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Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited take 

no responsibility for the contents of this document, make no representation as to its accuracy or 

completeness and expressly disclaim any liability whatsoever for any loss howsoever arising from or in 

reliance upon the whole or any part of the contents of this document.

CHINA EVERBRIGHT LIMITED
(Incorporated in Hong Kong with limited liability)

(Stock Code: 165)

ANNOUNCEMENT
INTERIM RESULTS FOR THE SIX MONTHS ENDED 30 JUNE 2015

INTERIM RESULTS

The Board of Directors of China Everbright Limited (the “Company”) announces the unaudited 

results of the Company and its subsidiaries (collectively the “Group”) for the six months ended 

30 June 2015. The interim financial report is unaudited, but has been reviewed by KPMG (the 

auditor of the Company) in accordance with Hong Kong Standard on Review Engagements 

2410 “Review of interim financial information performed by the independent auditor of the 

entity” issued by the Hong Kong Institute of Certified Public Accountants, whose review report 

will be included in the interim report to be sent to shareholders. The interim financial report has 

also been reviewed by the Company’s Audit and Risk Management Committee.
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CONSOLIDATED INCOME STATEMENT
For the six months ended 30 June 2015

1 January to 
30 June 2015

1 January to 
30 June 2014

Notes HK$’000 HK$’000
   
Continuing operations

Turnover 3 5,627,370 2,970,235     
Operating income 3 1,170,801 777,343
Other net income 3 1,197,465 954,733
Staff costs (234,831) (138,972)
Depreciation expenses (11,180) (10,794)
Impairment loss on available-for-sale securities (7,764) (69,683)
Impairment loss on amount due from an investee 

company (18,356) (12,125)
Impairment loss on debtors, deposits and 

prepayments – (51,000)
Other operating expenses (207,351) (283,159)     
Profit from operations 1,888,784 1,166,343

   
Finance costs (175,299) (109,425)
Share of profits less losses of associates, 

as per the associates’ financial statements 9 2,138,492 268,966
Share of profits less losses of joint ventures, 

as per the joint ventures’ financial statements 10 23,512 52,778
Loss on deemed disposal of interest in an associate 9 (20,274) –
Adjustments to share of profits less losses to 

conform with the Group’s accounting policies 1 8,000 11,875     
Profit before taxation 3,863,215 1,390,537
Income tax 4 (325,294) (35,877)     
Profit from continuing operations 3,537,921 1,354,660   

Discontinued operations
Profit from disposal group held for sale 5 23,901 –     

Profit for the period 3,561,822 1,354,660     
Profit attributable to equity shareholders of 

the Company
Continuing operations 3,201,736 1,152,226
Discontinued operations 23,901 –     

3,225,637 1,152,226
Non-controlling interests 336,185 202,434     
Profit for the period 3,561,822 1,354,660     
Basic and diluted earnings per share 8

Continuing operations HK$1.900 HK$0.680
Discontinued operations HK$0.014 –     

HK$1.914 HK$0.680  
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
For the six months ended 30 June 2015

1 January to 
30 June 2015

1 January to 

30 June 2014

Notes HK$’000 HK$’000

Profit for the period 3,561,822 1,354,660  

Other comprehensive income for the period 
(after tax and reclassification adjustments):
Items that may be reclassified subsequently to 

income statement

– Net movement in investment revaluation 

reserve of available-for-sale securities 7 3,549,532 (761,824)

– Share of other comprehensive income of 

associates, as per the associates’ financial 

statements (258,228) (80,223)

– Share of other comprehensive income of 

joint ventures, as per the joint ventures’ 

financial statements (3,167) (55,149)

– Adjustments to share of other comprehensive 

income of associates and joint ventures to 

conform with the Group’s accounting policies 1 (42,300) (14,985)

– Exchange reserve 56,585 (182,107)  

   

3,302,422 (1,094,288)  

   

Total comprehensive income for the period 6,864,244 260,372  

   

Attributable to:
Equity shareholders of the Company 5,942,579 129,571

Non-controlling interests 921,665 130,801  

   

Total comprehensive income for the period 6,864,244 260,372  
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CONSOLIDATED BALANCE SHEET
As at 30 June 2015

30 June 
2015

31 December 
2014

Notes HK$’000 HK$’000
    
Non-current assets

Fixed assets 554,967 565,022
Amounts due from investee companies 12 423,059 523,070
Investments in associates 9(a) 14,134,282 12,459,124
Investments in joint ventures 10(a) 602,093 574,328
Available-for-sale securities 11 24,991,045 19,008,521
Financial assets designated at fair value through 

profit or loss 12 7,539,196 7,102,424
Advances to customers 13 1,324,061 782,334  

    
49,568,703 41,014,823  

    
Current assets

Financial assets designated at fair value through 
profit or loss 12 350,119 468,938

Advances to customers 13 4,485,130 4,109,403
Amount due from an associate 9(c) 19,316 19,321
Amounts due from joint ventures 10(c) 6,067 3,995
Debtors, deposits and prepayments 14 1,814,408 1,194,684
Trading securities 15 1,664,874 1,357,918
Cash and cash equivalents 3,703,063 4,465,289  

    
12,042,977 11,619,548  

    
Assets classified as held for sale 5 1,269,904 –  

    
13,312,881 11,619,548  

    
Current liabilities

Amount due to an investee company 11 (250,040) (78,969)
Amount due to a joint venture – (494)
Trading securities 15 (306,582) (327,637)
Bank loans 16 (6,128,539) (4,996,065)
Amount due to a fellow subsidiary 

and shareholder 17 (1,000,000) (500,000)
Creditors, deposits received and accrued charges 18 (927,501) (1,025,892)
Other financial liabilities 22(b) (3,021,460) (3,234,796)
Notes payable 19 (27,000) (27,000)
Provision for taxation (326,851) (207,078)  

    
(11,987,973) (10,397,931)  
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30 June 
2015

31 December 
2014

Notes HK$’000 HK$’000
    
Liabilities classified as held for sale 5 (424,970) –  
    

(12,412,943) (10,397,931)  
    
Net current assets 899,938 1,221,617  
    
Total assets less current liabilities 50,468,641 42,236,440  
    
Non-current liabilities

Amount due to an associate 9(d) (421,158) –
Bank loans 16 (4,117,428) (3,589,936)
Notes payable 19 (30,000) (30,000)
Deferred tax liabilities (1,102,890) (425,918)  

   
(5,671,476) (4,045,854)  

   
NET ASSETS 44,797,165 38,190,586  
   
CAPITAL AND RESERVES

Share capital 21 9,618,097 9,618,097
Reserves 30,742,478 25,356,033  

   
Total equity attributable to equity 

shareholders of the Company 40,360,575 34,974,130
Non-controlling interests 4,436,590 3,216,456  
    
TOTAL EQUITY 44,797,165 38,190,586  
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
For the six months ended 30 June 2015

Attributable to equity shareholders of the Company 

Share 
capital

Share
 premium

Option
 premium

 reserve

Investment
 revaluation 

reserve

Capital 
redemption 

reserve
Goodwill 

reserve
Capital 
reserve

Exchange 
reserve

Retained 
earnings Total

Non–
controlling 

interests
Total 

equity
Notes HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000

              
As as 1 January 2015 9,618,097 – 1,242 10,105,489 – (668,499) 182,900 1,735,377 13,999,524 34,974,130 3,216,456 38,190,586            
              
Net investment by 

non-controlling 
shareholdings – – – – – – – – – – 298,469 298,469

Dividends paid 6(b) – – – – – – – – (556,134) (556,134) – (556,134)
Profit for the period – – – – – – – – 3,225,637 3,225,637 336,185 3,561,822
Other comprehensive 

income for the period – – – 3,140,799 – – (513,281) 89,424 – 2,716,942 585,480 3,302,422            
              
As at 30 June 2015 9,618,097 – 1,242 13,246,288 – (668,499) (330,381) 1,824,801 16,669,027 40,360,575 4,436,590 44,797,165            
              
As as 1 January 2014 1,720,100 7,890,967 1,242 5,158,809 7,030 (668,499) 182,900 2,027,007 12,384,431 28,703,987 3,024,926 31,728,913            
              
Net investment by 

non-controlling 
shareholdings – – – – – – – – – – 311,760 311,760

Transfer of 
available-for-sale 
securities by the 
Company to Social 
Security Fund – – – (5,895) – – – – (2,115) (8,010) – (8,010)

Share repurchased (34,846) – – – 34,846 – – – (352,641) (352,641) – (352,641)
Transition to no-par 

value regime on 
3 March 2014 7,932,843 (7,890,967) – – (41,876) – – – – – – –

Dividends paid 6(b) – – – – – – – – (337,051) (337,051) – (337,051)
Profit for the period – – – – – – – – 1,152,226 1,152,226 202,434 1,354,660
Other comprehensive 

income for the period – – – (663,619) – – – (359,036) – (1,022,655) (71,633) (1,094,288)            
              
As at 30 June 2014 9,618,097 – 1,242 4,489,295 – (668,499) 182,900 1,667,971 12,844,850 28,135,856 3,467,487 31,603,343            



– 7 –

CONDENSED CONSOLIDATED CASH FLOW STATEMENT
For the six months ended 30 June 2015

1 January to 
30 June 2015

1 January to 
30 June 2014

HK$’000 HK$’000
   
Operating activities

Cash (used in)/generated from operations (1,291,822) 503,901
Tax paid (109,605) (53,694)  
   
Net cash (used in)/generated from operating activities (1,401,427) 450,207  
   
Investing activities
Purchase of available-for-sale securities (3,016,030) (781,712)
Proceeds from disposal of available-for-sale securities 2,094,112 821,975
Purchase of financial assets designated at fair value 

through profit or loss (1,581,013) (597,209)
Proceeds from disposal of financial assets

designated at fair value through profit or loss 1,669,266 –
Decrease in other financial liabilities (376,836) –
Purchase of disposal group held for sale (795,830) –
Net cash acquired in obtaining control of a subsidiary – 77,877
Net cash from losing control of a subsidiary (20,708) 407,494
Other cash flows arising from investing activities 1,433,153 20,819  
   
Net cash used in investing activities (593,886) (50,756)  
   
Financing activities
Net proceeds from bank loans 1,659,967 799,563
Dividends paid (556,134) (337,051)
Loan proceeds from a fellow subsidiary and shareholder 500,000 –
Other cash flows arising from financing activities 339,070 134,643  
   
Net cash generated from financing activities 1,942,903 597,155  
   
Net (decrease)/increase in cash and cash equivalents (52,410) 996,606

Cash and cash equivalents
Beginning of the period 3,742,555 2,833,707
Exchange rate adjustments 12,918 (11,882)  
   
End of the period 3,703,063 3,818,431  

Analysis of the balances of cash and cash equivalents
Bank balance and cash - general accounts 3,703,063 4,705,896
Deposit pledged – (887,465)  
   
End of the period 3,703,063 3,818,431  
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Losing Control of a Subsidiary

During the period, the Group lost control of a subsidiary. The fair value of assets and liabilities 

disposed of were as follows:

1 January to
30 June 2015

1 January to

30 June 2014

HK$’000 HK$’000

  
Proceeds from losing control of a subsidiary 10,987 407,953

Less: Cash of a subsidiary (31,695) (459)  

Net cash from losing control of a subsidiary (20,708) 407,494

Less: Other debtors and prepayment (89,125) (507,405)

Add: Creditors, deposit received and accrued charges 107,014 630  

(2,819) (99,281)

Add: Associates exempted from applying the equity method 

and were recognised as a financial assets designated at 

fair value through profit or loss – 100,099  

(Loss)/gain on losing control of a subsidiary (2,819) 818  
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NOTES TO THE FINANCIAL REPORT

1. BASIS OF PRESENTATION

The unaudited interim financial report has been prepared in accordance with the applicable disclosure 
provisions of the Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited, 
including compliance with Hong Kong Accounting Standard (“HKAS”) 34, Interim financial reporting, 
issued by the Hong Kong Institute of Certified Public Accountants (“HKICPA”). It was authorised by the 
Board for issuance on 27 August 2015.

