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Chairman’s Statement

FR®ES

Dear Shareholders

On behalf of the board of directors (the
“Board”) of Extrawell Pharmaceutical
Holdings Limited (the “Company”], together

with its subsidiaries (the “Group”), | am

pleased to present the annual report of the
Group for the year ended 31 March 2015.
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Chairman’s Statement

FRIES

In the year under review, global recovery was sluggish and the economic environment
remained complicated. The Chinese economy grew 7.4% in 2014, its weakest performance in
nearly a quarter-century and slowed to 7% in the first quarter of 2015. While China’s growth in
2014 outpaced those of the world’s leading economies, China has entered into a new normal
state through a structural economic transformation. China is likely to grow at medium-to-high
pace, making a transition to a healthier, more sustainable economy that is increasingly driven
by consumption, services and innovation, whereas the economic structure is constantly
improved and upgraded.

The Twelfth Five-Year Plan (2011-2015) guides China's economic development through 2015,
placing emphasis on higher quality growth and one of the directives focuses on reinforcing the
objective of developing an affordable and accessible healthcare system and infrastructure for
the entire population. China's pharmaceutical market has experienced significant growth in
recent years, fueled by the state policy to increase access and affordability of medicines
through the continuously promulgated and implemented policies and measures in the
comprehensively deepening healthcare reform, the rapidly aging population and the increasing
health awareness and rising disposable income of its citizens. The comprehensively deepening
healthcare reform constantly reshape the competitive landscape of China’s pharmaceutical
industry, boosting transformation of industrial development and encouraging technological
innovation and investments, and at the same time intensifying competition among
pharmaceutical enterprises. China’s Twelfth Five-Year Plan concludes this year. Faced with
moderating economic growth, the central government is currently drafting policy for the
Thirteenth Five-Year Plan which will guide China’'s economic and social development between
2016 and 2020, and is widely viewed as being the key to China’s goals of becoming a well-off
society by 2020, deepening reform across all sectors and transforming China’s economic
system.
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Chairman’s Statement

FR®ES

In light of the increasingly competitive operating environment and the
constantly new policies and challenges, the Group has taken proactive
measures to enhance its core competitiveness. As the Group's new
GMP factory in Changchun has resumed its normal production upon the
obtaining of GMP certification for its major product lines, the Group is
striving to achieve better performance and is in a better position to
increase its research and development capabilities in its manufactured
products and promote enrichment of its product portfolio. The Group
believes that the continuous efforts and resources would create a
favorable momentum for the Group's long-term development and
growth. In addition, the Group has been deploying additional resources
in pursuing potential products from overseas pharmaceutical
corporations which shall complement the Group’s existing product
portfolio, and is in a position to explore strategic collaboration with
international pharmaceutical enterprises, to meet China’s growing
demand for quality product.

Since July 2014, upon the completion of the disposal of 51% equity
interest in Smart Ascent Limited ("Smart Ascent”], United Gene High-
Tech Group Limited ("United Gene”) has become a strategic partner in
the development of the oral insulin project in addition to being a
strategic investor in the Company. Although Smart Ascent has become
an associate of the Group and the oral insulin development and
commercialization operation has been classified as discontinued
operation, the enhancement of financial resources from the disposal
enables the Group to allocate better resources to improve the
performances of the Group's existing pharmaceutical businesses, while
the Group may benefit from the enhancement of the investment value
of 49% retained equity interest in Smart Ascent.

The Group's profit for the year attributable to owners of the Company
amounted to about HK$565.5 million, a significant increase of about
HK$551.7 million comprising gain on disposal of the Group’s 51% equity
interest in Smart Ascent, when compared to profit of about HK$13.8
million (restated) in 2014.
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Chairman’s Statement

FRIES

Confronted with the ever-changing competitive landscape and ongoing
challenges in China’s pharmaceutical market, the Group will continue
to exercise effective measures on cost control and adopt flexibly
initiatives and strategies to enhance its overall operational efficiency in
order to strive for profitability. As the Group’s long-term development
strategy, the Group will continue to develop its own product research
and development, and will prudently seek new investment opportunities
with growth potentials which are in line with the Group’s existing
businesses, with a view to increasing its corporate value. The Group
believes that new opportunities exist despite tremendous challenges
alongside China’s adaptation to new normal conditions, and supportive
policies will constantly be launched by the central government to
facilitate the healthy and sustainable development of China’'s
pharmaceutical industry, which support the Group’s cautious optimism
towards its sustainable development and growth.

On behalf of the Board, | would like to express its appreciation to all
those in the Group for their dedicated efforts and contribution to the
Group during the past year, and to the shareholders and business
partners for their continuous support.

Dr. Xie Yi
Chairman

Hong Kong, 29 June 2015
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Management Discussion and Analysis

ER 255 R iR

Business Review

Overall Performance

In 2014, the global economy experienced a weak recovery and was still
struggling to gain growth momentum since the 2008-09 financial crisis.
Although China faced large downward pressures of economic growth, it
still maintained, albeit slower, growth from 7.7% in 2013 to 7.4% in
2014. With aim to improving the quality of growth and to ensure an
appropriate pace of expansion, the central government had adjusted its
economic policies to forge ahead with major reforms, which would
inevitably assure its continued commitment to drive the future growth
of pharmaceutical industry. Along with the Twelfth Five-Year Plan
(2011-2015] for the nation’s healthcare reforms, there was a new round
of deepening policies including, inter alia, freeing up drug pricing,
allowing online sales of prescription drugs and enhancing centralized
drug procurement, which has caused to a very rapid and substantial
increase in the number of competitors. Although the policies have
intensified the competition across the entire pharmaceutical industry,
the Group has taken proactive measures to enhance its core
competitiveness and is well-positioned to tap the advantages of
expanded market demands.

Continuing operations

In the year under review, the Group experienced tough challenges and
made significant progress in the expansion of its manufacturing
capability in China, which is a critical element in its long-term
competitive strategy. Our team in Changchun had completed an
arduous task to obtain GMP certificates issued by China Food and Drug
Administration for its major product lines. However, the suspension of
production resulting from GMP works and adjustment of vendor's
shipping schedule affected the performance of manufacturing and
trading segments respectively. The Group's revenue and gross profit
were about HK$128.8 million (2014: HK$150.7 million) and HK$51.1
million [2014: HK$74.0 million (restated)) respectively, representing a
decrease of about 14.5% and 30.9% as compared with that of last
financial year. The decrease in revenue brought along with a sharp drop
of gross profit. In face of these challenges, management exercised
stringent financial discipline to control its operating expenses and was
able to maintain the total administrative, selling and distribution
expenses as percentage to the revenue at similar level when compared
to last financial year.
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Management Discussion and Analysis
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Business Review (Continued)

Overall Performance (Continued)

Continuing operations (Continued)

Loss from the operations was about HK$52.2 million. However, when
excluding loss of fair value changes on investment in convertible bonds
of about HK$58.2 million and its effective interest income about
HK$37.2 million, the loss was about HK$31.2 million as compared to
the profit of HK$16.8 million (restated), which included gain on disposal
of property, plant and equipment of HK$57.7 million and impairment on
loan and interest receivables of HK$10.7 million.

Discontinued operation

In July 2014, the Group completed its disposal of 51% equity interest of
its wholly owned subsidiary Smart Ascent Limited ("Smart Ascent”], the
holding company of the Group’s oral insulin operation. As the Group
lost control in Smart Ascent, the operation was classified as
discontinued operation. Total profit for the year from the discontinued
operation amounted to HK$607.5 million (2014: Loss HK$3.3 million),
which was attributable to the gain on disposal of the Group’s 51%
interest in Smart Ascent, including gain on the fair value of the Group's
retained 49% interest in Smart Ascent of HK$337 million.

The Group's profit for the year attributable to the owners of the
Company was about HK$565.5 million, representing a significant
increase of about HK$551.7 million when compared to profit of about
HK$13.8 million (restated]. Such increase was primarily attributable to,
among other things, gain on disposal of the Group’s 51% equity interest
in Smart Ascent, effective interest income and fair value changes in the
Group’s investment in convertible bonds as mentioned above.

Revenue and Operating Results

Imported Pharmaceutical Sector

Despite challenging market competition, the demand for the Group's
products were generally in line with 2014, which were mainly
attributable to the Group's liaisons networks to maintain high quality
relationships and collaborations with medical professionals and
institutions. However, the change in vendor’'s shipment schedule had
postponed our delivery to customer until after the year ended. This led
to decrease in sales by 5.6% from about HK$96.9 million last year to
about HK$91.5 million this year, and the resultant loss of sales
contribution also lowered the segment profit by about HK$1.8 million to
about HK$12.7 million.
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Business Review (Continued)

Revenue and Operating Results (Continued)

Manufactured Pharmaceutical Sector

The new factory in Changchun had completed the GMP works for its
major product lines in the second half of year 2014, and since then,
normal production has been gradually resumed. However, the
production-suspended period during the GMP works impacted the
volume of production and unit sales. There was a sharp decrease in
sales by about HK$16.5 million or 30.6% to HK$37.3 million when
compared to about HK$53.8 million in 2014. The loss in sales
contribution as well as the increase in amortization and depreciation of
new production facilities had lowered the gross margin by more than
50%, which exacerbated the segment loss.

In response to the decline in sales and profit, management had
exercised various measures to mitigate the impact of lower volume of
sales and rising costs of the new factory. Stringent cost controls were
implemented, which resulted in significant reduction of overheads and
sales-related expenses by about HK$6 million. Such cost reduction
benefit was, however, balanced off by the increase in allowance for bad
and doubtful debts of about HK$6é million resulting from adjustment of
marketing strategy originally intended to boost sales and shorten
customers’ collection period. The change unexpectedly led to slower
settlement and an increase in past-due accounts, which triggered an
increase in allowance in relation thereof. Management has adjusted its
strategy and executed vigorous measures to rectify the situation. Since
the impact of decrease in gross contribution was significant, the
segment recorded a significant loss of about HK$33.2 million,
representing an increase of about HK$19.7 million when compared to
the adjusted segment loss of HK$13.5 million in 2014 after excluding
gain on the disposals of the Group’s two plants in Changchun of about
HK$57.7 million and impairment of investment in a healthcare
management company of about HK$10.7 million

The new GMP plant with advanced production facilities has underpinned
the future growth and long term development of the Group, and
management has taken initiatives to improve production efficiency as
well as product quality with aim to enhancing its core competitiveness
in the market place.
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Management Discussion and Analysis
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Business Review (Continued)

Revenue and Operating Results (Continued)

Gene Development Sector

The Group has been persistently looking at the ongoing development of
the gene industry in the PRC market and other parts of the world, and
seeking development opportunities as and when these arise. During the
year, gene development remained inactive and no revenue was
recorded.

Other income and gains and losses, net

Other income and gains and losses, net were in total a loss of about
HK$30.6 million, which was primarily attributable to allowance for bad
and doubtful debts of about HK$12.9 million, effective interest income
of HK$37.2 million and loss on change in fair value of derivative
component of HK$58.2 million from investments in convertible bonds,
whilst in 2014, the total of about HK$42.6 million was related to
allowance for bad and doubtful debts of about HK$6.7 million and gain
on disposal of property, plant and equipment of HK$57.7 million.

Selling and Distribution Expenses

Selling and distribution expenses of the Group decreased from about
HK$42.5 million (restated) in 2014 to about HK$36.2 million in 2015,
representing a decrease of about HK$6.3 million or 14.9%. The
decrease was primarily due to decrease in sales of products from
trading and manufacturing segments, in which promotion expenses
decreased by HK$3.1 million, and staff costs and related marketing
expenses decreased by about HK$3.2 million respectively.

Administrative Expenses

Administrative expenses of the Group decreased from about HK$33.8
million in 2014 to about HK$29.3 million in 2015, representing a
decrease of about HK$4.5 million or 13.3%. The decrease was mainly
due to reduction of staff costs of about HK$2.7 million in Changchun
new plant at the time of GMP certification works and less professional
fees incurred in 2015 by about HK$1.8 million whereas the Group
disposed of its 51% equity interest in Smart Ascent in 2014.
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Research and Development Expenses

Increase in research and development expenses from about HK$0.4
million in 2014 to about HK$1.6 million in 2015 was mainly attributable
to more expense recognized in relation to the development of new
manufactured products.

Outlook

This year marks the conclusion of China's Twelfth Five-Year Plan (2011-
2015) on healthcare reform. The comprehensively deepening reform
which places emphasis on establishing basic infrastructure and
insurance coverage in rural areas and for low-income citizens, adheres
to the principle of “increased accessibility and affordability” to China’s
entire population. The continuously promulgated and implemented
policies and measures further reshape the competitive landscape of
China’s pharmaceutical industry, boosting transformation of industrial
development and encouraging technological innovation and
investments. New policies and innovative technologies present new
opportunities and challenges to the pharmaceutical industry while
laying the foundation for high-quality and more sustainable growth
ahead.

In the context of the ever-changing competitive landscape, the Group’s
new GMP compliant factory in Changchun which is fully equipped with
advanced facilities has enhanced the Group’s production capacity and
capability, thus further strengthening its core competitiveness in the
long run. The Group is in a better position to increase its research and
development capabilities in its manufactured products with a view to
developing new products and extending product range for product
portfolio enrichment, thereby creating a favorable momentum of long-
term development and growth for the Group. In addition, the Group has
been deploying additional resources in pursuing potential products
from overseas pharmaceutical corporations which shall complement
the existing product portfolio of the Group, and would explore strategic
collaboration with international pharmaceutical enterprises, to meet
China’s growing demand for quality products.
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Management Discussion and Analysis

EREsmR iR

Qutlook (Continued)

Upon the completion of the disposal of the Group’s 51% equity interest
in Smart Ascent in July 2014, United Gene High-Tech Group Limited has
become a strategic partner in the development of the oral insulin
project in addition to being a strategic investor in the Company. As a
result of the said disposal, the financial resources which the Group may
deploy to improve the performances of the Group's other existing
pharmaceutical businesses have been enhanced, while the Group may
benefit from the enhancement of the investment value of 49% equity
interest in Smart Ascent as retained and held by the Group. As part of
the Group's development strategy, the Group will prudently seek new
investment opportunities which are in line with the Group’s existing
businesses and could foster a long-term development of the Group,
with a view to increasing its corporate value.

Looking ahead, although China’s economic growth gets off to a slow
start this year, China’'s pharmaceutical industry looks promising given
the nation’s continuing investment to medical and healthcare sectors,
the rapidly aging population and the increasing health awareness and
rising disposable income of citizens, which will maintain the growth
momentum of the industry. The Group is cautiously optimistic about its
future prospects and remains committed to promoting its long-term
growth.

Financial Review

Liquidity and Financial Resources

Itis the Group’s strategy to mange its financial resources conservatively
by maintaining a healthy level of cash flows to meet all its financial
commitments when they fall due. The Group generally finances its
operations with internally generated cash flow and banking facilities.

As at 31 March 2015, the Group had total cash and bank balances
(including pledged bank deposits] of about HK$172.2 million (2014:
HK$123.5 million), representing an increase by approximately 39.4%.
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Financial Review (Continued)

Liquidity and Financial Resources (Continued)

The Group did not have bank borrowings during the year but had
banking facilities on trade finance, which were supported by the pledge
of the Group's fixed deposits of about HK$20.0 million (2014: HK$19.8
million) and corporate guarantees from the Company and certain
subsidiaries of the Company. In general, there is no significant
seasonality fluctuation on trade finance requirement of the Group.

The Group's total borrowing over total assets ratio as at 31 March 2015
was 0.039 (2014: 0.082 (restated)), calculated based on the Group's total
assets of about HK$1,138.6 million (2014: HK$720.3 million] and total
debts of about HK$44.8 million (2014: HK$59.4 million (restated)),
comprising convertible bonds of about HK$25.0 million (2014: HK$21.0
million (restated]], amount due to an associate of HK$19.8 million (2014:
HK$ NILJ, amounts due to present and former non-controlling interests
of subsidiaries of HK$ NIL (2014: HK$30.9 million) and loan from a non-
controlling interest of HK$ NIL (2014: HK$7.5 million).

Foreign Exchange Exposure

Save for certain purchases are denominated in Euros, the Group's
business transactions, assets and liabilities are principally denominated
in Hong Kong dollars, United States dollars and Renminbi. The Group
manages the foreign currency exposure by closely monitoring the
foreign currency movements and may purchase foreign currencies at
spot rate, when and where appropriate for meeting its payment
obligation. No hedge on foreign currencies was made during the year
but the Group will use financial instruments for hedging purpose when
considered appropriate.
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Financial Review (Continued)

Employment and Remuneration Policy

As at 31 March 2015, the Group had 290 employees (2014: 312). Staff
costs (including directors” emoluments] for the year ended 31 March
2015 amounted to approximately HK$24.2 million (2014: approximately
HK$30.3 million), which was mainly due to lower volume of production
and sales activities of the manufacturing segment.

The Group remunerates its employees based on industry practices. Its
staff benefits, welfare and statutory contributions, if any, are made in
accordance with prevailing labour laws of its operating entities.

On 24 August 2012, shareholders of the Company had approved the
adoption of a share option scheme (the “Scheme”], which became
effective on 29 August 2012 after obtaining approval from the Listing
Committee of the Stock Exchange and, unless otherwise cancelled or
amended, will remain in force for 10 years from that date.

The Scheme will enable the Group to reward the employees, the
directors and other selected participants for their contribution to the
Group and will also assist the Group in its recruitment and retention of
high caliber professionals, executives and employees who are

instrumental to the growth of the Group.

From the effective date of the Scheme to 31 March 2015, no share
option has been granted under the Scheme.
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Directors and Senior Management Profile
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Biographical Details of Directors and
Senior Management

Executive Directors

Dr. Xie Yi Ph.D. (aged 52)

Chairman, Chief Executive Officer and Executive Director

Dr. Xie Yi is a professor of School of Life Sciences in Fudan University
and is one of the founders of United Gene group of companies in the
PRC. Being a scientist with significant breakthroughs in human genome
research, Dr. Xie is responsible for research and development and
management of United Gene group and is the vice chairman and chief
executive officer of United Gene Holdings Limited in the PRC.

Dr. Xie is currently the chairman and chief executive officer of the
Company responsible for the strategic planning and development and
the overall management of the Group. He is also an executive director
and chairman of Changchun Extrawell Pharmaceutical Co., Ltd., a 73%
owned subsidiary of the Company established in the PRC, and an
executive director of certain members of the Group. Dr. Xie has
discloseable interests in the Company under the provisions of the SFO.

Dr. Lou Yi Ph.D. (aged 57)

Executive Director

Dr. Lou Yi obtained a doctoral degree in medicine and conducted his
postdoctoral research in clinical study at Shanghai Second Medical
University (now renamed as School of Medicine, Shanghai Jiaotong
University) and industrial economy at Fudan University. Dr. Lou had
been a director and general manager of Shanghai Biochip Co. Ltd. and
as a director and deputy general manager of General Technology Group
Pharmaceutical Holdings, Ltd. in the PRC. Dr. Lou was also a non-
executive director of Shanghai Fudan-Zhangjiang Bio-Pharmaceutical
Co., Ltd., a company listed on the Growth Enterprise Market of The
Stock Exchange of Hong Kong Limited [the “Stock Exchange”], from
June 2004 to June 2006. Dr. Lou is currently a director and general
manager of various companies owned by Dr. Xie Yi and Dr. Mao Yumin,
former chairman and executive director.
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Directors and Senior Management Profile
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Biographical Details of Directors and
Senior Management (Continued)

Executive Directors (Continued)

Mr. Cheng Yong (aged 52)

Executive Director

Mr. Cheng Yong is a practicing pharmacist in the PRC. Mr. Cheng
obtained his Master of Pharmacology from Second Military Medical
University in the PRC. He has been engaged in pharmacology and
research study for over ten years and has extensive experience in the
aspects of research and drug development. Since 2001, he has been
working in the capacity of director and general manager for various
companies owned by Dr. Xie Yi and Dr. Mao Yumin, former chairman
and executive director. Mr. Cheng is currently a director of two PRC
subsidiaries of United Gene High-Tech Group Limited, a company listed
on the Stock Exchange.

Ms. Wong Sau Kuen (aged 52)

Executive Director

Ms. Wong Sau Kuen joined the Group in May 2008 as assistant to the
Board and was appointed as director in October 2008. Ms. Wong has
more than 20 years of experience in both the commercial and industrial
sectors including the PRC pharmaceutical market. Ms. Wong has
extensive experience in areas of business administration and internal
control. She is currently the Authorized Representative of the Company.

Ms. Wong has been appointed as the joint company secretary of the
Company with effect from 8 January 2014.

Mr. Liu Kwok Wah (aged 53)

Executive Director

Mr. Liu Kwok Wah joined the Company in November 2008 as the
company secretary and financial controller and was appointed as
executive director in December 2013. Mr. Liu has become the joint
company secretary with effect from 8 January 2014. Mr. Liu is a fellow
member of the Association of Chartered Certified Accountants and an
associate of the Hong Kong Institute of Certified Public Accountants.
Mr. Liu holds a Master’s degree in Business Administration from The
Open University of Hong Kong and has more than 20 years of experience
in accounting and financial management. Prior to joining the Company,
he had worked for international accounting firms and several listed
companies in Hong Kong.
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Directors and Senior Management Profile
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Biographical Details of Directors and
Senior Management (Continued)

Independent Non-executive Directors

Mr. Fang Lin Hu (aged 77)

Independent Non-executive Director

Mr. Fang Lin Hu was a professor in Fudan University, ex-vice chancellor
of the Fudan University (overseeing technology industrialisation and
utilisation matters), a member of National Information Technology
Education and Electronic Education Advisory Committee and vice faculty
head of the Physics Faculty of Fudan University, dean of the Electronic
Engineering Faculty, and the director of Micro-electronic Research
Institute. Mr. Fang retired in 2000. Currently, he is the vice chairman of
the Shanghai Senior Professor Association and a vice president of
Shanghai Retired Education Workers Association. Mr. Fang has
performed research in the area of microwave theory and technology. He
is a well-recognized scientist who has extensive experience in scientific
research and management. Mr. Fang was appointed as an independent
non-executive director in 2001.

Mr. Xue Jing Lun (aged 81)

Independent Non-executive Director

Mr. Xue Jing Lun was the chief professor of Fudan University, a guest
professor of the Second Military Medical University of China, Tongji
Medical University and Shantou University, chairman of Chinese
Environmental Mutagen Association, a director of International
Environmental Mutagen Association, and a committee member of the
China Genetic Engineering Society. Mr. Xue retired in April 2007. The
research team led by Mr. Xue gained international recognition in the
area of gene therapy and transgenic animal research. Mr. Xue has been
granted a number of national awards for merits in scientific research
and is an internationally recognized genetic scientist. Mr. Xue was
appointed as an independent non-executive director in 2001.
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Directors and Senior Management Profile
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Biographical Details of Directors and
Senior Management (Continued)

Independent Non-executive Directors (Continued)

Ms. Jin Song (aged 44)

Independent Non-executive Director

Ms. Jin Song holds a diploma in engineering from Broadcasting
University in Shandong Province and a diploma in business from Fudan
University. She is a member of the Chinese Institute of Certified Public
Accountants ("CICPA") and passed all the professional examinations
held by CICPA in 2001. Ms. Jin has 20 years’ experience in accounting in
different industries. Ms. Jin was appointed as an independent non-
executive director in 2004.

Senior Management

Dr. Wen Ming (aged 54)

Head of Research and Development

Dr. Wen Ming joined the Group in 1992. He is responsible for overseeing
the regulatory affairs, research & development, and the registration of
the Group’s products, and the marketing and promotion aspects of the
Group’s imported pharmaceutical business. Dr. Wen graduated with a
bachelor's degree in medical science from the Guangzhou Medical
College and obtained a master’s degree in medical science from Sun
Yat Sen University of Medical Sciences (now renamed as the Sun Yat
Sen University). Prior to joining the Group, Dr. Wen worked in a hospital
of Sun Yat Sen University as the chief physician for ten years.

Mr. Gong Youlu (aged 46)

General Manager of Changchun Extrawell Pharmaceutical Co.,
Ltd. (“CEP”] and Jilin Extrawell Changbaishan Pharmaceutical
Co., Ltd. ["JECP"]

Mr. Gong Youlu joined the Group in 2011. Mr. Gong is responsible for
the overall management and operations of CEP and JECP. He has over
20 years’ experience in the pharmaceutical manufacturing sector. Mr.
Gong holds a Bachelor of Engineering degree from Taiyuan Mechanical
College (now known as North University of China) and a Master’s
degree in Business Administration from Jilin University, China. Prior to
joining the Group, he had held the position of general manager for
pharmaceutical manufacturing enterprises in the PRC for over 10
years.
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Directors and Senior Management Profile
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Biographical Details of Directors and
Senior Management (Continued)

Senior Management (Continued)

Ms. Wu Hong (aged 43)

Group Senior Finance Manager

Ms. Wu Hong, a qualified accountant in the PRC, joined the Group in
1995 and is responsible for all the Group's financial matters in the PRC.
She graduated from Jiangsu Television Broadcast University, majoring
in Foreign Trading Accounting. Before joining the Group, she worked
with a joint venture company in the PRC.

Mr. Huang Wenda (aged 38)

Financial Controller of CEP and JECP

Mr. Huang Wenda joined the Group in 2004. Mr. Huang is responsible
for financial control and financial management of the operations of CEP
and JECP and currently also serves as secretary to the board handling
corporate secretarial matters of CEP and JECP. He has accumulated
experience of over 10 years in financial management of pharmaceutical
manufacturing enterprises. Prior to joining the Group, he worked with
manufacturing enterprises in the PRC.

EXTRAWELL PHARMACEUTICAL HOLDINGS LIMITED Annual Report 2015

EENGEEBAEER @

EEEEAS @

RAzZE (W+=5)

LB SR BEAEE

RALL FEAEBREE  R—AhE
FMAREE AEAKEETBEZFAE
MBEE RATEBERNIHEERER
KRB FEINBE - ENMAREER - R
HEBR—RPIEERA T

BENERE(ZTNER)
REBEREMEEYKAELE
BEXNEAENR_ZFTTENEMALEER - &
TERERERERTMNBERBEENTH
2HINPBERTHE BRI RETES
EWERERARIWEFTH RAEHELE
MBEERTEHRBTRTELR -EMA
AEER FERBEANRELET(E-



Corporate Governance Report
EFREBKRS

Corporate Governance Practices

Corporate Governance

The Group recognizes the importance of achieving and monitoring
the high standard of corporate governance consistent with the
need and requirements of its business and the best interest of all
of its shareholders. The Group is fully committed to doing so.

In the opinion of the directors, the Company has complied with
the code provisions of the Corporate Governance Code and
Corporate Governance Report (“Code Provisions”) as set out in
Appendix 14 of the Rules Governing the Listing of Securities (the
“Listing Rules”) on The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”). During the year ended 31 March 2015, the
Company had adopted and applied the Code Provisions, except for
certain deviations as set out below.

Code Provisions A.1.3 and A.7.1 stipulate that 14-day notice
should be given for each regular board meeting and that in
respect of regular meetings, and so far as practicable in all other
cases, an agenda and accompanying board papers should be sent
in full to all directors in a timely manner and at least 3 days
before the intended date of a board or board committee meeting (or
such other period as agreed). The Company agrees that sufficient
time should be given to the directors in order to make a proper
decision. In these respects, the Company adopts a more flexible
approach (and yet sufficient time has been given] in convening
board meetings to ensure efficient and prompt management
decisions could be made.

Code Provision A.2.1 provides that the roles of chairman and chief
executive officer should be separate and should not be performed
by the same person. Dr. Xie Yi has served as the Chairman and
Chief Executive Officer of the Company. However, the Company
believes that there is adequate balance of power and authority in
place though vesting the roles of both chairman and chief
executive officer in the same person as all major decisions of the
Company are made in consultation with members of the Board.
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Corporate Governance Practices (Continued)

Corporate Governance (Continued)

Code Provision A.4.1 stipulates that non-executive directors
should be appointed for a specific term, subject to re-election.
The Company deviates from this Code Provision as the
independent non-executive directors ("INEDs”) are not appointed
for specific terms. According to the bye-laws of the Company,
however, the INEDs are subject to retirement and re-election. The
reason for the deviation is that the Company believes that the
directors ought to be committed to representing the long-term
interest of the Company’s shareholders.

Code Provision A.4.2 stipulates that every director should be
subject to retirement by rotation at least once every three years.
According to the bye-laws of the Company, one-third of the
directors shall retire from office by rotation provided that the
Chairman, Deputy Chairman or Managing Director shall not be
subject to retirement by rotation. The Company’s bye-laws deviate
from the Code Provision. The Company considers that the
continuity of the Chairman/Deputy Chairman/Managing Director
and their leadership are essential for the stability of the business
and key management. The rotation methodology ensures a
reasonable continuity of directorship which is to the best interest
of the Company’s shareholders.

Code Provision A.4.2 also stipulates that all directors appointed to
fill a casual vacancy should be subject to election by shareholders
at the first general meeting after their appointment. According to
the bye-laws of the Company, any director so appointed shall hold
office only until the next annual general meeting. The Company’'s
bye-laws deviate from the Code Provision. However, the Company
believes that it is in the best interest of the Company's
shareholders to transact this ordinary course of business in the
annual general meeting.

Code Provision A.6.7 stipulates that INEDs and other non-
executive directors should attend general meetings and develop a
balanced understanding of the views of shareholders. One of the
INEDs, Ms. Jin Song was unable to attend the special general
meeting of the Company held on 15 July 2014, and all INEDs could
not attend the annual general meeting of the Company held on 29
August 2014 due to other business commitments.

The Company will continue to review and monitor the situation as
stated above, and to improve the practices as and when the
circumstances demand.
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Directors’ Securities Transactions

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the "Model Code”] as
set out in Appendix 10 to the Listing Rules as the Company’s code
of conduct for dealings in securities of the Company by the
directors. Based on specific enquiry of the directors, the directors
have complied with the required standard set out in the Model
Code throughout the accounting period covered by the annual
report.

Board of Directors

As at the date of this annual report, the board of directors [the
“Board”] comprises five executive directors and three INEDs as
follows:

Executive Directors

Dr. Xie Yi [Chairman and Chief Executive Officer]
Dr. LouYi

Mr. Cheng Yong

Ms. Wong Sau Kuen

Mr. Liu Kwok Wah

Independent Non-executive Directors

Mr. Fang Lin Hu
Mr. Xue Jing Lun
Ms. Jin Song

Save as disclosed, there is no other relationship (including
financial, business, family or other material/relevant relationship)
among the members of the Board.

The Board is responsible for the leadership and control of the
Company and oversees the Group’s businesses, strategic
decisions and performances. The management is delegated with
the authority and responsibility by the Board for the day-to-day
management of the Group. Major corporate matters that are
specifically delegated by the Board to the management include
the preparation of interim and annual reports and announcements
for the Board's approval before publishing, execution of business
strategies and initiatives adopted by the Board, implementation of
adequate internal control systems and risk management
procedures, and compliance with relevant statutory and
regulatory requirements and rules and regulations.
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Board of Directors (Continued)

Each of the INEDs has complied with the provisions set out in
Rule 3.13 of the Listing Rules and the Company also considers
that they are independent under the Listing Rules. Of the three
INEDs, Ms. Jin Song has appropriate accounting or related
financial management experience as required under Rule 3.10(2)
of the Listing Rules.

During the year ended 31 March 2015, six Board meetings and two
general meetings of the Company were held, and the attendance
records of each director at the respective meetings are set out in
the table below:

EES @)

EBUFBEDET EHRANEIS
RETE 2 1R - MAR B ITRARIE
EHRA REHBEL =R BT
FREEP R AEBELTRE

.3.10(2) 15 BT #8521 % 8 5 5 48 BB
M ERER -

g - E.'%'S 1T A§$ %&ﬁﬁ?ﬂﬂﬁ
REg MEEFZHFE R WD

el

Number of attendance

R

Board Meeting General Meeting
Name of Director Espga Exg REAE
Dr. Xie Yi Mg L 6/6 1/2
Dr. Lou i S A 5/6 1/2
Mr. Cheng Yong EELE 6/6 2/2
Ms. Wong Sau Kuen EFB/LL 6/6 2/2
Mr. Liu Kwok Wah BPEELTE 6/6 2/2
Mr. Fang Lin Hu ol N 5/6 1/2
Mr. Xue Jing Lun EERfmiE 6/6 1/2
Ms. Jin Song EA/ -G 6/6 0/2
In addition, a meeting was held between the Chairman and all RESZFgZRIN TRETRUBEFE

INEDs without the presence of executive directors during the
financial year.

