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Financial Highlight
MHREE

128.0% 95.0%

Turnover from mortgage
loan receivables increased by

128.0% +to approximately
HK$85.5 million

FENIZIB IR E R 2 & K F

2t R AR s A3 N

Profit attributable to the equity
shareholders increased by

95.0% to approximately
HK$80.1 million

#2m128.0% =4 95.0% =%
85,500,0007% T 80,100,0007%& T

Financial Performance

o Turnover increased by 52.9% to approximately HK$146.5
million

o Turnover from mortgage loan receivables increased by 128.0%
to approximately HK$85.5 million

o Profit attributable to the equity shareholders increased by
95.0% to approximately HK$80.1 million

o Net profit margin increased by 11.8 percentage points to 54.7%
o Basic earnings per share is HK$17.8 cents

o Gross loan receivables increased by 36.8% to approximately
HK$670.2 million

o Gross mortgage loan receivables increased by 48.8% to
approximately HK$543.2 million

0i Wah Pawnshop Credit Holdings Limited BEMEEEZRBRE AT

11.8

Net profit margin increased by

11.8 percentage points to
54.7%
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Average amount of pawn
loans granted increased by

18.2% to approximately
HK$5,200

FREs ity B B T 4 B
1m18.2% =%5,20078 JT

Business performance

Total amount of new pawn loans granted increased by 5.2%
to approximately HK$578.0 million

Average amount of pawn loans granted increased by 18.2% to
approximately HK$5,200

Number of new pawn loans (larger than HK$100,000) granted
increased by 47.7% to 325 case

Total amount of new mortgage loans granted increased by
39.1% to approximately HK$600.6 million

Number of new mortgage loans granted increased by 9.1% to
215 cases

Net interest margin for pawn loan decreased by 0.6 percentage
points to 43.1%

Net interest margin for mortgage loan increased by 2.7
percentage points to 15.9%

Total amount of new mortgage
loans granted increased by

39.1% to approximately
HK$600.6 million

FRES IR SRR E %
e n39.1% =4
600,600,000 JT

Financial Highlight
MBREE

2.7

Net interest margin for
mortgage loan increased by

2.7 percentage points to

15.9%

RIS E R F B 1N
2.7855%%15.9%
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Five-year Financial Summary

2015 2014 2013 2012 2011
“Z-Rf —T-MFE —T-=F —T--F "T——F
HK$E 7T HK$ETT HK$ETT HK$ & 7T HK$B T
Profitability data (HK$) BRREIHE(ET)
Turnover BEH 146,516,719 95,815,052 71,739,895 66,360,621 54,692,308
— Interest earned from - BEEHRRI
pawn loans HLE 57,656,085 56,822,586 56,722,057 52,350,742 45,270,791
— Interest earned from — RIBEFE TR
mortgage loans ZHME 85,477,569 37,450,025 7,955,494 3,192,311 823,353
- Gain on disposal of —HELKREEL
repossessed assets Wz 3,383,065 1,542,441 7,062,344 10,817,568 8,598,164
Operating profit R 107,651,845 55,240,256 31,126,603 40,120,485 28,313,517
Profit attributable to equity R R E S
shareholders 80,091,046 41,076,096 22,705,941 33,376,055 23,583,874
Earnings per share — basic BiREN — ZARCEI)
(HK cents) 17.8 10.4 7.6 1.1 7.9
Profitability ratios (%) B FILE (%)
Operating profit margin Gy 73.5 57.7 434 60.5 51.8
Net profit margin e 54.7 42.9 317 50.3 43.1
Effective tax rate (Note 1) BRBE (1) 16.7 17.8 25.1 16.5 16.6
Return on total assets (Note 2) ~ EEAEEIH(F2) 10.6 7.8 8.3 17.9 15.4
Return on shareholders’ equity  B& SR fE 5037 (H33)
(Note 3) 17.7 12.7 1.7 24.7 23.0
Net interest margin (Note 4) FEE(E4) 18.3 23.8 34.0 372 40.5
— pawn loans — BEEX 43.1 43.7 43.5 42.1 42.9
— mortgage loans — RBIERER 15.9 13.2 12.5 12.7 9.9
Operating ratios ReE®
(as a percentage of (HEEEFDL) (%)
turnover) (%)
Staff costs BIHA 15.0 193 213 20.4 269
Rental expenses Hek% 7.2 9.1 10.4 10.9 12.0
Advertising and promotions EERkEE 4.3 5.0 4.0 32 4.7

Note 1
Note 2

Effective income tax rate is equal to the current tax divided by the profit before taxation for the respective year

Return on total assets is calculated by dividing profit for the year by the total assets as at the respective year end
Note 3
Note 4

Return on total equity is calculated by dividing profit for the year by the total equity as at the respective year end
Net interest margin during the year refers to our interest income in respect of our pawn loans and mortgage loans less our finance costs, divided by the
average of month-end gross loan receivables balances of the corresponding loans during the year

MiEE1  EERATEBIRE N R F 2 B AT AR AR B B

Mia2 BEAEDBRDZFEEMNRASFRZ EERHTHE

MaE3 RmAEERDZFREMRASFRZ D BETE

Mizd FRFEEEAEEERAEERRBRBEAERZFBWARBERS - BUFAEBER 2 ARBKREREHATETIHE

S5 oo OO A
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Five-year Financial Summary

ey

2015 2014 2013 2012 2011
—E-FE —E-mF —T-=F —ET-CfF —E——fF
HK$7% T HK$%& T HK$B T HK$B T HK$B T
Assets and liabilities data BEREEHE(GER)
(HK$)
Non-current assets FERBEE 79,145,861 84,195,801 31,653,425 8,221,515 2,569,562
Current assets MEEE 675,514,796 443,708,537 242,459,308 178,179,877 150,706,996
Current liabilities MEEE 227,404,555 203,464,743 80,100,690 9,145,221 6,728,225
Non-current liabilities E =N 75,365,297 14,836 188,384 42,311,959 43,980,176
Capital and reserves EAREE 451,890,805 324,424,759 193,823,659 134,944,212 102,568,157
Gross loan receivables [EME T B 670,196,734 489,972,005 230,796,415 151,147,593 125,587,323
- Gross pawn loan - Bl E T aE
receivables 124,239,910 124,360,450 117,321,040 118,017,870 102,793,430
- Gross mortgage loan — [EUR BRI E T
receivables 1mE 543,188,423 365,022,242 113,475,375 32,644,515 22,193,893
— Gross unsecured loan — R ERFER
receivables Eeks] 2,768,401 589,313 — 485,208 600,000
Assets and working EEREELESEE
capital data
Current ratio (Note 5) BN = (F97E5) 3.0 2.2 3.0 19.5 224
Gearing ratio (%) (Note 6) EE LR (%) (FisE6) 63.7 59.7 35.5 34.0 453
Net assets value per share BREEFE(ET)
(HK$) (Note 7) (Pzx7) 1.0 0.8 0.6 0.4 0.3
Note 5 Current ratio is calculated by dividing current assets by current liabilities as at the respective year end

Note 6

holding company and debt securities issued) by total equity as at the respective year end

Note 7
B 55
fizke
Bt 5E7

EX - BEMES

SAGE  REEBRARZERRBEBITEBES AT R IAZR

Net assets value per share is calculated by dividing net assets by the total number of shares as at the respective year end
MBLETIREFRZRPEERURB B ETE
BELRNREFRZBEEGRITER
BREEFENREFRZEEFERARNEHBE

SRR E
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Five-year Financial Summary

HAFEMBHHE

Interest earned from pawn loans Interest earned from mortgage loans
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Profit attributable to equity shareholders Net profit margin

AR EEEER 4t R 2=
100,000,000 60
54.7
80,091,046 50 50.3
80,000,000 A
43.1 42.9
/ w0
60,000,000 41,076,096 317
30
40,000,000
20,000,000 -23:283.874
! ! 22,705,941 10
0 0
2011 2012 2013 2014 2015 2011 2012 2013 2014 2015

e 0i Wah Pawnshop Credit Holdings Limited BEMEEEZRBRE AT
o



Five-year Financial Summary

$,\7H%1EEE

Net interest margin - pawn loans Net interest margin — mortgage loans
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Chairman Statement

It gives me great pleasure to present to you the annual report of
Oi Wah Pawnshop Credit Holdings Limited for the year ended 28
February 2015.

Each of the business segments of the Group has continued to achieve
satisfactory and healthy growth. Pawn loan business has been a
cornerstone for the Group and continued to generate stable interest
income. Hindered by the downturn in gold price, the amount of
pawn loan transactions related to gold has dropped. However, the
Group recorded a continuous growth in the number of pawn loan
transactions, which brought stable income for the business. The
Group has been focusing on serving the high net worth customers
and the brand name of “Oi Wah" is widely recognised in the market.
The Group has been more cautious in granting pawn loans, and
adjusted the loan-to-value ratio flexibly with the aim of minimising
the risk on money lending.

The mortgage loan business remains as the other main growth
momentum for the Group that a rapid growth has been maintained
with the total interest income increased HK$48.0 million to
approximately HK$85.5 million, representing an increase of 128%.
In recent years, the regulatory bodies have been closely monitoring
the credit approval procedures of the banks towards financial
institutions, which greatly affected the small and medium sized
financial institutions. Meanwhile, due to the stringent regulatory
measures, it may be more difficult for some financial institutions to
grant loans, leading to a rise in the market demand. The Group, as
one of the few listing financial institutions with multiple financing
channels, will approve loans in a prudent approach and continue to
seek to enhance the Group’s flexibility, pursuing to turn crises into
opportunities.

Looking forward, the pawn loan business and the mortgage loan
business will maintain a stable development. In order to further
expand our business footprint and explore more market opportunities,
the Group is examining to expand its loan business into the Southeast
Asia regions with Hong Kong as the base, aiming at diversifying its
business portfolio and broadening its income sources. At the same
time, the Group is actively promoting its one-to-one pawn loan
services, which usually involves pawn loan transactions of larger loan
amount.

Finally, on behalf of the Board, | would like to express my sincere
gratitude to our shareholders and investors for their trust and support
for the Group, and the unremitting efforts of our management team
and employees. We will continue to seize the opportunities, and strive
to create the best interests for our shareholders and the Company.

Chan Kai Ho, Edward
Chairman and Executive Director
29 May 2015
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Management D

BUSINESS REVIEW

Oi Wah Pawnshop Credit Holdings Limited (the “"Company” or
“our Company”), and its subsidiaries (together with the Company
collectively referred to as the “Group” or “our Group”) is a financing
service provider in Hong Kong operating under the brand name of “Oi
Wah", principally engaged in providing secured financing, including
pawn loans and mortgage loans.

Pawn Loan Business

Pawn loan business has been a cornerstone for the Group. During the
year ended 28 February 2015 (“FY2015"), the pawn loan business
continued to be one of the major sources of income for our Group.
During the year, the interest income maintained a steady growth
with total loan amount granted of approximately HK$578.0 million.
Although the gold price we pawned per ounce decreased in FY2015
when compared to that during the year ended 28 February 2014
("FY2014"), the Group still recorded a healthy growth in turnover.
The average loan amount of transaction increased to approximately
HK$5,200 per transaction (FY2014: approximately HK$4,400 per
transaction).

Benefited from the advertising effect, the demand for one-to-one
pawn loan appointment services for large loan amount has been
increasing. During the year, as the Group channeled its focus on
high net worth customers, the number of transactions with large
loan amount increased from 220 transactions in FY2014 to 325
transactions in FY2015.

ion and Analysis
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Management Discussion and Analysis
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Mortgage Loan Business

In FY2015, the mortgage loan business has continued to show a rapid
growth. The aggregated loan amount increased from approximately
HK$365.0 million as at 28 February 2014 to approximately HK$543.2
million as at 28 February 2015, representing an increase of
approximately 48.8%. The interest income rose from approximately
HK$37.5 million in FY2014 to approximately HK$85.5 million in
FY2015, representing an increase of approximately 128.0%. Besides,
there were 215 new cases of loan transactions while no bad debt was
recorded. During the year, the Group continued to grant mortgage
loans with other lenders with the aim of satisfying the customers’
needs in large loan amount (usually greater than HK$10 million),
broadening income sources and customer base as well as diversifying
the risks.

INDUSTRY OVERVIEW

The Group is optimistic about the pawn loan and mortgage loan
businesses. As evident by the stable number of transactions, the
Group expects the loan amount of those business segments would
also continue to maintain a healthy growth.

The regulatory bodies are concerned with the impact on the capital
adequacy ratio of the banks in relation to the bank borrowings granted
to the financial services companies. Accordingly, the regulatory bodies
are closely monitoring the credit approval procedures of the banks
towards money lenders. Hence, it may be more difficult for small
and medium sized money lenders to seek funding from local banks
to support their mortgage loans portfolio. However, the Group

Oi Wah Pawnshop Credit Holdings Limited SBEEMHEEZERRAR QA
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Management Discussion and Analysis

does not acquire large amount of borrowings from local banks. Our
Group obtains funds flexibly through other financing channels such
as issuance of bonds and borrowings from overseas banks, with a
view to maintain sufficient capital reserve to meet the customers’
requirements for loans. The suppression on the provision of loans
from small and medium sized financial institutions by the regulatory
bodies may lead to higher demand in mortgage loan and create
business opportunities for the Group. The Group will capture the
opportunity to expand its market share in the industry.

FINANCIAL REVIEW

Turnover

Our Group’s turnover increased from approximately HK$95.8
million for FY2014 to approximately HK$146.5 million for FY2015,
representing an increase of approximately HK$50.7 million or 52.9%.

The increase was attributable to an increase in our interest
income earned on our loan receivables by approximately HK$48.8
million or 51.7% from approximately HK$94.3 million in FY2014
to approximately HK$143.1 million in FY2015 and an increase in
gain on disposal of repossessed assets by approximately HK$1.9
million or 126.7% from approximately HK$1.5 million in FY2014 to
approximately HK$3.4 million in FY2015.

The increase in our interest income earned on our loan receivables
in FY2015 was attributable to an increase in our interest income
earned from both of our pawn loan and mortgage loan business.
Interest income earned from our pawn loan services slightly increased
from approximately HK$56.8 million in FY2014 to HK$57.6 million
in FY2015, representing an increase of approximately HK$0.8 million
or 1.4%. The increase was primarily attributable to an increase in
the (i) aggregated amount of pawn loans granted increased from
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Management Discussion and Analysis

approximately HK$549.3 million in FY2014 to approximately
HK$578.0 million in FY2015; and (ii) average amount of pawn loans
granted increased from approximately HK$4,400 per transaction in
FY2014 to approximately HK$5,200 per transaction in FY2015.

Interest income earned from our mortgage loan services increased
significantly from approximately HK$37.5 million in FY2014 to
HK$85.5 million in FY2015, representing an increase of approximately
HK$48.0 million or 128.0%. The increase was mainly due to the
continuous expansion of our mortgage loan portfolio in FY2015. The
number of new mortgage loans granted increased from 197 cases
in FY2014 to 215 cases in FY2015 and the total amount of new
mortgage loans granted increased from approximately HK$431.8
million in FY2014 to approximately HK$600.6 million in FY2015.

Gain on disposal of repossessed assets represents the gain we received
as we sold the repossessed assets in the event of default in repayment
of our pawn loans. The increase in our gain on disposal of repossessed
assets in FY2015 was mainly due to the fact that gold price remained
relatively stable at the range from US$1,150 per ounce to US$1,300
per ounce in FY2015 while the gold price per ounce decreased from
approximately US$1,600 to approximately US$1,300 during FY2014.
Since every pawn loan has a loan term of four lunar months, the
turnover was affected by the gold depreciation in FY2014 and thus
recorded a poor result on gain on disposal of repossessed assets
in FY2014. Since there was no material fluctuation in gold price
in FY2015, the Group was not affected by the depreciation effect
experienced in FY2014 and thus an increase in gain was recorded.

Oi Wah Pawnshop Credit Holdings Limited ZZEHEEEIZRARA
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BN =N EC S S

The following table sets forth a breakdown of the Group’s turnover TR &EFIAEIREEE AR EE 2 L 2 5EAM
during the year under review:

For the year ended For the year ended
28 February 2015 28 February 2014
BE-_Z—h1F HE—_Z—MOF
—A-t+NBLEE “A-t+N\BILEE
% of % of
HKS$ million Turnover HKS$ million Turnover
BEET 1hEFEE BEBT ]
Bk Bk
Turnover =3
Pawn loans HEER 57.7 39.4 56.8 59.3
Mortgage loans RBERER 85.5 58.3 375 39.1
143.2 97.7 94.3 98.4
Gain on disposal of repossessed AU B8 B 2 s
assets 3.4 2.3 1.5 1.6
Total CE 146.5 100.0 95.8 100.0
Turnover

ERAE

2015

2014

[ Pawn loans #1E &
B Mortgages ZiB K 4

B Gain on disposal of repossessed assetss

H & I E B 2 W

Z Oiwah pawn
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Other revenue

Other revenue increased from approximately HK$4.3 million in
FY2014 to HK$10.3 million in FY2015 representing an increase of
approximately HK$6.0 million or 139.5%, which was mainly due
to (i) the increase in our credit-related fee income by approximately
HK$5.3 million from approximately HK$2.3 million in FY2014 to
approximately HK$7.6 million in FY2015, mainly representing early
repayment fees; and (ii) the increase in interest earned on unsecured
loans of approximately HK$0.6 million during FY2015.

Operating expenses

Operating expenses increased by approximately HK4.9 million
or 11.0% from approximately HK$44.5 million in FY2014 to
approximately HK$49.4 million in FY2015.

Staff costs increased by approximately HK$3.5 million or 18.9%
from approximately HK$18.5 million in FY2014 to approximately
HK$22.0 million in FY2015. The increase was mainly attributable
to (i) an increase in salaries and other benefits of approximately
HK$1.4 million which is mainly due to the additional bonus scheme
for the staff carrying mortgage business since May 2014; and (ii) the
increase in directors’ remuneration of approximately HK$2.2 million
in FY2015.

With regard to the successful listing of our Company (the “Listing”),
a non-recurring listing expenses of approximately HK$4.9 million was
recognised during FY2014. No such expense was incurred in FY2015.

Excluding the staff costs and listing expenses of approximately
HK$22.0 million and HK$23.4 million in FY2015 and FY2014
respectively as mentioned above, other operating expenses increased
by approximately HK$6.3 million or 29.9% from approximately
HK$21.1 million in FY2014 to approximately HK$27.4 million in
FY2015, which was mainly due to an increase in advertising expenses,
rental expenses, legal and professional fees and commission by
approximately HK$1.5 million, HK$1.8 million, HK$0.2 million and
HK$0.5 million respectively.

Oi Wah Pawnshop Credit Holdings Limited HZEMEEELRERAF]
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Finance costs

The finance costs increased significantly by approximately HK$6.2
million or 117.0% from approximately HK$5.3 million in FY2014 to
approximately HK$11.5 million in FY2015. The increase was mostly
due to (i) the increase in the amount of loans from the ultimate
holding company, bank loans and overdrafts in FY2015 for funding
our expansion of pawn loan and mortgage loan portfolios; and (ii)
debt securities issued for funding our expansion of mortgage loan
portfolios.

Release of impairment losses on loan receivables

The impairment losses on loan receivables of approximately
HK$282,000 was released to profit or loss in FY2015 while
approximately HK$365,000 was charged to profit or loss in FY2014.
The impairment losses on loan receivables released to profit or loss
in FY2015 of approximately HK$282,000 was attributable to the net
effect of (i) the subsequent reassessment on the recoverability of
previously impaired loan receivables that were individually assessed
being charged to profit or loss of approximately HK$12,000; and
(ii) the impairment losses on loan receivables that were collectively
assessed being released to profit or loss of approximately HK$294,000.
The impairment losses on loan receivables charged to profit or loss
in FY2014 of approximately HK$365,000 was attributable to the net
effect of (i) the subsequent reassessment on the recoverability of
previously impaired loan receivables that were individually assessed
being released to profit or loss of approximately HK$5,000; and (ii) the
impairment losses on loan receivables that were collectively assessed
being charged to profit or loss of approximately HK$370,000.

Income tax expenses

Our Group's effective tax rate for FY2015 was 16.7% as compared
to 17.8% for FY2014. The decrease in effective tax rate was mainly
due to the listing expenses in relation to the IPO which were non-
deductible for tax purposes in FY2014. If the non-recurring listing
expenses of approximately HK$4.9 million in FY2014 had been
excluded, the effective tax rate for FY2014 would have been 16.2%.
The effective tax rate slightly differed from the normal tax rate
(16.5%) in Hong Kong, which was mainly due to the under or over
provision of profit tax in respect of prior years.

E K7 #r

BE K AR —F —UF I F E 495,300,0008 70K
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Profit and total comprehensive income for the year

Our Group's profit for FY2015 increased to approximately HK$80.1
million from approximately HK$41.1 million in FY2014, representing
an increase of approximately HK$39.0 million or 94.9%. If the non-
recurring listing expenses of approximately HK$4.9 million in FY2014
had been excluded, the profit for FY2015 would have increased by
approximately HK$34.1 million or 74.1% as compared to that in
FY2014.

Liquidity and financial resources

As at 28 February 2015, cash and cash equivalent (net of bank
overdraft) amounted to approximately HK$38.3 million, representing
a net increase of approximately HK$33.0 million as compared to the
position as at 28 February 2014. The increase was attributable to the
following items:

FESANREZEBALLLEE

REB 2 mF BT —WF B BEE 441,100,000
BT INE —F — A F B EF [E £980,100,000%
7t B0 A0 4939,000,0008 7T (94.9% ° fH T~
BEZZE—NFHRFEZFLEELETHILN
4,900,000 T —E—AEHBEE 2 % FE
BT — Y F B BEE 8 N 4934,100,0005% It 3k
74.1% °

RBESRBBER

R-ZE—RF-_A-+N\H BEeRBRE2SEYE
HIBR R 174 X ) #49/438,300,000/8 70 » B =T —
FZAZ+N\B 2R FE IN4933,000,0005% 7T °
ZIBIE TN AT &I ¢

For
the year ended
28 February 2014

For
the year ended
28 February 2015

Bz HE
—E-RF —ZE-NF
—A=+NH —A=+NH
IEFE IEFE
HK$#& T HK$E 7T
Net cash used in operating activities REEBTAE S F8E (93,914,789) (217,482,419)
Payment for the purchase of fixed assets BERTEEZFE (237,400) (164,678)
Proceeds from share issue under placing RAREL & TS TR ) 2 PSR 70,325,000 —
Proceeds from share issue under placing and RIEREE R AR EETEITAR
public offering, net of issuing expenses M2 FSE(EHRETER) — 89,525,004
Proceeds from debt securities issued, net of EEITERES 2 S HRIE
issuing expenses (BEHRETER) 74,625,000 —
Proceeds from bank loans IRITE RS RIA 10,323,584 43,824,580
Increase in loans from the ultimate holding BEERAR 2 EFIG M
company 6,400,000 80,500,000
Dividend paid ERRE (22,950,000) —
Finance costs paid B REKAR (11,479,950) (5,245,214)
Other net (outflow)inflow Hh (GR), A FEE (127,414) 317,112
Net increase/(decrease) in cash and BehReEEYEN/
cash equivalents G ) 558 32,964,031 (8,725,615)

During FY2015, net cash outflow from operating activities of our
Group amounted to approximately HK$93.9 million. It was mainly
due to the increase in loan receivables amounted to approximately
HK$180.0 million during the year.

Oi Wah Pawnshop Credit Holdings Limited SBEEMHEEZERRAR QA
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PR &)

Key financial ratio TEFKLER
As at As at
28 February 2015 28 February 2014
R=—Z—HF R-ZT—pO4E
—A=tNH —HAZ=+NH
Current ratio e 3xfE 2x &
Gearing ratio e = 63.7% 59.7%
For For

the year ended
28 February 2015

the year ended
28 February 2014

BZE HE

—E-HE —E—F

—H=+NH —R=Z+N\H

LHFE IEFE

(3) N (3)
Return on total assets BEMBFELR 10.6% 7.8%
. @ ey 4)

Return on equity G FaEIE=] 17.7% 12.7%
. . (5 (5)

Net profit margin AP 54.7% 42.9%
. . (6) - (6)

Net interest margin HEE 18.3% 23.8%
— pawn loan services — BEERARE 43.1% 43.7%
— mortgage loan services — RRERE AR 15.9% 13.2%

Notes: B3

(1) Current ratio is calculated by dividing current assets by current liabilities as at the (1) HEBLENEREFERZRBEERA RS AGNHE -
respective year end.

2) Gearing ratio is calculated by dividing total borrowings (summation of bank loans, (2) BELERDESFRZBEERTER B8  BEHE
overdrafts, obligations under finance leases, loans from the ultimate holding A BZBRERARCERREEITERE 5 2 85 ) BRI
company and debt securities issued) by total equity as at the respective year end. A -

(3)  Return on total assets is calculated by dividing profit for the year by the total ~ (3) EAEMFEERIIZFE GEFRINEFE L BEATAE -
assets as at the respective year.

(4)  Return on equity is calculated by dividing profit for the year by the total equity ~ (4)  E@mERIHRFEBFRNSFE 2 EREREAE -
as at the respective year.

(5)  Net profit margin is calculated by dividing profit for the year by the turnover for ~ (5)  AEFIE iR S F/E 2 FEm FIBRAZ ¥ EAE -
the respective year.

(6)  Netinterest margin during the year refers to our interest income in respect of our ~ (6)  FAZFEEZREAEEEHEEERRIRIBERER 2 E

pawn loans and mortgage loans less our finance costs, divided by the average
of month-end gross loan receivables balances of the corresponding loans during
the year.

WARBE KA - BRIAF N ESRZ A REBREREHE
BT -
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Current ratio

Our Group’s current ratio increased from approximately 2 times as at
28 February 2014 to approximately 3 times as at 28 February 2015,
which was mainly due to the increase in current loan receivables
from approximately HK$406.8 million as at 28 February 2014 to
approximately HK$597.8 million as at 28 February 2015 or 47.0%
and the increase in cash and cash equivalents by approximately
HK$35.2 million as at 28 February 2015. This is partly offset by an
increase in bank loans and overdrafts from approximately HK$113.0
million as at 28 February 2014 to approximately HK$125.5 million as
at 28 February 2015 or approximately 11.1% and increase in loans
from the ultimate holding company by approximately HK$6.4 million
as at 28 February 2015.

Gearing ratio

Our Group’s gearing ratio increased from approximately 59.7% as
at 28 February 2014 to approximately 63.7% as at 28 February
2015, which was mainly due to (i) the increase in bank loans and
overdrafts from approximately HK$113.0 million as at 28 February
2014 to approximately HK$125.5 million as at 28 February 2015,
(i) the increase in loans from the ultimate holding company
from approximately HK$80.5 million as at 28 February 2014 to
approximately HK$86.9 million as at 28 February 2015 and (iii) the
increase in debt securities issued of approximately HK$74.6 million.
This is partly offset by the increase in equity due to the net proceeds
from the share issued in March 2014 amounted to approximately
HK$70.3 million.

Return on total assets and return on equity

There was an increase in our return on total assets and our return
on equity from approximately 7.8% and 12.7% in FY2014 to
approximately 10.6% and 17.7% in FY2015 respectively. The reason
for the increase was mainly due to the effect of increase in turnover
amounted to approximately HK$50.7 million during FY2015.

