014
Long term deposits REER 256
Inventories FE 2,200
Trade and other receivables B 5 Rk H A FEWRFRIE 3,036
Amounts due from related parties FEWREE A L RRIE 368
Bank balances and cash MITHEKREES 1,603
Trade and other payables B 5 R HAESRIE (4,884)
Borrowings (RN (2,212)
Amounts due to related parties FEASRAEE A L RRIE (2,427)
Amounts due to non-controlling B D R ERRRZHIE

shareholder of subsidiaries (76)
Tax payable FEHBIE (575)
Provisions B (30)
Deferred tax liabilities EERBEE (184)
Net assets disposed of BHEEEFE 2,573
Gain on disposal of subsidiaries: HEME QTR
Consideration received ElRRE 3,173
Net assets derecognised EEERRAZEETFE (2,573)

600

Non-controlling interests FERER (106)
Cumulative exchange differences in respect REERKHBAREEFE

of the net assets of the subsidiaries REMEEKRAEINZE

reclassified from other comprehensive B RtERERE

income to profit or loss upon disposal 2,314
Gain on disposal HE W= 2,808
Net cash inflow arising on disposal: HEELEZRERAFE:
Cash consideration received BWRESNRE 3,173
Cash and cash equivalents disposed of BEHERSRESEEER (1,603)

1,570
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37.

38.

39.

BT R L

For the year ended 31 December 2014
BE-_Z-—NF+-A=1T—-HLEFE

I\V—F

LEASE COMMITMENTS 37. HEAE
At the end of the reporting period, the Group was committed to make the MAIREHR  NEBRE R HESEBERRE
following future minimum lease payments under non-cancellable operating ZARBZEMAEFTEN T HIE 2 ER :
leases which fall due as follows:
2014 2013
—E-F —ZE-=F
US$’000 US$’000
FEx ESH
Within one year —FR 634 757
In the second to fifth years inclusive F_EELFE (BREEEME) 163 1,227
797 1,984
Operating lease payments represent rental payable by the Group for certain REAEHREIENEBMEETRE YWERAS

of its equipment, premises and vehicles. Lease is negotiated and rental is
fixed originally for a lease term ranging from one to five years.

BNzEE  HADEHE  mMEASKRDENTF—
ERFHEBIE-

CAPITAL COMMITMENTS 38. BAEILE
2014 2013
—E-IF —ZE-—=
USs$’000 US$’000
FEn FEx
Capital expenditure in respect of property, ME - -BERRE BEER
plant and equipment, mineral rights and HttBrEEURBMER
other intangible assets and exploration FEEECEREX
and evaluation assets
— authorised but not contracted for —EREERTHY 31,522 118,248
— contracted for but not provided —BERNEREE 113,679 216,377
145,201 334,625
RETIREMENT BENEFIT INFORMATION 39. RIKERER

The Group participates in the MPF Scheme registered with the Mandatory
Provident Fund Scheme Authority under the Mandatory Provident Schemes
Ordinance for all qualifying employees in Hong Kong. The assets of the
scheme are held separately from those of the Group in funds under the
control of trustee. The Group contributes 5% of relevant payroll costs with a
cap of monthly contributions of HK$1,250 (equivalent to US$128) (HK$1,500
(equivalent to US$160) effective from 1 June 2014) to the scheme, which
contribution is matched by employee.

Contributions are made by the South African companies to independent
pension and provident funds which are defined contribution retirement benefit
plans governed by the Pension Funds Act, 1956. All eligible employees are
required to become members of these schemes.

zrsi%ﬁlﬁﬁﬁﬁAﬁmﬁﬁ/,\—Iﬁemyﬁ?ﬁﬁu
HABSHEAGHERFIELAESTEHEERE

ZREEE B EEHEEFE Fﬂ*flxﬁﬁ}?
HESCAKBEESHEES - AEEREBET S
BRANEI5% [ ZET IR - B A HA LR A1,250% T
(1285 T) (BE=ZE—WF <A —Bi5H1,500
B (HEMM60% ) ) MEERRERSEER

R o

MFATHBIERKRERLAES (BT — jwi%\ﬂ':
E K& % ZFE (Pension Funds Act)EE z REMKE
REFIGHED EEER - TEEEKRESHIES M
=

I EEEBRERERAD T
—E-HER
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39.

40.

