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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
ERGE Rk EME2EKER

For the six months ended 30 June 2015 &{Z20154%6/530H 1L61EH

Six months ended

BET3 AH6eEA
30 June 30 June
2015 2014
20155 20144
6H30H 6H30H
HKS foog HK. 5 ‘000
FET FET
(unaudited) (unaudited)
(REEXR) (REHEZ)
Revenue —E 30 3,202,735 3,367,926
Cost of sales SHEM A (2,834,164) (3,039,950)
Gross profit EF 368,571 327,976
Other income HigA 28,177 31,492
Other gains and losses Hiam R g8 (22,253) (28,449)
Distribution and selling expenses DIHRHEER (88,323) (85,595)
Administrative expenses THREHR (222,358) (203,578)
Finance costs Bl & B AR . ) (14,772) (18,960)
Gain on disposal of subsidiaries tﬂ‘%f‘fﬂl%ﬂﬁjzﬁﬁ%”ﬂ%—ﬁ - 4,694
Share of profit of an associate i —EEE QR 2EF 344 -
Profit before taxation B35 A 2 F 49,386 27,580
Income tax FRig® (12,753) (14,944)
Profit for the period EHEZF 36,633 12,636
Profit/(loss) for the period attributable to: EBiE_HER |J/ (E518)
Owners of the Company N/NCIE 2SN 26,985 14,383
Non-controlling interests FERE R 9,648 (1,747)
36,633 12,636
HK cents jBfl  HK cents /&1l
Earnings per share BREF
-Basic —&EXRK 2.2 1.2
~Diluted —#E 2.2 12




CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

HAFEREERAMEEKER

For the six months ended 30 June 2015 & Z20154%6/530H 1F61EF

Six months ended

BZEZT5 A L6 A
30 June 30 June
2015 2014
20155 201445
6H30H 6H30H
Notes HK$’000 HKS000
k3 FET FET
(unaudited) (unaudited)
(REER) (REEEX)
Profit for the period =HEZF 6 36,633 12,636
Other comprehensive income, net of tax Ht 2 E U (BMRBIIE)
Items that may be reclassified HEWREHI I EE
subsequently to profit or loss: BmzEE
Exchange differences arising on translation of REGHIEBEEZ
foreign operations ERERE 562 (989)
Reclassification adjustment of translation reserve HHE — T E D B R 4R
upon disposal of a subsidiary ZEHDERAE - (1,435)
Other comprehensive income/(expense) RHEHEMEEmRE (BAX)
for the period 562 (2,424)
Total comprehensive income for the period =HHEEKELAE 37,195 10,212
Total comprehensive income/(expense) EiERHEEERE
for the period attributable to: (FAxX)8E:
Owners of the Company KABEE A 27,354 12,714
Non-controlling interests R ER 9,841 (2,502)
37,195 10,212




CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

As at 30 June 2015 201546 530H

BAEE MR &

At At
30 June 31 December
2015 2014
R20155 20145
6H30H 12A31H
Notes HK$’000 HKS000
itz3 FET FET
(unaudited) (audited)
(REEX) (KEZ)
Non-current assets FRBEE
Investment properties REYE 57,558 55,094
Property, plant and equipment Y HEEREE 9 1,438,119 1,520,174
Prepaid lease payments — non-current portion FENHEERE-FERB G 103,495 104,763
Other intangible assets HtELEE 9 26,457 27,646
Interests in an associate R—EgE AR 2R 15,809 15,466
Investment in life insurance policies ASREBREZKRE 10 38,116 37,850
Deferred tax assets BEERIEEE 30,117 28,204
1,709,671 1,789,197
Current assets REEE
Inventories FE 11 1,408,138 1,301,897
Trade and bills receivables EEREBEWIE 12 1,376,763 1,387,513
Prepayments, deposits and other receivables BARE - EER
H {th FE R IE 12 126,856 124,419
Prepaid lease payments — current portion FEAHEERE - REIHH 2,610 2,610
Tax recoverable A Uy =] £ 18 2,159 2,573
Short-term bank deposits EHIRTER 163,778 509,513
Bank balances and cash IRITHEBRES 859,832 448,011
3,940,136 3,776,536
Current liabilities REEE
Trade and bills payables EERZBENRIE 13 855,087 801,396
Other payables and accruals HihESRIEREFTER 13 341,509 269,688
Amounts due to non-controlling shareholders RIFEERRIR R FRIE 80,100 80,100
Deferred income - current portion EZEWA — R ENER 1D 1,458 1,458
Derivative financial instruments PTHESRMIA - 1,686
Tax payable EAHE 22,484 17,338
Bank and other borrowings — due within one year BITREMEE-—FAEHE 14 727,477 784,831
Bank overdrafts RITEX 1,668 1,439
2,029,783 1,957,936
Net current assets RBEEFRE 1,910,353 1,818,600
Total assets less current liabilities EEAERRBER 3,620,024 3,607,797




CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION fBA4R& BBk R &R

As at 30 June 2015 201546 530H

At At
30 June 31 December
2015 2014
R2015%F 720145
6H30H 12H31H
Notes HK$’000 HKS000
Kt FETT FET
(unaudited) (audited)
(REEZR) (=)
Non-current liabilities FRnBEE
Deferred income — non-current portion EAER A — SER BN ER 17 61,489 62,218
Bank and other borrowings - due after one year RITREMEE - —FEZEH 14 238,342 213,669
Deferred tax liabilities EEFHIEEE 6,913 6,287
306,744 282,174
Net assets BEERE 3,313,280 3,325,623
Capital and reserves EARFHE
Share capital B AR 15 865,716 862,211
Other reserves Hib 2,294,628 2,320,317
Equity attributable to owners of the Company RATEBAELER 3,160,344 3,182,528
Non-controlling interests FERER 152,936 143,095
Total equity ERAE 3,313,280 3,325,623




NOTES

1. BASIS OF PREPARATION

The condensed consolidated financial statements have been prepared in
accordance with the applicable disclosure requirements of Appendix 16 to
the Rules Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited (the “Listing Rules”) and with Hong Kong Accounting Standard
(“HKAS") 34 “Interim Financial Reporting” issued by the Hong Kong Institute
of Certified Public Accountants (the “HKICPA").

2. PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been prepared on
the historical cost basis except for certain financial instruments, which are
measured at fair values. The accounting policies and methods of computation
used in the condensed consolidated financial statements for the six months
ended 30 June 2015 are the same as those followed in the preparation of the

Group’s annual financial statements for the year ended 31 December 2014.

In the current interim period, the Group has applied, for the first time, the
following new and revised standards, amendments and interpretations
(“new and revised HKFRSs") issued by the HKICPA, which are effective for the
Group's financial year beginning on 1 January 2015.

HKFRSs (Amendments) Annual Improvements 2010-2012 Cycle

HKFRSs (Amendments) Annual Improvements 2011-2013 Cycle

Amendments to HKAS 19 (2011)  Defined Benefit Plans: Employee

Contributions

The application of the above new and revised standards, amendments and
interpretations in the current interim period has no material effect on the
amounts reported in these condensed consolidated financial statements and/

or disclosures set out in these condensed consolidated financial statements.
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2.  PRINCIPAL ACCOUNTING POLICIES (continued)

The following new/revised HKFRSs, potentially relevant to the Group’s
condensed consolidated financial statements, have been issued, but are not
yet effective and have not been early adopted by the Group.

HKFRSs (Amendments) Annual Improvements 2012-2014 Cycle’
Disclosure Initiative’

Amendments to HKAS 1

Amendments to HKAS 16 and
HKAS 38

Clarification of Acceptable Methods of
Depreciation and Amortisation’

Amendments to HKAS 27 Equity Method in Separate Financial
Statements’

HKFRS 9 (2014) Financial Instruments’

Amendments to HKFRS 10 and Sale or Contribution of Assets between

HKAS 28 an Investor and its Associate or Joint

Venture’

Amendments to HKFRS 11 Accounting for Acquisitions of Interests
in Joint Operations’

HKFRS 15 Revenue from Contracts with Customers?

! Effective for annual periods beginning on or after 1 January 2016
2 Effective for annual periods beginning on or after 1 January 2017

’ Effective for annual periods beginning on or after 1 January 2018

The directors of the Company anticipate that the application of the new and
revised HKFRSs will have no material impact on the results and the financial

position of the Group.
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3. REVENUE AND SEGMENT INFORMATION

The board of directors of the Company, i.e. the chief operating decision
maker, regularly reviews the operating results and financial information based
on distinct geographical areas of location of customers, including Hong Kong
(place of domicile of the Group), the People’s Republic of China (the “PRC"),
Taiwan, Korea, Sri Lanka, America, Europe and Others (i.e. representing other
geographical locations mainly Singapore, Vietham and Macau). All of these
geographical areas are operating segments except “Others” which is an

aggregation of operating segments.

The following is an analysis of the Group’s revenue and profit from the
production and sales of dyed fabrics, sewing threads, yarns and garments and

results by reportable segment for the period under review.

3. EXERSEER

ARRESE (NEBEERKEE)RBEEFM
EERENECEEREREEEARTHE
EX BREEE (REEMEL) PEARKM
(ThEl) &% E - FEE-F M BUM
REMBE (AME M E  TERINK -
HMrERRM) cIEZSHEVEREESIE M
[HtthE | RGa e B E-

UTAREERCOESAERERERHEEESH
BOK WERREATRBIBE D 2EXER
BRAREETEZ DT

Six months ended 30 June 2015 EZ2015F6A30R 1t6fE A
Hong Kong The PRC Taiwan Korea  Srilanka America Europe Others Segmenttotal Eliminations Consolidated
R HE Al BE  FE@F EM B EfBE  AEEE bif | &8
HK$ 000 HK$ 000 HK$ 000 HKS 000 HKS 000 HK$ 000 HK$000 HK$ 000 HK$000 HK$000 HK$000
T&7 &7 &7 &7 &7 &7 &7 &7 FEr FEr FEr
REVENUE EXR
External sales HoEE 739,652 564,626 366,061 442,671 381,122 191,343 0,759 475,501 3,202,735 - 3,202,735
Inter-segment sales (note) PEBEHE (i) 2371708 1374331 - - 208428 38,233 - 112052 4104752 (4104752) -
Total segment revenue PREERNE 3,111,360 1,938,957 366,061 442,671 589,550 229,576 0,759 587,553 7,307,487  (4,104752) 3,202,735
RESULTS S
Segment profit AERF 55,246 40,195 29,279 37,206 37,401 12,401 3,578 39,556 254,862
Interest income FEBA 4,513
Unallocated income RABRA 13,591
Unallocated expenses FOBXE (209,152)
Finance costs RERA (14,772)
Share of profit of an associate il -HEE R 2R 344
Profit before taxation BAAER 49,386




