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Financial Highlights

SRR

2015 2014 2013 2012 2011
“Z-1F —2-mF —Z-=fF —E-Cf 2
HKS$'million HK$'million HK$'million HK$'million HK$'million
BEBTL BEAET BEAT BEAT BEAT
Revenue g
- Semiconductor distribution —$EEHH 1,893.1 2,677.7 2,230.1 3,064.3 2,801.3
— Consumer electronic product sales - HBEETEMRHEE 62.8 69.7 100.8 86.0 105.8
— Others —HEft 18 25 36 233 2.0
1,957.7 2,7499 2,3345 3,173.6 2,909.1
Profit/(loss) before interest, tax, depreciation, B8 F1E 37 E
amortisation and non-cash items BERIERSERR
w@A/ (B8)
- Corporate VNS (4.5) (8.5) 24.1 (20.7) 67.2
- Venture capital —8l% (38.3) 26.1 15.2 (5.9) -
~ Semiconductor distribution ~FEENH 104.6 76.5 473 615 504
— Consumer electronic product sales —HERETERHEE (7.9 (7.8) (2.5) 73 195
- Others —Hfth (12.9) (5.6) (2.9) (8.6) 5.4
41.0 80.7 81.2 33.6 142.5
Depreciation and amortisation WEREH (10.8) (13.8) (14.9) (13.1) (9.3)
Profit/(loss) for the year attributable to NTATEEREE
w5/ (B18)
— Owners of the Company —ARAEEA (94.2) 34 9.2 24 1236
— Non-controlling interests — IR 29.3 9.7) (16.1) (1.9) (0.5)
(64.9) (6.3) (6.9) 0.5 123.1
Dividends &)
— Interim —h i - - - 6.1 15.7
~ Proposed final —BEKH - - 6.0 - 248
- - 6.0 6.1 40.5
Dividends per share (HK cents) SRR E &)
- Interim —Hi - - 1.0 3.0
— Proposed final —EEAH - - 1.0 - 40
- - 1.0 1.0 7.0
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Financial Highlights
BITSE A

2015 2014 2013 2012 201
~2-Ef  Z“T-mF ZT=F ZT-ZfF ZEF
HK$'million HK$'million HK$'million HK$'million HK$ ' million
BEAR BEAT BEAT BEAT BEAT
Total assets BEBE 1,140.1 1,3355 1,482.8 1,443.4 1,388.1
Total assets less current liabilities BEERRDEE 679.3 694.1 674.8 692.5 685.8
Total equity BmEH 654.2 668.7 647.2 634.7 680.2
Borrowings and finance lease payable ERRBERERE 350.8 511.4 536.3 579.0 507.3
Cash and cash equivalents RekZERRLIEE 1317 87.8 87.0 166.5 2874
Equity investments at fair value through EREREATERYER
profit or loss BAKRE 89.2 199.1 186.2 1111 2233
Cash and cash equivalents and RekZERREEER
equity investments BRARE 2209 2869 2732 2776 510.7
Total debt to total equity BERABRRREE  LE 54% 76% 83% 91% 75%
Current assets to current liabilities MBEELRRBAFELE 138% 152% 122% 127% 148%
Cash and cash equivalents and equity BRESRERASEE R
investments per share (HK$) BRARE (Bx) 0.29 0.40 045 0.46 0.82
Total equity per share (HKS) BlRE=EE (BL) 0.85 0.94 1.07 1.05 1.10
Revenue to property, plant and equipment (x) LW E  BE &
RELE () 46.1 51.9 196 24.2 430
Revenue to inventories (x) WREERLE (1) 133 10.5 6.7 107 13
Revenue to trade receivables (x) Yras RPEWE S8R
P () 9.3 125 104 17 122
Revenue to trade payables, deposits received U7 B fE 4B B ER -
and accrued expenses (x) Bl R
et EALE (fF) 18.7 209 8.1 15.0 15.1
Revenue to borrowings (x) s B E R (1) 5.6 5.4 44 55 5.7
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Chairman ¥ /&

On behalf of the Board of Directors, | am honored to present the annual
results of AV Concept Holdings Limited (“AV Concept” or the “Company”)
together with its subsidiaries (collectively referred to as the “Group”) for the
year ended 31 March 2015 (the “year under review”).

Thanks to the gradual pickup in the steady growth of global as well as China
economies, China smartphone market stayed active with market demand
remained strong. The vivid growth trend exhibited by the China mid-to-
low end handsets market drove the rapid growth in the semi-conductor and
handhelds-related parts market. During the year under review, the Group's
semiconductor distribution business continued to enjoy economic benefits
from the fast-growing global demand of smartphones and handheld tablets
and recorded satisfactory growth. As of 31 March 2015, the Group’s turnover
was HK$1,957.7 million (2014: HK$2,749.9 million), representing a 28.8%
decrease. Profits attributable to shareholders recorded a loss of HK$94.2
million (2014: profit HK$3.4 million), the decrease was primarily due to the
increase in the loss in fair value on equity investments from approximately
HK$21.7 million for the year ended 31 March 2014 to approximately HK$50.2
million for the year ended 31 March 2015, together with the goodwill
impairment of HK$22.3 million in 2015 (2014: Nil) and that the Group
recorded a one-off gain on disposal of items of property, plant and equipment
of approximately HK$55.6 million during the year ended 31 March 2014.

Dr. Hon. So Yuk Kwan & /8 +

Chairman’s Statemegt

RAAZEREXREFTEMAMBREIRZAV Concept
Holdings Limited ([AV Concept )3k [A2Q &) &
HMBAR (AW AEEDNBE-_T—HF=A
=S+t-HUEFE(NEFE) 22FX£E-

XEREIREP R R BEEQEERETIRERE
FIER PREEFRMISEREKATR mEHX
KRB LERFEF R EEFEMISHEAZA
SRy REBE - AR B R E B R F AR B
TMHEHFRERAR - AEERLBEFE L EES
HEBNAZRE L FH R FIREMORIFS
MigEmEtR - —_T—RHF=-A=+—HIEFE"
AEBER L ETEY A1,957,700,0008 0 (ZZT—M
£ :2,749,900,00078 7T ) * BEF T #28.8% R E
BT - IR B 5 T 15 B 18 40 594,200,000/ 7T
(—Z—PU4F : F383,400,000/87T) * THEEXR S
AEEZ AT EEBEREE T —NF=-A=1+—
HIEFE 421,700,000 LB MEEHE T —HF
= A=+—H1EFE 450,200,000 7T WER=-F
— F 4 [E $£1522,300,0005 7T &Y g RIRE(—E — Y
FE)ARTHRAEERAOBFERHEC
T-NF=ZA=+—BHLEFERESHEDE BEK
RMIEE 2 — R & #955,600,0007% T AT EL
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Chairman’s Statement

Nonetheless, the Group’s profit before interest, tax, depreciation, amortisation
and non-cash items from semiconductor distribution business recorded 36.7%
growth under the strong pull from the continued growth in the smartphone
market. During the year under review, driven by the semiconductor
distribution business of Samsung Electronics Co., Ltd. (“Samsung
Electronics”), the operating results achieved by the Group's joint venture, AVP
Electronics Limited (“AVPEL"), was remarkable with 59.5% growth. According
to the forecast made by market research company, IDC, the annual growth
rate of China smartphone market in 2015 will remain at 10%. At the same
time, according to the data of iMedia Research, as of 2014, China mobile
games market reached RMB28.1 billion given the increasing new mobile
games released during the year, with number of gamers in China reached
474 million. We believe there is still huge development potential for China
semiconductor distribution business as well as mobile games and applications.

The Group has always been adopting prudent and practical development
strategies, by making good use of limited resources to develop potential
businesses for achieving satisfactory growth. Yet, despite the current
favourable industry and market conditions, there are still uncertainties in the
macro economies. In order to flexibly adapt to the changes in the market,
the Group actively adjusted its business mix, operating and sales strategies as
well as resource allocations to further capitalise its business advantages and
to better capture market development trends and speed for boosting overall
business levels and bringing desirable returns to shareholders.

In terms of business restructuring, in view of the intensified competition in
the global retail markets, increasing sales and promotion costs as well as
disappointing performances in consumer markets, during the prior year under
review, the Group decisively discontinued the SOUL® headphone business to
focus its resources in developing the semiconductor distribution business as
well as mobile phone applications and mobile games that come with synergic
effects. There was also some fine-tuning in the semiconductor distribution
business during the year under review. The Group was being notified by
Fairchild Semiconductor Hong Kong Limited and Fairchild Semiconductor Asia
Pacific Pte. Ltd. the termination of respective distribution agreements and will
maintain as the distributor for Fairchild Korea Semiconductor Ltd. in Korea
only. We will continue putting efforts in our Korea distribution business and
upon receiving the notice, immediately re-allocate our resources by freeing up
more banking and credit resources to focus on developing AVPEL's Samsung
electronics business with higher margins, we believe this helps bringing bigger
opportunities to the Group.

Looking ahead, the Group will make better use of existing resources
to enhance the synergic effects among various businesses for better
shareholders’ returns. We have set two key development objectives:
semiconductor distribution and mobile games. The Group will, by setting
semiconductor distribution as the core focus, actively expand its China-related
business. We are confident in the steady growth of the global smartphones
and tablets and believe the Group's semiconductor distribution business will
continue achieve excellent results.

AV Concept Holdings Limited
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At the same time, mobile applications and mobile games business will be
the Group’s another growth driver. The Group's Koocell and Me20n are
dedicated in publishing the most sought-after mobile games and become
very influential within China and other Asian regions. To better ride on the
rapid growth of the mobile games market and the rising popularity of internet
applications, the Group would like to rearrange Koocell's existing business
into two separate lines and entities, namely, (1) mobile applications and
online advertising, and (2) game development. The Group will reorganise
Koocell's game development business (which will not involve game publishing)
for preparing for long term development. The Group is hoping to deliver
applications and games of high quality in terms of user-experience and
design in view of the dynamic mobile marketplace. Meanwhile, Me2on which
is 18.85% owned by the Group will continue to engage in online social
casino game developing and operation with strong brand recognition and
distinguished expertise. We are actively working to get Me20n listed on The
Stock Exchange of Hong Kong for boosting its business development. After
the business restructuring, we hope that both games and applications quality
as well as users’ experience will be further improved in order to bring in higher
profits contributions.

To conclude, | would like to extend our sincere gratitude to all our
stakeholders including our customers and business partners, who have
reposed great trust in us and in our products. | also thank all of our employees
for supporting us in our business and helping us grow further. Through our
commitment to excellence and the realisation of the group’s comprehensive
strategies, | believe we will realise further successes and deliver satisfactory
returns to our shareholders.

So Yuk Kwan
Chairman

Hong Kong
22 June 2015

Chairman’s Statement
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Management Discussion and Analysis
BEENWE M

BUSINESS REVIEW AND PROSPECTS

The following sets out the financial highlights for the year ended 31 March
2015, with the comparative figures for the corresponding financial year of

RBLOEK A=
TEMIBE-T—RFE=A=+—AIF

2 75

R ER_Z-NFHRFERBAZ LRETF-

2014.
2015 2014
—E-hfF —E—mF
HKS$' million HK$' million
BEER BEET
CONTINUING OPERATIONS HEREER
Revenue Wz
Semiconductor distribution F BB 5 1,893.1 2,677.7
Consumer electronic product sales HERETEMHEE 62.8 69.7
Others HAh 1.8 2.5
1,957.7 2,749.9
Profit/(loss) before interest, tax, depreciation, BFE  BIE TE - #ER
amortisation and non-cash items B2 HA G (EE)
Corporate NS (4.5) (8.5)
Venture capital =k (38.3) 26.1
Semiconductor distribution H 38 52 5 g 104.6 76.5
Consumer electronic product sales HERE FEMBEE (7.9) (7.8)
Others HAh (12.9) (5.6)
41.0 80.7
Depreciation and amortisation TELREE
Corporate NG - (1.6)
Venture capital Bl 0.7) (1.0)
Semiconductor distribution F BB ) 5 (5.1) (7.0)
Consumer electronic product sales HERETERHEE (3.1) (3.2)
Others EAb (1.9) (1.0)
Total depreciation and amortisation mEREHAE (10.8) (13.8)
Profit/(loss) before interest and tax BABMRBRERGEFR, (EE) (41.4) 67.0
Interest expenses FMEFZ (8.6) (13.1)
Bank interest income IRITH BUA 0.2 -
Profit/(loss) before tax from SEICEEE 2 BBRATRF,
continuing operations (E18) (49.8) 53.9
Income tax Frig#i (0.6) (0.2)
Profit/(loss) for the year from SEREER 2 FENEF,
continuing operations (E8) (50.4) 53.7
DISCONTINUED OPERATION BRIEREER
Loss for the year from a discontinued operation B 4% 1F 484 ¥ 75 2 F N8 (14.5) (60.0)
LOSS FOR THE YEAR FRER (64.9) (6.3)
Profit/(loss) for the year attributable to: LATNATEEFEAR
wAL (E5E) -
Owners of the Company ViN/NEIEZ SN (94.2) 3.4
Non-controlling interests FEIE IR = 29.3 (9.7)
(64.9) (6.3)
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Management Discussion and Analysis

BEENWmN O

BUSINESS REVIEW

To conclude the Group's business results for the year ended 31 March 2015,
from macro-economies perspective, the global market sentiment was getting
slightly better with China economy keeping its steady growth pace. However,
the business environment for China as well as Asia as a whole remained
challenging. China smartphones and tablets market recorded demand growth
under the rebounced global economies and consumption power. Thanks to
China mid-to-low end handsets market which started to boom since 2014,
the entire industry experienced rapid growth during the year under review.
The Group's overall business, especially the semiconductor distribution
recorded satisfactory results. As of 31 March 2015, the Group’s turnover
from continuing operations was HK$1,957.7 million (2014: HK$2,749.9
million), down 28.8% as compared to corresponding period of last year. Gross
profit from continuing operations was HK$84.8 million (2014: HK$111.0
million), decreased 23.6% from corresponding period of last year. It was
due to decrease in Group's turnover. Gross profit margin was 4.3%. Profits
attributable to shareholders recorded a loss of HK$94.2 million (2014: profit
of HK$3.4 million), the decrease was primarily due to the increase in the loss
in fair value on equity investments from approximately HK$21.7 million for
the year ended 31 March 2014 to approximately HK$50.2 million for the
year ended 31 March 2015, together with the impairment of goodwill of
HK$22.3 million recorded in 2015 from continuing operations (2014: Nil) and
that the Group recorded a one-off gain on disposal of items of property, plant
and equipment of approximately HK$55.6 million during the year ended 31
March 2014. At the same time, since the Group has discontinued its SOUL®
headphone business since August 2014, the associated loss was HK$44.7
million during the year under review, representing loss from operation of
HK$14.5 million and share of profits by a non-controlling interest of HK$30.2
million, the loss was fully reflected in the results for the year under review.

Semiconductor Distribution Business

During the year under review, semiconductor distribution business recorded
a profit before interest, tax, depreciation, amortisation and non-cash items of
HK$104.6 million (2014: HK$76.5 million), primarily due to the continuous
growth in global demand for smartphones and tablets as well as the fine-
tuning and restructuring of customer base for long term significant business
margins. During the year under review, turnover of AVP Electronics Limited
and its subsidiaries (“AVPEL Group”) was not consolidated in the Group’s
financial statements and recorded a 68.0% surge in turnover to HK$7,050.3
million (2014: HK$4,197.5 million). Among which the revenue growth from
the exclusive distribution of Samsung CMOS images sensors was the most
significant. While the growth in other Samsung Electronics products under
distribution including multi-chip packages and ARM processors was also
substantial.

AV Concept Holdings Limited
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Management Discussion and Analysis

According to latest public report prepared by market research company,
International Data Corp (IDC), global smartphone market experienced a
16.7% growth for the first quarter of 2015 as compared to same period in
last year with shipment reached 98.8 million units out of the total shipment
of 337 million units. The report also showed, local brands take up to 85%
of the China total smartphone market. Their sales are growing much faster
than other international brands and are becoming the new market leaders.
Thanks to the foresight of management, the entry into the mid to low-end
smartphone markets for the semiconductor distribution business has become
a key growth driver due to the sharp increase in shipments of mid to low-end
smartphones in China.

IDC report also mentioned there are currently over 800 million smartphone
users in China representing huge market size. Given the increasing importance
of China handsets markets as well as the steady growth of global smartphone
market, the Group will continue focusing on exploring China semiconductor
distribution business.

During the year under review, the Group was being notified by its suppliers,
Fairchild Semiconductor Hong Kong Limited and Fairchild Semiconductor
Asia Pacific Pte. Ltd., the termination of the semiconductor distribution
agreements to distribute semiconductors in the People’s Republic of China
and Hong Kong and in certain Southeast Asia countries (including Singapore)
with effect from 23 April 2015. The Group will remain as the distributor for
Fairchild Korea Semiconductor Ltd. in Korea. The partial termination of the
semiconductor distribution agreements does not have a significant impact on
the future business development and the Group will continue putting efforts
in its Korea distribution business. The Group will better re-allocate its resources
by focusing on China handsets semiconductor market which brings higher
margins. The freeing up of more banking and credit resources associated
with the partial termination of agreements allows the Group to focus on
developing AVPEL Group’s Samsung electronics business with higher margins
and it is believed that it will bring bigger opportunities to the Group. The
Group is confident with the huge market potential brought by the booming
demands of semiconductors in order to achieve more significant returns for
shareholders.

Consumer Electronic Product Business

The Group has decisively discontinued its SOUL® headphone business since
August 2014 in order to focus its resources on developing semiconductor
distribution business as well as mobile applications and games development
businesses which come with synergic effects. Given the Group’s SOUL®
headphone business has officially become a discontinued operation since last
year, the loss related to this business was approximately HK$44.7 million,
representing loss from operation of HK$14.5 million and share of profits by a
non-controlling interest of HK$30.2 million. In the long run, this decision will
raise the competitiveness of the Group and reduce operation cost. We believe
the success of SOUL® headphone business in terms of its global sales has laid a
solid foundation for the Group in expanding global business in the future.
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Management Discussion and Analysis

BEENWmN D

Mobile Application Business

During the year under review, the turnover for mobile application business
was HK$1.8 million (2014: HK$3.1 million), with contributions coming from
Koocell Limited (“Koocell”), an innovative mobile game company and is
dedicated in developing the most sought-after mobile applications as well
as non-casino mobile games, such as sports related, time management and
simulation games.

The mobile phone application developed by Koocell, including Free4U
application, is still popular among users. Its first mobile puzzle RPG Three
Kingdoms related mobile game called “Tales of Three Kingdoms” is also a big
hit. Whereas for the new smartphone game named “GGO Football” which is
created based on an animation cartoon series “GGO Football” in China, the
Group is at the final discussion stage with its China publisher and the game is
expected to be launched in third quarter of 2015.

According to the global mobile internet industry data agency, iMedia
Research, as of end of 2014, the number of China gamers reached 474
million and China mobile games industry market size was around RMB28.1
billion, indicating huge market development potential. In view of the
continuous growth of the mobile application and game industry ecosystem
and the steady expansion of the scale of mobile internet users, in May 2015,
the Group announced its intention to rearrange Koocell’s existing business
into two separate lines and entities, namely, mobile applications and online
advertising, and game development. Koocell will specialise in the business
of mobile applications development and online advertising, which includes
“Freedu”, a coupon/deals information application, whereas the Group will
reorganise Koocell's game development business, which is currently focusing
on non-casino games, to be separately held by another wholly-owned
subsidiary of the Company. By streamlining the Group's strategy to separate
and focus on the Group’s mobile application development business and the
game development business, which will not involve game publishing, the
Group will be able to deliver applications and games of high quality in terms
of user-experience and design. The business under Group’s other investment,
Me20n Co., Ltd. (“Me20n"), will not be affected and will continue focusing
on mobile and internet games publishing.

The Group believes, given the increasing market size of mobile users and
the more sophisticated mobile games industry, mobile games industry will
continue to grow and expand. IDC researchers forecasted the CARG for China
gaming industry will reach 15.4% for 2015 to 2019. And it is the market
trend that, China mobile games industry is entering its fast development track
with focus on quality and diversity. The Group will leverage its existing gaming
foundation and the restructured business infrastructure to systematically
expand its smartphone and mobile games related market for bringing more
desirable returns to shareholders.

AV Concept Holdings Limited
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Management Discussion and Analysis

Venture Capital

As of 31 March 2015, various funds, equity investments, and debt securities
were held at fair market value of HK$89.2 million (2014: HK$199.1 million)
in the Group. During the period under review, as compared to same period
last year, the venture capital business of the Group recorded a fair value
loss on equity investment HK$50.2 million (2014: HK$21.7 million). At the
year ended 31 March 2015, the Group retained 27.44% equity interest in
Integrated Energy Limited. The management cautiously monitored the Venture
Capital Business by reference to the world financial markets. Although
global economy is volatile with uncertainties ahead, the Group will strive for
satisfactory results for its venture capital business.

Prospect

The global handsets competition landscape is definitely changing given the
rising popularity of mobile internet and the more mature smartphone markets.
China local handsets are no longer old-fashioned, but are transforming rapidly
with high recognition among global markets in terms of design and industry
size making them bigger players in the industry. The Group, by leveraging
its leading position, goodwill and competitive advantage gained through
its 20 years plus market track record, will continue to focus its resources on
consolidating its semiconductor distribution business operation model and
expanding its sales network under the rising smartphone demands.

The rising popularity of smartphone handsets has led to the rapid
development of handsets related games and applications. The explosive
growth is driving the mobile games industry chain to be more complete with
mobile games getting more segmented. In order to stay competitive, the
Group would like to rearrange Koocell's business into two separate lines,
namely, mobile applications and online advertising, and game development.
The Group is hoping that, by allocating its resources in a more focused
manner to improve professionalism and quality, can help forming a more
established business platform. The Group is planning to launch new mobile
games during third quarter of 2015 to speed up mobile application business
development.

Looking ahead, the semiconductor distribution business will continue to
be the driver for the Group's development, whereas the mobile application
business will be the growth momentum. The current favourable market
condition promotes the rapid development of the mobile internet industry,
hence the Group is very optimistic about the business prospects, and will
continue strengthening its competitiveness for maximising shareholders’
return.
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Management Discussion and Analysis
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LIQUIDITY AND FINANCIAL RESOURCES

The total debt position as at 31 March 2015 and the corresponding gearing
ratio are shown as follows:

RBEERMBER
R-T-RE=A=+—-AzBHRERRRERE
AEFELENT :

2015 2014

—E-HE —E

HKS$'million HK$ million

BEER BEATT

Cash and cash equivalents RekERBERIEE 131.7 87.8

Equity investments at fair value through FEBRBERIEAFEEYES

profit or loss A& E 89.2 199.1
Cash and cash equivalents and ReRERBELELR RRAKRE

equity investments 220.9 286.9

Borrowings and finance lease payable B EN R EHERIE 350.8 511.4

Total equity R ARTR 654.2 668.7

Total debt to total equity BB RERATE 2 ® 54% 76%

As at 31 March 2015, the Group had cash and cash equivalents (i.e., cash
and bank balances, deposits with other financial institution and unpledged
time deposits) of HK$131.7 million (2014: HK$87.8 million), while the
Group's equity investments at fair value through profit or loss amounted to
HK$89.2 million (2014: HK$199.1 million). The equity investments included
a balanced mix of fixed income, equity and alternative investments and such
amount represented the cash reserves held for the Group’s medium to long
term business development and would form an integral part of the Group's
treasury.

The total debt to total equity ratio as at 31 March 2015 was 54% (2014:
76%), while the Group’s total equity as at 31 March 2015 was HK$654.2
million (2014: HK$668.7 million), with the total balances of cash and cash
equivalents and equity investments as at 31 March 2015 of HK$220.9 million
(2014: HK$286.9 million).

AV Concept Holdings Limited
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Management Discussion and Analysis

BEENWmN O

The working capital position of the Group remains healthy. As at 31 March A&BE 2 EEESRANABR - R_T—-—HF=
2015, the liquidity ratio was 138% (2014: 152%). A=Z+—"8B "#HELLLEAEI38% (T —WF:
152% ) °

2015 2014

—E-hfF —PO4F

HK$'million HK$ million

BEAERT BEBT

Current assets MBEE 633.7 976.3

Current liabilities mEEE (460.9) (641.3)
Net current assets MBEEFE 172.8 335.0
Current assets to current liabilities MBEERERBAEG X 138% 152%
Management is confident that the Group follows a prudent policy in BEREERXEASBEEEEEESRATHKBEEZ

managing its treasury position, and maintains a high level of liquidity to ensure
that the Group is well placed to take advantage of growth opportunities for
the business.

FOREIGN EXCHANGE EXPOSURE

The Group mainly earns revenue and incurs cost in Hong Kong dollars and US
dollars. The directors of the Company (the “Directors”) consider the impact of
foreign exchange exposure of the Group is minimal.

CONTINGENT LIABILITIES

Details of contingent liabilities are set out in note 39 to the financial
statements.

EMPLOYEES

As at 31 March 2015, the Group employed a total of approximately 229
(2014: approximately 316) full-time employees. The Group recruits and
promotes individuals based on merit and their development potentials for
the positions offered. Remuneration package is determined with reference to
their performance and the prevailing salary levels in the market. In addition,
the Group operates share option schemes for eligible employees to provide
incentive to the participants for their contribution and continuing efforts to
promote the interests of the Group. Share options and discretionary bonuses
are granted based on the Group's and individual's performances.
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Profile of Directors and Senior Management

EXECUTIVE DIRECTORS

Dr. Hon. So Yuk Kwan, aged 65, is the founder, Chairman and Executive
Director of the Company. Dr. Hon. So Yuk Kwan is the father of Mr. So Chi
On. In the early 1980’s, he founded AV Concept Limited. Dr. So is primarily
responsible for overall business strategies and business development to the
Company. Dr. So has over 39 years of experience in the electronics industry.
Under his leadership, AV Concept achieved remarkable results in the sales and
marketing of semiconductors contributing to the appointment by Samsung
Electronics as its distributor since 1982. In 1989, AV Concept Singapore Pte.
Ltd. was established to develop its electronic business in Singapore, South-
east Asia countries and subsequently expanded to the market in PRC through
vertical integration in early 90's. In April 1996, AV Concept Holdings Limited
listed on the Main Board of the Stock Exchange of Hong Kong Limited.
The Group continuously received numerous awards, including Samsung
Electronics's and Fairchild Semiconductor Corporation’s “Best Performance
Award” in recognition of the excellent sales and marketing performance
as well as contribution to cultivate strong customers relationship in the
semiconductors market.

Dr. So holds an honorary degree, Doctor of Philosophy in Business
Administration from the International American University and a Master
Degree in Business Administration from the University of East Asia (now
known as University of Macau) and he is also a Fellow Member of the British
Institute of Management. Presently, he is the Vice Chairman of the Executive
Committee and the Chairman of HKEIA Education Fund of The Hong Kong
Electronic Industries Association. Dr. So is also the Vice President of The Hong
Kong Semiconductor Industry Council. Further, Dr. So is a Fellow Member of
The Hong Kong Institute of Directors, the Honorary Chairman of Advisory
Committee (Industry) of Cooperative Education Centre of City University of
Hong Kong and a Fellow Member of CEO Club of The Hong Kong Polytechnic
University.

Mr. So Chi On, aged 38, is the Chief Executive Officer and Executive Director
of the Company. Mr. So is responsible for the overall corporate strategies and
operation of the Group. Mr. So joined the Group in 1999 and was appointed
as an Executive Director of the Company in March 2001. Mr. So has over 16
years of experience in corporate and financial management. Mr. So holds a
Bachelor Degree of Business Administration from the University of Wisconsin
Madison. Mr. So Chi On is the son of Dr. Hon. So Yuk Kwan.

