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Unaudited Interim Results 7~ & E R EiZE

The board of directors (the “Board”) of Zhengzhou Coal Mining Machinery Group Company Limited (the “Company”)
hereby announces the unaudited operating results of the Company and its subsidiaries (together, the “Group”) for
the six months ended 30 June 2015, together with the operating results for the six months ended 30 June 2014 for
comparison.
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Corporate Profile 2 T

Zhengzhou Coal Mining Machinery Group Company Limited (the “Company” or “ZMJ”) was incorporated in the
People’s Republic of China (the “PRG”) on 28 December 2008 as a joint stock company with limited liability.
The Company’s A Shares were listed on the Shanghai Stock Exchange on 3 August 2010. The Company was
listed on The Stock Exchange of Hong Kong Limited (the “Stock Exchange”) on 5 December 2012.

The Company is a leading comprehensive coal mining and excavating equipment manufacturer in the PRC. It
focuses on the manufacturing and sales of hydraulic roof supports, and is the largest hydraulic roof support
manufacturer in the PRC. The Company is also engaged in the trading of steel and other raw materials primarily
through its subsidiaries. The Company’s established operating history, high quality products, strong research
and development capabilities, advanced manufacturing processes and extensive sales and service network
are the keys to its success and enable it to maintain its leading position in the PRC coal mining and excavating
equipment market.
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Chairman’s Statement EER{HE

Dear Shareholders,

Review of the First Half Year

For the six months ended 30 June 2015, the Group realized revenue of
RMB2,313.72 million, representing a decrease of 27.30% as compared
with the corresponding period of last year. Net profit was RMB41.75 million,
representing a decrease of 83.15% as compared with the corresponding
period of last year. Earnings per share was RMB0.04. As at 30 June 2015, the
outstanding bank borrowing of the Group amounted to RMB102.09 million.

Major efforts made during the first half of 2015

Since the beginning of 2015, hit by various factors such as the sluggish demand
for coal, excess capacity, increasing difficulty in controlling the total volume
of coal and drop in the international energy prices, the economic performance
of the domestic coal industry plunged under the scenario of the fall in both
production and sales volume, high level of inventory and repeated prolonged
decline in market price. As profits plummeted and losses further expanded while
accounts receivables increased, coal enterprises were experiencing greater
difficulties in business operation.

According to the relevant statistics published on the website of the National
Development and Reform Commission of the People’s Republic of China and
by the China National Coal Association, in the first half of 2015, coal output in
China was 1.789 billion tons, decreasing by 5.8% year-on-year; sales volume
from coal enterprises in China was 1.62 billion tons, dropping by 142 million
tons or 8.1% year-on-year; accumulated import volume of coal was 99.87
million tons, falling by 37.5% year-on-year; export volume of coal was 2.34
million tons, dropping by 25.9% year-on-year. As at the end of June 2015,
coal inventory throughout the country had exceeded 300 million tons for 42
consecutive months, whereas that of coal enterprises maintained at around
100 million tons, reflecting the persistent high level of inventory. The coal price
continued falling significantly, taking the 5,500 kcal coal in Qinhuangdao port
as an example, the price of which decreased by RMB110 per ton as compared
with the beginning of the year, denoting that the coal price was in its 10-year
low. In the first half of 2015, the investment in fixed assets by the coal mining
and processing industry in China amounted to RMB168.6 billion, representing
a year-on-year decrease of 12.8% and widened by 7.2% year-on-year,
witnessing a continual decline in the investment.

In response to the challenging environment in the coal industry, the Company
adhered to its annual goal of “exploring market under innovative mindset,
reducing costs via multiple channels, preserving funds with full efforts, and
fostering transformation by grasping opportunities” by strenuously promoting
our diversified sales mode externally, and implementing our market-oriented,
profit-based appraisal approach internally, to strengthen the management of
contract risk and accounts receivables, continually identify potentials and reduce
costs, and continue working on our intensive reforms.
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Strenuously promoting new mode of market development: The Company
continued to promote new business modes including “life-long
management and integrated service mode”, “coal mining project general
contracting, full process service with equipment delivery mode”, “finance
lease mode”, and attained sound results. In the first half of 2015, nearly
10 contracts were signed under the new modes, the amount of which
accounted for 15% of the total order in the first half of the year. The
success rate of the tender of the Company reached 53.1% in the first half
of 2015.

Strengthening control over risk arising from purchase orders and accounts
receivables. The Company has set up comparatively comprehensive
mechanisms for customer risk ratings evaluation, pre-evaluation on
signing up projects and prevention of the risks in executing contracts, to
strengthen the management and control over risk arising from purchase
orders and secure the collection of payment at the source. It has also
strengthened the management of accounts receivables and formulated
assessment measures for projects, especially intensifying efforts in the
collection of long-terms debts, to link the recovered amount of long-term
debts with the assessed salaries of the senior management and market
development personnel of the Company directly, and proactively established
various channels and means for collection of receivables.

Leading the market by means of technological research and development.
In the first half of 2015, the Company completed the research,
development and manufacturing of the ultra-mining height hydraulic roof
support of 8.8 meters with the highest supporting height and technical
content in the world today. It had also finished the research and technical
reserve of several cutting-edge technologies including ultra-mining height,
ultra-thin coal seam and coal mine automation, and further developed new
design means and methods to enhance design quality and efficiency.

Refining management and reducing cost. The Company further perfected
the simulated corporate management mechanism to its production units,
by enforcing market-driven internal operation and assessment, combining
the assessment of cost management and economic efficacy. Meanwhile,
the Company reduced the cost at the source via measures of, among
others, the optimization of design and processes, optimization of supply
chain management and management and control of labour cost, through
which and under the guiding principle of streamlined management, the
cost control of the Company was implemented throughout all staff, all
processes and all aspects, maintaining our leading advantage in terms of
cost in the industry effectively.

Making preliminary progress on the intensive reforms. During the reporting
period, Henan Machinery Investment Group Co., Ltd. was approved by the
Henan Provincial People’s Government to be established and is about to
be founded. The investment group will be the holding entity of the state-
owned shares of ZMJ in the future, which has significant value to the next
reform in the mixed-ownership of ZMJ, improvement in the governance
structure of the Company and transformation and upgrading of the
industry.
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Chairman’s Statement EEEH &=

Outlook

Firstly, the Company will constantly promote the new mode of market
development. Facing the challenging market conditions, the Company will start
a new business mode to accelerate the development of both the domestic
and international markets, and exploring new sources of profit growth will
remain as the Company’s focal point in the long run. The Company will strive
to achieve breakthroughs in the coal mining machinery market of major coal
producing country through active participation in the international competition
and cooperation as well as continual exploration of room for the Company’s
existence and development. This is a strategic choice in line with the current
global economic development and also a necessary path to becoming an
international enterprise.

Secondly, the Company will strengthen cash inflow. Capital is essential to
an enterpriser’s sustainability and development. Following “the cash is king”
principle, the Company will strictly control the risk arising from purchase orders
to accelerate the turnover of cash flow (inventory) in all business segments
amidst the current challenging environment of the industry. It will continue
to put more efforts in assessing the collection of accounts receivables, and,
in particular, the collection of long-term accounts receivables, and imposing
accountability on individuals to secure the Company’s annual profit.

Thirdly, the Company will optimize industry planning. First of all, with its
footholds in the domestic coal mining machinery industry, the Company will
actively explore quality resources in the international coal mining machinery
industry and take fully use of advanced technologies and human recourses in
coal mining, technological research and development, manufacturing process,
manufacturing of equipment and basic industry technologies of the international
high-end market, to build a world-class brand of comprehensive coal mining
machinery equipment and service delivery, and seek some market share from
major international players in the coal mining machinery industry, making itself
a world-class supplier of comprehensive coal mining machinery equipment and
a top-notch service provider in coal mining machinery equipment in the world.
Further, it will explore new areas of development and new sources of profit
growth in a timely manner. With the setting up of production lines for producing
intelligent structural components and upright posts and oil pressure levers,
the Company will establish its presence in the area of intelligent equipment by
riding on its medium-thick plate, special steel intelligent and robotic welding
technology, intelligent and automated production lines and automated surface
technology for mines.

Fourthly, the Company will continue to deepen the reforms of systems and
structures. Taking Henan Machinery Investment Group Co., Ltd. as a platform,
the Company will strenuously promote the reform of mixed-ownership to
further optimize shareholding structure and improve corporate governance.
It will also optimize its human resources structure by promoting a system
of professional managers and perfecting the recruitment and appointment
system of professional managers, and further release corporate development
dynamics from the systems and structures by creating scientific system of
human resources incubation and development and having in place a reasonable
market-oriented system of remuneration and appraisal so as to foster the
strategy of people-based corporate development.

Jiao Chengyao
Chairman
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Overview

The Group is a leading comprehensive coal mining and excavating equipment
manufacturer in the PRC. Our established operating history, high quality
products, strong in-house research and development capabilities, advanced
manufacturing processes and extensive sales and service network are the keys
to our success and allow us to maintain our leading position in the PRC coal
mining and excavating equipment market. The Group's products and businesses
primarily include: (i) hydraulic roof supports; (i) steel and other raw materials

trading; (iii) spare parts; and (iv) other coal mining equipment.

Results of Operations

The following table sets forth a summary, for the six months ended 30 June

2015 indicated, of our consolidated results of operations.
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Six months ended 30 June
BZEARA=1THILAER

2015 2014
—E-HF —ZE—mF
RMB’ million RMB’ million
ARBEET ARBEETT
Revenue A 2,313.72 3,182.58
Cost of sales SHERA (1,960.29) (2,569.45)
Gross profit EF 353.43 613.12
Other income E Uz A 52.30 48.84
Other gains and losses HAitlzm &5 18 (97.95) (90.88)
Selling and distribution expenses HERDHEAX (79.90) (96.69)
Administrative expenses TR (145.52) (148.11)
Research and development expenses RS (42.11) (43.01)
Share of profit of associates FE(BEE A TR T 18.70 6.93
Share of profit (loss) of joint ventures EIEAEERF (EE) 0.02 (0.03)
Finance costs & AR (2.83) (0.99)
Profit before tax B FE B A 56.14 289.19
Income tax expense FriSBifx (14.39) (41.46)
Profit for the period B A A 41.75 247.73
Other comprehensive income (expense) Hiv2EWA(FR)
ltems that may be reclassified subsequently AIREREREN SRR
to profit or loss: ZIER :
Fair value profit (loss) on available-for-sale Tt EZ SMEENFBEHER
financial assets (E48) 5.16 (17.48)
Share of fair value loss on available-for-sale E(RBE AR AREE Y
financial assets of an associate SREENTEEE (3.10) -
Exchange differences arising on translation MEEEVIENER (0.51) 0.03
Other comprehensive income (expense) for the period, ~ EENE AL 2 EURA (FIsL) -
net of income tax KPS 1.55 (17.45)
Total comprehensive income for the period HR2mER A B 43.30 230.28
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Results of Operations (Continued)
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Six months ended 30 June

HEXA=1THIEAEAR
2015 2014
—E-RE —T—F
RMB’ million RMB’ million
ARBEER AREEET
Profit for the period attributable to: LA AT ERRE F -
Owners of the Company ZAN/NSI ) S 58.84 247.96
Non-controlling interests E S O (17.09) (0.22)
41.75 247.73
Total comprehensive income for the period attributable to: A T~ A T E(E AR 2 EUL A 4258 -
Owners of the Company ZN/NSI ) S 60.39 230.50
Non-controlling interests FEIERR RS (17.09) (0.22)
43.30 230.28
EARNINGS PER SHARE TR EF
— Basic and diluted (RMB) —EXREEARET) 0.04 015

Revenue

During the six months ended 30 June 2015, the Group's revenue decreased by
27.30% to RMB2,313.72 million from RMB3,182.58 million for the six months
ended 30 June 2014, mainly because of the constantly shrinking demand from
the domestic coal market in the first half of 2015, resulting in the decreased
demand for the Group's products in the domestic market and thus causing the
decline of revenue from the Group's hydraulic roof supports.

