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Unaudited Condensed Consolidated
Interim Financial Information

AEERERGSPHRTBER

INTERIM RESULTS

The Board of Directors (the “Board”) of Perennial International
Limited (the “Company”) is pleased to present the interim
report and the unaudited condensed consolidated interim
financial information of the Company and its subsidiaries
(collectively the “Group”) for the six months ended 30th June
2015 together with comparative figures as follows:

i ET

EHEEFRAR(ARANZ2EER
g(EE2 DMAREAR R REN
BRrI(GR AEE DBEE—_F—H1
FARA=ZTBIENER 2R HRER
RAEEZEREETRRBEER - &

RLLBBFIT

CONDENSED CONSOLIDATED INCOME STATEMENT (UNAUDITED)

fHRseEER (REER)
for the six months ended 30th June 2015
BE-Z—-AFANA=THLNER

Revenue Wz
Cost of sales SHE KA
Gross profit EH
Other income HAb iz
Distrioution expenses ok =553
Administrative expenses ITBF Y

Other operating expenses, net  HAA& &5 - %58

Operating profit K A
Finance costs M%ER
Profit before taxation BR A A Vg K
Taxation BiE

Profit for the period attributable to 78/ T A% 58 FE1S
shareholders of the Company 7N B

Basic and diluted earnings FREAK
per share (cents) BEEZ A (L)

No interim dividend was proposed to shareholders of the
Company. Please refer to note 12 for details.

The notes on pages 8 to 44 are an integral part of this
condensed consolidated interim financial information.

Six months ended 30th June
BEAXA=tHLAEA

2014
—Z—mE
HK$'000
TET
6 209,550 236,186
(169,855) (190,583)
39,695 45,603
7 2,909 3,387
(5,162) (5,211)
(26,971) (24,323)
(490) (3,455)
8 9,981 16,001
10 (438) (490)
9,543 15,511
11 (2,451) (4,194)
7,092 11,317
13 3.6 5.7
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Unaudited Condensed Consolidated Interim Financial Information
RSB A R 2

CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
(UNAUDITED)

HRFE 2 ERER(REEZX)

for the six months ended 30th June 2015

BE-ZE—AF X A=1THILXER

Six months ended 30th June
BEAA=THLXEA
2015 2014
—E—EHF —ZF
HK$’000 HK$'000
FAT
Profit for the period AERHEF 7,092 11,317
Other comprehensive expenses: Hth2mEAX
Items that may be subsequently Hignggamois
reclassified to profit or loss EmmIER
Exchange difference arising WEARGKEER 2
from translation of financial Hav Rz
information of subsidiaries - (4,520)
Other comprehensive expenses AEAE A2 EASE -
for the period, net of tax FIRRFIE = (4,520)
Total comprehensive income PYNGIL &Y
for the period attributable to NEfB 2 E e
shareholders of the Company 7,092 6,797

The notes on pages 8 to 44 are an integral part of this ~ E8F44E MKl sT 5 REL A b HRS
condensed consolidated interim financial information. FEEREEBREER D -
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Unaudited Condensed Consolidated Interim Financial Information

AREZBPRE PN HER

CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

(UNAUDITED) B
R4S BRI R (REEFZ)
as at 30th June 2015

RZZB—RFEANB=1+H

RIVONOTTW 31st December
ANAZTH pyeciss =)

2015 2014
—2—hf —FMeE
HK$’000 HK$’000
FHExT FAT
ASSETS i
Non-current assets SEREEE
Land use rights + b A RE 14 22,331 22,633
Property, plant and equipment ME - B K&ERE 15 315,460 318,606
Investment property REYE 16 27,000 27,000
Non-current deposits ERBETS 3,340 1,758
Deferred tax assets FEFRIBE E 4,534 4,521
372,665 374,518
Current assets MENEE
Inventories ey 17 105,640 108,204
Trade and bills receivables EULE SRR
RER 18 94,174 90,019
Other receivables, deposits and ~ EL i fELUREE 2k -
prepayments HESENEZeE] 3,473 5,101
Taxation recoverable ATy E R TE 131 742
Cash and cash equivalents e RIRESZEEY 50,094 55,526
253,512 259,592
Total assets HEE 626,177 634,110
EQUITY AND LIABILITIES ERRas
Equity attributable to shareholders 7K/ &A% R g 1
of the Company ez
Share capital A% 19 19,896 19,896
Other reserves HibfEE 20 208,862 208,862
Retained earnings REEZ&EF
Others Hih 267,427 260,335
Proposed dividend R B - 3,980
Total equity R 496,185 493,073

BermERas 0
—T RS



Unaudited Condensed Consolidated Interim Financial Information
RSB A R 2

CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
(UNAUDITED) (CONTINUED)

HRFE M BEMR R R (REEZ) (F)

as at 30th June 2015

RZZE—RFEASA=1+H

ROGELES 31st December
aCEL:N+— A=+—H

2015 2014
—E-RF —T—mE
Note HK$’000 HK$'000
B THET FAT
LIABILITIES a8fE
Non-current liabilities ERBERE
Deferred tax liabilities RIEFIREE 34,336 33,986
34,336 33,986
Current liabilities mEBE
Trade and bills payables ERNESRBEREE 21 33,316 32,910
Other payables and accruals E At e FRIE
JEFTFAE 22,933 29,155
Derivative financial instruments ~ #T4$ @ TH 22 123 1,207
Taxation payable FERTRRIR 3,235 2,973
Trust receipt loans ERREER 23 36,049 40,806
95,656 107,051
Total liabilities weE 129,992 141,037
Total equity and liabilities BERNBEEE 626,177 634,110
Net current assets MEVEEFE 157,856 152,541
Total assets less current liabilities 424 ERREIE & 530,521 527,059

The notes on pages 8 to 44 are an integral part of this ~ $£8ZE44HMM T AERALRS P HES
condensed consolidated interim financial information. AR IG -
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Unaudited Condensed Consolidated Interim Financial Information

AREZBPRE PN HER

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (UNAUDITED)

HRGEERS B R (REER)
for the six months ended 30th June 2015
BE-E-RAFEXRB=THLEXEAR

Share Other Retained Total
capital reserves earnings equity
e HitdtE REBA B
HK$'000 HK$'000 HK$'000 HK$'000
FHT THT FHT FHT
At 1st January 2015 WZ_E-R%F—F—H 19,896 208,862 264,315 493,073
Proft for the period TEEE - - 7,092 7,092
Total comprehensive (expenses) RSB (Fx) Uiz
income for the period - - 7,092 7,092
Final dividend paid for 2014 BERE-ZT-MEZRERS - = (3,980) (3,980)
At 30th June 2015 RZE-REAA=1H 19,896 208,862 267,421 496,185
Representing: THER
2015 interim ovidend proposed  —E— R 2 RERE =
Others Hity 267,421
Retained eamings as at HECZ-RE A=THLE
30th June 2015 ZREBER 267,427
EEHEEERDA

I e



Unaudited Condensed Consolidated Interim Financial Information

ABEZ GRS M EER

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (UNAUDITED)

(CONTINUED)
HRGERRSBR(CREER) (K)

for the six months ended 30th June 2015

BE-E—AFEXB=1THLEXEAR
At 1st January 2014 RZE-NE-A-H
Proft for the period TEBEF
Items that maybe subsequently  EAF[AEEHN AL

reclassified to profit or loss B#EH
Exchange difference arising fom B A RIBBER 2 H ik
tranglation of financial information ~ EXZE

of subsidiaries

THE2A(FAR)/ hE

Total comprehensive (expenses)/

income for the period
Final dlvidend paid for 2013 BEEZE-=F7RERE
At 30th June 2014 RZE-E&XA=1A
Representing: BER:
2014 interim dividend proposed  —Z—MUEREE 2P HRE
Others Ao
Retained eamings as at HE-Z-MERA=THLE
30th June 2014 ZIREEH

Share Other Retained Total
capital resenves eamings equity
R EfteH REZT e 4o
HK$'000 HK$'000 HK$'000 HK$'000
FAL FAL FAL FAL
19,8% 202,450 253,358 475,704
- - 11,317 11,317
- (4,520) - (4,520)
- (4,520) 11,317 6,797
- - (3,980) (3,980)
19,8% 197,930 260,695 478,521
3,980
256,715
260,695
E8E44E MM it R FRAR & BRES

The notes on pages 8 to 44 are an integral part of this

condensed consolidated interim financial information.

6 Perennial International Limited
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Unaudited Condensed Consolidated Interim Financial Information

AREZBPRE PN HER

CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS (UNAUDITED)
HHGERERER(REEX)

for the six months ended 30th June 2015

BE-ZE—AFA=1THLEAER

Six months ended 30th June
BEAA=THLREAR
2015 2014
“E-1F —TE
HK$'000 HK$'000
THEL T
Cash flows from operating activities EETHNRLSRE
Net cash generated from operations LEEARNFES 10,282 18,834
Hong Kong profits and overseas tax paid, net /1% % RIGIMMER - F 38 (@13) (2,058)
Bank loans interest RITEFRHE (438) (490)
Net cash generated from operating activites & B ZEEL FHRE 8,931 16,286
Cash flows from investing activities RETHNESRE
Purchases of property, plant and equipment ~ IEE W% - BiE LR {E (4,144) (2,989)
(Increase)/decrease in deposits paid for (M) BOLR0E - BER
additions of property, plant and equipment &7 34 (1,582) 4
Interest received WERF &, 100 163
Decrease in short-term fixed deposit RO RBEHFR - 6,484
Net cash (used in)/generated from REEZB(ER)/ ELFHE
investing activities (5,626) 3,699
Cash flows from financing activities REEHNRERE
Net (repayment)/additions of trust receipt loans % (1&18),/3HE (St B E (4,757) 7,643
Dividend paid to the Company’s shareholders [ A BIRE S (THR & (3,980) (3,980)
Net cash (used in)/generated from BEETH(ER)/ ELFRS
financing activities (8,737) 3,663
Net (decrease)/increase in cash and RERRLEENZF(RY)/
cash equivalents g m (5,432) 23,648
Cash and cash equivalents at the beginning of  #i¥15H ¢ R4 SEN
the period 55,526 50,194
Exchange difference on cash RekReERNELZR
and cash equivalents - (168)
Cash and cash equivalents at the end of IR CRERBEZEY
the period 50,094 73,674

The notes on pages 8 to 44 are an integral part of this ~ HE8Z44E MK iF A RLR A b HAEL
condensed consolidated interim financial information. FEE R B ER BB SRS o

BHsMERLE 7
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Notes to the Unaudited Condensed
Consolidated Interim Financial Information

AEEXERERS PN B E RN

38

GENERAL INFORMATION

The Perennial Group, founded in 1989, manufactures
and trades quality power cords and power cord sets,
cables and wire, wire harnesses and plastic resins.
The Group’s primary markets are America, Europe,
Australia, the Mainland China, Japan and Southeast
Asia where it sells to prominent multi-national
producers of electrical and electronic products.