3. REVENUE AND SEGMENT INFORMATION (continued)

3. EXERSEER (#)

Six months ended 30 June 2014 B E2014F6H30H LL6fE B
Hong Kong The PRC Taiwan Korea  Srilanka America Europe Others Segmenttotal Eliminations Consolidated
i P =) B8  HEMF EJ| Bl HHHE HREE Y ga
HKS 000 HKS 000 HKS 000 HKS 000 HKS 000 HKS 000 HKS 000 HKS 000 HKS 000 HKS 000 HKS 000
FET FET FEr FEr FEr FEr FEr FEr TEr TEr TEr
REVENUE g8
External sales HHHE 759994 591,413 399,621 571,732 309,875 29517 65,614 40160 3367926 - 336792
Inter-segment sales (note) PEMHE (HiE) 2560472 1,296,606 - - 148,809 61,027 - 105081 4171995 (4171,995) -
Total segment revenue EEEL 3320466 1,888,019 399,621 571,732 458,684 290,544 65614 545,241 7539921 (4171,995) 3,367,926
RESULTS £
Segment profit PERA 60860 33,707 33306 47819 11538 14171 5466 35,635 12502
Interest income FIERA 8590
Unallocated income KABRMA 1473
Unallocated expenses FABXH (210719)
Finance costs BERK (18.960)
Gain on disposal of subsidiaries HERBLARZENE 4694
Profit before taxation BHRARR 27,580

Note: Inter-segment sales are charged at price with reference to the prevailing market

rates.

Segment profit represents the profit earned by each segment without
allocation of central administration costs and other expenses (including
non-production related employee benefits expense, directors’ emoluments,
bank charges, etc.), depreciation and amortisation, interest income, gain/
(loss) on disposal/written-off of property, plant and equipment, net gain/
(loss) from derivative financial instruments, finance costs, gain on disposal
of subsidiaries, etc. This is the measure reported to the board of directors
of the Company for the purposes of resource allocation and performance

assessment.
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4. FINANCE COSTS

4. BERK

Six months ended

BZT 5 A8 L6fEA
30 June 30 June
2015 2014
20155 20144
6H30H 6H30H
HK$’000 HKSs'000
FET FET
Finance costs on: Al A AN
Bank and other borrowings wholly repayable BREFREHEEZ
within five years IRITREMEE 14,772 18,960
5. INCOME TAX 5. FiEHi
Six months ended
BET3 AHLeEA
30 June 30 June
2015 2014
20155 20145
6H30H 6H30H
HK$’000 HKS000
FET FET
Current tax: EHERHIE
Hong Kong 58 1,784 -
The PRC T 11,164 4,890
Other jurisdictions HibhBE it E 4,153 1,312
17,101 6,202




5. INCOME TAX (continued) 5. FrE® (&)

Six months ended

BZET5AHL6efEA
30 June 30 June
2015 2014
20155 20144
6H30H 6H30H
HKS’000 HKS'000
FET FET
Over provision in prior years: BEFEHBERE:
The PRC T (1,210) (603)
Other jurisdictions Hih 7 At E (1,855) (115)
(3,065) (718)
Deferred tax: ERLEBIIE
Hong Kong BB (118) 7
The PRC HE (1,816) 5,131
Other jurisdictions HihwkihE 651 4,322
(1,283) 9,460
12,753 14,944
Hong Kong Profits Tax is calculated at 16.5% of the estimated assessable BB T B TR W E B B 2 & 5T R B &R L
profit for both periods. 16.5% 2 B E5HE ©
Under the law of the PRC on Enterprise Income Tax (the “EIT Law”) and RIEPECEMSTE ([REMESFE) REE
Implementation Regulation of the EIT law, the tax rate of the PRC subsidiaries FrB B LB RIS PEIMB AR 2R EH25% °
is 25%.
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5. INCOME TAX (continued)

Pursuant to the relevant laws and regulations in Sri Lanka, the profit
generated from a subsidiary of the Company is entitled to exemption from
the Sri Lanka income tax until April 2014. Since then, tax rate of Sri Lanka

income tax is 12%.

Taxation arising in other jurisdictions is calculated at the rates prevailing in

the respective jurisdictions.

6. PROFIT FOR THE PERIOD

5. FriS% (&)
RENEBFEEZEERER AR A 7 —[EH
BARMEEZRAER RS <SR
BHE014F48 8L LB HEEFRESHIHE
A12%

B At ES B ER NS A B
TRIEHE.

6. RHEBZER

Six months ended
BET3 AHL6EA
30 June 30 June
2015 2014
20155 20144
6H30H 6H30H
HKS000 HKS'000
FET FET
Profit for the period has been arrived =HEZER
at after charging: 2R THEE:
Amortisation of other intangible assets HihBEEE 2 #H 1,617 1,561
Release of prepaid lease payments FEAEEREE Y 1,305 1,305
Depreciation of investment properties REWEZITE 1,500 925
Depreciation of property, plant and equipment M MBERRE2ITE 103,297 100,687
Net loss from derivative financial instruments * fTEeMIAzEEFE - 33,190
Employee benefits expense BEEBAZH (BEEEMS)
(including directors’ emoluments) 478,990 462,435
Loss on disposal/written-off of property, HE GHEME HEERREZEE
plant and equipment * 669 -
Impairment loss on trade and bills receivables, net * & ¥ & RIEENFIE 2 BEE X FE 33,522 -
and after crediting: REFATHEIE:
Gain on disposal of property, plant and equipment *  HEYZ - IS KRB 2 W& - 84
Interest income * F 2 UL A * 4,513 8,590
Net rental income from investment properties * BREMEZHSWAEE 4,215 2,779
Net exchange gain * fE 5 U 3= R E 11,894 3,502
Net gain from derivative financial instruments * TEERIT A2 R FE 44 -
Impairment loss reversed on trade and EEREBERREZ
bills receivables, net * REE K EFE - 1,155
* Included in other income * BEEEMBAR
# Included in other gains and losses # BREEEMKEREER