Cost of Sales

Because of the decrease of the Group's revenue, our cost of sales decreased by
23.71% from RMB2,569.45 million for the six months ended 30 June 2014 to
RMB1,960.29 million for the six months ended 30 June 2015.

Gross Profit

In light of the above factors, our gross profit decreased by 42.36% from
RMB613.12 million for the six months ended 30 June 2014 to RMB353.43
million for the six months ended 30 June 2015.

Because of the increasing competition in the market, our gross profit margin
decreased from 19.26% for the six months ended 30 June 2014 to 15.28% for
the six months ended 30 June 2015.
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Staff Costs and Remuneration Policy

Our staff costs decreased by 10.66% from RMB230.89 million for six months
ended 30 June 2014 to RMB206.27 million for six months ended 30 June
2015, primarily as a result of the decline of production. The staff remuneration
of the Group comprises of basic salary and bonus payment, which is determined
with reference to the operating results of the Group and results of performance
assessment on the employees. The Group insisted the orientation towards
efficiency and results as well as the focus on front-line staff. It also strived to
ensure scientific and reasonable allocation of income.

Profit before Tax

In view of the combined effect of the above factors, our profit before tax
decreased by 80.59% from RMB289.19 million for the six months ended 30
June 2014 to RMB56.14 million for the six months ended 30 June 2015.

Income Tax Expense

Our income tax expense decreased by 65.29% from RMB41.46 million for the
six months ended 30 June 2014 to RMB14.39 million for the six months ended
30 June 2015, primarily because of the decrease of our taxable revenue. Our
effective tax rate increased from 14.34% for the six months ended 30 June
2014 to 25.63% for the six months ended 30 June 2015.

Profit for the Period

In view of the combined effect of the above factors, our profit for the period
and the aggregate of comprehensive income decreased by 83.15% from
RMB247.73 million for the six months ended 30 June 2014 to RMB41.75
million for the six months ended 30 June 2015.

Cash Flows and Capital Expenditures

As at 30 June 2015, the Group had RMB1,668.94 million in cash and cash
equivalents. The Group's cash and cash equivalents primarily consist of cash
and bank deposits.

BTRARE THMBER

AEEETIRABEZE—_Z—NFA=+THILAEA
RN R 23080 A B LR E1066%ZEEHE—ZT—HF N
A=t+HIEAREAMARE2062758ET - T2HNAE
ERY NEEBETHMAEATEMEE T EMIH
#pK - BE)TEKIBAEERE RERNEZEREE
REBEBRBURGNELEAER  BEFER—KETHE
;] BOBRBADEEIZESIE

BRBE Al 28
FAMRRZRARE  AEBORBAENARE -

T—NFERAZFHIEAEAHARE289.195 & TR
PO EHE —_TE—HESNA=THIEANEARNAR
6 14B BT °

FRiSBiRA<

FEENFREHAXEBE S —HFRA=THIER
EAMAREMNABETRD529%EHE—F—F
FRA=ZTRHERNEANARBI49BET TR
MR AEEERTERARD - REBERAEHE G
EZ-MERAZTHIESREANI43M%AZEEZ
B-RFRA=+HIEXE R #925.63% -

AR R

RAMEARZEERE AEEHRET REEEA
BEAHE_FT—NFAA=ZTHLEANEAANARE
247 73E &L NE8315%EEE T —AFA=+H
LEARBEAMARKENT5AETT ©

BERREARTH

RIBE-—RAFRA=TH FEEEFRSKBRLEE
MARKE668U4BET - AEERENREFEYE
BRERE RRITER

Y2

piy



Management Discussion and Analysis &2 [E

Cash Flows and Capital Expenditures (continued)
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Six months ended 30 June
HEXA=1tHIEAEAR

2015 2014

—E-REF —FE s

RMB’ million RMB’ million

AREEER AREBHET

Net cash from operating activities KRB MERES TR 317.93 122.15
Net cash used in investing activities KEEHFRRS R (870.69) (588.76)
Net cash used in financing activities & EBFTAE SR (5.39) (19.49)
Net decrease in cash and cash equivalents Re MRS EBYRDFHE (558.15) (486.10)
Effect of foreign exchange rate changes EXRFe o B 1.75 3.15
Cash and cash equivalents at the beginning of period HMIRe RIRESEEY 1,821.66 2,046.43
Cash and cash equivalents at the end of period EIRHIRE MRS EEY 1,265.26 1,563.48

Operating Activities

Net cash from operating activities for the six months ended 30 June 2015
was RMB317.93 million, primarily from the deduction from or addition to profit
before tax of the following items: (i) an increase in inventory of RMB321.22
million; (if) an increase in trade and other payables of RMB100.85 million; and (iii)
decrease in trade and other receivables of RMB61.76 million.

Investing Activities

Net cash used in investing activities for the six months ended 30 June 2015
was RMB870.69 million, comprising primarily: (i) payment of RMB1,555.00
million for the purchase of short-term structured bank deposits; (ii) receipt of
proceeds of RMB555.00 million from the disposal of short-term structured bank
deposits; (i) payment of RMB300.38 million for the bank deposits with original
maturity over three months; (iv) withdrawal of bank deposits with original
maturity over three months of RMB443.36 million; (v) payment for pledged
bank deposits of RMB221.72 million, for the issuance of bank notes that we
used to purchase raw materials; and (vi) withdrawal of pledged bank deposits of
RMB187.93 million.

Financing Activities

Net cash used in financing activities for the six months ended 30 June 2015
was RMB5.39 million, consisting primarily of payment of dividends of RMB32.56
million, partially offset by the capital contribution in the amount of RMB25.00
million from Henan Provincial Finance Office.

Capital Expenditures

The Group incurred capital expenditures of RMB69.13 million during the six
months ended 30 June 2015, for purchase of property, plant and equipment,
intangible assets and lease prepayments.
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Commitments and Contingent Liabilities
Capital Commitments

As at 30 June 2015, our capital commitments consisted of capital commitments
that had been authorized and contracted for in the amount of RMB48.34 million
and capital commitments that had been authorized but not contracted for in the
amount of RMB25.91 million.

Contingent Liabilities

The Group has endorsed and derecognized certain bills receivable for the
settlement of trade and other payables with full recourse. In the opinion of the
directors of the Company, the risk of the default in payment of the endorsed
bills receivable is low because all endorsed hills receivable are issued and
guaranteed by the reputable PRC banks. As at 30 June 2015, the maximum
exposure to the Group that may result from the default of these endorsed and
derecognized bills receivable was RMB440.30 million.

Working Capital and Indebtedness

The following table sets forth details of our current assets and liabilities as at 30

June 2015 (in RMB millions):

AERBARERE
BN HHE

R-ZZ—RAFA=ZTH  AEEAESFEEREAD
STHAM B AR EEAREBMEE T RO EEBERTLY
HERFEREARB25NHETT

HRBIE
AEBNBERRILERETREREZ T AEEAS
MERZE S MEMENKIEA - ARFEERAR - AR
MEBEZRREBRABER I ZPEIRITEL R
HER  BMRANBEZRURERZRRTK - RZF
—HFEANA=TH  AEEAREARNZEEERZ L

R REMAAREZ ZKERAARKEA40308

B -
BEETRERE
TRIIR-F—HEAAZ+AARERDEERR
e (Bl ARBEBT)

30 June 2015 31 December 2014

—E-HF —T—mE
AA=+HA +=ZA=+—H
RMB’ million RMB’ million
AREBETR ARBEHET
CURRENT ASSETS RBEE
Prepaid lease payments FEf AR E A 8.68 8.68
Inventories 7E 1,127.95 1,449.17
Loan receivables from an associate EWE L NEIER 80.00 80.00
Trade and other receivables B 5 & H A EIIE 4,344.55 4,353.75
Finance lease receivables ERRERER 6.10 7.83
Long-term receivable within one year —FRREEWERR 38.07 31.92
Other financial assets HEeepéEE 1,505.00 505.00
Tax recoverable BqEEE 7.74 9.23
Pledged bank deposits EERIRITIER 280.11 246.32
Bank balances and cash RITEBNIES 1,668.94 2,368.32
Total Current Assets MENEELRTE 9,067.14 9,060.22
CURRENT LIABILITIES REBEE
Trade and other payables B 5 REMENIE 2,205.05 2,044.65
Advances from customers EFPE® 260.75 450.40
Tax liabilities HIEARE 3.46 2.70
Borrowings 34 102.09 97.17
2,571.35 2,594.92
Net Current Assets BB EFE 6,495.79 6,465.30
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Working Capital and Indebtedness (Continued)

The Group's net current assets increased slightly from RMB6,465.30 million as
at 31 December 2014 to RMB6,495.79 million as at 30 June 2015, primarily
because of the decrease in advance receipts.

As at 30 June 2015, the Group’s outstanding borrowings, which wholly consist
of short-term bank borrowings, amounted to RMB102.09 million, among
which RMB5.00 million is at fixed interest rate. There are no material financial
covenants relating to our outstanding bank borrowings.
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Capital Adequacy Ratio BEXRFELLR
30 June 2015 31 December 2014
—ZE-hEF — T U
AA=+HE +=-RA=+—H
Gearing ratio BEAMEBE 1.06% 1.01%

Gearing ratio is calculated by dividing the total interest-bearing liabilities at
the end of the period/year by total equity at the end of the period/year and
multiplying by 100%. In our case, interest-bearing liabilities include only our
interest-bearing borrowings.

Our gearing ratio increased from 1.01% as of 31 December 2014 to 1.06% as
of 30 June 2015, primarily as a result of the increase in bank borrowings this
year.

Capital Risk Management

The Group manages its capital to ensure that entities in the Group will be able
to continue as a going concern while maximizing the return to shareholders
through the optimisation of the debt and equity balance. The capital structure
of the Group consists of debts, which includes the borrowings and equity
attributable to owners of the Company, comprising share capital, share premium
and other reserves. The management reviews the capital structure on an annual
basis. As part of this review, the management considers the cost of capital and
the risks associated with each class of capital. Based on recommendations of
the management, the Group will balance its overall capital structure through the
payment of dividends, new share issues as well as the raising of new debt or
the repayment of existing debts.

Currency Risk

The primary economic environment in which the Company and its principal
subsidiaries operate is the PRC and their functional currency is RMB. The Group
collects most of its revenue in RMB and incurs most of its expenditures in RMB.
However, the Group is exposed to the foreign currency risk between USD/RMB,
EUR/RMB and HKD/RMB as certain transactions of the Group are denominated
in foreign currencies. The Group currently does not have any foreign currency
hedging policy but the management closely monitors foreign exchange exposure
and will consider hedging significant foreign currency exposure should the need
arise.
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Directors, Supervisors and Chief Executives

EE - EERES

Change

THRAE

e in information of Directors, Supervisors and

Chief Executives
Change of directors

Due to the expiry of the term of the second session of the Board, Mr. Shao
Chunsheng and Mr. Fu Zugang resigned as executive directors and Mr. Li Bin,
Mr. Gao Guoan and Mr. Luo Jiamang resigned as independent non-executive
directors with effect from 10 February 2015. As approved by the shareholders
at the first Extraordinary General Meeting of 2015 held on 10 February 2015:

1.

Mr. Guo Haofeng was appointed as an executive director of the Company
and a member of the strategy committee with effect from 10 February
2015;

Mr. Liu Qiang was appointed as an executive director of the Company
and a member of the nomination committee with effect from 10 February
2015;

Mr. Jiang Hua was appointed as an independent non-executive director
of the Company and the chairman of the nomination committee and a
member of the audit committee with effect from 10 February 2015;

Mr. Li Xudong was appointed as an independent non-executive director of
the Company and the chairman of the audit committee with effect from 10
February 2015; and

Mr. Wu Guangming was appointed as an independent non-executive
director of the Company and the chairman of the remuneration and
assessment committee and a member of the strategy committee with
effect from 10 February 2015.

According to Rule 13.51(B) of the Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited (the “Listing Rules of the Stock
Exchange”), the updated personal information of the directors of the Company is
as follows:

Mr. Jiao Chengyao was appointed as chairman and director of Henan
Machinery Investment Group Co., Ltd. with effect from 23 July 2015.