RETIREMENT BENEFIT INFORMATION
(Continued)

DRC employees contribute to the DRC National Social Security Fund in
accordance with applicable labour laws. All eligible Zambian employees are
required to join and contribute to an external pension fund, Africa Life. Both
funds are defined contribution retirement benefits plan.

The assets of each of the retirement benefit schemes are held separately
from those of the Group in funds under the control of the trustees. The
amounts incurred for retirement benefit scheme contributions are disclosed
in notes 13, 14 and 16. According to the respective schemes, those
contributions are not refundable nor forfeitable.

39.

RABANESR ()

MR (2)EERBEEARZLEHEHBR (£) 2ET
EREEESHN - MERERZELTRENEAS
MIMERSRAKE S Africa Lifedf fEH X - MEE £
BRAERFBRKBREE -

BRABAFHCEERFERZIRANEHNES
ZAEBMEED LR - RINEFGEHRAEE
ZHERKES  14R16IRE - RIEZIETE > &%
ERRBIATREBT TR -

PLEDGE OF ASSETS 40. EEEH
In addition to certain trade receivables transferred to banks as disclosed in BRM T4 EEEFR T2 ETE S EIRFIE
note 24, the Group pledged the following assets as securities for borrowings S8 REBIKBLUTEEEAERZER
as follows:
2014 2013
—ZT-F —E-=
US$’000 US$’ 000
FEx ESH
Property, plant and equipment, ME BMERSZE EERE
mineral rights and other intangible REMBREEENR
assets and evaluation and FERBREE
exploration assets 1,429,134 1,853,731
Inventories TE 90,281 67,474
Trade receivables B EWRE 24,760 22,640
1,544,175 1,943,845
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41. RELATED PARTY TRANSACTIONS

The Group itself is part of a larger group of companies under JCG, a state-
owned enterprise with its majority interest held by the People’s Government
of Gansu Province, which is controlled by the government of the PRC and
the Group operates in an economic environment currently predominated by
entities controlled, jointly controlled or significantly influenced by the PRC

iR e AT R R &t

For the year ended 31 December 2014
BE-_Z-—NF+-A=1T—-HLEFE

4. BEBALIRS

AEERICG (—REIRERBHBEARBAS
BWEERE  MHEREARBAS FEBFES)
ETHWARBEEEAT 22— BAEHETEBFRE

[/

{EEHNBREEARE I CERTENER

RIGHEEER -

government.
(a) Transactions with JCG and its subsidiaries (a) EBICGREMBARZRS
Apart from details of the balances with related parties and the FRRMEBEMEMEERESERAMBARZ
Combination with Jin Rui and its subsidiaries disclosed in respective B A T AR EOFEN  REBRERET
notes, the Group entered into the following transactions during the MUTRS
year:
2014 2013
—E2-F —ET-=
US$’000 US$’000
Fxx ES
Sales of goods to ultimate EREAERATHEEER
holding company 148,903 335,136
Sales of goods to a joint venture of the MERAERARZ
ultimate holding comapny AELEHESER 43,142 -
Interest expenses on term loan EATEERATREHER
due to an intermediate ZHERX
holding company 1,281 -
Interest expenses on term loan due EBHERMBLAREHERZ
to a fellow subsidiary FIERX 837 -
Interest expenses on term loan ENREAZERATDEHER
due to ultimate holding company ZFERX - 57
Rental expenses paid to ERGIEEN = FNE X
a fellow subsidiary HEMX 391 238
As at 31 December 2014, a corporate guarantee amounting to R-EBE-NEFE+=-HA=+—H ' JCGE A&
US$225,000,000 (2013: US$81,083,000) was provided by JCG for EEE R 28 1T7E 512 #225,000,000% T
banking facilities obtained by the Group, of which US$128,193,000 (==& — =% :81,083,000% 7t) /‘ﬁ#*{% ,
(2013: US$81,083,000) was utilized. H B H128,193,000 T (Z T —=F:
81,083,000 7t) °
(b) Transactions/balances with other PRC government (b) EFEBFREFERZRS &tk

controlled entities

In addition, the Group has entered into various transactions, including
deposits placements, borrowings and other general banking facilities,
with certain banks and financial institutions which are government-
related entities in its ordinary course of business. In view of the nature
of those banking transactions, the directors of the Company are of the
opinion that separate disclosure is not meaningful.