This unaudited condensed consolidated interim
financial information is presented in Hong Kong dollars
(“HK$”) unless otherwise stated.

BASIS OF PREPARATION

The unaudited condensed consolidated interim
financial information for the six months ended 30th
June 2015 has been prepared in accordance with
Hong Kong Accounting Standard (“HKAS”) 34 “Interim
Financial Reporting” issued by the Hong Kong Institute
of Certified Public Accountants.

This unaudited condensed consolidated interim
financial information should be read in conjunction
with the annual financial statements for the year ended
31st December 2014, which have been prepared
in accordance with Hong Kong Financial Reporting
Standards (“HKFRS”).

ACCOUNTING POLICIES

The accounting policies and methods of computation
used in the preparation of these unaudited condensed
consolidated interim financial information are consistent
with those used in the annual financial statements
for the year ended 31st December 2014, except as
mentioned below.

The Group has adopted new and amended standards
and interpretations of HKFRS that are effective for
accounting periods beginning on or after 1st January
2015 and are not expected to have a material impact
on the Group.

Taxes on income in the interim periods are accrued
using the tax rate that would be applicable to expected
total annual earnings.

Perennial International Limited
Interim Report 2015
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Notes to the Unaudited Condensed Consolidated Interim Financial Information

RGBS T IR AR

3 ACCOUNTING POLICIES (CONTINUED) 3 SEBER(E)

(@@ New and Amended Standards (a) FEEEEBZHE
Adopted by the Group: LISV ER] -
There are no new and amended standards or T 4 5 K2 RS B 2 B
interpretations that are effective for the Group’s IREBRAEFE_-Z
accounting year commencing 1st January —hF—A—HEZzEg
2015 that could be expected to have a material =HEE A Sum B 5T
impact on the Group. REBEASTRATE -

(b) New and Amended Standards Have (b) EBHEMAZHRLENR

Been Issued But Are Not Effective
for the Financial Year Beginning 1st
January 2015 and Have Not Been Early

Adopted:

HKFRS 14
BATBREERE145
HKAS 16 (Amendment)
BAGHERNZ16% (BTAK)

HKFRS 15
BAMBREERE15%

HKFRS 9

BAIBREEER

Annual Improvements Projects
(2012-2014 cycle)

FEHEE(2012-2014/FH)

Regulatory Deferral Accounts

EEETRA

Property, plant and equipment
— Clarification of acceptable
methods of depreciation and
amortization

EREENE LRI
ARERAECEE

Revenue from contracts with
customers

REEPEKZBA

Financial Instruments

SRIEA

Improvements to HKAS and
HKFRS

REERGTERREBRE
WA

=R

WEAER=-ZT—F
F—HA—ARzH®
EEEMAERRKT
REHA :

Effective for the Group for
annual periods beginning

on or after
FERBRRR2E
RESEER

1st January 2016
~F-7F-A-H
1st January 2016
—E-RF-A—H

1st January 2017
“E-t5-A-A

1st January 2018
—Z-)\$—A—H
1st January 2016
- F—-A—H

BermERL)
—T RS



Notes to the Unaudited Condensed Consolidated Interim Financial Information

AEEZ RS P VB ERMEE

3

1

ACCOUNTING POLICIES (CONTINUED)

(b) New and Amended Standards Have
Been Issued But Are Not Effective
for the Financial Year Beginning 1st
January 2015 and Have Not Been Early
Adopted: (Continued)
The adoption of the above new and amended
standards in future periods is not expected to
result in substantial changes to the Group’s
accounting policies.

There are no other new and amended standards
or interpretations that are not yet effective that
would be expected to have a material impact on
the Group.

ESTIMATES

The preparation of interim financial information requires
management to make judgements, estimates and
assumptions that affect the application of accounting
policies and the reported amounts of assets and
liabilities, income and expenses. Actual results may
differ from these estimates.

In preparing this unaudited condensed consolidated
interim financial information, the significant judgements
made by management in applying the Group’s
accounting policies and the key sources of estimation
uncertainty were the same as those that applied to the
annual financial statements for the year ended 31st
December 2014.

FINANCIAL RISK MANAGEMENT

(a) Financial Risk Factors
The Group’s activities expose it to a variety of
financial risks: market risk (including foreign
exchange risk, price risk and interest rate risk),
credit risk and liquidity risk.

Perennial International Limited
Interim Report 2015
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Notes to the Unaudited Condensed Consolidated Interim Financial Information

RGBS T IR AR

FINANCIAL RISK MANAGEMENT
(CONTINUED)

(a)

(b)

(c)

Financial Risk Factors (Continued)

The unaudited condensed consolidated interim
financial information do not include all financial
risk management information and disclosures
required in the annual financial statements, and
should be read in conjunction with the Group’s
annual financial statements as at 31st December
2014.

There have been no changes in any risk
management policies and function since the
year end.

Liquidity Risk

Compared to year end, there was no material
change in the contractual undiscounted cash
out flows for financial liabilities. As at 30th June
2015, the Group had available banking facilities
of HK$524,709,000 of which HK$132,855,000
were utilised.

Fair Value Estimation

The carrying amounts of the Group’s financial
assets and liabilities including cash and cash
equivalents, trade and other receivables, trade
and other payables, and short-term borrowings
approximate to their fair values due to their
short-term maturities. The fair value of financial
liabilities for disclosure purposes is estimated by
discounting the future contractual cash flows at
the current market interest rate that is available
to the Group for similar financial instruments.

5
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Notes to the Unaudited Condensed Consolidated Interim Financial Information

AEEZ RS P VB ERMEE

5 FINANCIAL RISK MANAGEMENT 5 R EE(E)
(CONTINUED)
(c) Fair Value Estimation (Continued) (c) DAAREMFE)
The Group has derivative financial instruments RZE—RFEA=F
as at 30th June 2015. The table below analyses HAEESTASR T
financial instruments carried at fair value, by A TRUFHERED
valuation method. The different levels have been MARAAEGFENE R
defined as follows: TA - TRAFHERT
BRITIAR :
1. Quoted prices (unadjusted) in active 1. R EE RIS
markets for identical assets or liabilities hEREESE
(level 1). B2 (REFE)
WEE R -
2. Inputs other than quoted prices included 2. BRERELEE R

within level 1 that are observable for the
asset or liability, either directly (that is, as
prices) or indirectly (that is, derived from
prices) (level 2).

3. Inputs for the asset or liability that are not 3.

based on observable market data (that is,
unobservable inputs) (level 3).

~| Perennial International Limited
Interim Report 2015
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Notes to the Unaudited Condensed Consolidated Interim Financial Information

RGBS T IR AR

5 FINANCIAL RISK MANAGEMENT 5 B EE(E)
(CONTINUED)
(c) Fair Value Estimation (Continued) (c) DAAREMFE)
The following table presents the Group’s TREVN -_ZT—RF
financial liabilities that are measured at fair value NAZtTHAEBRZA
at 30th June 2015 (31st December 2014: REFENSRAR(Z
1,207,000). T-WE+ZA=+—
B :1,207,000) °
Level 1 Level 2 Level 3 Total
B FE-H  FE=H w@Et
HK$'000 HK$000 HK$000 HK$000
FHxr FTHxr T TER
Liabilities BE
Derivative financial TESRMITA
instruments (P 5E22)
(note 22) - 123 - 123

Of the total losses (2014: losses) recognised
in profit or loss in each reporting period, all
amounts are attributable to the change in
unrealised losses (2014: losses) relating to
those assets or liabilities held at the end of the
reporting period.

There were no transfers between Levels 1, 2
and 3 during the period.

The above derivative financial instruments
comprise forward foreign exchange contracts.
These forward foreign exchange contracts
have been fair valued using forward exchange
rates that are quoted in an active market. The
discounted cash flow method has been used
to calculate the fair value. Future cash flows
are estimated based on observable forward
exchange rates at the end of the reporting
period and contract forward exchange rates.

There were no changes in valuation techniques
during the period.

NERERARNBRERSD
HERMBXEE(ZZ
—PUE R ERER
HRERERBZEEE

S8 {2 RRERIAK (=
T-mF EK) 2B
B o

RAREHAR - £ —
BoMEE=H2EL
EER -

ERAMOTESRT AR
SEMIMNEAL - B
HSNE S X Ty IR B IE
RISz BHE RS
RASKEHE - EFZ
RNABERBBRRERS
XitHE - REARERE
TRBERBRERERA
WA B R EHERLE
KRR R AT -
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REVENUE AND SEGMENT
INFORMATION

The Group is principally engaged in the manufacturing
and trading of electric cable and wire products
business.

Revenue recognised during the period is as follows:

Sale of goods HE

The Chief Executive Officer (the chief operation decision
maker) has reviewed the Group’s internal reporting and
determines that there are five reportable segments,
based on location of customers under electric cable
and wire products business, including Hong Kong, the
Mainland China, Other Asian Countries, America and
Europe. These segments are managed separately as
each segment is subject to risks and returns that are
different from the others.