Mr. Wang Xinying became under investigation by Zhengzhou City
Commission for Discipline Inspection of the Communist Party of China (the
"Commission") at the venue and time specified by the Commission on 9
June 2015. Mr. Wang Xinying is responsible for the daily operation of the
Board and the management of the Strategic Development Department,
Audit Department and Legal Affairs Department under the Board. In
consideration of the needs of the operation of the Company, the Company
has made the following arrangements: Mr. Xiang Jiayu, another executive
director and vice chairman of the Company, to take charge of Mr. Wang's
responsibility on the daily operation of the Board and Mr. Zhang Haibin,
a deputy general manager of the Company, the secretary to the Board
and the company secretary of the Company, to take charge of Mr.
Wang’s responsibility on the management of the Strategic Development
Department, Audit Department and Legal Affairs Department under the
Board starting from 9 June 2015. Mr. Xiang Jiayu has replaced Mr. Wang
to be the alternate authorized representative of the Company since 12
June 2015. On 18 August 2015, the Company received a notice from the
State-owned Assets Supervision and Administration Commission of Henan
Provincial People's Government, which is the controlling shareholder and
de facto controller of the Company, informing that the Commission had
terminated the investigation at specified venue and time against Mr. Wang
Xinying.
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Directors, Supervisors and Chief Executives
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Change of supervisors

Due to the expiry of the term of the second session of the supervisory
committee, Mr. Wang Tiehan, Mr. Ding Hui and Mr. Lv Yu resigned as
supervisors with effect from 10 February 2015. As approved by the shareholders
at the first Extraordinary General Meeting of 2015 held on 10 February 2015:

1. Mr. Li Chongging was appointed as a supervisor of the Company with
effect from 10 February 2015;

2. Mr. Zhou Rong was appointed as a supervisor of the Company with effect
from 10 February 2015; and

3. Mr. Liu Fuying was appointed as a supervisor of the Company with effect
from 10 February 2015.

Save as disclosed above, for the six months ended 30 June 2015 (the “Review
Period”), there is no change in information of directors, supervisors and chief
executives of the Company.

Model Code for Securities Transactions by Directors
and Supervisors

The Company has adopted the Model Code for Securities Transactions by
Directors of Listed Issuers (“Model Code”) set out in Appendix 10 of the
Listing Rules of the Stock Exchange as its code of conduct regarding securities
transactions by the directors and the supervisors. The Company was informed
by Mr. Ni Heping, a supervisor of the Company, that his spouse had disposed
88,626 A shares of the Company in the open market on 6 February 2015,
which falls into the blackout period. Disclosure of interest under the Part XV
of the Securities and Futures Ordinance was made on 23 March 2015. Such
disposal of shares of the Company by Mr. Ni’s spouse is not in compliance with
Rules A.3.(a) and B.8 of the Appendix 10 of the Listing Rules.

After occurrence of the incident, the Company immediately further reminded
each of its directors and supervisors in relation to their obligations not to deal in
the securities of the Company during the blackout period.

The Company has also made specific enquiry with all the directors and
supervisors of the Company, and save as disclosed above, the directors and
supervisors have confirmed their compliance with the Model Code during the
Review Period.
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Directors’, Supervisors’ and Chief Executives’
Interests and Short Positions in Securities of the
Company and its Associated Corporations

To the best knowledge of the directors, as at 30 June 2015, the directors,
the supervisors and chief executives of the Company had interests and short
positions in the Shares, underlying shares or debentures of the Company or
any of its associated corporations (as defined in the Securities and Futures
Ordinance (the “SFO”) of Hong Kong) which were required to be notified to the
Company and the Stock Exchange pursuant to the provisions of Divisions 7
and 8 of Part XV of the SFO (including interests and short positions which they
are taken or deemed to have under relevant provisions of the SFQ); or were
required, pursuant to Section 352 of the SFO, to be recorded in the register
referred to therein (including interests and short positions which they are taken
or deemed to have under relevant provisions of the SFO); or were required to be
notified to the Company and the Stock Exchange pursuant to the Model Code
for Securities Transactions by Directors of Listed Companies under the Listing
Rules are as follows:
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Approximate  Approximate
percentage of percentage
the relevant of the total  Long position/
Director/Supervisor/ Capacity/ Class of Number of class of number of  Short position/
Name Chief Executive Nature of interest  shares shares shares % shares %  Lending pool
EERERA 30—V -V
B BEE g%/ BRIMEA EROAHN AHEEHN
i BEETBAR ERtE gVl RBEE BOL% #BHAESIE% RH
Jiao Chengyao Director Beneficial owner Ashare 2,901,964 0.21 0.18  Long position
A 5% EnlEBA ARR e
Xiang Jiayu Director Beneficial owner Ashare 1,895,120 0.14 0.12  Long position
BENGH 5% EnlEBA ARR e
Wang Xinying Director Beneficial owner Ashare 1,895,040 0.14 0.12  Long position
e = EnlEBA ARR e
Guo Haofeng Director Beneficial owner A share 2,226,720 0.16 0.14  Long position
BRIE 5% EnBAA ARR e
Zhang Zhigiang Supervisor Beneficial owner A share 600 0.00 0.00  Long position
SREoR = EnlEBA ABR e
Liu Fuying Supervisor Beneficial owner A share 599,060 0.04 0.04  Long position
ElINE = EnlEBA ARR e
Ni Heping Supervisor Beneficial owner Ashare 2,217,200 0.16 0.14  Long position
RAF = EnBEBA ARR e
Xu Mingkai Supervisor Beneficial owner Ashare 6,000 0.00 0.00  Long position
GlEEN = EnBAA ARR e
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Directors’, Supervisors’ and Chief Executives’
Interests and Short Positions in Securities of the
Company and its Associated Corporations (continued)
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Approximate  Approximate
percentage of percentage
the relevant of the total  Long position/
Director/Supervisor/ Capacity/ Class of Number of class of number of  Short position/
Name Chief Executive Nature of interest  shares shares shares % shares % Lending pool
HEBERE LIS V3 Ve
g5 BE g%,/ HRIMBAN ROAHN AHREED
e ERTBAR EEME 47 55 R EE BOk% BHAESIE% RO
Fu Zugang Chief Executive Beneficial owner A share 2,526,720 0.18 0.16  Long position
(gL mETBAE E=nmBA ARR e
Interest of spouse Ashare 239,840 0.02 0.01
[k ARR
Gao Youjin Chief Executive Beneficial owner A share 2,380,000 0.17 0.15  Long position
=hRE RE THAR ERBAA ARk e
Zhang Minglin Chief Executive Beneficial owner A share 1,895,040 0.14 0.12  Long position
SRR mETBAE E=nmBA ARR e
Guo Desheng Chief Executive Beneficial owner A share 2,012,500 0.15 0.12  Long position
BEE mETHAE BB A ARR e

Save as disclosed above, as at 30 June 2015, none of the directors, the
supervisors or chief executives of the Company had any interest or short
position in the shares, underlying shares or debentures of the Company or any
of its associated corporations (as defined in the SFO of Hong Kong) which were
required to be notified to the Company and the Stock Exchange pursuant to the
provisions of Divisions 7 and 8 of Part XV of the SFO (including interests and
short positions which they are deemed to have); or were required, pursuant to
Section 352 of the SFO, to be recorded in the register referred to therein; or
were required to be notified to the Company and the Stock Exchange pursuant
to the Model Code for Securities Transactions by Directors of Listed Companies
under the Listing Rules of the Stock Exchange.

Independent Non-executive Directors

The Company had appointed enough number of independent non-executive
directors with appropriate professional qualifications or accounting or related
financial management expertise as required under the Listing Rules of the Stock
Exchange. As at 30 June 2015, the Company has appointed four independent
non-executive directors, namely Ms. Liu Yao, Mr. Jiang Hua, Mr. Li Xudong and
Mr. Wu Guangming.

B EXPREEEIN  MZB—HFRA=TH » KARH
BEF  EFIARAESTRAEBRERARRABHRE
HREEE (ER R EECERZRIEGRO)D) D - 48
Mk SEST  BAETARBEZ BRGNS
XVERZE7 X B8 70 BPR G AN A B R XX PV B SR B
(BRBEERBEENERRIORR) « SRBGESF M
BA5RPI) 26 362{ERZAH AL Gk 1 Pz i) B R i O M 2 oAk
B JRBERM ETRAA LT RRERETESRL
SERETRIZAR G AN A B MBS RS SORR

BYFHTES

RARDIREB R ETRARERERHEE - A
BEHEENEEER  HAREENSABMEE
BERNBUIFMTES -R_E—AFA=1R "
ARBAREMBBIIFNTES - DRIRBIELL
TESEE - FRREERR AL
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Change of Share Capital and Shareholder Information

RSB RERRER

Structure and Number of Shareholders

Details of the shareholders as recorded in the register of shareholders of the
Company as at 30 June 2015 are as follows:

BREREBRBRAR

R-E—REAXASTA - ARARRERARENHR
REBIT :

Holders of A shares 73,090 ARS BB 73,090
Holders of H shares 119 HAS % 119
Total number of shareholders 73,209 IR R B E 73,209

Substantial Shareholders’ Interests and Short
Positions in Shares and Underlying Shares of the
Company

As at 30 June 2015, so far as the directors were aware, the following
shareholders (other than the directors, supervisors or chief executives) had
interests or short positions in any shares and the underlying shares of the
Company which were required to be notified to the Company pursuant to the
provisions of Divisions 2 and 3 of Part XV of the SFO, or which were required,

FERRALQAFFERSD - HERS
ZHEENRKRE

BEFRFM RZT-—RFA=1TH TIKRERE
% BERYBSTRABRINRAR BRI K&
RS - BEARECGE S LB IEP)EXVERE2M3
DEAMEARBNEATORE - IRBKEFLHE
15 B1) 336 IRBEANRR B ETF R B R AUz 5ok

PN

pursuant to Section 336 of the SFO, to be recorded in the register kept by the B
Company:
Approximate  Approximate
percentage of percentage of
the relevant the total  Long position/
Capacity/ Class of Number of class of number of  Short position/
Name Nature of interest  shares shares shares % shares %  Lending pool
IEBERERA 3-8 -V
HRAMBA GHROBEHN AftEEN
wE/ER B EutE  ROER REE BAk% BABESE% RO
State-owned Assets Supervision Beneficial owner A share 521,087,800 37.82 32.14  Long position
and Administration Commission ~ Ezx#H A AR% 135
of Henan Provincial People’s
Government
EEARBNEEEE
EREHLEEE®
National Council for Social Beneficial owner H share 23,709,400 9.75 1.46  Long position
Security Fund EmEA A H% TR
ZEHEREESEEE
CITIC Securities Company Limited®  Interest of controlled  H share 22,402,600 9.21 1.38  Long position

corporation HAR
AT G5B
et

e
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Change of Share Capital and Shareholder Information

A B R BRERE R

Substantial Shareholders’ Interests and Short
Positions in Shares and Underlying Shares of the
Company (Continued)

FERRAXRQF SRS - HERS
ZRERRRE (#)

Approximate  Approximate
percentage of percentage of

the relevant the total  Long position/
Capacity/ Class of Number of class of number of  Short position/
Name Nature of interest  shares shares shares % shares % Lending pool
E BB BE KRS
HRIWEA GROAZHN  AHELH
e E= P =F B/ REME  ROER ROHE BAk% #BAEIE% RO
CITIC Securities International Interest of controlled  H share 22,402,600 9.21 1.38  Long position
Company Limited corporation HA% TE
ZEHIEEEE
R
CSI Capital Management Limited®  Beneficial owner H share 22,402,600 9.21 1.38  Long position
ERfBA HAR HE
Notes: PEE

(1)  CSI Capital Management Limited directly held 22,402,600 shares in the H shares of
the Company. CSI Capital Management Limited was a wholly-owned subsidiary of
CITIC Securities International Company Limited, which was wholly-owned by CITIC
Securities Company Limited. By virtue of the SFO, CITIC Securities International
Company Limited and CITIC Securities Company Limited were deemed to own
22,402,600 shares in the H shares of the Company which were in the same block
directly held by CSI Capital Management Limited.

