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Distribution of business in

(82201563 H31H)
(FQr the year ended 31 March 2015)

Fujian Province
s

Piped gas EEMR

38 piped gas projects, which covers 8 out of 9 regions in Fujian Province
including Zhangzhou; Longyan; Minging; Yong'an; Fuding and Ningde.
SBEBEMRFEE  CHEEEREANYELENSE - IHEN - S5

B k& ERREE-

Yunnan Province
LR LPG AL

12 LPG projects, including Yunnan Civigas; Yunnan Panva; Baoshan
Panva and Jiehua projects.

12ERLFER - BEERPR - EEET - RILEIREE -

Guizhou Province

I LPG RILR
9 LPG projects, including Guizhou; Changshun; Southwest Panva; Zunyi
Panva and Xingyi Panva projects.

I ERILRIRE - BEEMN - RIE - BIAR  BRETIRERET

Sichuan Province
mu)i Piped gas BBMR  LPG RILR
5 riggd %.zs projects, including Mianzhu; Yanting; Hanwang and Beichuan.
SEEEMEER - BERT B  ZERI) -
2 LPG projects located in Chengdu City and Deyang City.
2ERALRIEE 5 BB ER T R B T o

Hunan Province
ey LPG LR

6 LPG projects including Huaihua and Xupu.
SERILRIER « BIFRILRAH o

REBMEBHEAD
The provinces in which
the Group operates

R FIE B

LPG project
EEMAHEE

Gas project
YEREEA
Lottery agency project
WBEKAKIER

Barreled drinking water project

Chonggqing City
E2E™ Piped gas EEMR  LPG iRILR
3 piped gas projects, including Tongnan.
MEAEBRREE - BFEERES -
2 LPG projects in Chongging City.
2MERILRIEEREED °

Tianjin City
KED LPG 5&{LSR  Barreled drinking water #3£ &k f7k
5 LPG projects in Tianjin City.

SIERALRIE B AR RET

1 barreled drinking water project in Tianjin City.

VERBSEER AR B AR RIET ©

Shaanxi Province
RS Piped %as BERR LII’GdXEf bR I ;

2 piped gas projects, including Yanliang and Fuping.
SREERARE - HERERET -

1 LPG project in Xi‘an City.

MER{ERIBE ATEZT ©

Shenzhen City
sl Lottery ¥5&

3 lottery agency projects with 35 welfare lottery betting
stations operated.

SMEXRAITIEE - HFIRISEBFIL R

Henan Province
ARE LPG R1LSE
1 LPG project in Zhongmu County, Zhengzhou.

MER(CRIE B LR EMN T R 425 o

Guangxi Zhuang Autonomous Region

R LPG RIS

BAE 1 LPG project in Baise City.
1{&53%155 RBE®D °

Jilin Province
HHE Gas AR

1 gas project in Yanbian.
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On behalf of the board of directors (the “Board”) of Chinese People
Holdings Company Limited (the “Company” or “We") and all of
its subsidiaries (collectively the “Group”), | am pleased to present
the Group’s annual report for the year ended 31 March 2015 to the
shareholders of the Company (the “Shareholder(s)"”).

With the management and all employees’ hard work, we continued
to maintain a positive development momentum in the financial year
2014-2015. The revenue for this year reached approximately RMB968
million, representing year-on-year increase of 16.30% from last year.
The profit for current year was increased to approximately RMB224
million, representing year-on-year increase of approximately 286%
from last year.

As at 31 March 2015, the accumulated number of piped gas
household and industrial & commercial customers amounted to
970,568 units and 6,670 units, respectively. Total sales volume of
piped gas was approximately 502.88 million cubic metre (“m3"),
representing year-on-year increase of 19.29% from last year. Also,
the sales volume from transportation, distribution and retail of
liquefied petroleum gas (“"LPG"”) was 168,701 tons, representing
year-on-year increase of 14.97% from last year. The barreled
drinking water business has started trial run and is expected to start
production in the second half of 2015. As for lottery business, as
a result of our cost control measures and the launch of new Keno
Games Lottery, shutting down stores that suffered larger loss, losses
narrowed this year compared to last year.

We had invested/acquired of 13 projects during the year, including
two (2) piped gas, ten (10) LPG and one (1) barreled drinking water
projects. Through the launch of businesses in the market with
huge potential opportunities, such as Xi‘an and Tianjin, etc., We
continuously expand our businesses in existing markets in south-
western China by increasing our piped gas and LPG business bases.
The acquisition of Tianjin Hong Fu Pharmaceutical Limited and Tianjin
Yun Ze De Biotechnology Limited provided invaluable opportunities
for our expansion into the wholesale and retail markets of LPG and
barreled drinking water in Tianjin.
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As at 31 March 2015, we maintained a healthy financial position
to cope with our future development and opportunities. Our debt-
to-capitalisation ratio, representing the ratio of total borrowings to
borrowings and equity attributable to owners of the Company, was
11.88% (2014: 4.61%).

During the year 2014-15, the economic and social development of
China progressed and improved steadily. According to the “Statistical
Report on the National Economy and Social Development of
China 2014" issued by the National Bureau of Statistics of China,
the annual GDP of China for 2014 amounted to approximately
RMB63.6463 trillion, representing an increase of approximately 7.4%
as compared to last year. The good performance across business
segments was based on China’s positive economic development
momentum in 2014-15.

In 2014, China’'s domestic gas production (including conventional
gas and unconventional gas) grew steadily, reaching approximately
130.8 billion m3; imported gas further increased, total import
was approximately 59.5 billion m?; natural gas consumption grew
fast, apparent consumption was approximately 181.6 billion m?,
absolute consumption reached approximately 176.1 billion m3;
The consumption structure continues its optimisation, while city
gas, industrial gas consumption increases continuously; natural gas
pipeline network and other infrastructure construction continue
to maintain strong growth momentum, the newly-constructed gas
pipeline length for the year was more than 5,000 km; “The Notice
of the National Development and Reform Commission Concerning
the Adjustment of the Price of Stock Natural Gas Consumed by
Non-residential Users” (BIX#ZERNFEZENPEIEEERAFE
KARRBIEHBA) (NDRC price 2014 No. 1835), the “Guidance
Opinion of National Development and Reform Commission on the
Implementation of Escalating Natural Gas Price for Domestic Users”
BERERAFZAREVRE2EREEARAEHRERHENEER
F.) (NDRC price 2014 No. 467) and other natural gas-related policies
have been introduced.

M2015F3A318  H M BB B AR IA
RN EREMESB - RMNBEERE AR L X
(BMEERBEEENARREAE AR R) A
11.88% (20144F :4.61% ) °
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BT ER AR

Q014FHBEBREREE (EERRMIIEEFRR)
BEEE EZM1,308EmENREME—F
i O EHASSEML KATEE SRR
BE REBEBEN1,816EmM  RBEEEEET
1,76 1M EBEEBTEEL  BHRE  T%
BREFEEE XATERSER RIS
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AFEEXAREROBN) (BHREH20141835
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The “Thirteen-Five” period (i.e. the years of 2016-2020) will be
a critical period of building a moderately prosperous society and
realising the Chinese dream of Chinese nation’s great rejuvenation,
and an unprecedented opportunity of energy development. During
the “Thirteen-Five” period, the optimisation of state-level energy
structure and treating of environmental pollution will be the main
driving force of natural gas consumption. Since 2013, China has
promulgated the “Action Plan for Air Pollution Prevention” (K&
55 2B A 1T 85T &), the “Implementation Details of the Action
Plan for Air Pollution Prevention in Beijing, Tianjin, Hebei and the
Surrounding Areas” (REEKFABHEEE AR SEH AT
sHEIE A A)), “Work Program of Energy Industry to Enhance Air
Pollution Prevention” (REIRTT % hN5& XRS5 R A TIEF %K) and
other programmatic documents. In November 2014, China and
the United States of America ("US") issued a joint climate change
announcement in Beijing, formally proposed the first time that
China’s carbon emissions will reach its peak in 2030 and China
will put effort for early achievement. In accordance with the “State
Council’s Energy Development Strategy Action Plan (2014-2020)" (#¢
TRERBBEITE)ET21(2014-20204F)), the proportion of natural gas
among primary energy consumption in 2020 will increase to 10% or
more.

With strong support of the Chinese government policies, facing
the great opportunity of natural gas development, We will combine
our own advantages to actively adapt the new normal of economic
development in China. With “Making Progress While Ensuring
Stability” as the development basis, We strive to improve the quality
of development and economic efficiency.

LPG, petroleum and natural gas are fossil fuels, with propane and
butane as main components. Since its little pollution, entire burn,
dust-free, easy transport, flexible supply features, LPG has extensive
use, more and more people put emphasis on it. In addition, as a new
fuel, LPG has huge market potential.
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While the rapid development of natural gas becomes to a certain
extent an obstacle for the LPG market, China’s LPG market is still
growing. China’s LPG production in 2014 was approximately 21.81
million tons, China’s total LPG import was approximately 7.0559
million tons, its total export was approximately 1.4304 million
tons. Although there are various substitutes for LPG, China’s rapid
economic growth and industrial development will contribute to the
enormous demand for energy. Accordingly, shortage of energy supply
still exist. A huge room of development for LPG is determined by
the diversification of energy and the needs for complement among
energies. On the other hand, the development of natural gas is
restricted by transmission pipelines and resource supply amount, LPG
enjoys a large market scale in medium and small towns, large scale
rural areas and city borders where natural gas pipelines cannot be
reached. With the urbanisation progress in China, the government’s
implementation of environment treatment measures, higher
expectations for the quality of life and environment and growing
urban and rural household income, demand for LPG continue to
grow, creating huge potential for the growth.

As LPG still has a huge market potential, We continue to carry out
extensive target research and seek investments with high return
in order to quickly seize new opportunities in the market, improve
LPG industrial chain, and expand the existing market share and the
influence of regional markets, so as to further optimise our revenue
mix and enhance the income level, actively promote the stable
development of LPG market.

According to the statistics from a market research firm, over the
past five years, the Chinese barreled water production has increased
from 19.7 billion to 37 billion liters. In 2013, China surpassed the
US as the world’s biggest market selling barreled water. With the
continuous improvement of people’s living standards and changing
lifestyle concepts in China, rapid increase of the middle class, and
the emphasis on hygiene and health, these are the main reasons for
the rapid rising of demand for barreled water in China. In the future,
barreled drinking water industry will continue to maintain a favorable
development situation.

BARARNARERERICR/TEBEK —ER
ERE BEEBEMBRIEIAMBHETEHNK K-
HEa - 2014FBARICRES L A2,1818 1 -
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BRI AR MBEEBRADETR N
BEEANMSE N - BEERRIKE(L A HEE -
BRRBERENER ARHETRE RER
BERMER WAERKAHEN HRER
MERbBETEEE  RIERNAREREREN
BHERE KK -

ENBICRIDATFEERN TSR RIS
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China’s lottery market maintained rapid growth in 2014. With lottery
buyers showing great interest in buying lotteries, lottery sales in
China reached a new record high. China’s lottery sales amounted
to approximately RMB382,378 million, representing a year-on-
year increase of approximately RMB73,053 million (23.6%). Sales
from welfare lotteries institutions were approximately RMB205,968
million, representing year-on-year increase of approximately
RMB29,440 million (16.7%); sales from sports lotteries institutions
were approximately RMB176,410 million, representing year-on-year
increase of approximately RMB43,613 million (32.8%).

Looking ahead, while ensuring strong development of our existing
business, We will fully leverage our own advantages to facilitate
comprehensive development across all business segments. We wiill
strive to maximise the benefits for our shareholders, customers and
employees and contribute to the overall development of the society.

On behalf of the Board, | hereby gratefully acknowledge the staunch
support of all shareholders and the community over the year.

Dr. Mo Shikang
Chairman
Beijing, 26 June 2015
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For the year ended 31 March 2015, under the leadership of the
board of (the”Board”) of director(s) (the “Director(s)”) of the
Company and management of our Group, all of our staff executed
the development strategies seriously, thus successfully completing
various tasks for the year.

Items HE

Revenue: WA
Piped gas business BBIRES
Transportation distribution and B HiE Kk

retail of LPG business TERICAES

Lottery agency business HERIEER
Barreled drinking water business KA KER

Total &5t

Segment results: D EBEAE
Piped gas business BENRES

Transportation distribution and B DE K
retail of LPG business TERICRES

Lottery agency business FERIEER
Barreled drinking water business MERAKED
Total a&t
Share of results of associates JEAGEEE AR A
Share of results of joint ventures BIEEEREERE
Share-based payment expense LARR 10 B AT B X
Finance costs B 7% B AR
Others He
Profit before tax RR B Al % Fl
Income tax expense FRE TR
Profit for the year REEBR
Profit attributable to owners I NUNETE 2SN
of the Company FEAL & F
Earnings per share BREF
Basic and diluted (RMB cents per BEARRNEE (FRARE
share) )

HZE2015F3A31BEFE RMEEE2ES
EARBIEE ([EE)g([EEg] ) MEE
MEET REERBITAEBRMNE R E

mEXRT 2F 2 TIER R

2014
RMB’000
ARBTT

448,105
379,777
4,713

832,595

63,553

12,801
(78,404)

(2,050)

15,106
96,694
(25,611)
(8,964)
(6,931)

68,244
(10,301)
57,943

47,298

0.81

=

H @ H

Changes

BE
RMB’000
ARBT R

81,767

55,146
(1,248)
65

135,730

11,946

9,485
69,031
(4,767)

85,695

24,927
44,224
25,611
3,779
(1,242)

182,994
(17,117)
165,877

156,752

2.51
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Items

Profit for the year
Adjustments for:
Loss on derecognition of
compensation receivable
Share-based payment expense

Profit of the Group excluding one-off
non-cash flow items

Breakdown as follows:
The Group
Share of results of associates
Share of results of joint ventures

8 Chinese People Holdings Company Limited
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2014
RMB’000
ARBTIT

57,943

60,000
25,611

143,554

31,754
15,106
96,694

143,554

Changes

25
RMB’000
AR®T R

165,877

(60,000)
(25,611)

80,266

11,115
24,927
44,224

80,266



Notes:
Revenue:

Piped gas business:

Transportation, distribution

and retail of LPG business:

Lottery agency business:

Barreled drinking water
business:

The increase was mainly driven by the
demand in Shaanxi Province and Chongging
area. The increase of number of new
connected customers and the increase in gas
sold were the results of the synergic effect
from the equity transfer and capital injection
with Shaanxi Provincial Natural Gas Co.,
Ltd. The enlarged gas pipeline connection
enhances our capabilities of gas supply in
Shaanxi Province and thus captures the
increasing energy consumption demand in
those areas.

The increase was mainly due to the increase
in the distribution of LPG gas tanks in Yunnan

Province and exploring new LPG markets.

Closing of stores incurring loss resulted in the
decrease of sale in lottery.

It was the sale during trial production period.

B &E
WA

EEMRES

Bl 7 H R

FERIERFH:

HREREER

lGES ke =

ENHEEH R ERAE R
BEEMRMFTER  LFEHERA
BEARARBNDERAFETZ
Pt LR BB
15 70 28 {65 3 122 X AR P 8 B 3R
DOSA T 4 2 MRFRIE BN - A IK
ZIARE B BIE R AP E R
TEMREE 2880 KM EE
ZEHE N N2 BEIROE B

e

ENMETERERE 2GR
EINPrE R AR R TS

HERABERRANER SRR
HEE TR

RAESREMHEERA -
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Segment results:

Piped gas business:

Transportation, distribution

and retail of LPG business:

Lottery agency business:

Barreled drinking water

business:

Share of results of joint
ventures/associates:

The increase benefited from the increase in
number of new connected customers and
piped gas sold during the reporting period.

The increase was mainly affected by the
weakness in international crude oil, cost of
LPG maintaining at low level, adjustment lag
in sales price.

Excluding one-off non-cash flow item expense
in the last fiscal year (loss on derecognition of
compensation receivable of RMB60,000,000),
the loss narrowed was due to reduced
number of lottery parlors/stations, operating
cost fell.

The loss was mainly due to the production
cost involved in the trial production phase and
the amortisation of intangible asset (water
drawing permit).

It represented the share of profits from our
joint ventures and associates stet which
principally engaged in the piped gas and
transportation, distribution and retail of
LPG in Fujian Province; Yunnan Province and
Guizhou Province respectively. Benefiting
from the increase in number of connected
customers and piped gas/LPG sold, the share
of profits increased.
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2014

Non-
Controlling  controlling Total
ltems EH EiR IR B
No. of projects (unit) BEHYE(F)
Piped gas EEMR 10 37 47
LPG RICRE 12 17 29
Lottery ¥E 4 - 4
Barreled drinking water BEKAK - - _
Total @ 26 54 80
New connected customers (unit) FEERAE (F)
Household ER 26,225 120,037 146,262
Commercial & industrial IEx 520 434 954
Total Ear 26,745 120471 147,216
Accumulated connected customers (unit) ZirBEBRAF (F)
Household ER 237,805 553,132 790,937
Commercial & industrial Ii% 3,713 1,689 5,402
Total ag 241518 554821 796,339
Sales volume of piped gas (10,000 m?) BEMRHER (BUAK)
Household EBR 5,058 1,905 6,963
Commercial & industrial If% 13,906 21,288 35,194
Total “E 18,964 23,193 42,157
Sales volume of LPG (tons) RICRHEEE (1) 53,352 93,388 146,740
Sales of barreled drinking water (bottle) R AKEEE (1) - - -
Number of lottery betting stores FERTWHHE ik - 111
Notes: (TEX
1. For details of new projects, please refer to “New projects during the 1. FIETEEFIBEHIAARER [HE RN IFILIE
reporting period” in this report. BlA-
2. Operation statistics are presented according to the entire interest of the 2. HEEHIRIAR v 28U H -
projects.
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Piped gas business is currently our main business and main source
of income. During the year ended 31 March 2015, an income of
approximately RMB529,872,000 was recorded from our piped gas
business, representing a year-on-year increase of RMB81,767,000
(18.25%) over last year, which accounted for 54.72% (2014
53.82%) of our annual revenue. Gross profit margin maintained at
around 25% to 27%.

In August 2014, the National Development and Reform Commission
of the People’s Republic of China announced the “Notice Concerning
the Adjustment of the Price of Stock Natural Gas Consumed by
Non-residential Users” (R AEIFEEATFERARERNB
1) . The city-gate price ceiling of stock natural gas consumed by
non-residential users was increased by RMB400 per thousand m?
on the premise that the city-gate price of incremental gas remained
unchanged. We have responded proactively to the government policy
by completing the price rationalisation and transferring the rising
cost to end customers. We also take care of the cost capacity analysis
of end customers. We obtained targeted measures and guarantee the
stability of customer source effectively, thus ensuring the stable and
sustainable development of our piped gas business.
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Gas connection

During the reporting period, income from gas connection
construction contracts was approximately RMB105,638,000,
representing a growth of RMB16,768,000 (18.87%) over last year.
Income from gas connection construction contracts represented
19.94% (2014: 19.83%) of total income of piped gas business.
During the reporting period, there was addition of 179,631 units of
household customers (of which controlling interests accounted for
28,771 units), representing a year-on-year growth of 22.81% from
last year, and addition of 1,268 units of commercial & industrial
customers (of which controlling interests accounted for 668 units),
representing a year-on-year growth of 32.91% from last year.
As at the end of the reporting period, the accumulated number
of connected household customers was 970,568 units (of which
controlling interests accounted for 266,576 units) and accumulated
commercial & industrial customers was 6,670 units (of which
controlling interests accounted for 4,381 units), representing a year-
on-year growth of 22.71% and 23.47% respectively over last year.
A comparison of our accumulated number of connected customers
among the years of 2013 to 2015 is shown in Graph 1 below.

Graph 1: Accumulated number of connected units
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Gas sales

During the reporting period, income from gas sales was
approximately RMB424,234,000, representing a growth of
RMB64,999,000 (18.09%) over last year. Income from gas sales
represented 80.06% (2014: 80.17%) of total income of piped gas
business. During the year ended 31 March 2015, our total piped
gas sales reached 502.88 million cubic meters (“m3") (of which
controlling interests accounted for 217.13 million m?), representing a
year-on-year growth of 19.29% over last year. Among the total sales,
84.40 million m? (of which controlling interests accounted for 58.59
million m3) were sold to the household customers, which represented
a year-on-year growth of 21.21% over last year, and 418.48 million
m3 (of which controlling interests accounted for 158.54 million
m3) were sold to the commercial & industrial customers, which
represented a year-on-year growth of 18.91% over last year. A
comparison of our sales volume of piped gas among the years of
2013 to 2015 is shown in Graph 2 below.

Graph 2: Total sales volume of piped gas
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Transportation, distribution and retail of LPG business has been our
major component of business to focus and promote in recent years.
In addition to solidification of our existing market share, we have
vigorously conducted research and development for LPG projects. We
seek opportunities for accessing new markets through acquisitions
and merger as well as other different form of cooperations.
During this reporting period, we have ten new LPG projects, which
labelled and launched our official establishment of LPG business
in Tianjin and Henan and further expansion in Yunnan Province
and Chongging. On the other hand, we still take care of safety
management and information construction of LPG in all aspect. We
continue to monitor and improve our management standards and
provide quality and efficient customer service, setting up and keeping
high-end premium corporate image.

During the year ended 31 March 2015, sales of LPG reached 168,701
tons (of which controlling interests occupied 64,284 tons) in total,
representing an increase of 14.97% over last year. The business
generated revenue of approximately RMB434,923,000, representing
a year-on-year increase of RMB55,146,000 (14.52%) over last year.
Income from transportation, distribution and retail of LPG accounted
for 44.91% (2014: 45.61%) of our total revenue. A comparison of
sales volume of LPG among the years of 2013 to 2015 is shown in
Graph 3 below.

Graph 3: Sales volume of LPG
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During the reporting period, we acquired Tianjin Yun Ze De
Biotechnology Limited (“Yun Ze De"”) which is engaged in the
production, wholesale and retail of barreled drinking water in Tianjin
City, China. The construction of water factory of Yun Ze De has been
completed, the production line is in trial production and is expected
to start production after possessing certain permits from local
regulatory bodies in the second half of 2015. During the reporting
period, due to the initial development of barreled drinking water
business, barreled drinking water business generated revenue of
approximately RMB65,000, represented 0.01% of our total revenue.

We currently sell China Welfare Lottery in Shenzhen, China. It
includes an instant lottery called “Keno Games Lottery” which
is exclusively available in Shenzhen. During the reporting period,
our lottery agency business generated revenue of approximately
RMB3,465,000, representing a decrease of RMB 1,248,000 (26.48%)
over last year. The decrease in revenue was attributable to our
integration of lottery business. Certain large betting stores and
stations with low efficiency have been closed, resulting in the
decrease in lottery sale. We underwent an extensive cost control and
reduction measures to minimise its losses, while we keep finding
suitable opportunities in different aspects for cooperation.

The revenue for the years of 2014 and 2015 is shown in Graph 4 below:

Graph 4: Comparison of revenue mix (for year ended 31 March)
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During the reporting period, we set up/acquired a total of two
(2) piped gas projects, ten (10) LPG projects and one (1) barreled
drinking water project. As at 31 March 2015, we managed a total
of 92 projects in China (2014: 80 projects). These new projects
are located in regions with developed industrial and commercial
sectors and promising prospects, therefore, the scale of our gas sales
operation may further expand. In addition, several new projects are
close to our current projects, which we may benefit from economies
of scale and reduce operating costs; some other projects are located
in new markets, which help us to enlarge our sales networks
and capture market share. In the face of energy consumption
structure adjustment and the advancement of urbanisation and
industrialisation in China, we expect that there will be more
opportunities for the new projects in the future.

During the year ended 31 March 2015, our operating business
realised a gross profit of approximately RMB220,451,000 (2014
approximately RMB169,077,000) in total, representing an increase of
30.38% as compared with last year. The overall gross profit margin
was 22.77% (2014: 20.31%).

As at 31 March 2015, our total assets was approximately
RMB2,190,086,000 (2014: approximately RMB1,554,379,000),
and current liabilities, non-current liabilities, equity attributable to
owners of the Company and non-controlling interests amounted
to approximately RMB269,703,000 (2014: approximately
RMB243,870,000), RMB187,623,000 (2014: approximately
RMB27,719,000), RMB1,586,714,000 (2014: approximately
RMB1,168,605,000) and RMB146,046,000 (2014: approximately
RMB114,185,000) respectively.

As at 31 March 2015, our cash and cash equivalents amounted
to approximately RMB250,839,000 (2014: approximately
RMB274,099,000), and the total borrowings amounted
to approximately RMB213,821,000 (2014: approximately
RMB56,528,000). The debt-to-capitalisation ratio, representing the
ratio of total borrowings to total borrowings and equity attributable
to owners of the Company, was 11.88% (2014: 4.61%), which was
still in a healthy level.
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Operating cash flow before movements in working capital amounted
to approximately RMB105,890,000, representing an increase of
RMB37,284,000 (54.35%) over last year. The increase was due to the
increase in revenue during the year.

Net cash used in investing activities amounted to approximately
RMB122,731,000, representing an increase of RMB24,842,000
(25.38%) over last year. The cash was mainly used for the acquisition
of project companies and capital investment in gas supply facilities.

Net cash generated from financing activities of approximately
RMB1,314,000, representing a decrease of approximately
RMB3,072,000 (70.04%) over last year, which were due to the
repayment of bank borrowings and no unlisted warrants issued
during the year.

As at 31 March 2015, our total borrowings were approximately
RMB213,821,000 (2014: approximately RMB56,528,000), which
mainly comprised domestic bank and other borrowings denominated
in Renminbi of the project companies in China; consideration payable
and amount due to a former director. The interest on bank and
other borrowings are calculated by reference to the interest rate
announced by the People’s Bank of China plus certain basis point.
The main purpose of bank were applied to gas pipelines construction,
as general working capital and for operating expenses. Apart from
the borrowings with an amount equivalent to RMB7,250,000 (2014:
RMB12,000,000) which were secured by certain assets with carrying
amount of approximately RMB44,609,000 (2014: RMB9,854,000),
others were unsecured. Short-term borrowings amounted to
approximately RMB30,778,000 (2014: RMB33,397,000), while others
were long-term borrowings due after one year. Details of the capital
and other commitments and pledge of assets are set out in notes
42 and 43 to the consolidated financial statements in this report
respectively.

The Group's long-term capital comprised equity attributable to
owners of the Company and borrowings, which was confirmed by
the sound debt-to-capitalisation ratio stated in the section headed
“Liquidity and capital resources” above.
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On 8 April 2013, we and Ping Da Development Limited (“Ping Da",
a company wholly-owned by Dr. Mo Shikang, our executive Director
and the Chairman) entered into the warrants subscription agreement
pursuant to which we have conditionally agreed to issue and allot
to Ping Da, and Ping Da has conditionally agreed to subscribe for,
an aggregate of 1,135,000,000 warrants conferring the rights to
subscribe for an aggregate of 1,135,000,000 subscription shares at
the initial subscription price of HK$0.205 per subscription share of
the Company. Further details of the warrants subscription agreement
were set out in our circular dated 8 July 2013. The warrants
subscription agreement was approved by shareholders of the
Company at the special general meeting held on 24 July 2013.

1,135,000,000 warrants were exercised during the year ended 31
March 2015. Full exercise of these warrants resulted in our issue
and allotment of 1,135,000,000 new shares of the Company
of HK$0.205 each. Net proceeds from the exercise of warrants
amounted to approximately RMB184,499,000 were used to offset
partial consideration for acquisition of True Vanguard Holdings
Limited. Further details of the acquisition were set out in our circular
dated 25 November 2014 and note 37 to the consolidated financial
statements in this report. As at 31 March 2015, no warrants were
outstanding.

On 30 April 2014 (after trading hours), We, Yongheng Development
Corporation Limited (“Yongheng Development” the then
shareholder of the Company holding 29.74% interests as at 31
March 2014) and Astrum Capital Management Limited (“Astrum”,
as the placing agent) entered into the placing agreement pursuant
to which Astrum agreed, on a best effort basis, to place up to the
Company’s 1,727,729,582 consideration shares of the Company
owned by Yongheng Development (“Consideration Shares”) at
HK$0.205 per share of the Company to not fewer than six placees.
However, no sufficient orders were received during the placing
period. On 14 October 2014, the Board resolved to discontinue the
identification of, and the negotiation with, potential placing agent
in respect of the placing of the Consideration Shares and to start the
preparation work in respect of the distribution of the Consideration
Shares.

MR2013F4H8H  ZMEFEERRERBR AR ([F
Z| REHEMOBVTESRIEEERELEE
B2 AR R RREERIE W - B ;AP
BEKFRERFERTREEmFEDF KT
B Z R4 £1,135,000,00017 R M HE 5 - B #5 4
MR Y P RBESRRER K BE0.205 TR
AN AEA $£1,135,000,0000% R EE AL 17 o RRL HE 75
REDR E—THBIINKM B A2013F
7TR8H 7B K- R EFE R E B E D R20135F7
RA24B 2 REFRIAE FEARRT ZBRELE -

#H E2015F3H31H IEFE + 1,135,000,00017 53
REBEETE 2EITEZERREZERM
fit 3% 12 2%771,135,000,0000% &F i% 7 #0.205 7T A&
RNAVZHRD - TERBEENFTEFIEFELY
AR ¥184,499,0007T B A 1EIK §8 5610 U BE R 8%
TIRAER AR ZRENE  E—THBEHIREK
MBI A2014511 A258 2B K R AFREE B
T RARMIFE37 - 7201538318 R BRI
PERE M ARITIE -

#M2014F4R8308 (RS E®) - M KEE
REBERAR ([KERRE| EBAQANK
BH2014F3A31HEH29.74% MK ) ML 4
EAEEARAR ([MASH] (FARER
B) RIS Bt TSR ERENE
B B BB 0. 205 TR B | N D R N &
AL AR EARNFE&%1,727,729,582F K 83 &
BEARRZRERSD ([REKRED]) B2
EEPENEEHBAREZESEHNRESHE -
MR2014F10R 148  EES AR IEHRBEERE
B BERERERBEER YHKRS IR
RERGBZEBIIE-

TREBSMAT 19

2014 - 20155 %R



Pursuant to the settlement deed with Yongheng Development in
relation to a profit guarantee on 8 April 2013 (as supplemented by
a supplemental settlement deed dated 16 May 2013), should the
placing agent fail to place all of the 1,727,729,582 Consideration
Shares during the placing period, the escrow agent shall release and
transfer the remaining Consideration Shares which are held in the
escrow of the escrow agent to shareholders whose names appear
on the register of members of the Company at the close of business
on the record date (i.e. 31 October 2014 (the “Record Date"))
(other than the Yongheng Development) on a pro-rata basis. The
1,727,729,582 Consideration Shares were distributed on a pro-rata
basis to the shareholders of the Company, whose names registered
on the Record Date, on 15 December 2014.

As all of our operations are in China and substantially all of its
revenues and expenses are denominated in Renminbi, there were no
significant foreign exchange risks in its operation. We currently do
not have foreign currency hedging policy but monitor the market
trends of exchange rates closely, from time to time, and adopt
appropriate measures when necessary.

As at 31 March 2015, our capital and other commitments amounted
to approximately RMB171,773,000, mainly attributable to running
district gas pipelines construction, prepaid lease payments,
acquisition of a subsidiary and capital injection with several third
parties for set up a new company to be engaged in the provision of
public assistance insurance, personal medical insurance, employment
insurance and specific personal insurance to the disabled in China.
Please refer to note 42 to the consolidated financial statements in
this report for details.
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As at 31 March 2015, we had no material contingent liabilities.

As at 31 March 2015, we had approximately 1,500 employees,
most of them were stationed in China. The employees’ salaries are
determined from time to time with reference to their duties and
responsibilities with the Group, business performance, profitability
and market conditions. In addition to pension funds, individual
employees may be granted discretionary bonus and share options as
rewards for their outstanding performance.

On 6 February 2015, Beijing Civigas Co., Ltd., (“Beijing Civigas")
a wholly-owned subsidiary of the Company, entered into a capital
injection agreement with an independent third party, pursuant to
which, Beijing Civigas will inject RMB30,600,000 to acquire 90%
of the equity interests in Beijing Heng'an Ruitai LPG Co., Ltd.,
(“Heng'an Ruitai”). Heng'an Ruitai is principally engaged in the
retail of LPG in Zhaoyang district, Beijing, China. At 31 March 2015,
a deposit of RMB10,000,000 had been paid. The transaction has
been completed on 1 June 2015 and regarded as an acquisition of
business.

During the reporting period, neither the Company nor any of
its subsidiaries has purchased, sold or repurchased any of the
Company’s listed securities.
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In 2014, the global economy is in a deep adjustment. The US
economic recovery is in a slow pace, while a number of uncertainties
in Europe affect its economic performance. Despite the slowdown of
economic growth, China’s GDP still achieved a growth rate of 7.4%.
China's development is still in a critical period with material strategic
opportunities for great accomplishment. The adjustment of economic
structure will become the key for development. Profound changes
in global energy circumstance, acceleration of energy structure
adjustment, rapid development of clean energy, and prevailing
trend of diversified, clean and low-carbon energy provide excellent
opportunities for the development of the gas industry.

As a clean and efficient fossil fuel, natural gas has long been
awarded the government’'s attention and support. In the current
background of strengthening air pollution prevention and
combating climate change, the Chinese government announced
positive development goals. The “Energy Development Strategy
Action Plan (2014-2020)" (&2 % & % H 17 8 51 &1(2014-2020
F)) and “the China’s National Plan on Climate Change (2014-
2020)" (B 5 F& 4 5 & & (L 57 8/(2014-2020%F))  introduced in
2014 proposed that the proportion of natural gas among primary
energy consumption will reach 10% or more in 2020, while at the
same time consumption volume will reach 360.0 billion m3. The
government did care the construction of infrastructure corresponding
to natural gas development. Currently, China’s natural gas
pipeline network basically covers 30 provinces, municipalities and
autonomous regions except Tibet. The total length of the pipeline
network reaches 81,000 km in 2014. 11 units of LNG terminal have
been put into operation, with total capacity 38.40 million tons per
year. 20 units of underground gas depot have been built, with gas
volume 4.2 billion m?. The constant improvement of construction
of natural gas transportation and distribution facilities provides a
hardware foundation for sustainable development of gas utilisation.
With the encouragement and support of China policies, it will be
more favorable for us to obtain gas source and develop natural gas
utilisation, which is a good prospects of the development of natural
gas industry.
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City gas and industrial fuel are still major growth in demand for
natural gas in natural gas consumption market. Replacing the
scattered coal-fired boilers is becoming the main “gas replace coal”
strategy in the industrial fuel industry. Although the development of
natural gas vehicles in urban public transportation is not the main
target, the replacement of diesel fuel by natural gas has economically
competitive, and will be a new direction for natural gas development.
We will be more sensitive and well prepared for any new growth
in the market and explore market potential, so as to continue to
promote the development of our natural gas business.

We understand the government’s determination and firm standing
to control environment pollution and promote the use of natural
gas from the aforesaid policies. We should carefully implement
government policies, secure our gas utilisation quota, increase our
efforts to promote the utilisation of clean energy, explore methods
to improve the gas utilisation ratio in our markets, and raise the
share of natural gas in energy consumption. We continuously explore
new markets for business and enhance the influence of corporate,
so that the piped gas business can make great contribution for our
comprehensive operation efficiency.

In 2014, the national apparent demand for LPG was 28.60 million
tons, representing a year-on-year growth of approximately 12%.
Domestic production was 22.97 million tons, representing a year-
on-year growth of approximately 1.4%. Imports in 2014 amounted
to 7.0559 million tons, representing a more significant growth
compared with 2013. The national demand for LPG appears a
trend of continuous growth, and there is excellent situation for the
domestic LPG market.

To a certain extent, the development of natural gas industry creates
challenges on LPG industry development. Obviously, the natural gas
pipeline network coverage of urban residents replaces the demand
of LPG. Nevertheless, the increase in consumption rate of LPG
among the rural residents and the urban and commercial residents,
increasing prominent environmental issues as well as the rising
environmental awareness of the people maintain sustaining steady
growth of LPG demand in China.