11



7. DIVIDENDS

7. BRE

Six months ended
BE=T5 B HitefEA
30 June 30 June
2015 2014
20155 2014%F
6H30H 6H308
HK$’000 HKs000
FHET FET
Dividend recognised as distribution EHECERBDIRZRE:
during the period:
2014 final dividend of HK4 cents 20145 RE R B8 R4E AL
(2013 final dividend: HK2 cents) per share (20135 AREARR 2 1 2784L) 48,201 24,061

No interim dividend in respect of the six months ended 30 June 2015 has
been proposed by the directors of the Company (Six months ended 30 June

2014 Nil).

The final dividend of HK4 cents per share in respect of the year ended 31
December 2014, amounting to approximately HK$48,201,000 (2013 final
dividend: HK$24,061,000) in total, has been approved in the annual general

meeting and paid after interim period.

12
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8. EARNINGS PER SHARE 8. HBRER

The calculation of the basic earnings and diluted earnings per share AABFEEAEMEREARBARBERF IR
attributable to owners of the Company is based on the following data: BETHSISE:
Six months ended
BZT5 AHLefEA
30 June 30 June
2015 2014
20155 20144
6H30H 6H30H
HKS$000 HKSs'000
FETT FET
Earnings 2R
Profit for the period attributable to owners of M EERERBIR#EERF
the Company for the purposes of FrTAZAABEE A
basic earnings and diluted earnings per share L= HEER 26,985 14,383
Six months ended
BET5BEHL6EA
30 June 30 June
2015 2014
20155 201445
6A30H 6A30H
Number of shares KR EE
Weighted average number of ordinary shares B ESRERBRIREERF
for the purposes of basic earnings and FrTRAzEBRIMEFLIIH
diluted earnings per share 1,203,057,899 1,203,046,960
The computation of diluted earnings per share for the six months ended 30 HRREEBEHEREDBNEREFIFHEZ
June 2015 and 30 June 2014 does not assume the exercise of the Company’s BRARERITEEREZKEABRTEESARSG
outstanding share options because the adjusted exercise prices of those REHEZFEITE BEFEEZE2015F6H30
options calculated in accordance with HKAS 33 “Earnings Per Share” are HK&2014F6H30H 1t6f B B 2 B R EER R
higher than the average market price of the shares for the period. BRI RBRRZEERECETFE

13



9. MOVEMENTS IN PROPERTY, PLANT AND EQUIPMENT AND OTHER
INTANGIBLE ASSETS

The Group incurred expenditure of HK$25,354,000 during the six months

ended 30 June 2015 (Six months ended 30 June 2014: HK$93,556,000) on

property, plant and equipment and other intangible assets to expand and

upgrade the Group’s manufacturing facilities.

10. INVESTMENT IN LIFE INSURANCE POLICIES

In prior period, the Group entered into contracts with two insurance
companies which contain life insurance policies to insure against the death
of certain key members of management of the Group, with an aggregate
insured sum of approximately US$18.8 million (equivalent to approximately
HK$145.8 million). Under these contracts, the beneficiary and policy holder is
the Company. The Company has made upfront payments of HK$36,178,000
in prior period. The monthly insurance costs and administrative charges
determined by the insurance companies will be deducted from the account
value. The insurers will declare interest (including the guaranteed interest) to
the Company on a monthly basis, based on the amount of account value, at a
rate to be determined at their own discretion. Three of the key members left
the Group on 7 December 2012, T May 2013 and 18 March 2015, the Group is

in the process of shifting the life insured quota to other key member(s).

9. ME BERRBURAMEFLEEZ2E

AEBREZ2015F6A308 6@ A BIEAR
R AKEEEREMARYE HBRRE
UREMEFEEENRX 5253540008 T (B2
201456 A30R LE61E A : 93,556,000/ 7T ) °

10. ASRBRREZRE

RBEHE AEBERNEREBARTIEN
EFEEAERBRE AEASEEETEEE
EEEREZENEERR BRREFAHNA
18,800,000 7t (1B 7447145,800,000/ 7T ) © 1RI%
ZEEHN TRARREFEEARLTAT KA
RABEEEE X FNIE36,178,0008 7T - F
BEXANGRERREARNEENTHRERKRLER
FEETNR -RELRASAIRBRFEER
HMBRAEZFEZQAQRRERIE (BERE
MB) AEEIBETEREE D HIRN20125F128
78 20135F58 10 R2015F3 818 BHE - AEE
FEMZRAGHELAEMBMETERS -

11. INVENTORIES 1. g8
At At
30 June 31 December
2015 2014
20155 FA2014%5
6H30H 128318
HK$'000 HKS$000
FET FET
Spare parts &4 54,773 63,935
Raw materials R 620,750 531,633
Work-in-progress B3 A 352,725 336,041
Finished goods SIRK 379,890 370,288
1,408,138 1,301,897
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12. TRADE AND BILLS RECEIVABLES/PREPAYMENTS, DEPOSITS AND 12, BENEERWTE BANRE -BERHE