Perennial International Limited
Interim Report 2015
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Notes to the Unaudited Condensed Consolidated Interim Financial Information
RIS F A

WK o EER

AEETELEBEREERE
RN BIREMET

HIRBIBR 2 Weas T

Six months ended 30th June
BEXA=THLXEA
2015 2014
—E-FHF —ZTmE
HK$’000 HK$'000
FHET FHT
209,550 236,186

TREE(EREEERREE)D
BIEAEBARHRE REERE
ERREBREMER MRER
FriEERERESH - &2
EEE - PEIREE - HthgoM
B - ZMREN - SEDE

Du
277 B B 3 PR L L g A 0 2
BRIRE AR -



Notes to the Unaudited Condensed Consolidated Interim Financial Information

RGBS T IR AR

REVENUE AND SEGMENT 6 WEkosHBERGE)
INFORMATION (CONTINUED)

The unaudited segment information for the reportable HE_ZT-—AFA=THIL
segments for the six months ended 30th June 2015 FNEA AR EZE D FE BN
are as follows: K

Six months ended 30th June 2015
BECZ-1ERA=TALAER
Revenue Segment Total Capital
(external sales) results segmentassets  expenditure  Depreciation  Amortisation

i B2% BAf

(g Pt g2 53 il | B
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Tin Tin Tin Tin Tin T

Hong Kong B 72,554 2,899 234,028 780 2,453 -
ManendChina ~ EIARE 31,672 1,723 305,534 3,364 4834 302
Other Asian S HER

Countries 13912 488 11,517 - - -
America il 90,834 5,496 43321 - - -
Europe il 578 20 183 - - -
Reportable BE5Y

segment 209,550 10,626 504,643 4144 7,281 302

Unalocated costs,  AAEER -
netof income MRAA (645)

Operating ot~ A2 9,91

BEEEER AR
I e 1 5



Notes to the Unaudited Condensed Consolidated Interim Financial Information
RECE L ARRAR S R ERR 75 A R R

6 REVENUE AND SEGMENT 6 W ko HBER (&)
INFORMATION (CONTINUED)
The unaudited segment information for the reportable HE_ZT-—MFEA=THI
segments for the six months ended 30th June 2014 NEAREEZO D EER R
and the audited segment assets as at 31st December R-ZZE—NFE+_-_A=+—H
2014 are as follows: ZISEZHDEEENT ¢
Revenue Segment Total Capttal
(extemal sales) resuts  segment assets expencture ~ Depreciaion  Amortisation
) 7% Bt
(5hebsee) AxE HE (53 il B

HK§ 000 HKS'000 HK8 1000 HK§ 000 HK§'000 HKS 1000
TEL TAL TEL TEL AL TEL

Hong Kong A 89591 6629 237,143 1733 1,906 -
Marlend China~~~ ELATE 40413 4805 301,727 1,25 4154 188
Other Asian EpENER

Countries 10,740 730 15,708 - - -
America E3)| 94983 7511 47759 - - -
Furope Bl 459 3 25 - - -
Reportable FEHH

segment 236,186 19,708 602,589 2989 6,000 188

Unalocated costs,  AAEER -

net of income MRRA (3,705)
Operating proft &35 16,001
<| Perennial International Limited
Interim Report 2015



Notes to the Unaudited Condensed Consolidated Interim Financial Information

RGBS T IR AR

REVENUE AND SEGMENT 6 W ko HER (&)
INFORMATION (CONTINUED)

A reconciliation of total segment assets to the Group’s WMo EERAERBEERN
total assets i‘f Bk o

RIGOEOTTEW 31st December
AA=1TH =

2015 2014
—E-HF —FpE
HK$’000 HK$'000
FET FAT
Total segment assets BN EEE 594,643 602,589
Investment property "EYE 27,000 27,000
Deferred tax assets IR B A E 4,534 4,521
Total assets mEE 626,177 634,110
Unallocated costs, net of income mainly represent AOEBH  HBRRAEEZ
corporate expenses and income from investment NAZE RIEEWERA -
property.
Revenue of approximately HK$99,046,000 (six months Uy 25 #999,046,00078 7T (B =
ended 30th June 2014: HK$128,308,000) are derived —ZE-WFEXA=THILEAE
from three major customers contributing 10% or more A 128,308,000/ T ) =K E
of the total revenue as below: —EFEREP ZWa(HEI
#10%5k bA_E)BRSIEAT
Six months ended 30th June
BEANA=1tHLAEA
2015 2014
“E-HF —T—mF
HK$’000 HK$'000
FET FAT
Customer Al EEA 33,276 31,478
Customer B! =B 32,949 35,444
Customer C? BFEC? 32,821 35,013
Customer D? EFED3 N/A* 26,373
99,046 128,308

BEEEER AR
I e 1 7



Notes to the Unaudited Condensed Consolidated Interim Financial Information
RECE L ARRAR S R ERR 75 A R R

6

7

1

REVENUE AND SEGMENT
INFORMATION (CONTINUED)

1 Revenue from the America segment.

2 Revenue from the America, the Mainland China and Other
Asian Countries segments.

3 Revenue from the Hong Kong and the Mainland China
segments
4 The corresponding revenue does not contribute over 10%

or more of the total revenue of the Group.

OTHER INCOME

Scrap sales FERHRA

Interest income B U A

Rental income from investment K EHREME
property HaWA

Government grant HTE B

Other income from customers EmERPIA

Perennial International Limited
Interim Report 2015

6

Wz o BRE# ()
C REREEMAE -

2 Wega sk B M - A BRRE R B
fEEMBIR D -

o Woak 2R B &8 P BIKRE D

-

4 TR I ME AR B
10%3k A - o

Hiz
Six months ended 30th June

BEARA=THLEAEA
2015 2014
—E-HF —T—F
HK$’000 HK$'000
FET FHBT
1,226 2,372
100 163
291 339
- 513
1,292 -
2,909 3,387




Notes to the Unaudited Condensed Consolidated Interim Financial Information

RGBS T IR AR

OPERATING PROFIT 8 REHEF
Operating profit is stated after charging/(crediting) the EEHERN DR (5HA) T
following: B :
Six months ended 30th June
BEANA=1+HLAEA

2015 2014
—E-RE —T—F
HK$’000 HK$’000
FE T FAT

Amortisation and depreciation:  #$4 RITE

Amortisation of land use rights b PR R 8 302 188
Depreciation of owned property, BEEW¥ - KE &
plant and equipment BBITE 7,287 6,060

Auditor’s remuneration ZE AN € 706 752
Cost of raw materials consumed B RHE AR A 114,481 134,039
Net exchange loss HNEF B8 641 200
Operating lease rentals in respect t 1 R IE 5 2 & &

of land and buildings iRy 211 122
Outgoing expenses in respect of & Y2 §4

investment property 2 2
Net (gain)/loss on derivative PRI RS

financial instruments (FT18),/ 518 (1,084) 2,870
Loss on disposal of property, HEVE  BEX

plant and equipment BRG] 3 4
(Reversal of provision)/provision 2Rz & (#M@E),~

for slow-moving inventories B (269) 607
Provision for returns and BRERREEE

doubtful debts 18 222
Staff costs (including directors’ BIRA(BRE

emoluments) (note 9) EEMHe)(FIzE9) 55,275 53,943

BEEEER AR
I e 1 9



Notes to the Unaudited Condensed Consolidated Interim Financial Information

AEEZ RS P VB ERMEE

9 STAFF COSTS (INCLUDING 9 EIRAK(EBRESE
DIRECTORS’ EMOLUMENTS) <)
Six months ended 30th June
HEARA=THILAEA
2015 2014
—E-HF —T—NF
HK$’000 HK$’000
FExT FAT
Wages, salaries and TE - i kzEINE
fringe benefits Bh 51,717 50,638
Social security costs HERER AR 3,241 2,927
Pension costs — contributionto~ 3RARE AL AN
MPF scheme — AR ESE S
e 2 3R 263 245
Others Hith 54 1338
55,275 53,943
(a) Directors’ Emoluments (a) E=M<
Included in the staff costs are remuneration paid EIRABIESNTE
to the directors set out as below: EF2ME - RN -
Six months ended 30th June
HBEANA=THIEAEA

2015 2014
—E-EHF —T—NF
HK$’000 HK$'000
TET FHIT

Basic salaries, housing HAME - BE

allowances, other EAL - EAERL K
allowances and benefits EYR S
in kind 4,115 4,133
Discretionary bonuses RiEiEs = -
Pension costs — contributions 3R K4 A 4
to MPF scheme —MsRIEE T A
YEH 2 3K 42 38

4,157 4,171

2 Perennial International Limited
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Notes to the Unaudited Condensed Consolidated Interim Financial Information

RGBS T IR AR

STAFF COSTS (INCLUDING 9 EIRAK(EBRESE
DIRECTORS’ EMOLUMENTS) M) (&)
(CONTINUED)

(b) Key Management Compensation b) SEEEAEZHMH
The compensation paid or payable to key meEEIEAE BN
management including all directors and three (six BEEN—((HE=F
months ended 30th June 2014: three) senior —mFEANA=F+HIER
management for employee services is shown @A : =) EREEA
below: BEXNEREERBH

B SESMESHT ¢
Six months ended 30th June

Basic salaries, housing HAME - BE
allowances, other AL - HAh)RAE R
allowances EYF=
and benefits in kind

Discretionary bonuses Wi5iEE

Pension costs — contributions 3Rk 4 A 72X — [A]
to MPF scheme BESFEIEL

Zf/ X7 TJ\

BEAA=THLAEA

2015 2014
—E-HE —ZT—OF
HK$’000 HK$’000
FHT T
5,673 5,665

69 62

5,742 5,727

BEEEER AR
I e 2 1



Notes to the Unaudited Condensed Consolidated Interim Financial Information

AEEZ RS P VB ERMEE

10 FINANCE COSTS

Interest on bank loans IRITERFE
— wholly repayable within — AR —FAEE
one year E¥es
11 TAXATION

Hong Kong profits tax has been provided at the rate of
16.5% (six months ended 30th June 2014: 16.5%) on
the estimated assessable profit for the period.

Taxation on overseas profits has been calculated on
the estimated assessable profit for the period at the
rates of taxation prevailing in the countries in which the
Group operates.