RAREETHHE W RRMTEREDR
ARARBREIEZERH -Ep TERH AR
BRITESTRARZREZTHMRRRE -BERAR
ABEERTARBEAZTEEZERIFBRA
RREHABREERFRY  TARARRARER
#7[A  BAPT S BURRE M5 HE R AT T
DIEWHHE N TIE LB HEERPIBHRAR
EBHERE-

A EBERS RABD T BADRERRE L ER
ARAREANERXNROMBENLS HFERE
ERMTHRARR BAOREARESR MBS
BHEMANBRERER ZREGMSEEA
ZRALE  PPRRARERERBEREPPIGLEE -
THRAEBT NS BRAEXFEN FEE
MREBHSRMZGERERBZMBERER -

2014F 2BRIE REKREFE KE H2,8608 M 8%
FRIBIERN12% - BWAEEA2,2978M - & &
FRIEEREA1.4% - 2014F # 0 £ A705.5958
A EIRER2013FAAE - RIERE2EFRKEER
B MNAES R RB AT 2 KT -

ARARNBERIBRICREKRT —ERRENETE
TBRBAERTERRAAREBEEDRNR T RIL
RZFBRBRENERMPSEHERBICRHE
EEN LI RERABZAGRE ARRKRE
B AR FREARLERFRERFRE
Errres -

TRERSMAT 23

2014 - 20155 %R



According to the National Bureau of Statistics, the urbanisation rate
in 2014 was 54.8%, increased by 1.1% from 53.7% in 2013. The
urban resident population has reached 750 million. The experts of
the Chinese Academy of Social Sciences predict that the urbanisation
rate will reach 68% by 2030. As such, the next 15 years are still
in the process of urbanisation. During the construction process of
urbanisation, cities and towns which are more remote and bear
higher cost for construction of gas pipeline network will be the main
areas for our LPG development. We believe that increasing rural
population moving to cities and towns will boost the demand for
clean energy. Hence, there is still room for further market growth in
LPG industry.

Facing the growing demand for LPG, we should be fully aware
the value of LPG retail business, accelerate the construction of our
retail network, integrate operation management model, strengthen
corporate brand image; We should also take the opportunity of
national clean energy promotion and look for opportunities, access
new markets, in order to achieve a greater market share.

The advantages of barreled drinking water is its ready-to-drink design
and high quality. With the decrease in cost of manufacturing water
dispensers and barrels, the rapid development of national economic
and the rising standard of living, the demand for barreled drinking
water has been growing. It is expected that the demand for barreled
drinking water in 2025 will be approximately 200 million tons. In
order to generate greater profits, we will adopt various marketing
strategies for increasing the Group’s market share of barreled
drinking water and will ensure the efficient use of our existing
resources.
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According to statistics of the Ministry of Finance, lottery sales in
China amounted to RMB382.378 billion, representing a year on-
year increase of RMB73.053 billion (23.6%). The Ministry of
Finance amended the {Interim Administrative Measures for Lottery
Telesales) (EFEHEXREEEITHE) in March 2014, promoting
the trends of lottery telesales with clear direction and marking a
solid foundation for the explosive growth of mobile lottery market.
In April 2015, the eight ministries, including the Ministry of Finance,
made a joint announcement of Internet sales of lottery. According
to the announcement, the relevant units (persons), such as lottery
agencies, Internet companies, etc., should strictly enforce the existing
national provisions related to Internet sales of lottery. It is prohibited
to entrust or conduct their own Internet sales of lottery business.
Fixing and clearing non-formal Internet sales of lottery action helps
to maintain the order of lottery market and promote sustainable and
healthy development of the lottery market.

Mr. Jin Song
Managing Director and Executive Director

Beijing, 26 June 2015
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Dr. Mo Shikang

Chairman of the Board

Aged 57

Director since 30 April 2004

Chairman since 1 August 2013

holds entirely interests in Ping Da Development Limited, a substantial
shareholder of our Company, details of which be disclosed in the
Report of the Directors under this annual report

o chairman of Nomination Committee

o member of Remuneration Committee

o chairman of the board of Beijing Civigas Co., Ltd., a wholly
owned subsidiary of our Company

o director of certain principal subsidiaries of our Group

o Bachelor degree in Sciences from Tianjin Education University,
the PRC

o Master degree in Economics from Tianjin University of Finance
and Economics, the PRC

o Doctor degree in Economic from Nankai University, the PRC

o part-time professor of the Faculty of Statistics of Renmin
University of China

o supervising tutor of Master degree students of the Faculty of
Statistics of Renmin University of China

o has substantial experiences in the development and
management of natural gas projects in the PRC

o father of Miss Mo Yunbi, an executive director of our Company
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Mr. Zhang Hesheng

Deputy Chairman of the Board

Aged 61
Director and Deputy Chairman
since 21 March 2005

. member of Remuneration Committee
o director of a subsidiary of our Group

o MBA degree from the La Trobe University, the Australia

o joined the initial financial securities industry in the PRC in late
1980s

° acted as senior management in various securities companies
including Wanguo Holdings Limited, Guotai Securities Company
Limited and Guotai Junan Securities Company Limited, and
engaged in the provision of services to securities and financial
investment; securities brokerages; investment banking; financial
research and analysis

o has extensive experiences in financial and capital markets
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Mr. Chu Kin Wang Peleus

Aged 51
Director since 1 December 2008
Deputy Chairman since 23 March 2015

director of certain subsidiaries of our Group

Master degree in Business Administration from the University of
Hong Kong

fellow practising member of Hong Kong Institute of Certified
Public Accountants (FCPA (Practising))

fellow member of the Association of Chartered Certified
Accountants (FCCA)

associate member of Hong Kong Institute of Chartered
Secretaries (ACS)

associate member of the Institute of Chartered Secretaries and
Administrators (ACIS)

independent non-executive director of the following companies
listed on the Main Board of the Stock Exchange:
> EYANG Holdings (Group) Co. Limited
(stock code: 00117)
> National Agricultural Holdings Limited
(stock code: 01236)
> China Vehicle Components Technology Holdings Limited
(stock code: 01269)
> Huayu Expressway Group Ltd.
(stock code: 01823)
> Flyke International Holdings Ltd.
(stock code: 01998)
independent non-executive director of the following companies
in the Growth Enterprise Market of the Stock Exchange:
> Telecom Service One Holdings Limited
(stock code: 08145)
> EDS Wellness Holdings Limited
(stock code: 08176)

over 25 years of professional experiences in auditing,
accounting and financial management for both private and
listed corporations
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Mr. Jin Song

Managing Director

Aged 44
Director since 11 April 2005
Managing Director since 31 December 2007

director and president of Beijing Civigas Co., Ltd., a wholly
owned subsidiary of our Company
director of certain principal subsidiaries of our Group

MBA degree from Oklahoma City University, the United States
of America

engaged by Shenzhen Huawei Technologies Co., Ltd. for
marketing and project management

worked for years in investment banking business with
Guangzhou Security Company Limited and Huatai Securities
Co., Ltd.

has substantial experiences in investment banking as well as
merger and acquisition of gas enterprises in the PRC
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Miss Mo Yunbi

Aged 25
Director since 13 January 2015

o Director of a subsidiary of our Group

o Bachelor degree in Business Administration with First Class
Honours from the University of Bedfordshire, the United
Kingdom

o Master of Science in Agricultural Economics with Distinction
from the University of Reading, the United Kingdom

o engaged as an food and safety analyst in a private entity in the
PRC

o daughter of Dr. Mo Shikang, our chairman of the Board and an
executive director of our Company
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Dr. Liu Junmin

Aged 65
Director since 11 April 2005
Term of office: 3 September 2013 to 2 September 2016

. member of Audit Committee
. member of Nomination Committee
. member of Remuneration Committee

o Bachelor degree, Master degree and PhD degree in Economics
from Nankai University, the PRC

° professor of the School of Economics, Nankai University, the
PRC

o an officer of the Virtual Economics and Management Research
Center of Nankai University, the PRC

o independent director of China-Baoding Tianwei Yingli New
Energy Resources Co., Limited
o independent director of AVIC Electromechanical Systems Co.,

Ltd. (stock code: 002013), a company listed on the Small &
Medium Enterprises Board of Shenzhen Stock Exchange

o The 8th Sun Yefang Economics Prize
o The 3rd China High School Humanity Social Science Research
Excellent Award*
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Prof. Zhao Yanyun WEERID

Aged 58 58%%
Director since 24 July 2013 B2013F7A24B B BT E S
Term of office: 3 September 2013 to 2 September 2016 TH1:2013F9A3H £2016F9A2H

. member of Audit Committee
° member of Nomination Committee
° member of Remuneration Committee

o professor of Faculty of Statistics, Renmin University of China

o doctoral tutor of Faculty of Statistics, Renmin University of
China

. officer, professor and doctoral tutor of the China Research
Center for Competitiveness and Evaluation in Renmin University
of China

o part-time tutor in the following universities in the PRC:
Anhui University

Anhui University of Finance and Economics
Beijing University of Technology

Hebei University

Henan University of Economics and Law

Lanzhou University of Finance and Economics
Shandong University of Finance and Economics
Shanxi University of Finance & Economics
Shijiazhuang University of Economics

YY VY yYyvyyyy

o winner of the Government of the State Council Special
Contribution Expert Government Allowance, the PRC

o the century talent of Ministry of Education, the PRC

o national candidate of the Ministry of Personnel New Century
Hundred Thousand Talents Project, the PRC

o candidate of the Beijing Hundred Project, the PRC
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Mr. Sin Ka Man

Aged 48
Director since 23 December 2006
Term of office: 26 August 2014 to 25 August 2017

. chairman of Audit Committee
. chairman of Remuneration Committee
. member of Nomination Committee

o Bachelor degree in Social Sciences from the University of Hong
Kong

o Master degree in Finance from the University of Strathclyde, the
United Kingdom

o Master degree in accounting from Curtin University of
Technology, the Australia

o associate member of The Hong Kong Institute of Certified
Public Accountants (CPA)

o fellow member of The Association of Chartered Certified
Accountants (FCCA)

o certified practising accountant of the CPA Australia

o vice-president of Huayu Expressway Group Limited (stock code:
01823) and is responsible for the accounting and financial
management

o independent non-executive director of the following companies
listed on the Main Board of the Stock Exchange:
> PNG Resources Holdings Limited

(stock code: 00221)
> Infinity Financial Group (Holdings) Limited (formerly
known as Fornton Group Limited)
(stock code: 01152)
> Xtep International Holdings Limited
(stock code: 01368)
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o resigned as an independent non-executive director of the
following companies listed on the Main Board of the Stock
Exchange:
> Ground Properties Company Limited (stock code: 00989)

on 29 November 2013
> Sino Haijing Holdings Limited (stock code: 01106) on 14
April 2015

o has over 20 years of professional experiences in auditing,
accounting and financial management for both private and
listed corporations

Save as disclosed above, none of director of the Company has been
appointed for a specific term with our Company but all of them
are subject to retirement by rotation and re-election in the annual
general meeting in accordance with the provision of our Company's
Bye-laws and the Listing Rules.
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The directors of the Company (the “Director(s)”) are pleased to
present their annual report and the audited consolidated financial
statements of the Company and its subsidiaries (collectively the
“Group”) for the year ended 31 March 2015.

The Company acts as an investment holding company. The Group is
principally engaged in the sales and distribution of natural gas and
liquefied petroleum gas (“LPG"”) in China including the provision of
piped gas, transportation, distribution and retail of LPG; production
and sale of barreled drinking water and lottery agency. The activities
of its principal subsidiaries as at 31 March 2015 are set out in note
48 to the consolidated financial statements of this annual report.

The results of the Group for the year are set out in the consolidated
statement of profit or loss and other comprehensive income of this
annual report.

The Directors do not recommend the payment of a final dividend for
the year ended 31 March 2015 (2014: nil).

Details of the movement in property, plant and equipment and
investment properties of the Group during the year are set out in
notes 17 and 18 to the consolidated financial statements of this
annual report respectively.

Details of the movement in the share capital, share options and the
warrants of the Company if any, during the year ended 31 March
2015 are set out in notes 35 and 38 to the consolidated financial
statements of this annual report respectively.

Details of the movement in the reserves of the Group and the
Company during the year are set out in the consolidated statement
of changes in equity and note 47 to the consolidated financial
statements of this annual report respectively.
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As at 31 March 2015, the Company did not have any distributable
reserve (2014: nil).

During the year ended 31 March 2015, the aggregate sales
attributable to the Group’s largest customer and the five largest
customers taken together accounted for 5.42% and 18.79% of the
Group's total revenue for the year, respectively.

During the year ended 31 March 2015, the aggregate purchase
attributable to the Group's largest supplier and the five largest
suppliers taken together accounted for 17.65% and 57.08% of the
Group's total purchase for the year, respectively.

None of the Directors, their respective associates or, so far as the
Directors are aware, any shareholder who owns more than 5% of the
issued share capital of the Company has any interest in any of the
said top five customers and suppliers of the Group for the year.

The Directors who held office during the year and up to the date of
this annual report were:

Dr. Mo Shikang (Chairman)

Mr. Zhang Hesheng (Deputy Chairman)

Mr. Chu Kin Wang Peleus' (Deputy Chairman)
Mr. Jin Song (Managing Director)

Miss Mo Yunbi?

Dr. Liu Junmin
Prof. Zhao Yanyun
Mr. Sin Ka Man

Notes:

1 Appointed as deputy chairman on 23 March 2015.
2 Appointed as an executive Director on 13 January 2015.
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The biographical details of the Directors are set out on pages 26 to
34 of this annual report.

Each of the independent non-executive Directors has entered into a
service contract with the Company for a term of 3 years but subject
to retirement by rotation and re-election in accordance with the
Company'’s Bye-laws and the Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited (the “Listing Rules”).

In accordance with Bye-law 99 of the Company and pursuant to
paragraph A4.2 of the Code on Corporate Governance Code and
Corporate Report annexed as Appendix 14 to the Listing Rules,
Messrs. Dr. Mo Shikang, Mr. Zhang Hesheng and Prof. Zhao Yanyun
will retire by rotation at the forthcoming annual general meeting of
the Company (“2015 AGM") but, being eligible, offer themselves for
re-election at the same annual general meeting.

Miss Mo Yunbi was appointed as an executive Director with effect
from 13 January 2015. In accordance with Bye-law 102(B) of the
Company and the Listing Rules, Miss Mo Yunbi will retire at the
2015 AGM and being eligible, offer herself for re-election the same
meeting.

Other than disclosed above, none of the Directors has entered or
has proposed to enter into any service contract with the Company
or any of its subsidiaries which is not expiring or determinable
by the employing company within one year without payment of
compensation other than statutory compensation.

Details of Directors’ emoluments on a named basis are set out in
note 12 to the consolidated financial statements of this annual
report.
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The Company had received written confirmation from each of the
independent non-executive Directors of their independence pursuant
to the rule 3.13 of the Listing Rules and both the Board and the
Nomination Committee considered all independent non-executive
Directors are independent.

As at 31 March 2015, the interests of the Directors in the shares,
underlying shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFO")) (the “Associated
Corporations”) as recorded in the register required to be kept by
the Company under section 352 of the SFO or as otherwise notified
to the Company and The Stock Exchange of Hong Kong Limited
(the "Stock Exchange”) pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code") were
as follows:

Number of shares
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M2015F3 4318 ' IRIEFH LS EHIE35214%
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Approximate
percentage

of the issued

share capital *

RH%KA Fifs B
Personal Family Corporate BIRA
interests interests interests Total BHED
Names of Director EEHZ BARER RikER NEEE “ay %
Dr. Mo Shikang BttEEL 608,917,695 - 1,135,000,000? 1,743,917,695 25.11
("Dr. Mo") ([EfEL])
Mr. Zhang Hesheng RAAELE 323,271,282 - - 323,271,282 4.65
Mr. Chu Kin Wang Peleus — RIEZR %4 - 14,004,605 - 14,004,605 0.20
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Notes:

1. This represents interests held by the relevant Directors as beneficial
owner.

2. This represents the shares of the Company held by Ping Da
Development Limited (“Ping Da”), a company wholly-owned by Dr.

Mo.
3. This represents interest legally and beneficially held by his spouse.
* The percentage has been adjusted (if any) based on the total

number of shares of the Company in issue as at 31 March 2015 (i.e.
6,944,954,136 shares).

Save as disclosed above, as at 31 March 2015, none of the Directors
nor their associates had any other interests or short positions in the
shares, underlying shares or debentures of the Company or any of its
Associated Corporations which had been entered in the register kept
by the Company pursuant to Section 352 of the SFO or as otherwise
notified to the Company and the Stock Exchange pursuant to the
Model Code.

Save as disclosed under the section headed “Connected
transaction”, no transactions, arrangements or contract of
significance to which the Company or any of its subsidiaries, its
fellow subsidiaries or its holding companies was a party and in which
a Director had a material interest, whether directly or indirectly,
subsisted at the end of the year or at any time during the year.

Wi

1. HURARBERESFRESEAARA 2D -

2. EOAFPEZRERQBA([PE] HEBLZ2E
BARB)ABERRR Z B

3. URERBHHEEBAZRESKANER-

* BOLEERIEARRAN2015F3A31AE %
17D 42 8% (BN6,944,954,136 A% B (7 ) 1F 1 5 &8
(mAF) -

B EHEEIN N20155F3A31H  BEBEH K
HE D E3EARRATFE 2 ELMATRE
B SRR RIZETRIZEME AQ A KB AT B
BEENEBEARARB S EEMMARERZ
5 ARG REFTEE T MERIAE -

BRIBAERS| —fREEIN AnF - I
MEBAR HRRNB QRS HZERARRERT
VEMEARS ZHIXEAHNRARAES (F
BRI R EAE R ENFRIAF
EARERESEIDABR -
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As at 31 March 2015, the number of outstanding option shares
granted by the Company under the share option scheme (defined
under section headed “Share Option” below) for the Directors to
subscribe the shares of the Company, as recorded in the register
required to be kept under Section 352 of the SFO or as otherwise
notified to the Company and the Stock Exchange pursuant to the
Model Code is set out in the section headed “Share Option” under
Report of the Directors of this annual report.

Apart from the aforesaid, at no time during the year was the
Company, its subsidiaries, its fellow subsidiaries or its holding
companies a party to any arrangement to enable the Directors
to acquire benefits by means of the acquisition of shares in, or
debentures of, the Company or any other body corporate.

As at 31 March 2015, the interests of those persons (other than the
Directors) in the shares of the Company as recorded in the register
required to be kept by the Company under Section 336 of the SFO
were as follows:

Name Capacity
£ 47)

Beneficial owner

EmBEAA

Ping Da (note )
iz (M)

(L) = long position#f &

Note: This represents the shares of the Company held by Dr. Mo through Ping
Da, a company wholly-owned by Dr. Mo.
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B Lt E SN RAF MR RNAF - KB
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mhE MEBFAIERARNRRSEAEME
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M2015F3A318  IRIEFE S M E KM 53360%
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BARRQABMD ZEZOT

Approximate
percentage of

the issued
share capital*
Nature of Number of FritE
Interest shares held BITRA
ERME FEERGEE L S A
Corporate 1,135,000,000 16.34%
UNE] (L)
B 5E - WEFE(REBLT2EREZAR)MFEE
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* The percentage has been adjusted (if any) based on the total
number of shares of the Company in issue as at 31 March 2015 (i.e.
6,944,954,136 shares).

Save as disclosed above, as at 31 March 2015, the Company
had not been notified of any interests and short positions in the
shares, underlying shares of the Company any of its Associated
Corporations, which had been recorded in the register required to be
kept under section 336 of the SFO.

As the date of this annual report, none of the Directors or substantial
shareholders of the Company or any of their respective close
associates has engaged in any business that competes or may
compete, either directly or indirectly, with the business of the Group
or has any other conflict of interests with the Group.

Based on the information that is publicly available to the Company
as at the date of this annual report and within the knowledge of
the Directors, there was sufficiency of public float of the Company's
securities as required under the Listing Rules.

There is no provision for pre-emptive rights under the Company'’s
Bye-laws or the laws of Bermuda which would oblige the Company
to offer new shares of the Company on a pro-rata basis to existing
shareholders of the Company.

* ADLEEREARAAMN2015F3A31HE &
TR 4285 (BN6,944,954,136 LIk ) {E H s
(mnx) -

B EXCATIREEE SN R2015F3A310  BIEES
MEERGIE336IEATER ZERM AR ET
R AR S AR AR 2 IR () &R B A%
B2 TR AR Rk e

RAFHRAY HECAARRESHETEMR
FERAREFZETHEA LT 2B ERMELREEE
BERSAMEBREFHATEBRRF XS
SEAEEATMEMAEER-

RAFHRAMBBLARESZEN MIBEERM
A ARFEREMBRAZRERTRADTS

B o

ARBZARMARASBERELZRLEEHELE
BRZBRE MEARRBABLRLIRAR
AIRARRBEEARQRE B
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On 3 October 2006, the shareholders of the Company approved
the adoption of a new share option scheme (the “Share Option
Scheme”). On 27 September 2007 and 29 August 2011, the
shareholders of the Company approved resolutions for refreshment
of 10% limit on the grant of options under the Share Option
Scheme, respectively. On 28 August 2008, the shareholders of the
Company approved the resolution for the amendments to the terms
of the Share Option Scheme, details of which may refer to the
circular of the Company dated 31 July 2008.

As at 1 April 2014, 31 March 2015 and up to the date of this annual
report, nil share option was outstanding, granted, exercised, lapsed
and/or cancelled under the Share Option Scheme.

The following is a summary of the principal terms of the Share
Option Scheme:
Purpose Provide incentives to the eligible persons
to contribute to the Group, to enable
the Group to recruit and retain quality
employees to serve the Group on a
long-term basis and to attract human
resources that are valuable to the Group.
Participants Eligible person include any executive,
employee (whether full-time or part-
time), Director (including non-executive
director and independent non-executive
director), consultant, adviser, partner,
joint-venture partner, service provider,
customer and/or agent of the Company
or any of its subsidiary or any person,
who in the absolute discretion of the
Board, has contributed or may contribute
to the Group at the time when an option
is granted to such person (Note).
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Price of Shares

Total number of shares

available for issue
and the percentage
of the issued share
capital that it
represents as at the
date of this annual
report

Maximum entitlement

of each participant

Period within which
the securities must be

taken up under the
option

Minimum period for

which an option must

be held before it can
be exercised

Determined by the Board and shall at
least be the highest of:

(a)

(b)

408,222,455

the nominal value of the share of
the Company;

the closing price of the share of
the Company as stated in the
Stock Exchange’s daily quotations
sheet on the date of offer, which
must be a trading day; and

the average closing price of
the share of the Company as
stated in the Stock Exchange’s
daily quotations sheet for the
five business days immediately
preceding the date of offer.

shares, being

approximately 5.88% of the issued share
capital of the Company.

Not exceed 1% of the shares of the
Company in issue in any 12-month

period.

Subject to the discretion by the Board

(Note).

Not applicable (Note).

I A2 E 1

RAFH B H#
BRITZROAR
REGBEBTR
TEDL

BESRETER
Rz LR

REBREIBE
Z Z HARR

THREBRENRR
BZBREHR

HEFEET ETBER
THlz8E%E -

(a)

ARRBRE 2B

BhEREZ R (A
RRXHB)BRAE
B $RERPTRAR A
Betn 2 W fE: &

ERERLEREZH
Al {82 5 B B P
FHBERABAL
AR D 2 FE k™

=]
=)

408,222,455 B 0 &9
HEARARNABEHETERAYD
5.88% °

PE1218 A AT SEER
NAIDBEHTRNZ1% °

HEFERIRETE (M) -
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Amount payable on No amount is payable on acceptance of
acceptance an offer.

Period within which Not applicable.
calls/loans must be
made/repaid

Remaining life of the The scheme will be valid and effective
scheme until 5 October 2016, after which no
further options will be granted, but in
all other respects the provisions of this
scheme shall remain in full force and
effect in respect of any option granted
prior to the termination of this scheme
and any such option shall continue to
be exercisable in accordance with their
terms of issue.

Note: This term has been revised in the 2008 annual general meeting.

The pension schemes of the Group are primary in form of
contributions to Hong Kong's Mandatory Provident Fund Scheme and
the PRC statutory public welfare fund respectively. Details of which
are set out in note 39 to the consolidated financial statement.
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On 5 September 2014 (after trading hours), the Company entered
into the sale and purchase agreement (as supplemented by the
supplemental agreement dated 13 November 2014) with Dr. Mo for
the sale and purchase of (i) the sale shares, representing the entire
issued share capital of the True Vanguard Holdings Limited (“True
Vanguard”); and (ii) the sale loan at the aggregated consideration
of RMB370,000,000. The major assets of True Vanguard, through
an immediate holding company, are the entire registered capital of
Tianjin Hong Fu Pharmaceutical Limited (“Tianjin Hong Fu”) and
Tianjin Yun Ze De Biotechnology Limited (“Yun Ze De"”). Tianjin
Hong Fu has planned to pursue in the filling and sale of LPG business
and Yun Ze De has planned to pursue in the production and sale
of barreled drinking water and sale of electrical appliances such as
water dispenser and water purification systems in Tianjin. Details
of which were disclosed in the circular of the Company dated 25
November 2014.

Dr. Mo is a substantial shareholder of the Company; chairman of
the Board and an executive Director, by virtue of his interests in
the Company, is regarded as connected person of the Company.
The transaction listed above constituted connected transaction for
the Company under Chapter 14A of the Listing Rules, independent
shareholders’ approval were obtained in the special general meeting
of the Company held on 12 December 2014.

On 12 November 2013, Xi‘an Civigas Co., Ltd. (“Xi'an Civigas”)
entered into a natural gas supply agreement with Shaanxi Natural
Gas Co., Ltd. (“Shaanxi Natural Gas”) in relation to the purchase
of natural gas from Shaanxi Natural Gas for a period of three years
from 1 January 2014 to 31 December 2016. The annual cap for the
transaction for each of the three years ending 31 December 2014,
31 December 2015 and 31 December 2016 under the natural gas
supply agreement was/will be RMB121,603,000, RMB140,015,000
and RMB162,421,000 respectively, details of which were disclosed in
the circular of the Company dated 28 November 2013.

Shaanxi Natural Gas is a shareholder of Xi'an Civigas (being a 51%
owned subsidiary of the Group) holding 40% equity interests in Xi'an
Civigas, by virtue of its interests in Xi'an Civigas, is regarded as a
connected person of the Company pursuant to the Listing Rules.

M20145F9H5H (R 5 FRE)  AARHEEFE
T+ EE W (K2014F11A 138 @ R tHh=
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XERAB([RBEHRABRREMEZEZEY
BEAERAR ([E2E]) 2 2BPEFMBE AKX
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The transaction constituted continuing connected transaction for
the Company under Chapter 14A of the Listing Rules, independent
shareholders’ approval was obtained in the special general meeting
of the Company held on 23 December 2013.

For the year ended 31 December 2014, the amount of the
abovementioned continuing connected transaction was within the
maximum aggregate value as stated in the agreement.

Pursuant to rule 14A.56 of the Listing Rules, the Board engaged the
auditor of the Company to perform certain agreed upon procedures
in accordance with Hong Kong Standard on Assurance Engagements
3000 “Assurance Engagements Other Than Audits or Reviews of
Historical Financial Information” and with reference to Practice Note
740 "Auditor’s Letter on Continuing Connected Transactions under
the Hong Kong Listing Rules” issued by the Hong Kong Institute of
Certified Public Accountants.

The auditor has issued an unqualified letter containing their findings
and conclusions in respect of the continuing connected transaction
as disclosed by the Group in the annual report in accordance with
Rule 14A.56 of the Listing Rules.

The independent non-executive Directors have reviewed the above
connected and continuing connected transactions and confirmed
that these transactions entered into by the Group were:

(@) in the ordinary and usual course of business of the Group;

(b) on arm’s length basis, on normal commercial terms and on
terms that are fair and reasonable as far as the shareholders of
the Company are concerned; and

(¢) in accordance with the terms of the agreements governing such
transactions.

Save as disclosed herein, there were no transactions which need
to be disclosed as connected transactions in accordance with the
requirements of the Listing Rules.
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Details of the related party transactions are set out in note 40 to
consolidated financial statements of this annual report.

No contracts concerning the management and administration of the
whole and any substantial part of the business of the Company were
entered into or existed during the year.

The Board adopted the Model Code, amended from time to time. All
Directors have confirmed their compliance with the required standard
set out in the Model Code during the year ended 31 March 2015.

Neither the Company nor any of its subsidiaries had purchased, sold,
or redeemed any of the Company’s listed securities during the year
ended 31 March 2015.

Details of significant event occurring after the reporting period are
set out in note 46 to the consolidated financial statements of this
annual report.

Pursuant to rule 13.51B(1) of the Listing Rules, the changes in the
information of Directors since the date of Company’s 2014 Interim
Report is as follows:

Mr. Chu Kin Wang Peleus, being a deputy chairman and an executive
Director, was appointed as an independent non-executive director
of National Agricultural Holdings Limited (stock code: 01236), a
company listed on the Main Board of the Stock Exchange, on 25
June 2015.
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Mr. Sin Ka Man, being an independent non-executive Director,
resigned as an independent non-executive director of Sino Haijing
Holdings Limited (stock code: 01106), a company listed on the Main
Board of the Stock Exchange, on 14 April 2015.

SHINEWING (HK) CPA Limited (“Shinewing”) resigned as the auditor
of the Company on 17 October 2013. On the same day, Deloitte
Touche Tohmatsu (“Deloitte”) was appointed as the new auditor
of the Company to fill the vacancy arising from the resignation
of Shinewing until the conclusion of annual general meeting of
the Company held on 26 August 2014 on which Deloitte was re-
appointed as auditor of the Company.

A resolution for the re-appointment of Deloitte as auditor of the
Company be proposed at the 2015 AGM.

On behalf of the Board

Mr. Jin Song
Managing and Executive Director

Beijing, 26 June 2015

48 Chinese People Holdings Company Limited

2014 - 2015 Annual Report

B IENITES ARBITER2015F4 148 B
AHhBEEEERERAR (RERF:01106) 2
B IEITEE A BRI ER T

TR

SKER (BB GrEEFEAMAERAR ([EXK
A ) R2013E 10817 B B EAR D BAZ BN © [
H 2% e =M A SRTANTT ([EE])EZT A
AN B F T EREN DR S kP RBH TR 2 22
HE2014F8H26H BTN AR AIREBF RS
HERIERRA—AE HEHEEREARNRFIZE
Bl o

ERERZEH AR RA R ZRERKN2015
BRBFRELERER-

EEEGD

LIg
EFREERNTEE

b3 201596 H26H



The Company has committed to perform a high standard of
corporate governance practices in enhancing the confidence of
shareholders, investors, employees, creditors and business partners
and also the growth of its business. The Company's corporate
governance practices are based on the principles and the code
provisions (the “Code Provisions”) as set out in the Corporate
Governance Code and Corporate Governance Report, amended from
time to time, (the "CG Code”) contained in Appendix 14 of the
Rules Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) (the "Listing Rules”).
As far as the CG Code is concerned, during the year ended 31
March 2015 and up to the date of this annual report, the Company
complies with all aspect of the Code Provisions.

The directors of the Company (the "Director(s)”) acknowledge their
responsibility for preparing the consolidated financial statements
of the Group for the year ended 31 March 2015 that give a true
and fair view of the Group’s financial position as a going concern
basis in accordance with Hong Kong Financial Reporting Standards
issued by the Hong Kong Institute of Certified Public Accountants
and the disclosure requirements required by the Listing Rules and
the Hong Kong Companies Ordinance, amended from time to time.
This responsibility includes designing, implementing and maintaining
internal control relevant to the preparation and the true and fair
presentation of the consolidated financial statements that are free
from material misstatement, whether due to fraud or error; selecting
and applying appropriate accounting policies; and making accounting
estimates that are reasonable in the circumstances.

The board of Directors (the "Board”) has adopted the Model
Code for Securities Transactions by Directors of Listed Issuers,
amended from time to time (the "Model Code”) as set out in
Appendix 10 to the Listing Rules as its own code of conduct
regarding securities transactions by the Directors.

Specific respectively enquiry has been made to all the Directors
regarding any non-compliance with the Model Code during
the year ended 31 March 2015 and up to the date of this
annual report, they all confirmed in writing that they have fully
complied with the required standard set out in the Model Code
during the year ended 31 March 2015 and up to the date of
this annual report.
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In addition, the Company has also adopted provisions of the
Model Code as written guidelines for relevant employees in
respect of their dealings in the securities of the Company. Such
relevant employees did and would abide by the provisions of
the Model Code. Besides, the Company has adopted internal
control policy in relation to the disclosure of inside information
of the Company (the “Inside Information Policy”)).

No incident of non-compliance of the Model Code and/or the
Inside Information Policy by such relevant employees was noted
by the Company.

The composition of the Board ensures a balance of skills and
experiences appropriate to the requirements of the businesses
and the development of the Company and to the exercising of
independent. Other than Dr. Mo Shikang is the father of Miss
Mo Yunbi, none of the members of the Board is related to one
another.

The Directors who held office during the year ended 31 March
2015 and up to the date of this annual report were:

Executive directors:

Dr. Mo Shikang (Chairman)

Mr. Zhang Hesheng (Deputy Chairman)

Mr. Chu Kin Wang Peleus' (Deputy Chairman)
Mr. Jin Song (Managing Director)

Miss Mo Yunbi?

Independent non-executive directors:
Dr. Liu Junmin

Prof. Zhao Yanyun

Mr. Sin Ka Man
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Notes:

' Acted as Deputy Chairman since 23 March 2015.
2 Appointed on 13 January 2015.

The biographical details of the Directors are set out on page 26
to page 34 of this annual report.

The Company has adopted the board diversity policy and has
posted it on the Company’s website (www.681hk.com). The
Nomination Committee has been delegated by the Board to
review the size, structure and composition of the Board on
annual basis.

Save as disclosed in this annual report, the Board members
has no financial, business, family or other material/relevant
relationships with each other.

The list of Directors (by category) is also disclosed in this
annual report and all corporate communications issued by the
Company pursuant to the Listing Rules from time to time. The
Company also maintains on its website (www.681hk.com) and
on the Stock Exchange's website an updated list of its Directors
(by category) identifying the role and function.

The Board normally has at least four (4) scheduled meetings a
year and meets at other times as and when required to review
financial, internal control, risk management, company strategy,
operating performance and ad hoc projects of the Group.
The Board requires Directors to devote sufficient time and
attention to discharge their duties and responsibilities, during
the year ended 31 March 2015, a total number of ten (10)
Board meetings, three (3) Audit Committee meetings, two (2)
Nomination Committee meetings and one (1) Remuneration
Committee meeting were held. Minutes of these meetings are
kept by the Company Secretary of the Company and are open
for inspection by the Directors.

In consideration of the Code Provision on Directors’ time
commitments, the Chairman held a private Board meeting
(without the presence of the managing Director and executive
Directors) in 2015 to review the contribution required from a
Director to perform his responsibilities to the Company, and
whether he is spending sufficient time in performing them.
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Regarding disclosure of the number and nature of offices held
by the Directors in public companies or organisations and other
significant commitments as well as their identities and the time
involved (the "Commitments”) to the Company, all Directors
have agreed to disclose their Commitments to the Company
and the change, if any, in a timely manner and then confirm
their other directorships, major appointments and interests to
the Company twice a year.

During the year ended 31 March 2015, the Board has
regularly reviewed the contributions from the Directors and
confirmed that they have spent sufficient time performing
their responsibilities. The individual attendance records of each
Director, on a named basis, at the meetings of the Board,
Audit Committee, Nomination Committee and Remuneration
Committee as well as the Shareholders’ meeting(s) (annual
general meeting as “AGM"” and special general meeting as
“SGM") during the year ended 31 March 2015 are set out
below:

ERRTESENEARNARAREELNA
BARHABETBAUNEBMEE - Eib
BERALE - UNRFTE R B AR QB S AR
HWMAMEETE BB KRR ([
BEE]) MAEERKEREERRAR
BRERSNBBEEELRESE (11F) MER
BFEERMAREECESTRG T 2EH
MRARRR)Z e

HE2015F3A3MALFE EEETH
R EBHARQRAMNEOER R
ERARHFEBEITERE -#Z=20159F3
A3BLEFE SEZMAFLEESS &
ZZEgRFTWEZESERURBRRERE
(REBAFRe ((RRBFAE]) KR
BAAE (TRERESRAE]) 208 (K
BYRDH])ENET

Attendance/

Number of meetings during the Directors' tenure of office

HWERE/ ESREAREEHE

AGM SGM
Name of Directors ESf3F BRRBEEAE RREHAE
Number of Meetings g1 1 1
Executive Directors BTES
Dr. Mo Shikang BHRELT 171 17n
Mr. Zhang Hesheng RMELE n n
Mr. Chu Kin Wang Peleus KEREE 171 171
Mr. Jin Song A 171 171
Miss Mo Yunbi REZ)ED
Independent Non-executive ~ BUFHTEE

Directors
Dr. Liu Junmin B%REL 171 17
Prof. Zhao Yanyun HEEHK 171 171
Mr. Sin Ka Man ERYRE A 171
Notes:

(1) Appointed on 13 January 2015.
(2)  Meeting was attended by their alternates.