Oi Wah Pawnshop Credit Holdings Limited SBEEMHEEZERRAR QA
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Net profit margin

There was an increase in our net profit margin from approximately
42.9% in FY2014 to 54.7% in FY2015. The reason for the increase
was mainly due to the effect of the Group using its existing resources
such as advertising expenses, rental and staff cost for administrative
and finance staff under the pawn loan business to expand the
mortgage loan business. Thus, the net profit margin increased along
with interest income from mortgage loans while the fixed cost of the
Group remained stable.

Net interest margin

The net interest margin decreased from approximately 23.8% in
FY2014 to approximately 18.3% in FY2015. The decrease was due
to an increase in our interest income generated by mortgage loans
in FY2015 and we generally charged our customers a comparatively
lower interest rate for our mortgage loans than those for our pawn
loans. For FY2014 and FY2015, interest earned on mortgage loans
contributed approximately 39.7% and 59.7% to our total interest
income, respectively, resulted from the expansion of our mortgage
loan business during the year.

ADVANCE TO ENTITY

As disclosed in the announcements of our Company dated 10
February 2015 and 13 February 2015 (the “Announcements”), Oi
Wah Pawnshop Credit Limited (“Oi Wah HK"), being an indirectly
wholly-owned subsidiary of our Company, as lender entered into
loan agreements (the “Loan Agreements”) with seven customers
(the “Customers”) which are associated with or connected to each
other as borrowers on 10 February 2015 and 13 February 2015,
respectively. Pursuant to the Loan Agreements, Oi Wah HK agreed to
grant mortgage loans in the aggregate amount of HK$145.0 million
(the “Loans”) to the Customers for a term of one month. Set out
below are the principal terms of each of the Loan Agreements:

BN =N EC S S

R R
REBZEHRH T —MFHRFEELHL29%
AZE—E—RAFHHFESLT% - AEBIIEEHR
AEEFHREEREB2REEAR(NESRAY
HERITHEMBE T v B TR ERIZBEKER
REBOTEME - Et - A F R EREIRB R
BERZFBWMA—REF - MAEEZEEMKARR
HERTETE o

BEE

FEER T NFVHFELH238% NHET
—HEHHEELH183% « A KB SAR -_ZE—H
FHRFEAEBERGIZRIBEBERZFIBULA S
e mMASEE—RRIZBERERAE P WEZF
KR ERGEZERAMBEE - HRASBRF
NIEXEZRBERERER R —EHFHHRF
ERZZE—RAFHRFEE  RIZBIEFEERATHR
ZF B RME AN E EAAF) B U A 4I39.7% %59.7% °

HRTERBZBX
BMALNRBHA-_E-—RAF_A+EE-Z—F
FZA+T=ZHZAHG([ZERHBDATERE  AQF
ZEEZENBARBEHECGEERAA([BE
EB] EAREAN) BL-ZREHRERBEZRP
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145,000,000 7 ([ZEEK]) - ZEBERHHS
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Loan Agreement | Loan Agreement Il  Loan Agreement Il Loan Agreement IV Loan AgreementV Loan Agreement VI Loan Agreement VIl

ERthE- ERfhE= EXRHE= ERfGED ERfhER eV ERfhEL
Date of Agreement 10 February 2015 10 February 2015 10 February 2015 10 February 2015 10 February 2015 13 February 2015 13 February 2015
mEAS —T-RF —T-RF “T-RF “E-R% “E-R% 204 “T-RF
—RA+A —A+A —A+A —A+A ZA+H ZA+=H ZAT=H
Borrower Four Customers™  Customer D Customer C Customer A" Customer H® Customer C Customer C
ERA mERFOE BT BPAN BPR RPED XPRY XPRO
Loan amount HK$67.0 million HK$7.0 million HK$5.0 million HK$10.0 million HK$50.0 million HK$2.0 million HK$4.0 million
LEa 67,000,000/7C 7,000,000/ 70 5,000,000/ 70 10,000,000 T 50,000,000/ 70 2,000,000/ 75 4,000,000 70
Interest rate P+18.75%" P+18.75%" P+18.75%" P+18.75%% P +18.75%Y P+18.75%Y P+18.75%Y
per annum REEFED REEMED SEEFEM HEENEM HEENEM HEENEM HEENEM
FRE 18.75%" 18.75%" 18.75%" 18.75%% 18.75%% 18.75%% 18.75%%
Term 1 month from 1 month from 1 month from 1 month from 1 month from 1 month from 1 month from
HR drawdown date drawdown date drawdown date drawdown date drawdown date drawdown date drawdown date
BiREA Siest BIRENA Hiest BRI A s BRI A Bt BIRERA Hiest BRI A Best BRI Best
@A 18R &8 A 1EA 1EA 1EA 1EA
Repayment borrowers shall repay  borrower shall repay  borrower shall repay — borrower shall repay — borrower shall repay — borrowers shall repay - borrowers shall repay
B the interests on a the interests on a the interests on a the interests on a the interests on a the interests on a the interests on a

monthly basis with ~ monthly basis with ~ monthly basis with ~ monthly basis with ~ monthly basis with ~ monthly basis with ~ monthly basis with
principal amount at  principal amount at  principal amount at  principal amount at  principal amount at  principal amountat  principal amount at
loan maturity loan maturity loan maturity loan maturity loan maturity loan maturity loan maturity
ERAREABEN EFRAREBRAEET BIAERSAGEN BFAREABEN BIAEBAEEN BFAREBAEEFN BFAREABET
BYRERIHAR BYREFIHMAE SAREFIHAE SUNEFIHEE SYNEFIHRE SIRETIHAE SIREFIHAE

i EAg EAE EAE e bt bt
Early redemption/  Handling charges Handling charges Handling charges Handling charges Handling charges Handling charges Handling charges
renewal plus interest in sum  plus interest in sum  plus interest in sum  plus interest in sum  plus interest in sum  plus interest in sum  plus interest in sum

RERE,/§H of HK$1,340,000.00 of HK$140,000.00 in of HK$100,000.00 in of HK$200,000.00 in of HK$1,000,000.00 of HK$40,000.00in  of HK$80,000.00 in
in total (subjectto  total (subject to the  total (subject to the  total (subject to the in total (subjectto  total (subject to the  total (subject to the
the terms of the Loan terms of the Loan ~ terms of the Loan ~ terms of the Loan ~ the terms of the Loan terms of the Loan ~ terms of the Loan
Agreement |) Agreement Il) Agreement Il) Agreement IV) Agreement V) Agreement V) Agreement VII)
FRERNEAL FEBRMSAK TFEERMEAH FEBRNSA# TFEERMEAK FHEBRNSA# FEBRMSA#
1,340,000.00% 7T (& 140,000.005 7T (& 100,000.007 7T (& 200,000.00% (& 1,000,000.00/ T (% 40,000.00%T(KE  80,000.00FL(ZE

A%

EFBm—2WAmE) s hRmE) ABE=ERNE) RN ERTE) EFXFRL T RipE s ERmE) RipEt BT
Collateral fifteen commercial ~ a commercial property a commercial property a commercial property two commercial a residential property a commercial property
HERR properties located in  located in Shau Kei  located in Wai Chai, located in Kwun Tong, propertites located located in Mei Foo,  located in Kwun Tong,
Tsim Sha Tsui, Shatin, Wan, Hong Kong Hong Kong Kowloon in Quarry Bay, Hong ~ Kowloon, Hong Kong  Kowloon, Hong Kong
KwunTong, TaiPo  RIRABEAEHEZE [REEEF EE UANEEEZEE Kong REBNEERE . UREENEREZ
and Chai Wan E3ES ES IES BEGLRERSRE EE0E EEIES
TRRERIAADH - PASE/ES
P EE AER
KR EENE
Approximate value  HK$673.2 million HK$38.0 million HK$13.5 million HK$60.0 million HK$110.0 million HK$9.7 million HK$28.0 million
of the collateral® 673,200,000 38,000,000 13,500,000 7T 60,000,000/ 7T 110,000,000 9,700,000 7 28,000,000/ 7T
ERmeBiNERY
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Loan Agreement Ill  Loan Agreement IV Loan AgreementV Loan Agreement VI Loan Agreement VII
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EREN

EXBET
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Approximate

66% (loan-to-

53% (loan-to-

70% (loan-to-

64% (loan-to-

64% (loan-to-

75% (loan-to-

70% (loan-to-

aggregate value ratio of value ratio of value ratio of value ratio of value ratio of value ratio as first ~ value ratio of

loan-to-value ratio® first mortgage: first mortgage: first mortgage: first mortgage: first mortgage: mortgages to first mortgage:

BOBERHMERE  approximately 52%, approximately 9%,  approximately 33%,  approximately 30%,  approximately 18%, other independent  approximately 39%,

il loan-to-value ratio  loan-to-valueratio  loan-to-value ratio loan-to-value ratio  loan-to-value ratio  mortgagee: loan-to-value ratio

as subordinated as subordinated of subordinated as subordinated of subordinated approximately 54%,  as subordinated
mortgages to mortgages to mortgage to the mortgages to mortgage to the loan-to-value ratio of mortgages to

other independent  other independent  Group: approximately other independent  Group: approximately first mortgage to the ~ other independent
mortgagees: mortgagee: 37%) mortgagee: 46%) Group: approximately mortgagee:
approximately 4%,  approximately 26%, approximately 17%, 21%) approximately 17%,
loan-to-value ratio  loan-to-value ratio loan-to-value ratio loan-to-value ratio
of subordinated of subordinated of subordinated of subordinated
mortgage to the mortgage to the mortgage to the mortgage to the
Group: approximately Group: approximately Group: approximately Group: approximately
10%) 18%) 17%) 14%)
66%(E—RIBEM  53%(E—RBER  70%(E—ZBER  64%(ERBER  64%(E—RBER 5% (MERBIAE 70%(F—RBEA
ERHmELE 6 BERURELE 4 EREHELE: 4 EREMERE 4 BREGENRE N AREZE-RBE ERUGERE 4
52%  MEMBY 9% MEMBUAR 33%  AASEREE 30% WEGEL 18% MASERME FERUEERE: 39% AHMBEY
FRARGZAE ARGBZARERE JRBRBEAEYR ARARBIADRE ZAREBERER 454% AAEE  ARARGZRE
BERETHMEY BEFHMERE: BEELE: 037%) BERERHGEL HRELE  046%) REZS-HBEA BEESTUEEL
E Q4% MAEE £926%  MAKE 7% WAL BERURELE 4O X 017% mA%
REZRBEEER RERRRBER BR{ 2 RRIRIGE 21%) ER{ 2R RIRIEE
EREHELE: 5 BERERELE N RERHBELE: RETHRELE
10%) 18%) #17%) #14%)

Note: ffsE -

(1) Itis required under Rule 13.15 of the Listing Rules to disclose the identities of the (1)  FHRBIF13. 15K FEARBEZERP 2 415 - AN %ZE
Customers. As each of the Customers have confirmed to the Group that they will BEFREACKAANEEERTCRSHELSH  HARQT
not consent to the disclosure of their identities, the Company has applied to the CREBSHMAXSIIAR AR ([T ]) B AR RBRIKEST
The Stock Exchange of Hong Kong Limited (“Stock Exchange”) for and has been EWRAIE13.150  MERXMELREEEREHE -
granted with a waiver from strict compliance with Rule 13.15 of the Listing Rules.

) P represented the prime rate of 5.25% of Wing Lung Bank Limited as of the date ~ (2) SEBEMNEIERNZSEXRHE B KERITERQTS5.25%
of the Loan Agreements, subject to fluctuation. ZHREBRFE(ATRY) -

(3) The valuation was conducted by independent valuers in February 2015. (3) B GEMRN - E-AF - AETEBRMGE-

(4)  The loan-to-value ratio was calculated based on the valuation of the collaterals  (4) ERUEELER IR EZSERZEBBRER 2 EETE -
used for the respective Loans.

(5) Four Customers represent Customer A, Customer E, Customer F and Customer G.  (5) MEBEFERFF - BPK BEFOKEFPE -

The advance was made on the basis of our Company’s credit EHBREBZEBEIRAQARHZE

BEEZMBEEN R

assessments on the Customers’ financial strength and repayment B EENFIEZ(EE T - TR 2 ZSEMR

URBBZESHEANBRERAEEHLE - 1
FHERERRZRERE  ARRAEERLEXRELZ
AEZ RR/ELEEBRRTRZEEPAIRZA
BIRIE o

ability, the collaterals provided (which are at prime sites in Hong
Kong), and the relatively short term nature of the advance. After
taking into account factors as disclosed above in assessing the risks of
the relevant advance, our Company considers that the risks involved
in the advance to the Customers are relatively low.

For further details, please refer to the Announcements. BRE—SFE  B2HREQM-
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Management Discussion and Analysis
BEENWR D

USE OF PROCEEDS OF THE LISTING

The net proceeds from the IPO was approximately HK$89.5 million
after deducting underwriting commissions and related expenses. As
at 28 February 2015, all net proceeds from the IPO had been fully
utitised.

Employees and Remuneration

As at 28 February 2015, the Group has a total of 54 employees
(2014 58). Remuneration for employees is determined in accordance
with performance, professional experiences and the prevailing market
practices. Management reviews the Group’s employee remuneration
policy and arrangement on a regular basis. Apart from mandatory
provident fund scheme, discretionary bonus will also be granted
to certain employees as awards in accordance with individual
performance.

Pledge of assets

As at 28 February 2015, certain loan receivables with net book value
of HK$138 million (2014: HK$132 million) was pledged as security
for the banking facilities of the Group. The aforesaid banking facilities
were for the expansion of our mortgage business.

MATERIAL ACQUISITIONS AND DISPOSALS

Our Group did not engage in any material acquisitions or disposals
during FY2015.

Oi Wah Pawnshop Credit Holdings Limited SBEEMHEEZERRAR QA
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Management Discussion and Analysis

PROSPECTS

Looking forward, the Group’s pawn loan business is expected to
continue to record organic growth and bring stable income. The
Group will continue to target on high net worth customers and
enhance its advertising efforts to generate more income from one-
to-one pawn loan appointment services, which usually involves pawn
loan transactions of larger loan amount. The Group is also considering
to allocate more resources to set up more pawn shops in order to
expand its business scope and market share.

In addition, the mortgage loan business will remain to be the growth
momentum for the Group. The Group will continue to focus at the
high-end customer market to cater for customers with short-term
financing needs. Furthermore, the Group will continue to seize
the business opportunities for large loan amount, and engage
in syndicated loan business with other lenders with the aim of
diversifying the risk on money lending. Meanwhile, the Group’s credit
management remains cautious and prudent.

Regarding long-term development plan, given the ample development
opportunities for loan business in the Southeast Asia regions, the
Group is examining and considering to enter those regions to
conduct small-scale loan business in order to diversify its business
portfolio and broaden its income sources in the long run. However,
no definitive agreement or memorandum of understanding regarding
the development plan has been entered into by the Group as at
the date of this report. The Company will comply with its disclosure
obligations under the Rules Governing the Listing of Securities on the
Stock Exchange if the development plan materialised.

E K7 #r

Al

RERK  AEENAZERERAHSEESA
B UFTKRELRA AEBRBEEHTRFE
EPE NMEaRSE@NAEESZ —H—TANHRE
ERRA BEREZABEREBIAEERR
5 AEBNMEEZERBEZER  BIREMAE
MBE  WE—SMREBBERTSMNE -

BEAN - RIBIE IR E R EB TR EEX R A EE 2 15
BN - AREREERERSREPLMS - AR
RERYREFTRIZIEFPFE AKENHEER
BABEEREE BOEMREAETREREES
RER - ARBESHMERR - AR NEEZ
FREEREEDRENMOEER -

EREZERAEMS  EXRBRHREHERE
BRREKE AKELHERZEEEFTZILE - 2
HNRERER  EREMEAIREBEAESZT
1t BRWARIR - A - RAREBH - AEHE
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Report of the Directors

The board (the “Board”) of directors (the “Directors”) of Oi Wah
Pawnshop Credit Holdings Limited (the “Company”) has pleasure
in submitting this report of the Directors together with the audited
financial statements of the Company and its subsidiaries (the
“Group”) for the year ended 28 February 2015.

Principal Activities

The Company is an investment holding company. The principal
activities of the Group are providing secured financing business in
Hong Kong, including pawn loans and mortgage loans.

The listing of and the permission to deal in the shares of the Company
on the Main Board of the Stock Exchange commenced on 12 March
2013 (the “Listing”). The prospectus in relation to the Listing was
published on the websites of the Stock Exchange and of the Company
on 27 February 2013.

Financial Results

The results of the Group for the year ended 28 February 2015 and
the state of the Company’s and the Group’s affairs as at that date
are set out in the financial statements on pages 62 to 124 of this
annual report.

Cash Flow Position

The cash flow position of the Group for the year ended 28 February
2015 is set out and analysed in the consolidated statement of cash
flows set out on pages 66 to 67 of this annual report.

Dividend

Atthe Board meeting held on 29 May 2015, the Directors recommended
the payment of a final dividend of HK3.0 cents per ordinary share
for the year ended 28 February 2015. The final dividend, together
with the interim dividend of HK2.4 cents, representing 30.3% of the
profit attributable to the shareholders (the “Shareholders”) of the
Company for year ended 28 February 2015. Details of the dividends
for the year ended 28 February 2015 are set forth in note 23(b) to
the consolidated financial statement. The aforesaid final dividend
is subject to approval by the Shareholders of the Company at the
forthcoming annual general meeting (the “AGM") of the Company
to be held on Friday, 31 July 2015 and will be paid on Tuesday, 18
August 2015 to the Shareholders whose names appear on the register
of members of the Company at the close of business on 7 August
2015.
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Bonus Issue

The Board recommended that subject to the approval by the
Shareholders at the forthcoming AGM, bonus shares will be issued
on the basis of three bonus shares for every one share held by the
Shareholders whose names appear on the register of members on 7
August 2015. The bonus shares will be credited as fully paid at par
and will rank pari passu with the then existing ordinary shares in all
respects.

Closure of Register of Members

The AGM will be held at The Executive Centre, Level 3, Three Pacific
Place, 1 Queen’s Road East, Hong Kong, on 31 July 2015. In order to
establish the identity of our Shareholders who are entitled to attend
and vote at the AGM, all duly completed transfer forms accompanied
by the relevant share certificates must be lodged with our Company’s
Hong Kong branch share registrar, Boardroom Share Registrars (HK)
Limited at 31/F., 148 Electric Road North Point Hong Kong, no later
than 4:30 p.m. on Tuesday, 28 July 2015. The register of members of
our Company will be closed from Wednesday, 29 July 2015 to Friday,
31 July 2015, both days inclusive, during which period no transfer of
shares will be registered.

In order to establish the identity of our Shareholders who are entitled
to the proposed final dividend, all duly completed transfer forms
accompanied by the relevant share certificates must be lodged with
our Company’'s Hong Kong branch share registrar, Boardroom Share
Registrars (HK) Limited at 31/F., 148 Electric Road North Point Hong
Kong, no later than 4:30 p.m. on Wednesday, 5 August 2015. The
register of members of our Company will be closed from Thursday,
6 August 2015 to Friday, 7 August 2015, both days inclusive, during
which period no transfer of shares will be registered. Subject to
Shareholders’ approval of the proposed final dividend at the AGM,
the final dividend will be paid on Tuesday, 18 August 2015 to
Shareholders whose names appear on the register of members of
our Company at the close of business on Friday, 7 August 2015.
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Report of the Directors
ESERE

Five-Year Financial Summary

A summary of the results, assets and liabilities of the Group for the
past five financial years is set out on pages 6 to 9 of this annual
report.

Transfer to reserves

Profit attributable to shareholders, before dividends, of HK$80,091,046
(2014: HK$41,076,096) has been transferred to reserves.

Distributable Reserves

As at 28 February 2015, the aggregate amount of the distributable
reserves of the Company was HK$175.3 million (2014: HK$126.2
million).

Movements in the reserves of the Group during the year are set out
in the consolidated statement of changes in equity and note 23 to
the financial statements.

Fixed Assets

Details of the movements of fixed assets of the Group for the year
ended 28 February 2015 are set out in note 12 to the consolidated
financial statements.
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Share Capital

Details of the movements in Company’s share capital for the year
ended 28 February 2015 are set out in note 23(a) to the financial
statements.

Share Option Scheme

A share option scheme (the “Share Option Scheme”) was adopted
pursuant to a written resolution of the then sole shareholder on 19
February 2013 (the “Adoption Date”).

The purpose of the Share Option Scheme is to attract and retain the
best available personnel, to provide additional incentive to them to
promote the success of the business of the Group. The Board may, at
its discretion, grant options pursuant to the Share Option Scheme to
any employee (full-time and part-time), consultant, adviser, Director
(including executive, non-executive or independent non-executive
Director), Substantial Shareholder (as defined in the Rules Governing
the Listing of Securities on the Stock Exchange (the “Listing
Rules”)), distributor, contractor, supplier, agent, customer, business
partner or service provider of any member of the Group whom the
Board determines have contribution or potential contribution to the
development and growth of the Group.

The aggregate number of shares of the Company which may be
issued upon exercise of all outstanding options granted and yet to be
exercised under the Share Option Scheme and any other share option
schemes of the Company must not exceed 30% of the shares of the
Company in issue from time to time. No option may be granted under
the Share Option Scheme or any other share option schemes of the
Company if this will result in the limit being exceeded.

The maximum number of shares of the Company issuable upon
exercise of all options to be granted under the Share Option Scheme
and any other share option schemes of the Company as from the
Adoption Date (excluding, for this purpose, shares of the Company
issuable upon exercise of options which have been granted but which
have lapsed in accordance with the Share Option Scheme or any other
share option schemes of the Company) must not in aggregate exceed
10% of all shares of the Company in issue upon the Listing Date (i.e.
40,000,000 shares). The limit of 10% may be refreshed at any time
by approval of the shareholders of the Company in general meeting
provided that the total number of the shares of the Company which
may be issued upon exercise of all options to be granted under the
Share Option Scheme and any other share option schemes of the
Company must not exceed 10% of the shares of the Company in
issue as at the date of approval of the refreshed limit.
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Report of the Directors

Unless approved by shareholders of the Company in general meeting,
the maximum number of shares underlying the options granted to
each eligible participant (including both exercised and outstanding
options) in any 12-month period shall not exceed 1.0% of the shares
of the Company in issue for the time being.

A consideration of HK$1.0 is payable on acceptance of the grant of
an option.

Pursuant to the Share Option Scheme, the participants may subscribe
for the shares of the Company on the exercise of an option at the
price determined by the Board provided that it shall be at least the
highest of (a) the closing price of the shares of the Company as stated
in the Stock Exchange’s daily quotations sheet on the date on which
an option is offered to a participant, which must be a business date
(the "Offer Date"); (b) the average of the closing prices of the shares
of the Company as stated in the Stock Exchange’s daily quotations
sheets for the five business days immediately preceding the Offer
Date; and (c) the nominal value of a share of the Company on the
Offer Date.

An option may be exercised in accordance with the terms of the
Share Option Scheme at any time during a period as the Board may
determine which shall not exceed 10 years from the date of grant
subject to the provisions of early termination thereof. The Share
Option Scheme shall be valid and effective for a period of 10 years
commencing on the Adoption Date.

As at the date of this annual report, no options had been granted or
agreed to be granted pursuant to the Share Option Scheme.
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Directors

The Directors who held office during the year ended 28 February
2015 and up to the date of this annual report are:

Executive Directors:

Mr. Chan Kai Ho Edward (Chairman and Chief Executive Officer)
Mr. Chan Chart Man

Ms. Chan Mei Fong

Ms. Chan Ying Yu

Non-executive Director:

Mr. Chan Kai Kow Macksion

Independent non-executive Directors:

Mr. Chan Wing Lee
Dr. Leung Shiu Ki Albert
Dr. Yip Ngai

Pursuant to Article 108 of the articles of association of the Company
("Articles of Association”) and code provision A.4.2 of the
Corporate Governance Code set out in Appendix 14 to the Listing
Rules, one-third of the Directors will retire by rotation at the annual
general meeting of the Company and will be eligible for re-election
at that meeting. Accordingly, Mr. Chan Chart Man, Dr. Leung Shiu Ki
Albert and Dr. Yip Ngai will retire at the forthcoming annual general
meeting and, being eligible, offer themselves for re-election.

Details of the Directors standing for re-election at the AGM are set
out in the circular sent to the shareholders of the Company together
with this annual report.

The Company has received, from each of the independent non-
executive Directors, an annual confirmation of his independence
pursuant to Rule 3.13 of the Listing Rules. The Company considers
all of the independent non-executive Directors are independent.
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Report of the Directors
ESERE

Substantial Shareholders’ Interests and Short
Positions in Shares and Underlying Shares

As at 29 May 2015, so far as is known to the Directors or chief
executives of the Company, the following persons other than a
Director or chief executive of the Company had an interest or a
short position in the shares and underlying shares of the Company
as recorded in the register required to be kept by the Company under
section 336 of the Securities and Futures Ordinance (the “SFO"):

FTERRAROREBERMG 2EREK
KA

RZE—RAFRA-+TNH BESEHIAQAEE
TTBRABM  BARBIREESFLKEEEEG ([F
SREERA ) FEBKEATFTHFEZEZMAE
B UTALT(BESHARBAEETHABRINR
RAEIRED RAEBER D R A RRTAR

Approximate
percentage of

Number of shareholding
Name of Shareholder Capacity ordinary shares (Note 2)
AR B DL
e Y 4% il (Htat2)
Kwan Lik Holding Limited (Note 1)(#/7£1)  Beneficial interest 301,900,000 67.09%
Ean
Ms. Chan Nga Yu (Note 1) Interest in a controlled corporation 301,900,000 67.09%
BRAET 22+ (AraE 1) NRIEER 2
Ms. Chan Kit Yu (Note 1) Interest in a controlled corporation 301,900,000 67.09%
BRRI 2+ (faF1) REEEE 2
Ms. Mui Hang Sin (Note 1) Interest in a controlled corporation 301,900,000 67.09%
WAzt (HfaET) INCELNE o
Notes: e

1. Kwan Lik Holding Limited is owned as to 40%, 20%, 20%, 5%, 5%, 5% and 5%
by Mr. Chan Chart Man, Mr. Chan Kai Ho Edward, Ms. Chan Ying Yu, Ms. Chan
Nga Yu, Ms. Chan Kit Yu, Ms. Chan Mei Fong and Ms. Mui Hang Sin, respectively.
Accordingly, Mr. Chan Chart Man and his family members, namely Mr. Chan Kai
Ho Edward, Ms. Chan Ying Yu, Ms. Chan Mei Fong, Ms. Chan Nga Yu, Ms. Chan
Kit Yu and Ms. Mui Hang Sin are deemed to be interested in the 301,900,000
shares of the Company owned by Kwan Lik Holding Limited by virtue of the SFO.

2. There were 450,000,000 shares of the Company in issue as at 29 May 2015.
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Save as disclosed herein, as at 29 May 2015, there was no other person
so far known to the Directors or chief executives of the Company,
other than the Directors or chief executives of the Company as having
an interest or a short position in the shares or underlying shares of
the Company as recorded in the register required to be kept by the
Company under section 336 of the SFO.