(1)

CSI Capital Management Limited & # 43 /5 22,402,600 A% A~ 2 & JH
[i% © CSI Capital Management Limited &CITIC Securities International
Company Limited 2 & {8 A &) © CITIC Securities Company Limited
2 & #E A CITIC Securities International Company Limited © 1R & 7%
# K EFE(EBI - CITIC Securities International Company Limited
JCITIC Securities Company Limited 4% {E# & £ CSI Capital
Management Limited 2% 1% & [F] —#£22,402,6008% A~ A AIHAX ©
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Material Events E EE 15

Equity Interest

As at 30 June 2015, the aggregate share capital of the H share of the Company
was RMB243,234,200, divided into 243,234,200 shares with RMB1.00
each. The aggregate share capital of the A share of the Company was
RMB1,377,887,800, divided into 1,377,887,800 shares with RMB1.00 each.

Interim Dividend

The Board did not propose the payment of interim dividend for the six months
ended 30 June 2015.

Corporate Governance

The Board is committed to maintaining a high standard of corporate governance
practices. The Board believes that effective and reasonable corporate
governance practices are essential to the development of the Group and can
safeguard and enhance the interests of the shareholders.

The Company was listed on the Stock Exchange on 5 December 2012 (“Listing
Date”). The Company has adopted the code provisions of the Corporate
Governance Code (the “CG Code”) (the “Code Provisions”) contained in
Appendix 14 of the Listing Rules of the Stock Exchange. During the period from
1 January 2015 and up to 30 June 2015 (the “Review Period”), the Code
Provisions were applied to the Company, and the Company has complied with
the applicable Code Provisions of the CG Code.

Purchase, Sale or Redemption of the Company’s
Listed Securities

During the Review Period, neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the Company’s listed securities.

Acquisition and Disposal

During the Review Period, the Company was neither involved in any action of
acquisition nor disposal of assets.

Material Litigation and Arbitration

During the Review Period, the Company was neither involved in any material
litigation or arbitration, nor any pending or may be brought up or accused of
material litigation or claims.

Audit Committee

The audit committee has reviewed the accounting standards and practices
that the Company adopted, and discussed matters related to auditing, internal
control and financial reporting. The audit committee has reviewed the unaudited
condensed consolidated interim financial information for the six months ended
30 June 2015 and this interim results announcement of the Company.

IR FE

HE-Z—AF A=Z1+H ARAHBRKRAAS A
AR ¥52432342007C + 7 £243,234200/% - HFREE
ARBE100TTMRGD 0 RARIARB A BEH AARKE
1,377,887,8007C * % A1,377,887,8000% © B EEAR
#1.007CHIRR D ©

PR E

AAREEEVEZFRNBE_T—RFA=1H
LERMEA 2 P HARLE,

EER

ARREEGHIHESKFLERR - EFGHE -
BRMAENEEEARRUAEEZEREWMEE -
[RIFF AT RIS R PR TH AR SR 2t ©

ARFE=T—F T ARA ([ LH BB DERRH
£ o ADAFR AR LT RAN SRR R E
= AU RREATAL 2 PR (SR - B
—P—AE—A-ARE-T—HFAA=T I
([ EIREM ) SR SCBAR A AR - REEER - &
AR HATLEEATARBATAEL -

BE - HEIREAXAR LHES
ARATREMEAHBATRLERIRREE - e
SHIBOIA R T LHES o

Wi EE

REBEHE  ARAHSESREAREREEEETT

ERFRBRMAER

REREERE - AR BRES RERERFARFE - 75
BARAAIER T A BRI SR B R R AR (E -

RHERE

B LB GO EHARFIMRANETHEARIES - I
A RET - ABERERMBERRER - ETLREE
EEMNARANBE T -AFAA=TRIEREARE
EZERAAH TRV EER RATRRERSE -
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Report on Review of Condensed Consolidated Financial Statements

GRS M HRREARE

Deloitte.

To the Board of Directors of Zhengzhou Coal Mining Machinery Group
Company Limited
(Incorporated in the People’s Republic of China with limited liability)

Introduction

We have reviewed the condensed consolidated financial statements of
Zhengzhou Coal Mining Machinery Group Company Limited (the “Company”)
and its subsidiaries (collectively referred to as the “Group”) set out on pages
23 to 47, which comprises the condensed consolidated statement of financial
position as of 30 June 2015 and the related condensed consolidated statement
of profit or loss and other comprehensive income, statement of changes in
equity and statement of cash flows for the six-month period then ended,
and certain explanatory notes. The Main Board Listing Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong Limited require the
preparation of a report on interim financial information to be in compliance with
the relevant provisions thereof and International Accounting Standard 34 “Interim
Financial Reporting” (“IAS 34”) issued by the International Accounting Standards
Board. The directors of the Company are responsible for the preparation
and presentation of these condensed consolidated financial statements in
accordance with IAS 34. Our responsibility is to express a conclusion on these
condensed consolidated financial statements based on our review, and to report
our conclusion solely to you, as a body, in accordance with our agreed terms
of engagement, and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents of this report.

Scope of Review

We conducted our review in accordance with Hong Kong Standard on Review
Engagements 2410 “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by the Hong Kong Institute of Certified
Public Accountants. A review of these condensed consolidated financial
statements consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in
accordance with Hong Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not express an
audit opinion.

BEBNEREREEROARATNESS
(EEFEARKFIE ML AR BIR A E])
5l

L5 0 HEB7E 23247 B H B B 5 B AR D
BRARI(TERAR D MEKBEAR (SR E5E )
BRGe M ms - HhEERN —E—HF R A=1THH
REIRAAR & SRR MEEZ R 7] M8 H B #oAE R85
Rre B REMEE KSR BuZHRIATRE
RARE THERE - BEBARXIMBER AR ERE
Z EMRARE - FRPPUBERNBRELATE
mAANBRGERER ST RS SBMNBERES
R B 3455 [ b HAR 75 s | ([ BIFR & =t RIS 3457 )
BERARESFARBREBR S ERIEMRERLTIFR
ZEBRGFAMBRE - EENELRREESNERM
HREMAGREMBMAFLER - WIERESFHERN
ISR - EAEREFERE - MMEEMLRE - &
EMIRARSOAS - BEMEMALBRIFREE
(Gl EE

il

ERHE

EECRBEER SO RMNEEEHNEBLLSE
241055 R E R B R BEV T FI IS B R
7% - ZEBREAMBRENBH TIEEEIER
BEMBLEFEHZABELEH  XERAOTEE
fEBIIZF - FHNBEZLRRETBENEAETE
ZHEE/ ) MEETERETZSNENERT AL
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Report on Review of Condensed Consolidated Financial Statements

RS M B RRFHRE

Conclusion )

Based on our review, nothing has come to our attention that causes us to BEEENERN  TSUERHRAMNEE - STFHEE
believe that the condensed consolidated financial statements are not prepared, ARG A VSRR EMBERNT BABRIERE %

in all material respects, in accordance with IAS 34. RIIZE345R AR o

Deloitte Touche Tohmatsu =) « FAEMR S EEHAI{T
Certified Public Accountants b ES-ry:]

Hong Kong BB

21 August 2015 —E-RENA-+—H
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
ARG eEa REMEENRER

For the six months ended 30 June 2015 BE—Z—AF /N A=+ HIL/NEA

Six months ended 30 June
BEASA=1THIEAREA

2015 2014
—E-EfF —E—E
RMB’000 RMB’000
AR¥T T ARBFIT
(unaudited) (unaudited)
(RREX) (REER)

Revenue PN 2,313,715 3,182,575
Cost of sales SHER AR (1,960,291) (2,569,451)
Gross profit ER 353,424 613,124
Other income E Uz A 5 52,295 48,841

Other gains and losses E iz & B8 6 (97,948) (90,875)
Selling and distribution expenses HERDHAS (79,897) (96,689)
Administrative expenses 1T (145,515) (148,107)
Research and development expenses B (42,108) (43,010)
Share of profit of associates FE(SEG SN B A 18,700 6,927
Share of profit (loss) of joint ventures FEIEA SRR (EE) 19 9)
Finance costs BhE R AN 7 (2,827) (989)
Profit before tax R B2 Bl v A 56,143 289,193
Income tax expense FrS BRI 8 (14,390) (41,460)
Profit for the period HA RS A 9 41,753 247,733

Other comprehensive income (expense) HibZ2EUWA (BX)

Items that may be reclassified subsequently to  FJEERA (8 E P 15 ZE #5725

profit or loss: ZHEA -
Fair value profit (loss) on available-for-sale AMEHE Y SREE

financial assets NEERN () 5,164 (17,480)
Share of fair value loss on available-for-sale BB AR A E 2

financial assets of an associate SREEAN T EEE (3,099) -
Exchange differences arising on translation MEEEZIEN =5 (515) 26
Other comprehensive expense for the period, BARNHMEEAY

net of income tax MRS 1,550 (17,454)
Total comprehensive income (expense) forthe AR 2 EUW A (Fik ) 458

period 43,303 230,279
Profit for the period attributable to: BT AT EEEREF

Owners of the Company ¥iN/NGT S 58,845 247,955

Non-controlling interests FEPR AR AR (17,092) (222)

41,753 247,733

Total comprehensive income for the period LA T A L EGHIA S EUR AL :

attributable to:

Owners of the Company ViN/NG S 60,395 230,501

Non-controlling interests Elsalilgriay (17,092) (222)

43,303 230,279

EARNINGS PER SHARE BRER

— Basic and diluted (RMB) —EARREE(ARET) 11 0.04 0.15




Zhengzhou Coal Mining Machinery Group Co., Ltd.
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Condensed Consolidated Statement of Financial Position

I RAAR & B AR R

At 30 June 2015 R=FE—HFNA=1H
At 30 June At 31 December
2015 2014
R-Z—HF RZZT—F
AV:ERd=l T —A=+—H
RMB’000 RMB’000
AR¥T T AREFT
(unaudited) (audited)
(REEEZ) (Fez1z)
Non-current Assets FREBEE

Property, plant and equipment ME - BRENMRE 12 1,709,980 1,727,100
Prepaid lease payments Yaft A ERIE 13 385,425 389,836
Investment properties "EYH 9,996 10,196
Intangible assets M| EE 4,446 5,735
Investments in associates J‘i’\E’y‘ﬁé.-‘f’A AlZIZE 14 412,197 406,796
Investments in joint ventures REBREZRE 3,500 3,481
Available-for-sale investments —H, LHEZIRE 47,597 42,433
Deferred tax assets EIEF B E E 142,534 132,595
Held-to-maturity investments HEDEAG & 15 369,237 369,237
Finance lease receivables e E e W R 11,736 11,518
Long-term receivables REAE WG IE 11,888 36,730
3,108,536 3,135,657

Current Assets REBEE
Prepaid lease payments FEfT AR E I8 13 8,681 8,681
Inventories T7E 1,127,953 1,449,172
Loan receivables from an associate A NGEIIS € 80,000 80,000
Trade and other receivables 25 &ﬁ{ﬂgﬂ’i Hﬁz,m 16 4,344,552 4,353,751
Finance lease receivables B A TH S el R IE 6,101 7,831
Long-term receivables within one year —FE R REfE N R IA 38,067 31,919
Other financial assets HivemEE 17 1,505,000 505,000
Tax recoverable AUk a1 R IE 7,742 9,231
Pledged bank deposits BIRAIEI TR 18 280,104 246,317
Bank balances and cash SRITHB RIS 18 1,668,939 2,368,314
9,067,139 9,060,216

Current Liabilities RENEE
Trade and other payables 25 N H e B 19 2,205,047 2,044,647
Advances from customers L A 260,754 450,402
Tax liabilities HIBAE 3,462 2,697
Borrowings =1 102,084 97,170
2,571,347 2,594,916
Net Current Assets REBEEZHE 6,495,792 6,465,300
Total Assets Less Current Liabilities BEERABAS 9,604,328 9,600,957
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Condensed Consolidated Statement of Financial Position

AR S BRI R

At30 June 2015 R=Z—RFENA=1+H

At 30 June
2015
R-—ZB—HF
NA=+H
RMB’000
AR%TR
(unaudited)
(RERX)

