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ASSETS

Non-current assets
Freehold land and land use rights

Property, plant and equipment
Investment in an associate
Deferred income tax assets

Total non-current assets

Current assets

Inventories

Trade and bills receivables

Prepayments, deposits and
other receivables

Pledged bank deposits

Cash and cash equivalents

Total current assets
Total assets

EQUITY

Equity attributable to owners
of the Company

Ordinary shares

Share premium

Other reserves

Retained earnings
— Proposed dividend
— Others

Total equity

Unaudited Audited
RICERZ BE
30 June 31 December
2015 2014
—E-HF T4
AA=+R +-A=1+—H
Note RMB’000 RMB’000
Hiat AREFT AREFT
BE
*RBEE
KAERLHK
T 7 419,658 384,753
ME - BB K& 8 4,025,311 4,157,691
A NRZRE 60,732 59,546
BEEFEHEE 155,017 151,654
FREBEELE 4,660,718 4,753,644
FE 9 2,091,931 1,636,261
EIE 5 R EEFIB 10 1,449,523 1,319,756
BAZE - BER
Hfth JEULAR X 11 275,650 290,663
BIRHRITER 53,332 44,025
BeRBEESED 956,193 1,094,197
REEEAR 4,826,629 4,384,902
BE#E 9,487,347 9,138,546
HEx
KATHEE AEGER
A% 17 94,064 94,064
BN (B 17 189,218 189,218
Hit & 479,690 480,049
REEF
- RS 83,720 55,848
- Hfth 2,847,329 2,635,453
EEEE 3,694,021 3,454,632
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]
BA
&
P . )
= Unaudited Audited
; KEEH e
2 30 June 31 December
& 2015 2014
AA=tH +=A=+—H
8 Note RMB’000 RMB’000
2z k=3 AR®F AREFT
O
m
% LIABILITIES =i
m
O Non-current liabilities *REBaE
8 Borrowings 7E 14 1,612,161 2,778,806
> Deferred income tax liabilities EEMEHARE 82,171 75,827
8 Finance lease obligations BhEHEAE 16 279,899 338,334
=
< Total non-current liabilities  FREEEAE 1,974,231 3,192,967
m
o Current liabilities FEEE
g Trade and bills payables BNESREERE 12 1,848,209 1,665,591
; Accruals and other payables TBIRE A R HAD
z FERTERR 13 390,977 441,593
l‘.'n’ Current income tax liabilities EHEREE 27,859 4,221
) Borrowings EE 14 1,416,992 236,316
ﬁ Derivative financial instruments ~ T4 & @ T A 15 18,785 26,851
ﬂ Finance lease obligations REREAE 16 116,273 116,375
Total current liabilities REBEELEE 3,819,095 2,490,947
Total liabilities aEME 5,793,326 5,683,914
Total equity and liabilities HEZREE 9,487,347 9,138,546
Net current assets REBEEFE 1,007,534 1,893,955
Total assets less current HEERRBER
liabilities 5,668,252 6,647,599

The notes on pages 12 to 50 form an integral part 2512 % 50 2 i+ & L B RRLR & R BES
of this condensed consolidated interim financial &R 2 —ZH °
information.
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Unaudited =
REER Iz
Six months ended 30 June 2
BEAA=tHALAER 3
2015 2014 (@)
—E-TfF —E-mE )
Note RMB’000 RMB’000 O
JioF23 AR% T ARETFT E
Revenue A 6 4,847,327 4,566,044 g'l,
Cost of sales SHE AR 20 (4,023,112) (3,962,570) g
(@)
Gross profit EF 824,215 603,474 %
X o
Selling and distribution costs HERSEEX 20 (176,187) (157,328) C
General and administrative —MBRITEFEX O
expenses 20 (171,886) (157,327) ?'
Other income HElgA 19 3,956 2,593 g
Other losses — net HibEE - F58 19 (26,028) (14,205) P
>
Operating profit RERF 454,070 277,207 H
Finance income BRI 21 8,462 1,578 r%
Finance costs BI 752 A 21 (111,996) (145,331) 5
Share of profit of an associate DGR E A RLRF 1,186 1,200 o
=
Profit before income tax BRFTSBL AT R 351,722 134,654 =
(@)
Income tax expense FTEHiFx 22 (58,765) (9,618) 2
m
Profit for the period BRBR 292,957 125,036
Profit attributable to: BT & 5 EEREF
Owners of the Company ARARHERA 292,957 125,036
Earnings per share for profit A2 B#H A B
attributable to owners of B ZEREF
the Company 23
Basic earnings per share FREARZF| RMB0.331 RMBO0.141
AR%0331 T ARK01417T
Diluted earnings per share GRREE R RMBO0.331 RMBO.141
AR%0331 T ARK01417T
Dividends BRE 24 83,720 35,122

5512250 B 2 It R It HRRAR & & 5
MEER 2 —8D -

The notes on pages 12 to 50 form an integral part
of this condensed consolidated interim financial
information.
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Unaudited
REER
Six months ended 30 June
BEAA=THLAEAR
2015 2014
—E-IF —T-mF
RMB’000 RMB’000
AR®F AREFT
Profit for the period HRBR 292,957 125,036
Other comprehensive loss HihZ2HEER
Item that may be reclassified B e BN S HEZE
subsequently to profit or loss BmZHE
Currency translation differences & #[& i, =58 (940) (77)

Total comprehensive income  HIRAZHEKHEE

for the period 292,017 124,959
Attributable to: LU & 75 Btk
Owners of the Company RARHEB A 292,017 124,959

The notes on pages 12 to 50 form an integral part 5 12 = 50 B 2 Wi A 1t 4R A 87
of this condensed consolidated interim financial B &z —%5H
information.
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Unaudited
REEH
Attributable to owners of the Company
NG ZEUN
Share Share Other Retained
capital premium reserves earnings Total
R Bt & (E EftFE BEM st

RMB'000 RMB000 RMB’000 RMB000 RMB000
AEBFT AEETT ARETT ARETT ARETT

Balance at 1 January 2014 R=-Z-ME-F—H
ks 94,064 189,218 481,704 2,615,432 3,380,418

Comprehensive income 2
Profit for the period B = -

125,036 125,036

Other comprehensive Hit2AlE

income
Currency translation SRERER
differences - = (77) = (77)

Total comprehensive Bz-E-mf
income for the period AE=THLEHMH
ended 30 June 2014 2ERELE = - (77) 125,036 124,959

Transactions with owners  EREZEAZRS
Dividends relatingto 2013~ A=Z-M&EMARA
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paid in April 2014 BE-ZT—=%2
Be - - - (196608)  (196,608)
Transfer from revaluation HEfGERERR
reserve to retained RR &
earnings
— gross .t - - (4,055) 4,055 =
~ deferred income tax - BRmER - - 1,083 (1,083) -

Total transactions with HREREAZ
owners X548 - - (@972)  (193636)  (196,608)

Balanceat30 June 2014  R-ZE-MEAA
=tTRNES 94,064 189,218 478,655 2,546,832 3,308,769
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Unaudited
KEEY
Attributable to owners of the Company
KDAREAER
Share Share Other Retained
capital premium reserves earnings Total
R& BREE Aftff REEA @zt

RMB'000  RMB'000  RMB'000  RMB'000  RMB’000
ARBFR  ARBFR ARBFT AREFT  ARETT

Balance at 1 January 2015 R=-Z-ZF-f—-H
ks 94,064 189,218 480,049 2,691,301 3,454,632

Comprehensive income 2K
Profit for the period HRRR = =

292,957 292,957

Other comprehensive Ht2EKE

income
Currency translation ERELER

differences - - (940) - (940)
Total comprehensive BE-Z-1%5XA

income for the period =tHLEEH

ended 30 June 2015 2EUEEE - - (940) 292,957 292,017

Transactions with owners  EREZEAZRS
Dividends relatingto 2014 ~ A=Z-A45HARN
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paid in May 2015 BE-S-NEZ
Be - - - (55848  (55848)

Employee share option EERRE 2

scheme - - 3,220 - 3,220
Transfer from revaluation mEfGERERR

reserve to retained REGEA

earnings

- gross -3 - - (3,611) 3,611 =

— deferred income tax - EEAEH - - 972 (972) -

Total transactions with HRESFEAZ
owners X58E - - 581 (53209)  (52,628)

Balanceat30 June 2015 ~ R=Z-HEAR
=AML 94,064 189,218 479,690 2,931,049 3,694,021

The notes on pages 12 to 50 form an integral part 5 12 E 50 B 2 Wi A 1t B4R A 87
of this condensed consolidated interim financial B &z —F5H
information.
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Cash flows from operating activities
Cash generated from operations
Interest received

Income tax paid

Net cash flows generated
from operating activities

Cash flows from investing activities
Purchases of property,

plant and equipment
Purchases of land use rights
Proceeds from sale of property,

plant and equipment

Net cash flows used in investing activities

Cash flows from financing activities
Proceeds from borrowings
Repayments of borrowings

Interest paid

Dividends paid

Increase in pledged bank deposits

Net cash flows used in financing
activities

Net (decrease)/increase in cash
and cash equivalents

Cash and cash equivalents
at the beginning of the period

Cash and cash equivalents
at end of the period

The notes on pages 12 to 50 form an integral part
of this condensed consolidated interim financial

information.

RELEFHNRERE
REMEEZRS
BIRFIE

BPTEH

RELLEFDNHRS
MEF5

RERETHNWESRE
BEWE  BEERE
BEE L ERE
HEME « BE k&
FTS A

BRRERSNRS
MEFER

REMETHNRETRE

fEE S HRIA
BEEE
ERAHE
EAKRE
BERRITEZIEM
BRBERSNRS
MEFHE
ﬁﬁ&ﬁﬁ%ﬁ%
W),/ 8 R
M2 HE KBS
EEY
ARZBERRE
EEM

Unaudited
RBERZ
Six months ended 30 June

BEAAZTHLEAREA

2015 2014
—E-EF T —[04F
RMB’000 RMB’000
AREF7 AREFT
285,191 623,732
8,462 1,578
(32,146) (30,824)
261,507 594,486
(196,367) (378,889)
(39,672) -
363 1,150
(235,676) (377,739)
237,694 366,487
(220,535) (103,822)
(115,839) (123,233)
(55,848) (196,608)
(9,307) (25,512)
(163,835) (82,688)
(138,004) 134,059
1,094,197 919,107
956,193 1,053,166
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GENERAL INFORMATION

Texhong Textile Group Limited (the
“Company”) and its subsidiaries (together,
the “Group”) are principally engaged in the
manufacturing and sale of yarn, grey fabrics
and garment fabrics.

The Company was incorporated in the
Cayman lIslands on 12 July 2004 as an
exempted company with limited liability under
the Companies Law of Cayman Islands. The
address of its registered office is Cricket
Square, Hutchins Drive, PO Box 2681, Grand
Cayman, KY1-1111, Cayman Islands.

The Company’s shares have been listed on
the Main Board of The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”)
since 9 December 2004.

This condensed consolidated interim financial
information is presented in Chinese Renminbi
(“RMB”), unless otherwise stated. This
condensed consolidated interim financial
information was approved for issue on 10
August 2015.

This condensed consolidated interim financial
information has not been audited.

BASIS OF PREPARATION

This condensed consolidated interim financial
information for the six months ended 30 June
2015 has been prepared in accordance with
HKAS 34, ‘Interim Financial Reporting’. The
condensed consolidated interim financial
information should be read in conjunction with
the annual financial statements for the year
ended 31 December 2014, which have been
prepared in accordance with HKFRSs.
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RUMBEEFR AR (AR
Al MEMB AR (G [ A&
B EIEXEBARERHEED
i A R EE -

KRR IR _ZEENFLA+=
HEREHERERZHER
AEAMKYI A —REREE
FRAR] - HaffrEm ik &
Cricket Square, Hutchins Drive,
PO Box 2681, Grand Cayman,
KY1-1111, Cayman Islands °
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ACCOUNTING POLICIES 3. EEREXE

Except as described below, the accounting RN XPTiioN - FIIRANZ &5

policies applied are consistent with those of BEEBEE_E—NE+_A
the annual financial statements for the year =+ HLEFEZFENBHR
ended 31 December 2014, as described in R—B(ZEFEUMBRKRAN
those annual financial statements. ) o

T HREARE 2 PR AS TR T0 B R E
NIRHF RS 2 TR E -

Taxes on income in the interim periods are
accrued using the tax rate that would be
applicable to expected total annual earnings.

(@) New amendments adopted by the
Group
The following amendments to exiting
standards are mandatory for the first
time for the financial year beginning on
1 January 2015.

() AEERNZHIEET

ATRELEANETR -
—hAF—A—BRZMK
FE B IRREIER -

Amendment to HKAS 19
regarding defined benefit plans
is effective for annual periods
beginning on or after 1 July
2014. It applies to contributions
from employees or third parties
to defined benefit plans. The
amendment distinguishes
between contributions that
are linked to service only in
the period in which they arise
and those linked to service
in more than one period. The
amendment allows contributions
that are linked to service, and
do not vary with the length
of employee service, to be
deducted from the cost of
benefits earned in the period
that the service is provided.
Contributions that are linked to
service, and vary according to
the length of employee service,
must be spread over the service
period using the same attribution
method that is applied to the
benefits.

. BB ERE19
SUBETAR) BRAR
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EZ 55 781 BR 7% 48 B &Y
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B BRI TRE
EERBHBRHE

] DA 7% 38 fR 75 4
L HA ) P 1548 AU B
AR HEOR © B R 7
1R8-I B REE
ERBHR M RE
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ACCOUNTING POLICIES (Continued)

New amendments adopted by the
Group (Continued)

Annual improvements 2012 include
changes from the 2010-2012 cycle of
the annual improvements project, that
affect 7 standards, only the below are
effective for annual periods beginning
on or after 1 July 2014:

. Amendments to HKFRS 8
‘Operating Segments’ requires
disclosure of the judgements
made by management in
aggregating operating segments
and a reconciliation of segment
assets to the entity’s assets
when segment assets are
reported.

. Amendment to HKAS 16 ‘Property,
Plant and Equipment’ and HKAS
38 ‘Intangible Assets’ clarify how
the gross carrying amount and
the accumulated depreciation
are treated where an entity uses
the revaluation model.

. Amendment to HKAS 24 ‘Related
Party Disclosures’ does not require
to disclose the compensation paid
by the management entity (as a
related party) to the management
entity’s employee or directors, but
requires to disclose the amounts
charged to the reporting entity
by the management entity for
services provided.

BETBR (E)

REBRANZFIEET ()

T CFFERERR
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%GB FEIRAER

o &8 WS AR
R[4 & D EP
(BRTAS) SR E AR
BEEERAHE
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DEAEERRH S
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AE B 55 3855 [ T
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3.