OTHER RECEIVABLES ftb PE W 7R3
The Group allows a credit period ranging from 30 days to 60 days to its trade REBRENFI0ORZORAEEHFHEF &
customers. The following is an ageing analysis of trade and bills receivables (¥ ERRERREREARISE (BHNKRRE
based on the payment due dates net of allowance for doubtful debts: BB)EREBE ST T
At At
30 June 31 December
2015 2014
M20155 20145
6H30H 12831H
HKS000 HKS'000
FET FET
Not yet due R EIHA 956,377 873,404
Overdue 1 - 30 days HHA1-30K 219,086 239,743
Overdue 31 - 60 days BIHA31-60K 47,770 130,519
Overdue > 60 days BB Be0R 153,530 143,847
1,376,763 1,387,513
Other receivables as at 30 June 2015 represented value-added tax 720156 H30R » E b fE U FRIE T35 AT X Bl E{E
recoverable of HK$23,204,000 (31 December 2014: HK$23,331,000) and $123,204,00078 7T (20145128318 : 23,331,000/8
prepayments, deposits and other receivables of HK$103,652,000 (31 7T) RFEMARIE - 12 R EMEWFIIE103,652,000
December 2014: HK$101,088,000). 77T (2014%12H31H 101,088,000/ 7T ) ©
13. TRADE AND BILLS PAYABLES/OTHER PAYABLES AND ACCRUALS 13. EERFEEMRE HOEMSRERER
EH
At At
30 June 31 December
2015 2014
R20155 20145
6H30H 12831H
HKS’000 HKS'000
FET FET
Trade payables &R RIE 533,618 482,710
Bills payables ZEREIRIE 321,469 318,686
855,087 801,396
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13. TRADE AND BILLS PAYABLES/OTHER PAYABLES AND ACCRUALS
(continued)

The following is an ageing analysis of trade payables based on the payment

13. EXRFEEECREHMBESRERER
BA (%)
EEBVNERARBPAZREIFTAOT

due dates:
At At
30 June 31 December
2015 2014
20155 120145
6H30H 12A31H
HKS$’000 HKS'000
FETT FETT
Not yet due REIHE 404,751 394,750
Overdue 1 - 30 days BHA1-30K 76,390 41,069
Overdue 31 - 60 days BHA31-60K 18,931 21,784
Overdue > 60 days HH R iBe0X 33,546 25,107
533,618 482,710

All the bills payables of the Group are not yet due at the end of the reporting

period.

Other payables and accruals as at 30 June 2015 represented other payables
of HK$157,916,000 (31 December 2014: HK$86,318,000) and accruals of
HK$183,593,000 (31 December 2014: HK$183,370,000).

14. BANK AND OTHER BORROWINGS

During the current interim period, the Group obtained new bank and
other borrowings of HK$997,582,000 (Six months ended 30 June 2014:
HK$1,247,197,000) and made repayments of HK$1,027,217,000 (Six months
ended 30 June 2014: HK$1,254,421,000). These bank borrowings obtained
and repaid are mainly denominated in Hong Kong dollar and US dollar.
The bank borrowings raised were mainly used to repay the existing bank

borrowings or as working capital of the Group.
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14. BANK AND OTHER BORROWINGS (continued)

The borrowings mainly carry floating interest at the weighted average
effective interest rate of 2.65% (31 December 2014: 2.52%) per annum and
are repayable by installments over a period from one to three years. Except
for bank loans of HK$42,473,000 (31 December 2014: HK$32,393,000) which

are secured by certain life insurance policies as detailed in note 10, all other

borrowings are unsecured.

15. SHARE CAPITAL

Movements of the Company’s ordinary shares are set out below:

14. RITREMEE (H)

BEEETERTEUMETIERFRE2.65%
(20148128310 1 2.52%) 5t BRI 2 W ERN F
1FE3FHBAD BEE - BRMEI10FFALE
FASRBRE K 2 R 17 E 742,473,000 7T
(2014512 H31H :32,393,000/ 70 ) 4 FT B H Ath

BEHREER-

15.

&N
AABzEBREBDHIIMT

At 30 June 2015 At 31 December 2014
R2015%6A30H 20145128318
No. of shares HK$000 No. of shares HKS 000
ROHE FET Rir8E FET
Ordinary shares, issued and fully paid: EBER CERTRARKRA:
At 1 January WA1H 1,203,046,960 862,211 1,203,046,960 240,609
Exercise of share options TREERE 1,980,000 3,505 - -
Transfer from share premium and capital BIER2014F3A3BERZ
redemption reserve upon abolition of FEBLREH
nominal value under the new Hong Kong RERROAEEHRRDEER
Companies Ordinance effective ERBEGRE2RE (HE)
on 3 March 2014 (Note) - - - 621,602
At 30 June/31 December R6A308,/12831 8 1,205,026,960 865716 1,203,046960 862,211
Note: The Hong Kong Companies Ordinance, Cap. 622 (the Ordinance) came into effect KiaF: %6228 B N AMGEM (RH) R2014F3838 %

on 3 March 2014. Under s.135 of the Ordinance, shares in a company do not have

a nominal value. Accordingly, the concept of authorised share capital is abolished.

The no nominal value regime applies to the Company. Following the transitional

provisions in the Ordinance, any amount standing to the credit of the share

premium account and capital redemption reserve at the beginning of 3 March

2014 became part of the Company’s share capital.

The use of share capital from 3 March 2014 is governed by 5.149 of the Ordinance.

However, the application of the amount transferred from share premium account

at the beginning of 3 March 2014 is governed by the transitional provision in s.38

of Schedule 11 to the Ordinance.