o AEBTRE B BEBBRPEBERAF
HEEECETRITIRSBMEBITIZER
0 BEER - BRREM—RBITHE - &
REZSRTRIVEE  AARESRAESH
WEEET K-

I EEEBRERERAD T
—E-HER
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166 | NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
iR e M TR AR R

For the year ended 31 December 2014
EZE-NFEF A=+ -HLEFE

41. RELATED PARTY TRANSACTIONS (Continued) 41. BEBALTRS (&)
(c) Transaction with non-PRC government — related (c) BFFEBNBEBRALZRS
parties
2014 2013
—E2-mF —E—=
US$’000 US$’000
F=x ES
Royalty expenses paid to e A R FFER R R
non-controlling shareholders TREEEAER
of subsidiaries 22,308 21,102
(d)  The related party transactions disclosed in (a) above are non-exempt (d) EX@FEEzEBALIXSZALETRAE
continuing connected transactions within the meaning of Chapter 14A UAZREZTEREFERERS » HEN
of the Listing Rules, except for interest expenses to an intermediate FRZERB AR ZF SR -

holding company.

(e) The Group paid for certain consultancy services to Mr. Douglas (e) AEBMEZ{I4AA T ESEDouglas Campbell
Campbell Walter Ritchie, a director of the Company, for which Walter Ritchieft 4 ZBHRBEER > BEEE
consultancy fee of US$168,000 (2013: nil) was charged. 168,000 7T (2013 : &) o

(f) Compensation of key management personnel ) ETEEBAERH
The key management personnel of the Company are its directors. AABzETEEBAEBRES - EHEESHSE
Further details of their emoluments are disclosed in note 14(a). The ZHBERAKHEE14(a) o BB L4 K4 2 B
emoluments of Mr. Yang Zhigiang are borne by the ultimate holding SHBEARERDTRE -
company.

42. PARTICULARS OF SUBSIDIARIES 42. WEBRRFE
Details of the Group’s subsidiaries at the end of the reporting period are set AEERBERRZHBLARFBEHIATI
out below.
Attributable equity
Place of Issued and fully interest of the Group
incorporation/ Place of paid share/ REEELRE
Name of subsidiary establishment operation registered capital 31.12.2014 31.12.2013 Principal activities
BEAR 3-pE —3-zF
Hriky/ t2B +28
WEARRR HRAL/ B EERY HfER =t+-A =t-B IEXH
Chibuluma Mines plc Zambia Zambia US$50,000 85% 85% Copper mining
BIE BHE 50,000%7C HRAR
Copper Resources Corporation British Virgin Islands South Africa US$104,924,166 100% 100% Investment holding
(BVF) . 104,924, 1662 7% REsR
ABRIEE
(4BELEE])
Golden Harbour Intemational Hong Kong Hong Kong HK$10,000 100% 100% Trading of mineral and
Trading Limited B A 1000047 metal products
tEFEREAERAA BEREBERES

Golden Grand Investment BVI Hong Kong Uss1 100% 100% Investment holding

Limited# ABRLEE B 1£7 RERR

SBEREERAT

JINCHUAN GROUP INTERNATIONAL RESOURCES CO. LTD
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iR e M TRk &t

For the year ended 31 December 2014
BE-_Z-—NF+-A=1T—-HLEFE

42. PARTICULARS OF SUBSIDIARIES (Continued) 42. B RAFHE (&)
Attributable equity
Place of Issued and fully interest of the Group
incorporation/ Place of paid share/ TEERERE
Name of subsidiary establishment operation registered capital 31.12.2014 31.12.2013 Principal activities
BEAR %-pE —%-zF
HriE/ +28 28
WEAARR AL/ HLE EERY g =1-H =t-H IEXH
Jin Rui Mining Investment Mauritius Hong Kong Uss1 100% 100% Investment holding
Limited# EERE B 1£7 RERR
SHBEREARLT
Kinsenda Copper Company DRC DRC US$1,250,000 7% 7% Copper mining
Sarl BE(®) R (2) 1,250 000270 RS
Maranda Mines (Proprietary) South Africa South Africa ZAR103,289,332 100% 100% In closure
Limited B Bk 103,269 332 %% BE&X
Metorex Copper Corporation South Africa South Africa ZAR100 100% 100% Investment holding
(DRC) (Proprietary) Limited EE3 3 1008 3 B REER
Metorex South Africa South Africa US§597,766,000 100% 100% Investment holding
[ Bk 597,766,000£ 7 REER
Metorex Share Incentive Scheme South Africa South Africa ZAR100 100% 100% Dormant
(Proprietary) Limited EE E 00EHEE TREH
Metorex Holdings (Proprietary) South Africa South Africa ZAR101 100% 100% Investment holding
Limited Bk [t 01EkES REER
Ruashi Holdings (Proprietary) South Africa South Africa ZAR1,000 100% 100% Investment holding
Limited E [ 10008 %% REBR
Ruashi Mining Sprl DRC DRC US$12,000,000 5% 5% Copper and cobalt mining
BR(®) (&) 12,000,000% 7% WIRAR
# These subsidiaries are directly held by the Company. # ZEMBARBARAREERSE
None of the subsidiaries had issued any debt securities at the end of the WMEMB A RARFERBITEMNEREES -
year.
The directors of the Company are of the opinion that none of the Group’s KARESZRE R-E—NE+=-A=+—8"
subsidiaries has non-controlling interests as at 31 December 2014 that are AEEBNBEADBMEREHAEEMSENBELR
individually material to the Group, therefore, no further financial information in ZHERER  MUESIEAFERESZZHE
respect of these subsidiaries with non-controlling interests are presented. AR ZEHMMWBEER -

