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The board of directors (the “Board”) of VST Holdings Limited (the “Company”) E4ZEBRER AR ((AARNE=e ([
is pleased to present the interim results which contain the unaudited & )RAIRZEHEALTREKEB AT (4E
condensed consolidated financial statements of the Company and its [AEE|)EHEE-_Z—FRF~A=1+THBIt~A
subsidiaries (collectively referred to as the “Group”) and selected explanatory A AL EREHASAVERRRSRTE 2R
notes for the six months ended 30 June 2015 as follows: W s REHREENT -

The interim results are unaudited, but has been reviewed by KPMG in R HI2E W AL E% B HEF B 260
accordance with Hong Kong Standard on Review Engagements 2410 “Review  E# iRl B A ezt A e ((FHA @A
of Interim Financial Information Performed by the Independent Auditor of the & |) 8% 2 &8 =M AR F 24105 [ 1 E
Entity” issued by the Hong Kong Institute of Certified Public Accountants 52 IE T iz BRI 1T BRI IS B Rl S B | ¥ 17
(“HKICPA”). The interim results have also been reviewed by the Company’'s R - AEI¥E OB AR EREE®
audit committee. =3

Unaudited Consolidated Income Statement
AEBREEER X

For the six months ended 30 June 2015 HEZE = —RF A=+ HIE~@A

Unaudited
Six months ended 30 June
KRIEER
BEAA=1+HILAMEA
2015 2014
—E—FE —E—OF
Note HK$’000 HK$’000
B 3 FERT FAET
Turnover o | 2 21,040,930 18,794,527
Cost of sales 8 6 B AR (20,187,840) (17,980,294)
Gross profit EF 853,090 814,233
Other gains, net H A YL A F 58 3 1,912 9,700
Selling and distribution expenses HE R HAEZ (287,141) (253,224)
Administrative expenses THEX (169,486) (167,237)
Operating profit 45 5 A 4 398,375 403,472
Finance costs B 7% & A 5 (63,753) (48,273)
Share of associates’ profits 7 B R B A 18,308 14,981
Share of joint venture’s loss SMEEETEEE (6,435) (733)
Profit before taxation i B A1 o A 346,495 369,447
Taxation BIE 6 (59,761) (74,898)
Profit for the period H & 286,734 294,549
Attributable to: LT AL :
Equity shareholders of the Company AANBHERFEA 286,734 283,470
Non-controlling interests FE IR = - 11,079
Profit for the period B v A 286,734 294,549
Earnings per share (HK cents per share) BRAEF (FRAMW) 7
— Basic —HEK 18.80 cents 1l 18.98 cents 1l
— Diluted — e 18.75 cents 1l 18.98 cents Il




Unaudited Consolidated Statement of Comprehensive Income
AEERFERHEHERE

For the six months ended 30 June 2015 HEZ - —HRF A=+ H <@ A

Unaudited
Six months ended 30 June
RIBER
BEXA=THLAEA
2015 2014
—E-RF T
HK$’000 HK$’000
FHERT FAET
Profit for the period HA A 4 ) 286,734 294,549
Other comprehensive income for the period, HRNEME2mEmBA BT

net of tax:

Exchange differences E 5 =% (26,302) (13,622)
Total comprehensive income for the period HAZEKALE 260,432 280,927
Attributable to: LT ATHREWS:

Equity shareholders of the Company RABERFEBA 260,432 270,430

Non-controlling interests IR R - 10,497
Total comprehensive income for the period HAZERAERE 260,432 280,927




Unaudited Consolidated Balance Sheet

*/( n‘/-.r\

As at 30 June 2015 ‘E/s\ff—ﬁi/\ﬂzﬂ-a

S

Unaudited Audited
As at As at
30 June 31 December
2015 2014
REEZX KEZ
R-ZZE—REF RZZE—NF
~NA=1+H +-A=+—H
Note HK$’000 HK$’000
B 3 FET FAET
NON-CURRENT ASSETS IRBEE
Property, plant and equipment ME - BENMEE 8 256,461 117,612
Goodwill ma 319,979 324,001
Interest in associates I Hﬁﬁ % NG E 318,590 322,780
Interest in a joint venture REELEZHER 60,950 67,385
Deferred expenses }E MR 5,744 5,876
Deferred tax assets RIEF B E B 55,171 54,033
1,016,895 891,687
CURRENT ASSETS RBEE
Trade and other receivables B 5 K H b U 58 9 7,716,256 7,657,514
Inventories TE 3,701,761 3,085,112
Cash and cash equivalents HeRESZEEY 1,696,449 1,495,111
13,114,466 12,237,737
TOTAL ASSETS BEE 14,131,361 13,129,424
EQUITY =
Share capital % 2 10(a) 152,543 152,519
Reserves E 3,898,060 3,802,206
4,050,603 3,954,725
Non-controlling interests FERER - 38,233
TOTAL EQUITY B 4,050,603 3,992,958
NON-CURRENT LIABILITIES FRBEME
Deferred income IRIE U A 7,303 7,502
Borrowings R} 12 85,791 376
Deferred tax liabilities REFIBEE 35,598 36,423
128,692 44 301
CURRENT LIABILITIES REBAE
Trade and other payables B 5 Kk HE A RIE 11 5,769,998 5,496,114
Borrowings EBY 12 4,141,566 3,556,900
Taxation payable FE R IR 40,502 39,151
9,952,066 9,092,165
TOTAL LIABILITIES BmaeE 10,080,758 9,136,466
TOTAL EQUITY AND LIABILITIES EZLEEHRE 14,131,361 13,129,424
NET CURRENT ASSETS REEEFE 3,162,400 3,145,572
TOTAL ASSETS LESS BREERRBEE
CURRENT LIABILITIES 4,179,295 4,037,259