Mr. Ho Choi Yan Christopher, aged 41, is the Chief Financial Officer,
Executive Director and Company Secretary of the Company. Mr. Ho joined the
Group in 2006 and has over 20 years of experience in finance, accounting
and taxation. He was appointed as an Executive Director of the Company in
January 2011. Mr. Ho obtained a Bachelor’s degree in Accountancy from The
Hong Kong Polytechnic University. Mr. Ho is a member of Hong Kong Institute
of Certified Public Accountants and a fellow member of the Association of
Chartered Certified Accountants. Prior to joining the Group, Mr. Ho had been
working for various Hong Kong listed companies holding key positions in
financial and corporate accounting.
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Profile of Directors and Senior Management
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INDEPENDENT NON-EXECUTIVE DIRECTORS

Dr. Lui Ming Wah, SBS, JP, aged 77, has been an Independent Non-executive
Director of the Company since 1996. Dr. Lui is an established industrialist. Dr.
Lui was a member of the Legislative Council of the HKSAR between 1998
— 2008 and also a member of the Chinese People’s Political Consultative
Conference. He is now an Honorary Chairman of The Chinese Manufacturers
Association of Hong Kong, The Hong Kong Electronic Industries Association
and The Hong Kong Shandong Chamber of Commerce. In addition, he is also
an Advisor of the Hong Kong International Arbitration Centre and a member
of the Hong Kong Economic Development Commission. Dr. Lui obtained a
Master Degree in Applied Science from the University of New South Wales in
Australia and a Doctorate in Engineering from the University of Saskatchewan
in Canada. He is currently the Managing Director of Keystone Electronics Co.
Ltd..

Mr. Charles Edward Chapman, aged 66, has been an Independent Non-
executive Director of the Company since 2000. He was Executive Director
of the Hong Kong Electronic Industries Association (HKEIA) and Managing
Director of the HKEIA’s subsidiary publishing company, the Hong Kong
Electronics Promotions Ltd. from May 1988 to June 2007 when he retired.
Currently, Mr. Chapman is an Independent Non-executive Director of Mobicon
Group Limited and he is also a Senior Industry Consultant for a number
of overseas-based trade fair organisers. Prior to joining the HKEIA, Mr.
Chapman worked for 12 years as Economics Editor at the Hong Kong Trade
Development Council and for 8 years as Business Editor in a local English-
language newspaper.

Mr. Wong Ka Kit, aged 38, has been an Independent Non-executive
Director of the Company since September 2004. Mr. Wong is the Senior Vice
President, Mergers and Acquisitions of a Hong Kong listed property company.
Mr. Wong holds a Bachelor Degree in Accounting, Finance and Economics
from the University of Wisconsin Madison.
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Profile of Directors and Senior Management

SENIOR MANAGEMENT

Mr. Choi Joon Yun, aged 51, was appointed as the President and Chief
Executive Officer of AV Concept Limited, a subsidiary of the Company from
2006-2011. Mr. Choi currently is the President and Chief Executive Officer
of AVP Electronics Limited, a joint venture of the Group since January 2012.
Mr. Choi has over 26 years of experience in Sales and Marketing. Prior to
joining the Group, Mr. Choi was the Sales and Marketing Director of Samsung
Electronics Co., Ltd. (Shanghai), and the Sales and Marketing Senior Manager
of Samsung Electronics Co., Ltd. (Hong Kong and Shenzhen). He had also
been working for Samsung Electronics Co., Ltd. (Semiconductor Business) as
Sales and Marketing Manager for Asian market.

Mr. Lee Jun Hyog, aged 52, is the President of AV Concept Singapore
Pte. Ltd., a subsidiary of the Company. Mr. Lee joined the Group in 2003
and has over 25 years of experience in Sales and Marketing. Prior to joining
the Group, Mr. Lee was the Marketing Vice President of Onyx Technologies
Taiwan Branch, Sales and Marketing Manager of Fairchild Semiconductor
International, Inc. (Taiwan Branch), and the Sales and Marketing Manager of
Samsung Electronics Co., Ltd. (Semiconductor Business).

Mr. So Chi Heng Kevin, aged 29, is the Chief Operation Officer of the
Company responsible for operation of the Group and AV Concept Singapore
Pte. Ltd. Mr. So joined the Group in 2011 and was appointed as the Chief
Operation Officer of the Company in April 2013. Mr. So holds a Master of
Business Administration from the Bentley University. Prior to joining the Group,
Mr. So had pursued a career in corporate finance in an international financial
institution. Mr. So Chi Heng, Kevin is the son of Dr. Hon. So Yuk Kwan.
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The Directors of the Company present their report and the audited
consolidated financial statements for the year ended 31 March 2015.

PRINCIPAL ACTIVITIES

The principal activity of the Company is investment holding. The principal
activities of the Group consist of the marketing and distribution of electronic
components, the design, development and sale of electronic products, and
venture capital investment.

RESULTS AND DIVIDEND

The Group's loss for the year ended 31 March 2015 and the state of affairs
of the Company and the Group at that date are set out in the financial
statements on pages 44 to 183 of this annual report.

The Board does not recommend the payment of any dividend in respect of the
year (2014: Nil).

PROPERTY, PLANT AND EQUIPMENT AND
INVESTMENT PROPERTIES

Details of movements in the property, plant and equipment of the Company
and the Group, and investment properties of the Group during the year are
set out in notes 14 and 15 to the financial statements, respectively. Further
details of the Group's investment properties are set out on page 184.

SHARE CAPITAL AND SHARE OPTIONS

Details of the movements in the Company’s share capital and share options
during the year are set out in notes 33 and 34 to the financial statements,
respectively.

PRE-EMPTIVE RIGHTS

There is no provision for pre-emptive rights under the Company’s articles of
association (the “Articles of Association”) or the laws of the Cayman Islands
which would oblige the Company to offer new shares on a pro rata basis to
existing shareholders.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold or redeemed
any of the Company’s listed securities during the year.
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RESERVES

Details of movements in the reserves of the Company and the Group
during the year are set out in note 35 to the financial statements and in the
consolidated statement of changes in equity, respectively.

DISTRIBUTABLE RESERVES

At 31 March 2015, the Company’s reserves available for distribution,
calculated in accordance with the Companies Law of the Cayman Islands,
amounted to approximately HK$382,168,000. The share premium of the
Company is available for distribution or paying dividends to the shareholders
provided that immediately following the distribution or the payment of
dividends, the Company is able to pay its debts as they fall due in the ordinary
course of business.

SUMMARY FINANCIAL INFORMATION

A summary of the published results and of the assets and liabilities of the
Group for the last five financial years, as extracted from the published audited
financial statements, is set out below.

(G4
ARRFRAEEZ HERFER2EEFHE 2 5EHR Y
BHERM ARG EREH K-

A 7 kb

R-T-RE=A=+—A ENSHBATEZRE
SE - RAT AR IR B4 5382,168,0008 7T * &
RAZBHEBTHDES LN FREIERS - 1 EH
PIRHZ MRS M - AR T AR B E R B R T
BB 2 75 -

MBRERBE

FEERBSAE T ELERMBRER 2O R AR
FEZEAMEEARBERBERE REJIMT -

RESULTS £
Year ended 31 March
BE=B=1t-HLEE
2015 2014 2013 2012 2011
~¥-1%  ZF-WmF  ZF-=F  ZF-ZF  ZTF
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TAT THL THL TEL THL
CONTINUING OPERATIONS BRCEER
REVENUE & 1,957,690 2,749,902 2,334,475 3,173,592 2,909,125
PROFIT/(LOSS) BEFORE TAX B ARR, (FB) (49,839) 53,888 52,301 2,241 121,809
Income tax S (564) (210) (3,368) (4,756) 1,254
PROFIT/(LOSS) FOR THE YEAR ERER/ (FR) (50,403) 53,678 48,933 (2,515) 123,063
DISCONTINUED OPERATION CDRIEREER
Profit/(loss) for the year from BERIEEEEBZFR
a discontinued operation wFl/ (E8) (14,538) (60,023) (55,811) 3,000 -
(64,941) (6,345) (6,878) 485 123,063
Attributable to: MTALER:
Owners of the Company KARHEBA (94,287) 3353 9,237 2,416 123,601
Non-controlling interests FERER 29,346 (9,698) (16,115) (1,931) (538)
(64,941) (6,345) (6,878) 485 123,063
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BEERERE

As at 31 March

R=A=1t-H
2015 2014 2013 2012 2011
“E-E1F —T-|mE —E-=f —E--F —F——F
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET THT THL FEL THL

TOTAL ASSETS BE4E 1,140,104 1,335,459 1,482,833 1,443,422 1,388,107
TOTAL LIABILITIES SE4E (485,938) (666,806) (835,606) (808,730) (707,935)

654,166 668,653 647,227 634,692 680,172
DIRECTORS 5=
The Directors of the Company during the year were: FRAZARRBEENOT:
Executive Directors: HITEE:
Dr. Hon. So Yuk Kwan (Chairman) mEEEt (FE)

Mr. So Chi On (Chief Executive Officer)
Mr. Ho Choi Yan Christopher (Chief Financial Officer and Company Secretary)

Independent Non-executive Directors:
Dr. Lui Ming Wah, SBS, JP

Mr. Charles Edward Chapman

Mr. Wong Ka Kit

The Company has received annual written confirmation from each of
the Independent Non-executive Directors, namely Dr. Lui Ming Wah, SBS,
JP, Mr. Charles Edward Chapman and Mr. Wong Ka Kit, confirming their
independence pursuant to Rule 3.13 of the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited (the “Listing Rules”),
and considers the Independent Non-executive Directors to be independent.

Profile of the Directors and Senior management of the Group as at the date of
this annual report are set out on pages 18 to 21 of this annual report.

REMUNERATION POLICY

The remuneration of the Directors are recommended by the Remuneration
Committee, and approved by the board of Directors (the “Board”), as
authorised by shareholders in the annual general meeting of the Company,
having regard to their skills, knowledge and involvement in the Company'’s
affairs. No Directors are involved in deciding their own remuneration.

BERKE (TTHAAR)
MBREE (BEHBRERAANE)

B IFHITESE

BRAEE L SBS K AL
Charles Edward Chapman3t 4
BRESRE

RIEBEEBHERSHMERAAFS EMHL ([ TR
Al #3131 RARIE KRB ELIEHNTES BlA
BREEfE £ > sBS ' A P4k =+  Charles Edward Chapmanst 4
REREAEZEMBEH  FEERAE BRES2E
M AWRBEBUERITEFHRBILIAL

ZREERAEESREEERATREBZEBEHRN
RERFEISHEF218H °

FBUR
BEEZHMOBFMRESEEBRE 2R MMk
HADREH 2 2ERERELRE UhBERTLM
REARFBRBEFASEETHE - FEETSLH
BREEANE ZFH-
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We offer competitive remuneration package, including medical and retirement
benefits, to eligible employees. Apart from basic salary, executive Directors
and employees are eligible to receive a discretionary bonus taking into
account factors such as market conditions as well as corporate and individual’s
performance during the year.

In order to attract, retain and motivate the eligible employees, including the
Directors, the Company and a subsidiary have adopted share option schemes.
The schemes enable the eligible persons to obtain an ownership interest in the
Company and that subsidiary and thus will motivate them to optimise their
continuing contributions to the Group.

DIRECTORS’ INTERESTS IN CONTRACTS

None of the Directors had a material interest, either directly or indirectly, in any
contract of significance to the business of the Group to which the Company
or any of its subsidiaries was a party during the year.

DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS IN
SHARES AND UNDERLYING SHARES

As at 31 March 2015, the interests of the Directors and chief executives of
the Company in the shares and underlying shares of the Company or its
associated corporations (within the meaning of Part XV of the Securities and
Futures Ordinance (the “SFO")), as recorded in the register required to be
kept by the Company pursuant to section 352 of the SFO, or as otherwise
notified to the Company and The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) contained in the Listing Rules,
are as follows:

Long position in shares of the Company
(a) Interests in shares of the Company

Nature of interest

Name of Director and chief executive and capacity

AEENSERRERUARFNZHFNES BES
BIORIRERN - REAHEIN RITEERREE A ZE
BRIBREL WHREETRAR QB EBARFRZ
RIRERRIREM

AR RENHBEERER (BEES) ARAR
—HfBATCRABRETE - ZEFAARAERA
TAEBR AR A RZMB AR 2w (MRS RERF
BRAAREFHREANER

EEREH 2R

5 20 P A 2 2 20 ) o LT BB 28 T 37
EAHAEBEHBEAZ AN EERMEREE
Kb o

EERESTRAERKRO REER D
Z s

RZZE-—RAF=ZA=+—H EERARIRTHA
BRAAFSEAREE (& LEFRAEHAEXY
#B) 2 Bt R AR A AN A RIRIRE 5 L I E
PIE35216 2 MERTREFZELMACE 2 - X
RELTRAMBALTETAEFETESFRISNGE
EFRI(MBEFR D ASTHERARBARETEBRER
SERAE ([BRM]) 2 amT

RADBERG 2 -
@ REAFARGZHEH

Number of Approximate
ordinary percentage of
shares of interest in the

the Company issued shares

ERITROER
EEREBTHRASHES EEMER S D AREEBREAE OB DL
Dr. Hon. So Yuk Kwan Corporate interest 227,892,189 31.31%
IR ITE £ NG £
Beneficial owner 13,480,000
EREEA
Beneficial owner 600,000
ERnEAA (Note 1)
(H1aZ1)
Mr. Ho Choi Yan Christopher Beneficial owner 1,500,000 0.19%
AHEEEE ERnEAA (Note 2)
(K1:£2)
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Notes:

1. These shares include (i) 147,252,300 shares held by B.K.S. Company Limited
("BKS"); (i) 80,639,889 shares held by Jade Concept Limited (“Jade Concept”);
and (i) 13,480,000 shares and 600,000 share options held by Dr. Hon. So
Yuk Kwan (“Dr. So”) as beneficial owner. Dr. So is deemed to be interested
in 227,892,189 shares by virtue of his interests in BKS and Jade Concept,
the particulars are more fully described in the section headed “Interests of
Substantial Shareholders” below.

2. The 1,500,000 shares were held by Mr. Ho Choi Yan Christopher as beneficial
owner.

(b) Interests in underlying shares of the Company
The interests of the Directors and chief executives in the share options
of the Company are separately disclosed in note 34 to the financial
statements.

Save as disclosed above, as at 31 March 2015, none of the Directors or chief
executives of the Company had registered any interests or short positions
in the shares, underlying shares or debentures of the Company or any of
its associated corporations (within the meaning of Part XV of the SFO) as
recorded in the register required to be kept under section 352 of the SFO, or
as otherwise notified to the Company pursuant to the Model Code.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed in the section headed “Directors’ and Chief Executive’s
Interest in Shares and Underlying Shares” and in the share option scheme
disclosures in note 34 to the financial statements, at no time during the
year were rights to acquire benefits by means of the acquisition of shares in
or debentures of the Company granted to any Directors or their respective
spouses or minor children, or were any such rights exercised by them; or was
the Company or any of its subsidiaries a party to any arrangement to enable
the Directors to acquire such rights in any other body corporate.

Directors’ Report
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([BKS|)#H 2147,252,300/% K& {3 : (ii)E
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+1) (ERBEHRHE AN)FEE 213,480,000/ %
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INTERESTS OF SUBSTANTIAL SHAREHOLDERS

As at 31 March 2015, the following substantial shareholders (other than the
Directors and chief executive of the Company) had interests of 5% or more
in the shares of the Company as recorded in the register required to be kept
under section 336 of the SFO:

FERRzHES

RECZE-—RAF=ZA=1+—H U THHE%HA L=
ZEERR (EZRARBRSTHRABRIN RAR
AR A RIEE S LR ERYIFE3B6G2RERT
RIFZ B PrAC sk 2 2 -

Long position in the shares of the Company REQXB RGP ZHFE
Approximate
percentage of
Number of interest in the
Name of shareholder Nature of capacity shares held issued shares
ERITROER
BRERARE SHME FERGEE BHBED
B.K.S. Company Limited (“BKS") Beneficial owner 147,252,300 (Note 1) 19.05%
EmBEAA (Bi7E1)
Jade Concept Limited (“Jade Concept”) Beneficial owner 80,639,889 (Note 2) 10.43%
EmBEAA (Ki7#2)
Koh Business Groups Pte. Ltd. Beneficial owner 61,836,000 8.00%
EmBEAA
Madam Yeung Kit Ling (“Madam Yeung") Interest of spouse 241,972,189 (Note 3) 31.31%
HmRR AL ([HBL]) B (8 2 (B17#3)
Notes: iz
1. BKS is beneficially owned by Dr. Hon. So Yuk Kwan. By virtue of the SFO, Dr. Sois 1. BKSH#E/EHE T EREA - BRIEBEFFRBAERD - 218

deemed to be interested in 147,252,300 shares of the Company held by BKS.

2. Jade Concept is beneficially owned by Dr. So. By virtue of the SFO, Dr. So is deemed to
be interested in 80,639,889 shares of the Company held by Jade Concept.

3. As Madam Yeung is the spouse of Dr. So, by virtue of the SFO, she is deemed to be
interested in the shares of the Company held by BKS and Jade Concept in which Dr. So
has interest and 13,480,000 shares and 600,000 share options held by Dr. So.

Save as disclosed above, as at 31 March 2015, the Company has not been
notified by any person or corporation (other than the Directors and chief
executive of the Company whose interests are set out above) having interests
in the shares and underlying shares of the Company which were required
to be notified to the Company pursuant to Part XV of the SFO or which are
recorded in the register required to be kept by the Company under section
336 of the SFO.

RELATED PARTY TRANSACTIONS

Details of the significant related party transactions undertaken in the normal
course of business are provided under note 42 to the financial statements.
None of the related party transactions as disclosed in note 42 to the financial
statements is subject to the reporting, announcement and independent
shareholders’ approval requirements of the Listing Rules.
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SHARE OPTION SCHEMES

The Company and a subsidiary operate share option schemes (the “Schemes”)
for the purpose of providing incentives and rewards to eligible participants
who contribute to the success of the Group’s operation. Further details of the
Schemes are disclosed in note 34 to the financial statements.

CHARITABLE CONTRIBUTIONS

During the year, the Group made charitable contributions amounting to
HK$483,000 (2014: HK$866,000).

MAJOR CUSTOMERS AND SUPPLIERS

In the year under review, sales to the Group's five largest customers accounted
for approximately 37% of the total sales for the year and sales to the largest
customer included therein amounted to approximately 14%. Purchases from
the Group’s five largest suppliers for the year accounted for approximately
95% of the Group's total purchases and purchases from the largest supplier
included therein amounted to approximately 56%.

None of the Directors or any of their associates, or any shareholders (which,
to the best knowledge of the Directors, own more than 5% of the Company’s
issued share capital) had any beneficial interest in the Group’s five largest
customers and suppliers.

DIRECTORS’ INTEREST IN COMPETING BUSINESSES

During the year, none of the Directors or their respective associates (as defined
in the Listing Rules) were considered to have an interest in a business which
competes or is likely to compete, either directly or indirectly, with the business
of the Group, other than those businesses of which the Directors were
appointed as directors to represent the interests of the Company and/or the
Group.

SUFFICIENCY OF PUBLIC FLOAT

Based on information that is publicly available to the Company and within the
knowledge of the Directors, at least 25% of the Company’s total issued share
capital was held by the public during the year ended 31 March 2015 and as at
the date of this report.

MANAGEMENT CONTRACTS

No contracts concerning the management and administration of the whole
or any substantial part of the business of the Company were entered into or
existing during the year.

CORPORATE GOVERNANCE

Particulars of the Company’s corporate governance practices are set out on
pages 31 to 40 of this annual report.
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DISCLOSURE PURSUANT TO RULE 13.22 OF THE
LISTING RULES

As at 31 March 2015, the aggregate amount of financial assistance to, and
(where applicable) guarantee given for the loan facilities granted to, affiliated
companies of the Company, exceeds 8% under the assets ratio as defined
under Rule 14.07 (1) of the Listing Rules. In compliance with the requirement
of Rule 13.22 of the Listing Rules, the combined statement of financial
position of the affiliated companies (with attributable interest of the Group in
the affiliated companies) as at the latest applicable date is set out below:

BRiE £ R AISE13.22(kEH 2 K E

RIE-—RAF=ZA=1T—H ARABELFESZHY
BEBL (MER) AEERERBERT ZER 22
FAREB LR E 1407 RE ZEELE 28% °
REEEMRF13.22F2RE  RTER B H - B
BRAIZAHMBIRAR (BRARENEE AR TE
et ) T

Group's

Combined statement attributable

of financial position interest

SO BRRE REBELER

HK$'000 HK$'000

FHBT FHT

Non-current assets JERENE EE 24,498 18,374
Current assets mENEE 1,602,609 1,201,957
Current liabilities mENAE (1,358,626) (1,018,970)
Non-current liabilities JEREEE (59) (44)
268,422 201,317

Share capital AR 120,000 90,000
Reserves ] 145,230 108,923
Non-controlling interests FEPE AR = 3,192 2,394
268,422 201,317

EVENT AFTER THE REPORTING PERIOD

Details of the significant event of the Group after the reporting period are set
out in note 47 to the financial statements.

AUDITORS

Ernst & Young retire and a resolution for their re-appointment as auditors of
the Company will be proposed at the forthcoming annual general meeting.

On Behalf of the Board

So Yuk Kwan
Chairman
Hong Kong, 22 June 2015
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The Group is committed to maintain a high standard of corporate governance
and enhance its transparency and corporate value. The Group believes that
good corporate governance provides a framework between the Board and the
shareholders so as to enhancing shareholders’ interest and value as a whole.
The Board continually reviews and improves its corporate governance practices
to ensure the Company keeps abreast of the expectation of shareholders of
the Company (“Shareholders”).

The purpose of this report is to provide Shareholders with information on
the major principles and corporate governance practices adopted by the
Company.

Throughout the year ended 31 March 2015, the Company has applied the
major principles with the code provisions set out in the Code on Corporate
Governance and Corporate Governance Report (the “Corporate Governance
Code”) contained in Appendix 14 of the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited (the “Listing Rules”).
Further details of the Company’s corporate governance practices will be
described in the following sections.

BOARD OF DIRECTORS

The Board should assure responsibility for leadership and control of the
Company and its subsidiaries; and is collectively responsible for directing and
supervising the Company and its subsidiaries affairs.

The Board, led by the Chairman, is responsible for the formulation of the
Group's business objectives and strategies. Matters reserved for the Board
are those affecting the Group's overall strategic policies, finance and risk
management. The senior management is responsible for the day-to-day
operations of the Group directed by leadership of the Executive Directors. To
this end, the senior management has to implement, manage and monitor
the business plans, internal controls and corporate governance practices
developed by the Board.
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Board Composition
The Composition of the Board ensures a balance of skills and experience
appropriate for the requirements of the business of the Company.

As at 31 March 2015, the Board comprised three Executive Directors and
three Independent Non-executive Directors (“INEDs”). One of the INEDs has
appropriate professional qualifications, or accounting or related financial
management expertise as required under the Listing Rules.

Each of the INEDs has made an annual confirmation of independence
pursuant to Rule 3.13 of the Listing Rules. The Company considers the INEDs
to be independent. Having the INEDs in the Board ensure that independent
judgment is exercised and that a proper balance of power is maintained
for full and effective control of the Group and its executive management.
The Directors believe that the existing Board composition reflects the
Company’s respect for high standards of business conduct commonly
adopted by multinational enterprises. The INEDs perform an important role in
safeguarding the Shareholders’ interests.

The Board as a whole is responsible for reviewing the Board composition
(which include an assessment of the skills, knowledge and experience of the
existing Directors and suitable candidates) and for formulating procedures
for appointment of its own members and for nominating them for election
by the Shareholders on the first appointment and thereafter at regular
intervals through the retirement by rotation process pursuant to the Articles of
Association of the Company.

Each of the INEDs has been appointed for specific term and has entered
into a service agreement with the Company for a term of one year, which
shall continue thereafter unless and until terminated by either party giving
the other not less than three months’ notice in writing. All the Directors
are subjected to retirement by rotation in accordance with the Articles of
Association of the Company.

In accordance with article 112 of the Articles of Association of the
Company. Mr. So Chi On and Dr. Lui Ming Wah, sgs, Jp will retire from the
office by rotation and are being eligible to offer themselves for re-election
at the forthcoming annual general meeting. The Board has assessed the
independence of Dr. Lui Ming Wah, s8s, /» who has met the independence
guidelines set out in rule 3.13 of the Listing Rules. He has given an annual
confirmation concerning his independence to the Company. The Board,
therefore, considers him to be independent.
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Chairman and Chief Executive Officer

The position of the Chairman and Chief Executive Officer (the “CEQ") are
held by separate individuals. Such division of responsibilities helps to reinforce
their independence and accountability and responsibility.

The Chairman is responsible for providing leadership to, and overseeing the
functioning of the Board to ensure that the Board acts in the best interest of
the Company and the Shareholders as a whole. The Chairman determines
that the Board is provided with direction and sufficient consultation for the
Directors in effectively discharging their responsibilities for different aspects of
the business.

The CEO, supported by senior management, are responsible for
implementation of corporate goals, business strategies and policies resolved by
the Board from time to time. The CEO assumes full accountability to the Board
in respect of the Group's operations and development.

Save as Dr. Hon. So Yuk Kwan, the Chairman, is the father of Mr. So Chi On,
the CEO, there is no relationship among members of the Board.

Board Meetings

Board meetings are scheduled to be held at about quarterly interval. The
senior management of the Group from time to time reports to the Directors
information on the activities and development of the Group’s business. In
addition, the Directors have full access to information on the Group and
independent professional advice whenever deemed necessary by the Directors.

The attendance record of regular four board meetings held during the year is
set out below:

ERRITBAR
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EEEER

EREEHRATANEFTRIT R -AEEAZSRE
BETRNEEREAHUAREER R NER
BRI ERFEBBHAEEZ —ER LRE
ERREREEHABLEEER

FRABTZHAEREFEER 2 HELHEIIN
T

Attendance/ eRHE
Name of Directors Number of meetings EEHH BITRE
Executive Directors HITEE
Dr. Hon. So Yuk Kwan (Chairman) 44 wmEHEL (FE) 4/4
Mr. So Chi On (Chief Executive Officer) 44 BBREE (TTHAEZ) 4/4
Mr. Ho Choi Yan Christopher 44  IBEREE 4/4

(Chief Financial Officer and Company Secretary) (B BEEFRNFWE)

Independent Non-executive Directors HUINTEEF
Dr. Lui Ming Wah, sBs, Jp 4/4 EEREE L B AFMT 4/4
Mr. Charles Edward Chapman 4/4  Charles Edward Chapman’t 4 4/4
Mr. Wong Ka Kit 44 BREFAE 4/4
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Board Committees

As at the date of the report, there were four Board Committees, namely, the
Audit Committee, the Remuneration Committee, the Nomination Committee
and the Corporate Governance Committee in operation and each one of
them was established with specific terms of references to assist the Board
discharging its responsibilities and maintain proper internal controls and to
promote good corporate governance as a whole.

Audit Committee

As at 31 March 2015, the Audit Committee comprises three Independent
Non-executive Directors, namely Dr. Lui Ming Wah, SBS, JP (the Chairman of
the Audit Committee), Mr. Charles Edward Chapman and Mr. Wong Ka Kit.

The principal duties of the Audit Committee include (i) to discuss with the
external auditors before the audit commence, the nature and scope of
the audit and confirm their independence and objectivity; (ii) to review the
Group'’s financial information before submission to the Board; (iii) to review
the Group's financial reporting system and the effectiveness of the audit
process with internal control procedure; and (iv) to review external auditors’
management letter and the relationship with the Group.

In accordance with the terms of reference of the Audit Committee, the Audit
Committee meets at least twice a year to review the interim results and the
final results of the Company.

During the year, two Audit Committee meetings were held and all the Audit
Committee members had attended the meetings. The Audit Committee had
reviewed the Group’s audited financial statements for the year ended 31
March 2014 and the interim results for the six months ended 30 September
2014. The Audit Committee had also reviewed and discussed with the
management the accounting principles and practices adopted by the Group,
and discussed auditing, internal control and financial reporting matters
including the financial statements for the year ended 31 March 2015.

The attendance record of the Audit Committee meetings held during the year
is set out below.

EEARE

EEZEE
RABEAH ARAREUBEELZE S HEXK
ZEe FHEEe REZBESLECEERZES
ELRBEHAEREREREN S EFSEIT]
BEREBEENBETARRERBRIFOE
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Name of Attendance/ eRLE
Audit Committee Members Number of meetings BRZEEREUSR HBITRY
Dr. Lui Ming Wah, SBS, JP (Chairman) 22 EEAEEL s AR+ (EE) 212
Mr. Charles Edward Chapman 2/2  Charles Edward Chapman’t & 2/2
Mr. Wong Ka Kit 22 EREGRE 212
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Remuneration Committee

As at 31 March 2015, the Remuneration Committee consists of three
Independent Non-executive Directors. The Remuneration Committee is chaired
by Dr. Lui Ming Wah, SBs, JP and the other members include Mr. Charles
Edward Chapman and Mr. Wong Ka Kit. One Remuneration Committee
meeting was held during the year to consider the salary increment of the
Directors and all members had attended the meeting.