ACCOUNTING POLICIES (Continued)

(@) New amendments adopted by the

Group (Continued)

Annual improvements 2013 include the
following changes from the 2011-2013
cycle of the annual improvements
project, are effective for annual periods

beginning on or after 1 July 2014:

. Amendment to HKFRS 3
‘Business Combinations’
clarifies that HKFRS 3 does
not apply to the accounting
for the formation of any joint
arrangement under HKFRS 11
in the financial statements of the

joint arrangement.

. Amendment to HKFRS 13 ‘Fair
Value Measurement’ clarifies
that the portfolio exception in
HKFRS 13, which allows an
entity to measure the fair value
of a group of financial assets and
financial liabilities on a net basis,
applies to all contracts (including
non-financial contracts) within
the scope of HKAS 39 or HKFRS

9.

. Amendment to HKAS 40
‘Investment Property’ requires
prepares also need to refer
to the guidance in HKFRS
3 to determine whether the
acquisition of an investment
property is a business

combination.

The adoption of the above new
amendments starting from 1 January
2015 did not give rise to any significant
impact on the Group’s results of
operations and financial position for the

six months ended 30 June 2015.
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R CEEENERRE
—T—FEFT—=
AENEEETRE N
) HE—FT—mF+A
—HgzBABZ FES
RIAERK

o BB R E AR
EERE A i
(BRI R) BBE B
Mg mEERIES
558 A AT AR
BEBYBMEE
AIFE 1M ERIZANE
BRPEEM R
RPN EFEIE

. BB ISR 8
F135E [ A FERT
2] (BaIR)EE
E B IS RS 8
F1HEMTERE
UENEPAC- )4
BRIRFEEEL
EHEMEENK
THEENATEE)
HAREZHBES
ST 39578k
BB IS RS 2R
FOREEARNMA
4 EREEES
BEH o

. BB e ERIZE 40
5[ mEME] (&
AIAN)REREA
TAZREBIHH
& R F 35 A
185l - LA E W
—HRENERE
BEBE b -

R-F—hFE—H—Bi
PRAA_E a3 & AT 30 M8 K
SEHE—_T-AFKA
=+ B 1ERE A g
BRI BN EEETE

=248
N7 -

]
i)
=
o
=
)
5
"
H
)
::
=
(=]
—
m
w
—
o
|
=X
m
(2]
(=]
=
(=}
m
=
w
m
o
(2]
(=]
=
(723
(=]
=
o
5
m
o
e
=
=
=
=
=
—
=
m
o
)
=
=
(=]
=

SHEhFT—&= S10Z LHIOdIY WINIALNI

-
(5]



-]
i)
7
oS
=
)
%
"
#
)
i
=
(=]
—
m
w
—
o
o |
=
m
(2]
o
=
o
m
=
(2]
m
o
(2]
(=]
=
[723
(=]
=
o
5
m
o
-
=
=
=
=
=
L
=
)
o
o)
=
=
(=]
=

EvHEEFEHETEY AILINM dNOUD ITILXIL ONOHXIL

-
(=2}

ACCOUNTING POLICIES (Continued)

New standards and amendments
issued but are not yet effective for
the financial year beginning on 1
January 2015 and have not been
early adopted by the Group

A number of new standards and
amendments to existing standards
have been issued but are not yet
effective for the financial year
beginning on 1 January 2015, and have
not been early adopted by the Group in
preparing this condensed consolidated
interim financial information. The Group
is yet to assess the full impact of these
new standards and amendments and
intents to adopt them no later than the
respective effective dates of these new
standards and amendments. These
new standards and amendments are
set out below:

HKFRS 14 ‘Regulatory Deferral
Accounts’, effective for annual periods
beginning on or after 1 January 2016.

Amendment to HKFRS 11 ‘Accounting
for Acquisitions of Interests in Joint
Operation’, effective for annual periods
beginning on or after 1 January 2016.

Amendments to HKAS 16 and HKAS
38 ‘Clarification of Acceptable Methods
of Depreciation and Amortisation’,
effective for annual periods beginning
on or after 1 January 2016.

Amendments to HKAS 16 and HKAS
41 ‘Agriculture: Bearer Plants’, effective
for annual periods beginning on or after
1 January 2016.
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3.

ACCOUNTING POLICIES (Continued)

(b)

New standards and amendments
issued but are not yet effective
for the financial year beginning
on 1 January 2015 and have not
been early adopted by the Group
(Continued)

Amendments to HKFRS 10 and HKAS
28 ‘Sale or Contribution of Assets
between an Investor and its Associate
or Joint Venture’, effective for annual
periods beginning on or after 1 January
2016.

Amendment to HKAS 27 ‘Equity
Method in Separate Financial
Statements’, effective for annual
periods beginning on or after 1 January
2016.

Amendments to HKFRS 10, HKFRS
12 and HKAS 28 ‘Investment Entities:
Applying the Consolidation Exception’,
effective for annual periods beginning
on or after 1 January 2016.

Amendments to HKAS 1 ‘Disclosure
Initiative’, effective for annual periods
beginning on or after 1 January 2016.

Annual improvements 2014 that affect
following standards: HKFRS 5 ‘Non-
current Assets Held for Sale and
Discontinued Operations’, HKFRS 7
‘Financial instruments: Disclosures’,
HKAS 19 ‘Employee Benefits’ and
HKAS 34 ‘Interim Financial Reporting’,
effective for annual periods beginning
on or after 1 January 2016.
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ACCOUNTING POLICIES (Continued)

(b) New standards and amendments

issued but are not yet effective
for the financial year beginning
on 1 January 2015 and have not
been early adopted by the Group
(Continued)
HKFRS 15 ‘Revenue from Contracts
with Customers’, effective for annual
periods beginning on or after 1 January
2018.

HKFRS 9 ‘Financial Instruments’,
effective for annual periods beginning
on or after 1 January 2018.

ESTIMATES

The preparation of interim financial
information requires management to make
judgements, estimates and assumptions that
affect the application of accounting policies
and the reported amounts of assets and
liabilities, income and expense. Actual results
may differ from these estimates.

In preparing this condensed consolidated
interim financial information, the significant
judgements made by management in
applying the Group’s accounting policies and
the key sources of estimation uncertainty
were the same as those that applied to the
consolidated financial information for the year
ended 31 December 2014, with the exception
of changes in estimates that are required in
determining the provision for income taxes
(Note 22).
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5. FINANCIAL RISK MANAGEMENT

5.1

5.2

5.3

Financial risk factors

The Group’s activities expose it to a
variety of financial risks: market risk
(including currency risk, fair value
interest rate risk, cash flow interest
rate risk and price risk), credit risk and
liquidity risk.

The interim condensed consolidated
financial information do not include all
financial risk management information
and disclosures required in the annual
financial statements, and should be
read in conjunction with the Group’s
annual financial statements as at 31
December 2014.

There have been no changes in the
risk management department since
year end or in any risk management
policies.

Liquidity risk

Compared to year end, there was no
material change in the contractual
undiscounted cash out flows for
financial liabilities.

Fair value estimation

The table below analyses financial
instruments carried at fair value, by
valuation method. The different levels
have been defined as follows:

0 Quoted prices (unadjusted)
in active markets for identical
assets or liabilities (level 1).

. Inputs other than quoted prices
included within level 1 that are
observable for the asset or
liability, either directly (that is,
as prices) or indirectly (that is,
derived from prices) (level 2).

. Inputs for the asset or
liability that are not based on
observable market data (that is,
unobservable inputs) (level 3).
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a 5. FINANCIAL RISK MANAGEMENT 5. BSEREE (&)

7 (Continued)

= 5.3  Fair value estimation (Continued) 53 AFEMEE (&

¥l The following table presents the TRHEINAEER=-Z

Bt Group’s financial assets and liabilities —AFEX~NAZ+BERE=-F

Bt that are measured at fair value at 30 —mNE+=—A=+—Hi%

z June 2015 and 31 December 2014. AT EFEZ MG EE

= BE-

m =

—

S Level 1 Level 2 Level 3 Total

= £ b E=R it

o

2 At30June2015  R-B-EHF

m AA=1H

(] Liabilities &

g Derivative financial ~ $T4£ 4RI A

= instruments = 18,785 = 18,785

=

g Level 1 Level 2 Level 3 Total

= F—H =& E=H st

=

2 At 31 December 2014 H=Z—MF

= +=A=+-H

= Liabilities =1

= Derivative financial ~ $T4 4RI A

o instruments = 26,851 = 26,851

2

= 5.4 Valuation techniques used to derive 54 BHE—RKAFEFRAZ

= Level 2 fair values HERZE
Level 2 derivative financial instruments E_ROTESBMITEAT
are interest rate swaps. Interest i H o F S R IR e O]
rate swaps are fair valued using BRI a R R P T
forward interest rates extracted from EHNEFEATE B
observable yield curves. The effects of —RITET AR RE
discounting are generally insignificant —MRMsELTERX °

for Level 2 derivatives.
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REVENUE AND SEGMENTAL
INFORMATION

The Group is principally engaged in the
manufacturing and sales of yarns, grey
fabrics and garment fabrics. Revenue
recognised for the period represented sales
of goods, net of value-added tax.

The Committee of Executive Directors is
the Group’s chief operating decision-maker.
Operating segments are reported in a manner
consistent with the internal reporting provided
to the chief operating decision-maker. The
Committee of Executive Directors reviews
the Group’s internal reporting in order to
assess performance and allocate resources.
Management has determined the operating
segments based on these reports.

The Committee of Executive Directors
considers the business from both a product
and geographical perspectives. From a
product perspective, management assesses
the performance from sales of yarn, grey
fabrics and garment fabrics. The operations
are further evaluated on a geographic basis
including Mainland China, Vietnam, Macao,
Hong Kong, Uruguay and Turkey.

The Committee of Executive Directors
assesses the performance of the operating
segments based on revenue and operating
profit.
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6. REVENUE AND SEGMENTAL 6. Wk EER (E)
INFORMATION (Continued)
The segment information for the six months BE-_T—hFA=1+AHI1
ended 30 June 2015 is as follows: NEAZHEARAT
Unaudited
FEER

Six months ended 30 June 2015
BE-F-REAASTALAER

Grey  Garment

Yam fabrics fabrics Total
3 &% [ a8
Mainland Mainland  Mainland

China  Vietham Macao HongKong  Uruguay Turkey China China

FEAE it Ll F%  RAE  1ER  PEAE  fEAR

RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
ARBTR ARRTT ARETR AREFT ARETT AREFT ARETR ARRFT ARETR

Total revenue TN 379768 2107006 4414224 7338 = - 2665 75000 10589810
Inter-segment revenue S 3ERMIA (101,044) (2020591) (3604490  (7,358) = = = - (5742483)

Revenue (from external WA (RE M
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customers) £F) 3,618,724 11415 809,734 - - - 266,445 75009 4,847,327
Segment results AEER 163,030 157,522 137,882 (970) (189) (296) 16,125 9,264 482,368
Unallocated expenses ~ £AEER (28,298)
Operating results fd 31 454,070
Finance income B 8,462
Finance costs BER (111,996)
Share of profit of AMEBERRER

an associate 1,186
Income tax expense  FSHEIR (58,765)
Profit for the period ~ EiAiEH 292,957

Depreciation and FERES
amortisation (98611)  (120,010) @) (14) - ) 1) © (225809
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REVENUE AND SEGMENTAL 6.
INFORMATION (Continued)

The segment information for the six months
ended 30 June 2014 is as follows:

Wk o BER (E)

BHE_ZT-NEA=THIL
NMEAZ S BERMT

Unaudited
REER
Six months ended 30 June 2014
HE-F-MEAAZTRALAREA

Grey  Garment
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Yam fabrics fabrics Total
FES il [z El
Mainland Mainland ~ Mainland
China Vietnam Macao  Hong Kong Uruguay Turkey China China
PERE il 2 B BiE 1B hEAE  HEAE
RMB000  RMB000  RMB000  RMB000  RMB000  RMB000 ~ RMB000  RMB000  RMB000
NEBFT ARETT ARBFT ARETT AREFT ARETT ARMTT AREFT ARETR
Total revenue ELON 3,359,603 1,921,097 4,109,302 51,245 - - 325,137 66,759 9,833,143
Inter-segmentrevenue 5B (268550) (1862064) (3067261)  (48,320) = - - - (5.2670%)
Revenue (from external WA (RESMFEE)
customers) 3,091,049 58133 1,022,041 2,925 - - 325,137 66,759 4,566,044
Segment resuls SEEE (14329) 61046 227261 4 @59) (&) 2569 2708 278020
Unallocated expenses KA EER (813)
Operating results feEE 217,207
Finance income B 1578
Finance costs BER (145,331)
Share of proft of HEBEARRF
an associate 1,200
Income tax expense 53 (9618)
Profit for the period ~ EiAiEH 125,036
Depreciation and REREH s
amortsation (84933)  (89.297) ) 61) - 3 932 (833)  (184522) 5
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6. REVENUE AND SEGMENTAL 6. WERDEER (E)
INFORMATION (Continued)
The segment assets and liabilities as at 30 RZE—RAFA=+RHZH
June 2015 are as follows: HEERBEWT :
Unaudited
854
As at 30 June 2015
Ro8-TEXAZ1A
Grey  Garment
Yam fabrics fabrics Total
o8 a5  ES 48
Mainland Mainland  Mainland

China Vietnam Macao Hong Kong Uruguay Turkey  Sub-otal China China

FEAR ) A & L1k 1EH Mt RERE FEXE
RMB000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB000  RMB'000
ARBTR ARRTA ARMTT ARBTZ ARETZ ARETT ARETZ ARETZ ARETT ARETZ

-]
gg
oS
=
]
%
"
#
)
i
=
(=]
—
m
w
—
o
o |
=
m
(2]
o
=
o
m
=
(723
m
o
(2]
(=]
=
[723
(=]
=
=
=
m
o
-
=
=
=
=
=
L
=
—m
o
o)
=
=
(=]
=

Total segment assets SREEE 5228257 3,156,037 416,053 1,612 9,755 31,875 8,843,589 490,484 120403 9454476
Unallocated assets AOEEE 3281
Total assets of the Group rEEEEE 9,487,347
Total seqmentlabiiies ~ HBHER (33T (305 (11445 (3388205)
Unallocated liabilties FAEBE (2,405,121)
Total liabiliies of the Group ~ AEELEH (5,793,326)
Capital expenditure REEX 284471 99,578 - ) - - 128,033 976 - 129,009
The segment assets and liabilities as at 31 R-ZF-WFE+_A=+—H
Ha .