Unaudited Condensed Consolidated Cash Flow Statement

AKEBECZEAGFSREREMR

For the six months ended 30 June 2015 #Z= ==

—RFEANA=ZFTHLEAREA

Unaudited
Six months ended 30 June
RBER
BEAA=THLKEAR
2015 2014
—E-HE T WNF
HK$’000 HK$'000
FERT FAET
Operating activities REEE
Cash used in operations REMAZIRS (18,083) (396,261)
Tax paid [RENEE (60,403) (40,215)
Net cash used in operating activities RETBHAAZRESTE (78,486) (436,476)
Investing activities REEE
Net cash used in investing activities REZBHMAZRSTE 2,720 2,344
Financing activities REED
New bank borrowings HIBIRITEE 5,060,286 4,819,638
Repayment of bank borrowings EEBITEE (4,520,199) (4,555,827)
Dividend paid AR E (180,001) (119,524)
Interest paid 2R B (63,753) (48,273)
Other cash flows arising from financing activities MEEHELEZEMBERE (22,786) 3,149
Net cash generated from financing activities BREITHREZHS TS 273,547 99,163
Net increase/(decrease) in cash and cash ReRBESEEWHEM
equivalents (D) #&E 197,781 (834,969)
Cash and cash equivalents at 1 January R—A—BzEHEeRkES
ZEY 1,495,111 1,168,535
Effect of foreign exchange rate changes EXEFHsTE 3,557 (3,768)
Cash and cash equivalents at 30 June RAB=Z+THEZRERES
£EY 1,696,449 829,798
Cash and cash equivalents represents short-term bank deposits and cash at R4 RIS BEWER BT ERIALIETT
bank and in hand. REGFRS -



Unaudited Consolidated Statement of Changes in Equity

AREBEBRGEEE

T EE

m

For the six months ended 30 June 2015 HEZ - —HF A=+ H <@ A

Equity
attributable to
Capital the Company’s Non-
Share Share  redemption Capital General Translation Other  Retained equity controlling Total
capital premium reserve reserve reserve reserve reserve  earnings shareholders interests equity
EAME ADAEE FER
BE  ROEE BB -REE EXRE HtRE REBN BEARGER [ £ ot 3
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$000
TER TER TER TER TER TER TER TER TER TER TER
Balance as at 1 January 2015 R-F-1%F
—A—BzH&EH 152,519 832,991 109 19,151 59,863 108,514 (99,152) 2,880,730 3,954,725 38,233 3,992,958
Profit for the period BT - - - - - - - 286,734 286,734 - 286,734
Other comprehensive income Hi 2@k A - - - - - (26,302) - - (26,302) - (26,302)
Total comprehensive income for BREEKALE
the period - - - - - (26,302) - 286,734 260,432 - 260,432
Acquisition of additional interest REZ23ie £ 1
in a subsidiary from non-controlling LilNSERY £
interest - - - - - - 14,913 - 14913 (38,233)  (23,320)
Dividend paid (note 10(b)) BRI E (M F100) - - - - - - - (180,001) (180,001) - (180,001)
Share options exercised BETERRE 24 791 - (281) - - - - 534 - 534
Balance as at 30 June 2015 RZZT—RF
NAZtHRZER 152,543 833,782 109 18,870 59,863 82,212 (84,239) 2,987,463 4,050,603 — 4,050,603
Equity
attributable to
Capital the Company's Non-
Share Share  redemption Capital General  Translation Other Retained equity  controliing Total
capital premium reserve reserve reserve reserve reserve earnings shareholders interests equity
BARE AREER R
A [t 4 B BE  AAEE —REE EXERF HbRFEHE RIERN BEAEGER 423 BER
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FER FER TER TER TER TER TER TET TEL TEL TEL
Balance as at 1 January 2014 RZZ-NF
—A-Bz#&&H 149,404 756,318 - 22,178 49,285 185,307 (176,494) 2,402,500 3,388,498 231,902 3,620,400
Profit for the period B - - — - - - - 283,470 283,470 11,079 294,549
Other comprehensive income Hi2@EBA - - - - - (13,040 — — (13,040 (582) (13,622
Total comprehensive income for BREEKALE
the period - - - - - (13,040) - 283,470 270,430 10,497 280,927
Dividends paid to non-controling FIERBERRNZ
interests (&) - - - - - - - - - (5,449) (5,449)
Changes in non-contolling interests ~ A BRI E LA A2
arising from a decrease in the BRAER D FTEEN
Group’s shareholding in a FRRESED
subsidiary - - - - - - (7,920) - (7,920) 18,339 10,419
Dividend paid (note 10(0)) BRI E (M3100) - - - - - - — (119,524 (119,524) - (119,524)
Repurchase of own shares BEAXFRH
— par value paid -BNEE (109) - - - - - - - (109) - (109)
— premium paid —EREE - - - - - - - (1,712 (1,712 - (1.712)
— transfer between reserves — HEREE - - 109 - - - - (109) - - -
Balance as at 30 June 2014 RZZ-NF
AAZTRZ#ER 149,295 756,318 109 22,178 49,285 172,267 (184,414) 2,564,625 3,629,663 255289 3,784,952