The principal responsibilities of the Remuneration Committee include making
recommendations to the Board on the Company's policy and structure
for the remuneration of Directors and senior management and reviewing
the specific remuneration packages of all executive Directors and senior
management by reference to the Company’s performance and profitability as
well as remuneration benchmarks in the industry and the prevailing market
conditions. No Director or any of his associates shall be involved in deciding his
own remuneration. The Remuneration Committee normally meets once a year
and at other times as required. The Remuneration Committee had reviewed
the Directors’ remuneration for the year ended 31 March 2015.

The attendance record of the Remuneration Committee meeting held during
the year is set out below.

FMZEES

R-ZE—RF=A=+—H FHNEZESH =25
VIERTEEEKR -FHEES EFEASHER
T sBs AP+ M E A & B #E Charles Edward
Chapmanft £ RERG LA - HIE B SR FRNETT
TREHRUNEERESNG  2BKEHALF -

FINEZE e T ERBBERARFAEELARE
BEZFHBEMRBRESTSRERZE L2RA
NRIZRE N BRNEES  ARERNFEELIRITH
NBHAMBERTEERSRERE CABHHAE
B BEYRIABEAGTE2HEFTERT 25
M-FMEEE —REFRT - ASH LNAFE
KEETeR FHZESCRNEBE_T—RF=
A=1+—BLLFEZEZHH-

FRBRTZHFHEEE R HFELEEIIMT -

Name of Attendance/ eRHE
Remuneration Committee Members Number of meetings FHHZEEHER R BITRY
Dr. Lui Ming Wah, SBS, JP (Chairman) 171 EBREEL s AR+ (F/F) il
Mr. Charles Edward Chapman 1/1  Charles Edward Chapman’t 4 11
Mr. Wong Ka Kit 1711 BERELAE il
Nomination Committee REZES®

As at 31 March 2015, the Nomination Committee comprises three
Independent Non-executive Directors. The members of the Nomination
Committee are Dr. Lui Ming Wah, SBS, JP, Mr. Charles Edward Chapman and
Mr. Wong Ka Kit, all are the Independent Non-executive Directors. Dr. Lui
Ming Wabh, SBS, JP is the chairman of the Nomination Committee.

The principal responsibilities of the Nomination Committee include (i) review
the structure, size and composition (including the skills, knowledge and
experience) of the Board at least annually and make recommendations
on any proposed changes to the Board to complement the Company's
corporate strategy; (i) identify individuals suitably qualified to become Board
members and select or make recommendations to the Board on the selection
of individuals nominated for directorships; (iii) assess the independence of
Independent Non-executive Directors; and (iv) make recommendations to the
Board on the appointment or re-appointment of directors and succession
planning for directors, in particular the chairman and the chief executive
officer.
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The Nomination Committee meeting held at least once a year and additional
meeting may be held as required. During the year, the Nomination Committee
held a meeting and reviewed the structure, size and composition of the Board.

The attendance record of the Nomination Committee meeting held during the
year is set out below:
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Name of Attendance/ eBHE
Nomination Committee Members Number of meetings REZEEREU SR BITRE
Dr. Lui Ming Wah, SBS, JP (Chairman) 171 EREE L s ATt (£/F) 11
Mr. Charles Edward Chapman 1/1  Charles Edward Chapman3t 4 1”71
Mr. Wong Ka Kit 11 'wEREEAE 11
Corporate Governance Committee TtEEREES

As at 31 March 2015, the Corporate Governance Committee comprises
three Independent Non-executive Directors. The members of the Corporate
Governance Committee are Dr. Lui Ming Wah, SBS, JP, Mr. Charles Edward
Chapman and Mr. Wong Ka Kit, all are the Independent Non-executive
Directors. Dr. Lui Ming Wah, SBS, JP is the Chairman of the Corporate
Governance Committee.

The Corporate Governance Committee is primarily responsible for developing
and reviewing the Company’s policies and practices on corporate governance
and make recommendations to the Board and reviewing the Company’s
compliance with the Corporate Governance Code.

R-E—RAF=ZA=1+—H GtEBERLZETH=F
B IERITESMEN - CEESCLEEKRE RRRE
=+ sBs» A4+~ Charles Edward Chapman’t 4 &
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The Corporate Governance Committee meeting held at least once a year, EEARZESEVEFRIT—REH - FA F
During the year, the Corporate Governance Committee held a meeting and EAZE S BIT—XEFH R AQARETEAER
reviewed the Company’s policies and practices on compliance with legal and ~ EEE R E 2 BE K FEH -

regulatory requirements.

The attendance record of the Corporate Governance Committee meeting held FRRITZOEERTE SR 2 HFECHE WM

during the year is set out below: I

Name of Attendance/

Corporate Governance Number of eBHE
Committee Members meetings GEERZEEREHS BITREY
Dr. Lui Ming Wah, SBS, JP (Chairman) 171 EREE L s ATt (£/F) 11
Mr. Charles Edward Chapman 1/1  Charles Edward Chapman3t 4 171
Mr. Wong Ka Kit 11 'wEREEAE 11
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INTERNAL CONTROL

The Board reviews the Group’s internal control system from time to time
and will take any necessary and appropriate action to maintain an adequate
internal control system to safeguard Shareholders’ interests. An overall review
on the effectiveness of the internal control system will be discussed annually
with the Audit Committee.

During the financial year under review, the Directors had arranged to conduct
reviews over the effectiveness of the Group's internal control system to
provide reasonable assurance on the effectiveness and efficiency of operations
in achieving the established corporate objectives, safeguarding Group’s assets,
providing reliable financial reporting, and complying with applicable laws and
regulations.

The Board has also reviewed the adequacy of resources, qualifications and
experience of staff for the Company’s accounting and financial reporting
function and their training programmes and budget. Both the Audit
Committee and the Board were satisfied that the internal control system of
the Group has been functioned effectively during the year and no material
internal control aspects of any significant problems were noted.

MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code"”) as set out in Appendix 10 of
the Listing Rules. Having made specific enquiry with the Directors, all Directors
confirmed that they have complied with the required standards as set out in
the Model Code throughout the year ended 31 March 2015.

AUDITORS’ REMUNERATION

The remuneration paid/payable to the Company’s independent auditors
during the year, is set out as follows:
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Services rendered P i it AR 7% Fee paid/payable
et ENEA

HK$'000

FHET

Audit of financial statements BB WE 2,938
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DIRECTORS’ RESPONSIBILITY FOR THE FINANCIAL
STATEMENTS

The Directors acknowledge their responsibility for preparing the financial
statements of the Group.

With the assistance of the Finance Department which is under the supervision
of the Chief Financial Officer, the Directors ensure the preparation and
publication of the Group's financial statements in a timely manner in
accordance with the applicable laws, rules, regulations and accounting
standards. The Directors, having made appropriate enquiries, consider that
the Group has adequate resources to continue in operational existence for
the foreseeable future and that, for this reason, it is appropriate to adopt the
going concern basis in preparing the financial statements.

A statement by the Company’s auditors about their reporting responsibilities
on the Group’s financial statements is set out in the Independent Auditors’
Report on pages 41 to 43 of this report.

INVESTORS RELATIONS

The Company established a dedicated investor relations section in order
to provide timely information to the investors as well as Shareholders and
institutional investors. The Company also conducts a meeting with institutional
investors and analysts from time to time and to maintain updated information
opened to the public regarding recent development of the Company. Relevant
information of investor relations is available on the Company’s website
(http://www.avconcept.com/html/en/investor_relations.html).

SHAREHOLDERS' RIGHTS

The Company recognises the rights of Shareholders and their opinions are
valuable to the Company. The Shareholders are encouraged to participate
in general meetings or to appoint proxies or corporate representatives to
attend and vote at meetings for and on their behalf if they are unable to
attend the meetings. The Shareholders are encouraged to raise their enquiries
on the operations, corporate governance, corporate strategy and further
development of the Company during the meeting by way of shareholders’
rights. The process of the Company’s general meeting will be monitored
and reviewed on a regular basis, and, if necessary, changes will be made
to ensure that Shareholders’ needs are best served. The Board members, in
particular, either the chairmen or deputy chairmen of Board Committees or
their delegates, appropriate management executives and external auditors will
attend annual general meetings to answer Shareholders’ questions.
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SHAREHOLDERS COMMUNICATION POLICY

The Company has established Shareholders Communication Policy in providing
a communication platform to the Shareholders of the Company with
information about the Company and enabling them to engage actively with
the Company and exercise their rights as shareholders in an informed manner.
Effective and timely dissemination of information to Shareholders shall be
ensured at all times. Any question regarding this Policy shall be directed to the
company secretary of the Company or the board of directors of the Company.
Appropriate arrangements for the annual general meeting shall be in place
to encourage Shareholders’ participation and all corporate communication
will be provided to Shareholders in plain language and in both English and
Chinese version to facilitate Shareholders’ understanding, including but not
limited to interim reports, annual reports, results announcements, notice
of general meeting, circulars, and associated explanatory documents, other
announcements and monthly return on movements in the Company's
securities for each month and next day disclosure returns in relation to the
Company, which are available on the Company’s website (www.avconcept.
com).
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Independent Auditors’ Report
O RVE R EIE D

Ernst & Young LRXKEBEHEIS PR Tel E3E: +852 2846 9888
EY& i 22/F, CITIC Tower BEDPIRAEEIR Fax f8H.: +852 2868 4432
. 1 Tim Mei Avenue h{EKE221E ey.com

Central, Hong Kong

To the shareholders of AV Concept Holdings Limited
(Incorporated in the Cayman Islands with limited liability)

We have audited the consolidated financial statements of AV Concept
Holdings Limited (the “Company”) and its subsidiaries (together, the
"Group”) set out on pages 44 to 183, which comprise the consolidated
and company statements of financial position as at 31 March 2015, and
the consolidated statement of profit or loss, the consolidated statement of
comprehensive income, the consolidated statement of changes in equity and
the consolidated statement of cash flows for the year then ended, and a
summary of significant accounting policies and other explanatory information.

DIRECTORS’ RESPONSIBILITY FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation of
consolidated financial statements that give a true and fair view in accordance
with Hong Kong Financial Reporting Standards issued by the Hong Kong
Institute of Certified Public Accountants and the disclosure requirements of
the Hong Kong Companies Ordinance, and for such internal control as the
directors determine is necessary to enable the preparation of consolidated
financial statements that are free from material misstatement, whether due to
fraud or error.

AUDITORS’ RESPONSIBILITY

Our responsibility is to express an opinion on these consolidated financial
statements based on our audit. Our report is made solely to you, as a body,
and for no other purpose. We do not assume responsibility towards or accept
liability to any other person for the contents of this report.

We conducted our audit in accordance with Hong Kong Standards on
Auditing issued by the Hong Kong Institute of Certified Public Accountants.
Those standards require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance about whether the
consolidated financial statements are free from material misstatement.
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Independent Auditors’ Report

An audit involves performing procedures to obtain audit evidence about
the amounts and disclosures in the consolidated financial statements. The
procedures selected depend on the auditors’ judgement, including the
assessment of the risks of material misstatement of the consolidated financial
statements, whether due to fraud or error. In making those risk assessments,
the auditors consider internal control relevant to the entity’s preparation of
consolidated financial statements that give a true and fair view in order to
design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the entity’s
internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates
made by the directors, as well as evaluating the overall presentation of the
consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

OPINION

In our opinion, the consolidated financial statements give a true and fair view
of the financial position of the Company and of the Group as at 31 March
2015, and of the Group's financial performance and cash flows for the year
then ended in accordance with Hong Kong Financial Reporting Standards and
have been properly prepared in compliance with the disclosure requirements
of the Hong Kong Companies Ordinance.

Ernst & Young

Certified Public Accountants
Hong Kong

22 June 2015
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Consolidated Statement of Profit or Loss

Year ended 31 March 2015 BE—T—RFE=-A=+—HItFE

2015 2014
—E-RE —ME
Notes HK$’000 HK$'000
Pt 5T THET FHEIT
CONTINUING OPERATIONS BEREEY
REVENUE W 3= 5 1,957,690 2,749,902
Cost of sales S KA (1,872,863) (2,638,921)
Gross profit EH 84,827 110,981
Other income and gains H AU A R iz 5 7,054 64,878
Changes in fair value of REWMERIATFEBEZED
investment properties 15 (380) (1,542)
Selling and distribution expenses HE RS HEH (31,579) (34,022)
Administrative expenses THER (94,577) (96,580)
Fair value gains/(losses), net: NEFEWRZ (EE)
Equity investments at fair value FRBREATEESEZ
through profit or loss AR E
— held for trading —RHEER (11,013) 5,673
— designated as such upon — R AL HE R
initial recognition EEAILER (39,216) (27,411)
Gain on disposal of subsidiaries HEMB AR Z W 37 - 3,234
Gain on deemed disposal of an associate 18 & H & — R H & Q& 2 a 11,220 -
Loss on disposal of an associate &M E R a2 EE (222) -
Other expenses, net Hih &R (60,334) (15,764)
Finance costs L= %N 7 (8,626) (13,096)
Share of profits and losses of: DGR & EE
Joint ventures R 94,209 59,082
Associates RN (1,202) (1,545)
PROFIT/(LOSS) BEFORE TAX FROM BEKEXER2
CONTINUING OPERATIONS BREBATRF, (&) 6 (49,839) 53,888
Income tax FriS i 10 (564) (210)
PROFIT/(LOSS) FOR THE YEAR FROM Q& %8>
CONTINUING OPERATIONS FRER, (FE) (50,403) 53,678
DISCONTINUED OPERATION ERIEEEER
Loss for the year from BRI EEB 2
a discontinued operation FAEE 12 (14,538) (60,023)
LOSS FOR THE YEAR FABE (64,941) (6,345)
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Consolidated Statement of Profit or Loss

Year ended 31 March 2015 HE—T—HF=A=+—HIFE

2015 2014
—E-AF —ZT—mEF
Notes HK$’000 HK$'000
B o FERT FET
Attributable to: AT A FEAh
Owners of the Company KRRER A
Profit/(loss) for the year from SEICEETE 2
continuing operations FREF(EE) (49,584) 56,399
Loss for the year from ERIECEEBE 2
a discontinued operation FNEE (44,703) (53,046)
Profit/(loss) for the year ZiN/NEIEZE N
attributable to owners of JEMEFA
the Company wmA, (EE) 11 (94,287) 3,353
Non-controlling interests eI iR
Loss for the year from REREEB2
continuing operations FNEE (819) (2,721)
Profit/(loss) for the year from ERIEEEEBE 2
a discontinued operation FREF, (BE) 30,165 (6,977)
Profit/(loss) for the year FEPE R R
attributable to non-controlling JEIEFER
interests w7 (ER) 29,346 (9,698)
(64,941) (6,345)
EARNINGS/(LOSS) PER SHARE AAREERESR
ATTRIBUTABLE TO ORDINARY BFEANERL
EQUITY HOLDERS OF BREF(BHR)
THE COMPANY 13
Basic BER
— For profit/(loss) for the year —FEREF, (EE) (12.94 cents 1) 0.51 cents il
— For profit/(loss) from —FHEEEEBK 2
continuing operations wm A, (E518) (6.81 cents flli) 8.59 cents 1l
Diluted #E
— For profit/(loss) for the year —FREFN, (EiE) (12.94 cents 1) 0.51 cents fll
— For profit/(loss) from —RHEREERZ
continuing operations wAL (EE) (6.80 cents 1lli) 8.59 cents 1l
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Consolidated Statement of Comprehensive Income

e 2 W ik

Year ended 31 March 2015 HE =T —HAF=A=1+—HILFE

2015 2014
—E-AF —E—-mE
HK$'000 HK$'000
FET FAT
LOSS FOR THE YEAR FREBE (64,941) (6,345)
OTHER COMPREHENSIVE INCOME/(LOSS) Htt2EWBA (F8)
Other comprehensive income/(loss) BRERBHMETHEE
to be reclassified to profit or loss Bz EMEmE
in subsequent periods: WA (EE)
Available-for-sale investments: ﬂfﬁﬁ%&ﬁ :
Change in fair value NEEEEH 491 494
Reclassification adjustment for gain FFAEBERZ
on disposal of subsidiaries included k=) NS N En
in the consolidated statement of profit or loss BB - (4,734)
491 (4,240)
Exchange differences on translation of BREFINER T ELZHE
foreign operations (6,964) 249
Net other comprehensive loss to be reclassified to  # R E 1% B & 5 ‘*E Z2ERZ
profit or loss in subsequent periods E 2 E R (6,473) (3,991)
Other comprehensive income not TERERABET»EE
to be reclassified to profit or loss Bmo  AMmEmEEA
in subsequent periods:
Gains on property revaluation L ER= A el 35,712 -
Income tax effect RS & (8,928) -
Net other comprehensive income TEgRtrBEN > EE
not to be reclassified to profit or loss Bz H 2 E B AERE
in subsequent periods 26,784 -
OTHER COMPREHENSIVE INCOME/(LOSS) FREMBZERA(FHE) -
FOR THE YEAR, NET OF TAX HIBRBEIH 20,311 (3,991)
TOTAL COMPREHENSIVE LOSS FRAEEEBRER
FOR THE YEAR (44,630) (10,336)
Attributable to: AT AT :
Owners of the Company ViN/NEIEZ DN (73,978) (626)
Non-controlling interests EERE R 29,348 (9,710)
(44,630) (10,336)
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Consolidated Statement of Financial Position

.\/T\ (=] /\jiﬁﬂﬁ;ﬂ%‘%

31 March 2015 =E—RF=A=+—H

2015 2014
—E-RE —E
Notes HK$'000 HK$'000
g FERT FET
NON-CURRENT ASSETS FRBEE
Property, plant and equipment LE RN & 14 42,495 53,019
Investment properties "EME 15 121,891 80,764
Goodwill BES 16 10,483 32,780
Other intangible assets Em,ﬁ\ﬁ? BE 17 12,945 20,464
Investments in joint ventures REEREZRE 19 213,388 123,396
Investments in associates B’\Eﬁﬁ%’ﬁ RIZIE 20 13,522 2,450
Available-for-sale investments AHEERE 22 90,173 42,920
Deposits b 25 491 680
Pledged time deposits BEAEHFR 27 1,024 2,686
Total non-current assets IEREBEERE 506,412 359,159
CURRENT ASSETS RBEE
Inventories ey 23 147,155 262,427
Trade receivables FEWE B BRR 24 211,059 219,222
Due from associates JE Ui B 2 R R FRIE 20 20,867 33,726
Prepayments, deposits and SEENE/SER Hz@&
other receivables H A fE U R IE 25 33,408 130,611
Equity investments at fair value through ~ #EiBIBEIE A FEETIEZ
profit or loss RAZE 26 89,164 199,110
Convertible bonds AR ES 21 - 6,509
Tax recoverable AU EI 71 300 2,202
Cash and cash equivalents RekERRBEER 27 131,739 87,755
633,692 941,562
Assets of a disposal group classified DRERFIEREZ
as held for sale HEMARzEE 12 - 34,738
Total current assets MENBERE 633,692 976,300

AV Concept Holdings Limited
Annual Report 2015 &

VR



Consolidated Statement of Financial Position

e BRI AR

31 March 2015 =E—RF=A=+—H

2015 2014
—E-RE —E
Notes HK$’000 HK$'000
B & FERT FET
CURRENT LIABILITIES REEE
Trade payables, deposits received and EREZER BElkize Rk
accrued expenses JEstE A 28 104,725 131,616
Interest-bearing bank and Bt 2 ERTT R B M A K
other borrowings 29 341,055 493,688
Finance lease payables FENRERERIE 30 160 239
Tax payable FERHLIR 443 1,230
Financial guarantee obligation MIEEREE 31 14,465 5,694
460,848 632,467
Liabilities directly associated with HABMRBRIEREZ
a disposal group classified as HEANEZEEECEE
held for sale 12 - 8,870
Total current liabilities MENBERRE 460,848 641,337
NET CURRENT ASSETS REEEFE 172,844 334,963
TOTAL ASSETS LESS BEERRBEME
CURRENT LIABILITIES 679,256 694,122
NON-CURRENT LIABILITIES FRBEE
Interest-bearing bank borrowings Mt EERITE K 29 9,265 17,026
Finance lease payables JFEAS Rb B A & KA 30 280 479
Deferred tax liabilities RIER A B R 32 15,545 7,964
Total non-current liabilities JEMEBELRTE 25,090 25,469
Net assets BEFE 654,166 668,653
EQUITY e
Issued capital BEITRAR 33 77,294 71,111
Reserves i 568,291 622,688
Equity attributable to equity holders of RAFIERFER A
the Company JEME R 645,585 693,799
Non-controlling interests JEVE R S 8,581 (25,146)
Total equity i e 654,166 668,653
Director Director
EF EE
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Consolidated Statement of Changes in Equity

(%E%Eb%

AF=A=+—HILFE

nVT\ *

Year ended 31 March 2015 & ZEZ =% —

Attrbutable to equty holders of 1he Company
"

Lo
Avallble- Equity-
forsale setfled
Share nvestment st sharebased Eichange Proposed Nor
Issued premium Capital Other Tevalugtion Tevluztion payments fluctuation Retained final contraling Total
aptdl acount Teserve’ Teserve Tesene reserve® resne Tesene profts* diidend Total inferests equity
e
REE BE (3% ]
BEARE  ROEES Resg  EpEE E EfiE B RERH=  RERS g% FehER 5]
Notes HKS'000 HKS 000 HKS 000 HKS 000 HK$'000 HKS 000 HK$'000 HK§000 HKS 000 HKS'000 HKS 000 HK§000
it Th Thn Tin Th Thn Thn Thn Tl Tin Th Thn T
A1 Apri 2013 60311 3192 19484 - 1847 11981 2415 9,684 184,287 6031 668,002 (20775) 647,21
Profifos}forthe year - - - - - - - - 3393 - 333 96%8) 6345)
Qther comprehensive income(oss) or the year
Changes i fair vlue of avalabl-orscle investments, T ME&? 1T
et of tax MERE - - - - o - - - - o - 9
Avalable-forsdle investment recuation esene reeased  INHENBAARER L
upon dispoalofsubsidares TEHEREEHGE 3 - - - - (47 - - - - - w734 - 4734)
xchange difrences o tranlton o foreig operations fi?ﬂﬁ? %T%Z 3534
- Subsiciaries N - - - - - - - “ - - W (1) n
- Joint ventures - - - - - - - (179 - - (179) - (179
Total comprehensie income{oss) for the year FRAERA/ (BB 48 - - - - [b240) - - 21 333 - (626) 9710) (1033%)
Acquiston of subsicares hERELE - - - - - - - - - - - 3589 3589
Acquiston of a nor-contrllng interest e RER - - - (38308) - - - - - - (38306) 694 (39000)
Final 2013 didend declred $-=55R8RE - - - - - - - - (186) (6031) (6817) - (6817)
Iste ofnew shares on subscrption, TEREAR
et of shre isue expenses ﬂ]ﬁ? ARARR k) 1260 35,600 - - - - - - - - 080 - 080
Evercise ofshare opions fi 3540 0% - - - - (7.29) - - 8538 - 1B53%
Equitysettled share option arangements 3% - - - - - - 4991 - - - 4991 2601 159
Share options of  subsidary apsed - - - - - - - - 157 - 15 (157 -
4131 Marh 2014 DURTHI T S E & Vo A e s g Ry 37 I 15
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Consolidated Statement of Changes in Equity

Year ended 31 March 2015 HE =T —HAF=A=1+—HILFE

Attributable to equity holders of the Company

AOTREREARE
Available- Equity-
forsale settled
Share investment Asset  share-based Exchange Non-
Issued premium Capital Other  revaluation  revaluation payments fluctuation Retained controlling Total
capital account reserve* reserve reserve reserve® reserve reserve profits™ Total interests equity
e RiELE
REER BE  URBRR EiRg
BRRA  ROEEE  RARR  HbEs HE Stk Ei BE  RERAe 48 FEREE  Bu4E
Notes HK$'000 HK$'000 HK$'000 HKS'000 HKS'000 HK$'000 HK$'000 HKS'000 HKS'000 HK$'000 HK$'000 HK$'000
ik TEn Fn Fn Fn Fin TEn TEn Tén TEn TEn Fin F#n

A1 April 2014 AN 434,856 19,484 (38,306) (239) 11,981 10 9,945 187,011 693,799 (25,146) 668,653

Profit{loss) for the year E Al - - - - - - - - (94,287) (94,287) 29,346 (64,941)

Other comprehensive incomel{oss) for the year: £ ME 2

Changes in fair value of available-for-sale AHERELTE )

investments, net of tax T - - - - 91 - - - - 491 - 491
(Gain on property revaluation, net of tax MEERYE NBFE - - - - - 26,784 - - - 26,784 - 26,784
Exchange differences on translation of BEENEB B 2R

foreign operations

- Subsidiaries -KEBAR - - - - - - - (6,991) - (6,991) 2 (6,989)

- Joint ventures -hERE - - - - - - - B - 5 - 25

Total comprehensive incomel(oss) for the year ~ ER2EMRA/ (BB 4% - - - - 91 26,784 - (6,966) (94,287) (13978) 29,348 (44,630)

Acquisition of a non-controlling interest W saREs - - - (17) - - - - - (1) m -

Disposal of subsidiaries HEHBAA - - - - - - - - - - (984) (984)

Issue of new shares on subscription DERRAHR 3 6,183 18613 - - - - - - - 24,19 - 24,19

Eqity-settled share option arrangements REEERRERY % - - - - - - 1,145 - - 1,145 5,186 6,331

At 31 March 2015 RZE-1F=A=1-H 71,294 453,469* 19,484* (38,483)* (1,902)* 38,765+ 1,255% 2979% 92,724% 645,585 8,581 654,166

# Included in the balance of the capital reserve as at 31 March 2015 was a capital ~ # RZZE—RAF=A=+—BZBRAHEEHBERAE
redemption reserve balance amounting to approximately HK$16,142,000 (2014: ol 4582 4916,142,0007 7T ( —ZF — P94 : 16,142,000
HK$16,142,000). BT °

"“ The asset revaluation reserve arose from a change in use from an owner-occupied — # BEEGHFBRESEAVERRELRRRATEET
property to an investment property carried at fair value. In accordance with HKAS 16, BRZIREME - RBEBEB G ERIF 165  ZEHREHRR
these balances were frozen and were not available to offset the current and future HEETARAREEEAFERRRFEREMENERE
years' revaluation deficits on investment properties until the retirement or disposal of MEERSEEEREXEERILE-
these assets.

e As at 31 March 2015, there was goodwill of HK$12,427,000 (2014: HK$12,470,000)  *### RZZ—RAF=A=+—H BANGEFEKRERBAA
arising from the acquisition of subsidiaries in prior years which remained eliminated mES 2 7%12,427,000% 7T (=2 — U4 : 12,470,000
against the consolidated retained profits. BT ) MR PR A R ER T SH -

* These reserve accounts comprise the consolidated reserves of HK$568,291,000 (2014:  * ZERERERNR T —AF=A=1T—B&REVK
HK$622,688,000) in the consolidated statement of financial position as at 31 March MR KRN Z 26 % 1#568,291,0008 70 (ZF — U 4F -
2015. 622,688,000/ 7T.) °