I EREARERERA
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INFORMATION ABOUT THE STATEMENT OF FINANCIAL
POSITION OF THE COMPANY

BREARRFFIRNTKZ ER

At 31 December 2014
A—E-NFE+=-A=1+—H

Information about the statement of financial position of the

Company at the end of the reporting period includes:

BRBRERRA DAY BRR R 2ERERE

2014 2013
—E—NF —E—=F
UsS$’000 US$ 000
FEx FEx
NON-CURRENT ASSETS RBEE
Property, plant and equipment ME - BERZE 15 22
Interests in subsidiaries NG 125,419 400,730
Total non-current assets FRBEELEE 125,434 400,752
CURRENT ASSETS REEE
Other receivables Hit W zkE 134 122
Amount due from a subsidiary B —EM B AR 2FIE 982,279 980,224
Bank balances and cash IRITRHRENRES 2,510 7,057
Total current assets MEEERE 984,923 987,403
CURRENT LIABILITIES REAE
Other payables H b S FRIE 258 995
Amount due to a fellow subsidiary BN —EREAKE QR ZRE 14 36
Total current liabilities TREBEERE 272 1,031
NET CURRENT ASSETS REBEEFE 984,651 986,372
NET ASSETS EEZFE 1,110,085 1,387,124
EQUITY ER
Issued capital 2EBITIRA 5,578 5,578
Reserves (note) M (MFE) 1,104,507 1,381,546
TOTAL EQUITY RSB 1,110,085 1,387,124

JINCHUAN GROUP INTERNATIONAL RESOURCES CO. LTD
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INFORMATION ABOUT THE STATEMENT OF FINANCIAL
POSITION OF THE COMPANY | 4¢q

BREARABMBHRARZER

At 31 December 2014
R-Z2-—NOF+=-A=+—H

Note: B &R -

Movement of the Company’s reserves are as follows: ARAZHERBUT -

Perpetual

subordinated

convertible
Share Share  securities Contributed Accumulated Total Total
capital  premium  KARHK Surplus Losses  Reserves Equity
RE  RGEE TERER EHEE 0 RHGEE  RELE  ER4E
Us$'000 Us§'000 Us§'000 Us$'000 Uss$'000 Us$'000 US§'000
S S S T%n SE S Txn

At1 January 2013 RZE-=%-8-H 3,532 89,596 - 3,650 (2,278) 90,968 94,500
Loss and total comprehensive ~ FEFER

expense for the year ERYEE - - - (3,641) 535 (3,106) (3,106)
Issuance of shares BIRG 2,046 204,600 - - - 204,600 206,646
Issuance of perpetual BAXARR

subordinated convertible TRRES

securities - - 1,089,084 - - 1,089,084 1,089,084
At 31 December 2013 WZE-=#+-fA=1-H 5,578 294196 1,089,084 9 (1,743) 1,381,546 1,387,124
Loss and total comprehensive  EEFER

expense for the year PEMAXAR - - - - (217039)  (2717039)  (277,039)
At 31 December 2014 RZE-MEFZA=+-H 5,578 294,196 1,089,084 9 (278,782) 1,104,507 1,110,085

The Company’s reserves available for distribution to AABR=ZE—NE+=ZA=+—A0"1#ty
shareholders as at 31 December 2014 represented the RTFBRRZEEARMDEER B8R RE
aggregate of share premium account, contributed surplus and sTE B 2 #H » #15,423,000E T (=& —=
accumulated losses, which amounted to US$15,423,000 (2013: F 1 292,462,000 7T) °

US$292,462,000).