Notes to the Unaudited Interim Financial Report

xR

RERPHD B RSN

Basis of presentation and accounting policies

This Interim Financial Report has been prepared in accordance with the
applicable disclosure provisions of the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited, including
compliance with Hong Kong Accounting Standard (“HKAS”) 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA”). The Interim Financial Report should be
read in conjunction with the consolidated financial statements for the
year ended 31 December 2014 and was authorised for issuance on 19
August 2015.

The Interim Financial Report has been prepared in accordance with the
same accounting policies adopted in the consolidated financial
statements for the year ended 31 December 2014 except for
accounting policy changes that are expected to be reflected in the
2015 annual financial statements. Details of these changes are set out
below.

The HKICPA has issued the following amendments to Hong Kong
Financial Reporting Standards (“HKFRSs”) that are first effective for the
current accounting period of the Group. Of these, the following
developments are relevant to the Group’s consolidated financial
statements:

° Annual Improvements to HKFRSs 2010—2012 Cycle
° Annual Improvements to HKFRSs 2011 —2013 Cycle

None of these developments has had a material effect on how the
Group’s results and financial position for the current or prior periods
have been prepared or presented. The Group has not applied any new
standard or interpretation that is not yet effective for the current
accounting period.

The preparation of the Interim Financial Report in conformity with HKAS
34 requires management to make judgements, estimates and
assumptions that affect the application of policies and reported
amounts of assets and liabilities, income and expenses on a year to
date basis. Actual results may differ from these estimates.
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Basis of presentation and accounting policies

(continued)

The Interim Financial Report contains condensed consolidated financial
statements and selected explanatory notes. The notes include an
explanation of events and transactions that are significant to an
understanding of the changes in financial position and performance of
the Group since the consolidated financial statements for the year
ended 31 December 2014. The condensed consolidated interim
financial statements and notes thereon do not include all of the
information required for a full set of financial statements prepared in
accordance with HKFRSs.

The financial information relating to the financial year ended 31
December 2014 that is included in the Interim Financial Report as being
previously reported information does not constitute the Company’s
statutory financial statements for that financial year but is derived from
those financial statements. Statutory financial statements for the year
ended 31 December 2014 are available at the Company’s registered
office. The auditors have expressed an unqualified opinion on those
financial statements in their report dated 19 March 2015.

Turnover and Segment information

Segment information has been prepared in @ manner consistent with
the information used by the Group’s most senior executive
management for the purposes of assessing segment performance and
allocating resources between segments. The Group’s most senior
executive management has been identified as the Board. In this regard,
the Group’s senior executive management monitors the results
attributable to each reportable segment on the following bases:

Revenue and expenses are allocated to the reportable segments with
reference to sales generated by those segments and the expenses
incurred by those segments.

The measure used for reporting segment profit is the segment results,
including items specifically attributed to individual segments, such as
directors’ and auditors’ remuneration and other administration costs
within the segment.
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Turnover and Segment information oninued 2. EXHERIHER @

Information regarding the Group’s reportable segments for the

HAREERERD LT EDEBRRE

purposes of resource allocation and assessment of segment ZAMEDMBERERTX -

performance for the period is set out below.

(@)

Business segments

The main business segments of the Group are as follows:

Segments
2

Distribution

7

Enterprise systems

TLERS

[T services

BB RS

Segment results

The segment results for the period ended 30 June 2015 are as

follows:

Principal Activities

ETEER

Distribution of IT products (desktop PCs, notebooks, tablets, handhelds, printers,
CPUs, hard disks, memory devices, etc) for the commercial and consumer

markets.
DEAR ?ﬁ%&ﬁ%ﬁm%ﬁﬁéﬂﬂ&Fuu(it%H“ SRAREN T
WER - ELRE TEOM FRAEDS EE - CEES -

Provision of enterprise systems tools (middleware, operating systems, Unix/NT
servers, databases, storage and security products) for IT infrastructure.
HEAREMMEERRZR ZCERGTA(PEMY  RIEFRS - Unix/NT
fRi%es BB E FERRETEM) °

IT infrastructure design and implementation, training, maintenance and support
services.