The unaudited interim financial report has been prepared in accordance with the same accounting policies 
adopted in the 2014 annual financial statements, except for those described in note 2.

The adjustments made to the financial information of associates and joint ventures to conform them to the 
Group’s accounting policies are disclosed separately in the consolidated income statement and consolidated 
statement of comprehensive income.

Management of the Group believes that such presentations are more informative to users of the financial statements.

Classification of operating segment units under the Business Segment Analysis have been revised to 
conform to the latest business model of the Group. This classification is reported on the same basis as is 
used by management to analyse its business performance.

The comparative information of the above has been restated to conform to the current period’s presentation.

2. CHANGES IN ACCOUNTING POLICIES

The HKICPA has issued the following amendments to Hong Kong Financial Reporting Standards (“HKFRSs”) 
that are first effective for the current accounting period of the Group:

Annual Improvements to HKFRSs 2010-2012 Cycle
Annual Improvements to HKFRSs 2011-2013 Cycle

None of these developments have had a material effect on how the Group’s results and financial position for 
the current or prior periods have been prepared or presented. The Group has not applied any new standard 
or interpretation that is not yet effective for the current accounting period.
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3. TURNOVER, OPERATING INCOME AND OTHER NET INCOME

Turnover from operations represents the aggregate of service fee income, interest income, dividend income 
and gross rental income from investment properties and gross sale proceeds from disposal of trading 
securities of secondary market investments.

Operating income and other net income recognised during the period are as follows:

1 January to 
30 June 2015

1 January to 

30 June 2014

HK$’000 HK$’000

   

Operating income
Consultancy and management fee income 145,641 82,378

Interest income on financial assets not at fair value through profit or loss

– bank deposits 25,865 26,964

– advances to customers 211,957 168,536

– unlisted debt securities 58,790 23,823

Dividend income

– listed investments 382,994 367,046

– unlisted investments 113,049 114,125

Net realised gain/(loss) on trading securities

– equity securities 187,517 (5,801)

– debt securities 2,693 (214)

– derivatives 383 1,423

Net unrealised gain/(loss) on trading securities

– equity securities 40,008 (3,158)

– debt securities (963) (508)

– derivatives 712 966

Gross rental income from investment properties 2,155 1,763  
   

1,170,801 777,343  
   

Other net income
Net realised gain on disposal of available-for-sale securities 512,069 375,077

Net realised gain on disposal of financial assets designated 

at fair value through profit or loss 765,065 –

Unrealised (loss)/gain on financial assets designated 

at fair value through profit or loss (112,925) 594,180

Reversal of impairment loss on debtors, deposits and prepayments 36,018 –

Reversal of impairment loss on amount due from an investee company 7,291 –

(Loss)/gain on losing control of a subsidiary (2,819) 818

Net exchange loss (13,731) (41,293)

Others 6,497 25,951  
   

1,197,465 954,733  
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4. INCOME TAX

The provision for Hong Kong profits tax is calculated at 16.5% (2014: 16.5%) of the estimated assessable 
profits for the six months ended 30 June 2015. Taxation for overseas subsidiaries is calculated at the 
appropriate current rates of taxation in the relevant countries.

The amount of taxation charged to the consolidated income statement represents:

1 January to
30 June 2015

1 January to
30 June 2014

HK$’000 HK$’000
   
Current taxation

– Overseas taxation (297,829) (80,282)
– Over provision in respect of Hong Kong profits tax in prior years 68,437 51,374

Deferred taxation
– Deferred taxation relating to the origination and 

reversal of temporary differences (95,902) (6,969)  

Income tax expense (325,294) (35,877)  

5. DISCONTINUED OPERATIONS

On 9 March 2015, the Group acquired 97.85% equity interest in Burke E. Porter Machinery Company and 
its subsidiaries (“BEP”), with a view to hold for resale within one year. The Group is currently building 
up its Global Mergers and Acquisition Fund (“Global M&A Fund”) in order to capitalise on opportunities 
accorded to Chinese enterprises venturing overseas. The Group expects to launch the Global M&A Fund 
within one year and intends to assign the equity interest of BEP into the Global M&A Fund. The relevant 
equity interest acquired meets the criteria to be classified as held for sale on acquisition in accordance with 
HKFRS 5 – Non-current Assets Held for Sale and Discontinued Operations.

BEP is headquartered in the state of Michigan, USA. The principal activities are design, manufacturing, 
and distribution of automotive testing equipment and manufacture precision machined products for the 
worldwide automotive manufacturing market.

Accordingly, BEP is classified as disposal group held for sale. A single amount is presented on the face 
of the Group’s consolidated income statement, which comprises the post-tax profit or loss of BEP and the 
post-tax gain or loss recognised on the measurement to fair value less costs to sell, or on the disposal, of 
the disposal group constituting the discontinued operations (if any). The aggregate balances of assets and 
liabilities of BEP have been presented in the Group’s consolidated balance sheet as assets classified as held 
for sale and liabilities classified as held for sale respectively.

6. DIVIDENDS

(a) Dividends payable to equity shareholders of the Company attributable to the period

1 January to 
30 June 2015

1 January to
30 June 2014

HK$’000 HK$’000
   

– Interim dividend declared after the balance sheet date of 
HK$0.25 (2014: HK$0.15) per share 421,313 252,788  

The directors declared an interim dividend of HK$0.25 per share (2014: HK$0.15 per share) for the 
six months period ended 30 June 2015. The interim dividends are not reflected as dividend payable 
in the financial statements.
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(b) Dividends payable to equity shareholders of the Company attributable to the previous financial 
year, approved and paid during the period

1 January to
30 June 2015

1 January to

30 June 2014

HK$’000 HK$’000

   

– Final dividend in respect of the previous financial year, 

approved and paid during the period of HK$0.33 

(2014: HK$0.20) per share 556,134 337,051  

7. OTHER COMPREHENSIVE INCOME

Reclassification adjustments relating to components of the other comprehensive income

1 January to
30 June 2015

1 January to

30 June 2014

HK$’000 HK$’000

   

Available-for-sale securities:

Changes in fair value recognised during the period 4,053,837 (456,430)

Reclassification adjustments for amounts transferred to profit or loss:

– gains on disposal (512,069) (375,077)

– impairment losses 7,764 69,683  

Net movement in investment revaluation reserve during the period 

recognised in other comprehensive income 3,549,532 (761,824)  

8. EARNINGS PER SHARE

Basic and diluted earnings per share

The calculation of basic and diluted earnings per share for the six months period ended 30 June 2015 is 

based on the profit attributable to equity shareholders of the Company for continuing and discontinued 

operations of HK$3,201,736,000 and HK$23,901,000 respectively (six months ended 30 June 2014 for 

continuing operations: HK$1,152,226,000) and the weighted average number of 1,685,253,712 shares (six 

months ended 30 June 2014: 1,695,649,756 shares) in issue during the period.

9. INVESTMENTS IN ASSOCIATES

(a) Investments in associates

30 June 
2015

31 December 

2014

HK$’000 HK$’000

Carrying value, net 14,134,282 12,459,124  
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(b) As at 30 June 2015, particulars of principal associates of the Group are as follows:

Name of associate

Place of 
incorporation/
operation

Principal 
activities

Percentage 
of equity 

interest
 held by the 

Company    

Everbright Securities Company Limited# 
(“Everbright Securities”)

The PRC Securities 
operations 
(note 1)

33.33%

Everbright Securities 
(International) Limited

British Virgin 
Islands

Securities 
operations 
(note 1)

49%*

China Aircraft Leasing Group Holdings 
Limited## (“CALGH”)

Cayman Islands Investment holding 
(note 2)

34.27%**
(note 3)

首譽光控資產管理有限公司 The PRC Assets management 
(note 4)

35%**

重慶融科光控實業發展有限公司 The PRC Investment holding 
(note 5)

24.99%**

# Market  va lue of  the l i s ted shares in Mainland China as a t  30 June 2015 was 
HK$38,384,625,000 (31 December 2014: HK$40,659,001,000).

## Market value of the listed shares in Hong Kong as at 30 June 2015 was HK$2,122,075,000 
(31 December 2014, HK$2,355,426,000).

* Held indirectly. The remaining 51% held by the above associate of the Group – Everbright 
Securities.

** Held indirectly.

Note 1: Everbright Securities and Everbright Securities (International) Limited are the Group’s 
strategic investments to capitalise on the growth of securities markets in the Mainland China 
and Hong Kong.

Note 2: CALGH is an associate of the Group to capture multiple opportunities along the aircraft 
value chain arising from the rapid growth of aviation industry. Being the largest independent 
aircraft lessor in China, CALGH’s lease offerings are complemented by fleet planning 
consultation, structured leasing, aircraft trading and re-marketing and aircraft disassembly.

Note 3: The Company’s equity interest was diluted from 35.33% to 34.27% during the period due 
to the exercise of share options by investors of CALGH. Accordingly, a loss on deemed 
disposal of interest in an associate amounting to HK$20,274,000 was charged to the 
consolidated income statement.

Note 4: 首譽光控資產管理有限公司 is one of the Group’s assets management companies.

Note 5: 重慶融科光控實業發展有限公司 is one of the Group’s investment holding companies.

For the six months ended 30 June 2015, Everbright Securities has recorded an after tax profit of 
RMB4,878 million (six months ended 30 June 2014: RMB381 million) and the Group’s share of 
profit as per the associates’ financial statements, under equity accounting method, amounted to 
HK$2,033 million (six months ended 30 June 2014: HK$160 million). In addition to the remaining 
49% stake of Everbright Securities (International) Limited, the Group is entitled to the results 
through its 33.33% share of Everbright Securities, which has a 51% stake in Everbright Securities 
(International) Limited.

All of the above associates are accounted for using the equity method in the consolidated financial 
statements.
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(c) Amount due from an associate

Amount due from an associate is unsecured, interest free and has no fixed terms of repayment.

(d) Amount due to an associate

Amount due to an associate is unsecured, interest free and has fixed terms of repayments.

10. INVESTMENTS IN JOINT VENTURES

(a) Investments in joint ventures

30 June 
2015

31 December 
2014

HK$’000 HK$’000
   
Carrying value, net 602,093 574,328  

(b) As at 30 June 2015, details of the Group’s investments in joint ventures are mainly as follows:

Name of joint venture

Place of 
incorporation/
operation Principal activities

Particulars of 
issued capital

Percentage of 
equity interest 

held by the 
Company     

Everbright Guolian Capital 
Company Limited

The PRC Venture capital and 
investment advisory 
(note 1)

RMB320,000,000 50.0%*

山東高速光控產業投資
基金管理有限公司

The PRC Fund management 
(note 2)

RMB200,000,000 48.0%*

上海嘉寶安石置業
有限公司

The PRC Real estate 
development and 
leasing (note 3)

RMB294,300,000 30.8%*

* Held indirectly

Note 1: Everbright Guolian Capital Company Limited is a joint venture of the Group to provide 
investment advisory services to a joint venture fund in the Mainland China.