(3) A meeting was attended by phone.
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The high attendance record at the Board and its committee
meetings during the year ended 31 March 2015, which was
reviewed by the Nomination Committee and Remuneration
Committee in June 2015, demonstrated the Directors’ strong
commitment to the Company.

The Company has a division of functions reserved to the
Board and delegated to the management. The Board currently
provides leadership and approves strategic polices and plans
with a view to enhance Shareholders’ interests while the
day-to-day operations of the Company are delegated to the
management. The Board has full support of the managing
Director and the management to discharge its responsibilities.

The Board reserves for its decisions all major matters of the
Company, including the approval and monitoring of all policy
matters, overall strategies and budgets, internal control and
risk management systems, material transactions (in particular
those may involve conflict of interests), financial information,
appointment of Directors and other significant financial and
operational matters.

The day-to-day management, administration and operation
of the Company are delegated to managing and executive
Directors and the management. The delegated functions
and work tasks are periodically reviewed. Approval has to be
obtained from the Board prior to any significant transactions
entered into by the above mentioned officers.

Each executive Director is delegated individual responsibility to
oversee and monitor the operations of the specific business unit
and to implement the strategies and polices set by the Board.
Each Director may seek for independent professional advice in
appropriate circumstances at the Company's expenses, upon
making request to the Board. All members of the Board are
provided with monthly updates to enable them to discharge
their duties.

The Company has arranged appropriate Directors’ and Officers’
liability insurance coverage in respect of legal action for the
Directors, which is reviewed by the Board on a regular basis.
The Company undertakes an annual review of the Company's
Directors and Officers insurance policy in light of recent trends
in the insurance market and other relevant factors. The review
will benchmark the amount of cover against other similar
companies and considers whether separate cover be required
for members of the Board.
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The Company has received, from each independent non-
executive Directors, a written annual confirmation of his
independence pursuant to Rule 3.13 of the Listing Rules.
The Board and the Nomination Committee considered all of
the independent non-executive Directors are independent in
accordance with the independent guidelines set out in the
Listing Rules.

Through active participation in Board meetings, the independent
non-executive Directors currently bring a wide range of business
and financial expertise, experiences and independent judgment
to the Board. Independent non-executive Directors have taken
and/or shall take lead when potential conflicts of interest arise.
Independent Board Committee, comprising all independent
non-executive Directors of the Company, has formed and/
or will form to advise the independent Shareholders on those
connected transactions to be approved by the independent
Shareholders at the special general meeting of the Company.
All independent non-executive Directors have made various
contributions to the effective direction of the Company. One
of the independent non-executive Directors possesses the
appropriate professional qualifications, or accounting or related
financial management expertise.

Each independent non-executive Director has entered into
a services contract with the Company for specific term of
3 years, subject to retirement by rotation and re-election in
accordance with the Company’s Bye-laws and the Listing Rules.
For independent non-executive Director who has served the
Company for more than nine years, his/her further appointment
will be subject to a separate resolution to be approved by the
Shareholders at the general meeting of the Company and
the papers to the Shareholders accompanying that resolution
will include the reasons the Board believes he/she is still
independent and should be re-elected.
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The Board members are supplied with comprehensive board
papers and relevant materials within a reasonable period of
time in advance of the intended meeting date (in any event
no less than 3 days before the date of the meeting). All
Directors are given opportunities to include matters in the
agenda for regular Board meetings. To facilitate the decision-
making process, the Directors are free to have access to the
management for enquiries and to obtain further information,
when required.

All Directors have unrestricted access to the advice and services
of the Company Secretary, who ensures that the Board receives
appropriate and timely information for its decision-making and
that Board procedures, and all applicable rules and regulations,
are being followed. The Directors can obtain independent
professional advice at the Company’s expense.

The Company fully supports the division of responsibility
between the Chairman of the Board and the Managing
Director, who perform similar role as chief executive officer,
to ensure a balance of power and authority. The respective
responsibilities of the Chairman and the Managing Director are
clearly defined and set out in writing. The Chairman provides
leadership and is responsible for the effective functioning of the
Board in accordance with good corporate governance practice.
With the support of the management, the Chairman is also
responsible for ensuring that the Directors receive adequate
information and appropriate briefing on issues arising at Board
meetings. The position of the Chairman is held by Dr. Mo
Shikang.

The Chairman ensures that the Board works effectively and
performs its responsibilities, and that all key and appropriate
issues are discussed by the Board in a timely manner. He
also ensures all Directors are properly briefed on issues to
be discussed at Board meetings. The Chairman encourage
Directors with different views to voice their concerns, allow
sufficient time for discussion of issues and ensure that Board
decisions fairly reflect Board consensus. He pushes all Directors
to make a full and active contributions to the Board's affairs
and takes the lead to ensure that the Board acts in the best
interest of the Company and the Shareholders as whole.
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The Managing Director focuses on implementing objectives, policies
and strategies approved and delegated by the Board. He is in charge
of the Company’s day-to-day management and operations. The
Managing Director is also responsible for developing strategic plans
and formulating the organisational structure, control systems and
internal procedures and processes for the Board's approval. The
position of Managing Director is currently held by Mr. Jin Song.

Each newly appointed Director receives comprehensive, formal and
tailored induction on the first occasion of his/her appointment, so as
to ensure that he/she has appropriate understanding of the Group
structure, Board procedures, business, management and operations
of the Company, etc. and that he/she is fully aware of his/her
responsibilities and obligations under the Listing Rules and relevant
regulatory requirements.

An induction programme covering the roles of a Director from
the strategic, planning and management perspective, as well as
the essence of corporate governance and the trends in these
areas, were therefore arranged for Miss Mo Yunbi, an executive
Director, when she joined the Board in January 2015.

The Board acknowledges that continuous professional
development and training of Directors is an ongoing process
to ensure the continued enhancement of their skills and
knowledge.
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Besides, the Company keeps circulating information and materials
to develop and refresh Directors’ (Dr. Mo Shikang, Mr. Zhang
Hesheng, Mr. Chu Kin Wang Peleus, Mr. Jin Song, Miss Mo Yunbi,
Dr. Liu Junmin, Prof. Zhao Yanyun and Mr. Sin Ka Man) knowledge
and skills from time to time. All the information and materials
are relevant to the Group’s business, the economy, corporate
governance, rules and regulations, accounting, financial or
professional skills and/or directors” duties and responsibilities. There
are also arrangements in place for providing continuing briefing
and professional development to each Director. All Directors are
encouraged to attend relevant training courses at the Company's
expense. The Company Secretary is responsible to keep records of
training taken by each Director.

The Board is responsible for performing the corporate governance
duties, which includes developing and reviewing the Company’s
policy and practices on corporate governance, assessing and
monitoring the training and continuous professional development
of Directors and senior management. During the year ended
31 March 2015, the Board reviewed, monitored and assessed
the policy and practices on corporate governance, training and
continuous professional development to Directors and senior
management, policies and practice on compliance with legal and
regulatory requirement and the compliance with the Model Code
under the Listing Rule and disclosure requirements in this Corporate
Governance Report. The Board kept under review in light of the
changing legal and regulatory requirements.
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The Board has established three committees, namely, the Audit
Committee, the Nomination Committee and the Remuneration
Committee. All Board committees of the Company have been
established with defined written terms of reference. The terms
of reference of the Board committees are disclosed in the
corporate website of the Company and the Stock Exchange and
are available to Shareholders upon request.

The members of the Audit Committee at present are all
independent non-executive Directors whereas, the majority
of Nomination Committee and the Remuneration Committee
comprise independent non-executive Directors. The list of the
chairman and members of each Board committee is set out
under “Corporate Information” in this annual report.

The Board committees are provided with sufficient resources
to discharge their duties and, upon reasonable request, are
able to seek independent professional advice in appropriate
circumstances, at Company's expenses.

The written terms of reference (amended from time to time)
has been suggested under the Code Provision under the Code.
The Audit Committee comprises the following three members,
all independent non-executive Directors, among them one
independent non-executive director possesses the appropriate
professional qualifications or accounting or related financial
management expertise. None of the members of the Audit
Committee is a former partner of the Company's existing
external auditor. The Audit Committee currently comprises the
following three members:

(i)  Mr. Sin Ka Man, chairman
(i) Dr. Liu Junmin

(iii)  Prof. Zhao Yanyun
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The main duties of the Audit Committee include the followings:

(a)

To review the financial statements and reports and
consider any significant or unusual items raised by the
responsible staff of accounting and financial report
function, compliance officer (if any), internal auditor or
external auditor before submission to the Board.

To review the relationship with the external auditor and
its independence by reference to the work performed and
services provided by the external auditor, their fees, their
firm’s standards and practices and terms of engagement,
and make recommendation to the Board on the
appointment, re-appointment and/or removal of external
auditor.

To review the connected and continuing connected
transactions as disclosed in the annual report, if any,
and confirm that those transactions entered into by
the Group were (i) in the ordinary and usual course of
business of the Group; (i) on arm’s length basis, on
normal commercial terms and on terms that are fair and
reasonable as far as the Shareholders are concerned;
and (iii) in accordance with the terms of the agreements
governing such transactions.

To review the adequacy and effectiveness of the
Company’s financial reporting system, internal control
system and risk management system and associated
procedures.

The Audit Committee held three (3) meetings during the year
ended 31 March 2015 and has reviewed, assessed, commented
if any, and approved the annual and interim financial results
and reports, financial reporting, connected transactions and
compliance procedures, the Company’s internal control and
risk management review and processes, the change in external
auditor of the Company, and the appointment of the external
auditor in the annual general meeting. The attendance
records of the Audit Committee are set out under “Number
of Meetings Held and Attendance” on page 52 of this annual
report.
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During the year ended 31 March 2015, the fee paid/payable
to auditor in respect of audit service and non-audit services
provided by the auditor to the Group were as follows:

Nature of services BR 7% 14 &
Audit for the year FEEZ
Others EHi

The written terms of reference has been suggested (amended
from time to time) under the Code Provision under the Code.
The Nomination Committee comprises the following four
members, major of them are independent non-executive
Directors:

(i)  Dr. Mo Shikang*, chairman
(i)~ Dr. Liu Junmin”

(iii)  Prof. Zhao Yanyun”

(iv)  Mr. Sin Ka Man”

* independent non-executive Director

# Executive Director
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The main duties of the Nomination Committee include the
followings:

(1)

review the structure, size and composition (including
the skills, knowledge and experience) of the Board at
least annually and make recommendations any proposed
changes to the Board to complement the Company’s
corporate strategy;

identify individuals suitably qualified to become Board
members and select or make recommendations to the
Board on the selection of, individuals nominated for
directorships;

assess the independence of independent non-executive
Directors; and

make recommendations to the Board on the appointment
or re-appointment of Directors and succession planning
for Directors in particular the chairman and the chief
executive.

The Company has adopted a board diversity policy which
sets out the approach to achieve diversity on the Board, the
summary of which are set out below:

(a)

With a view to achieving a sustainable and balanced
development, the Company sees increasing diversity at
the Board level as an essential element in supporting the
attainment of its strategic objectives and its sustainable
development.

In designing the Board’s composition, Board diversity has
been considered from a number of aspects, including
but not limited to gender, age, cultural and educational
background, ethnicity, professional experience, skills,
knowledge and length of service.

All Board appointments will be based on meritocracy, and
candidates will be considered against objective criteria,
having due regard for the benefits of diversity on the
Board.
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The Nomination Committee has held two (2) meetings and
passed certain written resolutions during the year ended 31
March 2015 for, inter alia, reviewing the policy, nomination
procedures and the process and criteria for the nomination of
Directors, monitoring the composition and effectiveness of the
Board, assessing the independence of each independent non-
executive Director, sourcing individuals suitably qualified to
become Board members, assessing the diversity of the Board,
reviewing the training record of Directors, recommending
the appointment of new executive Director, suggesting the
appointment of deputy chairman of the Board, identifying
those Directors to be retired by rotation, and then be re-elected
as Directors in the forthcoming annual general meeting of the
Company in accordance with the Company’s Bye-laws. The
attendance records of the Nomination Committee are set out
under “Number of Meetings Held and Attendance” on page
52.

Analysis of the diversity of the Board by Nomination Committee
is shown by the following charts:
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The written terms of reference (amended from time to time)
of Remuneration Committee has been suggested under the
Code Provision under the Code. The Remuneration Committee
currently comprises the following five members:

(i)  Mr. Sin Ka Man”, chairman
(i) Dr. Mo Shikang*

(iii)  Mr. Zhang Hesheng*

(iv)  Dr. Liu Junmin®

(v)  Prof. Zhao Yanyun”

* independent non-executive Director

# Executive Director

The Remuneration Committee meets at least once a year to
determine the remuneration policy for the Directors and senior
management. The Remuneration Committee has primary
responsibility for making recommendations on and approving
the remuneration policy and structure and remuneration
packages of the executive Directors and senior management
to the Board after consultation with the Chairman and Deputy
Chairmen, assessed performance of the executive Directors and
accessed to professional advice, at the Company's expenses,
when necessary.

The Remuneration Committee held one (1) meeting and passed
certain written resolutions during the year ended 31 March
2015 for, inter alia, reviewing annually the remuneration
policy of Directors and senior management and procedures for
fixing the remuneration package, comparing the salaries paid
by comparable companies, studing the attendance record of
the Directors at the Board and its committee meetings as well
as their other important positions, making recommendation
on the remuneration packages of all Directors and the senior
management, approving the terms of independent non-
executive Director’ service contracts, recommending the
remuneration package of new executive Director, evaluating
the salary and/or other related matters. The attendance records
of the Remuneration Committee are set out under "Number
of Meetings Held and Attendance” under the Corporate
Governance Report, on page 52 of this annual report.
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The Board has overall responsibilities for the system of internal
controls of the Company and for reviewing its effectiveness.
The Board is committed to implementing an effective and
sound internal control systems to safeguard the interests
of Shareholders and the assets of the Group. The Board,
through the Audit Committee, reviews the implementation
of the system of internal controls and reviewing of all
relevant financial, operational, compliance controls and risk
management functions. A review be conducted at least
annually on the effectiveness of the system of internal
controls. During the year ended 31 March 2015, a meeting
has held reviewing and monitoring effectiveness of our major
subsidiaries in relation to the progress of completion on
operational targets, market development, customer service,
production and operations management, safety management
system, finance, construction works, ad hoc projects and overall
performance.

The Company has committed to maintain an open and
effective investor relation policy and to update investors on
relevant information/developments in a timely manner, subject
to relevant regulatory requirements. Briefings and meetings
with institutional investors and analysts are conducted from
time to time. The Company also replied the enquiries from
Shareholders timely. The Directors host the annual general
meeting each year to meet the Shareholders and answer their
enquiry.

The Company's website at www.681hk.com contains important
corporate information, biographical details of Directors,
organisation structure, annual and interim reports, major
historical developments with comprehensive and user-friendly
information about the Group, as well as announcements
and circulars issued by the Company in order to enable the
Company’s Shareholders and the investor community to have
timely access to updated information about the Company and
the Group.
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Shareholders holding not less than one-tenth of the paid-up
capital of the Company may deposit a requisition to convene a
special general meeting and state the purpose therefor at the
Company’s registered office in Bermuda at Canon’s Court, 22
Victoria Street, Hamilton HM12, Bermuda.

The Company has adopted communications policy with
Shareholders and investors that provide ready, equal and timely
access to understandable information about the Company, the
policy is posted on the Company’s website (www.681hk.com).
The Board is welcome to Shareholders for their comments and/
or enquiries about the Company. Shareholders may send their
comments and/or enquiries to the Board by addressing them
to the Company Secretary who ensures these enquires and/or
comments to be properly directed to the Board. Shareholders
who wish to put forward proposal for the Company’s
consideration at the general meetings can send their proposal
to the Company Secretary.

Pursuant to Bye-laws of the Company, if a Shareholder wish to
propose a person other than a retiring Director for election as a
Director at a general meeting of the Company, the Shareholder
should deposit a written notice of nomination which shall be
given to the head office of the Company within the 7-day
period commencing the day after the despatch of the notice of
the meeting (or such other period as may be determined and
announced by the Directors from time to time). The relevant
procedures are posted on the Company’s website.
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The Company’s annual general meeting is one of the principal
channels of communication with its Shareholders. The Board
and the management are committed to the constructive use of
annual general meeting as a forum to meet with Shareholders
and to hear their views and answer their questions about the
Group and its business.

During the year ended 31 March 2015, Dr. Mo Shikang, the
chairman, attended the Shareholders’ meetings held by the
Company. Dr. Mo Shikang did and would use his endeavours to
attend all Shareholders’ meetings. The chairman of the Board
did and would arrange for the chairmen of Remuneration
Committee, Nomination Committee and Audit Committee
or their alternates be available to answer questions at each
annual general meeting of the Company. A member of
the independent board committee of the Company also be
available to answer questions at any general meeting of the
Company to approve connected transactions or any other
transactions that are subject to independent Shareholders’
approval.

The Board did and would arrange auditor to attend every
annual general meeting of the Company to answer questions
about the conduct of the audit, the preparation and content
of the auditor’s report, the accounting policies and auditor’s
independence.

An explanation of the detailed procedures for conducting a poll
did and would be explained in every general meeting of the
Company.

The Company’s website (www.681hk.com) is maintained
for the dissemination of the Company’s announcements,
press releases and other relevant financial and non-financial
information on a timely basis.

The Company continues to enhance communications and
relationships with its investors. Executive Director maintains
dialogue with institutional investors and analysts to keep
them abreast of the Company’s developments. Enquiries from
investors are dealt with in an informative and timely manner.
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Deloitte.
=2

INDEPENDENT AUDITOR'S REPORT

TO THE SHAREHOLDERS OF

CHINESE PEOPLE HOLDINGS COMPANY LIMITED
PRERBRAA

(incorporated in Bermuda with limited liability)

We have audited the consolidated financial statements of Chinese
People Holdings Company Limited (the “Company”) and its
subsidiaries (collectively referred to as the “Group”) set out on pages
70 to 205, which comprise the consolidated statement of financial
position as at 31 March 2015, and the consolidated statement of
profit or loss and other comprehensive income, the consolidated
statement of changes in equity and the consolidated statement of
cash flows for the year then ended, and a summary of significant
accounting policies and other explanatory information.

The directors of the Company are responsible for the preparation of
consolidated financial statements that give a true and fair view in
accordance with Hong Kong Financial Reporting Standards issued
by the Hong Kong Institute of Certified Public Accountants and the
disclosure requirements of the Hong Kong Companies Ordinance,
and for such internal control as the directors determine is necessary
to enable the preparation of consolidated financial statements that
are free from material misstatement, whether due to fraud or error.

Our responsibility is to express an opinion on these consolidated
financial statements based on our audit and to report our opinion
solely to you, as a body, in accordance with Section 90 of the
Bermuda Companies Act, and for no other purpose. We do not
assume responsibility towards or accept liability to any other
person for the contents of this report. We conducted our audit
in accordance with Hong Kong Standards on Auditing issued by
the Hong Kong Institute of Certified Public Accountants. Those
standards require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about
whether the consolidated financial statements are free from material
misstatement.
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An audit involves performing procedures to obtain audit evidence
about the amounts and disclosures in the consolidated financial
statements. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material
misstatement of the consolidated financial statements, whether
due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation of
consolidated financial statements that give a true and fair view
in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the entity’s internal control. An audit also
includes evaluating the appropriateness of accounting policies
used and the reasonableness of accounting estimates made by
the directors, as well as evaluating the overall presentation of the
consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

In our opinion, the consolidated financial statements give a true and
fair view of the financial position of the Group as at 31 March 2015
and of its financial performance and cash flows for the year then
ended in accordance with Hong Kong Financial Reporting Standards
and have been properly prepared in compliance with the disclosure
requirements of the Hong Kong Companies Ordinance.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

26 June 2015
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2014

NOTES RMB'000
Bt ARMET T
Revenue WA 7 832,595
Cost of sales and services & I AR 75 B AR (663,518)
Gross profit EH 169,077
Other gains and losses H 55 K B 18 9 (61,108)
Other income H A 10 12,264
Finance costs B T B AR 13 (8,964)
Selling and distribution expenses SHE R DHEAX (47,728)
Administrative expenses TR XX (107,097)
Share of results of associates i AN E 15,106
Share of results of joint ventures EhEBERERERA 96,694
Profit before tax R A5 Al g A 68,244
Income tax expense FriS &tz 14 (10,301)
Profit for the year INE [E i T 11 57,943
Other comprehensive expense for the year AFE E 2
ltem that may be reclassified HEengEoEzEn
subsequently to profit or loss: ZIEH :
Change in fair value of available-for-sale AHEEREZ AR EES
investments (11)
Total comprehensive income for the year A4 2 E W A 42 %8 57,932
Profit for the year attributable to: T I EAL 2 AR F 25 ) -
Owners of the Company RAEHER A 47,298
Non-controlling interests FEPERR 10,645
57,943
Total comprehensive income attributable to: %I fE{h 2 2 E U A 42 %8 :
Owners of the Company ZN/NEIEZ 2 =N 47,287
Non-controlling interests FEFEAR M 2 10,645
57,932
RMBA R
Earnings per share — basic and diluted BRABN —EARNREHE 16 0.81 cents?
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2014

NOTES RMB'000
B 5 ARBF T
Non-current assets EMBEE
Property, plant and equipment M B MR 17 431,216
Investment properties wEYE 18 13,980
Prepaid lease payments iEANEiEkA 19 34,812
Goodwill EES 20 7,065
Intangible assets B EE 21 20,317
Interests in associates REENE) 2w 22 99,389
Interests in joint ventures REBELEI ER 23 504,711
Available-for-sale investments AHHERE 24 9,736
Long-term deposit and other receivables RHE & & E b fE UL
HIA 25 49,390
1,170,616
Current assets MENEE
Inventories FE 26 14,629
Trade, bills and other receivables and g5 EiE M EMERFIR
prepayments VA K FEAST 3R I8 27 94,101
Amount due from an associate FE U — [ Bk & R B FRIB 28 18
Amount due from a joint venture B —f& B ENRIE 28 -
Prepaid lease payments ENEE 19 916
Bank balances and cash RITEBRNEIR S 29 274,099
383,763
Current liabilities mE B E
Trade and other payables B 5 K& E b JE T 5/ IE 30 175,220
Tax liabilities HEAE 33,595
Amount due to a non-controlling interest & — M B A B FEILARAE 25
of a subsidiary FQE] 28 1,658
Amount due to an associate JE S — [ B & R Rl FE 28 -
Amount due to a joint venture e —E&ERERIEA 28 -
Amount due to a former director JEft— & Bl E H K18 31 8,397
Bank and other borrowings RITEREMEE 33 25,000
243,870
Net current assets MBEEFE 139,893
Total assets less current liabilities BEERRDERE 1,310,509
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Capital and reserves
Share capital
Reserves

Equity attributable to owners of the
Company
Non-controlling interests

Total equity

Non-current liabilities
Amount due to a former director
Consideration payable
Deferred tax liabilities

PR K i e

(LN

ft 5
NN Y DN H g e

FEFR R HE 21

K

Mtk

FRBEE

e — B ATEE A
FE T RBRR
ELEHRARE

The consolidated financial statements on pages 70 to 205 were
approved and authorised for issue by the Board of Directors on 26

June 2015 and are signed on its behalf by:

DR. MO SHIKANG

DIRECTOR
BEtEEt
EF
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2014

NOTES RMB'000
i ARBETIT
35 390,626

777,979

1,168,605

49 114,185

1,282,790

31 23,131

32 -

34 4,588

27,719

1,310,509

R EIOE205B 2 iR M ERREEEZESTSR
20156 H26 B #HE A R FETE W H U THRE
HRE:

MR. CHU KIN WANG PELUES
DIRECTOR
KREEE

EE



Attributable to owners of the Company

ANAREAER
Surplus Investment Share-based Non-
Share Share Capital Contributed reserve  Deemed Capital revaluation compensation Other lated lling
capital ~ premium reserve surplus fund contribution contribution  reserve reserve reserve losses Total interests Total
Pyl
RE ARERZ

Bx  BRMEE EAEE  MARR BRORE REEE  EAEE  EMER  MeBE AHER RHER Rt FRRES &
RMB'000  RMB'000  RMB'000  RMB'000  RMB'O00  RMB'000  RMB'000  RMB'000  RMB'000  RMB'OO0  RMB'000  RMB'000  RMB'OO0  RMB'000
ARETR ARBTRL ARETT ARMTR ARBTRL ARBTL ARMTR ARBTR ARETL ARMTR ARBTI ARETR ARMTR ARETR

(Note a) (Note b) (Note ) (Note d)
(Fsa)  (Bisb) (B (HizEd)

At 1 April 2013 R2013F4A1R 390,626 788,187 2,086 92,665 40,827 = 7,121 18 14313 - (253,997) 1,082,446 59,186 1,141,632
Profit for the year KRR - - - - - - - - - - 47,298 47,298 10,645 57,943
Change in fair value of available-for- A &4 &

sale investments DHEED - - - - - - - (1) - - - (1) - (11)
Total comprehensive (expense) REERE (L) A

income for the year et - - - - - - - (11) - - 47,298 47,281 10,645 57,932
Appropriations 4 - = = = 10,934 - = = = - (10,934) = =
Dividends paid to a non-controlling i ¥ —FH @27

interest of a subsidiary FEREEZRE - = = - - - = = - - - = (2,105) (2,105)
Acquisition of assets through BRNE-ENELA

acquisition of a subsidiary e AE (K37)

(note 37) - - - - - - - - - - - - 4,900 4,900
Capital injection from non-controlling — R B 2 B3 2B 2

interest of a subsidiary (Note f) 2% (Mizf) - - - - - - - - - 6,443 - 6,443 48,459 54,902
Acquisition of additional interests of alt ¥ —FHB A A2

subsidiary (Note e) BoMER ([itite) - - = = = = = = = (2,203 - 2203 (69000 (9,103
Lapse of share options FRREXR - - - - - - - - (14313 - 14,313 - -
Proceeds from issuance of warrants /T2 EEFEHE - - - - - - - - 9,021 - - 9,021 = 9,021
Recognition of share-based payment %

expense in relation to issue of AR 2

warrants 53 = = = - - - - - 25,611 - - 25,611 - 25,611
At 31 March 2014 2014834318 390,626 788,187 2,086 92,665 51,761 = 7,121 7 34,632 4,240 (203,320) 1,168,605 114,185 1,282,790
Profit for the year RERRH o = = = = = = = = = 204,050 204,050 19,770 223,820
Change in fair value of available-for- Wi ERE 2 A% &

sale investments 29 - - - - - - - 3) - - - B - B
Total comprehensive (expense) RERRE (X4 KA

income for the year ot - - - - - - - 3) - - 204,050 204,047 19,770 223,817
Appropriations 34 - = = B 11,904 S = = B - (11,904) = =
Dividends paid to a non-controlling {7 ¥ —F3H B4 A

interest of a subsidiary ERER 2 RS = = = = = = = = = = = = (4,900) (4,900)
Acquisition of subsidiaries (note 36) Y# M B2 7] (Fi:36) - - - - - - - - - - - - 4,843 4,843
Deemed capital contribution from a 78 & — 4 k3 2 #/E

shareholder (note 32) EAES (Hi32) - - - - - 26,628 - - - - - 26,628 - 26,628
Disposal of partial interests in HERBARZ B RiE

subsidiaries (Note e) (Bizte) - - - - - - - - - 2,935 - 2,935 6,268 9,203
Capital injection from non-controlling % A% 1L

interests of subsidiaries newly WEA LR

incorporated during the year En2tE - - - - - - - - - - - - 5,880 5,880
Exercise of warrants (note 35) rieRmiES (Mi3s) 62700 156,429 - - - - - - (34632 - 184499 - 184499
At 31 March 2015 M201563A318 453,328 944,616 2,086 92,665 63,665 26,628 7,121 4 - 7175 (11,174) 1,586,714 146,046 1,732,760
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74

Notes:

Capital reserve was recognised as a result of acquisition of additional
interest in an associate which became a subsidiary.

Contributed surplus represents the difference between the nominal
value of the Company's share capital issued as consideration in
exchange for the nominal value of the issued share capital of the
subsidiaries acquired at the time of the Company's listing in 1997.

The articles of association of the Company's subsidiaries incorporated
in the People's Republic of China (the "PRC") state that they should
make an appropriation of 10% of their profit for the year (prepared
under generally accepted accounting principles in the PRC) each year
to the surplus reserve fund until the balance reaches 50% of the
paid-in capital. The surplus reserve fund shall only be used for making
good losses, capitalisation into paid-in capital and expansion of their
production and operation.

The other reserve of the Group represents the effect arising from the
change in the Group's equity interest on existing subsidiary without
losing control.

On 3 April 2013, the Group entered into an equity transfer agreement
with a non-controlling shareholder of Xi‘an Civigas Gas Co. Ltd.
("Xi'an Civigas"). Pursuant to the agreement, a non-controlling
shareholder transferred 9.15% equity interest of Xi‘an Civigas to the
Group at a consideration of RMB9,103,000. Accordingly, the Group
increased its shareholding in Xi‘an Civigas from 70% to 79.15%. The
difference between the consideration paid and the carrying amount
of the additional interest in Xi‘an Civigas acquired by the Group of
RMB2,203,000 was debited to equity as other reserve during the
year ended 31 March 2014. The consideration of RMB9,103,000 had
been settled by the transfer of 20% equity interests in Fu Ping County
Civigas Co., Ltd. ("Fu Ping Civigas") during the year ended 31 March
2015. The Group reduced its shareholding in Fu Ping Civigas from
80% to 60%. The difference between this consideration and the
carrying amount of the partial interest in Fu Ping Civigas disposed by
the Group of RMB2,885,000 was credited to equity as other reserve
during the year ended 31 March 2015.

On 1 June 2014, the Group entered into an equity transfer
agreement with an independent third party for the disposal of 10%
equity interest of Chengdu Zhonglian Hua'an Investment Co., Ltd.
(“Chengdu Zhonglian”), a wholly-owned subsidiary of the Company
which is engaged in transportation, distribution and retail of liquefied
petroleum gas at a consideration of RMB100,000. Accordingly, the
Group reduced its shareholding in Chengdu Zhonglian from 100%
to 90%. The difference between the consideration paid and the
carrying amount of the partial interest disposed of by the Group of
RMB50,000 was credited to equity as other reserve during the year
ended 31 March 2015.
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On 3 April 2013, a non-controlling shareholder made a total capital
injection of RMB54,902,000, which included property, plant and
equipment of RMB48,806,000 and prepaid lease payments of
RMB6,096,000, to Xi‘an Civigas, a subsidiary of the Group, at fair value.
The non-controlling shareholder increased its shareholding in Xi‘an Civigas
from 6.88% to 40% after the capital injection. Accordingly, the Group's
equity interest in Xi'an Civigas was diluted from 79.15% to 51%.

MR2013F4A3H  —RIEERBRAIANEE —
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OPERATING ACTIVITIES
Profit before tax
Adjustments for:
Share of results of joint ventures
Share of results of associates
Bank interest income
Interest income from loans to non-controlling interests of
subsidiaries
Dividend income from available-for-sale investments
Fair value changes of investment properties
Loss on derecognition of compensation receivable
Share-based payment expense
Net loss on disposal of property, plant and equipment
Amortisation of intangible assets
Amortisation of prepaid lease payments
Depreciation of property, plant and equipment
Net allowances charged (reversal of allowances) in respect of trade
and other receivables
Finance costs

Operating cash flows before movements
in working capital
(Increase) decrease in inventories
(Increase) decrease in trade, bills and
other receivables and prepayments
Increase in trade and other payables
Increase in amount due to a non-controlling interest of a subsidiary

Cash generated from operations
PRC Enterprise Income Tax refund
PRC Enterprise Income Tax paid

Net cash from operating activities
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INVESTING ACTIVITIES

Purchase of property, plant and equipment

Deposits paid for acquisition of property, plant and equipment and
prepaid lease payments

Deposit paid for acquisition of a subsidiary

Addition of available-for-sale investments

Acquisition of assets through acquisition of a subsidiary

Acquisition of subsidiaries

Disposal of partial interest in a subsidiary

Addition of prepaid lease payments

Placement of bank deposit

Advance to a joint venture

Repayment from a joint venture

Repayment from (advance to) an associate

Formation of a joint venture

Dividend received

Dividend received from associates

Proceed from disposal of property, plant and equipment

Repayment from (loan advanced to) a non-controlling interest of a
subsidiary

Interest received

Net cash used in investing activities

FINANCING ACTIVITIES

New bank borrowings raised

Repayment of bank borrowings

Other loan raised

Repayment of other loan

Proceeds from issue of warrants

Dividends paid to a non-controlling interest of a subsidiary

Capital contribution from non-controlling interests of subsidiaries
Advance to a former director

Advance from an associate

Advance from a joint venture

Interest paid

Net cash from financing activities

Net (decrease) increase in cash and cash equivalents
Cash and cash equivalents at beginning of the year

Cash and cash equivalents at end of the year, represented by
bank balances and cash
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Chinese People Holdings Company Limited (the "Company")
is an exempted company with limited liability incorporated
in Bermuda on 13 November 1996. On 24 April 1997, the
Company's shares were listed on the Main Board of The Stock
Exchange of Hong Kong Limited (the "Stock Exchange"). The
address of the registered office and principal place of business
of the Company are disclosed in the section headed "Corporate
Information" of the Company's annual report.

The Company acts as an investment holding company. Details
of its principal subsidiaries are set out in note 48.

The consolidated financial statements are presented in
Renminbi ("RMB"), which is also the functional currency of
the Company and its subsidiaries (collectively referred to as the
"Group").

The Group has applied the following new and revised
HKFRSs issued by the Hong Kong Institute of Certified Public
Accountants ("HKICPA") for the first time in the current year:

Amendments to HKFRS 10,
HKFRS 12 and HKAS 27

Investment entities

Amendments to HKAS 32 Offsetting financial assets
and financial liabilities
Novation of derivatives
and continuation of hedge
accounting

HK(IFRIC) — INT 21 Levies

Amendments to HKAS 39

The application of these new and revised HKFRSs in the current
year has had no material impact on the Group's financial
performance and positions for the current and prior years and/
or on the disclosures set out in these consolidated financial
statements.
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The Group has not early applied the following new and revised
HKFRSs that have been issued but are not yet effective:

HKFRS 9

HKFRS 15

Amendments to HKFRSs

Amendments to HKFRSs

Amendments to HKFRSs

Amendments to HKFRS 10
and HKAS 28

Amendments to HKFRS 10,

HKFRS 12 and HKAS 28

Amendments to HKFRS 11

Amendments to HKAS 1

Amendments to HKAS 16
and HKAS 38

Amendments to HKAS 16
and HKAS 41

Amendments to HKAS 19

Amendments to HKAS 27

Financial instruments’

Revenue from contracts with
customers?

Annual improvements to HKFRSs
2010 - 2012 cycle®

Annual improvements to HKFRSs
2011 - 2013 cycle?

Annual improvements to HKFRSs
2012 - 2014 cycle*

Sale or contribution of assets
between an investor and its
associate or joint venture*

Investment entities: Applying the
consolidation exceptions*

Accounting for acquisitions of
interests in joint operations*
Disclosure initiative*

Clarification of acceptable
methods of depreciation and
amortisation*

Agriculture: Bearer plants*

Defined benefit plans: Employee
contributions?

Equity method in separate
financial statements*
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! Effective for annual periods beginning on or after 1 January

2018

Z Effective for annual periods beginning on or after 1 January
2017

S Effective for annual periods beginning on or after 1 July 2014

4 Effective for annual periods beginning on or after 1 January
2016

2 Effective for annual periods beginning on or after 1 July 2014,

with limited exceptions

HKFRS 9 issued in 2009 introduced new requirements for the
classification and measurement of financial assets. HKFRS 9
was subsequently amended in 2010 to include requirements
for the classification and measurement of financial liabilities
and for derecognition, and further amended in 2013 to include
the new requirements for general hedge accounting. Another
revised version of HKFRS 9 was issued in 2014 mainly to
include (a) impairment requirements for financial assets and
(b) limited amendments to the classification and measurement
requirements by introducing a "fair value through other
comprehensive income" ("FVTOCI") measurement category for
certain simple debt instruments.
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Key requirements of HKFRS 9 are described below:

All recognised financial assets that are within the scope
of HKAS 39 Financial Instruments: Recognition and
Measurement are subsequently measured at amortised
cost or fair value. Specifically, debt investments that are
held within a business model whose objective is to collect
the contractual cash flows, and that have contractual cash
flows that are solely payments of principal and interest
on the principal outstanding are generally measured at
amortised cost at the end of subsequent accounting
periods. Debt instruments that are held within a business
model whose objective is achieved both by collecting
contractual cash flows and selling financial flows that are
solely payments of principal and interest on the principal
amount outstanding, are measured at FVTOCI. All other
debt investments and equity investments are measured
at their fair value at the end of subsequent accounting
periods. In addition, under HKFRS 9, entities may make
an irrevocable election to present subsequent changes
in the fair value of an equity investment (that is not held
for trading) in other comprehensive income, with only
dividend income generally recognised in profit or loss.