The Company has arranged appropriate directors” and officers’
liability insurance for members of the Board and officers in order
to protect legal claims against their lawful discharge of duties in
relation to the Group's business.

EXTRAWELL PHARMACEUTICAL HOLDINGS LIMITED Annual Report 2015

NERTESTESNBERTHZE
BUFABERT - REF-

ARREREFEXNENRSABER
BHeBECESERARABREERR
ARRERAFEXRHEREIBERBER
hELREREBFREHRRE -



Corporate Governance Report
EFREBKRS

Chairman and Chief Executive Officer

Dr. Xie Yi serves as the Chairman and Chief Executive Officer of
the Company. This is a deviation from Code Provision A.2.1, which
requires the roles of chairman and chief executive officer should
be separate and should not be performed by the same person. As
all major decisions of the Company are made in consultation with
members of the Board, the Company believes that there is
adequate balance of power and authority in place though vesting
the roles of both chairman and chief executive officer in the same
person.

Non-Executive Directors

Pursuant to Code Provision A.4.1, non-executive directors should
be appointed for a specific term, subject to re-election and,
pursuant to Code Provision A.4.2, every director shall retire by
rotation at least once every three years. None of the INEDs of the
Company is appointed for a specific term and according to the
bye-laws of the Company, one-third of the directors (except for
the Chairman) shall retire from office by rotation and become
eligible for re-election. The reason for the deviation is that the
Company believes that the directors ought to be committed to
representing the long-term interest of the Company's
shareholders and the rotation methodology ensures a reasonable
proportion of directors in continuity which is to the best interest of
the Company’s shareholders.

The function of the INEDs includes but not limited to participating
in Board meetings and meetings of committees to bring an
independent judgment to bear on issues of strategy, policy,
performance, accountability, resources, key appointments and
standards of conduct, and the written terms of reference for their
functions in the respective committees; namely Nomination
Committee, Remuneration Committee and Audit Committee are
available on the websites of the Stock Exchange and the Company.
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Nomination Committee

The Nomination Committee consists of four members including,
Dr. Xie Yi (Chairman), Chief Executive Officer and Chairman of the
Board, and all INEDs, namely Mr. Fang Lin Hu, Mr. Xue Jing Lun
and Ms. Jin Song.

The major role and function of the Nomination Committee are to
formulate and implement the policy for nominating candidates for
election by shareholders, and to assess the independence of non-
executive directors.

The Board has adopted a Board Diversity Policy and the
Nomination Committee will help implement and monitor the
policy. To enhance the effectiveness of the Board, selection of
candidates will be based on a range of perspectives, including but
not limited to, gender, age, cultural and educational background,
professional experience, skills and length of service. The
Nomination Committee will review and discuss the measurable
objectives for Board diversity on an annual basis and will make
recommendation to the Board for its consideration and approval.

The Nomination Committee held a meeting during the year, and
all members had attended the meeting to review the structure,
size and composition of the Board and assess the independence
of INEDs.
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Remuneration Committee

The Company has established a Remuneration Committee with
specific terms of reference, which state clearly its authority and
duties. It advises the Board on the remuneration of the directors
and senior management of the Company.

In line with good and fair practice, members of the Remuneration
Committee consist of the three INEDs, namely Mr. Fang Lin Hu
(Chairman], Mr. Xue Jing Lun, Ms. Jin Song, and Dr. Xie Yi.

During the year ended 31 March 2015, two meetings were held
and attendance of each director is set out as follows:

FMWESESE

ARREXNZFTMEE S L HIEH
# ERERE  BREIAEEN LB

CHMEBERARARAEELR
ml"EIE}\EZ TR EESRMHE
8o

REGRFRAFZEDN FHMEZE
ELREBRR=ZRBILIFNE (D H
RAMTEE(ERE) BERfBLE.
SR RHBEL -

BE_ZT-AF=-A=+—HL#HF
B LERITMASE SEFZHE
KM

+

Number of attendance

Name of Director EspE HERE
Mr. Fang Lin Hu TR EE 2/2
Mr. Xue Jing Lun ERfmEE 2/2
Ms. Jin Song ER/ g e 2/2
Dr. Xie Yi HHEEL 2/2

The emoluments of the directors are reviewed and recommended
by the Remuneration Committee and/or decided by the Board as
authorized by the shareholders at the annual general meeting
according to the directors’ respective responsibilities, individual
performance and prevailing market conditions. The Company has
also adopted a share option scheme as an incentive to the
directors and the senior management. The Board conducts
regular review of the remuneration policy and structure of the
directors and senior management which will take into account the
prevailing market condition and the responsibility of individual
members. The Remuneration Committee has approved the
existing remuneration packages of the directors.
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Remuneration Committee (Continued)

Directors” emoluments and the five highest paid individuals for
the year ended 31 March 2015 are disclosed in note 12 to the
consolidated financial statements. None of emoluments of senior
management whose profiles are disclosed in the section “Directors
and Senior Management Profile” is included in the note as the five
highest paid individuals, and their emoluments fell within the
following band:

FMNEES @

BHE_Z-—RF=R=+—HLHFE
ZEFWMERAUESHFHALRE
EUMBBREMENZARE -REERE
ANE(HEESRIEERSEEEA
BEN] - EFYELMALERE
REMERERTIURSHFMAL
MmEME BN TNEE - -

Number of individuals

HEeE
T4 7L E1,000,000% 7T

Emolument band
HK$ Nil to HK$ 1,000,000

A
2015 2014
=—F-If —F-mF
3

Audit Committee

The Company has established an Audit Committee with specific
terms of reference that have included the duties which are set out
in Code Provision C.3.3 with appropriate modification when
necessary.

The major role and function of the Audit Committee are to ensure
the maintenance of proper relationship with the Company's
auditor, the establishment of proper review and control
arrangements relating to internal control systems, financial
reporting and the compliance to applicable reporting
requirements.

The current members of the Audit Committee are Mr. Fang Lin
Hu (Chairman), Mr. Xue Jing Lun and Ms. Jin Song. During the
year ended 31 March 2015, four meetings were held and
attendance of each director is set out as follows:

BEREES
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RRTMAEH SEFZHEXH
FlaT

Number of attendance
Name of Director BEEHR HE R
Mr. Fang Lin Hu 7R A& 4/4
Mr. Xue Jing Lun ERfmLs 4/4
Ms. Jin Song SR+ 44
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Audit Committee (Continued)

The Audit Committee reviewed the half yearly and full year
consolidated financial statements, including the Group’s adopted
accounting principles and practices, internal control systems and
financial reporting matters (in conjunction with the external
auditor for the annual results). The Audit Committee endorsed the
accounting treatments adopted by the Company and, to the best
of its ability assured itself that the disclosures of the financial
information in this report comply with the applicable accounting
standards and Appendix 16 of the Listing Rules.

Auditor's Remuneration

An analysis of remuneration in respect of audit and non-audit
services provided by Deloitte Touche Tohmatsu for the year ended
31 March 2015 is as follows:
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JREI K 1B P - 79 ER B 12 I E & BE 7% R
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BB

B -_Z2—AFE=A=Z=+—B1HF
B miEg e =R STANTTIRE
BERRIEEERBE2MESTOT

HK$ 000

FHET

Audit services EZRE 768
Non-audit services EEZIRTE 20

Financial Reporting

The directors of the Company acknowledged their responsibility
for preparing the consolidated financial statements of the Group
in accordance with the requirements of the Listing Rules and
applicable statutory requirements and accounting standards. The
Group had adopted the going concern basis in preparing its
financial statements.

A statement by the auditor of the Company about their reporting
responsibilities is set out in the “Independent Auditor's Report” on
pages 46 to 48 of this annual report.
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Internal Control

The Board is responsible for overseeing and ensuring that a
sound and effective internal control system is maintained within
the Group in order to safeguard the Group’s assets and the
interests of the Company’s shareholders.

The Audit Committee is delegated with authorities to assist the
Board to fulfill its oversight role over the Group's internal control
system by reviewing and evaluating on a regular basis the
effectiveness and adequacy of the Company’s financial controls,
internal control and risk management systems. During the year
ended 31 March 2015, the Audit Committee, after taking into
consideration the size of the Group's activities and operations,
had adopted a risk-based approach in identifying the scope for
review. The Audit Committee and the Board satisfied the result of
the review and concluded that the key areas of the Group's
internal control systems are reasonably and adequately
implemented to their satisfaction.
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Directors’ Continuous Training and
Development

Directors are encouraged to participate in continuous professional
development in order to develop and refresh their knowledge and
skills. This is to ensure that their contribution to the Board
remains informed and relevant.

During the year ended 31 March 2015, the directors were briefed
and updated with written materials on the latest development
regarding the Listing Rules and other applicable legal and
regulatory requirements from time to time, to ensure compliance
and enhance their awareness of good corporate governance
practices. In addition, the Company had organized an in-house
training seminar for the directors, which was conducted by
qualified professional covering topics of regulatory development
and changes in the Listing Rules with training materials provided.
Directors are also encouraged to attend outside seminars and
talks organized by professional bodies to enrich their knowledge
in discharging their duties as a director. All directors have
participated in continuous professional development by attending
training courses and/or referring materials on the topics related
to corporate governance and regulations:

Executive Directors

Dr. Xie Yi Attending in-house training course and self-
study

Dr. Lou Yi Attending in-house training course and self-
study

Mr. Cheng Yong  Attending in-house training course and self-
study

Ms. Wong Sau Attending in-house training course and outside

Kuen seminars/talks conducted by professional

bodies and self-study

Mr. Liu Kwok Wah Attending in-house training course and outside
seminars/talks conducted by professional
bodies and self-study

Independent Non-executive Directors

Mr. Fang Lin Hu  Attending in-house training course and self-
study

Mr. Xue Jing Lun  Attending in-house training course and self-
study

Ms. Jin Song Attending in-house training course and self-

study

EENFEASZIIRER

ARABBHEFETHENEXE
& AR R EHMEEF OB R

EEARRSUECZELIADE
AMEMAERBNER TAESZTSEH

BE-_T A =ZA=1+—HLHF
B EXESABELTRIREMT
REANEZRIEERENT R LR
HMEEEN UWHARKRFETRIE
BREFMEERERTER WO AR
BATREEERAFBIRITE %
M emaERERALET BE
EREREETRAEE - @200
EREBIME - ARBATZBES
SMEMEXABEROINRTTE
NBE UENREERTEERK
HEEHE - FTAEEEIEBS NG
IRER/HP2EFBEEERRE
R ERETIHENTEER

BITES

WEREL ZS2MAMBIRER
B

BlzEL 2MNMAHEIRER
B &

BEXRE 2MNMAMHEIRER
B &

IEBrE 2MAMBIRE KB
HEEBEROIR

Mag EEKAE
BEESLE 2 A EDEFIRE K& i

BEXABEROINR

Mg BERAE

BIYFHITES

FAHRESE 2R R R
A i

BRABEE 2MABEIRER
A i

SMEEL EMABEIBRRER
A i

EEEEERERLAT —Z-—afsHR 31



Corporate Governance Report
EREIIBRS

—— 32

Joint Company Secretaries

Mr. Liu Kwok Wah and Ms. Wong Sau Kuen are joint company
secretaries of the Company and each has taken no less than 15
hours of relevant professional training during the year ended 31
March 2015.

Communication with Shareholders

The Company believes the value of maintaining open
communication with and providing current and relevant
information to its shareholders, and uses a number of channels
to disseminate information to shareholders through:

(1) the Stock Exchange's website (www.hkexnews.hk]
(2)  the Company's website (www.extrawell.com.hk]

(3)  corporate information in printed forms such as annual and
interim reports, circulars and explanatory materials

(4)  annual general meeting

(5)  the Company’s Hong Kong Branch Share Registrar, Tricor
Tengis Limited in respect of share registration and related
matters

The annual general meeting of the Company provides a useful
forum for shareholders to exchange views with the Board. The
Chairman of the Board as well as chairmen of the Nomination
Committee, Remuneration Committee and Audit Committee (or
their delegates) will make themselves available at the annual
general meetings to meet shareholders and answer their
enquiries.
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Shareholders’ Rights

Convening a Special General Meeting

Section 74 of the Companies Act 1981 of Bermuda stipulates that
the directors shall, on the requisition of shareholders holding not
less than one-tenth of such of the paid-up capital of the Company,
forthwith proceed duly to convene a special general meeting of
the Company. The requisition must state the purposes of the
meeting, and must be signed by the relevant requisitionists and
deposited at the registered office of the Company. If the directors
do not within twenty-one days from the date of the deposit of the
requisition proceed duly to convene a meeting, the requisitionists,
or any of them representing more than one half of the total voting
rights of all of them, may themselves convene a meeting, but any
meeting so convened shall not be held after the expiration of
three months from the said date.

Putting forward Proposals at General Meetings

Section 79 of the Companies Act 1981 of Bermuda stipulates that
the Company shall, on the requisition in writing by either any
number of shareholders representing not less than one-twentieth
of the paid-up capital of the Company carrying the right of voting
at general meetings of the Company or not less than 100
shareholders, (a) give to shareholders entitled to receive notice of
the next annual general meeting notice of any resolution which
may properly be moved and is intended to be moved at that
meeting, and (b] circulate to these shareholders a written
statement of not more than 1,000 words with respect to the
matter referred to in any proposed resolution or the business to
be dealt with at that meeting.

Section 80 of the Companies Act 1981 of Bermuda stipulates that
the written requisition as signed by the requisitionists must be
deposited at the registered office of the Company with a sum
reasonably sufficient to meet the Company’s expenses in giving
effect thereto not less than six weeks before the meeting in case
of a requisition requiring notice of a resolution and not less than
one week before the meeting in case of any other requisition.
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Shareholders’ Rights (Continued)

Enquiries to the Board

Shareholders may send their enquiries and suggestions to the
Board by mail to the Company’'s principal place of business at
Suites 2206-08, 22/F, Devon House, Taikoo Place, 979 King's
Road, Quarry Bay, Hong Kong.

Constitutional Documents

There were no changes in the Company's constitutional
documents during the year ended 31 March 2015.
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Report of the Directors
EHBHRS

The directors present their annual report and the audited consolidated
financial statements of Extrawell Pharmaceutical Holdings Limited (the
“Company”] and its subsidiaries (collectively referred to as the “Group”)
for the year ended 31 March 2015.

Principal Activities

The principal activity of the Company is investment holding. The
principal activities of the Company’s subsidiaries and an associate are
set out in note 43 and note 23 to the consolidated financial statements
respectively.

Results and Dividend

The results of the Group for the year ended 31 March 2015 are set out
in the consolidated statement of profit or loss and comprehensive
income on pages 49-50.

The directors do not recommend the payment of dividend in respect of
the year.

Five Years’ Financial Summary

A summary of the results and of the assets, liabilities and non-
controlling interests of the Group for the last five financial years is set

out on page 160.

Investment Properties

Details of movements in the investment properties of the Group during
the year are set out in note 17 to the consolidated financial statements.
Property, Plant and Equipment

Details of movements in property, plant and equipment of the Group

during the year are set out in note 18 to the consolidated financial
statements.
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Share Capital

Details of movements in the share capital of the Company during the
year are set out in note 35 to the consolidated financial statements.

Share Options

On 24 August 2012, the shareholders of the Company approved the
adoption of a new share option scheme (the "Scheme”], as the share
option scheme adopted by the Company on 8 August 2002 expired on 14
August 2012. The Scheme became effective on 29 August 2012 after
obtaining approval from the Listing Committee of the Stock Exchange
and, unless otherwise cancelled or amended, will remain in force for 10
years from that date. Information about share options and the Scheme
is set out in note 39 to the consolidated financial statements.

Distributable Reserves

As at 31 March 2015, the reserves of the Company available for cash
distribution and/or distribution in specie amounted to HK$102,755,000
which was computed in accordance with the Bermuda Companies Act.
In addition, the Company’s share premium account with a balance of
HK$191,738,000 as at 31 March 2015 may be distributed in the form of
fully paid bonus shares.

Major Customers and Suppliers

For the year ended 31 March 2015, revenue attributable to the Group’s
five largest customers accounted for approximately 78% of the Group's
revenue, and revenue attributable to the Group’'s largest customer
accounted for approximately 37% of the Group’s revenue.

For the year ended 31 March 2015, purchases attributable to the
Group’s five largest suppliers accounted for approximately 87% of the
Group’s purchases and purchases attributable to the Group’'s largest
supplier accounted for approximately 45% of the Group's purchases.

None of the directors, their associates or any shareholders (which to
the knowledge of the directors owned more than 5% of the Company’s
issued share capitall had any interests in the Group’'s five largest
customers and the suppliers.
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Directors

The directors of the Company during the year and up to the date of this
report are:

Executive directors:
Xie Yi

LouYi

Wong Sau Kuen

Cheng Yong
Liu Kwok Wah

Independent non-executive directors:

Fang Lin Hu
Xue Jing Lun
Jin Song

In accordance with the Company's bye-law 111, other than the
Chairman, the directors of the Company, including the independent
non-executive directors, are subject to retirement by rotation and re-
election at the annual general meeting of the Company in accordance
with the provisions of the Company’s bye-laws.

The Company has received annual confirmations of independence from
Messrs. Fang Lin Hu, Xue Jing Lun and Jin Song pursuant to Rule 3.13
of the Listing Rules and still considers them to be independent.

Directors’ Service Contracts

No director proposed for re-election at the forthcoming annual general
meeting has a service contract with the Company which is not
determinable by the Company within one year without payment of
compensation, other than statutory obligation.

Directors’ Remuneration

The directors’ fees are subject to shareholders” approval at general
meetings. Other emoluments are determined by the Company’s board
of directors with reference to directors’ duties, responsibilities and
performance and the results of the Group.
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BEEBHRS

Directors’ Interests in Contracts

Save as disclosed in the consolidated financial statements, no director
had material interests, either directly or indirectly, in any contract of
significance to the business of the Group to which the Company or any
of its subsidiaries was a party during the year.

Directors’ Interests and Short Positions in Shares,
Underlying Shares and Debentures

At 31 March 2015, the interests and short positions of the directors in
the shares and underlying shares of the Company or its associated
corporations within the meaning of Part XV of the Securities and Future
Ordinance (the "SFO"), as recorded in the register required to be kept
by the Company pursuant to Section 352 of the SFO, or as otherwise
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notified to the Company and The Stock Exchange of Hong Kong Limited A& » iR IE F T B ITAE S ETES ?E
(the “"Stock Exchange’] pursuant to the Model Code for Securities 5 ZiZ#Sr8|([IZX5E]])BHMEARAAD
Transactions by Directors of Listed Issuers (the "Model Code”) were as N EBHAX S AR A 7 ([B ) Z
follows: B RREWT :
Long positions in the ordinary shares of the Company REQATBEZEBERZTFE
Number of
ordinary shares Approximate
of HK$0.01 percentage of
Name of director Notes Capacity and nature of interest each held interests held
P
BREE
0.01#8 T2 FEzER
EENE Bt 5 SO RERZME EEREE BHOEI
Xie Yi (a) Through controlled corporations 80,000,000 3.35%
EiES BEEHRA
Cheng Yong Directly beneficially owned 830,000 0.03%
2B BEEERER
(b) Through controlled corporation 1,060,000 0.05%
FHRZT SN T
Held by spouse 5,090,000 0.21%
BE B
6,980,000 0.29%
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Directors’ Interests and Short Positions in Shares,
Underlying Shares and Debentures (Continued)

Notes:

(a) The entire issued share capital of JNJ Investments Ltd is owned by Biowindow Gene
Development (Hong Kong) Limited ("HK Biowindow"), and the entire issued share
capital of HK Biowindow is owned by United Gene Group Ltd (a company incorporated
in the British Virgin Islands) ("United Gene Group”). The issued share capital of
United Gene Group is owned as to 33% by Ease Gold Investments Limited, which is
wholly owned by Dr. Xie Yi.

(b) The shares are held by Merchandise Holdings Limited (a company incorporated in
the British Virgin Islands) which is wholly owned by Mr. Cheng Yong.

Save as disclosed above, as at 31 March 2015, none of the directors had
registered an interest or short position in the shares and underlying
shares of the Company or any of its associated corporations that was
required to be recorded pursuant to Section 352 of the SFO, or as
otherwise notified to the Company and the Stock Exchange pursuant to
the Model Code.

Directors’ Rights to Acquire Shares and Debentures

At no time during the year were rights to acquire benefits by means of
the acquisition of shares in, or debentures of, the Company or any other
body corporate granted to any director or their respective spouse or
minor children, or were any such rights exercised by them, or was the
Company or any of its subsidiaries a party to any arrangement to enable
the directors, their respective spouse or minor children to acquire such
rights in any other body corporate.
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Substantial Shareholders” and Other Persons’
Interests and Short Positions in Shares, Underlying
Shares and Debentures

At 31 March 2015, the following interests and short positions of 5% or
more of the shares and underlying shares of the Company were
recorded in the register required to be kept by the Company pursuant
to Section 336 of the SFO.

Name of
substantial shareholder Notes Capacity and nature of interest

FERRREMATREKS A
ERORBEEZE2EERKXA

BREZLHEGOIERBFRATRFZE
FEM AR e B A AR A KD AR
BRADSNHIA LB IRBRZ AT -

Approximate

Number of Long (L) or percentage

shares held/ Short (S) of interest

entitled position held
Fi¥s B

BEZ #EIL% iR =

FTERREW M SOREZEMEE KRB E KRES) BMABIL
United Gene High-Tech (a) Directly beneficially owned 1,350,000,000 L 56.49%
Group Limited
("United Gene”)
BaZAMREER BEEERESR
ARAQA
(MgaERAD
Mao Yumin (b) Directly beneficially owned 104,500,000 L 4.37%
ERR BEEBEHER
(c] Through controlled corporations 80,000,000 L 3.35%
FRZEH QA
184,500,000 L 7.72%
Ong Cheng Heang (d) Directly beneficially owned 200,000,000 L 8.37%
EERBEEER
(e) Directly beneficially owned 100,000,000 S 4.18%
HEERESR
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Substantial Shareholders” and Other Persons’
Interests and Short Positions in Shares, Underlying
Shares and Debentures (Continued)

Notes:

(a)

(b)

[c]

Among these 1,350,000,000 shares, (i} 450,000,000 shares represent the shares
acquired by United Gene from JNJ Investments Ltd pursuant to the sale and
purchase agreement entered into between Dr. Mao Yumin ("Dr. Mao"], JNJ
Investments Ltd and United Gene on 27 April 2013 (the "UG SP Agreement”) in
connection with the acquisition of shares and the zero coupon 20 years convertible
bonds for an aggregate principal amount of HK$641,300,000 issued by the Company
on 16 July 2013 (the "2013 Bonds") by United Gene; (i) 500,000,000 shares represent
the conversion shares to be allotted and issued to United Gene upon exercise in full
by United Gene of the conversion rights under the 2013 Bonds to Dr. Mao and to be
transferred to United Gene pursuant to the UG SP Agreement; and (iii) 400,000,000
shares represent the conversion shares to be allotted and issued to United Gene
upon exercise in full by United Gene of the conversion rights attached to the 2013
Bonds to be issued to Mr. Ong Cheng Heang ("Mr. Ong”) and to be transferred to Dr.
Mao pursuant to the subscription agreement entered into by Dr. Mao and Mr. Ong on
28 February 2013 (the “Subscription Agreement’) and to be further transferred to
United Gene by Dr. Mao pursuant to the UG SP Agreement. The transfer by Dr. Mao
to United Gene was completed on 30 April 2015, pursuant to United Gene's

announcement dated the same.

At 31 March 2015, there was a total of 2,390,000,000 shares issued by the Company,
and assuming the exercise in full of the conversion rights attaching to the 2013
Bonds, United Gene will hold approximately 41.03% of the enlarged share capital of
the Company.

Among these 104,500,000 shares, 100,000,000 shares represent the conversion
shares to be allotted and issued to Dr. Mao upon exercise in full by Dr. Mao of the
conversion rights attached to the 2013 Bonds with the principal amount of
HK$64,130,000 to be issued to Mr. Ong and to be transferred to Dr. Mao upon the
exercise of the call option in full by Dr. Mao pursuant to the Subscription Agreement.

The transfer by Mr. Ong to Dr. Mao was completed in April 2015.

The entire issued share capital of JNJ Investments Ltd is owned by Biowindow Gene
Development [Hong Kong) Limited ("HK Biowindow"), and the entire issued share
capital of HK Biowindow is owned by United Gene Group (a company incorporated in
the British Virgin Islands). The issued share capital of United Gene Group is owned

as to 33% by United Gene Holdings Limited, which is wholly owned by Dr. Mao.

(b)

[c]
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Substantial Shareholders” and Other Persons’
Interests and Short Positions in Shares, Underlying
Shares and Debentures (Continued)

Notes: (Continued)

(d) Among these 200,000,000 shares, (i) 100,000,000 shares represent shares issued by
the Company on 5 August 2013 upon exercise by Mr. Ong at the conversion price of
the conversion rights attached to the 2013 Bonds with the principal amount of
HK$64,130,000, and [ii) 100,000,000 shares represent the conversion shares to be
allotted and issued to Mr. Ong upon exercise in full by Mr. Ong at the conversion
price of the conversion rights attached to the 2013 Bonds with the principal amount
of HK$64,130,000.

(e These 100,000,000 shares represent the conversion shares to be allotted and issued
to Dr. Mao upon exercise in full by Dr. Mao of the conversion rights attached to the
2013 Bonds to be issued to Mr. Ong and to be transferred to Dr. Mao upon the
exercise of the call option in full by Dr. Mao pursuant to the Subscription Agreement.
The transfer by Mr. Ong to Dr. Mao was completed in April 2015.

Save as disclosed above, as at 31 March 2015, no person, other than
certain directors of the Company, whose interests are set out in the
section “Directors’ interests and short positions in shares, underlying
shares and debentures” above, had registered an interest or short
position in the shares or underlying shares of the Company that was
required to be recorded pursuant to Section 336 of the SFO.

Connected and Related Party Transactions

The following connected and related party transactions were recorded
during the year and up to the date of this annual report:

(a) Completion of disposal of 51% interest in Smart
Ascent Limited (“Smart Ascent”)

On 17 March 2014, the Group via its wholly owned subsidiary
Extrawell (BVI] Limited entered into a conditional sale and
purchase agreement with Clear Rich International Limited ("Clear
Rich”) in connection with the proposed disposal (the "Disposal”] of
the 5,100 shares in Smart Ascent at a consideration of
HK$780,000,000 (the “Disposal Agreement”). Clear Rich is a
company incorporated in British Virgin Islands and a wholly
owned subsidiary of United Gene High-Tech Group Limited (“United
Gene"), the shares of which are listed on the Stock Exchange.
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Connected and Related Party Transactions (Continued)

(a)

(b)

Completion of disposal of 51% interest in Smart
Ascent Limited (“Smart Ascent”) (Continued)

Pursuant to the Disposal Agreement, the consideration of
HK$780,000,000 will be satisfied by (i) cash payment of
HK$65,000,000 and (ii] the issue by United Gene of 7-year term, 3.5%
interest bearing convertible bonds as to the principal amount of
HK$715,000,000 at the conversion price of HK$2.5 each, if fully
converted, 286,000,000 new shares of United Gene will be issued.

The Disposal which constituted a major and connected transaction
for the Company under Chapters 14 and 14A of the Rules
Governing the Listing of Securities on the Stock Exchange, was
approved by the Company's independent shareholders at the
special general meeting held on 15 July 2014, and completion of
the Disposal took place on 28 July 2014 in accordance with the
terms and conditions of the Disposal Agreement.

Details regarding the Disposal are disclosed in the joint
announcements of the Company and United Gene dated 18 and 19
March 2014, and 17 and 28 July 2014, the Company’'s circular
dated 27 June 2014 and its announcement on 15 July 2014.

Provision of financial assistance to Fordnew
Industrial Limited (“Fordnew”)

On 25 May 2011, Smart Ascent agreed to grant an unsecured,
non-interest-bearing loan in the aggregate amount of up to
HK$30 million to Fordnew for its onward lending to Fosse Bio-
Engineering Development Limited ("Fosse Bio"], a 51% owned
subsidiary of Smart Ascent, for payment of expenses relating to
clinical trial of oral insulin products. The provision of a loan by
Smart Ascent to Fordnew constitutes a connected transaction
under the Listing Rules as Fordnew is a substantial shareholder
holding 29% equity interest in Fosse Bio. Pursuant to a special
general meeting of the Company held on 19 July 2011, an ordinary
resolution was passed by independent shareholders of the
Company to approve the loan.

On 7 April 2014, Fordnew made a drawdown notice amounting to
about HK$3,059,000, and prior to deconsolidation of Smart Ascent
in the Company’s consolidated financial statements on 28 July
2014, the aggregate utilized and unutilized balances were
respectively HK$10,849,000 (31 March 2014: HK$7,790,000) and
HK$19,151,000 (31 March 2014: HK$22,210,000).
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BEEBHRS

Contracts of Significance
Save as disclosed in “Connected and Related Party Transactions”
above, no contracts of significance to which the Company or any of its
subsidiaries was a party and in which a director of the Company had a
material interest, whether directly or indirectly, subsisted at the end of
the year or at any time during the year.

Sufficiency of Public Float

Based on information that is publicly available to the Company and
within the knowledge of the directors, at least 25% of the Company’'s
total issued share capital was held by the public as at the latest
practicable date prior to the date of this report.

Model Code for Securities Transactions

The Company has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers (the "Model Code”) as set out in Appendix
10 to the Listing Rules as the Company’s code of conduct for dealings in
securities of the Company by the directors. Based on specific enquiry of
the directors, the directors have complied with the required standard
set out in the Model Code throughout the year ended 31 March 2015.

Purchase, Sale or Redemption of Listed Securities
of the Company

Neither the Company, nor any of its subsidiaries had purchased, sold or
redeemed any of the Company’s listed securities during the year.
Pre-Emptive Rights

There are no provisions for pre-emptive rights under the Company’s
bye-laws or the laws of Bermuda, being the jurisdiction in which the

Company is incorporated, which would oblige the Company to offer new
shares on a pro-rata basis to existing shareholders.
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Report of the Directors
EHBHRS

Audit Committee

The Company has established an Audit Committee (the "Committee”],
with written terms of reference, in compliance with Rule 3.21 of the
Listing Rules, for the purpose of reviewing and providing supervision
over the financial reporting process and internal controls of the Group.
The Committee comprises three INEDs. The Group's financial
statements for the year ended 31 March 2015 have been reviewed by
the Committee. The Committee is of the opinion that such financial
statements comply with the applicable accounting standards, and Stock
Exchange’s and legal requirements, and that adequate disclosures have
been made.

Auditor

East Asia Sentinel Limited, Certified Public Accountants had been the
auditor of the Company for the years ended 31 March 2009 to 2014 until
its resignation with effect from 27 March 2015, and since then Deloitte
Touche Tohmatsu has succeeded as the auditor of the Company.

The Company’s consolidated financial statements for the year ended 31
March 2015 have been audited by Deloitte Touche Tohmatsu, who will
retire and, being eligible, offer themselves for re-appointment at the
forthcoming annual general meeting.

On behalf of the Board

Dr. Xie Yi
Chairman

Hong Kong, 29 June 2015
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Independent Auditor’s Report
1% N7 % 29 6 ¥R &5

Deloitte.
=E)

TO THE MEMBERS OF
EXTRAWELL PHARMACEUTICAL HOLDINGS LIMITED
(incorporated in Bermuda with limited liability]

We have audited the consolidated financial statements of Extrawell
Pharmaceutical Holdings Limited (the "Company”] and its subsidiaries
(collectively referred to as the “Group”) set out on pages 49 to 159,
which comprise the consolidated statement of financial position as at
31 March 2015, and the consolidated statement of profit or loss and
other comprehensive income, consolidated statement of changes in
equity and consolidated statement of cash flows for the year then
ended, and a summary of significant accounting policies and other
explanatory information.