Directors’ Interests and Short Positions in
Shares and Underlying Shares

As at 29 May 2015, the interests and short positions of each Director
and chief executive of the Company and their respective associates
in the shares, underlying shares and debentures of the Company
or any associated corporation (within the meaning of Part XV of
the SFO) which were required to be notified to the Company and
the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests and short positions which he was taken or
deemed to have under such provisions of the SFO); or were required
pursuant to Section 352 of the SFO to be entered in the register
referred to therein; or were required pursuant to the Model Code
for Securities Transactions by Directors of Listed Companies to be
notified to the Company and the Stock Exchange, are set out below:
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Interest in the shares of the Company RADNBT R ZES
Approximate
percentage of
Number of shareholding
Name of Director Nature of interest ordinary shares (Note 2)
AR B DL
ESEScE e =aaliveg= (Krzt2)
Mr. Chan Kai Ho Edward (Note 1) Interest in a controlled corporation 301,900,000 67.09%
PRESS e (HTat 1) REEE 2
Beneficial interest 12,108,000 2.69%
BEmignm
Mr. Chan Chart Man (Note 1) Interest in a controlled corporation 301,900,000 67.09%
BRI SE A (HfatT) REPEEE 2w
Ms. Chan Mei Fong (Note 1) Interest in a controlled corporation 301,900,000 67.09%
BRIEF - (Hfat1) NRIEEE 2
Ms. Chan Ying Yu (Note 1) Interest in a controlled corporation 301,900,000 67.09%
PREEH 22+ (HTatT) NS N
Notes: Kiat -
1. Mr. Chan Chart Man, Mr. Chan Kai Ho Edward, Ms. Chan Ying Yu and Ms. Chan 1. BRXEE BRRSAEL BEBRLERBEESZL55)

Mei Fong owns 40%, 20%, 20% and 5%, respectively, of the issued shares of
Kwan Lik Holding Limited which is in turn interested in 75% of the Company’s
issued share capital. Accordingly, Mr. Chan Chart Man, Mr. Chan Kai Ho Edward,
Ms. Chan Ying Yu and Ms. Chan Mei Fong are deemed to be interested in the
301,900,000 shares owned by Kwan Lik Holding Limited by virtue of the SFO.

2. There were 450,000,000 shares of the Company in issue as at 29 May 2015.

#ABKwan Lik Holding Limited 2 #7717 240% * 20% -
20% 5% * fiKwan Lik Holding Limited# B 7 22 7] 2 #77
BRAZ75% ° FlUL - IRIZESHRBAENEH] - REX - -
RS E4E  RER L+ RFES L+ #18 B3Kwan Lik
Holding Limited T # A2 301,900,000/% iR (7 1 A 25 ©

2. RZFB—RAFAA-—TNA AXRAEZETRHEE B
450,000,000/ °
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Save as disclosed above, as at 29 May 2015, none of the Directors and
chief executives of the Company or their respective associates had
any interests and short positions in the shares, underlying shares and
debentures of the Company or any associated corporation (within the
meaning of Part XV of the SFO) which were required to be notified to
the Company and the Stock Exchange pursuant to Divisions 7 and 8
of Part XV of the SFO (including interests and short positions which
he was taken or deemed to have under such provisions of the SFO); or
were required pursuant to Section 352 of the SFO to be entered in the
register referred to therein; or were required pursuant to the Model
Code for Securities Transactions by Directors of Listed Companies to
be notified to the Company and the Stock Exchange.

Directors’ Right to Acquire Shares or Debentures

Save as disclosed above, at no time during the year ended 28
February 2015 was the Company or any of its subsidiaries a party
to any arrangements to enable the Directors to acquire benefits by
means of the acquisition of shares or debentures of the Company
or any other body corporate; and none of the Directors, or their
spouses or children under the age of 18, had any right to subscribe
for the securities of the Company, or had exercised any such right
during the year.

Directors’ Interests in Contracts

Save as disclosed in the section “Continuing Connected Transactions”
below, no contracts of significance in relation to the Group’s business
to which the Company or any of its subsidiaries or associates was
a party and in which any director of the Company had a material
interest, whether directly or indirectly, subsisted at the end of the
year or at any time during the year.

Directors’ Interests in Competing Business

During the year under review, no Directors have interests in any
business which directly or indirectly competes, or is likely to compete
with the business of the Group.

N
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Directors’ Remuneration

The Board has the general power of determining the Directors’
remuneration, subject to authorisation of the Shareholders at the
annual general meeting each year. The remuneration of the executive
Directors is subject to review by the remuneration committee, and
their remuneration is determined with reference including but not
limited to salaries paid by comparable companies, time commitment
and responsibilities of the Directors. As for the non-executive Director
and the independent non-executive Directors, their remuneration
is determined by the Board upon recommendation from the
remuneration committee. Details of the emoluments of the Directors
are set out in note 9 and the five highest paid individuals are set out
in note 10 to the consolidated financial statements.

Directors’ Service Contracts

Each of the executive Directors entered into a service agreement
with the Company on 19 February 2013 for a term of three years
commencing from the Listing Date, and such service agreements
may be terminated in accordance with the terms of the service
agreements.

Each of the non-executive Director and independent non-executive
Directors was appointed to the Board pursuant to their respective
letters of appointment dated 19 February 2013, for an initial term of
three years commencing from the Listing Date, and such appointment
may be terminated in accordance with the terms of the service
agreements.

Saved as disclosed herein, no Director proposed for re-election at
the AGM has a service contract with members of the Group that is
not determinable by the Group within one year without payment of
compensation, other than statutory compensation.
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Purchase, Sale or Redemption of the Company'’s
Listed Securities

Neither the Company nor any of its subsidiaries has purchased, sold
or redeemed any of the Company’s listed securities during the year
ended 28 February 2015.

Pre-Emptive Rights

There are no provisions for pre-emptive rights under the Company’s
Articles of Association or the laws of Cayman Islands which oblige
the Company to offer new shares on a pro-rata basis to existing
shareholders.

Major Customers

During the year under review, the Group’s five largest customers
together accounted for less than 30% of the Group’s sales.

Public Float

Based on the information that is publicly available to the Company
and within the knowledge of the Directors, as at 29 May 2015, the
Company maintains the prescribed percentage of public float under
the Listing Rules.

Non-Competition Undertaking

The Controlling Shareholders (as defined in the Listing Rules) of
the Company, namely, Kwan Lik Holding Limited, Mr. Chan Kai Ho
Edward, Mr. Chan Chart Man, Ms. Chan Ying Yu, Ms. Chan Mei Fong,
Ms. Chan Nga Yu, Ms. Chan Kit Yu and Ms. Mui Hang Sin entered
into a deed of non-competition (the “Deed of Non-competition”)
in favour of the Company on 21 February 2013 pursuant to which
the Controlling Shareholders have undertaken to the Company (for
itself and for the benefit of its subsidiaries) that it or he or she would
not, and would procure that its or his or her associates (other than
any member of our Group) would not, directly or indirectly, carry
on, participate or be interested or engaged in or acquire or hold
(in each case whether as a shareholder, partner, principal, agent,
director, employee or otherwise) any business which is or may be
in competition with the current businesses of the Group during the
restricted period.
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An annual confirmation has been received from each of the
Controlling Shareholders on compliance with each of their respective
undertaking under the Deed of Non-competition.

The independent non-executive Directors have reviewed the
compliance with the Deed of Non-competition by the Controlling
Shareholders and confirmed that the Deed of Non-competition is
fully complied with and duly enforced since the Listing Date and up
to the date of this report.

Continuing Connected Transactions

The following transactions of the Group constituted continuing
connected transactions (the “Continuing Connected Transactions”)
for the Group for the year ended 28 February 2015:

(A) Personal guarantees

(i)  On 24 October 2012, Mr. Chan Kai Ho Edward, an
executive Director executed a guarantee to provide a
personal guarantee to a relevant landlord to secure the
due performance of Oi Wah Pawnshop Credit Limited
("0i Wah HK"), an indirectly wholly-owned subsidiary of
the Company, under a tenancy agreement in respect of
renting a premises to operate one of our pawnshops for a
term of three years from 1 April 2013 to 31 March 2016.
No consideration has been paid by the Group to Mr. Chan
Kai Ho Edward for his provision of the personal guarantee
to the said landlord for the benefits of our Group.

(i) On 23 September 2013, Mr. Chan Kai Ho Edward, an
executive Director executed a guarantee to provide a
personal guarantee to a relevant landlord to secure
the due performance of Oi Wah HK under a tenancy
agreement in respect of renting a premises to operate
one of our pawnshops for a term of two years from 15
December 2013 to 14 December 2015. No consideration
has been paid by the Group to Mr. Chan Kai Ho Edward
for his provision of the personal guarantee to the said
landlord for the benefits of our Group.
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B)

The above two personal guarantees provided by Mr. Chan Kai
Ho Edward, whom being connected person of the Company,
constitute continuing connected transactions for the Company
which are exempt from the reporting, announcement and
independent shareholders’ approval requirements under Rule
14A.65(4) of the Listing Rules.

Tenancy agreements

()

(iii)

Oi Wah Pawnshop Credit Holdings Limited

On 30 May 2014, for the purpose of operating one of our
pawnshops, Hing Wah Pawnshop Credit Limited (“Hing
Wah HK"), an indirectly wholly-owned subsidiary of
the Company entered into a tenancy agreement (“Hing
Wah Tenancy Agreement”) with Kwan Chart (Holding)
Company Limited (“Kwan Chart Holding”), which is
owned as to 90% and 10% by Mr. Chan Chart Man, an
executive Director and by his spouse, Ms. Mui Hang Sin,
a substantial shareholder of the Company, respectively.
Pursuant to the Hing Wah Tenancy Agreement, Kwan
Chart Holding shall lease a premises to Hing Wah HK for
a term of two years from 8 June 2014 to 7 June 2016 at
a monthly rent of HK$80,000.

On 30 May 2014, for the purpose of operating one of
our pawnshops, Wai Wah Pawnshop Credit Limited (“Wai
Wah HK"), an indirectly wholly-owned subsidiary of the
Company entered into a tenancy agreement (“Wai Wah
Tenancy Agreement”) with Mr. Chan Chart Man, an
executive Director. Pursuant to the Wai Wah Tenancy
Agreement, Mr. Chan Chart Man shall lease a premises
to Wai Wah HK for a term of two years from 8 June 2014
to 7 June 2016 at a monthly rent of HK$80,000.

On 30 May 2014, for the purpose of operating our head
office, Oi Wah HK entered into a tenancy agreement
("Oi Wah Tenancy Agreement”) with Kwan Chart
Estate Company Limited (“Kwan Chart Estate”), which
is owned as to 95% and 5% by Mr. Chan Chart Man, an
executive Director and by his spouse, Ms. Mui Hang Sin,
a substantial shareholder of the Company, respectively.
Pursuant to the Oi Wah Tenancy Agreement, Kwan Chart
Estate shall lease a premises to Oi Wah HK for a term
of two years from 31 May 2014 to 30 May 2016 at a
monthly rent and management fee of HK$48,000 and
HK$9,500 respectively.
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Annual review of the Continuing Connected Transactions

All the Continuing Connected Transactions above have been reviewed
by the independent non-executive Directors who have confirmed that
the Continuing Connected Transactions have been entered into (i) in
the ordinary and usual course of business of the Group; (ii) either on
normal commercial terms or on terms no less favourable to the Group
than terms available to (or from) independent third parties; and (iii) in
accordance with the relevant agreements governing them on terms
that are fair and reasonable and in the interests of the shareholders
of the Company as a whole.

Pursuant to Rule 14A.38 of the Listing Rules, the Company has
engaged the auditors of the Company to perform certain review
procedures in respect of the Continuing Connected Transactions in
accordance with Hong Kong Standard on Assurance Engagements
3000 “Assurance Engagements Other Than Audits or Reviews of
Historical Financial Information” and with reference to Practice Note
740 "Auditor’s Letter on Continuing Connected Transactions under
the Hong Kong Listing Rules” issued by the Hong Kong Institute of
Certified Public Accountants.

The auditors have provided a letter to the Board confirming that for the
year ended 28 February 2015 the Continuing Connected Transactions
(i) have received approval of the Board; (ii) are in accordance with the
pricing policies of the Group, where applicable; (iii) have been entered
into in accordance with the terms of the agreements governing the
transactions; and (iv) have not exceeded the respective cap amounts
for the year ended 28 February 2015 as set out above in respect of
the Continuing Connected Transactions.

The Directors confirm that the Company has complied with the
disclosure requirements in accordance with Chapter 14A of the
Listing Rules.
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Report of the Directors
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Save as disclosed above, the significant related party transactions
that did not constitute connected transactions under the Listing Rules
made during the year were disclosed in note 26 to the consolidated
financial statements.

Auditors

The financial statements of the Company have been audited by KPMG,
who retire and, being eligible, offer themselves for re-appointment.

By order of the Board

Chan Kai Ho Edward
Chairman

Hong Kong,
29 May 2015
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Corporate Governance Practices

The shares of the Company have been listed on the Stock Exchange
with effect from the Listing Date. The Company is committed to
achieving and maintaining high standards of corporate governance
consistent with the needs and requirements of its business and the
Shareholders. The Company has adopted the code provisions (the
“Code Provisions”) as set out in the Corporate Governance Code
contained in Appendix 14 to the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited (the “Listing
Rules”). The corporate governance principles of the Company
emphasise a quality board, sound internal controls, and transparency
and accountability to all Shareholders.

Throughout the year ended 28 February 2015 and up to the date
of this annual report, the Company has complied with the Code
Provisions, except Code Provision A.2.1 which requires the roles of
the chairman and the chief executive should be separate and should
not be performed by the same individual. Mr. Chan Kai Ho Edward,
an executive Director, currently holds both positions. Mr. Chan Kai
Ho Edward has been the key leadership figure of the Group, who
has been primarily involved in formulation of business strategies and
determination of the overall direction of the Group. He has also been
chiefly responsible for the Group’s operations as he directly supervises
other executive Directors and senior management of the Group.
Taking into account the continuation of the implementation of the
Group’s business plans, the Directors (including the independent non-
executive Directors) consider that Mr. Chan Kai Ho Edward is the
best candidate for both positions and the present arrangements are
beneficial and in the interests of the Company and the Shareholders
as a whole.

In addition, to demonstrate the Company’s continued commitment
to high standards of corporate governance, the Board adopted a
board diversity policy in September 2013 to comply with a new Code
Provisions on board diversity. With the adoption of our board diversity
policy, the Company has expanded the duty scope of the Nomination
Committee to include the monitoring of the implementation of the

policy.

The Directors will review the Company’s corporate governance
policies and compliance with the Code Provisions from time to time.

Directors
The Board

The Board, led by the chairman of the Company, is responsible for
leadership and control of the Company and overseeing the Group’s
businesses, strategic decisions and performance. The Board has
delegated to the senior management of the Company the authority
and responsibility for the day-to-day management and operation of
the Group. In addition, the Board has established Board committees
and has delegated to these Board committees various responsibilities
as set out in their respective terms of reference.
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The Board reserved its decision for all major matters of the Company,
including: approving and monitoring all policy matters, overall
strategies and budgets, internal control and risk management
systems, material transactions (in particular those that may involve
conflict of interests), financial information, appointment of Directors
and other significant financial and operational matters.

Daily management and administration functions are delegated to
the management. The Board delegated various responsibilities to the
senior management of the Company. These responsibilities include
implementing decisions of the Board, directing and coordinating day-
to-day operation and management of the Company in accordance
with the management strategies and plans approved by the Board,
formulating and monitoring the operation and production plans and
budgets, and supervising and monitoring the control systems.

For the year ended 28 February 2015, the Board held seven formal
meetings. Attendance of individual Directors at the Board meeting
for the year ended 28 February 2015 is as follows:

EZgREBEARFMAEEZTHIARE Bt
ERERMAERKREE  EBERRBRLEH  NHE

TRERERES  EARS B THESLF
HERIXD) WHEY EESERAMEEH
BREBEE -

EEECEERARAREERITHRIF EFE
BEFALRRREEERHRELT  UEREEREH
TEEGZRE  REEFSIE 2 TR R LT
SR ARLB z AFLEMEE  HIF ME
REBRAEMENAE  AREBEMERERR

BHE-_ZT—RAF_A-+t)\BILEE ZEFgH
TERERE® -BE-_T—AF_A=-+/\B1t
FE - HAEEHFESCSE2BROT ¢

Name of Director

Board Meeting Annual General Meeting

BEERS EEY S BRRBERE
Executive Directors: HITESH -
Mr. Chan Kai Ho Edward BREAZ A&

(Chairman and Chief Executive Officer) — (F/EF7TE4EE,) 7/7 1/1
Mr. Chan Chart Man PRIE SIS 717 1/1
Ms. Chan Ying Yu BRIEH 20+ 7/7 1/1
Ms. Chan Mei Fong BRIEFS 2+ 7/7 1/1
Non-executive Director: HHITESF -

Mr. Chan Kai Kow Macksion BREABRSE A& 717 1/1
Independent non-executive Directors: BUIHFHITEF -

Mr. Chan Wing Lee BRoK ) S A 717 1/1
Dr. Leung Shiu Ki Albert RIKHEIEL 7/7 1/1
Dr. Yip Ngai EREL 7/7 1/1

For the year ended 28 February 2015, apart from the meetings of the
Board, consent/approval from the Board had also been obtained by
written resolutions on a number of matters.

The Company was incorporated in the Cayman Islands on 5 June
2012. For the year ended 28 February 2015, one general meeting of
the Company was held.
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Chairman and Chief Executive Officer

Code Provision A.2.1 stipulates that the roles of chairman and chief
executive officer should be separate and should not be performed
by the same individual.

Mr. Chan Kai Ho Edward, an executive Director, currently holds both
the positions of chairman and chief executive office. Mr. Chan Kai
Ho Edward has been the key leadership figure of the Group, who
has been primarily involved in formulation of business strategies and
determination of the overall direction of the Group. He has also been
chiefly responsible for the Group’s operations as he directly supervises
other executive Directors and senior management of the Group.
Taking into account the continuation of the implementation of the
Group’s business plans, the Directors (including the independent non-
executive Directors) consider that Mr. Chan Kai Ho Edward is the
best candidate for both positions and the present arrangements are
beneficial and in the interests of the Company and the Shareholders
as a whole.
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Board Composition

Currently, the Board comprises eight Directors, including four
executive Directors, one non-executive Director and three independent
non-executive Directors. The current composition of the Board is as
follows:

ExgcEm

E=eRRA/\REFAKX  EROARTES
—HRFNTEZTR=RBUFATEZT -EFER

R 2 ARINT

Membership of Board Committee(s)
ExZEEHE

Executive Directors:

HITESE -

Mr. Chan Kai Ho Edward (Chairman and Chief Executive Officer)
BREAR e (FEFHITHAEEL)

Mr. Chan Chart Man
BRI

Ms. Chan Ying Yu
PRI H 22 £

Ms. Chan Mei Fong
BREF XL

Non-executive Director:
HHITESE -

Mr. Chan Kai Kow Macksion
FRERER S

Independent non-executive Directors:
BUIFHITEE

Mr. Chan Wing Lee

BRAK A SE 4

Dr. Leung Shiu Ki Albert
RIEE LT

Dr. Yip Ngai
EREL

N
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Member of Remuneration Committee
FMEESXE
Member of Nomination Committee

REZEEKE

Chairman of Remuneration Committee
SNEBEeEfE

Member of Audit Committee
EZLZEENKE

Member of Nomination Committee
REZEENE

Chairman of Nomination Committee
RELZESERE

Member of Audit Committee
BEZEZEgNKE

Member of Remuneration Committee
FMEZEEeXE

Chairman of Audit Committee

EREZBEXR



Pursuant to Rule 3.10(1) of the Listing Rules, every board of directors
of a listed issuer must include at least three independent non-
executive directors. In addition, pursuant to Rules 3.10A and 3.10(2)
of the Listing Rules, every listed issuer is required to have such number
of independent non-executive directors representing at least one-
third of the Board, and at least one of whom must have appropriate
professional qualifications, or accounting or related financial
management expertise. Dr. Leung Shiu Ki Albert was admitted as
an associate of The Chartered Association of Certified Accountants
(currently known as Association of Chartered Certified Accountants)
in February 1987 and became an associate of the Hong Kong Society
of Accountants (currently known as HKICPA) in September 1988.

The Company has received from each of the independent non-
executive Directors an annual confirmation of his independence
pursuant to Rule 3.13 of the Listing Rules. The Board has assessed
the independence of all the independent non-executive Directors
and considered that all the independent non-executive Directors are
independent.

The biographies of the Directors are set out on pages 56 to 59 of this
annual report. Save as disclosed on pages 56 to 59 of this annual
report, the Board members do not have any family, financial or
business relationship with each other.

The list of Directors has been published on the website of the
Company and the website of the Stock Exchange, and is disclosed
in all corporate communications issued by the Company pursuant to
the Listing Rules from time to time.

Appointment, Re-election and Removal of Directors

Each of the executive Directors has entered into a service contract
with the Company, and each of the non-executive Director
and independent non-executive Directors has signed a letter of
appointment with the Company. Such term is for an initial term of
three years commencing from the Listing Date and is subject to the
re-appointment of each of the Directors by the Company at an annual
general meeting upon retirement.

The Articles of Association of the Company provide that any Director
appointed by the Board (i) to fill a casual vacancy in the Board shall
hold office only until the next following general meeting of the
Company and shall be subject to re-election at such meeting; and
(i) as an addition to the Board shall hold office until the next annual
general meeting of the Company and shall then be eligible for re-
election.
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In addition, every Director should be subject to retirement by rotation
at least once every three years. At every annual general meeting,
one-third of the Directors for the time being, or if their number is
not three or a multiple of three, the number nearest to but not less
than one-third, shall retire from office by rotation according to Article
108(a) of the Articles of Association of the Company.

Responsibilities of Directors

All the Directors received an induction on appointment to ensure
appropriate understanding of the business and operation of the
Group and full awareness of director’s responsibilities and obligations
under the Listing Rules and relevant regulatory requirements. The
Directors will also be updated from time to time on the business
development and operation plans of the Company.

In compliance with Code Provision A.6.5, the Company will arrange
for, and provide fund for, all the Directors to participate in continuous
professional development organised in the form of in-house training,
seminars or other appropriate courses to keep them refresh of their
knowledge, skill and understanding of the Group and its business
or to update their skills and knowledge on the latest development
or changes in the relevant statutes, the Listing Rules and corporate
governance practices. The Company will also update the Directors of
any material changes in the Listing Rules and corporate governance
practices from time to time.

Non-executive Directors

Pursuant to Code Provision A.4.1, non-executive directors should be
appointed for a specific term and subject to re-election. Each of the
non-executive Director and independent non-executive Directors has
entered into a letter of appointment with the Company for an initial
term of three years commencing from the Listing Date.

Directors’ Securities Transactions

The Company has adopted the standard set out in Appendix 10
(Model Code for Securities Transactions by Directors of Listed Issuers)
(the “Model Code”) to the Listing Rules, in relation to the dealings
in securities of the Company by the Directors.

Having made specific enquiries with all Directors, each Director has
confirmed that he/she has complied with the standard set out in the
Model Code throughout the year ended 28 February 2015 and up to
the date of this annual report.
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Board Committees
Nomination Committee

The Nomination Committee of the Company was established on 19
February 2013 with effect from the Listing with specific written terms
of reference in compliance with the Listing Rules. With the adoption
of board diversity policy to comply with a new Code Provisions, the
terms of reference of the Nomination Committee was revised on 23
May 2014. According to the board diversity policy, the Board should
be composed of directors with diversed skills, knowledge, gender,
age, cultural and educational background or professional experience.
The Nomination Committee considered the Board composition was
in compliance with the board diversity policy.

The primary duties of the Nomination Committee are to make
recommendations to the Board regarding candidates to fill vacancies
on the Board and senior management. The existing members of the
Nomination Committee include Dr. Leung Shiu Ki Albert and Mr.
Chan Wing Lee, both are independent non-executive Directors, and
Mr. Chan Kai Ho Edward, an executive Director. Dr. Leung Shiu Ki
Albert is the chairman of the Nomination Committee.

The terms of reference of the Nomination Committee are available on
the website of the Company and the website of the Stock Exchange.

The Nomination Committee held one meeting during the reporting
year. During the meeting, the Nomination Committee proposed to
the Board to re-elect retiring Directors and re-appointed Ms. Chan
Mei Fong as executive Director, Ms. Chan Ying Yu as executive
Director and Mr. Chan Wing Lee as independent non-executive
Director. The Nomination Committee reviewed the independence
of the independent non-executive Directors and composition of the
Board. Please refer to the table below for the attendance record of
the meetings of the Nomination Committee during the year ended
28 February 2015:
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Directors
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Attendance/
Number of Meetings held

HFEBITEHRRE

Dr. Leung Shiu Ki Albert (Chairman of the Nomination Committee)
2IEELT (FEEEZESF/E)

Mr. Chan Kai Ho Edward

FRELS L&

Mr. Chan Wing Lee
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Remuneration Committee

The Remuneration Committee of the Company was established on 19
February 2013 with effect from the Listing with specific written terms
of reference in compliance with the Listing Rules. The primary functions
of the Remuneration Committee are to make recommendations to the
Board on the remuneration of the Directors and senior management,
determine on behalf of the Board specific remuneration packages and
conditions of employment for the Directors and senior management,
assess performance of the executive Directors and approve the terms
of executive Directors’ service contracts. The existing members of the
Remuneration Committee include Mr. Chan Wing Lee and Dr. Leung
Shiu Ki Albert, both are independent non-executive Directors, and
Mr. Chan Kai Ho Edward, an executive Director. Mr. Chan Wing Lee
is the chairman of the Remuneration Committee.

The terms of reference of the Remuneration Committee are available
on the website of the Company and the website of the Stock
Exchange.

The Remuneration Committee held one meeting during the reporting
year. During this meeting, the Remuneration Committee reviewed the
Directors’ salaries and other allowances and the remuneration of the

FMWEES
ARBzHFMNEZEER —_FT—=F_A+LEK
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senior management and assessment system. Please refer to thetable - A -+ N \BIFFELEFHNEZES @5 v Lok
below for the attendance record of the meeting of the Remuneration
Committee during the year ended 28 February 2015:

Attendance/
Directors Number of Meeting held
= HE A BITEBRRY

Mr. Chan Wing Lee (Chairman of the Remuneration Committee)
BRKMEE (FrNES2F/E)

Mr. Chan Kai Ho Edward

BRR SRSB4

Dr. Leung Shiu Ki Albert

ZIEIE L

Oi Wah Pawnshop Credit Holdings Limited SBEEMHEEZERRAR QA

171

11

171



Audit Committee

The Audit Committee of the Company was established on 19
February 2013 with effect from the Listing with specific written
terms of reference in compliance with the Listing Rules. The primary
duties of the Audit Committee are, amongst other things, to review
and supervise the financial reporting process and the internal control
systems of the Group. The existing members of the Audit Committee
comprise Dr. Yip Ngai, Dr. Leung Shiu Ki Albert and Mr. Chan Wing
Lee, all of whom are independent non-executive Directors. Dr. Yip
Ngai is the chairman of the Audit Committee.

This annual report has been reviewed by the Audit Committee.

The terms of reference of the Audit Committee are available on the
website of the Company and the website of the Stock Exchange.

The Audit Committee held two meetings during the reporting
year. During these meetings, the Audit Committee confirmed the
appointment of KPMG and fixed its remuneration, reviewed the
procedures of internal control of the Group. The Audit Committee
was of the view that the procedures of internal control of the Group
were effective. The Audit Committee also reviewed the interim and
annual results of the Group for the financial year and the auditors’
report prepared by the external auditors in relation to accounting
matters and any material findings during the audit. The Audit
Committee was of the opinion that such financial statements and
report complied with the applicable accounting policy standards and
requirements and that adequate disclosures have been made. Please
refer to the table below for the attendance record of the meetings
of the Audit Committee during the year ended 28 February 2015:
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Directors
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Attendance/
Number of Meetings held

HEBITEERE

Dr. Yip Ngai (Chairman of the Audit Committee)
EREL (FERZESEE)
Mr. Chan Wing Lee
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Dr. Leung Shiu Ki Albert
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Corporate Governance Function

The Board is responsible for, amongst other things, the development
and review of the policies and practices on corporate governance of
the Group and monitoring the compliance with legal and regulatory
requirements, reviewing and monitoring the training and continuous
professional development of Directors and senior management, and
reviewing the corporate governance compliance with the Code
Provisions and disclosure in the annual report.