I EREARERERA
—2-mER




110

T FBBEHE

A summary of the published results and of the assets, liabilities
and non-controlling interests of the Group for the last five
financial years, as extracted from the published audited financial

FIVE-YEAR FINANCIAL SUMMARY

statements and reclassified as appropriate, is set out below:

AEEBEREMBFEZCTRER &
E BERFERESSE (DREFAC T
HRERMBEHRERRNBEREHR 2B WT

RESULTS S
2014 2013 2012 2011 2010
—E-NF —T-=F ZF--F —F——F ZF-FF
US$000 US$000 US$000 US$000  US$ 000
FER E E EH E
Revenue W = 652,475 742,242 625,230 16,589 16,271
(Loss)/profit for the year AABEE A
attributable to owners B F R
of the Company (B8]),wF (230,512) 203,837 44,838 (2,318) (56,249)
ASSETS, LIABILITIESAND EE - 8&K
NON-CONTROLLING IR ER
INTERESTS
Assets BE 1,864,269 2,259,919 2,202,437 108,766 108,708
Liabilities afE& (747,517)  (839,942) (1,860,528) (11,936) (11,790)
1,116,752 1,419,977 341,909 96,830 96,918
Equity attributable to owners AT #EE A
of the Company i = 983,709 1,216,310 140,723 96,936 97,024
Non-controlling interests FERER 133,043 203,667 201,186 (1086) (1086)
1,116,752 1,419,977 341,909 96,830 96,918

JINCHUAN GROUP INTERNATIONAL RESOURCES CO. LTD
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“Acquisition” or “Combination”

M= I &6

“Board”

=34

CEC
[CEC

“Chibuluma plc”

[ Chibuluma plc
“Chibuluma South Mine”
[ Chibulumap i |
“Chifupu deposit”

[ Chifupu®i i |

“Company” or
“Jinchuan International”

[ARAFIHE)IERR ]
“Director(s)”
[E%]

“DRC”
MR (&) ]

“EBITDA”
[EBITDA.

“Exploration Projects”

[RIEER ]

“Gécamines”

[ Gécamines ]

GLOSSARY

Gk

the acquisition by the Company of the entire equity interest in Jin Rui (along
with the Metorex Group) in November 2013 pursuant to the sales and purchase
agreement dated 27 August 2013, the details of which are set out in the
circular of the Company dated 30 August 2013; with a total consideration of
US$1,290,000,000 was satisfied by the allotment and issue of 1,595,880,000 new
ordinary shares of the Company at an issue pice of HK$1 per share and the issue
of PSCS of the Company in the aggregate amount of US$1,085,400,000
KRR ZE-—=ZF+-ARBERR T =FNAZT+tHZEEHRNK
B £ 5 (ERMetorexf @) 2 IR A% - #{L{E1,290,000,000% 7T UIRE1T
BEEMR1E Tl E & 34171,595,880,000 N A BT EER  URBITARAFLE
1,085,400,000E T Z K AR B AR B H 2 FAZN s FHRERETLTAMA=
E-—=FN\A=1+HZBER

the board of Directors

Y

Copperbelt Electrical Corporation, a Zambian electricity company
Copperbelt Electrical Corporation * —fE &Lt T E H A 5

Chibuluma Mines plc, a company incorporated in Zambia and a subsidiary of
Metorex
Chibuluma Mines plc » RELL ML 2 A 5] » BMetorexZ i B A A

an underground copper mine owned by Chibuluma plc situated in Zambia near the
town of Kalulushi
i Chibuluma plcEB 2z ith T 8§58 » (U ) B L E - #iAKalulushitE &

an adjacent copper deposit under exploration which is located approximately
1.7 km southwest of Chibuluma South Mine
B R 2 AR SR HE LR » 2 A ChibulumaE AR N1.72 2

Jinchuan Group International Resources Co. Ltd, a company incorporated in the
Cayman Islands with limited liability and the Shares of which are listed on the Main
Board of the Stock Exchange