Hong Kong profits tax BEFISH

Overseas taxation TBHNGITE

Deferred tax relating to the TR EEMNEEK
origination and reversal of B[Ol 2 EEF IR
temporary differences

2 Perennial International Limited
Interim Report 2015

10

M%E M

Six months ended 30th June

BEANA=TRLEANEAR
2015 2014
=F-I1F —TmF
HK$'000 HK$'000
THER TET

438 490

11

BiE
EEFEBIBEEAZ G5
JERBUERIZ16.5%(HE-T
—ENAZTHIEAEA -
16.5% ) 2 Bt R4 o

T 9N F TR A AN S B
AR Z R BUR FIHZ
EBAEBRR ZBITREG
& o

Six months ended 30th June

BEAA=THILAER

2015 2014
=F-I1f —TmF
HK$000 HK$'000
THER T
1,545

1,227 2,023
336 626

2,451 4,194
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Notes to the Unaudited Condensed Consolidated Interim Financial Information

RGBS T IR AR

DIVIDEND

Interim, proposed, of HK$NIl
(six months ended 30th June
2014: HK$0.02) per
ordinary share

RA=+THIE

At a meeting held on 20th August 2015, the Board
does not recommend the payment of an interim
dividend for the six months ended 30th June 2015
(six months ended 30th June 2014: HK$0.02
per ordinary share).

EARNINGS PER SHARE

The calculation of basic earnings per share is based
on the Group’s unaudited profit for the six months
ended 30th June 2015 of HK$7,092,000 (Six months
ended 30th June 2014: HK$11,317,000) divided
by the number of 198,958,000 (30th June 2014:
198,958,000) ordinary shares in issue during the
period.

SREBRTET
(HE—ZT—4F

12

NMEA - 0.02787T)
Z bR HARR S

IR

Six months ended 30th June

BEAA=THILAER

2015 2014
= —TmF
HK$000 HK$'000
TER TET

- 3,980

13

RZE—RFNAZ+BET
Z2EHL  EESRTIREE
E-ZT-—RAFXNA=+AHL
NEAZHEBERE(HEZT
—MENA=Z+THLENER :
BRI REZ0.0287T) °

BRER

BREABFDREBEE-Z
—REFXNA=THLEXNEAZ
EEAREEZRF7,092,00078
T(HE-Z-—HWFE A=+
A< @ A : 11,317,000 #
70 ) BRI B T E Bk
198,958,000 % ( —Z — P44
NA=+H : 198,958,000/ )

s
=g
al>= °

BEEEER AR
I e
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Notes to the Unaudited Condensed Consolidated Interim Financial Information

AEEZ RS P VB ERMEE

13 EARNINGS PER SHARE (CONTINUED)

14

2

For the six months ended 30th June 2015 and 2014,
diluted earnings per share is the same as basic
earnings per share due to the absence of dilutive
potential ordinary shares at the end of the reporting
period.

LAND USE RIGHTS

The Group’s interests in land use rights represented
prepaid operating lease payments and their net book
values are analysed as follows:

At the beginning of the period RE
Amortisation of land use rights = b {58 F 28 £
Exchange adjustment P R AR

At the end of the period RHEIR

The net book value of the Group’s interests in land
use rights are held on leases of between 10 to 50
years outside Hong Kong, which amounted to
HK$22,331,000 (30th June 2014: HK$12,536,000).

Perennial International Limited
Interim Report 2015
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14

BRER(E)
HEZT—AFR-T—HF
ANA=ZFTHIEARER - BRHR
S RBREARELR
B MEREEEFEEER
SRAFER -

=+ b fE A RE

A B+ 0 AR5 (ERR A
SRS RAR AR FEAT
o -

30th June 30th June
NA=+H ~NA=+H
2015 2014
—E-EHF —T—NF
HK$’000 HK$’000
FExT FAT
22,633 12,832
(302) (188)
- (108)

22,331 12,536

AEEDEABBUINER R
ERERTERTEZHEN
T FAEZEmFES &
22,331,000 L (ZF — WM 4F
NA=+H8 12,536,000 #
JL) e



Notes to the Unaudited Condensed Consolidated Interim Financial Information

RGBS T IR AR

15 PROPERTY, PLANT AND EQUIPMENT 15 Y% - BEKRE

Land and buildings Leasehold Funiture
1HEET improve-  Plantand and Office Motor  Pleasure
InHK  Outside HK ments  machinery fixtures  equipment vehicles boats

o EEM % FHERME KARRE BOERR & 4
HKSO000  HKS000  HKSO000  HKSO0  HKSOD0  HKS000  HKS000  HKS$000
TER ThR ThR TR - - ThR THR

Nethookvale  =F-%F
atistdaay —A-RZ

2015 EEFE 17,770 170,252 4197 11613 814 4476 2933 6,551 318,606
Addiions HE = - - 292 - 428 79 - 4144
Disposas HE o o ° o = [+ - - €]
Depreciation ~~ #7& (1,812 (2,693) (468) (1,409 (18) @n) (295) (821) (7.287)

Nethookvale  =F-1&
adhdme  FAZTHZ

2015 EEFE 115,958 167,559 3729 13,126 7% 4,630 3432 6,230 315,460
At30thdne  RZF-RE

015 ~AZTE
Atcost e - - 11814 84,055 5,388 14,363 6,643 14,767 137,030
At valuation & 17,710 170,252 - - - 288,022
Aooumdated  EREHTE

depreciation (1812) (269) (8,085) (10929) (4592) 9,733) (3211) (8587 (109592
Netbookvae  BAFE 115,958 167,559 3729 13,126 79 4630 3432 6,230 315,460

BEEEER AR
I e 25



Notes to the Unaudited Condensed Consolidated Interim Financial Information

RCERERERA BB ERIN

15 PROPERTY, PLANT AND EQUIPMENT

(CONTINUED)

Netbookvalue  H=E-ME
atistlnnay  —fA-B7

2014 FESE
Addtions AE
Disposals HE

Depreciain &
Exchange ExaE
adjustment

Netbookvalue ~ H=E-ME
ahdwe  FAZTAZ
2014 BHEE

AdhJne  HZF-1E
2014 ~AZTE

Atoost A

Atvaluation ~~ {45&

Aooumdated  ERETE
depreciation

Netbookvalue ~ ETFE

15 Y% - BKERZE(E)
Land and buildings Leasehold

T RET improve- ~ Plantand  Fumiture Office Motor ~ Pleasure
InHK  Outside HK ments  machinery  andfidures  equipment vehicles hoats Total
N FEM £ HREREE FHREE BOZRE & it it
HK$000  HKBO00  HKSO000  HKS000  HKSO000  HKS000  HKBOOD  HK§O000  HK000
Thr Thr Thr AL TAT TAT FAT FAT FhL
115,300 145,787 5,705 13,185 859 4533 1,848 743 294,460
- - - 903 - 366 1,720 - 2989
- - - 4 - @ - - @
(1,269 (1819 581) (1462) o) 9 26 (355) (6,060)
- 2.581) ) (349 ] ) (1 - (3036)
114032 141,393 5072 12,281 83 4559 3289 6,888 288,349
- - 11,874 80512 5419 13,767 5903 14,767 132,242
115,300 143174 - - - - - - 268474
(1,268 (1,781) (6802 (68231) 4,564 (9208 (2614 (7879 (102,367)
114,082 141,393 5072 12,281 835 4559 3289 6,888 288,349

2 Perennial International Limited
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15 PROPERTY, PLANT AND EQUIPMENT

Notes to the Unaudited Condensed Consolidated Interim Financial Information

(CONTINUED)
Land and buildings in Hong Kong and the
Mainland China were revalued by open market
basis or depreciated replacement costs valued
by Centaline Surveyors Limited, an independent
firm of chartered surveyors, as at 31st
December 2014. The following table analyses
the land and buildings carried at fair value, by

(a)

valuation methods.

FAIR VALUE HIERARCHY

Description

it

Recurring fair value KEUNAEHE
measurements

Land and buildings: THREF
—inHong Kong —[RER
~in the Mainland China — AR B AR

REEZERERS

(a)

R RS BRI RE

15 1% - BERZRE(E)

RZE—WOFE+=A
=+—B8 uUREER
FRE A R i R
MBYEEGBEMFR
BIERMITERARIEA
FmEZEERFESE
BRAER - TR
HEEPTIEAABA

RV L RIETF -
AREBR
Fair value measurements at
30th June 2015 using
R-E-HEXA=THEAUTHAN
AfERE
Quoted prices
in active Significant
markets for other Significant
identical observable  unobservable
assets inputs inputs
HEEER EAMEM EPN:EN)
ERTENEE AREHA BEGA
(Level 1) (Level 2) (Level 3)
(B-8R) (B=H) (B=8)
HK$'000 HK$'000 HK$'000
TAT TAT TAT
- - 115,958
- - 167,559
EBEHMEEEFRA

8 27

-z £¢¢%ﬁi



Notes to the Unaudited Condensed Consolidated Interim Financial Information

AEEZ RS P VB ERMEE

15 PROPERTY, PLANT AND EQUIPMENT 15 Y% - BKERZE(E)

(CONTINUED)
(@) (Continued) (@ &
FAIR VALUE HIERARCHY (CONTINUED) AREBR(E)
Fair value measurements at
31st December 2014 using
REB-ME+ZA=+—AEAATRAR
ARERE
Quoted prices
in active Significant
markets for other Significant
identical observable  unobservable
assets inputs inputs
Description HEEEE ERMEAM EPN:EN)
it ERTENHRE AREHA BEaA
(Level 1) (Level 2) (Level 3)
(B-#) (B=#) (B=8)
HK$'000 HK$'000 HK$'000
TEL AT TET
Recurring fair value BRUELRERNE
measurements
Land and buildings: T RIET
~in Hong Kong —fRER - - 117,770
—in the Mainland China — AR AR - - 170,252

2 Perennial International Limited
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Notes to the Unaudited Condensed Consolidated Interim Financial Information

RGBS T IR AR

15 PROPERTY, PLANT AND EQUIPMENT 15 Y% - BERZE (&)

(CONTINUED)
(@) (Continued) (a &
FAIR VALUE MEASUREMENTS USING MAERTATEHEEGA
SIGNIFICANT UNOBSERVABLE INPUTS WAREBEFE(E=ZR)
(LEVEL 3)
Land and
buildings  Buildings in the
in Hong Kong  Mainland China Total
UREEZ  URPEARE
T REF ZEF ot
HK$'000 HK$'000 HK$'000
THET AT T
At 1st January 2015 NZE-1F
—A—A 117,770 170,252 288,022
Depreciation e (1,812) 2,693) (4,505)
At 30th June 2015 R-T—1F
~A=1H 115,958 167,559 283,517
At 1st January 2014 RZE—ME
—A—H 115,300 145,787 261,087
Depreciation e (1,268) (1,813) (3,081)
Exchange adjustment [ER R - 2,581) (2,581)
At 30th June 2014 R-T—MF
~NA=TH 114,032 141,393 255,425

BEEEER AR
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Notes to the Unaudited Condensed Consolidated Interim Financial Information

AEEZ RS P VB ERMEE

15 PROPERTY, PLANT AND EQUIPMENT
(CONTINUED)

3

(a)

(Continued)

VALUATION PROCESSES OF THE GROUP
The Group’s land and buildings were valued
at 31st December 2014 by independent
professional qualified valuers who hold a
recognised relevant professional qualification
and have recent experience in the locations and
segments of the land and buildings valued. For
all land and buildings, their current use equates
to the highest and best use.