17

B RBRBIZE1354F —BAR RNV L EEE -
Ht  EERANBLSIRER - BEESEERARA
DA RBFRO 2 BEMER RN EERRERE
Bl fF## 2 EAEREE2014F3838ERRAQT
BRA 2 — 815 -

H2014F3A30 8 BARKZIHRHE 149K E -
R H2014F3A30 8 BAEBRMDEEREAZ
REZHROIM RN EEZBERERIRE -



BUSINESS REVIEW ¥ 78 [E

Being the Group’s major target market, the U.S. witnessed a significant
drop in consumer consumption in the first quarter of 2015 due to a chilly
winter. The economy has gradually picked up since the second quarter.
The appreciation of U.S. dollars, together with the continued growth in
employment population as shown in the data released by the U.S. Bureau
of Labor Statistics led to steady rebound in real consumption, and brought
about a favourable business environment for the Group. As to other major
markets, the demand in Eurozone remained weak despite the proactive
quantitative easing programme launched by the European Central Bank;
weak internal and external demand and slip in consumer consumption
resulted in a slowdown in economic growth of China. The general economy
of China has entered the new normal phase and was under increasing
downward pressure. In conclusion, the global economy showed a mixed
performance in the first half of 2015, as a result, the turnover of the Group
was approximate to that of the corresponding period of last year. Following
by a strong fluctuation in the exchange rate in 2014, Renminbi is becoming
stable in the first half of 2015. It has significantly alleviated the negative
factors affecting the earnings of the Group.

Internally, the Group actively implemented “Total Productive Maintenance”
and strengthened risk management. Through creating a “Zero Defect”,
“Zero Accident” and “Zero Waste” system involving all staff to minimise
consumption and wastage by the production departments and maximise
the efficiency of the managing departments, in order to reduce cost;
improve gross margin and enhance profitability of the Group. Such measures
are gradually taking effect. While keeping on consolidating its fabric
manufacturing business, the Group also made efforts to enhance garment
manufacturing service through expansion of vertical integration, which
not only resulted in a higher productivity, but also lifted up the customer
satisfaction, thus indirectly helped to reduce the loss of orders.

With a number of enhancement measures taken by the Group, the turnover
of the Company maintained at a stable level with its overall gross margin
higher than that of the corresponding period of 2014 amid fluctuations in
global economy in the first half of 2015.

Production and Sales of Dyed Fabrics, Sewing Threads and Yarns

The Group's production capacity among four fabric mills in both China and
Sri Lanka maintained at approximately 25 million pounds of fabric dyeing per
month which is basically the same level compared with last year.

For the period under review, the Group’s core business, production and
sales of dyed fabrics, sewing threads and yarns, generated revenue of
approximately HK$2,641.1 million and accounted for 82.5% of the Group's
total revenue.

Production and Sales of Garments

Revenue from the production and sales of garments for the first half of 2015
was approximately HK$561.6 million and accounted for 17.5% of the Group's
total revenue.

Dividend

In view of the current business and financial situation of the Group, the Board
has resolved not to pay any interim dividend for the six months ended 30
June 2015.
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BUSINESS REVIEW (continued)

Awards & Certifications

Our awards and certificates accredited during the first half of 2015 are as

FHoeEE (&E)

BRIE R WAL
20155 F¥F  KEFTERERZENT

follows:

No. Name of Award/Certification Typeof Doc.  Dateof Issue  Issued by

X#HFS  ®E/ARER XHEE HEBEH BNEN

Jiangyin Fuhui Textiles Limited ST iR B E £ 85 IR 2 &

1 The Year of 2014 Award for Tax Payment of Award 2015/1 Jiangyin High-tech Industrial Development
over 100 Million RMB b4 Zone Committee of Communist Party of China
WHUFEABERESBETE PR TRSHRMEXRRETIHEES

Administration Committee of Jiangyin
High-tech Industrial Development Zone
IRESHENEXHEREREZES

2 2014 Outstanding Enterprise of Trophy 2015/1 Jiangyin High-tech Industrial Development
Foreign Investment* RH Zone Committee of Communist Party of China
WHUFEIFRELELHE PR TRSHRNEXHARETHEES

Administration Committee of Jiangyin
High-tech Industrial Development Zone
IRESHENEXHEREREZES

3 2014 Outstanding Enterprise of Award 2015/1 Administration Committee of Jiangyin
Environment Protection* g High-tech Industrial Development Zone
WH4FERFRELESRE IEEMRMEXAREERESS

4 2014 Key and Major Enterprise of Jiangyin* Award 2015/1 Jiangyin Municipal Party Committee of
U4FETIRTEREREE g Communist Party of China,

Jiangyin Municipal People’s Government
FRIRTE TRTARBA

5 2014 Tax Payment of over 100 Million RMB Award 2015/2 Jiangyin Municipal Party Committee of
Enterprise* g Communist Party of China,
0U4FERSBETLE Jiangyin Municipal People’s Government

FRTIRTE TRTARBA

6 2014 Top 100 Star Enterprise* Award 2015/2 Jiangyin Municipal Party Committee of
WHUEEFRBELE g Communist Party of China,

Jiangyin Municipal People’s Government
FRIRTE TRTARBA

7 2014 Outstanding Enterprise of Building Certification 2015/4 Jiangyin Environment Protection Committee*
Ecological Civilization and Environmental BE IRETREREZES
Protection of Jiangyin*
2014F BT Rah £ R ST BARZ R AN
RRERETERE

8 Oeko-Tex Standard 100 Certification 2014/11 Swiss Textile Testing Institute
Oeko-Texi® %£100¢ FE WL HERER
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BUSINESS REVIEW (continued) X 7&[EEE (&)