BB E R R R RAIT B BERRRS -

=ES %
HE_FT-—RAFA=1+HILH
Mz aEEWT
Enterprise IT
Distribution systems services Group

&#
o8 LERSE BEERY rEH
HK$°000 HK$’000 HK$°000 HK$’000
FEX FTERT THET FTET

Total segment revenue o ERUR 2 AR EA 14,595,376 6,341,347 104,207 21,040,930
Segment results DEFELE 285,836 107,232 5,307 398,375
Finance costs B%EEMR (63,753)
Share of associates’ profits b B R B E A 18,308
Share of joint venture’s loss NiEAEETEESE (6,435)
Profit before taxation 4 5 B0 A 346,495
Taxation 1A (59,761)
Profit for the period A 4 A 286,734




2. Turnover and Segment information continueq)

(@)

2. BEXHERIHBER »

Business segments continued) @ X3
The segment resullts for the period ended 30 June 2014 are as HZE— MERA=+ 8 18
follows: Mz EEREWT
Enterprise T
Distribution systems services Group
=
S ERS BERK REE
HK$’000 HK$'000 HK$’000 HK$’'000
FA&T FAET A& FAET
Total segment revenue D E ES AR 13,935,590 4,746,509 112,428 18,794,527
Segment results DEEE 313,855 84,642 4,975 403,472
Finance costs ﬁ% &R (48,273)
Share of associates’ profits kB R B A 14,981
Share of joint venture’s loss NiEEEPEREE (733)
Profit before taxation M F5 B A 369,447
Taxation 1A (74,898)
Profit for the period AR & 7 294,549

The Group’s customer base is diversified and includes only one
customer with whom transactions have exceeded 10% of the
Group’s revenue. Distribution revenue from this customer
amounted to approximately HK$2,776,908,000 (2014:
HK$3,175,303,000).

Geographical information

The Group’s two business segments operate principally in North
Asia and South East Asia.

$Elm%ﬁﬁi%fmt CEE—A
RPBHEBARNEBRZI0%HE
F-RAZBEFHNDHRZEDE
2,776,908,00078 7T (= & — [ 4 :
3,175,303,000/% 7T) ©

ih & & #

AEBZZMEXES > BEERI
DRREMEREE -

Unaudited
Six months ended 30 June
REBEX
BEXRA=t+HLXMEAA
2015 2014
—E—-REF —E—4E
HK$’000 HK$’'000
THT FHET
Revenue IR 2=
North Asia it g 16,890,388 14,774,617
South East Asia W 4,150,542 4,019,910
Total segment revenue BRI S 48 58 21,040,930 18,794,527

Revenue is allocated based on the region in which the customer
is located.

10
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3. Other gains, net

3. HttWAFE

N

Unaudited
Six months ended 30 June
RBEX
BZXAA=+HLELXEA
2015 2014
—E-RF T
HK$’000 HK$’000
FHET FHET
Interest income FLEHA 5,856 6,877
Loss on disposal of property, plant HEWE BEMEHEEIE
and equipment (25) (54)
Net exchange loss & 5 EsiE (787) (2,605)
Others Hib (3,132 5,482
1,912 9,700
. . T MU DL
4. Operating profit 4. BEZF
Operating profit is derived after charging/(crediting) the following: E R TEMBR(GEA) AT S EA

=
=F -

Unaudited
Six months ended 30 June
RBER
BZAXA=+HLAXEA
2015 2014
—E-RfF —E-F
HK$’000 HK$’000
FERT FAET
Depreciation of property, plant ME BELERETE
and equipment 11,233 9,181
Provision for and write off of B 5 FE IR 3R I8 B 4R N 8E
trade receivables 7,547 13,237
(Reversal of provision for and write back)/ FEBEREDEER),
provision for and write off of inventories 5 sy (17,099) 12,622

11



Finance costs 5.

Finance costs for the two periods ended 30 June 2015 and 30 June
2014 relate to bank interest expenses.

Taxation 6.

Hong Kong Profits Tax has been provided at the rate of 16.5% (2014:
16.5%) on the estimated assessable profits for the period.

Overseas taxation has been calculated on the estimated assessable
profits for the period at rates of taxation prevailing in countries in which
the Group operates.