Note 2: 山東高速光控產業投資基金管理有限公司 is a joint venture of the Group to provide fund 
management service to an industrial sector investment fund in the Mainland China.

Note 3: 上海嘉寶安石置業有限公司 is a joint venture of the Group to invest in real estate 
development and leasing sectors in the Mainland China.

All of the above joint ventures are unlisted corporate entities whose quoted market price is not 
available as at 30 June 2015. They are accounted for using the equity method in the consolidated 
financial statements.

(c) Amounts due from joint ventures

Amounts due from joint ventures are unsecured, interest free and have no fixed terms of repayment.
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11. AVAILABLE-FOR-SALE SECURITIES

30 June 
2015

31 December 
2014

HK$’000 HK$’000
   
At fair value:

Listed equity securities:
– in Hong Kong 1,275,453 343,691
– outside Hong Kong 15,310,587 11,039,415

Unlisted equity securities
– in Hong Kong 879,267 428,511
– outside Hong Kong 6,660,917 5,940,378

Listed debts securities
– in Hong Kong 5,722 575,308
– outside Hong Kong 92,983 99,316

Unlisted debts securities 260,011 61,558
At cost (i):

Unlisted equity securities 506,105 520,344  

24,991,045 19,008,521  

(i) At 30 June 2015, the investments were measured at cost less impairment because the range of reasonable fair value 
measurement is significant and the probabilities of the various estimates within the range cannot be reasonably assessed.

The Group’s investment in listed equity securities with fair value of HK$2,433,844,000, HK$951,486,000, 
HK$405,766,000 and HK$972,635,000 are subject to a lock-up provision which restricted the Group from 
selling the equity securities on or before 25 September 2015, 24 November 2015, 22 April 2016 and 19 May 
2018 respectively.

As at 30 June 2015, a balance of HK$250,040,000 (31 December 2014: HKD78,969,000) was due to an 
investee company which was recognised as available-for-sale securities. The amount due to an investee 
company is unsecured, interest free and has no fixed terms of repayment.

30 June 
2015

31 December 
2014

HK$’000 HK$’000
   
Fair value of available-for-sale securities that were 

individually determined to be impaired as at period/year end:
Listed equity securities

– in Hong Kong 52,976 65,169
– outside Hong Kong 7,840 7,970

Unlisted equity securities 291,211 232,034  

352,027 305,173  

As at 30 June 2015, certain of the Group’s available-for-sale equity securities were individually determined 
to be impaired on the basis of a significant or prolonged decline in their fair value below cost.

The Group held the following principal available-for-sale securities as at 30 June 2015:

Company name
Place of 
incorporation

Principal 
activities

Effective 
equity 

interest 
held by 

the Group    
    
China Everbright Bank Company Limited 

(“Everbright Bank”) (i)
The PRC Banking operations 3.37%

(i) As at 30 June 2015, the carrying value of interests in Everbright Bank exceeded 10% of total assets of the Group.
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12. FINANCIAL ASSETS DESIGNATED AT FAIR VALUE THROUGH PROFIT OR LOSS

30 June 
2015

31 December 

2014

HK$’000 HK$’000

   

Non-current assets
At fair value:

Hong Kong listed equity securities 466,536 41,955

Overseas listed equity securities 1,876,790 2,000,993

Overseas unlisted equity securities/collective investment schemes 3,055,994 3,279,147

Overseas unlisted convertible preference shares 1,177,084 1,237,976

Overseas unlisted debt securities 962,792 542,353  

7,539,196 7,102,424  

Current assets
At fair value:

Overseas unlisted equity securities/collective investment schemes 350,119 468,938  

As at 30 June 2015, the Group’s overseas listed and unlisted equity securities amounting to a fair value 

of HK$3,685,503,000 (31 December 2014: HK$4,464,874,000) were investments in associates and joint 

ventures. These investments were exempted from applying the equity method and were recognised as 

financial assets designated at fair value through profit or loss.

As at 30 June 2015, balances of HK$423,059,000 (31 December 2014: HK$523,070,000) were due from 

these investee companies which were associates and recognised as financial assets designated at fair value 

through profit or loss. The amounts due from these investee companies are unsecured, interest free and have 

no fixed terms of repayment.

In 2014, the Group purchased certain unlisted financial assets designated at fair value through profit or loss 

at a purchase price which was below the fair value at inception that would be determined at that date using a 

valuation technique. According to the Group’s accounting policy, the difference yet to be recognised in the 

income statement is as follows:

2015 2014

HK$’000 HK$’000

As at 1 January 544,939 –

Addition for the period/year 264,240 544,939  

As at 30 June/31 December 809,179 544,939  
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13. ADVANCES TO CUSTOMERS

30 June 
2015

31 December 

2014

HK$’000 HK$’000

Non-current assets
Term loans to customers

– secured 194,398 194,478

– unsecured 1,129,663 587,856  

1,324,061 782,334  

Current assets
Term loans to customers

– secured 2,946,123 2,641,242

– unsecured 1,539,007 1,468,161  

4,485,130 4,109,403  

Certain term loans to customers are secured by listed and unlisted securities, third parties guarantees or 

leasehold land in Mainland China (see note 25(a)).

14. DEBTORS, DEPOSITS AND PREPAYMENTS

30 June 
2015

31 December 

2014

HK$’000 HK$’000

Accounts receivable 1,412,184 935,518

Deposits, prepayments, interest and other receivables 402,224 470,166  

1,814,408 1,405,684

Less: Allowance of doubtful debt – (211,000)  

1,814,408 1,194,684  

Accounts receivable are mainly amounts due from brokers, collectable in cash within one year and 

divestment proceeds receivable.

As at 31 December 2014, the Group’s receivable of HK$426,432,000 was individually determined to be 

impaired.
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15. TRADING SECURITIES

30 June 
2015

31 December 

2014

HK$’000 HK$’000

Current assets
At fair value:

Listed equity securities:

– in Hong Kong 498,551 570,018

– outside Hong Kong 641,936 387,184

Listed debt securities:

– in Hong Kong – 4,379

– outside Hong Kong 86,846 47,174

Unlisted debt securities 318,031 345,926

Derivatives:

– listed 315 933

– unlisted 119,195 2,304  

1,664,874 1,357,918  

Current liabilities
At fair value:

Listed equity securities

– in Hong Kong (133,800) (102,859)

– outside Hong Kong (145,425) (153,445)

Unlisted debt securities (22,368) (66,167)

Derivatives:

– listed (924) (1,529)

– unlisted (4,065) (3,637)  

(306,582) (327,637)  
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16. BANK LOANS

As at 30 June 2015, the bank loans were repayable as follows:

30 June 
2015

31 December 

2014

HK$’000 HK$’000

Within 1 year 6,128,539 4,996,065  

After 1 year but within 5 years 4,069,482 3,538,285

After 5 years 47,946 51,651  

4,117,428 3,589,936  

10,245,967 8,586,001  

As at 30 June 2015, the bank loans were secured as follows:

30 June 
2015

31 December 

2014

HK$’000 HK$’000

Bank Loans

– secured 47,946 927,001

– unsecured 10,198,021 7,659,000  

10,245,967 8,586,001  

As at 30 June 2015, bank loans of the Group of HK$47,946,000 (31 December 2014: HK$927,001,000) 

were secured by property situated in Mainland China.

17. AMOUNT DUE TO A FELLOW SUBSIDIARY AND SHAREHOLDER

Amount due to an entity that is a fellow subsidiary and a shareholder of the Company is unsecured, interest-

bearing and has fixed repayment terms.

18. CREDITORS, DEPOSITS RECEIVED AND ACCRUED CHARGES

30 June 
2015

31 December 

2014

HK$’000 HK$’000

Creditors, deposits received and accrued charges 927,501 1,025,892  

As at 30 June 2015, creditors, deposits received and accrued charges included bonus payable to staff.
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19. NOTES PAYABLE

30 June 
2015

31 December 

2014

HK$’000 HK$’000

Non-current liabilities
Unlisted notes issued by the Group, at fair value 30,000 30,000  

Current liabilities
Unlisted notes issued by the Group, at fair value 27,000 27,000  

As at 30 June 2015, the Group issued three notes to two independent third parties and the notes payable are 

interest bearing, two of them have fixed repayment terms while one of them is repayable on demand.

20. MATURITY PROFILE

As at 30 June 2015

Indefinite
Repayable 

on demand
3 months 

or less

1 year or 
less but 

over 
3 months

5 years or
 less but 

over 
1 year

After 
5 years Total

HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000

Assets
– Advances to customers – – 1,732,553 2,752,577 1,324,061 – 5,809,191
– Trading securities 1,152,216 – 512,658 – – – 1,664,874
– Available-for-sale securities 24,632,329 – – – 358,716 – 24,991,045
– Financial assets designated at 

fair value through profit or loss 6,576,404 – 62,510 287,609 962,792 – 7,889,315
– Cash and cash equivalents – 3,047,335 655,728 – – – 3,703,063       

32,360,949 3,047,335 2,963,449 3,040,186 2,645,569 – 44,057,488       

Liabilities
– Bank loans – – – (6,128,539) (4,069,482) (47,946) (10,245,967)
– Amount due to a fellow 

subsidiary and shareholder – – (1,000,000) – – – (1,000,000)
– Other financial liabilities – (3,021,460) – – – – (3,021,460)
– Trading securities (306,582) – – – – – (306,582)
– Notes payable – (27,000) – – (30,000) – (57,000)       

(306,582) (3,048,460) (1,000,000) (6,128,539) (4,099,482) (47,946) (14,631,009)       
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As at 31 December 2014

Indefinite

Repayable 

on demand

3 months 

or less

1 year or 

less but 

over 

3 months

5 years or 

less but 

over 

1 year

After 

5 years Total

HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000

Assets
– Advances to customers – – 1,313,025 2,796,378 782,334 – 4,891,737

– Trading securities 960,313 – 389,275 8,330 – – 1,357,918

– Available-for-sale securities 18,842,421 – – – 149,715 16,385 19,008,521

– Financial assets designated at 

fair value through profit or loss 6,560,071 – – 468,938 542,353 – 7,571,362

– Cash and cash equivalents – 2,116,974 2,348,315 – – – 4,465,289       

26,362,805 2,116,974 4,050,615 3,273,646 1,474,402 16,385 37,294,827       

Liabilities
– Bank loans – – (1,538,670) (3,457,395) (3,538,285) (51,651) (8,586,001)

– Amount due to a fellow 

subsidiary and shareholder – – (500,000) – – – (500,000)

– Other financial liabilities – (3,234,796) – – – – (3,234,796)

– Trading securities (327,637) – – – – – (327,637)

– Notes payable – (27,000) – – (30,000) – (57,000)       

(327,637) (3,261,796) (2,038,670) (3,457,395) (3,568,285) (51,651) (12,705,434)       

21. SHARE CAPITAL

30 June 
2015

31 December 

2014

HK$’000 HK$’000

Ordinary shares issued and fully paid:
At 1 January 9,618,097 1,720,100

Shares repurchased – (34,846)

Transition to no-par value regime on 3 March 2014 (note) – 7,932,843  

End of period/year 9,618,097 9,618,097  

Note: The transition to the no-par value regime under the Hong Kong Companies Ordinance (Cap. 622) 

occurred automatically on 3 March 2014. On the date, the share premium account and any capital 

redemption reserve were subsumed into share capital in accordance with section 37 of Schedule 

11 to the Ordinance. These changes did not impact on the number of shares in issue or the relative 

entitlement of any of the members. Since that date, all changes in share capital have been in 

accordance with the requirements of Parts 4 and 5 of the Ordinance.
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22. MATERIAL RELATED PARTY TRANSACTIONS

(a) The following transactions were entered into with related parties during the period:

1 January to 
30 June 2015

1 January to 
30 June 2014

HK$’000 HK$’000

Rental income from a fellow subsidiary 120 120

Management fee received from:
– a joint venture 2,925 3,129
– an associate exempted from applying the equity method and was 

recognised as a financial asset designated at fair value through 
profit or loss 3,436 6,735

Realised gain on disposal of available-for-sale securities from 
a fellow subsidiary – 251,802

Loan interest income from:
– associates exempted from applying the equity method and was 

recognised as a financial asset designated at fair value through 
profit or loss 9,517 12,119

Consultancy and other service income
 – associates 28,333 –
 – a joint venture – 15,503

Interest expense to a fellow subsidiary and shareholder 11,445 6,718  

(b) Except as disclosed elsewhere in the financial statements, included in the balance sheet are the 
following balances with related parties:

30 June 
2015

31 December 
2014

HK$’000 HK$’000

Amounts due from associates (included in debtors, 
deposits and prepayments) 93,986 18,960

Loan to associates exempted from applying the equity method and 
was recognised as a financial asset designated at fair value 
through profit or loss (included in advances to customers) 247,949 646,946

Amount due to an associate (included in other financial liabilities) (3,021,460) (3,234,796)  

Amounts due from associates arose in the ordinary course of securities trading business, and is 
unsecured, interest bearing and repayable upon demand.