AV Concept Holdings Limited

50 Annual Report 2015 4 ¥




Consolidated Statement of Cash Flows
n‘/-ﬁ IE%/)ILE%

Year ended 31 March 2015 HEZ =T —HAF=A=+—HIFE

2015 2014
—E-1F T — 04
Notes HK$’000 HK$'000
g FERT FET
CASH FLOWS FROM REEBCZRERE
OPERATING ACTIVITIES
Profit/(loss) before tax: BRELATEF (F51E) -
From continuing operations REFEBLEET (49,839) 53,888
From a discontinued operation RESKRIEEETR (14,538) (60,023)
Adjustments for: HATEBEELAR:
Finance costs & B AR 8,626 13,143
Share of profits of joint ventures DI &R F (94,209) (59,082)
Share of losses of associates Pak(s) A W/NCI) TE 1,202 1,545
Depreciation mwe 4,541 8,670
Changes in fair value of WEMENTFEBZE
investment properties 380 1,542
Amortisation of other intangible assets Efhim EEE 6 7,090 7,751
Impairment of trade receivables, net EUE 5 8RR 2 BB R 1,189 1,134
Bad debts written off il o8 122 BR 6 1,021 6
Impairment of inventories GEZRE 3,229 1,563
Write-off of other receivables Jilt 58 L Ath FE Y 5K IE 6 23,980 -
Loss/(gain) on disposal of items of HEWE KEMKREER
property, plant and equipment 218 (Wa) 3,208 (55,569)
Gain on deemed disposal of an associate  R{EHE —ME L R[] 2
Wz 6 (11,220) -
Loss on disposal of an associate & —EEE R EE 6 222 -
Loss/(gain) on disposal of subsidiaries HEMBARZER,
(H2s) 669 (19,723)
Provision for amounts due from associates & U B & /X &) 50 18 B 15 6 654 2,045
Write-off of an amount due Jilt 55 8 LU — RS BT BT B A A
from a former subsidiary FRIE - 19,330
Gain on disposal of available-for-sale HERHBEERE 2 W
investments 6 (227) -
Impairment of goodwill a2z RE 22,297 20,744
Gain on derecognition of financial RIEERYBRERETZ
guarantee obligation 25 6 (15,376) (6,755)
Impairment of investments in joint REEBREZRE ZRE
ventures 6 15,376 6,755
Fair value losses/(gains), net: NP FERE (W)
Equity investments at fair value FRBmIEATEE
through profit or loss PR 2 AR &
— held for trading —REEHR 6 11,013 (5,673)
— designated as such upon initial — R AR R R I
recognition 15 7 R UL AR 6 39,216 27,411
Equity-settled share option expense IR H AR R 6 6,331 7,592
Interest income from debt securities BEIEE ST 2 FLSKA 5 - (1,168)
Dividend income from listed investments & & 2 & S U A 5 (951) (1,890)
Interest income from an available-for-sale  A] ft H & & 7 F B U A
investment - (1,161)
Bank interest income HRITH B WA 5 (187) (67)
(36,303) (37,992)
Decrease/(increase) in amounts due from  JEULEE L AN BIZRIB 2 m L
associates (30 12,205 (1,241)
Movement in balances with joint ventures & & 1> ¥ 45 ¢4 2 # 8 - 61
Decrease in inventories FE2ZRD 110,790 76,144
Decrease/(increase) in trade receivables BUE SERZmD
(3n) 7,893 (1,796)
Decrease/(increase) in prepayments, TR FRIE ~ 2 Jo o UK
deposits and other receivables HIBEZRL, (#n) 87,998 (735)
Cash generated from operations KEPrEH e — 8528
— page 52 182,583 34,441
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Consolidated Statement of Cash Flows

an\ IE@/)ILE%

Year ended 31 March 2015 HE =T —HAF=A=1+—HILFE

2015 2014
—E-RE —E
Notes HK$’000 HK$'000
P =E FET FET
Cash generated from operations LEMSERE—%$518
—page 51 182,583 34,441
Decrease in trade payables, EREZER Blkize Rk
deposits received and accrued expenses EETER 2R (34,603) (173,032)
Dividend income received from Bl —fEE E R ER KA
a joint venture 43,013 35,340
Hong Kong profits tax refunded/(paid) 2iEE (B BEEFEH 1,225 (806)
Overseas taxes paid B8N TE (1,968) (861)
Net cash flows from/(used in) MEEEE (AT
operating activities T2 FRE 190,250 (104,918)
CASH FLOWS FROM REZHZRERE
INVESTING ACTIVITIES
Bank interest received BUERITH S 187 67
Interest received from debt securities BUNEREE 528 - 1,168
Dividends received from listed investments E U4 &K S 951 1,890
Increase/(decrease) in pledged deposits BEMER 2L, CRd) 1,662 (692)
Purchases of items of property, BEWE BEMEHEIEE
plant and equipment (2,427) (5,761)
Proceeds from disposal of items of HEWE  WRER&EEE
property, plant and equipment Frig5K38 38(c) 387 11,288
Additions to other intangible assets AEEMEEE - (16)
Subscription of shares in a joint venture R Fﬁ/\%ﬁﬁﬂx@ (30,000) -
Acquisition of subsidiaries BB A 36 - (23,129)
Proceeds from disposal of subsidiaries HERBA TFfr?%'tfy’( 37 - 23,103
Proceeds received from BB R TR E S TS IR
redemption of convertible bonds - 11,655
Proceeds from disposal of HERERE ZIERDEE
non-current assets held for sale Frig5K38 - 66,000
Proceeds from disposal of e SR EMEHRIE
available-for-sale investments 30,000 -
Purchases of available-for-sale investments B& B f] it HERE (60,995) (2,919)
Purchases of equity investments BEARERZATER
at fair value through profit or loss HIBR 2 AL E (1,329) (2,976)
Disposal of equity investments at LEFEREBEREATEER
fair value through profit or loss B8R 2 R AR B 61,046 21,049
Net cash flows from/(used in) WEEEMSE (AL
investing activities mMEFRE (518) 100,727
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Consolidated Statement of Cash Flows

n‘/-ﬁ Iﬁlﬁl)lbgﬁ

Year ended 31 March 2015 HEZ =T —HAF=A=+—HIFE

2015 2014
—E-AF —ZT—mEF
Note HK$'000 HK$'000
L FERT FET
CASH FLOWS FROM METHZRERE
FINANCING ACTIVITIES
Proceeds from issue of shares BITRID TS R 24,796 42,860
Acquisition of non-controlling interests Hﬁlﬁﬁé‘ﬂ g - (39,000)
New bank and other loans FERITREMER - 7,783
Repayment of bank and other loans BERITREMER (42,948) (22,825)
Net increase/(decrease) in import and EOREAREERZ
trust receipt loans #mn, Crd)iEaE (117,446) 13,727
Capital element of finance lease BEHEHSRBELRLS
rental payments (218) (425)
Interest paid [EENEAESS (8,598) (13,086)
Interest element on finance lease BERERSREBENEHS
rental payments (28) (57)
Dividend paid B E - (6,817)
Proceeds from exercise of share options 17 {5 B % 4 AT 1S 7B - 23,538
Net cash flows from/(used in) BMEEEE, (FTA)
financing activities Rene F5 (144,442) 5,698
NET INCREASE IN CASH AND ReRZERREERAZ
CASH EQUIVALENTS & nEEE 45,290 1,507
Cash and cash equivalents FYzHekERREER
at beginning of year 87,755 86,987
Effect of foreign exchange BE o wE T
rate changes, net (1,306) (739)
CASH AND CASH EQUIVALENTS FRZESRERARSER
AT END OF YEAR 131,739 87,755
ANALYSIS OF BALANCE OF ReRERRELER
CASH AND CASH EQUIVALENTS EERZ DM
Cash and cash equivalents as stated WHBARE KRS RER
in the statement of financial position and ~ Fr#E{ 2R & M ZERIELEE
in the statement of cash flows 27 131,739 87,755

AV Concept Holdings Limited

Annual Report 2015 44§ 53 |



Statement of Financial Position

B FEAR L 3R

31 March 2015 =E—RF=A=+—H

2015 2014
—E-hfF = —uF
Notes HK$'000 HK$'000
=g FET FHET
NON-CURRENT ASSETS FRBEE
Property, plant and equipment Y WE L&A 14 - 5
Investments in subsidiaries RHB AR ZRE 18 488,492 511,332
Total non-current assets IEREBEERE 488,492 511,337
CURRENT ASSETS RBEE
Due from subsidiaries JEUR BT B R B FUE 18 3,269 2,563
Prepayments TEf IR 25 98 117
Cash and cash equivalents RekERBEER 27 556 549
Total current assets MEBEEMLE 3,923 3,229
CURRENT LIABILITIES REBE
Accrued expenses &R 28 1,091 1,866
Financial guarantee obligation MIEEREE 14,465 5,694
Total current liabilities mEBEERE 15,556 7,560
NET CURRENT LIABILITIES REBBEFE (11,633) (4,331)
Net assets BEFE 476,859 507,006
EQUITY Ea
Issued capital BETRA 33 77,294 71,111
Reserves f# 35 399,565 435,895
Total equity U 476,859 507,006
Director Director
EFE EE
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2.1

Notes to Financial Statements

CORPORATE INFORMATION

AV Concept Holdings Limited (the “Company”) is a limited liability
company incorporated in the Cayman Islands. The registered office
address of the Company is P.O. Box 309, Ugland House, South Church
Street, George Town, Grand Cayman, the Cayman Islands, British
West Indies and its principal place of business is located at 6th Floor,
Enterprise Square Three, 39 Wang Chiu Road, Kowloon Bay, Hong
Kong.

The principal activity of the Company is investment holding. During the
year, the Group was engaged in the following principal activities:

o Marketing and distribution of electronic components;
o Design, development and sale of electronic products; and

° Venture capital investment

BASIS OF PREPARATION

These financial statements have been prepared in accordance with
Hong Kong Financial Reporting Standards (“HKFRSs”) (which include
all Hong Kong Financial Reporting Standards, Hong Kong Accounting
Standards (“HKASs”) and Interpretations) issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA"), accounting
principles generally accepted in Hong Kong and the disclosure
requirements of the Hong Kong Companies Ordinance, which because
the Company has not early adopted the revised Listing Rules issued by
The Stock Exchange of Hong Kong Limited (the “Stock Exchange”),
are those of the predecessor Hong Kong Companies Ordinance (Cap.
32). They have been prepared under the historical cost convention,
except for equity investments at fair value through profit or loss,
certain available-for-sale investments (including key management
insurance), convertible bonds and investment properties, which have
been measured at fair value. These financial statements are presented
in Hong Kong dollars (“HK$") and all values are rounded to the nearest
thousand except when otherwise indicated.

2.1

AR5 R 2R Y

31 March 2015 =E—RF=A=+—H

ARIER

AV Concept Holdings Limited ([ A2 &]) AR
ERSFAMAZZBERRAR AR AE 2P
E R APO. Box 309, Ugland House, South
Church Street, George Town, Grand Cayman, the
Cayman Islands, British West Indies MMHA X 2%
BB A BB NEERRBEIVGREERES=
Hf61E o

ARBZEBEBR/REER -FR AKEE
EREATES:

. BEF Ltz misHRENDH:
. BEfEMIKRT FERBEE R
. BIEKRE

R EE
APBHERDRIEBBGAMASRMG 2 EBY
BREEN(BEMEEEMBREED &)
GEtERNRE) BREARGTRAILFER
ARG WEMRTE (BRAR R BT R RN B
ERBAERSAARRITE ([BEFT]) B M2 &
ERT ERA Bmp & EERRIGD ($£328)
FREE ) mE -REBBREQATEEIERZ
BAKRE ETAHLERE (BEZ2EEA
BRER) AT BERES RIREMERR A FEET
B MBRRVIBESL KRN ERR - AU BR
RIGABTLEN MEEASEZHA BTAMEE
BEEARELZ TR
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Notes to Financial Statements

BA R AR MY Rt

31 March 2015 =E—RF=A=+—H

2.1 BASIS OF PREPARATION (continued)

56

Basis of consolidation

The consolidated financial statements include the financial statements
of the Company and its subsidiaries (collectively referred to as the
"Group”) for the year ended 31 March 2015.

The financial statements of the subsidiaries are prepared for the same
reporting period as the Company, using consistent accounting policies.
The results of subsidiaries are consolidated from the date on which the
Group obtains control, and continue to be consolidated until the date
that such control ceases.

Profit or loss and each component of other comprehensive income are
attributed to the owners of the parent of the Group and to the non-
controlling interests, even if this results in the non-controlling interests
having a deficit balance. All intra-group assets and liabilities, equity,
income, expenses and cash flows relating to transactions between
members of the Group are eliminated in full on consolidation.

The Group reassesses whether or not it controls an investee if facts
and circumstances indicate that there are changes to one or more of
the three elements of control described in the accounting policy for
subsidiaries below. A change in the ownership interest of a subsidiary,
without a loss of control, is accounted for as an equity transaction.

If the Group loses control over a subsidiary, it derecognises (i) the
assets (including goodwill) and liabilities of the subsidiary, (ii) the
carrying amount of any non-controlling interest and (iii) the cumulative
translation differences recorded in equity; and recognises (i) the fair
value of the consideration received, (i) the fair value of any investment
retained and (iii) any resulting surplus or deficit in profit or loss.
The Group’s share of components previously recognised in other
comprehensive income is reclassified to profit or loss or retained profits,
as appropriate, on the same basis as would be required in the Group
had directly disposed of the related assets or liabilities.
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2.1 REEXE @)

RERBEE
GEMBRREEARTREMBAR (5 A
EE)BE-T-HRF=A=1+—HIFEZH
B -

B8 A B E AR T Z MR 2 W HIREAER -
UHRB -G BRER - MERF 2 %4 H
AREBERSEGIE 2 HiEGRa AR URELS
AR BEERERBEILZARIE

Bl HEM2EARAZESDERNAEEZER
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Notes to Financial Statements

2.2 CHANGES IN ACCOUNTING POLICIES AND

DISCLOSURES

The Group has adopted the following revised standards and new
interpretation for the first time for the current year's financial

statements.

Amendments to HKFRS 10,
HKFRS 12 and HKAS 27 (2011)

Amendments to HKAS 32
Amendments to HKAS 39
HK(IFRIC)-Int 21

Amendment to HKFRS 2 included
in Annual Improvements
2010-2012 Cycle

Amendment to HKFRS 3 included
in Annual Improvements
2010-2012 Cycle

Amendment to HKFRS 13 included
in Annual Improvements
2010-2012 Cycle

Amendment to HKFRS 1 included
in Annual Improvements
2011-2013 Cycle

! Effective from 1 July 2014

Investment Entities

Offsetting Financial Assets and Financial
Liabilities

Novation of Derivatives and Continuation
of Hedge Accounting

Levies

Definition of Vesting Condition’
Accounting for Contingent Consideration
in a Business Combination’

Short-term Receivables and Payables

Meaning of Effective HKFRSs

Except for the amendments to HKFRS 1 which is only relevant to an
entity’s first HKFRS financial statements, the nature and the impact of
each amendment and interpretation is described below:

(@  Amendments to HKFRS 10 include a definition of an investment
entity and provide an exception to the consolidation requirement
for entities that meet the definition of an investment entity.
Investment entities are required to account for subsidiaries at
fair value through profit or loss rather than consolidate them.
Consequential amendments were made to HKFRS 12 and HKAS
27 (2011). The amendments to HKFRS 12 also set out the
disclosure requirements for investment entities. The amendments
have had no impact on the Group as the Company does not
qualify as an investment entity as defined in HKFRS 10.
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2.2 CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES (continued)

22 S BERKEZEE @)

(b)  The HKAS 32 Amendments clarify the meaning of “currently (b) BB LEERFEI2N (BFIA) BB R
has a legally enforceable right to set off” for offsetting financial BERBMEERS [ BAIABEAERNT
assets and financial liabilities. The amendments also clarify the HIHIERN ] 2 0% -2 E B MESFE Y
application of the offsetting criteria in HKAS 32 to settlement FTAERIZE 3258 2 M FEN A E R 5t (D1
systems (such as central clearing house systems) which apply IR REEPTEGE) 2B - M R TIER
gross settlement mechanisms that are not simultaneous. The FIERZ Z @ E e - BN AREE I
amendments have had no impact on the Group as the Group EAMEETY WZEFETTgHRE
does not have any offsetting arrangement. EEREETE-

(© The HKAS 39 Amendments provide an exception to the (0 BEGERIE395E (BFTA) BE i EFR
requirement of discontinuing hedge accounting in situations FIEE S IMTAE T ERADIS IR FI k1T
where over-the-counter derivatives designated in hedging AR MEEXFAZEERE THRAR
relationships are directly or indirectly, novated to a central SEHF2ERN RBEE L PEHREZ
counterparty as a consequence of laws or regulations, or the B UL ERE TEEU G MUAF
introduction of laws or regulations. For continuance of hedge BUATHBERE: VEBEBAREMIRAR
accounting under this exception, all of the following criteria must Il Sl HE 77 8 A I SRR 91 i 2 AR ¢ (i)$A T
be met: (i) the novations must arise as a consequence of laws BT RAZ 422 &EEXHHF
or regulations, or the introduction of laws or regulations; (i) the BRERRSGHFRA/EITNT LTS
parties to the hedging instrument agree that one or more clearing HF: RUNEBETESIBURITET A Z K
counterparties replace their original counterparty to become the HEE WEERETEEMENRSYH
new counterparty to each of the parties; and (jii) the novations do FERZEBHRIN BN RNEBRAEE
not result in changes to the terms of the original derivative other MBEFEMETBEEAITELIR  MZ
than changes directly attributable to the change in counterparty EEITTEHRERBEXEATE-
to achieve clearing. The amendments have had no impact on the
Group as the Group has not novated any derivatives during the
current and prior years.

(d)  HK(FRIC)-Int 21 clarifies that an entity recognises a liability for (d B (BBRVWEREZREZESR) —2E

a levy when the activity that triggers payment, as identified by
the relevant legislation, occurs. The interpretation also clarifies
that a levy liability is accrued progressively only if the activity that
triggers payment occurs over a period of time, in accordance with
the relevant legislation. For a levy that is triggered upon reaching
a minimum threshold, the interpretation clarifies that no liability
should be recognised before the specified minimum threshold is
reached. The interpretation has had no impact on the Group as
the Group applied, in prior years, the recognition principles under
HKAS 37 Provisions, Contingent Liabilities and Contingent Assets
which for the levies incurred by the Group are consistent with the
requirements of HK(IFRIC)-Int 21.
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Notes to Financial Statements

2.2 CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES (continued)

(e)

V)

(9)

The HKFRS 2 Amendment clarifies various issues relating to the
definitions of performance and service conditions which are
vesting conditions, including (i) a performance condition must
contain a service condition; (i) a performance target must be met
while the counterparty is rendering service; (iii) a performance
target may relate to the operations or activities of an entity, or
to those of another entity in the same group; (iv) a performance
condition may be a market or non-market condition; and (v) if the
counterparty, regardless of the reason, ceases to provide service
during the vesting period, the service condition is not satisfied.
The amendment has had no impact on the Group.

The HKFRS 3 Amendment clarifies that contingent consideration
arrangements arising from a business combination that are not
classified as equity should be subsequently measured at fair value
through profit or loss whether or not they fall within the scope of
HKFRS 9 or HKAS 39. The amendment has had no impact on the
Group.

The HKFRS 13 Amendment clarifies that short-term receivables
and payables with no stated interest rates can be measured at
invoice amounts when the effect of discounting is immaterial. The
amendment has had no impact on the Group.
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2.3 ISSUED BUT NOT YET EFFECTIVE HONG KONG
FINANCIAL REPORTING STANDARDS

The Group has not applied the following new and revised HKFRSs, that
have been issued but are not yet effective, in these financial statements.

REBW BERAHHREZEA TIEB/MERE
MR R RT BB M B E R -

HKFRS 9 financial Instruments* BB REENEIR FETA
Amendments to HKFRS 10 and  Sale or Contribution of Assets between an Investor EENBREENEI0%R KREZLRBELAGLE
HKAS 28 (2011) and its Associate or Joint Venture® B2 ERF28T PREZEELHEDFA?

Amendments to HKFRS 10,
HKFRS 12 and
HKAS 28 (2011)

Amendments to HKFRS 11

Investment Entities: Applying the Consolidation
Exception?

Accounting for Acquisitions of Interests in Joint

(Z2——%) (£iI5)

B HAREEUFI0%
BRERBREEHE12%R

REERE: ERGEENKRZ )
Ex

BB G BRI F28%
(Z2——%) (£iI5)

BREHBAEEUFIS

WERAFEE Bz

Operations’ (B3TAR) B
HKFRS 14 Requlatory Deferral Accounts® BEAMBRERNER EERELRE
HKFRS 15 Revenue from Contracts with Customers BEAMBREENESH FEEPEHZ Ka
Amendments to HKAS 1 Disclosure Initiative BAGHRNES (BIIR) REAF

Amendments to HKAS 16 and
HKAS 38

Amendments to HKAS 16 and
HKAS 41

Amendments to HKAS 19
Amendments to HKAS 27

Clarification of Acceptable Methods of
Depreciation and Amortisation?®

Agriculture: Bearer Plants?

Defined Benefit Plans: Employee Contributions'
Equity Method in Separate Financial Statements®

BEEHEAF65 R

EETERBH TR A

BB G BRI F38%
(BFTXK)

BEEH U165 R

RELEREN

BEEEFLS
(BFTXK)

FAQIRENE 198 ((51T7)
ER LN

EFBE N E BR A
BUYBHZ B2

(2011) (Z2——%) (BT%)

Annual Improvements Amendments to a number of HKFRSs' ZE-FFE-FF SREBHBREEMZ
2010-2012 Cycle BHEEN# LHES

Annual Improvements Amendments to a number of HKFRSs' ZF——FF-F-=F% SREBHBREEMZ
2011-2013 Cycle BHEEN# LHES

Annual Improvements Amendments to a number of HKFRSs? ZE-CEFCEME SREBHBREEMZ
2012-2014 Cycle BHEEN# LHES

! Effective for annual periods beginning on or after 1 July 2014

R-ZZE-MFEELA—-BHR2&MABFERRE
ER

2 Effective for annual periods beginning on or after 1 January 2016 2 E{‘Zg —RNF-A—RAszERBZFERRE
3 Effective for annual periods beginning on or after 1 January 2017 3 Eiﬁ\xig —tF-A—BARZERBZFEEHRE
4 Effective for annual periods beginning on or after 1 January 2018 4 E%ﬁ/—? —N\F-A—-—BsizERBzFEHAE
s Effective for an entity that first adopts HKFRSs for its annual financial 5 géﬁé‘ﬁ:?*ﬁi*ﬂ — ARz BB FE

statements beginning on or after 1 January 2016 and therefore is not applicable

to the Group
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Notes to Financial Statements

2.3 ISSUED BUT NOT YET EFFECTIVE HONG KONG

FINANCIAL REPORTING STANDARDS (continued)

Further information about those HKFRSs that are expected to be
applicable to the Group is as follows:

In September 2014, the HKICPA issued the final version of HKFRS 9,
bringing together all phases of the financial instruments project to
replace HKAS 39 and all previous versions of HKFRS 9. The standard
introduces new requirements for classification and measurement,
impairment and hedge accounting. The Group expects to adopt HKFRS
9 from 1 April 2018. The Group expects that the adoption of HKFRS
9 will have an impact on the classification and measurement of the
Group's financial assets. Further information about the impact will be
available nearer the implementation date of the standard.

The amendments to HKFRS 10 and HKAS 28 (2011) address an
inconsistency between the requirements in HKFRS 10 and in HKAS 28
(2011) in dealing with the sale or contribution of assets between an
investor and its associate or joint venture. The amendments require
a full recognition of a gain or loss when the sale or contribution of
assets between an investor and its associate or joint venture constitutes
a business. For a transaction involving assets that do not constitute a
business, a gain or loss resulting from the transaction is recognised in
the investor’s profit or loss only to the extent of the unrelated investor’s
interest in that associate or joint venture. The amendments are to be
applied prospectively. The Group expects to adopt the amendments
from 1 April 2016.

The amendments to HKFRS 11 require that an acquirer of an interest in
a joint operation in which the activity of the joint operation constitutes
a business must apply the relevant principles for business combinations
in HKFRS 3. The amendments also clarify that a previously held interest
in a joint operation is not remeasured on the acquisition of an additional
interest in the same joint operation while joint control is retained. In
addition, a scope exclusion has been added to HKFRS 11 to specify
that the amendments do not apply when the parties sharing joint
control, including the reporting entity, are under common control of
the same ultimate controlling party. The amendments apply to both the
acquisition of the initial interest in a joint operation and the acquisition
of any additional interests in the same joint operation. The amendments
are not expected to have any impact on the financial position or
performance of the Group upon adoption on 1 April 2016.
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2.3 ISSUED BUT NOT YET EFFECTIVE HONG KONG

62

FINANCIAL REPORTING STANDARDS (continued)

HKFRS 15 establishes a new five-step model that will apply to revenue
arising from contracts with customers. Under HKFRS 15, revenue is
recognised at an amount that reflects the consideration to which
an entity expects to be entitled in exchange for transferring goods
or services to a customer. The principles in HKFRS 15 provide a
more structured approach for measuring and recognising revenue.
The standard also introduces extensive qualitative and quantitative
disclosure requirements, including disaggregation of total revenue,
information about performance obligations, changes in contract asset
and liability account balances between periods and key judgements and
estimates. The standard will supersede all current revenue recognition
requirements under HKFRSs. The Group expects to adopt HKFRS 15 on
1 April 2017 and is currently assessing the impact of HKFRS 15 upon
adoption.

Amendments to HKAS 1 include narrow-focus improvements in respect
of the presentation and disclosure in financial statements in five areas,
including materiality, disaggregation and subtotals, notes structure,
disclosure of accounting policies and presentation of items of other
comprehensive income arising from equity accounted investments.
The amendments further encourage entities to apply professional
judgement in determining what information to disclose and how to
structure the disclosure in the financial statements. The Group expects
to adopt the amendments from 1 April 2016.

Amendments to HKAS 16 and HKAS 38 clarify the principle in HKAS
16 and HKAS 38 that revenue reflects a pattern of economic benefits
that are generated from operating business (of which the asset is part)
rather than the economic benefits that are consumed through the use
of the asset. As a result, a revenue-based method cannot be used to
depreciate property, plant and equipment and may only be used in very
limited circumstances to amortise intangible assets. The amendments
are to be applied prospectively. The amendments are not expected to
have any impact on the financial position or performance of the Group
upon adoption on 1 April 2016 as the Group has not used a revenue-
based method for the calculation of depreciation of its non-current
assets.
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2.3

2.4

Notes to Financial Statements

ISSUED BUT NOT YET EFFECTIVE HONG KONG
FINANCIAL REPORTING STANDARDS (continued)

The Annual Improvements to HKFRSs 2010-2012 Cycle issued in
January 2014 sets out amendments to a number of HKFRSs. Except
for those described in note 2.2, the Group expects to adopt the
amendments from 1 April 2015. None of the amendments are expected
to have a significant financial impact on the Group. Details of the
amendment most applicable to the Group are as follows:

HKFRS 8 Operating Segments: Clarifies that an entity must disclose the
judgements made by management in applying the aggregation criteria
in HKFRS 8, including a brief description of operating segments that
have been aggregated and the economic characteristics used to assess
whether the segments are similar. The amendments also clarify that a
reconciliation of segment assets to total assets is only required to be
disclosed if the reconciliation is reported to the chief operating decision
maker.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

Subsidiaries

A subsidiary is an entity (including a structured entity), directly or
indirectly, controlled by the Company. Control is achieved when the
Group is exposed, or has rights, to variable returns from its involvement
with the investee and has the ability to affect those returns through its
power over the investee (i.e., existing rights that give the Group the
current ability to direct the relevant activities of the investee).

When the Company has, directly or indirectly, less than a majority of the
voting or similar rights of an investee, the Group considers all relevant
facts and circumstances in assessing whether it has power over an
investee, including:

(@)  the contractual arrangement with the other vote holders of the
investee;

(b)  rights arising from other contractual arrangements; and

(c)  the Group's voting rights and potential voting rights.

The results of subsidiaries are included in the Company’s statement
of profit or loss to the extent of dividends received and receivable.

The Company's investments in subsidiaries are stated at cost less any
impairment losses.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING

64

POLICIES (continued)

Investments in associates and joint ventures

An associate is an entity in which the Group has a long term interest of
generally not less than 20% of the equity voting rights and over which
it is in a position to exercise significant influence. Significant influence is
the power to participate in the financial and operating policy decisions
of the investee, but is not control or joint control over those policies.

A joint venture is a type of joint arrangement whereby the parties that
have joint control of the arrangement have rights to the net assets of
the joint venture. Joint control is the contractually agreed sharing of
control of an arrangement, which exists only when decisions about the
relevant activities require the unanimous consent of the parties sharing
control.