The amount of taxation charged to the unaudited consolidated income
statement represents:

M%EH

E-F-AFAASTAR-E M
FRAZTALAIENEZ Y55 M
RITFBAL A -

BiIE

EBFER IR ARG R SR A
HEA16.5% (= —MW4F : 16.5%) 5 12 #
o

BN IR TR B A A AR B A A A AR
SEREMERRERZHERGFE -

RAREZEAERRITKZINEAZER
VEECIE

Unaudited
Six months ended 30 June
KRIEERX
BEAA=1+HLAEA
2015 2014
—E-HF —ET—MmF
HK$’000 HK$’000
FHET FHET
Current taxation: AREATLIE -
Hong Kong Profits Tax BAFEM 16,859 24,911
Overseas taxation 8N I8 45,715 39,034
(Oven)/under-provision of overseas taxation in BEFEBINGIE
prior years (RBERE) BHETR (101) 1,757
Deferred taxation IR IR (2,712) 9,196
59,761 74,898

12



Earnings per share

Basic

The calculation of basic earnings per share for the period is based on
the profit attributable to equity shareholders of the Company of
HK$286,734,000 (2014: HK$283,470,000) and the weighted average
of 1,625,281,000 shares (2014: 1,493,852,000 shares) in issue during
the period.

Diluted

The calculation of diluted earnings per share for the period is based on
the profit attributable to equity shareholders of the Company of
HK$286,734,000 (2014: HK$283,470,000) and the weighted average
number of shares of 1,529,074,000 shares (2014: 1,493,852,000
shares) in issue during the period.

BRAER

B

HABBRERERNDZBAERD A #EE
B A A FE 15 % 7286,734,0008 T (= &
— PU 4 : 283,470,000 7T ) & B # 17 F
19 2 hn#E S 19 881,525,281,0000% (= Z —
PU4E 1 1,493,852,000%) 5T & -

#E
HASRESEFNDIZPRARR R #ER
A A FE 15 % 7286,734,000 7 (= &
— P9 4F : 283,470,000 7T ) & 2 17K
19 hn 4 F 15 $1,529,074,000 fx (= & —
PY 4 : 1,493,852,000%) 5T & -

% 9 BX

Unaudited
Six months ended 30 June
RBER
BEANA=1+HLAMEA
2015 2014
—E—-AF —E—EF
Weighted average number of ordinary shares BB 77 T B AR N AE 15 &
in issue (thousand) (F) 1,525,281 1,493,852
Adjustment for assumed conversion of R BREEE R 2 BT
share options (thousand) (F1) 3,793 -
Weighted average number of ordinary [ g &mA r Edmk
shares for diluted earnings e (TR
per share (thousand) 1,529,074 1,493,852

Property, plant and equipment

During the period, the Group acquired property, plant and equipment
amounting to approximately HK$152,859,000, which consists of a
warehouse for own use in Hong Kong amounted to HK$145,475,000 (31
December 2014: HK$8,914,000). The acquisition of the warehouse
was mainly financed by unsecured bank borrowings and a secured
mortgage loan of HK$77,500,000 and HK$47,000,000 respectively.
Disposals of property, plant and equipment amount to HK$1,099,000 (31
December 2014: HK$111,000) respectively.

13

B - AN & B WE A #04152,859,00078
TL(BIER R E B 2 5 145,475,000 7%
TZERER)( ZE—WmF+=ZA=+
—H 8,914,000 7T) 2 M%¥ - B E K&
H-REEENESTEREERKFRE
TEE77,500,0008 T K B KFIRBE
547,000,000/ 7T o {1 & A £01,099,000
BL(ZE—WmE+=ZA=+—8:
11,0008 70) 2 W% - 5 Rk -



9. Trade and other receivables

BEZRHMEWRRE

Unaudited Audited

30 June 31 December

2015 2014

RBEX KT

—E-fHE —F-mE

ANA=t+H +ZA=+—H”

HK$’000 HK$'000

FTHET FAET

Trade receivables, net B 5 e IE R 6,792,448 6,699,257
Other receivables and prepayments H qth fE U FR A I TE A F0E 918,048 945,196
Deferred expenses iIE TR 2 11,504 18,937
7,722,000 7,663,390
Less: Non-current deferred expenses R FEBDERIE AT B X2 (5,744) (5,876)
7,716,256 7,657,514

The Group grants credit periods to third party customers ranging from
7 to 150 days, which may be extended for selected customers

depending on their trade volume and settlement history with the Group.

The ageing analysis of net trade receivables by invoice date is as

AEBGRTE=ZSTEPZEEHNT7
E150R MBEEFPZEEHA FIE
B RIRFEAKEZIHERNK
LEME - BZEWFBFRILEFA

follows: HBEI DR ERED T
Unaudited Audited
30 June 31 December
2015 2014
RIEER REZ
—E-EHF —Z—F
ANAB=TH +=ZA=+—H
HK$’000 HK$'000
FHERT FHET
0-30 days 02 30H 3,898,835 3,700,414
31-60 days 31E60H 1,535,530 1,744,948
61-90 days 61290H 554,025 513,706
Over 90 days @90 H 804,058 740,189
6,792,448 6,699,257

The fair values of trade and other receivables are considered to
approximate their carrying amounts at the end of the reporting period.
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10. Capital and reserves