At 31 December
2014
RZE—MF
+-—A=+—8

RMB’000
ARKETTT
(audited)
(FEER)

Capital and Reserves BRAR #E

Share capital R& 2% 20 1,621,122 1,621,122
Share premium & mE 3,409,354 3,409,354
Reserves i 4,425,634 4,401,842
Equity attributable to owners of the Company AR AELERS 9,456,110 9,432,318
Non-controlling interests FEIERR A 134,384 151,476
Total Equity gt 9,500,494 9,583,794
Non-current Liability FRBEME

Other non-current liabilities HiIEREBaE 13,834 17,163

The condensed consolidated financial statements on pages 23 to 47 were
approved and authorised for issue by the Board of Directors on 21 August 2015

and are signed on its behalf by:

DIRECTOR
EFE
Jiao Chengyao

FREATANERGEM BRI CHEFEN _FT—H

F)

DIRECTOR
BE
Xiang Jiayu
LES

A=+ —ABBREETIE LR THEEREE
=
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Condensed Consolidated Statement of Changes in Equity

FAGESERE R

For the six months ended 30 June 2015 BZE—Z—RAF /A =+HINEA

Share Share  Revaluation
capital  premium  reserve

Bx  R&EE EhEE
RMB'000  RMB'000  RMB'000

ARRTR ARMTR ARMTR

At1 January 2015 (udited) WoB-TE-R-B(EER) 16012 340934 (6573
Profitand total comprehensive income  ERyEFI R 2 EM A58

for the period (unaudted) (FEEH) = - 2%
Contrbuion flom the parentof e~ AAFIBATLE

Company (unaudte) (REER) - - -

Dividends (unaudied) (note 10) k8 (REER) (Fi0) - - -

Attributable
Statutory to owners Non-
surplus  Translation Other  Retained ofthe controlling
reserve  reseve  reserves  earnings  Company  interests

EERE NG
fife EXRE HitRE RERN RAARE FERER
RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
ARETR ARBTR ARETR ARETL ARETR ARETR

520,09 (1) 52902 3895388 9432318 151476 9583794

= (19) - 8% 603 (709 43308

- - BN - B
B0 (61603

2500
(61603

At30 June 2015 (unaudited) R-E-R% A=1H

(kaEH) 160122 34934 (36 BB (5 TR 306N 96T0 13434 9590408
At1 January 2014 (auditea) RZT-NE-F-H(EER) 1621122 3409364 (2418 503,070 13 32902 3974705 9518848 163336 9,682,184
Proftand total comprehensive BnEHREERAEE
income for the period (imaudted)  (REEH) - - (17480 - % - U1%5 230501 222 230219
Contribution from the parentof e~ AAFRAREE
Company (unaudited) (RiEER) - - - - - 20000 - 20000 - 20000
Dividends (unaudited) (note 10) 8 (REEE) (F0) - - = = = - (267485  (267489) - (267489

At 30 Jung 2014 (unaudited) REE-MERA=TR(REER) 162012 340930 (39899

503,070 139 52002 305175 9501864 163114 9664978

In accordance with the relevant PRC laws and regulations and the Articles of
Association of the relevant companies, the Company and its PRC subsidiaries
are required to appropriate 10% of their profit after taxation as reported in
their statutory financial statements prepared under the PRC generally accepted
accounting principles to the statutory surplus reserve. The appropriation to
the statutory surplus reserve may cease if the balance of the statutory surplus
reserve has reached 50% of the registered capital of the relevant companies.

The statutory surplus reserve can be used to make up prior year losses, if any,
and can be applied in conversion into capital by means of a capitalisation issue.
However, when converting the statutory surplus reserve of the Company and its
subsidiaries into capital, the remaining balance of such reserve must not be less
than 25% of the registered capital of the relevant companies.

RIBPERBERZSERIARAEARNERZAA - &
RAINETENEARNTESRETEAR SRR
SIHEE MR AT 2 MR BR BN BB 10%20EE
B - BREARFERED ERBERRNEMER
50%Fs A] N BGRE AT BERRFE o

EEBHRFHEUANBAEANFENEE(E) - LA
NEAMLBETZ T AEARE SRS - A - BHEA
RAIMEMBRARNEERSRRBERER  FHRNHA
i NS D RIBR R R E AR 225% °
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Condensed Consolidated Statement of Cash Flows
HRZERERER

For the six months ended 30 June 2015 BE—Z—AF /N A=+ HIL/NEA

Six months ended 30 June
BZEAA=1+HLIEXREA
2015 2014
—Z-hfF —Z—JOF
RMB’000 RMB’000
AR%T R ARETIT
(unaudited) (unaudited)
(REER) (RE&EZ)
OPERATING ACTIVITIES 0
Profit before tax R B8 B o A 56,143 289,193
Adjustments for: FHEE -
Finance costs A& R A 2,827 989
Interest income IS PN (49,542) (47,061)
Share of profit of associates FE(EBE S A Rl A (18,700) (6,927)
Share of profit (loss) of joint ventures EIEEAERF(EE) (19) 29
Depreciation of property, plant and equipment M BRENREEITE 84,316 82,845
Depreciation of investments properties REETE 200 199
Amortisation of intangible assets A E 2 1,368 1,166
Release of prepaid lease payments TE 5 £ 1bFH & FRE B A 4,411 4,401
Allowance provided for doubtful debts RARRME 91,164 97,091
Loss (gain) on disposal of property, HEWE  BEREEZ
plant and equipment &8 (s ) (1,073) 518
Effect of foreign exchange rate changes [EREH) s & (1,750) (3,148)
Operating cash flows before movements in BEESEHRICEERSRSE
working capital 169,345 419,295
Decrease (increase) in inventories TFERAEEmMm) 321,219 (106,259)
Increase in trade and other receivables B 5 N H i fE YRR TEIE 0 (61,762) (392,109)
Increase in trade and other payables B 5 I B fth &< SRIEIE AN 100,849 282,431
Decrease (Increase) in advances from customers BERES R (8M) (189,648) 3,752
Cash generated from operations REHETEFTSIR S 340,003 207,110
Income tax paid BAFEH (22,075) (84,965)
NET CASH FROM OPERATING ACTIVITIES REEESHESFE 317,928 122,145
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Condensed Consolidated Statement of Cash Flows
EHGEEERE

For the six months ended 30 June 2015 BZE—Z—RAF /A =+HINEA

Six months ended 30 June
BZEAA=1THLAEA
2015 2014
—E-REF —ZE—mF
RMB’000 RMB’000
AR¥T T ARKETIT
(unaudited) (unaudited)
(REEEZR) (REEEZ)
INVESTING ACTIVITIES REETE
Interest received BEFIE 49,545 57,112
Dividends received from associates BRGNS 10,200 -
Proceeds on disposal of property, HEVE - BEKL
plant and equipment RABFT{S 5RIA 2,932 1,914
Purchases of property, plant and equipment BEYE  BER&E (42,478) (116,740)
Purchases of other intangible assets BEHMEREE (79) (1,274)
Purchase of other financial assets BEHMSMEE (1,555,000) (905,000
Proceeds on disposal of other financial assets HEHMESmEEMRSRIE 555,000 545,764
Withdrawal of loan receivables from associates TRERE I & N R B K 50,000 -
Payments for loan receivables from an associate FEUS & A RIE R 2 R (50,000) (30,000)
Placement of bank deposits with original ERREIBE =@ AN RN
maturity over three months RITER (300,380) -
Withdrawal of bank deposits with original IREVREIEAE =8 A A EHY
maturity over three months FRITEK 443,357 300,000
Payment of pledged bank deposits T B EIRRITIER (221,715) (224,490)
Withdrawal of pledged bank deposits REE HIRIRITER 187,928 157,195
Purchase of held-to-maturity investments BEREIHIRE - (369,237)
Acquisition of investment in an associate AN Ay - (4,000)
NET CASH USED IN INVESTING ACTIVITIES RETBHFIARESFE (870,690) (588,756)
FINANCING ACTIVITIES AEEE
Contribution from the parent of the Company RARFARIEE 25,000 20,000
Repayment of borrowings EEEE - (38,500)
Proceeds from new borrowings raised EBEMBIE 5,000 -
Interest paid BAFE (2,827) (989)
Dividends paid EATRE (32,559) -
NET CASH USED IN FINANCING ACTIVITIES RS EB AR RE (5,386) (19,489
NET DECREASE IN CASH AND CASH EQUIVALENTS R&RELZEWR S EE (558,148) (486,100)
CASH AND CASH EQUIVALENTS AT BEGINNING RPNz RERBLEEY
OF PERIOD 1,821,657 2,046,434
EFFECT OF FOREIGN EXCHANGE RATE CHANGES Exg oo 1,750 3,148
CASH AND CASH EQUIVALENTS AT 30 June, RAB=1THZERERBESEEY
represented by bank balances and cash (note 18) REFBITAESRRIR S (KIEE18) 1,265,259 1,563,482
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Notes to the Condensed Consolidated Financial Statements
GLEEES =R e

For the six months ended 30 June 2015 & ZE == —AF/S A =+ H 1L/~ EA

1.

General

The Company was established in the PRC on 28 December 2008 as a
joint stock company with limited liability under the Company Law of the
PRC after a reorganisation of Zhengzhou Coal Mining Machinery Company,
a state owned enterprise in the PRC. In the opinion of the directors of
the Company, the parent of the Company is the State-owned Assets
Supervision and Administration Commission of Henan Provincial People’s
Government (“Henan SASAC”) of the PRC Government.

On 3 August 2010, the Company completed its initial public offering and
listing of 140,000,000 A shares on the Shanghai Stock Exchange under
the stock code 601717.SS. The Company was listed on the Main Board
of The Stock Exchange of Hong Kong Limited (the “Stock Exchange”) on 5
December 2012.

The respective addresses of the registered office and the principal place
of business of the Company are disclosed in the corporate information
section of the interim report. The Group is engaged in the manufacturing
of coal mining machinery.

The condensed consolidated financial statements are presented in
Renminbi (“RMB”), which is also the functional currency of the Company
and its principal subsidiaries.

Basis of preparation

The condensed consolidated financial statements have been prepared in
accordance with International Accounting Standard 34 (IAS 34) Interim
Financial Reporting issued by the International Accounting Standards
Board (the “IASB”) as well as with the applicable disclosure requirements
of Appendix 16 to the Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited (the “Listing Rules”).

Principal accounting policies

The condensed consolidated financial statements have been prepared on
the historical cost basis except for certain financial instruments, which are
measured at fair values, as appropriate.

Except as described below, the accounting policies and methods of
computation used in the condensed consolidated financial statements for
the six months ended 30 June 2015 are the same as those followed in the
preparation of the Group’s annual financial statements for the year ended
31 December 2014.

In the current interim period, the Group has applied, for the first time,
a new Interpretation and certain amendments to International Financial
Reporting Standards (“IFRSs”) issued by the IASB that are mandatorily
effective for the current interim period.

—REH

ARRRHEEE EEEMNREEEMEEERE T
AAEHRER BBEREARENR-ZZNF+-A
“HNBERERLIBRNERAT - ARRES
REAABE AR AT BB REE ARBRFEE
BEEEEERZBg((THERHER]) -

R=ZF—ZF/\A=H ' &2 758 140,000,0003%
AR E IR ARBELE EBEAER ST LT (BRHA
58601717.8S) - ARBR —E——F+-ARBHE
BERBAERSFERARN([BRAT)ER LM ©

2NN AAE BA R S ARt b e o 2 S B A AR P
WENABRER | —HHEE - AEEREEERKR
ERHEAR o

BRGEUBBRUAARE(TARE D2 82X
RAIRHETEMBE AR ZIEERER -

LB %

BRGAMBERRIREEE ST EAEEE([H
REFTEAPESE |) B BEIFR S 7 £/ F345%
(BFR & aHERIE345R) P I I E RBE BB AR
SIRERARES EMARR([ ETARRADMEx162
ERNERERE

TEEEE

BRGAMBRREERAARY  RRATE
HEZETLMTAGREABLRIN -

BRI Prash - BE B —AFNA=1H @
Az BREaMBREMANGTHRELAES
% BIREASEERE_E-NF+-_A=+—H
HFEZFERBRRAAE B -

RARHIER - NEEERRRHEE S LS
=GR B SRAT BRI A e — IR
N BB EA T s E RN ([ BRI S s 2R DA T

AT -
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For the six months ended 30 June 2015 BZE—Z—RAF /A =+HINEA

3. Principal accounting policies (Continued)

The application of the above new Interpretation and amendments to IFRSs
in the current interim period has had no material effect on the amounts
reported in these condensed consolidated financial statements and/or
disclosures set out in these condensed consolidated financial statements.