The Group’s investments in associates and joint ventures are stated in
the consolidated statement of financial position at the Group's share of
net assets under the equity method of accounting, less any impairment
losses. The Group’s share of the post-acquisition results and other
comprehensive income of associates and joint ventures is included
in the consolidated statement of profit or loss and consolidated
other comprehensive income, respectively. In addition, when there
has been a change recognised directly in the equity of the associate
or joint venture, the Group recognises its share of any changes,
when applicable, in the consolidated statement of changes in equity.
Unrealised gains and losses resulting from transactions between the
Group and its associates or joint ventures are eliminated to the extent
of the Group's investments in the associates or joint ventures, except
where unrealised losses provide evidence of an impairment of the asset
transferred. Goodwill arising from the acquisition of associates or joint
ventures is included as part of the Group's investments in associates or
joint ventures.

If an investment in an associate becomes an investment in a joint
venture or vice versa, the retained interest is not remeasured. Instead,
the investment continues to be accounted for under the equity method.
In all other cases, upon loss of significant influence over the associate or
joint control over the joint venture, the Group measures and recognises
any retained investment at its fair value. Any difference between the
carrying amount of the associate or joint venture upon loss of significant
influence or joint control and the fair value of the retained investment
and proceeds from disposal is recognised in profit or loss.
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Notes to Financial Statements

2.4 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)

Business combination and goodwill

Business combinations are accounted for using the acquisition method.
The consideration transferred is measured at the acquisition date fair
value which is the sum of the acquisition date fair values of assets
transferred by the Group, liabilities assumed by the Group to the
former owners of the acquiree and the equity interests issued by the
Group in exchange for control of the acquiree. For each business
combination, the Group elects whether to measure the non-controlling
interests in the acquiree that are present ownership interests and entitle
their holders to a proportionate share of net assets in the event of
liquidation at fair value or at the proportionate share of the acquiree’s
identifiable net assets. All other components of non-controlling interests
are measured at fair value. Acquisition-related costs are expensed as
incurred.

When the Group acquires a business, it assesses the financial assets
and liabilities assumed for appropriate classification and designation
in accordance with the contractual terms, economic circumstances
and pertinent conditions as at the acquisition date. This includes the
separation of embedded derivatives in host contracts of the acquiree.

If the business combination is achieved in stages, the previously held
equity interest is remeasured at its acquisition date fair value and any
resulting gain or loss is recognised in profit or loss.

Any contingent consideration to be transferred by the acquirer
is recognised at fair value at the acquisition date. Contingent
consideration classified as an asset or liability that is a financial
instrument and within the scope of HKAS 39 is measured at fair value
with changes in fair value either recognised in profit or loss or as a
change to other comprehensive income. If the contingent consideration
is not within the scope of HKAS 39, it is measured in accordance with
the appropriate HKFRS. Contingent consideration that is classified as
equity is not remeasured and subsequent settlement is accounted for
within equity.

Goodwill is initially measured at cost, being the excess of the aggregate
of the consideration transferred, the amount recognised for non-
controlling interests and any fair value of the Group's previously held
equity interests in the acquiree over the identifiable net assets acquired
and liabilities assumed. If the sum of this consideration and other items
is lower than the fair value of the net assets of the subsidiary acquired,
the difference is, after reassessment, recognised in profit or loss as a
gain on bargain purchase.
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POLICIES (continued)

Business combination and goodwill (continued)

After initial recognition, goodwill is measured at cost less any
accumulated impairment losses. Goodwill is tested for impairment
annually or more frequently if events or changes in circumstances
indicate that the carrying value may be impaired. The Group performs
its annual impairment test of goodwill as at 31 March. For the purpose
of impairment testing, goodwill acquired in a business combination
is, from the acquisition date, allocated to each of the Group's cash-
generating units, or groups of cash-generating units, that are expected
to benefit from the synergies of the combination, irrespective of
whether other assets or liabilities of the Group are assigned to those
units or groups of units.

Impairment is determined by assessing the recoverable amount of the
cash-generating unit (group of cash-generating units) to which the
goodwill relates. Where the recoverable amount of the cash-generating
unit (group of cash-generating units) is less than the carrying amount,
an impairment loss is recognised. An impairment loss recognised for
goodwill is not reversed in a subsequent period.

Where goodwill has been allocated to a cash-generating unit (or group
of cash-generating units) and part of the operation within that unit is
disposed of, the goodwill associated with the operation disposed of is
included in the carrying amount of the operation when determining
the gain or loss on the disposal. Goodwill disposed of in these
circumstances is measured based on the relative value of the operation
disposed of and the portion of the cash-generating unit retained.

Fair value measurement

The Group measures its investment properties, convertible bonds,
certain available-for-sale investments and equity investments at fair
value through profit or loss at fair value at the end of each reporting
period. Fair value is the price that would be received to sell an asset
or paid to transfer a liability in an orderly transaction between market
participants at the measurement date. The fair value measurement
is based on the presumption that the transaction to sell the asset or
transfer the liability takes place either in the principal market for the
asset or liability, or in the absence of a principal market, in the most
advantageous market for the asset or liability. The principal or the most
advantageous market must be accessible by the Group. The fair value
of an asset or a liability is measured using the assumptions that market
participants would use when pricing the asset or liability, assuming that
market participants act in their economic best interest.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)

Fair value measurement (continued)

A fair value measurement of a non-financial asset takes into account
a market participant’s ability to generate economic benefits by using
the asset in its highest and best use or by selling it to another market
participant that would use the asset in its highest and best use.

The Group uses valuation techniques that are appropriate in the
circumstances and for which sufficient data are available to measure fair
value, maximising the use of relevant observable inputs and minimising
the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in
the financial statements are categorised within the fair value hierarchy,
described as follows, based on the lowest level input that is significant
to the fair value measurement as a whole:

Level 1 - based on quoted prices (unadjusted) in active markets
for identical assets or liabilities

Level 2 - based on valuation techniques for which the
lowest level input that is significant to the fair value
measurement is observable, either directly or indirectly

Level 3 - based on valuation techniques for which the

lowest level input that is significant to the fair value
measurement is unobservable

For assets and liabilities that are recognised in the financial statements
on a recurring basis, the Group determines whether transfers have
occurred between levels in the hierarchy by reassessing categorisation
(based on the lowest level input that is significant to the fair value
measurement as a whole) at the end of each reporting period.
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POLICIES (continued)

Impairment of non-financial assets

Where an indication of impairment exists, or when annual impairment
testing for an asset is required (other than inventories, investment
properties, financial assets and a disposal group classified as held
for sale), the asset’'s recoverable amount is estimated. An asset's
recoverable amount is the higher of the asset’s or cash-generating unit’s
value in use and its fair value less costs of disposal, and is determined
for an individual asset, unless the asset does not generate cash inflows
that are largely independent of those from other assets or groups of
assets, in which case the recoverable amount is determined for the
cash-generating unit to which the asset belongs.

An impairment loss is recognised only if the carrying amount of an asset
exceeds its recoverable amount. In assessing value in use, the estimated
future cash flows are discounted to their present value using a pre-
tax discount rate that reflects current market assessments of the time
value of money and the risks specific to the asset. An impairment loss
is charged to the statement of profit or loss in the period in which it
arises.

An assessment is made at the end of each reporting period as to
whether there is an indication that previously recognised impairment
losses may no longer exist or may have decreased. If such an indication
exists, the recoverable amount is estimated. A previously recognised
impairment loss of an asset other than goodwill is reversed only if there
has been a change in the estimates used to determine the recoverable
amount of that asset, but not to an amount higher than the carrying
amount that would have been determined (net of any depreciation/
amortisation) had no impairment loss been recognised for the asset
in prior years. A reversal of such an impairment loss is credited to the
statement of profit or loss in the period in which it arises.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING 24 FEETBERBE @
POLICIES (continued)
Related parties EBEAL
A party is considered to be related to the Group if: ETIERT — AR RERER 2 EHEEA
=+
(@)  the party is a person or a close member of that person’s family (@) —FAR—BATHZATZEFHR BZA
and that person T
(i) has control or joint control over the Group; () A E B R ek BT
(i) has significant influence over the Group; or (i HAEEFERTEN X
(i) is a member of the key management personnel of the (i) AAEEXAEEEFRARZIEEE
Group or of a parent of the Group; BEKE:
or B2
(b)  the party is an entity where any of the following conditions (b)y —AHRFKE TIMEMGE 2B :
applies:
(i) the entity and the Group are members of the same group; () ZEREAREARA-—SEIXE
NE]
(i) one entity is an associate or joint venture of the other entity (i) *F'EJ ERRS—BER (5 BB
(or of a parent, subsidiary or fellow subsidiary of the other NFEMEBARKBERWEAR)
entity); Zﬂ‘éﬁ%ﬁjim &
(i) the entity and the Group are joint ventures of the same (i) ZEBEAEEAR-E=A24
third party; B
(iv)  one entity is a joint venture of a third entity and the other (iv) MERBAR=TERBZEELE
entity is an associate of the third entity; FERBRRE=ZTERB IS
NE]
(v)  the entity is a post-employment benefit plan for the benefit (v) ZEBR/RAEHENEAKERSGHE
of employees of either the Group or an entity related to the ERMESRNMR ZBERIEKE
Group; METE:
(vi)  the entity is controlled or jointly controlled by a person (Vi) ZEREX(EFHEATES L
identified in (a); and Bl K
(vii)  a person identified in (a)(i) has significant influence over the (viiy (@QOEMBNALTHZERBEEKX
entity or is a member of the key management personnel of FENIBEZER (AZEBIER
the entity (or of a parent of the entity). AEBEEEENKE -
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING
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POLICIES (continued)

Property, plant and equipment and depreciation

Property, plant and equipment are stated at cost less accumulated
depreciation and any impairment losses. When an item of property,
plant and equipment is classified as held for sale or when it is part of
a disposal group classified as held for sale, it is not depreciated and is
accounted for in accordance with HKFRS 5, as further explained in the
accounting policy for “Non-current assets and disposal groups held for
sale”. The cost of an item of property, plant and equipment comprises
its purchase price and any directly attributable costs of bringing the
asset to its working condition and location for its intended use.

Expenditure incurred after items of property, plant and equipment have
been put into operation, such as repairs and maintenance, is normally
charged to the statement of profit or loss in the period in which it is
incurred. In situations where the recognition criteria are satisfied, the
expenditure for a major inspection is capitalised in the carrying amount
of the asset as a replacement. Where significant parts of property, plant
and equipment are required to be replaced at intervals, the Group
recognises such parts as individual assets with specific useful lives and
depreciates them accordingly.

Depreciation is calculated on the straight-line basis to write off the cost
of each item of property, plant and equipment to its residual value over
its estimated useful life. The principal annual rates used for this purpose
are as follows:

2% - 3%
20% - 33'5%

Leasehold land and buildings
Leasehold improvements

Furniture, fittings and office equipment 20% - 335%
Plant, machinery and tools 20% — 50%
Motor vehicles 20%

Where parts of an item of property, plant and equipment have different
useful lives, the cost of that item is allocated on a reasonable basis
among the parts and each part is depreciated separately. Residual
values, useful lives and the depreciation method are reviewed, and
adjusted if appropriate, at least at each financial year end.

An item of property, plant and equipment including any significant part
initially recognised is derecognised upon disposal or when no future
economic benefits are expected from its use or disposal. Any gain or
loss on disposal or retirement recognised in the statement of profit or
loss in the year the asset is derecognised is the difference between the
net sales proceeds and the carrying amount of the relevant asset.
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Notes to Financial Statements

2.4 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)

Investment properties

Investment properties are interests in land and buildings (including
the leasehold interest under an operating lease for a property which
would otherwise meet the definition of an investment property) held to
earn rental income and/or for capital appreciation, rather than for use
in the production or supply of goods or services or for administrative
purposes; or for sale in the ordinary course of business. Such properties
are measured initially at cost, including transaction costs. Subsequent to
initial recognition, investment properties are stated at fair value, which
reflects market conditions at the end of the reporting period.

Gains or losses arising from changes in the fair values of investment
properties are included in the statement of profit or loss in the year in
which they arise.

Any gains or losses on the retirement or disposal of an investment
property are recognised in the statement of profit or loss in the year of
the retirement or disposal.

For a transfer from investment properties to owner-occupied properties,
the deemed cost of a property for subsequent accounting is its fair
value at the date of change in use. If a property occupied by the Group
as an owner-occupied property becomes an investment property, the
Group accounts for such property in accordance with the policy stated
under “Property, plant and equipment and depreciation” up to the
date of change in use, and any difference at that date between the
carrying amount and the fair value of the property is accounted for as
movements in the asset revaluation reserve. On disposal of a revalued
asset, the relevant portion of the asset revaluation reserve realised
in respect of previous valuation is transferred to retained profits as a
movement in reserves.

Non-current assets and disposal groups held for sale
Non-current assets and disposal groups are classified as held for sale
if their carrying amounts will be recovered principally through a sales
transaction rather than through continuing use. For this to be the case,
the asset or disposal group must be available for immediate sale in its
present condition subject only to terms that are usual and customary
for the sale of such assets or disposal groups and its sale must be highly
probable. All assets and liabilities of a subsidiary classified as a disposal
group are reclassified as held for sale regardless of whether the Group
retains a non-controlling interest in its former subsidiary after the sale.

Non-current assets and disposal groups (other than investment
properties and financial assets) classified as held for sale are measured
at the lower of their carrying amounts and fair values less costs to sell.
Property, plant and equipment and intangible assets classified as held
for sale are not depreciated or amortised.
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POLICIES (continued)

Intangible assets (other than goodwiill)

Intangible assets acquired separately are measured on initial
recognition at cost. The cost of intangible assets acquired in a business
combination is the fair value as at the date of acquisition. The useful
lives of intangible assets are assessed to be either finite or indefinite.
Intangible assets with finite lives are subsequently amortised over the
useful economic life and assessed for impairment whenever there is an
indication that the intangible asset may be impaired. The amortisation
period and the amortisation method for an intangible asset with a finite
useful life are reviewed at least at each financial year end.

Club memberships

The Group's club memberships are stated at cost less any accumulated
amortisation and any accumulated impairment losses, on an individual
basis.

Trademarks and customer relationships

Trademarks and customer relationships are stated at cost less any
impairment losses and are amortised on the straight-line basis over their
estimated useful lives of five years.

Mobile application

Mobile application is stated at cost less any impairment losses and is
amortised on the straight-line basis over the estimated useful life of five
years.

Leases

Leases that transfer substantially all the rewards and risks of ownership
of assets to the Group, other than legal title, are accounted for as
finance leases. At the inception of a finance lease, the cost of the
leased asset is capitalised at the present value of the minimum lease
payments and recorded together with the obligation, excluding the
interest element, to reflect the purchase and financing. Assets held
under capitalised finance leases, including prepaid land lease payments
under finance leases, are included in property, plant and equipment,
and depreciated over the shorter of the lease terms and the estimated
useful lives of the assets. The finance costs of such leases are charged to
the statement of profit or loss so as to provide a constant periodic rate
of charge over the lease terms.

Assets acquired through hire purchase contracts of a financing nature
are accounted for as finance lease, but are depreciated over their
estimated useful lives.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)

Leases (continued)

Leases where substantially all the rewards and risks of ownership of
assets remain with the lessor are accounted for as operating leases.
Where the Group is the lessor, assets leased by the Group under
operating leases are included in non-current assets, and rentals
receivable under the operating leases are credited to the statement of
profit or loss on the straight-line basis over the lease terms. Where the
Group is the lessee, rentals payable under operating leases are charged
to the statement of profit or loss on the straight-line basis over the lease
terms.

Prepaid land lease payments under operating leases are initially stated
at cost and subsequently recognised on the straight-line basis over the
lease terms. When the lease payments cannot be allocated reliably
between the land and buildings elements, the entire lease payments
are included in the cost of the land and buildings as a finance lease in
property, plant and equipment.

Investments and other financial assets

Initial recognition and measurement

Financial assets are classified, at initial recognition, as financial assets
at fair value through profit or loss, loans and receivables or available-
for-sale financial investments, as appropriate. When financial assets are
recognised initially, they are measured at fair value plus transaction costs
that are attributable to the acquisition of the financial assets, except in
the case of financial assets recorded at fair value through profit or loss.

All regular way purchases and sales of financial assets are recognised on
the trade date, that is, the date that the Group commits to purchase or
sell the asset. Regular way purchases or sales are purchases or sales of
financial assets that require delivery of assets within the period generally
established by regulation or convention in the marketplace.

Subsequent measurement
The subsequent measurement of financial assets depends on their
classification as follows:

Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss include financial
assets held for trading and financial assets designated upon initial
recognition as at fair value through profit or loss. Financial assets are
classified as held for trading if they are acquired for the purpose of sale
in the near term. Derivatives, including separated embedded derivatives,
are also classified as held for trading unless they are designated as
effective hedging instruments as defined by HKAS 39.
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POLICIES (continued)

Investments and other financial assets (continued)
Financial assets at fair value through profit or loss (continued)
Financial assets at fair value through profit or loss are carried in the
statement of financial position at fair value with net changes in fair
value recognised in the statement of profit or loss. These net fair value
changes do not include any dividends or interest earned on these
financial assets, which are recognised in accordance with the policies set
out for “Revenue recognition” below.

Financial assets designated upon initial recognition as at fair value
through profit or loss are designated at the date of initial recognition
and only if the criteria in HKAS 39 are satisfied.

Derivatives embedded in host contracts are accounted for as separate
derivatives and recorded at fair value if their economic characteristics
and risks are not closely related to those of the host contracts and the
host contracts are not held for trading or designated as at fair value
through profit or loss. These embedded derivatives are measured at fair
value with changes in fair value recognised in the statement of profit or
loss. Reassessment only occurs if there is either a change in the terms
of the contract that significantly modifies the cash flows that would
otherwise be required or a reclassification of a financial asset out of the
fair value through profit or loss category.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed
or determinable payments that are not quoted in an active market.
After initial measurement, such assets are subsequently measured
at amortised cost using the effective interest rate method less any
allowance for impairment. Amortised cost is calculated by taking into
account any discount or premium on acquisition and includes fees or
costs that are an integral part of the effective interest rate. The effective
interest rate amortisation is included in other income and gains in
the statement of profit or loss. The loss arising from impairment is
recognised in the statement of profit or loss in finance costs for loans
and in other expenses for receivables.

Available-for-sale financial investments

Available-for-sale financial investments are non-derivative financial
assets in unlisted equity investments. Equity investments classified
as available for sale are those which are neither classified as held for
trading nor designated as at fair value through profit or loss.
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Notes to Financial Statements

2.4 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)

Investments and other financial assets (continued)
Available-for-sale financial investments (continued)

After initial recognition, available-for-sale financial investments are
subsequently measured at fair value, with unrealised gains or losses
recognised as other comprehensive income in the available-for-sale
investment revaluation reserve until the investment is derecognised, at
which time the cumulative gain or loss is recognised in the statement
of profit or loss, or until the investment is determined to be impaired,
when the cumulative gain or loss is reclassified from the available-
for-sale investment revaluation reserve to the statement of profit or
loss. Interest and dividends earned whilst holding the available-for-
sale financial investments are reported as interest income and dividend
income, respectively and are recognised in the statement of profit
or loss as other income in accordance with the policies set out for
“Revenue recognition” below.

When the fair value of unlisted equity investments cannot be reliably
measured because (a) the variability in the range of reasonable fair value
estimates is significant for that investment or (b) the probabilities of the
various estimates within the range cannot be reasonably assessed and
used in estimating fair value, such investments are stated at cost less
any impairment losses.

The Group evaluates whether the ability and intention to sell its
available-for-sale financial assets in the near term are still appropriate.
When, in rare circumstances, the Group is unable to trade these
financial assets due to inactive markets, the Group may elect to
reclassify these financial assets if management has the ability and
intention to hold the assets for the foreseeable future or until maturity.

For a financial asset reclassified from the available-for-sale category,
the fair value carrying amount at the date of reclassification becomes
its new amortised cost and any previous gain or loss on that asset
that has been recognised in equity is amortised to profit or loss over
the remaining life of the asset using the effective interest rate. Any
difference between the new amortised cost and the maturity amount
is also amortised over the remaining life of the asset using the effective
interest rate. If the asset is subsequently determined to be impaired,
then the amount recorded in equity is reclassified to the statement of
profit or loss.
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POLICIES (continued)

Derecognition of financial assets

A financial asset (or, where applicable, a part of a financial asset or
part of a group of similar financial assets) is primarily derecognised (i.e.,
removed from the Group's consolidated statement of financial position)
when:

o the rights to receive cash flows from the asset have expired; or

o the Group has transferred its rights to receive cash flows from
the asset, or has assumed an obligation to pay the received cash
flows in full without material delay to a third party under a “pass-
through” arrangement; and either (a) the Group has transferred
substantially all the risks and rewards of the asset, or (b) the
Group has neither transferred nor retained substantially all the
risks and rewards of the asset, but has transferred control of the
asset.

When the Group has transferred its rights to receive cash flows from
an asset or has entered into a pass-through arrangement, it evaluates
if and to what extent it has retained the risk and rewards of ownership
of the asset. When it has neither transferred nor retained substantially
all the risks and rewards of the asset nor transferred control of the
asset, the Group continues to recognise the transferred asset to the
extent of the Group's continuing involvement. In that case, the Group
also recognises an associated liability. The transferred asset and the
associated liability are measured on a basis that reflects the rights and
obligations that the Group has retained.

Continuing involvement that takes the form of a guarantee over the
transferred asset is measured at the lower of the original carrying
amount of the asset and the maximum amount of consideration that
the Group could be required to pay.

Impairment of financial assets

The Group assesses at the end of each reporting period whether
there is any objective evidence that a financial asset or a group of
financial assets is impaired. An impairment exists if one or more
events that occurred after the initial recognition of the asset have an
impact on the estimated future cash flows of the financial asset or the
group of financial assets that can be reliably estimated. Evidence of
impairment may include indications that a debtor or a group of debtors
is experiencing significant financial difficulty, default or delinquency
in interest or principal payments, the probability that they will enter
bankruptcy or other financial reorganisation and observable data
indicating that there is a measurable decrease in the estimated future
cash flows, such as changes in arrears or economic conditions that
correlate with defaults.
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Notes to Financial Statements

2.4 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)

Impairment of financial assets (continued)

Financial assets carried at amortised cost

For financial assets carried at amortised cost, the Group first assesses
whether impairment exists individually for financial assets that are
individually significant, or collectively for financial assets that are not
individually significant. If the Group determines that no objective
evidence of impairment exists for an individually assessed financial
asset, whether significant or not, it includes the asset in a group of
financial assets with similar credit risk characteristics and collectively
assesses them for impairment. Assets that are individually assessed for
impairment and for which an impairment loss is, or continues to be,
recognised are not included in a collective assessment of impairment.

The amount of any impairment loss identified is measured as the
difference between the asset’s carrying amount and the present value
of estimated future cash flows (excluding future credit losses that have
not yet been incurred). The present value of the estimated future cash
flows is discounted at the financial asset’s original effective interest rate
(i.e., the effective interest rate computed at initial recognition).

The carrying amount of the asset is reduced through the use of an
allowance account and the loss is recognised in the statement of profit
or loss. Interest income continues to be accrued on the reduced carrying
amount and is accrued using the rate of interest used to discount the
future cash flows for the purpose of measuring the impairment loss.
Loans and receivables together with any associated allowance are
written off when there is no realistic prospect of future recovery and all
collateral has been realised or has been transferred to the Group.

If, in a subsequent period, the amount of the estimated impairment
loss increases or decreases because of an event occurring after the
impairment was recognised, the previously recognised impairment loss
is increased or reduced by adjusting the allowance account. If a future
write-off is later recovered, the recovery is credited to the statement of
profit or loss.

Assets carried at cost

If there is objective evidence that an impairment loss has been incurred
on an unquoted equity instrument that is not carried at fair value
because its fair value cannot be reliably measured, the amount of the
loss is measured as the difference between the asset’s carrying amount
and the present value of estimated future cash flows discounted at the
current market rate of return for a similar financial asset. Impairment
losses on these assets are not reversed.
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POLICIES (continued)

Impairment of financial assets (continued)
Available-for-sale financial investments

For available-for-sale financial investments, the Group assesses at the
end of each reporting period whether there is objective evidence that an
investment or a group of investments is impaired.

If an available-for-sale asset is impaired, an amount comprising
the difference between its cost (net of any principal payment and
amortisation) and its current fair value, less any impairment loss
previously recognised in the statement of profit or loss, is removed from
other comprehensive income and recognised in the statement of profit
or loss.

In the case of equity investments classified as available for sale, objective
evidence would include a significant or prolonged decline in the fair
value of an investment below its cost. “Significant” is evaluated against
the original cost of the investment and “prolonged” against the period
in which the fair value has been below its original cost. Where there
is evidence of impairment, the cumulative loss — measured as the
difference between the acquisition cost and the current fair value, less
any impairment loss on that investment previously recognised in the
statement of profit or loss — is removed from other comprehensive
income and recognised in the statement of profit or loss. Impairment
losses on equity instruments classified as available for sale are not
reversed through the statement of profit or loss. Increases in their fair
value after impairment are recognised directly in other comprehensive
income.

The determination of what is “significant” or “prolonged” requires
judgement. In making this judgement, the Group evaluates, among
other factors, the duration or extent to which the fair value of an
investment is less than its cost.

Financial liabilities

Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial
liabilities at fair value through profit or loss, or loans and borrowings, as
appropriate.

All financial liabilities are recognised initially at fair value and, in the case
of loans and borrowings, net of directly attributable transaction costs.

The Group’s financial liabilities include trade payables, interest-bearing
bank and other borrowings and finance lease payables.
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Notes to Financial Statements

2.4 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)

Financial liabilities (continued)

Subsequent measurement

The subsequent measurement of financial liabilities depends on their
classification as follows:

Loans and borrowings

After initial recognition, interest-bearing loans and borrowings are
subsequently measured at amortised cost, using the effective interest
rate method unless the effect of discounting would be immaterial, in
which case they are stated at cost. Gains and losses are recognised in
the statement of profit or loss when the liabilities are derecognised as
well as through the effective interest rate amortisation process.

Amortised cost is calculated by taking into account any discount or
premium on acquisition and fees or costs that are an integral part of the
effective interest rate. The effective interest rate amortisation is included
in finance costs in the statement of profit or loss.

Financial guarantee contracts

Financial guarantee contracts issued by the Group are those contracts
that require a payment to be made to reimburse the holder for a
loss it incurs because the specified debtor fails to make a payment
when due in accordance with the terms of a debt instrument. A
financial guarantee contract is recognised initially as a liability at its
fair value, adjusted for transaction costs that are directly attributable
to the issuance of the guarantee. Subsequent to initial recognition,
the Group measures the financial guarantee contract at the higher
of: (i) the amount of the best estimate of the expenditure required to
settle the present obligation at the end of the reporting period; and
(i) the amount initially recognised less, when appropriate, cumulative
amortisation.

Derecognition of financial liabilities
A financial liability is derecognised when the obligation under the
liability is discharged or cancelled, or expires.

When an existing financial liability is replaced by another from the
same lender on substantially different terms, or the terms of an existing
liability are substantially modified, such an exchange or modification
is treated as a derecognition of the original liability and a recognition
of a new liability, and the difference between the respective carrying
amounts is recognised in the statement of profit or loss.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is
reported in the statement of financial position if, and only if, there is a
currently enforceable legal right to offset the recognised amounts and
there is an intention to settle on a net basis, or to realise the assets and
settle the liabilities simultaneously.
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POLICIES (continued)

Inventories

Inventories are stated at the lower of cost and net realisable value. Cost
is determined on the weighted average basis and includes all costs of
purchase and other costs incurred in bringing the inventories to their
present location and condition.

Cash and cash equivalents

For the purpose of the consolidated statement of cash flows, cash and
cash equivalents comprise cash on hand, demand deposits with banks
and other financial institution, and short term highly liquid investments
that are readily convertible into known amounts of cash, are subject
to an insignificant risk of changes in value, and have a short maturity
of generally within three months when acquired, less bank overdrafts
which are repayable on demand and form an integral part of the
Group's cash management.

For the purpose of the statement of financial position, cash and cash
equivalents comprise cash on hand and at banks and other financial
institution, including term deposits, which are not restricted as to use.