10, EX R B

(@) Share capital @ M=
Unaudited Audited
30 June 2015 31 December 2014
REEZ KEZ
—E-HFAXA=1+H —E-MOF+=ZA=+—H
Number of Number of
shares HK$’000 shares HK$'000
KROEE FET RiHDE B FHET
Authorised ETE
(ordinary shares (FRmEE0.10% T
of HK$0.10 each) 2 EER) 2,000,000,000 200,000 2,000,000,000 200,000
Issued and fully paid 2T RER
(ordinary shares (B mEEC.10E T
of HK$0.10 each) 2 EBER) 1,525,427,998 152,543 1,525,187,998 152,519
Note: B E
0] Shares issued under the share option scheme i) RIRE R T BB ITRD
On 21 April 2015, options were exercised to subscribe for 240,000 RZE—RAFEA=Z+—8 BREE
ordinary shares in the Company at a consideration of 1T1E LA IZ 1 (& #9534,000/8 JT REE A A
approximately HK$534,000 of which HK$24,000 was credited to 7]240,000 % % 8 % - H #24,000/% 7T
share capital. HK$281,000 has been transferred from the capital s ABE AN - 281,000 T Bt E AN &
reserve to the share premium account and the balance of B E R R BB - M 8 #8791,000%8
HK$791,000 were credited to the share premium account. JCRIET ARR 12 i BBk o
(b) Dividends b KE

Dividends payable to equity shareholders attributable to the
previous financial year, approved and paid during the period:

HY A HE A ROR R — B R R R
HENTREREAKRE

Unaudited
Six months ended 30 June
KRIEBERZ
BZEANA=1THILAXEAR
2015 2014
—E-RE —T-F
HK$’000 HK$’000
FHER FAET
Final dividend in respect of the previous B E KRS B B
financial year, approved and paid F—UREEHRARE
during the period of HK11.8 cents FRE®R11.881L
(2014: HK8 cents) per ordinary share —E—OF 8B ) 180,001 119,524
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11. Trade and other payables N EFRHEMENIE
Unaudited Audited
30 June 31 December
2015 2014
RBEX KT
—E-fHE —F-mE
AA=t+H +-RA=+—8H
HK$’000 HK$’000
FERT FET
Trade payables 2 5 FE IR 5,289,442 5,054,770
Other payables and accruals H b FE 5 FR08 K FE T RE 473,340 427,186
Deferred income B WA 14,519 21,660
5,777,301 5,503,616
Less: Non-current deferred income B - 3 BV AR IR E YA (7,303) (7,502)
5,769,998 5,496,114

The Group’s suppliers grant credit periods ranging from 30 to 90 days
to the Group. The ageing analysis of trade payables is as follows:

AEBEzHEFRNAEERE 2EEY
ITFI0EWNR - BHEMNRBZERED

W
Unaudited Audited
30 June 31 December
2015 2014
KRIEER KEZ
—E-HF —E—-NF
~A=+H +-—A=+—H
HK$’000 HK$’000
FER FAT
0-60 days 0Z60H 5,219,664 4,988,507
Over 60 days HBiBe0H 69,778 66,263
5,289,442 5,054,770

The fair values of trade and other payables are considered to
approximate their carrying amounts at the end of the reporting period.
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H H
12. Borrowings 12. 88
Unaudited Audited
30 June 31 December
2015 2014
KRIEER EZ
—E-RF —ZE—4F
AA=t+H +-RA=+—8H
HK$’000 HK$’000
FHER FHET
Non-current ERE
Unsecured bank borrowings EIEMIBITEE 85,250 -
Finance lease liabilities MEHEEAE 541 376
85,791 376
Current B
Unsecured bank borrowings EIEARITER 4,071,922 3,532,379
Secured mortgage loan BERBIZEBER 69,504 24,286
Finance lease liabilities MEREAE 140 235
4,141,566 3,556,900
Total borrowings wEE 4,227,357 3,557,276
At 30 June 2015, the Group’s borrowings were repayable as follows: 75’:‘ —E—RERNA=ZtTH A&EEHEE
BZEENT
Unaudited Audited
30 June 31 December
2015 2014
KRIEER KEZ
—E-FEF —E-WF
~A=+H +-—A=+—H
HK$’000 HK$’000
FER FiET
The maturity of the above loans: FRERZEHA
Within 1 year —FR 4,141,566 3,556,900
Between 1 and 2 years —EMF 57,374 376
Between 2 and 5 years “ERF 28,417 —
4,227,357 3,557,276
The fair value of borrowings are considered to approximate their RIEBKR % EZRNVFERR/EE
carrying amounts at the end of the reporting period. FEEMEE
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13. Commitments under operating leases 13. KREHEET 2 &IE
As at 30 June 2015, the Group had future aggregate minimum lease R-ZE—FRAFXA=Z1+H AEERE
payments under non-cancellable operating leases as follows: TRz R EHEMEAEZ BEKE
MEMR@ENT
Unaudited Audited
30 June 31 December
2015 2014
RSEX KEZ
—E-fE —E-mF
~NA=1+H +-—A=+—H
HK$’000 HK$'000
FHET FHET
Within 1 year —F R 44,274 44,722
Between 1 and 5 years —ZhHF 45,612 55,566
89,886 100,288
The Group is the lessee in respect of a number of properties and items AEBEAZEAMERNEEHERFEZ
of plant and machinery and office equipment held under operating BEREMARPHAETREEE 2 &E
leases. The leases typically run for an initial period of one to three years, AN HOZNTFH-—RR—ZE=F"
with an option to renew each lease upon expiry when all terms are RE DL HIE a] & 1248 B0 7 B
renegotiated. None of the leases includes contingent rentals. ENERMBEGRR - MEHROBERIA
e -
Related party transactions 14 BEALTRS

14.