The Group’s finance department considers
and discusses the valuations performed by
the independent valuers for financial reporting
purposes, including all key inputs to the
valuations and property valuations movements
as compared to the prior year. At 31st
December 2014, the fair values of the properties
have been determined by Centaline Surveyors
Limited.

VALUATION TECHNIQUES

For land and buildings in Hong Kong, the
valuation was determined using the direct
comparison approach with reference to
comparable transactions available in the relevant
market. Sales prices of comparable properties
in close proximity are adjusted for differences in
key attributes such as property size. The most
significant input into this valuation approach is
price per square feet.

Perennial International Limited
Interim Report 2015

15 ¥1% - BERZRE(E)

(a)

(#)

REBMGERE
AEEN LM REFTH
BUEEMGEME-F
—mE+=-A=+—R
(CRERNIACREVIES R
MRAEXER 1Y
Pt Em b BT
b, B4 M <8 5 A T AR A8
BB A L RIE
FoOHBANEASR
HEsM&EERR -

RNEB K IBER R
BME BB hE
BB ERETE B R
o BIEEBMEER
EHHATEHARY
EHEELFELERT
HEE o N T —ImF
+=—A=+—H8 " =
MERNAARBEEEFR
BIZEMMITARARIERE -

fEERA
IREBH LI REF
ML E2EREMISA
ERZSMBEERLR
EREE o EME AT
MENEEESRTER
B (Dl EmiE) M=
EEHRE - WitfEE
ERRERBARET
T REfERS -



Notes to the Unaudited Condensed Consolidated Interim Financial Information

RGBS T IR AR

15 PROPERTY, PLANT AND EQUIPMENT
(CONTINUED)

(a)

(Continued)

VALUATION TECHNIQUES (CONTINUED)
For buildings in the Mainland China, the
valuation was determined using the depreciated
replacement cost approach with reference to
the current cost of replacing an asset with its
modern equivalent asset less deductions for
all physical deterioration and all relevant forms
of obsolescence and optimisation based on
significant unobservable inputs. These inputs
include:

Cost of construction

Cost per square metre to completion estimated
by the valuer based on the gross floor area
using direct market comparables and taking
into account of life and size of property and its
facilities as at 31st December 2014.

Estimated depreciation

Deducting all sources of depreciation by
straightline method over the useful life, including
physical deterioration and functional and
economic obsolescence and adjusting by the
physical condition of the building.

There were no changes to the valuation
techniques during the period.

15 1% - BERZRE(E)

(@)

(#8)

BRI ()

i A AR B A R ) 48 Y
E - 2EURSEE
BEMRGEMENSR
REFERZERETER
WRERBLCEEEE
MRERANBNEE
BERAE - HERDA
BRBAEE - E4EH
ABHE

B

mEMZR T —MF
TZA=t—HMEE
EHMEREETSL
BIEWEFTAMER
HFMHERFEHRE
BT RE
BB

fhetif e
ERERESETAE
150 P 4 B D R3S SRR
MWITE - BREAER
FINRE M M L% £ R0 1R
A WIREFTERMR
mfEH R -

HA R ERAM I

Y-@JO

BEEEER AR
I e
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AEEZ RS P VB ERMEE

15 PROPERTY, PLANT AND EQUIPMENT

(CONTINUED)
(@) (Continued)

15 ¥
(a)

INFORMATION ABOUT FAIR VALUE
MEASUREMENTS USING SIGNIFICANT
UNOBSERVABLE INPUTS (LEVEL 3) AS AT

31ST DECEMBER 2014
Valuation
Description technique
b fRER
Buildings in Heyuan, ~ Depreciated
Mainland China replacement
RIRAR B ARE TR cost approach
mMEgF WESEERAZE

Buildings in Shenzhen,
Mainland China

IR BEARERII
miEgT

Land and buildings in
Hong Kong

IREBE L
LgTF

Perennial International Limited
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3

Depreciated
replacement
cost approach

WESERANE

Direct comparison

approach

BERERA

Unobservable

inputs

TAEEHA

Cost of construction of
RMB1,650 per
square metre
AR#1,6507T

Estimated depreciation
over the useful life of
45 years

B AES
-+ REEEHTE

Cost of construction of
RMB2,800 per
square metre
AR#2,8007T

Estimated depreciation
over the useful life of
29 years and 42 years
respectively

2 R R] A ER R
ZThERNTZE
e

Sales prices, HK$13,620
per square feet of a
comparable property
in close proximity

THEEMEHE
RHZRESFAR
13,620/ 7T

- BE KR ()

(#)
R=-FE-—NE+=A
=t—REAEXRFRT
BEEBANQIAETE
HER(E=R)

Relationship of

unobservable inputs

to fair value

AURERAY

ARENREE

The higher the estimated
cost per square metre to
completion, the higher
the fair value.

BIHRERKABS
AREHS -

The higher the estimated
depreciation, the lower
the fair value.

EETERS - AR
R -

The higher the estimated
cost per square metre to
completion, the higher
the fair value.

ST HKERRAME -
DA (B -

The higher the estimated
depreciation, the lower
the fair value.

fhstinEds - AnE
HE -

The higher the sales price
per square feet of a
comparable property in
close proximity, the higher
the fair value.

BYARZEIIENE
HERHREHS
AREHE -
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Notes to the Unaudited Condensed Consolidated Interim Financial Information

RGBS T IR AR

PROPERTY, PLANT AND EQUIPMENT

(CONTINUED)

(b) The net book value of the Group’s interests
in leasehold land classified as finance leases
are held on leases of between 10 to 50
years in Hong Kong, which amounted to
HK$100,313,000 (31st December 2014:
HK$101,880,000).

(c) At 30th June 2015, the net book value
of land and buildings pledged as security
for the Group’s bank loans amounted to
HK$115,958,000 (31st December 2014:
HK$117,770,000).

INVESTMENT PROPERTY

At the beginning and end RERF) M EAR
of the period

15

16

I3 - BB KR ()

(b) TEBSEATEESR
MEHENRTERTF
ZFEﬁEI’ﬁHfiﬂtZﬁEﬁ
/‘ZF 'fﬁ [SNPAN 100313000
e E 101,880,000
BIT) e

(c) R=—Z=—
H - E‘E @ /EF 'fﬁ
115,958,000 & 7T ( —
T-MFE+=ZRA=+—
B : 117,770,000 7T )
2t kiEF  BiEA
REBIBTTERZ HIF o

+
g
AN

D>|H

REME

£GOEITTEW 31st December
VS =l - — A =+—H
2015 2014
—E-EHF —T—F
HK$’000 HK$'000
FET FET

27,000 27,000

BEEEER AR
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AEEZ RS P VB ERMEE

16 INVESTMENT PROPERTY

(CONTINUED)

(@) Investment property was revalued on the basis
of open market valued by Centaline Surveyors
Limited, an independent firm of chartered
surveyors, as at 31st December 2014. The
following table analyses the investment property
carried at fair value, by valuation method.

FAIR VALUE HIERARCHY

Description

fit

Recurring fair value
measurements
Investment property

16 REWX(E)

(@ R=ZF=—mWF+=A
=+—H &EWHEH
¥8 3 2 HE R OB
ERTAERARIEAH
MEZEESEMH - TK
FMAMEEDTRAR
BEARNREYE
AREEBR

Fair value measurements at
30th June 2015 using
R-ZZ-HEEXA=THEAUTHAN
AffERE
Quoted prices
in active Significant
markets for other Significant
identical observable  unobservable
assets inputs inputs
HEEEE ERMEM EDN:EN]
ERTIHHRE TREEBEA BE@A
(Level 1) (Level 2) (Level 3)
(%5—4) (B=8) (B=8)
HK$'000 HK$'000 HK$'000
FTHET AT TET
BRUELRERNE
RENE - - 27,000
AEBNLERE

VALUATION PROCESS OF THE GROUP
See Note 15(a) for valuation process of the

Group.

3 Perennial International Limited
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Notes to the Unaudited Condensed Consolidated Interim Financial Information

RGBS T IR AR

16 INVESTMENT PROPERTY

16 REWX(E)

(CONTINUED)
(@) (Continued) (a &
VALUATION TECHNIQUES fRE R
The valuation of investment property was REMENBELR:ER
determined using the direct comparison Ehik B i
approach with reference to comparable BEELEIRAETE o 147
transactions available in the relevant market. AR MENEED
Sales prices of comparable properties in close MEBEE (P ER
proximity are adjusted for differences in key BNEEEHFAE - ¥
attributes such as property size. The most A EENRE KA
significant input into this valuation approach is BT HRIOEE -
price per square feet.
There were no changes to the valuation B (E R ) o
techniques during the period.
INFORMATION ABOUT FAIR VALUE NR-—E—MNE+=-A
MEASUREMENTS USING SIGNIFICANT =+—HEAEXFT
UNOBSERVABLE INPUTS (LEVEL 3) AS AT BEHAYB(E=ZR)
31ST DECEMBER 2014 ZAREERZER
Relationship of
unobservable inputs
Valuation Unobservable to fair value
Description technique inputs THERGAHEHE
#HiE fRER TABREABE AREZEBE
Lland and buildingsin  Direct comparison Sales prices, HK$5,011  The higher the sales prices
Hong Kong approach per square feet of a per square feet of a
UREEZ T BERLEE comparable property comparable property in
RigF in close proximity close proximity, the higher
TEREYREER the fair value.
SZREGFAR  BFARECEHREENE
50117%87L HERHZREMS

AREBR o

EHEEARAR
—T RS
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16

17

3

INVESTMENT PROPERTY

(CONTINUED)

(b) The carrying value of the Group’s interests
in investment property are held on leases of
between 10 to 50 years in Hong Kong, which
amounted to HK$27,000,000 (31st December
2014: HK$27,000,000).