Loan to associates exempted from applying the equity method and was recognised as a financial asset 
designated at fair value through profit or loss is secured, interest-bearing and has fixed repayment 
teams.
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(c) Transactions with other PRC state-owned entities

The Group operates in an economic regime currently predominated by entities directly or indirectly 

owned by the PRC government through its government authorities, agencies, affiliations and other 

organisations (“State-owned Entities”). Transactions with other State-owned Entities include but are 

not limited to: lending and deposit taking; insurance and redemption of bonds issued by other State-

owned Entities; purchase, sale and leases of property and other assets; and rendering and receiving of 

utilities and other services.

The Group is of the opinion that none of these transactions are material related party transactions that 

require separate disclosure.

(d) None of the above related party transactions falls under the definition of connected transaction or 

continuing connected transaction as defined in chapter 14A of the Listing Rules.

23. CONTINGENT LIABILITIES

Corporate guarantee

30 June 
2015

31 December 

2014

Note HK$’000 HK$’000

    

Guarantee given to financial institution in respect of 

banking facilities granted to subsidiaries i 1,250,200 875,350  

Note:

i. The Group’s subsidiaries have utilised HK$375,060,000 of these banking facilities as at 30 June 2015 

(31 December 2014: HK$875,350,000).

24. COMMITMENTS

(a) Capital commitments

As at 30 June 2015, the Group had capital commitments as follows:

30 June 
2015

31 December 

2014

HK$’000 HK$’000

Contracted but not provided for 1,002,608 3,009,784  
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(b) Operating lease commitments

Operating lease commitments as at 30 June 2015 amounted to approximately HK$18,971,000 

(31 December 2014: HK$210,000) of which HK$7,679,000 (31 December 2014: HK$210,000) is 

payable in the next twelve months. The Group had future aggregate minimum lease payments under 

non-cancellable operating leases as follows:

30 June 
2015

31 December 

2014

HK$’000 HK$’000

Not later than one year 7,679 210

Later than one year and not later than five years 11,292 –  

18,971 210  

(c) Off-balance sheet exposure

The fair values and the contractual or notional amounts of the Group’s trading equity derivatives 

outstanding at 30 June 2015 are detailed as follows:

Fair value assets/(liabilities) Contractual/notional amounts
30 June 

2015
31 December 

2014

30 June 
2015

31 December 

2014

HK$’000 HK$’000 HK$’000 HK$’000

     

Assets derivative contracts 119,510 3,237 466,717 227,094

Liabilities derivative contracts (4,989) (5,166) 237,558 119,048    

The financial instruments become favourable (assets) or unfavourable (liabilities) as a result of 

fluctuations in market prices of the underlying instruments relative to their terms.

Notional amounts of these financial instruments provide a basis for comparison with instruments 

recognised on the balance sheet but do not necessarily indicate the amount of future cash flows 

involved or the current fair value of the instruments and, therefore, are not a representation of the 

Group’s exposure to the credit or price risks.
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25. FINANCIAL INSTRUMENTS

Risk management is of fundamental importance to the business operation of the Group. The major types 

of risk inherent in the Group’s business are credit risk, liquidity risk, interest rate risk, currency risk and 

equity price risk. The Group’s risk management objective is to maximise shareholders’ value and to reduce 

volatility in earnings while maintaining risk exposures within acceptable limits.

The Group’s work in the area of risk management is led by the Chief Risk Officer and is executed by the 

Risk Management Department. This functional structure can assess, identify and document the Group’s risk 

profile and to ensure that the business units focus, control and systematically avoid potential risks in various 

business areas. The following is a brief description of the Group’s approach in managing these risks.

(a) Credit risk

The Group’s credit risk is primarily attributable to advances to customers, trade and other 

receivables, debt investments and unlisted derivative financial instruments.

For advances to customers, the Group may require collateral from customers before advances are 

granted. The amount of advance permitted depends on the quality and value of collateral provided by 

the customer. Any subsequent change in value as well as quality, of collateral is closely monitored 

in order to determine whether any corrective action is required. For those unsecured loans granting 

to customers, the Group will carefully review the credit risk and market conditions before any 

unsecured loans are granted; furthermore, the Group has performed periodically credit review on 

these customers to closely monitor their repayment ability.

Trade and other receivables mainly arise from the Group’s investment activities. Receivables from 

brokers and counterparties are normally repayable on demand. The Group has established procedures 

in the selection of brokers/counterparties with sound credit ratings and/or reputation.

Investments in debt instruments and unlisted derivative financial instruments are also governed by 

whether the issuers and the trade counterparties respectively have sound credit ratings.

The Group has well defined policies in place on the setting and approval of trading, credit and 

investment position limits in order to manage its credit risk exposure and concentration. As at the 

balance sheet date, the Group did not have a significant concentration of credit risk other than the 

provision of advances to customers which are secured by listed and unlisted securities, third parties 

guarantees or leasehold land in Mainland China of HK$3,141 million (31 December 2014: HK$2,836 

million).

The maximum exposure to credit risk without taking into account of any collateral held is represented 

by the carrying amount of each financial asset, including derivative financial instruments, on the 

balance sheet date deducting any impairment allowance. Except for the corporate guarantee set out 

in note 23, the Group does not provide any other guarantees which would expose the Group or the 

Company to credit risk. The maximum exposure to credit risk in respect of the corporate guarantee at 

the balance sheet date amounted to HK$1,250 million (31 December 2014: HK$875 million).

Further quantitative disclosures in respect of the Group’s exposure to credit risk arising from 

advances to customers are set out in notes 13 and 20.
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(b) Liquidity risk

The Group’s policy is to regularly assess current and expected liquidity requirements and to ensure 

that it maintains reserves of cash, readily realisable marketable securities and adequate committed 

lines of funding from major financial institutions to meet its liquidity requirements in the short and 

longer term.

For subsidiaries with statutory liquidity requirements, the Group closely monitors their liquidity 

positions. To ensure strict compliance, the Group maintains adequate cash reserves to prepare 

for immediate fund injection if required. If there is a medium to long-term operational need, the 

management would also consider adjusting those subsidiaries’ capital structure. Subsidiaries with 

external equity stakeholders are generally responsible for their own liquidity management.

(c) Interest rate risk

The Group monitors its interest rate exposure regularly to ensure that the underlying risk is monitored 

within an acceptable range. Most of the Group’s interest-bearing assets and liabilities are on a 

floating rate basis with maturity of one to six years.

The Group’s interest rate positions arise from treasury and operating activities. Interest rate risk 

arises from treasury management, customer financing and investment portfolios. Interest rate risk 

primarily results from the timing differences in the repricing of interest-bearing assets, liabilities and 

commitments. Interest rate risk is managed by the Treasury Department under the delegated authority 

of the Board of Directors. The instruments used to manage interest rate risk include time deposits and 

interest rate linked derivatives, if necessary.

(d) Currency risk

The Group’s exposure to exchange risk primarily stems from holdings of monetary assets and 

liabilities denominated in currencies, other than Hong Kong dollars and net investment in foreign 

subsidiaries and associates. As most of the Group’s monetary assets and liabilities and net investment 

in foreign subsidiaries and associates are denominated in Hong Kong dollars, United States dollars, 

Singapore dollars or Renminbi, management is aware of the likely increase in volatility in these 

currencies and takes a balanced view when considering the management of currency risk.

Overall, the Group monitors its currency exposure closely and would consider hedging significant 

currency exposure should the need arise.
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(e) Equity price risk

The Group is exposed to equity price changes arising from equity investments classified as trading 

securities (see note 15), available-for-sale securities (see note 11) and financial assets designated as 

fair value through profit or loss (see note 12). Other than unlisted securities held for medium to long-

term strategic purposes, all of these investments are listed.

The Group’s listed investments are mainly listed on the Stock Exchange of Hong Kong, the Shanghai 

Stock Exchange and the Shenzhen Stock Exchange. Decisions to buy or sell trading securities rest 

with assigned investment team professionals and each investment portfolio is governed by specific 

investment and risk management guideline. Independent daily monitoring of each portfolio against 

the corresponding guideline is carried out by the Risk Management Department. Listed investments 

held in the available-for-sale securities and financial assets designated at fair value through profit 

or loss portfolio have been chosen based on their medium to long-term growth potential and are 

monitored regularly for performance against expectations.

The performance of the Group’s unquoted investments is assessed, based on the information 

available to the Group, periodically against performance of listed entities of comparable size and 

nature of businesses.