Directors’ Responsibility for the Consolidated
Financial Statements

The directors of the Company are responsible for the preparation of
consolidated financial statements that give a true and fair view in
accordance with Hong Kong Financial Reporting Standards issued by
the Hong Kong Institute of Certified Public Accountants and the
disclosure requirements of the Hong Kong Companies Ordinance, and
for such internal control as the directors determine is necessary to
enable the preparation of consolidated financial statements that are
free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these consolidated
financial statements based on our audit and to report our opinion solely
to you, as a body, in accordance with section 90 of the Bermuda
Companies Act, and for no other purposes. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report. We conducted our audit in accordance with
Hong Kong Standards on Auditing issued by the Hong Kong Institute of
Certified Public Accountants. Those standards require that we comply
with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the consolidated financial
statements are free from material misstatement.

EXTRAWELL PHARMACEUTICAL HOLDINGS LIMITED Annual Report 2015
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Independent Auditor’s Report
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An audit involves performing procedures to obtain audit evidence about
the amounts and disclosures in the consolidated financial statements.
The procedures selected depend on the auditor’s judgement, including
the assessment of the risks of material misstatement of the
consolidated financial statements, whether due to fraud or error. In
making those risk assessments, the auditor considers internal control
relevant to the entity’'s preparation of consolidated financial statements
that give a true and fair view in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal
control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting
estimates made by the directors, as well as evaluating the overall
presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

Opinion

In our opinion, the consolidated financial statements give a true and fair
view of the financial position of the Group as at 31 March 2015, and of
its financial performance and cash flows for the year then ended in
accordance with Hong Kong Financial Reporting Standards and have
been properly prepared in compliance with the disclosure requirements
of the Hong Kong Companies Ordinance.
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Emphasis of Matter

As explained in note 23 to the consolidated financial statements, the
carrying amount of interest in an associate, representing interest in
Smart Ascent Limited and its subsidiaries (the "Smart Ascent Group”),
is HK$335,466,000 as at 31 March 2015. The major asset held by the
Smart Ascent Group is the intangible asset in relation to an in-process
research and development project (the “In- process R&D"] involving an
oral insulin product (the "Product”). As at 31 March 2014, the carrying
amount of the In-process R&D was HK$284,260,000 and classified as
intangible asset of the Group when the Smart Ascent Limited was the
subsidiary of the Company. Upon the completion of the disposal of 51%
equity interest of Smart Ascent Limited on 28 July 2014, the Group’s
interest in Smart Ascent Limited has reduced from 100% to 49% and
accordingly Smart Ascent Limited has become an associate of the
Company. The carrying amount of interest in an associate (2014: the In-
process R&D] is highly dependent upon further research and
development work required to be carried out, result of the clinical trial
and the successful launching of the Product. Should the outcome of the
clinical trial and the launching of the Product be unsuccessful, material
adjustments may be required and consequently have an adverse effect
on the net assets and the results of the Group.

Other Matter

The consolidated financial statements of the Company for the year
ended 31 March 2014 were audited by another auditor who expressed
an unqualified opinion on those statements on 30 June 2014 with an
emphasis of matter paragraph in relation to the uncertainty of the
successful launching of the Product which may materially affect the
carrying amount of the In-process R&D.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

29 June 2015

EXTRAWELL PHARMACEUTICAL HOLDINGS LIMITED Annual Report 2015
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Consolidated Statement of Profit or Loss and

Other Comprehensive Income

moBERaRkHA

For the Year ended 31 March 2015 & Z —Z—

ith 2R ER

RFE=A=t—HLFE

Notes

B &

Continuing operations BEKEER

Revenue Wz 7

Cost of sales 5 & KR

Gross profit EH

Other income RN 8

Other gains and losses, net Hfbam R EEFRE 9

Selling and distribution expenses HENMDHER

Administrative expenses THER

Research and development expenses o E & A

Share of results of an associate JEfE —EEE N RIEE 23

Effective interest expense on convertible bonds ~ A[REHFRZ BERFEMET 34

(Loss) profit before taxation B i A (&5 18) & T 10

Taxation T "

(Loss) profit for the year from continuing SECEEBAFTE (BE)
operations gl

Discontinued operation ERILEREER

Profit {loss) for the year from B EE & T A FZ i A
discontinued operation (B518) 14

Profit for the year NEFE 5 A

Other comprehensive income (expense) Hi2EBA(FL)

Item that may be reclassified subsequently to
profit or loss
Exchange differences arising on
translation of foreign operations

HZAJEEF DB E R iy
BEH
BESNERBEEZER

|

Total comprehensive income for the year

REEE2HEEALRE

REEXZRARAA

2015
—E-hfF
HK$°000
FTER

128,833
(77,776)

51,057
40,542
(71,138)
(36,207)
(29,315)
(1,613)
(1,534)
(3,938)

(52,146)
(92)

(52,238)

607,543

555,305

4,521

559,826

2014
—ZT—UF
HK$ 000
FET
(restated)

(&%)

150,673
(76,706)

73,967
2,331
40,267
(42,541)
(33,846)
(405)

(2,424)

37,349

(20,574)

16,775

(3,303)

13,472

(649)

12,823

—E=-HF5ER 49 e



Consolidated Statement of Profit or Loss and
Other Comprehensive Income

FOBRARHMEPEDNSE

For the Year ended 31 March 2015 HZ—ZF—RF = A=+—HIFE

2015 2014

—F-E% ZTWF

Notes HK$°000 HK$'000
B 5 FET FAET
(restated)

€ <=-g7l)

(Loss) profit for the year attributable to owners of ZANA & A A B RNEfE

the Company: (BR) &M :
— from continuing operations —REFELEED (44,188) 14,123
— from discontinued operation —REDKRIEEEET 609,645 (307)
565,457 13,816
(Loss) profit for the year attributable to R EREOAFEE
non-controlling interests (E518) % A
— from continuing operations —REBBELEER (8,050) 2,652
— from discontinued operation —REERIEEEER (2,102) (2,996)
(10,152) (344)
555,305 13,472
Total comprehensive income (expense) KTATEEZERA
attributable to: (FAx)#ss
Owners of the Company KAREB A 568,594 12,294
Non-controlling interests FEVERR E (8,768) 529
559,826 12,823
HK cents HK cents
7B Il 7l
Earnings (loss) per share FRAFN (EBR) 15
From continuing and discontinued operations REBEREEIEESE
Y
— Basic —&R 0.59
— Diluted — & 0.54
From continuing operations KEFBEREER
— Basic —%$ 0.60
— Diluted —HE 0.55
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Consolidated Statement of Financial Position

im0 Bl A R &

At31 March 2015 R=E—HF=A=+—H

2015 2014
—E-HF Z—ZT—WF
Notes HK$’000 HK$'000
B 5 FERT FAET
(restated)
(FeE5))
NON-CURRENT ASSETS ERBEE
Investment properties "EY 17 1,615 1,674
Property, plant and equipment N 18 175,930 172,978
Prepaid lease payments TR E TR 19 10,879 10,873
Intangible assets BVEE 20 1,807 286,067
Investments in convertible bonds AMBRELREE 21 349,220 -
Available-for-sale investments A ERE 22 = -
Interest in an associate N—EBE AR 2 ER 23 335,466 —
Amount due from an associate JiE W — FET Bt 2 R B FR I8 24 10,108 —
Amounts due from non-controlling interests JE Ui I 12 PR 25 SR IB 24 5,267
Amounts due from former JE W AT FE 450 A% #E 25 SR IR
non-controlling interests 24 1,691
Loan to a non-controlling interest MR ERE R 24 7,790
885,025 486,340
CURRENT ASSETS RBEE
Inventories =g 25 17,050 9,225
Trade receivables B 5 REWEER 26 57,568 69,554
Deposits, prepayments and other receivables BE - B E R A UL
IE 27 6,802 31,712
Pledged bank deposits EEBRITER 28 19,971 19,819
Bank balances and cash RITHEBRNIRE 29 152,227 103,696
253,618 234,006
CURRENT LIABILITIES RBEE
Trade and bill payables 5 EMBERNENEE 30 12,676 13,036
Accruals and other payables IR B R &AMt E R FRIE 31 66,134 67,990
Amount due to an associate JES — B E D E RIE 32 19,780 —
Amount due to a non-controlling interest JRE 1<F 3F 22 IR 4 25 TRIA 32 = 20,674
Tax payable FET B 18 18,590 20,935
117,180 122,635
NET CURRENT ASSETS RBEEFE 136,438 111,371
TOTAL ASSETS LESS CURRENT LIABILITIES HEERARBARG 1,021,463 597,711

EEEEZERARAT —E-H&EH 51 e



Consolidated Statement of Financial Position

im0 Bl S A R &

At31 March 2015 A= —RF=A=+—H

2015 2014
—E-HF Z—ZT-—WF
Notes HK$’000 HK$ 000
Bt 5 FTHERT FHT
(restated)
(g &%)
NON-CURRENT LIABILITIES *RBEME
Amounts due to non-controlling interests FERTIEIE HXTEE RIA 32 7,736
Amounts due to former non-controlling interests & {< AT JF 122 B 42 25 7K 1B 32 2,514
Loan from a non-controlling interest KEFERER CEX 32 7,520
Deferred tax liabilities FEEFIEE & 33 102 102
Convertible bonds AR E S 34 24,982 21,044
25,084 38,916
NET ASSETS BEEFE 996,379 558,795
CAPITAL AND RESERVES BEXRFEE
Share Capital N 35 23,900 23,900
Reserves B 967,990 399,396
Equity attributable to owners of the Company NATHEA ANEERER 991,890 423,296
Non-controlling interests R E S 4,489 135,499
TOTAL EQUITY EREE 996,379 558,795

The consolidated financial statements on pages 49 to 159 were SR INVNBZHEAMBEREEN T —A
approved by the Board of Directors on 29 June 2015 and are signedon XA+ NLAKESgHETHIUATA

its behalf by: THREREFEZ
Xie Yi Wong Sau Kuen
B EEH
DIRECTOR DIRECTOR
BEF EFE
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Consolidated Statement of Changes in Equity
inCEmENE

For the year ended 31 March 2015 &2 =~ T —AF=A=T—HIFE

Attributable to owners of the Company

ARREEAES
Foreign Convertible
currency bonds Non-
Share Share Capital  Contributed translation Other equity Accumulated controlling
capital premium reserve surplus reserve reserve reserve profits Total interests Total

BE-Y3 t
BA BORE EAGRHE  BARS ERREE HeRE EREE RDER A FERER &t
HK$'000  HK$'000  HK$'000 HK$'000  HK$'000  HK$000  HK$000 HK$'000  HK$'000 HK$'000  HK$'000
FTET  TET TER TET  TET  TET TAET TET  TET FTET  TET

[Note a) [Note b) [Note cJ
(Ffita) (Fif 3t b) (FifEc)
At 1 April 2013 RZT—=F
mA—B 22,900 133,717 6,542 4,839 36,176 - — 180,173 384,347 198,945 583,292
Profit for the year (restated) AEREM(EES]) - - - - - - - 13,816 13816 (344) 13,472
Exchange differences on translation #E G EHKEL 2
of foreign operations EXZR - - - - (519) - - - (519) (130) (649)
Total comprehensive (expense] 2HEFAR)BARE
Income [restated) (B=31) - - - - 519) - - 13,816 13,297 (476) 12823
Acquisition of additional interestin Uit i — R fff /&8 22 A1 4
a subsidiary (note 38) [restated) FoMES (F13138)
(I E5) — - — - — (545,728) 569,288 - 23,560 (62,972) (39,412)
Conversion of convertible bonds ERTRRES
(restated) (E3) 1,000 58,021 — - - - (56,929) — 2,092 — 2,092
At 31 March 2014 (restated)
23,900 191,738 6,542 4,839 35,657 (545,728) 512,359 193,989 423,296 135,499 558,795

At 1 April 2014 (as original restated) R =ZF—MF

mA—B(RE5) 23,900 196,906 (598,347) 462,926 195,873 328,296 136,502 464,798

Prior period adjustments (note 44) ¥ 7k #3789 3 % (Pt s£44) (5,168) 52,619 49,433 (1,884) 95,000 (1,003) 93,997

23,900 191,738 (545,728) 512,359 193,989 423,296 135,499 558,795

Profit for the year REFRF 565,457 565,457 (10,152) 555,305
Exchange differences on translation &GN EHEEZ

of foreign operations EREE 3,137 1,384 4,521
Total comprehensive income FEYA () B

[expense) 565,457 568,59 (8,768) 559,826
Derecognition/transfer upon PR L B AR U

disposal of subsidiaries [note 37)  ##2,/# f% (M £37) 545,728 (545,728) 122,242) (122,242)

At 31 March 2015 RZZ-R%F
“A=t-8 23900 191,738 38,794 512,359 213,718 991,890 996,379
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Consolidated Statement of Changes in Equity

nﬂ-EJT
For the year ended 31 March2015§&j;

—HFE=ZA=t—HLFE

Notes:

(a)

(b)

(]

—— 54

In accordance with the relevant regulations in the People’s Republic of China (the "PRC"),
all of the Company’s subsidiaries registered in the PRC are required to transfer part
of their profit after tax to the capital reserve. Subject to certain restrictions set out in
the relevant PRC regulations and the articles of association of these PRC
subsidiaries, the capital reserve may be used to offset losses or for capitalisation as
paid-up capital.

The contributed surplus of the Group represents the difference between the nominal
value of the share capital of the subsidiaries acquired pursuant to the group
reorganisation in 1999, over the nominal value of the share capital of the Company
issued in exchange thereof.

Other reserve represented the excess of the consideration paid for acquisition of
additional interest in a subsidiary over the carrying amount of the net assets
attributable to the additional interest acquired at the date of the acquisition. This
excess of the fair value of the consideration over the carrying amount of the net
assets acquired has been debited directly to equity at the date of acquisition and
transferred to accumulated profits of the Group upon the disposal of the subsidiary

during the current financial year.
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Consolidated Statement of Cash Flows

miﬁ O IQEIJIIE §

For the year ended 31 March 2015 & Z —Z—

RFE=A=1t—HILFE

CASH FLOWS FROM OPERATING ACTIVITIES
(Loss) profit before taxation

— continuing operations

— discontinued operation

Adjustments for:

Amortisation of intangible assets

Depreciation of investment properties

Amortisation of prepaid lease payments

Depreciation of property, plant and equipment

Allowance for bad and doubtful debts, net

Impairment on loan and interest receivables

Provision for (reversal of] allowance for
inventories

Gain on disposal of subsidiaries

Gain on disposal of property, plant and
equipment

Share of results of an associate

Change in fair value of derivatives component
of investments in convertible bonds

Effective interest income on investments in
convertible bonds

Effective interest expense on convertible bonds

Imputed interest income on amount due from
an associate

Interest on loan receivable

Interest income

lﬁgziﬁﬁulbg
/\iﬂﬁlJ(Eﬁa)/mﬂ
—HEEEET

— BRI ETR

AELATIER
BIVEE 2 #H
REMEZIFE
FEAHE B AN R 2
ME - BERZBZITE
RIBIRE®HFE
B R EWF BIRE
iR (O FEREE

el io) = N Pl €
HEME  BERREZHE
fEME — B E AR S
ABRBRESKETET AR Z
NP EEH
ABRBRESKEZERFERA

TT“‘H&E%Z?E’%?'JQE‘?JSE
U — B ERRRBEZGEE
ﬂgl&)\
J& U & A 8
S A

Operating cash flows before movement in
working capital

(Increase) decrease in inventories

Increase in trade receivables

(Increase) decrease in deposits, prepayments

LEELESEHAIREHRSRE

& (3 h0) w4
B 5 & YR 58 hn
BE - AN R K& E MU IR

2015
—E-EF
HK$’000
TR

(52,146)
607,543

1,149
(611,867)

1,534
58,218

(37,245)
3,938

(1,647)

(1,012)

(12,337)
(9,202)
(2,651)

and other receivables (g m) (129)
Decrease in trade and bills payables BHRERMNERKENZERRD (38)
Increase in accruals and other payables TE1R B A & H M FE T ;B L 0 3,123
Cash (used in) generated from operations SEERELEZRS (21,234)
Income tax paid ERNPEH (2,253)
NET CASH (USED IN) GENERATED FROM RETH(ERMELEZRTFH

OPERATING ACTIVITIES (23,487)

REEEZERERLR

2014

— &
HK$'000
FHET
(restated)

(&%)

37,349
(3,303)

136
59

615
2,745
6,685
10,747

(439)

(57,699)

(2,788)
4,364
(1,434)

16,076

(862)
49,006

64,362
(256)

64,106

—z=-wHF4k D5 e



Consolidated Statement of Cash Flows
mir [ ] Iq @ N E §

For the year ended 31 March 2015 HZE=E—RAF=A=+—HIFE

2015 2014
—E-EHF C—T-—NMF
HK$’000 HK$ 000
FET FHET
(restated)

(Fg=E5)

CASH FLOWS FROM INVESTING ACTIVITIES RETHEEZ2EESRE

Interest income received B YR E A 1,012 1,485
Proceeds from disposal of property, plant and HEME  BEREREBREHIA

equipment 10,632 74,997
Purchases of property, plant and equipment BEVE BELHR (4,596) (139,266)
Advance to an associate A — A B & A BB R (6) —
Net cash inflows upon disposal of subsidiaries HEMBARZRERAFRE

(note 37) (P 5£37) 64,647 -
Increase in pledged bank deposits MR TT I FIE A0 (152) (107)
NET CASH FROM (USED IN) INVESTING RETHEE(ER)ZRELFH

ACTIVITIES (62,891)
CASH FLOWS FROM FINANCING ACTIVITIES METHELEZEHESRE
Acquisition of additional interest in a subsidiary 4% B8 — R B J& A &) A BB SME 25 (18,700]
Repayment to non-controlling interests and A 3 122 AR #E a5 e A FFE IR #E 2 B K

former non-controlling interests (12,000
CASH USED IN FINANCING ACTIVITIES METHEAZRS (30,700
NET INCREASE (DECREASE) IN CASH AND ReRFESEEEBEM

CASH EQUIVALENTS (M) F8E (29,485)
EFFECT ON FOREIGN EXCHANGE RATE IEERBEH TS

CHANGES (3,269)
CASH AND CASH EQUIVALENTS ATBEGINNING S#zHE¢RBE S EEER

OF YEAR 103,696 136,450
CASH AND CASH EQUIVALENTS AT END FRZEERESESEER

OF YEAR

— represented by bank balances and cash —RTTHE B RIRE TR 152,227 103,696
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General Information

The Company is a limited Lliability company incorporated in
Bermuda whose shares are listed on the Main Board of The Stock
Exchange of Hong Kong Limited (the "Stock Exchange”). The
address of its registered office is Clarendon House, 2 Church
Street, Hamilton HM 11, Bermuda. The address of its principal
place of business is Suites 2206-08, 22/F, Devon House, Taikoo
Place, 979 King's Road, Quarry Bay, Hong Kong.

The Company is an investment holding company. The principal
activities of its subsidiaries and an associate are set out in notes
43 and 23 respectively to the consolidated financial statements.

The functional currency of the Company is Hong Kong dollar
("HK$"), which is the same as the presentation currency of the
consolidated financial statements.

Application of New and Revised Hong Kong
Financial Reporting Standards (“HKFRSs”)

In the current year, the Group has applied the following
amendments to HKFRSs and a new interpretation issued by the
Hong Kong Institute of Certified Public Accountants ["HKICPA"].

Amendments to HKFRS 10,
HKFRS 12 and HKAS 27

Investment entities

Amendments to HKAS 32 Offsetting financial assets and
financial liabilities
Recoverable amount disclosures

for non-financial assets

Amendments to HKAS 36

Amendments to HKAS 39 Novation of derivatives and

continuation of hedge accounting

HKIIFRIC)-INT 21 Levies

The application of these amendments to HKFRSs and the new
interpretation in the current year has had no material impact on
the Group’s financial performance and positions for the current
and prior years and/or on the disclosures set out in these
consolidated financial statements.
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2. Application of New and Revised Hong Kong
Financial Reporting Standards (“HKFRSs”)

(Continued)

The Group has not early applied the following new and revised
HKFRSs that have been issued but are not yet effective:

HKFRS 9 Financial instruments'
HKFRS 15 Revenue from contracts with
customers?
Amendments to HKFRS 10,  Investment entities: Applying the
HKFRS 12 and HKAS 28 consolidation exception*

Amendments to HKFRS 10 Sale or contribution of assets
and HKAS 28 between an investor and its
associate or joint venture*

Amendments to HKFRS 11 Accounting for acquisitions of
interests in joint operations*

Amendments to HKAS 1 Disclosure initiative*

Amendments to HKAS 16 Clarification of acceptable methods
and HKAS 38 of depreciation and amortisation*

Amendments to HKAS 16 Agriculture: Bearer plants*
and HKAS 41

Amendments to HKAS 19 Defined benefit plans: Employee
contributions®

Amendments to HKAS 27 Equity method in separate financial
statements*

Amendments to HKFRSs Annual improvements to HKFRSs
2010-2012 cycle®

Amendments to HKFRSs Annual improvements to HKFRSs
2011-2013 cycle®

Amendments to HKFRSs Annual improvements to HKFRSs
2012-2014 cycle*

! Effective for annual periods beginning on or after 1 January 2018, with earlier
application permitted.

?  Effective for annual periods beginning on or after 1 January 2017, with earlier
application permitted.

3 Effective for annual periods beginning on or after 1 July 2014, with earlier
application permitted.

¢ Effective for annual periods beginning on or after 1 January 2016, with earlier
application permitted.

°  Effective for annual periods beginning on or after 1 July 2014, with limited
exceptions. Earlier application is permitted.
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2. Application of New and Revised Hong Kong 2. ERFIIRKBETEBYE
Financial Reporting Standards (“HKFRSs”) BREERA(EBMERSE
(Continued) Al]) u&)

HKFRS 9 “Financial instruments” ERMBBREENEIFRI &R
TH]

HKFRS 9 issued in 2009 introduced new requirements for the R-EZNFER BB B REE

classification and measurement of financial assets. HKFRS 9 was BlE9RSI A ERFTESRMEEZ

subsequently amended in 2010 to include requirements for the %ﬁ %ﬁi BEEMBHmELEFIRH

classification and measurement of financial liabilities and for BRZZE—ZFEF AL HEKEE
ELHMEBEURKIEIERZEE I
RZZE—=ZFE—FET FA—R

derecognition, and further amended in 2013 to include the new
requirements for general hedge accounting. Another revised

version of HKFRS 9 was issued in 2014 mainly to include a) Hhedz2HRT - R_E—NFHE
impairment requirements for financial assets and b) limited Mz EEVEHRELERFIRS — @

RETHRAETEZMANEHEHEREE
ZRERERNERETHERH T
ASIATZAFEFARMEEEAI
(EAFEFARMGEERRADGE

amendments to the classification and measurement requirements
by introducing a ‘fair value through other comprehensive income’
(FVTOCI] measurement category for certain simple debt
instruments.

Key requirements of HKFRS 9 are described below

All recognised financial assets that are within the scope of
HKAS 39 “Financial instruments: Recognition and
measurement” are subsequently measured at amortised
cost or fair value. Specifically, debt investments that are
held within a business model whose objective is to collect
the contractual cash flows, and that have contractual cash
flows that are solely payments of principal and interest on
the principal outstanding are generally measured at
amortised cost at the end of subsequent accounting periods.
Debt instruments that are held within a business model
whose objective is achieved both by collecting contractual
cash flows and selling financial assets, and that have
contractual terms of the financial asset give rise on
specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding,
are measured at FVTOCI. All other debt investments and
equity investments are measured at their fair value at the
end of subsequent accounting periods. In addition, under
HKFRS 9, entities may make an irrevocable election to
present subsequent changes in the fair value of an equity
investment (that is not held for trading) in other
comprehensive income, with only dividend income generally
recognised in profit or loss.
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Application of New and Revised Hong Kong
Financial Reporting Standards (“HKFRSs”)

(Continued)

HKFRS 9 “Financial instruments” (Continued)

With regard to the measurement of financial liabilities
designated as at fair value through profit or loss, HKFRS 9
requires that the amount of change in the fair value of the
financial liability that is attributable to changes in the credit
risk of that liability is presented in other comprehensive
income, unless the recognition of the effects of changes in
the liability’s credit risk in other comprehensive income
would create or enlarge an accounting mismatch in profit or
loss. Changes in fair value of financial liabilities attributable
to changes in the financial liabilities” credit risk are not
subsequently reclassified to profit or loss. Under HKAS 39,
the entire amount of the change in the fair value of the
financial liability designated as fair value through profit or
loss was presented in profit or loss.

In relation to the impairment of financial assets, HKFRS ¢
requires an expected credit loss model, as opposed to an
incurred credit loss model under HKAS 39. The expected
credit loss model requires an entity to account for expected
credit losses and changes in those expected credit losses at
each reporting date to reflect changes in credit risk since
initial recognition. In other words, it is no longer necessary
for a credit event to have occurred before credit losses are
recognised.

The directors of the Company anticipate that the application of
HKFRS 9 in the future may have a material impact on the amounts
reported in respect of the Group’s financial assets. Regarding the
Group's financial assets, it is not practicable to provide a
reasonable estimate of that effect until a detailed review has been
completed.

The directors of the Company anticipate that the application of

other new and revised HKFRSs will have no material impact on
the consolidated financial statements of the Group.
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Significant Accounting Policies

The consolidated financial statements have been prepared in
accordance with HKFRSs issued by the HKICPA. In addition, the
consolidated financial statements include applicable disclosures
required by the Rules Governing the Listing of Securities on the
Stock Exchange and by the Hong Kong Companies Ordinance.

The consolidated financial statements have been prepared on the
historical cost basis, except for certain financial instruments
which are measured at fair values, as explained in the accounting
policies set out below. Historical cost is generally based on the
fair value of the consideration given in exchange for goods and
services.

Fair value is the price that would be received to sell an asset or
paid to transfer a liability in an orderly transaction between
market participants at the measurement date, regardless of
whether that price is directly observable or estimated using
another valuation technique. In estimating the fair value of an
asset or a liability, the Group takes into account the
characteristics of the asset or liability if market participants would
take those characteristics into account when pricing the asset or
liability at the measurement date. Fair value for measurement
and/or disclosure purposes in these consolidated financial
statements is determined on such a basis, except for share-based
payment transactions that are within the scope of HKFRS 2
“Share-based payment”, leasing transactions that are within the
scope of HKAS 17 “Leases”, and measurements that have some
similarities to fair value but are not fair value, such as net
realisable value in HKAS 2 “Inventories” or value in use in HKAS
36 “Impairment of assets”.

In addition, for financial reporting purpose, fair value
measurements are categorised into Level 1, 2 or 3 based on the
degree to which the inputs to the fair value measurements are
observable and the significance of the inputs to the fair value
measurement in its entirety, which are described as follows:

o Level 1 inputs are quoted prices (unadjusted] in active
markets for identical assets or liabilities that the entity can
access at the measurement date;

3.
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Significant Accounting Policies (Continued)

o Level 2 inputs are inputs, other than quoted prices included
within Level 1, that are observable for the asset or liability,
either directly or indirectly; and

J Level 3 inputs are unobservable inputs for the asset or
liability.

The significant accounting policies applied in the preparation of
these consolidated financial statements are set out below. These
policies have been consistently applied to all the years presented,
unless otherwise stated.

Basis of consolidation

The consolidated financial statements incorporate the financial
statements of the Company and entities controlled by the
Company and its subsidiaries. Control is achieved when the
Company:

o has power over the investee;

. is exposed, or has rights, to variable returns from its
involvement with the investee; and

o has the ability to use its power to affect its returns.

The Group reassesses whether or not it controls an investee if
facts and circumstances indicate that there are changes to one or
more of the three elements of control listed above.

Consolidation of a subsidiary begins when the Group obtains
control over the subsidiary and ceases when the Group loses
control of the subsidiary. Specifically, income and expenses of a
subsidiary acquired or disposed of during the year are included in
the consolidated statement of profit or loss and other
comprehensive income from the date the Group gains control
until the date when the Group ceases to control the subsidiary.
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Significant Accounting Policies (Continued)

Basis of consolidation (Continued)

Profit or loss and each item of other comprehensive income are
attributed to the owners of the Company and to the non-
controlling interests. Total comprehensive income of subsidiaries
is attributed to the owners of the Company and to the non-
controlling interests even if this results in the non-controlling
interests having a deficit balance.

When necessary, adjustments are made to the financial
statements of subsidiaries to bring their accounting policies into
line with the Group's accounting policies.

All intragroup assets, liabilities, equity, income, expenses and
cash flows relating to transactions between members of the
Group are eliminated in full on consolidation.

Changes in the Group’s ownership interests in existing
subsidiaries

Changes in the Group’'s ownership interests in existing
subsidiaries that do not result in the Group losing control over the
subsidiaries are accounted for as equity transactions. The
carrying amounts of the Group’s interests and the non-controlling
interests are adjusted to reflect the changes in their relative
interests in the subsidiaries. Any difference between the amount
by which the non-controlling interests are adjusted and the fair
value of the consideration paid or received is recognised directly
in equity and attributed to owners of the Company.

When the Group loses control of a subsidiary, a gain or loss is
recognised in profit or loss and is calculated as the difference
between (i) the aggregate of the fair value of the consideration
received and the fair value of any retained interest and [ii] the
previous carrying amount of the assets and liabilities of the
subsidiary. The fair value of any investment retained in the former
subsidiary at the date when control is lost is regarded as the fair
value on initial recognition for subsequent accounting under
HKAS 39 “Financial instruments: Recognition and measurement”
or, when applicable, the cost on initial recognition of an
investment in an associate or a joint venture.
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Significant Accounting Policies (Continued)

Investments in associates

An associate is an entity over which the Group has significant
influence. Significant influence is the power to participate in the
financial and operating policy decisions of the investee but is not
control or joint control over those policies.

The results and assets and liabilities of associates are
incorporated in these consolidated financial statements using the
equity method of accounting, the financial statements of
associates used for equity accounting purposes are prepared
using uniform accounting policies as those of the Group for like
transactions and events in similar circumstances. Appropriate
adjustments have been made to conform the associate's
accounting policies to those of the Group. Under the equity
method, an investment in an associate is initially recognised in
the consolidated statement of financial position at cost and
adjusted thereafter to recognise the Group’s share of the profit or
loss and other comprehensive income of the associate. When the
Group’'s share of losses of an associate exceeds the Group’s
interest in that associate (which includes any long-term interests
that, in substance, form part of the Group's net investment in the
associate), the Group discontinues recognising its share of further
losses. Additional losses are recognised only to the extent that
the Group has incurred legal or constructive obligations or made
payments on behalf of the associate.

When a group entity transacts with an associate or a joint venture
of the Group, gains and losses resulting from transactions with its
associate are recognised in the consolidated financial statements
only to the extent of unrelated investors’ interests in the associate
or joint venture.

An investment in an associate is accounted for using the equity
method from the date on which the investee becomes an
associate. On acquisition of the investment in an associate, any
excess of the cost of the investment over the Group’s share of the
net fair value of the identifiable assets and liabilities of the
investee is recognised as goodwill, which is included within the
carrying amount of the investment. Any excess of the Group’'s
share of the net fair value of the identifiable assets and liabilities
over the cost of the investment, after reassessment, is recognised
immediately in profit or loss in the period in which the investment
is acquired.
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Significant Accounting Policies (Continued)

Investments in associates (Continued)

The requirements of HKAS 39 are applied to determine whether it
is necessary to recognise any impairment loss with respect to the
Group’s investment in an associate. When necessary, the entire
carrying amount of the investment (including goodwill] is tested
for impairment in accordance with HKAS 36 as a single asset by
comparing its recoverable amount (higher of value in use and fair
value less costs of disposal] with its carrying amount. Any
impairment loss recognised forms part of the carrying amount of
the investment. Any reversal of that impairment loss is recognised
in accordance with HKAS 36 to the extent that the recoverable
amount of the investment subsequently increases.