With regard to the measurement of financial liabilities
designated as at fair value through profit or loss, HKFRS
9 requires that the amount of change in the fair value
of the financial liability that is attributable to changes
in the credit risk of that liability is presented in other
comprehensive income, unless the recognition of the
effects of changes in the liability's credit risk in other
comprehensive income would create or enlarge an
accounting mismatch in profit or loss. Changes in fair
value of financial liabilities attributable to changes in
the financial liabilities' credit risk are not subsequently
reclassified to profit or loss. Under HKAS 39, the entire
amount of the change in the fair value of the financial
liability designated as fair value through profit or loss was
presented in profit or loss.
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In relation to the impairment of financial assets, HKFRS
9 requires an expected credit loss model, as opposed
to an incurred credit loss model under HKAS 39. The
expected credit loss model requires an entity to account
for expected credit losses and changes in those expected
credit losses at each reporting date to reflect changes in
credit risk since initial recognition. In other words, it is
no longer necessary for a credit event to have occurred
before credit losses are recognised.

The new general hedge accounting requirements retain
the three types of hedge accounting. However, greater
flexibility has been introduced to the types of transactions
eligible for hedge accounting, specifically broadening the
types of instruments that qualify for hedging instruments
and the types of risk components of non-financial items
that are eligible for hedge accounting. In addition, the
effectiveness test has been overhauled and replaced with
the principle of an 'economic relationship'. Retrospective
assessment of hedge effectiveness is also no longer
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required. Enhanced disclosure requirements about an
entity's risk management activities have also been
introduced.
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Based on the Group's financial assets and financial liabilities as
at 31 March 2015, the application of HKFRS 9 will affect the
classification and measurement of the Group's available-for-sale
investments but not on the Group's other financial assets and
financial liabilities, in which the available-for-sale investments Hpa#HEREBRBERIBZUAAE
will either be reclassified or measured at fair value through AENEBEMEEBANRARBEETD
profit or loss or fair value through other comprehensive income. HFT=E -
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In July 2014, HKFRS 15 was issued which establishes a single
comprehensive model for entities to use in accounting for
revenue arising from contracts with customers. HKFRS 15 will
supersede the current revenue recognition guidance including
HKAS 18 "Revenue", HKAS 11 "Construction contracts" and
the related interpretations when it becomes effective.

The core principle of HKFRS 15 is that an entity should
recognise revenue to depict the transfer of promised goods
or services to customers in an amount that reflects the
consideration to which the entity expects to be entitled in
exchange for those goods or services. Specifically, the standard
introduces a 5-step approach to revenue recognition:

e  Step 1: Identify the contract(s) with a customer

e Step 2: Identify the performance obligations in the
contract

° Step 3: Determine the transaction price

e  Step 4: Allocate the transaction price to the performance
obligations in the contract

e  Step 5: Recognise revenue when (or as) the entity satisfies
a performance obligation
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Under HKFRS 15, an entity recognises revenue when (or as)
a performance obligation is satisfied, i.e. when "control" of
the goods or services underlying the particular performance
obligation is transferred to the customer. Far more prescriptive
guidance has been added in HKFRS 15 to deal with specific
scenarios. Furthermore, extensive disclosures are required by
HKFRS 15.

In the opinion of the directors of the Company, it is not
practicable to provide a reasonable estimate of the effect for
the application of HKFRS 15 until a detailed review has been
completed.

The directors of the Company anticipate that the application of
the other new and revised HKFRSs will have no material impact
on the consolidated financial statements.

The consolidated financial statements have been prepared in
accordance with Hong Kong Financial Reporting Standards
issued by the HKICPA. In addition, the consolidated financial
statements include applicable disclosures required by the Rules
Governing the Listing of Securities on the Stock Exchange
of Hong Kong Limited and by the Hong Kong Companies
Ordinance.

The consolidated financial statements have been prepared on
the historical cost basis except for certain financial instruments
and investment properties that are measured at fair values
at the end of each reporting period, as explained in the
accounting policies set out below. Historical cost is generally
based on the fair value of the consideration given in exchange
of goods and services.
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Fair value is the price that would be received to sell an asset
or paid to transfer a liability in an orderly transaction between
market participants at the measurement date, regardless of
whether that price is directly observable or estimated using
another valuation technique. In estimating the fair value
of an asset or a liability, the Group takes into account the
characteristics of the asset or liability if market participants
would take those characteristics into account when pricing
the asset or liability at the measurement date. Fair value for
measurement and/or disclosure purposes in these consolidated
financial statements is determined on such a basis, except for
share-based payment transactions that are within the scope
of HKFRS 2, leasing transactions that are within the scope of
HKAS 17, and measurements that have some similarities to
fair value but are not fair value, such as net realisable value in
HKAS 2 or value in use in HKAS 36.

In addition, for financial reporting purposes, fair value
measurements are categorised into Level 1, 2 or 3 based on the
degree to which the inputs to the fair value measurements are
observable and the significance of the inputs to the fair value
measurement in its entirety, which are described as follows:

e level 1 inputs are quoted prices (unadjusted) in active
markets for identical assets or liabilities that the entity can
access at the measurement date;

e level 2 inputs are inputs, other than quoted prices
included within Level 1, that are observable for the asset

or liability, either directly or indirectly; and

e level 3 inputs are unobservable inputs for the asset or
liability.

The principal accounting policies are set out below.
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The consolidated financial statements incorporate the financial
statements of the Company and entities controlled by the
Company and its subsidiaries. Control is achieved where the
Company:

®  has the power over the investee;

®* s exposed, or has rights, to variable returns from its
involvement with the investee; and

e has the ability to use its power affect its returns.

The Group reassesses whether or not it controls an investee if
facts and circumstances indicate that there are changes to one
or more of the three elements of control listed above.

Consolidation of a subsidiary begins when the Group obtains
control over the subsidiary and ceases when the Group loses
control of the subsidiary. Specifically, income and expenses of a
subsidiary acquired or disposed of during the year are included
in the consolidated statement of profit or loss and other
comprehensive income from the date the Group gains control
until the date when the Group ceases to control the subsidiary.

Profit or loss and each component of other comprehensive
income are attributed to the owners of the Company and to
the non-controlling interests. Total comprehensive income of
subsidiaries is attributed to the owners of the Company and
to the non-controlling interests even if this results in the non-
controlling interests having a deficit balance.

When necessary, adjustments are made to the financial
statements of subsidiaries to bring their accounting policies into
line with the Group's accounting policies.

All intragroup assets and liabilities, equity, income, expenses
and cash flows relating to transactions between members of
the Group are eliminated in full on consolidation.
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Changes in the Group's ownership interests in subsidiaries that
do not result in the Group losing control over the subsidiaries
are accounted for as equity transactions. The carrying amounts
of the Group's interests and the non-controlling interests are
adjusted to reflect the changes in their relative interests in the
subsidiaries. Any difference between the amount by which the
non-controlling interests are adjusted and the fair value of the
consideration paid or received is recognised directly in equity
and attributed to owners of the Company.

Acquisitions of businesses are accounted for using the
acquisition method. The consideration transferred in a business
combination is measured at fair value, which is calculated
as the sum of the acquisition-date fair values of the assets
transferred by the Group, liabilities incurred by the Group to
the former owners of the acquiree and the equity interests
issued by the Group in exchange for control of the acquiree.
Acquisition-related costs are generally recognised in profit or
loss as incurred.

At the acquisition date, the identifiable assets acquired and
the liabilities assumed are recognised at their fair value, except
that:

e deferred tax assets or liabilities, and assets or liabilities
related to employee benefit arrangements are recognised
and measured in accordance with HKAS 12 "Income
taxes" and HKAS 19 "Employee benefits" respectively;
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e liabilities or equity instruments related to share-based
payment arrangements of the acquiree or share-based
payment arrangements of the Group entered into to
replace share-based payment arrangements of the
acquiree are measured in accordance with HKFRS 2
"Share-based payment" at the acquisition date (see the
accounting policy below); and

e assets (or disposal groups) that are classified as held for
sale in accordance with HKFRS 5 "Non-current assets held
for sale and discontinued operations" are measured in
accordance with that standard.

Goodwill is measured as the excess of the sum of the
consideration transferred, the amount of any non-controlling
interests in the acquiree, and the fair value of the acquirer's
previously held equity interest in the acquiree (if any) over the
net of the acquisition-date amounts of the identifiable assets
acquired and the liabilities assumed. If, after reassessment,
the net of the acquisition-date amounts of the identifiable
assets acquired and liabilities assumed exceeds the sum of the
consideration transferred, the amount of any non-controlling
interests in the acquiree and the fair value of the acquirer's
previously held interest in the acquiree (if any), the excess is
recognised immediately in profit or loss as a bargain purchase
gain.

Non-controlling interests that are present ownership interests
and entitle their holders to a proportionate share of the
entity's net assets in the event of liquidation may be initially
measured either at fair value or at the non-controlling
interests' proportionate share of the recognised amounts of the
acquiree's identifiable net assets. The choice of measurement
basis is made on a transaction-by-transaction basis. Other types
of non-controlling interests are measured at fair value or, when
applicable, on the basis specified in another HKFRS.
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When the consideration transferred by the Group in a
business combination includes assets or liabilities resulting
from a contingent consideration arrangement, the contingent
consideration is measured at its acquisition-date fair value and
included as part of the consideration transferred in a business
combination. Changes in the fair value of the contingent
consideration that qualify as measurement period adjustments
are adjusted retrospectively, with the corresponding
adjustments against goodwill. Measurement period adjustments
are adjustments that arise from additional information obtained
during the 'measurement period' (which cannot exceed one
year from the acquisition date) about facts and circumstances
that existed at the acquisition date.

The subsequent accounting for changes in the fair value of the
contingent consideration that do not qualify as measurement
period adjustments depends on how the contingent
consideration is classified. Contingent consideration that is
classified as equity is not re-measured at subsequent reporting
dates and its subsequent settlement is accounted for within
equity. Contingent consideration that is classified as an asset
or a liability is re-measured at subsequent reporting dates in
accordance with HKAS 39, or HKAS 37 "Provisions, contingent
liabilities and contingent assets", as appropriate, with the
corresponding gain or loss being recognised in profit or loss.

Goodwill arising on an acquisition of a business is carried at
cost as established at the date of acquisition of the business
(see the accounting policy above) less accumulated impairment
losses, if any.

For the purposes of impairment testing, goodwill is allocated to
each of the Group's cash-generating units (or groups of cash-
generating units) that is expected to benefit from the synergies
of the combination.
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A cash-generating unit to which goodwill has been allocated
is tested for impairment annually, or more frequently when
there is an indication that the unit may be impaired. If the
recoverable amount of the cash-generating unit is less than
its carrying amount, the impairment loss is allocated first to
reduce the carrying amount of any goodwill allocated to the
unit and then to the other assets of the unit pro rata based on
the carrying amount of each asset in the unit. Any impairment
loss for goodwill is recognised directly in profit or loss. An
impairment loss recognised for goodwill is not reversed in
subsequent periods.

On disposal of the relevant cash-generating unit, the
attributable amount of goodwill is included in the
determination of the profit or loss on disposal.

The Group's policy for goodwill arising on the acquisition of
associate and joint venture is described below.

An associate is an entity over which the Group has significant
influence. Significant influence is the power to participate in
the financial and operating policy decisions of the investee but
is not control or joint control over those policies.

A joint venture is a joint arrangement whereby the parties
that have joint control of the arrangement have rights to
the net assets of the joint arrangement. Joint control is the
contractually agreed sharing of control of an arrangement,
which exists only when decisions about the relevant activities
require unanimous consent of the parties sharing control.
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The results and assets and liabilities of associates or joint
ventures are incorporated in these consolidated financial
statements using the equity method of accounting. The
financial statements of associates and joint ventures used
for equity accounting purposes are prepared using uniform
accounting policies as those of the Group for like transactions
and events in similar circumstances. Under the equity method,
an investment in an associate or a joint venture is initially
recognised in the consolidated statement of financial position
at cost and adjusted thereafter to recognise the Group's share
of the profit or loss and other comprehensive income of the
associate or joint venture. When the Group's share of losses
of an associate or a joint venture exceeds the Group's interest
in that associate or joint venture (which includes any long-
term interests that, in substance, form part of the Group's
net investment in the associate or joint venture), the Group
discontinues recognising its share of further losses. Additional
losses are recognised only to the extent that the Group has
incurred legal or constructive obligations or made payments on
behalf of the associate or joint venture.

An investment in an associate or a joint venture is accounted
for using the equity method from the date on which the
investee becomes an associate or a joint venture. On acquisition
of the investment in an associate or a joint venture, any excess
of the cost of the investment over the Group's share of the
net fair value of the identifiable assets and liabilities of the
investee is recognised as goodwill, which is included within
the carrying amount of the investment. Any excess of the
Group's share of the net fair value of the identifiable assets and
liabilities over the cost of the investment, after reassessment, is
recognised immediately in profit or loss in the period in which
the investment is acquired.
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When an associate is acquired in stages, any previously held
equity interest, being an available-for-sale investment measured
at cost, is re-measured to fair value at the date on which the
Group obtains significant influence over the investee and is
treated as a disposal of the previously held equity interest
for fair value with a gain or loss on such disposal being
recognised in profit or loss. The fair value of the previously
held equity interest at the date on which the Group obtains
significant influence over the investee is the deemed cost of the
investment in the associate.

The requirements of HKAS 39 are applied to determine whether
it is necessary to recognise any impairment loss with respect
to the Group's investment in an associate or a joint venture.
When necessary, the entire carrying amount of the investment
(including goodwill) is tested for impairment in accordance with
HKAS 36 "Impairment of assets" as a single asset by comparing
its recoverable amount (higher of value in use and fair value
less costs of disposal) with its carrying amount. Any impairment
loss recognised forms part of the carrying amount of the
investment. Any reversal of that impairment loss is recognised
in accordance with HKAS 36 to the extent that the recoverable
amount of the investment subsequently increases.

When a group entity transacts with an associate or a joint
venture of the Group (such as a sale or contribution of
assets), profits and losses resulting from the transactions with
the associate or joint venture are recognised in the Group's
consolidated financial statements only to the extent of interests
in the associate or joint venture that are not related to the
Group.
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Revenue is measured at the fair value of the consideration
received or receivable. Revenue is reduced for estimated
discounts and sales related taxes.

Sales and distribution of natural gas, liquefied petroleum gas
("LPG") and gas appliances and barreled drinking water are
recognised when goods are delivered and titles have passed, at
which time all the following conditions are satisfied:

e the Group has transferred to the buyer the significant
risks and rewards of ownership of the goods;

e the Group retains neither continuing managerial
involvement to the degree usually associated with
ownership nor effective control over the goods sold;

e the amount of revenue can be measured reliably;

e it is probable that the economic benefits associated with
the transaction will flow to the Group; and

e the costs incurred or to be incurred in respect of the
transaction can be measured reliably.

Service income is recognised when the services are provided.

The Group's policy for recognition of revenue from gas
connection construction contracts is described in the
accounting policies of construction contracts below.

Commission income from welfare lottery sales is recognised
on an accrual basis in accordance with the substance of the
relevant agreement.
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Interest income from a financial asset is recognised when it is
probable that the economic benefits will flow to the Group
and the amount of income can be measured reliably. Interest
income is accrued on a time basis, by reference to the principal
outstanding and at the effective interest rate applicable, which
is the rate that exactly discounts the estimated future cash
receipts through the expected life of the financial asset to that
asset's net carrying amount on initial recognition.

Rental income is recognised on a straight-line basis over the
period of the relevant lease terms.

Dividend income from a financial asset is recognised when the
shareholders' rights to receive payment have been established
(provided that it is probable that the economic benefits will
flow to the Group and the amount of income can be measured
reliably).

Property, plant and equipment including buildings held for
use in the production or supply of goods or services, or for
administrative purpose (other than construction in progress
as described below) are stated in the consolidated statement
of financial position at cost or fair value as deemed cost
less subsequent accumulated depreciation and subsequent
accumulated impairment losses, if any.

Properties, pipelines and other assets in the course of
construction for production, supply or administrative purposes
are carried at cost, less any recognised impairment loss. Costs
include professional fees and, for qualifying assets, borrowing
costs capitalised in accordance with the Group's accounting
policy. Such properties are classified to the appropriate
categories of property, plant and equipment when completed
and ready for intended use. Depreciation of these assets, on
the same basis as other property assets, commences when the
assets are ready for their intended use.
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Depreciation is recognised so as to write off the cost of assets
other than construction in progress less their residual values
over their estimated useful lives, using the straight-line method.
The estimated useful lives, residual values and depreciation
method are reviewed at the end of each reporting period,
with the effect of any changes in estimate accounted for on a
prospective basis.

An item of property, plant and equipment is derecognised upon
disposal or when no future economic benefits are expected to
arise from the continued use of the assets. Any gain or loss
arising on disposal and retirement of an item of property, plant
and equipment is determined as the difference between the
sales proceeds and the carrying amount of the asset and is
recognised in profit or loss.

Investment properties are properties held to earn rentals and/
or for capital appreciation. Investment properties are initially
measure at cost, including any directly attributable expenditure.
Subsequent to initial recognition, investment properties are
measured at their fair values. Gains or losses arising from
changes in the fair value of investment properties are included
in profit or loss for the period in which they arise.

If an investment property becomes an item of property, plant
and equipment because its use has changed as evidenced by
commencement of owner-occupation, the property’s deemed
cost for subsequent accounting is its fair value at the date of
change in use.

An investment property is derecognised upon disposal or
when the investment property is permanently withdrawn
from use and no future economic benefits are expected from
its disposals. Any gain or loss rising on derecognition of the
property (calculated as the difference between the net disposal
proceeds and the carrying amount of the asset) is included
in the profit or loss in the period in which the property is
derecognised.
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Intangible assets acquired separately

Intangible assets acquired separately and with finite useful
lives are carried at cost less accumulated amortisation and any
accumulated impairment losses. Amortisation for intangible
assets with finite useful lives is recognised on a straight-line
basis over their estimated useful lives. The estimated useful
life and amortisation method are reviewed at the end of each
reporting period, with the effect of any changes in estimate
being accounted for on a prospective basis (see the accounting
policy in respect of impairment losses on tangible and
intangible assets below).

Intangible assets acquired in a business combination

Intangible assets acquired in a business combination are
recognised separately from goodwill and are initially measured
at their fair value at the acquisition date (which is regarded as
their cost).

Subsequent to initial recognition, intangible assets acquired
in a business combination with finite useful lives are reported
at costs less accumulated amortisation and any accumulated
impairment losses, on the same basis as intangible assets that
are acquired separately.

An intangible asset is derecognised on disposal, or when no
future economic benefits are expected from use or disposal.
Gains and losses arising from derecognition of an intangible
asset, measured as the difference between the net disposal
proceeds and the carrying amount of the asset, are recognised
in profit or loss when the asset is derecognised.
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At the end of the reporting period, the Group reviews the
carrying amounts of its tangible and intangible assets with
finite useful lives to determine whether there is any indication
that those assets have suffered an impairment loss. If any
such indication exists, the recoverable amount of the asset is
estimated in order to determine the extent of the impairment
loss, if any. When it is not possible to estimate the recoverable
amount of an individual asset, the Group estimates the
recoverable amount of the cash-generating unit to which the
asset belongs. When a reasonable and consistent basis of
allocation can be identified, corporate assets are also allocated
to individual cash-generating units, or otherwise they are
allocated to the smallest group of cash-generating units for
which a reasonable and consistent allocation basis can be
identified.

Recoverable amount is the higher of fair value less costs
of disposal and value in use. In assessing value in use, the
estimated future cash flows are discounted to their present
value using a pre-tax discount rate that reflects current market
assessments of the time value of money and the risks specific to
the asset for which the estimates of future cash flows have not
been adjusted.
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If the recoverable amount of an asset (or a cash-generating
unit) is estimated to be less than its carrying amount, the
carrying amount of the asset (or a cash-generating unit) is
reduced to its recoverable amount. An impairment loss is
recognised immediately in profit or loss.

Where an impairment loss subsequently reverses, the carrying
amount of the asset (or cash-generating unit) is increased to
the revised estimate of its recoverable amount, but so that
the increased carrying amount does not exceed the carrying
amount that would have been determined had no impairment
loss been recognised for the asset (or a cash-generating unit)
in prior years. A reversal of an impairment loss is recognised
immediately in profit or loss.

Where the outcome of a construction contract can be
estimated reliably, revenue and costs are recognised by
reference to the stage of completion of the contract activity
at the end of the reporting period, measured based on the
proportion that contract costs incurred for work performed to
date relative to the estimated total contract costs, except where
this would not be representative of the stage of completion.
Variations in contract work, claims and incentive payments
are included to the extent that the amount can be measured
reliably and its receipt is considered probable.

Where the outcome of a construction contract cannot be
estimated reliably, contract revenue is recognised to the extent
of contract costs incurred that it is probable will be recoverable.
Contract costs are recognised as expenses in the period in
which they are incurred.

When it is probable that total contract costs will exceed total
contract revenue, the expected loss is recognised as an expense
immediately.
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Where contract costs incurred to date plus recognised profits
less recognised losses exceed progress billings, the surplus is
shown as amounts due from customers for contract work.
For contracts where progress billings exceed contract costs
incurred to date plus recognised profits less recognised losses,
the surplus is shown as amounts due to customers for contract
work. Amounts received before the related work is performed
are included in the consolidated statement of financial position,
as a liability, as advances received. Amounts billed for work
performed but not yet paid by the customer are included in the
consolidated statement of financial position under trade and
other receivables.

Leases are classified as finance leases whenever the terms
of the lease transfer substantially all the risks and rewards
of ownership to the lessee. All other leases are classified as
operating leases.

Rental income from operating lease is recognised in profit or
loss on a straight-line basis over the term of the relevant lease.

Operating lease payments are recognised as an expense on a
straight-line basis over the lease term, except where another
systematic basis is more representative of the time pattern in
which economic benefits from the leased asset are consumed.
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When a lease includes both land and building elements, the
Group assesses the classification of each element as a finance
or an operating lease separately based on the assessment as
to whether substantially all the risks and rewards incidental to
ownership of each element have been transferred to the Group
unless it is clear that both elements are operating leases in
which case the entire lease is classified as an operating lease.
Specifically, the minimum lease payments (including any lump-
sum upfront payments) are allocated between the land and the
building elements in proportion to the relative fair values of the
leasehold interests in the land element and building element of
the lease at the inception of the lease.

To the extent the allocation of the lease payments can be made
reliably, interest in leasehold land that is accounted for as an
operating lease is presented as "prepaid lease payments" in the
consolidated statement of financial position and is amortised
over the lease term on a straight-line basis. When the lease
payments cannot be allocated reliably between the land and
building elements, the entire lease is generally classified as
a finance lease and accounted for as property, plant and
equipment.

Inventories are stated at the lower of cost and net realisable
value. Cost of inventories are calculated using the first-
in, first-out method. Net realisable value represents the
estimated selling price for inventories less all estimated costs of
completion and costs necessary to make the sale.
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Income tax expense represents the sum of the tax currently
payable and deferred tax.

The tax currently payable is based on taxable profit for the
year. Taxable profit differs from "profit before tax" as reported
in the consolidated statement of profit or loss and other
comprehensive income because of income or expense that
are taxable or deductible in other years and items that are
never taxable or deductible. The Group's liability for current
tax is calculated using tax rates that have been enacted or
substantively enacted by the end of the reporting period.

Deferred tax is recognised on temporary differences between
the carrying amounts of assets and liabilities in the consolidated
financial statements and the corresponding tax base used in
the computation of taxable profit. Deferred tax liabilities are
generally recognised for all taxable temporary differences.
Deferred tax assets are generally recognised for all deductible
temporary difference to the extent that it is probable that
taxable profits will be available against which those deductible
temporary differences can be utilised. Such assets and liabilities
are not recognised if the temporary difference arises from
goodwill or from the initial recognition (other than in a business
combination) of other assets and liabilities in a transaction that
affects neither the taxable profit nor the accounting profit.

Deferred tax liabilities are recognised for taxable temporary
differences associated with investments in subsidiaries and
associates and interests in joint ventures, except where
the Group is able to control the reversal of the temporary
difference and it is probable that the temporary difference will
not reverse in the foreseeable future. Deferred tax assets arising
from deductible temporary differences associated with such
investments and interests are only recognised to the extent that
it is probable that there will be sufficient taxable profits against
which to utilise the benefits of the temporary differences and
they are expected to reverse in the foreseeable future.
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The carrying amount of deferred tax assets is reviewed at the
end of each reporting period and reduced to the extent that
it is no longer probable that sufficient taxable profits will be
available to allow all or part of the asset to be recovered.

Deferred tax assets and liabilities are measured at the tax
rates that are expected to apply in which the liability is settled
or the asset is realised, based on tax rate (and tax laws) that
have been enacted or substantively enacted by the end of the
reporting period.

The measurement of deferred tax liabilities and assets reflects the
tax consequences that would follow from the manner in which
the Group expects, at the end of the reporting period, to recover
or settle the carrying amounts of its assets and liabilities.

For the purposes of measuring deferred taxation arising
from investment properties that are measured using the fair
value model, the directors of the Company have reviewed
the Group's investment properties portfolios and concluded
that the Group's investment properties are held under a
business model whose objective is to consume substantially
all of the economic benefits embodied in the investment
properties over time, rather than through sale. Therefore,
in measuring the Group's deferred taxation on investment
properties, the directors of the Company have determined
that the presumption that the carrying amounts of investment
properties measured using the fair value model are recovered
entirely through sale is rebutted. Accordingly, deferred taxation
in relation to the Group's investment properties has been
measured based on the tax consequences of recovering the
carrying amounts entirely through use.

Current and deferred tax for the year are recognised in profit
or loss, except when they relate to items that are recognised
in other comprehensive income or directly in equity, in which
case, the current and deferred tax are also recognised in
other comprehensive income or directly in equity respectively.
Where current tax or deferred tax arises from initial accounting
for a business combination, the tax effect is included in the
accounting for the business combination.
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In preparing the financial statements of each individual group
entity, transactions in currencies other than the functional
currency of that entity (foreign currencies) are recognised at the
rates of exchanges prevailing on the dates of the transactions.
At the end of the reporting period, monetary items
denominated in foreign currencies are retranslated at the rates
prevailing at that date. Non-monetary items carried at fair value
that are denominated in foreign currencies are retranslated
at the rates prevailing on the date when the fair value was
determined. Non-monetary items that are measured in terms of
historical cost in a foreign currency are not retranslated.

Exchange differences on monetary items are recognised in
profit or loss in the period in which they arise.

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets that necessarily
take a substantial period of time to get ready for their intended
use or sale, are added to the cost of those assets until such
time as the assets are substantially ready for their intended use
or sale.

All other borrowing costs are recognised in profit or loss in the
period in which they are incurred.

Government grants are not recorded until there is reasonable
assurance that the Group will comply with the conditions
attaching to them and that the grants will be received.

Government grants that are receivable as compensation for
expenses or losses already incurred or for the purpose of giving
immediate financial support to the Group with no future
related costs are recognised in profit or loss in the period in
which they become receivable.
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Payments to the Mandatory Provident Fund Scheme ("MPF
Scheme") and the retirement funds scheme managed by local
social security bureau in accordance with the government
regulations of the PRC, and are recognised as an expense
when employees have rendered service entitling them to the
contributions.

Financial assets and financial liabilities are recognised in the
consolidated statement of financial position when a group
entity becomes a party to the contractual provisions of the
instrument.

Financial assets and financial liabilities are initially measured at
fair value. Transaction costs that are directly attributable to the
acquisition or issue of financial assets and financial liabilities are
added to or deducted from the fair value of the financial assets
or financial liabilities, as appropriate, on initial recognition.

Financial assets are classified into the following specified
categories: available-for-sale investments and loans and
receivables. The classification depends on the nature and
purpose of the financial assets and is determined at the time
of initial recognition. All regular way purchases or sales of
financial assets are recognised and derecognised on a trade
date basis. Regular way purchases or sales are purchases or
sales of financial assets that require delivery of assets within
the time frame established by regulation or convention in the
marketplace.

104 Chinese People Holdings Company Limited
2014 - 2015 Annual Report

Mg AR E ([BESE]) AR
R A5 A B BT AR B 2 < F | 5 i & AR
[ERERZRABANFEZHANERR
RECHAEREGSHRORBERERRX
R

EEEEBKATRAGNGRX 277 &/
BEMTRAGBNGEAPHRRERAME

7
o

TREENEBBENIEAIAEFE WK
BABRTEREELRERABEEERGZ
RHBRATIRFBANRERERRFMA LS
REEISRABZIAAE IRESHEE
EMBBARERE-

CREEFNDBAATHESRR  AIHHE
RENREREEWHR - DETIRBES &
BEZMENBOMmEL ARG R
BE-FMANEREEHBESHECSRE
ETNRR 5 B HEERER MBURHER - ER
BEEE R E T Z RN T 5E R HAE B
RV ZBRERARNEEZEREE
BEENHE-



The effective interest method is a method of calculating the
amortised cost of a debt instrument and of allocating interest
income over the relevant period. The effective interest rate is
the rate that exactly discounts estimated future cash receipts
(including all fees and points paid or received that form an
integral part of the effective interest rate, transaction costs and
other premiums or discounts) through the expected life of the
debt instrument, or, where appropriate, a shorter period to the
net carrying amount on initial recognition.

Interest income is recognised on an effective interest basis for
debt instruments.

Loans and receivables are non-derivative financial assets with
fixed or determinable payments that are not quoted in an active
market. Subsequent to initial recognition, loans and receivables
(including trade, bills and other receivables, amounts due from
a joint venture and an associate, bank balances and cash) are
carried at amortised cost using the effective interest method,
less any identified impairment (see accounting policy on
impairment loss on financial assets below).

Interest income is recognised by applying the effective interest
rate, except for short-term receivables where the recognition of
interest would be immaterial.

Available-for-sale investments are non-derivatives that are either
designated as available-for-sale or are not classified as (a) loans
and receivables, (b) held-to-maturity investments or (c) financial
assets at fair value through profit and loss.
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Equity securities held by the Group that are classified as
available-for-sale investments and are traded in an active
market are measured at fair value at the end of each reporting
period. Changes in the carrying amount of available-for-sale
investments are recognised in other comprehensive income
and accumulated under the heading of investment revaluation
reserve. When the investment is disposed of or is determined to
be impaired, the cumulative gain or loss previously accumulated
in the investment revaluation reserve is reclassified to profit or
loss (see the accounting policy in respect of impairment losses
on financial assets below).

Dividends on available-for-sale equity instruments are
recognised in profit or loss when the Group's right to receive
the dividends is established.

Available-for-sale equity investments that do not have a quoted
market price in an active market and whose fair value cannot
be reliably measured and derivatives that are linked to and must
be settled by delivery of such unquoted equity investments,
they are measured at cost less any identified impairment losses
at the end of each reporting period (see the accounting policy
in respect of impairment losses on financial assets below).

Financial assets are assessed for indicators of impairment at the
end of each reporting period. Financial assets are considered to
be impaired when there is objective evidence that, as a result
of one or more events that occurred after the initial recognition
of the financial asset, the estimated future cash flows of the
financial assets have been affected.
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For an available-for-sale equity investment, a significant or
prolonged decline in the fair value of the investment below its
cost is considered to be objective evidence of impairment.

For all other financial assets, objective evidence of impairment
could include:

e  significant financial difficulty of the issuer or counterparty;
or

e breach of contract, such as a default or delinquency in
interest or principal payments; or

e it is becoming probable that the borrower will enter
bankruptcy or financial re-organisation.

For certain categories of financial asset, such as trade and
other receivables, assets that are assessed not to be impaired
individually are, in addition, assessed for impairment on
a collective basis. Objective evidence of impairment for
a portfolio of receivables could include the Group's past
experience of collecting payments, an increase in the number of
delayed payments in the portfolio past the credit period, as well
as observable changes in national or local economic conditions
that correlate with default on receivables.

For financial assets carried at amortised cost, the amount of
the impairment loss recognised is the difference between the
asset's carrying amount and the present value of the estimated
future cash flows discounted at the financial asset's original
effective interest rate.
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The carrying amount of the financial asset is reduced by
the impairment loss directly for all financial assets with the
exception of trade and other receivables, where the carrying
amount is reduced through the use of an allowance account.
Changes in the carrying amount of the allowance account are
recognised in profit or loss. When trade and other receivables
are considered uncollectible, they are written off against
the allowance account. Subsequent recoveries of amounts
previously written off are credited to profit or loss.

When an available-for-sale investment is considered to be
impaired, cumulative gains or losses previously recognised in
other comprehensive income are reclassified to profit or loss in
the period.

For financial assets measured at amortised cost, if, in a
subsequent period, the amount of impairment loss decreases
and the decrease can be related objectively to an event
occurring after the impairment losses was recognised, the
previously recognised impairment loss is reversed through profit
or loss to the extent that the carrying amount of the investment
at the date the impairment is reversed does not exceed what
the amortised cost would have been had the impairment not
been recognised.

In respect of available-for-sale equity investment, impairment
losses previously recognised in profit or loss are not reversed
through profit or loss. Any increase in fair value subsequent to
impairment loss is recognised directly in other comprehensive
income and accumulated under the heading of investment
revaluation reserve.
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Debt and equity instruments issued by a group entity are
classified as either financial liabilities or as equity in accordance
with the substance of the contractual arrangements and the
definitions of a financial liability and an equity instrument.

An equity instrument is any contract that evidences a residual
interest in the assets of an entity after deducting all of its
liabilities. Equity instruments issued by the Group are recorded
at the proceeds received, net of direct issue costs.

Warrants issued by the Company that will be settled by cash for
a fixed number of the Company's own equity instruments are
equity instruments. The net proceeds received from the issue of
warrants are recognised in equity (share-based compensation
reserve). The share-based compensation reserve will be
transferred to share capital and share premium accounts upon
the exercise of the warrants. When the warrants are still not
exercised at the expiry date, the amount previously recognised
in the share-based compensation reserve will be transferred to
accumulated losses.

The effective interest method is a method of calculating the
amortised cost of a financial liability and of allocating interest
expense over the relevant period. The effective interest rate is
the rate that exactly discounts estimated future cash payments
(including all fees and points paid or received that form an
integral part of the effective interest rate, transaction costs and
other premiums or discounts) through the expected life of the
financial liability, or, where appropriate, a shorter period, to the
net carrying amount on initial recognition.

Interest expense is recognised on an effective interest basis.
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Other financial liabilities (including trade and other payables,
amounts due to a non-controlling interest of a subsidiary, an
associate, a joint venture and a former director, bank and
other borrowings and consideration payable) are subsequently
measured at amortised cost, using the effective interest
method.

The Group derecognises a financial asset only when the
contractual rights to the cash flows from the assets expire, or
when it transfers the financial asset and substantially all the
risks and rewards of ownership of the assets to another entity.

On derecognition of a financial asset in its entirety, the
difference between the asset's carrying amount and the sum of
the consideration received and receivable and the cumulative
gain or loss that had been recognised in other comprehensive
income and accumulated in equity is recognised in profit or
loss.

The Group derecognises financial liabilities when, and only
when, the Group's obligations are discharged, cancelled or
expire. The difference between the carrying amount of the
financial liability derecognised and the consideration paid and
payable is recognised in profit or loss.

For grants of share options that are conditional upon satisfying
specified vesting conditions, the fair value of services received
is determined by reference to the fair value of share options
granted at the date of grant and is expensed on a straight-line
basis over the vesting period, with a corresponding increase in
equity (share-based compensation reserve).
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At the end of the reporting period, the Group revises its
estimates of the number of options that are expected to
ultimately vest. The impact of the revision of the original
estimates, if any, is recognised in profit or loss such that
the cumulative expense reflects the revised estimate, with
a corresponding adjustment to share-based compensation
reserve.

For share options that vest immediately at the date of grant,
the fair value of the share options granted is expensed
immediately to profit or loss.

When share options are exercised, the amount previously
recognised in share-based compensation reserve will be
transferred to share premium. When the share options are
forfeited after the vesting date or are still not exercised at the
expiry date, the amount previously recognised in share-based
compensation reserve will be transferred to accumulated losses.