(f) Offsetting financial assets and financial liabilities

Financial assets subject to offsetting, enforceable master netting arrangements and similar 

agreements

Gross 
amounts of 
recognised 

financial 
assets

Gross 
amounts of 
recognised 

financial 
liabilities 

set off in the 
balance sheet

Net amounts 
of financial 

assets 
presented in 
the balance 

sheet

Related 
amounts 

not set off in 
the balance 

sheet Net amount
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000

As at 30 June 2015
Trading securities 966,852 – 966,852 (306,451) 660,401
Debtors, deposits and prepayments 224,763 – 224,763 – 224,763

As at 31 December 2014

Trading securities 726,094 – 726,094 (310,793) 415,301

Debtors, deposits and prepayments 370,797 – 370,797 – 370,797     
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Financial liabilities subject to offsetting, enforceable master netting arrangements and similar 
agreements

Gross 
amounts of 
recognised

 financial
 liabilities

Gross 
amounts of 
recognised 

financial 
assets 

set off in the
 balance sheet

Net amounts
 of financial

 liabilities 
presented in 
the balance 

sheet

Related 
amounts 

not set off in 
the balance 

sheet Net amount
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000

As at 30 June 2015
Trading securities 306,582 – 306,582 (306,451) 131
Creditors, deposits received and 

accrued charges – – – – –

As at 31 December 2014

Trading securities 327,637 – 327,637 (310,793) 16,844
Creditors, deposits received and 

accrued charges 55,701 – 55,701 – 55,701
     

Reconciliation to the net amount of financial assets and financial liabilities presented in the balance 
sheet:

Net amount

Carrying
 amounts in 
the balance 

sheet

Financial 
assets not 

in scope of 
offsetting 

disclosure Note
HK$’000 HK$’000 HK$’000

     
As at 30 June 2015
Trading securities 966,852 1,664,874 698,022 15
Debtors, deposit and prepayments 224,763 1,814,408 1,589,645 14

As at 31 December 2014

Trading securities 726,094 1,357,918 631,824 15
Debtors, deposit and prepayments 370,797 1,194,684 823,887 14

    

Net amount

Carrying
 amounts in 
the balance 

sheet

Financial 
liabilities not 

in scope of
 offsetting 
disclosure Note

HK$’000 HK$’000 HK$’000

As at 30 June 2015
Trading securities 306,582 306,582 – 15
Creditors, deposit received and accrued 

charges – 927,501 927,501 18

As at 31 December 2014

Trading securities 327,637 327,637 – 15
Creditors, deposit received and accrued charges 55,701 1,025,892 970,191 18
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26. SEGMENT INFORMATION

The Group manages and conducts the majority of its business activities by business units. In a manner 
consistent with the way in which information is reported internally to the Group’s most senior executive 
management for the purposes of resource allocation and performance assessment, the Group has identified 
the following reportable segments:

Fund Management Business

Fund management business refers that the Group raises funds from specific clients, applies its knowledge 
and experience to make investment decisions on the fund’s external assets under management and the seed 
capital from the Group, according to laws, regulations and fund prospectus, while seeking to maximise gains 
for fund holders. The fund management business is divided into primary market investment, secondary 
market investment, mezzanine funds and Everbright Prestige. 

• Primary market investment includes:

– Private equity funds – investment in unlisted equity securities and/or equity derivatives with 
meaningful equity position for participating in the ongoing management of these companies, 
and with an ultimate objective of capital gain on investee’s equity listing or through other exit 
channels;

– Venture capital funds – invest primarily in companies at the start-up and development stage, 
or companies which are still in the business planning stage. The investment goal is to achieve 
a higher return assuming manageable and higher risk by providing investee companies 
with assistance in investment, financing, management and listing in order to enhance the 
development of such companies; and

– Sector focus funds – focus specifically on long term equity investment in specific industries or 
merger and acquisition opportunities. The investment areas include real estate, infrastructure, 
medical and healthcare, resources assets (including low carbon and new energy industries), as 
well as merger and acquisition opportunities. 

• Secondary market investment – provides a diversified range of financial services, including asset 
management, investment management and investment advisory activities. Products include absolute 
returns funds, bond funds and equity funds.

• Mezzanine funds – focus on private equity investment, pre-IPO financing and structured financing 
for listed companies and major shareholders of listed companies. It uses foreign currencies and/
or renminbi flexibly to fulfill the onshore and offshore financial needs of its target companies. The 
investment team follows clear, uncomplicated investment philosophies by adopting a conservative, 
diversified and flexible investment approach that aims for above-market returns on investment with 
below-average levels of business risk.

• Everbright Prestige – Everbright Prestige engages in asset management for specific clients and other 
business activities authorised by the China Securities Regulatory Commission. The business can 
provide advisory services directly to specific customers including Qualified Foreign Institutional 
Investors, onshore insurance companies and other institutions which are set up and operate according 
to the law. Everbright Prestige has become an important carrier and business platform for the Group’s 
asset management business in Mainland China, demonstrating its value in four areas including AUM 
contribution, product creation and design, distribution channels and client consolidation, and the 
creation of more “Everbright” synergy. 

Principal investment 

The Group fully utilises its proprietary capital to achieve three goals: (1) nurture investment teams and 
develop high quality financial products to support fund management; (2) invests in the Group’s or external 
projects, funds or products to maximise returns within risk control levels and contribute to steady long-term 
revenue, (3) improve cash flow by treasury management.
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Strategic Investment

Strategic investment in Everbright Securities and Everbright Bank.

Other segments

Those which do not meet the threshold to be reportable and include the Group’s investment in properties and 
certain financial assets and liabilities created from corporate investments.

Business segments

For the six months period ended 30 June 2015:

Continuing operations
Discontinued 

operations  
Fund Management Business 

Primary 
Market

Secondary 
Market

Mezzanine 
Fund

Everbright 
Prestige

Principal 
Investment

Strategic 
Investment

Reportable 
segments 

total
All other 
segments Sub-total

Principal 
Investment Total

HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
       
REVENUE
Operating income from

external customers 115,328 218,225 22,931 – 435,154 365,720 1,157,358 13,443 1,170,801 – 1,170,801
Other net income from

external customers 768,563 8,665 – – 328,870 87,978 1,194,076 3,389 1,197,465 – 1,197,465           

Total operating income and 
other net income 883,891 226,890 22,931 – 764,024 453,698 2,351,434 16,832 2,368,266 – 2,368,266           

RESULTS AND RECONCILIATION OF 
SEGMENT RESULTS

Segment results before 
non-controlling interests 780,727 181,320 16,852 (816) 548,830 448,690 1,975,603 16,831 1,992,434 23,901 2,016,335

Unallocated head office and 
corporate expenses (278,949)

Share of profits less losses of associates, as per 
the associates’ financial statements 8,179 – – 13,216 48,850 2,068,247 2,138,492 – 2,138,492 – 2,138,492

Share of profits less losses of joint ventures, as 
per the joint ventures’ financial statements 23,512 – – – – – 23,512 – 23,512 – 23,512

Loss on deemed disposal of interest 
in an associate – – – – (20,274) – (20,274) – (20,274) – (20,274)

Adjustments to share of profit less losses to 
conform with the Group’s accounting policies 8,000 – – – – – 8,000 – 8,000 – 8,000 

Profit before taxation 3,887,116 

Less: non-controlling interests (326,495) (1,160) (6,229) – (2,386) – (336,270) 85 (336,185) –          

Segment results 493,923 180,160 10,623 12,400 575,020 2,516,937 3,789,063 16,916 3,805,979 23,901          
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For the six months period ended 30 June 2014 (Restated):

Continuing operations

Fund Management Business 

Primary

 Market

Secondary 

Market

Mezzanine 

Fund

Everbright 

Prestige

Principal 

Investment

Strategic 

Investment

Reportable 

segment 

total

All other 

segments Total

HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000

          

REVENUE
Operating income from 

external customers 161,227 18,814 20,455 – 204,683 350,038 755,217 22,126 777,343

Other net income from

external customers 678,164 (6,677) – – 47,299 251,802 970,588 (15,855) 954,733         
          

Total operating income and 

other net income 839,391 12,137 20,455 – 251,982 601,840 1,725,805 6,271 1,732,076         
          

RESULTS AND RECONCILIATION 
OF SEGMENT RESULTS

Segment results before 

non-controlling interests 507,860 (29,213) 14,451 – 83,169 599,322 1,175,589 (7,189) 1,168,400

Unallocated head office and 

corporate expenses (111,482)

Share of profits less losses of 

associates, as per the associates’ 

financial statements 104,584 – – 120 – 164,262 268,966 – 268,966

Share of profits less losses of joint 

ventures, as per the joint ventures’ 

financial statements 15,341 – – – 37,437 – 52,778 – 52,778

Adjustments to share of profits less 

losses to conform with the Group’s 

accounting policies (36,442) – – – – 51,427 14,985 (3,110) 11,875 

Profit before taxation 1,390,537 
 

Less: non-controlling interests (196,883) – (4,929) – (755) – (202,567) 133        
         

Segment results 394,460 (29,213) 9,522 120 119,851 815,011 1,309,751 (10,166)        
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Other Information

As at 30 June 2015:

Continuing operations
Discontinued 

operations  
Fund Management Business 

Primary 
Market

Secondary 
Market

Mezzanine 
Fund

Everbright 
Prestige

Principal 
Investment

Strategic 
Investment

Reportable 
segments 

total
All other 
segments Sub-total

Principal 
Investment Total

HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
            

Segment assets 14,538,402 2,945,326 667,327 – 16,970,691 10,539,016 45,660,762 573,539 46,234,301 1,269,904 47,504,205
Investments in associates 366,625 – – 79,588 661,467 13,026,602 14,134,282 – 14,134,282 – 14,134,282
Investments in joint ventures 602,093 – – – – – 602,093 – 602,093 – 602,093
Amounts due from investee companies 423,059
Amount due from an associate 19,316
Amounts due from joint ventures 6,067
Unallocated head office and 

corporate assets 192,562 
 

Total assets 62,881,584 
 

Segment liabilities 301,013 365,840 – – 4,831,075 – 5,497,928 2,289 5,500,217 424,970 5,925,187
Amount due to an associate 421,158
Amount due to an investee company 250,040
Provision for taxation 326,851
Deferred tax liabilities 1,102,890
Unallocated head office and 

corporate liabilities 10,058,293 
 

Total liabilities 18,084,419 
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As at 31 December 2014 (Restated):

Continuing operations

Fund Management Business 

Primary

 Market

Secondary 

Market

Mezzanine

 Fund

Everbright 

Prestige

Principal 

Investment

Strategic 

Investment

Reportable 

segment 

total

All other 

segments Total

HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000

          

Segment assets 11,606,380 2,159,559 337,506 – 13,838,341 9,950,284 37,892,070 946,050 38,838,120

Investments in associates – 350,509 – 64,090 620,939 11,423,586 12,459,124 – 12,459,124

Investments in joint ventures 574,328 – – – – – 574,328 – 574,328

Amounts due from investee companies 523,070

Amount due from an associate 19,321

Amounts due from joint ventures 3,995

Unallocated head office and 

corporate assets 216,413 
 

Total assets 52,634,371 
 

Segment liabilities 319,443 342,127 – – 5,604,197 – 6,265,767 44,714 6,310,481

Amount due to a joint venture 494

Amount due to an investee company 78,969

Provision for taxation 207,078

Deferred tax liabilities 425,918

Unallocated head office and 

corporate liabilities 7,420,845 
 

Total liabilities 14,443,785 
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Geographical segments

The following table sets out information about the geographical location of (i) the Group’s revenue from 

external customers and (ii) the Group’s fixed assets, interests in associates and joint ventures (“Specified 

non-current assets”). The geographical location of customers is based on the location at which the services 

were provided. The geographical location of the Specified non-current assets is based on the physical 

location of the asset. For interests in associates and joint ventures, the geographical location is based on the 

location of operations.

For the six months period 
ended 30 June 2015

For the six months period 

ended 30 June 2014

Hong Kong
Mainland 

China Total Hong Kong

Mainland 

China Total

HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000

      

Segment revenue

Operating income 1,049,322 121,479 1,170,801 453,587 323,756 777,343

Other net income 874,586 322,879 1,197,465 855,537 99,196 954,733      

1,923,908 444,358 2,368,266 1,309,124 422,952 1,732,076      

For the six months period 
ended 30 June 2015

For the year 

ended 31 December 2014

Hong Kong
Mainland 

China Total Hong Kong

Mainland

 China Total

HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000

Specified non-current assets 1,138,176 14,153,166 15,291,342 1,522,620 12,075,854 13,598,474      
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BUSINESS REVIEW AND PROSPECTS

The global economy had mixed results in the first half of 2015. In the US economy gained 

momentum and enjoyed moderate expansion, as employment rebounded and inflationary 

pressures remained in check. In Europe, lending rates fell while monetary and loan growth 

continued to increase and a moderate rebound in GDP growth indicated the positive effects of 

quantitative easing by the European Central Bank. However, the risk sentiment triggered by 

the debt crisis in Greece continued to loom large and challenges to the Euro’s single-currency 

system are expected. Economic growth picked up in Japan, but consumption remained sluggish 

and there was no substantial increase in public investment. Despite a slight rebound in exports, 

the country’s growth prospects are not bright. In China, economic fundamentals showed signs 

of stabilising, but growth-related data stayed on the low side. The government is expected 

to adhere to monetary easing policies as the country’s stock markets continue to experience 

volatility. Factors both in and outside of China contributed to volatility in Hong Kong’s 

financial markets, when the local stock market rose before falling.