No. Name of Award/Certification Typeof Doc.  Dateoflssue Issued by
XHFS RE/RRER b bl HBBEH BHEN
Yancheng Fuhui Textiles Limited B35 R E 4 &G R A A
9 Innovative Management Outstanding Award 2015/1 Jiangsu Economic and Information Technology
Enterprise of Jiangsu* b4 Commission
THEAEEANES L THATKBENEE LRSS
10 2014 Outstanding Enterprise of Certification 2015/1 Yancheng Development Zone
Fire Safety Management* HE Fire Services Team*
014FEEhZ 2 ERTHERESEN 88350 h 0 ZOH B 2 B 3 ' K BK
1 Women'’s Civilization Unit Award 2015/2 Yancheng Women'’s Federation
rfo 881 32 B g RE EETREIHEE

Yancheng City Women “Women Achievement”

Leading Group*

EEmEHERZ [TERY EBES N
Dongguan Shatin Lake Side Textiles Printing & Dyeing Co., Ltd. R= ) HEBH B R ER AT

12 Most Cost Effective Overall Certification 2015/4 Natural Resources Defense Council
Improvement Program BE BREFRREGS
REMKERENEEE International Finance Corporation
HRBITEREHMAT
13 2014 Clean by Design Environmental Certification 2015/4 Target Sourcing Services
Improvement Program BE BERBRE QR
2014 BRR T REBERES AN
14 Clean Production Enterprise of Dongguan City*  Certification 2015/5 Dongguan City Energy Industry Association®
REMBREELHE RE REMERTERS
* English names are only translation of their official Chinese names. In case of * KU EBEAEIPNEBZEL HEKE BN
inconsistencies, the Chinese name shall prevail. P BBRE-
# Chinese names are only translation of their official English names. In case of # PUEBEAEIRNEBEBZEN MEALKE BN
inconsistencies, the English name shall prevail. HBXEBRE-
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OUTLOOK REEZE

Looking forward to the second half of 2015, the uncertainties surrounding
the European economy are expected to linger on, and consumer sentiments
within the area would stay at low level; fortunately, the economic recovery
of the U.S., the key target market of the Group, would keep on track;
meanwhile, domestic demand of China are undergoing smooth structural
adjustments driven by incentive measures from the PRC government, and
the GDP growth are expected to pick up moderately. Besides, the Group will
pay close attention to the exchange rate of Renminbi which depreciated
substantially in August. Despite the fact that the uncertainties surrounding
global economy still exist, the Group are prudently optimistic about its
performance in the second half of the year, as where there are challenges and

opportunities.

In response to the uncertainties of macro economy, the Group is fine-
tuning its sales strategies and focusing on research and development of new
products, and it will also continue to monitor any development in the market
and capture emerging business opportunities to meet customer demand,
aiming to consolidate its presence in the textile industry and drive its profit
margin. To further improve its operating efficiency, the Group will continue
to focus on integrating its business structure and streamlining its operating
process. The Group will also be committed to a prudent policy of cost and
inventory control, effective future financial planning and enhanced risk

management, to ensure a strong operating capital.

Notwithstanding the ever-changing global economic and market conditions,
the Group is determined to accomplish the budgetary target for the year
through various measures on cost reduction and production expansion, and

offer long-term values and returns to all shareholders.
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FINANCIAL REVIEW Bf 75 B E8

The Group’s revenue for the six months ended 30 June 2015 amounted
to approximately HK$3,202.7 million (six months ended 30 June 2014:
HK$3,367.9 million), representing a decrease of approximately 4.9%. Such
decrease was mainly due to reduction of sales volume and average selling
price for dyed fabrics. The Group's core business, production and sales of
dyed fabrics, sewing threads and yarns, generated revenue of approximately
HK$2,641.1 million (six months ended 30 June 2014: HK$2,872.5 million),
accounted for 82.5% of the Group's total revenue (six months ended 30
June 2014: 85.3%). Revenue from production and sales of garments was
approximately HK$561.6 million (six months ended 30 June 2014: HK$495.4
million), accounted for 17.5% (six months ended 30 June 2014: 14.7%) of the
Group's total revenue. Garment business achieved a strong growth of 13.3%
in revenue as a result of exploring new customers in Mainland market as
well as increasing further orders from existing customers in overseas market.
Overall gross profit margin was improved to approximately 11.5% (six months
ended 30 June 2014: 9.7%), which was mainly attributed to the enlarged

contribution margin in dyed fabric business.

Distribution and selling expenses for the period under review increased by
3.2% to approximately HK$88.3 million (six months ended 30 June 2014:
HK$85.6 million). The rise was due to increasing air freight charges incurred
during the period. Administrative expenses amounted to HK$222.4 million,
representing an increase of 9.2% as compared with the same period last
year (six months ended 30 June 2014: HK$203.6 million). The rise was mainly
due to reversal of certain over-provision of Mainland factories closure in
last period but no such reversal happened during the period under review.
Finance costs reduced from approximately HK$19.0 million in the same
period last year to approximately HK$14.8 million for the current period as a
result of continuous utilization of cash flows to reduce interest arising from

short-term and long-term bank borrowings.