December 2014 are as follows: ZOREBERAEMT

Audited

iz

As at 31 December 2014
R=F-BFt=A=1-A

Grey Garment

Yam fabrics fabrics Total

2 i} L 28
Mainland Mainland Mainland
China Vietnam Macao  Hong Kong Uruguay Turkey Sub-fotal China China
HEAE i) 2 &E SliE TER Pt FEAE  hEAR

RMBOOO  RMBOOO ~ RMBOOO ~ RMBUOO  RMBOOO ~ RMBOOO  RMB0OO  RMBOOO  RMBOOO  RMBOOO
ARETL ARETT ARETR ARBTZ ARETR ARETZ ARETT ARRTZ ARETZ AREFx

Total segment assets HRBEE 4918383 3070828 415801 3801 10,148 3125 8452086 539399 12029 9111779
Unallocated assets FAREE 26,767
Total assets of the Group KEBEEE 9,138,546
Total segment liabilities FREAR (3163480)  (34279)  (13.001) (3210,769)
Unallocated liabities FARARE (2473,145)
Total liabilities of the Group ~ AEBE&RK (5,683,914)
Capital expenditure X 131976 62235 30 63 - 1732 75615 8454 - 764607
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FREEHOLD LAND AND LAND USE
RIGHTS

Six months ended 30 June 2014

Opening net book amount
as at 1 January 2014

Additions

Amortisation

Closing net book amount
as at 30 June 2014

Six months ended 30 June 2015

Opening net book amount
as at 1 January 2015

Additions

Amortisation

Closing net book amount
as at 30 June 2015

As at 30 June 2015, land use rights with a
net book amount of RMB45,578,000 (31
December 2014: RMB46,069,000) was
pledged as collateral of the Group’s bank

borrowings (Note 14).

7. XKAE#IHRIHERAE

Unaudited
RIEEX
RMB’000
AREFT
BE-—Z-—WEXA=1+HL
~NEA
R=ZZT—mHFE—F—RAZ
BAFBRE S E 395,299
NE =
BH (4,163)
R-B-—NmEXA=1+HZ
HRIREFE 391,136
BE-ZE-—HFEA~A=tAHL
~NEA
R=ZT—RF—A—AZ
HRYIRREDFE 384,753
NE 39,672
i3 (4,767)
R-B-RFFEXNA=1+HZ
MARBREFEE 419,658
R-ZZ—RFEXA=+A8 " E@E
FE A AR 45,578,000 7T (—
Z—mME+-_A=+—H: A
R 46,069,000 7T ) 2 =+ i f# /3
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fili

.

g 8. PROPERTY, PLANT AND EQUIPMENT 8. WE - BERRKE

% Unaudited

=1 RISEZ

Pt RMB’000

53 AREFIT

=

= Six months ended 30 June 2014 & ZE T &A= +AL

4 ~1EA

S Opening net book amount RZZE—NF—A—RHZ

= as at 1 January 2014 ERFBREFE 3,804,005

8 Additions NE 651,121

= Disposals HE (2,117)

o Depreciation e (180,359)

B

pd Closing net book amount R-B-—NEXA=+HZ

Z as at 30 June 2014 MAREREZEE 4,272,650

8 St bt

g Six months ended 30 June 2015 BE-ZE-—HFEA~A=tAHL

m ~ME R

=z Opening net book amount RZE—RF—H—HZ

= as at 1 January 2015 ERFARE FE 4,157,691

g Additions NE 89,337

= Disposals HE (681)

= Depreciation wE (221,036)

-

= Closing net book amount R-B—FHFAXA=+HZ

=} as at 30 June 2015 HREREFE 4,025,311
As at 30 June 2015, property, plant and R-ZZF-—AFAA=+TH &

- equipment of approximately RMB373,120,000 BARE 373,120,000 7T (==

) (31 December 2014: RMB393,475,000) were “HE+ZA=FT—8: AR

3 pledged as collateral of the Group’s bank #393,475,0007C ) Z ¥ % - &

3 borrowings (Note 14). EREECIEEMT - UEAX

=] SEBMSRITRE 2 B @ (Kt

g $14) o

=

m

2 During the six months ended 30 June 2015, REBEE-ZE—RFESA=T1H

e no finance cost was capitalised as part of WERNER - BEMBER(BE

= property, plant and equipment (for the six —E—-—HmEXA Efr B 17} {&

2 months ended 30 June 2014: finance cost of A : M5 EB AR 4,033,000

m RMB4,033,000 was capitalised at a rate of LR FI| % 5.8% ﬁA$ﬂ:) é?

W 5.8% per annum). flg?%#%% - BB KR ey — &P
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10.

INVENTORIES 9 FE
Unaudited Audited
RICERZ KEZ
30 June 31 December
2015 2014
—E-EF —T—uF
AA=+H +=ZA=1+—H
RMB’000 RMB’000
AR®F AREFT
Raw materials JRIAES 1,302,702 879,037
Work-in-progress TG 69,150 70,303
Finished goods ZIA% 720,079 686,921
2,091,931 1,636,261
TRADE AND BILLS RECEIVABLES 10. EREZREERE
Unaudited Audited
REERZ KEZ
30 June 31 December
2015 2014
—E-1F —T-mEF
AA=+H +=ZA=1+—H
RMB’000 RMB’000
AR¥TFT AREFT
Trade receivables FEWE HIE 239,155 217,647
Less: provision for impairment L ORERE (8,927) (10,294)
230,228 207,353
Bills receivable FEWE R IE 1,219,295 1,112,403
1,449,523 1,319,756
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B8R
b4
a 10. TRADE AND BILLS RECEIVABLES 10. EWEBFREEFIE(E)
7 (Continued)
= The Group generally grants credit terms of AEERTHRBRAERFZ
¥} less than 90 days to its customers in Mainland EEH—RABWVARN  METF
Bt China and 120 days to its customers in other EtmBEREFZEEHA120H
Bt countries. The ageing analysis of the trade N BIE 5 REBRFIERE
Z and bills receivables by invoice is as follows: BZEAHMRRSTAT
—
m
4 Unaudited Audited
S REER BEZ
s 30 June 31 December
8 2015 2014
S —B-EHF —T
= XA=+H +-A=t-"
] RMB’000 RMB’000
§ ARBTRE  ARETT
=
8 Within 30 days 30 HAR 806,535 622,543
E 31 to 90 days 3MHZ90H 406,509 501,784
E 91 to 180 days 91HZE180H 197,388 195,691
o 181 days to 1 year 181HE1F 40,150 2,938
= Over 1 year 14EBA F 7,868 7,094
2
= 1,458,450 1,330,050
= Less: provision for impairment B ORERE (8,927) (10,294)
o
)
= Trade and bills receivables — net B E 5 R ERHIE
2 - 1,449,523 1,319,756
—
As at 30 June 2015, bills receivable with RZZE—HFA=+H  KE
a net book amount of RMB78,095,000 FE /AR 78,095,000 7T (=
(31 December 2014: nil) was pledged as T-MFE+=A=+—H: &)
collateral of the Group’s bank borrowings ZEWEEEAEER - MERR
(Note 14). SEEGRITAE 2 K3 & (P
FE14) -
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11. PREPAYMENTS, DEPOSITS AND OTHER 11. FERNRIE - B2 REMERERR a
RECEIVABLES 73
. . "
Unaudited Audited £
REERZ KREZ B
30 June 31 December Bt
2015 2014 g
—EB-IF == Pl =
AA=+H +=ZA=1+—H ‘2
RMB’000 RMB’000 9'
AR®FT AREFT B=
o
Prepayments for purchase BERME B FIR %
of raw materials 207,002 206,968 Ly
Value-added tax recoverable JEIRIEEF 55,645 75,779 @
Prepaid expenses B 6,757 2,872 =
Deposits by 3,257 4,841 =
Other receivables = Al 2,989 203 8
g
275,650 290,663 =
o
|
12. TRADE AND BILLS PAYABLES 12. ENEZREBFIE E
S
Unaudited Audited =
RISEH &4 Z
30June 31 December =
2015 2014 =
—E-EF T =
AA=+H +ZA=1+—H =
RMB’000 RMB’000
AR®FTT AREFT
Trade payables & 5508 221,264 185,095
Bills payable e =B IE 1,626,945 1,480,496
1,848,209 1,665,591
As at 30 June 2015, included in the trade RZE—RHFAA=1+H &
payables was an amount due to an associate & SHIEBEREN —HE
of RMB222,000 (31 December 2014: D FHEAR#222,0007C (=
RMB108,000) (Note 26). T-mE+-—FA=+—H: A

FR#108,000 7T) (M5 26)
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TRADE AND BILLS PAYABLES (Continued)
The ageing analysis of the trade and bills
payables (including amount due to an
associate of trading in nature) based on

BNESREEREE)

e B 5 KRB FR (B IEEN
—EHE N E 2 B 550R) R
ERBEHNRRAMIT
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invoice date is as follows:

Unaudited Audited
RBERZ KEZ
30 June 31 December
2015 2014
—E-®F —TJuF
AA=+H +=ZA=1+—H
RMB’000 RMB’000
AR¥FT AREFT
Within 90 days 90 H AR 1,243,562 1,028,553
91 to 180 days 91H%=180H 412,911 408,766
181 days to 1 year 181 HE1F 8,625 3,954
Over 1 year 1F 183,111 224,318
1,848,209 1,665,591
ACCRUALS AND OTHER PAYABLES 13. FEREARHEMENSTE
Unaudited Audited
RICERZ KERZ
30 June 31 December
2015 2014
—E-IF —ZmE
AAB=+H +=ZA=1+—H
RMB’000 RMB’000
AREFT AREFT
Accrued wages and salaries B TERES 94,655 107,289
Interest payable FEFIE 81,877 82,438
Payables for purchase of property, BEWE - BEK
plant and equipment Bl AN 61,446 68,047
Deposits from customers RFiLe 57,112 76,691
Accrual of operating expenses Rt R 47,860 86,292
Tax payables other than enterprise &7 18
income tax (EFERERIN 24,355 13,432
Other payables H e {TER R 23,672 7,404
390,977 441,593




14. BORROWINGS

Current
Secured bank borrowings
(Note (a))
Other bank borrowings
(Note (b))
Notes payable (Note (c))

Non-current
Secured bank borrowings
(Note (a))
Other bank borrowings
(Note (b))
Notes payable (Note (c))

Total borrowings

14.

B
BHEARTER
(FfEE (a))
HMRITEE
(Fff5E (b))
PN RIEFA
(FffzE(c))

FEENH
BHEMEBITEE
(P (a))
HiRITEE
(FiiE (b))
ENEEFA
(P #E (c))

REAR

B8
Unaudited Audited
RICERZ KEZ
30 June 31 December
2015 2014
—E-EF —T—uF
AA=+H +=ZA=1+—H
RMB’000 RMB’000
AR®F AREFT
171,996 109,122
152,496 127,194
1,092,500 -
1,416,992 236,316
228,706 283,459
174,537 139,964
1,208,918 2,355,383
1,612,161 2,778,806
3,029,153 3,015,122
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14. BORROWINGS (Continued) 14. BE(#E)
Notes: FfEE -
(a) Bank borrowings of RMB400,702,000 (31 (a) RZTE—RFEXSA=+AH"
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December 2014: RMB392,581,000) were
secured by the pledge of the Group’s
land use rights with a net book amount
of RMB45,578,000 (31 December 2014:
RMB46,069,000) (Note 7); property, plant
and equipment with a net book amount
of approximately RMB373,120,000 (31
December 2014: RMB393,475,000) (Note 8);
and bills receivable with a net book amount
of RMB78,095,000 (31 December 2014: nil)
(Note 10) as at 30 June 2015.

Other bank borrowings of RMB327,033,000
(31 December 2014: RMB267,158,000)
were secured by cross corporate guarantees
provided by certain subsidiaries of the Group
as at 30 June 2015.

The notes payable as at 30 June 2015
comprised two senior notes:

US$179 million senior notes (“Singapore
Notes”) (31 December 2014: US$188 million)
were issued in January 2011, with a principal
amount of US$200 million, interest bearing
at a fixed rate of 7.625% per annum and
listed on the Singapore Exchange Securities
Trading Limited. The Singapore Notes will be
repayable in whole on 19 January 2016. The
Group repurchased the Singapore Notes
with a principal amount of US$21 million, of
which US$12 million of the Singapore Notes
were cancelled, up to 30 June 2015.

US$200 million senior notes (“Hong Kong
Notes”) (31 December 2014: US$200 million)
were issued in April 2013, with a principal
amount of US$200 million, interest bearing
at a fixed rate of 6.5% per annum and listed
on the Hong Kong Stock Exchange. The
Hong Kong Notes will be repayable in whole
on 18 January 2019.

A R #400,702,0007T( — &
—mFE+=ZA=+—H: A
R 392,581,000 7T ) & $8 17
BEEAAEBREFES
A R #45578,000T( —
—mE+=ZA=+—H8: A
R # 46,069,000 7T ) ¥y + i
5 R (FT3E7) R FE
# A/ A R ¥ 373,120,000 7T
(ZE2—MmEFE+=-_A=+—
B : A K% 393,475,0007T )
K% BB R
8) UEEEFEAARKE
78,095,000 T ( = & — [
+ZA=+—8: &) nEk
=i (KEE10) EHEIR ©

R=ZF-—RAFRA=+
B HMETEEARE
327,033,0007T( = T — @M
F+-A=+—8: AR%
267,158,000 7T ) A AR & H &
THERBERMKHZ AR
PERIEEM -

“T-hFERNA=THEZE
NEZRBROELRRAK

179 ETTEEZE (M
BEED(ZE-—DOE+=
A=+—H:188{8% )
R—T——F— A%
ReER2EET  BEF
7.625% 2 EEF L& E - A
RE ML EHRGERA
AlE™M o FMEERBR =
T RNFE—AThBB&E
B AEERE_T—1F
NA=tTHEEARSEE2,100
BETZHMERE - HF
1,200 EXTTE M ©

2EETBEZBIEF S
Zg ) (ZE—WE+=A
=t+—H:2BFEL)R=ZF
—=FHWART AEEA
28X RBF6.5%2E
EFRFE  WIRBBHR
FrEm  BREBRBHR=-F
—NEF— A+ N\BEEHEE -



14.