The following transactions were carried out with related parties:

@

Director’s quarter

The Group entered into a rental agreement with Joint Honour
Development Limited, a company in which Mr. Li Jialin (“Mr. Li"),
the Chairman and executive Director of the Company is a major
shareholder, in respect of a director’s quarter. Pursuant to the
agreement, the Group paid a monthly rental of HK$200,000 to
Joint Honour Development Limited (2014: HK$200,000).
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14. Related party transactions continueq)

(b)

Motor vehicle

The Group entered into a rental agreement with Joint Honour
Development Limited, a company in which Mr. Li Jialin (“Mr. Li"),
the Chairman and executive Director of the Company is a major
shareholder, in respect of a motor vehicle. Pursuant to the
agreement, the Group paid a monthly rental of HK$15,000 to
Joint Honour Development Limited (2014 nil).

License fee

The Group also entered into an agreement with Kong Lung Ind
Co., a company in which Mr. Li is a major shareholder. Pursuant
to the agreement, the Group paid a monthly license fee of
HK$14,000 in respect of a China-Hong Kong Vehicle License to
Kong Lung Ind Co. (2014: HK$14,000).
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Management Discussion and Analysis
EEENWE DN

Business and Financial Review

The Group’s unaudited consolidated turnover for the six months ended 30
June 2015 amounted to approximately HK$21,040,930,000 (2014:
approximately HK$18,794,527,000).

Revenue from the distribution business for the six months ended 30 June
2015 amounted to approximately HK$14,595,376,000 (2014: approximately
HK$13,935,590,000). Revenue from the enterprise systems business for the
six months ended 30 June 2015 amounted to approximately
HK$6,341,347,000 (2014: approximately HK$4,746,509,000) and from the IT
services business for the six months ended 30 June 2015 was approximately
HK$104,207,000 (2014: approximately HK$112,428,000).

Gross profit for the six months ended 30 June 2015 amounted to
approximately HK$853,090,000 (2014: approximately HK$814,233,000).
Gross margin for the six months ended 30 June 2015 was 4.05% as
compared to 4.33% for the six months ended 30 June 2014. Operating profit
for the six months ended 30 June 2015 amounted to approximately
HK$398,375,000 (2014: approximately HK$403,472,000). Unaudited
consolidated net profit attributable to equity shareholders for the six months
ended 30 June 2015 amounted to approximately HK$286,734,000 (2014:
approximately HK$283,470,000) representing an increase of approximately
1.15%.

The basic earnings per share for the six months ended 30 June 2015
amounted to approximately HK18.80 cents (2014: approximately HK18.98
cents per share) per share. The diluted earnings per share for the six months
ended 30 June 2015 amounted to approximately HK18.75 cents (2014:
approximately HK18.98 cents) per share.

The Group has continuously aimed to widen its product range in order to
provide more choices to its customers. The Group’s extensive and diversified
products lines now include vendors such as HP, Apple, Seagate, AMD, Intel,
Western Digital, Lenovo, Dell, IBM, Acer, Microsoft, Oracle, Cisco and Asus
to name a few.
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Prospects

During the six months ended 30 June 2015, there was a continued growth in
the distribution segment due to demand for our wide range of products. The
Group has continued to execute strategies to increase market share as well
as the range of products offered, as well as focus on growth in the enterprise
systems segment. The Group will continue to focus on product range from
both the distribution and enterprise systems segments.

Liquidity and Financial Resources

As at 30 June 2015, the Group had total cash balances and bank deposits of
approximately HK$1,696,449,000 (31 December 2014: approximately
HK$1,495,111,000). Total borrowings amounted to approximately
HK$4,227,357,000 (31 December 2014: approximately HK$3,557,276,000).

As at 30 June 2015, the net gearing ratio, calculated as total borrowings less
cash and cash equivalents divided by total equity, was 0.62 (31 December
2014: 0.52).

As at 30 June 2015, the Group had total current assets of approximately
HK$13,114,466,000 (31 December 2014: approximately HK$12,237,737,000)
and total current liabilities of approximately HK$9,952,066,000 (31 December
2014: approximately HK$9,092,165,000). The current ratio of the Group,
calculated as total current assets divided by total current liabilities, was
approximately 1.32 times (31 December 2014: approximately 1.35 times).