When a group entity transacts with an associate of the Group (such
as a sale or contribution of assets], profits and losses resulting
from the transactions with the associate are recognised in the
Group’s consolidated financial statements only to the extent of
interests in the associate that are not related to the Group.

Revenue recognition

Revenue is measured at the fair value of the consideration
received or receivable. Revenue is reduced for estimated
customer returns, rebates and other similar allowances.

Revenue from the sale of pharmaceutical products manufactured
by the Group and trading of pharmaceutical products is
recognised when the goods are delivered and titles have passed,
at which time all the following conditions are satisfied:

o the Group has transferred to the buyer the significant risks
and rewards of ownership of the goods;

o the Group retains neither continuing managerial
involvement to the degree usually associated with ownership
nor effective control over the goods sold;

. the amount of revenue can be measured reliably;

o it is probable that the economic benefits associated with the
transaction will flow to the Group; and

o the costs incurred or to be incurred in respect of the
transaction can be measured reliably.
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Significant Accounting Policies (Continued)

Revenue recognition (Continued)

Interest income from a financial asset is recognised when it is
probable that the economic benefits will flow to the Group and the
amount of income can be measured reliably. Interest income is
accrued on a time basis, by reference to the principal outstanding
and at the effective interest rate applicable, which is the rate that
exactly discounts the estimated future cash receipts through the
expected life of the financial asset to that asset’s net carrying
amount on initial recognition.

The Group’s accounting policy for recognition of revenue from
operating leases is described in the accounting policy for leasing
below.

Leasing

Leases are classified as finance leases whenever the terms of the
lease transfer substantially all the risks and rewards of ownership
to the lessee. All other leases are classified as operating leases.

The Group as lessor
Rental income from operating leases is recognised in profit or
loss on a straight-line basis over the term of the relevant lease.

The Group as lessee
Operating lease payments are recognised as an expense on a
straight-line basis over the lease term.

In the event that lease incentives are received to enter into
operating leases, such incentives are recognised as a liability. The
aggregate benefit of incentives is recognised as a reduction of
rental expense on a straight-line basis.
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Significant Accounting Policies (Continued)

Leasing (Continued)

Leasehold land and building

When a lease includes both land and building elements, the Group
assesses the classification of each element as a finance or an
operating lease separately based on the assessment as to
whether substantially all the risks and rewards incidental to
ownership of each element have been transferred to the Group,
unless it is clear that both elements are operating leases in which
case the entire lease is classified as an operating lease.
Specifically, the minimum lease payments (including any lump-
sum upfront payments) are allocated between the land and the
building elements in proportion to the relative fair values of the
leasehold interests in the land element and building element of
the lease at the inception of the lease.

To the extent the allocation of the lease payments can be made
reliably, interest in leasehold land that is accounted for as an
operating lease is presented as “prepaid lease payments” in the
consolidated statement of financial position and is amortised over
the lease term on a straight-line basis. When the lease payments
cannot be allocated reliably between the land and building
elements, the entire lease is generally classified as a finance
lease and accounted for as property, plant and equipment.

Foreign currencies

In preparing the financial statements of each individual group
entity, transactions in currencies other than the functional
currency of that entity (foreign currencies) are recognised at the
rates of exchanges prevailing on the dates of the transactions. At
the end of the reporting period, monetary items denominated in
foreign currencies are retranslated at the rates prevailing at that
date. Non-monetary items carried at fair value that are
denominated in foreign currencies are retranslated at the rates
prevailing on the date when the fair value was determined. Non-
monetary items that are measured in terms of historical cost in a
foreign currency are not retranslated.

Exchange differences on monetary items are recognised in profit
or loss in the period in which they arise.
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Significant Accounting Policies (Continued)

Foreign currencies (Continued)

For the purposes of presenting the consolidated financial
statements, the assets and liabilities of the Group’s foreign
operations are translated into the presentation currency of the
Group (i.e. HK$) using exchange rates prevailing at the end of
each reporting period. Income and expenses items are translated
at the average exchange rates for the period. Exchange
differences arising, if any, are recognised in other comprehensive
income and accumulated in equity under the heading of foreign
currency translation reserve (attributed to non-controlling
interests as appropriate).

On the disposal of a foreign operation [(i.e. a disposal of the
Group’s entire interest in a foreign operation, or a disposal
involving loss of control over a subsidiary that includes a foreign
operation, or a partial disposal of an interest in a joint
arrangement or an associate that includes a foreign operation of
which the retained interest becomes a financial asset), all of the
exchange differences accumulated in equity in respect of that
operation attributable to the owners of the Company are
reclassified to profit or loss.

Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, which are assets
that necessarily take a substantial period of time to get ready for
their intended use or sale, are added to the cost of those assets
until such time as the assets are substantially ready for their
intended use or sale.

All other borrowing costs are recognised in profit or loss in the
period in which they are incurred.
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Significant Accounting Policies (Continued)

Government grants

Government grants are not recognised until there is reasonable
assurance that the Group will comply with the conditions
attaching to them and that the grants will be received.

Government grants are recognised in profit or loss on a
systematic basis over the periods in which the Group recognises
as expenses the related costs for which the grants are intended to
compensate. Specifically, government grants whose primary
condition is that the Group should dispose non-current assets are
recognised as deferred income in the consolidated statement of
financial position and transferred to profit or loss on a systematic
and rational basis when the related assets are disposed.

Government grants that are receivable as compensation for
expenses or losses already incurred or for the purpose of giving
immediate financial support to the Group with no future related
costs are recognised in profit or loss in the period in which they
become receivable.

Retirement benefit costs

Payments to state-managed retirement benefit schemes and the
Mandatory Provident Fund Scheme are recognised as an expense
when employees have rendered service entitling them to the
contributions.
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Significant Accounting Policies (Continued)

Taxation

Income tax expense represents the sum of the tax currently
payable and deferred tax.

The tax currently payable is based on taxable profit for the year.
Taxable profit differs from ‘profit before tax’ as reported in the
consolidated statement of profit or loss and other comprehensive
income because of income or expense that are taxable or
deductible in other years and items that are never taxable or
deductible. The Group’s liability for current tax is calculated using
tax rates that have been enacted or substantively enacted by the
end of the reporting period.

Deferred tax is recognised on temporary differences between the
carrying amounts of assets and liabilities in the consolidated
financial statements and the corresponding tax base used in the
computation of taxable profit. Deferred tax liabilities are generally
recognised for all taxable temporary differences. Deferred tax
assets are generally recognised for all deductible temporary
difference to the extent that it is probable that taxable profits will
be available against which those deductible temporary differences
can be utilised. Such assets and liabilities are not recognised if
the temporary difference arises from goodwill or from the initial
recognition (other than in a business combination) of other assets
and liabilities in a transaction that affects neither the taxable
profit nor the accounting profit.

Deferred tax liabilities are recognised for taxable temporary
differences associated with investments in subsidiaries and an
associate, except where the Group is able to control the reversal
of the temporary difference and it is probable that the temporary
difference will not reverse in the foreseeable future. Deferred tax
assets arising from deductible temporary differences associated
with such investments and interests are only recognised to the
extent that it is probable that there will be sufficient taxable
profits against which to utilise the benefits of the temporary
differences and they are expected to reverse in the foreseeable
future.

The carrying amount of deferred tax assets is reviewed at the end
of each reporting period and reduced to the extent that it is no
longer probable that sufficient taxable profits will be available to
allow all or part of the asset to be recovered.
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Significant Accounting Policies (Continued)

Taxation (Continued)

Deferred tax assets and liabilities are measured at the tax rates
that are expected to apply in the period in which the liability is
settled or the asset is realised, based on tax rate (and tax laws)
that have been enacted or substantively enacted by the end of the
reporting period.

The measurement of deferred tax liabilities and assets reflects
the tax consequences that would follow from the manner in which
the Group expects, at the end of the reporting period, to recover
or settle the carrying amount of its assets and liabilities.

Current and deferred tax are recognised in profit or loss, except
when they relate to items that are recognised in other
comprehensive income or directly in equity, in which case, the
current and deferred tax are also recognised in other
comprehensive income or directly in equity respectively. Where
current tax or deferred tax arises from the initial accounting for a
business combination, the tax effect is included in the accounting
for the business combination.

Property, plant and equipment

Property, plant and equipment including buildings for use in the
production or supply of goods or services, or for administrative
purposes (other than properties under construction as described
below) are stated in the consolidated statement of financial
position at cost less subsequent accumulated depreciation and
subsequent accumulated impairment losses, if any.

Properties in the course of construction for production, supply or
administrative purposes are carried at cost, less any recognised
impairment loss. Costs include professional fees and, for
qualifying assets, borrowing costs capitalised in accordance with
the Group’s accounting policy. Such properties are classified to
the appropriate categories of property, plant and equipment when
completed and ready for intended use. Depreciation of these
assets, on the same basis as other property assets, commences
when the assets are ready for their intended use.
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Significant Accounting Policies (Continued)

Property, plant and equipment (Continued)

Depreciation is recognised so as to write off the cost of assets
other than properties under construction less their residual
values over their estimated useful lives, using the straight-line
method. The estimated useful lives, residual values and
depreciation method are reviewed at the end of each reporting
period, with the effect of any changes in estimate accounted for
on a prospective basis.

An item of property, plant and equipment is derecognised upon
disposal or when no future economic benefits are expected to
arise from the continued use of the asset. Any gain or loss arising
on the disposal or retirement of an item of property, plant and
equipment is determined as the difference between the sales
proceeds and the carrying amount of the asset and is recognised
in profit or loss.

Buildings under development for future owner-occupied
purpose

When buildings are in the course of development for production
or for administrative purposes, the amortisation of prepaid lease
payments provided during the construction period is included as
part of costs of buildings under construction. Buildings under
construction are carried at cost, less any identified impairment
losses. Depreciation of buildings commences when they are
available for use (i.e. when they are in the location and condition
necessary for them to be capable of operating in the manner
intended by management).

Investment properties

Investment properties are properties held to earn rentals and/or
for capital appreciation.

Investment properties are initially measured at cost, including any
directly attributable expenditure. Subsequent to initial recognition,
investment properties are stated at cost less subsequent
accumulated depreciation and any accumulated impairment
losses. Depreciation is recognised so as to write off the cost of
investment properties over their estimated useful lives and after
taking into account of their estimated residual value, using the
straight-line method.
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Significant Accounting Policies (Continued)

Intangible assets

Intangible assets acquired separately

Intangible assets with finite useful lives that are acquired
separately are carried at costs less accumulated amortisation
and any accumulated impairment losses. Amortisation for
intangible assets with finite useful lives is recognised on a
straight-line basis over their estimated useful lives. The estimated
useful life and amortisation method are reviewed at the end of
each reporting period, with the effect of any changes in estimate
being accounted for on a prospective basis.

Intangible assets with indefinite useful lives that are acquired
separately are carried at cost less any subsequent accumulated
impairment losses (see the accounting policy in respect of
impairment losses on tangible and intangible assets below]).

Internally-generated intangible assets — research and
development expenditure

Expenditure on research activities is recognised as an expense in
the period in which it is incurred. An internally-generated
intangible asset arising from development activities (or from the
development phase of an internal project] is recognised if, and
only if, all of the following have been demonstrated:

o the technical feasibility of completing the intangible asset so
that it will be available for use or sale;

o the intention to complete the intangible asset and use or
sell it;

o the ability to use or sell the intangible asset;

J how the intangible asset will generate probable future
economic benefits;

o the availability of adequate technical, financial and other
resources to complete the development and to use or sell
the intangible asset; and

o the ability to measure reliably the expenditure attributable
to the intangible asset during its development.
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Significant Accounting Policies (Continued)

Intangible assets (Continued)

Internally-generated intangible assets — research and
development expenditure (Continued)

The amount initially recognised for internally-generated intangible
asset is the sum of the expenditure incurred from the date when
the intangible asset first meets the recognition criteria listed
above. Where no internally-generated intangible asset can be

recognised, development expenditure is recognised in profit or

loss in the period in which it is incurred.

Subsequent to initial recognition, internally-generated intangible
assets are reported at cost less accumulated amortisation and
accumulated impairment losses (if any), on the same basis as
intangible assets that are acquired separately.

Intangible assets, which comprise the in-process research and
development (“In-process R&D"], rights to technological know-
how and rights to commercially exploit certain gene inventions
and goodwill, are stated at cost less accumulated amortisation
and impairment losses. The categories of intangible assets are
summarised as follows:

(il  In-process R&D
In-process R&D represents an in-process research and
development project involving an oral insulin product (the
“Product”’). The In-process R&D is not amortised as it is not
yet available for use.

(il  Technological know-how
This category consists of rights to technological know-how
for the development and production of general
pharmaceutical products which are amortised on a straight-
line basis over the estimated economic lives from seven to
fourteen years commencing in the year when the rights are
available for use.

liii] Gene invention rights
The cost of gene invention rights is amortised over the lives
of the rights granted for the invention of a period up to a
maximum of twenty years.
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3. Significant Accounting Policies (Continued)

Intangible assets (Continued)

Internally-generated intangible assets — research and

development expenditure (Continued)

liv] Gooadwill
Goodwill arising on an acquisition of a business is carried at
cost as established at the date of acquisition of the business
(see the accounting policy above) less accumulated
impairment losses, if any, and is recognised in the
consolidated statement of financial position as an “intangible
asset”.

For the purposes of impairment testing, goodwill is
allocated to each of the Group's cash-generating units (or
groups of cash-generating units) that is expected to benefit
from the synergies of the combination.

A cash-generating unit to which goodwill has been allocated
is tested for impairment annually or more frequently when
there is indication that the unit may be impaired. For
goodwill arising on an acquisition in a reporting period, the
cash-generating unit to which goodwill has been allocated
is tested for impairment before the end of that reporting
period. If the recoverable amount of the cash-generating
unit is less than its carrying amount, the impairment loss is
allocated first to reduce the carrying amount of any goodwill
allocated to the unit and then to the other assets of the unit
on a pro-rata basis based on the carrying amount of each
asset in the unit. Any impairment loss for goodwill is
recognised directly in profit or loss. An impairment loss
recognised for goodwill is not reversed in subsequent
periods.

On disposal of the relevant cash-generating unit, the
attributable amount of goodwill is included in the
determination of the amount of profit or loss on disposal.
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Significant Accounting Policies (Continued)

Impairment on tangible and intangible assets other
than goodwill (see the accounting policy in respect
of goodwill above)

At the end of the reporting period, the Group reviews the carrying
amounts of its tangible and intangible assets with finite useful
lives to determine whether there is any indication that those
assets have suffered an impairment loss. If any such indication
exists, the recoverable amount of the asset is estimated in order
to determine the extent of the impairment loss, if any. When it is
not possible to estimate the recoverable amount of an individual
asset, the Group estimates the recoverable amount of the cash-
generating unit to which the asset belongs. When a reasonable
and consistent basis of allocation can be identified, corporate
assets are also allocated to individual cash-generating units, or
otherwise they are allocated to the smallest group of cash-
generating units for which a reasonable and consistent allocation
basis can be identified.

Intangible assets with indefinite useful lives and intangible assets
not yet available for use are tested for impairment at least
annually, and whenever there is an indication that they may be
impaired.

Recoverable amount is the higher of fair value less costs of
disposal and value in use. In assessing value in use, the estimated
future cash flows are discounted to their present value using a
pre-tax discount rate that reflects current market assessments of
the time value of money and the risks specific to the asset for
which the estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset (or a cash-generating unit)
is estimated to be less than its carrying amount, the carrying
amount of the asset [or a cash-generating unit] is reduced to its
recoverable amount. An impairment loss is recognised
immediately in profit or loss.

Where an impairment loss subsequently reverses, the carrying
amount of the asset (or cash-generating unit) is increased to the
revised estimate of its recoverable amount, but so that the
increased carrying amount does not exceed the carrying amount
that would have been determined had no impairment loss been
recognised for the asset (or a cash-generating unit) in prior years.
A reversal of an impairment loss is recognised immediately in
profit or loss.
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Significant Accounting Policies (Continued)

Inventories

Inventories are stated at the lower of cost and net realisable
value. Costs of inventories are determined on a weighted average
method. Net realisable value represents the estimated selling
price for inventories less all estimated costs of completion and
costs necessary to make the sale.

Financial instruments

Financial assets and financial liabilities are recognised when a
group entity becomes a party to the contractual provisions of the
instrument.

Financial assets and financial liabilities are initially measured at
fair value. Transaction costs that are directly attributable to the
acquisition or issue of financial assets and financial liabilities (other
than financial assets or financial liabilities at fair value through
profit or loss) are added to or deducted from the fair value of the
financial assets or financial liabilities, as appropriate, on initial
recognition. Transaction costs directly attributable to the
acquisition of financial assets or financial liabilities at fair value
through profit or loss are recognised immediately in profit or loss.

Financial assets

Financial assets are classified into the following specified
categories: financial assets at fair value through profit or loss
("FVTPL"), held-to-maturity investments, available-for-sale ["AFS”)
financial assets and loans and receivables. The classification
depends on the nature and purpose of the financial assets and is
determined at the time of initial recognition.
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Significant Accounting Policies (Continued)

Financial instruments (Continued)

Financial assets (Continued)

Effective interest method

The effective interest method is a method of calculating the
amortised cost of a debt instrument and of allocating interest
income over the relevant period. The effective interest rate is the
rate that exactly discounts estimated future cash receipts (including
all fees and points paid or received that form an integral part of
the effective interest rate, transaction costs and other premiums
or discounts) through the expected life of the debt instrument, or,
where appropriate, a shorter period, to the net carrying amount
on initial recognition.

Interest income is recognised on an effective interest basis for
debt instruments other than those financial assets classified as at
FVTPL, of which interest income is included in net gains or losses.

Financial assets at FVTPL
Financial assets are classified as at FVTPL when the financial
asset is either held for trading or it is designated as at FVTPL.

A financial asset is classified as held for trading if:

o it has been acquired principally for the purpose of selling in
the near term; or

o on initial recognition it is a part of a portfolio of identified

financial instruments that the Group manages together and
has a recent actual pattern of short-term profit-taking; or

o it is a derivative that is not designated and effective as a
hedging instrument.
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Significant Accounting Policies (Continued)

Financial instruments (Continued)

Financial assets (Continued)

Financial assets at FVTPL (Continued]

Financial assets at FVTPL are stated at fair value, with any gains
or losses arising on remeasurement recognised in profit or loss.
The net gain or loss recognised in profit or loss includes any
dividend or interest earned on the financial assets and is included
in the ‘other gains and losses’ line item. Fair value is determined
in the manner described in note 6.

Embedded derivatives

Derivatives embedded in non-derivative host contracts are treated
as separate derivatives when they meet the definition of a
derivative, their risks and characteristics are not closely related
to those of the host contracts and the host contracts are not
measured at FVTPL.

Investments in convertible bonds
The component parts of the convertible bonds are classified
separately as debt component and conversion option derivative.

At the date of acquisition of the convertible bonds, the debt and
derivative components are recognised at fair value. In subsequent
periods, the debt component of the convertible bonds is carried at
amortised cost using the effective interest method. The
conversion option derivative is measured at fair value with
changes in fair value recognised in profit or loss.

Transaction costs that relate to the acquisition of the convertible
bonds are allocated to the debt and derivative components in
proportion to their relative fair values. Transaction costs relating
to the derivative components are charged to profit or loss
immediately. Transaction costs relating to the debt component
are included in the carrying amount of the debt portion and
amortised over the tenor of the convertible bonds using the
effective interest method.
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Significant Accounting Policies (Continued)

Financial instruments (Continued)

Financial assets (Continued)

AFS financial assets

AFS financial assets are non-derivatives that are either designated
as available-for-sale or are not classified as (a) loans and
receivables, [(b] held-to-maturity investments or (c] financial
assets at FVTPL. The Group designated unlisted investments in
BEMR( /) EREIBRBER AR ("Shanghai Longmark”) as AFS

financial assets on initial recognition of those items.

Dividends on AFS equity instruments are recognised in profit or
loss when the Group’s right to receive the dividends is established.

AFS equity investments that do not have a quoted market price in
an active market and whose fair value cannot be reliably
measured and derivatives that are linked to and must be settled
by delivery of such unquoted equity investments are measured at
cost less any identified impairment losses at the end of each
reporting period (see the accounting policy in respect of
impairment loss on financial assets below]).

Loans and receivables

Loans and receivables are non-derivative financial assets with
fixed or determinable payments that are not quoted in an active
market. Subsequent to initial recognition, loans and receivables
(including trade receivables, other receivables, pledged bank
deposits, bank balances, amounts due from non-controlling
interests, amounts due from former non-controlling interests and
loan to a non-controlling interest] are measured at amortised
cost using the effective interest method, less any identified
impairment losses (see accounting policy on impairment of
financial assets below).

Interest income is recognised by applying the effective interest
rate, except for short-term receivables where the recognition of
interest would be immaterial.
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Significant Accounting Policies (Continued)

Financial instruments (Continued)

Financial assets (Continued)

Impairment of financial assets

Financial assets, other than those at FVTPL, are assessed for
indicators of impairment at the end of each reporting period.
Financial assets are considered to be impaired when there is
objective evidence that, as a result of one or more events that
occurred after the initial recognition of the financial asset, the
estimated future cash flows of the financial assets have been
affected.

For all other financial assets, objective evidence of impairment
could include:

o significant financial difficulty of the issuer or counterparty;
or
o breach of contract, such as a default or delinquency in

interest or principal payments; or

o it becoming probable that the borrower will enter
bankruptcy or financial re-organisation.

For certain categories of financial assets, such as trade
receivables, assets that are assessed not to be impaired
individually are, in addition, assessed for impairment on a
collective basis.

Objective evidence of impairment for a portfolio of receivables
could include the Group’s past experience of collecting payments,
an increase in the number of delayed payments in the portfolio
past the average credit period of 120 to 180 days, observable
changes in national or local economic conditions that correlate
with default on receivables.

For financial assets carried at amortised cost, the amount of the
impairment loss recognised is the difference between the asset’s
carrying amount and the present value of the estimated future
cash flows discounted at the financial asset’s original effective
interest rate.
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Significant Accounting Policies (Continued)

Financial instruments (Continued)

Financial assets (Continued)

Impairment of financial assets (Continued)

The carrying amount of the financial asset is reduced by the
impairment loss directly for all financial assets with the exception
of trade receivables, where the carrying amount is reduced
through the use of an allowance account. Changes in the carrying
amount of the allowance account are recognised in profit or loss.
When a trade receivable is considered uncollectible, it is written
off against the allowance account. Subsequent recoveries of
amounts previously written off are credited to profit or loss.

For financial assets carried at cost, the amount of the impairment
loss is measured as the difference between the asset’s carrying
amount and the present value of the estimated future cash flows
discounted at the current market rate of return for a similar
financial asset. Such impairment loss will not be reversed in
subsequent periods.

For financial assets measured at amortised cost, if, in a
subsequent period, the amount of the impairment loss decreases
and the decrease can be related objectively to an event occurring
after the impairment was recognised, the previously recognised
impairment loss is reversed through profit or loss to the extent
that the carrying amount of the investment at the date the
impairment is reversed does not exceed what the amortised cost
would have been had the impairment not been recognised.

Financial liabilities and equity instruments

Debt and equity instruments issued by a group entity are classified
as either financial liabilities or as equity in accordance with the
substance of the contractual arrangements and the definitions of
a financial liability and an equity instrument.

Equity instruments

An equity instrument is any contract that evidences a residual
interest in the assets of an entity after deducting all of its
liabilities. Equity instruments issued by the Company are
recognised at the proceeds received, net of direct issue costs.
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Significant Accounting Policies (Continued)

Financial instruments (Continued)

Financial liabilities and equity instruments (Continued)
Other financial liabilities

Other financial liabilities including trade and bill payables,
accruals and other payables, amounts due to non-controlling
interests, former non-controlling interests and an associate and
loan from a non-controlling interest are subsequently measured
at amortised cost, using the effective interest method.

Effective interest method

The effective interest method is a method of calculating the
amortised cost of a financial liability and of allocating interest
expense over the relevant period. The effective interest rate is the
rate that exactly discounts estimated future cash payments
(including all fees and points paid or received that form an
integral part of the effective interest rate, transaction costs and
other premiums or discounts] through the expected life of the
financial liability, or, where appropriate, a shorter period, to the
net carrying amount on initial recognition. Interest expense is
recognised on an effective interest basis.

Convertible bonds containing liability and equity
components

Convertible bonds issued by the Group that contain both liability
and conversion option components are classified separately into
respective items on initial recognition in accordance with the
substance of the contractual arrangements and the definitions of
a financial liability and an equity instrument. Conversion option
that will be settled by the exchange of a fixed amount of cash or
another financial asset for a fixed number of the Company’s own
equity instruments is an equity instrument.

On initial recognition of convertible bonds issued by the Company,
the fair value of the liability component is determined using the
prevailing market interest of similar non-convertible debts. The
difference between the gross proceeds of the issue of the
convertible bonds and the fair value assigned to the liability
component, representing the conversion option for the holder to
convert the convertible bonds into equity, is included in equity
(convertible bonds equity reserve).
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Significant Accounting Policies (Continued)

Financial instruments (Continued)

Financial liabilities and equity instruments (Continued)
Convertible bonds containing liability and equity
components [Continued]

In subsequent periods, the liability component of the convertible
bonds is carried at amortised cost using the effective interest
method. The equity component, representing the option to convert
the liability component into ordinary shares of the Company, will
remain in convertible bonds equity reserve until the embedded
option is exercised (in which case the balance stated in convertible
bonds equity reserve will be transferred to share premium).
Where the option remains unexercised at the expiry date, the
balance stated in convertible bonds equity reserve will be released
to the accumulated losses. No gain or loss is recognised in profit
or loss upon conversion or expiration of the option.

Transaction costs that relate to the issue of the convertible bonds
are allocated to the liability and equity components in proportion
to the allocation of the gross proceeds. Transaction costs relating
to the equity component are charged directly to equity.
Transaction costs relating to the liability component are included
in the carrying amount of the liability portion and amortised over
the period of the convertible bonds using the effective interest
method.

Derecognition

The Group derecognises a financial asset only when the
contractual rights to the cash flows from the asset expire, or
when it transfers the financial asset and substantially all the risks
and rewards of ownership of the asset to another entity.

On derecognition of a financial asset in its entirety, the difference
between the asset’'s carrying amount and the sum of the
consideration received and receivable and the cumulative gain or
loss that had been recognised in other comprehensive income
and accumulated in equity is recognised in profit or loss.

The Group derecognises financial liabilities when, and only when,
the Group's obligations are discharged, cancelled or expire. The
difference between the carrying amount of the financial liability
derecognised and the consideration paid and payable is
recognised in profit or loss.
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Key Sources of Estimation Uncertainty

In the application of the Group’s accounting policies, which are
described in note 3, the directors of the Company are required to
make judgements, estimates and assumptions about the carrying
amounts of assets and liabilities that are not readily apparent
from other sources. The estimates and associated assumptions
are based on historical experience and other factors that are
considered to be relevant. Actual results may differ from these
estimates.

The estimates and underlying assumptions are reviewed on an
on-going basis. Revisions to accounting estimates are recognised
in the period in which the estimate is revised if the revision affects
only that period, or in the period of the revision and future periods
if the revision affects both current and future periods.

The following are the key assumptions concerning the future, and
other key sources of estimation uncertainty at the end of the
reporting period, that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities within
the next financial year.

Impairment of In-process R&D

The Group performs annual tests of impairment on intangible
assets which are not yet available for use. Accordingly, the
intangible asset represented by the In-process R&D relating to
the oral insulin product (the “Product”) with the carrying amount
of approximately HK$284,260,000 as at 31 March 2014 was tested
for impairment. The recoverable amount of the intangible assets
which are not yet available for use is determined based on fair
value calculation. Details of the calculation of fair value are
disclosed in note 20. These calculations require the use of
estimates and assumptions made by management on the future
operation of the business, pre-tax discount rates, and other
assumptions underlying the fair value calculations. Where the
actual outcome in future is different from the original estimates,
such difference will impact the carrying value of the intangible
assets and the impairment on intangible assets in the year in
which such estimate has been changed. Specifically, should the
outcome of the clinical trial and the launching of the Product be
unsuccessful, material adjustments may be required to the
carrying amount of the In-process R&D which will consequently
have an adverse effect on the net assets and the results of the
Group.
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Key Sources of Estimation Uncertainty (Continued)

Allowance for bad and doubtful debts

The allowance for bad and doubtful debts of the Group is
estimated based on the evaluation of collectability and aging
analysis of individual trade debts performed by the management.
A considerable amount of judgment is required in assessing the
ultimate realisation of these receivables, including the current
creditworthiness and the past collection history of each customer.
If the financial conditions of customers of the Group were to
deteriorate, resulting in an impairment of their ability to make
payments, additional allowances may be required.

Impairment of property, plant and equipment

Property, plant and equipment are reviewed for impairment when
events or changes in circumstances indicate that the carrying
amount of the assets exceeds its recoverable amount. An
impairment loss is recognised for the amount by which the
recoverable amount of property, plant and equipment is lower
than its carrying amount. No impairment loss is recognised for
property, plant and equipment based on the impairment
assessment performed by management as at 31 March 2015 (2014:
nil). It is possible that actual outcomes may be different from
assumptions, having a material impact on the carrying amount of
property, plant and equipment in the period when such estimate
is revised. As at 31 March 2015, the carrying amount of property,
plant and equipment are approximately HK$175,930,000 (2014:
HK$172,978,000).

Allowance for slow-moving and obsolete inventories

Allowance for slow-moving and obsolete inventories is made
based on the aging and estimated net realisable value of
inventories. The assessment of the allowance amount involves
judgement and estimates. Where the actual outcome in future is
different from the original estimate, such difference will impact
the carrying value of inventories and allowance charge/write-back
in the period in which such estimate has been changed.

Net realisable value represents the estimated selling price for
inventories less all estimated costs of completion and costs
necessary to make the sale. These estimates are based on the
current market condition and the historical experience of
manufacturing and selling products of similar nature. It could
change significantly as a result of changes in market condition.
The Group will reassess the estimates by the end of each
reporting period.
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Key Sources of Estimation Uncertainty (continued)

Fair value of investments in convertible bonds

The fair value of embedded conversion option of convertible bonds
invested by the Group is calculated using valuation techniques.
Valuation techniques are certified by independent and recognised
international business valuers before being implemented for
valuation and are calibrated to ensure that outputs reflect market
conditions. Valuation models established by valuers make the
maximum use of market inputs and rely as little as possible on
the Group's specific data. The model involves estimates on time to
expiration, risk free rate, share price volatility and others. As at 31
March 2015, the carrying amount of the embedded conversion
option of convertible bonds invested by the Group is
HK$78,428,000. Should any of the estimates be revised, it may
lead to a material change to the fair value of the investments in
convertible bonds.

Capital Risk Management

The Group’'s objectives when managing capital are to safeguard
the Group's ability to continue as a going concern, so that it can
continue to provide returns for shareholders and benefits for
other stakeholders through optimisation of capital structure to
reduce the cost of capital. The Group’s overall strategy remains
unchanged from prior year.

The Group regularly reviews and manages its capital structure,
and makes adjustments to it taking into account the changes in
economic conditions, risk characteristics of the underlying assets,
the Group's investment strategy and opportunities, projected
operating cash flows and capital expenditures. To maintain or
adjust the capital structure, the Group may adjust the level of
borrowings, dividend payment to shareholders, issue new shares,
or repurchase of its own shares.

The Group monitors its capital structure using debt to equity ratio;
whereby debt comprises convertible bonds, amounts due to non-
controlling interests, amounts due to former non-controlling
interests and loan from a non-controlling interest whilst equity
means the total equity of the Group. During the year, the Group’s
strategy to maintain a healthy debt to equity ratio has remained
unchanged, and the debt to equity ratio is 0.112 as at 31 March
2015 (2014: 0.343).
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6.