In order to comply with the requirements of the Code Provisions
A.6.5, all Directors participated in training in relation to continuous
professional development to develop and refresh their knowledge
and skills to ensure that their contributions to the Board remains
informed. The Board has also reviewed the Company’s corporate
governance practices and this corporate governance report.

The individual training record of each Director received for the year
ended 28 February 2015 is summarised below:
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Attending or participating in seminars/conferences/

Names of Directors

EEHA

corporate events or reading regulatory updates/
journals relating to director’s duties

HESSNMNE 8 FKEDHR
MEARESREZRNEEER BT

Executive Directors
HITESE

Mr. Chan Kai Ho Edward
RN ST

Mr. Chan Chart Man
BRI ST

Ms. Chan Ying Yu

PR BB 22 =

Ms. Chan Mei Fong
PREF L
Non-executive Director

HEHITEE
Mr. Chan Kai Kow Macksion

BRERIR 55 A

Independent non-executive Directors
BUFHITEE

Mr. Chan Wing Lee

BRI 58 £

Dr. Leung Shiu Ki Albert

ZIHEE L

Dr. Yip Ngai
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Accountability and Audit
Financial Reporting

Financial results of the Group are announced in a timely manner in
accordance with all statutory requirements, particularly the timeframe
stipulated in Rules 13.49(1) and (6) of the Listing Rules.

All Directors acknowledge their responsibility for preparing the
financial statements of the Group for the year ended 28 February
2015. Currently, the Company’s external auditors are KPMG (the
“Auditors”).

For the year ended 28 February 2015, the fees paid or payable by the
Company to the Auditors amounted to approximately HK$0.9 million,
which was all for audit services.

The statement of the Auditors about their reporting responsibilities
on the financial statements of the Group is set out in the Independent
Auditor’s Report on pages 60 to 61 of this annual report.

During the year ended 28 February 2015, the Group appointed
Baker Tilly Hong Kong Risk Assurance Limited (“Baker Tilly”) as
the independent adviser to carry out an internal control review for
the year ended 28 February 2015 at a fee of approximately HK$0.1
million.

Internal Controls

A sound and effective internal control system is important to
safeguard the Shareholders’ investment and the Company’s assets.
During the year ended 28 February 2015, the Board conducted a
review of the effectiveness of the internal control system of the
Group. Baker Tilly was hired to assist the Board to perform high-level
review of internal control systems for selected business operations
and processes. The principal purpose of the internal control review
carried out by Baker Tilly was to obtain sufficient knowledge of the
control environment and to understand the attitude, awareness and
actions of management of the Group. The review covered all material
controls, including financial, operational and compliance controls and
risk management functions of the Group. The internal control report
issued by Baker Till revealed that the Group has set up a sound
internal control mechanism. Based on the findings of Baker Tilly and
comments of the Audit Committee, the Board considered the internal
control system of the Group was effective, adequate and there was
no significant area might concern the Shareholders.
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Delegation by the Board

In general, the Board oversees the Company'’s strategic development
and determines the objectives, strategies and policies of the Group.
The Board also monitors and controls operating and financial
performance and sets appropriate policies for risk management in
pursuit of the Group’s strategic objectives. The Board delegates the
implementation of strategies and day-to-day operation of the Group
to the management.

Company Secretary

Mr. Cheng Yiu Hang, the company secretary appointed by the Board
and an employee of the Company, in the opinion of the Board,
possesses the necessary qualification and experience, and is capable
of performance of the functions of the company secretary. The
Company will provide fund for Mr. Cheng to take not less than 15
hours of appropriate professional training in each financial year as
required under Rule 3.29 of the Listing Rules.

Communication with Shareholders
Effective Communication

The Board recognises the importance of maintaining a clear, timely
and effective communication with the Shareholders and investors of
the Company. The Board also recognises that effective communication
with the Company’s investors is critical in establishing investor
confidence and to attract new investors. Therefore, the Group is
committed to maintaining a high degree of transparency to ensure the
Shareholders and the investors of the Company will receive accurate,
clear, comprehensive and timely information of the Group through the
publication of annual reports, interim reports, announcements and
circulars. The Company also publishes all corporate communications
on the website of the Company.

In respect of each matter to be considered at the annual general
meetings and extraordinary general meetings, including the re-election
of Directors, a separate resolution will be proposed by the Chairman.

Pursuant to Code Provision E.1.2, the Chairman of the Board, the
chairmen of the Audit Committee, Remuneration Committee and
Nomination Committee, or in their absence, another member of
the relevant committee or an appointed representative, will attend
the forthcoming annual general meeting to answer questions of
Shareholders.

Pursuant to Code Provision E.1.2, the Company will invite
representatives of the Auditors to attend the forthcoming annual
general meeting to answer Shareholders’ questions about the
conduct of the audit, the preparation and content of the auditors’
report, the accounting policies and auditor independence.
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Shareholders’ Rights

1.

Address:

Email:

Tel:

Fax:

Procedures for Shareholders to Convene an Extraordinary
General Meeting

Pursuant to Article 64 of the Articles of Association of the
Company, extraordinary general meetings shall be convened
on the requisition of one or more Shareholders holding, at the
date of deposit of the requisition, not less than one tenth of
the paid up capital of the Company having the right of voting
at general meetings. Such requisition shall be made in writing
to the Board or the company secretary of the Company for
the purpose of requiring an extraordinary general meeting
to be called by the Board for the transaction of any business
specified in such requisition. Such meeting shall be held within
two months after the deposit of such requisition. If within 21
days of such deposit, the Board fails to proceed to convene such
meeting, the requisitionist(s) himself/herself (themselves) may
do so in the same manner, and all reasonable expenses incurred
by the requisitionist(s) as a result of the failure of the Board shall
be reimbursed to the requisitionist(s) by the Company.

Procedures for Raising Enquiries

Shareholders may direct their queries about their shareholdings,
share transfer, registration and payment of dividend to the
Company’'s Hong Kong branch share registrar, Boardroom Share
Registrars (HK) Limited:

31/F, 148 Electric Road

North Point

Hong Kong
srinfo.hk@boardroomlimited.com
(852) 21531688

(852) 30205058

Shareholders may raise enquiries in respect of the Company at the
following designated contact, correspondence address, email address
and enquiry hotlines of the Company:

Attention: Mr. Cheng Yiu Hang
(Company Secretary)

Address: Rooms 2302-2303, Kwan Chart Tower,
No. 6 Tonnochy Road, Wanchai,
Hong Kong

Email: brian.cheng@oiwah.com.hk

Tel: (852) 28332002

Fax: (852) 28919831
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3.  Procedures for Putting Forward Proposals at Shareholders’

Meetings

()

Oi Wah Pawnshop Credit Holdings Limited

Proposal for election of a person other than a Director as
a Director:

Pursuant to Article 113 of the Articles of Association, a
Shareholder who wishes to propose a person other than
a retiring Director for election to the office of Director
at any general meeting should lodge (i) notice in writing
of the intention to propose that person for election as a
Director; and (ii) notice in writing by that person of his
willingness to be elected, at either (a) the head office of
the Company in Hong Kong at Rooms 2302-2303, Kwan
Chart Tower, No. 6 Tonnochy Road, Wanchai, Hong Kong,
or (b) the registration office of the Company in Hong
Kong at 31/F, 148 Electric Road, North Point, Hong Kong.
The period for lodgment of the notices mentioned above
will commence no earlier than the day after the despatch
of the notice of the general meeting appointed for such
election and end no later than seven days prior to the date
of such general meeting and the minimum length of the
period during which such notices to the Company may
be given will be at least seven days.

Other proposals:

If a Shareholder wishes to make other proposals (the
“Proposal(s)”) at a general meeting, he/she may lodge
a written request, duly signed, at the head office of the
Company in Hong Kong at Rooms 2302-2303, Kwan
Chart Tower, No. 6 Tonnochy Road, Wanchai, Hong Kong
marked for the attention of the Company Secretary.

The identity of the Shareholder and his/her request
will be verified with the Company’s Hong Kong share
registrar and upon confirmation by the share registrar
that the request is proper and in order, and is made by
a Shareholder, the Board will in its sole discretion decide
whether the Proposal may be included in the agenda
for the general meeting to be set out in the notice of
meeting.

The notice period to be given to all the Shareholders for
consideration of the Proposal raised by the Shareholder
concerned at the general meeting varies according to the
nature of the Proposal as follows:

(1) Notice of not less than 21 clear days and not less
than 20 clear business days in writing if the Proposal
requires approval in an annual general meeting of
the Company.
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(2)  Notice of not less than 21 clear days and not less
than 10 clear business days in writing if the Proposal
requires approval by way of a special resolution in
an extraordinary general meeting of the Company.

(3) Notice of not less than 14 clear days and not less
than 10 clear business days in writing if the Proposal
requires approval by way of an ordinary resolution in
an extraordinary general meeting of the Company.

Constitutional Documents

Pursuant to a special resolution of the Shareholders passed on 19
February 2013, the Amended and Restated Memorandum and
Articles of Association of the Company were adopted with effect from
the Listing Date. Save as disclosed above, during the year ended 28
February 2015, there was no significant change in the Memorandum
and Articles of Association of the Company.

The Amended and Restated Memorandum and Articles of Association
of the Company are available on the website of the Stock Exchange
and the website of the Company.
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Directors and Senior Management

EENRENEERE

Executive Directors

Mr. Chan Kai Ho Edward (BREXZ), aged 43, is our chairman,
executive Director and chief executive officer. He is also a director
of each of Oi Wah Holding Limited (”Oi Wah Holding”), Oi Wah HK,
Wai Wah HK and Hing Wah HK and the authorised representative of
the Company. Mr. Chan joined our Group in 2000 and is responsible
for our Group’s overall management, strategic planning and business
development. He has over 14 years of experience in business
management and pawn loan business. Mr. Chan is currently the
chairman of the Hong Kong and Kowloon Pawnbrokers’ Association
Limited (812 E) and honorary chairman of Macau General
Chamber of Pawnbrokers CEFIE#H 24 =). Mr. Chan has been
the vice-president of Hong Kong Property Finance Association
Limited since March 2014. Mr. Chan obtained a degree of Bachelor
of Engineering in Civil Engineering from the City University, London,
United Kingdom in July 1994. Mr. Chan is the son of Mr. Chan Chart
Man and the brother of Ms. Chan Mei Fong, Ms. Chan Ying Yu and
Mr. Chan Kai Kow Macksion, all of whom are our Directors.

Mr. Chan Chart Man (BR 28 XX), aged 83, is our founder and executive
Director. He is also a director of each of Oi Wah Holding, Oi Wah HK,
Wai Wah HK and Hing Wah HK. Mr. Chan is responsible for advising
on overall strategic planning and business development of our Group.
Mr. Chan established the business of our Group in 1975 and has
played a significant role in the growth of our business. He has over
39 years of experience in finance and pawn loan business. Mr. Chan
is the father of Mr. Chan Kai Ho Edward, Ms. Chan Mei Fong, Ms.
Chan Ying Yu and Mr. Chan Kai Kow Macksion, all of whom are our
Directors.

Ms. Chan Mei Fong (FR£35), aged 44, is our executive Director
and chief operating officer. Ms. Chan joined our Group in 2007 and
is responsible for the overall operations of our Group’s business.
Ms. Chan obtained a Bachelor of Arts degree in Town and Country
Planning from the University of the West of England, Bristol, United
Kingdom in September 1996. Ms. Chan also obtained a diploma
in Gemmology and Gem Diamond diploma from the Gemmological
Association And Gem Testing Laboratory Of Great Britain in January
2006 and January 2007, respectively. Ms. Chan is a fellow of The
Gemmological Association of Great Britain. Ms. Chan is the daughter
of Mr. Chan Chart Man and the sister of Mr. Chan Kai Ho Edward,
Ms. Chan Ying Yu and Mr. Chan Kai Kow Macksion, all of whom are
our Directors.
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Directors and Senior Management

Ms. Chan Ying Yu (BRZHI), aged 49, is our executive Director. She
is also a director of Oi Wah HK and the authorised representative of
the Company. Ms. Chan joined our Group in 2000 and is responsible
for overseeing our administration and human resources matters. Ms.
Chan obtained a Bachelor of Science degree in Hotel and Restaurant
Management from the Middlesex University, United Kingdom in July
1995 and was elected as an associate of the Hotel and Catering
International Management Association in October 1995. Ms. Chan is
the daughter of Mr. Chan Chart Man and the sister of Mr. Chan Kai
Ho Edward, Ms. Chan Mei Fong and Mr. Chan Kai Kow Macksion, all
of whom are our Directors.

Non-Executive Director

Mr. Chan Kai Kow Macksion (BRE&ZR), aged 59, was appointed
as our non-executive Director on 19 February 2013. Mr. Chan is a
lawyer with 29 years of experience in general practice. He has passed
solicitor qualifying examinations in Hong Kong and was admitted as
a Solicitor of the High Court of Hong Kong in March 1984 and has
been a partner in Chow C.L. & Macksion Chan since 2001. Mr. Chan
obtained a Bachelor of Arts in Pure Mathematics degree from The
University of Calgary, Canada in June 1978. Mr. Chan is the son of
Mr. Chan Chart Man and the brother of Mr. Chan Kai Ho Edward, Ms.
Chan Mei Fong and Ms. Chan Ying Yu, all of whom are our Directors.

Independent Non-Executive Directors

Mr. Chan Wing Lee (BR7kFl), aged 77, was appointed as our
independent non-executive Director on 19 February 2013. Mr. Chan
has over 36 years of commercial banking experience. Mr. Chan
was an independent non-executive director in Gemini Investments
(Holdings) Limited, a company listed on the Main Board of the Stock
Exchange, from August 2004 to November 2010.

Dr. Leung Shiu Ki Albert (R Jk#), aged 65, was appointed as our
independent non-executive Director on 19 February 2013. Dr. Leung
currently serves as an independent non-executive director in Tack Fiori
International Group Limited which is listed on the Main Board of the
Stock Exchange, and he has been acting as a non-executive director
of China Translation and Printing Services Limited since 1 June 2015.
He is currently the Financial and Business Consultant of Beauchamp
International Development Limited and is responsible for providing
financial and business development service. Dr. Leung was also an
assistant vice president in Citicorp International Limited from 1987
to 1992. Dr. Leung was admitted as an associate of The Chartered
Association of Certified Accountants (now known as Association of
Chartered Certified Accountants) in February 1987 and became an
associate of the Hong Kong Society of Accountants (now known as
HKICPA) in September 1988. Dr. Leung obtained a Doctorate degree
of Philosophy in Economics from Shanghai University of Finance
and Economics in September 2007, a Master degree of Business
Administration from Brunel University, United Kingdom in December
1985 and a Diploma in Management Studies from The Polytechnic
of Central London, United Kingdom in October 1983.
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Directors and Senior Management

EENRENEERE

Dr. Yip Ngai (%), aged 40, was appointed as our independent
non-executive Director on 19 February 2013. Dr. Yip is a jewellery
appraiser and valuation expert and has over 22 years of experience
in jewellery and art industry. Dr. Yip became a fellow of the
HKICPA in May 2012. He has been appointed as a specialist by the
Hong Kong Council for Accreditation of Academic & Vocational
Qualifications and as a Visiting Associate Professor by the Shanghai
Tongji University since July 2011. He has also been appointed as a
technical advisor (watch and jewellery) by the Employees Retraining
Board since September 2013. Dr. Yip obtained a Doctorate degree in
business administration from the European University in May 2011
and a Bachelor of Business (Accounting) degree from the Monash
University, Australia in November 1999. Dr. Yip obtained a diploma
in gemmology from the Gemmological Association and Gem Testing
Laboratory of Great Britain in October 1994. Dr. Yip received the
Preliminary Trade Prize from the Gemmological Association and Gem
Testing Laboratory of Great Britain in 1993.

Senior Management

Mr. Cheng Yiu Hang (ER¥E#7), aged 32, is our financial controller
and company secretary. He joined our Group in June 2012 and is
responsible for overseeing the financial, accounting and secretarial
affairs of our Group. Prior to joining our Group, Mr. Cheng worked at
KPMG from 2006 to 2012 and his last position was assistant manager.
Mr. Cheng was registered as a certified public accountant and a
certified public accountant (practising) of the HKICPA in January 2010
and September 2012, respectively. Mr. Cheng obtained a Bachelor of
Business Administration in Accountancy from the City University of
Hong Kong in November 2006.

Mr. Ng Kai Man (fi{X), aged 54, is our marketing director and
is responsible for managing and operating our property mortgage
department. Mr. Ng joined our Group in 2013. His main duties are
strengthening customer relationships by scheduling regular personal
and company visits in Hong Kong in order to explore new business
opportunities with potential customers. Prior to joining our Group,
he had been working in Wing Lung Bank since 1988 and was
promoted to senior financial manager in 2010. Mr. Ng obtained a
Diploma in marketing from Hong Kong Productivity Council and Hong
Kong Institute of Marketing in 1999 and a professional Diploma in
marketing management from Hong Kong Management Association
in 1996 respectively. In 1999 he was elected full member of Hong
Kong Institute of Marketing and awarded as Professional Marketer
(ProM) in 2001. He also obtained an advanced professional Diploma
in financial planning from The University of Hong Kong, School of
Professional and Continuing Education in 2006. In 2005, he has been
admitted as a Certified Professional Marketer (Asia) by Asia Marketing
Federation, which is a member of World Marketing Federation.
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Directors and Senior Management

Ms. Chan Mei Yi Jacqueline (BR351%&), aged 44, is our senior
manager of our property mortgage department. Ms. Chan joined
our Group in May 2013. Prior to joining our Group, Ms. Chan worked
at Wing Lung Bank Ltd from 1997 to 2013 and her last position was
financial services manager. Ms. Chan obtained a Bachelor of Business
Administration from University of Management and Technology of
United States in December 2009.

Company Secretary

Mr. Cheng Yiu Hang (ER#277) is our company secretary. Biographical
details of Mr. Cheng are set out under the paragraph headed “Senior
management” in this section.
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Independent Auditor’s Report

Independent auditor’s report to the shareholders of
Oi Wah Pawnshop Credit Holdings Limited
(Incorporated in the Cayman Islands with limited liability)

We have audited the consolidated financial statements of Oi
Wah Pawnshop Credit Holdings Limited (“the Company”) and its
subsidiaries (together “the Group”) set out on pages 62 to 124,
which comprise the consolidated and Company statements of
financial position as at 28 February 2015, the consolidated statement
of comprehensive income, the consolidated statement of changes in
equity and the consolidated cash flow statement for the year then
ended and a summary of significant accounting policies and other
explanatory information.

DIRECTORS’ RESPONSIBILITY FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation of
consolidated financial statements that give a true and fair view in
accordance with Hong Kong Financial Reporting Standards issued
by the Hong Kong Institute of Certified Public Accountants and the
disclosure requirement of the Hong Kong Companies Ordinance and
for such internal control as the directors determine is necessary to
enable the preparation of consolidated financial statements that are
free from material misstatement, whether due to fraud or error.

AUDITOR'S RESPONSIBILITY

Our responsibility is to express an opinion on these consolidated
financial statements based on our audit. This report is made solely
to you, as a body, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.

We conducted our audit in accordance with Hong Kong Standards
on Auditing issued by the Hong Kong Institute of Certified Public
Accountants. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable
assurance about whether the consolidated financial statements are
free from material misstatement.

Oi Wah Pawnshop Credit Holdings Limited S|ZEHEEEXRERAF]

BBERRFEZRARATARRZ
B ZBENRE
(RESHEEZMA L2 FRAE])

Az BN (A TR R E B ZDI BN F622124
BERERXGEEERARABR(ERR ) REKMBA
(il EEE ) 2RaMBHRE - iR MB®RER
BER_ZE-—AF-_A-TN\RBZEEMBRRARK
BERFANMBEIRAR - BHEZRLFEZGEEE
WAK - HEEDREPIRMGEARERER - WRE
ZEFTBORME MM EREEER

ESHGSUBRRAREEE

BERREFAARRERSEMASRMZEEY
B E R R BB R RIRD 2 BB R ERELR SR

ULV BRRIELEEM AT 2R &%
HRARREUR AV MERABE 2 REPEHE - AL
AU BBRRAFEARKFRERMER 2 ERE

Q‘Ilo

b
o i

op

i

oy

o
=
St

BB 2 B

Bz BERRERMZ B RERSRANEREE
HEBR o RREEABERIIES - Btk 2 b - Bff
MRS A BIER AR - RMBETHARENR
A WEMEGA T ERAREREE -

BACREBEBE M ASRM I BB ERET
Tz o R SRERNBENRFFIBTERMRE - WARS B
TERZ  NEERESREVBTRREENFEEME
REFRRERAL ©



An audit involves performing procedures to obtain audit evidence
about the amounts and disclosures in the consolidated financial
statements. The procedures selected depend on the auditor’s
judgement, including the assessment of the risks of material
misstatement of the consolidated financial statements, whether
due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation of the
consolidated financial statements that give a true and fair view in order
to design audit procedures that are appropriate in the circumstances,
but not for the purpose of expressing an opinion on the effectiveness
of the entity’s internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness
of accounting estimates made by the directors, as well as evaluating
the overall presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

OPINION

In our opinion, the consolidated financial statements give a true and
fair view of the state of affairs of the Company and of the Group as
at 28 February 2015 and of the Group'’s profit and cash flows for the
year then ended in accordance with Hong Kong Financial Reporting
Standards and have been properly prepared in accordance with the
disclosure requirements of the Hong Kong Companies Ordinance.

KPMG
Certified Public Accountants

8th Floor, Prince’s Building
10 Chater Road
Central, Hong Kong

29 May 2015

Independent Auditor’s Report
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Consolidated Statement of Comprehensive Income

For the year ended 28 February 2015 HEZE T —HAF_A=+/\HILLFE
(Expressed in Hong Kong dollars) (A7 7T517R)

Note 2015 2014
B & —E—RF = —mF
$ $

Turnover =E 35 3 146,516,719 95,815,052
Other revenue e 10,342,775 4,278,817
Other net loss HibEEFE (76,011) —
Operating income RERA 156,783,483 100,093,869
Operating expenses KLEET 6 (49,413,986) (44,488,331)
Release of/(charge for) impairment B, (k%) EKRERZ

losses on loan receivables BIEEE 7 282,348 (365,282)
Profit from operations LSRR 107,651,845 55,240,256
Finance costs BhE B AN 6(a) (11,526,585) (5,258,455)
Profit before taxation BR B AR R 6 96,125,260 49,981,801
Income tax TS R 8 (16,034,214) (8,905,705)
Profit and total comprehensive FEBFREZEKALLLE

income for the year 80,091,046 41,076,096
Profit and total comprehensive RN FERFI R

income for the year ZHIALE

attributable to shareholders 80,091,046 41,076,096
Earnings per share (in HK cents) FREFGEWL) 11 17.8 10.4

The notes on pages 68 to 124 form part of these financial statements.
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Consolidated Statement of Financial Position

As at 28 February 2015 R=E—RF =A==+ /\H

(Expressed in Hong Kong dollars) (AR )

Note 2015 2014
BaE —E—AF —Z—YF
$ $
Non-current assets FIRBEE
Fixed assets ElE&E 12 1,679,710 1,291,483
Loan receivables FEUE 13 72,067,706 82,568,098
Trade and other receivables B 5 Kk H A R FRIE 14 5,097,488 —
Deferred tax assets BRI IR E B 22(b) 300,957 336,220
79,145,861 84,195,801
Current assets RBEE
Repossessed assets aly B & B 8,859,436 7,929,540
Loan receivables = 13 597,801,755 406,794,286
Trade and other receivables 5 & E IR EIR 14 21,976,400 17,274,049
Cash and cash equivalents BERIAE E 15 46,877,205 11,710,662
675,514,796 443,708,537
Current liabilities RBAE
Accruals and other payables FET 2 A I E Ath FE (T IR 17 5,870,839 4,984,014
Bank loans and overdrafts RITEFREL 16 125,522,021 112,995,925
Obligations under finance leases A E R 18 199,629 173,548
Loans from ultimate holding company ~ S&HRAF 2 ER 20 86,900,000 80,500,000
Current taxation BNERFR I8 22(a) 8,912,066 4,811,256
227,404,555 203,464,743
Net current assets REEEFE 448,110,241 240,243,794
Total assets less current liabilities EEABERABERS 527,256,102 324,439,595
Non-current liabilities FRBEE
Debt securities issued BRITEEES 21 74,646,273 —
Obligations under finance leases A& EEE 18 719,024 14,836
75,365,297 14,836
NET ASSETS EEFH 451,890,805 324,424,759
CAPITAL AND RESERVES BEARR#E 23
Capital gz 4,500,000 4,000,000
Reserves & 447,390,805 320,424,759
TOTAL EQUITY A 451,890,805 324,424,759

Approved and authorised for issue by the board of directors on 29

May 2015.

Mr. Chan Kai Ho Edward (BREAZ 54 )

KEFEN_T-—AFAA-TNBIERKENE -

Ms. Chan Ying Yu (BR&H¥z+)

Director %

The notes on pages 68 to 124 form part of these financial
statements.

Director &%
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Statement of Financial Position

As at 28 February 2015 R =T —RHF A=+ /\H
(Expressed in Hong Kong dollars) (A7 7T517R)

Note 2015 2014
B &E —E-RF —=—mF
$ $
Non-current assets FREBEE
Trade and other receivables B 5 Rk E A fEUFIE 14 5,097,488 —
Investment in a subsidiary R—REfBARZIEE 27 57,063,506 57,063,506
62,160,994 57,063,506
Current assets REBEE
Amounts due from a subsidiary & Uk —FE B /B A 8] 2 318 27 18,709,963 73,015,995
Trade and other receivables B 5 Rk H A eI FRIE 14 3,380,035 147,600
Loans to a subsidiary m—REMBARREZER 27 171,240,000 —
Cash and cash equivalents RERRESEEY 15 73,768 23,828
193,403,766 73,187,423
Current liabilities REBEE
Accruals and other payables JEET & A K E b RS FRIR 17 659,006 75,000
Current taxation BNERF T8 22(a) 464,737 —
1,123,743 75,000
Net current assets REBEERE 192,280,023 73,112,423
Total assets less current liabilities EEHAERABERS 254,441,017 130,175,929
Non-current liability FREBEE
Debt securities issued BEBITELE S 21 74,646,273 —
NET ASSETS EEFH 179,794,744 130,175,929
CAPITAL AND RESERVES BEARR#E 23
Capital R% < 4,500,000 4,000,000
Reserves f# 175,294,744 126,175,929
TOTAL EQUITY EREAE 179,794,744 130,175,929

Approved and authorised for issue by the board of directors on 29

May 2015.

Mr. Chan Kai Ho Edward (FREXE 564 )

Director &5

The notes on pages 68 to 124 form part of these financial

statements.

