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CHARGE OF SHARES BY CONTROLLING SHAREHOLDER

This announcement is made by China Shengmu Organic Milk Limited (the
“Company”) pursuant to Rule 13.09 of the Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited (the “Listing Rules”) and the Inside
Information Provisions (as defined in the Listing Rules) under Part XIVA of the
Securities and Futures Ordinance (Cap. 571 of Hong Kong Laws).

The Company has been notified that, 611,620,800 shares (“Subject Charged
Shares”) in the Company held by World Shining Investment Limited (“World
Shining”, a controlling shareholder (as defined in the Listing Rules) of the
Company), were charged to an independent third party on 13 May 2015, as security
for a loan provided by the said independent third party to World Shining.

As at the date of this announcement, World Shining holds in aggregate 3,594,221,600
shares of the Company, representing approximately 56.56% of the issued share
capital of the Company. The Subject Charged Shares represent approximately 9.63%
of the issued share capital of the Company as at the date of this announcement. The
aforesaid share charge does not fall within the scope of Rule 13.17 of the Listing
Rules.

By Order of the Board
China Shengmu Organic Milk Limited
Yao Tongshan
Chairman and Executive Director
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