() At 30th June 2015 and 31st December 2014,
the carrying value of investment property
pledged as security for the Group’s bank loans
amounts to HK$27,000,000.

INVENTORIES

16 REWX(E)

(b)

(c)

17 BFE

30th June
VS =l - — A= 1+—H

NEBOEAEBESR
MERENTERTF
ZHEMBREMEZE®
& & # 27,000,000 #
T(ZFE—MFE+=A
=-+—H : 27,000,000
BT o

RZZE—RFSA=Z+
A —_FT—NF+=
A=+—H #£x%H
RITEXRUNE®EE
27,000,000 T K45 &
VIZELE BRI o

31st December

Raw materials RAE
Work in progress pealt
Finished goods SR Gh
Provision for slow-moving ERFERE

inventories

Perennial International Limited
Interim Report 2015

2015 2014
—E-HE —T—OF
HK$’000 HK$’000
FHT T
22,646 22,946
29,520 30,705
58,360 59,708
110,526 113,359
(4,886) (5,155)
105,640 108,204
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Notes to the Unaudited Condensed Consolidated Interim Financial Information
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TRADE AND BILLS RECEIVABLES 18 EBUWEZRIAREE

At 30th June 2015 and 31st December 2014, the RZEBE-—RAFRA=+THEKEZ

ageing analysis of trade and bills receivables based on T—MF+=—A=+—H &

invoice date is as follows: WE SRR EE 2 RE DT
LU

RGINITL W 31st December
ANA=TH pyie =

2015 2014
—E-HF —TmE
HK$’000 HK$'000
FEx FET
Current — 3 months BMEiZ= =18 A 87,078 83,412
4-6 months mEA=ERNEA 7,137 6,313
Over 6 months BiENE A 8,136 8,453
102,351 98,178
Provision for retumns and BRERREEE
doubtful debts (8,177) (8,159)
94,174 90,019
Payment terms with customers are mainly on credit BEPEXZLUEEARAMNR
with the exception of new customers, which are on FEPERERNERNRS
cash on delivery basis. Invoices are normally payable e —MmE @ BFARE
within 30 to 90 days of issuance. Longer payment 2R BE=+tZENTHAR
terms might be granted to customers who have long- oo R RIT REAEH
term business relationship with the Group and did not ERBEBBEZRE A%
have default in payments in the past history. RERRZATHE -

BEEEER AR
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19 SHARE CAPITAL

Authorised:

At 30th June 2015 and
31st December 2014,
ordinary shares of
HK$0.10 each

Issued and fully paid:

At 30th June 2015 and
31st December 2014,
ordinary shares of
HK$0.10 each

3 Perennial International Limited
Interim Report 2015

19 BF

Number of
shares
&=

JETERRA -
N-T—RHE
NAZTHK
—Z—F
+=—A=+—8"
SRRMEE0.10

B EEk 500,000,000

HK$'000
THIT

50,000

BEITREARRA
R-Z—HF
NAZ+HHEE
—Z—uF
+=A=+—8"
SHRE(E0.10

Bz Tmk 198,958,000

19,896
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20 OTHER RESERVES

20 Hfbf#E

Land and
Exchange building Capital Total
Share fluctuation revaluation redemption other
premium reserve reserve reserve  reserves
Ex t#REF EXERE BHE A
ROGEE 2DREE ENRE ] 4]
HK$'000 HK$000  HK$000  HK$'000 HK$'000
TER THERT TER TER THERT
At 1st January 2015 —Z
—A—A 15,885 22,980 169,893 104 208,862
Exchange difference BB A FEI%
arising from tranglation B 7 3} 182
of financial information ~ [E& =&
of subsidiaries - - - - =
At 30th June 2015 RZZ-RERA
=+H 15,885 22,980 169,893 104 208,862
Land and
Exchange building Capital Total
Share  fluctuation  revaluation  redemption other
premium reserve reserve reserve reserves
Ex +THRkEF EXED aEAM
RiEE 2YEE  EREE (A &
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
AR TET AT AR TET
At 1st January 2014 R-Z—mE
—A—H 15,885 29,852 156,609 104 202,450
Exchange difference BB A BIETH
arising from tranglation &1z Ji#7
of financial information  EXZE
of subsidiaries - (4,520) - - (4,520)
At 30th June 2014 RZZ—MF
~NA=tH 15,885 25,332 156,609 104 197,930
EEHEEERDA

I e
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21 TRADE AND BILLS PAYABLES 21 EFRESREREE
At 30th June 2015 and 31st December 2014, the RZE—RFNA=+BE=
ageing analysis of trade and bills payables based on Z-NE+A=+—0H &
invoice date is as follows: NESHBRERZREDNT
N

£ GINITL W 31st December
ANA=TH Ry =l

2015 2014
—2-EfF —F[E
HK$’000 HK$'000
FET THT
Current — 3 months BNEAZ= =18 A 31,180 27,485
4-6 months {ER =R EA 1,631 4,439
Over 6 months i@ EA 505 086
33,316 32,910
22 DERIVATIVE FINANCIAL 22 fTE€mIA
INSTRUMENTS

RGN W 31st December
AV-IER=l - — A =1+ —H
2015 2014
—E-0F —E—PF
HK$’000 HK$’000
FExT FAT

Forward foreign exchange contracts & EAYNE S 49
— held for trading —FAREE 123 1,207

4 Perennial International Limited
Interim Report 2015
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DERIVATIVE FINANCIAL 22
INSTRUMENTS (CONTINUED)

The Group entered into forward foreign exchange
contracts with a bank to sell United States dollars

in exchange for Renminbi at predetermined rates

for operating use. As at 30th June 2015 and

31st December 2014, the major terms of the above
forward foreign exchange contracts are as below:

Notional amounts Settlement dates

REEDH ZIHAE

US$700,000 Specified date of each month between
700,0003= 7L February 2014 to July 2015 or target

knockout date with the foreign
exchange rate lower than or equal to
5.775, whichever is earlier.
RZE—NF_AREZE-_T—RF
+ A HEE A HEE B RAER
KR HAEERS. 7758 E 2 B iR
BUHH - BUREREE -

The fair value of forward foreign exchange contracts
are determined using discounted cash flows method
with reference to the quoted forward exchange rates at
the end of the reporting period.

TTEESWMITA(E)

AEEERITRILEHINES
HUATER R E HE T A E
RARBERKER®E - N
T—RAFRNA=ZTAR=E
—mE+_A=+—H " E
R ESMNE & K8 E 2
T

Strike rates

TT{REER

Sell USD in exchange for
RMB at 6.075

126.07504 KSR ST AARE 5L
AR

RBEERE - EHIMNES
DAnEEREREERAEX
AREIRIR SR AEE

BEEEER AR
I e 4 1
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23 BORROWINGS 23 &

RGBT 31st December
ACESEN +— A =+—8

2015 2014
—B-RF —E—PF
HK$’000 HK$’000
FET FAT
Current liabilities REBEE
Trust receipt loans R ER 36,049 40,806
Total borrowings KB 36,049 40,806
Total borrowings included secured liabilities REFBEEREMEE
of HK$36,049,000 (31st December 2014 36,049,000 7T (=T — M 4
HK$40,806,000), which are secured by certain land +=HA=-+—8 : 40,806,000
and buildings and investment property of the Group. BIL)AAEBEETH IR
BT RITE YA -
The maturity of borrowings is as follows: ERMEEBANT
Trust receipt loans
EREREER
RGBS 31st December
ANA=TH pes =]
2015 2014
“E-HF —T—mF
HK$’000 HK$'000
FExT FHET
Wholly repayable within one year —&ER 2 EEE 36,049 40,806

4 Perennial International Limited
Interim Report 2015
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FINANCIAL GUARANTEES AND
PLEDGE

At 30th June 2015, the Group’s banking facilities
amounting to approximately HK$524,709,000, of which
484,709,000 (31st December 2014: HK$495,415,000)
were secured by the following:

(@ legal charges over certain land and buildings
and investment property of the Group with a
total net book value of HK$142,958,000 (31st
December 2014: HK$144,770,000); and

(b) a deed of guarantee executed by the Company
amounting to HK$165,000,000 (31st December
2014: HK$145,000,000).