T EEERERBRAR  REEREEIMAL2ERAT - HRO AR
FRE™

the director(s) of the Company
KRB ZESE

the Democratic Republic of Congo
R R FHAME

earnings before interest, tax, depreciation and amortisation

REFRE - BE - TEREBHEAN 2 BF

the two advanced stage exploration projects owned by the Metorex Group located
in the DRC namely,

(i) Lubembe Project; and

(i) Musonoi Project

MMetorexSE B PR A L HREIR (£) < MER K RREIER - 85 ¢

(i) LubembelEH ; &

(i) Musonoil& B

La Générale des Carriéres et des Mines, a state-owned mining company in the
DRC
La Générale des Carriéres et des Mines * Bl & (£) BIEHRE A A

ZIEEEBEREBRD A
—2-MER
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GLOSSARY

s

“Group”
[A%EE ]

IEHK$|!
(&l

“Hong Kong”
[ &8 ]

“Indicated Mineral Resource(s)”

MEHEEERE ]

“Inferred Mineral Resource(s)”

[HEEREERE

“Jinchuan Group” or “*JCG”
[£)II&E]5[JCGC]

“Jin Rui”
(&5 ]

“Jin Rui Group”
[&H&EE]

“Jintai”

(&2

*  For identification purposes only

the Company and its subsidiaries

RATBREWE DT

Hong Kong dollar(s), the lawful currency of Hong Kong
BT BREEER

the Hong Kong Special Administrative Region of the PRC
PEEBERITHRE

that part of a Mineral Resource for which tonnage, densities, shape, physical
characteristics, grade and mineral content can be estimated with a reasonable
level of confidence. It is based on information from exploration, sampling and
testing of material gathered from locations such as outcrops, trenches, pits,
workings and drill holes. The locations are too widely or inappropriately spaced to
confirm geological or grade continuity but are spaced closely enough for continuity
to be assumed

BEEREPEMNC - BE  Eik - ¥ESE - nUuRkBYEEFEWEAEEE
AEEKFZED o LTI AEBR - REROBERIKER - B8 - B - BRER
EHEHBYEFRESRZERAREE - IS HBREMIBERBEE
BEBEZZEMEAREHLEEM

that part of a Mineral Resource for which volume or tonnage, grade and mineral
content can be estimated with a low level of confidence. It is inferred from
geological evidence and assumed but not verified geologically or through grade
continuity. It is based on information gathered through appropriate techniques from
locations such as outcrops, trenches, pits, workings and drill holes that may be
limited, or of uncertain quality and reliability

BEEREFTEFERIMAY RURBYEESEHEBMEATEEKF 23
Do WIRBHELSEZFREBR (ERKZE) W ER M EFEMIEE S o It
DUEEERMETEIKEE - BE B AREREBASHBRESRKRZER
REE HEEBEEHIREARIKRERELEZERTEM

€ JIEBERMBER2AT (Jinchuan Group Co., Ltd*), a state-owned enterprise
established in the PRC and the controlling shareholder of the Company
)IEERMBERLT  RPERICEELE  DIAQTZERER

Jin Rui Mining Investment Limited (£ RE %R EHBMR A7), a company
incorporated in the Republic of Mauritius and an indirect wholly-owned subsidiary
of Jinchuan Group (Hongkong) Resources Holdings Limited

Jin Rui Mining Investment Limited (£IREEREFRAT) REERFIHAFEZ
MRLZRF > AREJEE (FB)EREREBRARZEEZENE QR

Jin Rui, Metorex Holdings and the Metorex Group
£ + Metorex Holdings K MetorexE &

Jintai Mining Investment Limited (£ =% & HFR A7), a company incorporated
in Hong Kong and a direct wholly-owned subsidiary of Jinchuan Group (Hongkong)
Resources Holdings Limited

Jintai Mining Investment Limited (£ REEX R EBRAT) - REBIMALZL
A AZIEE(ER)ERERERAFRAZEELZENE AR

* ERES
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“Kinsenda Project” or

“Development Project”
[Kinsendal& B 15[ B 1R E ]
“Kinsenda Sarl”

[Kinsenda Sarl ]

“Listing Rules”
[EmR A

“LME”
[ &

“LOM”
[LoM]

“Lubembe Project”

[Lubembel® B |

“Measured Mineral Resource(s)”

[RPREEERE]
“Metorex”
[Metorex |

“Metorex Group”

[Metorex£ & |

“Metorex Holdings”