@ Oi Wah Pawnshop Credit Holdings Limited S|ZEHEEEXRERAF]
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Consolidated Statement of Changes in Equity
MEEZBER

For the year ended 28 February 2015 HEZ—Z—RAF A=+ N\AILEFE
(Expressed in Hong Kong dollars) (JAFET5I7R)

ﬁ_:ﬁ 7

share
capital/
Paid-in capital Share Capital Other  Retained
Note BA&,/  premium reserve reserve profits Total
ik BEx ROEE  EARE  HiRE  RERY #st
$ $ $ $ $ $
At 1 March 2013 R=B-=F=fF-H 100,000 — 44,962,406 12,001,100 136,760,153 193,823,659
Profit and total comprehensive  F/E 7|
income for the year 2HBAEE — — = — 41,076,096  41,076,09
Capitalisation issue BB 23(c)(ii) 2,900,000  (2,900,000) = = = =
Share issue under placingand BRI E R AR%E
public offering, net of BFIRD(EMBRES
issuing expenses ER) 23(c)iil) 1,000,000 88,525,004 = = — 89,525,004
At 28 February 2014 and R-B-mE
1 March 2014 ZAZTNBR
—B-NF
=R-H 4,000,000 85,625,004 44,962,406 12,001,100 177,836,249 324,424,759
Profit and total comprehensive  F/E 7|
income for the year 2HEBAEE — — = — 80,091,046 80,091,046
Share issue under placing, net  RIEEEEITR
of issuing expenses (BNRETER) 23(c)(iv) 500,000 69,825,000 = = — 70,325,000
Final dividend approved in BE—EEEHE
respect of the previous WRERIER 2
year and paid during the KA S,
year 23(b)ii) — (12,150,000) — — — (12,150,000)
Interim dividend declared and ~ RERE R MR 2
paid during the year HHIRE 23(b)) — (10,800,000) = = — (10,800,000)
At 28 February 2015 R=B-1F
sty JIN= 4,500,000 132,500,004 44,962,406 12,001,100 257,927,295 451,890,805

The notes on pages 68 to 124 form part of these financial

statements.
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Consolidated Cash Flow Statement

For the year ended 28 February 2015 HEZE T —HAF_A=+/\HILLFE

(Expressed in Hong Kong dollars) (A7 7T517R)

Note 2015 2014
B 5E —E-RHE —ZT U
$ $

Operating activities R
Profit before taxation B 750 B g A 96,125,260 49,981,801
Adjustments for: A THIFBEELFE

Depreciation e 606,290 531,024

Bank interest income SRITRBULA (807) (495,864)

Loss on disposal of fixed assets HEBTEEE KR 76,011 —

Finance costs ELECIDFN 11,526,585 5,258,455

(Release of)/charge for impairment loss (), Bk FE U

on loan receivables ZREEE (282,348) 365,282

Operating profit before changes in  &E&E &8 BT > KL HF

working capital 108,050,991 55,640,698
Increase in repossessed assets U B & AN (929,896) (2,714,516)
Increase in loan receivables JEUR & FRIE N (180,224,729) (259,175,590)
Increase in trade and other receivables & 5 & E th & U ZRIEE AN (9,799,839) (560,807)
Increase/(decrease) in accruals and JEETE A R E AR 5B

other payables #n, Crd) 886,825 (575,371)
Cash used in operations KRS (82,016,648) (207,385,586)
Hong Kong Profits Tax paid B EBFEH (11,898,141) (10,096,833)
Net cash used in operating activities E&XKHTARSEE (93,914,789) (217,482,419)
Investing activities REXEW
Bank interest received B UEERTT I B 807 495,864
Proceeds from disposal of fixed assets & Bl & E 2 TS 3R 68,724 —
Payment for the purchase of fixed assets & 5 & E & & 2 78 (237,400) (164,678)
Net cash (used in)/generated from BREX£K(FTH),FEE

investing activities REFE (167,869) 331,186

Oi Wah Pawnshop Credit Holdings Limited S|ZEHEEEXRERAF]



Consolidated Cash Flow Statement

For the year ended 28 February 2015 HEZ—Z—RAF A=+ N\AILEFE

(Expressed in Hong Kong dollars) (A& 7ToI7R)

Note 2015 2014
B aE —E-RF —=—mF
$ $
Financing activities REFEK
Increase in loans from the ultimate RSN A R 2 B FIE IN
holding company 6,400,000 80,500,000
Proceeds from share issue under placing 1RIFEI & R AFZE
and public offering, net of issuing FrEs 1T 0 2 P18 508
expenses (EI0BREITER) — 89,525,004
Proceeds from share issue under placing, ARiEED & FTEETTID
net of issuing expenses FrisskIB(EHBREITER) 70,325,000 —
Proceeds from debt securities issued, net EZE{TEHEHFZ
of issuing expenses s a(ERETER) 74,625,000 —
Finance costs paid BN REA (11,479,950) (5,245,214)
Proceeds from bank loans RITERZ TSR 10,323,584 43,824,580
Dividends paid ENEE (22,950,000) —
Capital element of finance lease rentals EfNRERNEEL 2 EAR
paid B (171,583) (165,511)
Interest element of finance lease rentals TR EHLHHE S 2 F &
paid 5 (25,362) (13,241)
Net cash generated from financing BEXKFEERSFE
activities 127,046,689 208,425,618
Net increase/(decrease) in cash and BRERBELEEYEM
cash equivalents (R2)FE 32,964,031 (8,725,615)
Cash and cash equivalents at the FHOzHRERELEEY
beginning of year 5,299,317 14,024,932
Cash and cash equivalents attheend EXRZEERRESEEY
of year 15 38,263,348 5,299,317

The notes on pages 68 to 124 form part of these financial

statements.
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Notes to the Financial Statements

(Expressed in Hong Kong dollars unless otherwise indicated) (K& 53 7A f5BAZE 5N -

GENERAL INFORMATION

Oi Wah Pawnshop Credit Holdings Limited (the “Company”)
was incorporated in the Cayman Islands on 5 June 2012. The
Company and its subsidiaries (together referred to as the
“Group”) are principally engaged in secured financing business
in Hong Kong, including pawn loans and mortgage loans. The
shares of the Company have been listed on the Main Board
of the Stock Exchange of Hong Kong Limited (“the Stock
Exchange”) since 12 March 2013.

Pursuant to the reorganisation of the Group (the
“Reorganisation”), the Company became the holding company
of the Group on 18 February 2013. Details of the Reorganisation
are set out in the prospectus of the Company dated 27 February
2013.

SIGNIFICANT ACCOUNTING POLICIES
(A) STATEMENT OF COMPLIANCE

These financial statements have been prepared in
accordance with all applicable Hong Kong Financial
Reporting Standards (“HKFRSs”), which collective term
includes all applicable individual HKFRSs, Hong Kong
Accounting Standards and Interpretations issued by the
Hong Kong Institute of Certified Public Accountants (the
“HKICPA"), accounting principles generally accepted
in Hong Kong. These financial statements also comply
with the applicable disclosure requirements of the Hong
Kong Companies Ordinance, which for this financial year
and the comparative period continue to be those of the
predecessor Hong Kong Companies Ordinance (Cap. 32),
in accordance with transitional and saving arrangements
for Part 9 of the new Hong Kong Companies Ordinance
(Cap. 622), “Accounts and Audit”, which are set out in
sections 76 to 87 of Schedule 11 to that Ordinance. These
financial statements also comply with the applicable
disclosure provisions of the Rules Governing the Listing
of Securities on the Stock Exchange. Further details of
the significant accounting policies adopted by the Group
are set out below.

(B) BASIS OF PREPARATION OF THE FINANCIAL
STATEMENTS

The consolidated financial statements for the year
ended 28 February 2015 comprise the Company and its
subsidiaries.
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Notes to the Financial Statements

(Expressed in Hong Kong dollars unless otherwise indicated) (fk 5 A #5EAZ& &b -

SIGNIFICANT ACCOUNTING POLICIES
(CONT'D)

©

(D)

(E)

BASIS OF MEASUREMENT

The financial statements are presented in Hong Kong
Dollars ("HKD"). They are prepared on the historical cost
basis, except that financial instruments (see note 2(h)) are
stated at their fair value.

CHANGES IN ACCOUNTING POLICIES

The HKICPA has issued certain amendments to HKFRSs
and one new interpretation that are first effective or
available for early adoption for the current accounting
period of the Group and the Company. There have been
no significant changes to the accounting policies applied
in these financial statements for the years presented as a
result of these developments. The Group has not applied
any new and revised standard or interpretation that is
not yet effective for the current accounting period. The
revised and new accounting standards and interpretations
issued but not yet effective for the accounting year ended
28 February 2015 are set out in note 30.

USE OF ESTIMATES AND JUDGEMENTS

The preparation of financial statements in conformity
with HKFRSs requires management to make judgements,
estimates and assumptions that affect the application of
policies and reported amounts of assets, liabilities, income
and expenses. The estimates and associated assumptions
are based on historical experience and various other
factors that are believed to be reasonable under the
circumstances, the results of which form the basis of
making the judgements about carrying values of assets
and liabilities that are not readily apparent from other
sources. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed
on an ongoing basis. Revisions to accounting estimates
are recognised in the period in which the estimate is
revised if the revision affects only that period, or in the
period of the revision and future periods if the revision
affects both current and future periods.
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Notes to the Financial Statements

(Expressed in Hong Kong dollars unless otherwise indicated) (K& 53 7A f5BAZE 5N -

2

SIGNIFICANT ACCOUNTING POLICIES
(CONT’D)
(F) REVENUE RECOGNITION

Revenue is measured at the fair value of the consideration
received or receivable. Provided it is probable that the
economic benefits will flow to the Group and the revenue
and costs, if applicable, can be measured reliably, revenue
is recognised in profit or loss as follows:

(i) Interest income

Interest income for all interest-bearing financial
instruments is recognised in profit or loss on an
accruals basis using the effective interest method.

The effective interest method is a method of
calculating the amortised cost of a financial asset
and of allocating the interest income over the
relevant period. The effective interest rate is the
rate that exactly discounts estimated future cash
payments or receipts through the expected life of
the financial instrument or, when appropriate, a
shorter period to the net carrying amount of the
financial asset. When calculating the effective
interest rate, the Group estimates cash flows
considering all contractual terms of the financial
instrument (for example, prepayment, call and
similar options) but does not consider future credit
losses. The calculation includes all fees and points
paid or received between parties to the contract
that are an integral part of the effective interest
rate, transaction costs and all other premiums or
discounts.

For impaired financial assets, the accrual of interest
income based on the original terms of the financial
assets is discontinued.

(ii) Fee income

Fee income is recognised when the corresponding
service is provided, except where the fee is charged
to cover the costs of a continuing service to, or risk
borne for, the customer, or is interest in nature.
In these cases, the fee is recognised as income in
the accounting period in which the costs or risk
are incurred or is accounted for as interest income.

Oi Wah Pawnshop Credit Holdings Limited SBEEMHEEERRAR QA
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Notes to the Financial Statements

(Expressed in Hong Kong dollars unless otherwise indicated) (& 5 & f5BAE ) -

2 SIGNIFICANT ACCOUNTING POLICIES
(CONT'D)

(F)

(G)

REVENUE RECOGNITION (cont'd)
(iii) Gain on disposal of repossessed assets

Disposal gain is recognised when the buyer of the
repossessed assets has accepted the goods and the
related risks and rewards of ownership.
(iv) Dividends
Dividend income from listed investments is
recognised when the share price of the investment
goes ex-dividend.

(v) Rental income from operating leases

Rental income receivable under operating leases
is recognised in profit or loss in equal instalments
over the periods covered by the lease term, except
where an alternative basis is more representative of
the pattern of benefits to be derived from the use
of the leased asset. Lease incentives granted are
recognised in profit or loss as an integral part of the
aggregate net lease payment receivable. Contingent
rentals are recognised as income in the accounting
period in which they are earned.

SUBSIDIARIES

Subsidiaries are entities controlled by the Group. The
group controls an entity when it is exposed, or has rights,
to variable returns from its involvement with the entity
and has the ability to affect those returns through its
power over the entity. When assessing whether the group
has power, only substantive rights (held by the group
and other parties) are considered. An investment in a
subsidiary is consolidated into the consolidated financial
statements from the date that control commences until
the date that control ceases. Intra-group balances,
transactions and cash flow and any unrealised profits
arising from intra-group transactions are eliminated in
full in preparing the consolidated financial statements.
Unrealised losses resulting from intra-group transactions
are eliminated in the same way as unrealised gains but
only to the extent that there is no evidence of impairment.
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Notes to the Financial Statements

(Expressed in Hong Kong dollars unless otherwise indicated) (K& 53 7A f5BAZE 5N -

2

SIGNIFICANT ACCOUNTING POLICIES
(CONT’D)
(H) FINANCIAL INSTRUMENTS

(i)

(i)

Initial recognition

The Group classifies its financial instruments into
different categories at inception, depending on
the purpose for which the assets were acquired or
the liabilities were incurred. The categories are: fair
value through profit or loss, loans and receivables
and other financial liabilities.

Financial instruments are measured initially at
fair value, which normally will be equal to the
transaction price plus, in case of a financial asset
or financial liability not held at fair value through
profit or loss, transaction costs that are directly
attributable to the acquisition of the financial asset
or issue of the financial liability. Transaction costs on
financial assets and financial liabilities at fair value
through profit or loss are expensed immediately.

The Group recognises financial assets and financial
liabilities on the date it becomes a party to the
contractual provisions of the instrument. A regular
way purchase or sale of financial assets and
financial liabilities at fair value through profit or
loss is recognised using trade date accounting.
Other financial assets and financial liabilities are
recognised using settlement date accounting.
From these dates, any gains and losses arising
from changes in fair value of the financial assets
or financial liabilities at fair value through profit or
loss are recorded.

Classification

Fair value through profit or loss

This category comprises financial assets held for
trading which are financial assets acquired or
incurred principally for the purpose of trading.

Financial assets under this category are carried at
fair value. Changes in the fair value are included
in profit or loss in the period in which they arise.
Upon disposal the difference between the net sale
proceeds and the carrying value is included in profit
or loss.
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Notes to the Financial Statements

B 355 R = B

(Expressed in Hong Kong dollars unless otherwise indicated) (k& S A AL SN » LB TLIIR)

2 SIGNIFICANT ACCOUNTING POLICIES
(CONT'D)

(H)
(ii)

(iii)

FINANCIAL INSTRUMENTS (cont’d)

Classification (cont’d)

Loans and receivables

Loans and receivables are non-derivative financial
assets with fixed or determinable payments that are
not quoted in an active market, other than (1) those
that the Group intends to sell immediately or in the
near term, which are classified as held for trading;
(2) those that the Group, upon initial recognition,
designates as at fair value through profit or loss or as
available-for-sale; or (3) those where the Group may
not recover substantially all of its initial investment,
other than because of credit deterioration, which
will be classified as available-for-sale. Loans and
receivables mainly comprise pawn loans, mortgages
and unsecured loans. Pawn loans are loans provided
whereby personal property such as gold, jewellery
and diamonds, watches and consumer electronic
products are used as collateral for the security of the
loans. Mortgages are loans secured by real estates
and unsecured loans are loans without collateral.

Loans and receivables are carried at amortised cost
using the effective interest method, less impairment
losses, if any (see note 2(k)).

Other financial liabilities
Financial liabilities are measured at amortised cost
using the effective interest method.

Fair value measurement principles

The fair value of financial instruments is based on
their quoted market prices at the reporting date
without any deduction for estimated future selling
costs. Financial assets are priced at current bid
prices.
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SIGNIFICANT ACCOUNTING POLICIES
(CONT’'D)
(H) FINANCIAL INSTRUMENTS (cont’'d)
(iv) Derecognition
A financial asset is derecognised when the
contractual rights to receive the cash flows from the
financial asset expire, or where the financial asset

together with substantially all the risks and rewards
of ownership, have been transferred.

A financial liability is derecognised when the
obligation specified in the contract is discharged,
cancelled or expired.

The Group uses the weighted average cost
method to determine realised gains or losses to be
recognised in profit or loss on derecognition.

() LEASED ASSETS

An arrangement, comprising a transaction or a series
of transactions, is or contains a lease if the Group
determines that the arrangement conveys a right to use
a specific asset or assets for an agreed period of time
in return for a payment or a series of payments. Such
a determination is made based on an evaluation of
the substance of the arrangement and is regardless of
whether the arrangement takes the legal form of a lease.

(i) Assets acquired under finance leases

Where the Group acquires the use of assets under
finance leases, the amounts representing the fair
value of the leased asset, or, if lower, the present
value of the minimum lease payments, of such assets
are included in fixed assets and the corresponding
liabilities, net of finance charges, are recorded as
obligations under finance leases. Depreciation is
provided at rates which write off the cost of the
assets over the term of the relevant lease or, where
it is likely the Group will obtain ownership of the
asset, the life of the asset, as set out in note 2(j).
Impairment losses are accounted for in accordance
with the accounting policy as set out in note 2(k).
Finance charges implicit in the lease payments are
charged to profit or loss over the period of the
leases so as to produce an approximately constant
periodic rate of charge on the remaining balance
of the obligations for each accounting period.
Contingent rentals are charged to profit or loss in
the accounting period in which they are incurred.
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Notes to the Financial Statements
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2 SIGNIFICANT ACCOUNTING POLICIES
(CONT'D)

U]

0)

LEASED ASSETS (cont’d)
(ii) Operating lease charges

Where the Group has the use of assets held under
operating leases, payments made under the leases
are charged to profit or loss in equal instalments
over the accounting periods covered by the lease
term, except where an alternative basis is more
representative of the pattern of benefits to be
derived from the leased asset. Lease incentives
received are recognised in profit or loss as an
integral part of the aggregate net lease payments
made.

FIXED ASSETS AND DEPRECIATION

Fixed assets are stated at cost less accumulated
depreciation and any impairment loss, if any (see note
2(k)). Depreciation is calculated on a straight-line basis
to write off the cost of fixed assets over their estimated
useful lives as follows:

Over the shorter of

the unexpired

term of lease or 5 years
5 years

5 years

— Leasehold improvements

—  Furniture and fixtures
— Motor vehicles

Gains or losses arising from the retirement or disposal of
an item of property, plant and equipment are determined
as the difference between the net disposal proceeds and
the carrying amount of the item and are recognised in
profit or loss on the date of retirement or disposal.
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SIGNIFICANT ACCOUNTING POLICIES
(CONT’D)
IMPAIRMENT OF ASSETS

(K)

(i)

Oi Wah Pawnshop Credit Holdings Limited

Financial assets

The carrying amounts of the Group's assets are
reviewed at each reporting date to determine
whether there is objective evidence of impairment.
Objective evidence that financial assets are impaired
includes observable data that comes to the attention
of the Group about one or more of the following
loss events which has an impact on the future cash
flows on the assets that can be estimated reliably:

— significant financial difficulty of the issuer or
borrower;

— a breach of contract, such as a default or
delinquency in interest or principal payments;

— it becoming probable that the borrower
will enter bankruptcy or other financial
reorganisation; and

— significant changes in the technological,
market, economic or legal environment that
have an adverse effect on the borrower.

If any such evidence exists, the carrying amount is
reduced to the estimated recoverable amount by
means of a charge to profit or loss.

Impairment losses are written off against the
corresponding assets directly, except for impairment
losses recognised in respect of loans and receivables,
which are measured at amortised cost, whose
recovery is considered doubtful but not remote.
In this case, the impairment losses are recorded
using an allowance account. When the Group
is satisfied that recovery is remote, the amount
considered irrecoverable is written off against loans
and receivables directly and any amounts held in
the allowance account relating to that borrower
are reversed. Subsequent recoveries of amounts
previously charged to the allowance account are
reversed against the allowance account. Other
changes in the allowance account and subsequent
recoveries of amounts previously written off directly
are recognised in profit or loss.
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SIGNIFICANT ACCOUNTING POLICIES
(CONT’D)
IMPAIRMENT OF ASSETS (cont’d)

(K)

(i)

Financial assets (cont’d)

Loans and receivables

Impairment losses on loans and receivables are
measured as the difference between the asset’s
carrying amount and the present value of estimated
future cash flows discounted at the asset’s original
effective interest rate (i.e. the effective interest rate
computed at initial recognition of these assets).
Receivables with a short duration are not discounted
if the effect of discounting is immaterial.

The total allowance for impairment losses consists of
two components: individual impairment allowances,
and collective impairment allowances.

The Group first assesses whether objective evidence
of impairment exists individually for financial assets
that are individually significant, and collectively for
financial assets that are not individually significant.
If the Group determines that no objective evidence
of impairment exists for an individually assessed
financial asset, whether significant or not, it
includes the asset in a group of financial assets with
similar credit risk characteristics and collectively
assesses them for impairment. Assets that are
individually assessed for impairment and for which
an impairment loss is or continues to be recognised
are not included in a collective assessment of
impairment. Assets that are not individually
significant are collectively assessed for impairment
by grouping together financial assets with similar
risk characteristics.

The individual impairment allowance is based upon
management’s best estimate of the present value
of cash flows which are expected to be received
discounted at the original effective interest rate. In
estimating these cash flows, management make
judgements about the borrower’s financial situation
and the net realisable value of any underlying
collateral or guarantees in favour of the Group.
Each impaired asset is assessed on its merits.
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SIGNIFICANT ACCOUNTING POLICIES
(CONT’D)
IMPAIRMENT OF ASSETS (cont’d)

(K)

(i)

(i)

Financial assets (cont’d)

Loans and receivables (cont’d)

In assessing the need for collective impairment
allowances, management uses statistical modelling
and considers historical trends of factors such as
credit quality, portfolio size, concentrations, and
economic factors. In order to estimate the required
allowance, the Group makes assumptions both to
define the way the Group models inherent losses
and to determine the required input parameters,
based on historical experience and current economic
conditions.

Where there is no reasonable prospect of recovery,
the loan and the related interest receivables are
written off.

Other assets

Internal and external sources of information
are reviewed at each reporting date to identify
indications that other assets may be impaired or
an impairment loss previously recognised no longer
exists or may have decreased.

If any such indication exists, the asset’s recoverable
amount is estimated. An impairment loss is
recognised whenever the carrying amount of an
asset exceeds its recoverable amount.

—  Calculation of recoverable amount

The recoverable amount of an asset is the
greater of its net selling price and value in use.
In assessing value in use, the estimated future
cash flows are discounted to their present
value using a pre-tax discount rate that
reflects current market assessments of the
time value of money and the risks specific to
the asset. Where an asset does not generate
cash inflows largely independent of those
from other assets, the recoverable amount is
determined for the smallest group of assets
that generates cash inflows independently
(i.e. a cash-generating unit).

Oi Wah Pawnshop Credit Holdings Limited SBEEMHEEERRAR QA

2

A TSR )
ERETBEE
(K) EEREE)
(i) HEEE)
EMRERIE (&)
R EEEH2EHBRBRERE
B BEEEEMBRTEETN - X
ZRZHEARZBEBE - flm(E
EExR HARAR SPEERE
ERE - RATAHERE  ~A5HE
AR BB E LR KB AR B
HERR - AEEAKREREELEES
BZHhARBERBZBARE -
MEESEKSREE - AIERK
FE W HAE A A B T LA
(i) HEE

KEARRRINAKR 2 EHBERN
BEHREEHTURE  UBEERS
B RBREMEE A BERE R
AIE R 2 BEBE TN EFERA
BEERD °

MFEEMZEFLRR - AIGETZE
EZAREEE EEEZKREE
BBEAKE SR - ARERBES

B

— AKREEEZFE
BEAKRDESHEDEEEFR
HEREBEEMETIERSE °
A EREER - 2Rkt
ERMSEHERREEEERE
B 255 E BB ¥4 2 B AT
BE - BEFTRRRSREN
REABE - WEELEEL
ARBBURNEMEEZRER
A BIAREBYEERERA
ZERNEEMARI(BNReESL
BO)BEAKMEEE -



2

Notes to the Financial Statements

(Expressed in Hong Kong dollars unless otherwise indicated) (fk 5 A #5EAZ& &b -

SIGNIFICANT ACCOUNTING POLICIES
(CONT'D)

(K)

(L)

IMPAIRMENT OF ASSETS (cont’d)
(ii) Other assets (cont’d)

—  Recognition of impairment losses
An impairment loss is recognised in profit
or loss whenever the carrying amount of an
asset, or the cash-generating unit to which
it belongs, exceeds its recoverable amount.

—  Reversals of impairment losses
An impairment loss is reversed if there has
been a favourable change in the estimates
used to determine the recoverable amount.

A reversal of impairment losses is limited to
the asset’s carrying amount that would have
been determined had no impairment loss
been recognised in prior years. Reversals
of impairment losses are credited to the
statement of comprehensive income in the
year in which the reversals are recognised.

REPOSSESSED ASSETS

In the recovery of impaired loan receivables granted under
the Pawnbrokers Ordinance (Chapter 166 of the laws of
Hong Kong), the Group takes possession of the collateral
assets from the customers. This possession takes place
once a loan becomes overdue, subject to a grace period
granted at the discretion of the Group in certain cases.

Repossessed assets are initially recognised at the amortised
cost of the related outstanding loans on the date of
repossession, which is generally below the net realisable
value of the repossessed assets. Upon repossession of the
assets, the related loans and advances together with the
related impairment allowances, if any, are derecognised
from the statement of financial position. Subsequently,
repossessed assets are carried at the lower of the
amount initially recognised or net realisable value and
are therefore written down if and when the net realisable
value falls to below the carrying amount of the asset. The
excess of the net proceeds over the carrying amount of
the repossessed assets is recognised as a gain upon the
disposal of the assets.
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SIGNIFICANT ACCOUNTING POLICIES
(CONT'D)

(M)

(N)

(0)

(P)

Oi Wah Pawnshop Credit Holdings Limited

INTEREST-BEARING BORROWINGS

Interest-bearing borrowings are recognised initially at
fair value less attributable transaction costs. Subsequent
to initial recognition, interest-bearing borrowings are
stated at amortised cost with any difference between
the amount initially recognised and redemption value
being recognised in profit or loss over the period of the
borrowings, together with any interest and fees payable,
using the effective interest method.

ACCRUALS AND OTHER PAYABLES

Accruals and other payables are initially recognised at fair
value and thereafter stated at amortised cost unless the
effect of discounting would be immaterial, in which case
they are stated at cost.

CASH AND CASH EQUIVALENTS

Cash and cash equivalents comprise cash at bank and
on hand, demand deposits with banks and short-term,
highly liquid investments that are readily convertible into
known amounts of cash and which are subject to an
insignificant risk of changes in value, having been within
three months of maturity at acquisition. Bank overdrafts
that are repayable on demand and form an integral part
of the Group’s cash management are also included as a
component of cash and cash equivalents for the purpose
of the consolidated cash flow statement.

PROVISIONS AND CONTINGENT LIABILITIES

Provisions are recognised for liabilities of uncertain timing
or amount when the Group has a legal or constructive
obligation arising as a result of a past event, it is probable
that an outflow of economic benefits will be required to
settle the obligation and a reliable estimate can be made.
Where the time value of money is material, provisions are
stated at the present value of the expenditures expected
to settle the obligation.
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2 SIGNIFICANT ACCOUNTING POLICIES
(CONT'D)

(P)

Q)

PROVISIONS AND CONTINGENT LIABILITIES (cont’d)

Where it is not probable that an outflow of economic
benefits will be required, or the amount cannot be
estimated reliably, the obligation is disclosed as a
contingent liability, unless the probability of outflow of
economic benefits is remote. Possible obligations, whose
existence will only be confirmed by the occurrence or
non-occurrence of one or more future events, are also
disclosed as contingent liabilities unless the probability
of outflow of economic benefits is remote.