The fair value of warrants issued in exchange for services
rendered by a director of the Company is measured by
reference to the fair value of the warrants granted. The excess
of the fair value of the warrants over the consideration received
by the Group recorded in equity, is recognised as expenses,
at the date of grant with a corresponding increase in equity
(share-based compensation reserve). When warrants are
exercised, the amount previously recognised in share-based
compensation reserve will be transferred to share capital and
share premium accounts.
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In the application of the Group's accounting policies, which are
described in note 3, the directors of the Company are required
to make judgments, estimates and assumptions about the
carrying amounts of assets and liabilities that are not readily
apparent from other sources. The estimates and associated
assumptions are based on the historical experience and other
factors that are considered to be relevant. Actual results may
differ from these estimates.

The estimates and underlying assumptions are reviewed on an
ongoing basis. Revisions to accounting estimates are recognised
in the period in which the estimate is revised if the revision
affects only that period or in the period of the revision and
future periods if the revision affects both current and future
periods.

The following is the critical judgment, apart from those
involving estimations (see below), that the directors of the
Company have made in the process of applying the Group's
accounting policies and that have the most significant effect
on the amounts recognised in the consolidated financial
statements.

The directors of the Company have reviewed the transaction
in respect of acquisition of True Vanguard Holdings Limited
("True Vanguard") and its subsidiaries during the year ended 31
March 2015 and concluded this transaction does not meet the
definition of a business combination due to the group of assets
acquired not meeting the definition of a business as stipulated
under HKFRS 3 "Business combinations". Accordingly, the
transaction is accounted for as acquisition of assets and
liabilities through acquisition of a subsidiary. See note 37 for
details.
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The following are the key assumptions concerning the future, R E BRI AR R E A i 5t 2 T HEE R

and other key sources of estimation uncertainties at the end RZFERFMELHCEERBLOT 5L
of the reporting period, that have a significant risk of causing BREEBRABRET —EYRFEZEE
a material adjustment to the carrying amounts of assets and FEERAEREERNFABR ZENRR -

liabilities within the next financial year.

Construction revenue from gas connection contracts is MRERESHZ TEWATIRTEK B DT
recognised on the percentage of completion method, measured EER WRERCSTRZTIRELEZS
by reference to the proportion of the contract costs incurred B A et B AN Z el et & o B itk
for the work performed to date over the estimated total Het@m AR 2 F R se & LA
contract costs. Accordingly, any changes to the estimated total S ESTHBAAERZAEORABKEA
contract cost may have material impact on the contract revenue &

recognised in each accounting period over the contract term.
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Where there is indication that the property, plant and
equipment and prepaid lease payments are impaired, the Group
estimates the recoverable amount which is the higher of value
in use and fair value less cost of disposal require the use of
estimates such as the future revenue and discount rates. As at
31 March 2015, the carrying amount of property, plant and
equipment and prepaid lease payments are RMB495,273,000
(2014: RMB431,216,000) and RMB54,441,000 (2014:
RMB35,728,000) respectively. No impairment loss was
recognised for property, plant and equipment and prepaid lease
payments during both years.

Determining whether goodwill and other intangible assets
are impaired requires estimation of the recoverable amount.
The recoverable amount is the higher of fair value less cost
of disposal and value in use. The value in use calculation
requires the Group to estimate the future cash flows expected
to arise from the cash generating unit ("CGU") and a suitable
discount rate in order to calculate the present value. The
discount rate represents the rate that reflects the current
market assessment of the time value of money and the risks
specific to the asset for which the future cash flow estimates
have not been adjusted. Where the actual future cash flows
are less than expected, a material impairment loss may arise.
As at 31 March 2015, the carrying amount of goodwill and
intangible assets are RMB12,353,000 (2014: RMB7,065,000)
and RMB362,486,000 (2014: RMB20,317,000) respectively. No
impairment loss was recognised for goodwill and intangible
assets during both years.
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Property, plant and equipment are depreciated on a straight-
line basis over their estimated useful lives and after taking
into account the estimated residual value. Intangible assets are
amortised on a straight-line basis over their estimated useful
lives. The determination of the useful lives and residual values
involve management's estimation. The Group assesses annually
the residual value and the useful lives of the property, plant and
equipment and intangible assets and if the expectation differs
from the original estimate, such differences from the original
estimates will impact the depreciation and amortisation in the
year and the estimate will be changed in the future period.

The Group makes impairment of trade receivables based on
an assessment of the recoverability of receivables. Impairment
loss is applied to trade receivables where events or changes in
circumstances indicate that the balances may not be collectible
or when the net present value of the receivable is less than
the carrying amount of the receivable. The identification of
impairment loss requires the use of judgments and estimates.
Where the expectation on the recoverability of trade receivables
is different from the original estimate, such difference
will impact the carrying value of trade receivables and the
impairment in the periods in which such estimate has been
changed. As at 31 March 2015, the carrying amount of trade
receivables is RMB27,836,000 (2014: RMB27,516,000) (net
of accumulated impairment losses of RMB1,434,000 (2014:
RMB1,215,000)). Details of movement in impairment on trade
receivables is disclosed in note 27.

YR BB Kt kAT REREER - A
HRORREGAERERNE - BV EE
TR EARERN EAE S AT E AR T DABE§H -
AERFEFRzEEMRGEERERE R
A AKEEEFENE BEARBRE
WEEZRSREEKAERFH  fHiRLHa
RuEfithRE=R ARERTHEFZER
BEEFEANZNEREE MEFHER
RIREAEEE) -

AEBRBEE KB E T2 HEE 5 E
WRRIBIEHRE - A E R Btk iF Rk e
FER 45 /R AT s ] Y [0 s e U kB 2 IR E
EREWEIE 2 BREE - B E 5 E UK IE
TEBEBTE - s BRI BB 1878 E A HE &
T o W8 5 MW R IE 2 78 23 1) Uk =) ¢ R £
RAEMEER EE@EERB R EE M
REBNARN 2 ZEHEKFBALREZER
E-72015F3A31H - BEHEWHIEB 2R
H{E & A R%27,836,0007T (20145 : AR
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The Group manages its capital to ensure that entities in the
Group will be able to continue as a going concern while
maximising the return to shareholders through the optimisation
of the debt and equity balance. The Group's overall strategy
remains unchanged from prior year.

The capital structure of the Group consists of debt, including
bank and other borrowings as disclosed in note 33, cash and
cash equivalents and equity attributable to the owners of the
Company, comprising issued share capital and reserves as
disclosed in note 35 and the consolidated statement of changes
in equity respectively.

The management reviews the capital structure by considering
the cost of capital and the risks associated with each class of
capital. Based on recommendations of the management, the
Group will balance its overall capital structure through the
payment of dividends, new share issues as well as the issue of
new debt or the redemption of existing debt.

The carrying amounts of each of the following categories
of financial assets and financial liabilities at the end of the
reporting period are set out as follows:

AEBERRER UBRRAESEANSE
RIS ERE R INEBE(CEREER
ZFEMRRRERRS LR NEE 2
EREEBEFERER-

& B iR

AEE Y BAREIEE B (BIERHRES
HEZRIRAMER ReRALZEE
B AR AR R A B A S (RIEE 1T
AR FGE 18 - 5 B8 B AR B35 Rtk & Ml
BHE) -

ERERBEBRSEEAAML AR
ARBRBH A AR BEEREL R
BR AR B BIR RS B TH RN
R (T A SRR A ES 25 AT
BRAAREHE-

UTEEREREERSBRABNR
SHRZREERINAT

2014
RMB'000
AREFT T

Financial assets EWMEE
Available-for-sale investments AHEERE 9,736

Loans and receivables (including cash and & 7% } J& I 308

cash equivalents) (BPHEEEMNESEEER) 325,986
335,722

Financial liabilities o =R
At amortised cost big: X1 0N 112,123
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The Group's major financial instruments include available-
for-sale investments, trade, bills and other receivables,
amounts due from and to a joint venture, amounts due
from and to an associate, bank balances and cash, trade
and other payables, amounts due to a non-controlling
interest of a subsidiary, a former director, bank and other
borrowings and consideration payable. Details of these
financial instruments are disclosed in respective notes. The
risks associated with these financial instruments and the
policies on how to mitigate these risks are set out below.
The management manages and monitors these exposures
to ensure appropriate measures are implemented on a
timely and effective manner.

The Group's cash flow interest rate risk relates primarily to
variable-rate bank deposits (note 29) and bank and other
borrowings (note 33). It is the Group's policy to keep its
bank deposits, and bank and other borrowings at floating
rate of interests so as to minimise the fair value interest
rate risk.

The Group has exposure to fair value interest rate risk
in relation to the loan receivable from a non-controlling
interest of a subsidiary included in other receivables which
is at fixed interest rate (as disclosed in note 27).

The Group currently does not have an interest rate
hedging policy. However, management monitors interest
rate exposure and will consider other necessary action
when significant interest rate exposure is anticipated.

AEEZFIEZSRIABEAHLE
BRE B9 FBEIEMEEFRE
W RN —RAaELERE BRE
& — Rl Bt & A R RIE - |RITAEBR I
RBe EHNEMENTE BN
B8 A Rl IR i s B — R AT E =K
B RITEEMEE REMNRERE-
ZETRMTAZFBEREBMEAR
B-HZEZomMIAMBZERIAR
AR E R 2 BREIIN T X &
EEEERERIEFRR BRNE
75 20 SR U E o

AEEZReREMNERAR T EZRTY
BMRIRITIER (M FE29) A RIRTT R
HtfgE (MEE33) @ - BREAR
ENERR AEEZBRERRFH
RITERARIRITREMIEEAES
MK -

NEBAT ERIYI A th B U R IB fE
WM B AR ERERZ A
AEMERRAR ZEREHEETF
K (R E27HE) -

7N 5 (8835 B S R SR SR R - 2R
EEEERMNXER WHRERD
REAMERAREEZBRREMBSE
T8
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The sensitivity analysis below has been determined based
on the exposure to interest rates for variable-rate bank
and other borrowings at the end of the reporting period.
Floating-rate bank balances have not been included in
the sensitivity analysis as the management considers
that the interest rate would not fluctuate significantly
in the near future and therefore the financial impact to
the Group is not significant. For variable-rate bank and
other borrowings, the analysis is prepared assuming
the amounts outstanding at the end of the reporting
period were outstanding for the whole year. A 50 basis
points (2014: 50 basis points) increase or decrease in
interest rate is used when reporting interest rate risk
internally to key management personnel and represents
management's assessment of the reasonably possible
change in interest rates. If interest rates had been 50
basis points (2014: 50 basis points) higher/lower and all
other variables were held constant, the Group's post-tax
profit for the year ended 31 March 2015 would decrease/
increase by RMB76,000 (2014: RMB94,000).

Currency risk refers to the risk associated with movements
in foreign currency rates which will affect the Group's
financial results and its cash flow. As at 31 March
2015 and 2014, certain bank balances of the Group
are denominated in foreign currencies other than the
functional currency of the group entities. The Group does
not have a foreign currency hedging policy. However,
the management monitors foreign exchange exposure
and will consider hedging the potential foreign currency
exposure should the need arise.
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The carrying amounts of the Group's foreign currency
denominated bank balances at the end of the reporting
period are as follows:

Hong Kong dollars ("HKD") S ([ ])
United States dollars ("USD") Ex([ZET])

The Group is mainly exposed to HKD and USD currency
risk.

The following table details the Group's sensitivity to a
5% (2014: 5%) increase and decrease in RMB against
the relevant foreign currencies. 5% (2014: 5%) is the
sensitivity rate used when reporting foreign currency risk
internally to key management personnel and represents
management's assessment of the reasonably possible
change in foreign exchange rates. The sensitivity analysis
includes only outstanding foreign currencies denominated
monetary items and adjusts their translation at the end
of the reporting period for a 5% (2014: 5%) change in
foreign currency rates.

A negative number below indicates decrease in post-
tax profit for the year where the functional currency
strengthens 5% (2014: 5%) against the relevant foreign
currencies. For a 5% (2014: 5%) weakening of functional
currency against the relevant foreign currencies, there
would be an equal and opposite impact on the post-
tax profit for the year and the balances below would be
positive.

RBERR REB U EHEZR

THBEZERERT :
Assets
BE
2014
RMB'000
AREFT
7,237
15,937

AEEEEEUAY RET WL
B o

TRFFAEERE AR K HEINE
FHEREZE5% (20145 : 5% ) Z LR
fE°5% (20145 : 5% ) BNEE £ B
BB A B R4 JINE B BT R A 2 SRk
fﬂT MREEEEBYHEEXA LS

BEE A - WREDITERIENA
INETHEZRARFREEKER R
HRE B R TR H 30 DA B O i 2R
Z5% (20145 : 5% ) &) -

T3 &R MI)EEE B K AE R SN
FHE5% (20144 : 5% ) FTEH v FE
i 1% 0 F R o id Th BE & & K AR A AN
BB [B5% (2014%F :5% ) i@ ¥F
EREafEXEERERZZER

AT EARBIABIES -
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HKD g
usD v

As at 31 March 2015 and 2014, the Group's maximum
exposure to credit risk which will cause a financial loss
to the Group due to failure to discharge an obligation by
the counterparties is arising from the carrying amount of
the respective recognised financial assets as stated in the
consolidated statement of financial position.

The Group's trading terms with its industrial customers
in piped gas are mainly on credit, while commercial
customers are normally required to pay in advance.
The normal credit period is generally for a period of
30 days to 90 days and extending up to 180 days
for major customers. Each customer has a maximum
credit limit. The Group seeks to maintain strict control
over its outstanding receivables. Overdue balances
are reviewed regularly by senior management. In view
of the aforementioned and the fact that the Group's
trade receivables relate to a large number of diversified
customers, there is no significant concentration of credit
risk. Further quantitative data in respect of the Group's
exposure to credit risk arising from trade, bills and other
receivables are disclosed in note 27.
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The credit risk on liquid fund is limited because the
counterparties are reputable banks in the PRC or banks
with high credit-ratings assigned by international credit-
rating agencies.

The Group has concentration of credit risk in respect
of loan receivable from a non-controlling interest of a
subsidiary of RMB7,012,000 (2014: RMB10,000,000).
During the year ended 31 March 2015, the Group
received interest income of RMB926,000 (2014:
RMB258,000) and recognised as other income. In view
of the timely interest repayment, in the opinion of the
directors of the Company, the credit risk in respect to the
loan receivable is not significant.

The Group's concentration of credit risk by geographical
location is in the PRC, which accounted for 100% (2014:
100%) of the total trade and bills receivables as at 31
March 2015.

In the management of the liquidity risk, the Group
monitors and maintains the level of cash and cash
equivalents deemed adequate by the management to
finance the Group's operations and mitigate the effects
of fluctuations in cash flow. The management manages
liquidity risk by monitoring adequate reserves, banking
facilities by continuously monitoring forecast and actual
cash flows.

Due to the capital intensive nature of the Group's
business, the Group ensures that it maintains sufficient
cash and credit lines to meet its liquidity requirements.
The Group finances its working capital requirements
through a combination of funds generated from
operations and bank and other borrowings.

R X B F Tk B MR 2 BT
SR (5 P AR B T A AT
B2 RIT HRDAS 2 EHARE
R

AEBEEE R E —HHB Q5 EER
Mz B EWRTE A RE7,012,000
JC (20144 : AR #10,000,0007T)
ZIEER K& E201543A318 1t
FEAEEEWERF B BAARK
926,0007T (20144 : A R ¥258,000
TC) c WERERAEAUA  ERIZE
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The following table details the Group's remaining
contractual maturity for its non-derivative financial
liabilities based on the agreed repayment terms. The table
has been drawn up based on the undiscounted cash flows
of financial liabilities based on the earliest date on which
the Group can be required to pay. The table includes
both interest and principal cash flows. To the extent that
interest flows are floating rate, the undiscounted amount
is derived from interest rate curve at the end of the
reporting period.

Weighted
average  Within

TREHN LB TE 2 EEGF AN&E
I?Fmiﬁmﬂﬁﬁfﬁﬂﬁ%é\ R R A

o LR THIR IR I AN KR B ] BE AR B4
xiﬁ A2 B EMABEIARRER
TREMBHE - HWRBEMNERAE
REME - HHSANFBHEFE - Al
AR S EERIFHRE HIR 2 F K
ARETE

effective  one year Total

interest or Within the Within the Within the Within the Over undiscounted ~ Carrying
rate ondemand second year third year fourthyear fifthyear five years cashflow  amount
g REH
W —ER R

LUTIEE S SR )
% RMB'000  RMB'000

RZER
RMB'000

FRER  FREM  BRRE g KARE
RMB'OOO  RMB'000  RMB'000  RMB'000  RMB000

AR®Tn ARBTn ARBTR ARETR ARETR ARETT ARMTT ARETR

At 31 March 2015 12015534318
Trade and other payables BAREMERNTE
Amount due to a non-controling T —FE M B2 Al

interest of a subsidiary iR g
Amount due to a former director [ERf—%AIEZAA
Amount to an associate Eff— W@‘f%ﬂ?
Amount due to a joint venture  JEfT— Faﬁ/\§¢¥
Bank borrowings RiTRE
Other borrowing EiEE
Consideration payable ERRENE
At 31 March 2014 014634318
Trade and other payables BAREMENTE - 53937 -
Amount due to a non-controlling JET —FAMHB A 73E2
interest of a subsidiary G - 1,658 -
Amount due to a former director  fERf—%FIEZE 7.05 8397 3,500
Bank borrowings BORE 6.78 25,749 =

89,741 3,500
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The fair value of financial assets with standard terms BEZEGR RGN RERRE T

and conditions and traded in active liquid markets are GEBECeRMEEZARE  TID 5
determined with reference to quoted market bid prices. DEMBMISEBREET -

The directors of the Company consider that the fair values RABEERAENEZE T BREP U
of financial assets and financial liabilities recorded at BSHR AR A BR 2 BB b B I B ER
amortised cost in the consolidated financial statements CREBZAABHEQNABRS-

approximate to their fair value.

The details of fair value measurements of financial SRMIEZARBEFEZFBHIRN
instruments are set out in note 44. BfsEa4 o
An analysis of the Group's revenue for the year is as follows: REBARFEZWADTAT :
2014
RMB'000
AR¥ET T
Provision of piped gas HETBEMR 359,235
Gas connection construction contracts MREBRESN 88,870
Transportation, distribution and retail of LPG B pHEHEEERLER 379,777
Production and sales of barreled drinking water 4 & & 5 & #5 gk 7K -
Commission income from welfare lottery sales @A ZHE 2 HE A 4,713
832,595
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Information reported to the Group's chief operating
decision maker ("CODM"), being the managing director of
the Company, for the purposes of resource allocation and
assessment of segment performance focuses on types of goods
sold or services rendered which is also consistent with the basis
of organisation of the Group.

During the year ended 31 March 2015, the Group acquired the
entire equity interests in True Vanguard. The principal activities
of True Vanguard and its principal subsidiaries namely Tianjin
Hong Fu Pharmaceutical Ltd. ("Tianjin Hong Fu") and Tianjin
Yun Ze De Biotechnology Ltd. ("Yun Ze De") are filling and
sale of LPG and the production and sale of barreled drinking
water. Details of this acquisition had been set out in note 37.
Accordingly, starting from the year ended 31 March 2015, the
CODM reviews the financial performance of the production
and sales of barreled drinking water separately from that of the
other operating segments and results from production and sales
of barreled drinking water is presented as a separate operating
and reportable segment.

The Group's reportable and operating segments under HKFRS 8
are as follows:

(1) Provision of piped gas — construction of gas pipeline
networks and provision of piped gas;

(2) Transportation, distribution and retail of LPG — the sale
of LPG in bulk to wholesale customers and the retail of
LPG to end user households, industrial and commercial
customers;

(3) Lottery agency — agent to operate and sale of welfare
lottery tickets; and

(4)  Production and sale of barreled drinking water.
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Notes to the Consolidated Financial Statements

SEGMENT INFORMATION

Segment revenues and results

& M35 W R

For the Year Ended 31 March 2015 #EHZ2015%3H831HLEE

8.

The following is an analysis of the Group's revenue and results

by reportable and operating segment.

7B E R
5 B R A

UTRAEEREZBRLED IO R 2K
AREBE DT

For the year ended 31 March 2015 BE2015F3A31BLFE
Production
Transportation,  and sale of
Provision distribution barreled
of and retail drinking Lottery
piped gas of LPG water agency Total
EBf- 28R EERME
“EEERR ZERLELR REKAK PREARE it
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
AR®T R AR®T R AR®TR AR®T R AR®T R
Segment revenue from external KBRS
customers f73 FA 529,872 434,923 65 3,465 968,325
Segment profit (loss) PEEA (E1E) 75,499 22,286 (4,767) (9,373) 83,645
Unallocated income AOEBA 7,080
Central administration costs RRTERX (15,253)
Share of results of associates [ E DN REE 40,033
Share of results of joint ventures ~ JE(FAEMEEE 140,918
Finance costs SRR (5,185)
Profit before tax BR 50 AT A 251,238
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For the year ended 31 March 2014

Provision
of
piped gas

HEEERR

REMBEPEDEBRA

Segment revenue from external customers

A (FE)

Segment profit (loss)

Unallocated income ROBEBA

Central administration costs RRITERAS

Share of results of associates i A=UNT

Share of results of joint ventures EhHeELEEE
Share-based payment expense PABR D B AL R 9 9 302 )
Finance costs R AR

Profit before tax BR % A1 i 1

Segment revenue reported above represents revenue generated
from external customers. There were no inter-segment sales in
the current year (2014: nil).

The accounting policies of the reportable and operating
segments are the same as the Group's accounting policies
described in note 3. Segment profit represents the profit
earned by each segment without allocation of share of results
of associates, share of results of joint ventures, share-based
payment expense, central administration costs, finance costs
and certain other income and other gains and losses. This is
the measure reported to the CODM for the purpose of resource
allocation and performance assessment.
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RMB'000
ARBTT

448,105

63,553

HE2014F38318 IEFE

Transportation,
distribution
and retail Lottery
of LPG agency Total
‘ﬁﬁ DR
ZERILR FERE Bat
RMB'000 RMB'000 RMB'000
ARBFT ARETT AREFT
379,777 4,713 832,595
12,801 (78,404) (2,050)
8,274
(15,205)
15,106
96,694
(25,611)
(8,964)
68,244

2R ZDMPABARBINBEF » KF
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The following is an analysis of the Group's assets and liabilities

by reportable and operating segments.

Segment assets DHMEE

Provision of piped gas HEEERR
Transportation, distribution and retail of LPG B DHEHEEERILER
Production and sale of barreled drinking water 4 2 K $84 & 5 2 gk FH 7K
Lottery agency TERIE

Total segment assets NEEELE
Investment properties KEYE

Interests in associates MBS R R) 2
Interests in joint ventures REBREZEx
Available-for-sale investments AHEHERE

Bank balances and cash WITHEBERE
Unallocated assets ROBLEE
Consolidated assets HERE

Segment liabilities PMEE

Provision of piped gas HETBEMR
Transportation, distribution and retail of LPG B pEETERIER
Production and sale of barreled drinking water A & & 5 gk FH 7K
Lottery agency TERIRE

Total segment liabilities HEBEEEE

Bank and other borrowings HITRAMEBEE

Tax liabilities KB E

Deferred tax liabilities B IRBE
Unallocated liabilities RKOBEAE
Consolidated liabilities ==

For the purposes of monitoring segment performance and

allocating resources between segments:

e all assets are allocated to operating segments other than o

AT RAEEY
ENBEIN-

BRIREWE N

investment properties, interests in associates, interests
in joint ventures, available-for-sale investments, bank
balances and cash, certain property, plant and equipment
and other receivables; and

BREEDHIEZE

H

454,226
161,293

15,033

630,552
13,980
99,389

504,711

9,736

274,099

21,912

1,554,379

137,354
35,015

33,435

205,804
25,000
33,595

4,588
2,602

271,589

RHBERDBRELNDFEIEER

FENFZ S KB

B 2D AIHHERE RITE
BERE  ETHVE BERRBEAR
HibEWFIBIN FREEEHDE AL
TEREEDE R

e all liabilities are allocated to operating segments other e RIPITRHMEE HIEBEHE ERLTEH

than bank and other borrowings, tax liabilities, deferred
tax liabilities and certain other payables.

HEERETEMBEMNFIEN A
BEHAESRETEELENHL-
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Transportation,  Production and

Provision distribution sale of barreled
of piped gas and retail of LP.G  drinking water ~ Lottery agency Unallocated Consolidated
Bl 28R LER#E
HEEERT FERLR RESRAK FERE AR ait
2014 2014 2014 2014 2014 2014
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000

ARRTT ARBTTL ARBTT ARRTT ARRTTL ARBTT

Forthe yearended 31 HZ3A3IALER
March

Amountsindudedin  HEAFRF|REERS
measure of segment  EEKE RZEE:
profit or loss or segment

assets:
Depreciation of property, #1% BE k&
plant and equipment & 14,175 3819 - 1143 2116 21,053

Netloss on disposal of ~ HENZE HERRELE
pioperty, plantand ~ EFE

equipment 85 18 = 55 17 275
Amortisation of prepaid & B[S

lease payments 348 199 - 173 - 720
Amortisation of intanqible 3 ER & E

assets 917 = = = = 917

Net allowances charged 2% B2 MB35t 2
(reversal of allowances)  &fE (BBRE) 58
in respect of trade and

other receivables . \ (20) - - - - (20)
Loss on derecognition of  ENEESE R FE
compensation receivable - - - 60,000 - 60,000

Capital expenditurein ~~ BEEMAE 2 ERHY

respect of prepaid lease

payments 8,136 4,564 - 153 - 12,853
Capital expenditurein ~ BENE BERFEZE

respect of property, AR

plant and equipment 111,422 17,675 - 1,449 289 130,835
Capital expenditurein -~ BEENEEZELHR

respect of intangible

assets - = = = - -
Amounts regularly provided EHR (2 P X EREAR &

tothe CODM butnot B EAHEFHHEES

included in the measure  APEEETE: R 2%

of segment profit or loss

Or seqment assets:
Interests in associates B R EER = - - = 99,389 99,389
Interests in joint ventures WA B X - = - = 504,711 504,711
Share of results of ERBENAEE

associates - - - - (15,106) (15,106)
Share of results of joint ~ ERAELEREE

ventures - - - - (96,694) (96,694)
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The Group's business is principally carried out in the PRC REBZHEBEER P BIHELT A S B

and the Group's non-current assets are located in the PRC. MENEEHA NP Bt WEZ =
Accordingly, no geographical information is presented. Br}o
None of the customers contributed over 10% of the total HE2015F K2014F3 831 B ILFEREES
revenue of the Group during the years ended 31 March 2015 —BPRASEERE10% .2 BUA -
and 2014.
2014
RMB'000
AR¥ETTT
Net loss on disposal of property, plant and HEMSE MEREH 2 EIBFE
equipment (275)
Fair value change of investment properties WEMEZ AREE (220)
Net foreign exchange loss b R R (633)
Net (allowances charged) reversal of BRANTIEE 2 (FHERE) BiER
allowances in respect of: EIE -1
— trade receivables (note 27) -8 5 e W RIE (fish27) 20
— other receivables (note 27) —H b fE UK IA (KH95E27) =
Loss on derecognition of compensation FEWFHESRIE®RER
receivable (Note) (B3E) (60,000)
(61,108)
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Note: On 13 June 2011, the Company entered into a sale and purchase

agreement with Yongheng Development Corporation Limited
("Yongheng Development") for the acquisition of 100% equity
interest of Grand Destiny Group Limited ("Grand Destiny")
and its subsidiaries (collectively referred to as "Target Group").
Pursuant to the agreement, Yongheng Development guaranteed
to the Company that the net profit of Target Group as shown
in the audited consolidated financial statement of Target Group
for the period from the date of acquisition of 1 September 2011
to 31 March 2013 should be not less than RMB60,000,000 (the
"Profit Guarantee"). Yongheng Development would compensate
the Company for any shortfall between the Profit Guarantee
and the net profit as shown in the audited consolidated financial
statements of Target Group but is subject to a cap amount of
RMB60,000,000.

Accordingly, when the Target Group suffered net loss of
RMB68,910,000 during the period from 1 September 2011 to 31
March 2013, the Group recognised RMB60,000,000 as fair value
change of contingent consideration was recognised in profit or
loss, which represented compensation receivable from Yongheng
Development as at 31 March 2013. The amount was secured
by 297,654,321 shares of the Company owned by Yongheng
Development ("Share Charge"). Such Share Charge shall be
released upon the settlement of the compensation receivable of
RMB60,000,000.

On 8 April 2013, the Company and Yongheng Development
entered into a settlement deed as well as a supplemental
settlement deed on 16 May 2013 (collectively referred as
"Settlement Deed"). Pursuant to the Settlement Deed, (i) the
security created by the Share Charge shall be discharged and
released in the manner provided in the release; (ii) the Company
shall waive the compliance by Yongheng Development of its
obligations under the agreement dated 13 June 2011 in respect
of the acquisition of the sale share in relation to the Profit
Guarantee in the manner provided in the release; (iii) Yongheng
Development and the Company shall jointly appoint an escrow
agent to hold and deal with the Company's 1,727,729,582
shares owned by Yongheng Development ("Consideration
Shares") in accordance with the terms of the escrow letter;
(iv) Yongheng Development shall deposit the Consideration
Shares and other related title and other documents as provided
in the escrow letter with the escrow agent immediately after
the signing of the release and the escrow letter; and (v) the
Consideration Shares shall be held and dealt with by the
escrow agent in accordance with the settlement arrangement
as stipulated in the Settlement Deed. Further details of the
Settlement Deed were set out in the Company's circular dated
8 July 2013. The Settlement Deed was then approved by the
members of the Company in a special general meeting dated
24 July 2013. Upon the time when such waiver becomes
effective, the compensation receivable of RMB60,000,000 was
derecognised and resulting a loss in profit or loss in the year
ended 31 March 2014.
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Note: (Continued)

Pursuant to the Settlement Deed, the Company and Yongheng
Development agreed to jointly appoint an independent valuer,
as nominated by the Company, to conduct a valuation of Target
Group as of 31 March 2014 ("2014 Valuation") and compare
to the fair value of Target Group as of 31 March 2013 of
RMB65,667,000 ("2013 Valuation"). If the 2014 Valuation is
higher than 2013 Valuation, the Consideration Shares should
be held by the escrow agent until a valuation of Target Group
as at 31 March 2015 is determined. If the 2014 Valuation
is lower than 2013 Valuation, the Company and Yongheng
Development should jointly procure a placing agent to dispose
of the Consideration Shares on the best effort basis, within six
months after the date of announcing the 2014 Valuation ("2014
Placing Period"). The escrow agent shall then release and transfer
such number of Consideration Shares successfully placed by the
placing agent which are held in the escrow of the escrow agent
to the placees. Based on the valuation report of 2014 Valuation
subsequently completed at 30 April 2014, the 2014 Valuation
is RMB31,920,000, which is lower than 2013 Valuation.
Accordingly, the Company and Yongheng Development had
further agreed to place the Consideration Shares to independent
third parties upon the placing agreement entered on 30 April
2014. The proceeds from the placing should be paid to the
Company after the completion of the placing. Should the Placing
Agent fail to place all of the 1,727,729,582 Consideration Shares
during the 2014 Placing Period, the escrow agent shall release
and transfer the remaining Consideration Shares which are held
in the escrow of the escrow agent to shareholders whose names
appear on the register of members of the Company at the close
of business on the last day of the 2014 Placing Period on a pro-
rata basis. As the placing agreement was lapsed on 21 May
2014.

On 14 October 2014, the Company announced to distribute
1,727,729,582 Consideration Shares to the qualifying
shareholders on a pro-rata basis. The distribution of the
Consideration Shares was completed on 15 December 2014.

e

(%)

BIBAERE AQRIEXERERZ L
BZEBILEERM (AAQRRSA)EITH
EEEHE2014538318 2AE (12014
FEE]) WHBZEEEZ2013F3A
31BZ2 AR EARE65,667,0007T (2013
FEE]) ERLE - H2014F HES 2013
FHEE RERHNERTEREBES HE
BiZE£EMN20156F3A31H ZHEZEE - i
20145 HEER2013F 4B  ANA 7]k
BEEARRRELEENBERE HNEER
NH2014F HEBHENEA R (12014
FREEH)ALERERSG BREENR
B mAR AR R EEALENRIERD
RERLTEREXERBZ2HEBHRE 2
RERGD -BIEELEN2014F48308 %
K 22014F (HE 2 B ERE - 2014F 14
H7A A R#31,920,0007T © #20134 &
AR o At 7201454 B30H 5T M B & 1
HE ARREXEREDE—FRER
BYE=FRERERD -BEZAMBNK
BREENRTREEEIFFTARRQA - W
ERBR0UFEEHAREREEERD
1,727,729,582 R B D - AIFEENRIEA
MR2014FEEEHHEE —AEREERH
HRHEBERARRRREZMAZRRIEL
Bl HEEEREMTEZHE 2R E
&1 o BE E W B R201445 821 H &% -

R2014F 108148  NR R E M H#
1,727,729,582 B KB D 7 k466 B KA
Re D kRERHKDER2014F12A158 %
ﬁjzo
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2014

RMB'000
ARBETFTT
Bank interest income RITH B U A 3,861
Dividend income from available-for-sale AHEERE 2REBKA
investments 1,659
Interest income from loans to non-controlling REMERAIFEIERER 2
interests of subsidiaries B RCR 2 A 258
Rental income e WA 956
Repair and maintenance services income HERERBEA 913
Sales of gas appliance, net HEMRSEFHE 452
Storage management fee income REEEERBA 2,685
Government grant KT Bh & 160
Others H At 1,320
12,264
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Profit for the year has been arrived at after charging:

Staff costs
Directors' emoluments (note 12)
Other staff costs
Salaries, allowances and benefits in kind
Retirement benefits scheme contributions

Share-based payment expense in relation to
warrants issued (included in administrative
expenses)

Cost of inventories recognised as expenses

Auditor's remuneration

Depreciation of property, plant and equipment

Amortisation of prepaid lease payments

Amortisation of intangible assets (included in
administrative expenses)

Operating lease payments in respect of rented
premises

BTARAR
E=Me (ME12)
Hih 8 TR
e EUMEREDA S
ERRE A B R

FEETTREE Z AR A
EWONRIE (BEFFA

TBFAX)
ERAAXZFEERA
22 Gl A
xR BEERBITE
BEEMNES
BHETEE (AT
FASZ)
HEMEHER KLHEER
X

Contract cost recognised as expense in respect of &2 &R X 2 MR EEE

gas connection construction contracts

BRNBHRA

ARERmME MR NI &R

2014
RMB'000
ARETT

31,806

60,814
7,524

100,144

25,611
588,357
1,729
21,253
720

917
4,113

32,422
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The emoluments paid or payable to each of 8 (2014: 12) BTk B8 (20145 12 )& =
directors and the chief executives were as follows: MATHBRE 20T

Salaries, Retirement

allowances benefits
Directors'  and benefits scheme Total
fee in kind contributions  emoluments

e 2R RAER
Esne ENFE TESR “EMe
RMB'000 RMB'000 RMB'000 RMB'000

ARBTRE AR®TR ARBTR AR®Tx

For the year ended 31 March 2015 #HZ2015F3A31H LFE

Executive directors: HITES:
Dr. Mo Shikang ("Dr. Mo") Rttt ([EEL]) - 1,547 47 1,594
Mr. Zhang Hesheng SR A S A - 1,309 18 1,327
Mr. Chu Kin Wang Peleus KEREE - 1,403 14 1,417
Mr. Jin Song FNEAE - 845 41 886
Miss Mo Yunbi (Note vi) EEZ/ME (Kisvi) = 21 = 21

Independent non-executive directors: B IFFHTES:

Mr. Liu Junmin ABREE 103 - - 103
Mr. Zhao Yanyun HEELE 103 - - 103
Mr. Sin Ka Man ERELE 103 = = 103

309 5,125 120 5,554

134 Chinese People Holdings Company Limited
2014 - 2015 Annual Report



Salaries, Retirement Share-

allowances benefits based
Directors' and benefits scheme payment Total
fee inkind  contributions expense emoluments
e RZUR RINER ARG AER
BTN EMFl= SRR ZHRREX e
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
AREFT ARBEFT ARBETT ARETT AREFT
(note i)
GiED)
For the year ended HZ201453A318
31 March 2014 LFE
Executive directors: HTES:
Mr. Xu Ruixin (Note ii) ®imE e (M) - - - = =
Mr. Yang Songsheng BIRERE ([HRE
("Mr. Yang") (Note i) ZE4) (FfzEiii) - 627 16 - 643
Dr. Mo B+ - 1,466 44 25,611 27,121
Mr. Zhang Hesheng RAA LS = 1,304 36 = 1,340
Mr. Yeung Paak Ching BEEEE([HES
("Mr. Yeung") (Note i) %&41) (BisFiii) = 238 = = 238
Mr. Jin Song LA - 853 40 - 893
Mr. Chu Kin Wang Peleus KB ZEELE - 1,285 12 - 1,297
Independent non-executive B EHITESE:
directors:
Mr. Liu Junmin FEREE 103 - - - 103
Mr. Zhao Yanyun (Note iv) BEZ L4 (Mztiv) 68 - - - 68
Mr. Tan Qinglian (Notev) ~ EEELA (Hizty) - = = - -
Mr. Li Jialin (Note v) FIMEE (Fizty) = = = - -
Mr. Sin Ka Man ARG E 103 - - - 103
274 5,773 148 25,611 31,806
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Notes:

The share-based payment expense is included in
administrative expenses as disclosed in note 38(b).

ii. Mr. Xu Ruixin retired on 3 September 2013.

iii. Mr. Yang and Mr. Yeung resigned on 1 August 2013.

iv. Mr. Zhao Yanyun was appointed on 24 July 2013.