Under these relatively complex external conditions, China Everbright (“the Group”) showed 

healthy growth during the reporting period. As at 30 June 2015, China Everbright recorded 

total fundraising of more than HK$51.7 billion. During the period, stable income from 

the cross-border asset management business continued to increase. The Group recorded 

considerable capital gains after exiting from selected investment projects due to favourable 

market conditions, and its associates contributed considerable profit growth compared to the 

same period last year. These favourable factors led to substantial growth in the Group’s profit 

attributable to equity shareholders.

In addition, shareholder equity continued to grow rapidly under fluctuating market conditions, 

demonstrating the Group’s increasingly steady and mature cross-border asset management 

operations.
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OPERATING RESULTS

For the first half of 2015, the Group posted an operating income of HK$1.17 billion, which was 
51% higher compared to the same period last year. Profit attributable to equity shareholders 
was HK$3.23 billion, increase of 180% compared to the same period last year. After-tax profit 
from the Hong Kong business grew 110% to HK$776 million compared to the same period last 
year. The Group’s share of profits from Everbright Securities amounted to HK$2.033 billion, 
increase of 1147% compared to the same period last year. China Everbright Bank contributed 
a dividend income after tax of HK$329 million, up 4%. Earnings per share was HK$1.914, up 
181%.

Profit attributable to the Company’s equity 
shareholders by major business segment

First half 
of 2015

First half 
of 2014 Change

(HK$’m) (HK$’m)

Hong Kong business 776 369 110%
Share of profits from Everbright Securities 2,033 163 1147%
Dividend income from China Everbright Bank 329 317 4%

During the reporting period, the Group conducted a thorough review and optimisation of its 
business development strategy and systems, dividing its Hong Kong businesses into fund 
management business and principal investment. The Group also enhanced its management 
structure across the board to lay down a clearer framework that will further promote business 
growth. The Group conducted a valuation of its unlisted investees based on a variety of 
financial models and against a selected group of comparable companies around the world.

Under the Group’s long-established concept of principal investment-led fund management, the 

fund management business has been making an increasingly solid contribution to the Group’s 

recurring income whereas the principal investment business remains a key driver of the Group’s 

growth across various business lines. In the first half of 2015 the fund management business 

posted a pre-tax profit of HK$1.03 billion, up 79% compared to the same period last year. The 

principal investment business generated pre-tax profit of HK$577 million, up 377% compared 

to the same period last year. Total equity attributable to the equity shareholders of the Group 

amounted to HK$40.4 billion, representing an increase of 15% compared to the end of 2014.
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Pre-tax profit of Hong Kong Business
First half of 

2015
First half of 

2014 Change
(HK$’m) (HK$’m)

Fund management business 1,030 576 79%

Principal investments 577 121 377%

Distribution of equity attributable to 
the Company’s equity shareholders

30 June 
2015

31 December 
2014 Change

(HK$’m) (HK$’m)

Hong Kong business 17,378 14,148 23%

Everbright Securities 12,443 10,876 14%

China Everbright Bank 10,539 9,950 6%

During the reporting period, the Group’s total expenditure amounted to HK$629 million, which 

was 16% higher compared to the same period last year. Total cost-to-income ratio was 27%, 

representing a decrease of 4 percentage points. The Group supported its business by increasing 

bank borrowing at a measured pace, which resulted in an increased interest-bearing debt ratio 

25.2% compared to 23.9% at 31 December 2014.
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1. FUND MANAGEMENT BUSINESS

The Group’s fund management business includes Primary market funds, Secondary 

market funds, Mezzanine funds and Everbright Prestige Capital Asset Management 

Company (Everbright Prestige), providing investors from Asia-Pacific, Europe and the 

US with an increasingly diversified range of services. As at 30 June 2015, the Group’s 

fund management business managed 30 funds (excluding non-actively managed funds 

raised through different channels for other external institutions). It had a total of 71 post-

investment projects, 16 of which were listed in different stock markets around the world. 

During the reporting period, the Group’s total fundraising scale rose to HK$51.7 billion 

– an increase of 2.8% from 31 December 2014 – with external funds accounting for 

approximately 80%.

In recent years, the Group’s fund management business has expanded overseas from 

mainland China; in terms of asset chain, it has grown from traditional equity investment 

to include sector funds such as professional healthcare and real estate – industries which 

require thorough understanding – thereby providing more established products. In the 

list compiled by China’s Zero2IPO Research in June 2015, the Group ranked fifth 

among Chinese institutional limited partners in 2014, after major state-owned financial 

institutions such as the National Council for Social Security Fund and PICC Property and 

Casualty Company Limited.



– 39 –

List of funds under the Group’s fund management business:

Fund
Year of 
investment Investment focus

Total committed 
capital

Primary market funds
China Special Opportunities Fund I (SOF I) 2004 Manufacturing & servicing USD50 M
China Special Opportunities Fund II 

(CSOF II)
2007 Telecom, media, 

hi-tech & consumer
USD100 M

China Special Opportunities Fund III 
(CSOF III)

2010 Agriculture, consumer goods 
& financial auxiliary

USD399 M

Beijing Zhongguancun Investment Fund 2007 High-growth manufacturing, 
hi-tech & servicing

RMB200 M

Everbright Jiangyin Asset Investment Fund 2009 High-growth industries RMB260 M
Everbright Guolian Fund 2009 High-growth industries RMB320 M
Everbright Ashmore Real Estate Fund 2009 China real estate USD140 M 

+RMB18.5 B
Everbright Hero Fund 2014 Ying Li International Real Estate USD120 M
Everbright Jiangsu New Energy 

(Low Carbon) Fund
2010 New materials, environmental & 

energy saving
RMB100 M

Everbright Medical and Healthcare Fund I 2012 Healthcare industry RMB600 M
Everbright Medical and Healthcare Fund II 2015 Healthcare industry RMB1 B
Everbright Qingdao New Energy 

(Low Carbon) Fund
2013 New materials, environmental & 

energy saving
RMB650 M

Shandong Hi-Speed Everbright Industrial 
Fund

2014 Municipal engineering, 
environmental protection

RMB1.8 B

CEL Catalyst China Israel Fund 2014 Israeli or Israeli-related companies USD100 M

Secondary market funds
Absolute Return Funds (4 sub-funds) 2012 Global hedge opportunities USD100 M
QDII Greater China Bond Fund (2 sub-funds) 2012 Offshore Chinese enterprises’ bonds/

fixed income products
RMB1 B

Everbright Dynamic Bond Fund 2012 Offshore Chinese enterprises’ bonds/
fixed income products

USD30 M

Everbright China Dynamic QFII 2014 Onshore Equities USD80 M
Everbright RQFII 2014 Onshore Equities RMB1.66 B
China Focus Fund 2014 Onshore Equities USD20 M
Gopher Portfolio 2014 Offshore Chinese enterprises’ bonds/

fixed income products
USD11 M

China Focus Fixed Income Fund 2014 Offshore Chinese enterprises’ bonds/
fixed income products

RMB196 M

Everbright Dynamic Alpha Fund 2015 Quantitative Investment USD20 M
China New OTCBB Fund 2015 China New OTCBB RMB200 M
Everbright QFII Managed Account 2015 Onshore Equities USD35 M

Mezzanine funds
Onshore Mezzanine Fund 2012 Onshore mezzanine financing RMB800 M

Everbright Prestige
Everbright Prestige 2014 Asset management for onshore clients RMB6.6 B

Summary HK$51.7 B
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During the reporting period, income from the fund management business was HK$1.13 

billion, representing an increase of 30%. Fund management and performance fees 

accounted for HK$92 million of the total income, representing an increase of 210% 

compared with the same period last year. Investment projects that were exited during 

the first half of 2015 recorded a capital gain of HK$1.03 billion, increased by HK$1.02 

billion compared to the same period last year.

Fund management business realized Pre-tax Profit of HK$1.03 billion, representing 

an increase of 79%. Among which, the Group’s most established segment under fund 

management business – Primary Market Funds made a pre-tax profit of HK$820 million, 

up 39%. Secondary market made a pre-tax profit of HK$181 million, a significant 

achievement compared with last reporting period. Both Mezzanine funds and Everbright 

Prestige achieved stable growth.

Pre-tax profit/(loss) from fund 
management business 
(by business segment)

First half of 
2015

First half of 
2014 Change

(HK$’m) (HK$’m)

Primary Market funds 820 591 39%

Secondary Market funds 181 (29) Not applicable

Mezzanine funds 17 14 21%

Everbright Prestige 12 0.12 9900%

1. Primary Market Funds

Primary Market Funds, which mainly comprise Private Equity Funds, Venture 

Capital Funds, Sector Focus Funds and the Overseas Mergers & Acquisitions 

(M&A) Funds set up in 2014, remains the Group’s most established business 

segment. It invests in industries such as precision instruments, infrastructure, 

medical and healthcare, and real estate.

During the reporting period, Primary Market Funds raised a total of HK$36.4 

billion and managed 69 post-investment projects (adding 7 investment projects and 

exiting 10 investment projects). Pre-tax profit was HK$820 million, representing an 

increase of 39% over the same period last year.
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(1) Private Equity Funds

As at the end of the first half of 2015, the Group’s three China Special 

Opportunities funds had moved into the exit stage and managed 22 investment 

projects. During the reporting period the Group achieved relatively good 

investment return by capitalising on opportunities arising from the Chinese 

capital market boom, disposing of all its shares of Beingmate and a portion 

of its shares of Anhui Yingliu Electromechanical. Currently the Special 

Opportunities Fund series is holding on to a large number of shares and 

convertible bonds of listed companies that are already beyond their lock-up 

periods. The team will choose an opportune time to dispose of these securities 

and realise greater capital gains. Meanwhile, yet-to-be-listed companies 

continue to see improved performance, with investees such as China UMS 

maintaining steady growth.

(2) Venture Capital Funds

The three Venture Capital Funds managed by the Group’s fund management 

team – Everbright Guolian Fund, Everbright Jiangyin Asset Investment 

Fund and Beijing Zhongguancun Investment Fund – have completed their 

investment periods. As at 30 June 2015, Venture Capital Funds had 15 

post-investment projects. Among these, Hanbang Gaoke was listed on the 

Shenzhen Stock Exchange’s Growth Enterprise Market in April 2015, and as 

at 30 June 2015 its share price had risen 461% over its issue price to reach 

RMB99.69. CECEP Wind-power, which was listed on the Shanghai Stock 

Exchange in September 2014, also performed well with a share price that 

reached RMB29.2, up 1246% from its issue price. Beijing LvSan Chemistry, 

Jiangsu Yida Chemical, Beijing Leili and Anyang Xinsheng Machine Tool, 

which were listed for public trading on the New OTCBB Market in 2014, 

also performed well. During the reporting period, the investment team sold 

all shares of Beijing LvSan Chemistry in a major transaction, realising good 

return on investment. CAXA Technology Co Ltd was also officially listed on 

the New OTCBB Market in June 2015.
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(3) Sector Focus Funds

The Group’s Sector Focus Funds concentrate on pillar industries in Mainland 

China that can offer stable returns, as well as emerging industries with 

sizeable growth potential. The funds cover four specific sectors – real estate, 

infrastructure, medical and healthcare, and new energy and new materials 

– and have further ventured into overseas markets. Backed by highly 

professional teams with thorough understanding of these markets, Sector 

Focus Funds have uncovered investment opportunities in every sector and 

achieved gains arising from the long-term growth and structural demands of 

various industries.