BORROWINGS (Continued) 14. BE(#E)
Movements in borrowings are analysed as EEEEHHTOT
follows:
Unaudited
RBERZ
RMB’000
ARMF T
Six months ended 30 June 2014 BE-Z-MFEAA=THL
A~MEA
Opening amount as at 1 January 2014 RZZE-—NF-A—BzHYe#E 2,789,522
Proceeds from borrowings %%Fﬁ%ﬁ 366,487
Repayments of borrowings BEEE (103,822)
Exchange losses on borrowings BEE ELJEETE 25,792
Closing amount as at 30 June 2014 R-ZZB-—MNEXA=1+AZ
BAREHE 3,077,979
Six months ended 30 June 2015 BE-E-RFXA=tAHL
~EA
Opening amount as at 1 January 2015 RZZE-—RF-A—HzHY&#E 3,015,122
Proceeds from borrowings EEMBRE 237,694
Repayments of borrowings BEEE (220,535)
Exchange gains on borrowings BERE N W (3,128)
Closing amount as at 30 June 2015 R=ZZB-RFxA=1+AHZ
HREHE 3,029,153
The carrying amounts of the borrowings of REBEENREBRATE
the Group are denominated in the following HETHE
currencies:
Unaudited Audited
RISEH Bz
30 June 31 December
2015 2014
—Z-E% —TF
ARB=tH +ZA=t+—H
RMB’000 RMB’000
ARMEF T AT
RMB ARE 20,000 50,000
United States Dollars (‘US$”) T 3,009,153 2,965,122

3,029,153 3,015,122
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E:;l 14. BORROWINGS (Continued) 14. BE(#E)

5 The weighted average effective interest rate HE_Z-—RAFA=THI

= per annum at period ended 30 June 2015 HEZ NEFHERFERNER

¥l was 6.5% (31 December 2014: 6.7%). 6.5%(ZZT—MFE+=-_A=+—

B H:6.7%) °

53

z The Group has the following undrawn REBREEBERAKRDA

= borrowing facilities as at the balance sheet ZEERENT

4 date:

o

—

= Unaudited Audited

bl RICER KB Z

= 30 June 31 December

@ 2015 2014

] —ZT-EF —TmE

= AA=+R +-A=t-H

= RMB’000 RMB’000

§ AR¥FT AREFT

S

E Floating rate: FHRE

= — expiring within one year -R—FREH 1,377,872 1,275,267

—

% 15. DERIVATIVE FINANCIAL INSTRUMENTS 15. fT4&€@MIA

=

= Unaudited Audited

§ RSB &S

= 30 June 31 December

5 2015 2014

=) —E-fHEF —TmE
ANA=+H +=ZA=+—H

RMB’000 RMB’000

- ARKFT AT

2

= Liabilities: A&

3 Interest rate swap contracts FIEEHAH 18,785 26,851

—

m

>,'='< Non-hedging derivatives are classified as a FHHTETAEDEARBE

Py current asset or liability. EXB8E -

Pl

% The interest rate swap contracts as at RZE—RFXA=+H"

= 30 June 2015 comprised five contracts AMEIEBHEHNBRAHEHNAE

5 with notional principal amounts totalling K ZRAEEE %%AE%

o RMB1,668,328,000 (31 December 2014: 1,668,328,000 70 ( — & — Y 4F

H five contracts with notional principal amounts +ZA=+— EI EEI GaR=

g totalling RMB1,742,932,000). B BEASHEAEAAR

B #%1,742,932,000 71:)
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FINANCE LEASE OBLIGATIONS 16. BEHERIE
The rights to the leased asset are reverted to WMASEEEAHEEEE A
the lessor in the event of default of the lease EEEZETBRELEA -

liabilities by the Group.

]

B

=

a

B

%

=

¥

B

Unaudited Audited <3

RECER KEZ 3

30 June 31 December =

2015 2014 =

“E-RFE i S

~A=+B +-A=t+-8 T

RMB’000 RMB’000 8

AR®F AREFT =

m

=

Gross finance lease liabilities BMEHESERE a

— minimum lease payments - REREFRK ?,

No later than 1 year —FR 126,693 122,048 =

Later than 1 year and —FHZERFA 8

no later than 5 years 263,782 310,635 E

More than 5 years HEBE 31,030 53,878 5

Less: future finance charges W mEREZ S

on finance leases AKRBEEA (25,333) (31,852) =

2

396,172 454,709 =

Z

The present value of finance MERERELZ S

lease liabilities is as follows: BEWT : :§

o

No later than 1 year —&FR 116,273 116,375 =

Later than 1 year and —EERERFA

no later than 5 years 249,331 292,439
More than 5 years REMRE 30,568 45,895
396,172 454,709
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=
g 17. SHARE CAPITAL AND PREMIUM - GROUP 17. BARRE-AEEREALQF
7 AND COMPANY
= .
£ Number of Ordinary
P shares shares
53 BRHEE ZER
= (thousands) HKD’000
=1 (FA&) T
w
—
S Authorised: EE
=z Ordinary shares of BREE0IET
Q Hong Kong Dollars (MBrl) zEBR
Z (“HKD”) 0.1 each
i At 31 December 2014 R-Z—mF
4 and 30 June 2015 +=A=+-HK
= —B-HF
= ~A=1H 4,000,000 400,000
z
= Number of ~ Ordinary Share
= shares shares  premium Total
g RH#E EER  ROOEE @t
= (thousands) RMB000  RMB000  RMB'000
S (TiR) AREFT AREFT ARETL
>
; Issued and fully paid: BERTRER :
§ Ordinary shares of BREGIETZ
= HKDO0.1 each LR
5 At 31 December 2014 n-g-mE
g and 30 June 2015 +zA=1-BR

—E-T1f

~NAZtH 884,681 94,064 189,218 283,282
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18.

SHARE OPTION SCHEME

Pursuant to a shareholders’ resolution passed
on 7 April 2014, the Company adopted a
share option scheme (“the Share Option
Scheme”), which will remain in force for a
period of 10 years up to April 2024. Under
the Share Option Scheme, the Company’s
directors may, at their sole discretion,
grant to any employee, director, supplier
of goods or services, customer, person or
entity that provides research, development
or other technological support to the Group,
shareholder and adviser or consultant of
the Group to subscribe for shares in the
Company at a price of not less than the
higher of (i) the closing price of shares as
stated in the daily quotation sheet of the
Stock Exchange on the date of the offer of
grant; or (ii) the average closing price of
shares as stated in the daily quotation sheets
of the Stock Exchange for the five trading
days immediately preceding the date of the
offer of grant; and (iii) the nominal value of
the share. A nominal consideration of HKD1
is payable on acceptance of the grant of
an option. The maximum number of shares
which may be issued upon the exercise of
all outstanding options granted and yet to be
exercised under the Share Option Scheme
and any other share option scheme adopted
by the Group from time to time must not in
aggregate exceed 30% of the share capital of
the Company in issued from time to time.

18.
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SHARE OPTION SCHEME (Continued)
Pursuant to the Share Option Scheme, share
options to subscribe for an aggregate of
5,000,000 ordinary shares of the Company
were granted to two executive directors
of the Company on 23 March 2015. The
subscription price is HKD8.7 per share.
1,670,000 share options are exercisable
over the period from 1 January 2016 to 22
March 2025, 1,670,000 share options are
exercisable over the period from 1 January
2017 to 22 March 2025 and 1,660,000 share
options are exercisable from 1 January 2018
to 22 March 2025. The Group has no legal or
constructive obligation to repurchase or settle
the options in cash. No options have been
exercised since the date of grant to 30 June
2015.

The fair value of option was determined
using the Binomial Option-Pricing Model. The
significant inputs into the model included the
share price of HKD8.7 per share at the grant
date, exercise price shown above, expected
annual risk-free interest rate of 1.582%,
expected dividend yield of 1.45% and volatility
of 49.8%. The total fair value of options was
RMB17,154,000 and RMB3,220,000 was
charged to administrative expenses for the
six months ended 30 June 2015 (for the six
months ended 30 June 2014: nil).

BERRRERTEI ()

REERET S ARER=Z
—HE=A - +=HAMEBHT
EE’® LA £ 7R 5,000,000
B AN 5] 5E R A B R o 3R
BB A& 8.7T 1,670,000
DEREAINR _Z—NE—A
—BE-_ZE-_RAF=ZA=-+=
H 2RI 774 + 1,670,000 17 B A%
BN =—ZT—tF—A—H=
—E_hAF=A=-+=—HHH
1748 5% 1,660,000 17 B8 A% 4 7]
R=ZT—N\F—A—HE=Z
“HF=A -+ BT -
N5 B A E sk E B A
BeBOEEHREBRE-
ERHBHE_ZT—HFENA

BREZAFEDERRA R
APREERAEE - ZBRA
ZERBABBEEREL R
HRESKRST7TEIT  Litt
TEE - BHFEEERRF =
1.5682% - 8 HA % B % 1.45% K
B8 49.8% ° BRHEZ A FELE
A AKR®17,154,000 7T - i
AR 3,220,000 TE A& ZE =
Z-—AFERNA=THIEAEAR
RUOTERFEXHGR(EZ-F—N
FRA=ZTHBIEARER - &) -



19. OTHER INCOME AND OTHER LOSSES - 19.

NET

Other income
Subsidy income

Other losses — net
Derivative financial instruments
at fair value through profit
or loss:
— Realised profits
— Unrealised losses
Net foreign exchange losses
Others

Total other losses — net

HAYA
AARA

HitEE - %8
BATVEFABRGRZ
TESRTA:

- BEREM
- REBER
BRI
Hid

HiERAE - 58

The subsidy income represented grants
provided by municipal governments based
on the amounts of value added tax and
income tax paid. The Group received all the
subsidiary income in the same period and
there was no future obligation related to these

subsidiary income .

Htt WA R EfEE - FE

Unaudited
RREX
Six months ended 30 June
HEANA=THLAER

2015 2014
—Z-E% —T-IEF
RMB’000 RMB’000
ARET T ARETFT
3,956 2,593
1,476 886
(2,720) (228)
(27,921) (18,673)
3,137 3,810
(26,028) (14,205)

R U AR T T AR 2 B A 38
ERRASHEER N 228 -
AEBERERRMESHRA
BRI MZEHBBALE
ERRRELE -
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20. EXPENSES BY NATURE 20. MLX(EMEIE)
The following expenses items have THHAXZIEEEREZEKERX
been included in cost of sales, selling PR AEERAN  SHER S H
and distribution costs and general and A - AR —BRITBAX -

administrative expenses in the statement of
comprehensive income.

Unaudited
RGER
Six months ended 30 June
BEAA=THLEAER
2015 2014
—E-IF —TmF
RMB’000 RMB’000
AR®FT AREFT
Cost of inventories FERA 3,122,803 3,155,051
Employment costs BB 493,074 461,131
Utilities B 7 RhE 300,536 283,952
Depreciation and amortisation e K o4 225,803 184,522
Transportation By 116,139 103,076
Reversal of provision for GFEREER
decline in the value of Z el
inventories (4,779) -
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21.

FINANCE INCOME AND COSTS

Interest expense
— borrowings wholly repayable
within five years
— borrowings wholly repayable
after five years
— finance lease obligations

Exchange (gains)/losses on
financing activities
Less: amount capitalised
in property, plant and
equipment

Finance costs — net

Finance income — interest
income on bank deposits

Net finance costs

21. HMBRARER

Unaudited
RGERZ
Six months ended 30 June
HEANA=THLAEAR

2015 2014
—Z-5F —T—NE
RMB’000 RMB’000

AREFTT ARETFT

FlBFX
- ERRFRNEBH
BEZIEE 108,593 116,319
- AR REBRH
BEZEE 166 261
- BEHERE 6,519 5,237
115,278 121,817
MEGHMGEER
(W), BB (3,282) 27,547
B E - BER
REEA A
= (4,033)
BIT5E FFE 111,996 145,331
BB - SB1T1E0
L SHA (8,462) (1,578)
MsEREE 103,534 143,753
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Subsidiaries established in Hong Kong
are subject to income tax at rate of
16.5% (2014: 16.5%).

Mainland China enterprise income
tax (“EIT”)

Effective from 1 January 2008, the
subsidiaries established in Mainland
China are required to determine and
pay the EIT in accordance with the
Corporate Income Tax Law of the
PRC (the “New CIT Law”) as approved
by the National People’s congress
on 16 March 2007 and Detailed
Implementations Regulations of the
New CIT Law (the “DIR”) as approved
by the State Council on 6 December
2007. According to the New CIT Law
and DIR, subsidiaries established in
Mainland China are subject to EIT at
rate of 25% (2014: 25%).

REBKZHH B A A
1#16.5%( = Z — Jg £ :
16.5%) 2 T L& 14 AT 15
i o

B RREREMER (&
EFEH)
H-_ZZT)\F—H—H
AR - AP B KB R SZ A FfY
BRAFERBEEEAKX
R=ZZLF=H+XH
HER P BB ETOA
(M EEMFHE]) RE
BRER-_ZEZTLF+ A4
N BHEEE B EPTS B
EE GG ([ iEd]])
BEE M NEEMSK -
RBEH B ERSBEE N
1B - 7R BR R SZ Y
M@ R EAR25% (—=F
— M4 25%) Z TR
R EMSH
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a 22. INCOME TAX EXPENSES 22. FiSHiIBEY

% Unaudited

¥l RBER

B Six months ended 30 June
& BEAA=HALABA

z 2015 2014
= —E-F& = Eief: S
‘_’: RMB’000 RMB’000
= ARMFT  AREFT
X

m

= Current income tax BNERFR 1SR

= — Mainland China and — B R

oy Vietnam enterprise REET

B income tax 55,784 27,764
o Deferred income tax EEFEH 2,981 (18,146)
2

E 58,765 9,618
=

= Hong Kong profits tax EERREH
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22.

INCOME TAX EXPENSES (Continued)

(iif)

Vietnam income tax

Subsidiaries established in Vietnam
are subject to income tax at rate of
22% (2014: 22%).

As approved by the relevant Tax
Bureau in Vietnam, the subsidiaries
established in Vietnam in 2014, 2013
and 2011 are entitled to four years’
exemption from income taxes followed
by nine years of a 50% tax reduction,
commencing from the first profitable
year after offsetting the losses carried
forward from the previous years, and
are entitled to a preferential income tax
rate of 10% for 15 years, commencing
from the first year generating income
from the operation.

As approved by the relevant Tax
Bureau in Vietnam, the subsidiary
established in Vietnam in 2006 should
separately calculate income tax on its
supplementary investments. The initial
investment of the subsidiary is entitled
to three years’ exemption from income
taxes followed by seven years of a
50% tax reduction and is entitled to
a preferential income tax rate of 15%
for 12 years. The first supplementary
investment of the subsidiary is entitled
to three years’ exemption from income
taxes followed by five years of a 50%
tax reduction based on the income tax
rate of 22%.

As approved by the relevant Tax
Bureau in Vietnam, the other subsidiary
in Vietnam should separately calculate
income tax on its supplementary
investments. The initial investment of
the subsidiary is entitled to a tax rate of
15%. The supplementary investment of
the subsidiary is entitled to a tax rate of
22%.

22.