V. Mr. Tan Qinglian and Mr. Li Jialin retired on 3 September
2013.

vi. Ms. Mo Yunbi was appointed on 13 January 2015.

For the years ended 31 March 2015 and 2014, Mr. Jin
Song was the chief executive of the Company and his
emolument disclosed above included those for services
rendered by him as the chief executive.

The performance related incentive payment is determined
by reference to the individual performance of the
directors and the chief executive and approved by the
Remuneration Committee.

None of the directors and chief executive waived or
agreed to waive any emoluments paid by the Group. No
emoluments was paid to the directors and chief executive
as an inducement to join or upon joining the Group or as
compensation for loss of office during the years ended 31
March 2015 and 2014.
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Of the five individuals with the highest emoluments in the AEBAU S HFMWMA TR O

Group, four (2014: four) are directors of the Company (201445 - U ) RARAIE S HB
whose emoluments are included in the above disclosures. SER EXIRFE 88 T —fL (20144 :
The emolument of the remaining one (2014: one) —)ATZMEHETRAT

individual is disclosed as follows:

2014
RMB'000
ARBFIT
Salaries, allowances, and benefits in kind FHE RN EYRZ 666
Retirement benefits scheme contributions RORAE A ET B K 12
678
2014
RMB'000
AR¥ET T
Imputed interest on amount due to a former JEfI —ZRIESZHEZ
director (note 31) FEE RS (MEE31) 7,319
Imputed interest on consideration payable FERREBRIEZ EHF S
(note 32) (Kt7E32) -
Interest on other borrowing wholly repayable B RFRBEEE 2
within five years HiEER LS =
Interest on bank borrowings wholly repayable B RFRNEBEEE 2
within five years RITEEF S 1,645
8,964
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PRC Enterprise Income Tax: B RIS

— Current tax — BVEARR 18

— Under(over)provision in prior years —BEFEEEIT
(FBEERME)

Deferred taxation (note 34) EIEFRL IR (K 5E34)

No provision for Hong Kong Profits Tax has been made in
the consolidated financial statements as the Group had no
assessable profit derived in Hong Kong for both years.

Under the Law of the PRC on Enterprise Income Tax (the "EIT
Law") and Implementation Regulation of the EIT Law, the tax
rate of the PRC subsidiaries is 25%. Certain PRC group entities
are entitled to the preferential tax rate pursuant to the relevant
regulations applicable to enterprises situated in the western
regions of the PRC. The applicable tax rate of those PRC group
entities was 15% for years ended 31 March 2015 and 2014.
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2014
RMB'000
AR®BF T

16,786

(6,541)
56

10,301

HRARERZMEFEIEREFTEL
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The income tax expense for the year can be reconciled to the
profit before tax per the consolidated statement of profit or

loss and other comprehensive income as follows:

Profit before tax

Tax at the domestic income tax rate of 25%

Tax effect of share of results of joint ventures

Tax effect of share of results of associates

Tax effect of income not taxable for tax
purpose

Tax effect of expenses not deductible for tax
purpose

Tax effect of profit which are under tax
concessions

Tax effect of tax losses not recognised

Under(over)provision in prior years

Income tax expense for the year

No dividend was paid or proposed during the year ended
31 March 2015 (2014: nil), nor has any dividend has been
proposed since the end of the reporting period (2014: nil).

B %5t A 4 A

BB A FTEH R25%:E 2 Fi 18
A ELXEFE RGBT E
RO E DR ¥E G &
BEARRBAZREHE
DA H 2 A&
FIER R IE N EF 2 Bk o

ATHERRBABBRZREZE
BEFERENTE (BEEHB)

REEMRBHRFAX

FeaBmkEMEEBAREK @M EAR
FEZABHAHERAT

2014
RMB'000
ARETT

68,244

17,061
(24,174)
(3,776)
(273)

25,133
(8,086)

10,957
(6,541)

10,301

REE2015F3A31 B IEFEAW E K
EHEXMRE (20145F : &) - BREHRA
RIMEZZ M EMRE (20145 ) -
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The calculation of basic and diluted earnings per share
attributable to owners of the Company is based on the
following data:

Earnings BF

Profit for the year attributable to owners of the ~ ANAFHEA A Bl
Company F 2

Number of shares BRHEA

Weighted average number of ordinary shares,

per share calculation

For the year ended 31 March 2015, the computation of
diluted earnings per share does not assume the exercise of the
Company's warrants before they were exercised during the
year, as their exercise price was higher than the average market
price of the Company's shares.

For the year ended 31 March 2014, the computation of
diluted earnings per share does not assume the exercise of
the Company's warrants because the exercise price of those
warrants was higher than the average market price of the
Company's shares. In addition, the computation of diluted
earnings per share does not assume the exercise of the
Company's outstanding share options before they were lapsed
during the year ended 31 March 2014, as their exercise prices
were higher than the average market price of the Company's
shares for the year prior to lapse.
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2014
RMB'000
ARETT

47,298

2014

TESREAREESATZ
for the purposes of basic and diluted earnings AN 15 L@ A% B

5,809,954,136

HZE2015F3A31HILLFE SRESAT
A ETEREADRZRAREENRFERN
BITERIHETE A SR REE 2 17E
BERARRRMDZFHME-

HZE2014F3A31HILFE SRESAT
ZETETEBRRITERAQR 2 RREE  E
BZERREEREZITEBSRAA ARG Z
FHME N BREERN 28I &
BEARB ZHARITEEREREEHE
20143 A31H L FEHAREI R BT &I T
ARAM Az ESERECTEES KK
MR FEARBRGD ZFHTE -



Furniture,

fixtures Plant,
Leasehold and office machinery Transportation ~ Construction
Buildings improvements  equipment  and pipeline vehicles in progress Total
" GEFER HE HER |

BF HENERE BLZRE BE  ERER ERIE @t

RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000

ARETT ARETT ARBTR ARETR ARETR ARETRT ARET:

cosT A

At 1 April 2013 ®201354A18 51,899 6,931 7,944 307,106 67,806 37,427 479,113
Acquisition of assets through & B iE — I B A A

acquisition of a subsidiary ~ WEEE (K7537)

(note 37) 2,757 = 13 2,270 255 - 5,295
Additions NE 4,247 1,412 1,632 9,380 2,406 57,657 76,734
Capital injection from a non-  — Mt B 2 R IEE g

controlling interest of BwOTE HARE

a subsidiary, at fair value 18,311 - - 30,495 = = 48,806
Transfer 25 307 - 162 34,370 - (34,839) -
Disposals/written off HE /s = (281) (449) (361) (588) - (1,679)
At 31 March 2014 ®201453A318 71,521 8,062 9,302 383,260 69,879 60,245 608,269
Acquisition of subsidiaries  WEH B A A

(note 36) (MyEE36) 6,859 - 606 2,657 - - 10,122
Acquisition of assets through & @Y% — B A

acquisition of a subsidiary WA (F1:37)

(note 37) 218 - 19 741 565 3,556 5,099
Additions NE 818 496 2,841 3,954 12,861 56,699 77,669
Transfer B 332 = = 32,546 = (32,878) =
Transfer from investment ~~ EEARENE

properties 380 - - - - - 380
Disposals/written off HE /s = (5,391) (478) (1,681) 4,773) = (12,323)
At 31 March 2015 1201563A31H 86,128 3,167 12,290 421,477 78,532 87,622 689,216
DEPRECIATION AND HERAE

IMPAIRMENT
At 1 April 2013 1201354 A1H 9,280 6,065 5,242 113,352 23,174 - 157,113
Provided for the year REERME 1,951 400 710 12,341 5,851 = 21,253
Eliminated on disposals/ L& R 58

written off Vg i = (164) (376) (313) (460) - (1,313)
At 31 March 2014 12014534318 11,231 6,301 5,576 125,380 28,565 - 177,053
Provided for the year AEERME 3,38 573 1314 14,642 5,633 - 25,400
Eliminated on disposals/ LERHHE

written off /W - (4,486) (395) (384) (3,245) - (8,510)
At 31 March 2015 7201543A31R 14,469 2,388 6,495 139,638 30,953 - 193,943
CARRYING VALUES REE
At 31 March 2015 1®2015%3A318 71,659 779 5,795 281,839 47,579 87,622 495,273
At 31 March 2014 ®201453A318 66,290 1,761 3,726 257,880 41,314 60,245 431,216

PRERBRAE 141

2014 - 20155 %R



The Group has pledged certain property, plant and equipment
with carrying value of RMB39,843,000 (2014: RMB1,849,000)
to secure certain bank and other borrowings granted to the
Group as disclosed in note 43.

The above items of property, plant and equipment other than
construction in progress are depreciated on a straight-line basis
at the following rates per annum:

Buildings Over the shorter of 40 years or the
remaining terms of leases

Leasehold improvements  Over the shorter of the terms of
the leases, or 5 years

Furniture, fixtures and 20%
office equipment

Plant, machinery and 3.3% - 20%
pipeline

Transportation vehicles 12.5% — 20%

The buildings are situated in the PRC, and are for own use
under medium-term lease.

AEBEEEMEMEEAR39,843,0007T
(20144 : AR ¥1,849,0007T) 2 & T4
¥ WERBREMEAE TE TRITREA
BEZER (BEERWEL3) -

LAY E - BB REEREB (EZTERN
TIAE R TP FRIFTE

EF 409 = I 8270 & F AP
(AREE AE)
THEWERE TS HR 85 F (AR
HHE)
B KB R 20%
N
B - #HEs & 3.3% - 20%
EiE
i b3 5 8 12.5% - 20%

ZEBTFTURTBELRRETHHEREE
EhEE

RMB'000
ARBETFTT

FAIR VALUE MRfE
At 1 April 2013 2013%4H18 14,200
Fair value change recognised in profit or loss RIBEERZ AR EEZ S (220)
At 31 March 2014 R2014F3A31H 13,980
Transfer to property, plant and equipment R RE MG (380)
Fair value change recognised in profit or loss RERERZ AR ELE 200
At 31 March 2015 R2015%3H31H 13,800

The above investment properties are situated in the PRC, and
are held under medium-term leases.
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The fair value of the Group's investment properties at 31 March
2015 and 2014 have been arrived at on the basis of a valuation
carried out on the respective dates by Asset Appraisal Limited
("Asset Appraisal"). Asset Appraisal is a member of the Hong
Kong Institute of Surveyors, and has appropriate qualifications
and recent experience in the valuation of similar properties in
the relevant locations.

The fair value of Group's investment properties at 31 March
2015 and 2014 were determined based on direct comparison
method and making references to comparable market
observable transactions of similar properties in the nearby
locations as available in the relevant market. There has been no
change from the valuation technique used in the prior year.

All of the Group's property interests held under operating
leases to earn rentals or for capital appreciation purposes are
measured using the fair value model and are classified and
accounted for as investment properties.

R2015F K2014F3F831H REBFKREY
¥ AREIRERHETERMER AR
([Pt iEsTE)) EHB B BT 2 mES
FeommETEARSIEMESre8
WEFHEEERRNOEHEE@EME 2 E

20154 K2014F3 8318 AEBZ K E
MEZARBERBEEEZELBAETT AL
EHBHIS A B 2 AT 2 2 $809
EZALBRMIGAEBRRZEMEL - ZFME
R 2 (B s i I A B A b o

AEBMANMKEESTA#H ARRE
TWASEERIRER G Z M EEDE A
MARERAGFE XD BEAREMEAIK-
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Details of the Group's investment properties and information
about the fair value hierarchy as at 31 March 2015 and 2014,
are as follows:

Fair value
Commercial properties in the PRC hierarchy  Valuation techniques

R Bz BN E DRAEER HELE

2015

RMB 13,800,000

2014
RMB 13,980,000

Level 3 Direct comparison method
based on market
observable transactions of

similar properties

The key inputs are:
(1) Price per square meter
(2) Level adjustment

BRLEBA
RERENE
MASTEERS

20144 F=/]

A K #13,980,0007T

20154
AR #13,800,0007T

EEHAHE
(S RER
QB

There were no transfers into or out of Level 3 during the year.
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Significant
unobservable inputs
EARTBE
BARE

Price per square metre,
based on gross floor area
using market comparables
and taking into account

of location and level
adjustment in individual
floor of the property
2015: RMB4,200 to
RMB30,000 per square

meter (2014: RMB3,800 to

RMB28,000)

SYHERERERTS

AL HHEEEER
i R B RANEE
RIBE2 BB

2015 B EHFRARE
4,200t 2 AR #30,0007T
(20145 : AR¥3,8007C

= AR#28,0007T)

REBMN2015F K2014FE3 A31 B 28 EW
EXBRAAEEBRZERENMT

Relationship

of unobservable
inputs to fair value
ARBERTBRE
BAHE A%

The higher the price
per square metre,
the higher the fair
value

The higher the level
adjustment, the
lower the fair
value

FAMEBEEBEALELE=H5-



2014
RMB'000
ARBFTT

The Group's prepaid lease payments comprise: ~ AN&EE Z FENHE A FE

Leasehold lands in the PRC under medium term R EEETHHEERSG 2

leases FHE

Analysed for reporting purposes as:
Current portion RN ERER 5
Non-current portion FEBNEAEB 75

The leasehold lands are released to profit or loss on a straight-
line basis over the term of leases.

During the year, the Group acquired a land of RMB14,000,000
(2014: RMB 4,564,000) by acquisition of assets through
acquisition of a subsidiary (note 37).

During the year ended 31 March 2014, there was an addition
of prepaid lease payment of RMB6,096,000 at fair value as
capital injection by a non-controlling interest of a subsidiary of
the Company.

At 31 March 2015, the Group's prepaid lease payments
amounting to RMB4,766,000 (2014: RMB8,005,000) were
pledged to secure the Group's certain bank and other
borrowings, as disclosed in note 43.

REAE NI

35,728

916
34,812

35,728

HET AEREEZEEHREFHTA

IS
Hake

FER-AEEZABKE —BHE QR WE
EEMNMKE —1EARK14,000,0005T
(20144 : AR #4,564,0007T) 2 + # (Bt
7#37) °

HE2014F3A318 IEFE » AAR— W
BT EERER AN IEEMASERA A
Bzt & A AR16,096,000TEF & o

MR2015F3A31A  AKEENES
#ANERHA4,766,0007C (2014F : AR
8,005,0007T) B THIFEAIR T AEEE T
MITREMEE 2R (BERWTEL3) -
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RMB'000

AREEFTT

COST AR
At 1 April 2013 and 31 March 2014 720139418 &201463H31H 39,650
Acquisition of subsidiaries (note 36) U B BT B A |) (B 5E36) 5,288
At 31 March 2015 201543 A31H 44,938
ACCUMULATED IMPAIRMENT LOSS REtREEE
At 1 April 2013, 31 March 2014 M2013F4 818 ~2014F3 8318 &

and 31 March 2015 201543 H31H 32,585
CARRYING VALUES AREE
At 31 March 2015 M2015F3A31H 12,353
At 31 March 2014 M2014F3A31H 7,065

AEEETF R IRUEE 2 BB A
BERE NAETRBREEA DR
B QI SATETRH -

The Group tests for impairment of goodwill annually and
in the financial year in which the acquisition takes place, or
more frequently if there are indications that goodwill might be
impaired.

RETRENS  LEEREEE S
RERBYRECEEEMN  EHHMT:

For the purposes of impairment testing, the carrying value of the
goodwill set out above has been allocated to the respective CGUs

as follows:
2014
RMB'000
ARBET T
Transportation, distribution and retail of LPG BR - DHEETERIER
("Unit A") (F#46IA]) 7,065
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Unit A consists of several CGUs which represent the operations
of different subsidiaries engaging in transportation, distribution
and retail of LPG. For impairment test purpose, management
reviews each CGU's recoverable amount for comparison with
the carrying amount of the respective CGU. The aggregate
carrying amounts of the CGUs of Unit A comprise goodwill of
RMB12,353,000 (2014: RMB7,065,000) and property, plant
and equipment of RMB30,917,000 (2014: RMB7,645,000). The
recoverable amount of each CGU has been determined based
on the value in use calculation of each CGU using the following
assumptions for 2015 and 2014:

Period of cash flow projections 5 years (2014: 5 years)
Growth rate beyond 5-year 0% (2014: 0%)
period extrapolated in the
financial budgets approved
by the management

Discount rate 14.00% (2014: 14.00%)

This growth rate is based on the relevant industry growth
forecast and does not exceed the average long-term growth
rate for the relevant industry. Another key assumption for the
value in use calculation is the budgeted gross margin, which is
determined based on the respective CGU's past performance
and management's expectations for the market development.
Management believes that any reasonably possible change
in any of these assumptions would not cause the aggregate
carrying amount of Unit A to exceed the aggregate recoverable
amount of Unit A. At the end of the reporting period, the
recoverable amount of each CGU of Unit A exceeds its carrying
amount and no impairment is considered necessary.

BANABEETREGELSEN  ERERSE
BH DHEATERLELRZHBRAAZK
ZoREARNE EEEERSREE
EBEMNzAKEEHE UHBRSEESES
BRAZEEE BUAZESELSEMN A
RHEEERE AR12,353,0005T (2014
& AR#7,065,00070) R %¥E - BE K&
#B AR #30,917,0007T (201445 : A R
7,645,0007T) - RREEE BN 2 ] EE
HOREBESBREELBUZFREENE
EETE  R2015F R2014FFE B 2 BT :

B4 RETE 8 M 54 (20144F : 545)
FEEEEHBESE 0% (20144 : 0%)

B BREFEE
R
Ak I8 K 14.00%

(20144 : 14.00%)

BERDUBBOTEERBARSEERT
SHRBMBETEZTORBERE -RAE
Bt ENEAZA " AETEBRRRBAEETR
KOHNDREReELBUZBERRLE
BRUMSRRCHEZEE -EEEMERE
FAZERRHBEMAESBESH K
SEHENAZREAAERLEMAZ TR
CAEF - RBESHR BEUARRSELE
72 AT B & BB AR L HBRTE(E - B EAER
B
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cosT
At 1 April 2013 and
31 March 2014

Acquisition of assets through
acquisition of a subsidiary

(note 37)

At 31 March 2015

ACCUMULATED AMORTISATION
AND IMPAIRMENT LOSS

At 1 April 2013
Charge for the year

At 31 March 2014
Charge for the year

At 31 March 2015

CARRYING VALUES
At 31 March 2015

At 31 March 2014

B
20134818 &
2014%3A31H

BRRE-RHEA

WIBEE (M
37)

2015937318
EHE 1
RREFE
1201354 A18
REEMR

12014%3A318
KEEMG

2015%3A318

REE
12015%3A318

R2014F3A318
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Construction Water drawing

permission

BEMX
RMB'000

ARBTT

187,314

187,314

2,341

2,34

184,973

permit

BT
RMB'000
ARETT

162,633

162,633

4,518

4,518

158,115

Exclusive
rights
of purchase

BRRBEN
RMB'000
ARETT

10,000

10,000

10,000

10,000

10,000

Exclusive
rights of
operation

of

piped gas
B
REEN
RMB'000
ARETFT

27,500

19,398

20,317

Exclusive
rights of
operation

of

lottery sales
BRYREE
ReRN
RMB'000
ARET

639,226

639,226

639,226

639,226

639,226

Total

a4
RMB'000
AEEFR

676,726

349,947

1,026,673

655,492
917

656,409
7,778

664,187

362,486

20,317



The exclusive rights of purchase was acquired separately,
while the construction permission, water drawing permit,
exclusive rights of operation of piped gas and exclusive rights
of operation of lottery sales were acquired from third parties
in business combinations. The above intangible assets have
definite useful live. Such intangible assets are amortised on a
straight-line basis over the following periods:

Construction permission 20 years

Water drawing permit 9 years

Exclusive rights of purchase 20 to 25 years

Exclusive rights of operation of 30 years
piped gas

Exclusive rights of operation of 20 years

lottery sales

Exclusive rights of operation of piped gas represented the
rights to operate in gas pipeline infrastructure and provision of
piped gas granted by local government in various cities in the
PRC. The directors of the Company conducted an impairment
review on the CGU for purposes of impairment testing. The
recoverable amount of the CGU was determined based on
value in use calculation. That calculation was determined based
on the financial budgets approved by the management of the
Group covering a 5-year (2014: 5-year) period and a pre-tax
discount rate of 19.42% (2014: 19.42%). The cash flows for
the financial budgets were using a steady growth rate of 2%
(2014: 2%) for a 5-year period. The cash flows beyond this
5-year period are extrapolated using a zero percent (2014: zero
percent) growth rate.

BREBEENZEBWE - MR W
IKFFAIRE - BRE BIARAL E R A R BR
FRHEEERNDINEBEHTEF=
Wig- LB EEREE A ERAFH %
FEFEER TR EREEEH:

L 204
B K &F 7] 75 94
BREEER 20F 254

BREEMRRLERERN 305

BRERERHELEHEN 205

BREBRRALCEETNZIEEFR RS T
M2 FBRTR FEEMRAEBEBR R
RIRHEBRR2ERN - B#ETRE R -
ARREFZEHRBECELEENETRES
B HEELEM A RESBEENERE
B EET Z T EERNAEEETEREH
MR ESE (20144 5 )Mz T HIBEE
o BT BEER R19.42% (20144 : 19.42% )
BT VHREEZRERERBSFHEZ
BEERRE2% (20145 : 2% ) - BREISFH
MrzHeREFATERERX (2014F : T
R)#EE-
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Construction permission represent the non-exclusive rights to
construct the LPG filling station granted by local government
bureau in Tianjin, the PRC. The directors of the Company
conducted an impairment review on the CGU for purposes of
impairment testing. The recoverable amount of the CGU was
determined based on value in use calculation. That calculation
was determined based on the financial budgets approved by
the management of the Group covering a 5-year period and
a pre-tax discount rate of 19.07%. The cash flows for the
financial budgets were using a declining growth rate of 178%
to 3% for a 5-year period. The cash flows beyond this 5-year
period are extrapolated using a 3% growth rate.

Water drawing permit represent the non-exclusive rights to
extract the underground water for the production and sale of
barrelled drinking water granted by local government bureau
in Tianjin, the PRC. The directors of the Company conducted
an impairment review on the CGU for purposes of impairment
testing. The recoverable amount of the CGU was determined
based on value in use calculation. That calculation was
determined based on the financial budgets approved by the
management of the Group covering a 5-year period and a pre-
tax discount rate of 18.23%. The cash flows for the financial
budgets were using a declining growth rate of 224% to 14%
for a 5-year period. The cash flows beyond this 5-year period
are extrapolated using a zero percent growth rate.
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SRS SRR R B R R T M 5 BURF ERPIIR T
IEBREFEERCRIMA U - NARES
ARENAMERSEEENETRESE
B-REEEBEN2AIMEISTEAFERE
EREEME Z i HERBEASEEEE
2 THRTEE CRESFHIR ) RFATAGER
R19.07%EE - HHBE 2 REREMFAS
FHITNRIER R BH178%E3% BB IS
FHE RS REFEAEREIGHE -

BYK FF 7] 3% 2 35 H B K= T Hb T BT B P %
FHEBREFMEBUM T RKAREERBE
BERAK - ANQREEARBENRMER
CELEBNETREZE -BEELESBMNZ
ke B AEREEAEEMTE - %
AEREAEEEEEMECTREE (R
E5F HIE) KA AR IR R 18.23% & FE o Bf
BREEZHSREFERASFHTRIZRE
F224%214% - HBSFHE 2R RE
F TR R -



2014

RMB'000

ARET T

Cost of unlisted investments FELTRERE 68,799

Bargain purchase gain BB 22,330
Share of post-acquisition profits and other AlEYERERN REMZERA

comprehensive income, net of dividends received (HMBRERBZ KRS 8,260

99,389

Amount due (to) from an associate (FE ) Pe g — B & A B 3008 18

As at 31 March 2015 and 2014, the Group had interests in the
following significant associates:

Place of
Form of business establishment and
Name of company structure operation
NGBS ERRBES R REE fEh

Southwest Panva Gas Co. Ltd. ("Southwest  Limited liability company ~ PRC
Panva")

BIABRRERAR([BIAE]) BREFAH HE
Yunnan Panva Gas Co. Ltd. ("Yunnan Panva") Limited liability company ~ PRC

ZHRIMRARAR ([Z8AIT)) AREALAF PE

Summarised financial information in respect of the Group's
associates is set out below. The summarised financial
information below represents amounts prepared in accordance
with HKFRSs. All of these associates are accounted for using
the equity method in the Group's consolidated financial
statements.

MN2015% 2014638318 » KEE R T 5
FTEBE N R ARER

Proportion of nominal
value of registered
capital held by

the Group Principal activities
ARERAZERERL
HEL A TERE
2014

49.90%  Transportation, distribution and retail
of LPG
ES PHRTERLR

48.53%  Transportation, distribution and retail
of LPG
EY HHRTERLR

BRASEBRZEARZHBERBERD
T e TIFBERMEMIIR c EBRR
BEREMBREENRE -FEZFHER
AIRARESATARKE 2 B M B |wEK
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Current assets
Non-current assets
Current liabilities

Net assets

Equity attributable to owners of
Southwest Panva
Non-controlling interests

Revenue

Profit and total comprehensive income for
the year attributable to:
Owners of Southwest Panva
Non-controlling interests

Dividend received from the associate
during the year
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MENEE
FRBEE
mEBE

BEFE

BIREHEAA
FE{h e
FEFRRHE 21

WA

NO A 2 A 0w A M
EEWALEEE
BIIEREEES A
FEIE IR

2014
RMB'000
AR®ETT

154,473
97,817
(49,549)

202,741

146,841
55,900

202,741

2014
RMB'000
ARETT

672,862

23,932
6,769

30,701

10,978



Reconciliation of the above summarised financial information
to the carrying amount of the interest in Southwest Panva

recognised in the consolidated financial statements:

Equity attributable to owners of Southwest Panva

Proportion of the Group's ownership interest in
Southwest Panva at 49.90% (including 28.41%
Group's effective interest in Yunnan Panva)

Carrying amount of the Group's interest in
Southwest Panva Group

Yunnan Panva

Current assets
Non-current assets
Current liabilities

Net assets

BImEE ARIGERS
AEERE TR 249.90%
HEEEEZ 2O (B1E
8% AEBREFEILLZ
B RER)

AEERAIAMER 2 #ER
ZARHEE

TRET

BEFE

LA BEMRE RN BT DR
EEZHENGEMBHRE PR :

2014
RMB'000
AR®ETT

146,841

73,273

73,273

2014
RMB'000
ARBTIT

89,007
64,733
(23,939)

129,801
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Revenue

Profit and total comprehensive income
for the year

Dividend received from the associate
during the year

YA

A B A K
EE AR

AEFEBERF
WER 2z B B

Reconciliation of the above summarised financial information to
the carrying amount of the interest in Yunnan Panva recognised

in the consolidated financial statements:

Equity attributable to owners of Yunnan Panva
Proportion of the Group's ownership interest in
Yunnan Panva at 20.12%

Carrying amount of the Group's interest in
Yunnan Panva
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2014
RMB'000
AR®ETT

409,442

15,720

2,416

LRAFBEMRERNER BT ES K
EEZHERGE VB RRPHER

2014

RMB'000

AREEF T

EmELHEE ARLER 129,801
AEBRERMBE T 2B ERE

#5.220.12% LE 3l 26,116

AEEREFA ILZER
Z BEME 26,116



2014

RMB'000
ARBTT
Cost of unlisted investments (Note) EFETIRERA (KIEE) 293,729
Share of post-acquisition results and other EIEUiER R R
comprehensive income Hib2mEEA 210,982
504,711
Note: The cost of investments includes goodwill amount of Miz: RERKABEIB2EARE
RMB76,846,000 (2014: RMB76,846,000). 76,846,0007C (20144 : A R #&
76,846,0007T )
Details of the Group's principal joint ventures as at 31 March REBMN2015F K2014F3A31HZ T ES
2015 and 2014 are as follows: BhREFBFOAT:
Proportion of
nominal
Place of value of registered
Form of business  establishment capital held by
Name of Company structure and operation the Group Principal activities
B AL R AEBREZ
NG EBEBE I PTTE AMEARZEELD E2EHK
2014
REEZAMRIZEABR AT Limited liability PRC 51% Investment holding in subsidiaries
(Magzil) company H which are engaged in
(Fujian Province An Ran Gas AR ET QA distribution and supply of
Investment Co., Ltd.) ("Fujian gas and installation of gas
An Ran") distribution facilities
R 5 8H R R PR R UA B 3 3R R
REERME L MBERABETIRE
il
EE@R LR RIFZERER A AlLimited liability PRC - Engaged in the distribution and
(IEmat]) company H supply of dimethoxyethane
(Yunnan Jiehua Civigas ERETARA REDHE LR — iz — FE

Clean Energy Co., Ltd.)
("Yunnan Jiehua")

FREBRERAF
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The relevant activities that significantly affect the return of
Fujian An Ran and Yunnan lJiehua require unanimous consent
from the other joint venture partners holding the remaining
49% equity interest in each of Fujian An Ran and Yunnan
Jiehua. In addition, the joint arrangements do not result
in either parties having rights to assets and obligations to
liabilities of Fujian An Ran and Yunnan Jiehua, hence the Group
has accounted for Fujian An Ran and Yunnan lJiehua as joint
ventures.

Summarised financial information in respect of the Group's
material joint ventures is set out below. The summarised
financial information below represents amounts prepared in
accordance with HKFRSs. The joint ventures are accounted for
using the equity method in the Group's consolidated financial
statements.

Current assets MENVE E
Non-current assets ERBEE
Current liabilities mEBE
Non-current liabilities EREBEE
Net assets BEFE

HRELZAREEMEZOBEEATE
ZHBEDTERARELARERMEL
BTIAO% R CHEMAELREBHZ -
RZ M ARAERHF LT T EEHE—
TEERELZANRERBICZEERBREN
EHEAEREET Rt AEEE KRR
CARREERICEREELEAK:.

BFRAAGSEEACECEIUBENRE
FHIT - TIMBEERBERINR 2 &5
EREEAYBHREEAGR - 2 ELERK
RS AT ARNEBZRE M BREK -

2014
RMB'000
ARBETIT

458,940
1,475,658
(638,139)
(411,484)

884,975

Equity attributable to owners of Fujian An Ran  BELZAREBHEAAEEZ

Group RS
Non-controlling interests FEVERR 2

156 Chinese People Holdings Company Limited
2014 - 2015 Annual Report

817,893
67,082

884,975



The above amounts of assets and liabilities
include the following:

Cash and cash equivalents

Property, plant and equipment

Prepaid lease payments

Trade receivables

Current financial liabilities (excluding trade and
other payables)

Non-current financial liabilities (excluding other
payables)

Revenue

Profit and total comprehensive income for
the year attributable to:
Owners of Fujian An Ran Group
Non-controlling interests

Group's share of results of the joint venture

FEEREBESEAE T
A :

X

RehkReFEERAR

RV G Y

BENEE

B 5 WA

e RaE (TeEES R
H Al FE A 3R )

FAREMAE (TEEEME
508)

WA

IO 2 A = F &
EERALEEE:
BEZAKREEE A
FEPERE a8

AEERGEAELERAE

2014
RMB'000
ARBFIT

67,182

1,220,354

65,936

194,080

(260,500)

(408,164)

964,024

189,596
8,632

198,228

96,694
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Reconciliation of the above summarised financial information LB EERHERRNEELTAREE RS

to the carrying amount of the interest in Fujian An Ran Group CEEEHERGEEVBHREDRER:
recognised in the consolidated financial statements:

2014
RMB'000
ARBETFTT
Equity attributable to owners of Fujian An Ran ~ EBEZAEBEA ARG Z
Group M= 817,893
Proportion of the Group's ownership interest in =~ RNEBRERETAEE~
Fujian An Ran Group at 51% 51 % 1 5 #E 7 2 tb 171 417,125
Goodwill kS 76,846
Others H A 10,740
Carrying amount of the Group's interest in Fujian AEBERNEBEZAEE 2
An Ran Group w2 REE 504,711
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Current assets
Non-current assets
Current liabilities

Net liabilities

Deficits attributable to owners of
Yunnan Jiehua Group
Non-controlling interests

The above amounts of assets and liabilities
include the following:

Cash and cash equivalents

Property, plant and equipment

EERCEREERA
FE1H B 18
FEYR R HE 25

tREBEERABESBEBR

TH&IA:

ReMkReEFEERAAB

Y R VI G S

FREBRERAF
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Revenue A

Loss and total comprehensive expense for the period — ZNHRS &5 18 & & T 7 2 48 58

Owners of Yunnan Jiehua Group TERCERHEE A
Non-controlling interests FE I IR HE 2
Group's share of results of the joint venture REBERLEELEERE
Unrecognised share of results of the joint venture RERZIELHEELEER
Reconciliation of the above summarised financial information B E R E RN ER R E RS
to the carrying amount of the interest in Yunnan Jiehua Group CEREEHERGABEREDER:

recognised in the consolidated financial statements:

RMB'000

ARMET T

Deficits attributable to owners of Yunnan Jiechua Group  EFER{LEEBEH AEGEIE (963)
Proportion of the Group's ownership interest in Yunnan  ARNEBREm R (L EE 2

Jiehua Group at 51% 51 % ¥ 75 1 1 2 Lt 171 -

Carrying amount of the Group's interest in Yunnan Jiehua AEBREFELEE 2
Group w2 REE =
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Available-for-sale investments comprise: AHEERERRE:
Listed securities EmES

Securities listed in Hong Kong, at fair value REBLEMZ2ES
Unlisted securities kLEMES

Equity securities (Note) AR F A (MEE)
Total &t

Note: The unlisted investment represents investment in unlisted equity
interests in private entities incorporated in the PRC. They are
measured at cost less impairment at the end of the reporting
period because the range of reasonable fair value estimates is so
significant that the directors of the Company are of the opinion
that their fair values cannot be measured reliably.

ARE

P 5T -

Deposit paid for acquisition of a subsidiary ~ IE— M B AR 2 HiRSE

(Note a) (K¥sEa)

2014
RMB'000
ARBFTT

33

9,703

9,736

FELTREENDRAZIMELZMAE
BZFLTRAERZERE ARG E
AAEGFTOHERR UBARFE
ERREDARETEEAFEMAE WA
BRENRE RRIEEABRETE -

2014
RMB'000
ARBTT

Deposit paid for acquisition of property, plant YXBE % « BiE K 3% 8 LA R FB8 (M 1

and equipment and prepaid lease payments & 21k

Advance to a non-controlling interest of a — A E R R IR E R 2 B R

subsidiary (Note b) (MfEb)

49,390

49,390
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Notes:

On 6 February 2015, Beijing Civigas Co., Ltd. ("Beijing Civigas"),
a wholly-owned subsidiary of the Company, entered into a
capital injection agreement with an independent third party,
pursuant to which, Beijing Civigas will inject RMB30,600,000
into Beijing Heng'an Ruitai LPG Co., Ltd., ("Heng'an Ruitai") to
acquire 90% of the equity interests in Heng'an Ruitai. Heng'an
Ruitai is principally engaged in the retail of LPG in Zhaoyang
district, Beijing, the PRC. A deposit of RMB10,000,000 had been
paid during the year ended 31 March 2015. The transaction has
been completed on 1 June 2015 and regarded as an acquisition
of business. Details is set out in note 46.

b. The advance to a non-controlling interest of a subsidiary is
interest-free and repayable in ten years.