COMMITMENTS

(@) Capital Commitments
At 30th June 2015 and 31st December
2014, the Group had the following capital
commitments for leasehold improvements, plant
and machinery, office equipment and motor
vehicles:

Contracted for but not BRIAEREE

provided for

24

25

TERRIKHE
R-_ZET—-—RHENA=ZT
H ZAEBZRITHED
524,709,000 & 7T F - 4
484,709,000 & 7t ( = =
—mE+=-_A=+—8":
495,415,000 7T ) 2 R1T &

BLATSIIER fEEH

@ AEEUEEFEAR
142,958,000 8 7T ( —
ET-ME+ZA=+—
B : 144,770,000 7T )
ZHET M REFRER
BEYERIEZRTER
iR

() ARAEEEZ—HER
ZigA ,\165 000,0005%
TL(ZFE—MF+=A
=-+—H : 145,000,000
BT ) °

(a) BEAREIE
R-ZT—AFEXA=+
Ak —NE+=A
=+—8" $EIEM
TEE - B RieE
%Q:&ﬁ&mEZQ
IR

RGNV W 31st December
ANA=TH pyie =
2015 2014
—E-HF —T—NF
HK$’000 HK$'000
FHE T FABT

1,059 878

BEEEER AR
I e 43



Notes to the Unaudited Condensed Consolidated Interim Financial Information
RECE L ARRAR S R ERR 75 A R R

25 COMMITMENTS (CONTINUED) 25 RiE(E)
() Commitments Under Operating (b) RKREHERE
Leases
At 30th June 2015 and 31st December 2014, RZE—RFAA=ZT+
the Group had future aggregate minimum lease Bk -_Z—MNWNFE+_-A
payments under non-cancellable operating =+—H » REBETAM
leases as follows: HEEHEN B ZRE
HENROT :

Land and buildings and
office equipment
T REFR
WAERE
K GITLEN 31st December
V==l — A =1+—H

2015 2014
=F-I1F —TmF
HK$’000 HK$'000
FET FAT
Not later than one year —FR 38 2038
Later than one year and —FRETEZR
not later than five years HEF 39 30
77 233
26 APPROVAL OF THE UNAUDITED 26 RKEBAEHESHEH
CONDENSED CONSOLIDATED Mg E R Z &
INTERIM FINANCIAL INFORMATION
The unaudited condensed consolidated interim AR EIZ AR E T H 75
financial information was approved by the Board on BEHER-Z—RAFNA=+
20th August 2015. AEESSHE -

4 Perennial International Limited
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Management Discussion and Analysis

FINANCIAL REVIEW

Results

The Group’s turnover for the six months ended 30th June
2015 was HK$209,550,000 (2014: HK$236,186,000).
Unaudited consolidated profit attributable to shareholders was
HK$7,092,000 (2014: HK$11,317,000). Earnings per share
were HK$0.036 (2014: HK$0.057).

The Board of Directors of the Company does not recommend
the payment of interim dividend (2014: HK$0.02 per share).

Liquidity and Financial Resources

As at 30th June 2015, the Group’s bank balances and cash
was HK$50,094,000. The consolidated indebtedness of the
Group was HK$36,049,000 which is short-term borrowings.
The borrowings are denominated in Hong Kong dollars and
bear interest at floating rates.

The amount of the Group’s current working capital was
HK$157,856,000 (31st December 2014: HK$152,541,000).
The current ratio was 2.65. The Group’s trade receivables
were HK$94,174,000, representing 44.9% of the period’s
turnover of HK$209,550,000.

Capital Structure

The equity of the Group was HK$496,185,000 an increase of
3.7% over that of the last corresponding period. The gearing
ratio, calculated by dividing total liabilities by shareholders’
equity, was approximately 26.2%.

BEE RN

Bt i E
REFHEE-_ZT—AFA=+HIL
K & 2 58 4 209,550,000/ T (==
— P4 : 236,186,000/87T) ° AKE
% K 4R 6 B 3R B A 4 1) A7,092,000
B (ZZ—MF : 11,317,000 7
JC) o BIRAF B003EITL(=ZF
—PO4F : 0.05787T) ©

EERSHTRBRE T HRE (=
M R -

RBESRUBER
RIZ-—HFRA=1TH rEEZ
R1T4ETF MR & #8.58 /50,094,0007%8
Tt o NEE T 74 {55 736,049,000
B 2REHEE  EEESN
BLRBEM  RFHERAHE -

KAEEMEEE £ 157,856,000
BL(ZZ—NOF+=_A=+—
B : 152,541,000 7L ) ° At
KE265 AEBZIZARKES
BR X B 941740008 7t © (HEA A
209,550,000/8 L& 5582 44.9% ©

[PEN]

6B 2 fE 55 £5496,185,000/8 7T -
REFRPLIB7% - BEHERL
X (NBBEAERUARRESFHE
#)526.2% °

BEEEER AR
I e
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Management Discussion and Analysis
BB E SRR T

FINANCIAL REVIEW (CONTINUED)

Pledge of Assets

As at 30th June 2015, the Group’s utilised banking facilities
amounting to approximately HK$132,855,000 (31st December
2014: HK$100,446,000) were secured by legal charges over
certain land and buildings and investment property of the
Group with a total net book value of HK$142,958,000 (31st
December 2014: HK$144,770,000), and corporate guarantee
given by the Company.

FOREIGN EXCHANGE EXPOSURE
All foreseeable foreign exchange risk of the Company are
appropriately managed or hedged.

CONTINGENT LIABILITIES

As at 30th June 2015, the Group did not have any material
contingent liabilities.

BUSINESS REVIEW

During the period under review, sales in power cords and
power cord sets, cables and wires, wire harnesses and plastic
resins accounted for 56%, 7%, 33% and 4% of the Group’s
turnover, respectively.

Turnover was decreased by 11.2% to HK$209.5 miilion in the
first six months this year. The decrease in turnover is mainly
due to less than expected orders placed by a major customer
in the first half of 2015, thus affecting the sales of power cords
products. The drop in orders is mainly due to the change in
purchasing strategy of that customer.

4 Perennial International Limited
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B R R ()

KHEE
R-ZE—RAFANA=ZTH A%£H
#175132,855,000/8 7T ( —Z— M4
+ = A =+4+—H8 : 100,446,000 /&
L) ZEEARITEENUARERSE
Fri REFRIGEMEZ E R
RARBFriR 2 A RERERIR -
ZELHREFRIEEYE Y BRE
FE 142,958,000/ 7T ( —&—M
F+=-HA=+—H : 144,770,000/
JT) e

HNEE B
AD B A RRINERR KA E
SHESE R -

KARE
R-T—RFANAZ+A  FEEY
BEALARAM -

ES a0
EEHA - BRERTRGMES 8
g EABRREBRAMBER
5 B A 5 B 4 B BR056% ~ 7%
33%%4% °

SEFNEANEEERI11.2%E
2005 B BB c HEERLEER
R—ZITBEFR-_ZT—RF L¥F
TEMFTESORBEME - B
LERGERHEE -FEERLEE
HRZEFHIRERIEE BT -



BUSINESS REVIEW (CONTINUED)

The Group continued to remain profitable. The gross margin
was slightly decreased from 19.3% in the first half of 2014
to 18.9% in the first half of 2015. The decrease in gross
margin was mainly due to increase in direct labor costs,
repairs and maintenance expenses and surtax. The net
margin was decreased from 4.8% in the first half of 2014
to 3.4% in the first half of 2015. The decrease in net margin
was mainly due to increase in administrative expenses. The
increase in administrative expenses was mainly due to higher
depreciation charges as a result of increase in fair value of
land and buildings and additional expenses to run the new
factory in Dongyuan County, Heyuan City, the PRC (“the New
Factory”).

The Group’s operating environment is challenging. The
continual decrease in copper price did exert pressure on the
selling price of the Group’s products and weaken the Group’s
bargaining power on pricing. Moreover, the increase in
minimum level of labor wages in the PRC drove up the labor
costs and various labor-related insurance costs. To cope with
the current situation, the Group conducted a review exercise
on labor productivity and revamped the basis for calculating
production incentive payment. Also, the Group recruited an
industrial engineer on streamlining production process and
arrangement.

The Group has a dedicated team to maintain and improve
environmental protection and factory safety requirements. The
Group’s factories complied with various quality system and
international standards such as ISO 9001 and ISO 14001.
The Group follows the business strategy of not to compete by
price-cutting. We are conscious of goods quality and commit
to produce high quality products to our customers.

Management Discussion and Analysis
ERE RO

HEKERE(E)
REEBERS—FOERF - ERE
H = T — 0 b4 #10.3% 80 B T %

BT —RF E¥FH18.9%  £F|

ETHREEHRERSTRA - #iE
RAREFIZ K MR G DOARER - 3303k

MEB =T —F L4 F48% FREZ
T-HF34% - FmM THEEH
RITIRFISIEIOFTEL © 1TIRFE S8 A0
DHEEHRRLREFARBE LR
BE P BRI SRR RIS ([ #18
B 1) BYZESNG SOE BUT B B S AN AR
B o

NEBMALCERIBDATTIMIE - 7
BREETY BESALEBERNE
BRZET] - IS AN E BN E B
RIEEERE S o IO - PEIRE T EK
FLEA - SYTRARZIES THHE
REBKAKIEMS o AFEYE AR
R AEEBENERLETAEEN I

SR EERBNRNFEREE - 5
9\\ MR E T TIRAR AR (b &
ERFRZHE -

AEERBEPIEGMEENNERER
RENBELZEZRTE - AEBNRKE
NTAEZHEEERRANMEREE
ISO 9001 &ISO 14001 » A& H 17
EBRE  RATUBIERBEF TR -
AEEIEERES  BEMEAT
PHEGREEMR -
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Management Discussion and Analysis
ERE TR RO

FUTURE PROSPECTS

The New Factory has an established factory building. The
Group has commenced test production of small quantity
in that building. The Group also plans to construct another
new factory building in the same land area. Negotiation
of concluding the construction contract is underway. The
construction cost will be financed by the Group’s internal
financial resources and external bank borrowings.

On 6 July, 2015, the Company terminated the placing of
shares due to adverse market conditions. Originally, the
Directors intended to apply the net placing proceeds for
factory construction, new investment opportunity and general
working capital. For details of the share placing and its
termination, please refer to the Company’s announcements
dated 2 July 2015 and 6 July 2015, respectively. The Group
will consider placing shares again when the market conditions
improve.

The current year’s challenge of the Group’s business is the
continual decrease of copper price. On one hand, the Group
enjoys lower materials cost. However, on the other hand,
customers leverage the situation by withholding or delaying
the placing of orders in anticipation of lower purchase price.
Pricing becomes the dominant competitive edge. In order to
remain price competitive without sacrificing product quality,
the Group resorts to improve labor productivity and streamline
the production process.

In the short run, the Group will incur a higher expenditure
due to fixed costs in running the New Factory, which is now
operating below its normal capacity level. In the long run, the
Group expects to reap the benefit of lower production cost by
operating in a more cost effective area.
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EMPLOYEES AND REMUNERATION
POLICIES

As at 30th June 2015, the Group employed approximately
1,200 full time management, administrative and production
staff in Hong Kong and the mainland China. The Group
follows market practice on remuneration packages.
Employees’ remuneration is reviewed and determined by
senior management annually depending on the employee’s
performance, experience and industry practice. The Group
invests in its human capital. In addition to on-job training,
the Group encourages employees to further their study in
extramural courses.