FreHR % (42)

(iif)

HME S5

A R AR S 2 [T B X A
BIR22% (=T — M4 :
22%) Z HE IS FRSHE ©

K EMAERR SRR
B RZE—NF =T
—=FR-T——FLFY
R AKI B AR - A
PR B A FEAENE
BrEEERNFEER %
HMETERINE R NE
APER R EE - i
EBELWANEEEE
B AEERERMER
PR A10%E+TE ©

RBERAENE R
o —EKRZTEREFER
MEKZ KB AR A
ShEA R IR E B T E
S - ZMB AR
REEREBAEHR=
F o B FRIER B
FEE TERFXESR
PTS B IRE15%E + =
F o ZMBARHEIAM
FRERERGREHR=
F o HERRAFRIE22%H)
FrSTRi R - Rl RIS
MBS -

A BRI B -
T e L At B /B R =] AT
SEM IR BB LA E A
B - ZMBARMYIF
REREZFA15% 2
K o 7B QR M TR
BEEZH22% 2T o
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22. INCOME TAX EXPENSES (Continued) 22. FiiSRiEX (&)
(iii)  Vietnam income tax (Continued) (iii) HMEMEH(E)
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The applicable tax rates for the
subsidiaries in Vietnam range from nil
to 22% during the period (2014: nil to
22%).

Other income tax

The Company was incorporated in
the Cayman Islands as an exempted
company with limited liability under the
Companies Law of Cayman lIslands
and, accordingly, is exempted from
payment of Cayman Islands income
tax.

The Company’s subsidiaries
established in the British Virgin
Islands were incorporated under the
International Business Companies
Acts or the Business Companies
Acts, 2004 of the British Virgin Islands
and, accordingly, are exempted from
payment of British Virgin Islands
income tax.

The subsidiary established in Macao is
subject to income tax at the rate of 9%
(2014: 9%). No provision for Macao
profits tax has been made as the
Group had no assessable profit arising
in or derived from Macao during the
period (2014: nil).

The subsidiary established in Uruguay
is subject to income tax at the rate of
25% (2014: 25%). No provision for
Uruguay profits tax has been made as
the Group had no assessable profit
arising in or derived from Uruguay
during the period (2014: nil).

The subsidiary established in Turkey
is subject to income tax at the rate of
20% (2014: 20%). No provision for
Turkey profits tax has been made as
the Group had no assessable profit
arising in or derived from Turkey during
the period (2014: nil).

A REEZHBA
A2 ERBEARESR
2% (=_Z—F: EF
22%) °

HAFREH
ARFIREFASEHS QA
ERFEEBEMKILE
EHRARIR - EULE
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BREREBRRHEARDE
H-ETMEFERAE
REM B SL + B bt 2 S
B RS TS ©

PORFIR S 2 M B A TR
129% (=T —P04 : 9%)
ZRRB TSR - R
NS5 [ A 7N HA RS A B A
SH P B8 146 S P BB AR A
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A S hL =2 B SZ RO BT B8 X 7]
TRIRBLHE 256% SN PRAS T
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23.

EARNINGS PER SHARE 23.

(a)

Basic

Basic earnings per share is calculated
by dividing the profit attributable
to owners of the Company by the
weighted average number of ordinary
shares in issue during the period.

Profit attributable to owners ~ AARIHEA ARES
of the Company (RMB'000) i Fl (AR T L)

Weighted average number of & 317 &A%

ordinary shares in issue METHE
(thousands) (BAF31)

Basic earnings per share BRERZF|
(RMB per share) (BIRARYETT)

BREF

(a)

8%
FREABFAAR A
BAB{EEFIR SRR
1T EB M BT 8
5

Unaudited
RGERZ
Six months ended 30 June
HEANA=THLAEAR

2015 2014
—E-RF —T-mF
292,957 125,036
884,681 884,681
0.331 0.141
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23. EARNINGS PER SHARE (Continued) 23. BREF(E)
(b) Diluted (b) #E

Diluted earnings per share is
calculated by adjusting the weighted
average number of ordinary shares
outstanding to assume conversion of
all dilutive potential ordinary shares.
For the Company’s share options, a
calculation is done to determine the
number of shares that could have been
acquired at fair value (determined as
the average annual market share price
of the company’s shares) based on
the monetary value of the subscription

FREERRN Ty BB
BTN B AR N T
BRGTE - UWRRAEA
BEr R 2B BRE
it o BEARE Z BARE
s AARBREARTT
RN 2 REERE 2
BE AEERRATE
(BERARBBAD 2 F
BEEDE) KRB RND
28 - LA EmE 2R
D8 B B RR AT

rights attached to outstanding share FREBERT  BEETHRK
options. The number of shares MDEB LR -

calculated as above is compared with

the number of shares that would have

been issued assuming the exercise of

the share options.

-]
i)
7
oS
=
)
%
"
#
)
i
=
(=]
—
m
w
—
o
o |
=
m
(2]
o
=
o
m
=
(2]
m
o
(2]
(=]
=
[723
(=]
=
o
5
m
o
-
=
=
=
=
=
L
=
)
o
o)
=
=
(=]
=

Unaudited
RBER
Six months ended 30 June
BEAA=1THLEAAEAR
2015 2014
—EB-FfF —ZTmE
Profit attributable to AAAGER AEM
owners of the Company mrl (ARETIT)
(RMB’000) 292,957 125,036
—
% Weighted average number B R{TZER
<} of ordinary shares IREEHE
2 in issue (thousands) (KLF3t) 884,681 884,681
o Adjustments for: HEE
= — Share options (thousands) — — B RS (JAT &) 58 =
m
o)
§ Weighted average number &8 A I 2
T of ordinary shares for TR INETHE
= diluted earnings S
ﬁ per share (thousands) 884,739 884,681
o
E Diluted earnings per share BREERTR
g (RMB per share) (BRARE) 0.331 0.141
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24,

25.

DIVIDENDS 24. HQE\
A dividend of RMB55,848,000 that related to RZZE—RFRA BXftH
the year ended 31 December 2014 was paid %ﬁ?:?*lﬂi‘F: H=+—
in May 2015 (2014: RMB196,608,000). HiEEERABNRE AR
55,848,000 T (=ZF — U4 : A
K 196,608,000 7T ) °
In addition, an interim dividend of HKD0.12 o BN T —HF/\H
per share (2014: HKD0.05 per share) was +BERIRA RS E%0.12
proposed by the board of directors on 10 B (ZZE—4F : §R0.05%5
August 2015. It will be payable on or about TL) c BEERERR T —RF
10 September 2015 to shareholders whose NATHKFIERAR T -1
names are on the register on 28 August FNAZ+NBEYRREHM
2015. This interim dividend, amounting to MRES - FHREARE
RMB83,720,000 (2014: RMB35,122,000), 83,720,000 T(=—ZF— W4 : A
has not been recognised as a liability in R # 35,122,000 7T ) 14 7 5 A
this interim financial information. It will be M BERERAAGE - %K
recognised in shareholders’ equity in the BE#RARABE_T—1F
financial statements of the Company for the +-A=+—HItFEZHE
year ending 31 December 2015. MRER BRI R -
COMMITMENTS 25. iR
(a) Capital commitments (a) EFEIE
Capital expenditures at the balance REEE B RESE EARFH
sheet date that have not been incurred SR NS
are as follows:
Unaudited Audited
RICER KB Z
30 June 31 December
2015 2014
—E-RE —T—JuF
AA=tH +=A=+—H
RMB’000 RMB’000
AREFT AREFT
Property, plant and equipment M - BB KRR
Authorised but not contracted for  E EIEEARFT4Y 413,408 472,470
Contracted but not provided for BT EREE 284,494 8,240
697,902 480,710
Land use rights T
Authorised but not contracted for  E &IEIEARFT4Y - 61,100
Contracted but not provided for BT EREE 72,100 50,644
72,100 111,744
Investment in an associate REFERRZI8E
Contracted but not provided for EHENER ST 200,000 -
Total capital commitments BARRIEESE 970,002 592,454
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25. COMMITMENTS (Continued) 25. AME(E)
(b) Operating leases commitments (b) REEFHEE
The Group leases various land, offices REERBE A BSHA
and warehouses under non-cancellable HEWZMEE TR -
operating lease agreements. The future - MAEREE  RIE
aggregate minimum lease payments DRI EHE 2 RIR
under non-cancellable operating leases SERERELTEAT

are as follows:

fili

B8R

o

&

Bt

%

=

¥

B

53

=

S

a

—

S Unaudited Audited

= RISEH BB

8 30 June 31 December

Z 2015 2014

o —E-IF —TE

] AA=+B +tZA=1—H

= RMB’000 RMB'000

% ARKFT AT

o

= No later than 1 year —FR 19,553 25,608

E Later than 1 year and —EBERFEA

(=] no later than 5 years 14,344 21,663

= Later than 5 years hF& 19,616 22,115

2

E 53,513 69,386

=

] Representing: 5

= Land use right T RE 22,603 22,922

= Property, plant and M - BEX

= equipment B 30,910 46,464

53,513 69,386
26. RELATED-PARTY TRANSACTIONS 26. HEBINRS

Related parties are those as defined under BT AE AR EAE 2415
Hong Kong Accounting Standard 24 and FEREUREAERZEE
include key management of the Group. BRE - —RimE @ WEFP—F
General speaking, parties are considered REEE N HEES S — kT
to be related if one party has the ability, M hkEBErAEFEH S —7H
directly or indirectly, control the other party TREATE N AKERHA
or exercise significant influence over the BT o ek TS RIS - TR
other party in making financial and operating R -

decisions. Parties are also considered to be
related if they are subject to common control.
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26.

RELATED-PARTY TRANSACTIONS
(Continued)

The related party that had transactions with
the Group is as follows:

Name of related party
BEEE8

Nantong Textile Group Co., Ltd.
BB EE G BR AR AR
Texhong Haiha Industrial Park Vietnam
Co., Ltd.
MERIE N T¥RGRAA

The Group had the following significant
transactions and balances with the related

party:

(@) Transactions with the related party

26. EBEREBMINRZ(E)

HASEETR RSN
™

Relationship with the Group
RSB BAR

Associate company

/NS

A company controlled by
the chairman of the Group

A SR B 7 PR il 2 R A

AEHEHBFBTETHER
RGRAEHAT

(a) EERABEHRS

Unaudited
RICER

Six months ended 30 June
BZEAA=THLAEAR

2015 2014
—E-5F —T-mEF
RMB’000 RMB’000
AR%FT ARKTFT
Purchase of land use rights B & + 3 F
— Texhong Haiha Industrial ~ — #iE K&
Park Vietnam Co., Ltd. TERERAT
39,672 -
Purchases of goods EEER
— Nantong Textile Group - FBHAERER
Co., Ltd. HEAERRA] 1,723 2,484
41,395 2,484
In the opinion of the Company’s ARAEERAEENE

directors and the Group’s management,
the above related party transactions
were carried out in the ordinary course
of business, and in accordance with
the terms of the underlying agreements
and or the invoices issued by the
respective parties.

I8 8 R A Ll ER R RS U7 &Y
B VEINEEES e R
AR 1548 B 155 % 0 16 5K
K,/ S mBRETELS
BT ©

]
i)
=
o
=
)
5
"
#H
i)
i
=
(=]
—
m
w
—
o
|
=X
m
(2]
(=]
=
(=}
m
=
w
m
o
(2]
(=]
=
(723
(=]
=
o
5
m
o
e
=
=
=
=
=
—
=
m
o
)
=
=
(=]
=

SHEhFT—&= S10Z LHIOdIY WINIALNI

IS
©



26. RELATED-PARTY TRANSACTIONS 26. HEBAINRS (&)
(Continued)

(b) Balance with the related party (b) EEEREES WA ER
Unaudited Audited
REEZ KEZ
30 June 31 December
2015 2014
—E-IF —ZImF
AA=tH +ZA=1+—H
RMB’000 RMB’000

AREFTT AEETT

Trade payable to a related party [EfTREHHE 5708
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— Nantong Textile Group - RsEEREE
Co., Ltd. HEEBRAR 222 108
The balances with related parties are BRE AR R EE
unsecured, non-interest bearing and - TNEFERER—FR
are repayable within one year. B -
(c) Key management compensation (c) ETEEEEHM
Unaudited
RISER
Six months ended 30 June
HEANA=THLEAEA
2015 2014
—E-IF —T-ImF
RMB’000 RMB’000
ARMFT AREFT
Salaries, wages and bonuses & ~ T& RIEAL 4,470 3,429
Pension cost BRAREKA
(defined contribution plan) (REgtzErE) 208 95
Other benefits HAER 444 366

5,122 3,890
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OVERVIEW

We are pleased to present the results of the Group
for the six months ended 30 June 2015 to our
shareholders. During the period under review, the
Group’s revenue increased by 6.2% to RMB4,847.3
million when compared to the corresponding period
last year. The increase was mainly attributable to
the growth in yarn’s sales volume. Profit attributable
to equity holders for the six months ended 30 June
2015 increased by 134.3% to RMB293.0 million
when compared to the corresponding period
last year. Earnings per share also increased to
RMBO0.331 from RMBO0.141 for the corresponding
period last year. The increase in the profit
attributable to equity holders was mainly due to the
strong sales volume of yarns and the drop in cotton
cost, which was more substantial than the decline in
the selling prices of yarns.

INDUSTRY REVIEW

In the first half of 2015, the Chinese cotton textile
industry saw a relatively stable market demand with
modest adjustment to raw material and product
prices compared to the corresponding period
last year, easing the hardship faced by domestic
cotton spinning enterprises in the previous year.
With adjustment in product structure and lower
raw material cost of textile enterprises, business
environment of the cotton textile industry generally
improved from the corresponding period last year.

In addition, backed by favourable state policies,
investment by cotton textile enterprises in Xinjiang
has seen rapid growth recently. It is expected
to create a new landscape of the cotton textile
industry.

In light of the “One Belt One Road” initiative, textile
export is expected to grow. Notwithstanding that
the export in textiles and garments had decreased
for three consecutive months from March 2015, the
extent of contraction was at a decelerating rate.