Welfare lottery tickets BN R

Barreled drinking water (HES /YW

Construction materials, spare parts and BEDE - EHHER
consumables B

Gas appliances M as A

LPG BAC R

162 Chinese People Holdings Company Limited
2014 - 2015

Annual Report

P aE

R2015F286H It R RER AR
Aal([IERF R ARARHEEW
BAR)E—RBIE=ZFFILEE
wE BN EERPRERIERER
mEREABRERAT ([ERE
F&|)EE AR ¥30,600,0007T * LA U
BB BLHFT AR EX K
ZEERFREIEATHBERENEETE
BALR - B E2015F3A31H IEFE
B i & AR ¥10,000,0007T ° #%
X HER2015F6 H1H T WELR
BEBSUE - FIB5H N 7E46 o

— B RAREERERZERBR
ERARTHEREER-

2014
RMB'000
AR®BT T

286

7,247
1,773
5,323

14,629



2014

RMB'000
ARBFT
Trade receivables Z 5 FEWGRIR 28,731
Less: Allowance for doubtful debts R ER B (1,215)
27,516
Bills receivables FEEWFIE =
Other receivables and prepayments H b B W SR IE M B A FRIE 66,585
Total trade, bills and other receivables and B 5 EiE R H A E KGR
prepayments N A FRIB4A%E 94,101
The Group allows its trade customers with credit periods AEBHTEEGREFPZEEH—BNT
normally ranging from 30 days to 90 days and extending to 30HZE0H R AFXFEXFPILERZEI1S0H -
180 days for major customers. The bills receivables are matured 2015434318 - ZE ERKIBR T F30
within the range of 30 days to 180 days as at 31 March 2015. HE180H 2 M EIH - NEE I Mgt 2 F 45
The Group does not hold any collateral over the balances. The BRIF B E R m o T AR E R (H
following is an aged analysis of the trade receivables (net of HENKWAER B AEE) REZHHZ7
impairment loss recognised) presented based on the invoice ZESREKFIE ORERRZREEE) 2
date as at the end of the reporting period, which approximated IRER DT - 2R EWKIBR ¥ & BIR 2 IR iR
the respective revenue recognition dates. The aged analysis of SMLBRBAREERRER BHZ7:
bills receivables at the end of the reporting period is presented
based on the date of the Group's receipt of the bills:
2014
RMB'000
ARBFT
0 to 90 days 0£90H 25,953
91 to 180 days 91H£180H 189
Over 180 days 180H LA |k 1,374
Trade receivables Z 5 FEWGRIE 27,516
0 to 90 days 0%90H =
91 to 180 days 91HZ180H =
Bills receivables SR EWGRIE =
Trade and bills receivables B o5 REBEWHIE 27,516
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The trade receivables with carrying amount of RMB26,245,000
(2014: RMB26,142,000) are neither past due nor impaired at
the end of the reporting period for which the Group believes
that the amounts are considered recoverable.

The Group has policies for allowance of bad and doubtful
debts which are based on the evaluation of collectability and
age analysis of accounts and on the management's judgment
including the past collection history of each customer. Before
accepting any new customer, the Group uses a system to assess
the potential customer's credit quality and defines credit limits
by customer. Limits attributed to customers are reviewed on a
regular basis.

Included in the Group's trade receivables balance are debtors
with aggregate carrying amount of RMB1,591,000 (2014:
RMB1,374,000) which are past due as at the end of the
reporting period for which the Group has not provided for
impairment loss. The Group does not hold any collateral over
these balances. The average age of these receivables is 240
days (2014: 190 days).

Trade receivables =& 1.¢ ¢
At beginning of the year F9

Impairment recognised BRI E
Amount written off as uncollectible i 88 T AT U [B1 3118
Allowances reversed in profit or loss i =Kl 1B o 4
At end of the year FR

Other receivables H At JE s

At beginning of the year F1
Impairment recognised BRI E

At end of the year FR
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IR E A AR¥26,245,0007T (20144 : A
R #26,142,0007T) 2 & 5 W FIBARN RS
HAMARGEERRE AEBRAEZSESE
AU [E o

AREEBRERBERE W IHREF A
UM BREZRERDTEEEBRR B
BRERP ZBERMWAE - AR MEMFE
Fal ARERA—ERXGHEEEREF 2
FEEENATHEEERE -TPZEER
HEEHER-

AEBESRWARBLEHBIELAERER
E AR ¥1,591,0005T (2014F : AR ¥
1,374,0007T ) 2 FE WBR 30 - 5% IR 5K 3
SHRE B AR EE W EF R EEBBE
LEREH AEBRVELZELEHFTEEM
B G ZFRBGIA 2 FHRER A240R
(20144 :190H) »

2014
RMB'000
ARETT



Included in the allowance for doubtful debts are individually
impaired trade receivables, which were either in severe financial
difficulties or overdue for a long period time. The Group has
made full allowance on these receivables and considered that
they are generally not recoverable.

As at 31 March 2015, included in other receivables, there are
deposits and advance payment to suppliers of RMB19,128,000
(2014: RMB32,181,000) in relation to the purchase of natural
gas and LPG products, which will be delivered within one year
from the end of the reporting period.

Also, there is an unsecured loan receivable of RMB7,012,000
(2014: RMB10,000,000) included in other receivables relating
to loan to a non-controlling interest of a subsidiary, which is an
investment holding company and its subsidiaries are engaged
in the operation of LPG industry in the PRC, carried interest
at 10% per annum and is repayable within one year. Interest
income of RMB926,000 (2014: RMB258,000) is recognised as
other income in profit or loss in current year.

The amounts due from a joint venture and an associate, and
amounts due to a non-controlling interest of a subsidiary,
an associate and a joint venture are unsecured, non-interest
bearing and repayable on demand.

&R 2R E 2 B 2 UK ARRER
ZRBERNRBEAVBREX DB —BRE
By ] o 7N 52 [ 2 3t 5% 5 B WKOSRIR 1 th AR B
B YR %EFRBAL—RAGEURE -

M20159F3A318  EMEWRKIBRIEE
FEAAGERRIERERZES R THER
2 TR FIE AR #19,128,0007T (20144 -
AR #32,181,0007T) @ # B4 B S A &
RB—FRNRZfT o

H & U GRIR I B 1S A AR B SR R
HARM7,012,0007C (20145 : AR
10,000,0007T) * B 8 —F M B 2 7l 3E#E %
X (B HEEERAG  EWE QR
TERFEBLERERITEZEE)ZE
R BEFEFERI10%  WHER—FRNEE-F
Bl A A R#926,0007T (20145« AR
258,0007T ) R AN F E R B MR A E b I
]\o

Rl —FRAaELER —HEE QR ZHA
VAR A — T P B8 2 ] SR HR A i o~ — PRI Bk
ERAIN—HAELEZHASELR 2
BRBERERER-
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2014

Interest rate RMB'000
F 2 ARBF T
Cash at bank and on RERITRFIE  0.02% to 3.50%  FF0.02%
hand " & (2014: 0.02% to %3.50%
3.50%) per annum (207144 :
F0.02% =
3.50% ) 235,099
Bank deposits with an REEB & 1.35% t0 4.20% BF1.35%%
original maturity of —{EHAsAT (2014: 4.80%) per  4.20% (2014
three months or less ZIRITER annum F:GF
4.80% ) 39,000
Cash and cash equivalents R4RA R &R E
presented in the ®EVZEE
consolidated statement ~ NMIR&E(EIA
of cash flows = 274,099
Bank deposit with an [RE|HBAEE 3.00% per annum FF3.00%
original maturity over =®AZ
three months RITIF -
Total bank balances and  $R1T4 8 &
cash e 274,099

As at 31 March 2015, the bank balances and cash of the Group
denominated in RMB amounted to RMB243,986,000 (2014
RMB250,925,000).

Included in bank balances and cash, the following amounts are
denominated in currencies other than RMB:

HKD S
usD ETT
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MR2015F38318 REBUAREFEZ
RITEHRRIRE A ARY243,986,0007T
(20144 : AR #250,925,0007T) °

RITERERSBETINAREAINE
WitEz®:

2014
RMB'000
AR®BEF T

7,237
15,937



Trade and other payables comprise amounts outstanding for BoOREMENKBEREE ZEERIFE

trade purchases and ongoing costs with the average credit RAZMAZN&E EEERTFHEER
period on purchases of goods is 90 days. The following is an HIR90H « N AR ImEBHRIBEERZA M
aged analysis of trade payables presented based on the invoice 252 B F R FRIE 2 BRI AT -

date at the end of the reporting period:

2014
RMB'000
AREF T
0 to 90 days 0£90H 15,053
91 to 180 days 91HZ2180H 3,357
Over 180 days 180H LA 7,003
Trade payables 2 S 3R 25,413
Advances received from customers for gas B R BB S #) U
connection contracts 2K 38,713
Piped gas customers deposits and other deposits E W EEBRREFLIZS K
received HEfbhiz s 26,871
Piped gas income received in advance A E ER RN 51,588
Payable to a non-controlling interest of a FEAT —EIM B A B 2 FE 1Rk
subsidiary (Note) a (P EE) 9,103
Accrued charges and other payables FEEHE A I B h FE 1 518 23,532
Total trade and other payables B REMBENFRIELEE 175,220
Note:  The payable to a non-controlling interest of a subsidiary MizE: EN—FERBARZFERERERE
represented the consideration payable for acquisition of 20143 A3MAIEFERBERALH R
additional interests of Xi'an Civigas during the year ended 31 REOMNIR B 2 2 FE AR (B - B 2201543
March 2014. Such consideration payable had been settled A3BILLEE ZENRELEBARE
by the Group's transfer of 20% equity interests in Fu Ping EEEE TR R20% B AR EZIEE
Civigas to the non-controlling interest during the year ended RiEREN AEERETHRZRE
31 March 2015. The Group's shareholding in Fu Ping Civigas M B 80% ) 4> E60% °

reduced from 80% to 60% accordingly.
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On 15 May 2011, Shenzhen Yongheng Le Cai Technology
Development Co., Ltd. ("Shenzhen Le Cai") entered into equity
transfer agreements with Mr. Yang, the executive director of
Shenzhen Le Cai (subsequently appointed as executive director
of the Company on 19 December 2011), in which Shenzhen
Le Cai acquired 100% equity interests in Shenzhen Jin Cai
Technology Development Co., Ltd. ("Shenzhen Jin Cai") at
an aggregate consideration of RMB51,006,000. Part of the
consideration in the amount of RMB35,000,000 payable to Mr.
Yang will be settled in ten equal annual installments at amount
of RMB3,500,000. The effective interest rate to discount future
cash payment is 7.05% per annum. On 1 August 2013, Mr.
Yang resigned as executive director of the Company.

On 5 September 2014, the Company entered into a sale and
purchase agreement with Dr. Mo, the chairman of the board,
to acquire the entire interest in True Vanguard at the aggregate
consideration of RMB370,000,000. Part of the consideration
in the amount of RMB185,501,000 payable to Dr. Mo will
be settled on the sixth business day after the issue of the
profit certificate for the year ending 31 March 2017, showing
the actual year 2017 True Vanguard and its subsidiaries’
consolidated profit or loss before interest, taxes, depreciation
and amortisation not less than RMB30,000,000. Details of the
acquisition is set out in note 37. The effective interest rate
to discount future cash payment is 7% per annum. The fair
value adjustment for imputed interest of RMB26,628,000 was
recognised as deemed contribution from a shareholder during
the year ended 31 March 2015.
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MR2011FE5 8158 R Y Mok B 2E% B FH
BHRAR (RYLE])BRINER 2
WITEEHNELE (EEBR2011F128
OBEZEAARTNITES)F]KE
EEma Hh RYSEEUEREBAR
#51,006,0007T W i 7 J1 ok 18 HE R B
REBRAE (DRIIEFR]) 100%[% 2 4
moENBNELTERBIRESBARKE
35,000,000 AR FEE D S EARK
3,500,000 C £ 104F A& 1+ © BR IR R R IR &
NRZBEBEFEAE7.05% - 1R2013F8 A
1B BRELEFERNRABIRITES-

2014%9A5H AArREEFSEFERE
T (BEEexR)FIV—HDEEDE UE
R B AR%370,000,000T Y i 885 2 2
B BN TFEBLIZBIRBELEAR
#5185,501,0007T #% 1A 8 H & 201743 A
BTHEFEMRE(BREAERENES
NE)Z BER2017FEBRAE Fi1E - T8 L@
SHAT4R & 1B = AT ER A K%30,000,000
TIZENEEEBEMN - WEEEZFE
BAKIE37 AR A RR SR ZBERE
FEET% - BEFNBEZANBABARE
26,628,000 20153 A31H L EE
BRARERE —BRFITE -



2014

RMB'000
ARBTT
Secured bank borrowings EERETEE 12,000
Secured other borrowing EEREMEE -
Unsecured bank borrowings EIFRITEE 13,000
25,000

Carrying amount repayable: EEEREE:

Within one year or on demand —F RN B R 25,000
All secured and unsecured bank borrowings are floating rate FrEBERRERRRITEESD AT E
borrowings of which interest rates are in the range of People's BE FEENFHEARRIT ZL'JTJJEH %
Bank of China plus 1% to 1.01% (2014: 0.6% to 1.2%) per £1.01% (20145 : 0.6%=1.2% ) °
annum.

The other borrowing is floating rate borrowing of which HithERRZHEEEE FEAFREAR
interest is carried at 4 times the interest rate at People's Bank e ?iﬂfﬂ ARFEFEER2A% WA
of China per annum, which is 24% per annum for the current R—FRNEERE

year, and repayable within one year.

Certain assets of the Group are pledged for the secured bank AEBEzETEECHBRMRITREM
and other borrowings, details of which are set out in note 43. e BB EFF BN M 43 -
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The following are the major deferred tax liabilities recognised
and movements thereon during the current and prior years:

At 1 April 2013 M2013F4H1 8
Charged to profit or loss (note 14) P18z (Fi=£14)

At 31 March 2014 RK20149F3A31H
Credited to profit or loss (note 14) R iBzEt A (FMizE14)

At 31 March 2015 M201563H31H

Note: The deferred tax was recognised in prior years in respect of
the Group's gain on disposal of certain property, plant and
equipment and prepaid lease payments. According to the
respective EIT Law, the Group can defer the EIT on such gain in
five years times after considering deductible reconstruction cost,
if any.

At the end of the reporting period, the Group has
estimated unused tax losses of RMB227,749,000 (2014:
RMB180,349,000) available for offset against future profits.
No deferred tax asset has been recognised in respect of the
losses due to the unpredictability of future profit streams. These
unrecognised tax losses will expire in various dates up to 2019
(2014: 2018).

Under the EIT Law of PRC, withholding tax is imposed
on dividends declared in respect of profits earned by PRC
subsidiaries from 1 January 2008 onwards. Deferred taxation
has not been provided for in the consolidated financial
statements in respect of temporary differences attributable
to accumulated profits of the PRC subsidiaries amounting to
RMB600,675,000 (2014: RMB480,335,000) as the Group is
able to control the timing of the reversal of the temporary
differences and it is probable that the temporary differences
will not reverse in the foreseeable future.
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THARAFERBEFEZOREEE
EEBB R ER AR

Accelerated

tax Others
depreciation (Note) Total
Hith
MERIEINE (BFEEE) &t
RMB'000 RMB'000 RMB'000
AREFTT AR®EF T ARETIT
90 4,442 4,532
56 - 56
146 4,442 4,588
(8) = (8)
138 4,442 4,580

fisE: SAKBEARBMEEETYE BELRE
kEMNES 2 W 2 REFRADRNBESF
BEERER -REBBEEEMESRE A&
B R AFFRET AR EZKA (F)
BZBER AFRREREMEH -

RmEPR AEEBE G ARB BB
B 18 A R #227,749,0007T (2014F : AR
#180,349,0007T ) A A 1E K 88 oK 2K J 1l o
R R BEM R AR IR 2 5 ) - #4255 18 7
RELERBEE - ZSAERHBBEBR
TR B EE R E220194 (20144 : 2018
F)e

RIBEFRBETSEE LR B A F A
2008F 1 A1 H BT BEU A FTE R 2 IR B
EEARTENBE WA B P EMNE
A7) 25 A R #600,675,0007T (2014
& AR¥480,335,00000) 2 TR IEEEER
AV BmRTIREE RANDAEESGRE
HiEH EREE=EERNEREZEER
MEBEE R RE TSN A T8 7R K o # o



Authorised: AT
Ordinary shares of HKD0.07 each SREGEBEOTT EBR

Issued and fully paid: BRTRAT:
At the beginning of the year R
Exercise of unlisted warrants (note 38(b)) 1T3F | M AR (Mt

38(b))
At the end of the year RER
Presented in consolidated RERE M RE
financial statements as: EXlb-%
At the end of the year RER

Pursuant to a warrants subscription agreement of 8 April 2013
and the sales and purchase agreement dated 5 September
2014 and the supplemental agreement dated 13 November
2014 entered between Dr. Mo, the Company, and Ping Da
Development Limited ("Ping Da"), a company wholly-owned
by Dr. Mo, Ping Da subscribed for 1,135,000,000 new shares
of HKDO0.07 each in the Company at a price of HKD0.205 per
share in a total amount of HKD232,675,000 (equivalent to
RMB184,449,000) (‘'Exercise of Warrants''). These new shares
were issued under the special mandate granted to the directors
at the special general meeting of the Company held on 24
July 2013 and rank pari passu with other shares in issue in all
respects.

Number of shares

ROEE

2014 2014
HKD'000
AT

7,999,999,999 560,000

5,809,954,136 406,697

5,809,954,136 406,697

2014
RMB'000
ARBFTT

390,626

BEREEL AARKRFEZRRERD
AI([FE]) (REBEL2EHEZAA)
ST BHEIA2013F4A8H 2 RAREER
Ei#E R A A2014F9AA 2B &1
ZUKRBHA2014F11 138 2 # 7
#FEERTREGER0.205 2 B
& 58 #232,675,0007T (MEER AR
184,449,00070) RIB AR B IR G EE K
0.07782.1,135,000,000/% # A% 15 ([17{F 32
RRAERE |) o ZEF D THARIE 20137 B
0BT 2 ARNRREEFIARG EETE
B ERIRERTT ERATE A EED BT
2 EHAMWR D BB RIE AL
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Tianjin Binhai New District Civigas Co., Ltd. ("'Tianjin
Binhai'")

On 21 May 2014, Tianjin Civigas Technology Co., Ltd.
("Tianjin Civigas"), a wholly-owned subsidiary of the
Company, entered into equity transfer agreements with
independent third parties, pursuant to which, Tianjin
Civigas acquired 100% equity interests of Tianjin Binhai
New District Dagong Anbao Gas Co., Ltd. at a total
consideration of RMB8,200,000. The acquisition has been
accounted for using the acquisition method. The company
name was changed to Tianjin Binhai after acquisition.
Tianjin Binhai is principally engaged in the wholesale and
retail LPG business in Tianjin, the PRC. The acquisition is
completed on 27 May 2014, on that date the control in
Tianjin Binhai was passed to the Group.

Consideration transferred:

Cash He

Assets acquired and liabilities recognised at the date of
acquisition are as follows:

REBRBHETREERRER QA
([REEE]D)

2014958218 KEHRRARERA
RAE ([RERR]  ARBHEEM
BAR) BB E=HIIREEES
B B RERRIKERZEGHE
KBZIRER AR A A2 100% M A
= BN E AR ARYS,200,0007T ° %
WEEEERAKRBEAR -ZA A
ZEERBBREE AREES X
BESTFBEAEPERXETRERLER
HERTEEL WESEERK2014
F5H278 5% KRB EZIEHIED
RZEBRXTARER-

EEBENE:

RMB'000
AR®T R

8,200

REBEAHERBEERERRAE
L

RMB'000

AR®T T

Property, plant and equipment W BEMEE 7,623
Inventories FE 378
Trade and other receivables g 5 & H b B GRIE 229
Bank balances and cash RITHEBR AR S 27
Trade and other payables Z 5 R EMERKIE (83)
Tax liabilities HEAE (6)
8,168
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Tianjin Binhai New District Civigas Co., Ltd. ("'Tianjin (i)

Binhai'') (Continued)

Goodwill arising on acquisition:

Consideration transferred
Less: Fair value of identifiable net assets acquired

Goodwill arose in the acquisition of Tianjin Binhai because
the cost of the combination included a control premium.
In addition, the consideration paid for the combination
effectively included amounts in relation to the benefit
of expected synergies, revenue growth, future market
development and the assembled workforce of Tianjin
Binhai. These benefits are not recognised separately

KEBSHNERRBEERTERAD A
([REEE]) (&)
WHEEA ZmE:
RMB'000
AR¥T T
BERERE 8,200
W EWEBAHEBEEFEZAAE (8,168)
32

BREHRABREEEEE Bt
WIERZBBELREE - LI &2
NREERBERZEEEBES D
RIRFE - WrsniB & - RN GHEREE
BETMNR B AR TR E A&
BB B E 2 RBER - FIZEF

from goodwill because they do not meet the recognition

criteria for identifiable intangible assets.

The goodwill arising on the acquisition is not expected to

be deductible for tax purpose.

Net cash outflow on acquisition of Tianjin Binhai:

Cash consideration paid
Less: Cash and cash equivalents acquired

EEERB EEBEHATENRA

WERXEESEEZHRESRHEFR:

RMB'000

AR T T

EfReNRE 8,200
BoBWEReMNBESEEER (27)
8,173
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Tianjin Binhai New District Civigas Co., Ltd. ("'Tianjin
Binhai'') (Continued)

Included in the profit for the year ended 31 March 2015
is loss of RMB1,955,000 attributable to the additional
business generated by Tianjin Binhai. Revenue for the year
ended 31 March 2015 includes RMB5,038,000 generated
from Tianjin Binhai.

Tianjin Ji County Civigas Co., Ltd. ("'Ji County Civigas'')

On 22 May 2014, Tianjin Civigas entered into an equity
transfer agreement with an independent third party,
pursuant to which, Tianjin Civigas acquired 100% equity
interests of Tianjin Baoyuan Taida Gas Co., Ltd. at a
consideration of RMB2,640,000. The acquisition has been
accounted for using the acquisition method. The company
name was changed to Ji County Civigas after acquisition.
Ji County Civigas is principally engaged in the wholesale
and retail LPG business in Tianjin, the PRC. The acquisition
is completed on 27 May 2014, on that date the control in
Ji County Civigas was passed to the Group.

Consideration transferred:

Cash BE
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REBRBHETREERRER QA
([REEE]) (&)

RRBRBSEE ZEINEBEGEE
A R #1,955,0007T E 5 A& £2015
FIA3MBLUEFEZGEF - EHE2015F
3ABLEFERAREREZREGE
4 2 AR #5,038,0007T °

REFFPREMREEERATE (7]
FHRE])

201458228 K2R RE—F B
VEZAENL—DREERER B
It KEFRWEREMEREFER
RIBEBR AR Z100% AR K
BEA AR¥2,640,0007T ° 5% W S =18
BERAKEEAR -ZARRBBRIK
BEYERABTRE -AGHIREE
EFERXETMRBEREIMERTE
755 WIEEEEMN2014F58278 5%
BASBRRZESBEENZABR
FAEH-

EEBENE:

RMB'000
AR®T R

2,640



Tianjin Ji County Civigas Co., Ltd. ("'Ji County Civigas") (iy REHZPRMRIEEERLAA ([#]

(Continued) ZhR]) (&)
Assets acquired and liabilities recognised at the date of REERHERBEERERRBE
acquisition are as follows: R
RMB'000
ARBT T
Property, plant and equipment W BE R 539
Inventories rE 28
Trade and other receivables 2 5 & H e W FRIA 99
Bank balances and cash WITHBRIRS 1,829
Trade and other payables 2 5 K H M E T 58 (460)
2,035
Goodwill arising on acquisition: WHEEE 2 BE:
RMB'000
ARBT T
Consideration transferred BEEAE 2,640
Less: Fair value of identifiable net assets acquired 38 : C B AT 4RI EEFE 2 AR E (2,035)
605
Goodwill arose in the acquisition of Ji County Civigas ARG HRKABEZESERE Bt
because the cost of the combination included a control WHERZPREERE - WLIN a6E
premium. In addition, the consideration paid for the NREERSEASTREEBEBRD
combination effectively included amounts in relation FERE Witk RAMHERRSD
to the benefit of expected synergies, revenue growth, BETHNE 2B AR AFE R H
future market development and the assembled workforce PIETEEE 2 HRER - HitZEA
of Ji County Civigas. These benefits are not recognised AR EEE D FRER
separately from goodwill because they do not meet the
recognition criteria for identifiable intangible assets.
The goodwill arising on the acquisition is not expected to EXEglBomERRNENTA

be deductible for tax purpose. e
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(ii)

(iii)

Tianjin Ji County Civigas Co., Ltd. ("'Ji County Civigas'')
(Continued)

Net cash outflow on acquisition of Ji County Civigas:

Cash consideration paid
Less: Cash and cash equivalents acquired

Included in the profit for the year ended 31 March 2015
is loss of RMB2,346,000 attributable to the additional
business generated by Ji County Civigas. Revenue for
the year ended 31 March 2015 includes RMB1,058,000
generated from Ji County Civigas.

Deyang Civigas Co., Ltd. ("'Deyang Civigas'')

On 28 May 2014, Chengdou Zhonglian Hua'an Gas Co.,
Ltd. ("Chengdou Zhonglian"), a 90% owned subsidiary
of the Group, entered into an equity transfer agreement
with an independent third party, pursuant to which,
Chengdou Zhonglian acquired 100% equity interests
of Lonjiang Tengda Gas Co. Ltd. at a consideration
RMB6,000,000. The acquisition has been accounted for
using the acquisition method. The company name was
changed to Deyang Civigas after acquisition. Deyang
Civigas is principally engaged in the wholesale and retail
LPG business in Deyang City, Sichuan Province, the PRC.
The Group obtained control on 20 June 2014, on that
date the control in Deyang Civigas was passed to the
Group.
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(ii)

(iii)

REFFHPRMREEERATE (8]
FPR]) (&)
WRASRTREE RS R FE:
RMB'000
ARBTR

2,640
(1,829)

811

RAEIG T REE ZEINEBEGEE
AR ¥2,346,0007T E 5F A& Z=2015
FIA3MBIEFEZmF - HZE20155F
SANBLEFERAREAGERRE
42 AR #1,058,0007T

BEHEPRBRRER2A([EHP
&1

2014F5 8288 « A &P A B 2 22 1A S|
BRAR ([REFE] NEBHES
% EmMBAR)E—ZBILE
= HEIM—REEEAR B
A B S R T R E MR AR A T
2HI00%B AR REAARK
6,000,0007T ° Z A 7] & B W B 18 &
FAEGBPFR ZRESHEEHFAYK
BEAAKR -ZEBTFREZEHREM)I
MESTREREAMBRTE X
7 o NEBER 201446 A20 B EXSHE
BEETFRZEHBERZABR
FAEE-



(i) Deyang Civigas Co., Ltd. (""Deyang Civigas') (Continued) (i) EEFPEARRBRAR ([EERE])

(&)
Consideration transferred: EEBERE:
RMB'000
AR¥ TR
Cash Re 6,000
Assets acquired and liabilities recognised at the REERAHERIEEERERRBE
date of acquisition are as follows: R
RMB'000
AR®TR
Property, plant and equipment W - BB MRS 935
Inventories LA 12
Trade and other receivables B 5 K E e W I8 1,525
Bank balances and cash RITHBRRIRS 1,509
Trade and other payables B 5 Rk E M ER I8 (98)
3,883
Goodwill arising on acquisition: W EE 2 &
RMB'000
AR® TR
Consideration transferred BEERE 6,000
Plus: Non-controlling interests (10% shares of ek R (BERERREE
net assets of Deyang Civigas) (Note) FEZ10%) (FsE) 388
Less: Fair value of identifiable net assets acquired  J&l: BRI #HBIEEFEZ AL E (3,883)
2,505
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(iii)

Deyang Civigas Co., Ltd. ("'Deyang Civigas'') (Continued)

Note: The non-controlling interests in Deyang Civigas recognised
at the date of the acquisition was measured by reference
to the respective proportionate shares of recognised
amounts of net assets of Deyang Civigas and amounted to
RMB388,000.

Goodwill arose in the acquisition of Deyang Civigas
because the cost of the combination included a control
premium. In addition, the consideration paid for the
combination effectively included amounts in relation
to the benefit of expected synergies, revenue growth,
future market development and the assembled workforce
of Deyang Civigas. These benefits are not recognised
separately from goodwill because they do not meet the
recognition criteria for identifiable intangible assets.

The goodwill arising on the acquisition is not expected to
be deductible for tax purpose.

Net cash outflow on acquisition of Deyang Civigas:

Cash consideration paid
Less: Cash and cash equivalents acquired

Included in the profit for the year ended 31 March 2015
is loss of RMB1,313,000 attributable to the additional
business generated by Deyang Civigas. Revenue for the
year ended 31 March 2015 includes RMB4,173,000
generated from Deyang Civigas.
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ENRERE
B RERE KR EEER

(iii)

BEPRMRERLAE ([EBEHE])
(%)

B EE - MUHE B IR R 2 (215 o R FE 2
EmH2REGEETREERF
BESRZHEBRLIGE SEA/A
[ %388,0007T

BN A G BEE IR E Bt
WEEETRELRE N aHE
NREEZEREEREETRBEBESH
RIRFE - WeaniB & - KRR HHEREREE
BETMm B AR TN E A&
PIER EE 2 HERER FHitk % EF

EEEWREB HEBBATENNRA
WEEEPREAZAESMLFRE:

RMB'000
AR¥T T

6,000
(1,509)

4,491

mER T REE ZEINEBEGEE
AR ¥1,313,0007T 2 5F A& Z=2015
FIA3MBIEFEZmF - HZE20155F
3AMHBILEFERABEEERRE
42 ANR#4,173,0007T °



(iv)

Zhongmou County Chengxin LPG Co., Ltd. ("Zhongmou
Chengxin")

On 28 January 2015, Beijing Civigas entered a capital
injection agreement with independent third parties,
pursuant to which, Beijing Civigas injected RMB6,783,000
into Zhongmou Chengxin to acquire 51% of the equity
interests in Zhongmou Chengxin. The acquisition has
been accounted for using the acquisition method.
Zhongmou Chengxin is principally engaged in the retail of
LPG in Zhongmou County, Chengzhou City, the PRC. The
transaction has been completed on 16 March 2015, on
that date the control in Zhongmou Chengxin was passed
to the Group.

(iv)

FEZBERERBERAT ([FHEH
51)

720151288 ' At R REE T H
= HEIM— BB L bR
R 2H 58 ARY6,783,0007T
VAU BE A 2 (551 % 2 IR AN #E 25 © 5%
W EEDRAKBEAR P25
FEEBERBEBMN TP EHZ L BRI
REEER - WESIEER2015F3 A
168 5EAK + 2 (5 2 Il #E B R %
AR FALERH-

Consideration transferred: EEBAE:
RMB'000
AR T T
Cash R 6,783
Assets acquired and liabilities recognised at the RUERAHEREEERERREE
date of acquisition are as follows: mR
RMB'000
AR T
Property, plant and equipment Y% E MEE 1,025
Inventories FE 25
Trade and other receivables 8 5 K A fth & Y IE 5,120
Bank balances and cash RITHEHRERE 2,929
Trade and other payables g 5 K H fth JE T IE (2)
Tax liabilities HIEAE (5)
9,092
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(iv)

Zhongmou County Chengxin LPG Co., Ltd. ("Zhongmou
Chengxin") (Continued)

REZBERIERBRAT ([HEH
1) (%)

Goodwill arising on acquisition: WS EE 2 E
RMB'000
AR¥T T
Consideration transferred BERERE 6,783

Plus: Non-controlling interests (49% share of o FEERER (BIERENEEE

net assets of Zhongmou Chengxin) (Note) B 249%) (MED) 4,455
Less: Fair value of identifiable net assets acquired  J&: E WHE A BRI EEFEZARE (9,092)
2,146

Note: The non-controlling interests in Zhongmou Chengxin
recognised at the date of the acquisition was measured
by reference to the respective proportionate shares of
recognised amounts of net assets of Zhongmou Chengxin
and amounted to RMB4,455,000.

Goodwill arose in the acquisition of Zhongmou Chengxin
because the cost of the combination included a control
premium. In addition, the consideration paid for the
combination effectively included amounts in relation to
the benefit of expected synergies, revenue growth, future
market development and the assembled workforce of
Zhongmou Chengxin. These benefits are not recognised
separately from goodwill because they do not meet the
recognition criteria for identifiable intangible assets.

The goodwill arising on the acquisition is not expected to
be deductible for tax purpose.
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(iv)

Zhongmou County Chengxin LPG Co., Ltd. ("Zhongmou
Chengxin") (Continued)

Net cash outflow on acquisition of Zhongmou Chengxin:

FEZBERERBERAT ([FHEH

1) (&)
WREREBEEE ZRERHFE:

RMB'000

ARBT T

Cash consideration paid ENRERE 6,783
Less: Cash and cash equivalents acquired W BWERS RIReEEIER (2,929)
3,854

Included in the profit for the year ended 31 March 2015
is loss of RMB67,000 attributable to the additional
business generated by Zhongmou Chengxin. Revenue
for the year ended 31 March 2015 includes RMB32,000
generated from Zhongmou Chengxin.

Had the acquisitions of Tianjin Binhai, Ji County
Civigas, Deyang Civigas and Zhongmou Chengxin been
completed on 1 April 2014, total group revenue for the
year would have been RMB970,035,000, and profit for
the year would have been RMB223,554,000. The pro
forma information is for illustrative purposes only and is
not necessarily an indication of revenue and results of
operations of the Group that actually would have been
achieved had the acquisition been completed on 1 April
2014, nor is it intended to be a projection of future
results.

AP EREEE CREINEREGER
AR #67,0007T B 5 A& £2015%F3
A31HIEFE 2 %F - #Z=2015F3 8
BMTHIEFERABEREREEEZ
AR #32,0007T °

WMRBREBES AEPR ZEH
REHREBENR20145F4818 %5
AEEAEEZRBAEBARE
970,035,000 * M AF & @ M A5 & A
R #223,554,0007C - B E ERHEH S
Z WARRWERIER2014F4 A1
AERASEBEERAED 2 EEKRE
N MIEBBREL ZTER -

FRERBRAT 181

2014 - 20155 %R



On 5 September 2014, the Company, as a purchaser, entered
into the sale and purchase agreement (the "Agreement") with
Dr. Mo, pursuant to which the Company has conditionally
agreed to purchase and Dr. Mo agreed to sell (i) the
entire interest in True Vanguard at the consideration of
RMB361,026,000; and (i) the debt that True Vanguard due to
Dr. Mo (the "Sale Loan") of RMB8,974,000, which aggregated
to RMB370,000,000, which is satisfied (i) at completion, as to
RMB184,499,000, by offsetting the subscription proceeds to
be paid by Ping Da upon the Exercise of Warrants; and (ii) on
the sixth business day after the issue of the profit certificate for
the year ending 31 March 2017 showing the actual 2017 True
Vanguard and its subsidiaries consolidated profit or loss before
interest, taxes, depreciation and amortisation not less than
RMB30,000,000, as to the balance of RMB185,501,000, to be
paid by the Company to Dr. Mo. The management estimated
fair value of the guarantee is insignificant. The transaction was
approved by the members in a special meeting and completed
on 15 December 2014, on that date the control in True
Vanguard was passed to the Group.

True Vanguard indirectly held the entire interests of Tianjin
Hong Fu and Yun Ze De. Tianjin Hong Fu has planned to purse
in the filling and sales of LPG business in Tianjin, the PRC and
Yun Ze De has planned to purse in the production and sale of
barrelled drinking water and sales of electrical appliances such
as water dispenser and water purification systems in Tianjin,
the PRC.