[ Metorex Holdings |

GLOSSARY

Gk

a brownfields copper project owned by Kinsenda Sarl and situated in the Katanga
Province, the DRC
HKinsenda Sarl#& 2 BB FRBEEE - LRBIR (£) M3 mE

Kinsenda Copper Company Sarl, a company incorporated in the DRC and a
subsidiary of Metorex

Kinsenda Copper Company Sarl » FARIR (&) S5 2 A7 » BMetorex:Z M B
NS

the Rules Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited
BEBBMAERGERAAES LHRA

the London Metal Exchange
CEEF BN

Life of mine
1% 35 B £ A

a greenfields copper project owned by Kinsenda Sarl and situated in the Katanga
Province, DRC
HKinsenda Sarl## B Z KB EFIWEEE - RBIR (£) M ME

that part of a Mineral Resource for which the tonnage, densities, shape, physical
characteristics, grade and mineral content can be estimated with a high level
of confidence. It is based on detailed and reliable information from exploration,
sampling and testing of material from locations such as outcrops, trenches, pits,
workings and drill holes. The locations are spaced closely enough to confirm
geological and grade continuity

BEEREPEMN BE i YESEY BURBEYESESFAZHEBR
S AEEKRFEZE D o LI ABER « SRR ER B EIRE R - 1BE - B - B
EREASHB NECHFARTEERRELE  JISHMBEREMRURE
B R EE M

Metorex (Proprietary) Limited (formerly named Metorex Limited), a company
incorporated in South Africa and an indirect wholly-owned subsidiary of the
Company

Metorex (Proprietary) Limited (Fi#Metorex Limited) * REFFMK L2 LDF - B
RARZEEE2EWB AR

Metorex and its subsidiaries (including Chibuluma plc, Kinsenda Sarl and Ruashi
Mining), which comprise (amongst other investment holding companies) the
operating companies within the Group

Metorex & E /& 2 & (2#EChibuluma plc * Kinsenda SarlF Ruashi Mining) * 4/
(ERHMREZR AR AEB2EENT

Metorex Holdings (Proprietary) Limited (formerly known as Newshelf 1124
(Proprietary) Limited)
Metorex Holdings (Proprietary) Limited (51 #Newshelf 1124 (Proprietary) Limited)

ZIEEEBEREBRD A
—2-MER

113
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GLOSSARY

s

“Mineral Reserve(s)”

[ EFE

»

“Mineral Resource(s)

[EEERE]

“Musonoi Project”
Musonoi’@ B |

“Operating Mines”
[&ERFS ]

“PRC”
[ B

“Probable Reserve”

[ 22

the economically mineable material derived from a Measured Mineral Resource
or Indicated Mineral Resource or both. It includes diluting and contaminating
materials and allows for losses that are expected to occur when the material is
mined. Appropriate assessments to a minimum of a pre-feasibility study for a
project and a LOM plan for an operation must have been completed, including
consideration of, and modification by, realistically assumed mining, metallurgical,
economic, marketing, legal, environmental, social and governmental factors (the
modifying factors). Such modifying factors must be disclosed
RERABEERER BEHBEEEREVEKERR2YE  BFEELKRE
MUE URRBRYEZEBRPHAPEHRZEA  VEATHEENE (ELH
MZEEETHATHERRERREEETLOMSTE]) » BREHERBRR2KE 8
TRBE B AR RE HERBFRR (TEER)FHZEEREE - 25
AREERAETRE

a concentration or occurrence of material of economic interest in or on the
earth’s crust in such a form, quality, and quantity that there are reasonable and
realistic prospects for eventual economic extraction. The location, quantity, grade,
continuity and other geological characteristics of a Mineral Resource are known, or
estimated from specific geological evidence, sampling and knowledge interpreted
from an appropriately constrained and portrayed geological model
BEIFERERARN LR EREKENGZ2YE  HEE EERHEFE
BRUTBRARERRZEERERAIR BEEREZNVE -HE mfy - EE
MREMEESETREARBERE  RERIESASEE  XUEFEE
HARGUERERAM M EERETRE

a greenfields copper and cobalt project owned by Ruashi Mining and situated in
the Katanga Province, DRC
HRuashi Mining## B 2 KB E - $H1EE R - MRBIR (£) M ME