4. Segment information

The Group has only one operating segment which is the manufacture of
coal mining machinery and the Group’s profit before tax are reviewed
regularly by the Group’s chief operating decision maker to make decisions
about resources allocation and performance assessment.

5. Other income

3. FEEHEE®

PR BRERRS 8 R s i i I PR B s ¥ e R A
EERT I Y U SRS A B HRRMEBN SR
R/ St S MG A B BRRAENKREEREE
MERTE -

7 EPE R
AEERE—AGEHE - MEERERE - A%

OB 5 A N TE HR ER AN SR B ) = R EIRER AR
Bz UBLBERDERRBRFEEHREK -

5. HfbUg A

Six months ended 30 June
HZEASA=1THILAEA

2015 2014

—E-RF —T—OF

RMB’000 RMB’000

AR¥TT AREFT

(unaudited) (unaudited)

(REEEZX) (REEEZ)

Government grants (Note) R AT H A (BT 5E) 2,753 1,780
Interest income B WA 49,542 47,061
52,295 48,841

Note: Government grants mainly represent unconditional government grants
received from the local government for compensation of research and
development expenses incurred.

e : BB EREREEMELHRNREER
i B 377 R AT ER 0 B (R AR ER AT B ©
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For the six months ended 30 June 2015 HE=Z—HFNA=+HINEA
6. Other gains and losses 6. HitlzmKEE

Six months ended 30 June
BEASA=1THILAEA

2015 2014
—E-AF T —F
RMB’000 RMB’000
AR%T T AREFIT
(unaudited) (unaudited)
(REEER) (REEEZ)
Gain (loss) on disposal of property, HEME - RENKEL
plant and equipment U zs (B518) 1,073 (518)
Net foreign exchange (losses) gains b 5% (B518 ) Yes (9,795) 3,148
Allowance for doubtful debts REEEE (91,164) (97,091)
Others Hith 1,938 3,586
(97,948) (90,875)
7. Finance cost 7. AERAK
Six months ended 30 June
BZEAA=1+HIEAEA
2015 2014
—ZE-hfF —E—UEF
RMB’000 RMB’'000
AR¥T T ARETIT
(unaudited) (unaudited)
(REBER) (REesEiz)
Interest on bank loans ARAFREEENZ
wholly repayable within five years RITEEFE 2,827 989

2,827 989
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For the six months ended 30 June 2015 BZE—Z—RAF /A =+HINEA

8. FiERiMAX

8. Income tax expense

Six months ended 30 June
BZEASA=1THIARAEA

2015 2014
—E-—AfF —E—F
RMB’000 RMB’000
AR¥TT AREFT
(unaudited) (unaudited)
(REEZ) (CREEZEZ)
Current tax: BNEAFHIA :
— PRC enterprise income tax — R PERER 25,677 56,045
— Other —Efth - 194
Over provision in prior years VARG S 2 FBRE RS
— PRC enterprise income tax — B EATSH (1,348) (2,181)
Deferred tax — current period IRIER B — A HAR (9,939) (12,598)
14,390 41,460

BHE_Z—FRAFA~NA=+TAEK-_ZT—WUFEA=1
AEAEAEZEEEEHERDT

The tax rates of the major group entities for the six months ended 30 June
2015 and 30 June 2014 are as follows:

Six months ended 30 June
BZEASA=1THIARAEA

2015
—E-hF
RMB’000
AR¥T T
The Company (Note 1) A w (FEET) 15% 15%
Zhengzhou Coal Mining Machinery SN AR B B PR A )
Comprehensive Equipment Co., Ltd. (TEp LA |)

(“ZMJ Comprehensive Equipment”) (Note 2) (ER) 15% 15%
Zhengzhou Coal Mining Machinery Hydraulic ERM AR R B TR A A

Electrical Control Co., Ltd. (“ZMJ Hydraulic (ISP R BRI )

Control”) (Note 3) (f97E3) 15% 15%
Zhengzhou Coal Mining Machinery Group Material 51| & Bk 5= (= 4 & £ 5

Trading Co., Ltd. (“ZMJ Material Trading”) BRAE ([ EBEMYE (5 |) 25% 25%
Zhengzhou Coal Mining Longwall Face Machinery BB/ 4 & B #4775 PR A 7]

Co., Ltd. (“ZMJ Longwall Machinery”) ([ EppEpe = BEAR, |) 25% 25%
Zhengzhou Coal Mining Machinery Group Lu An BRI BRI A TR A |

Xinjiang Co., Ltd. (ZMJ Lu An Xinjiang”) (Note 4) ([ BB/ it 22 538 |) (BisE4) 15% 15%
Huainan ZMJ Shun Li Machinery Co., Ltd. VEE e B0 B A 3% ST AR A PR A A

(“ZMJ Shun Li Machinery”) (Note 5) ([ Ep e e x7 44 | ) (BSRES) 15% 15%
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—AFENA=FTHINER

8. Income tax expense (Continued)

Note 1:

Note 2:

Note 3:

Note 4:

Note 5:

The Company received the High and New Technology Enterprises
Certificate on 31 July, 2014, which entitles to a preferential tax rate of
15% from January 1, 2014 to 31 December, 2016.

ZMJ Comprehensive Equipment received the “Technology Certificate”
on 26 June 2013 and is entitled to a preferential tax rate of 15% from 1
January 2013 to 31 December 2015.

ZMJ Hydraulic Control received the “Technology Certificate” on 26 June
2013 and is entitled to a preferential tax rate of 15% from 1 January
2013 to 31 December 2015.

ZMJ Lu An Xinjiang received the “Technology Certificate” on 9 June 2014
and is entitled to a preferential tax rate of 15% from 1 January 2014 to
31 December 2016.

ZMJ Shun Li Machinery received the “Technology Certificate” on 16 July
2013 and is entitled to a preferential tax rate of 15% from 1 January
2013 to 31 December 2015.

9. Profit for the period

Interim Report 2015

2015 Bk &

8. FrEHiRA ()

PRET -

FfiE2

Py aES -

FyaE4 -

Bifes :

ARBR_E—NELA=+—BRE =
RiftEEEZ] BT —NF—A—BEZ
T—ARFE+_A=+-—HEEZEEEHRR
15% °

BRI N — T — = F XA =+ AN B G
[BifEE] BT =F—HF—HA&F_%
—AFETA=+—BERZEEEREIY% -

A

BEMBRBREER —E—=F A= +/XBR
FIRMEE] A—E—=F—H—R=_%F
—AF+ A=+ RERZEEEH X% °

BERBELZHMER T -NEXANBRE
[BiTEE] B_F-—MNE-—A—RA=_F

—RNFT A=+ HERZHEEH XIS °

ﬁﬁkiﬁﬁi*%%mﬁé:g—iitﬂ TRBEE
[RMiEE] AT —=F—HA—H&_
*£¢+fﬂ =t RAERZEEEHEY% °

9. HARIER

Six months ended 30 June

BEARA=1THLLAXEAR
2015 2014

—Z— 5
RMB’000
ARETTT
(unaudited)
(RgeEZ)

—E-HF

RMB’000
ARBT T
(unaudited)
(REER)

Depreciation for property, plant and equipment V¥ REREREITE 84,316 82,845
Depreciation for investment properties KEMETE 200 199
Amortisation of intangible assets B ER 1,368 1,166
Release of prepaid lease payments FE 1 3th FH & R IE R O] 4411 4,401
90,295 88,611

Employee benefits expenses (including directors): (B EEFE S (BIEES) :
— Salaries and other benefits —TE&REMEF 180,757 202,791
— Retirement benefit scheme contributions — RIKRE RS R 25,516 28,095
206,273 230,886
Impairment loss on trade and other receivables B 5 R H M W GRIR R (E B 18 91,164 97,091
Cost of inventories recognised as an expense RERY Z1FEKA 1,960,291 2,569,451
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For the six months ended 30 June 2015 BZE—Z—RAF /A =+HINEA

10. Dividends 10. IR E

Six months ended 30 June
BZEASA=1THIARAEA

2015 2014
—E-RF —ZT—F
RMB’000 RMB’000
AR¥T T AREFT
(unaudited) (unaudited)
(REEZ) (CREEZEZ)
Dividends recognised as distribution HIRIER D IR A AR E.
during the period:
— 2013 Final (RMB0.165 per share) ——E— = FKH
(S AR¥0.1657T) - 267,485
— 2014 Final (RMB0.038 per share) — — T PFEKRE
(FARARH0.0387T) 61,603 =
During the current interim period, a final dividend of RMB0.038 per RAFHEEA  ARARARREREE S —
share in respect of the year ended 31 December 2014 was declared to F+ZA=+T—HLEFENRBREERARKE
the owners of the Company. The aggregate amount of the final dividend 0.0387T © FHAHAMIERAI AR AR R A AR
declared in the interim period amounted to RMB61,602,636. The directors 61,602,6367T ° AN REEEE AT A HA M
of the Company have determined that no dividend will be paid in respect of IRITAR B, o
the interim period.
11. Earnings per share 1. 8RER
The calculation of basic and diluted earnings per share for each of the six HE—_ZT—ARFA=+TAEK=Z—WFSA=1+
months ended 30 June 2015 and 30 June 2014 is based on the following BIEEANEA - SREARRE SRR TEIET
data: g

Six months ended 30 June
BZEASA=1+HIEAREA

2015
—ZE-hF
RMB’000
ARET R
(unaudited)
(RBEX)

Earning for the purpose of basic and diluted earnings Ft & AXEZR K EE B FM S 2

2014
—Z=—mFE
RMB’000
ARETIT
(unaudited)
(REEEZ)

per share (profit for the period attributable to B (AR AR
owners of the Company) FE(LEAES F)) 58,845 247,955
Number of ordinary shares for the purpose of RERERZNME 2
basic earnings per share TEIREE 1,621,122,000 1,621,122,000
The Company did not have any dilutive potential ordinary shares in issue RBE-_ZE—RAF~AA=Z+HE-_Z—WNFA
during each of the six months ended 30 June 2015 and 30 June 2014. =FRAIEFAEA - AR EM(I D BHTELE

EEERNT R -
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For the six months ended 30 June 2015 BE—Z—AF /N A=+ HIL/NEA

12. Movements in property, plant and equipment

12. Y% - BMERREZE

Plant and Motor Other  Construction
Buildings  machinery vehicles  equipment in progress Total
BT BER#E B HftRE EEIR @t
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB'000
ARBTR ARMTn ARETR AR%®TR AR%Trn ARETz
C0ST A
At1 January 2014 (audited) RZZ—NFE—F—H
(&&1) 886,607 915,633 48,474 90,048 05961 2146723
Additions NE 40,239 111,959 2398 3,942 55,334 213,872
Transfer (L3 143,408 693 - - (144,101) -
Disposals RE = (7,076) (3,092) (2,234) - (12,402)
At 31 December 2014 (audited) RZE-NE+=A=+-H
(=) 1,070,254 1,021,209 47,780 91,756 117,194 2,348,193
Additions AE 965 4,640 384 1,014 62,052 69,055
Disposals RE - (4,661) (4,032) (1,139) - (9,832
At 30 June 2015 (unaudited) RZE-RFE A=TH
(REEZ) 1,071,219 1,021,188 44132 91,631 179246 2,407,416
ACCUMULATED DEPRECIATION ZHHE
At1 January 2014 (audited) RZE-NE—F—H
(=) 98,403 292,428 28,291 44,196 - 463,318
Provided for the period i 33,162 110,970 6,635 14,953 - 165,720
Elimination on disposals BB - (3,558) (2,458) (1,929) - (7,945)
At 31 December 2014 (audited) RZE-NE+=A=+—H
(=) 131,565 399,840 32,468 57,220 - 621,093
Provided for the period HfR 19,165 55,021 2,830 7,300 - 84,316
Elimination on disposals RER - (3.471) (3,424 (1,078) - (7,979)
At 30 June 2015 (unaudited) RZE—RFA=TH
(REEZ) 150,730 451,390 31,874 63,442 - 697,436
At 31 December 2014 (audited) RZE-WE+=A=1—H
(=) 938,689 621,369 15,312 34,536 117,194 1,727,100
At 30 June 2015 (unaudited) RZE—RF A=TH
(REEEZ) 920,489 569,798 12,258 28,189 179,246 1,709,980

All the buildings are located in the PRC. The Group was in process of
obtaining the relevant property ownership certificates for buildings with
a net book value of RMB32,283,000 as at 30 June 2015 (31 December
2014: RMB129,439,000). In the opinion of the directors of the Company,
the relevant property ownership certificates can be obtained in due time
without incurring significant costs.