Real Estate Funds

Everbright Ashmore Real Estate Investments is divided into two investment 

streams, USD-denominated and RMB-denominated funds. Its investment 

portfolio includes a diverse mix of residential, office and commercial 

properties. During the reporting period, the USD-denominated fund – which 

invests in Chinese real estate projects with high growth potential using an 

equity investment approach – entered its divestment period. It successfully 

exited from two Shenyang Rongsheng projects in early 2015, bringing the 

number of exits to four out of a total of six investment projects. All investment 

capital had been recovered with some projects generating a profit. Currently 

the USD-denominated fund still has two projects in Shanghai and Xuzhou, 

both of which are expected to turn a profit for the investors and are now 

making good progress. The RMB-dominated fund, which focuses on debt 

investments, added one new project and exited five projects, with 13 inventory 

projects. Currently it manages a total AUM of RMB18.9 billion, of which 90% 

was raised externally.

The Group’s EBA Investments ranked first in the ‘2015 Top 10 Funds in 

Terms of Comprehensive Strength Among the 2015 China Real Estate Funds’, 

which were jointly announced by the Development Research Centre of the 

State Council, Tsinghua University’s Institute of Real Estate Studies and the 

China Index Academy on 27 March 2015. After many years of hard work, EBA 

Investments – the Group’s largest Sector Focus fund – has become the leader 

in China real estate private equity.
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Medical and Healthcare Fund

Everbright Medical and Healthcare Fund I has raised funds totalling RMB600 

million, essentially completing its investment phase. It is now in the project 

management and exit stage. BGI, one of the fund’s investments, is undergoing 

restructuring to become a more established entity for listing as BGI Diagnosis 

on the Mainland’s A-share market. Sales at Betta Pharmaceuticals and 

Kunming Jida Pharmaceuticals were positive, and AMCARE Women’s and 

Children’s Hospital opened a new flagship medical centre in Hangzhou.

With Everbright Medical and Healthcare Fund I achieving positive investment 

return, the investment team established a brand reputation for quality and built 

up a large number of projects. 16 January 2015 marked the first closing of 

Everbright Medical and Healthcare Fund II, which has a target size of RMB1–

1.2 billion, after having successfully raised RMB1 billion.

On 26 March 2015, Everbright Medical and Healthcare Fund II partnered with 

Everbright Prestige and Everbright PIPE Fund to participate in the additional 

issue of new shares by China Traditional Chinese Medicine (HK0570, 

CTCM). CTCM is finalising the acquisition of Tianjiang Pharmaceutical 

to pave the way for developing into a leading traditional chinese medicine 

company with an integrated range of traditional chinese medicine products, 

including proprietary Chinese medicine, herbal extracts and granules. In 

May 2015 Everbright Medical and Healthcare Fund, in collaboration with 

Fosun Pharma, HOPU Investments and WuXi PharmaTech, announced its 

acquisition of all the shares of protein therapeutics R&D company Ambrx 

Inc. This collaboration combines the Group’s industry-leading financial 

services, China’s top pharmaceutical enterprises and American biotechnology 

innovators to create exciting synergies.

Infrastructure Fund

The Group partnered with Shandong Hi-Speed Group to establish the 

Shandong Hi-Speed Everbright Industrial Fund, which has a target size 

of RMB5 billion. Through this fund, Everbright focuses on the changes 

and developments brought about by the new type of urbanisation currently 

underway on the Mainland, concentrating on meeting growing demand in areas 

such as municipal services, environmental protection and clean energy as well 

as investment opportunities for industry upgrades. It also aims to promote the 

combination of industry capital and financial capital as much as possible.
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During the reporting period, the Shandong Hi-Speed Everbright Industrial 

Fund launched an investment drive by fully leveraging the RMB1.8 billion 

it had raised in its first round of financing. During the reporting period, it 

completed investments in three new projects, with focuses on areas such as 

sewage treatment and natural gas and managed 5 post-investment projects. In 

addition, China Everbright, capitalising on its asset management expertise, 

was involved in the financing of Shandong High-Speed Group’s major projects 

to help it revitalise its inventory assets through asset securitisation.

New Energy Funds

The Group manages two New Energy RMB funds, Everbright Jiangsu New 

Energy (Low Carbon) Fund and Everbright Qingdao New Energy (Low 

Carbon) Fund. These funds focus on areas such as energy conservation 

and environmental protection, new materials, clean energy, high-end clean 

manufacturing and green consumption. The team has managed 4 post-

investment projects.

In January 2015, one of the post investment projects, Jiangsu Turbine Seal 

High-Technology Co., Ltd was listed for open trading on the New OTCBB 

market, becoming the first company under the Fund to be listed there.

Mergers and Acquisitions Fund

As at June 2015, the Group’s first overseas M&A fund, the CEL Catalyst 

China Israel Fund, had completed one investment. Israel is internationally 

regarded for having a strong culture of innovation and an excellent 

environment for investment. To capitalise on this, the CEL Catalyst China 

Israel Fund targets companies with proven business models and unique, 

innovative technologies, as well as growth strategies or business activities 

oriented towards developing the Greater China market.

The Group begun preparing for a larger-scale global M&A USD fund, 

targeting enterprises with unique assets or a technological edge in the world, 

outside investment sectors already covered by the CEL Catalyst China Israel 

Fund.
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2. Secondary Market Investment

Everbright’s Secondary Market Investment business consists of two main segments, 

Traditional Asset Management and Absolute Return Funds. With the growing 

number of high net worth individuals (HNWI) in China, deploying assets overseas 

has become a trend. The Group’s Secondary Market Investment Business aims to 

capitalise on this trend and satisfy the expanding overseas investment needs of 

HNWI by leveraging its excellent capabilities in product deployment to focus on 

investing Mainland capital in the Hong Kong and overseas markets.

During the reporting period, Everbright’s Secondary Market Investment business 

managed a total of 15 funds, and its AUM amounted to HK$9 billion, up 43% from 

31 December 2014. It posted a before-tax profit of HK$181 million. Income from 

asset management fees and consulting fees totalled HK$20 million. The Secondary 

Market asset management team manages HK$4.35 billion of assets raised by 

Everbright Prestige as a sub-advisor.

In the Traditional Asset Management business, fixed income products performed 

well during the period. From its inception in February 2013 till the end of June 2015, 

type A product of Everbright Dynamic Bond Fund posted a 20.1% net return after 

expenses. As a capital-protected structured investment, it generated a far higher 

level of return compared with overseas risk-free interest rate products. Type B 

product posted a 47.8% net return after expenses (for an annualised rate of return of 

17.5%).

Equity-based products also posted an impressive performance. In the first half of 

2015, the China Focus Fund – an absolute return fund benchmarked against the 

People’s Bank of China’s one-year benchmark lending rate (currently at 4.85%) – 

achieved a gross absolute return of 40.4%. This was significantly higher than the 

26.6% gain posted by the Shanghai Shenzhen CSI 300 Index for A shares over the 

same period. The Fund also demonstrated its ability to mitigate the impact of market 

volatility on investment returns when amid emerging signs of market volatility in 

June, the investment team exercised effective risk control by maintaining sound 

business operations in a timely, prudent manner.
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The Absolute Return investment team currently has four absolute return funds in 

operation: Everbright Global Event Arbitrage Fund, Everbright Convertible Bond 

Opportunities Fund, Everbright Dynamic Opportunities Fund and Everbright 

Quantitative Strategy Fund. Everbright Dynamic Opportunities Fund, managed with 

a Greater China equity long/ short strategy, performed well enough to be nominated 

by EurekaHedge in April 2015 as “Best New Asian Hedge Fund”. By adopting 

a quantitative market-neutral strategy, Everbright Quantitative Strategy Fund 

recorded a three-year cumulative gross return of 51.1% with low volatility.

The newly established PIPE business availed itself of private equity deal-making 

opportunities in the open market, having completed strategic investments in listed 

companies in the Mainland and Hong Kong during the reporting period. These 

included Shanghai Oriental Pearl Media and China Traditional Chinese Medicine, as 

well as the establishment and external financing of Everbright’s first fund listed on 

the New OTCBB market.

Based on the growing maturity of the investment team, Everbright has enhanced the 

Secondary Market business’s infrastructure facilities with an IT system that includes 

ordering as part of the central trading platform, as well as portfolio management 

middle and back offices. These upgrades enable unified, automatic electronic 

trading and pre-trade compliance checks, helping lay a solid foundation for future 

business growth.

3. Mezzanine Funds

The Group’s Mezzanine Funds focus mainly on special growth opportunities 

onshore. They are dedicated to providing one-stop financing solutions for high-

performing Mainland enterprises while generating good returns for the Group. 

The Group’s RMB800 million Mezzanine funds take into account business cycles, 

investment environments and specific corporate situations, bringing together 

investment structures and opportunities based on pure equity, pure debt or hybrid 

equity/ debt strategies and making such decisions with flexibility.

As at the end of June 2015, Mezzanine Funds realised a pre-tax profit of HK$16.85 

million, representing an increase of 17% compared to the same period last year. 

Income from loan interest, management fees and bond interest generated by 

managed projects totalled HK$22.93 million, up 12%.
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On 16 June 2015, The Group’s RMB Mezzanine Fund invested in AVIC Precision 

Casting Science and Technology Co Ltd. With the PRC government actively 

promoting mixed ownership of state-owned enterprises, the Group saw the 

consolidation of AVIC Engine Holdings and the introduction of external investors as 

an excellent opportunity to capitalise on the reorganisation of a key enterprise.

The Group’s RMB Mezzanine Fund I has essentially completed its investment 

phase. To meet the increasing demand for cross-border structured investment and 

financing, the team has initiated the preparation work for RMB Mezzanine Fund II 

and USD Mezzanine Fund.

4. Everbright Prestige

Following an additional capital injection by China Everbright in March 2014, 

Everbright Prestige has witnessed the evolution of a highly synergistic business 

model driven by its two major shareholders, the China Post Fund and China 

Everbright. As Everbright Prestige’s largest shareholder, the China Post Fund 

provides support in macro and industry research strategies and enriches the variety 

of Everbright Prestige’s secondary market product lines. Meanwhile, the breadth 

and depth of experience China Everbright has gained over the years in in private 

equity investment provides Everbright Prestige with significant management 

expertise and enhances its platform value.

On 27 July 2015, the Asset Management Association of China announced its 

rankings of asset management companies based on their value of accounts under 

management as at the end of June 2015. The value of accounts under management at 

Everbright Prestige totalled RMB44.9 billion, and placing it 38th among companies 

in the same category. Unlike many of its peers, Everbright Prestige has its own 

team actively managing the majority of its projects, with the exception of just a 

few individual projects. Everbright Prestige raised RMB6.6 billion for the Group’s 

actively managed products. During the reporting period, the Group’s share of 

Everbright Prestige’s profit was HK$13.22 million based on the method of equity 

accounting.
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In the first half of 2015, Everbright Prestige was granted provisional qualification 
as a Qualified Domestic Investment Enterprise (QDIE) by the Shenzhen municipal 
government, an achievement that expands the business scope of its cross-border 
investments. The QDIE qualification also creates more optimal conditions for the 
Group to capitalise on the opportunities arising from cross-border capital flow in 
the Chinese market. Everbright Prestige is gradually becoming the Group’s hub for 
domestic fundraising and overseas asset management.