According to the statistics from the General
Administration of Customs, the aggregate export of
textiles and garments (in US dollars) from January
to May 2015 was US$103.04 billion, representing a
decrease of 3.5%. Among them, US$43.45 billion
was attributable to textiles export and US$59.59
billion to garments export, decreased by 1.3%
and 5.1% respectively. With respect to production
volume, from January to May 2015, production
volume of yarns, fabrics and synthetic fibers
amounted to 15.126 million tonnes, 26.91 billion
meters and 18.85 million tonnes respectively,
representing a year-on-year growth of 2.1%, 3.7%
and 11% respectively.
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#2.9318 7 - BB M IT i £ F 75
ARE0.141703E = ARE0.3317T ©
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E“i%uﬂljmosoﬂ EL NFE
3.5% @ Ergnskshit 0434 5(83%0T
TPE1.3% + BR3EH 059598 K 7T -
T51% - EE2HHE —T—HF—
ZEHAYE151268 0 - FLLIEE
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BUSINESS REVIEW XD EE
For the period under review, the revenue of the  REIFEHR @ KREBENWA A ARE

Group was RMB4,847.3 million, representing
an increase of 6.2% when compared to the
corresponding period last year. Revenue of our
Group comprises sales of yarns, grey fabrics
and garment fabrics. Yarns continued to be the
major products of the Group, which contributed
to a revenue of RMB4,505.9 million during the
six months ended 30 June 2015, accounting for
93.0% of the Group’s total revenue. The increase

48.4731E70 MEAFRE L76.2% °
NEBMPBABIEY LR - B0 REEA
IHE - WIRIB B AR EBNEIESR -
BHE-_Z—HFA= ‘f’ElJJ:/\flﬂ
udz/\i@JAE?ﬁMsow BT HASE
BRIt Am93.0% FHAETEMES
WEAES) - ML —H42588%
B EARN T —NETELES
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=
B2
B
Eq-
]
)}
2
L)
=
>
<
>
(9}
m
=
m
z
-
=
(7
(o}
c
o0
8
(©]
z
>
Z
O
>
<
>
=<
]
(7]

was mainly driven by sales volume growth. New HiEf1 &2 -_ZT—AF A =1H
capacity of approximately 258,000 spindles for the  [F7<{E A - AEED RIHE KRG
second phase of the Northern Vietnam production  18.6% % 4£921. 7F¥T WE - STREFH=
plant commenced full production in the second  #28% - REBEFHEF HFHAE B
half of 2014. Driven by production expansion, the — #) & 2 4 ?@ BhE - AHREEL
Group’s yarn sales volume increased by 18.6% to SEENGRERTS - NEBEERH
a record high of about 217,000 tonnes for the six @%%ﬁ}fﬂztﬁ :
months ended 30 June 2015. The Group has been
constantly focusing on stretchable core-spun yarn
and denim yarn markets in China and exploring
markets for differentiated and high value-added
yarn products. The operating data of our products is
set out below:
Revenue Margin
change  change
between  between
January to Gross profit Januaryto Gross profit 2015 2015
June 2015 margin  June 2014 margin ~ and 2014  and 2014
—E-F% ZZ-If
WASE ER=SE
“E-1% —T-mE ZE-ME ZB-MF
-REXRRA EfE -AZRA ETUEA | S |
Percentage
RMB’000 RMB'000 points
a AREF7R ARETFT B E
§ Stretchable core-spunyams B A4 &
o - Cotton ki 1,439,180  18.0% 1435243  14.6% 0.3% 34
=] - Denim - &7 631,820 21.3% 605,119 18.1% 4.4% 32
& - Synthetic fiber — NS 357,158 13.6% 329413 15.8% 8.4% 2.2
= Other yarns At
o) - Cotton i 844,735 18.7% 751,258 8.1% 12.4% 10.6
3 - Denim — &7 669,886 16.3% 587,006 13.1% 14.1% 32
S - Synthetic fiber - NE&# 563,094 125% 466,109 13.4% 20.8% 09
C Fabrics AR REH
= - Stretchable grey fabrics ~ — EN%A 223,126 109% 244,914 7.7% -8.9% 32
i - Other grey fabrics - Kbk 43,319 103% 80,223 17%  -46.0% 8.6
© - Garment fabrics - m# 75,009 21.0% 66,759 17.6% 12.4% 34
>H | |
?} Total gt 4,847,327 17.0% 4,566,044 13.2% 6.2% 38
ﬁ
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BUSINESS REVIEW (Continued) ¥ ERE(E)
Sales Selling
Volume price
change change
between between
Sales Volume 2015 Selling price 2015
#E8 and 2014 £E and 2014

Januaryto  Januaryto ZZE-HF Januaryto Januaryto —E-EF
June2015  June2014  SEHE  June2015 June2014  EEHMK
“EB-If "0 -B-BF -F-1fF _T-MF -R-OF
-AERR —AERA 288 -BEXRA —AERA A L]

Stretchable core-spunyams BN ELHE
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(Ton/RMB per ton) (88/ \R¥%5W)

— Cotton ~134 62,878 58,082 8.3% 22,388 24,711 4%

—Denim ~4i7 27,837 24,871 11.9% 22,697 24,330 6.7%

- Synthetic fiber - &S 16,232 14,536 1.7% 22,003 22,662 -2.9%
Other yams 4R

(Ton/RMB per ton) (/ ARHEH)

— Cotton —124 44,858 34,371 30.5% 18,831 21,857 13.8%

— Denim ~417 37,119 28,809 28.8% 18,047 20,376 11.4%

— Synthetic fiber - N 28,031 22,241 26.0% 20,088 20957 4.1%
Fabrics (Million meters/ ARREH(EEX/

RMB per meter) AEBEX)

- Stretchable grey fabrics —Bhih 214 27 -5.7% 10.4 108 3.7%

— Other grey fabrics —Hfgh 6.8 106 -35.8% 6.4 76 15.8%

— Garment fabrics -E# 41 34 20.6% 18.3 19.6 -6.6%

The overall gross profit margin of the Group’s ®HZE_Z—HFA=+THIFNEA -
products increased from 13.2% for the six months AEEERZEBEENZHEEZ -F
ended 30 June 2014 to 17.0% for the six months  — P04 /X B =+ H 1F /<8 A 8 13.2%
ended 30 June 2015. Increase in gross profit FFAZE17.0% EFEH LA IER
margin was mainly because the drop in cotton cost ~ E A1RIEMR A T &4 45 E BRI EE
was more substantial than the decline in the selling  XFTE ©

prices of yarns.

Cost of sales increased by 1.5% to RMB4,023.1 $&EMR AR EFRE LFH15%FEAR
million when compared to the corresponding period  #£40.231 1870 « RM B A EHZE =
last year. Raw material cost accounted for about ZT—RAFNA=+HIEANEANHEE
76.4% of the total cost of sales for the six months X K 428 4776.4% ° 181t BN EE H)
ended 30 June 2015. Cotton is our major raw  FEEM K} o

material.
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BUSINESS REVIEW (Continued)
The breakdown of our cost of sales is shown below:

O (E)
HERARNPAIRAT

Consumables Consumables
HRER Others  Sufes

Hith
1.4% - 1.2%

0.8%
Utilities Utilities
0 RiRE B 7 Rjkkt
7.3% 6.8%
Degreciation Depreciation
i wE

4.8%

3.8%

Direct Labour
HETHE
9.3%

Raw Materials
RAT#

76.4%

January to June 2015
—E-HF-EAA

The Group will continue to implement our
established corporate strategies, optimize product
mix and develop new products that meet the market
trends and needs. We will further improve our
financial performance by taking full advantage of
the existing international presence of our production
operation.

The Group has also further strengthened the
strategic cooperation with INVISTA North America
S.a.r.l and Lenzing Fibers (Shanghai) Co., Ltd.
(“Lenzing”). At the same time, the Group has
continued to produce different high-end products
using the Tencel® fibre, Modal® fibre and Cordura®
fibre supplied by Lenzing. The Group has further
reinforced cooperative relationship with Toray of
Japan. In reaction to market demand, our research
and development centre in Changzhou has been
improving on product quality and developing
products in order to maintain a leading position
in the industry and to meet the demand of quality
customers for different high-end products.

Direct Labour
HETE
8.5%

78.9%

w

Raw Materials
AR

January to June 2014
—E-mE-FEXA

AEBBEENTHEELEERR (&
ftERBE  ABLEMLEBE LT
EOMEM  THOMNAREGEB(CH
EEMRES - PRELAKEN
MAERE -

R B4 4B B INVISTA North America
Sarl @k B8 ERAR([H
BHNEZRAE FABCEEENLEE
i B ¥ Mt JE A9 Tencel® - Modal®
Cordura®@ E#j# TR M S IEE M ©
REEE—FRCEBARREERAN
A1ERER o NEBALRE M AR 2 A
DT EMISHE KMBRRERE &
MABHER SELTXERRIFAEL
AL W ERERR @ ISHEMEBL -
BEENEFB -



BUSINESS REVIEW (Continued)

The Chinese textile market has been the major
market for the Group. The ten largest customers of
the Group for the six months ended 30 June 2015,
which accounted for 19.8% of the total revenue of
the Group, are as follows:

Ningbo Dagian Textile Co., Ltd.

Shaoguan Shunchang Weaving Factory Co., Ltd.
Toray International, Inc.

Zhejiang Jiaermei Textile Co., Ltd.

Guangdong Qianjin Jeans Co., Ltd.

Yixing Lucky G And L Denim Co., Ltd.

Zhejiang Limayunshan Textile Co., Ltd.

Zhejiang Xinhai Textile Co., Ltd.

Zhejiang Seven Star Textile Co., Ltd

Zhejiang Lanmian Textile Co., Ltd

PROSPECT

In light of the prevailing state policies and demand
and supply conditions in the market, cotton price is
expected to remain relatively stable in 2015 when
compared to last year. Stable cotton price will bring
a positive effect to the selling prices of yarns and
gross profit of yarn enterprises.

With regard to the Group’s expansion plan for 2015,
the yarn production base for the Vietham Galaxy
project with capacity of approximately 250,000
spindles is expected to commence installation in
the second half of this year. Moreover, the new
yarn project under joint venture in Xinjiang will also
commence construction in the second half of this
year. These two projects are expected to be put into
commercial production in 2016. Such investment
will require a total capital of approximately RMB800
million in 2015.

With regard to downstream business expansion,
we are planning to build an integrated platform in
Vietnam for downstream industry chain by business
acquisition, cooperation with other enterprises and
recruiting relevant professionals in China. Subject to
the final determination of the Board, it is expected
that the related investment will be approximately
RMB600 million in 2016.

¥IEERE(E)
FREGETSANEENEETNS -
BE-Z—RFA=1+HINEA -
AEB+REFRAEEBIRAN
19.8% A :

ERARTHBRBRAF
HETIEEMRERAR
Toray International, Inc.
AT EMESBBR AR
ERATEFF I ARAT]
HELERHF AR RE
AT S IR BR AR
AT EEHEAR AT
WLt ESHBARAT
AL BRA AR AR

AR
ERERNBERBR kMG HFER -
A T -REREERYELEFE
BT - BIEERNBTEEROR
REHEBR RO B EMNERNEE E
HHFE -

RAEE —ZT-RFNARTE - M
FEROMIE B TV AR EE B A 4925
BRSEIRFT T FRFRMLE - ZIM -
AEBEMESEMENYRERD
W AE T F a2 R - MIEE 8 E
HER —E—NEHEBMELES -
FHREE_T-RAFAFTHOARKS
BrTES -

ETHERBRRRTE B EE
hERERIE R - BEMPEAE
BREWERASETERIRNEMR
MITETHEXRR B8BTS it
E-Z-RFHABERENARE6E
T BREREERORE -
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PROSPECT (Continued)

On 8 July 2015, the Group was named as one
of the “Top 500 Companies in China 2015” by
Fortune, an internationally renowned magazine, a
proof that the Group’s continuing expansion and its
mode of business had successfully gained broad
recognition. The Group will dedicate its unremitting
efforts to strive for even better operating results in
order to bring long term and sustainable return to
the shareholders.

FINANCIAL REVIEW

Liquidity and financial resources

As at 30 June 2015, the Group’s bank and cash
balances (including pledged bank deposits)
amounted to RMB1,009.5 million (as at 31
December 2014: RMB1,138.2 million).

As at 30 June 2015, the Group’s inventories
increased by RMB455.6 million to RMB2,091.9
million (as at 31 December 2014: RMB1,636.3
million), and trade and bills receivables increased
by RMB129.7 million to RMB1,449.5 million (as
at 31 December 2014: RMB1,319.8 million).
The inventory turnover days and trade and bills
receivable turnover days were 83 days and 51
days respectively, as compared to 77 days and
39 days respectively as at 31 December 2014.
Increase in inventory turnover days was mainly due
to the reason that cotton inventory of the Group at
the end of 2014 was lower than its normal level.
Increase in trade and bills receivable turnover days
were mainly because fewer bills receivables were
discounted due to adequate cash flow during the
six months ended 30 June 2015. Trade and bills
payable increased to RMB1,848.2 million (as at 31
December 2014: RMB1,665.6 million). The increase
was mainly due to financing of the increase in raw
material purchases.

The Group’s borrowings increased by RMB14.1
million to RMB3,029.2 million, mainly due to the
new bank borrowings in Vietham and Mainland
China, which were used as working capital and
capital expenditures of the Group (as at 31
December 2014: RMB3,015.1 million). Current
bank borrowings increased by RMB1,180.7 million
to RMB1,417.0 million, which was mainly because
of the reclassification of the 2011 Notes due in
January 2016.

Al ()
RZZE—RELANA AEEE
SRBEFMEES —(MEMR)Z
2015 50058 BE1TH5 | - & ARE
%ﬁﬁmmﬁf%ﬁﬁ FHEAE
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iﬂﬁh%mXEL&TFfm@ﬁ
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FINANCIAL REVIEW (Continued)

Liquidity and financial resources (Continued)

As at 30 June 2015, the Group’s financial ratios
were as follows:

Current ratio TRBEh =R
Debt to equity ratio’ BERERE R

Net debt to equity ratio? BE R R

! Based on total borrowings over total equity

2 Based on total borrowings net of cash and cash
equivalents and pledged bank deposits over total
equity

Foreign exchange risk

The Group mainly operates in the PRC and
Vietnam. Most of the Group’s transactions, assets
and liabilities are denominated in RMB and US$.
Foreign exchange risk may arise from future
commercial transactions, recognised assets and
liabilities and net investments in foreign operations.
The Group’s exposure to foreign exchange risk
is mainly attributable to its borrowings and raw
materials procurement denominated in US$. The
Group manages its foreign exchange risks by
performing regular reviews and closely monitoring
its foreign exchange exposures.

Capital expenditure

For the six months ended 30 June 2015, the
capital expenditure of the Group amounted to
approximately RMB129.0 million (for the six months
ended 30 June 2014: RMB651 million), which was
mainly related to the investments in newly added
production capacity in Vietnam and the maintenance
and upgrading of fixed assets in Mainland China.