== 88

Financial Instruments

TWMITA

Categories of financial instruments TRIAER
2015 2014
—E-EF ZE—NF
HK$’000 HK$ 000
FHET FET
(restated)
(&=75)
Financial assets ERMEE
Financial assets at FVTPL BAVFEFABEGENEREE 78,428 —
Loans and receivables (including cash and = JX&JEHKMIE (BHERE R
cash equivalents) $%EIEH) 515,772 231,469
Financial liabilities TR AE
Amortised costs BSHR AR 115,928 128,338

Financial risk management objectives and policies

The Group’s major financial instruments include investments in
convertible bonds, trade receivables, deposits and other
receivables, pledged bank deposits, bank balances, trade and bill
payables, accruals and other payables, loans from/to non-
controlling interests, amounts due from/to non-controlling
interests, amounts due from/to former non-controlling interests,
amount due from/to an associate and convertible bonds. Details
of these financial instruments are disclosed in respective notes.

The Group’s activities expose it to a variety of financial risks such
as foreign currency risk, credit risk, liquidity risk and interest rate
risk. The Group's overall risk management programme focuses
on the unpredictability of financial markets and seeks to minimise
potential adverse effects on the Group’s financial performance.
The management monitors and manages the financial risks
through internal risk assessment which analyses exposures by
degree and magnitude of risks.
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6. Financial Instruments (Continued)

Market risk

Foreign currency risk

Foreign exchange risk arises when commercial transactions,
assets or liabilities are denominated in a currency that is not the
functional currency of the group entities. The Group operates
mainly in the PRC and Malaysia and is exposed to foreign currency
exchange rate risk arising from various foreign currency
exposures. The Group currently does not have a foreign currency
hedging policy. However, the management monitors foreign
exchange exposure and will consider hedging significant foreign
currency exposure should the need arise.

As at end of the reporting period, the carrying amounts of the
Group’'s monetary assets and liabilities that are denominated in
currency other than functional currencies of the respective group
entities are as follows:

Euro

B

2015 2014
—E-RfF —E-NF
HK$'000 HK$'000

TERT TET
Bank balances and cash RITHEBRLE S
Trade and bills payables BHRNERR
e E 5%

€@ T )

™ 3% & B

S L B
SNERBNIIFEEERBNGEER 2
ERINECAERS BEXBEE
E-AKEZEBITERTERER
AR YEHESBINEES ZI
HPE R R B o AN S B3R A 0 SN B
HBE-AM EREESERIINER
B KR BB E B R ERINE
[ B

RBEHR AEERSEEEREN
Mt EB UM EEHAENEREE
LEEMNREEENT
United States
RMB Dollars (“US$”)
AR® ESAE )
2015 2014 2015 2014

“E-hf “T-NF ZE-1F —ET-@NF
HK$’000 HK$'000  HK$'000 HK$'000
FER FET THET FHT

58,726
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Financial Instruments (Continued)

Market risk (Continued)

Foreign currency risk (Continued)

Sensitivity analysis

The bank balances and cash denominated in US$ belongs to the
group entities in which the functional currency is HK$. The
directors are of the opinion that the HK$ are reasonably stable
with the US$ under the Linked Exchange Rate System, and
accordingly, no sensitivity analysis of US$ with respect to HK$ is
performed.

The following table details the Group's sensitivity to a 5% (2014: 5%)
increase and decrease in the functional currency of the respective
group entities against the relevant foreign currencies and all
other variables were held constant as at 31 March 2015 and 2014.
5% (2014: 5%) is the sensitivity rate used which represents
management’s assessment of the reasonable possible change in
foreign exchange rates. The sensitivity analysis includes only
outstanding foreign currency denominated monetary items and
adjusts their translation at the year end for a 5% (2014: 5%)
change in foreign currency rates. The negative numbers below
indicate decrease in post-tax profit for the year ended 31 March
2015 where the functional currency of the respective group
entities strengthens 5% against the relevant foreign currencies.
For a 5% (2014: 5%) weakening of the functional currency of the
respective group entities against the relevant foreign currencies,
there would be an equal and opposite impact on the result for the
year.

2015
—ZE-8F
HK$’000
THERT

i M 3 5 18

Profit or loss
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Financial Instruments (Continued)

Market risk (Continued)

Interest rate risk

The Group’s fair value interest rate risk primarily relate to debt
component of convertible bonds held by the Group and the liability
component of convertible bonds issued by the Company as set out
in notes 21 and 34 respectively.

The Group’s cash flow interest rate risk primarily relates to
variable-rate pledged bank deposits and bank balances (see notes
28 and 29 respectively for details). The Group currently does not
have interest rate hedging policy. However, the management of
the Group will consider hedging significant interest rate exposure
should the need arise. The management considers the Group's
exposure to future cash flow interest rate risk is minimal taking
into account the minimal fluctuation on market interest rate.
Accordingly, no sensitivity analysis is presented.

Price risk on conversion option embedded in convertible
bonds held by the Group

The Group is required to estimate the fair value of the conversion
option embedded in the convertible bonds held by the Group at
the end of the reporting period with changes in fair value to be
recognised in profit or loss as long as the convertible bonds are
outstanding. The fair value adjustment will be affected either
positively or negatively, amongst others, by the changes in share
price and its volatility of the convertible bonds issuer.

Sensitivity analysis

The sensitivity analyses below have been determined based on the
exposure to the change of share price and its volatility of the
convertible bonds issuer at the reporting date.

If the share prices of the convertible bonds issuer had been 5%
higher/lower and all other variables were held constant, the
Group’s post-tax profit for the year ended 31 March 2015 would
increase/decrease by HK$4,101,000, as a result of changes in fair
value of conversion option embedded in the convertible bonds
held by the Group.
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Financial Instruments (Continued)

Market risk (Continued)

Price risk on conversion option embedded in convertible
bonds held by the Group (Continued)

Sensitivity analysis [Continued]

If the volatility of share prices of the convertible bonds issuer had
been 5% higher/lower and all other variables were held constant,
the Group’s post-tax profit for the year ended 31 March 2015
would increase/decrease by HK$5,520,000, as a result of changes
in fair value of conversion option embedded in the convertible
bonds held by the Group.

In management’'s opinion, the sensitivity analyses are
unrepresentative of the inherent market risk as the pricing model
used in the fair value valuation of the conversion options
embedded in the convertible bonds involves multiple variables
and certain variables are interdependent.

Credit risk

The Group’s credit risk is primarily attributable to investments in
convertible bonds, trade and other receivables, amounts due from
non-controlling interests, former non-controlling interests and an
associate, pledged bank deposits and bank balances.

As at 31 March 2015, the Group’s maximum exposure to credit
risk which will cause a financial loss to the Group due to failure to
discharge an obligation by the counterparties is the carrying
amounts of the respective recognised financial assets as stated in
the consolidated statement of financial position.

In order to minimise the credit risk, management of the Group
has delegated a team responsible for the determination of credit
limits, credit approvals and other monitoring procedures. In
addition, management reviews the recoverable amount of each
individual trade debt regularly to ensure that adequate
impairment losses are recognised for irrecoverable debts. In this
regard, management considers that the Group's credit risk is
significantly reduced.
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Financial Instruments (Continued)

Credit risk (Continued)

The investments in convertible bonds as at 31 March 2015 expose
the Group to concentration of credit risk. At the end of the
reporting period, the Group assessed the financial position and
performance of the issuer of the convertible bonds of carrying
amount HK$349,220,000 and in view of sufficient net asset and
significant bank balance and cash of the issuer, the management
consider the default risk on the investments in convertible bonds
is not significant. The Group also has concentration of credit risk
as 60% (2014: 50%) of the total trade receivables were due from
the Group's major customers, which are privately owned PRC and
Macau companies engaged in trading of pharmaceutical products.
The directors of the Company considered that the credit risk of
trade receivables is insignificant after considering the credit
quality and financial ability of these customers. In respect of trade
receivables, individual credit evaluations are performed on all
customers requiring credit over a certain amount. The Group has
policies in place to ensure that sales are made to customers with
an appropriate credit history. These credit evaluations focus on
the customers’ past history of making payments when due and
current ability to pay, and take into account information specific to
the customer as well as pertaining to the economic environment
in which the customer operates. The Group will make specific
provision for those balances which cannot be recovered.
Normally, the Group does not obtain collateral from customers.
In the opinion of the directors, the default risk of the Group is
considered to be low.

With respect to credit risk arising from other receivables,
amounts due from an associate, non-controlling interests and
former non-controlling interests and loan to a non-controlling
interest, in the opinion of the directors, no significant credit risk is
expected as there is no default repayment history.

The credit risk on the Group's pledged bank deposits and bank
balances is limited because the counterparties are reputable and
creditworthy banks with high credit ratings assigned by
international credit-rating agencies.

The maximum exposure to credit risk is represented by the
carrying amount of each financial asset at the end of the reporting
period.
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6. Financial Instruments (Continued) 6. TRIT A um
Liquidity risk nEBELRER
The Group's policy is to regularly monitor current and expected AEBEZBEATHERE HINTEH
liquidity requirements to ensure that it maintains sufficient cash ZhRBESE R THEEARHEFEHIR
and cash equivalents to finance the Group's operations and e hBEEEFEHEB H$%@ZME
mitigate the effects of fluctuations in cash flows. BERRERBEERERB 27
The following table details the Group’s contractual maturity for its TERFIWAEEZETESHABER
non-derivative financial liabilities based on the agreed repayment EHEEAREP2ELHEEHE TK
dates. The table includes both interest and principal cash flows. BEMNERASHEENE
Weighted
average Carrying
effective Between Total amount at
interest Less than Tto5 Over undiscounted 31 March
rate 1year years 5years cash flows 2015
AZE—-HF
hn#E % 35 KEREEL = A=+—H
BRAME 150K 1255 HEBSF REAG ZEREE
HK$'000 HK$000 HK$'000 HK$’000 HK$’000
TERT THExT THER FER FTHET

At31March2015 R=—ZT—HF

=A=+-—8
Tradeand bills EZENMNERK
payables FET E & , 12,676 12,676
Accruals and JEiIRE A &/H\ﬁﬁ
other payables FEF FR T , 58,490 58,490
Amount due to an J*H—F'ﬁ ik
associate INEIE 9] , — 19,780 19,780
Convertible bonds 7] 3 % f& % . 577,170 577,170 24,982

577,170 668,116 115,928
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6. Financial Instruments (Continued) 6. @ T Hm)
Liquidity risk (Continued) B E € R (@)
Weighted
Average Carrying
effective Between Total amount at
interest Less than 1tob Over undiscounted 31 March
rate 1 year years S years cash flows 2014
RZZ—F
hntEFg FEBREBEEL ZA=1+—H
ERME 1E0A 1E5F BiBSF mE e 2 BREE
HK$'000 HK$000 HK$000 HK$'000 HK$ 000
FATL TFTHET TFTAER FHT FHET
(restated)
(1= E5)
At31March2014 R =T — N &F
=B=+-—H
Trade and bills & HEM KRR K
payables FET E & - 13,036 - - 13,036 13,036
Accruals and TEREAKHEAM
other payables JE 15t 308 - 55,814 - - 55,814 55,814
Amounts due to 71"f FE 15 IR HE a
non-controlling  FXIE
interests — 20,674 7,736 — 28,410 28,410
Amounts due to & AT IE4E AR
former non- T %5 KR
controlling
interests — - 2,514 - 2,514 2,514
Loan from a PEE S E
non-controlling  ZE X
interest — — 7,620 — 7,620 7,520
Convertible bonds 7] # % {& % 18.72 — — 577,170 577,170 21,044
89,524 17,770 577,170 684,464 128,338
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6. Financial Instruments (Continued) 6.

Fair value of the Group’s financial assets that are

€@ I A
BRELEHEXE

337
5
a s
T
=113

Hein

measured at fair value on a recurring basis ZEAEEERMEEZAFE
Some of the Group's financial assets are measured at fair value at NEBZETE2REETRNHEHK
the end of the reporting period. The following table gives BATEAE TRIWFEAEBAEBETZ
information about how the fair values of these financial assets are EZeREBEEATEZAE(LHEREMR
determined (in particular, the valuation techniquels) and inputs FRZHEERDTD NG AEBE)  UKEIE
used), as well as the level of the fair value hierarchy into which BRAVENTEHAMBCABERIEE
the fair value measurements are categorised (levels 1 to 3) based B AT EFENDEZ ATFERERR
on the degree to which the inputs to the fair value measurements (BI1EEIFT)Z2ER -

is observable

Valuation Significant Relationship of
Fair value as at Fair value technique unobservable unobservable
Financial assets 31 March 2015 hierarchy and key inputs inputs inputs to fair value
R=ZEB-—FF B E@ A
=Z=A=+—-HBZ2 RERLGR EXFTUBEE BEHEATFEZ

TREE AEE NEEEE FE@WAHE WA BE B &

Conversion Assets — Level 3 Binominal model Expected volatility  The higher the
options HK$78,428,000 of the share volatility of the
embedded in The fair value is price of United share price of
investments in estimated based on Gene, United Gene, the
convertible risk free rate for the  determined by higher the fair
bonds life of the option and  reference to the value. (Note)
classified as share price (from historical share
financial asset observable market price of United
at FVTPL in the datal, expected Gene.
consolidated volatility of the
statement of share price of
financial United Gene High-
position. Tech Group Limited

("United Gene”),

expected dividend
yield on the shares
and exercise price.

RiEa Bk BE- ERE —IEAER BMEERZKR BEEZRAREK
MR A D 78,428,000% 7T BIEAKIBT wBBX 2FE
Y3 /N L || ATFEDERNBRE KL2EWaE He - (W)
FABEED FHeomRERN HELKREE
TREEZ ERRECRER  E-e
A ¥R & 5 BEmEHE) -
® & B B & BEEARNEE
AR HE - Ep SN

aHERA]RKRE®E
HRR 08 - PR 7 78 BR
B s R R AT
EEERER

Note: A slight increase in the expected volatility of the share price of United Gene

used in valuation would result in significant increase in the fair value

measurement of the conversion options embedded in investments in
convertible bonds. A 5% increase in the expected volatility of the share price
of United Gene holding all other variables constant would increase the
carrying amount of the conversion options embedded in the convertible bonds

by HK$5,520,000.
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For the year ended 31 March 2015 &2 —F—RAF=A=+—HIFE

6. Financial Instruments (Continued) 6.

Fair value of the Group’s financial assets that are
measured at fair value on a recurring basis (Continued)

There is no transfer between different levels of the fair value
hierarchy for the year ended 31 March 2015.

The Directors consider that the carrying amounts of financial

€@ T )

RECEMHEERAFEITE
ZAGEEHEMEEZAFE
(&)

HE_ZT-—HEF-A=Z+—BLtHF
B TRAFERELRR 2EBREL
A8t -

4

EERR HBHEKARES Y B R

assets and financial liabilities recorded at amortised cost in the FARECEAREENSREBEZER
consolidated financial statements approximate their fair values. BEEHHEANFERS -
Reconciliation of Level 3 fair value measurements SATERREEFREZITES
of derivative financial instruments included in BMTEZE=H2FEHFTEZ
investments in convertible bonds YWEE &R
HK$ 000
FAT
As at 1 April 2014 RZT— Eﬁ@ﬂ*lﬂ -
Fair value recognised upon acquisition RUERERZ AFE 136,646
Change in fair value loss in profit or loss BEP2ATEEZFHER (58,218)
As at 31 March 2015 RZE—RF=ZRA=+—H 78,428
Loss from change in fair value recognised in profit or loss relates REZTFERAZATEEZHEEHE

to the conversion option embedded in United Gene Bonds as
defined in note 21 and is included “Other gains and losses, net”.

Fair value measurements and valuation processes

The management of the Company is ultimately responsible for the
determination of the appropriate valuation techniques and inputs
for fair value measurements that the Company uses as its basis
of valuations.

In estimating the fair value of an asset or a liability, the Group
uses market-observable data to the extent it is available. Where
Level 1 inputs are not available, the Group engages third party
qualified valuers to perform the valuation. The Company works
closely with the qualified external valuers to establish the
appropriate valuation techniques and inputs to the model and
reports the findings to the board of directors of the Company
every half year to explain the cause of fluctuations in the fair value
of the financial instruments.

Information about the valuation techniques and inputs used in
determining the fair value of the financial instruments are
disclosed above.

ﬁ’ﬁé%l{a%“ﬁﬁﬁm)\Zﬁk%(m
ERWME21) B Wit ATEAMYK R
KEBFE] -

AFEFERGERE
ARREEBEIREARBRBIERE
EENAFPEFEZEERERDR
BWABBARREML-

REFHEEXRRABEBZAFER A%
BARERABEMNSEE - £
BF1RBARBNBERT  AEEZ
BEZTAEARMGEMETHE X
’“T,\méﬁ&&l\ BhHEMERSE

VRERZBERT REAH
T)““ jtiiEEﬁK RAEEQERE
RUBBEHSM I AR TERDH
R e

FREEERMIAZAFEMAMKE
BOR@ABENERN EXHRE -

EEEEZERARAT —E-n&sHg 97
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For the year ended 31 March 2015 HZE=E—RAF=A=+—HIFE

7. Revenue and Segment Information

Revenue for the year represents the fair value of amounts
received and receivable for goods sold to outside customers, less
discounts and sales-related taxes for the year, and is analysed as
follows:

W= E D EER

FRARDERIATPHEERME
Wk BWRIA 2 A FEARFRZIT
MMEERBNE 2MET

2015 2014
—E-RF ZT—WOF
HK$’000 HK$'000
TR FET

Manufacturing of pharmaceutical products

B0 @
g S

p R
\r
)
Nul=le

Trading of pharmaceutical products

37,288 53,752
91,545 96,921

128,833 150,673

The Group's operating businesses are structured and managed
separately, according to the nature of their operations and the
products they provide. Each of the Group’'s operating segments
represents a strategic business unit that offers products which
are subject to risks and returns that are different from those of
the other business segments. Summarised details of the
reportable and operating segments are as follows:

(a) the manufacturing segment engages in the development,
manufacture and sales of pharmaceutical products;

(b)  the trading segment engages in the marketing and
distribution of imported pharmaceutical products; and

(c)  the gene development segment engages in the commercial
exploitation and development of genome-related technology.

An operating segment regarding oral insulin development and
commercialisation was discontinued in the current year upon the
disposal of Smart Ascent Limited ("Smart Ascent”) and its
subsidiaries ("Smart Ascent Group”). The segment information
reported below does not include any amounts for the discontinued
operation, which are described in more details in note 14.
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For the year ended 31 March 2015 & Z —Z—

7. Revenue and Segment Information (Continued) 7.

RFE=A=1t—HILFE

Segment revenues and results

The following is an analysis of the Group’s revenue and results
from continuing operations by reportable and operating segment.

Continuing operations

Revenue W g
Sales to external BENGESE
customers HE
Segment results GECES
Unallocated other income &7 & 2 E
L/ON
Unallocated other gains &2t 2 E At
and losses, net W R EE
FE
Corporate expenses TERT
Effective interest expense  AJ B EH 2
on convertible bonds ElRAE
53
Share of results of an e — R E
associate NEEE
(Loss) profit before BRE AT (&518)
taxation ikl
Taxation HiE
(Loss) profit for the year A F [Z (E518)
i

The accounting policies of the operating segments are the same
as the Group’s accounting policies described in note 3. Segment
(loss) profit represents the profit earned by (loss from] each
segment without allocation of interest income, effective interest
income from investments in convertible bonds, other gains and
losses, net, corporate expenses, share of results of an associate
and effective interest expense on convertible bonds. This is the
measure reported to the chief operating decision makers, being
the executive and non-executive directors of the Company, for the
purposes of resource allocation and performance assessment.

BhERk*£E
U AEZAE

REKERER

B2y
i alle

3 om 2 7
i

K55

M 38 I
=

SO B N 3
7'% L
E"'_">ﬁt‘>>\:£1ﬂ]ﬁ>

N X D i S 2O B
il N Dl S 555 o B

oo

pinil]

N
o

(BIAR&E

REEXZRARAA

W& D

EREQLEEBREREEDT -

p %
=
5 T
S
Ng:
,ﬂﬂ

/

I‘I&ﬁﬁ& ﬁﬁﬂ(wﬁ

DRI D 2 AN

Manufacturing Trading Gene development Total
& g5 HER® @t
2015 2014 2015 2014 2015 2014 2015 2014
ZER-RF —T-MF ZF-HF —F-0NF ZB-RF _T-NF ZB-HF —_T-0F
HK$’000 HK$ 000 HK$’000 HK$'000 HK$’000 HK$ 000 HK$’000 HK$'000
TER FET TR TET TER FET TR TET
[restated)
(&)
37,288 53,752 91,545 96,921 128,833 150,673
(33,182) 33,481 12,682 14,446 (81) (67) (20,581) 47,860
1,485
(9.572)
(2,424)
(52,146) 37,349
(92) (20,574)
(52,238) 16,775

% ER B 55 3 P it A
R - 58 (B 18) i
S A~ AT R PR (E
A

H o Y a5 M
FEfE—F'EﬁE’é%%
Al B

&N iﬁﬁaﬁﬁiz/ﬁnﬂ(éi
tt%ﬂriﬁﬁzg,@%ﬁ
AIRFEATES) 2
RIEERN EE&?EEEE%EF °

REH
A

—z-wF5ExR 99 e
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RFE=A=+—HILFE

7. Revenue and Segment Information (Continued)

Segment assets and liabilities

The following is an analysis of the Group's assets and liabilities by

reportable and operating segment.

Manufacturing
2
2015 2014 2015
ZE-Rf _T-NF ZB-8F
HK$’000 HK$'000 HK$’000
TER TAR TERT

Segment assets
Continuing operations

Segment assets

Investments in convertible

bonds

Interest in an associate

Corporate and other
assets
Assets in relation to

discontinued operation

PTEEE
REKEEH
NEEE
ARRES
’E
R—sE
DRI
rEREM
BE
B@DH&IE
mexB
BE

237,204 253,835 105,192

Total assets

BERE

Segment liabilities

Continuing operations

Segment liabilities

Convertible bonds

Corporate and other
liabilities

Liabilities in relation to

discontinued operation

THEE
FEREER
NEAE
A B 5
EEREM
i
BRERIE
BExBZ

75,620

75,276 15,134

Total liabilities
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Trading
g5

7.

2014
—mE
HK$ 000
THET

16,623

Wz koBER @

TREERAER

NTREAZHRELENEE D 2 XK
BMEENMABBON-

Gene development Total
HREMR Bt
2015 2014 2015 2014
ZE-RF TN ZE-1F _Z-MF
HK$’000 HK$'000 HK$’000 HK$ 000
TER TAR TERT FTEX
[restated)
(F&=51)
6 342,402 360,090
349,220 -
335,466 -
111,555 48,358
- 311,898
- 1,138,643 720,346
64 50 91,949
21,044
1,360
47,198
- 142,264 161,551



Notes to the Consolidated Financial Statements

& 8 Bl 155 3R R B 5
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RFE=A=1t—HILFE

7. Revenue and Segment Information (Continued) 7. WEkosBER@m
Segment assets and liabilities (Continued) TEHEEREE®@
For the purposes of monitoring segment performance and Eﬁg%%%ﬁ%ﬁ&ﬁéﬁ%ﬁ a2 Bl &R
allocating resources between segments: mE :
. all assets are allocated to operating segments other than . B%T}ﬁ‘ﬂxﬁa%&é — [ Bt =
investments in convertible bonds, interest in an associate NI - e &u:%& Lith & E
and corporate and other assets ; and G MBBEASRERLE D
Bk
e all liabilities are allocated to operating segments other than . BRaBREsACEREME
convertible bonds and corporate and other liabilities. B FMEEBBHIRELES
o
Other segment information HibpEEHR
Continuing operations HEKEER
Manufacturing Trading Gene development Total
i g5 ERBAR @it
2015 2014 2015 2014 2015 2014 2015 2014
ZE-hF 20K -8 —T-NF -2-5F _T-0F ZF-01Ff _T-0OF
HK$'000 HK$'000 HK$’000 HK$ 000 HK$'000 HK$'000 HK$'000 HK$'000
FER TER TER FTET FER TER FER FET
Amounts included inthe 5T A% 484 Al
measure of segment KB E
profit or loss: ZHE:
Depreciation and HEREH
amortisation 3,425
Allowance for bad and REGEBRE
doubtful debts, net FHE 6,685
Impairment on loanand B 5} B R
interest receivables T B E 10,747
Gain on disposal of HEWE
property, plant and W Rk
equipment paE: (57,699)

REEXZRARAA

—z-—aggEg 101



Notes to the Consolidated Financial Statements

& 8 Bl 155 3R R B 5
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7. Revenue and Segment Information (Continued)

Geographical information

The Group's operations are located in the PRC and Malaysia.

Information about the Group’s revenue from continuing operations
from external customers is presented based on the location of the
customers and distributors. Information about the Group’s non-
current assets is presented based on the geographical location of

Wz koBER @

b 32 E B
REE 2 XU RFERFRES -

BRRBIIEEFPZAKRERELS
EBRE 2 EMDIRER RIEHE M
E2Y - FRAASEERDEE L
BRDREEMAEMBMLERT -

the assets.
Revenue from
external customers Non-current assets
REIEEFZWH FRBEE
2015 2014 2015 2014
—E-RfF —NFE —FT-HF =—T—WF
HK$’000 HK$'000 HK$’000 HK$ 000
TERT AR FET FHET
Hong Kong BB 718 817
The PRC (excluding Hong Kong A B (MR B2 3E & &
and Macaul) B PT) 85,352 112,772 187,706 184,708
Macau B 43,481 37,901 — —

Note: Non-current assets excluded financial instruments, intangible assets and
interest in an associate.

Information about major customers

Revenue from customers of the corresponding year contributing
over 10% of the total revenue are as follows:

128,833 150,673 188,424 185,525

M FRDEETEREESRTIA BVEER
Sl N R

ITREFEHR

HEAFEERMBAAKZI0NER, Z
WesmT -

Customer A ZEH
Customer B 2R L

2015 2014
—F-1F Z—T@OF
HK$’000 HK$ 000
TR THET
59,020

37,901

Note: Revenue from customers A and B are generated from trading of

pharmaceutical products.
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8. Other Income

8. HfrA

2015
—E-FEF
HK$’000
FTET

Continuing operations

Interest income

Interest income on loan receivable

Rental income

Sundry income

Effective interest income from investments in
convertible bonds (note 21)

Imputed interest income from amount due
from an associate (note 24(a))

BERSEER

B U A

FEUE K2 F B WA

e A

HEIA

AR ESREZERAEKRA
(MF=E21)

FEU — B & QR FIE Y
HE R B YA (K 5 24(a))

9. Other Gains and Losses, Net

9. HttW=ERERFHE

2015

—_E—-FF -

HK$°000
TR

Continuing operations

Gain on disposal of property, plant and
equipment

Change in fair value of derivatives component
of investments in convertible bonds (note 21)

Allowance for bad and doubtful debts, net
(note 26)

Impairment on loan and interest receivables
(Note)

FREEEER
HEWE  BEM&EH 2 W

AMEEFREZITERD Z
R EZE(ME21)
RIFARB 3 E (5L 26)

(58,218)

(12,920)
R SR E (M &)

(71,138)

EEEzERERAT —Z-affH 103

2014

—E-mF

HK$ 000
FET
(restated)

(& =E5)

2,331

2014

-7

HK$ 000
FET
(restated)

(e =75)

57,699

(6,685]

(10,747)

40,267
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9. Other Gains and Losses, Net (Continued)

Note: On 16 May 2012, a subsidiary of the Company, Jilin Extrawell Changbaishan
Pharmaceutical Co., Ltd. ("JECP”) entered into a loan agreement with
Shanghai Longmark (the “Loan Agreement’], and pursuant to which JECP
agreed to grant an unsecured, interest-bearing loan at 6.65% per annum in
the aggregate principal amount of RMB7,500,000 to Shanghai Longmark for
financing its working capital requirements. The principal shall be repaid in
the months of May, July and August 2014 as to the sum of RMB5,000,000,
RMB1,000,000 and RMB1,500,000 respectively. Full provision was made for
the outstanding loan and interest receivable during the year ended 31 March
2014.

10. (Loss) Profit Before Taxation

The Group’'s (loss) profit before taxation from continuing
operations has been arrived at after charging (crediting):

HttWwzmREEFHE@®

Mg : RZTE—ZFRA+-A AQARHBR
Al & M m%&amiﬁm&@wriw
BEDREESERIVERBE(ERD
%%J)'ﬁ%t'%%*%@ﬁwﬂb*EHJK?*
H—TBARLEEAARE75000005T - 37
6.65% 2 FRIEFBZEBIFER LA
ITHERCEBEESTREES - AR
#5,000,0007C + A K #1,000,0007T & A R
#1,500,000t K A& D BIER T —WF
AA-EtARNAEZ REE=-ZT—NH
FZAZ+—HLFE BAEEEAR
JE U R B AR SR IR A o

el

BRBLAT (B 18) = Al

AEBREREEBZBEHRA(BR)
wEAM RGO AT &E

2015 2014
—E-RF ZT—WOF
HK$°000 HK$ 000
TR FET

Amortisation of prepaid lease payments
Depreciation of investment properties
Amortisation of intangible assets

REMEFE
B EE#E

Depreciation of property, plant and equipment ¥ % - = kR EITE

Auditor’s remuneration % BLAD B 2
Cost of inventories recognised as expenses HRRERZEE

Including: Provision for (reversal of] allowance 4% : 5H12 (B [0) 17 & # &

for inventories (Note) (B 5E)

Operating lease charges in respect of land and A B £ ith M2 F 7 & &

buildings

Staff cost (including directors” emoluments) 8 TR A (B 352 B H )
Salaries, bonus and allowances e AL ROERL
IR I8 A ET &I K

Retirement benefits scheme contributions

FEA T E A 3 5

HEEA

615
59

136
2,745
695
76,706

(439)

2,493

26,590
3,740

Note: Allowance for inventories is reversed when the relevant inventory is utilised/

sold.
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11. Taxation 1. B8
2015 2014
—E-FHF Z—ZT—NF
HK$’000 HK$ 000
FHExT FET
(restated)
(&=75))
Continuing operations BEREER
Current tax: B AR FR I8 -
Hong Kong 55 110
PRC Enterprise Income Tax RS 15,630
Other jurisdictions Hih RDE#E R 49
15,789
(Over) underprovision in prior years UAFE(BREEB BETR
Hong Kong BB 1
Other jurisdictions HEfh R AR (1)
PRC Land Appreciation Tax ("LAT") B g E R (LB ER]) 4,785
Taxation I8 20,574

Hong Kong Profits Tax has been provided at the rate of 16.5% of
the estimated assessable profits for both years.

Under the Law of the PRC on Enterprise Income Tax (the “EIT
Law"]) and Implementation Regulation of the EIT Law, the tax rate
of the PRC subsidiaries is 25% from 1 January 2008 onwards.

Taxation arising in other jurisdictions is calculated at the rates
prevailing in the relevant jurisdictions.