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS IN EQUITY OR DEBT
SECURITIES

As at 30th June 2015, the interests of the Directors and
chief executives of the Company in the shares, underlying
shares and debentures of the Company or any associated
corporation (within the meaning of Part XV of the Securities
and Futures Ordinance (“SFO”)) as recorded in the register
required to be kept under section 352 of the SFO or as
notified to the Company were as follows:

Management Discussion and Analysis
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R-Z—FRFA=1H KAEBHE
BEAELRTPRERN12002282E
B TBREEAER - REEZFHH
WETVIEMSEHME - SREBEEA
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Management Discussion and Analysis
BB E SRR T

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS IN EQUITY OR DEBT
SECURITIES (CONTINUED)

Ordinary Shares of HK$0.10 Each of the Company
(“Shares”)

Number of Shares
RAOBE
Personal Family Corporate
interests interests interests
Name i3 fAARE RS EEEE
MON Chung Hung  ##fif - - 145,158,000
(note 1 BifsE1)
KOO DiAn, Louise  EAfli% - 145,158,000 -
(note 2 fifzk2)
LAUChunKay — ZHREZ 138,000 - -

Note 1: The 145,158,000 Shares were held in the name of Spector
Holdings Limited, the issued share capital of which is
beneficially owned as to 99.9% by Mr. MON Chung Hung
and as to the remaining 0.1% by Ms. KOO Di An, Louise.

Note 2: Ms. KOO Di An, Louise, is the wife of Mr. MON Chung
Hung. Ms. KOO is thus deemed to be interested in
145,158,000 Shares by virtue of her husband’s interest
therein.

All the interests stated above represent long positions. As
at 30th June 2015, no short positions were recorded in the
Register of Directors’ and Chief Executives’ Interests and
Short Positions required to be kept under section 352 of the
SFO.

Other than those disclosed above, at no time during the six
months ended 30th June 2015 was the Company or any of
its subsidiaries a party to any arrangements to enable the
Directors or chief executives of the Company or any of their
associates to acquire benefits by means of acquisition of
shares in, or debentures of, the Company or any other body
corporate.

5 Perennial International Limited
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EERETRITRASRRAESR
RS 2B (&)

AATEFRI0OBETZEER
(M)

Total interests

as % of the

relevant issued

share capital

Other Total  HEREM

interests interests  ERTRAZ

HiER aREs BAt

- 145,158,000 72.96%

- 145,158,000 72.96%

- 138,000 0.07%
T -

1t 145,158,0004% 174 B3 Spector
Holdings LimitedZ & # A -
ZAA99.9% B BITIR AR &
IR EHE - B TH01%
HREBT R THA

MizE2 BT L T ARIRE L ANE
F o B TR E MR AR
8 A 145,158,000/8 17 °

LT ARSI AR - RZET—Hh
FRNA=Z+TH  REFEHRBEED
FMRZHEMBFEZESREE
TRABZESRARELMA - I
KB ROER

B EXPRIRESN  BET-REX
A=+BLEXEARZEMESRAR

Al E AT A R AR EHEM R
B EARREERERITHRARR
(PR PAEREll S YNeulPSEGE RANNCTE
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SUBSTANTIAL SHAREHOLDERS’
INTERESTS IN THE SHARE CAPITAL OF
THE COMPANY

As at 30th June 2015, the interests or short positions of
persons (other than the Directors and chief executives of the
Company) in the shares or underlying shares of the Company
as recorded in the register required to be kept by the
Company under section 336 of the SFO were as follows:

Number of Shares
Re#E
Personal Family Corporate
interests interests interests
Name %% BARR RER EERR
Spector Holdings Limited 145,158,000 - -
Fang Zhun Chun 712 9,958,000 - -

Spector Holdings Limited is owned as to 99.9% by Mr MON
Chung Hung and as to the remaining 0.1% by Ms KOO Di An,
Louise.

All the interests stated above represent long positions. As
at 30th June 2015, no short positions were recorded in
the register of Interests in Shares and Short Positions of
substantial shareholders required to be kept under section
336 of the SFO.

Save as disclosed above, so far as the Directors are aware,
there were no person who, as at 30th June 2015, directly
or indirectly held or was beneficially interested in shares
representing 5% or more of the issued share capital of the
Company or its subsidiaries.
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PUBLIC FLOAT

Based on the information that is publicly available to the
Company and within the knowledge of the Directors, more
than 25% of the issued share capital of the Company was
held by the public as at 20th August 2015, being the latest
practicable date prior to the issue of this report, in accordance
with Rule 8.08 of the Listing Rules.

REVIEWED BY THE AUDIT COMMITTEE

The Audit Committee has reviewed with the management the
accounting principles and practices adopted by the Group
and discussed internal controls and financial reporting matters,
including a review of the unaudited condensed consolidated
financial information for the six months ended 30th June 2015
with the Directors.

CORPORATE GOVERNANCE

The Group is committed to safeguarding shareholders’ rights
and enhancing corporate governance standard. As a result,
we establised the Compliance Committee, Audit Committee,
Remuneration Committee and Nomination Committee to
adhere to the best practice.

SOCIAL RESPONSIBILITY

The Group holds a strong belief in corporate social
responsibility. Hence we continue to participate in and support
community activities in both Hong Kong and the PRC.
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COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

The Directors confirm that during the six months ended
30th June 2015, the Company has complied with the code
provisions set out in the Corporate Governance Code (the
“Code”) as set out in Appendix 14 of the Listing Rules, and
adopted recommended best practices set out in the Code
whenever appropriate except that Mr. Ma Chun Hon, Richard,
an Independent Non-Executive Director, was unable to attend
the Company’s annual general meeting held on 29th April
2015 due to his own business engagements.

COMPLIANCE WITH THE MODEL CODE
FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted a code of conduct regarding
Directors’ and employees’ securities transactions on terms
no less exacting than the required standards of the Model
Code for Securities Transactions by Directors of Listed Issuers
as set out in Appendix 10 to the Listing Rules. Having made
specific enquiry to all Directors, the Company confirms that all
the Directors complied with the required standards of the said
code during the period from 1st January 2015 to 30th June
2015 (both dates inclusive).

PURCHASE, SALE AND REDEMPTION OF
THE COMPANY’S LISTED SECURITIES
Neither the Company nor its subsidiaries has purchased,
redeemed or sold any of the listed securities of the Company
during the six months ended 30th June 2015.
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PUBLICATION OF INFORMATION ON THE
WEBSITE OF THE STOCK EXCHANGE OF
HONG KONG LIMITED AND THE COMPANY
The information required by paragraphs 46(1) to 46(9) of
Appendix 16 to the Listing Rules has been published on the
website http://www.hkex.com.hk of The Stock Exchange
of Hong Kong Limited and the Company’s website
http://perennial.todayir.com in due course.

VOTE OF THANKS

On behalf of the Board, my sincere thanks to our loyal
shareholders, partners and customers for their continuous
support and to our staff for their dedication.

By order of the board
KOO Di An, Louise
Chairman

Hong Kong, 20th August 2015

As at the date of this report, the Executive Directors are Mr.
Mon Chung Hung, Mr. Siu Yuk Shing, Marco, Ms. Mon Wai
Ki, Vicky and Ms. Mon Tiffany, the Non-Executive Director is
Ms. Koo Di An, Louise and the Independent Non-Executive
Directors are Mr. Lau Chun Kay, Mr. Lee Chung Nai, Jones
and Mr. Ma Chun Hon, Richard.
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EXECUTIVE DIRECTORS

Mon Chung Hung (Chief Executive Officer and
Deputy Chairman)

Siu Yuk Shing, Marco

Mon Wai Ki, Vicky

Mon Tiffany

NON-EXECUTIVE DIRECTOR

Koo Di An, Louise (Chairman)

INDEPENDENT NON-EXECUTIVE
DIRECTORS

Lau Chun Kay

Lee Chung Nai, Jones

Ma Chun Hon, Richard

AUDIT COMMITTEE

Lau Chun Kay (Committee chairman)
Lee Chung Nai, Jones

Ma Chun Hon, Richard

Koo Di An, Louise

REMUNERATION COMMITTEE
Lau Chun Kay (Committee chairman)

Lee Chung Nai, Jones

Ma Chun Hon, Richard

Koo Di An, Louise

NOMINATION COMMITTEE
Lau Chun Kay (Committee chairman)
Lee Chung Nai, Jones

Ma Chun Hon, Richard

Koo Di An, Louise

COMPLIANCE COMMITTEE
Koo Di An, Louise (Committee chairman)
Mon Chung Hung

Siu Yuk Shing, Marco

Mon Wai Ki, Vicky

Mon Tiffany

Lau Chun Kay

Lee Chung Nai, Jones

Ma Chun Hon, Richard

AUTHORISED REPRESENTATIVES

Mon Chung Hung
Siu Yuk Shing, Marco

COMPANY SECRETARY
Au Sui Cheung
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Corporate Information

NRER

REGISTERED OFFICE
Clarendon House

2 Church Street Hamilton HM11
Bermuda

PRINCIPAL PLACE OF BUSINESS
Units 2002-20086, 20th Floor, Greenfield Tower
Concordia Plaza, 1 Science Museum Road,
Tsimshatsui, Kowloon, Hong Kong

STOCK CODE
Stock Code on The Stock Exchange of
Hong Kong Limited: 00725

SOLICITOR

Squire Patton Boggs

29th Floor, Edinburgh Tower,
The Landmark,

15 Queen’s Road Central,
Central, Hong Kong

PRINCIPAL BANKERS

Hang Seng Bank
83 Des Voeux Road Central, Hong Kong

AUDITORS

PricewaterhouseCoopers
22nd Floor, Prince’s Building, Central, Hong Kong

PRINCIPAL REGISTRAR AND TRANSFER
OFFICE

Codan Services Limited

Clarendon House

2 Church Street

Hamilton HM 11

Bermuda

BRANCH REGISTRAR AND TRANSFER
OFFICE

Hong Kong Registrars Limited

17M Floor, Hopewell Centre,

183 Queen’s Road East, Wan Chai, Hong Kong

WEBSITE

http://perennial.todayir.com
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