Provisions

A provision is recognised when a present obligation (legal or
constructive) has arisen as a result of a past event and it is probable that
a future outflow of resources will be required to settle the obligation,
provided that a reliable estimate can be made of the amount of the
obligation.

When the effect of discounting is material, the amount recognised for
a provision is the present value at the end of the reporting period of
the future expenditures expected to be required to settle the obligation.
The increase in the discounted present value amount arising from the
passage of time is included in finance costs in the statement of profit or
loss.

Income tax

Income tax comprises current and deferred tax. Income tax relating to
items recognised outside profit or loss is recognised outside profit or
loss, either in other comprehensive income or directly in equity.

Current tax assets and liabilities are measured at the amount expected
to be recovered from or paid to the taxation authorities, based on
tax rates (and tax laws) that have been enacted or substantively
enacted by the end of the reporting period, taking into consideration
interpretations and practices prevailing in the countries in which the
Group operates.
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Notes to Financial Statements

2.4 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)

Income tax (continued)

Deferred tax is provided, using the liability method, on all temporary
differences at the end of the reporting period between the tax bases of
assets and liabilities and their carrying amounts for financial reporting
purposes.

Deferred tax liabilities are recognised for all taxable temporary
differences, except:

o when the deferred tax liability arises from the initial recognition
of goodwill or an asset or liability in a transaction that is not a
business combination and, at the time of the transaction, affects
neither the accounting profit nor taxable profit or loss; and

o in respect of taxable temporary differences associated with
investments in subsidiaries, associates and joint ventures, when
the timing of the reversal of the temporary differences can be
controlled and it is probable that the temporary differences will
not reverse in the foreseeable future.

Deferred tax assets are recognised for all deductible temporary
differences, the carryforward of unused tax credits and any unused
tax losses. Deferred tax assets are recognised to the extent that it
is probable that taxable profit will be available against which the
deductible temporary differences, and the carryforward of unused tax
credits and unused tax losses can be utilised, except:

o when the deferred tax asset relating to the deductible temporary
differences arises from the initial recognition of an asset or liability
in a transaction that is not a business combination and, at the
time of the transaction, affects neither the accounting profit nor
taxable profit or loss; and

o in respect of deductible temporary differences associated with
investments in subsidiaries, associates and joint ventures, deferred
tax assets are only recognised to the extent that it is probable that
the temporary differences will reverse in the foreseeable future
and taxable profit will be available against which the temporary
differences can be utilised.
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POLICIES (continued)

Income tax (continued)

The carrying amount of deferred tax assets is reviewed at the end of
each reporting period and reduced to the extent that it is no longer
probable that sufficient taxable profit will be available to allow all or
part of the deferred tax asset to be utilised. Unrecognised deferred
tax assets are reassessed at the end of each reporting period and are
recognised to the extent that it has become probable that sufficient
taxable profit will be available to allow all or part of the deferred tax
asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are
expected to apply to the period when the asset is realised or the liability
is settled, based on tax rates (and tax laws) that have been enacted or
substantively enacted by the end of the reporting period.

Deferred tax assets and deferred tax liabilities are offset if a legally
enforceable right exists to set off current tax assets against current tax
liabilities and the deferred taxes relate to the same taxable entity and
the same taxation authority.

Revenue recognition

Revenue is recognised when it is probable that the economic benefits
will flow to the Group and when the revenue can be measured reliably,
on the following bases:

(@  from the sale of goods, when the significant risks and rewards of
ownership have been transferred to the buyer, provided that the
Group maintains neither managerial involvement to the degree
usually associated with ownership, nor effective control over the
goods sold;

(b) interest income, on an accrual basis using the effective interest
method by applying the rate that discounts the estimated future
cash receipts over the expected life of the financial instrument to
the net carrying amount of the financial asset;

(c)  rental income, on a time proportion basis over the lease terms;

(d)  management fee income and trademark licence income, when
the relevant services have been rendered; and

(e) dividend income, when the shareholders’ right to receive
payment has been established.
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Notes to Financial Statements

2.4 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)

Share-based payments

The Company operates a share option scheme for the purpose of
providing incentives and rewards to eligible participants who contribute
to the success of the Group’s operations. Employees (including
directors) of the Group receive remuneration in the form of share-based
payments, whereby employees render services as consideration for
equity instruments (“equity-settled transactions”).

The cost of equity-settled transactions with employees for grants after
7 November 2002 is measured by reference to the fair value at the date
at which they are granted. The fair value is determined by an external
valuer using a binomial model, further details of which are given in note
34 to the financial statements.

The cost of equity-settled transactions is recognised, together with
a corresponding increase in equity, over the period in which the
performance and/or service conditions are fulfilled in employee
benefit expense. The cumulative expense recognised for equity-settled
transactions at the end of each reporting period until the vesting date
reflects the extent to which the vesting period has expired and the
Group's best estimate of the number of equity instruments that will
ultimately vest. The charge or credit to the statement of profit or loss for
a period represents the movement in the cumulative expense recognised
as at the beginning and end of that period.

No expense is recognised for awards that do not ultimately vest,
except for equity-settled transactions where vesting is conditional
upon a market or non-vesting condition, which are treated as vesting
irrespective of whether or not the market or non-vesting condition is
satisfied, provided that all other performance and/or service conditions
are satisfied.

Where the terms of an equity-settled award are modified, as a minimum
an expense is recognised as if the terms had not been modified, if
the original terms of the award are met. In addition, an expense is
recognised for any modification that increases the total fair value of the
share-based payments, or is otherwise beneficial to the employee as
measured at the date of modification.
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POLICIES (continued)

Share-based payments (continued)

Where an equity-settled award is cancelled, it is treated as if it had
vested on the date of cancellation, and any expense not yet recognised
for the award is recognised immediately. This includes any award where
non-vesting conditions within the control of either the Group or the
employee are not met. However, if a new award is substituted for the
cancelled award, and is designated as a replacement award on the date
that it is granted, the cancelled and new awards are treated as if they
were a modification of the original award, as described in the previous
paragraph.

The dilutive effect of outstanding options is reflected as additional share
dilution in the computation of earnings per share.

Other employee benefits

Paid leave carried forward

The Group provides paid annual leave to its employees under their
employment contracts. Under certain circumstances, such leave which
remains untaken as at the end of the reporting period is permitted
to be carried forward and utilised by the respective employees in the
following year. An accrual is made at the end of the reporting period for
the expected future cost of such paid leave earned during the year by
the employees and carried forward.

Pension schemes

The Group operates a defined contribution Mandatory Provident Fund
retirement benefit scheme (the "MPF Scheme”) under the Mandatory
Provident Fund Schemes Ordinance for those employees who are
eligible to participate in the MPF Scheme. Contributions are made based
on a percentage of the employees’ basic salaries and are charged to the
statement of profit or loss as they become payable in accordance with
the rules of the MPF Scheme. The assets of the MPF Scheme are held
separately from those of the Group in an independently administered
fund. The Group’s employer contributions vest fully with the employees
when contributed into the MPF Scheme, except for the Group's
employer voluntary contributions, which are refunded to the Group
when the employee leaves employment prior to the contributions
vesting fully, in accordance with the rules of the MPF Scheme.

The employees of the Group’s subsidiaries which operate in Mainland
China, Singapore and Korea are required to participate in pension
schemes operated by the respective local municipal governments. These
subsidiaries are required to contribute a certain percentage of their
payroll costs to the pension schemes. The contributions are charged to
the statement of profit or loss as they become payable in accordance
with the rules of the pension schemes.

AV Concept Holdings Limited
Annual Report 2015 & #

24 FESHBERBE @)

LARR 43 14 3K (#)

i B A B 2 R A P 8 IR RN E A
5B BB - (0 e R AR 2 BN B S B BB 1
ReoMBREANTABASEENESZEFBERZ
FEER B IR PSS 2 AR AR EE D - AT - W B 38R
BV EUR B RE s 2R W R B HIEE mE
B AT 5L 6 28R Jo 3 2R ) - 35 40 A B PO AR
RIEINR ST R 28R »

RITEB I 2 B MER T E B R AN E T
RBIMN A B -

HtteE &

CERCEIE
AEERBEEREZEBEHOREEHER-RE
TERT  &REEBR M E B REERRRZ
EHBUTBRET - FEHREEAREER K
BEMHEAERE  ARBERAFEZSREEEZR
B REE 2 BH R EHARRKAN G ERE R
Ho

BAEEE

AREBRBEARTMEABEFEEN  BTEER
S2EFRHAFBRHERBSIRKBHEE (98
MEEtE ) 2BREE MBS S - HATIIRE
BEAHEZX A atE INRERES
AEZRARERNESEGRTNER -BES
HECEENBYRERESHA  BAKEEE
DEBA -NABRESFEHETE  AEE 2R
IHRAEHEBREE EXNAEBZEIER
H - WREREBERERESTIZRANESEH
HERATBER Rl REANEE-

AEBRPEAM  FinE REEKE RS W
BRAAZEEBASZHMREE BN SN ZRIK
Ft - ZEMBRARNARBEIHSNAZE
T ED L RERREF S R RRBR IR
SHEZRARERMNFEEERD M-



Notes to Financial Statements

2.4 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)

Borrowing costs
Borrowing costs are recognised as expenses in the statement of profit or
loss in the period in which they are incurred.

Dividends

Final dividends proposed by the directors are classified as a separate
allocation of retained profits within the equity section of the statements
of financial position, until they have been approved by the shareholders
in a general meeting. When these dividends have been approved by the
shareholders and declared, they are recognised as a liability.

Foreign currencies

These financial statements are presented in Hong Kong dollars, which is
the Company’s functional and presentation currency. Each entity in the
Group determines its own functional currency and items included in the
financial statements of each entity are measured using that functional
currency. Foreign currency transactions recorded by the entities in the
Group are initially recorded using their respective functional currency
rates prevailing at the dates of the transactions. Monetary assets
and liabilities denominated in foreign currencies are translated at the
functional currency rates of exchange ruling at the end of the reporting
period. Differences arising on settlement or translation of monetary
items are recognised in the statement of profit or loss.

Non-monetary items that are measured in terms of historical cost in a
foreign currency are translated using the exchange rates at the dates
of the initial transactions. Non-monetary items measured at fair value
in a foreign currency are translated using the exchange rates at the
date when the fair value was measured. The gain or loss arising on
translation of a non-monetary item measured at fair value is treated
in line with the recognition of the gain or loss on change in fair value
of the item (i.e., translation difference on the item whose fair value
gain or loss is recognised in other comprehensive income or profit or
loss is also recognised in other comprehensive income or profit or loss,
respectively).

AR5 R 2R Y

31 March 2015 =E—RF=A=+—H

24 FESHBEBE @)

CENEES
BERRAREENM 2 BHERABRAMAL -

3=

EFFAZRHBREANRM BN ROER LD
N BRBLDERBEN BEERRAGHE
SRRILERIL - EZERBEFSRRIERE
EES - BIRER R BEE-

Hhit

KB BE T BT BIAAR 2R 2HIE
25 AEENEBBATRATARS 2 T
W MBEESER Y M BRR 2 EA HER
RS AEBNERERIER SR
PEREE BB RSB HER EXE
o SME AR BB Y WS AERAERR
IR 25 HARY 5 R B 2 W AL K E R o
SERAE IR A A e 2N ERE

e

AONEE SR ARG 82 FFEEIEIRE - &R
SRR ZEXRBE - RINERNFEEABZIE
WItER EAATEEEERMZERKE -
BERAVEEFEBZFEEERBEMEEZK
s e MERZIER AFEEZBHRELE
BZREIE—E0 IR EMmEE WA S IB g
RAFEERRNEEZEBZELEZE  TD
RIAE A 2 WA S IB R R -

AV Concept Holdings Limited

Annual Report 2015 44§ 85 |



Notes to Financial Statements

BA R AR MY Rt

31 March 2015 =E—RF=A=+—H

2.4 SUMMARY OF SIGNIFICANT ACCOUNTING

86

POLICIES (continued)

Foreign currencies (continued)

The functional currencies of certain overseas subsidiaries, joint ventures
and associates are currencies other than the Hong Kong dollar. As
at the end of the reporting period, the assets and liabilities of these
entities are translated into the presentation currency of the Company
at the exchange rates prevailing at the end of the reporting period and
their statements of profit or loss are translated into Hong Kong dollars
at the weighted average exchange rates for the year. The resulting
exchange differences are recognised in other comprehensive income
and accumulated in the exchange fluctuation reserve. On disposal of
a foreign operation, the component of other comprehensive income
relating to that particular foreign operation is recognised in the
statement of profit or loss.

Any goodwill arising on the acquisition of a foreign operation and any
fair value adjustments to the carrying amounts of assets and liabilities
arising on acquisition are treated as assets and liabilities of the foreign
operation and translated at the closing rate.

For the purpose of the consolidated statement of cash flows, the cash
flows of overseas subsidiaries are translated into Hong Kong dollars
at the exchange rates ruling at the dates of the cash flows. Frequently
recurring cash flows of overseas subsidiaries which arise throughout
the year are translated into Hong Kong dollars at the weighted average
exchange rates for the year.

SIGNIFICANT ACCOUNTING JUDGEMENTS AND
ESTIMATES

The preparation of the Group's financial statements requires
management to make judgements, estimates and assumptions that
affect the reported amounts of revenues, expenses, assets and liabilities,
and their accompanying disclosures, and the disclosure of contingent
liabilities. Uncertainty about these assumptions and estimates could
result in outcomes that could require a material adjustment to the
carrying amounts of the assets or liabilities affected in the future.

Judgements

In the process of applying the Group’s accounting policies, management
has made the following judgements, apart from those involving
estimations, which have the most significant effect on the amounts
recognised in the financial statements:
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Notes to Financial Statements

SIGNIFICANT ACCOUNTING JUDGEMENTS AND
ESTIMATES (continued)

Judgements (continued)

Classification between investment properties and owner-
occupied properties

The Group determines whether a property qualifies as an investment
property and has developed criteria in making that judgement.
Investment property is a property held to earn rentals or for capital
appreciation or both. Therefore, the Group considers whether a
property generates cash flows largely independently of the other assets
held by the Group.

Some properties comprise a portion that is held to earn rentals or for
capital appreciation and another portion that is held for use in the
production or supply of goods or services or for administrative purposes.
If these portions could be sold separately or leased out separately under
a finance lease, the Group accounts for the portions separately. If the
portions could not be sold separately, the property is an investment
property only if an insignificant portion is held for use in the production
or supply of goods or services or for administrative purposes.

Judgement is made on an individual property basis to determine
whether ancillary services are so significant that a property does not
qualify as an investment property.

Estimation uncertainty

The key assumptions concerning the future and other key sources of
estimation uncertainty at the end of the reporting period, that have a
significant risk of causing a material adjustment to the carrying amounts
of assets and liabilities within the next financial year, are described
below.
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SIGNIFICANT ACCOUNTING JUDGEMENTS AND
ESTIMATES (continued)

Estimation uncertainty (continued)

Deferred tax assets

Deferred tax assets are recognised for unused tax losses carried
forward to the extent that it is probable that future taxable profits
will be available against which the unused tax losses can be utilised.
Recognition primarily involves judgement regarding the future
performance of the particular legal entity or tax group in which the
deferred tax asset has been recognised. A variety of other factors are
also evaluated in considering whether there is convincing evidence
that it is probable that some portion or all of the deferred tax assets
will ultimately be realised, such as the existence of taxable temporary
differences, tax planning strategies and the periods in which estimated
tax losses can be utilised. The carrying amount of deferred tax assets
and related financial models and budgets are reviewed at the end
of each reporting period and to the extent that there is insufficient
convincing evidence that sufficient taxable profits will be available
within the utilisation periods to allow utilisation of the tax losses
carried forward, the asset balance will be reduced and charged to the
statement of profit or loss. The amount of unrecognised tax losses at 31
March 2015 was approximately HK$226 million (2014: approximately
HK$259 million). Further details are contained in note 32 to the
financial statements.

Estimation of fair value of investment properties

In the absence of current prices in an active market for similar
properties, the Group considers information from a variety of sources,
including:

(@  current prices in an active market for properties of a different
nature, condition or location, adjusted to reflect those
differences;

(b)  recent prices of similar properties on less active markets, with
adjustments to reflect any changes in economic conditions since
the date of the transactions that occurred at those prices; and

(c)  discounted cash flow projections based on reliable estimates of
future cash flows, supported by the terms of any existing lease
and other contracts and (when possible) by external evidence
such as current market rents for similar properties in the same
location and condition, and using discount rates that reflect
current market assessments of the uncertainty in the amount and
timing of the cash flows.
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Notes to Financial Statements

SIGNIFICANT ACCOUNTING JUDGEMENTS AND
ESTIMATES (continued)

Estimation uncertainty (continued)

Estimation of fair value of investment properties (continued)

The carrying amount of investment properties at 31 March 2015 was
HK$121,891,000 (2014: HK$80,764,000). Further details, including
the key assumptions used for fair value measurement and a sensitivity
analysis, are given in note 15 to the financial statements.

Impairment of non-financial assets (other than goodwiill)

The Group assesses whether there are any indicators of impairment for
all non-financial assets at the end of each reporting period. Indefinite
life intangible assets are tested for impairment annually and at other
times when such indicator exists. Other non-financial assets are tested
for impairment when there are indicators that the carrying amounts
may not be recoverable. An impairment exists when the carrying value
of an asset or a cash-generating unit exceeds its recoverable amount,
which is the higher of its fair value less costs of disposal and its value
in use. The calculation of the fair value less costs of disposal is based
on available data from binding sales transactions in an arm’s length
transaction of similar assets or observable market prices less incremental
costs for disposing of the asset. When value in use calculations are
undertaken, management must estimate the expected future cash flows
from the asset or cash-generating unit and choose a suitable discount
rate in order to calculate the present value of those cash flows.

Impairment of available-for-sale investments

The Group determines that available-for-sale investments are impaired
when there has been a significant or prolonged decline in the fair
value below its cost. When the fair value declines, management
makes assumptions about the decline in value to determine whether
there is an impairment that should be recognised in the statement
of profit or loss. For available-for-sale investments measured at cost,
management assesses the future prospects of these investments to
determine whether there is an impairment that should be recognised
in the statement of profit or loss. As at 31 March 2015, an impairment
loss of HK$3,893,000 (2014: HK$6,623,000) has been recognised for
available-for-sale investments. The carrying amount of available-for-sale
investments and convertible promissory note designated as available-
for-sale investments as at 31 March 2015 was HK$74,633,000 (2014:
HK$42,920,000) and HK$15,540,000 (2014: Nil), respectively.
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SIGNIFICANT ACCOUNTING JUDGEMENTS AND
ESTIMATES (continued)

Estimation uncertainty (continued)

Impairment of trade receivables, deposits and other receivables
The Group makes impairment provision for trade and other receivables
based on an assessment of the recoverability of these receivables.
Impairment provision is made for these receivables where events
or changes in circumstances indicate that the balances may not be
collectible. The identification of doubtful debts requires the use of
judgement and estimates, including the current creditworthiness and
the past collection history of each debtor. Where the expectation on
the recoverability of these receivables is different from the original
estimate, such difference will impact the carrying value of these
receivables and impairment provision in the periods in which such
estimate has been changed. The aggregate carrying amount of trade
receivables as at 31 March 2015 amounted to HK$211,059,000 (2014:
HK$219,222,000). The aggregate carrying amount of deposits and
other receivables as at 31 March 2015 amounted to HK$31,517,000
(2014: HK$127,932,000).

Provision for inventories

The Group’s management reviews the inventory ageing analysis
periodically, and makes allowance on an annual basis for obsolete
and slow-moving inventory items identified that are no longer suitable
for use in production. The Group carries out an inventory review
on a product-by-product basis at the end of each reporting period
and makes allowance for obsolete and slow-moving items through
management’s estimation of the net realisable value for such obsolete
and slow-moving items based primarily on the latest invoice prices
and current market conditions. The aggregate carrying amount of the
Group's inventories as at 31 March 2015 was HK$147,155,000 (2014:
HK$262,427,000).

Impairment of goodwiill

The Group determines whether goodwill is impaired at least on an
annual basis. This requires an estimation of the value in use of the cash-
generating units to which the goodwill is allocated. Estimating the
value in use requires the Group to make an estimate of the expected
future cash flows from the cash-generating units and also to choose a
suitable discount rate in order to calculate the present value of those
cash flows. The carrying amount of goodwill at 31 March 2015 was
HK$10,483,000 (2014: HK$32,780,000). Further details are given in
note 16 to the financial statements.
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Notes to Financial Statements

SIGNIFICANT ACCOUNTING JUDGEMENTS AND
ESTIMATES (continued)

Estimation uncertainty (continued)

Fair value of unlisted equity investments

The unlisted equity investments have been valued based on the
expected cash flows discounted at current rates applicable for items
with similar terms and risk characteristics. This valuation requires the
Group to make estimates about expected future cash flows, credit risk,
volatility and discount rates, and hence they are subject to uncertainty.
The fair value of the unlisted equity investments at 31 March 2015 was
HK$60,994,000 (2014: HK$29,773,000). Further details are included in
note 22 to the financial statements.

Useful lives of other intangible assets

The Group amortises its intangible assets with a finite useful life on
a straight-line basis over their estimated useful lives. The estimated
useful lives reflect management’s estimate of the period that the
Group intends to derive future economic benefits from the use of these
intangible assets. The carrying amount of intangible assets at 31 March
2015 amounted to HK$12,945,000 (2014: HK$20,464,000).

OPERATING SEGMENT INFORMATION

For management purposes, the Group is organised into business units
based on their products and services and has four reportable operating
segments as follows:

(@)  the semiconductor distribution segment engages in the sale and
distribution of electronic components;

(b)  the consumer electronic product segment engages in the design,
development and sale of electronic products;

(c)  the venture capital segment engages in the investments in listed/
unlisted equity investments with an ultimate objective of capital
gain on investee's equity listing or, in some circumstances, prior
to listing. It also includes investments in real estates or managed
funds; and

(d) the others segment mainly comprises the Group’s mobile
application development business.

3.

AR5 R 2R Y

31 March 2015 =E—RF=A=+—H

FESHE R &R (@

At 2 FHBAEE (&)
FLTREAREZAFEE

JE LT AR A BRI IRE AR AR SR RE
SAFE T8 B 2 IR RANIR 2 FEEAIR & R 2T
HeotmEREARERGHERAKE SRS
FERRE FERIRE Bt il & BT a8
F-R-_E—AE=ZA=+—H FLHKAE
& 2 N F{B{E 560,994,000/ 7T (T — P4
29,773,000 7T ) o = — B EEH R M BRI T
22

HttBEEEZFEATEH
AEEREBEEERAUEHAFH BREE M
ST AFHNER A RSB EE A5
AIERAFARREEEHASEFEFERFEA
ZE B A BEE S AR REBN a B 2 (5o 20
ZE-AF=ZRA=+—H BFEEZEFELE
#%12,945,000/% 7T ( = F — 4 4 : 20,464,000/
JT) °

RESHBER
RERME AEEMEERRRBBSHLEGES
fir A TPET 2B AEE 55 -

(a) H¥BROEIVE PREFTHZIHEER

b) HEEEFERDE
ONGE S E

SREFESZR

(© BERDE - PR ETIFLETRARE 2K
B BRREERERKRELCERALMR
& (ERFIBERT) EMAIEREARRF
NEEEHEXERESEIRE X

d) HtoX2eRmAsBlz FHERES
HEESE

AV Concept Holdings Limited

Annual Report 2015 4F R 91 I



Notes to Financial Statements

BA R AR YRt

31 March 2015 =& —
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OPERATING SEGMENT INFORMATION (continued)

Management monitors the results of the Group's operating segments
separately for the purpose of making decisions about resources
allocation and performance assessment. Segment performance is
evaluated based on reportable segment profit/(loss), which is a measure
of adjusted profit/(loss) before tax from continuing operations. The
adjusted profit/(loss) before tax from continuing operations is measured
consistently with the Group's profit/(loss) before tax from continuing
operations except that bank interest income, dividend income from
listed investments, management fee income, rental income, share of
profits and losses of associates and joint ventures, fair value gains on
equity investments at fair value through profit or loss, gain/(loss) on
disposal of items of property, plant and equipment, gains/(loss) on
disposal or deemed disposal of subsidiaries and associates, changes
in fair value of investment properties, provision for amounts due from
associates, write-off of other receivables, finance costs and unallocated
expenses are excluded from such measurement.

Segment assets exclude tax recoverable, pledged time deposits, cash
and cash equivalents and other unallocated head office and corporate
assets as these assets are managed on a group basis.

Segment liabilities exclude tax payables, deferred tax liabilities, interest-
bearing bank and other borrowings, finance lease payables, financial
guarantee obligation and other unallocated head office and corporate
liabilities as these liabilities are managed on a group basis.