INCOME TAX

Income tax for the year comprises current tax and
movements in deferred tax assets and liabilities. Current
tax and movements in deferred tax assets and liabilities
are recognised in profit or loss except to the extent that
they relate to business combinations, or items recognised
in other comprehensive income or directly in equity, in
which case the relevant amounts of tax are recognised
in other comprehensive income or directly in equity,
respectively.

Current tax is the expected tax payable on the taxable
income for the year, using tax rates enacted or substantively
enacted at the reporting date, and any adjustment to tax
payable in respect of previous years.

Deferred tax assets and liabilities arise from deductible
and taxable temporary differences respectively, being
the differences between the carrying amounts of assets
and liabilities for financial reporting purposes and their
tax bases. Deferred tax assets also arise from unused tax
losses and unused tax credits.
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SIGNIFICANT ACCOUNTING POLICIES
(CONT'D)

Q)

Income tax (cont’d)

Apart from certain limited exceptions, all deferred tax
liabilities, and all deferred tax assets to the extent that
it is probable that future taxable profits will be available
against which the asset can be utilised, are recognised.
Future taxable profits that may support the recognition
of deferred tax assets arising from deductible temporary
differences include those that will arise from the reversal
of existing taxable temporary differences, provided those
differences relate to the same taxation authority and the
same taxable entity, and are expected to reverse either in
the same period as the expected reversal of the deductible
temporary difference or in periods into which a tax loss
arising from the deferred tax asset can be carried back or
forward. The same criteria are adopted when determining
whether existing taxable temporary difference support
the recognition of deferred tax assets arising from unused
tax losses and credits, that is, those differences are taken
into account if they relate to the same taxation authority
and the same taxable entity, and are expected to reverse
in a period, or periods, in which the tax loss or credit can
be utilised.

The limited exceptions to recognition of deferred tax
assets and liabilities are those temporary differences
arising from goodwill not deductible for tax purposes, the
initial recognition of assets or liabilities that affect neither
accounting nor taxable profit (provided they are not part
of a business combination), and temporary differences
relating to investments in subsidiaries to the extent that,
in the case of taxable differences, the Group controls
the timing of the reversal and it is probable that the
differences will not reverse in the foreseeable future, or
in the case of deductible differences, unless it is probable
that they will reverse in the future.
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2 SIGNIFICANT ACCOUNTING POLICIES
(CONT'D)

Q)

INCOME TAX (cont’d)

The amount of deferred tax recognised is measured based
on the expected manner of realisation or settlement of
the carrying amount of the assets and liabilities, using tax
rates enacted or substantively enacted at the reporting
date. Deferred tax assets and liabilities are not discounted.

The carrying amount of a deferred tax asset is reviewed
at the end of each reporting period and is reduced to the
extent that it is no longer probable that sufficient taxable
profits will be available to allow the related tax benefit to
be utilised. Any such reduction is reversed to the extent
that it becomes probable that sufficient taxable profits
will be available.

Current tax balances and deferred tax balances, and
movements therein, are presented separately from each
other and are not offset. Current tax assets are offset
against current tax liabilities, and deferred tax assets
against deferred tax liabilities, if the Group has the
legally enforceable right to set off current tax assets
against current tax liabilities and the following additional
conditions are met:

— In the case of current tax assets and liabilities,
the Group intends either to settle on a net basis,
or to realise the asset and settle the liability
simultaneously; or

— In the case of deferred tax assets and liabilities,
if they relate to income taxes levied by the same
taxation authority on either:

—  The same taxable entity; or

— Different taxable entities, which, in each
future period in which significant amounts of
deferred tax liabilities or assets are expected
to be settled or recovered, intend to realise
the current tax assets and settle the current
tax liabilities on a net basis or realise and settle
simultaneously.
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(Expressed in Hong Kong dollars unless otherwise indicated) (Fx B A IEREIN - LAETTIIR)

2

SIGNIFICANT ACCOUNTING POLICIES
(CONT’D)
EMPLOYEE BENEFITS

(R)

(i)

(i)

(iii)

Oi Wah Pawnshop Credit Holdings Limited

Short term employee benefits

Salaries, annual bonuses, paid annual leave and the
cost of non-monetary benefits are accrued in the
year in which the associated services are rendered
by employees. Where payment or settlement is
deferred and the effect would be material, these
amounts are stated at their present values.

Retirement benefits

Retirement benefits are provided by the Group under
the Mandatory Provident Fund Scheme as defined
contribution schemes. The employer’s monthly
contributions to the scheme are at a maximum of
5% of each employee’s monthly salary, subject to
a cap of monthly relevant income of $25,000, or
$30,000 after 1 June 2014.

The cost of all these schemes is charged to profit or
loss of the Group for the year concerned and the
assets of all these schemes are held separately from
those of the Group.

Long service payments

Certain of the Group’s employees have completed
the required number of years of service to the Group
in order to be eligible for long service payments
under the Hong Kong Employment Ordinance in
the event of the termination of their employment.
The Group is liable to make such payments in the
event that such a termination of employment meets
the circumstances specified in the Employment
Ordinance.

A provision is recognised in respect of probable
future long service payments based on the best
estimate of the probable future outflow of resources
which have been earned by the employees from
their service to the Group at the reporting date.
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Notes to the Financial Statements

(Expressed in Hong Kong dollars unless otherwise indicated) (fk BB FKAEEIN - B TTIIR)

2 SIGNIFICANT ACCOUNTING POLICIES
(CONT’D)
(S) RELATED PARTIES

(@)  Aperson, or a close member of that person’s family,
is related to the Group if that person:

(i)  has control or joint control over the Group;
(i) has significant influence over the Group; or

(iii) is amember of the key management personnel
of the Group or the Group’s parent.

(b)  An entity is related to the Group if any of the
following conditions applies:

(i)  The entity and the Group are members of the
same group (which means that each parent,
subsidiary and fellow subsidiary is related to
the others).

(i) One entity is an associate or joint venture
of the other entity (or an associate or joint
venture of a member of a group of which the
other entity is a member).

(iii) Both entities are joint ventures of the same
third party.

(iv)  One entity is a joint venture of a third entity
and the other entity is an associate of the third
entity.

(v)  The entity is a post-employment benefit plan
for the benefit of employees of either the
Group or an entity related to the Group.

(vi)  The entity is controlled or jointly controlled by
a person identified in (a).

(vii) A person identified in (a)(i) has significant
influence over the entity or is a member of
the key management personnel of the entity
(or of a parent of the entity).

Close members of the family of a person are those family
members who may be expected to influence, or be
influenced by, that person in their dealings with the entity.
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Notes to the Financial Statements

B 755 3R 2R M

(Expressed in Hong Kong dollars unless otherwise indicated) (K& 53 7A f5BAZE 5N -

A TSR )

2 SIGNIFICANT ACCOUNTING POLICIES 2 EAXRSTEEXGR)
(CONT’'D)
(T) SEGMENT REPORTING () ZWHE
Operating segments, and the amounts of each segment gHEkPHRE s EENBREHEHIEE
item reported in the financial statements, are identified ZeBBEHRNAERERTREEE
from the financial statements provided regularly to the READ I ER T AR E B & F 1B i
Group’s most senior executive management for the MG BRI BB P A o
purposes of allocating resources to, and assessing the
performance of, the Group’s various lines of businesses
and geographical locations.
Individually material operating segments are not MBI EMS @ BRIFDIBEBHELU LK
aggregated for financial reporting purposes unless the BREEWEERMRBMEE £ETFMT
segments have similar economic characteristics and B BPERERE - HHERSIEHRE
are similar in respect of the nature of products and FrRAAEREERRE 2 IEEMRM - BEIE
services, the nature of production processes, the type of PIEREENDHTZHTEHE - EERE
class of customers, the methods used to distribute the AZEBDHMRFE L KB HFE -
products or provide the services, and the nature of the RIFTEITAE ©
regulatory environment. Operating segments which are
not individually material may be aggregated if they share
a majority of these criteria.
3 TURNOVER 3 EX#E
The principal activities of the Group are the granting of pawn AEEFEXBREBAE RS ERRIREE
loans and mortgage loans in Hong Kong. HER -
Turnover represents interest income earned on pawn loans and EEBIERE SN IRBERE KR TS
mortgage loans, and gain on disposal of repossessed assets. The WA R E U & E 2 e - RFARERA
amount of each significant category of revenue recognised in BB SEAMGER 2 SB0T -
turnover during the year are as follows:
2015 2014
—E-hF —ET—F
$ $
Interest earned on loan receivables JE U B BB BRER 2 B
— Pawn loans — HEER 57,656,085 56,822,586
— Mortgage loans — BBIEEER 85,477,569 37,450,025
143,133,654 94,272,611
Gain on disposal of repossessed assets & & EEE 2 W 3,383,065 1,542,441
146,516,719 95,815,052

Cost of repossessed assets disposed for the year ended 28
February 2015 amounted to $56 million (2014: $50 million).

@ Oi Wah Pawnshop Credit Holdings Limited B EEAR A
[
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Notes to the Financial Statements

B 355 R = B

(Expressed in Hong Kong dollars unless otherwise indicated) (k& S A AL SN » LB TLIIR)

TURNOVER (CONT'D) 3 EXHEE)
The Group's customer base is diversified and includes only one rEBzEFERZ T BRE—RBEF (=
customer (2014: Nil) with whom transactions have exceeded T—NFE : ) BEAEEETBAREEIKZ
10% of the Group’s revenues. During the year ended 28 10% 25 RBE-_ZT—AHAF_-_A-+/\H
February 2015, revenues from interest earned on mortgage loan IEFE - KAWL R B F IR E IR E AT HREL
receivables from this customer, including interest earned from ZHBWE (BIEREAEEEMENEEFR
entities which are known to the Group to be under common HEES 2 BEE 2 R EMA) 49/521,700,0007T
control with this customer, amounted to approximately $21.7 —Z—PU4 : 2,800,0007T) °
million (2014: $2.8 million).
SEGMENT REPORTING 4 DE/E
The Group has one reportable segment, which is the provision AEBE-HAZ2®HE - RBEBRHEE
of secured financing business in Hong Kong, including pawn W EER  PRERHESERNIRBEFER -
loans and mortgage loans. Therefore, no additional reportable Rt - 25|25 a] 2 R0 28 R & B R o
segment and geographical information have been presented.
OTHER REVENUE AND OTHER NET LOSS 5 HttmRkHEMERREE
2015 2014
—EB-fHE —T—OF
$ $
Other revenue H i Wz
Rental income HEBA 1,244,150 867,600
Interest earned on unsecured loans EALRE AT RE 2 R 8 685,969 117,362
Credit related fee income EEMEEERRA 7,564,330 2,278,374
Bank interest income RITHEMA 807 495,864
Others Hfh 847,519 519,617
10,342,775 4,278,817
Other net loss Hit BT
Net loss on disposal of fixed assets HEBETEEEEFHE (76,011) =
o
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(Expressed in Hong Kong dollars unless otherwise indicated) (Fx B A IEREIN - LAETTIIR)

6 PROFIT BEFORE TAXATION 6 KRFBANEFR
Profit before taxation is arrived at after charging/(crediting): B AR &G (5t A) U F&IER
EE:
2015 2014
—ZT-EfF —T—-mE
$ $
(a) Finance costs (a) BWERAE
Finance charges on obligations MEHSEAEC HEER
under finance leases 25,362 13,241
Interest on loans from the ultimate EFRRAFRNEBEHEEZ
holding company wholly BARERARZ
repayable within five years ERFE 3,656,009 868,151
Interest on bank loans and TRAFNEREEL
overdrafts wholly repayable RITERREZFE
within five years 5,728,873 4,377,063
Interest on debt securities issued ERITERES 2L 2,116,341 —
11,526,585 5,258,455
(b) Staff costs (b) EIEAE
Salaries and other benefits e REMBEA 16,424,715 14,978,035
Directors’ remuneration (note 9) EE A EACIET)) 5,071,700 2,864,291
Contributions to defined EREHIRET S 2 H K
contribution scheme 546,882 493,178
(Release of)/charge for provision for (BE), Kk EHRSES
long service payment B (10,893) 201,372
22,032,404 18,536,876
o

Oi Wah Pawnshop Credit Holdings Limited SBEEMHEEERRAR QA
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(Expressed in Hong Kong dollars unless otherwise indicated) (k& S A AL SN » LB TLIIR)

6 PROFIT BEFORE TAXATION (CONT'D) 6 BRBAEFR(E)
Profit before taxation is arrived at after charging/(crediting): MR ALEF TR, (5T A) WTIRIER
(cont'd) EH (&)
2015 2014
—E-IF —T—F
$ $
(c) Other operating expenses () HMKEMX
Premises and equipment expenses CECT - PAIE S
excluding depreciation: X :
— rental of premises — PEMEE 10,551,388 8,735,573
— maintenance, repairs and — RE - EERAM
others 939,040 917,930
. M.a%0428 9,653,503
Listing expenses LEmR% — 4,854,197
Auditors’ remuneration ZEEN BN & 880,000 880,000
Depreciation (note 12) e (fsE12) 606,290 531,024
Advertising expenses BERX 6,235,202 4,782,157
Legal and professional fees FENEEEBR 2,049,449 1,895,871
Others ) 6,120,213 3,354,703
15891154 16,297,952
49,413,986 44,488,331

7 IMPAIRMENTLOSSES ONLOANRECEIVABLES 7 FEBWERZEEEE

2015 2014
—E—8F —E—F
$ $
Impairment losses on loan receivables EWE R R EEE
— Individual impairment losses charged — REzE, (B E) 2 {E 5
for/(release of) profit or loss (note B EE (FTFE13(a))
13(a)) 12,180 (4,498)
—  Collective impairment losses (release — R 18z (B E) 4k 2
of)/charged for profit or loss (note BEEREEBE
13(a)) (BitEE13(a)) (294,528) 369,780
(282,348) 365,282
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(Expressed in Hong Kong dollars unless otherwise indicated) (Fx B A IEREIN - LAETTIIR)

8 INCOME TAX IN THE CONSOLIDATED 8 MEHEEZEWMARZIEH
STATEMENT OF COMPREHENSIVE INCOME
(A) TAXATION IN THE CONSOLIDATED STATEMENT OF (A) REraEABRARZFIBIRE
COMPREHENSIVE INCOME REPRESENTS:
2015 2014
—B-HF —E-F
$ $
Current tax — Hong Kong Profits Tax BIi%iE — FEREH
Provision for the year (note 22(a)) FER A (FiFE22(a)) 15,800,931 9,184,045
Under/(over)-provision in respect of prior @EFEEETE,
years (ERFERE) 198,020 (138,303)
15,998,951 9,045,742
Deferred tax EERIE
Origination and reversal of temporary B4 N O B = RE
differences (note 22(b)) (MF5E22(b)) 35,263 (140,037)
Tax expense MIER X 16,034,214 8,905,705

BTG BEIRR G ERR SR 2
16.5%:1& -

The provision for Hong Kong Profits Tax is calculated at
16.5% to the estimated assessable profits for the year.

(B) RECONCILIATION BETWEEN TAX EXPENSE AND (B) REEHEHE 2B ERE IHES T HF
ACCOUNTING PROFIT AT APPLICABLE TAX RATES: HERMT :
2015 2014
—E-FHf T
$ $
Profit before taxation B 250 B A 96,125,260 49,981,801
Notional tax on profit before taxation, Rt Bil& 7l 2 & & H 1A (4R
calculated at the rates applicable to HAERENZ
profits in the entities concerned BRAMETH) 15,860,668 8,246,997
Tax effect of non-taxable revenue FERVM R 2 BB E (131) (81,818)
Tax effect of non-deductible expenses NS 2 Mg & 55,657 878,829
Under/(over)-provision in prior years BEEEBRETE
(HBERE ) 198,020 (138,303)
Others HAh (80,000) =
Actual tax expense ERMIERX 16,034,214 8,905,705

@ Oi Wah Pawnshop Credit Holdings Limited SBEEMHEEERRAR QA
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(Expressed in Hong Kong dollars unless otherwise indicated) (k& S A AL SN » LB TLIIR)

DIRECTORS’ REMUNERATION

Directors’ remuneration disclosed pursuant to section 78 of
Schedule 11 to the new Hong Kong Companies Ordinance
(Cap. 622), with reference to section 161 of the predecessor
Hong Kong Companies Ordinance (Cap. 32), is as follows:

Year ended 28 February 2015

9 EEME

RIFFEE R RURDI(F6228 )M R115B78(F
YRS ERMELERRGEHI(E32F) B161FE
BeESHMEOT :

BE-_Z—HF-_A-+NBLEE

Salaries,
allowances Contributions
and benefits in to Mandatory
Directors’ kind  Discretionary Provident Fund
fees  HE EBER bonuses B Total
B ik Rfgea DREHR @t
$ $ $ $ $
Executive directors WTES
Chan Kai Ho Edward REE - 1,127,600 2,050,000 17,250 3,194,850
Chan Ying Yu S = 308,000 = 13,600 321,600
Chan Chart Man FREX — 308,000 — - 308,000
Chan Mei Fong £ = 630,000 = 17,250 647,250
Non-executive director FHTES
Chan Kai Kow Macksion FRRUK 150,000 = = = 150,000
Independent non-executive BUFHTES
directors
Chan Wing Lee BRK A 150,000 = = = 150,000
Leung Shiu Ki 2k 150,000 = = = 150,000
Yip Ngai % 150,000 = = = 150,000
Total ECh 600,000 2,373,600 2,050,000 48,100 5,071,700
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(Expressed in Hong Kong dollars unless otherwise indicated) (Fx B A IEREIN - LAETTIIR)

9

DIRECTORS’ REMUNERATION (CONT’D)
Year ended 28 February 2014

9 EEME(E)
BE-_Z—NE_A-+N\NBLLEE

Salaries,
allowances Contributions
and benefits in to Mandatory
Directors’ kind  Discretionary Provident Fund
fees  He o REER bonuses gl Total
£ ENFE MiERa DESER -
$ $ $ $ $
Executive directors HTEE
Chan Kai Ho Edward BRER = 1,079,482 = 15,000 1,094,482
Chan Ying Yu BREm = 287,981 = 12,228 300,209
Chan Chart Man FREX = 290,271 = = 290,271
Chan Mei Fong RER = 582,069 = 15,000 597,069
Non-executive director FHTES
Chan Kai Kow Macksion BRER 145,565 — — — 145,565
Independent non-executive BUFHTES
directors
Chan Wing Lee Bk 145,565 = = = 145,565
Leung Shiu Ki 2 145,565 = = = 145,565
Yip Ngai 2% 145,565 — — — 145,565
Total gt 582,260 2,239,803 — 42,228 2,864,291

No directors waived or agreed to waive any remuneration
during the year (2014: Nil).

During the year, there were no amounts paid or payable by the
Group to the directors or any of the five highest paid individuals
as set out in note 10 below as an inducement to join or upon
joining the Group or as compensation for loss of office (2014:
Nil).

Oi Wah Pawnshop Credit Holdings Limited SBEEMHEEERRAR QA

RER BEESIHEXRBERETANE
(ZZ—F : &) -

RER > AEELTENHENTESTHTX
ME10MBER A RZ=HMALRIEA - JAE
AW REMBRIMBARNEER 2 BESAER
BRmE( T —mF - &) -



10

Notes to the Financial Statements

B 85 R R M R

(Expressed in Hong Kong dollars unless otherwise indicated) (k& S A AL SN » LB TLIIR)

10 REaFHFMA L
AERSHFEMA+HFAME(-E—NE : @
ZVAEE  BEZHEMAMITIORE - BT =
EAT(—E—E  =R)TEBAENT

INDIVIDUALS WITH HIGHEST EMOLUMENTS

Of the five individuals with the highest emoluments, two (2014:
two) are directors whose emoluments are disclosed in note 9.
The aggregate of the emoluments in respect of the remaining
three (2014: three) are as follows:

2015 2014
—E-HF —E-F
$ $
Salaries and other emoluments o S H At 7 B 1,712,425 1,150,625
Discretionary bonuses BB AL 225,746 419,147
Contributions to Mandatory Provident &I £ R & & K
Fund 53,126 44,956
1,991,297 1,614,728
The above individuals with the highest emoluments are within LiismHFMA LT ZHMEATEHER -
the following band:
2015 2014
—g-u% —z—ms
Number of Number of
individuals individuals
A AE
$Nil = $1,000,000 ZIT%E1,000,0007T 3 3
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(Expressed in Hong Kong dollars unless otherwise indicated) (K& 53 7A f5BAZE 5N -

1

EARNINGS PER SHARE
BASIC EARNINGS PER SHARE

The calculation of basic earnings per share is based on the
profit attributable to the equity shareholders of the Company
for the year ended 28 February 2015 of $80,091,046 (2014:
$41,076,096) and the weighted average number of 449,452,000
(2014: 396,986,000) ordinary shares of the Company in issue
during the year calculated as follows:

11

A TSR )

FREF

SREXBF
SRERRF TR B A D A M SRR
BE-Z-—AF-_A-+/N\BLFEEH
80,091,0467T( — T — MM % : 41,076,096
L) - MRERRDRE BT EBBRNETS
BGHE - BIMOT

Weighted average number of ordinary shares = IR I FEF 15 2
2015 2014
—E-HEF —EF—-NF
Number of Number of
shares shares
RGEE ararig=
‘000 ‘000
TR TR
Issued ordinary share at 1 March R=A—BzB#ITLRERKR
400,000 10,000
Effect of capitalisation issue BRMbBETHE
(note 23(c)(ii)) (Kt &E23(c)(i)) — 290,000
Effect of share issue under placing and  RIERE & AR EFTEITRMD
public offering (note 23(c)iii)) 2 52 (M3E23(c)(iii)) — 96,986
Effect of share issue under placing RBRILEFTEITIRG < &
(note 23(c)(iv)) (Bt &E23(c)(iv)) 49,452 —
Weighted average number of ordinary W= H =+ /\AZ E&AKX
shares at 28 February IntEF 19 8 449,452 396,986

No dilutive earnings per share is presented as there was no
potential dilutive ordinary shares in issue during both years.

Oi Wah Pawnshop Credit Holdings Limited SBEEMHEEERRAR QA
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12 FIXED ASSETS
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(Expressed in Hong Kong dollars unless otherwise indicated) (k& S A AL SN » LB TLIIR)

12 BE&EE
FIXED ASSETS (A) BEEEE
The Group rEE
Leasehold Furniture Motor
improvements and fixtures vehicles Total
HEMEEE RERKE HE et
$ $ $ $
Cost: B
At 1 March 2013 RZE—=F=F—H 4,088,179 2,658,903 1,338,000 8,085,082
Additions NE 28,000 136,678 — 164,678
At 28 February 2014 RZE—F
—A=T/H Ll SO 1338000 e el
Accumulated depreciation: ZFHE :
At 1 March 2013 R-Z—=%=F—H 3,621,688 1,979,400 826,165 6,427,253
Charge for the year FAXH 133,770 231,254 166,000 531,024
At 28 February 2014 RZT—F
—A=T/H T Loldpen o tedlen BEbELi
Net book value: HREE
At 28 February 2014 R-ZE—F
—A-tN\H 360,721 584,927 345,835 1,291,483
Leasehold  Furniture and Motor
improvements fixtures vehicles Total
HEMEEE BERKE RE @zt
$ $ $ $
Cost: B
At 1 March 2014 RZZE—ME=HA—H 4,116,179 2,795,581 1,338,000 8,249,760
Additions NEY — 37,400 1,247,617 1,285,017
Disposal HE — — (830,000) (830,000)
At 28 February 2015 RZT—RF
—A=T/H A4netrs 2832981 1755617 8,704,777 _
Accumulated depreciation: ZFHFE :
At 1 March 2014 RZZE—mE=H—H 3,755,458 2,210,654 992,165 6,958,277
Charge for the year FRTH 136,837 247,769 221,684 606,290
Written back on disposal &Rl — — (539,500) (539,500)
At 28 February 2015 R-ZE—RE
—A=T/H 3892205 ale e BT 70251007
Net book value: BREFE
At 28 February 2015 RZT—HF
—A-tN\H 223,884 374,558 1,081,268 1,679,710
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(Expressed in Hong Kong dollars unless otherwise indicated) (K& 53 7A f5BAZE 5N -

12 FIXED ASSETS (CONT’D)

(B) FIXED ASSETS HELD UNDER FINANCE LEASES

The Group leases motor vehicle under finance lease
expiring until 2019. At the end of the lease term the
Group has the option to purchase the leased vehicle at a
price deemed to be a bargain purchase option. None of

A TSR )

12 EEEE(E)

(B) RERMSHERSE-ETEE
AEERE-_E-NEERIBEMRE
MESSE  RASHERE  AEEA
BREABE Y BEEREEME NS -
BERERERARS -

the lease includes contingent rentals.

13 LOAN RECEIVABLES

13 EWER

The Group
AEH
2015 2014
—E-1% —T-mE
$ $
Pawn loans HEER 124,239,910 124,360,450
Mortgages RBEMA 543,188,423 365,022,242
Unsecured loans EIRBER 2,768,401 589,313
Gross loan receivables FEMCRSR R 670,196,734 . 489,972,005
Less: Impairment allowance (note 13(a)) & : BERE A (H1EE13(a))
— Individually assessed — ERIFEE (67,540) (55,360)
—  Collectively assessed — EpET (259,733) (554,261)
o B27.273y (609,621)
o 669,869,461 489,362,384
Current portion included under SINMEBEEERT .2
current assets BNHAER (597,801,755) (406,794,286)

Amounts due after one year included

FIRIERBEER TR —F1&

under non-current assets EIHRFRIE 72,067,706 82,568,098
(A) MOVEMENT IN IMPAIRMENT LOSSES (A) REEEZE
The Group
A48
2015 2014
It —F-F

Individual Collective Total Individual Collective Total

{85l BE - fER1 B e

$ $ $ $ $ $

At 1 March W=A—H 55,360 554,261 609,621 59,858 184,481 244,339
Impairment losses charged 82541 /()

for/(release of) profit ZREER
or loss (note 7) (Pz7) 12,180 (294,528) (282,348) (4,498) 369,780 365,282
At 28 February WZA=F+/NH 67,540 259,733 327,273 55,360 554,261 609,621
Oi Wah Pawnshop Credit Holdings Limited SBEEMHEEERRAR QA
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13 LOAN RECEIVABLES (CONT’D) 13 EWER(E)
(B) AGEING ANALYSIS (B) BRERDAT
RO MIERANEISARS -

Ageing analysis is prepared based on contractual due

date.
The Group
r5E
Pawn loans Mortgages Unsecured loans Total
BEEX RIBEA EBHEAER @t
$ $ $ $
28 February 2015 —E-h%
—A=+NH
Neither past due nor impaired £ Biak 5 (& 119,624,960 514,874,411 250,000 634,749,371
Less than 1 month past due  #EHIDR11EA 3,758,100 21,264,012 1,918,441 26,940,553
1 to 3 months past due B E3EA 856,850 6,000,000 599,960 7,456,810
3 months to 1 year past due  BHIIE A =14 — 1,050,000 = 1,050,000
124,239,910 543,188,423 2,768,401 670,196,734
28 February 2014 it S if 3
“A=tNH
Neither past due nor impaired £ Eiak B (E 121,172,800 346,942,242 589,313 468,704,355
Less than 1 month past due  #EIDH11E A 2,513,100 18,080,000 — 20,593,100
1 to 3 months past due BE1E3EA 674,550 — — 674,550
124,360,450 365,022,242 589,313 489,972,005

Of these mortgage loans which have been past due
for one month or above, the respective valuations of
the collaterals can fully cover the outstanding balances
and the related interest receivables (see note 14(b)) of
these loans as at 28 February 2015. In respect of the
mortgage loans which have been past due for less than
1 month, the amounts mainly represent occasional
delay in repayment and are not indication of significant
deterioration of credit quality of these mortgage loans. As
such, no individual impairment allowances were made in
respect of the mortgage loans which have been past due
as at 28 February 2015.