2. PRINCIPAL INVESTMENTS

During the reporting period, the Group’s principal investment business managed HK$12.8 

billion. It achieved a pre-tax profit of HK$577 million, up 377% from the same period last 

last year. Interest income amounted to HK$254 million, up 67.8% compared to the same 

period last year. Dividend income amounted to HK$77 million, HK$76 million increase 

over the same period last year. Capital gain realised was HK$205 million, up 93.8% 

compared to the same period last year. 

The Group has long focused on cross-border fund management. In addition to devoting 
efforts to external fundraising, the Group also optimised the use of its own capital through 
various investment methods, using equity, bonds and derivatives, in support of its fund 
investment and management business. The Group’s principal investment is committed to 
the following philosophy:

(1) The Group’s own capital is used to support investment teams at the growth stage and 
to incubate quality private equity products, followed by external fundraising after 
the investment teams had fully developed.

(2) The Group strives to create positive synergies between its fund management and 
capital operations, directly investing or co-investing in projects with a competitive 
edge in their industry. Leveraging its abundant resources in quality projects across 
a wide range of sectors, the Group has completed a series of investments using own 
capital, including a co-investment in Jiangsu Yuyue Medical Equipment & Supply 
Co., Ltd with Sequoia Capital and Highlight Capital (managed by the Medical and 
Healthcare Fund management team), equity participation in the Singapore-listed 
Chinese real estate developer Ying Li International Real Estate Limited (managed 
by the Real Estate Fund management team), and the acquisition of the majority 
shares of a US automotive testing systems company Burke E. Porter Machinery 
Company (managed by the M&A Fund management team), and the investment in 
Focus Media Holding Limited (managed by the Mezzanine Funds management 
team).
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(3) Through reasonable equity investments, the Group aims to participate in and nurture 
financial institutions that have the potential for long-term development, and which 
provide the Group with good return on investment as well as business synergy. The 

Group seeks to consolidate and improve its operational capabilities so as to raise its 

overall income level.

China Aircraft Leasing Group Holdings Limited (CALGH), an investment of the 

Group’s own capital with a 35.6% stake, delivered six airplanes in the first half 

of 2015, bringing its fleet size to 50 airplanes. It also successfully expanded into 

the international market by entering into agreements with new clients such as Air 

Macau and Pegasus Airlines, after Air India. In June 2015, CALGH became one of 

the first nine pilot companies in the Tianjin Free Trade Zone’s cross-border foreign 

exchange fund pool after listing in the zone. It also became the first company in 

China’s leasing industry approved by the State Administration of Foreign Exchange 

to take part in the trial capital account liberalisation programme. At the same 

time, CALGH concluded a memorandum on strengthening cooperation with the 

Administration Committee of Tianjin Dongjiang Free Trade Port Zone, which is 

expected to lead to the delivery of 40 airplanes over the next four years. During the 

reporting period, based on the method of equity accounting, Everbright’s share of 

CALGH’s after-tax profit amounted to HK$40 million, representing an increase of 

8.1% compared to the same period last year.

(4) The Group aims to enhance its capital efficiency and improve cash flow through a 

treasury or wealth management model.

3. EVERBRIGHT SECURITIES

The first half of 2015 saw active trading in the Chinese capital market. Everbright 

Securities – in which the Group has a 33.33% stake – was quick to seize this opportunity 

to accelerate its strategic planning and business innovation, helping drive rapid growth 

across various business lines. The securities brokerage, proprietary securities, investment 

banking, direct investments and overseas businesses have performed well, posting 

significant increases in operating results in the first half of the year. Based on equity 

accounting, the Group’s share of Everbright Securities’ profit was HK$2.033 billion, 

more than 12 times higher than same period last year.

During the reporting period, Everbright Securities’ classification rose from C to A 

according to the 2015 Results of Classification of Securities Companies issued on 17 July 

2015 by the China Securities Regulatory Commission. This upgrade reflects considerable 

improvements in Everbright Securities’ compliance management and risk control.
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EBS International, 51% and 49% owned by Everbright Securities and the Group 

respectively, also performed well in the first half of 2015. Based on equity accounting, the 

Group’s share of EBS International’s profit was HK$35.32 million.

4. CHINA EVERBRIGHT BANK

Based on the Group’s 3.37% stake in China Everbright Bank, the Group earned an after-

tax dividend income of HK$329 million, up 4% from the same period in 2014.

PROSPECTS

The global economy is expected to face continued imbalance in the second half of 2015. 

Economic data for employment, manufacturing, retail and housing in the US indicate 

sustainable growth in these areas. The US Federal Reserve has expressed intentions to consider 

whether the current easing policy is still needed from the perspective of the real economy and 

is likely to increase interest rates this year. Meanwhile, the spectre of deflation should dissipate 

from the Eurozone as economic recovery becomes more broadly based, although quantitative 

easing policies will continue in the short term. Japan is speeding up investment in Asian 

infrastructure and engaging in fierce competition with China for high-speed rail projects in 

Southeast Asia. The ‘One Belt One Road’ strategy and Asian Infrastructure Investment Bank 

are facing competition.

As for the Chinese economy, investment stability is a critical factor in determining whether 

economic growth can experience a meaningful rebound in the second half. This depends to a 

large extent on factors such as the level of easing in subsequent fiscal policy, the sustainability 

of the property market’s recovery, domestic demand and private sector investment. Based 

on the current situation, the liquidity generated by monetary easing policy has stayed in the 

financial market, with limited effect in terms of driving the real economy.

Operating within such a complex macro environment, the Group will continue to develop its 

cross-border asset management operations through the following strategies:

(1) Primary Market Funds, Secondary Market Funds and Mezzanine Funds will continue to 

raise capital for new funds and attract more investors from new sectors;

(2) Some listed shares with fair valuation will be disposed of when the right opportunities 

arise, in order to realise good, sustainable investment returns;

(3) Secondary Market Funds will promote a greater variety of investment portfolios;
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(4) Excellerate and optimise the development of an integrated management platform for 

fundraising and customer relations.

(5) Persistently monitor its currency exposure and should the need arise, consider hedging.

With the successful transformation of China Everbright Limited’s asset management business 

and its increasingly maturing operations, the Group is expected to continue posting excellent 

returns. We are very confident in our growth prospects for the remainder of 2015.

CONTINGENT LIABILITIES

As at 30 June 2015, the Company had issued financial guarantees to subsidiaries. The directors 

do not consider it is probable that a claim will be made against the Company under the 

guarantees. The maximum liability of the Company as at 30 June 2015 under the guarantees 

issued is the facilities drawn down by the subsidiaries of HK$1.25 billion.

EMPLOYEES

As at 30 June 2015, the Group had 235 employees. Total staff costs for the period under review 

amounted to approximately HK$235 million as noted in the consolidated income statement. 

The Group ensures that the remuneration packages for employees are fair and competitive and 

employees are rewarded on a performance-related basis within the general framework of the 

Group’s salary and bonus scale. Discretionary year end bonus may also be paid to employees 

based on individual performance. Other benefits to employees include medical insurance, 

retirement scheme and training programmes.

CORPORATE GOVERNANCE CODE

The Company has complied with the Corporate Governance Code as set out in Appendix 14 of 

the Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited 

(the “Listing Rules”) for the six months ended 30 June 2015 except that Mr. Tang Shuangning, 

the Chairman of the Company, due to other business engagements, was unable to attend the 

annual general meeting of the Company held on 27 May 2015. This constitutes a deviation from 

the code provision of E.1.2 of CG Code which requires, the Chairman of the board to attend the 

annual general meeting.
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MODEL CODE FOR SECURITIES TRANSACTION BY DIRECTORS

The Company has adopted a “Code for Securities Transactions by Directors & Relevant 

Employees” (the “Code”) which is no less exacting than the required standard set out in the 

“Model Code for Securities Transactions by Directors of Listed Issuers” (the “Model Code”) 

contained in Appendix 10 of the Listing Rules. Having made specific enquiry of all directors, 

the directors confirmed that they have complied with the required standard set out in both the 

Code and the Model Code for the six months ended 30 June 2015.

AUDIT AND RISK MANAGEMENT COMMITTEE

During the period, the Audit and Risk Management Committee comprised Dr. Chung Shui 

Ming, Timpson, Mr. Seto Gin Chung, John and Dr. Lin Zhijun and the Committee was chaired 

by Dr. Chung Shui Ming, Timpson. All members of the Committee are independent non-

executive directors.

The Audit and Risk Management Committee and the management have reviewed the 

accounting principles and practices adopted by the Group and discussed auditing, internal 

control and financial reporting matters, including the review of the unaudited interim financial 

report of the Group for the six months ended 30 June 2015.

REMUNERATION COMMITTEE

During the period, the Remuneration Committee had four members comprising Dr. Liu Jun, 

Deputy Chairman of the Board, and three independent non-executive directors, namely, Mr. 

Seto Gin Chung, John, Dr. Lin Zhijun, and Dr. Chung Shui Ming, Timpson, the Committee was 

chaired by Mr. Seto Gin Chung, John, an independent non-executive director.

NOMINATION COMMITTEE

During the period, the Nomination Committee had four members comprising Dr. Liu Jun, 

Deputy Chairman of the Board, and three independent non-executive directors, namely, Dr. Lin 

Zhijun, Mr. Seto Gin Chung, John, and Dr. Chung Shui Ming, Timpson, the Committee was 

chaired by Dr. Lin Zhijun, an independent non-executive director.
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OTHER INFORMATION

Interim Dividend

The Board declared the payment of an interim dividend of HK$0.25 per share for the six months 

ended 30 June 2015 (2014: HK$0.15 per share) to those shareholders whose names appear 

on the register of members of the Company on 29 September 2015. Dividend cheques will be 

dispatched to shareholders of the Company on or about 16 October 2015.

Closure of Register of Members

The register of members of the Company will be closed from 29 September 2015 to 2 October 

2015 (both days inclusive), during which no transfer of shares will be effected. In order to 

qualify for the interim dividend, all completed transfer forms accompanied with the relevant 

share certificates must be lodged with the Company’s share registrar, Tricor Secretaries 

Limited, at Level 22, Hopewell Centre, 183 Queen’s Road East, Hong Kong not later than 

4:30 p.m. on 25 September 2015.

Purchase, Sale or Redemption of the Company’s Listed Securities

There was no purchase, sale or redemption of the listed securities of the Company by the 

Company or any of its subsidiaries during the period.

By order of the Board

China Everbright Limited
Chen Shuang

Chief Executive Officer

Hong Kong, 27 August 2015

As at the date of this announcement, the Directors of the Company are:

Executive Directors Independent Non-executive Directors 

Mr. Tang Shuangning (Chairman) Mr. Seto Gin Chung, John 

Dr. Liu Jun (Deputy Chairman) Dr. Lin Zhijun 

Mr. Chen Shuang (Chief Executive Officer) Dr. Chung Shui Ming, Timpson 

Mr. Tang Chi Chun, Richard 

Mr. Jiang Yuanzhi 

Non-Executive Director 

Mr. Wang Weimin
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