B ERE(E)
RBESRMBER(F)
R-ZE-—RFRA=1TH AEEHZ
BATELL RN

30 June 31 December
2015 2014
—B-Ff —=—mE
AA=tE +-A=+-H
1.26 1.76

0.82 0.87

0.55 0.54

! BEEREER

2 HEBERRSARSSEYREE
RITIF TR AR i

S EE L B
AEBTEAETENBEZE KK
BABIRS  BERABRBAARK
K ETTEHE - SMER B AT AL R B R
REIEBHFOAELS  CHRE
ENBERREFE AKEMEY
B SME LR = E 2Rk B E AR T EHER
EERRHMRBER -  AEBEETE
Hiwd ME SR HHME RRIZE A
EHEEIMERE

BARMX
BE_Z-RFRA=THLXER -
AEBZEARASHBARE129E
T(EHE-Z-—OFRNA=+HIERE
A AR¥6.51187T) - T2 EMAN
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FINANCIAL REVIEW (Continued)

Disclosure pursuant to Rule 13.18 of the Rules
(the “Listing Rules”) Governing the Listing of
Securities on the Stock Exchange of Hong Kong
Limited (the “Stock Exchange”)

As announced by the Company on 12 January 2011
and 12 April 2013, the Company and certain of its
subsidiaries entered into (i) a purchase agreement
with Deutsche Bank AG, Singapore Branch, in
connection with the issue of US$200 million 7.625%
senior notes (“2011 Notes”) due 2016; and (ii) a
purchase agreement with Deutsche Bank AG,
Singapore Branch, J.P. Morgan Securities plc and
Standard Chartered Bank in connection with the
issue of US$200 million 6.500% senior notes (“2013
Notes”, together with the 2011 Notes, the “Notes”)
due 2019. The respective indenture (collectively,
the “Indentures”) governing the Notes provides
that upon the occurrence of a change of control
triggering event, the Company will make an offer
to purchase all outstanding Notes at a purchase
price equal to 101% of their principal amount plus
accrued and unpaid interest, if any, to (but not
including) the offer to purchase payment date.

A change of control under the Indentures includes,
among others, any transaction that results in
either (i) the Permitted Holders (as defined below),
which include Mr. Hong Tianzhu, the controlling
shareholder of the Company and companies
controlled by him, being the beneficial owners (as
such term is used in the Indentures) of less than
50.1% of the total voting power of the voting stock
of the Company; or (ii) any person or group (as such
terms are used in the Indentures) is or becomes the
beneficial owner, directly or indirectly, of total voting
power of the voting stock of the Company greater
than such total voting power held beneficially by
the Permitted Holders. “Permitted Holders” means
any or all of (1) Messrs. Hong Tianzhu and Zhu
Yongxiang; (2) any affiliate of the persons specified
in paragraph (1); and (3) any person both the
capital stock and the voting stock of which (or in the
case of a trust, the beneficial interests in which) are
owned 80% by persons specified in paragraphs (1)
and (2) above.

P ERE ()
REFBHEXZMARAA ([HBR
DFESERRMT ERRAD E
1318 R {EH 2T

BOARBAR —E——F—A+ =
BR-—ZE—=FNA+_HIRM
ARRREETHEARGNERE
TRITIHME D ITRI LB B 5k
NEBBRBETR - R"FIHN
200,000,000%707.625% B L E#H ([ =
T-——F2RE]): RHEEEER
THIE DT - BERAKBRBITR?T
AIVBEGS  NEEHETR-F
— VEF|Hi#Y200,000,000557C6.500%
BEEBR(-Z2—=FFK| EFR=
Z——FREHE R - EERE
BB R4 (e [ 24 ) ATRAEEE
BRI RESH ZEMHZBERT A
RAEFILEERASEZ101% 2BE
ERMAZBENRAHEIBEE
B2 RANME(E) - RHE
EMARBERE -

YN FTEESEE B BE (KT e
) BIBUATRROEMR S « ()FFA
BAANERRTX) (BERARZK
PSRRI A SRR I R B)) B A
ARBAREEROPBREEIR
50.1% W Em G A RZERERR
LA R ERE) - S (i) EAA TR
A (R FAGRNZOTERE) B
TR RERREEEABBITAIFAE
AERFAENZEFRREROART
ARZERENTRREENERES
A [RFAIF A AL T2
AT s () HERPUSEE RRKFE LA
QMNEEBZALZEMEBBAL
To (3) B AR B LA SR A i ) 15 (S 4
RIERE - Mgz BEamtEam) b 3 (1)
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FINANCIAL REVIEW (Continued)

Disclosure pursuant to Rule 13.18 of the Rules
(the “Listing Rules”) Governing the Listing of
Securities on the Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) (Continued)

As announced by the Company on 14 July 2011,
by an agreement dated 13 July 2011 (“2011 Facility
Agreement”) entered into by, among others, Texhong
Renze Textile Joint Stock Co. (the “Borrower”),
formerly known as “Texhong Vietnam Textile Joint
Stock Company”, a wholly-owned subsidiary of
the Company as borrower, the Company as one
of the guarantors and a syndicate of banks and
financial institutions as lenders, the lenders have
agreed to grant a term loan facility (“2011 Facility”)
of up to the aggregate principal amount of US$60
million for our expansion of the Phase Il project in
Vietnam. The 2011 Facility shall be fully repayable
in July 2018 and is secured by a mortgage of
the Borrower’s equipment and machinery. The
2011 Facility Agreement contains the usual cross
default provisions and a further requirement that
Mr. Hong Tianzhu shall remain the Chief Executive
Officer of the Group and the Company’s single
largest shareholder and own, directly or indirectly,
more than 25% of the total issued share capital
of the Company. A breach of such requirement
will constitute an event of default under the 2011
Facility Agreement, and as a result, the 2011
Facility is liable to be declared immediately due and
repayable. The occurrence of such circumstance
may trigger the cross default provisions of other
banking/credit facilities available to the Group and
as a possible consequence, these other facilities
may also be declared to be immediately due and
repayable.

B S ERE (1)
BREEBHERZMERAT (B
FEHEHRACTETRAU D E
1318 1R EE 2B (&)

MARTR —E——F+ A+mAFH
R RBH(AEPBE)ARFA R
& [ff B 2 7 Texhong Renze Textile
Joint Stock Co. ([ f& 5 A |- Bl 1
[ Texhong Vietnam Textile Joint Stock
Companyl) (fEABEFKA) « AT (1
RERAN) KRBT RS REEBEKZ
BE(ERERAIRZE——FtA
+= EJiZ% ([ —Z2——%FFE
& ERAREERLEHEER
BT —EEBERE)) Ase
FH3E 6,000 BT - AEAREEER W
FIR)SE =HIER o *T**Efzé‘mﬂ
é/EEA T-NFLABHEER
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FINANCIAL REVIEW (Continued)

Disclosure pursuant to Rule 13.18 of the Rules
(the “Listing Rules”) Governing the Listing of
Securities on the Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) (Continued)

As announced by the Company on 18 March 2014,
by a master lease agreement dated 18 March
2014 (“Master Lease Agreement”) entered into
between Australia And New Zealand Banking
Group Limited (“Lessor”) as lessor, the Company
as lessee and certain subsidiaries of the Company
as guarantors, the Lessor shall from time to time
lease and the Company shall take on lease various
textile equipment (“Equipment”) with not more
than five individual leases entered into under the
Master Lease Agreement. The leases shall be for a
maximum term of 84 months commencing from the
date of the Master Lease Agreement for Equipment
at the principal lease amount not exceeding US$50
million. In addition and as one of the conditions
precedent for the Lessor to purchase the Equipment
and lease the Equipment to the Company, the
Company shall also pay the difference between the
purchase price of the Equipment and the principal
lease amount as advance rental payments, which
is expected to amount to approximately US$23.2
million, together with interest on the lease payment
and other fees payable to the Lessor.

The Master Lease Agreement contains an
undertaking that the Company shall ensure and
procure that Mr. Hong Tianzhu, shall remain the
chairman of the Company. A breach of such
requirement will constitute an event of default under
the Master Lease Agreement, and as a result, the
Lessor shall have the right to, among others, cancel
and terminate the Master Lease Agreement and any
lease thereunder, demand that the Equipment be
returned to the Lessor and declare that all amounts
accrued or outstanding under the Master Lease
Agreement to be immediately due and payable. The
occurrence of such circumstance may also trigger
the cross default provisions of other banking/credit
facilities available to the Group and, as a possible
consequence, these other facilities may also be
declared to be immediately due and payable.

IS EIRE (48)
BEEFEHEXBFAERIA(HR
Frh#HFLHHRBMTEHHRA D E
1318 1R EE 2B (&)

BUMARNBR-_E—NF=ZA+N\H
D BEERRIBITEBBRMHARA
AI(THEHEAD (EALEA) - XAF
(EAABRA) RARRETHER
AEABERANFTZEHA-Z—MNO
FZAT N NBmEHERE(RA
Epal) HBAABIELRE mA
NEBERAS B BEETRE]
WEBAHEERZT  TALBBha
DB  BHSEERHBRES
HEREBHETABNATTEAR -
48 7 & %8 1 8 850,000,000 3 It °
o EBEFABERELRERAR
HFARBNTRGESHZ — AR
NAYXNREBREEHRAHEEEN
EZBEANSBNR  ¢BBEHYA
23,200,000 7T © ER A& 5K H F
BREMERAEMER -

REEmABAAE AREAEAR
AR KR E R R EEREAR
AEFE - - ERZBERETBBREHRE
WA T2 ENER  HItHBEAR
T (Erh 8 4F) Bd M iE M E ek
AREIETEMBL - ZRkmAEHEA
RERBARSHAEEGRE T
BRETEHARER 2 RIAR B K
AT o HIRFZIE S IR ] e g B AR
SEAEMERRT EEREZLRX
B RERFTBEELMNERR)
%5 A A B E IrA) BE BN B B 4 R B
HAT N e



FINANCIAL REVIEW (Continued)

Disclosure pursuant to Rule 13.18 of the Rules
(the “Listing Rules”) Governing the Listing of
Securities on the Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) (Continued)

As announced by the Company on 18 May 2015,
by an agreement dated 18 May 2015 (“2015 Facility
Agreement”) entered into by, among others, the
Company as borrower and a syndicate of banks
and financial institutions as lenders, the lenders
have agreed to grant a term loan facility (2015
Facility”) of up to the aggregate principal amount
of US$110 million. The purpose is for all amounts
borrowed under the 2015 Facility to be applied
towards any refinancing, repayment, redemption,
purchase or repurchase of the 2011 Notes due in
January 2016 issued by the Company, in whole or
part, at or before their maturity. The 2015 Facility
shall be fully repaid in May 2018 and is guaranteed
by certain subsidiaries of the Company. The 2015
Facility Agreement contains the usual cross default
provisions and a further requirement that Mr. Hong
Tianzhu shall be and continue to be the chairman of
the Board, directly or indirectly beneficially own not
less than 25% of the total voting shares issued by
the Company, and be and remain the single largest
holder of the voting shares issued by the Company.
A breach of such requirement will constitute an
event of default under the 2015 Facility Agreement,
and as a result, the 2015 Facility is liable to be
declared immediately due and payable. The
occurrence of such circumstance may trigger the
cross default provisions of other banking/credit
facilities available to the Group and, as a possible
consequence, these other facilities may also be
declared to be immediately due and payable.

As at the date of this interim report, the Company is
in compliance with the Indentures, the 2011 Facility
Agreement, the Master Lease Agreement and the
2015 Facility agreement. As of 30 June 2015, the
Company cancelled notional amount of US$12
million of the 2011 Notes.
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FINANCIAL REVIEW (Continued)

Pledge of assets

As at 30 June 2015, the Group’s land use rights
and buildings, machinery and equipment with
an aggregate net book value of approximately
RMB418.7 million (as at 31 December 2014:
RMB439.5 million) and post dated bank drafts
amounted to RMB78.1 million (as at 31 December
2014: nil) were pledged to secure for banking
facilities for the purposes of purchases of
fixed assets and working capital for the Group
respectively.

Human resources

As at 30 June 2015, the Group had a total workforce
of 20,490 employees (as at 31 December 2014:
20,576 employees), of whom 11,555 employees
were based in the regional headquarters in
Shanghai and our manufacturing plants in Mainland
China. The remaining 8,935 employees stationed in
regions outside Mainland China including Vietnam,
Hong Kong and Macao. The Group will continuously
optimize the workforce structure and offer its staff
with competitive remuneration schemes. The Group
is committed to nurturing a learning and sharing
culture in the organisation. Heavy emphasis is
placed on the training and development of individual
staff and team building, as the Group’s success
depends on the contributions of our skilled and
motivated staff in all our functional divisions.

Dividend policy

The Board intends to maintain a long term dividend
payout ratio, representing about 30% of the Group’s
net profit for the year, with a view to providing our
shareholders with reasonable returns. The Board
has resolved to declare an interim dividend of 12
HK cents per share for the six months ended 30
June 2015 to shareholders whose names appear
on the register of shareholders of the Company in
Hong Kong on 28 August 2015.
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FINANCIAL REVIEW (Continued)

Closure of register of members

The register of members of the Company will be
closed from 27 August 2015 to 28 August 2015,
both days inclusive, during which no transfer of
shares can be registered. To qualify for the interim
dividend (which will be payable on or about 10
September 2015), shareholders must ensure
that all transfer documents accompanied by the
relevant share certificates are lodged with the Hong
Kong branch share registrar and transfer office of
the Company, Boardroom Share Registrars (HK)
Limited at 31st Floor, 148 Electric Road, North
Point, Hong Kong no later than 4:30 p.m. on 26
August 2015.

Purchase, sale and redemption of the listed
securities of the Company

During the six months ended 30 June 2015, neither
the Company nor any of its subsidiaries had
purchased, sold or redeemed any of the Company’s
listed securities.

Share options

A share Option Scheme (“Share Option Scheme”)
was adopted by the shareholders of the Company
at the annual general meeting on 7 April 2014
(“Adoption Date”). The purpose of the Share
Option Scheme is to enable the Group to grant
options to selected participants as incentives
or rewards for their contributions to the Group.
All directors, employees, suppliers of goods or
services, customers, persons or entities that provide
research, development or other technological
support to the Group, shareholders of any member
of the Group, advisers or consultants of the Group
and any other group or classes of participants
who have contributed or may contribute by way of
joint venture, business alliance or other business
arrangement and growth of the Group are eligible to
participate in the Share Option Scheme. The Share
Option Scheme will remain in force for a period of
10 years after the Adoption Date.
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FINANCIAL REVIEW (Continued)

Share options (Continued)

The total number of Shares which may be allotted
and issued upon exercise of all options to be
granted under the Share Option Scheme and any
other share option scheme adopted by the Group
must not in aggregate exceed 10% of the Shares
in issue on the date of listing of Shares on the
Stock Exchange (“General Scheme Limit”). The
Company may renew the General Scheme Limit
with shareholders’ approval provided that each such
renewal may not exceed 10% of the Shares in issue
as at the date of the shareholders’ approval.

The maximum number of Shares which may be
issued upon exercise of all outstanding options
granted and yet to be exercised under the Share
Option Scheme and any other share option scheme
adopted by the Group must not in aggregate exceed
30% of the Shares in issue from time to time.

Unless approved by shareholders of the Company,
the total number of Shares issued and to be issued
upon exercise of the options granted under the
Share Option Scheme and any other share option
scheme of the Group (including both exercised
or outstanding options) to each participant in any
12-months period shall not exceed 1% of the issued
share capital of the Company for the time being
(“Individual Limit”).