Further details on the Group’s credit policy are set out in
note 24(a).

RZE—RE-_A=-+NHB %ZaH
— BRI L2 ZBEAERESE 2 &
HoREENBRIEINZEERZREER
EHREEEWKF B (RKHFE140) - B
AEmBONER 2 IRBIREERIEE
AN BREEERMEE  WIARRUI
ERBERERZ2EEEZRESL -
Bt tR=FT—RmF_A=+N\BZ
EHaHRREETER  NEEWEE
DA B EEE -

BRAKBEEERRE-—THFBHIN
BizE24(a)
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14 TRADE AND OTHER RECEIVABLES 14 EZREMEWRIER
The Group The Company
PN | PN
2015 2014 2015 2014
—E-If —E—mE —E-RE —ZT—mEF
$ $ $ $
Trade receivables Rl e 163,035 1,195,600 — —
Interest receivables RS, 15,071,006 13,007,166 — —
15,234,041 14,202,766 — —
Deposits and payments in Be RENFIE
advance 11,738,347 2,749,551 8,477,523 147,600
Others Hity 101,500 321,732 — —
27,073,888 17,274,049 8,477,523 147,600
Non-current portion of deposits FI|RAIEREIEETE
and payments in advance BERBENFEL
included under non-current JERNEAZE
assets (5,097,488) — (5,097,488) —
Amounts due within one year  FINREIEEIE MR
included under current —SENE A
assets 21,976,400 17,274,049 3,380,035 147,600
Trade receivables are due within 60 days from the date of BHRWHIABREZER BMEFTORANEIE -
billing. All of the trade and other receivables are not impaired BRETAERBEEIRT 28 5 M E b B Y KA
and expected to be recovered or recognised as expense within Hh - FMEE S REMBEWRIBERFE - 18
one year, apart from those included under non-current assets. HR—FRkExBERAMAX - EAAKEE
Further details on the Group’s credit policy are set out in note BHSRE— S BRINHE24()
24(a).
(A) AGEING ANALYSIS OF TRADE RECEIVABLES (A) BZEBWFHIRZIREDH
The ageing analysis of trade receivables that are neither WA R EEWARAHBARECES
individually nor collectively considered to be impaired is FEWRIBRRE AT R
as follows:
The Group
rEE
2015 2014
—B-HE —T-MmEF
$ $
Neither past due nor impaired B R slOR (B 79,035 1,195,600
Less than 1 month past due B DR E A — —
1 to 3 months past due B HR1 =31 A 84,000 —
163,035 1,195,600

@ Oi Wah Pawnshop Credit Holdings Limited SBEEMHEEERRAR QA
[
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14 EZREMEWRIE(E

(A) AGEING ANALYSIS OF TRADE RECEIVABLES (cont’d) (A) EBEZEWFIEZREBEDH(E)
Receivables that were neither past due nor impaired relate 3 4% %60 B o Rk (B 2 FE K SR IE B % B T A
to a wide range of customers for whom there was no MBS e BF AR -
recent history of default.

Receivables that were past due but not impaired relate to B2 %8 HA (B 3 MR (E < JE WK TE B — 4 E
an independent customer that has a good track record NEBERTAEBELBEZBIYRFE AR
with the Group and was fully settled subsequently. B WEREEBBREER -
AGEING ANALYSIS OF INTEREST RECEIVABLES (B) EWRE ZREBRDH
The ageing analysis of interest receivables that are neither I 4 ] 7l ok B B8 AR /5 H BRURUE < B I
individually nor collectively considered to be impaired is FEBRE DTN -
as follows:
The Group
F5H
Pawn loans Mortgages Unsecured loans Total
HBEEN RIBER BHEAER st
$ $ $ $
28 February 2015 —E-hfF
—B=tNH
Neither past due nor impaired #8855 & 9,457,849 3,979,726 3,036 13,440,611
Less than 1 month past due  #EIDH11E B 657,668 520,837 60,120 1,238,625
1 to 3 months past due AE1E3EA 179,939 73,036 46,451 299,426
3 months to 1 year past due  AEA3EAAE 145 - 92,344 — 92,344
10,295,456 4,665,943 109,607 15,071,006
28 February 2014 —E-MF
—A=tNR
Neither past due nor impaired £ £iak 5 (E 9,599,699 2,268,593 9,758 11,878,050
Less than 1 month past due  BHALRI1EA 439,793 547,667 — 987,460
1 to 3 months past due BENE3MEA 141,656 — = 141,656
10,181,148 2,816,260 9,758 13,007,166
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15 CASH AND CASH EQUIVALENTS 15 RERBELEEY
Cash and cash equivalents comprise: ReRBREEEBYRIE
The Group The Company
KEE Vi UNE
2015 2014 2015 2014
—2-1% —FmF —2-1% it Sus
$ $ $ $
Cash in hand FERE 5,974,014 5,101,554 — —
Cash at banks RITRE 40,903,191 6,609,108 73,768 23,828
Cash and cash equivalentsin =~ REIBHREZRER
the statements of financial ReEEY
position 46,877,205 11,710,662 73,768 23,828
Bank overdrafts (note 16) #¥ (FExe) (8,613,857) (6,411,345)
Cash and cash equivalents in EA??{:\' RengxrzRie Rk
the consolidated cash flow ReEEY
statement 38,263,348 5,299,317
16 BANK LOANS AND OVERDRAFTS 16 RITERREX
The details of the bank loans and overdrafts were as follows: WITERRBEITFHBOT -
The Group
AEE
2015 2014
o —=—mE
$ $
Unsecured bank overdrafts (note 16(a)) BB HRITE X (ME16(2) 8,613,857 6,411,345
Bank loans, secured (note 16(b)) ﬂ%”‘%?ﬂ BHEA(HIFE16(b)) 101,175,000 90,617,000
Bank loans, unsecured (note 16(c)) IRITEF - | (MFE16(0) 15,733,164 15,967,580
,,,,, 116,908,164 106,584,580
Total bank loans and overdrafts — RITERR B BE—
repayable within 1 year or on demand ~ R1FAFILBREE 125,522,021 112,995,925

@ Oi Wah Pawnshop Credit Holdings Limited SBEEMHEEERRAR QA
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(Expressed in Hong Kong dollars unless otherwise indicated) (fk 5 A #5EAZ& &b -

16 BANK LOANS AND OVERDRAFTS (CONT’D)

(a)

At 28 February 2015, unsecured bank overdraft facilities
of $22,500,000 (2014: $28,500,000) was provided to the
subsidiaries and utilised to the extent as disclosed above.

At 28 February 2015, uncommitted secured revolving
bank loan facilities of the lower of $180 million (2014:
$100 million) or a certain percentage of the aggregate
principal amount of the mortgage loan receivables of the
subsidiaries which are then sub charged/sub-mortgaged
to the banks were obtained. The tenor for the facilities
ranged from one month, two months, three months or six
months as selected by the subsidiaries. As at 28 February
2015, the available uncommitted banking facilities
after taking into consideration of the drawdown was
approximately $5.7 million (2014: $4.1 million) which
was secured by loan receivables with a carrying value of
approximately $138 million (2014: $132 million).

At 28 February 2015, unsecured bank loan facilities of
$15,733,164 (2014: $15,967,580) were provided to a
subsidiary and utilised to the extent as disclosed above.

During the year, the Group had fulfilled all the financial
covenants, if any, under the Group’s banking facilities and
all banking facilities were guaranteed by the Company.

AP TTIIR)

16 MITEMRREX(HE)

(a)

R-_ZE—FRF-_A-_+NH HBA
7] & 42 £22,500,0007c( — & — U 4 :
28,500,0007T ) EIKIRIRITE I HE - W
B EXEESREEER

RNRZZE—RE_A=-F+N\B WBAT
NEEALZERBRBRETERRE -
& % /4180,000,000t( — & — PO & ¢
100,000,0007T ) 3k 3% F Mff B 2 7] H KX
HORETFRITZERIRBIRFER NS
BEZETEOHZEESE - BMEZRH
A—@A - mEA - Z@EAHNEAT
L HZSHBRAREE R_ZT—H&E
ZAZ+N\AB st REREGIE - AJEA
2 EAEGEIRTTRLE 49/85,700,0007T (=2
— PO 4F : 4,100,00070 ) * ZE @ E UK
TH 1 49 /5138,000,00070( — & — P4 £F ¢
132,000,0007T ) 2 FEU E FRAEHK IR -

R-ZE—FRE-_A=+N\HB —HEKB
N A EERH15,733,164T( =5 — O£
15,967,580 T ) FEKHIRITE R E + W
B ENEESHAEEER -

FA-AKEEBRTASEMBRITA
BETNHBRH(WE) - MAERT
BMEHHARRMELER -

17 ACCRUALS AND OTHER PAYABLES

17 BsrBRAREMEMNFRIE

The Group The Company
PN | NN
2015 2014 2015 2014
—E-1E —T-mF —2-1F —T-mE
$ $ $ $
Accrued interest expense e B 1,234,220 934,036 646,850 =
Accrued expenses BB ARY 1,921,909 1,855,990 11,760 75,000
Provision for long services RERBERE
payment 720,053 730,946 — —
Other payable and deposit B ZIR R EWEURS
received 1,994,657 1,463,042 396 —
5,870,839 4,984,014 659,006 75,000

FTBRTERREMEMFRAEREMN —FRE
AHERSWARIRERKEE -

All of the accruals and other payables are expected to be settled
or recognised as income within one year or are repayable on
demand.
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18 OBLIGATIONS UNDER FINANCE LEASES

19

20

21

The Group had obligations under finance leases repayable for
motor vehicle as follows:

18

A TSR )

BMEHE AR
AEBEREEZ AEREARERENT -

2015 2014
—E-1% —T-MmF
Present value of Present value of
the minimum Total minimum the minimum  Total minimum
lease lease lease lease
payments payments payments payments
BIEEE BEEE HEHE HEHE
HERE NIEEHE FORHE FORMBE
$ $ $ $
Within 1 year 15/ 199,629 228,384 173,548 178,752
After 1 year but within 5 years 1 /&{E5F A 719,024 761,280 14,836 14,896
918,653 989,664 188,384 193,648
Less: Total future interest R S RN B
expenses (71,011) (5,264)
Present value of lease obligations fA E &£ & 918,653 188,384
EMPLOYEE RETIREMENT BENEFITS 19 EERKER
DEFINED CONTRIBUTION RETIREMENT PLAN ERMHFRAEE
Retirement benefits are provided by the Group under the REBRBRBEEREMEREEAERIANE
Mandatory Provident Fund Scheme (the “MPF scheme”) under BREEEM A EEEX R ZEEREBESER
the Hong Kong Mandatory Provident Fund Schemes Ordinance Bestal([RESTE DIET ZRKEHN - &
for employees employed under the jurisdiction of the Hong BeitElA—ERBUXTEATE 2 ERBHENR
Kong Employment Ordinance. The MPF scheme is a defined RKEHEl - RIBERIESFE - EEREREER
contribution retirement plan administrated by independent Q/,\ﬁ FTEEH B SR E B BRI AS% 2 #
trustees. Under the MPF scheme, the employer and its - DA AR W A 25,0007T8630,0007T (R
employees are each required to make contributions to the plan —MERA—B&)A/ LR - m&HEl2#
at 5% of the employees’ relevant income, subject to a cap of RENEF BT o
monthly relevant income of $25,000, or $30,000 after 1 June
2014. Contributions to the plan vest immediately.
LOANS FROM THE ULTIMATE HOLDING 20 JAZRATZERK
COMPANY
The loans from the ultimate holding company are revolving REERARZERRERR 2 BRER - &
unsecured, interest bearing at Prime Rate less 0.25% (currently REBEFEFH0.25% (BRI A5%) 2 FFE5t
5%) per annum and repayable within one year. B WAER—FAEE -
DEBT SECURITIES ISSUED 21 ERITEBES

The debt securities are unsecured, denominated in HKD, interest
bearing at 6% per annum with interest coupon being paid
semi-annually and will be matured in 2022. All debt securities
issued are measured at amortised cost.

Oi Wah Pawnshop Credit Holdings Limited SBEEMHEEERRAR QA
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22 INCOME TAX IN THE CONSOLIDATED 22 REESMBRRRZIAEBH
STATEMENT OF FINANCIAL POSITION
(A) CURRENT TAXATION IN THE CONSOLIDATED (A) REEHBRRRZENPHEER !

STATEMENT OF FINANCIAL POSITION REPRESENTS:

The Group The Company
%8 YN
2015 2014 2015 2014
—E-EfF —TmF —B-IF —TmF
$ $ $ $
Provision for Hong Kong Profits 284 £ &8 FII{5 51 B i
Tax for the year (note 8(a)) GEE)) 15,800,931 9,184,045 464,737 —
Provisional Profits Tax paid B EAFIEH (6,888,865) (4,601,836) = —
8,912,066 4,582,209 464,737 —
Balance of Profits Tax provision EiBEFE A 2 FIS5H
relating to prior years Blas = 229,047 = —
8,912,066 4,811,256 464,737 —
(B) DEFERRED TAX ASSETS RECOGNISED: (B) ERAZELEBIHEEE :
The components of deferred tax assets recognised in RiFE M BRAKRER I ELEHRIBEEE
the consolidated statement of financial position and the BRI ARRERNZZBINT
movements during the year are as follows:
The related
depreciation Impairment
in excess of losses on
depreciation loans and
allowances advances
BBITERE BERRBR Others Total
Z @ E ZEERE Hth At
$ $ $ $
Deferred tax arising from: EEHERE :
At 1 March 2013 R-Z—=F=F—H 165,744 30,439 — 196,183
Credited to profit or loss st ABz (fiE8(a))
(note 8(a)) 34,679 61,014 44,344 140,037
At 28 February 2014 RZT—MF
—A=Zt+N\H 200,423 91,453 44,344 336,220
At 1 March 2014 RZZE—mE=A—H 200,423 91,453 44,344 336,220
Credited to/(charged to) profit sF A/ (PEZE
or loss (note 8(a)) kR ) (P 7E8(a)) 9,209 (48,597) 4,125 (35,263)
At 28 February 2015 RZE—RF
—AZt+N\H 209,632 42,856 48,469 300,957
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23 CAPITAL, RESERVES AND DIVIDENDS 23 BX - EERKRE
(A) MOVEMENT IN COMPONENTS OF EQUITY (A) HERID2EEH
The reconciliation between the opening and closing AREEGEERSEKE D B EIR
balances of each component of the Group’s consolidated EHRIHEHENGEERZEHE - AR
equity is set out in the consolidated statement of changes RIS EAESEXRLIRENRFERZE
in equity. Details of the changes in the Company’s EEEBOT

individual components of equity between the beginning
and the end of the year are set out below:

The Company A5
Share Share Other Accumulated
Note capital premium reserve losses Total
i3 N RIDVEE Hitifk e E-Say i Bzt
$ $ $ $ $
At 1 March 2013 R-B-=F
=A-H 100,000 — 56,963,506 (11,345,769) 45,717,737
Changes in equity for “Z-mE
2014: ZERED
Total comprehensive income FE2EWABE
for the year = = —  (5,066,812)  (5,066,812)
Capitalisation issue ERMLET 23(0)i) 2,900,000  (2,900,000) = = =

Share issue under placing and A & K AF% &
public offering, net of ZA7RMD (BB
issuing expenses BITBRE) 23(c)ii) 1,000,000 88,525,004 = — 89,525,004

At 28 February 2014and R-Z-HNE_A

1 March 2014 —t+NBER=-E—@O
£=H-H 4,000,000 85,625,004 56,963,506 (16,412,581) 130,175,929

Changes in equity for “E-%F

2015: ZERED
Total comprehensive income FE2EWAEE

for the year — — — 2,243,815 2,243,815
Share issue under placing,  RIBEREEZITRG

net of issuing expenses (BMRETER) 23(0(v) 500,000 69,825,000 = — 70,325,000

Final dividend approved in  §t b —EFE#L/ET
respect of the previous year RFRIELT 2

and paid during the year ~ REIRE 23(b)(ii) — (12,150,000) = —  (12,150,000)
Interim dividend declared and RERE & KR 2
paid during the year HEIR S 23(b)(i) — (10,800,000) — — (10,800,000)
At 28 February 2015 R-Z-1%
—A=+NR 4,500,000 132,500,004 56,963,506 (14,168,766) 179,794,744

@ Oi Wah Pawnshop Credit Holdings Limited SBEEMHEEERRAR QA
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23 CAPITAL, RESERVES AND DIVIDENDS (CONT'D) 23 & » HERKRE(E)

(B) DIVIDENDS (B) KA
(i)  Dividend paid and payable to equity shareholders (i) FRENEEGEAAGEZBREZ
of the Company attributable to the year: A8

2015 2014
—E-FRF —ZT—OF
$ $
Interim dividend declared and paid B = & &k {7 BIA% 2
of $2.4 cents per ordinary share ~ ERE@AR2.41L
(2014: Nil) (ZT—0mF : &) 10,800,000 —
Final dividend proposed after the — FA R4 HAR 1% #3 R
end of the reporting period of REAR BB
$3.0 cents per ordinary share B30l
(2014: $2.7 cents per ordinary (Z2—EF : K
share) BiEk2.740) 13,500,000 12,150,000
The final dividend proposed after the end of the T HA R 12 R 2 R B AR B 0 i
reporting period has not been recognised as a HEHRRAERREE -
liability at the end of the reporting period.
Bonus issue ALRR AT
The board also proposed that bonus shares will be EZeNER RNWEHRE B
issued on the basis of three bonus shares for every RRREHE —RROHEZE=RA
share held by shareholders after the end of the IRz BEAEZITHAIR »
reporting period.

(i)  Dividends payable to equity shareholders of the (i) MFEARLERIRN E—FBFEE
Company attributable to the previous financial year, RNARFERBRRZKRE -
approved and paid during the year:

2015 2014
—E-1% —TmEF
$ $
Final dividend in respect of the HE—BBRFEFEF@EIR
previous financial year, approved — ZFEH#E/# RIR {2 K Ef
and paid during the following g S TR I RAR2. 710
year, of $2.7 cents per ordinary —EYF : &)
share (2014: Nil) 12,150,000 —
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23 CAPITAL, RESERVES AND DIVIDENDS (CONT’D)

©

(i)

A TSR )

23 EX > mERKRE(E)

SHARE CAPITAL (Q) EB’=®
Authorised and issued share capital (i) ZEREZRTRA
2015 2014
ZE-1f% “E-mE
Nominal Nominal
value of value of
Par Number ordinary Number ordinary
value of shares shares of shares shares
i Rt8R  EERAZEE BHEE  EBREZEE
Note
i3 § § )
Authorised: R
At 28 February 201572014 WZE-1%/-5-WF
“R=f/\H 0.01 100,000,000,000 1,000,000,000  100,000,000,000 1,000,000,000
Issued and fully paid: ERARER
At 1 March 20142013 W-E-mE/-B-f
=A-A 0.01 400,000,000 4,000,000 10,000,000 100,000
Capitalisation issue B & 23(li) 0.01 = = 290,000,000 2,900,000
Share issue under placing and RERERAREERIRN
public offering 23c)ii) 0.01 - — 100,000,000 1,000,000
Share issue under placing BRERERIRA B0 001 50,000,000 500,000 = =
At 28 February 2015/2014 W-E-5%/23-1E
—A-TNH 0.01 450,000,000 4,500,000 400,000,000 4,000,000

(ii)

Oi Wah Pawnshop Credit Holdings Limited Z§ZE#

The holders of shares are entitled to receive
dividends as declared from time to time and are
entitled to one vote per share at meetings of the
Company. All shares rank equally with regard to the
Company’s residual assets.

Capitalisation issue

Upon the completion of the public offering and
placing of the Company’s shares on 12 March 2013,
the Company capitalised an amount of $2,900,000
standing to the credit of the share premium account
of the Company by applying such sum in paying up
in full at par of 290,000,000 shares, each of which
was allotted and issued to the shareholder of the
Company appeared on the register of members of
the Company on 19 February 2013 in proportion to
their respective shareholdings.

EEERERAR]

M

(ii)

BOHEABREDRIREIR. 2R
B ITAERARBEZ LUK
BhiEg—FR - FAERBEARAZ
RHBEEDZFERFMHLAL -

BT

R-ZE—=F=ZAF+_HERARA
ARz ARBEEREEER - K
REBERNDEERCERSS
2,900,000t EFZEAR - HEEE
{E #1/2290,000,0000% A% 17+ % =
B TERARBIRES A ZFRL
Bl BEERETFR_E—=F=
B+hBRINARQAKREREMZA
RAEIRRER °
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23 CAPITAL, RESERVES AND DIVIDENDS (CONT'D)

(@)
(iii)
(iv)
(D)
(i)
(i)

SHARE CAPITAL (cont’d)

Issue of shares under placing and public
offering

On 12 March 2013, the Company issued
100,000,000 shares with a par value of $0.01 each,
at a price of $0.98 per share by way of a placing and
public offering to Hong Kong investors. Net proceeds
from such issues amounted to $89,525,004, (after
offsetting expenses directly attributable to the issue
of shares of $8,474,996), out of which $1,000,000
and $88,525,004 were recorded in share capital
and share premium respectively.

Issue of shares under placing

On 5 March 2014, the Company issued 50,000,000
shares with par value of $0.01 each, at a price of
$1.45 per share by way of a placing. Net proceeds
from the issue amounted to $70,325,000 (after
offsetting expenses directly attributable to the issue
of shares of $2,175,000), out of which $500,000
and $69,825,000 were recorded in share capital
and share premium respectively.

NATURE AND PURPOSE OF RESERVES:

Distributability of reserves

There is no section in the Companies Law of the
Cayman Islands and the Company’s memorandum
and article of association governing the distribution
of reserves. At 28 February 2015, the aggregate
amount of reserve available for distribution to equity
shareholders of the Company was $175,294,744
(2014: $126,175,929), being the net amount of
share premium, other reserve and accumulated
losses.

Share premium

Under the Companies Law of the Cayman Islands,
the share premium account of the Company may be
applied for payment of distributions or dividends to
shareholders provided that immediately following
the date on which the distribution or dividend is
proposed to be paid, the Company is able to pay
its debts as they fall due in the ordinary course of
business.

B 355 R = B

AP TTIIR)

23 EX > mERKRE(E)

(©)
(iii)

(iv)

MR (%)

REONER AHRERITRG

RZZE—=F=ZA+=H ' AA7
EEREERARBESR BT
MR 150.98 T Z B AE B EE
%% 17100,000,000/% & A% @ {50.01
TZBm - BEBITZNBRIEF
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23 CAPITAL, RESERVES AND DIVIDENDS (CONT’D)

(D)
(iii)

(iv)

(v)

Oi Wah Pawnshop Credit Holdings Limited

NATURE AND PURPOSE OF RESERVES: (cont’d)

Capital reserve

On 5 February 2013, Oi Wah Holding Limited
entered into an agreement to acquire the amounts
due to shareholders by Oi Wah Pawnshop Credit
Limited totalling $44,963,406 by issuing 1,000
shares at $1.00, as fully-paid shares, to three of
the shareholders of the Company. The acquisition
has been reflected as a reduction in the amounts
due to shareholders and a corresponding increase
in capital reserve during the year.

Other reserve

On 18 February 2013, the then shareholders
transferred the entire equity interest in Oi Wah
Holding Limited to the Company, in return,
the Company issue 9,999,999 shares, as fully-
paid shares to Kwan Lik Holding Limited as the
consideration. The difference between the historical
carrying value of equity acquired and acquisition
consideration is treated as an equity movement and
recorded in “Other reserve”.

Capital management

The Group’s primary objectives when managing
capital are to safeguard the Group's ability to
continue as a going concern, so that it can
continue to provide returns for its shareholders
and benefits for other stakeholders, by pricing
products commensurately with the level of risk and
by securing access to finance at a reasonable cost.
The Group was not subject to externally imposed
capital requirements.

The Group actively and regularly reviews and
manages its capital structure to maintain a balance
between the higher shareholder returns that might
be possible with higher levels of borrowings and
the advantages and security afforded by a sound
capital position, and makes adjustments to the
capital structure in light of changes in economic
conditions.
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23 CAPITAL, RESERVES AND DIVIDENDS (CONT’D)
(D) NATURE AND PURPOSE OF RESERVES: (cont'd)
(v) Capital management (cont’d)

The Group monitors capital with reference to its
debt position. The Group’s strategy was to maintain
the equity and debt in a balanced position with the
debt equity ratio, being the Group'’s total borrowings
over its total equity, no more than 150%, and ensure
there was adequate working capital to service its
debt obligations. As at 28 February 2015 the Group
and the Company’s debt equity ratio were 63.7%
(2014: 59.7%) and 41.5% (2014: Nil) respectively.

24 FINANCIAL RISK MANAGEMENT AND FAIR
VALUE

As the core business of the Group is engaged in secured
financing business in Hong Kong, including pawn loans and
mortgage loans, the main risks associated with its business are
credit risk and the need to maintain a fairly liquid position.

(A) CREDIT RISK MANAGEMENT

The Group’s maximum exposure to credit risk in the event
of the counterparties’ failure to perform their obligations
in relation to each class of recognised financial assets
is the carrying amount of those assets as stated in the
consolidated statement of financial position. The Group’s
credit risk are primarily attributable to its loan receivables.
In order to minimise the credit risk, the Group have
established policies and systems for the monitoring and
control of credit risk.

The Group has developed and adopted a systematic
approach in running its business in an efficient way,
including the adoption of internal control procedures for
risk management purposes.

The Group manages its credit risk on a conservative basis
by evaluating its loan portfolio in relation of quantitative
risk/return criteria.
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24 FINANCIAL RISK MANAGEMENT AND FAIR 24 B EREERAFE(E)
VALUE (CONT’'D)

(A)

Oi Wah Pawnshop Credit Holdings Limited

CREDIT RISK MANAGEMENT (cont’d)

In relation to the pawn loan business, the Group has
adopted internal control procedures including the
identification and evaluation of ownership and obtaining
an accurate valuation of personal property. The Group
usually grants loans with a loan-to-value ratio ranging
from 50% - 85%, depending on the type of collateral and
the valuation is made at the point of granting the loan.
The maximum exposure of the credit risk arising from
pawn loan business at the end of each reporting period
is the carrying amount of the pawn loan receivables as
stated in the consolidated statement of financial position.

Different valuations are used for different types of
collaterals.