FERFHEEERBEIEA - A& B HFER
R_E—RAFANA=Z+tHEAFEAARE
32,283,000t ZZE—MF+=—A=+—8 : AR¥
129,439,0007T ) MEF R EMEEE - XA A
BEERE  THNRSHEBYEMGESE  mie
EEEBRMAK o
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13. Prepaid lease payments 13. A L A EFKIE

At 30 June
2015
R-ZE—FEF
~B=+H
RMB’000
AR¥T T
(unaudited)
(REER)

At 31 December

=+—H

RMB’000
ARETIT
(audited)
(Rezz)

Analysed for the reporting purpose as: MERBOOMOT -
Current portion mENERS 8,681 8,681
Non-current portion IER BN D 385,425 389,836
394,106 398,517
The prepaid lease payments are all in respect of land use rights located in T b & FRIE A A A R Bl 1R504F R 27
the PRC held under a medium-term lease of 50 years. ER/FHLHERRE -
14. Investments in associates 14. REtE QR 2B’ E

At 30 June At 31 December

2015 2014

R=-ZE—HF RZZ—ME

AR =l — A=+—H

RMB’000 RMB’000

ARET T AREFTT

(unaudited) (audited)

(REEZR) (Je2=1%)

Cost of investments in unlisted associates IE LTS AT 2 EKA 394,392 394,392
Share of post-acquisition profits and other DIEUEE R ST K&

comprehensive income, net of E2EA
dividends received HNKE RS 17,805 12,404
412,197 406,796
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15. Held to maturity investments 15. 2 FHRE

At 30 June At 31 December

2015 2014

R-ZT—HF ATy

~NA=1+H =+—H

RMB’000 RMB’000

AR%T ARETTT

(unaudited) (audited)

(REER) (geiz)

Debt investments BFIEE 369,237 369,237
0On 26 March 2014, the Company entered into the subscription agreement RZT—WF=HA=+/x8 ' XA FEESun Hung Kai
with Sun Hung Kai & Co. (BVI) Limited and Sun Hung Kai & Co. Limited, & Co. (BVI) Limited %2Sun Hung Kai & Co. Limited 5] 37 FR8#
pursuant to which, the Company agreed to subscribe for the notes in the W - BB+ N2 R [FEREE 2 € 58 460,000,000
principal amount of USD60,000,000, with a coupon rate of 3.0% per ETHNERE  FEERA3.0% ' BEFUENAAR
annum, semi-annually payable in arrears. The notes will expire on 28 Tt EEBER T —tF+—A=+/\BER °

December 2017.
16. Trade and other receivables 16. E 5 R H W FIE

At 30 June At 31 December

2015 2014

N-ZE—FHEF P —E— P

ANA=1H s d=!

RMB’000 RMB’000

AR%T AREETIT

(unaudited) (audited)

(REER) (JeE%)

Bills receivable e EE 599,188 868,628
Trade receivables B 5 IR 4,396,561 4,093,423
Less: allowance for doubtful debts B RIREE (874,183) (788,058)
4,121,566 4,173,993

Prepayments to suppliers [ FE RE TR~ X I8 200,859 155,547
Deposits HES 10,997 6,720
Other tax recoverable H fth m] Y o] FE 18 93 7,827
Staff advances =B 7,238 5,915
Dividend receivable from an associate FEYHE S A TR S 950 950
Others Hib 9,647 7,917
Less: allowance for doubtful debts B RIREE (6,798) (5,118)
222,986 179,758

Total trade and other receivables B o NREMEWRIES T 4,344,552 4,353,751
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For the six months ended 30 June 2015 BZE—Z—RAF /A =+HINEA

16. Trade and other receivables (Continued) 16. E 5 Rk H b EEWFIE ()
The following is an aged analysis of bills receivables and trade receivables LT ASRERRZEZEAHEINENEERRE
net of allowance for doubtful debts presented based on the invoice date at S EMGRIEN R RERBBER MR DT -

the end of each reporting period:

At 30 June At 31 December
2015 2014
R-Z—HF RZZT—FE
YRzl - — A=+—H

RMB’000 RMB’000
AR¥T T ARETIT
(unaudited) (audited)
(REER) (fe2:%)
Within 180 days 180K AR 2,098,456 2,056,574
Over 180 days but within 1 year HBA180KE1FER 854,958 901,361
Over 1 year but within 2 years BRI FE2FER 791,098 938,720
Over 2 years within 3 years B2 EIF N 377,054 277,338
4,121,566 4,173,993
17. Other financial assets 17. Hth S MEE

At 30 June At 31 December
2015 2014
NR-ZE—FHEF RZZE—NF
AA=1H i al=

RMB’000 RMB’000

ARET T AREFTT

(unaudited) (audited)

(REEZR) (Je2=1%)

Structured deposit B ETFR 1,505,000 505,000
Other financial assets as at 30 June 2015 represented the structured R-E—AFNA=THRNEMSFEEIERT
deposits with banks in the PRC carrying variable expected interest rate RISRITR AR - TEERIZ B EH RN F3.60%

ranging from 3.60% to 5.30% per annum and maturity period of three or 2£5.30% M = 16 A 2k 7~ 1 A B A o

six months.
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For the six months ended 30 June 2015 BE—Z—AF /N A=+ HIL/NEA

18. Bank balances and cash/pledged bank deposits 18. SRITEMR RS CEMBITER

Bank balances and cash of the Group comprise cash and short-term bank AEBRITEHB IS RIER S REHRITFR ©
deposits. The bank balances carry interest at market rates which range RITRBIEM SRS  RZE—RAF A=+
from 0.35% to 3.25% per annum (unaudited) as at 30 June 2015 (31 B FHENF035%E325%(RAEER)(=Z
December 2014: 0.35% to 3.25% per annum). —UFE+=—A=+—H : FFZE0.35%%3.25%) °

At 30 June At 31 December

2015
R=—Z—HF
NA=1H
RMB’000
ARBT T
(unaudited) (audited)
(REERZ) (Fe&=%)
Cash BE 473 493
Bank deposits with original maturity within REEAR A3(E Ak AT
three months or less ZIRITIER 1,264,786 1,821,164
Cash and cash equivalents HeREEEEY 1,265,259 1,821,657
Bank deposits with original maturity over RENEBH A31E A A
three months ZIRITIER 403,680 546,657
Bank balances and cash RITHEBR IR 1,668,939 2,368,314
Pledged bank deposits represent deposits pledged to banks to secure bank EIBRITERABTEREEERFEHY (RES
acceptance bills and letters of guarantee and are therefore classified as WD BEAERHEE - BRFEITERIET S
current assets. The pledged bank deposits carry interest at market rates MEFE  RZZTE—RAFNA=1+H  FFEN
which range from 0.35% to 3.25% per annum (unaudited) as at 30 June T0.35%E3.25% (K& EZ)(ZE—NF+=A

2015 (31 December 2014: 0.35% to 3.25% per annum). =+—H : FF|%0.35%F3.25%) °
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19. Trade and other payables 19. ES R HAENFIE
At 30 June At 31 December
2015
REB—HF V=2

ANE=t+H e =

RMB’000 RMB’000

AR¥T T ARETIT

(unaudited) (audited)

(REER) (Rezz)

Bills payable (Note i) N2 566,722 418,224

Trade payables (Note i) B S A (M) 1,260,196 1,310,389

1,826,918 1,728,613

Dividends payable FERTRR B 29,044 -

Salary and bonus payables Bt T & EEE 71,912 68,403
Amount due to a non-controlling shareholder of EA—RMBAT—%

a subsidiary (Note ii) FEF2E AR AR 2R k38 (B &) 110,100 112,600
Deposits (Note iii) BHEAGE=(D) 27,780 27,724
Deferred income to be recognised within —ERNERET

one year (Note iv) WA (B 5Eiv) 12,343 10,678
Other tax payable H A e R A 63,045 19,255
Accruals and other payables (Note v) TE R N H P& < R 38 (P 5Ev) 63,905 77,374

2,205,047 2,044,647
i) The following is an aged analysis of bills payables and trade payables ) UTARSHREARREZAHZINEFRER
presented hased on invoice date at the end of each reporting period: B S ENFIERNERER DT

At 30 June At 31 December
2015 2014
Ro2-hF Sl
R ESYE t—A=+—H

RMB’000 RMB’000

AR¥T T AREFT

(unaudited) (audited)

(REEFZ) (fE#E1%)

Within 90 days CIPNG 647,463 626,664
Over 90 days but within 1 year HBBIOKRE1IFA 907,116 770,613
QOver 1 year TR 272,339 331,336

1,826,918 1,728,613
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19. Trade and other payables (Continued) 19. ES R HAENFRIE ()
i) The balance represents the amount due to a non-controlling shareholder i) RRAS BRI R R R B ST AR — B SRR BR AR IR 2 3R
of ZMJ Shun Li Machinery. The amount is unsecured, interest-free and 18 o B REER - R BAREREE -

repayable on demand.

i) Deposits represent the deposits received from suppliers for purchasing iy FIeiENHERAWEEERE - R REMRE
equipment, construction and other services. ZE]% o

iv)  Deferred income to be recognised within one year represents the government V) BR—FRERZETERAEAEERLE THEEA
subsidies received by the Group towards certain research projects. The BT ENBUR i B)  sZ sk B AR R E WA B 55
amount has been treated as deferred income and will be transferred to BEHEER ZWA -

income for the relevant projects.

v)  Accruals and other payables mainly consist of payables for the acquisition vV ERFEMENHKEFIrZCEANRBEDE  BE
of property, plant and equipment, rental payables and payables for other Rt A « BT REA RS < B3R
services. 15 o

20. Share capital 20. g7
Listed A Shares Listed H Shares Total
AR ETTHAR st
Number Number Number
of share Amount of share Amount of share Amount
RHEE *8 RHEE *8 RHOEE <8
000 RMB'000 '000 RMB'000 '000 RMB'000
TR ARETR TR ARETR TR AR%TR
At1 January 2014, R=ZT—mF—HA—H -
31 December 2014 and —Z-mE+-A=+—AH
30 June 2015 R-Z—RE A=1H 1,377,888 1,377,888 243,234 243,234 1,621,122 1,621,122
Except for the currency in which dividends are paid, H Shares and A BATERE ZEBIN - HERARES FEEZE
Shares rank pari passu in all respects with each other. [EISEHIAL o
21. Capital commitments 21. EAREGE
At 30 June At 31 December
2015 2014
R-E—FE
~NA=1H
RMB’000
AR%TR
(unaudited) (audited)
(REER) (fE5=%)
Capital expenditure in respect of acquisition of B a4 R Y
property, plant and equipment contracted for RS -
but not provided for R N RE 7 BRES 48,335 56,085
Capital expenditure in respect of the acquisition of B ¥ #E(E R 254 > B R UL EE
land use right authorized but not contracted for T {E AR 2 B AR 25,911 25,911
74,246 81,996
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22. Related party transactions 2 BHMAERXS

In the opinion of the directors of the Company, the parent of the Company
is Henan SASAC of the PRC government and that the Group is subject to
the control of the PRC government. In accordance with IAS 24, entities
that are controlled, jointly controlled or significantly influenced by the PRC
government (“PRC government related entities”) are regarded as related
parties of the Group. Due to the complex ownership structure, the PRC
government may hold indirect interests in many companies. Some of
these interests may, in themselves or when combined with other indirect
interests, be controlling interests which may not be known to the Group.
Nevertheless, the Group represented that the following captures the
material related parties taking into account the exemption under IAS 24.