RZmEFEE  FEMNEH IR ME
JRE FR 75 g ) LA 50 R 16.5% 1 HH 1 46 o

REFPEEEASHEATEEMBER
EDREERABHRABERES =
ZEZNEF-A-—HBETEHBERAZ
798 K 73 25% °

REMBAERELE ZHBETILER
BUERRBITHREGHE -

EEEzERERAT —Z-affH 105



Notes to the Consolidated Financial Statements

& 8 Bl 155 3R R B 5
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11. Taxation (Continued) 1. HEm@
Pursuant to the requirements of the Provisional Regulations of 1B B £ i E R ITIEG Rp
the PRC on LAT, and the Detailed Implementation Rules on the TH IR EREITIEMNE AL 2
Provision Regulations of the PRC on LAT, all income from the sale HE HESEEPRRAE LHES
or transfer of state-owned land use rights, buildings and their E-BFRHENENREMENEZI
attached facilities in the PRC is subject to LAT at progressive WABEE EABERN F0%E0%
rates ranging from 30% to 60% of the appreciation value. ) RER RN IEET -
The taxation for the year can be reconciled to the (loss) profit REEHBEHEFEEERREMEEEK
before taxation from continuing operations per the consolidated HEAFNZEEKLLEBBR B UES
statement of profit or loss and other comprehensive income as ?E)iﬁé%IJ%TJEEQDT :
follows:

2015 2014
—E-EF _—T-NF
HK$°000 HK$'000
FET FAET
(restated)

(ge=E3)

(Loss) profit before taxation from continuing ~ #E KL EK 2 KR F A (B18)
operations St A (52,146) 37,349

Tax at the domestic income tax rates of 25% T;z$i‘|£}5ﬁ TR F &R 25%

(2014: 25%) — P94 : 25%) a+§z@:;1g (13,037) 9,337
Tax effect of expenses not deductible for TT?D MeRZ2BiBeE

tax purpose 18,230 7,805
Tax effect of income not taxable for TERB WA ZRG T E

tax purpose (10,032) (669)
Tax effect of temporary differences not AERERHEZB 2RI E

recognised 5,129 2,199
Tax effect of tax losses not recognised RERVIBEEE NG E 2,485 535
Tax effect of share of results of an associate  [E{h — A& AR EE 2%

2 384 _

Effect of different tax rates of subsidiaries REMBNEEELE ZHEAQA

operating in other jurisdictions TRB Rz & (3,040) (3,420
Overprovision in prior years BEFEBERE (27) —
LAT IR ED — 4,785
Others Hh = 2
Taxation for the year RNEERIE 20,574
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12. Directors’ and Chief Executive’s Emoluments

. EERES

TBRAEM=

Name of director B4

Mao Yumin (Note 1) ERE M)
Xie Yi Eik

Lou Yi =17

Cheng Yong [Note 2) 28 (f52)
Wong Sau Kuen I5E

Liu Kwok Wah [Note 3)  EZBI%E (Pi5¥3)
Fang Lin Hu FMEE

Xue Jing Lun ERfm

Jin Song G/

Notes:

(1) Mao Yumin resigned on 5 December 2013.

(2) Cheng Yong was appointed on 5 December 2013.

(3) Liu Kwok Wah was appointed on 13 December 2013.

Salaries and

Retirement benefit

scheme contributions Total
BARBEAGEMR @t
2015 2014 2015 2014

—5F TN ZF-1fF ZT-NF 21 —T-NF

Fee other benefits
ik FERHEMER
2015 2014 2015
“E-IfF _T-MF =%
HK$'000 HK$'000  HK$’000
TER FET TERT

Xie Yi is also the Chief Executive of the Company and his

emoluments disclosed above include those for services rendered

HK$'000
THEL

HK$'000 HK'000  HK$'000 HK$"000

TER TR TER TET

380

1,094

403

148

920

280

40

40

40

3,345

B

(1) EMRR -_ZE-—=F+_FAOBEH(E-
(2) BER-_ZT-—=F+-_FOBEZEEF-

B BRER-_ZFE-—=F+-A+=HEZ

£ -

HABNMBARARBARSITRAE EE
AHREHEEREFERARSTRAR
Froe iR £ -

by him as the Chief Executive.

No emoluments were paid by the Group to any of the directors as
an inducement to join or upon joining the Group or as
compensation for loss of office for both years. None of the
directors has waived or agreed to waive any emoluments for both
years.

Rz M EFEEA - &K B I E TR
EEXHME FAMAREEIA

BBy 2 AR BERE -
BEINEEREXRAERE

EA -
WERE ] B &

REEXZRARAA

&% A 8 4

—z-—nggsg 107
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13. Employees’ Emoluments 13. EEM <

The five individuals whose emoluments were the highest in the AEEBAFEZANGSFHALE
Group for the year include four (2014: two) directors whose FHE(ZE—NF - MB)ES §
emoluments are shown in note 12(a). The emoluments paid to the E2HMeHERMF120) - BEZF —
remaining individual (2014: three and included a director hE=ZRA=1T—HBLEFEREH—F
appointed during the year ended 31 March 2014) for the year (ZE—NF =% BE—2REE
ended 31 March 2015 were as follows: —E—NFE=ZA=Z+—HLFEES

ETNESF)ALTEZNZHMESMT
2015 2014
—E-HE Z—E—NF
HK$’000 HK$ 000
TERT FHET
Salaries and allowance e MOEEh 1,989
Retirement benefit scheme contributions RIKBFIET B 30
2,019

Number of individuals
AE
2015 2014
—E-HF T WF
Their emoluments were within the following  ®& 2SN F T EE R -
bands:

nil to HK$1,000,000 = 21,000,000 7T 3
During both years, no emoluments were paid by the Group to the RZMEFEAN  NEBIW &R T E
five highest paid individuals and directors as an inducement to EaFALRESFINME  ERMN

join or upon joining the Group. AREBI AR 2FE -
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14.

Discontinued Operation

On 17 March 2014, Extrawell (BVI) Limited ("Extrawell (BVI)"), a
wholly-owned subsidiary of the Company and Clear Rich
International Limited ("Clear Rich”), a wholly-owned subsidiary of
United Gene, a limited liability company incorporated in the
Cayman Islands and continued in Bermuda and its shares are
listed on the Main Board of the Stock Exchange, which held
19.14% (2014: 18.83%) equity interest in the Company as at 31
March 2015 and accounted for the Company as its associate,
entered into a sale and purchase agreement pursuant to which
Extrawell (BVI) would dispose of 51% equity interest of Smart
Ascent to Clear Rich for a total consideration of HK$780,000,000,
which would be satisfied by the issuance of convertible bonds by
United Gene in the principal amount of HK$715,000,000 and cash
consideration of HK$65,000,000 (the "Disposal’]). Smart Ascent
Group was engaged in the research and development of oral
insulin product. The Disposal was completed on 28 July 2014. The
Group lost control in the Smart Ascent Group upon the completion
of the Disposal and Smart Ascent became an associate of the
Group.
commercialisation operation is classified as discontinued
operation.

The Group's oral insulin development and

14. BRIEKREETR

RZE—UF=A++tB ARd2z
2 & M B A A Extrawell (BVI) Limited
(fExtrawe (BVI)])) g2 B & B A (— 4
RASHEAMKIERBERER
%EZEﬁE/_\j H R 15 A B R T E R
Em R E—RF=ZR=+—H
BEARAZIU%R(ZFT — W F:
18.83%) R E Y K X R A AKRAH
& QN A)) 2 & & M B A 7] ClearRich
International Limited ([ ClearRich ) 5] sZ B &
1 #% © & Itk - Extrawell (BVI) #5 [\ Clear
Richih & # £ Z251% % #E BRE A
780,000,0007% 7T % B B & A B 1T
7N 4 $715,000,000% T 2 A] # AR (& 5
& 3R & X 865,000,000 T 2 4 ([ H
EFHEH]) EASEREOREE X
EnfifE BEETHEERZ-_Z—NO
FEtAZHNBEK REEEFERE
BB - AEBXEEEESEB 2T
EoEENBAEBE 2B E QAR K
SEzOREE=RELEMIER
DERBERIEEEET -

EEEzERERAT —=-afsH 109
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For the year ended 31 March 2015 HZE=E—RAF=A=+—HIFE

14. Discontinued Operation (Continued) 14. B IR 3K )
The results from the discontinued operation for the period ended ERIEREEBBRE _T—NFE LA
28 July 2014 and the year ended 31 March 2014 are analysed as ZHNABLEHEEREEZFT-MF=
follows. The comparative figures in the consolidated statement of A=+ —HBLEFEZEERTXS
profit or loss and other comprehensive income have been restated fe-treEmakEMmzEBER 2T
to present the oral insulin development and commercialisation RYFELEY  UHEORES ZH
operation as a discontinued operation. BRAMEEBZI AERIEEE
ﬁ% o
For the period

1 April 2014 to Year ended
28 July 2014 31 March 2014

ZE-NF
AR—HAZE HZE
—E-mE  —T-MOF
tA=tN\HB =ZA=+—H
A FFE
HK$’000 HK$ 000
THER FET
Other income Hin g A — 2,000
Administrative expenses THER (719 (1,624)
Research and development expenses & & A (3,605) (3,679)
Loss before taxation B B A1 & 18 (4,324) (3,303)
Taxation g — _
Loss for the year from discontinued operation B IFEE X2 FANEE (4,324) (3,303)
Gain on disposal of subsidiaries (note 37) & BB 2 R 2 Heas (B EE37) 611,867 -
607,543 (3,303)

Profit (loss) for the year attributable to: ATATEERFEE N (EE) :

Owners of the Company KABIHEER A 609,645 (307)
Non-controlling interests FEPE AR = (2,102) (2,996)
607,543 (3,303)
During the year ended 31 March 2015, the oral insulin operations RBE_Z-—HRF=A=+—RHI
paid HK$4,324,000 (2014: HK$3,303,000) in respect of the Group's FE BAKEEz2EEHReREF
net operating cash flows. There are no cash flows from investing BimE - ARE % XEBEZEB R D
and financing activities. 4,324,0007% 7T (= Z — 9 4F : 3,303,000

BIL) c WEMBERSMEEETM
BeRng-
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15. Earnings (Loss) Per Share

For continuing and discontinued operations

The calculation of the basic and diluted earnings per share
attributable to the owners of the Company is based on the
following data:

Earnings

15. BRER (F#E)

BERCRIEREEXK

ARREBEAREEREANEER
My SO BURR &

27
2015 2014
—E-HF Z—T—NF
HK$’000 HK$'000
FET FET
(restated)
(FeE5))

Earnings for the purpose of basic earnings ARABEERERRTN 2 &K
per share (Profit for the year attributable to (RRRIHEBANELEAEE

owners of the Company) & )

Effect of dilutive potential ordinary shares: B SRR BEEEBIRZ ¥
Interest on convertible bonds AIBMERESF R

13,816

2,424

Earnings for the purpose of diluted earnings AR E SR E SR T 2 & F|

per share

16,240

Number of shares

R EE

2015 2014
—E-HE —E—NF

Weighted average number of ordinary shares AR EERELEFIZ

for the purpose of basic earnings per share AR hN R S P 8 yRCIINKLOO 2 355,479,452

Effect of dilutive potential ordinary shares: EEanEsBEL Bk
TE
Convertible bonds AR ES

652,321,000

LMD 3,007,800,452

The computation of diluted earnings per share from continuing
and discontinued operations for the current year does not assume
the conversion of the Company’s outstanding convertible bonds
as their assumed conversion would decrease the loss per share
from continuing operations for the current year.

HEAFEKARERESKILEEE
B2 ERBERFIBLEERALT
AR RRE SRR AR
2 TR S W A S
KEBEEEER 2 SRBERD -
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For the year ended 31 March 2015 HZE=E—RAF=A=+—HIFE

15. Earnings (Loss) Per Share (Continued) 15.

From continuing operations

The calculation of the basic and diluted (loss) earnings per share
from continuing operations attributable to the owners of the
Company is based on the following data:

BERAEAN (BFE) @

REFBEEERE

ARREAARGREREEBZE
P AR #E (ER) BN IE T 52
BEAtE

2015 2014
—E-RF —T-0OF
HK$’000 HK$'000
TET TET
(restated)
(&&=
(Loss) earnings figures are calculated as (BR)BNHEFHRTIRIEA
follows: HE

Profit for the year attributable to the owners of KRG HA AEMHFE RS K 1E
«

the Company from continuing and REER 2 RNFE RN
discontinued operations 565,457 13,816
Less: (Profit) loss for the year from W ARFHBEARMLEKRIEL
discontinued operation attributable to EEBARERECRMN) BB
owners of the Company (note 14 (ftsE14) (609,645) 307
(Loss) earnings for the purpose of basic ARFTERELCEER 2TR
earnings per share from continuing ERBHNz (EE) &R
operations (44,188) 14,123
Effect of dilutive potential ordinary shares: B Es BEEBR T &
Interest on convertible bonds AR E SN A 2,424
(44,188) 16,547

The denominators used are the same as those detailed above for
basic and diluted earnings per share from continuing and
discontinued operations.

From discontinued operation

Basic and diluted earnings per share for the discontinued
operation is HK25.51 cents per share (2014: basic and diluted loss
of HK0.01 cent per share), based on the earnings for the year from
discontinued operation of HK$609,645,000 (2014: loss of
HK$307,000] and the denominators detailed above for both basic
and diluted earnings per share from continuing and discontinued
operations.
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16.

17.

Dividends

16. R E

The directors do not recommend the payment of dividend for the

year ended 31 March 2015 (2014: nil).

Investment Properties

EFETEEREBEE_ZE-—RF=A=
T-BLEFERERE(ZT—NEF:
) -

17. BEWE

HK$'000
FETT
COoST 2
At 1 April 2013, 31 March 2014 and 31 March RZ-ZZE—=FWA—HB —E—NWF=ZA=+—
2015 BER-_ZE—RAF=A=+—H 8,057
DEPRECIATION AND IMPAIRMENT ERRE
At 1 April 2013 R-ZTE—=FMA—H 6,324
Charge for the year REFFX 59
At 31 March 2014 R-ZE—WNFE=F=+—H 6,383
Charge for the year REEF| X 59
At 31 March 2015 R-ZE—RF=ZA=+—H 6,442
CARRYING VALUES REE
At 31 March 2015 RZE—RF=A=+—H 1,615
At 31 March 2014 R-_E—MN&F=A=+—H 1,674

The above investment properties are depreciated using the
straight line method, after taking into account their estimated
residual value, over the lease terms of the leasehold land.

The Group's investment properties are held outside Hong Kong

under medium-term lease.

LEEMELEEBE G RBREE
B REELZHBRANE RN
o

AREBZREWEATHRBAOREE
BINEE e

REEXZRARAA
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18. Property, Plant and Equipment

RFE=A=+—HILFE

18. % - BERKRHE

Furniture,
Construction Plantand fixtures and Motor
Buildings in progress machinery equipment vehicles Total
BER &#A- BT
BF EEIR e EERRHE AE #ar
HK$ 000 HK$'000  HK$'000 HK$'000 HK$000 HK$000
FAT FAT FAT FAETL TETL TER
coSsT 22
At 1 April 2013 RZIE—-=%F
mA—H 57,8647 32,509 32,736 7,043 4,839 134,994
Additions = — 137,818 112 766 570 139,266
Disposals HE (51,902) — (32,071) (2,107) (50)  (86,130]
Transfers EER 136,467 (170,327) 32,790 1,070 - -
At 31 March 2014 RN-ZT—JOF
=A=+—H 142,432 - 33,567 6,772 5359 188,130
Additions NE - - 4,205 8 383 4,596
Exchange realignment i 5 AR 3,454 - 850 60 126 4,490
At 31 March 2015 RZT—AHF
=F=+—H 145,886 — 38,622 6,840 5868 197,216
DEPRECIATION AND WERRE
IMPAIRMENT
At 31 March 2013 RZT—=%F
=B=+—8~ 19,655 — 27,225 5,660 4422 56,962
Charge for the year REEIX 1,519 - 383 400 443 2,745
Disposals HE (15,719) - (27,403) (1,383) (50]  (44,555)
At 31 March 2014 RZT—m4F
—B=+—H 5,455 - 205 4,677 4815 15,152
Charge for the year KEEIIZ 3,009 - 2,401 409 151 5,970
Exchange realignment BEE 5, 38 B 18 - 5 27 114 164
At 31 March 2015 RZZ—AF
—A=+—H 8,482 - 2,611 5113 5080 21,286
CARRYING VALUES REE
At 31 March 2015 RZZE—ARF
-A=+—H 137,404 - 36,011 1,727 788 175,930
At 31 March 2014 RZTE—MF
=A=+—H 136,977 — 33,362 2,095 544 172,978
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18.

19.

S Bl %55 3R R B 5%

RFE=A=1t—HILFE

Property, Plant and Equipment (Continued)

The above items of property, plant and equipment, except for
construction in progress, are depreciated at cost less their
residual values over the estimated useful lives on a straight-line
basis at the following rates per annum:

Over the lease terms of the relevant
leasehold land and 50 years if shorter

Buildings

Plant and machinery 10% to 20%

Furniture, fixtures 10% to 30%

and equipment
Motor vehicles 20%

The carrying value of buildings comprises properties located on:

18.

M- BMERRE@®

BRaERTREN LEME- - BEER
wERDBEMGAIERFH &M
BRESGEERAESRERATEERE
HRAFHRITE -

FBEIN LM
PHIE A

Land outside Hong Kong:
Medium-term leases

For the impairment assessment on property, plant and
equipment, please refer to note 20(b) for details.

Prepaid Lease Payments

The Group’s interests in prepaid lease payments are analysed as
follows:

19.

BF EEMEE L 2
K E+F
(A& EH B%E)

BB Ki#EE 10%E20%

RE - BE  10%E30%

HERBE

RE 20%

EBFrEAERRBRURNUATHEZY

E
2015 2014

—E-xF —T-0OF
HK$°000 HK$"000

FTET FET

136,977

E@AWHE - - BEEEXEZREFGF

& E2HME200b) -

BEBEIN LI
hEIFE A9

Land outside Hong Kong:
Medium-term leases

BAAHEE AR

AEBZRENEENRERS NN
T

2015 2014
—E-RF —T-0OF
HK$’000 HK$'000
TR Tt
10,873
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20. Intangible Assets 20 B EE
Gene
In-process Technological invention
R&D know-how rights Goodwill Total
BTz
WME RWEEAS ERLHE GRS et
HK$'000 HK$'000 HK$'000 HK$°000 HK$'000
TET TET THET TET TET
(Note a (Note b)
(PFf 5 a) (Pt 5 b)
cosT B
At 1 April 2013 and at RZE-=F0A-BRK
31 March 2014 RZF-—WF=A
=+—H 284,260 11,444 95,000 1,807 392,511
Disposal of subsidiaries & i & 2 & (K 5£37)
(note 37) (284,260 - — - (284,260
At 31 March 2015 RZTE—RF=H
=+—H — 11,444 95,000 1,807 108,251

AMORTISATION AND BHERRE

IMPAIRMENT
At 1 April 2013 WZE—=F1MA—H — 11,308 95,000 — 106,308
Charge for the year REZH X - 136 - - 136

At 31 March 2014 and RZE—WE=A=+—H

31 March 2015 R-—E—R%F=A
=t+—H - 11,444 95,000 — 106,444
CARRYING VALUES IREE
At 31 March 2015 R-ZE—RAF=A=+—H - - - 1,807 1,807
At 31 March 2014 R-_Z—NFE=A=+—H 284,260 - - 1,807 286,067

s 116 EXTRAWELL PHARMACEUTICAL HOLDINGS LIMITED Annual Report 2015



Notes to the Consolidated Financial Statements

ﬁﬁ%iﬁﬁﬂﬁ&

mm

For the year ended 31 March 2015 & Z —

20.

—HE=ZA=1t—HILFE

Intangible Assets (Continued)

Notes:

(a)

Included in the In-process R&D is an amount of approximately
HK$284,260,000 as at 31 March 2014 in relation to an in-process research
and development project involving the Product. The patents of an invention “a
method of production of oil-phase preparation of oral insulin (—f&%L&E 0 AR
[EE EMAEEAEIR )" in relation to the Product are under the joint names
of Fosse Bio-Engineering Development Limited ("Fosse Bio") and Tsinghua
University, Beijing ("THU"] granted by State Intellectual Property Office of the
PRC and United States Patent and Trademark Office of the United States of
America granted on 4 August 2004 and 28 March 2006 respectively and will
expire on 20 April 2021 and 12 April 2022 respectively. Fosse Bio is a
subsidiary of Smart Ascent, which ceased to be a subsidiary of the Company
upon completion of the Disposal on 28 July 2014. In addition, Fosse Bio and
“THU Collaboration
Arrangement”’] in connection with the research and development of the

THU have entered into agreements in 1998 [the

Product. Pursuant to the THU Collaboration Arrangement, which expires in
2018, Fosse Bio would be entitled to commercialise the relevant technologies
of the Product and to manufacture and sell the Product on an exclusive basis,
and THU is entitled to 1.5% of Fosse Bio's annual sales upon
commercialisation of the Product. Accordingly, Fosse Bio has the exclusive
right for the commercialisation of the Product for the duration of the
unexpired term of the THU Collaboration Arrangement. As the In-process
R&D was not available for use as at 31 March 2014, the directors of the

Company has performed an impairment assessment.

The recoverable amount of the In-process R&D as at 31 March 2014 was
determined based on fair value calculations. The recoverable amount was
based on certain key assumptions. The fair value calculation used cash flow
projections based on the expected future economic benefits attributable to
the In-process R&D approved by the management covering a 10-year period
and a discount rate of 21.71%. The management believed that any reasonably
possible change in any of these assumptions used in the cash flow projections
would not cause the carrying amount of In-process R&D to exceed the
recoverable amount. Other key assumptions for fair value calculations
related to the estimation of cash inflows which include budgeted sales and
gross margins where such estimation is based on management’'s
expectations for the market development. The directors were, therefore, in
the opinion that no impairment on the In-process R&D should be recognised.

20. B EE @)

REEXZRARAA

RZZE—NF=ZA=+—8  #ETHhZH
B4 B B4 284,260,00078 TT B % & E T
WETHZHARARAZEEEENSEE -
MERBBZEREMN—ERECDRE
EZHERBEOFEIIHETCEM IR
BRAR(ETEYD]D Rt R BEKRE
(IBERBDHEREE REPEERM
BERBREERREFNRFERED BIRN
—ERNFENANBE _EERFZAZ
+NERH WEIRR_TE=—FMmA
“HHEERZE-—FMA+-_HEW B
TEMABEEZNBRAR  EER-T—
MELAZFN\BRTREEFEERTHA
ARRAMBRR - o BEEYRFE
RKER—NANANFHEITEBERARRRA
BHHR(FERBEERE]D - REE
ERBLETEER_TE—N\FEH) -
BEEMEEBREERS RCEMNIBEA
Rt REERBEEER Mt REEKRE
ERREREERCERESEITEDFHE
EFMISNEAB SR - Bt @EEWR
BERBEERERERHRAZEAER
PRt 2 BRER - ARETH ZHER

—WME=A=+—BHRARAHER"
RRARERCDETRMERNE -

R-T—ME=ZA=+—8 #TH2H
BrAaE&BEORAFAEFEEME
FEeAEeBIREE T EERRS
H - QNFEFAEZEREEEZECR S
REBACHRE+FHM) ZETH 2
FEHTEH B RAEN S MBI E21.71% °

a@ﬁﬁh&ﬂﬁ%ﬁ%miﬁ%ﬁﬁz
F“ REHB IR EES TS EIE
¢ZW¥Z%E@tﬁETM@i$G
AFEABEEZHEMETERKERSRA
ZEE AR RREBEHERENEX A
BEE DRBEEBEEYUMISERE ZEHE
oA EERABAREITR ZHE
HERIBE ©
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20.

—— 118

—HFE=ZA=t—HLFE

Intangible Assets (Continued)

Notes: (Continued)

(b)

Goodwill represents the excess of the cost of acquisition over the net fair
value of the Group's share of the identifiable assets, liabilities and contingent
liabilities arising from an acquisition of additional 5.49% equity interest of
Changchun Extrawell Pharmaceutical Co., Ltd. ("CEP”) from a non-
controlling interest in 2009. The carrying amount of goodwill was allocated to
the cash-generating units ("CGU") of the Group’s operations related to

manufacturing of pharmaceutical products.

The new factory in Changchun was undergoing good manufacturing practice
certification works and normal production was resumed in early 2015. As a
result, sales of self-manufactured pharmaceutical products were decreased
and a loss was incurred during the year ended 31 March 2015. Accordingly,
the management conducted an impairment assessment of the non-current
assets in the segment. For the purpose of impairment testing, goodwill of
HK$1,807,000 and property, plant and equipment and prepaid lease payment
of HK$173,570,000 and HK$10,082,000 respectively related to manufacturing
of pharmaceutical products were allocated to the CGU. A CGU is considered
to be impaired when its recoverable amount declines below its carrying
amount. The recoverable amount is the higher of value in use and fair value

less costs of disposal.

The recoverable amount of the relevant CGU has been determined on the
basis of value in use calculations. The recoverable amount was based on
certain similar key assumptions. The value in use calculation used cash flow
projections based on financial budgets approved by management covering a
five-year period and at a discount rate of 15.08%. The cash flows beyond the
five-year period are extrapolated using a steady 2.5% growth rate. The growth
rate is based on the relevant industry growth forecasts and average long-
term growth rate for the relevant industry. The key assumptions for the value
in use calculation are those regarding the discount rate, growth rate and
budgeted gross margin and revenue during the budget period which had been
determined based on past performance and management’s expectations for
the market development. The directors are of the opinion that no impairment
provision is required on goodwill, property, plant and equipment and prepaid

lease payment for the current or prior year.
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Bi&E

(b)

(%)

BMEER-_ZTAFABINRBEIEERRE
BREEREBEEBRNDERAB(EER
B1) Z549% B AR E £ 2 WA B
HASEREAZRNEE AERREE
BEAFFEZLE BHEZHREEEHER
EASEAHUEER EECREES
B (REEEEM]) -

MREEZHBEE#TEREELD S
EEREREFLFE YERZZT—FHF
FYMEEFEE - REBEE=FT
—AFZA=Zt+—BLEFEE AEER
ZHEBEAMRLOUELEFE Bt
ERERYHBIARDEEELETRE
A oRmBENRNE BEEER AR
/)75 21,807,000/ 8 T k¥ % - B E K& E
u&ﬁﬁmgﬁﬁﬁﬁhmmwm%ﬁ&
10,082,000 7t B D BE £ IR & & A B AL © i
ﬁi%i%hZTW@i%T%i1\ﬁ
BREE WRSEEBMWIEARME T
WEl € AEAEERDFERLEXA
WEFRZEEE -

HEREEEENZAIREESECIZER
BEFEEE ATRESRDENETH

UEBERE - EREEFENAENER
ERECHBEECRELFHM RS

8 TR} 15.08% 2 BEER K o T F HILASh
ZHRenEBEA2NNBEEREES -
BERZARBBEROEZEERARE
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21.

Investments in Convertible Bonds 2. JERREFRE
On 28 July 2014, the Group completed the Disposal with details as RZE—NFELHAZ+TN\B K&
set out in note 14 and received consideration with fair value of e S B IE(EE &R W14
HK$435,193,000 comprising (i) cash payment of HK$65,000,000; I W BR R F 1B 4 435,193,000 T 2
and (i) convertible bonds issued by United Gene on 28 July 2014 & & & B3R & 565,000,000
with principal amount of HK$715,000,000 (the “United Gene T AR ZE—NmFLA -+ H
Bonds") and fair value of HK$370,193,000. M B & & [ 317 AN & %8 /3715,000,000
Bz mRESF(BaeERAES])
A 18 4370,193,000/8 7T °
The United Gene Bonds bear interest at 3.5% per annum payable MAEERGBAENEENEILNETFESL
in arrears annually with maturity on the 7th anniversary of the HzFE  REBAKEEREHFE
date of issue of the United Gene Bonds (the “Maturity Date”). The THEEEETES ((ZEAE])  KNEH
Group has the right to convert the United Gene Bonds into shares BERETHAHEINSMAE 2 EMRE
of United Gene at any time from the date of issue to the Maturity Hiae EREF RV THRREER2S
Date at an initial conversion price of HK$2.5 per share. BTERREEERRD &R -
The fair values of the United Gene Bonds and its components on BMAEEERGESRERVBERE 28
initial recognition and of the derivative component as at 31 March BMEPARTETALZ» R _ZT—Hh
2015 are determined based on the valuation conducted by an FZA=Z+T—HZRAFEDIERE L
independent professional valuer. The methods and assumptions HEXGEMETZAENET - B
applied for the valuation of the United Gene Bonds and its GERGHFREBEXT D #EITEHEM
components are set out as below: FER 2 7 ERBRESINT
Debt  Derivative
component component Total
fTETR
BB B i #mat
HK$ 000 HK$ 000 HK$ 000
FHT FHET FAET
At acquisition date FEE B HA 233,547 136,646 370,193
Effective interest income (note 8) BBEA B WA (P E8) 37,245 — 37,245
Change in fair value (note 9) N EZE (HE9) - (58,218) (58,218)
At 31 March 2015 RZE—RHF=H=1—H 270,792 78,428 349,220

REEXZRARAA
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21. Investments in Convertible Bonds (Continued)

The fair value of debt component of the United Gene Bonds on
initial recognition is determined using the prevailing market
interest rate of similar non-convertible debts and is carried at
amortised cost subsequently. The effective interest rate is 24.67%.
The fair value of the derivative component, which is the embedded
conversion option in the United Gene Bonds is calculated using
the Binomial Model. The inputs into the model at the respective
dates are as follows:

. JRREZRE @

A ERBEHFEB T DRV B HERE
ZA ifﬁﬁ&iﬁ@??ﬁq@{ﬂ%wﬁ
1T F R & F W B 18 R 85 AR AR 7))
B o B F R B24.67% - $14 T B 20
"(Hﬁ*/—\%lﬁ%mﬁ)\%%%)za
FEU-ZBEAELFE - ZBEARE
HEFTA @ ASIET ¢

31 March 2015 28 July 2014
—E-AF —E—F
=A=+—H tA=Z+NH

1.00 1.27
2.50 2.50
24.08% 24.67%
1.215% 1.632%
76.494% 80.035%
0% 0%

6.3 7.0

(&)  ZAEDZ2ERGHEBREBRFEFK

Stock price (HK$) M th B4 (& 7T)

Exercise price (HK$) T ECET)

Discount rate AhIR &

Risk free rate (Note aJ = B M) = (Pt 5 a)

Expected volatility (Note b) FE HA R 18 (M4 5 b)

Expected dividend yield (Note c) TEEA AR B & (M FEc)

Option life (Years) HA#E HARR (4F H)

Notes: Bt 5
(a) The rate was determined with reference to the yields of Hong Kong

government bonds and treasury bills as at the date of valuation.
(b) Based on the historical price volatility of United Gene for the period from 18
July 2008 up to the date of issuance of United Gene Bonds or up to the end of

the reporting date.

(] Estimated with reference to the historical dividend payout of United Gene.
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For the year ended 31 March 2015 &2 —F—RAF=A=+—HIFE

22.

Available-For-Sale Investments

On 13 January 2012, JECP, a wholly-owned subsidiary of the
Company subscribed for Renminbi ("RMB”) 2,500,000 of the
registered capital of Shanghai Longmark by way of capital
injection. Shanghai Longmark is a company established in China
and engaged in provision of health care management services.
The subscription was completed in April 2012, and the enlarged
registered capital of RMB12,500,000 of Shanghai Longmark was
owned as to 20% by JECP and 80% by United Gene HealthCare
Limited, Shanghai ("Shanghai United Gene"], which subsequently
transferred its 80% interest in Shanghai Longmark to R EER(_E/E)
fEEERRHBERAR ("REEMRK") in December 2012. Both
Shanghai United Gene and MK are indirect wholly-owned
subsidiaries of United Gene. Shanghai Longmark was accounted
for as an associate of the Group upon the completion of
subscription.

On 25 April 2013, JECP entered into a capital injection and
subscription agreement with 38K and Xie Vi, a shareholder and
director of the Company, in which Xie Yi agreed to subscribe for
RMB7,490,000 (the"Subscription”) of the registered capital of
Shanghai Longmark. The Subscription was completed in August
2013, and the registered capital of Shanghai Longmark increased
from RMB12,500,000 to RMB19,990,000. Accordingly, the
Company’s equity interest of Shanghai Longmark was diluted
from 20% to 12.51%, and the respective shareholding of HBEMR
and Xie Yi in Shanghai Longmark was 50.02% and 37.47%
respectively. As a result of dilution, the Group considered it was
no longer in a position to exercise significant influence over
Shanghai Longmark and Shanghai Longmark ceased to be an
associate of the Group. Shanghai Longmark is accounted for as
unlisted available-for-sale investments as the Group has the
intention to hold the investment for a continuing strategic and
long-term purpose and is measured at cost less impairment. The
investment cost was reduced to zero in prior years by share of
loss of Shanghai Longmark.