Intersegment sales and transfers are transacted with reference to the
selling prices used for sales made to third parties at the then prevailing
market prices.
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31 March 2015 =E—RF=A=+—H

4. OPERATING SEGMENT INFORMATION (continued) 4. REHIBEE @)

Consumer
Semiconductor electronic Venture
distribution product capital Others Total
HEE
YERNH ETER AR Htt Ch
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FER TEx TER FET TER
Year ended 31 March 2015 Hz-=2-1%
ZA=Zt+-HLEE
Segment revenue: AHRE:
Sales to external customers and ANREREER
revenue from continuing operations BFELEXEY A 1,893,089 62,802 - 1,799 1,957,690
Segment results PHEE 3,443 (10,898) (74,987) (37,099) (119,541)
Reconciliation: HiR:
Bank interest income RITHEHLA 187
Dividend income from IHREZREMA
listed investments 951
Rental income HE WA 2,909
Share of profits of joint ventures PERELEEN 94,209
Share of profits and losses of associates 7 & A 7% 7l ]t &5 (1,202)
Gain on disposal of items of property, ~ HENE HER
plant and equipment HEER  WE 29
Gain on deemed disposal of an associate AR {EHI & — R 2 A Al 2 Wz 11,220
Loss on disposal of an associate HE—MBENTZER (222)
Write-off of other receivables W E M REK R (23,980)
Provision for amounts due from associates & IE & 2 570 B & & (654)
Changes in fair value of BENEATEECED
investment properties (380)
Unallocated expenses KAk ZAE (4,739)
Finance costs HEKA (8,626)
Loss before tax from FEREEG
continuing operations BREAES (49,839)
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31 March 2015 =E—RF=A=+—H

4. OPERATING SEGMENT INFORMATION (continued) 4. REHIEE @)

Consumer
Semiconductor electronic \enture
distribution product capital Others Elimination Total
HEE
FEEAH EFER b Eft Eif At
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

TRT TR TET TET TET TET

Year ended 31 March 2014 HEZT-I%
SAZT-HIEEE

Segment revenue: AU
Sales to external customers MAFEEHE 69,658 - 2,585 2,749,902
Intersegment sales HHEEE 37 - - -
Total revenue from continuing operations BRIEEEBZBYE 69,695 - 2,585 2,749,902
Segment resuls AHEE (6,996) (30,992) (6,630) (32,082)
Reconcliation: #Hi:
Bank interest income FATF LA 67
Dividend income from listed investments IHREZREMA 1528
Management fee income from associates WREE AR ERBRA 370
Rental income HEBA 2,193
Share of profits of joint ventures AMEaELEREN 59,082
Share of profits and losses of associates AMEBEARET REE (1,545)
Fair value gains on equity ERESEATEEIIEL

investments at fair value through BARAz A TFEBYETFE

profit or loss, net 25
Gain on disposal of items of property, HENE BERSE

plant and equipment b6 55,569
Gain on disposal of subsidiaries HENBAT WA 3,234
Provision for amounts due from associates Y e R RIIERE (2,045)
Changes in fair value of investment properties X &9 EAFEE & (1,542)
Unallocated expenses RABRZRAZ (17,870)
Finance costs BERK (13,096)
Profit before tax from continuing operations 548 & £ 7 B Al A 53,888

AV Concept Holdings Limited
Annual Report 2015 %



Notes to Financial Statements

AR5 R 2R Y

31 March 2015 —F—RF=A=+—H
4. OPERATING SEGMENT INFORMATION (continued) 4. REDHER @
Consumer
Semiconductor electronic Venture
distribution product capital Others Total
HEE
YEENE ETER -1E 2ty &t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FEL TR TEL TEL TEL
Year ended 31 March 2015 B2-Z-1%
ZRE+-HLEE
Segment assets PHEE 753,749 94,485 115,103 9,172 972,509
Reconciliation: HiR:
Elimination of intersegment receivables Tfﬁfﬁ D EENFE (313,339)
Investments in associates 55 AN g 13,522
Investments in joint ventures NEBREIRE 213,388
Corporate and other unallocated assets AR R HM XS B EE 254,024
Total assets BEAA 1,140,104
Segment liabilities FHEE 100,206 131,887 169,298 16,673 418,064
Reconciliation: Bk
Elimination of intersegment payables Tﬁﬁ A ER T T (313,339)
Corporate and RRRHEMRS @E’Eﬁ
other unallocated liabilities 381,213
Total liabilities BELE 485,938
Year ended 31 March 2014 Hz-2-mE
ZR=+-HILEE
Segment assets NEEE 903,556 47,556 433,279 32,104 1,416,495
Reconiliation: # EE
Elimination of intersegment receivables %fﬁﬁﬁ D EEERE (370,222)
Investments in associates 55 BRARIZEE 2,450
Investments in joint ventures NEBLERE 123,39
Corporate and other unallocated assets A a| R EMAN R EE 128,602
Assets related to HERHEEEK
a discontinued operation BHZAE 34,738
Total assets BELE 1,335,459
Segment liabilities AHEE 124,530 243,537 124,376 7,057 499,500
Reconciliation: R
Elimination of intersegment payables Tfifﬁ A EB T T (370,222)
Corporate and REREMEKS @EEE
other unallocated liabilities 528,658
Liabilities related to HERFHEEER
a discontinued operation BHER 8,870
Total liabilities BfRaE 666,806
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4. OPERATING SEGMENT INFORMATION (continued) KEDIER (@)
Other segment information: Hitp MER:
Consumer
Semiconductor electronic Venture
distribution product capital Others Total
HER
YERNH EYERm fIR it Bt
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FAT FHL THL FAT FAT
Year ended 31 March 2015 HBz-=2-1%
ZA=t-ALEE
Depreciation E 2,895 164 656 - 3,715
Unallocated depreciation KPR TE 5
Amortisation of other intangible assets ~ H A EH EEE 2,241 2,909 - 1,940 7,090
Provision for impairment of inventories 75 Z i E B & 2,595 634 - - 3,229
Impairment of trade receivables, net EUE SRR AETE 236 953 - - 1,189
Bad debt written off ﬁﬂﬁwﬁﬁ 1,021 - - - 1,021
Impairment of investments REEREZRE A
in joint ventures 15,376 - - - 15,376
Write-off of other receivables W%H@KWQE 23,980
Provision for amounts due FENCE & A R R R
from associates 654
Impairment of goodwill HEZRE - - - 22,297 22,297
Capital expenditure* BARRE* 2,427 - - - 2,421
Year ended 31 March 2014 HE-Z-QmF=A
=+-ALEFE
Depreciation e 3,230 194 1,045 - 4,469
Unallocated depreciation RARZTE 1,562
Amortisation of other intangible assets ~ H A EH EEE 3,782 3,029 - 940 7,751
Provision for/(reversal of) FEZRERE,/ (BR)
impairment of inventories 535 (1,037) - - (502)
Impairment of trade receivables, net EWRESRFZREFE 1,982 (334) - - 1,648
Bad debts written off b i 6 - - - 6
Impairment of investments REELE REZHE
in joint ventures 6,755 - - - 6,755
Provision for amounts due JENE & A R R R
from associates 2,045
Capital expenditure* BARRE* 309 16 790 9,400 10,515
* Capital expenditure consists of additions to property, plant and equipment, * BARXOREFELEEBREYE BE KK

96

investment properties and intangible assets (including assets from the
acquisition of a subsidiary) of continuing operations.
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31 March 2015 =E—RF=A=+—H

4. OPERATING SEGMENT INFORMATION (continued) 4. REHTER @)

Geographical information #h & & R
(a) Revenue from external customers (a) REIFEEZWZE
2015 2014
—E-1F —ET-MmF
HK$'000 HK$'000
FET FAT
Hong Kong BE 730,183 763,890
Singapore T h03 1,086,534 1,808,115
Korea E 140,973 163,094
Other countries HEBER - 14,803
1,957,690 2,749,902
The revenue information of continuing operations above is based J:}i SEREEB 2 REERHIR TP
on the locations of the customers. HETE
(b) Non-current assets (b) *RBEE
2015 2014
—E-HF —T-mF
HK$'000 HK$'000
FHET FAT
Hong Kong aBH 273,261 198,218
Mainland China A B i, 90,421 54,849
Singapore s 34,149 40,406
Korea -3 16,893 19,400
414,724 312,873
The non-current asset information of continuing operations above Ll BECEEB I ERDEEARNIRE
is based on the locations of the assets and excludes financial EfEHiE R eEemI A
instruments.
Information about major customers attributable to FR¥ESRIHIERFZEHR
semiconductor distribution
2015 2014
—E-HF —ET—mEF
HK$'000 HK$'000
FExT FET
Customer A ZEA 274,554 517,026
Customer B =B 216,778 508,669
491,332 1,025,695
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31 March 2015 =E—RF=A=+—H

REVENUE, OTHER INCOME AND GAINS 5.

Revenue, which is also the Group's turnover, represents the net invoiced
value of goods sold, after allowances for returns and trade discounts,

during the year.

An analysis of revenue, other income and gains from continuing

operations is as follows:

st - ELA WA R Wi
gk (REDARE 2 B EF) EAFEERER
ERITIE T HEBERE-

FEEEEB 2 W& Hal A RKE 2 5T
T

Group
rEH
2015 2014
—E-EHF —ZT—mEF
HK$'000 HK$'000
FET FET
Revenue g
Semiconductor distribution F B 1,893,089 2,677,659
Consumer electronic product sales HERETEMEE 62,802 69,658
Others Ei 1,799 2,585
1,957,690 2,749,902
Other income and gains Hp g A R Uz
Bank interest income AT EUWA 187 67
Interest income from debt securities BERESFFBUWA - 1,168
Interest income from —IHAHEERE 2 FBWA
an available-for-sale investment - 928
Dividend income from listed investments & 7 i S A 951 1,890
Gain on disposal of available-for-sale HERAMHEERE 2 W
investments 227 -
Gain on disposal of items of property, HEME -HWELEFEIEE 2 &
plant and equipment 29 55,569
Management fee income from associates W EUE & A F 2 BERBIA - 370
Trademark license income from —EBE R A 2 IR RERA
an associate 544 544
Rental income Helw A 2,909 2,193
Others Hi 2,207 2,149
7,054 64,878
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31 March 2015 =E—RF=A=+—H

PROFIT/(LOSS) BEFORE TAX 6. PBRBiIADIEF (E8)
The Group's profit/(loss) before tax from continuing operations is arrived NEBBECEEB RSN, (FE)E
at after charging/(crediting): Mk (GEA)
2015 2014
—E-AHF —ZT—mEF
Notes HK$'000 HK$'000
Pt 5T FET FET
Cost of inventories sold*** S B K AR e 1,860,804 2,611,871
Provision for/(reversal of) FEZRERE (BE)
impairment of inventories*** 3,229 (502)
Depreciation e 3,720 6,031
Amortisation of other E M & 2 i
intangible assets** 17 7,090 7,751
Impairment of trade FEW B 5 BRI BB FEE*
receivables, net* 1,189 1,648
Bad debts written off* 2 BRI S * 1,021 6
Write-off of other receivables* TS E A B M R 23,980 -
Impairment of goodwill* R ZRE* 16 22,297 -
Minimum lease payments under Tt REFT 2 LEHE
operating leases in respect of SEBERE
land and buildings 3,682 2,540
Auditors' remuneration ZE RN & 2,938 2,700
Staff costs (including directors' BIRAN (BIEESHM
remuneration — note 8): —PgEES) -
Wages, salaries and T8 #e kHAMER
other allowances 65,735 71,464
Equity-settled share 1% 8 45 S PR AR A S
option expense* 34 6,331 7,592
Pension scheme contributions RIKEET B 2,964 3,897
75,030 82,953
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31 March 2015 =E—RF=A=+—H

6. PROFIT/(LOSS) BEFORE TAX (continued) 6. BRBADEF(EE) @
2015 2014
—E-EHF —ZT—mEF
Notes HK$'000 HK$'000
P 5T FET FET
Fair value losses/(gains), net: NEFEREE ()
Equity investments at fair value FiPEE Tﬁ’&?f‘ifﬁﬁu pd
through profit or loss AT E
— held for trading —BEER 11,013 (5,673)
— designated as such —RYIIE R IEE B
upon initial recognition I3 =01l 39,216 27,411
Foreign exchange e W Z R F e
differences, net* (463) (3,758)
Gain on disposal of available-for-  H &R HERE 2 Ui
sale investments (227) -
Gain on disposal of items of HEWE BERZEEREE 2
property, plant and equipment & (29) (55,569)
Gain on disposal of subsidiaries HEWB AR Z WS 37 - (3,234)
Gain on deemed disposal of RIEHE — M E ARz s
an associate (11,220) -
Loss on disposal of an associate s - S AT EE 222 -
Bank interest income HRITH B WA (187) (67)
Interest income from an available- —IBA] £ HE&E 2 F B UA
for-sale investment - (928)
Interest income from B 7 A B M
debt securities - (1,168)
Dividend income from EAREZREWA
listed investments (951) (1,890)
Impairment of investments REBREZIREZRE
in joint ventures* 15,376 6,755
Provision for amounts due FEURES: & R R SRIA B
from associates* 654 2,045
Gain on derecognition of BRI B RREE 2 KR
financial guarantee obligation* (15,376) (6,755)
Gross rental income HeFEWA (2,909) (2,193)
Less: Direct expenses B BT 942 1,005
Net rental income e FWA (1,967) (1,188)
* These balances are included in "Other expenses, net” on the face of the * RERBRTFAGEBRRZ [EMthERFRE] -

consolidated statement of profit or loss.

*k This balance is included in "Administrative expenses" on the face of the o RERTEAGRBRARZ[ITHER] -
consolidated statement of profit or loss.

**%  These balances are included in "Costs of sales” on the face of the consolidated Rk ZERBERTFIAGEBERRZ [HENAK] -
statement of profit or loss.
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31 March 2015 =E—RF=A=+—H

7. FINANCE COSTS 7. MERAE
An analysis of finance costs from continuing operations is as follows: BEKEEBZBERAZ DWW T
Group
rEE
2015 2014
—E-AHF —E-mE
HK$'000 HK$'000
FET FHET
Interest on bank and other loans wholly ~ ZBRAFERAEZ2HEEZ
repayable within five years, RITREMERZFE
including bank loans which contain (RREHHEKREX
a repayment on demand clause BRIERZRITER) 8,289 12,660
Interest on mortgage loans not wholly BARETFAZEEEZ
repayable within five years RBERZFE 309 379
Interest on finance leases BEMEZHE 28 57
8,626 13,096
8. DIRECTORS' REMUNERATION 8. EEHM
Directors’ remuneration for the year, disclosed pursuant to the Listing B ETRAREBRAMED (8622F ) MK 11
Rules and section 78 of Schedule 11 to the Hong Kong Companies FI8IE (K2 EFBB R FIED (F32F) F 161
Ordinance (Cap. 622), with reference to section 161 of the predecessor BIBRBECAFEEEHMMOT
Hong Kong Companies Ordinance (Cap. 32), is as follows:
Group
rEE
2015 2014
—E-1F —F-mF
HK$'000 HK$'000
FET FHET
Fees we 300 1,000
Other emoluments: HEmie
Salaries, housing and other e FERAMERINR
allowances, and benefits in kind EWFIz= 13,190 14,346
Equity-settled share option expense [l 45 B AR A 7 2 - 843
Pension scheme contributions RIRSETEIHER 341 507
13,531 15,696
13,831 16,696
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8. DIRECTORS' REMUNERATION (continued) 8. EEFHMm
(a) Independent non-executive directors (@) BIUFHITEE
The fees paid to independent non-executive directors during the REEXNTEIYRTESE 22BN
year are as follows: T
2015 2014
—E-HF —T-mEF
HK$'000 HK$'000
THERT FHET
Dr. Lui Ming Wah, SBS, JP BRAEEIE L sBS AR MT 100 100
Mr. Charles Edward Chapman Charles Edward Chapman?t 4 100 100
Mr. Wong Ka Kit \|RESLE 100 800
300 1,000
There were no other emoluments payable to the independent FRAUEEMENBIIERTES2HE
non-executive directors during the year (2014: Nil). (ZZ—HF |-
(b) Executive directors (b) HITESE
Salaries,
housing and Equity-
other settled
allowances, share Pension
and benefits option scheme Total
in kind expense contributions ~ remuneration
¢ BEER
Htha RELE Birg
RENFR & BREMX BE A e Fab
HK$'000 HK$'000 HK$'000 HK$'000
FET FET FHET FTAET
2015 —2-1%
Executive directors: WITES:
Dr. Hon. So Yuk Kwan BEHEL 6,487 - 88 6,575
Mr. So Chi On BEREE 4,695 - 235 4,930
Mr. Ho Choi Yan Christopher MBRELE 2,008 - 18 2,026
13,190 - 341 13,531
2014 —E-mE
Executive directors: WITES:
Dr. Hon. So Yuk Kwan FrEaEL 6,411 - 254 6,665
Mr. So Chi On BEREE 5,964 - 238 6,202
Mr. Ho Choi Yan Christopher AEREE 1,971 843 15 2,829
14,346 843 507 15,696
There was no other arrangement under which a director waived FNESWERBEMNEMLTHEREL
or agreed to waive any remuneration during the year (2014: Nil). FAEMEEMEFH(ZZT—MF:E) -
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31 March 2015 =E—RF=A=+—H

FIVE HIGHEST PAID EMPLOYEES 9. HUFMESZEER
The five highest paid employees during the year included three (2014: rEEIUFHEa EERE=L(ZZ—N
three) directors, details of whose remuneration are set out in note 8 F =) EE HFHMFFRHEN X8R » &
above. Details of the remuneration of the remaining two (2014: two) FEAEBMN (ZT—MNF - Mf) HFEm 2
non-director, highest paid employees for the year are as follows: EEREBZHMFFROT
Group
rEH
2015 2014
—E-AHF —ZT—mEF
HK$'000 HK$'000
THExT FHT
Salaries, allowances and benefits in kind &  EZB R EWH = 7,473 4,242
The number of non-director, highest paid employees whose HINFUTER 2 HFHESFESEE ZAH
remuneration fell within the following bands is as follows: T

Number of employees

BEAR
2015 2014
—E-EHF —T-mF
HK$1,500,001 to HK$2,000,000 1,500,001} 7E 2,000,000/ 7 - 1
HK$2,000,001 to HK$2,500,000 2,000,001 7T £2,500,000% 7T 1 -
HK$2,500,001 to HK$3,000,000 2,500,0017% 7T £3,000,000/ 7T - 1
HK$5,000,001 to HK$5,500,000 5,000,001 7T £5,500,000/% 7 1 -
2 2
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10. INCOME TAX 10. FREBL
Hong Kong profits tax has been provided at the rate of 16.5% (2014: BANEBDIRBEAFTELBBEL ZBFTER
16.5%) on the estimated assessable profits arising in Hong Kong during B FIE R £16.5% (ZZT—PUF:16.5% )it &
the year. Taxes on profits assessable elsewhere have been calculated BE R [@ ERBUEF 2 BB IR A E@L
at the rates of tax prevailing in the jurisdictions in which the Group EEBRERAERBA ZHEAE-
operates.
Group
rEE
2015 2014
—B-IfF —E—-mE
HK$'000 HK$'000
THExT FHET
Group: REH
Current — Hong Kong BVE— &%
Charge for the year KEEZE 353 377
Current — Elsewhere BVER— ELfth 3th [ =
Charge for the year KEEZE 1,226 1,538
Underprovision/(overprovision) LEFEREETR
in prior years (REERE) 333 (330)
Deferred (note 32) IEIE (H13132) (1,348) (1,375)
Total tax charge for the year REFZBIER H1BgE 564 210
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31 March 2015 =E—RF=A=+—H

10. INCOME TAX (continued) 10. FriSH (@0
A reconciliation of the tax expense applicable to profit/(loss) before tax AR A R HKRE S EL R M AEE R 2
at the statutory rate for the jurisdictions in which the Company and SEEMEE ZBRBANSF (E58) @A 2 FIE
the majority of its subsidiaries are domiciled to the tax expense at the XHERERNEAE 2 RIBEH 2 HROAT

effective tax rate is as follows:

Group A& E
2015 2014
—®B-afF —E-mE
HK$'000 HK$'000
FERT FAET
Profit/(loss) before tax from continuing FECEE 2 BRBAEFR,
operations (E18) (49,839) 53,888
Tax at the statutory tax rate of 16.5% HOAEMER165% (2 — &
(2014: 16.5%) 16.5% ) st E 2 Bi1A (8,223) 8,892
Effect of different tax rates Hfhm AR R EZRE 78
in other jurisdictions 186 354
Profits and losses attributable to GEbEREE QT
joint ventures and associates FE(R & A & &5 18 (15,346) (9,389)
Adjustments in respect of current tax of & BAB 1T BARE B EATL I8 2 AR
previous periods 333 (330)
Income not subject to tax BAERTUA (2,723) (15,479)
Expenses not deductible for tax L b 18,731 13,972
Tax losses not recognised KRR 2 RIEEE 8,339 3,340
Tax losses utilised from previous periods B @ HifS 2 BB £ 18 (1,392) (1,459)
Others HAh 659 309
Tax charge for the year REEHIE M 564 210
The share of tax attributable to joint ventures amounting to AhE B2 EIETIIER20,124,000% 7T (=
HK$20,124,000 (2014: HK$11,843,000), is included in “Share of profits T[4 : 11,843,000 L) ' Bt AFEEBEE
and losses of joint ventures” in the consolidated statement of profit or ZInhadEtE RN REBRIRN.

loss.
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11. LOSS ATTRIBUTABLE TO OWNERS OF THE 1.

COMPANY

The consolidated loss attributable to owners of the Company for the
year ended 31 March 2015 includes a loss of HK$54,943,000 (2014:
HK$19,313,000) which has been dealt with in the financial statements
of the Company (note 35(b)).

12. DISCONTINUED OPERATION 12.

During the year ended 31 March 2015, the Group disposed of the
operation of the Group's SOUL® headphone business to focus its
resources on the semiconductor distribution business. Hence, the SOUL®
headphone business is presented as a discontinued operation.

The results of the discontinued operation for the year are presented

RAREBARGLER

HE-_Z-—RAE=ZA=Z1+—HIEEEZXRAQT
HEABRLGZEEBEBRED N AR A EHRE
N Bz I 7 E51854,943,0008 T (=T — U 4 -
19,313,000/ 7T) (Ff7E35(b)) ©

BRIEEEK
NBE-FT—RF=A=+—ALEE FEE
8 L SOULCT # 376 2 - DAtk eh BB A 48
BOHEER Bt SOULCEMEKZS| REKRIE
MR

ERIERERBZEFARB2IOT

below:
2015 2014
—2-4f —Z—mEF
HK$'000 HK$'000
FERT FHET
Revenue and other income Wz K E AU 7,731 93,221
Cost of sales and expenses SHEKAN R (21,600) (148,942)
Finance costs BLE AR - (47)
Loss of the discontinued operation BRI E ¥TE 2 18 (13,869) (55,768)
Loss recognised on the remeasurement REFFEEQRTFEAERK
to fair value Rz EE - (20,744)
Loss before tax from BRI EER 2 BBREE
the discontinued operation (13,869) (76,512)
Gain/(loss) on disposal of subsidiaries HEMBARZ K, (BE) (669) 16,489
Loss for the year from BRI EETZ
the discontinued operation FREE (14,538) (60,023)
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12. DISCONTINUED OPERATION (continued) ERIEEERER W
The major classes of assets and liabilities of the disposal group classified RERA=+T—BHERBIELE ZHEAEAR 2 X
as held for sale as at 31 March are as follows: REERBBHENDT:
2015 2014
—E-AfF — &
HK$'000 HK$'000
FER FAT
Assets BE
Property, plant and equipment I EN IS - 4,059
Inventories T - 9,291
Trade receivables FEYE 5 BRK - 6,434
Prepayments, deposits and TARFRIE 12 & R E At UK
other receivables - 14,365
Cash and cash equivalents ReRkERBELIER - 589
Assets of a disposal group classified PHERBIELHEZHEERIZEE
as held for sale - 34,738
Liabilities BE
Trade payables, deposits received and ERNB SRR BRiEe R
accrued expenses FEETE R - (8,870)
Liabilities directly associated with HYBARIELEZ
a disposal group classified HEHEEZEEaE
as held for sale - (8,870)
Net assets directly associated with HAYBARIENEZ
the disposal group classified HEARNEERR s EEFE
as held for sales - 25,868

The net cash flows incurred by the discontinued operation are as ERIFEEEBEE RS REFHENT
follows:

2015 2014
—ZT-HF —
HK$’000 HK$'000
THERT FHETT
Operating activities REET (13,495) (57,280)
Investing activities wEIEE - (43)
Financing activities A& R D - )
Net cash outflow WE M F5E (13,495) (57,330)

Loss per share:
Basic, from the discontinued operation
Diluted, from the discontinued
operation

FREE
AN KADKLERLZ
B kAo RLERE

= %iﬁ
CE 3

HK$6.14 cents &1l

HK$6.13 cents &1

HK$8.08 cents /&1l

HK$8.08 cents /&1l

AV Concept Holdings Limited

Annual Report 2015 &% 107 |



Notes to Financial Statements

BA R AR YRt

31 March 2015 =E—RF=A=+—H

12. DISCONTINUED OPERATION (continued) 12.

The calculations of basic and diluted loss per share from the

BRI REEK &)
KBS Ty SR EA R EE R

discontinued operation are based on: BATEETHE
2015 2014
—E-hf —E—mE
Loss attributable to ordinary equity REDRIELEEBH 2
holders of the Company from the RARERBRERFEEA
discontinued operation FE(h A HK$44,703,0005& T HK$53,046,000/% 7T
Weighted average number of ordinary RAUFTEEREREIE 2
shares in issue during the year used in FREEITEBRINETEE
the basic loss per share calculation (HMF5E13)
(note 13) 728,388,616 656,636,638
Weighted average number of ordinary RAUAFTE SR EEIE
shares used in the diluted loss per LR AT E (MEE13)
share calculation (note 13) 728,847,558 656,871,496

At 31 March 2014, in accordance with HKFRS 5, assets of a disposal
group classified as held for sale with a gross carrying amount of
HK$20,744,000 were written down to their fair values of nil, resulting
in a loss of HK$20,744,000, which was included in profit or loss from a

RZE—MF=A=+—8B REFEMERS
ERIESH D HARIERE 2 HEMERIZEEY
BRI 42 %820,744,0008 TEMRE A FEET -
EAE1820,744,0008 0 Bt AZFEREAE

discontinued operation for that year.
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31 March 2015 =E—RF=A=+—H

Details of the net assets of the disposal group disposed of during the

year are as follows:

12. CRIEREERE @)

FALEZHEEREEFEFBNT

2015 2014
—E-AHF —ZT—mEF
HK$'000 HK$'000
FET FET
Property, plant and equipment W B REE - 1,867
Inventories BE 10,605 -
Other intangible assets HihmpEE 259 -
Amounts due from fellow subsidiaries JE s [R) 22T 8 A B 5RE 4,830 -
Trade receivables FEUE 5 BRK 4,612 -
Prepayments, deposits and TEATRUIA « i@ I CE b e RIR
other receivables 11,690 974
Cash and cash equivalents RekERBERIEE 3,401 -
Trade payables and accrued expenses FEB SRR KR ERE (6,858) -
Amount due to the immediate e B B PR RR A RIFIE
holding company - (19,330)
Non-controlling interest R = (984) -
27,555 (16,489)
Fair value of investments retained REERREZHREZ
upon disposal reclassified to NV EESHHIER
investment in an associate REEREZRE (1,235) -
Gain/(loss) on disposal of subsidiaries HEMB ARz W, (EE) (669) 16,489
Total consideration HARE 25,651 -
Satisfied by: AR
Other receivable H fth JE Wk IE 25,651 -
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12.

13.

110

DISCONTINUED OPERATION (continued) 12. ERLEKEXEL @
An analysis of the net cash outflow of cash and cash equivalents in HEPRMB AR e RERRSEA 2R
respect of the disposal of the above subsidiaries is as follows: MEFEINAT
2015 2014
—E-EHF —E—-mE
HK$'000 HK$'000
THExT FHET
Consideration RE - -
Cash and cash equivalents disposed of FAtERERERREIEER (3,401) (589)
Net outflow of cash and HEMBRARZES R
cash equivalents in respect of ZRABELEBER ML FE
the disposal of subsidiaries (3,401) (589)
EARNINGS/(LOSS) PER SHARE ATTRIBUTABLE TO 13. AR AZEREFSEAELER

ORDINARY EQUITY HOLDERS OF THE COMPANY

The calculation of the basic earnings/(loss) per share amounts is based
on the profit/(loss) for the year attributable to ordinary equity holders of
the Company, and the weighted average number of ordinary shares of
728,388,616 (2014: 656,636,638) in issue during the year.