(1) The Group and Henan SASAC

The Group has transactions with entities controlled, jointly controlled
or significantly influenced by Henan SASAC (“Henan SASAC related
entities”) and the transactions details are as follow:

ARRBIESRE  ARBZ AR BB
EHER  MAKEZTEBFES - REEKS
ATEERSE245% - R BRG] - HEHERIREX
?%ZEEU¢IﬁTﬁ@A%DWﬁE$%@Z
BTy - ERNEMZ RAELRE  PRBNAIRS
RARFFAREER - B TRSEAZTEHR
HibEEERS H - AT RBARERNELZ
iR tEss o A - ANEERM 5T RE %’;E 28
P24%R 2 #% - T A= AR

1) XEEXTEERER

AEBEEZEEREREG - ERIEFISE
E‘%ZEE:‘E(VJF‘%I&%HF%E E=E
DA ZERP BT ¢

At 30 June At 31 December
2015 2014
N-ZE—HEF jA—
~NA=+H
RMB’000 RMB’000
AR®T T AREFTT
(unaudited) (unaudited)
(REEEZ) (REEEZ)
Sales of finished goods $HEER M 157,811 374,351
Purchase of raw materials bl it 190,911 386,508

For the six months ended 30 June 2015, revenue from Henan SASAC
related entities accounted for 6.82% of total revenue (30 June 2014:
11.8%). Purchases from Henan SASAC related entities for the same
period accounted for 9.74% of total cost of sales (30 June 2014:
15.1%).

The directors are of the opinion that the above transactions with
Henan SASAC related entities were conducted in the ordinary course
of business.

BE-_ZT—RFNA=1THINER @ KREM
ﬁéléﬁ@ﬁ%ﬂaﬁgzw 15 48U 256.82% (=
T—PENA=1H : 11.8%) - BH - KA
HEREZAEERE 2 REEGBEERAE
9.74%(=ZF—WFA=1H :15.1%) °

EERRLEENHAREZARER IR
TR A BERGBRETET -
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22. Related party transactions (Continued)

(1) The Group and Henan SASAC (Continued) (1)

The details of outstanding balances with Henan SASAC and Henan
SASAC related entities are set as follow:

Interim Report 2015 A ElE=iEEs

2 BEHAERS @)

REBMIEERNEE @)

WRABMARERMAEERERARE
RERGHFBHINDOT

man

(=

Z

At 30 June At 31 December
2015 2014
R-B-—FF T
R-ER =l —A=1+—H
RMB’000 RMB’000
ARETR ARBETTT
(unaudited) (audited)

(REEZ)

(REZ)

Amount due from Henan SASAC ﬁ%ﬂf?ﬁlﬁé%‘ B & Z A
related entities B2 46,445 61,600
Amount due to Henan SASAC EfhTmEEE L 258 6,183 2,459

Except for the amount due to Henan SASAC which is unsecured,
interest-free and repayable on demand, all the amounts due from
Henan SASAC related entities are from trade sales or purchases. The
outstanding balances with Henan SASAC and Henan SASAC related
entities have been included in note 16 and note 19, respectively.

(2) The Group and other PRC government related
entities

Apart from the significant transactions with Henan SASAC related
entities set out above, during the six months ended 30 June 2015
and 30 June 2014, the Group’s transactions with other PRC
government related entities are collectively significant as a large
portion of its sales of goods, purchases of materials, most of bank
deposits, borrowings, other general banking facilities and the relevant
interest income earned and expenses incurred during the six months
ended 30 June 2015 and 30 June 2014 are transacted with banks
owned/controlled by the PRC government.

In the opinion of the directors of the Company, the transactions with
PRC government related entities are activities in the ordinary course
of the Group’s business and entered into under normal commercial
terms and conditions, and that the dealings of the Group have not
been significantly or unduly affected by the fact that the Group and
those entities are government related. The Group has also established
its approval process for sales of goods and purchases of materials
and its financing policy for borrowings, such approval process and
financing policy do not depend on whether the counterparties are
government related entities or not.

BREMIEEEER CFAREER 28K
ARBRERI  BUIREEERARER
ZHAFCR R B E 5SS RE - BAmE
BEZ MABABRERARER I RERER
2 RURABRE16 X fi 3 19RT it

7R 5% ] B EL At A B R A A

f=——x1 %
=

BEXABETEERERBRERETCE
ARSI RBE-E—RFAA=1THR=
Z—MFERA=THIENER - AEEEEA M
TEBARRERE T IR EHIBERX
AENBE—Z-—AF " A=TAR-Z N
FARA=ZTBRERBAZRBOERIFE - ¥
KRR - RBO|RITER - BH - B —ARIR
TTRVE A R SREERE M B IRA R B EERX
1955 R B BB AR, AEHRRITHETZ

ARABREEARR  RFETERMEEERE
TRSGIAEEZ AFERED - WiE—K
BRIERRMFM RIS MARBETRZER S
VEAANRERZEERBERMAAEKET
REEARTEXE - ARETRERBEER
YIRHRIBR AR - WA B REREK
R ZEUEEF MBEBE Y TERNR 5
HFREBHREBTHEREERE -
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22 BHARS @)
Q) AEFHREMENRREENDE

REE-Z-AF<A=TAR=Z—MFX
A=+AIAEA - AREERABEAFR

22. Related party transactions (continued)
(3) The Group and its associates and joint ventures

The Group had the following significant transactions with its associates
and joint ventures during the six months ended 30 June 2015 and

30 June 2014; AROEETTIEERS
Six months ended 30 June
BEASA=1+HIARAA
2015 2014
—E-hF —E=—UFE
RMB’000 RMB’000
ARETT ARBT T
(unaudited) (unaudited)
(REEZ) (REEEZ)
Trade Sales BESHE
Associates i /NG| 71,692 21,055
Joint ventures SR 4,569 5,864
76,261 26,919
Trade Purchases BESREB
Associates /N 54,163 52,487
Joint ventures SR 3,909 5,771
58,072 58,258

RERENE - AREREBEANRA LD
SHATABRES

The Group had the following outstanding balances with its associates
and joint ventures at the end of each reporting period:

At 30 June At 31 December
2015 2014
R=Z—HF R-ZE—MF
AA=10 [
RMB’000 RMB’000
AR®T T AREFTT
(unaudited) (audited)
(REEZ) (Je2E%)

Amounts due from; U T3S 708
Associates il l/NE]| 298,783 241,455
Joint ventures & E 1,285 1,285
300,068 242,740

Amounts due to: FERI T 5 & 5708
Associates iG] 31,973 31,044
Joint ventures BEHE 1,183 243
33,156 31,287

The outstanding balances with the Group’s associates and joint
ventures have been included in note 16 and note 19, respectively.

HEAREFEBENT R EE Y REBEHD
BIPABTEE16 & Hi s 198kl o
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22. Related party transactions (continued) 22 BHMAERS E)
(4) Remuneration of key management personnel 4 EEEEAEME
The remuneration of directors and other members of key EEREMFETEBEABZMEST :

management were as follows:

Six months ended 30 June
BEXA=THLXEA
2015 2014
—E-EfF —E—uE
RMB’000 RMB’000
AR¥T T ARBFIT
(unaudited) (unaudited)
(RERX) (REeEZ)
Short-term benefits GHEAR A 5,165 8,057
Post-employment benefits RAREA 765 745
5,930 8,802
The remuneration of key management personnel is determined with FEEEAB S HIRREARBEM S
reference of the performance to individuals and market trends. BEFE o

23. Fair value measurements of financial instruments 23. EMITENFEFE

Some of the Group’s financial assets and financial liabilities are measured AEEFHH»EHMEERESRBERSHREHREZR
at fair value at the end of each reporting period. The following table TEGE o TRATEERFHAZESREER SR
gives information about how the fair values of these financial assets and BEATEZEESRN(LERMAZMEERER
financial liabilities are determined (in particular, the valuation techniques BAZE) URBEBEAFEFEHASIRITER
and inputs used), as well as the level of the fair value hierarchy into which EERSQATEFENFANAFEER(—E=MHR) -

the fair value measurements are categorised (levels 1 to 3) based on the
degree to which the inputs to the fair value measurements is observable.

e Level 1 fair value measurements are those derived from quoted o FE—RATEFEREHEREESBETERE
prices (unadjusted) in active market for identical assets or liabilities; TS ATRER CRETE)

e |evel 2 fair value measurements are those derived from inputs other e FE_R/ATETEREMNEESAGEEA
than quoted prices included within Level 1 that are observable for the ERE) MEZE (BIEERITE) TEBR 2
asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived AER(BRERE RN ZRERIN) 0 &
from prices); and

e Level 3 fair value measurements are those derived from valuation o FE=ARNTENERIEEENEEH AR
techniques that include inputs for the asset or liability that are not FER R AT R TS SR (PRI B R 8 A SUE) /Y

based on observable market data (unobservable inputs). HERIGHRTAE -
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23. Fair value measurements of financial instruments 23. €@ T A Q¥ ETE )
(Continued)

Valuation technique and key

Financial assets Fair value as at 30 June 2015 Fair value hierarchy input
R=Z—HF HERER
CREE AA=THZAYE DAHEER EERARE
Listed AFS investments Listed equity securities in Hong Kong Level 1 (Quoted bid prices in an active
— Coal industry market
—RMB39,262,000
At ERE REBH ETRAES E—& Wit RTiZ R ERE
~RRATE
- AR #39,262,0007C
Listed AFS investments Listed equity securities in Hong Kong Level 1 (Quoted bid prices in an active
held by an associate — Manufacturing industry market
— RMB6,106,000
BERAREZ REBH ETRAES F—% Wit RBTZ R ERE
At HERE - BUETE
- AR#6,106,0007C
There were no transfers between Level 1 and 2 in the period. HANSE — AR ERSE — AR 7 N0 S 3 o
Fair value of financial assets and financial liabilities that are not WHRBELEUHBEERANLETECEREERS
measured at fair value on a recurring basis mEBEZAFYE
The directors consider that the carrying amounts of financial assets and BEERE  RIRAMBHRERNREEN AL &
financial liabilities recorded at amortised cost in the consolidated financial REERSHABENEREDEREATERS -

statements approximate their fair values.
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24. Contingent liabilities 24. ZREE

During the period, the Group has endorsed and derecognised certain bills REIRE - ANEBUESE RKIEERE TREREZ
receivable for the settlement of trade and other payables. In the opinion FREEBE S REMENRIE - NARESFRA
of the directors of the Company, the risk of the default in payment of the HARFEEERKIEERZ BREE T REER T
endorsed and derecognized bills receivable is low because all endorsed Z R BIRITE M RIR AR - RS B E R LT
and derecognized bills receivable are issued and guaranteed by the R EWEE 7 BRI - REMEIR - ANEE
reputable PRC banks. The maximum exposure to the Group that may result ATREA RN EE E MR IETERR 2 FE YR 15 T 78
from the default of these endorsed and derecognised bills receivable at the 2z AR

end of each of reporting period are as follows:

At 30 June At 31 December
2015 2014
R-ZT—HF RZZE—F
NA=TH Rz td=|

RMB’000 RMB’000

AR¥ETR AREF T

(unaudited) (audited)

(REEEZK) (KEEI%)

Outstanding endorsed bills receivable BpEfEy YA EEEE=
with recourse e ZEiz 440,296 765,364
25. Subsequent event 25. |EHESE

On 13 August 2015, ZMJ Suda Parts and Services Co., Ltd, an associate R=—F—RFN\A+=H" $%H§’ﬁ%’&ﬁj§w‘|‘|ﬁ
of the Group, listed on the National Equities Exchange And Quotations ER R RER N BRARNEEFNERES
System. The Group had 34% interests in it as at 30 June 2015. RS  c R_T—HFAA=1H AEH

REEA34%EIRER -