22, IHEHERE

RZE——F—A+=8B ' Axralz
2EMBAREMBEELNIEFAR
BAREB(AR®]) 2500000t 2 £
BEKOEMER EBERAE XK
RABRK Wit EREREEER
BHWAR - REEER_ZT—Z-FN
Bl EEERZEBAFEMER
A B #12,500,0007C 7 Bl B = M #5 8
EHE0%WEBAER(LEE)BREE
REERAR( ELEBBHAERDHES
80% LEBMAEERAEZERN T —=
F+ - AEZFHER F/EERS0%AHE
HERER(ESREEEREBR
NARI(THRERK]) - EEBAERARR
ﬁEHJﬁiﬁ?%Hﬁ EAMEEZENB A
RRBEBEFHETKE  EEERN
$%lmﬁéﬂik%

MN-ZZT—=%NA-+HBE T
BHBEERIAARBREREEZHR
IV TERRBEHE Bt #RE
,awﬁ%biﬁénﬁmufﬂ%é$/\ﬁm
7,490,000 ([REEIE]) - REEI1E
ERZZE—Z=ZFNAZTK" E&i/i*é‘%
I 89 55 it & A B A R #12,500,000 7T
#AnE A R#19,990,0007T © A 1t - 7
NAN EEERARER20%EEE
12.51% + 3R BE MR & 31 38 70 £ 8 BE IR
7 & B % #E 5 Bl £50.02% K%37.47% °
MR ERES AEBRAEH LS
EIRTBEAEEAFENL LS
RTEBAERNEBEE QNG - E)FEK
ARBILEMAHIERE  REZ
AEBBRUBERBRRAZTERE
BIEEmA#HERE THIRK AR E
BAEE - KEKRARD# LG5
MEEMRBEBEFEAREZE -
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23. Interest in an Associate 23 R—EHE LR 2=
HK$'000
FET
Cost of investment in associate, unlisted (Note) R —E & QA 2R ERA - FF L0 (FT &) 337,000
Share of post-acquisition losses and other JE 5 W BB 12 5 18 N A 2 TE B 2
comprehensive expense (1,534)
335,466
Note: This represents the fair value as at 28 July 2014 of the 49% equity interest in Mgt : WOETREEFERAEEMRBESE
Smart Ascent as retained by the Group upon completion of the Disposal. ZH%BER—_FT-—NFLtA=-+N\BZ
NFE -

As at 31 March 2015, in view of the nature of the In-process R&D RZE-—RAF=ZA=1+—8 ZERE
owned by the Smart Ascent Group, the directors of the Company ERBAETR ZAENNEE A2
have performed impairment assessments on the interest in the RIEFORRBE R a2 EmETR
associate. The recoverable amount of the associate is determined BERffi-BERAR AT D e 5 DR
based on share of the estimated fair value of the In-process R&D. BREGETHRFZHENGSRATEE
Based on the assessment, the recoverable amount of Group's E-WMEBEBENG RZZE—HEF=
interest in an associate is estimated to be higher than the carrying A=+—HB AEER-—BE QA
amount and no impairment is considered necessary as at 31 ZHEEHAREEMLAS N A BE

March 2015. HE YRRBAEELRE-
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23. Interest in an Associate (Continued)

On completion of the Disposal, Smart Ascent ceased to be a

S Bl %55 3R R B 5%

For the year ended 31 March 2015 HZE =% —

RFE=A=1t—HILFE

23. R—EBEQT 2 ER @

subsidiary of the Company and the assets, liabilities and financial ZHB A
results of the Smart Ascent Group were no longer consolidated BB EETE
into the consolidated financial statements. Details of the Smart o

Ascent Group at the end of the reporting period are as follows:

Proportion of

ELEBRRBEHRZFE

Proportion of
nominal value

TRHEFER  EETBERARF
Al-MELEEEBZEE &

RAERA MR
W

voting power of issued
Place of held by the capital held by
incorporation/ Class of Group/Smart the Group/
Name of associate operations shares held Ascent  Smart Ascent Principal activities
AEE EE KB 4L
i FrERRE FEERT
BERNTEBW EEWE P 45 B 43 %8 5 Bhl RAEELS TEXH
Smart Ascent Hong Kong Ordinary 49% 49% Investment holding
piidas BB g REPEK
Subsidiaries of Smart Ascent
EECZHEDLR
Fosse Bio Hong Kong/The PRC Ordinary 51% 51% Development and
commercialisation
of oralinsulin
products
BEED &/ HHE £ FEkEmtOR
RERER
Welly Surplus Development Hong Kong Ordinary 51% 51% Inactive
Limited ("Welly Surplus”]
REERARAA(RE]) &E £l EEEB
Nation Joy Industries Limited  British Virgin Ordinary 100% 100% Inactive
("Nation Joy") Islands ["BVI")
B EXEBRDA RBRUES Epi BEXK
(MBI 1) (RERZES])

REEXZRARAA

ZE-IFFR
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23. Interest in an Associate (Continued) 23. A— BB E Q[ Z & m
The summarised consolidated financial information below THGAEMBKERNBMEAREST B
represents amounts shown in the Smart Ascent Group’s BHRELEANGR  EEASEELEEG TS
consolidated financial statements prepared in accordance with WMERTY 2 & %E -

HKFRSs.
As at
31 March 2015
R=ZZF—3F
=A=+—H
HK$'000
FET
Current assets MBEE 8,599
Non-current assets ERBEE 298,195
Current liabilities UL IN=NE (69,682)
Non-current liabilities IERBEE (3,557)
Non-controlling interests FEPE IR M 2R (118,965)
Non-current assets include the following: IRBEERENTSIE
Intangible assets mEEE 284,260
For the period
28 July 2014 to
31 March 2015
—E-ME+LA
—+N\RHZE
—E—-HF
=A=t+—8
i
HK$ 000
FAT
Revenue W 2= —
Loss and total comprehensive expenses AHFAEEREERZ A8
for the period (3,131)
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23. Interest in an Associate (Continued) 23. R—EHE QT 2= @)
Reconciliation of the above summarised consolidated financial PG EaMBERNBEEES M BR
information to the carrying amount of the interest in Smart Ascent RAMERZNEEZETNERE
recognised in the consolidated financial statements: ZHERWMT

As at
31 March 2015
R-ZZFE-HF
=H=+-—H
HK$'000
FET
Net assets of the Smart Ascent Group EERBEABRGELESEEEETE
attributable to owners of Smart Ascent 114,590

Proportion of the Group's ownership interest AN B R £~ FT A RERE S L 17

in Smart Ascent

Carrying amount of the Group's interest in AEBREEWEA—HEERF)

Smart Ascent as an associate ZiEm s BREE 56,149
Adjustment for remeasurment to fair value of #EAEBEERAFE 2 EHAR

the assets of the Smart Ascent Group 279,317

335,466
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the year ended 31 March 2015 H{EZE=—F—RF=A=+—

BIEFE

24. Amounts Due from an Associate, 2. B —BEBE QA EER
Non-Controlling Interests and BERAFEEREZ 2HRE
Former Non-Controlling Interests and ROoFZEREZEN
Loan to a Non-Controlling Interest

2015 2014
—E-FF ZZZT—NUHF
HK$’000 HK$'000
FHET FET
Amount due from an associate JE W — B & A B 5RO
Smart Ascent (Note a) A (MfsEa) -
Amounts due from non-controlling interests i U JE 4% A% # 25 8
Fordnew Industrial Limited ("Fordnew”) BHBMEEXEARAA (R
(Notes b, c and e (Mis¥Eb ~ cKe) 4,100
Groupmark Investment Group Limited Groupmark Investment Group
(Notes b, c and e) Limited (i 5Eb ~ c Ke) 1,167
5,267
Amounts due from former non-controlling JE W AT FE 45 AR HE 21 TR TE
interests
Zheng Chang Xue (Notes b, ¢ and e) HEE(Mib - cfke) 1,150
Hou Shi Chang (Notes b, c and e EHE (MiEb » cRe) 203
Feel So Good Limited [Notes b, c and e) Feel So Good Limited
(Mf5Eb ~ cFe) 338
1,691
Loan to a non-controlling interest ] FE 12 IR 7 2 B R
Fordnew (Note d) &5 (M aEd) 7,790
Notes: Bt 3 -
(a) As at 31 March 2015, amount due from an associate is unsecured and (a) R_ZE—RAF=ZA=Z+—H EKR—H
interest-free. Principal amount of HK$41,941,000 is expected to be repaid Bt % ’A\ AREABEBELEE - A& 5
after 6 years from 28 July 2014. Accordingly, the balance is classified as non- 419410008 THEBHER T —WNF+ A
current. Such non-current interest-free amount due from an associate is ZtHNBRFAFRER -Alt B@ELE
recognised at its fair value of HK$8,455,000 upon the disposal of Smart BWABRIERD - AR —HHE R
Ascent at an effective interest rate of 26.99% per annum. During the year TZ FRDREREAREEELERZH
ended 31 March 2015, interest income of HK$1,647,000 is credited to profit or AF{ES455000B LR EBRFF XA
loss. 2699% - AHBE_T-—RAF=A=+—H
IEFE - FIEUWA6470008 T E G AE
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For the year ended 31 March 2015 & Z —

—HE=ZA=1t—HILFE

24, Amounts Due from an Associate,
Non-Controlling Interests and
Former Non-Controlling Interests and
Loan to a Non-Controlling Interest (Continued)

Notes: (Continued)

(b)

(]

(d)

(e)

The amounts due are unsecured, interest-free and are expected to be repaid
more than twelve months from the end of reporting period and therefore

classified as non-current assets.

The amounts represent outstanding contributions’ receivable from non-
controlling interests and former non-controlling interests of Fosse Bio which
made calls from its shareholders to contribute based on their respective
equity interests in the company in respect of working capital and operation
funds for the further clinical trial of the oral insulin project. The aggregate
contribution calls in relation thereof are recorded as amounts due from non-
controlling interests and former non-controlling interests in note 32. The
amounts due from non-controlling interests and former non-controlling
interests were respectively HK$5,522,000 and HK$1,691,000 at the date of
Disposal on 28 July 2014.

This represents a loan made by Smart Ascent to Fordnew pursuant to the
loan agreement dated 25 May 2011. The loan is unsecured and non-interest
bearing. Details of the loan are disclosed in note 32(c] and note 40 to these
consolidated financial statements.

On 7 April 2014, Fordnew made a drawdown notice amounting to about
HK$3,059,000, and prior to the completion of Disposal on 28 July 2014, the
aggregate utilised and unutilised balances were respectively HK$10,849,000 (31
March 2014: HK$7,790,000) and HK$19,151,000 (31 March 2014:
HK$22,210,000).

During the year ended 31 March 2014, Zheng Chang Xue, Hou Shi Chang and
Feel So Good Limited transferred their respective entire equity interests in
Fosse Bio to Groupmark Investment Group Limited.

(c]

(d)

le]

i ()

% 55 e RROR R R %Q&TE%@H%E’\\
BEPREFBET—BEAARNEE 8D
BERIERDEE -

ZERBREEREBEEY 2 I RES
RAFERER I AN EE - BLEEYR
HERFELEHS UEREESERZA
RlzBAEZR RORESEHEE 2 #E—
FSHRRARZEEEEREEELTE -

R rEESBEBEC AR A ERZ
JE Ui FE 0 AR AR R Tk A FE 2R IR ORE A ARIE o 0
—E-NFELtA-ZF+N\BEHEAH Bl
EERERIAEERESXEINA
5,522,0005% 7T 1,691,000 JC ©

WHEEERERMA T ——FA/ =
ThRAZERBAABRBEE L ZER &
ERREEARLE - ERFBER ISR
& B MR M EE32(c) R M FE 40 B ER o

RZTE—-WEWEA LB BB RO
3,059,000 7T 2 RIBH HIZEIB A R
—E-NME+LtAZ T N\BEKEEEE
A -BEBARESARBALEKRBES A
10,849,000 T(Z T —WF=A =+ —
A : 7,790,000 JT) } 19,151,000 T (=&
—MME=ZA=+—H :22210,00087T) °

REBEE-_Z-NF=A=+—-—RIEFE"
%2 2 . &2 KFeel So Good Limited [
Groupmark Investment Group Limited ¥ ;% 1§

EERELEMH 2 MRAREL -
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25. Inventories 25. 78

2015 2014

—F-H1F Z—T@OF

HK$°000 HK$ 000

TET TET

Raw materials & 8 2,400
Work in progress ER & 730
Finished goods B 6,095
9,225

26. Trade Receivables 26. EZEBIRN

2015 2014

—E-FHF Z—ZZT—NUHF

HK$°000 HK$'000

TET FET

Trade receivables 25 rENERR 84,313 96,414
Less: allowance for bad and doubtful debts W RIBERBE (26,745) (26,860)
57,568 69,554

The Group's trading terms with its customers are mainly based REBREF B HIERETE LK
on credit, except for new customers, where payment in advance is MHEEPEP—REEBLE T — KB
normally required. The credit period is generally ranging from 120 M BEPAESAE12082180H
to 180 days, extending up to one year for some major customers. ZEEH mMEFTFIEXPo R

= 4
RZ—F-
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26. Trade Receivables (Continued) 26. B 5 EWERN @)
The following is an aged analysis of trade receivables, net of UTEEZREKRERNERS T B
allowance for bad and doubtful debts presented based on the date HhREZERZE YREERXNA
of delivery of goods which approximated the respective dates on H (R AR & @B BHEE) 25 -

which revenue was recognised.

2015 2014
—E-RF —ZT-0OF
HK$’000 HK$'000
FTHET FHET
0-90 days 0-90H 31,238
91-180 days 91-180 H 30,219
181-365 days 181-365 H 8,097
Over 365 days 3658 A -
69,554
Included in the Group’s trade receivable balance are debtors with AEEESREKERTFEIEaHRA
aggregate carrying amount of HK$17,053,000 (2014: 17,053,000/ 7T (=& — M4 : 8,097,000
HK$8,097,000) which are past due as at the reporting date for BTN ERERNH®ERHEEE
which the Group has not provided for impairment loss. i 78 55 @ = K 5 Uk 1F B ORUE B 1R B
1 e
Ageing of trade receivables which are past due but CEHERBEZE S EWE
not impaired MR R

2015 2014
—F-EfF ZTWF
HK$°000 HK$'000
TERT FET
0-180 days 0-180H 8,097
Over 180 days 180 H A E —
8,097
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26. Trade Receivables (Continued)

The movements of allowance for bad and doubtful debts are as

26. ESEWBRR @)

RIFRBEZHOT

follows:
2015 2014
—E-HF Z—ZT—NF
HK$°000 HK$'000
FTHET FAET
At 1 April KU A—H 26,860 20,175
Exchange realignment M 5 5 B 680 —
Allowance for bad and doubtful debts, net RIBRBHEFE 12,920 6,685
Amounts written off as uncollectible i 84 1E A BT 4 B 518 (13,715) -
At 31 March R=RA=+—H 26,745 26,860
27. Deposits, Prepayments and Other Receivables  27. 1;72 e ENRERHEMER
MIE

2015 2014
—E—FE —E—pF
HK$’000 HK$ 000
THERT FHET
Deposits b s 2,564
Other receivables H b ' W3R8 10,456

Other receivables due from a PRC government 4t & I A B R T #4 B8 2 5008
authority (Note) (B 5E) 10,632
Prepayments T~ 5K IR 8,060
31,712

Note: The amount represented the balance of sales proceeds due from R&ELLER
flrFgs @ LWk BB REE S L, a PRC government authority, pursuant to an
agreement for early termination of the land use right of factory premises held
by CEP. The amount was fully settled during the year ended 31 March 2015
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28.

29.

30.

Pledged Bank Deposits

Pledged bank deposits represent deposits pledged to a bank to
secure short-term banking facilities granted to the Group and are
therefore classified as current assets. The pledged bank deposits
carry variable interest rates ranging from 0.5% to 0.75% (2014:
0.45% to 0.75%) per annum.

Bank Balances and Cash

Bank balances carry variable interest rates of 0.001% to 2.7% (2014:
0.01% to 2.9%) per annum. Conversion of RMB into foreign
currencies is subject to the PRC's Foreign Exchange Control
Regulations and Administration of Settlement, Sale and Payment
of Foreign Exchange Regulations.

Trade and Bills Payables

The following is an aged analysis of trade and bills payables
presented based on the invoice date at the end of the reporting

28.

29.

30.

EEFRTER

EEMRTEREERTRITUES
AEEERZEHRRTRERENE
RZER - BOBEASRBEE - 2K
MBTHERRFIBNENFEF05%
Z=0.75% (=T — P04 : 0.45%Z0.75%)
it e

RITERRBAS

RITERBIZDHNEXEF0001%E
27%(ZZF — % : 0.01% £ 2.9%) &t
B ARBHBAIINERETHEZ
SNDE B IR AR DA R S BE - B IE R A [
EERTE -

BEZRNERRARENRE

RTRRBERRREZZEHZS
CESRERNERLRENERERED

period. T e
2015 2014
—E-RF —T-0OF
HK$’000 HK$'000
THERT FET
0-90 days 0-90H 10,326
91-180 days 91-180 H 2,640
181-365 days 181-365 H 8
1-2 years 1-24F 15
Over 2 years 2F LA £ 47
13,036
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31. Accruals and Other Payables

3. BREARHEMEMNFIE

2015 2014
—F-H1F Z—T@OF
HK$’000 HK$'000
TER FET
(restated)
(f &%)

Payable for acquisition of property, plantand WEW %  BWE M XEZ
equipment JFE T RRIE 41,145
Accrued marketing and promotion expenses  JE&T 4 §4 & HEE I X 5,135
Accrued rental expenses FE s & R X 765
Accrued staff costs JEEtE TR AR 2,978
Other tax payable H i I8 12,176
Others EHAh 5,791
67,990

32. Amounts Due to an Associate, Non-Controlling

BEE QA - %'H“"‘

Interests and Former Non-Controlling Interests Bk FZERERRER

and Loan from a Non-Controlling Interest RE 'a'H?EHﬁ*Ei‘ﬁZﬁzA
2015 2014
—E-HF —T0OF
HK$'000 HK$'000
FERT FAET

Amount due to an associate FE — & A R SRR

Smart Ascent (Note a) A (MfsEa) —
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32. Amounts Due to an Associate, Non-Controlling 32. FE — R B & A 7 - IEZ K
Interests and Former Non-Controlling Interests Bk FERERRER
and Loan from a Non-Controlling Interest REFEREZZER @)
(Continued)

2015 2014
—B-HF —T—@mOF
HK$’000 HK$ 000
TER FAET
Amounts due to non-controlling interests FE A FE 15 R A 2 3R IR
Current portion: MENER S
Fordnew (Note aJ @it (M eta) 20,674
Non-current portion: FEREE D -
Fordnew (Note b) faus (fisEb) 6,048
Groupmark Investment Group Limited Groupmark Investment Group
(Note b) Limited (Fff ZEb) 1,688
7,736
Amounts due to former non-controlling JE I BT FE 4% A ¥ 25 SRR
interests
Zheng Chang Xue (Note b) ;52 (MFEDb) 1,709
Hou Shi Chang (Note b) =it & (B FEb) 302
Feel So Good Limited (Note b) Feel So Good Limited (fff7Eb) 503
2,514
Loan from a non-controlling interest REFEZERER ZER
Fordnew (Note c] Rk (Mtetc) 7,520

Notes: BsE

(a) The amounts are unsecured, interest-free and have no fixed terms of (a ZRELAEER REREETEERS-
repayment.

(b)  The amounts represent contributions made by non-controlling interests of (b)  FEFIRBRLEEY 2 IFIERERF O R
Fosse Bio in respect of working capital and operation funds for the further BEBAZE—FTHRRAAZZEEEZ N
clinical trial of the oral insulin project, and the corresponding outstanding KEELXTE  HEAERFEERER 2K
contributions receivable from them are recorded as amounts due from non- HEE B ARSI A 524 2 FE U IE 12 ik
controlling interests in note 24. The amounts due to non-controlling interests AR E HEFER_T-—NF+A -+
and former non-controlling interests were respectively HK$7,991,000 and /\El H o T IR IR R o T2 Al FE R A
HK$2,514,000 at the date of Disposal on 28 July 2014, = B 5 B A7,991,0000% st & 2,514,000 %

5o

(c) This represents a loan made by Fordnew to Fosse Bio pursuant to the loan () EREREHELEBHN T ——F1
agreement entered into between Smart Ascent and Fordnew on 25 May 2011. AZT+RBAUZERBERTRETEY
The loan is unsecured and non-interest bearing. Details of the loan are ZER -ZERREERARRE - HARGE
disclosed in note 24(d) and note 40 to these consolidated financial statements. BRI FEE IR KM 5 24(d) R M 5E40

NIRE -
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33.

34.

RFE=A=+—HILFE

Deferred Tax Liabilities

The deferred tax liabilities recognised arose from the accelerated
tax depreciation.

At the end of the reporting period, the Group has unused tax
losses arising in Hong Kong and the PRC of approximately
HK$6,223,000 (2014: HK$6,223,000) and HK$16,495,000 (2014:
HK$6,557,000) respectively available to offset against future
taxable profits. No deferred tax asset has been recognised due to
the unpredictability of future profit streams. Tax losses arising in
Hong Kong may be carried forward indefinitely. Tax losses arising
in the PRC will expire in 5 years from the year of origination.

Convertible Bonds

As disclosed in note 38, on 16 July 2013, the Company issued
zero-coupon convertible bonds (the “Convertible Bonds”] with
amount in aggregate of HK$641,300,000 at the
conversion price of HK$0.6413 for each new share of the

principal

Company, which, if fully converted, is equivalent to 1,000,000,000
new shares of the Company to Mr. Ong Cheng Heang ("Mr. Ong”)
and Mr. Mao Yumin [Mr. Mao”], each of principal amount of
HK$320,650,000. Mr. Ong was the non-controlling shareholder
and director of Smart Ascent prior to the completion of acquisition
of the remaining 49% interest in Smart Ascent by the Group
("Acquisition”) and Mr. Mao was a director of the Company until 5
December 2013, and is a shareholder of the Company during the
current year and prior year.

The Convertible Bonds are convertible at the option of the
bondholders into ordinary shares of the Company at a conversion
price of HK$0.6413 per ordinary share on or before the seventh
business day prior to the maturity date of 16 July 2033, subject to
anti-dilutive clauses.
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B EE 5 R4 56,223,000 7T (=
T — 4 : 6,223,000/ 7T) 516,495,000

BT (ZZF—PU% ¢ 6,557,000/87T) - B
AR 2R 5 | 8 2 R A] FE B - Atk 3
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Convertible Bonds (Continued)

The Convertible Bonds are issued in HK$. The fair value of the
liability component of the Convertible Bonds issued by the
Company on 16 July 2013 was HK$20,712,000, which has been
determined by the discounted cashflow approach using the
prevailing market interest rate of similar non-convertible bonds
and taking into account the credit risk of the Company. The
effective interest rate is 18.72%. The fair value of the conversion

34.

CIE: 9,8 XC )

AR EETVAE LT KA AR
—E-=ZF A+ NEBETZATBRR
BEHFBEID 22 FEA20,712,000%
T EDERBUETREKRES 2B
THMEMNEIKERRRARZEER
J/}\ aﬁiﬁiﬁﬁuwi/ffi °© E\B;%EIE‘J
ﬁmm%f“%ﬁﬁﬁkﬁﬁﬁﬁ%

option of HK$569,288,000 classified as equity component for the Dk NF TES()‘? 288,0007% 7T

Convertible Bonds was calculated using the Binomial Model. The DHRAZEAEAFE - ZRXNE A
inputs into the model were as follows: R

Date of issuance

16 July 2013

BITHH

—E2-=%tAtAXH

Stock price (HK$) & (&) 0.59

Exercise price (HK$) TEECGT) 0.6413

Discount rate A 3R & 18.72%

Risk free rate (Note a) = LB A =& (i 5 a) 2.63%

Expected volatility (Note b) 8 HR % 08 (Bt 5Eb) 66.55%

Expected dividend yield [Note c] TR AR B e E (M 5tc) 0%

Option life (Years) HA#E HARR (R 5R) 20

Notes: MiEE
(a) The rate was determined with reference to the yields of Hong Kong (a) ZHED2ERNHEBREBRNES R

government bonds and treasury bills as at the date of valuation.

(b) Based on the historical price volatility of the Company for the period from 24
December 2009 up to the date of issuance of Convertible Bonds.

(c) Estimated with reference to the historical dividend payout of the Company.

On 5 August 2013, Convertible Bonds with principal amount of
HK$64,130,000 was converted into 100,000,000 ordinary shares of
the Company at the conversion price of HK$0.6413 per ordinary
share.

EHNEDRERE -

b ER-_ETAF+-A-+HNBETER
BT MEM AR TN BEEER
i o

( SZARFNBERSENTHET -

R-_E—Z=ZF/ \BFRH X&HEA

64,130,00078 JT 2 Al B B’ FE F & 8

f% (& & f% & 3@ I0.6413/8 T # # A

100,000,000 f K~ &) 3@ % -

REEXZRARAA
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34 ATRARESH @

ABRRESBESOZHHINWT

Movements of the liability component of the Convertible Bonds

are set out below:

Principal Carrying

amount amount

rEeH iR E

HK$'000 HK$'000

TAET TET

(restated)

(& =5)

At 1 April 2013 RZE—-—=FWMA—H - -
Issue of the Convertible Bonds BTABRERES 641,300 20,712
Conversion to ordinary shares #HRaERRk (64,130] (2,092)
Interest charge B X — 2,424
At 31 March 2014 RZE—NWF=HA=+—H 577,170 21,044
Interest charge FESZH — 3,938
At 31 March 2015 R-_ZE-—AF=A=+—~H 577,170 24,982
On 25 October 2013, 24 April 2014, 30 August 2014 and 31 RZE—=F+A=-_+aB —ZF—
December 2014, Convertible Bonds with principal amount of WEMNAZ+WMA ZF—MmFEN

HK$320,650,000, HK$64,130,000, HK$64,130,000 and
HK$64,130,000 were acquired by United Gene from Mr. Mao

respectively.
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35. Share Capital 35. A
Number of shares Share capital
R4 &8 R 2
2015 2014 2015 2014
—E-RF —T-NF Z2-HF —T-NF
’000 ‘000 HK$°000 HK$'000
T TR Tz FER
Ordinary shares of HK$0.01 each &R FEE0.017E T2
5 A
Authorised EE yLADELIN 20,000,000 200,000 200,000
Issued and fully paid EETREHMRE
At 1 April RMUA—A 2,390,000 2,290,000 22,900
Conversion of Convertible Bonds & # 0] 3 I & %
(note 34) (B 5E34) 100,000 1,000
At 31 March R=ZA=+—H 2,390,000 2,390,000 23,900 23,900

All the shares issued during the year ended 31 March 2014 rank
pari passu with the then issued shares of the Company in all

respect.

REBE-_Z-NMF=A=t—HL*F
ERBETZMABRMEARAERD
BOZBROhESTHBAERFH

fi ©
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—— 138

RFE=A=+—HILFE

NON-CURRENT ASSETS RBEE

Investments in subsidiaries KRB AR Z”E
Amounts due from subsidiaries I NEIE

CURRENT ASSETS mEEE

Dividend receivable JFE W % B

Deposits, prepayments and other receivables ¥4 + 81T A & H fth E Uk 3%
Bank balances and cash RITEBRRIRE

CURRENT LIABILITIES REBEE

Accruals and other payables
Amount due to a subsidiary

IR E M N H Al B R

e — B RRE

NET CURRENT ASSETS REBEEFHE
NON-CURRENT LIABILITIES kRBEE
Convertible bonds AR 1E &
NET ASSETS EEFE
CAPITAL AND RESERVES BEARRGHE
Share capital P& 7R

Reserves (Note) w1 (KT sE)
TOTAL EQUITY ERAE
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36. XAFEHBER

2015

—E-hEF

HK$’000
FERT

625,160
172,109

797,269

24,982

834,614

23,900
810,714

834,614

2014

—F—OF

HK$'000
FET
(restated)

¢ 3=27))

35,160
753,023

788,183

50,000
221
42,131

92,352

1,249
11,341

12,590

79,762

21,044

846,901

23,900
823,001

846,901
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36.

37.

Financial Information of the Company (Continued)

Note:

Reserves of the Company

Share  Contributed

36. XARIMKEER @)
GEE
QB EE
Foreign

currency Convertible
translation  bonds equity  Accumulated

premium surplus reserve reserve profits Total
MERES
REE BB ERHE EEREE RiEA B
HK$'000 HK$°000 HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FERT FET FET
At 1 April 2013 R-ZZ—=FNA—H 133,717 64,636 3,862 - 12,067 214,282
Issuance of convertible bonds BT gk ESR
(restated) (B =5) - - - 569,288 - 569,288
Conversion of convertible bonds BRUBRRES
(restated) (& E5) 58,021 - - (56,929) - 1,092
Profit for the year (restated) KEERMN(KEES]) — — — — 38,339 38,339
At 31 March 2014 [restated) RZZE-—ME=A
=+—H#E&E7)) 191,738 64,636 3,862 512,359 50,406 823,001
Loss for the year REFEEE - - - - (12,287) (12,287)
At 31 March 2015 RZZE—RF
—A=+—H 191,738 64,636 3,862 512,359 38,119 810,714

Disposal of Subsidiaries

As referred to in note 14, the Group discontinued its oral insulin
research and development activities at the time of disposal of 51%
equity interest in Smart Ascent. The net assets of the Smart
Ascent Group at the date of disposal on 28 July 2014 were as
follows:

37. HEWE LA

BN AT REBR HEELE
SES1NRERELEORRE ZH
BEGH - EER_T-—WNFLAZ-T
NBLERRZEEFENT

28 July 2014
—E-mF
tA=+NH
HK$'000
THET

Consideration received: 2R E:
Cash received BUIE &

65,000

Convertible bonds received at fair value B AT ES E A FER) 370,193

Total consideration received B Uk E

435,193
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37. Disposal of Subsidiaries (Continued)

28 July 2014
—E-mF
tAZ=+N\R
HK$'000
FET
Analysis of assets and liabilities over which Kk EE 4 ECEEREBE I :
control was lost:
Intangible assets miEE 284,260
Amounts due from non-controlling interests  J& Ug FF #25° f% 4 25 50 TH 5,268
Amounts due from former non-controlling JE& W5 AT FE 45 AR #E 25 KR
interests 1,691
Amount due from Extrawell (BVI) Jf& U Extrawell (BVI) XA 19,780
Loan to a non-controlling interest M 3E IR M 2 B K 10,579
Deposits, prepayments and other 1’ FENRRIE & A A UK
receivables 13,624
Bank balances and cash WITEHRRE 2 353
Accruals and other payables TEIRE A K H b FE T 508 (3,300
Amounts due to non-controlling interests JE T IR AR R 2 SR IE (28,139)
Amount due to Extrawell (BVI) F& - Extrawell (BVI) 5% (8,455)
Amounts due to former non-controlling FE A 3FT7§HXT$£1§KI§
interests (2,514)
Loan from a non-controlling interests REFERER 2 ER (10,579)
Non-controlling interests FEVE AR M 2 (122,242)
Net assets disposed of EHEEEFE 160,326
HK$ 000
FAET
Gain on disposal of the Smart Ascent Group: HEELEEB > 3 :
Total consideration received BB RE 435,193
Net assets disposed of, after deducting EHEEEFE(NKRIFERER)
non-controlling interests (160,326)
Fair value of 49% retained equity interestin ~ R#EEEE 7 49%REBRE 2 2 FE M)
the Smart Ascent Group (Note) 337,000
Gain on disposal & 2 s 611,867

Note: The fair value of the 49% equity interest in Smart Ascent retained by the
Group has been measured as of the date of disposal at HK$337,000,000 by an
independent professional valuer not connected with the Group. Such fair

value is determined based on the fair value of the net assets of which the

major asset is the intangible asset whose fair value is determined using the

income approach, after taking into account the discount rate applied to the

valuation of the intangible asset of 27.99% then applying a lack of control

discount of 37%.
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37.

38.

Disposal of Subsidiaries (Continued) 37. HEH B A R @
HK$'000
FETT
Net cash inflow arising on disposal: HESHELAZRHERAFE:
Cash consideration ReRE 65,000
Less: bank balances and cash disposed of B BEHERITEBRKER® (353)
64,647

The Smart Ascent Group's results and cash flows in the current
and prior periods are disclosed in note 14.

Acquisition of Additional Interest in a Subsidiary

On 23 February 2013, the Group entered into a supplemental
agreement ("Supplemental Agreement”] with Mr. Ong to amend
certain terms and conditions of the sale and purchase agreement
dated 27 July 2007 ("2007 Agreement’] in connection with the
Acquisition. Pursuant to the Supplemental Agreement, the
consideration was revised to HK$660,000,000 (the “Revised
Consideration”) and the settlement of which was revised to (i)
cash payment of HK$18,700,000 and (i) issuance of Convertible
Bonds by the Company with principal amount in aggregate of
HK$641,300,000.