An option may be accepted by a participant within
21 days from the date of the offer of grant of
the option. A nominal consideration of HK$1 is
payable on acceptance of the grant of an option.
An option may be exercised in accordance with
the terms of the Share Option Scheme at any time
during a period to be determined and notified by
the Directors to each grantee, which period may
commence on a day after the date upon which the
offer for the grant of options is made but shall end
in any event not later than 10 years from the date of
grant of the option, subject to the provisions for early
termination thereof. Unless otherwise determined
by the Directors and stated in the offer of the grant
of options to a grantee, there is no minimum period
required under the Share Option Scheme for the
holding of an option before it can be exercised.
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FINANCIAL REVIEW (Continued)

Share options (Continued)

The subscription price for the Shares under the
Share Option Scheme will be a price determined by
the Directors, but shall not be less than the highest
of (i) the closing price of Shares as stated in the
Stock Exchange’s daily quotations sheet on the
date of the offer of grant, which must be a business
day; (ii) the average closing price of the Shares as
stated in the Stock Exchange’s daily quotations
for the five trading days immediately preceding the
date of the offer of grant; and (iii) the nominal value
of the Shares.

During the six months ended 30 June 2015,
movements of the share options granted under the
Share Option Scheme are summarised as follows:
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Number of share options
BREA

Outstanding
Exercisable asat

Granted Exercised  Lapsed Cancelled

Outstanding  Closing price
asat  immediately

priceper  1January duringthe duringthe duringthe ~during the 30June  before the
List of grantees Date of grant Exercisable period share 2015 period period period period 2015 date of grant
(Note)
RZE-1§ RZE-1%
-A-8 ARZTE BERLEH
RRARE RHRH i & SRRE  WAGE HRRR  HAGR  BARM  BREE EAGR  AzdeE
() HKS HKS
AT #r
Directors
£
Mr. Tang Daoping 23 March 2015 1 January 2016 — 22 March 2025 870 - 670,000 - - - 670,000 827
BETEE —g2-1f Z8-7E-F-B-—
ZB=t=R - Sk 8- |
23 March 2015 1 January 2017 — 22 March 2025 870 - 670,000 - - - 670,000 821
Z%3-1fF —§-tE-f-B-
ZA=t=H ZECREZRC1CR
23 March 2015 1 January 2018 — 22 March 2025 870 - 660,000 - - - 660,000 821
-2-3f Z8-\§-B-A—
Bt BCEEZACHCA
Mr. Hui Tsz Wai 23 March 2015 1 January 2016 — 22 March 2025 870 - 1,000,000 - - - 1,000,000 827
F185E Z2-3F Z8-RE-A-A-
ZA=tzH ZBCREZACTCR
23 March 2015 1 January 2017 — 22 March 2025 870 - 1,000,000 - - - 1,000,000 821
—%-1fF —§-tE-f-B-
ZA=t=A 3 e |
23 March 2015 1 January 2018 — 22 March 2025 870 - 1,000,000 - - - 1,000,000 821
-2-5% Z8-\§-B-A—
=A=tzA Z$CEFZACTCR
Total 5,000,000 5,000,000
#it
Note: The vesting period of share options is from the date MizT : BRREEBHAEE ASRERET

of grant until the commencement of the exercise
period.
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
THE SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY OR ANY
ASSOCIATED CORPORATION

At 30 June 2015, the interests and short positions of
each Director and chief executive of the Company
in the Shares, underlying shares and debentures
of the Company and its associated corporations
(within the meaning of Part XV of the Securities
and Futures Ordinance, Chapter 571 of the laws of

EERTRARRNA QR HAEM B
EEZRG - MEROREER 2B
BmRKR

R-ZE-—RFRA=1TH ARQAE
BEERTBAENARR REBEE
B(ExREBENFESTIEEZH LB
BRI ESRBRE G ] FXVED)
Pt ~ MRt K ERERE T A AR
E 5 M EE GO E3521& - ILERA

AAATHEL BERMRZ M RA
A SEMRYE ETRAIRE Eh A

Hong Kong (the “SFQO”)), as recorded in the register
maintained by the Company under Section 352 of
the SFO or as otherwise notified to the Company RIEEHETEAX FHIEETAR TR
and the Stock Exchange pursuant to the Model 3B E1IZN A &) K B &2 i 2 4 35 Nk & 1N
Code for Securities Transactions by Directors of | :

Listed Companies contained in the Listing Rules,

were as follows:
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Name of Number of
Group member/ ordinary
associated shares
Name of directors corporation Nature of (Note 1)
of the Company FEEREAT/ interest EBEREA Percentage
ARFESHE HEBEE AR BHAE (Hfzt1) BAL
Mr. Hong Tianzhu the Company Interest of controlled ~ 544,742,400(L) 61.57%
BRI A AE AR corporation(s) (Note 2)
FERIEA RS (Hfzt2)
the Company Beneficial owner 5,400,000(L) 0.61%
VN ERfEAA
Mr. Zhu Yongxiang the Company Interest of controlled ~ 219,900,000(L) 24.86%
RoKERAE VAUNS corporation(s) (Note 3)
FTERIEANES (H:£3)
Mr. Tang Daoping the Company Beneficial owner 3,700,000(L) 0.42%
HETEE /NG ERABA (Note 4)
(Hist4)
Mr. Hui Tsz Wai the Company Beneficial owner 3,000,000(L) 0.34%
FrEEE /NG EHABA (Note 5)
(H:ts5)
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
THE SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY OR ANY

ASSOCIATED CORPORATION (Continued)
Notes:

1. The letter “L” denotes the person’s long position in
the Shares.

2. Among these 544,742,400 Shares, as to
392,842,400 Shares are registered in the name
of and beneficially owned by New Green Group
Limited, the entire issued share capital of which
is beneficially owned by Texhong Group Holdings
Limited, a company wholly owned by Mr. Hong
Tianzhu and as to 151,900,000 Shares are
registered in the name of and beneficially owned by
Trade Partner Investments Limited, the entire issued
share capital of which is beneficially owned as to
57.44% by Mr. Hong Tianzhu through New Green
Group Limited. Under the SFO, Mr. Hong Tianzhu
is deemed to be interested in all the Shares held
by New Green Group Limited and Trade Partner
Investments Limited. Mr. Hong Tianzhu is a director
of Texhong Group Holdings Limited, New Green
Group Limited and Trade Partner Investments
Limited.

3. Among these 219,900,000 Shares, as to 68,000,000
Shares are registered in the name of and
beneficially owned by Wisdom Grace Investments
Limited, the entire issued share capital of which
is beneficially owned by Mr. Zhu Yongxiang and
as to 151,900,000 Shares are registered in the
name of and beneficially owned by Trade Partner
Investments Limited, the entire issued share capital
of which is beneficially owned as to 42.56% by Mr.
Zhu Yongxiang through Wisdom Grace Investments
Limited. Under the SFO, Mr. Zhu Yongxiang is
deemed to be interested in all the Shares held by
Wisdom Grace Investments Limited and Trade
Partner Investments Limited. Mr. Zhu Yongxiang
is a director of Wisdom Grace Investments Limited
and Trade Partner Investments Limited.

4. Among these interests, 2,000,000 of which are
underlying shares comprised in the options granted
to Mr. Tang Daoping pursuant to the Share Option
Scheme.

5. These interests are underlying shares comprised in
the options granted to Mr. Hui Tsz Wai pursuant to
the Share Option Scheme.
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MEREIRD - RAKFEERBRR
Wisdom Grace Investments Limited
K Trade Partner Investments
Limited ¥ 5 < FT B Ik 7 16 B #
5 o K K #E St & B Wisdom Grace
Investments Limited }2 Trade Partner
Investments Limited 2 =% ©

ZEEZEF - 2,000,000 AR IERE
fRIEETEIR FI5 BT £ £ ERE
AEIAEREAR D ©

ZEEE ARIEE AR SR TR
TRAENBEERNAERRD -

H
fit
"
o
>
o
o
=
o
<
>
r
z
m
o
)
=
>
=
o
Z

SHEhFT—&= S10Z LHIOdIY WINIALNI

(2]
~



SUBSTANTIAL SHAREHOLDERS’ INTERESTS FERREARAQTRG  HEROR
AND SHORT POSITIONS IN SHARES AND BEIZERZRAE

UNDERLYING SHARES AND DEBENTURES OF

THE COMPANY

So far as the Directors are aware, as at 30 June FEZAE R-_Z—HF <A
2015, the interests or short position of the persons =+ H » R A A% S48 B AL (0
other than a Director or chief executive of the A RIEEH & HEI S 150155 336 1540
Company in the Shares or underlying shares of $ERARATBETFTHEZERMA 2
the Company which were recorded in the register 5 A A KA LT (EARDT 2 EEk1T

%
required to be kept by the Company pursuant to BB RSN AT
Section 336 of the SFO were as follows:
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Ordinary Shares of the Company: RRE 2 AR -
Number of
ordinary
Name of the Nature of shares
substantial shareholders interests (Note 1)  Percentage
TERREE BB HEmME ZEREE BO
(Btat1)
New Green Group Limited Beneficial owner 392,842,400(L) 44.40%
EmEB A (Note 2)
(Ktat2)
Trade Partner Investments Limited Beneficial owner 151,900,000(L) 17.17%
EmEB A (Note 3)
(M7t 3)
Wisdom Grace Investments Beneficial owner 68,000,000(L) 7.69%
Limited BEmEAA (Note 4)
(Mt 4)
Interest of controlled 151,900,000(L) 17.17%
corporation(s) (Note 3)
PR AR (M7 3)
Texhong Group Holdings Limited Interest of controlled 544,742,400(L) 61.57%

corporation(s) (Note 2 and 3)
FEGEA B RR (Mfat2 % 3)

Ms. Ke Luping Interest of spouse 550,142,400(L) 62.18%
kRS2 £ BB M (Note 5)

(Ktat5)
Ms. Zhao Zhiyang Interest of spouse 219,900,000(L) 24.86%
HEHBLLT [T (Note 6)

(Ktate6)
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND SHORT POSITIONS IN THE SHARES,
UNDERLYING SHARES AND DEBENTURES OF
THE COMPANY (Continued)

Notes:

1. The letter “L” denotes the person’s long position in
the Shares.

2. These 392,842,400 Shares are registered in the
name of and beneficially owned by New Green
Group Limited, the entire issued share capital of
which is beneficially owned by Texhong Group
Holdings Limited, a company wholly beneficially
owned by Mr. Hong Tianzhu. Under the SFO, each
of Texhong Group Holdings Limited and Mr. Hong
Tianzhu is deemed to be interested in all the Shares
held by New Green Group Limited.

3. These 151,900,000 Shares are registered in the
name of and beneficially owned by Trade Partner
Investments Limited, the entire issued share capital
of which is beneficially owned as to 57.44% by Mr.
Hong Tianzhu through New Green Group Limited
and 42.56% by Mr. Zhu Yongxiang through Wisdom
Grace Investments Limited. Under the SFO, each
of Mr. Hong Tianzhu and Mr. Zhu Yongxiang is
deemed to be interested in all the Shares held by
Trade Partner Investments Limited.

4. These 68,000,000 Shares are registered in the
name of and beneficially owned by Wisdom Grace
Investments Limited, the entire issued share
capital of which is beneficially owned by Mr. Zhu
Yongxiang. Under the SFO, Mr. Zhu Yongxiang is
deemed to be interested in all the Shares held by
Wisdom Grace Investments Limited.

5. Ms. Ke Luping is the spouse of Mr. Hong Tianzhu.
Under the SFO, Ms. Ke Luping is deemed to be
interested in the same number of Shares in which
Mr. Hong Tianzhu is interested.

6. Ms. Zhao Zhiyang is the spouse of Mr. Zhu
Yongxiang. Under the SFO, Ms. Zhao Zhiyang is
deemed to be interested in the same number of
Shares in which Mr. Zhu Yongxiang is interested.
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CORPORATE GOVERNANCE

The Group was committed to maintaining high
level of corporate governance and has steered
its development and protected the interests of its
shareholders in an enlightened and open manner.

The Board comprises four executive Directors
and three independent non-executive Directors.
The Board has adopted the code provisions of
the Corporate Governance Code (the “Code
Provisions”) set out in Appendix 14 to the Listing
Rules on the Stock Exchange. During the reporting
period, the Company had complied with the Code
Provisions.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted a code of conduct
regarding the Directors’ securities transactions
on terms not less exacting than the required
standard set out in the Model Code for Securities
Transactions by Directors of Listed Issuers (the
“Model Code”) set out in Appendix 10 to the Listing
Rules. After specific enquiry made by the Company,
all of the Directors confirmed that they had complied
with the required standard set out in the Model Code
and the code of conduct regarding the Directors’
securities transactions during the reporting period.

AUDIT COMMITTEE

The Company has established an audit committee
which comprises three independent non-executive
Directors, namely, Mr. Ting Leung Huel, Stephen,
Professor Tao Xiaoming and Professor Cheng
Longdi. Mr. Ting Leung Huel, Stephen is the
chairman of the audit committee. The terms of
reference of the audit committee comply with the
Code Provisions. The audit committee is responsible
for reviewing and supervising the Group’s financial
reporting process and internal control system and
providing advice and recommendations to the
Board.

The audit committee has discussed with
management and reviewed the unaudited
condensed consolidated financial statements of the
Company for the six months ended 30 June 2015.
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REMUNERATION COMMITTEE

The remuneration committee of the Board
comprises the chairman and executive Director, Mr.
Hong Tianzhu, and three independent non-executive
Directors, namely Mr. Ting Leung Huel, Stephen,
Professor Tao Xiaoming and Professor Cheng
Longdi. Mr. Ting Leung Huel, Stephen is the
chairman of the remuneration committee. The
terms of reference of the remuneration committee
comply with the Code Provisions. The remuneration
committee is principally responsible for formulating
the Group’s policy and structure for all remuneration
of the Directors and senior management and
providing advice and recommendations to the
Board.

NOMINATION COMMITTEE

The nomination committee of the Board comprises
the chairman and executive Director, Mr. Hong
Tianzhu, and three independent non-executive
Directors, namely Mr. Ting Leung Huel, Stephen,
Professor Tao Xiaoming and Professor Cheng
Longdi. Mr. Hong Tianzhu is the chairman of the
nomination committee. The terms of reference of
the nomination committee comply with the Code
Provisions. The nomination committee is principally
responsible for reviewing the structure, size and
composition of the Board, identifying individuals
suitably qualified to become Board members,
assessing the independence of independent non-
executive Directors, and making recommendations
to the Board on the appointment and re-appointment
of Directors and succession planning for Directors.

By order of the Board

Texhong Textile Group Limited
Hong Tianzhu

Chairman

Hong Kong, 10 August 2015
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