Liquidity and Financial Resources

At 30 June 2015, the Group's net current assets and net assets amounted to
approximately HK$1,910.4 million and HK$3,313.3 million respectively (31
December 2014: HK$1,818.6 million and HK$3,325.6 million respectively). At
the same date, the Group had cash and cash equivalents of approximately
HK$1,021.9 million (31 December 2014: HK$956.1 million). Current ratio,
being defined as current assets to current liabilities, was 1.9 times (31

December 2014: 1.9 times).
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FINANCIAL REVIEW (continued)

Total bank borrowings of the Group as at 30 June 2015 were approximately
HK$967.5 million (31 December 2014: HK$999.9 million). The Group's gearing
ratio, which is calculated on the basis of interest bearing debts to total
equity, was 29.2% (31 December 2014: 30.1%). The Group had undertaken
a syndicated loan of HK$280 million during the period to repay part of
the existing term loans to extend the repayment period to a more healthy

position.

The Group met its funding requirements in its usual course of operation by
cash flows from normal course of business, as well as long-term and short-

term bank borrowings.

Capital Expenditure

For the six months ended 30 June 2015, the Group invested approximately
HK$25.4 million (six months ended 30 June 2014: HK$93.6 million) in
additions of property, plant and equipment and other intangible assets. All of
these was and will be funded by internal generated cash flows and long-term

bank borrowings.

Risk Management

The Group followed a stringent and prudent risk management policy to

manage foreign exchange and interest rate risks.

The sales and the purchase of raw materials of the Group were mainly
denominated in Hong Kong dollars (“HKD"), US dollars (“USD") and Renminbi
(“RMB"). Since the Group mainly produces in China, thus we are exposed to
foreign exchange risk arising from RMB exposure. As a result of People’s Bank
of China announcing the wider of RMB trading band and a continued strong
USD trend during the period, the Group had stopped all currency forward
contracts and exchanged RMB via spot currency market. The recent sharp
devaluation of RMB in mid-August had proved our correct view on this trend.
Since RMB is expected to be fluctuated sharply in the near future, we will take
a conservative approach to review the foreign currency hedging strategy as

appropriate in order to mitigate the foreign currency risk.

In addition, bank borrowings of the Group were denominated in HKD
and USD, interests are mainly charged on a floating rate basis. Despite the
slow recovery of the global economy in current period, we expected that
US interest rates might rise in the second half of the year. The Group will
continue monitor the interest rates fluctuation in the market and will arrange

appropriate financial instruments to minimise the interest rate risk.
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FINANCIAL REVIEW (continued) B1#&[EIEE (&

Charges on Assets

As at 30 June 2015 and 31 December 2014, certain investment in life
insurance policies were pledged to a bank to secure the credit facilities
granted. Details of which were set out in note 10 and 14 of the condensed

consolidated financial statements.

Employee Information

At 30 June 2015, the Group had approximately 11,800 full time employees
(30 June 2014: 12,300). The Group’s emolument policies are formulated
on the performance of individual employee and on the basis of the salary
trends in various regions, and are reviewed regularly. Subject to the Group's
profitability, the Group may also distribute discretionary bonus to its

employees as an incentive for their contribution to the Group.

The Group has established a share option scheme for its employees, and also
provides regular training courses and subsidies for continuing education so as
to improve the skills of its employees with respect to production, selling and

management.
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PURCHASE, SALE AND REDEMPTION OF THE COMPANY'’S LISTED SECURITIES

BE -HERBEEAQFZ EHESF

For the period under review, neither the Company nor any of its subsidiaries

purchased, sold or redeemed any of the Company’s listed securities.
CORPORATE GOVERNANCE CODE

Throughout the period from 1 January 2015 to 30 June 2015, the Company
has applied the principles of, and complied with, all the applicable code
provisions of Corporate Governance Code as set out in Appendix 14 of the
Listing Rules. However, with effect from 23 January 2015, the Chairman and
Executive Director of the Company, Mr. Zhao Yao, takes up the position of
Chief Executive Officer of the Company, details of which were set out in the
announcement dated 23 January 2015. This deviates from Code Provision A.
2.1 of the Corporate Governance Code and Corporate Governance Report
as set out in Appendix 14 of the Listing Rules which stipulates that the
responsibilities between the chairman and chief executive officer should be
divided. However, having considered the current status of the Group, vesting
the roles of both chairman and chief executive officer in the same person
enables the Group to more efficiently plan its overall strategy and achieve the
budgeted target. The Board believes that the balance of power and authority
under this arrangement is adequately ensured by the Board which comprises
experienced, professional and high caliber individuals with sufficient number

thereof being independent non-executive directors.
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MODEL CODE FOR SECURITIES TRANSACTIONS BY DIRECTORS

ESETEFRZNEETH

The Company has adopted the Model Code as its own code of conduct
regarding Directors’ securities transactions. Having made specific enquiry of
all Directors of the Company, the Company confirmed that all Directors of
the Company have complied with the required standard set out in the Model

Code for the period under review.
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AUDIT COMMITTEE REVIEW B ZE2EH

The Company has established an Audit Committee for the purposes of
reviewing and providing supervision over the Company'’s financial reporting
process and internal controls. The Audit Committee presently comprises 1
Non-Executive Director and 2 Independent Non-Executive Directors, and 1 of
the Independent Non-Executive Directors acts as the Chairman of the Audit
Committee. The Audit Committee has reviewed the unaudited interim results

of the Company for the six months ended 30 June 2015.

ARARERUBREES BURNREREELRD
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PUBLICATIONS OF 2015 INTERIM RESULTS AND INTERIM REPORT

T 3%2015F FHRER PR E

This results announcement is published on the websites of the Company
(www.fshl.com) and the Stock Exchange (www.hkex.com.hk). The 2015
interim report containing all the information required by the Listing Rules
will be dispatched to the shareholders of the Company and available on the

websites of the Company and the Stock Exchange in due course.
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