Foreign Exchange Risk Management

The Group is exposed to foreign exchange risk arising from various currency
exposures, primarily with respect to the United States Dollar, Renminbi,
Singapore Dollar, Thai Baht, Indonesian Rupiah, Malaysian Ringgit and
Philippine Peso. The Group will enter into foreign currency forward contracts
to manage and reduce the risk involved in the net position in each foreign
currency, if necessary.
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Employees

As at 30 June 2015, the Group had 2,430 (2014: 2,218) full time employees.
The remuneration paid for the six months ended 30 June 2015 amounted to
approximately HK$224,449,000 (2014: HK$205,084,000).

The Group remunerates its employees mainly based on industrial practice,
individual’s performance and experience. Apart from the basic remuneration,
a discretionary bonus may be granted to eligible employees with reference to
the Group’s performance as well as the individual’s performance. Other
benefits include medical and retirement schemes. In addition, share options
may also be granted from time to time in accordance with the terms of the
Company’s approved share option scheme.

Save as disclosed herewith, no information in relation to the Group’s

performance has changed materially from the information disclosed in the
annual report of the Group for the year ended 31 December 2014.
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Other Information

Hitt &

Corporate Governance

Throughout the six months ended 30 June 2015, the Company has complied
with the Corporate Governance Code as set out in Appendix 14 of the Listing
Rules except for code provisions A.2.1 and A.6.7 as explained below.

Under the code provision A.2.1, the roles of chairman and chief executive
officer (“CEQ”) should be separated and should not be performed by the
same individual. The division of responsibilities between the chairman and
CEO should be clearly established and set out in writing. Mr. Li Jialin, one of
the founders of the Group, currently holds the offices of chairman and CEO.
The board believes that vesting the roles of both chairman and CEO in the
same person will not impair the balance of power and authority between the
directors and the management of the Company and considers that this
structure will enable the Group to make and implement decisions promptly
and effectively. The directors will meet regularly to consider major matters
affecting the operations of the Company.

Under the code provision A.6.7, independent non-executive directors and
non-executive directors should attend general meetings and develop a
balanced understanding of the views of shareholders. Two Non-executive
Directors were unable to attend the annual general meeting of the Company
held on 19 May 2015 due to other important engagements.

Purchase, Sale or Redemption of Shares

During the period under review, neither the Company nor any of its
subsidiaries has purchased, sold or redeemed any of the Company’s shares.

Model Code of Securities Transactions by Directors

The Company has adopted the Model Code for Securities Transactions by
Directors of Listed Issuers as set out in Appendix 10 of the Listing Rules (the
“Model Code”). Following specific enquiry, each of the Directors confirmed
that he has complied with the Model Code during the period.
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Interim Dividend

The Directors do not recommend the payment of any interim dividend for the
six months ended 30 June 2015 (2014: Nil).

Audit Committee

The Company established an Audit Committee on 17 April 2002 consisting of
three Independent Non-executive Directors with written terms of reference in
compliance with Appendix 14 of the Listing Rules. The primary duties of the
Audit Committee are to review and supervise the Group’s internal control and
financial reporting process (including the interim report before recommending
them to the Board of Directors for approval). The Group’s unaudited results
for the six months ended 30 June 2015 have been reviewed by the Audit
Committee of the Company, which was of the opinion that the preparation of
such results complied with the applicable accounting standards and
requirements and that adequate disclosures have been made.

Remuneration Committee

The Company established a Remuneration Committee on 29 September
2005 consisting of three Independent Non-executive Directors with written
terms of reference in compliance with Appendix 14 of the Listing Rules. The
primary duties of the Remuneration Committee regarding the remuneration of
directors and senior management include making recommendations on
remuneration policy and structure, reviewing and approving the
management’s remuneration proposals, making recommendations on
remuneration packages of all directors and senior management, reviewing
and approving termination compensation, dismissal or removal compensation
arrangements, and ensuring that no Director or any of his associates is
involved in deciding his own remuneration, etc.
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Nomination Committee

The Company established a Nomination Committee on 22 March 2012
consisting of three Independent Non-executive Directors and the chairman of
the board with written terms of reference in compliance with Appendix 14 of
the Listing Rules. The primary duties of the Nomination Committee are to
review the structure, size and composition of the board annually and make
recommendations on any proposed changes to the board to complement the
issuer’s corporate strategy, identify individuals suitably qualified to become
board members, assess the independence of Independent Non-executive
Directors, and make recommendations to the board on the appointment or
re-appointment of Directors and succession planning for Directors.

By Order of the Board
Li Jialin
Chairman and Chief Executive Officer

Hong Kong, 19 August 2015

As at the date hereof, the Board comprises Mr. Li Jialin, Ms. Chow Ying Chi, Mr. Ong
Wei Hiam William and Mr. Chan Hoi Chau as executive directors; Ms. Liu Li and Mr.
Liang Xin as non-executive directors and Mr. Li Wei, Mr. Ng Yat Cheung and Mr. Lam
Hin Chi as independent non-executive directors.
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