On 16 July 2013, the condition precedents for the Acquisition were
fulfilled and accordingly the Acquisition was completed upon the
settlement of the Revised Consideration by, amongst others, the
Company issuing the Convertible Bonds for an aggregate principal
amount of HK$641,300,000 to Mr. Ong and Mr. Mao Yumin each of
principal amount of HK$320,650,000. Upon completion, Smart
Ascent became an indirect wholly-owned subsidiary of the
Company.

The excess of the fair value of the Revised Consideration of
HK$608,700,000, being cash payment of HK$18,700,000 and fair
value of the Convertible Bonds as at issuance date of
HK$590,000,000, over the carrying amount of non-controlling
interests acquired of HK$62,972,000, resulting in HK$545,728,000
was being recognised in equity directly and included in other
reserve during the year ended 31 March 2014.

38.

AR B TEHEELEEBR 2 EXER
BenERME14KE -

I — PO S 2 D 2 M
m

T E-—=Zf-_A-+=ZH &%
B B2 Ong %t 4 71 3 8 76 15 = ([ 48 75 1
FD UEFTTEHA-ZEZELF LA
“TttHERREHKBEEEEE
BERIZZEZTEEFHE)) 2B TK
HRAGH - BRIBEFTGE REBE]
660,000,000 T ([&E T RED -
MESXHFAFRNETAEANNRE S H
18,700,000/8 Tt X (i) A AR A EIT A S
48 %8 /641,300,000 7T 2 7] # AR & 55 o

RZZE—=ZFtA+H WEEE
ZHRIEHEEER Bt WIESE
HERER(EFPBE)BAARRMW
Ongt AR ERRAEAEZEITAS B
£641,3000008 7L (B8 2 AEEED A
£320,650,0008 70) 2 AT R & A5 B
EIEFTTREmM TR - REkE B4
RARARZEEZENBAG -

L2 FT R B 2 A F {8 608,700,0007%8 7T
(BN IR 4 1+ 318,700,000 7T K 7] #0 &
B M E 17T B H 2 2~ F{E590,000,000
B BB EEERESERE
62,972,0007% JT Z & %8 545,728,000/ 7T
EREHEE-_Z—NF=Z_A=Z+—HIt
FEARITPEERRAMG AL MRHE
f& °
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39. Share Option Scheme

—— 142

On 24 August 2012, the shareholders of the Company approved
the adoption of a new share option scheme [the "Scheme”), as the
share option scheme adopted by the Company on 8 August 2002
expired on 14 August 2012. The Scheme became effective on 29
August 2012 after obtaining approval from the Listing Committee
of the Stock Exchange and, unless otherwise cancelled or

amended, will remain in force for 10 years from that date.

The Scheme provides incentives and rewards to eligible
participants who contribute to the success of the Group's
operations. Eligible participants of the Scheme include the
Company's directors (including independent non-executive
directors), other employees of the Group, suppliers of goods or
services to the Group, customers of the Group, and any non-
controlling interests in the Company’s subsidiaries.

Share options granted to a director, chief executive or substantial
shareholder of the Company, or to any of their associates, are
subject to approval in advance by the independent non-executive
directors. In addition, any share options granted to a substantial
shareholder or an independent non-executive director of the
Company, or to any of their associates, in excess of 0.1% of the
shares of the Company in issue at any time or with an aggregate
value (based on the price of the Company’s shares at the date of
the grant) in excess of HK$5 million, within any 12-month period,
are subject to shareholders’ approval
meeting.

in advance in a general

The offer of a grant of share options may be accepted in writing
within 21 days from the date of the offer, upon payment of nominal
consideration of HK$1 in total by the grantee. The exercise period
of the share options granted shall be determined by the directors
at their absolute discretion, but in any event shall not be more
than 10 years from the date of the offer of the share options. The
directors of the Company may at their absolute discretion impose
any vesting period at the date of grant.
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Share Option Scheme (Continued) 39. B E )
The exercise price of the share options is determinable by the BREZITEEBENHESEES  BF
directors, but may not be less than the highest of (i) the closing BERAT=Z&FHRZ2HEEE (AR
price of the Company’s shares as stated in the Stock Exchange's AR MR BB P B Mm kP
daily quotation sheet on the date of grant; (i) the average closing Wz W E [ii]ﬁ’“ AR EER
price of the Company's shares as stated in the Stock Exchange's HE BRI A EE X BERRMBE®REK
daily quotation sheets for the five business days immediately Pz FHWKTE : Rii)ARRKRH
preceding the date of grant; and [(iii) the nominal value of the REEBEBHZEE -
Company’s shares on the date of grant.
Share options do not confer rights on the holders to dividends or BRELTETHEAES KRS
to vote at shareholders’ meeting. RRERGREZEF -
From the effective date of the Scheme to 31 March 2015, no share B8l SR BHE S —RF =8
options have been granted, exercised, cancelled or lapsed under =t+—BI1LHME- *Eiﬁﬁﬁﬁ % AR 4% 5%
the Scheme. FTEIER L 176 SRR -
Commitments 40. 7A&iE
(a) Commitment under operating lease (a) REHERE
The Group had future aggregate minimum lease payable REE R TT%&%WEE‘E\TM
under non-cancellable operating lease with respect to office MRS ARRIEENESE
premises rental as follows: RN
2015 2014
—E-RF —
HK$’000 HK$ 000
TERT FET
Within one year —F R 1,713
In the second to fifth years, inclusive EZEFERFR
(BREEREMEEN) 3,351
5,064

Operating lease payments represent rental payable by the
Group for its offices. Leases are negotiated for terms
ranging from one to three years and rentals are fixed over
the lease terms and the above amounts do not include
contingent rentals.

LERENTIBEAEBRERED
EEMGZ2ES -FIERZELOH
RNANF—2=F HeRNHLOH
ANEE B Rl RIEBRBELA
e -
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40. Commitments (Continued)

(b) Other commitments

(i)

On 25 May 2011, Smart Ascent conditionally agreed to
grant an unsecured, non-interest bearing loan in the
aggregate amount of up to HK$30,000,000 to Fordnew
for its onward lending to Fosse Bio, a non-wholly
owned subsidiary of Smart Ascent, for payment of
expenses relating to the clinical trial of oral insulin
products.

During the year ended 31 March 2014, Fordnew drew
down about HK$1,793,000 and the aggregate balance
utilised by and unutilised balances available for
Fordnew were approximately HK$7,790,000 and
HK$22,210,000 respectively as at 31 March 2014.

On 7 April 2014, Fordnew further drew down about
HK$3,059,000 and the aggregate balance utilised by
and unutilised balance available for Fordnew were
approximately HK$10,849,000 and HK$19,151,000
respectively as at 28 July 2014.

The Group did not have any commitments on the loan
upon the completion of the Disposal.
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40. Commitments (Continued)

(b) Other commitments (Continued)

(ii)

On 19 October 2006, Sea Ascent Investment Limited ("Sea
Ascent”), an independent third party, Welly Surplus, a
non-wholly owned subsidiary of Smart Ascent and
hence of the Company prior to the completion of the
Disposal, a non-wholly owned
subsidiary of Smart Ascent and hence of the Company
prior to the completion of the Disposal, entered into a
cooperation agreement (the “Cooperation Agreement”)

and Fosse Bio,

in connection with the cooperation (the “Cooperation”)
between Sea Ascent and Welly Surplus in respect of
the following:

(1) Sea Ascent shall procure its wholly owned
subsidiary, Joy Kingdom Industrial Limited
("Joy Kingdom”], to establish a wholly foreign
owned enterprise in the PRC in the name of JT &k
IREEMESEFR AR (Jiangsu Prevalence
Pharmaceutical Limited) ("Jiangsu Prevalence”);

(2)  Sea Ascent shall
RMB40 million to Joy Kingdom by way of an
unsecured, non-interest bearing shareholder’s
loan ("Shareholder’s Loan”) for the payment of
the registered capital of Jiangsu Prevalence and

advance a sum equivalent to

the acquisition of land and construction of a
factory (the "Plant”] at Pi Zhou City, Jiangsu, the
PRC for the production of the Group’s Oral
Insulin Enteric-Coated Soft Capsules [the
“Medicine”);

40. RIE (@)
H b A& (@)

(b)

REEXZRARAA

(ii)
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40. Commitments (Continued)

m— 146

(b) Other commitments (Continued)

(ii)

(Continued)

(3)

(4)

Subject to Sea Ascent's performance of its
obligations as aforesaid and completion of the
acquisition of Joy Kingdom by Welly Surplus as
mentioned below, Welly Surplus shall procure
Joy Kingdom or Jiangsu Prevalence, if so agreed,
to pay to Sea Ascent, during a period of six years
from the date on which the Medicine is launched
for sales in open market (the “Initial Operating
Period”), a fee at RMB6 cents for each capsule
of the Medicine produced (subject to a maximum
fee of RMB180 million for each year and
deduction as specified in the Cooperation
Agreement); and

Unless the New Medicine Certificate in respect
of the Medicine has not been granted by the
relevant PRC authorities, Welly Surplus shall
procure Fosse Bio to allow the manufacturing of
the Medicine by Jiangsu Prevalence and to assist
Jiangsu Prevalence to obtain the relevant
Pharmaceutical Manufacturing Permit (£ 42
FFA]#8) for the manufacture of the Medicine
during the Initial Operating Period.

Under the Cooperation Agreement, Fosse Bio
has agreed to guarantee the due performance by
Welly Surplus of its obligations and liabilities
("Secured Liabilities”) as mentioned in the above
paragraphs, provided that the maximum liability
of Fosse Bio under such guarantee shall not
exceed 51% of the Secured Liabilities. The
Cooperation Agreement became effective upon
the shareholders” approval in the special general
meeting of the Company held on 3 January 2007,
until the expiry of the Initial Operating Period.
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40. Commitments (Continued)

(b) Other commitments (Continued)

(ii)

(Continued)

On 19 October 2006, Sea Ascent and Welly Surplus
also entered into a sale and purchase agreement [the
“SP Agreement”] pursuant to which Sea Ascent agreed
to sell and Welly Surplus agreed to acquire (i) the
entire share capital (the "Sale Share”] in Joy Kingdom;
and (i) the Shareholder’'s Loan at considerations of
RMB40 million and HK$1
“Consideration”]. The completion of the SP Agreement
was subject to, among other conditions, approval of
the SP Agreement by the Company’'s shareholders,
the Cooperation Agreement becoming effective and
the completion of the construction of the Plant by

respectively (the

Jiangsu Prevalence in accordance with the terms of
the Cooperation Agreement. The SP Agreement was
approved in the special general meeting of the
Company held on 3 January 2007. On 8 April 2009,
Welly Surplus and Sea Ascent signed a confirmation
whereby both parties agreed to extend the long stop
date of the SP Agreement from 30 November 2007 to
30 June 2010. In light of the progress of the further
clinical trial, Welly Surplus and Sea Ascent have not
yet concluded the revised completion timetable in
relation to the construction of the Plant by 30 June
2010, and therefore the extension of the long stop date
of SP Agreement is yet to be concluded. The SP
Agreement has not yet become unconditional and the
Consideration has not yet been due and paid up to the
date of completion of the Disposal.

40. & IE (@)

(b)
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H & |\

(ii)
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40.

41.

42,

e 148

Commitments (Continued)

(b) Other commitments (Continued)

(i) Pursuant to clinical trial of the oral insulin project,
Fosse Bio entered into service contracts with /&[5%
RIEMBEREFAE AR LA dated 16 December
2009 and 24 March 2014 with value in total of
RMB12,080,000 and RMB10,400,000 respectively for
provision of clinical trial management services and the
related clinical studies. The Group did not have any
further commitment in relation to the contracts upon
the completion of the Disposal.

Material Related Party Transactions

Details of directors and key management compensation are
disclosed in note 12 in these consolidated financial statements.

Save as the related party balances and transactions disclosed
elsewhere in the consolidated financial statements, the Group
had no other related party transactions during the year.

Retirement Benefit Scheme

The Group has joined a mandatory provident fund scheme (the "MPF
Scheme”] for all qualifying employees in Hong Kong. The MPF
Scheme is registered with the Mandatory Provident Fund Scheme
Authority under the Mandatory Provident Fund Scheme Ordinance.
The assets of the MPF Scheme are held separately from those of
the Group in funds under the control of an independent trustee.
Under the rules of the MPF Scheme, the employer and its
employees are each required to make contributions to the
scheme at rates specified in the rules. The only obligation of the
Group with respect to the MPF Scheme is to make the required
contributions under the scheme.
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42. Retirement Benefit Scheme (Continued) 42. R KB F = & ()

The retirement benefits cost of the MPF Scheme charged to the Rzt EakEMmzEKmRFNER
consolidated statement of profit or loss and other comprehensive B ERKENKAEREE
income represents contributions payable to the fund by the Group B E B EFLRERNES 2 #
at rates specified in the rules of the scheme. e

The employees of the Group's subsidiaries in the PRC are AEEBzFEMBELAREE RBTE
members of the state-sponsored retirement benefit scheme B B 77 MU R AR %Z.%EI@L
organised by the relevant local government authority in the PRC. KEFTEKE -MBRAREIZERE
The subsidiaries are required to contribute, based on a certain EFHE2ETED J:I:I"j}iﬁ(ﬁa 5T &l
percentage of the salaries of its employees, to the retirement TR BEFHFIN ABEMER
benefit scheme and have no further obligations for the actual YTRHEREHBRERA 2E—FE
payment of pensions or post-retirement benefits beyond the £

annual contributions.

43. Particulars of Principal Subsidiaries L3. TEMBLARFHE
Country/place of Registered/
incorporation/ issued and fully Proportion of issued
registration/ paid share share capital/registered capital
Name of subsidiary operations capital held by the Company Principal activities
HEMEY &R
/ REZEAR/ =M BRI EARMBERTRE
MEQ=AR it BE R R R & A LA FTEEHR
2015 2014
—E-RF —E—OF

Directly Indirectly Directly Indirectly
BE#E 5% B il 4%

Extrawell (BVI) BVI/Hong Kong US$10,000 100% — Investment holding
ordinary shares
RERLHES 10,0005 7T BEER
/ BE Rl
JECP The PRC RMB33,000,000 60% 40% Development, manufacture,
registered capital and sales of
pharmaceutical products
T MIEE il AR¥ FlE - RUE M HE Zm
33,000,0007T
AME A
Extrawell Enterprises Limited Hong Kong HK$20 — 100% Investment holding and
ordinary shares property investment
HK$1,000,000
non-voting
deferred shares
BELEERAF B 208 T REBEERYERE
Rl
1,000,0007% 7T
EREREE

Bt
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43. T EM B D B F1E @)

43. Particulars of Principal Subsidiaries (Continued)

Country/place of Registered/
incorporation/ issued and fully Proportion of issued
registration/ paid share share capital/registered capital
Name of subsidiary operations capital held by the Company Principal activities
MR ERL
/ BEZERS HEM BRI ADAFBERTRE
MELR AR b B R RRA &AL TEEL
2015 2014
—E-HF —E—EF
Directly Indirectly Directly Indirectly
B 3 BE Lk
Extrawell Pharmaceutical Hong Kong HK$2 - 100% Provision of agency services
(HK) Limited ordinary shares
BEREX(FE) B 28T RERIE RS
BERRA E R
South Asia Pharmaceutical Malaysia Us$1 — 100% Marketing and distribution
(China) Limited ordinary share of pharmaceutical
products
YN 1ETEBR RN HER
Mega Asia Pharmaceutical ~ Hong Kong/ HK$10,000 — 100% Provision of agency services
Limited The PRC ordinary shares
KBEXERRF R/ TE 10,0007 7T REURE RS
AR
Smart Phoenix Holdings BVI USs$100 — 100% Investment holding
Limited ordinary shares
REEUES 1003 7T REZR
Tk
CEP The PRC RMB50,000,000 — 73% Development, manufacture
registered capital and sales of
pharmaceutical products
RERE o AR e BENHEER
50,000,000 7T
EMmE A
Best-Bio Developments BVI/The PRC Us$1 — 100% Investment holding
Limited ordinary share
RERX 17T BEER
Be/ hE R
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43. T EM B D AFE @

43. Particulars of Principal Subsidiaries (Continued)

Country/place of Registered/
incorporation/ issued and fully Proportion of issued
registration/ paid share share capital/registered capital
Name of subsidiary operations capital held by the Company Principal activities
MR R
/ BEZER/ =M BRI RDAFBERTRE
MELR AR it B R R R &AL TEEL
2015 2014
—E-AF —T—-mEF
Directly Indirectly Directly Indirectly
E# e 4 BE fal
Right & Rise Limited BVI/The PRC US$50,000 — 100% Holding of gene invention
ordinary shares rights and investment
holding
RERX 50,0005 7T FAEERERER
e/ hE Rl REER
Smart Ascent Hong Kong HK$10,000 — 100% Investment holding
ordinary shares
i e 10,0007 7T BEZER
T i AR
Fosse Bio Hong Kong/ HK$100,000 — 51% Development and
The PRC ordinary shares commercialisation of oral
insulin products
BEED BB/ P E 100,000 7T B2 R fmit
Rl ARES=EmM
Welly Surplus Hong Kong HK$100 — 51% Inactive
ordinary shares
& =8 10078 7T BEER
T i AR
Nation Joy BVI US$10,000 — 100% Inactive
ordinary shares
B 15 REBRZHE 10,000% 7T BEE
T i AR
Note: These companies ceased to be subsidiaries of the Company upon completion M ZERRART—NFLA=+NBHE

of the Disposal on 28 July 2014, details of which are set out in note 37.

The above table lists the subsidiaries of the Company which, in
the opinion of the directors of the Company, principally affect the
financial results of the year or form a substantial portion of the
net assets of the Group. To give details of other subsidiaries
would, in the opinion of the directors, result in particulars of
excessive length.

FEGBHRMEI) XK ETERER
B

ERMAINZARBIMERR SRR E
EERRIEFELAFENHEER
BRASBEEEFEEANND 2H B
RE-BEERAS RHUHEMHEBRF
HBEHEYRERBNITE -
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43. Particulars of Principal Subsidiaries (Continued)

None of the subsidiaries had any debt securities outstanding at
the end of the year or any time during the year.

The table below shows details of non-wholly owned subsidiaries

43. T EM B D B F1E @)

RERKFREMMEHE  SENMEQ
BB EMETEII ZEBES

TRINTAESEHRAERNFERER

of the Group that have material non-controlling interests: ZIEEMB AR ZFFIE -
Proportion of
Place/country of ownership Proportion of
registration/ interests held by voting rights held by  (Loss) profit allocated

incorporation/ non-controlling non-controlling to non-controlling Accumulated non-
Name of subsidiary operations interests interests interests controlling interests
B/ EmR FERERRE FEREZFRE IEREFERESZ
WEARER LEsh¥ AR FRAERERLH ZREELH (B8)BA At kERER
2015 2014 2015 2014 2015 2014 2015 2014
ZE2-nf “T-NF Z2-0F “T-NF ZF-RF —T-NF ZB-1F “FT-MOF
HK$'000 HK$'000 HK$'000 HK$’OOD
TRET TExT TExn TER
CEP The PRC 27% 27% 27% (8,050) 11,170
ERBE H
Fosse Bio (Note) Hong Kong/The PRC 49% (2,101) 124,344
B (M) R/ PE
Individually immaterial
subsidiaries with
non-controlling interests (15)
BAFERERZ
(ERRE=PNE TN
(10,152) 4,489 135,499

Note: Fosse Bio ceased to be a subsidiary of the Group upon the completion of the
Disposal on 28 July 2014 (details set out in notes 14 and 23).

Summarised financial information in respect of each of the
Group’s subsidiaries that has material non-controlling interests
is set out below. The summarised financial information below
represents amounts before intragroup eliminations.
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43. Particulars of Principal Subsidiaries (Continued) (3. TEMBARFHE @

CEP RERE
2015 2014
—E-HEF —E—F
HK$’000 HK$ 000
FET FET
Current assets mENEE 35,519 55,777
Non-current assets ERBEE 131,753 180,420
Current liabilities Uk N=NE (139,334) (179,750)

Equity attributable to owners of the RATHEE ANEIE#ER

Company 45,277
Non-controlling interests JEPR PR HE = 11,170
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43. T EM B D B F1E @)

43. Particulars of Principal Subsidiaries (Continued)

CEP (Continued)

RERE @

Year ended 31 March
BE=ZRA=1+—HLEE

2015 2014
—E-FREF —
HK$°000 HK$ 000
TER FET
Revenue g 21,315 38,176
Expenses 53 (51,253) (24,581)
(Loss) profit for the year REF(EE) RN (29,938) 13,595
(Loss) profit attributable to owners NRATEE ANEAS (E1E) 5 7
of the Company (21,888) 10,942
(Loss) profit attributable to the non- F 12 iR 7 2 FE 4G (B3 18D i A
controlling interests (8,050) 2,653
(Loss) profit for the year NEE(EE) R (29,938) 13,595
Other comprehensive income (expense) ~ AR R HEA AEIGH
attributable to owners of the Company 2EBA(FXZ) (332)
Other comprehensive income (expense) R ERENEMEE
attributable to non-controlling interests ~ 4g A (B3 %) (130
Other comprehensive income (expense) REFHEMPEBA (FAX)
for the year (462)
Total comprehensive (expense) income ANEHEAEAEGEEZA
attributable to owners of the Company (AR WA Bz (20,843) 9,607
Total comprehensive (expense] income EEREREGEE
attributable to the non-controlling (FAX) WAz
interests (7,666) 3,526
Total comprehensive (expense) income AEE2E(FAX) WABEE
for the year (28,509) 13,133
Net cash outflow from operating activities &R & EEEL 2R S
R AR (14,792) (11,706)
Net cash inflow (outflow) from investing HEEFHEEAZRERA
activities OR i) #88 (63,602)
Net cash inflow from financing activites B EEFHELEZER S
MAF 46,914
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43. Particulars of Principal Subsidiaries (Continued)

Fosse Bio BHEEY
2015
—E-FF
HK$°000
FHExT
Current assets MEEE N/A RiE A
Non-current assets ERBEE N/A FiE A
Current liabilities mEAaE N/A RiE A
Non-current liabilities ERBEE N/A FiE A

Equity attributable to owners of
the Company

KATHER AEMLEDS
N/A FiE A

Non-controlling interests

IR = N/A @A

For the period
1 April 2014 to
28 July 2014
—E-mF
A—HBZ
—E-mE
tA=+NH
A

HK$’000
TER

Revenue

Y z8 -

Expenses

X (4,288)

Loss and total comprehensive expense

AR/ FEBEREZEXH

for the period/year L] (4,288)
Loss and total comprehensive expense LATATEEEER
attributable to THRXEE
Owners of the Company RATHEAE A (2,187)
Non-controlling interests eI HE (2,101)
(4,288)
Net cash outflow from operating activities 4 EEEL 2R S
e F R (6,534)

Net cash inflow from financing activities

MEERDELEZRESRANFE

6,627

REEELERERLAT —ZT-AF5#H 155 =
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2014
—E—F
HK$'000
FHET

8,875
291,223
(26,760)

(20,917)

128,077

124,344

Year ended
31 March 2014

H=E
—T—UF
—A=+—8H
IEFE
HK$'000
FET

(5,805)

(5,805)

(2,961)
(2,844)

(5,805)

(4,077)

4,077
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44. Prior Period Adjustments

s 156

During the year ended 31 March 2015,

the directors of the

Company have retrospectively restated certain balances in the
Group’s consolidated financial statements:

(a)

(b)

Adjustment on liability and equity components
of Convertible Bonds issued by the Company on
16 July 2013

On 16 July 2013, the consideration of HK$660,000,000 for
acquisition of 49% equity interest of Smart Ascent was
settled by cash of HK$18,700,000 and issuance of
Convertible Bonds with principal amount of HK$641,300,000.
The Group has previously recognised the Convertible Bonds
containing liability and equity components with value of
HK$126,938,000 and HK$514,362,000 respectively at the
date of acquisition, which amounted to the principal amount
of HK$641,300,000 in aggregate. In evaluating the overall
financial impact of the Disposal during the year ended 31
March 2015, the directors of the Company reassessed the
fair values of the liability and equity components of the
Convertible Bonds issued for the acquisition of additional
equity interest in Smart Ascent on 16 July 2013 and
considered that the liability and equity components of the
Convertible Bonds should have been recorded at
HK$20,712,000 using an appropriate discount rate of 18.72%
as disclosed in note 34 (instead of 8.43% used previously)
and HK$569,288,000 which is measured at fair value at
initial recognition respectively, and hence other reserve,
recognised on the date of acquisition and the effective
interest expense recognised during the year ended 31 March
2014. In addition, on 5 August 2013, Convertible Bonds with
principal amount of HK$64,130,000 was converted into
100,000,000 ordinary shares of the Company, adjustments
were also made to the share premium and convertible
bonds equity reserve upon conversion.

Reclassification of certain financial items

Certain selling and distribution expenses, gain on disposal
of property, plant and equipment and allowance for bad and
doubtful debts, net presented in the consolidated statement
of profit or loss and other comprehensive income for the
year ended 31 March 2014 has been reclassified to conform
with the current year presentation.
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44. Prior Period Adjustments (Continued)

(c) Adjustments on PRC Enterprise Income Tax and

PRC LAT

During the year ended 31 March 2014, the tax provision on
PRC Enterprise Income Tax and PRC LAT was understated
by HK$3,730,000 and HK$2,307,000 respectively.
Accordingly, the tax provision has been restated.

The effects of the prior period adjustments as at 31 March 2014

are summarised as follows:

Impact on net assets and equity as at 31 March 2014

L4, BIEHAE R E @)
(c) BEABETCERESHR RS

B+ i S E B
RBE-_T-—MNF=A=+—H
LEE AR BEEEMER LT

Bt BEHREL 2 HBREET
& 9 513,730,000/ 7T K 2,307,000
BT e Bt MIAREBEEET -

R-E-—NMF=ZA=1T—BZHEEH
MHEZZERINWT

HR-_E-WNE=A=+—H

zgzéﬁ&@ﬁzgg

As at As at
31 March 2014 Adjustments 31 March 2014
R-ZE—F R-—Z—MF
ZA=+—H Bk =ZA=+-—H
HK$000 HK$000 HK$000 HK$ 000 HK$'000
TERT TERT TERT TETR TET
(originally (a) (b) (c] (restated)

stated)
(R31) (e =51)

Total effects on net assets ~ HEEFBEZF
L
Tax payable FEB IR (14,898) - - (6,037) (20,935)
Convertible bonds AR RE 75 (121,078) 100,034 — - (21,044)
(135,976) 100,034 — (6,037) (41,979)
Total effects on equity HER T2
L]
Share premium A& 19 4 (B 196,906 (5,168) — — 191,738
Other reserve Hitb (598,347) 52,619 - - (545,728)
Convertible bonds equity AI R IR (E 75

reserve R 462,926 49,433 - — 512,359
Accumulated profits ZEH& A 195,873 3,150 — (5,034) 193,989
Non-controlling interests FEFE IR B = 136,502 — — (1,003) 135,499
393,860 100,034 — (6,037) 487,857
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Notes to the Consolidated Financial Statements
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For the year ended 31 March 2015 &2 —Z—

44. Prior Period Adjustments (Continued)

s 158

RFE=A=+—HILFE

Impact on profit for the year from continuing
operations for the year ended 31 March 2014

L4, BIEHAE A E @)

HEREEEBRE—2— O
F=A=t+-ALEEZFE
MRIZ B

Year ended Year ended
31 March 2014 Adjustments 31 March 2014
B0z HnE
—F-MF —F-MF
=Z=H=+-H =ZA=+-—H
LHE AE L E
HK$'000 HK$'000 HK$ 000 HK$000 HK$'000
TERT TFTET TERT TFTER TET
(originally (a) (b) (c) (restated)]
stated)
(R%1) (& E=5)
Cost of sales 5 & P A (110,512) — 33806 — (76,706)
Other income H AU A 60,030 — (57,699 — 2,331
Other gains and losses, net  H i I 25 K /&5 18
F R (10,747) — 51,014 - 40,267
Selling and distribution HERDHER
expenses (15,420 - (27121) - (42,541)
Administrative expenses THER (32,527) (1,319) — — (33,846)
Effective interest expenseon Al EH 2 &
convertible bonds PR B 2 (6,893) 4,469 - - (2,424)
Taxation sl (14,537) — — (6,037) (20,574)
Total impact on profit for the i 43 45 4% & ¥ 75
year from continuing Z AR EEH
operations R EBRE (130,606) 3,150 — (6,037) (133,493)
Profit (loss) for the year from LA~ A & FE {5 +5
continuing operations BREEBX
attributable to: FEEMNE
18) :
Owners of the Company ~ ANARI#AE A 16,007 3,150 - (5,034) 14,123
Non-controlling interests — FE 7 f% ## 2§ 659 — — (1,003) (344)
16,666 3,150 — (6,037) 13,779
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Notes to the Consolidated Financial Statements
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For the year ended 31 March 2015 &2 =~ T —AF=A=T—HIFE

44,

Prior Period Adjustments (Continued)

Impact on earnings per share for the year ended

31 March 2014

L4, BIEHAE R E @)

HEBE-—S-—NE=A=+—
ALEEZEREBNZEE

Year ended Year ended
31 March 2014 Adjustments 31 March 2014
Bz BE
—F-mF —F-mF
=A=+-—H =A=+-—H
LFE A LFE
HKcent HKcent HKcent HKcent HK cent
A1 AL AL AL AL
(originally (a) (b) (c] (restated)
stated)
(R51) (& =5)
Earnings per share TRRE R
From continuing and KEFER
discontinued operations BRI
EY)
— Basic —EXK 0.67 0.13 — (0.21) 0.59
— Diluted — 0.60 0.10 - (0.16) 0.54
From continuing operations 2R B #F B 4L &
E
— Basic —H R 0.68 0.13 - (0.21) 0.60
— Diluted -8 0.61 0.10 - (0.16) 0.55
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Five Years’ Financial Summary

h F B Btk 2

A summary of the results and of the assets, liabilities and non-
controlling interests of the Group for the last five financial years, is set

AEEEEAAMBRER XS URE
E RERFERESMENT

out below:
For the year ended 31 March
BE=A=1+—HILEE
2015 2014 2013 2012 2011
—E-RF ZT-OF ZT—=F —FT——_F —T——F
HK$'000  HK$000  HK$000  HK$000  HK$ 000
FET FET FHET FHET FAET
(restated)
(E75))
RESULTS B4+
Revenue I &= 128,833 150,673 151,068 157,406 198,816
Profit before taxation B 5% B 5 ) 555,397 34,046 8,886 16,863 5,103
Taxation I8 (92) (20,574) (706) (926) (1,055)
Profit for the year N E 5 A 555,305 13,472 8,180 15,937 4,048
Attributable to: AR AT :
— Owners of the Company —ERKREHEB A 565,457 13,816 10,876 20,414 11,567
— Non-controlling interests —FEEAR R (10,152) (344) (2,696) (4,477) (7.519)
555,305 13,472 8,180 15,937 4,048
As at 31 March
R=B=+—8H
2015 2014 2013 2012 2011
—E-RF —T0UF —T-ZF —T——F —_FT——F
HK$'000  HK$000  HK$000  HK$000  HK$ 000
FHxT FETT FHET FHET FA&TT
(restated)
(&&E5))
ASSETS, LIABILITIESANDNON- &E - 8@ RFER
CONTROLLING INTERESTS %
Total assets wEE 1,138,643 720,346 717,616 687,804 664,092
Total liabilities =R KVAVIYAR  (161,551)  (134,324)  (112,727)  (103,819)
Total equity 48 996,379 558,795 583,292 575,077 560,273
Non-controlling interests FEPE IR HE A VATIR  (135,499)  (198,945)  (201,641)  (206,118)
Equity attributable to owners of ~ ANQ B HEH AL
the Company T = 991,890 423,296 384,347 373,436 354,155
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