The calculation of the diluted earnings/(loss) per share is based on the
profit/(loss) for the year attributable to ordinary equity holders of the
Company. The weighted average number of ordinary shares used in the
calculation is the number of ordinary shares in issue during the year, as
used in the basic earnings/(loss) per share calculation, and the weighted
average number of ordinary shares assumed to have been issued at
no consideration on the deemed exercise or conversion of all dilutive
potential ordinary shares into ordinary shares.
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13. EARNINGS/(LOSS) PER SHARE ATTRIBUTABLE TO 13. AAREERERISEABLEER
ORDINARY EQUITY HOLDERS OF THE COMPANY &R, (B8 @

(continued)

The calculations of basic and diluted earnings/(loss) per share are based BREAREERF (EEB) DRE T8I
on: TE:
2015 2014
—E-AHF —E-mE
HK$'000 HK$'000
FET FAET
Earnings/(loss) 2R, (B8)
Profit/(loss) attributable BAUGEERERKR
to ordinary equity holders of wmERM (BB 2
the Company, used in the basic and RARERBRERFEREA
diluted earnings/(loss) PR R (E5E) -
per share calculations:
From continuing operations REFBIEEER (49,584) 56,399
From a discontinued operation REDKRIEEER (44,703) (53,046)
(94,287) 3,353

Number of shares

RHEE
2015 2014
—E-hfF —E—mF
Shares idvi)
Weighted average number of AT ESRERER (BiE)Z
ordinary shares in issue during FREBETEBERME T
the year used in the basic earnings/(loss)
per share calculation 728,388,616 656,636,638
Effect of dilution — weighted average e E - TRRIE e
number of ordinary shares:
Share options AR 458,942 234,858
728,847,558 656,871,496
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14. PROPERTY, PLANT AND EQUIPMENT

112

14. ¥ BERRE

Group &
Leasehold Land and Furniture,
land and buildings fittings Plant,
buildings (outside Leasehold and office machinery Motor
(Hong Kong)*  Hong Kong)* improvements equipment and tools vehicles Total
THREF
HETHR (BB BE HKA-2ER BE:
B (58) BE) ! NERE  BAERE  BERIR RE &3t
HKS'000 HK$'000 HK$'000 HK$'000 HKS'000 HKS'000 HK$'000
TET TER TER TER TER TERL TERT
31 March 2015 “E-1fZA=t-A
At31 March 2014 and at 1 April 2014:  RZF-ME=RA=F+-H}
RZZ-mFMA-A:

Cost KA 38,410 24,07 6,693 7,71% 185 15,535 93,036

Accumulated depreciation 23t (8,364) (5,265) (6,619) (6,892) (185) (12,692) (40,017)

Net carrying amount REFE 30,046 19,152 74 904 - 2,843 53,019
At 1 April 2014, net of RZZ-mENA-R-

accumulated depreciation MREGTE 30,046 19,152 74 904 - 2,843 53,019
Additions "B 1,157 - 640 52 - 578 2,421
Disposals HE - - - ) - (356) (358)
Surplus on revaluation on transfer to BEERENE BHEY

investment properties - 35,712 - - - - 35,712
Transfer to investment properties BREREME (Mi15)

(note 15) - (43,875) - - - - (43,875)
Depreciation provided during the year ~ FREFE 2T E (920) (921) (154) (353) - (1372 (3,720)
Exchange realignment EHHE - (731) - (57) - 78 (710)
At 31 March 2015, net of RZE-nE=fA=t-8"

accumulated depreciation MBRRHE 30,283 9,337 560 544 - 1,1 42,495
At 31 March 2015: RZB-RF=A=t-H:

Cost R 39,567 11,905 7333 7,04 - 12,836 78,845

Accumulated depreciation ZiiE (9,284) (2,568) (6,773) (6.660) - (11,065) (36,350)

Net carrying amount REFE 30,283 9,337 560 544 - 1,11 42,495
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PROPERTY, PLANT AND EQUIPMENT (continued)

Group (continued)

14. Y- BERRKE @

&M (E)

Leasehold Land and Furniture,
land and buildings fittings Plant,
buildings (outside Leasehold and office machinery Motor
(Hong Kongf* ~ Hong Kong)*  improvements equipment and tools vehicles Total
THRETF
HELIHR (BB HE GR-EER B
BF(BA) WE)* MEEE  FLAERE BERIE HE A
HK$'000 HKS'000 HKS$'000 HKS$'000 HK$'000 HK$'000 HKS'000
FiEr Fi#r FAL FhL T Fr FiEr
31 March 2014 —Z-mE=A=t+-AH
At 1 April 2013: RZZ-=FmA-{:
Cost KA 98,327 24,419 8,346 15,624 185 16,423 163,324
Accumulated depreciation ZiTE (9,310) (4,378 (6,884) (10,773) (185) (12,641) (44171)
Net carrying amount FEFE 89,017 20,041 1,462 4,851 - 3,782 119,153
At 1 April 2013, net of RZE-Z4mA-R"
accumulated depreciation MR E:TE 89,017 20,041 1462 4,851 - 3,782 119,153
Additions RE - - - 35 4,619 790 5,761
Disposals e (56,528) - (124) (44) - - (57,296)
Disposal of a subsidiary (note 12) HE-RKBAR (FF12) - - - (1,867) - - (1,867)
Assets included in a discontinued FA-BERIEEEEB I EE
operation - - (255) (356) (3,448) - (4,059)
Depreciation provided during the year ~ ERE/E 2T & 483 (896) (409) 2,033 (1.171) (1,718 (8,670)
Exchange realignment g - 7 - 1 - (11 B
At 31 March 2014, net of R-E-ME=A=+-H"
accumulated depreciation MR EFTE 30,046 19,152 74 904 - 2,843 53,019
At 31 March 2014; WZE-NE=F=+-1:
Cost KA 38,410 2417 6,693 7,79 185 15,535 93,036
Accumulated depreciation 2itHE (8,364) (5,265) (6,619) (6,892) (185) (12,692) (40,017)
Net carrying amount RRFE 30,046 19,152 74 904 - 2,843 53,019
# As the land lease payments cannot be allocated reliably between the land and # BRI EENREEE L REFHH M 5E

buildings elements, the entire lease payments are included in the cost of the
land and buildings as a finance lease in property, plant and equipment.

e Fit 2 BEENREFA LB REFTR
KAERME BENRFERERE -
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14. PROPERTY, PLANT AND EQUIPMENT (continued) 14. Y15 BB RRE 30
Company ARH
Leasehold
improvements
HEMERE
HK$'000
FHET
31 March 2015 —E-HF=A=+—H
At 31 March 2014 and at 1 April 2014: RZFE—MF=A=+—H8K
RZZE—MFEEA—A:
Cost AR 30
Accumulated depreciation ZEtinE (25)
Net carrying amount FREHHE 5
At 1 April 2014, net of accumulated depreciation RZZ—WMFEMA—R NBREFTINE 5
Depreciation provided during the year FRBEBEINE (5)
At 31 March 2015, net of accumulated depreciation RZE—RAF=ZA=+—H KR EFTINE -
At 31 March 2015: RZE-—RAF=A=+—8:
Cost B A 30
Accumulated depreciation 2T E (30)
Net carrying amount BREFRE -
31 March 2014 —E-NF=ZA=+—H
At 1 April 2013: RZE—=FMA—H:
Cost DN 30
Accumulated depreciation ZEHinE (19)
Net carrying amount FRMEHEE 11
At 1 April 2013, net of accumulated depreciation R_ZE—=FNA—HB - NKRIFIE 11
Depreciation provided during the year FRBEBEINE (6)
At 31 March 2014, net of accumulated depreciation RZE—NF=A=+—H KR EFTINE 5
At 31 March 2014: RZE—NE=A=+—8:
Cost B A 30
Accumulated depreciation 2T E (25)
Net carrying amount BREFRE 5
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14. PROPERTY, PLANT AND EQUIPMENT (continued) 14. 3% - BB RZE 30
The Group’s land and buildings at cost included above were held under FXATEAR SR BRI BR 2 £ AR F TR IR
the following lease terms: NTHEEFHER !
Outside
Hong Kong Hong Kong Total
BB BEEUIIMEE &5t
HK$'000 HK$'000 HK$'000
FHET FHET FHT
31 March 2015 —E-HAF=A=1+—H
Freehold KA - 11,905 11,905
Medium term leases HhEIEE 39,567 - 39,567
39,567 11,905 51,472
31 March 2014 —E2—-mMF=A=+—H
Freehold KA - 12,840 12,840
Medium term leases REAHEE 38,410 11,577 49,987
38,410 24,417 62,827
The net carrying amount of the Group's property, plant and equipment FEBERBEREBEREZYE BERREZ
held under finance leases included in the total amount of motor vehicles BREDFRE B 4598, 2 #8%56212,00078 7 (= —M
amounted to HK$212,000 (2014: HK$630,000). % :1630,0007T) °
As at 31 March 2014, the Group's land and buildings with a carrying RZZE—NMF=A=+—H ASEEEEAL
value of HK$30,046,000 were pledged to secure the mortgage loan 30,046,000/t 2 T R EFE FHER  tERE
granted to the Group (note 29). FAREBMZIZBERZER (H7F29) -
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15. INVESTMENT PROPERTIES

15. REYE

Group
rEE
2015 2014
—B-4f —E-mE
HK$’000 HK$'000
FET FHET
Carrying amount at beginning of year FUzEESE 80,764 82,760
Transfer from property, ERAME BREREE (HFE14)
plant and equipment (note 14) 43,875 -
Changes in fair value of BEMENTFEBE 2L
investment properties (380) (1,542)
Exchange realignment M 5 (2,368) (454)
Carrying amount at end of year FRRESE 121,891 80,764

The Group's investment properties are held under the following lease

AEBZRENEDIRBATHEFHRE

terms:
Outside

Hong Kong Hong Kong Total
B8 EEUINME &5t
HK$'000 HK$'000 HK$'000
FHET FHET FHT

31 March 2015 —E-RF=ZA=+—H
Medium term leases FEIEE 6,100 90,375 96,475
Long term leases REHEE - 25,416 25,416
6,100 115,791 121,891

31 March 2014 —E-NFE=A=+—H
Medium term leases hEIE S 5,100 46,375 51,475
Long term leases REMEE - 29,289 29,289
5,100 75,664 80,764
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15. INVESTMENT PROPERTIES (continued)

The Group's investment properties consist of one residential property
in Hong Kong, four office properties and several serviced apartments in
Mainland China and one residential property in Singapore. The directors
of the Company have determined that the investment properties consist
of three classes of asset, i.e., residential properties, office properties
and serviced apartments, based on the nature, characteristics and risks
of each property. The Group’s investment property in Hong Kong was
revalued on 31 March 2015 based on valuation performed by Centaline
Surveyors Limited, an independent professionally qualified valuer, at
HK$6,100,000. The Group's investment properties in Mainland China
and Singapore were revalued on 31 March 2015 based on valuations
performed by Prudential Surveyors (Hong Kong) Limited and Realty
International Associates Pte. Ltd., independent professionally qualified
valuers, at HK$90,375,000 and HK$25,416,000, respectively. Each year,
the Group’s chief financial officer decides to appoint which external
valuer to be responsible for the external valuations of the Group's
properties. Selection criteria include market knowledge, reputation,
independence and whether professional standards are maintained. The
Group's chief financial officer has discussions with the valuers on the
valuation assumptions and valuation results when the valuations are
performed for annual financial reporting.

The investment properties are leased to third parties under operating
leases, further summary details of which are included in note 40(a) to
the financial statements.

At 31 March 2015, the Group's investment properties with a carrying
value of HK$90,416,000 (2014: HK$29,289,000) were pledged to
secure the general banking facilities granted to the Group (note 29).

Further particulars of the Group’s investment properties are included on
page 184.

15.

AR5 R 2R Y

31 March 2015 =E—RF=A=+—H

REWZE (3
REBMIEENEBEMNEEZ —BEEY
X2 URFEAANL IBERAEMERSZERS
RABARMAF N 2 —BEEME - AQF
EERH EBREDMEZHLD BRHERAR %
SREMENE D BZEEE DEEWE B
REMERRBRARABE - AEBNREBZEE
MERBILEEAERGEMTRAEMITHER
NRETHEE RZE-—AF=ZA=+—HEMH
#%6,100,000/% 7T ° 7~ & B A7 70 R B 9 3 K2 7 I3
ZIREMEAHBIEESEREAEMARTE
75 A BR A &) K Realty International Associates Pte.
Ltd EITHEE RZE—RHF=B=+—H53IE
fih /90,375,000 7t % 25,416,000/ 7T ° A £ [
HEMBEESFREME T ZIBHEER &
BYHAEE 2 MEETINPGE BB IGHRIE
TIHME B2 BUMRETREELEEE R
REEUERRETEHER FAEEEFEHTER
EOERGEMIREEBRIRGELER

REMEDRBEZFHERTE=0 £ W
REFBEN MWK T400)

RZE—RAF=ZA=+—H ASEEEE
90,416,000/ 7t ( ==& — P44 : 29,289,000/ 7T )
ZIREMEE TER EARTAEEZ —MKR
TEEZER ([5E29) -

ARASEREME ZE—HHBHNF184R
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15. INVESTMENT PROPERTIES (continued)

Fair value hierarchy

The following table illustrates the fair value measurement hierarchy of

the Group's investment properties:

15.

BEWE @)
AT EESERERE

TRIRABAREERENMERF

®:

Fair value measurement
as at 31 March 2015 using
FER-Z-RFZAZ+-HZAVEERER

EBEZEFHR

Quoted Significant Significant
prices in active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
ERHS EXTEBE EAFTER
ZHRE BAE BAE
(5-18) (B=8) (B=FE) &t
HK$'000 HK$'000 HK$'000 HK$'000
TER TER TER TER
Recurring fair value measurement for: BB EFENTER
HE:
Residential properties FEME - - 31,516 31,516
Office properties MREME - - 65,000 65,000
Serviced apartments RBEAAE - - 25,375 25,375
- - 121,891 121,891
Fair value measurement
as at 31 March 2014 using
HER-2-ME=A=+—BZAFEENER
Quoted Significant Significant
prices in active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
BTG BAAHE  ERNAIEHE
ZHE BAE BAE
(F—FE) (5=8) (B=E) a5t
HK$'000 HK$'000 HK$'000 HK$'000
FET FET TAT FET
Recurring fair value measurement for: TIBEZEFELTEE
E:
Residential properties TFEMHE - - 34,389 34,389
Office property MAEME - - 21,075 21,075
Serviced apartments RBEAAE - - 25,300 25,300
_ - 80,764 80,764

During the year, there were no transfers of fair value measurements
between Level 1 and Level 2 and no transfers into or out of Level 3

(2014 Nil).

AV Concept Holdings Limited
118 Annual Report 2015 & #

FRNE-—RE_EBATVTEEAEZRLEE
B EZETEENBEAREBE (-2 -0

&) -



Fair value hierarchy (continued)

Notes to Financial Statements

15. INVESTMENT PROPERTIES (continued)

Reconciliation of fair value measurements categorised within Level 3 of

15. REWZE @)

AR5 R 2R Y

31 March 2015 =E—RF=A=+—H

DR EESRRESE (5
PEAATEBEERRBE=B2ATEENE

the fair value hierarchy: AR
Residential Office Serviced
properties properties apartments
Ty MAEYE BREXAE
HK$'000 HK$'000 HK$'000
FHET FHET FHT
Carrying amount at 1 April 2013 RZZE—=FMWA—HZ
RE e 36,935 20,700 25,125
Net gain/(loss) from a fair value RETmRERZ AT ER
adjustment recognised AEWE (FBIE)F5E
in the statement of profit or loss (2,092) 375 175
Exchange realignment PE 33 FE 2 (454) - -
Carrying amount at 31 March 2014 and RZZT—WOF=A=+—HK
1 April 2014 —E-NFMA—RHZ
AR &5 34,389 21,075 25,300
Transfer from property, EEAME BERZE
plant and equipment (note 14) (FffzE14) - 43,875 -
Net gain/(loss) from a fair value REZREBERZAFEE
adjustment recognised ABWE (FR)FH
in the statement of profit or loss (505) 50 75
Exchange realignment P& 33, 3 2 (2,368) - -
Carrying amount at 31 March 2015 RZ-Z—-HAF=H=+—8
ZIRE S & 31,516 65,000 25,375

Below is a summary of the valuation techniques used and the key inputs

REVELEMAZ HERNEE2HAERT

to the valuation of investment properties: N
Valuation Significant Value/Range
techniques unobservable inputs (weighted average)
b {E B 9l EXTUBEGAE BE HE (ETLY)
Residential property situated Market comparison Adjusted unit price HK$11,359
in Hong Kong approach (per square feet) (2014: HK$9,497)
URBBZEEME M5 BUA EREEMER 11,3597 7T
(8FHFR) (ZZ—mM4:9,49787T)

Residential property situated
in Singapore

IR FT I 2 (EEWE

Market comparison
approach
M5 BUE

Adjusted unit price
(per square meter)

EREE GBI
(FFHK)

SGD24,324
(2014: SGD25,676)
24,3243 7T

(ZZ—PU4 25,6763 7T)
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15.

120

INVESTMENT PROPERTIES (continued)

15. REWE @)

Fair value hierarchy (continued) AT EEERES ()
Valuation Significant Value/Range
techniques unobservable inputs (weighted average)
fEE M BERTHUBEHAE HE,#E (MEFY)
Office properties situated Market comparison Adjusted unit price RMB51,960
in Mainland China approach (per square meter) (2014: RMB51,879)
URPERN AT E TG BUE KT BN ERS AFR#51,9607T
(F75K) (=2—mF:

Serviced apartments situated Market comparison

in Mainland China as at 31 March 2015 approach
RZEBE-—RFE=A=+—H 5 L BUE

URFERM 2 RIEXNAE
Services apartments situated Income approach

in Mainland China as at 31 March 2014
RZZE—WOF=A=+—H W AE
URFERM 2 RIEXNASE

Under the market comparison approach, the properties are valued on
the market basis assuming sales in their existing state with the benefit
of vacant possession and by making reference to comparable sales
evidence as available in the relevant markets. Comparison is based on
prices realised in actual transactions or asking prices of comparable
properties. Appropriate adjustments are then made to account for the
differences between such properties in terms of age, time, location,
floor level and other relevant factors.

Under the income approach, the properties are valued by taking into
account the current rents passing or the hypothetical rents and the
reversionary potential of the tenancies if the properties have been or
would be leased to tenants. The duration of the cash flows and the
specific timing of inflows and outflows are determined by events such
as rent reviews, lease renewal and related reletting, redevelopment or
refurbishment. The appropriate duration is driven by market behaviour
that is a characteristic of the class of property. The periodic cash flow
is estimated as gross income less vacancy, non-recoverable expenses,
collection losses, lease incentives, maintenance costs, agent and
commission costs and other operating and management expenses. The
series of periodic net operating income, along with an estimate of the
terminal value anticipated at the end of the projection period, is then
discounted.
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Adjusted unit price
(per square meter)

R ENER
(GFHK)

Estimated rental value

(per square meter and

per month)
HEtEE

(B F¥HAREEH)
Term yield
FHK =R
Reversionary yield

B 57 W

AR #51,8797T)
RMB18,660

AE#18,6607T

RMB65.0 to RMB82.6

AR¥65.0TE
ARW82.67T
3.25%

3.25%

3.50%

3.50%

RETIHLEE DERTHELETHE &
PREARAZE HE W2 RBET IS ES

2P A L BIHE

BN EBRR HEG 2B

RA AT BB MEZ WERER - BRERRLR
EHEE IR Ut R EBER HE - LE &
BREMBEEAREER-

BBWAOE WHOEEEIBEHETES B
EMEARFERTESIBEESAKLEEE
B NRETHE - R WBR A RRA KR H
ZARERERES®T EERERBRE-

ERREESFEMET - HEHMRENEMES
2B ITREEME EHRLREREWA
RMZEEE AR WEEX - HE &R

BIERA  RIERMERARIA R E 28 R
ERME - ZREHEERANFEERAANE
AIERRI A RIS 2 (ARt EERITR -
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AR5 R 2R Y

31 March 2015 =E—RF=A=+—H

BEYE 3

DR EESRESE (2

e RERE L TR SRR EMERTE
EEE LA Th - FHRSRESREES L
OTHRASEERANEATEERE T/
EFe— KM -t EERRZ B BEER
FRZFHR S RERRSED -

15. INVESTMENT PROPERTIES (continued) 15.

Fair value hierarchy (continued)

A significant increase/decrease in the estimated rental value would result
in a significant increase/decrease in the fair value of the investment
properties. A significant increase/decrease in the term yield and
reversionary yield would result in a significant decrease/increase in
the fair value of the investment properties. Generally, a change in the
assumption made for the estimated rental value is accompanied by a

directionally similar change in the term yield and reversionary yield.

16. GOODWILL 16. BHE
Group
rEH
2015 2014
—E-FE —E—E
HK$’000 HK$'000
FET FAET
At beginning of year: F4):

Cost B A 32,780 48,795
Accumulated impairment 2FHRE - (7,947)
Net carrying amount FREHER 32,780 40,848

At beginning of year, net of F9) MR RFHRE
accumulated impairment 32,780 40,848
Acquisition of subsidiaries (note 36) U B BB A |) (FMIFE36) - 22,297
Disposal of subsidiaries (note 37) HEMB AR (ME37) - (9,621)
Attributable to a discontinued operation 3 B B4 1A & R - (20,744)
Impairment A (22,297) -

At end of year, net of F4 0 Mk REHRE
accumulated impairment 10,483 32,780

At end of year: FHee

Cost PR 32,780 32,780
Accumulated impairment EFHRE (22,297) -
Net carrying amount BREFRE 10,483 32,780

During the year, the Group recognised an impairment of goodwill of
HK$22,297,000 (2014: Nil) for the mobile application development

business because of the decline of operating performance.

FR ALEBERETNE AERRFEREMRRER
F 3 TS MRS 2 2 M (22,297,000 T (=&

—POE ) .
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16.

122

GOODWILL (continued)

Impairment testing of goodwiill

Goodwill acquired through business combinations is allocated to the
cash-generating units (“CGU") of the semiconductor distribution
business of HK$10,483,000 (2014: HK$10,483,000) and the mobile
application development business of nil (2014: HK$22,297,000) for
impairment testing.

Semiconductor distribution business

The recoverable amount of the CGU has been determined based on a
value in use calculation using cash flow projections based on financial
budgets covering a five-year period approved by senior management.
The discount rate applied to the cash flow projections is 10.0% (2014:
10.0%). The growth rate used to extrapolate the cash flows of the
semiconductor distribution business until beyond the five-year period
is 3.5% (2014: 3%). This growth rate is based on the relevant industry
growth forecasts and the average long-term growth rate for the
relevant industry.

Mobile application development business

The carrying amount of the CGU included goodwill of HK$22,297,000
and other intangible assets of HK$6,580,000. The recoverable amount
of the CGU of HK$6,300,000 has been determined based on a value in
use calculation using cash flow projections based on financial budgets
covering a six-year period approved by senior management. The
directors have consequently determined to recognise an impairment
loss on goodwill directly related to the mobile application development
business amounted to HK$22,297,000. No other significant write-down
of other intangible assets of mobile application development business of
the Group is considered necessary.

The discount rate applied to the cash flow projections is 20.0% (2014:
18.0%). The growth rate used to extrapolate the cash flows of the
mobile application development business until beyond the six-year
period is 3.0% (2014: 3.0%). This growth rate is based on the relevant
industry growth forecasts and the average long-term growth rate for
the relevant industry.

Key assumptions

Assumptions were used in the value in use calculation of the
semiconductor distribution business and mobile application
development business for 31 March 2015 and 31 March 2014. The
following describes each key assumption on which management has
based its cash flow projections to undertake impairment testing of
goodwill:

Budgeted gross margins — The basis used to determine the value
assigned to the budgeted gross margins is the average gross margins
achieved in the year immediately before the budget year, increased for
expected efficiency improvements, and expected market development.

Discount rates — The discount rates used are before tax and reflect
specific risks relating to the relevant units.

The values assigned to the key assumptions on budgeted gross margins
and discount rates are consistent with external information sources.
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31 March 2015 =E—RF=A=+—H

17. OTHER INTANGIBLE ASSETS 17. HiEFEEE
Group N3
Club Customer Mobile
memberships Trademarks  relationships application Total
eg [EE: EFBE  FHERERLA &it
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TRT TET TRT TERL TRL
31 March 2015 “Z-1f=fA=1+-H

At31 March 2014 and at 1 April 2014 RZZ—NF=A=+—HRK
R-Z-MEMA—H:

Cost KA 4,903 780 25,423 9,400 40,506
Accumulated amortisation and 2 EHELRE

impairment (1,101 (408) (17,593) (940) (20,042)
Net carrying amount BEFE 3,802 3N 7,830 8,460 20,464

Cost at 1 April 2014, net of accumulated R=Z—WEMA—H-

amortisation and impairment TR MR RS EE A 3,802 3n 7,830 8,460 20,464
Disposals & - (260) - - (260)
Amortisation provided during the year & {E 2 %34 (Fif5E6)

(note 6) (36) (81) (5,093) (1,880) (7,090)
Exchange realignment I (57) - (112) - (169)
At 31 March 2015 RZE-RAF=ZA=1—H 3,709 31 2,625 6,580 12,945
At 31 March 2015: WZE-RF=A=1—R:

Cost A 4,788 87 24,940 9,400 39,215

Accumulated amortisation and ZEtEERAE

impairment (1,079) (56) (22,315) (2,820) (26,270)

Net carrying amount BEFE 3,709 31 2,625 6,580 12,945
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17. OTHER INTANGIBLE ASSETS (continued) 17. HIEFEEE @0
Group (continued) AEE (&)
Club Customer Mobile
memberships Trademarks relationships application Total
% 51 XPBE  FHERER Ch
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR FAEL THL FAET THL
31 March 2014 “E-ME=A=+-H
At 1 April 2013; RZE-=§MA-R:
Cost KA 4,903 764 38,241 - 43,908
Accumulated amortisation and R BELRE
impairment (1,073) (267) (19,427 - (20,767)
Net carrying amount BEFE 3,830 497 18,814 - 23,141

Cost at 1 April 2013, net of accumulated R=ZF—=FWA—H"

amortisation and impairment TR MR RS EE A 3,830 497 18,814 - 23,141
Additions AE - 16 - - 16
Acquisition of subsidiaries (note 36) UrBs B B Al (Hi5E36) - - - 9,400 9,400
Disposal of subsidiaries (note 37) HENBAR (KH37) - - (4,644) - (4,644)
Amortisation provided during the year AR & 2 % 5 (i 536)

(note 6) (38) (141) (6,632) (940) (7,751)
Exchange realignment [ 5 HE 10 - 292 - 302
At 31 March 2014 RZE-NFE=ZA=1+—H 3,802 372 7,830 8,460 20,464
At 31 March 2014: RZE-RE=f=+—A:

Cost KA 4,903 780 25,423 9,400 40,506

Accumulated amortisation and S EERAE

impairment (1,101) (408) (17,593) (940) (20,042)

Net carrying amount REFE 3,802 3N 7,830 8,460 20,464
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18. INVESTMENTS IN SUBSIDIARIES

AR5 R 2R Y

31 March 2015 =E—RF=A=+—H

18. RIBARIZRE

Company
b NG|

2015 2014
—E-HF —E-mE
HK$'000 HK$'000
FET FHET
Unlisted shares, at cost FE LR - AR 69,481 60,710
Due from subsidiaries JE LB /B R R FIAR 509,992 539,723
Due to subsidiaries FERTHI B A B FA (52,302) (51,128)
527,171 549,305
Impairment* B! (35,410) (35,410)
491,761 513,895
Less: Current portion B ENE Y (3,269) (2,563)
Non-current portion EmBNE S 488,492 511,332
# An impairment of approximately HK$35,410,000 (2014: HK$35,410,000) was # HR—ERB AR —EHEER WEMERZ

recognised on an amount due from a subsidiary because the subsidiary has
been making losses.

Except for the amounts due from subsidiaries of HK$3,269,000 (2014
HK$2,563,000) which are unsecured, interest-free and repayable on
demand, the remaining amounts due from and to subsidiaries included
in the Company’s investment in subsidiaries above are unsecured,
interest-free and have no fixed terms of repayment. The carrying
amounts of amounts due from and to subsidiaries approximate to their
fair values.

B 8 /2 B) 5k IB R #R 4935,410,0007 7T (= ZF — Y
£ 135,410,000/ 7T ) Z BB -

B FE U B B8 A A) 3XIE 3,269,000/ T (= F — I
£ :2,563,000/ 70) D EER  TEH ERARE
KEEIN BT ALBARRBTRMBRAR 2
BB EEMKERARREERR - T A
R EEE RS - sx F M R B B AR FRIE
ZHEBSHEEEQNTEEES
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18. INVESTMENTS IN SUBSIDIARIES (continued) 18. RKBATZRE (80
Particulars of the principal subsidiaries are as follows: FEWBARFBEOT:
Place of Issued/ Percentage of
incorporation registered equity attributable to
Name and business share capital the Company Principal activities
£ EMRUREERY CRT/ERRE ANREGERAB D TEEHR
Direct Indirect
HiE CiE:3
AV Concept Limited Hong Kong HK$2 - 100 Trading of electronic
HK$1,000,000@ - 100 components
EBAIBRAR BB 2B - 100 EBEHEBFTH
1,000,000/ 7.® - 100
AV Concept Singapore Pte. Ltd. Singapore SGD4,000,000 - 100 Trading of electronic
components
AV Concept Singapore Pte. Ltd. HT K 4,000,000% T - 100 EESFrlt
AV Electronics Group Limited* British Virgin Islands/ US$40,000 100 - Investment holding
Hong Kong
AV Electronics Group Limited* RBRLES/BA 40,0005 7T 100 - REEK
AVC Technology (International) Limited ~ Hong Kong HK$1 - 100 Trading of electronic
components
FERE (BR)ARAR N AT - 100 EESFLH
New Concept Capital Limited British Virgin Islands/ Us$1 100 - Investment holding and
("New Concept”)* Hong Kong venture capital investment
New Concept Capital Limited EERTEHS/ B ES 100 - REPRBRRAEEXRLE
([New Concept ) #
People & Semiconductor Co., Ltd.* Korea KRW400,000,000 - 100 Trading of electronic
components
People & Semiconductor Co., Ltd.* E i 400,000,000% & - 100 EESFH
* Not audited by Ernst & Young, Hong Kong or another member firm of the Ernst * I 3 B & B Tk G 7 AD 25 75 BT ok B Ath e ok BIBR AR
& Young global network EEBEZ
e Represents deferred shares issued by AV Concept Limited e REBITERAREIT ZIELER G
# New Concept is a venture capital organisation. # New Concept/ — ] All 5 48 4 -
The above table lists the subsidiaries of the Company which, in the FTRINTEERRENFEXEBNEIETEN
opinion of the directors, principally affected the results for the year or ERAEEEAEFELIZBOZARRMBR
formed a substantial portion of the net assets of the Group. To give Al BEERA WILEMHNBARZFE g8
details of other subsidiaries would, in the opinion of the directors, result HEELR

in particulars of excessive length.
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