The principal assets of Tianjin Hong Fu and Yun Ze De are
property, plant and equipment, leasehold land, water drawing
permit and construction permission in Tianjin, the PRC. Tianjin
Hong Fu and Yun Ze De have not commenced business at
the date of acquisition. The transaction was accounted for as
acquisition of assets.
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MR2014F9A58 A AR (tEREH)H
ST LEERE ([HBE)) Bt R
AAIARGREBEREFLIRE L E(G)

B HExE  REAARK361,026,000
L R(NBEBERAEBLZEH([FEER
*ﬂ)AEMSW4mmE,M#ﬁAE%
370,000,0007T * It o & ()R SEACEF + LAA
E%m4@9mmﬂhﬁm¥Liﬁzu%
FT8 s (RNTERBREER)  R(iEZE
2017F3A31BLFEZFHBERITRE
ﬁﬁlﬁﬁvﬁ@ﬁ@%&ﬁ%%ﬁTA%
2017 BRAE iR - T E REHAIRE 1B
A TMER AR %30,000,0007T @ A R
185,501,000/ 2 &8 AR Al T T EE
T BEEEREMARENAABILIEAKNZ
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Consideration transferred:

Offseting the subscription proceeds upon the
Exercise of Warrants
Consideration payable

Assets acquired and liabilities recognised at
the date of acquisition are as follows:

Property, plant and equipment

Intangible assets — water drawing permit and
construction permission

Prepaid lease payments

Other receivables

Bank balances and cash

Other payables

Net cash inflow on acquisition of True Vanguard:

Bank and cash equivalents acquired

EERRE:

RMB'000
AR T

RITERAREE R KRR
P15 5878 184,499
FEAT R B FRIE 185,501
370,000

REERHERBEERERABMEINT

RMB'000

AR®T T

Y% BE NS 5,099
W EE - BUKFF A&

FREEHL 349,947

ENEe 14,000

E {th i U 51 0E 1,309

IRITHEBRRIR S 451

E {th 4 5R0E (806)

370,000

WEE R ELE YIRS M AFE:

RMB'000

AR®T T

EWREREMNIREEBEIRE 451
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On 19 October 2013, the Group entered into a sale and
purchase agreement with an independent third party, pursuant
to which the Company acquired 51% equity interests in Baise
Lianda Liquefied Petroleum Gas Co., Ltd. at a consideration
of RMB5,100,000. The company name was changed to Baise
Civigas Co., Ltd. ("Baise Civigas"”) after acquisition. The
acquisition was completed on 12 December 2013, on that date
the control of Baise Civigas was passed to the Group.

The principal assets of Baise Civigas are property, plant
and equipment and leasehold land. Baise Civigas has not
commenced business at the date of acquisition, while it was
set up to be engaged in wholesale and retail of LPG. The
transaction was accounted for as acquisition of assets.

Consideration transferred

Cash He
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MR2013F 10198 AEEHEH — KB E
=HFIN— M BEEWRE B AR EWE
REETEERERER AR Z51 %R
3 KRB A ARMES,100,0007T ° %A 7 &1
REEERAEECPRABRREBRAG ([A
BhRE]) WHEN2013F128128 %5
AERRZIEFEENE BEIFAEH-

BETREIZEERME MEMEEBAK
HELH - REBEH AEPREARME
RE-RIBEBTFREERERCRIER
TEXB - RHEAAEENRE-

EERRE

RMB'000
AR TR

5,100



Assets acquired recognised at date of acquisition are as follow:

Property, plant and equipment
Prepaid lease payments
Other receivables

Assets acquired

Net assets acquired
Non-controlling interests

Net cash outflow arising on acquisition:

Cash consideration paid

RUEERHERAZCKBEEENT

RMB'000
AR T
Y B MR 5,295
AR S 4,564
H A i Wg 5R I8 141
BEREEE 10,000
BEREEEFE 5,100
JEVE IR = 4,900
10,000

WS ELER SR L F5
RMB'000
AR T
BB NRE (5,100)

The Company operates a share option scheme (the "Share
Option Scheme") for the purpose of providing incentives
and rewards to eligible participants who contribute to the
success of the Group's operations. Eligible participants
of the Share Option Scheme include full-time employees
(including executive directors), consultants, agents and
advisors of the Group. The Share Option Scheme became
effective on 3 October 2006.

RARRRAE —TEERER S ([HERE
FTE)  BASEBRESEHAEEZ
RS EIEHBERZABKSHE-
BREEZAEARSEEBEAE
Ez2BEE (BENITES) &7
A RIE K B R o B IR T 81742006
F10A3B#EERK -
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As at 31 March 2015, the total number of shares
available for issue under the Share Option Scheme
was 408,222,455 (2014: 408,222,455), representing
approximately 5.88% (2014: 7.03%) of the issued share
capital of the Company as at 31 March 2015. Without
prior approval from the Company's shareholders, the
total number of shares in respect of which options may
be granted under the Scheme is not permitted to exceed
10% of the shares of the Company in issue at any point
in time, and the aggregate number of shares in respect
of which options may be granted to any individual in any
year is not permitted to exceed 1% of the shares of the
Company in issue at any point in time.

No amount is payable on acceptance of an offer to grant
an option to subscribe for the shares of the Company
granted pursuant to the Share Option Scheme (the
"Offer"). The Share Option Scheme may be exercised
at any time for a period of ten years commencing after
the acceptance of the Offer, subject to the conditions
imposed by the board of the directors. The exercise
price of the option shares would be at a price equal
to the higher of: (i) the closing price of the shares of
the Company on the Stock Exchange's daily quotation
sheet on the date of offer of the option; (ii) the average
closing prices of the shares of the Company on the Stock
Exchange for the five trading days immediately preceding
the date of offer of the options; and (iii) the nominal
value of a share.

No share option was granted or exercised during the years
ended 31 March 2015 and 2014.

Share options do not confer rights on the holders to
dividends or to vote at shareholders' meetings.
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On 8 April 2013, the Company and Ping Da (the
"Subscriber"), a company wholly-owned by Dr. Mo, an
executive director and chairman of the Company who
has 7.36% shareholding in the Company as at 31 March
2013, entered into a warrants subscription agreement
pursuant to which the Company has conditionally agreed
to issue and allot to the Subscriber ("Warrants"), and
the Subscriber has conditionally agreed to subscribe for,
an aggregate of 1,135,000,000, Warrants conferring the
rights to subscribe for an aggregate of 1,135,000,000
subscription shares at the initial subscription price of
HKDO0.205 per subscription share. The Warrants issue
price is HKDO.01 per warrant and the gross proceeds from
the Warrants subscription of HKD11,135,000 (equivalent
to approximately RMB9,021,000) had been paid by the
Subscriber in cash upon the completion of warrants
subscription agreement. The Warrants were granted on
31 July 2013 with the subscription rights attaching to the
Warrants may be exercised during a period of 36 months
commencing from the date of issue in accordance with
the terms of warrants subscription agreement. The fair
value of the warrants was approximately RMB34,632,000
as at valuation date and the Group recognised the
difference of RMB25,611,000 between the fair value and
gross proceeds, as a share-based payment expense in
profit or loss during the year ended 31 March 2014.

The binomial model had been used to estimate the fair
value of the Warrants. The variables and assumptions
used in computing the fair value of the Warrants are
based on the management's best estimation. The values
of Warrants vary with different variables of certain
subjective assumptions. The inputs into the model were as
follows:

Valuation date 31 July 2013
Stock price HKDO.178 per share
Subscription price HKDO0.205 per share
Expected life 3 years
Expected volatility (Note) 38.5%
Risk-free rate 0.503% per annum

R2013F4 A8 * AR &) 8 F 3= 3%
BREBRAF ([REA] BARAH
TEERERFEB T (R2013F3A
3MBEEEARRRTICNRE)DE H
EZRRNANRREZRE R
Bt AAREBEKHERERREA

"&@E% MRBACEEEGERE
A BE A $£1,135,000,00017 2 A% 1 &
(FWHX%K‘D B 75 4 FI| AT 32 W) 0
RIBETRABERMNBEE0.205TR
g & 1, 135 000,000% R B& A% 17 °
RBREBRTERTNRREZLSE
0.017T wuﬂx@é;&mﬁ%ZFﬁ%?xIﬁ%@

##11,350,0000T (BBERH AR
#59,021,0007T ) B A R AT B AR #E
BREHETKEUBR S - wﬁx
HEFENR2013F7A3MHBER L - AR
EBNA 2 REENE L BHE
IT*E%)%WHX%ZEHN%T% H/TAEA

THERHEFT36MEHA I 1T 1F - R AR AE

/AfMEWEfEEIHE s ANRE

34,632,00075 REBRE =2014F
3AMBLEFEER AL BHEMAER
TH4R%E 2 2 =8 AR ¥25,611,000
TC VEB AR B AR 2 A 3 T
ABZER

A f“;ﬁ’&ft@Zﬁfﬁ'E?m -
B -AERREIAABECEHK
BRETDIRBEEREE 2 &EMGT R
BEZEERE TEFHRK 2 TAE
BmMAMTR - ZE ﬁZﬁau]\%ﬁFﬁD
T

HERH 2013%7A31H
f& (& B 01787
REE B %0.2057C
TR PR 34

TEEDRE) (M93E) 38.5%
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Note: Expected volatility was determined by using the historical
volatility of the Company's share price over the previous 3
years.

During the year ended 31 March 2015, the Company
allotted and issued 1,135,000,000 shares as a result of
the Exercise of Warrants. The Company had nil warrants
outstanding as at 31 March 2015.

The employees of the Company's subsidiaries in the PRC are
members of retirement benefits schemes operate by the PRC
government. The relevant PRC subsidiaries are required to
contribute defined percentages, ranging from 12% to 25%,
of payroll costs to the retirement benefit scheme to fund the
benefits in compliance with the applicable regulations of the
PRC.

The Group operates a MPF Scheme for all qualifying employees
in Hong Kong under the rules and regulations of the Hong
Kong Mandatory Provident Fund Schemes Authority. The assets
of the schemes are held separately from those of the Group,
in funds under the control of trustees. The Group contributes
5% of the relevant payroll costs or capped at HKD1,500
(HKD1,250 before 1 June 2014) per month per employee to
the MPF Scheme in Hong Kong, which contribution is matched
by employees. The only obligation of the Group with respect
to the retirement benefit schemes is to make the specified
contributions under the respective schemes above.

The total expense recognised in profit or loss of RMB9,112,000
(2014: RMB7,672,000) represents contributions payable to
these schemes by the Group for the year ended 31 March
2015. No forfeited contribution is available to reduce the
contribution payable in the future years at 31 March 2015 and
2014.
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TR PBHRREMEBIAEEEIN > K

Saved as disclosed elsewhere in the consolidated financial BRIA%

statements, the Group entered into the following transactions SEEBABALTRFRNET L NIRS:

with related parties during the year:

2014
RMB'000
ARMET T
Rental expense paid to Yongheng FFxEZER (Mita) 2HE
Development (Note a) il 2 225
Purchase of natural gas from Shaanxi MREERARBKNDER AT
Provincial Natural Gas Co., Ltd. (Note b) (MsEb ) B RAR 87,351
The above transactions were made on terms mutually agreed N R THRE T 2 GFETT -

between both parties.

Notes: M3k -

a. Yongheng Development was a substantial shareholder of the a.
Company, which had 29.87% shareholding in the Company
as at 31 March 2014 and being owned and controlled by Mr.
Yang and Mr. Yeung, who are brothers. Mr. Yang an Mr. Yeung
resigned as executive directors of the Company on 1 August
2013.

b. Shaanxi Provincial Natural Gas Co., Ltd. is a connected person of b.
the Company by holding of 40% equity interests in Xi‘an Civigas,
a subsidiary of the Company.

KEBREAAAG ZEBRE  R20145
3A318B#H B KA F29.87 %% & B 51
ERERBEBRE (HERLF) TR -
R2013F8A1H BN ELERBEE L
ABRIARRBRITES

PRAAE RARKRMD AR D BHFE AR A
BRARALZPRZ40%E AR BRAR
Bl ZBAEAL

The directors considered they are the sole management EERABRERTERE—HNEREAE &
personnel of the Group, and their remuneration during the ERNFRZMERMIFI12RAHKE - EF 25
year is disclosed in note 12. The remuneration of the directors MemFmEESeREBEEANALTZRERT
is determined by the remuneration committee having regard to HBYEE -

the performance of individual and market trends.
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The Group leased its investment properties, as set out in note
18 under operating lease arrangements with leases negotiated
for terms ranging from 2 to 3 years at fixed rental. The terms
of the leases generally also require the tenants to pay security
deposits and provide for periodic rent adjustments according to
the prevailing market conditions.

At the end of the reporting period, the Group had contracted
with tenants for the following future minimum lease payments
under non-cancellable operating leases.

Within one year —FR
In the second to fifth years, inclusive
Over five years AFNE

Net property rental income earned during the year was
RMB693,000 (2014: RMB956,000) with minimal outgoings. All
of the properties held have committed tenants for the next 3
years (2014: 7 years). No contingent rent was arranged for the
above operating lease arrangements.
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2014
RMB'000
ARETT

736

RE_ZEZFAF (BREERMTE) 2,592

1,040

4,368
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Certain office premises of the Group were leased under BIEEEHERH ~&BEEETHAE

operating lease arrangements. Leases for properties are M KR EEEFHAIE105F (2014
negotiated for terms of 1 to 10 years (2014: 1 to 7 years). FNETF) REBHERANESHIZFTT
Rentals are fixed for the relevant lease term. At the end of BoNWEHRR AEERBETEIUSLE
the reporting period, the Group had commitments for future HEZ A RFERSAER BB RLOT

minimum lease payments under non-cancellable operating
leases which fall due as follows:

2014
RMB'000
AR¥ETTT
Within one year —F R 4,460
In the second to fifth years, inclusive RE_ZEZFAF (BREERMTE) 4,849
Over five years AFE -
9,309
2014
RMB'000
AR¥ETTT
Capital commitment BEREIE
Capital expenditure contracted for but not ERNERNGE MG mRERE 2
provided in the consolidated financial BARRMX :
statements in respect of:
Property, plant and equipment M HE KR 31,581
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At the end of the reporting period, the Group had entered
into a capital injection agreement with a third party for the
acquisition of a subsidiary, the Group's committed amount is
RMB20,600,000. Details is set out in note 25.

At the end of the reporting period, the Company had entered
into a contract with several third parties for capital injection
for set up a new company, the Group's committed amount is
RMB114,000,000 (2014: RMB114,000,000).

Other commitment H e

Other expenditure contracted for but not
provided in the consolidated financial
statements in respect of prepaid lease
payments
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BEENERRES
BEcHEMRAX-BNES

RBESR NEBRE—ZFE = KE
— BB A TS B AEE Y A
S5 A AR#20,600,0007T o IS EH M
25 °

RBEPRR ARREEETE=ZFHEE
R — ¥ ARG AER  AEBZEFZS
% A& A R 114,000,000 (20145 : AR
#114,000,0007T) °

2014
RMB'000
AR®ETT

bR e

6,210



The Group pledged certain assets to a bank and an AEEERM—BERTE—RBRBILE=FK

independent third party to secure certain bank and other HETEENREGEASEE 28 TRITRH

borrowings of the Group. Carrying amounts of the assets o E B EFEEZREBELNT

pledged were as follows:
2014
RMB'000
ARBTTT
Property, plant and equipment Y MEMZE 1,849
Prepaid lease payments e 8,005
9,854

Fair value of the Group's financial instruments that are BREEUEEURAEFEZAEE TR
measured at fair value on a recurring basis. THZARE
Some of the Group's financial instruments are measured at fair AEEL »EMITEDIRSHREHARER
value at the end of each reporting period. The following table AEFE TREHRNTEELHEEMEE
gives information about how the fair values of these financial ARECER (FRRAERZHERER
instruments are determined (in particular, the valuation BABE) UARQAABEFEMBRAAER
techniques and inputs used), as well as the level of the fair PERBABR 2 AR B 2R ABURR
value hierarchy into which the fair value measurements are EORE—BANEZE=HH"-

categorised (levels 1 to 3) based on the degree to which the

inputs to the fair value measurements is observable.

e Level 1 fair value measurements are those derived from s FEHBIZRAREFETERTESEA
quoted prices (unadjusted) in active market for identical HEEENEB 2T S®ME (REH
assets or liabilities; )

e Level 2 fair value measurements are those derived from s F_AMNAREFETEE (AER)
inputs other than quoted prices included within Level 1 S5 (BIEREL) FAKRE — &7
that are observable for the asset or liability, either directly FFIEREBIAN IR EES B EH
(i.e. as prices) or indirectly (i.e. derived from prices); and ABURFE &

FREBRERAF
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e Level 3 fair value measurements are those derived from
valuation technigues that include inputs for the asset or
liability that are not based on observable market data
(unobservable inputs).

Fair value
ARE
2014
Financial instruments RMB'000
o = ARET T
Listed equity securities in Hong 33

s FE=FF2A

FTE TR AL IR IE

AEEMSEE (TABEHAZR)
ZEBEXABZEETEASH-

Kong classified as
available-for-sale investments in
the consolidated statement of
financial position
REREMBRAREKR DB A H
ERBEZEB LTRAES

The directors of the Company consider that the carrying
amounts of the other financial assets and financial liabilities
recognised in the consolidated financial statements
approximate their fair values.

During the year ended 31 March 2015, pursuant to the
Agreement, the subscription proceeds from the Exercise
of Warrants of RMB184,499,000 are used to offset partial
consideration for acquisition of True Vanguard. Details is set out
in note 37.

As detailed in note 30, during the year ended 31 March 2015,
the Group settled the payable to a non-controlling interest of
a subsidiary of RMB9,103,000 by the transfer of 20% equity
interests in Fu Ping Civigas.

The acquisition of Heng'an Ruitai as detailed in note 25 (a) has
been completed on 1 June 2015 and regarded as an acquisition
of business. The Group is in the process of estimating the
fair value of net identifiable assets of Heng'an Ruitai with the
assistance of an external valuer. As such, the financial impacts
are not disclosed in the consolidated financial statements.
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Fair value  Valuation techniques
hierarchy and key inputs
DRARERE HEFERTEBAHE
Level 1 Quoted bid price in an
FE—EH active market

RREMZZEARE

ARREERR REAMBRERAER
ZEMPBEERMBARZEEESRR
NAERE-

HZE2015F3A318 ItFE  RBRiEWHZ
TERBREEZ2REBENSREARE
184,499,0007T B, FA {EK $H I il 78 8% 2 0
RE-FRWE37 -

a0 B FE30FT it - & 2201593318 1k
FE AEECDEBEREETYHRZ20%
BRHERMT B AR 2 IR S BN AR
9,103,0007T °

AN FE25(a) Pt Y iB E e InZR B 782015
FoHTHTERILAREWNIE — XK - AE
BER—BINBEERMZHE T EFTER
Iz AR EEFE L ARE Bt B
BN EN RGBT A -



Statement of financial position of the Company at the end of

the reporting period includes:

Assets
Property, plant and equipment
Investments in subsidiaries
Available-for-sale investments
Other receivables
Amounts due from subsidiaries
Bank balances and cash

Liabilities
Other payables
Amount due to a subsidiary
Consideration payable

Total assets less liabilities

Capital and reserves
Share capital
Reserves (Note)

Total equity

Note:

BE

E RN Y
RHBRRZIRE
AR ERE
H{th & U KR

JE Y B /B8 2 R kIR
RITHERLRE

BfE

H Al & < 508

JEA — I Fft /B8 & B 5ROR
& RAEFR

BEERARE

P 7S e fefi 5
(&N
s (BIEE)

Mtk

The following table sets out the components of the reserves of the
Company and the movements thereof during the current and prior

years.

N,

ARRRRBERR M BFARABR B

2014
RMB'000
AR®ETT

262
420,092
33

644
86,589
22,624

530,244

1,828

1,828

528,416

390,626
137,790

528,416

P 5T -

TEBIIAD A2 BREH RERREE R
BEFEZ S

FREBRERAF
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Note: (Continued)

t 1 April 2013 ®2013%54R18
Loss for the year 2'5@7% |
Change in fair value of HUERBEAAEE

available-for-sale investments

Total comprehensive expense for AFEZE R LA
the year

Effect of share option lapsed

Proceeds from issuance of
warrants

Recognition of share-based

BREAZYE
RIARER L MEHA

payment expense in relation to  AERER T H
issue of warrants
At 31 March 2014 R201453R31H
Loss for the year TEEEB

Change in fair value of
available-for-sale investments

Total comprehensive expense for A€ 2 % HEE
the year

Exercise of warrants

Deemed capital contribution
from a shareholder &

IRRRER

At 31 March 2015 #201593A317

RETRREREIARD

AHHERE DA ERD

RE-BRRZBMEINE

Share
premium

RiEE
RMB'000
AR®TT
788,187

788,187

156,429

944,616

Contributed
surplus

RARH
RMB'000
ARETT
104,932

104,932

104,932

Deemed
contribution

RfE
RMB'000
ARETT

26,628

26,628

The contributed surplus represents the difference between the nominal
value of the Company's shares issued and the value of net assets
of the underlying subsidiaries acquired. Under the Companies Act
1981 of Bermuda (as amended), a company may not declare or pay
a dividend, or make a distribution out of contributed surplus, if there
are reasonable grounds for believing that (i) the Company is, or would
after the payment be, unable to pay its liabilities as they become due;
(i) the realisable value of the Company's assets would thereby be less
than the aggregate of its liabilities and its issued share capital and share

premium accounts.
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P & -

?.?

q

Share-based  Investment

Capital compensation revaluation

reserve reserve reserve
MR RER

BRfE ZHeRE REERRE

RMB'000 RMB'000 RMB'000

AREFT AREFT ARETR

7,721 14,313 18

= = (1)

= = (1

- (14,313) -

- 9,021 -

- 25,611 -

1,721 34,632 7

= = 3)

= = 3)

- (34,632) -

7,721 - 4

Accumulated
losses

2 EHR
RMB'000
ARBFT
(711,093)
(100,909)

(100,909)
14,313

(797,689)
(16,216)

(16,216)

(813,905)

Total
@t

RMB'000
ARETT

204,078
(100,909)

(1)

(100,920)

9,021

25,611

137,790
(16,216)

@)

(16,219)
121,797
26,628

269,996

BEHRBRERARF D ETRNEELESKER
MMBARZBEEFEZZRE - RIEBFE1981

FRADE (REF]) - R
BBHRERIRMNREHIELD

EE*HV( AR RIS & & 3R] BE

1%

AEATERTAIAEE
5JK'ZZDEE§/]I§
BEfEE IR
(AR TﬁFZT“IETE’\IJﬂ: THRER
\Eé’é‘ﬁﬁﬂﬁ&ﬂx{ﬁ/ﬁ{ﬁﬁﬁz,ﬁ@*ﬁf)



R2015F K2014F3A318 AR Rz &

Particulars of the Company's principal subsidiaries as at 31

March 2015 and 2014 are as follows: M AR BaT
Place of Capital Held Held
incorporation/ contributed Group by the Company by the Company
Name of company*# establishment by the Group effective interest directly indirectly Principal activities
AL/
ARER RIBH AEEEE AEEERES HALRERRE HALREERE TEER
2014 2014 2014
IRRR PRC*  US$60,000,000 100% 100% - Investment holding
(Beijing Civigas) hEF 60,000,008 RARRK
GUMERERARARAR PRC*  RMB10,000,000 100% = 100% Distribution and supply of gas
(Mian Zhu City Han Wang Natural mEs AR10,000,0007 fuel
Gas Co., Ltd) PERLEERR
BIhRIAERAA PRC*  RMB30,000,000 100% = 100%  Distribution and supply of gas
(Mian Zhu Civigas Co., Ltd) mEs AR30,000,0007 fuel
AHREEMR
BUTEBRAREARERAR PRC*  RMB15,000,000 100% - 100% Installation of gas fuel
(Mian Zhu City Long Teng Gas mEs ARE15,000,0007 distribution facilities
Installation Co., Ltd.) ERMREERD
E=hRIRERAA PRC*  RMB20,000,000 100% = 100% Distribution and supply of gas
(Yan Ting Civigas Natural Gas Co,, mEs AR#20,000,0007 fuel and installation of gas
Ltd.) fuel distribution facilities
AHREEMANR
SRMREERE
INERRARERAA PRC* RMBG,000,000 100% = 100%  Distribution and supply of gas
(Bei Chuan County Civigas Co,, e AR 6,000,000 fuel
Ltd) AHREEMR
ERRRRRERAT PRC*  RMB20,080,000 100% - 100% Distribution and supply of gas

(Chongging Civigas Co., Ltd.)

EFTREREIRMRARAT
(Chongging Civigas Fugiang
Industrial Gas Co., Ltd.)

mE ARH20,080,0007

PRC  RMB2,000,000
e ARS2,000,000T

fuel and installation of gas
fuel distribution facilities

AHREERARSINRE
ERit

Distribution and supply of gas
fuel and installation of gas
fuel distribution facilities

AHREEMAARERIR
BRI
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Name of company*#
AIER

ERTRAGEERAARAA
(Chongging Civigas Xiang Yang
Compressed Gas Co., Ltd.)

2R
(Fu Ping Civigas)

BRHR
(Xi'an Civigas)

ERPRRABRAT
(Yan Bian Civigas Co., Ltd.)

BltrRBRRBRAR
(TRl i)

(Huaihua Civigas Co., Ltd.)
("Huaihua Civigas")

EMRIRAERLA
(Guizhou Civigas Co., Ltd.)

EEPRRABRAR
(Yunnan Civigas Gas Co., Ltd.)

RlpREAREEERAR
{Huaihua Civigas Petroleum Gas
Supply Co,, Ltd.)

RETRARER A &
(Xupu Civigas Co., Ltd.)

Place of
incorporation/
establishment

AL/
RIB%

PRC
R

PRC*

qu

PRC
i

PRC
R

PRC
TE

PRC
R

PRC
R

PRC
TE

PRC
i
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Capital
contributed
by the Group

AREiER

RMB10,000,000
AX 10,000,007

RMB10,000,000
ARE10,000,0007

RMB62,080,000
AR 62,080,000

RMB10,000,000
AE#10,000,0007

RMB18,180,000
ARE18,180,0007

RMB76,000,000
AR 76,000,007

RMB26,260,000
AE26,260,0007C

RMB26,000,000
AR 26,000,000

RMB1,000,000
ARH1,000,0007T

Group
effective interest

AREERRR
2014

80%

51%

100%

55%

100%

100%

100%

28%

Held
by the Company
directly

HRAAERRE
2014

Held
by the Company
indirectly

HALARRER
2014

80%

51%

100%

55%

100%

100%

100%

28%

Principal activities

IRRH

Distribution and supply of gas
fuel and installation of gas
fuel distribution facilities

PEREERFARRIMR
BBk

Distribution and supply of gas
fuel

PERREMRR

Sales and distribution of
gas fuel, design of gas
fuel pipeline and related
maintenance
HERAHEMR Rt MREE
RETRBAR

Distribution and supply of gas
fuel

PERBEMRR

Transportation, distribution and
retail of LPG
BH AHEREERILR

Transportation, distribution and
retail of LPG
B8 HURBERLE

Transportation, distribution and
retail of LPG
B8 DEREERLR

Transportation, distribution and
retail of LPG
BH DHEREERILR

Wholesale and retail of LPG
HERZERLR



Name of company*#
AFER

ERERTRARERAT
(Chongging Kunlun Civigas Co.,
Ltd)

ZEERTRMRARARA
(Yunnan Kunlun Civigas Co., Ltd.)

RIBETRARARAT
(Changshun County Civigas Co.,
Ltd)

BT RRRERAR
(Sichuan Civigas Co., Ltd.)

BERREICRERAA
(Xi'an Civigas LPG Co,, Ltd.)

BERR
(Baise Civigas)
RERR

(Tianjin Civigas)
KEiE
(Tianjin Hong Fu)

EhR kR
(Deyang Civigas)

gk
(Ji County Civigas)

XEEH
(Tianjin Binhai)

ZER

(Yun Ze De)

Place of
incorporation/
establishment

AL/
RIBE

PRC
R

PRC
TE
PRC

HE

PRC
R

PRC
FE

PRC
i

PRC
R
PRC
R

PRC
R

PRC
T E

PRC
FE

PRC
TE

Capital
contributed
by the Group

AREiER

RMB10,000,000
AE#10,000,0007

RMB10,000,000
AR 10,000,000

RMBS,000,000
A H5,000,0007T

RMB5,000,000
AR 5,000,000

RMBA,000,000
AR 54,000,000

RMB10,000,000
AR 10,000,000

RMB20,000,000
AK20,000,0007
RMB18,000,000

AR 18,000,000

RMB6,000,000
AR 6,000,007

RMB6,640,000
AR 56,640,007

RMB16,000,000
AR 16,000,000

RMB3,010,000
AE%3,010,0007

Group
effective interest

AREERER
2014

100%

100%

100%

100%

100%

100%

100%

Held
by the Company
directly

HALAERKE

2014

Held
by the Company
indirectly

HFLARRER
2014

100%

100%

100%

100%

100%

100%

100%

Principal activities

IRRH

Wholesale and retail of LPG
HERZERLR

Wholesale and retail of LPG
HERBERLR

Wholesale and retail of LPG
HERSERIE

Wholesale and retail of LPG
HERZERLR

Wholesale and retail of LPG
HERBERLR

Wholesale and retail of LPG
HERSERIE

Investment holding

REZR

filling and sale of LPG
R AMRREE

Wholesale and retail of LPG
HERZERLR

Wholesale and retail of LPG
HERBERLR

Wholesale and retail of LPG
HERBERLR

Production and sale of barreled
drinking water

EERBERRAMK

FREREMRAF
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Place of Capital

incorporation/ contributed Group
Name of company*# establishment by the Group  effective interest
R/
kS RIBY rEEEE AEEERER
2014
RYIEF PRC  RMB125,000,000 100%
(Shenzhen Le Cai) mE AKH125,000,0007
AEY PRC  RMB10,800,000 100%
(Shenzhen Jin Cai) mE AR10,800,0007
RIFFEETRENEREER PRC  RMB18,000,000 100%
A mE AR 18,000,000

(Shenzhen Cai Cai Le Electronic
Entertainment Technology
Development Ltd.)

# Wholly foreign-owned enterprises registered in the PRC.
#  Sino-foreign joint equity enterprise registered in the PRC.

##  The Group obtained control through investment in non-
wholly-owned subsidiary, Huaihua Civigas.

###  English translated names are for identification only.

None of the subsidiaries had issued any debt securities during
the years and at the end of both years.

All of the above subsidiaries operate principally in their
respective place of incorporation/establishment.

The above table lists the subsidiaries of the Company which,
in the opinion of the directors of the Company, principally
affected the results or net assets of the Group. To give details
of other subsidiaries would, in the opinion of the directors of
the Company, result in particulars of excessive length.
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Held Held
by the Company by the Company
directly indirectly
HALAERRE HALEEERE
2014 2014
- 100%
- 100%
45% 55%

Principal activities

IRRH

Lottery agency
YRRE

Lottery agency
PERE

Lottery agency
PERE

fORPEEMZINEBERE-

wo RPEEMzFIEERE-

e AEBEEBRENFZERFNELR

Al R G -

X R REE AR

FARBEERFETHE
EAEHES-

B R E BT

LtRamENB AR EEAEE B HEMAK

SR

ARBEERR ERMIZARE ZHB
REHAEEZXESEEFEREAY
Z-MREREEBHBRARZFE AARAE
RREEEFER TR



The table below shows details of non-wholly-owned TRIREEBERIFZERER 2 A& B

subsidiaries of the Group that have material non-controlling 2EREMBARFS:
interests:
Place of
incorporation  Proportion of ownership
and principal interests and Total comprehensive
place of voting rights held by income attributable to Accumulated
Name of subsidiary business  non-controlling interests non-controlling interests non-controlling interests
ARRIBER FEREHEREL FERERENS
MEARER TEEXBY RERERERREELA EERALE Rt FERER
2014 2014 2014
RMB'000 RMB'000
ARBFT ARBTT
Huaihua Civigas PRC 45% 2,191 24,301
BltHR G
Xi'an Civigas PRC 49% 4928 69,110
[ G
Individually immaterial subsidiaries with non-controlling interests 20,774

FAFEREG BUFEANBAR

114,185
Summarised financial information in respect of each of the BEEREEREZ S AEEHE AR
Group's subsidiaries that has material non-controlling interests 2B EREEERS AT o T3 8 75 & R

is set out below. The summarised financial information below ZREERNARIMEEN2SE-
represents amounts before intragroup eliminations.

FREBRERAF
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Notes to the Consolidated Financial Statements

= & Bt %5 30 R 0 o

For the Year Ended 31 March 2015 #HZ201553H831HILEE

49 DETAILS OF NON-WHOLLY OWNED A9 VEE BB KIE#E]

SUBSIDIARIES THAT HAVE MATERIAL

#%f%ﬁmﬁﬁ

= N7 \

5B
'Ei

JU_I E)I

NON-CONTROLLING INTERESTS 15
() Huaihua Civigas (i) BILFR
2015 2014
RMB'000 RMB'000
AREBTT ARET T
Current assets MENEE 60,218 50,010
Non-current assets ERBEE 30,990 32,681
Current liabilities mENBE (25,597) (28,542)
Non-current liabilities EREEE (138) (146)
Equity attributable to owners of the Company ~ AR &#H A AE(HEZR 36,010 29,702
Non-controlling interests 1 e i 2 29,463 24,301
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Revenue

Expenses

Profit for the year

Profit and total comprehensive income
attributable to owners of the Company

Profit and total comprehensive income
attributable to the non-controlling
interests

Profit and total comprehensive income for
the year

Net cash inflow from operating activities

Net cash inflow (outflow) from investing
activities

Net cash outflow from financing activities

Net cash inflow

LN

GE3

ZNE SRRl

ARBGEA ARG R 2K
Nt
IR s PR G A S 2 A
HER

AER M &= E WA BE

REXBELZBRERAFER

BRERBELZRERA OR
) FE

MELTHELE RS MEFHE

BEMAFHE

2014
RMB'000
ARBTIT

167,535

(162,666)

4,869

2,678

2,191

4,869

9,586

(6,666)

(2,359)

561
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Notes to the Consolidated Financial Statements
FMEMBERRME

For the Year Ended 31 March 2015 #HZ201553H831HILEE

49.DETAILS OF NON-WHOLLY OWNED MEEBERFERERZZ

SUBSIDIARIES THAT HAVE MATERIAL FrEHE IZﬁJE' NAEEE
NON-CONTROLLING INTERESTS 15
(i)  Xi'an Civigas (i) MAEEHE
2015 2014
RMB'000 RMB'000

AR®T R ARBTT

Current assets mEE E 49,988 55,772
Non-current assets FEMEEE 162,007 150,200
Current liabilities mENaE (67,320) (64,932)
Equity attributable to owners of the Company N2 A% B A Bz 73,785 71,930
Non-controlling interests FE1E R i 70,890 69,110
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Revenue

Expenses

Profit for the year

Profit and total comprehensive income
attributable to owners of the Company

Profit and total comprehensive income
attributable to the non-controlling
interests

Profit and total comprehensive income for
the year

Dividends paid to non-controlling interests

Net cash inflow from operating activities

Net cash outflow from investing activities

Net cash outflow from financing activities

Net cash inflow

LN
FA 52
ZNE SRRl

AREEREAREZNRE2EH
AN

FFEB R EEEN R 2H
WA

AER AR EE
LUN L

7 IR 2 2 AR S

REXBELEZBRSRAFR
BRERBELZRE R IFE
MELTHELE RS MEFHE

BEMAFHE

2014
RMB'000
ARBTIT

118,684

(107,955)

10,729

5,801

4,928

10,729

2,105

24,717

(17,947)

(5,045)

1,731

FREBRERAF
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Transfer Office

Registered Office

Head Office
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of Business
in Hong Kong

Email

Website

Stock Code
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Hong Kong

Canon’s Court
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Hamilton HM 12
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Development Area
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info@681hk.com

www.681hk.com
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RESULTS
Revenue

Profit (loss) before tax
Income tax (expense) credit

Profit (loss) for the year

Profit (loss) for the year
attributable to:
Owners of the Company
Non-controlling interests

ASSETS AND LIABILITIES
Total assets
Total liabilities

Net assets

ES
YA

BRI A (BE)
FrEw ()&%

AERum A (B8)

TOIREME 2 AN F e A
(B#8) :
ZN/NCTEZ 2 E DN
FEFR R M 21

EERAE
BERER
BERE

HEE

Equity attributable to owners N A & HEAH A

of the Company
Non-controlling interests

Total equity

Comparative figures for years 2013, 2012 and 2011 were restated
upon application of HKFRS 11. Details were set out in note 2 to the
consolidated financial statements for the year ended 31 March 2014.

2014 - 2015 Annual Report
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2014
RMB'000
ARETT

832,595

68,244
(10,301)

57,943

47,298
10,645

57,943

1,554,379
(271,589)

1,282,790

1,168,605
114,185

1,282,790

2013 2012 2011
RMB'000 RMB'000 RMB'000
ARETTT AR®TT AREKTT
(restated) (restated) (restated)
(s&=7) (&=75) (&&=5)
769,456 642,924 560,723
(464,215) 267,728 52,360
138,680 (19,598) (12,004)
(325,535) 248,130 40,356
(335,415) 240,731 36,685
9,880 7,399 3,671
(325,535) 248,130 40,356
1,365,849 1,827,995 1,160,436
(224,217) (356,077) (180,746)
1,141,632 1,471,918 979,690
1,082,446 1,421,562 935,684
59,186 50,356 44,006
1,141,632 1,471,918 979,690

2013F 2012 K201 F L RBFTERERATHE
HIERREAIFLES - FBEHNBE20145F
SA3IALFE 2 IFE VM EmERME2 ©



Structure
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