—  Gold prices quoted from The Chinese Gold & Silver
Exchange Society

— Diamond prices quoted from latest Rapaport
Diamond Report

—  Watches quoted from either retail listed prices or
parallel import wholesale prices

—  Consumer electronic products quoted from updated
pricelists of second-hand consumer electronic
products

A customer is considered to have defaulted in repayment
of the pawn loan if they have not redeemed the collateral
or renewed the pawn loan by the end of the term of the
pawn loan. At the Group’s sole discretion, a grace period
of up to six weeks may be provided to customers after the
end of the loan period during which the Group may allow
the customers to renew the pawn loan and/or redeem the
collateral. The Group will take possession of the collateral
if the customer has not redeemed the collateral or renewed
the pawn loan by the end of the loan period or the grace
period provided. Repossessed assets are accounted for in
accordance with the accounting policy as set out in note
2(l) and the carrying amount of repossessed assets as at
28 February 2015 was $8,859,436 (2014: $7,929,540).
The Group will proceed to dispose the collateral within a
reasonable time after possession.
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24 FINANCIAL RISK MANAGEMENT AND FAIR 24 BiBEREERAFE(E)
VALUE (CONT’D)

(A) CREDIT RISK MANAGEMENT (cont’d) (A) EERMERE(HE)

In relation to the mortgage loan business, the Group
has also adopted internal control procedures for the
identification and evaluation of the legal ownership
and accurate valuation of property. As a matter of risk
management, the Group usually grants loans with a loan-
to-value ratio of no more than 70% of the value in the
valuation report of the property, which is generally lower
than bank’s loan-to-value ratio for mortgages which
can be as high as 70%. In a few cases if the customers
request loans with the loan-to-value ratio of over 70%,
approval from the chief executive officer is required.
For the valuation of the property, the Group will make
reference to a third party valuer and/or the internet
valuation services provided by banks in Hong Kong. The
Group holds collateral against loan receivables in the
form of mortgages over properties located in Hong Kong.
The Group considers that the credit risk arising from the
mortgage loan receivables is significantly mitigated by the
property held as collateral, with reference to the estimated
market value of the property at the grant date. The Group
may take possession of assets held as collateral through
court proceeding or voluntary delivery of possession by
the borrowers. It disposes the property by auction once
receiving the possession.

Management has overall responsibility for the Group's
credit policies and oversees the credit quality of the Group’s
loan portfolio. In addition, management reviews the
recoverable amount of loans and receivables individually
or collectively at each reporting date to ensure that
adequate impairment losses are made for irrecoverable
amounts. In this regard, management considers that the
Group’s credit risk is significantly reduced.

The Group does not have any other significant
concentration of credit risk, with exposure spread over a
number of counterparties and customers.

Further quantitative disclosures in respect of the Group’s
exposure to credit risk arising from loan receivables are
set out in note 13.
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24 FINANCIAL RISK MANAGEMENT AND FAIR 24 BIREBEKMEER AFLE(E)
VALUE (CONT’'D)

(A) CREDIT RISK MANAGEMENT (cont’d)

(B)

Oi Wah Pawnshop Credit Holdings Limited

The Group’s policy requires the reviews of individual
financial assets that are above materiality thresholds on
semi-annual basis. Impairment allowances on individually
assessed accounts are determined by an evaluation of the
incurred loss at the end of the reporting period on a case-
by-case basis, and are applied to all individually significant
accounts. The assessment normally encompasses
collateral held and the anticipated receipts for that
individual account. During the year ended 28 February
2015, management assessed that no mortgage loan was
determined to be impaired (2014: Nil).

Collectively assessed impairment allowances are provided
for (i) portfolios of homogenous assets that are not
assessed individually; and (ii) losses incurred but not
yet identified, by using the historical loss experience,
experienced judgment and statistical techniques to
provide.

MARKET RISK MANAGEMENT

The Group’s activities expose it primarily to the financial
risks of changes in interest rate.

Market risk exposures are measured by sensitivity analysis.
There has been no change to the Group’s exposure to
market risk or the currencies as the financial assets and
liabilities are primarily denominated in Hong Kong dollars
in which it manages and measures the risk throughout
for relevant period.

Interest rate risk

The Group’s interest rate risk arises primarily from
mortgage loan receivables, bank loans and overdrafts
and loans from the ultimate holding company. Mortgage
loan receivables, unsecured loan receivables, certain bank
loans and overdrafts and loans from the ultimate holding
company issued at variable rates expose the Group to
cash flow interest rate risk.
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VALUE (CONT’'D)
(B) MARKET RISK MANAGEMENT (cont'd)

Interest rate risk (cont’d)

(i)

(ii)

Interest rate profile

The Group's interest rate positions arise from
lending activities. Interest rate risk primarily results
from the timing differences in the repricing of
interest-bearing assets, liabilities and commitments.
It also relates to positions from non-interest bearing
liabilities including shareholders’ funds and current
accounts, as well as from loans and liabilities.

Certain of the Group’s loan receivables (mainly the
pawn loans), debt securities issued and bank loans
and overdrafts are fixed rate. Although subject to
interest rate risk, they are not remeasured in the
financial statements in response to changes in
interest rates and therefore changes in interest rate
risk variables would not affect reported profit or loss
in the short term.

Sensitivity analysis

The Group

At 28 February 2015, it is estimated that a general
increase/decrease of 100 basis points in interest
rates, with all other variables held constant, would
have increased/decreased the Group's profit after tax
and retained profits by approximately $3,510,631
(2014: $2,164,527).

The sensitivity analysis above indicates the
instantaneous change on the Group’s profit after
tax (and retained profits) and other components of
consolidated equity that would arise assuming that
the change in interest rates had occurred at the end
of the reporting period. The analysis is performed
on the same basis for 2014.
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24 FINANCIAL RISK MANAGEMENT AND FAIR 24 Bi¥RRBEERAFE(E)
VALUE (CONT’'D)

(B)

©

MARKET RISK MANAGEMENT (cont’d)

Interest rate risk (cont’d)

(i) Sensitivity analysis (cont'd)
The Company
At 28 February 2015, it is estimated that a general
increase/decrease of 100 basis points in interest
rates, with all other variables held constant, would
have increased/decrease the Company’s profit
after tax and accumulated losses by approximately
$1,429,854 (2014: $Nil).

The sensitivity analysis above indicates the
instantaneous change on the Company’s profit after
tax (and accumulated losses) and other components
of equity that would arise assuming that the change
in interest rates had occurred at the end of the
reporting period. The analysis is performed on the
same basis for 2014.

LIQUIDITY RISK MANAGEMENT

The Group’s policy is to regularly monitor its liquidity
requirements and its compliance with loan/borrowing
covenants, to ensure that it maintains sufficient reserves
of cash and adequate committed lines of funding
from major financial institutions to meet its liquidity
requirements in the short and long term.

The following table details the remaining contractual
maturities at the end of the reporting period of the
Group's and the Company’s financial liabilities, which are
based on contractual undiscounted cash flows (including
interest payments computed using contractual rates
or, if floating, based on rates current at the end of the
reporting period) and the earliest date the Group and the
Company can be required to pay:
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©
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)

LIQUIDITY RISK MANAGEMENT (cont’d) (©) RBELEMETE(E)
The Group KEH
2015
ZE-RHE
Total More than ~ More than
contractual Within ~ 1yearbut 2 years but
undiscounted 1 year or less than less than
Carrying  cash flow  on demand 2 years 5years  More than
amount BITARER  MERN 150 2ENE 5 years
REE RenEsH REX B2  EORSE SENE
$ $ $ $ $ $
Accruals and other payables Bt EAKEMENFE 5,870,839  5870,839 5,870,839 = = =
Bank loans and overdrafts RITERREX 125,522,021 125,936,839 125,936,839 = = =
Obligations under finance leases B &M E&IE 918,653 989,664 228,384 228,384 532,896 =
Loans from the ultimate holding &&ERAFAZER
company 86,900,000 87,163,356 87,163,356 — — —
Debt securities issued BRTERRS 74,646,273 105,051,781 4,500,000 4,500,000 13,500,000 82,551,781
293,857,786 325,012,479 223,699,418 4,728,384 14,032,896 82,551,781
2014
—E2-|NF
Total More than ~ More than
contractual Within Tyearbut 2 years but
undiscounted 1 year or less than less than
Carrying cash flow  on demand 2 years Syears  More than
amount BETAIARHE  BMEA 1ERE 2EE 5 years
RAE HonEes BRER EORE BORSE SEL E
$ $ $ $ $ $
Accruals and other payables A ERREERFR 4984014 4984014 4,984,014 — — —
Bank loans and overdrafts BITEFRER 112,995,925 113,499,827 113,499,827 - - -
Obligations under finance leases ~ BRATA 2 188,384 193,648 178,752 14,89 = =
Loans from the ultimate holding ~ RAERAF 2 EFH
company 80,500,000 80,920,479 80,920,479 - - -
198,668,323 199,597,968 199,583,072 14,896 = =
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24 FINANCIAL RISK MANAGEMENT AND FAIR 24 Bi¥RRBEERAFE(E)
VALUE (CONT’'D)

(C) LIQUIDITY RISK MANAGEMENT (cont’d) (0 "mEBELEREE(E)
The Company AN =7 |
2015
ZE-RHE

Total More than ~ More than

contractual Within ~ 1yearbut 2 years but

undiscounted 1 year or less than less than
Carrying  cash flow  on demand 2 years 5years  More than
amount BITARER  MERN 150 2ENE 5 years
REE RenEsH REX  ESME  EORSE SENE
$ $ $ $ $ $
Accruals and other payables Bt EAKEMENFE 659,006 659,006 659,006 = = =
Debt securities issued BRTEHES 74,646,273 105,051,781 4,500,000 4,500,000 13,500,000 82,551,781
75,305,279 105,710,787 5,159,006 4,500,000 13,500,000 82,551,781

2014
It SikS

Total More than  More than

contractual Within Tyearbut 2 years but

undiscounted 1 year or less than less than
Carrying cash flow  on demand 2 years Syears  More than
amount BRTAIRER  RIERS 150 E 2 E 5 years
FEE Benssd RER  BORE EIRSE SELLE
$ $ $ $ $ $
Accruals and other payables BT ERREMENTE 75,000 75,000 75,000 — — —

@ Oi Wah Pawnshop Credit Holdings Limited SBEEMHEEERRAR QA
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24 FINANCIAL RISK MANAGEMENT AND FAIR 24 BiBRRBEERAFE(E)
VALUE (CONT’D)

(D)

FAIR VALUE
Financial instruments carries at fair value

The Group’s financial instruments carries at fair value
presents the carrying value of financial instruments
measured at fair value at the end of the reporting period,
categorised into the three-level fair value hierarchy
as defined in HKFRS 13, Fair value measurement. The
level into which a fair value measurement is classified
is determined with reference to the observability and
significance of the inputs used in the valuation technique
as follows:

—  Level 1 valuations: Fair value measured using only
Level 1 inputs i.e. unadjusted quoted prices in
active markets for identical assets or liabilities at
the measurement date.

—  Level 2 valuations: Fair value measured using Level 2
inputs i.e. observable inputs which fail to meet Level
1, and not using significant unobservable inputs.
Unobservable inputs are inputs for which market
data are not available.

— Level 3 valuations: Fair value measured using
significant unobservable inputs.

There were no financial instruments carried at fair value
at both year ends. Throughout the year, there were no
significant transfers between instruments in Level 1 and
Level 2.

Management consider that the carrying amounts of
the financial assets and financial liabilities recorded
at amortised cost in the Group’s financial statements
approximate their fair value.
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(R E R BAREERE ER
ERTS 2 RGHERE)HEL
AT -

— B-AMHE: EFRE-_RBAER
REEINF - R2AUBEHAE)
BYREABATAIERE AEBT
BZRVE TABERHAERY
EMSEB BAR-

— EEAME: GREATTRRS
AEEHEZAFE -

RREFERGEARNTEIRZ SR
TH -2FHMETARE-RARE R
ZEEITEANE® -

EEERAS RAKEWHKHRERNIRE
HRASIRZEREERSRABZR
E{ERE X TEBEE
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25

26

OPERATING LEASE COMMITMENTS

A TSR )

25 REHERIE

OPERATING LEASE COMMITMENTS RETHERIE
The Group’s total future minimum lease payments under non- ANEBIRIEYE N B KL E 7 FER R EK
cancellable operating leases of properties are payable as follows: SEESEENT :
2015 2014
—ZT-EfF —T-mE
$ $
Within one year 15K 10,348,491 8,075,936
After one year but within five years 1F 12 E5F R 9,724,840 11,069,511
Over five years HBiB5F = 1,063,820
20,073,331 20,209,267

The Group leases a number of properties under operating
leases. The leases typically run for an initial period of 1 to 5
years. Lease payments are usually increased at the end of the
lease term to reflect market rentals. None of the leases includes

contingent rentals.

MATERIAL RELATED PARTY TRANSACTIONS

During the year, transactions with the following parties are

considered to be related party transactions:

AEERBELLHERARZEAYE - — KM
T MHEZOTHRAIESF - HEFEBE
NG B REF F3f - ARMTISHES - #I8
HEEEHAET -

*”,tgnll

26 EXHERXRS
RER BTHES 2RI BEAMES
%5

Name of party

Relationship with the Group

BMESKE BB HEAKEZER
Mr. Chan Chart Man Director and one of the controlling equity
BRER ST A& owners of the Company

Mr. Chan Kai Ho Edward
PRERSR ST A&

Ms. Chan Ying Yu
BRI T 2+

Ms. Chan Mei Fong
PREF 2+

Ms. Chan Nga Yu
PR Az 2 £+

Oi Wah Pawnshop Credit Holdings Limited S|ZEHEEEXRERAF]

ARBEZRIEBREREAAZ —

Director, one of the controlling equity owners
of the Company and son of Mr. Chan Chart Man
RAREEREREREAALZ — URRRXTE
ZRF

Director, one of the controlling equity owners
of the Company and daughter of Mr. Chan Chart Man
RAREEREREREAALZ — URRRXTE
ZHR

Director, one of the controlling equity owners
of the Company and daughter of Mr. Chan Chart Man
RABEERIERESEEAZ—  TRREELE
2R

One of the controlling equity owners of the Company
and daughter of Mr. Chan Chart Man
RAREREREEAZ — URREXEEZXR
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26 MATERIAL RELATED PARTY TRANSACTIONS 26 EABEHFXZ S (&)

(CONT'D)

Name of party Relationship with the Group

BEIME BB BEAREEZ R

Ms. Chan Kit Yu One of the controlling equity owners of the Company
FROZI 22+ and daughter of Mr. Chan Chart Man

Ms. Mui Hang Sin
A%zt

Mr. Chan Kai Kow Macksion
PR BRI o A

Kwan Chart (Holding) Company Ltd. (“Kwan Chart Holding”)
EREBERAR([EREE])

Kwan Chart Estate Company Ltd. (“Kwan Chart Estate”)
EREXARAREREE])

Kwan Lik Holding Limited

ARREBRESEEAZ—  ARREEEZLSR

One of the controlling equity owners of the Company
and spouse of Mr. Chan Chart Man
AABEREREAEAZ — URARRXEEZERB

Son of Mr. Chan Chart Man
R X EEZRT

Controlled by Mr. Chan Chart Man
P R 58 ST 5 AR 1 1

Controlled by Mr. Chan Chart Man
P P8R 5% 3 5t A 1%

Immediate holding company and jointly controlled by
Mr. Chan Chart Man, Mr. Chan Kai Ho Edward,
Ms. Chan Ying Yu, Ms. Chan Mei Fong,

Ms. Chan Nga Yu, Ms. Chan Kit Yu and
Ms. Mui Hang Sin, also the controlling equity
owners of the Company.

BEEZERAR - WHBREXEE  BREMELE
REmut MEFLL  RiEwLtL -

BRZ2 %+ RAG AL 2 = HEES] - TR
RRBERERERA °

In addition to the transactions and balances disclosed elsewhere
in these financial statements, the Group entered into the
following material related party transactions:

(A) KEY MANAGEMENT PERSONNEL REMUNERATION

BRAMBRREMBEMARE 2R P MAERIN
AEEDAYNTERABESRS :

(A) EEEZEBAESHMH

2015 2014

—E-EHF —E—F

$ $

Salaries and other emoluments Fre N H A E N 5,267,086 4,484,668

Discretionary bonuses BEIEAL 2,050,000 —
Contributions to Mandatory SEHIMERNTES K

Provident Fund 117,092 98,354

7,434,178 4,583,022

Annual Report 2015 = —RFF#H @
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26 MATERIAL RELATED PARTY TRANSACTIONS 26 EABEAXE (&)
(CONT’D)

27

(B)

©

TRANSACTIONS WITH OTHER RELATED PARTIES

During the year, the Group entered into transactions with
related parties in the ordinary course of its business as
follows:

(B) HEMBELXS
RER AEEREAFEXEKBESH MR
BESALZRHWT ¢

2015 2014
—2-Hf —FTmE
$ $

Rental expense paid to XNFUTERZEERX
— Kwan Chart Holding — BREHE 830,667 480,000
— Kwan Chart Estate — BREHE 547,742 468,000
— Mr. Chan Chart Man — REX ek 830,667 480,000

The directors consider that all related party transactions
during the year were conducted on normal commercial
terms and in the ordinary and usual course of the Group'’s
business.

PERSONAL GUARANTEE PROVIDED TO LANDLORD IN

EZR8 RERZAMBEBETRST
B-—REEGIRAEERE R —RE
BSEIE P AETT

C HAKEEMEHTAXRETRHAZMB/A

RESPECT OF THE GROUP’S RENTAL OF PREMISE =)
2015 2014

—E-HEF —E—F

$ $

Mr. Chan Kai Ho Edward PREIS S 1,663,500 3,339,500

The rental guarantees are provided to the landlord
in respect of Group's pawnshop lease contracts. The
guarantees mature at the end of the related contracts.

INVESTMENTS IN A SUBSIDIARY, AMOUNTS
DUE FROM A SUBSIDIARY AND LOANS TO
A SUBSIDIARY

ARERAEEREANMETRMM
SHER - BRNEBESOERKEIE -

27 R—EHBLAAZRE - ER—H
By B L ) 2 FROIE K @ — B M 2 A
RHEZERK

The Company

AT
2015 2014
—E-5% —F—F
$ $
Unlisted shares, at cost RETRG - LA 57,063,506 57,063,506

Oi Wah Pawnshop Credit Holdings Limited SBEEMHEEERRAR QA
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INVESTMENTS IN A SUBSIDIARY, AMOUNTS 27 R—RBKHEBATSZKRE - Bl —

DUE FROM A SUBSIDIARY AND LOANS TO

A SUBSIDIARY (CONT'D)

At 28 February 2015, the Company has direct or indirect
interests in the following subsidiaries, all of which are private
companies, particulars of which are set out below:

RHE2ER(A)

N
A
I

B B8 2 A] 2 SRR K2 6] — & Y | 2 A

R-Z—HE-A=+/\A  ARARTHH
BAR(RBHALALT) BEEE LR
HERTINT

Place and date of

Issued and fully

Attributable

incorporation/ paid up capital/ equity interest
establishment registered capital N Principal
Name of company SEMR R SL, BRI it B ERITRBEELR - Direct Indirect  activities
NAEEH X BHA EERHIE=S i DIF3 FTEXK
0i Wah Holding Limited British Virgin Islands (“BVI") 2,000 ordinary shares 100% = Investment holding
31 May 2012 with no par value
Oi Wah Holding Limited EERZHE([RER 2,000/ EE 100% - REER
TES]) B
“T——F
AA=1—H
Oi Wah Pawnshop Hong Kong 10,000,000 ordinary — 100% Pawn broking
Credit Limited 22 March 2000 shares and money
lending
BEMZERARAR BE 10,000,000/ — 100% HE RMEES
—ZTTF LEk
=AZ+ZH
Hing Wah Pawnshop Hong Kong 1 ordinary shares — 100% Pawn broking
Credit Limited 12 April 2012 and money
lending
HEREEERRAF BB 1RERK — 100% HE RHEES
“Z-_FWA+_H
Wai Wah Pawnshop Hong Kong 1 ordinary shares — 100% Pawn broking
Credit Limited 12 April 2012 and money
lending
BEREEERRAF & 1RERK — 100% HERREER
—E-_FPWAt+CH
Oi Wah Property Hong Kong 1 ordinary shares — 100% Money lending
Credit Limited 20 February 2014
BENZEEERRAA BB 1RERR — 100% HEFH
—Z-ME_R-+H
Oi Wah Enterprises Limited Hong Kong 1 ordinary shares — 100% Financing
4 April 2014
BRELRERAA BB THCE AR — 100% MEBEK
“E-MEMAMA
Oi Wah Credit Limited Hong Kong 1 ordinary shares — 100% Money lending
29 January 2015
BREEERARAR %ﬁi e hinn 1R R — 100% BB L%

Annual Report 2015
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27

28

29

INVESTMENTS IN A SUBSIDIARY, AMOUNTS
DUE FROM A SUBSIDIARY AND LOANS TO
A SUBSIDIARY (CONT'D)

Amounts due from a subsidiary are unsecured, interest-free and
repayable on demand.

Loans to a subsidiary are revolving, unsecured, interest bearing
at Prime Rate plus 1.75% (currently 7%) per annum and
repayable on demand.

KEY SOURCES OF ESTIMATION AND
UNCERTAINTY

IMPAIRMENT LOSSES
Loans and advances

Loan portfolios are reviewed periodically to assess whether
impairment losses exist. The Group makes judgements as to
whether there is any objective evidence that a loan portfolio
is impaired. Objective evidence for impairment is described in
accounting policy 2(k). Historical loss experience is adjusted
on the basis of the current observable data. Management
reviews the methodology and assumptions used in estimating
impairment losses regularly to reduce any difference between
loss estimates and actual loss experience.

IMMEDIATE AND ULTIMATE HOLDING
COMPANY

At 28 February 2015, the directors consider the immediate and
ultimate holding company of the Company is Kwan Lik Holding
Limited, which is incorporated in the BVI. This entity does not
produce financial statements available for public use.

Oi Wah Pawnshop Credit Holdings Limited SBEEMHEEERRAR QA

27

28

29

A TSR )

R—EHNEBLRZRE - EW—
BB R 2 RIARE — EEAE
RHEZER(H)

Bl — B AR 2 BRI - £ERE
R

m—EHERARRG CERSERR ZRBRE

B RERBENEM.75% (BRIA/T%) ZF
MEE - WHAKREREER -

T EERRER THBARE

B8
ExMagEBRy LGRS FERES
B ARERREFEEMBATREREEER

BZEBEERELHE - REZTBEEERS
SRR 7t - B BB LR AN B AT A B
RYBELAE - EBEEHRAEFIRES
BARRBZITERRBR - MWBLEREF RE
REEER I EMESR -

EERERERAT

RZE—RF-_A=Z+NR  BFERA K2
R EERGEREZERARANEBE XS
it B 32 2 Kwan Lik Holding Limited ° 1t & 82
WEERRBEARER M ERE
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30 POSSIBLE IMPACT OF AMENDMENTS, NEW

STANDARDS AND INTERPRETATIONS ISSUED
BUT NOT YET EFFECTIVE

Up to the date of issue of these financial statements, the HKICPA
has issued a few amendments and new standards which are
not yet effective for the year ended 28 February 2015 and
which have not been adopted in the financial statements. These

30 BB MR E M BT - B8

ARREBEERE

BENEVBHRATIZRS  SESHAAEE
BERARBE_E-—AF-_A=-+N\BLEFE
ERB RN B RMERERN L ZRER] K7 £
A - ERRIREEAREAR 2 ERINT -

include the following which may be relevant to the Group.

Effective for
accounting periods
beginning on or after

RUTABR 2%

FmzET LN

Annual improvements to HKFRSs 2010- —ZF—F 43 — ZEFEEA 1 July 2014
2012 Cycle FJZ —ET-NFELH—H
Annual improvements to HKFRSs 2011- —F——F 2 -F——FHHZ 1 July 2014
2013 Cycle FF —mHELH—H

Amendments to HKAS 16 and HKAS 38,
Clarification of acceptable methods of
depreciation and amortisation

HKFRS 15, Revenue from contracts with
customers

&R FE 165 R EA DT
&E'J%%ﬂi{ S B8 Al AN
B R 2

BRMBRELERF 155
CYSy=Y oL &

1 January 2016
—E—R"F-HA—H

1 January 2017
—t¥—H—H

HKFRS 9, Financial instruments

The Company is in the process of making an assessment of
what the impact of these amendments is expected to be in
the period of initial application. So far it has concluded that
the adoption of them is unlikely to have a significant impact
on the Company’s results of operations and financial position
except for HKFRS 9, Financial instruments, which may have an
impact arising from changes in the Company’s classification
and measurement of financial instruments. It is impracticable
to quantify the impact as at the date of publication of the
financial statement.

BRMBREEANFI R LM T A

1 January 2018
—NF—H—H

ZIN/N Tﬁft%fﬁlkt#f FI TR B R R A
RELZFE 25”1 ERREEEME
%EE'J%%)TiEEIﬁ‘JZAIZK’AﬁZ%Eﬁ
EnBEEAETANAMREMELERESN
}mimt—r{ AR TARAIRE R AR R 2 K EEE
RABIRAERBEAZE - RMBHRERTIEA
HE(tAERTENBTER -
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30 POSSIBLE IMPACT OF AMENDMENTS, NEW

31

STANDARDS AND INTERPRETATIONS ISSUED
BUT NOT YET EFFECTIVE (CONT'D)

In addition, the requirements of Part 9, “Accounts and Audit”,
of the new Hong Kong Companies Ordinance (Cap. 622)
come into operation from the Company’s first financial year
commencing after 3 March 2014 (i.e. the Company’s financial
year which began on 1 March 2015) in accordance with section
358 of that Ordinance. The Company is in the process of
making an assessment of the expected impact of the changes
in the Companies Ordinance on the financial statements in the
period of initial application of Part 9. So far it has concluded
that the impact is unlikely to be significant and will primarily
only affect the presentation and disclosure of information in
the financial statements.

SUBSEQUENT EVENTS

The following significant events took place subsequent to 28
February 2015:

(A) OBTAINING REVOLVING LOAN FACILITIES AMOUNTED
TO $300,000,000 FROM AN INDEPENDENT THIRD
PARTY

On 25 March 2015, two subsidiaries of the Company
obtained uncommitted secured revolving bank loan
facilities from an independent third party. The limit of
the facilities are the lower of $300 million or a certain
percentage of the aggregate principal amount of the
mortgage loan receivables of those two subsidiaries of the
Company, which are then sub-charged/sub-mortgaged to
the independent third party. The tenor of the facilities are
one year with normal market interest rate.

OBTAINING REVOLVING LOAN FACILITY AMOUNTED
TO $100,000,000 FROM THE ULTIMATE HOLDING
COMPANY

On 1 April 2015, a subsidiary of the Company had entered
into an agreement with the ultimate holding company
for a revolving loan facility amounted $100,000,000.
The loan is unsecured, interest bearing at Prime Rate less
0.25% (currently 5%) per annum.

(B)

Oi Wah Pawnshop Credit Holdings Limited SBEEMHEEERRAR QA

30 CEMEEARER BT » T E

31

AkzBzEESE (H)

S - R BB R AMEDI(F622F ) £358
ik - RIRBIEORIERE MBEZIZRERARA
AR T -MOFE=A=R&EMBEEMERF
EEIARRBE_T—RAE=A—HERAKZ
MRFEE)RBER - ARARIEFEREE
PSS HEIMERERAR M BERREL
BT E 25 Rt R/ T AR EEHY
BRREXNEAZE - HETBEHUUHEERRA
BHZEJNNBEBEEHBENTE

“RERRSBR
WTFEASENR-T—HF-A-t/\B#k
Bk

BH— R\ % =75 5 £ % 4300,000,000
T BRERBME

(A)

NRZZE-—RE=A=-+HB ' XA aMW
MM EB AR B —RBILE =G EE
FHABBRRETERRE - MEREE
#300,000,000 T3 A A 7) 5% M fE i B8 A
BIERBAE RIETFEBILE=F2EK
LERERERASRE ETEO L
BEE -BMEZBRBAE—F Wik—K
MISAEFE -

BERAER QTS £%4100,000,000
TRZERERBME

(B)

RZZFE—RAFEA—B ARA—H
MBAREZKIERARRESEA
100,000,0007T 2 & 3= B 3K gt & 5] 37
FoRERBERR RRERMXR
0.25% (BRI A5%) 2 FFRIERGE -
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