Ruashi Mine and Chibuluma South Mine
Ruashi#& % & Chibulumar #&

the People’s Republic of China
REARLNE

the economically mineable material derived from a Measured Mineral Resource or
Indicated Mineral Resource or both. It is estimated with a lower level of confidence
than a Proved Reserve. It includes diluting and contaminating materials and allows
for losses that are expected to occur when the material is mined. Appropriate
assessments to a minimum of a pre-feasibility study for a project or a LOM plan
for an operation must have been completed, including consideration of, and
modification by, realistically assumed mining, metallurgical, economic, marketing,
legal, environmental, social and governmental factors (the modifying factors). Such
modifying factors must be disclosed

RRREERER REFHBEEREPIUELERRZYE  HEFT2UEE
RRERER ETERELRBEVE  URGEHRYEBBRHTENELERZ
Bk - BEATREBEEMNE (ELRMZIABETRATHEMERMUEEEITLOMT
2) BRUERBRIRE A LB &8 122 RBE HESRBFEE
(IRER)EEHEEREBE ZSEWERZATHRE
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“Proved Reserve”

“PSCS” or

“Convertible Securities”

[ K AR AP 25 |5

[T AR % &5
“Ruashi Mine”

[Ruashit&i5 |

“SAMREC Code”

[SAMREC3E A |

“SFO”
[z REMERD

“SHEC”
[SHEC |

“SMBS”
[SMBS |

“South Africa”
=ES

“SX-EW”
[SX-EW]

“Stock Exchange”
[ B 32 P |

“US§’
EXd

GLOSSARY

Gk

the economically mineable material derived from a Measured Mineral Resource. It
is estimated with a high level of confidence. It includes diluting and contaminating
materials and allows for losses that are expected to occur when the material
is mined. Appropriate assessments to a minimum of a pre-feasibility study for
a project or a LOM plan for an operation must have been completed, including
consideration of, and modification by, realistically assumed mining, metallurgical,
economic, marketing, legal, environmental, social and governmental factors (the
modifying factors). Such modifying factors must be disclosed
RPABEEREFTTEKSERRZYE  HAst2AERES  EFREEELR
BREYE  UREHEVNERERTHAPEHRZBL - HARTREENEH (ELH
MZERETRATERERAEEETLOME) » BREHERBRRZEKRE B
T RE & EE - RE HERBFRER (AIRER) FHERRELE - %%
ARETIRE

the perpetual subordinated convertible securities to be issued by the Company to
satisfy part of the purchase price for the Acquisition

FEHAARBBETZKARRARKRES AU SRBSES D WEE

an opencast oxide copper and cobalt mine owned by Ruashi Mining and situated
in the DRC on the outskirts of Lubumbashi, the capital of Katanga province
HiRuashi Mining#E B 2B XA LT - #1E  UABIR (£) EXEBH (NM/AMEE
2)2BE

=

South African Code for the Reporting of Exploration Results, Mineral Resources
and Mineral Reserves (2007 edition) as amended from time to time
BENEERGRER BEERERBEEREHMSEHRA (the South African Code for
the Reporting of Exploration Results, Mineral Resources and Mineral Reserves)
(ZE2ZLFR) (EREER)

the Securities and Futures Ordinance, Chapter 571 of the Laws of Hong Kong

EBEPIESTIERSFRBMERM

Safety, Health, Environment and Communities
Z2 R@BE RERHE

Sodium meta bi-sulphite

- HR L

the Republic of South Africa
[EEETE

solvent extraction — electrowinning
A BT - BRI

The Stock Exchange of Hong Kong Limited
BRBERZBRAA

United States dollars, the lawful currency of the US
En EEEEER

ZIEEEBEREBRD A
—2-MER
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176 | GLOSSARY

s

“Zambia”

=g HEN

“ZAR”
[FEIFRA45

oy
(%]

“Co’
[Co]

“Cu
[Cul

m”
[km]

ot
[kt

“KWh”
[kwh ]

“m”

[m]

"
[M]

M
Mt]

MW
MW

“MWh”
[MWh]

“w
[t]

“TCu”
[TCul

the Republic of Zambia
Bib o AE

South African Rand, the lawful currency of South Africa

RGBS M ZEER

percentage

B

cobalt

h

copper

i

kilometre(s)
nE

thousand tonnes

F W

kilowatt hour

F LB

metre(s)

\w
K

million

BB

million tonnes

BEW

Megawatt, a unit of power equivalent to one million watts

BELR HER-—BBRBZEREN

megawatt hour
BBRE

tonne(s)

7]

total copper

]
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