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Management Discussion and Analysis

EEENWR TN

BUSINESS REVIEW

Being a leading one-stop solutions provider of lingerie materials
boasting unparalleled product variety and innovation, Best Pacific
International Holdings Limited (the “Company” or “Best Pacific”, and
together with its subsidiaries, the “Group”) continued to achieve
satisfactory growth for the six months ended 30 June 2015. During the
period, the Group's revenue increased by 7.8% to approximately
HK$911.4 million over the last corresponding period. Profit attributable
to equity shareholders increased by approximately 44% to HK$137.6
million, reaching the Group's historical high half-year profit. Driven by
the improvement in profitability for the lace segment, as well as lower
raw material costs and increased cost effectiveness brought about by
economies of scale, the Group’s gross profit margin and net profit
margin increased to 31.2% and 15.1% respectively, compared with
30.6% and 11.3% for the six months ended 30 June 2014. The profit
attributable to equity shareholders (excluding the share-based
payment expenses, one-off listing expenses, fair value change in
financial instruments and investment properties) increased by 17.0% to
HK$144.0 million, as compared to the last corresponding period.

During the first half of 2015, the macroeconomic environment remained
challenging due to complex global and domestic economic conditions.
Though the U.S. economy recovered with nominal gross domestic
product ("GDP"), the European economy stalled, debt and budget
crises clouded the Eurozone with uncertainties. Meanwhile, there is
considerable downward pressure on China’s economic growth.
According to the National Bureau of Statistics of China, the country’s
GDP grew by 7.0% to RMB29.69 trillion in the first half of 2015,
representing a mild deceleration of growth as compared with the
growth rate of 7.4% in 2014. According to the National Bureau of
Statistics of China, China’s manufacturing Purchasing Managers’ Index
recorded continuous decline entering 2015 and reached 50.0 in July
which was the weakest in five months, demonstrating sluggishness in
the manufacturing sector.

In face of this mixed operating environment, Best Pacific further
reinforced its positioning as a one-stop solutions provider, enhanced
close collaboration with leading brands and actively explored growth
potentials in the lace and sportswear market. As a result, the Group
was able to further boost sales and sustain revenue growth despite
market fluctuations.
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During the period, the Group sustained satisfactory growth for its three
core comprehensive segments, comprising elastic fabric, elastic
webbing and lace. Benefiting from the improved economy in the U.S.,
being the Group's largest market, sales revenue of elastic fabric and
webbing increased by 4.9% and 8.3% to reach approximately HK$557.8
million and HK$320.8 million respectively, over the last corresponding
period (1H2014: HK$531.7 million and HK$296.4 million), representing
61.2% and 35.2% of total revenue, respectively. Meanwhile, with
expanded sales aided by cross-selling to existing customers, revenue
for the lace segment surged 86.9% to HK$32.8 million for the current
review period (1H2014: HK$17.6 million), with increased share in total
revenue to 3.6% (1H2014: 2.1%).

In the first half of 2015, Best Pacific continued to maintain its
longstanding and close collaborations with leading international
lingerie brands, including AAimer, Chantelle, Embry Form, Maniform,
Marks & Spencer, Spanx, Triumph, Victoria's Secret and Wacoal, laying
a solid foundation for its continuous growth in revenue and operating
income. In addition to the lingerie market, the Group has strived to
capture the immense opportunities in the global sportswear market.
With strong growth seen in demand for sportswear and fitness apparel,
the Group further expanded its business into the sportswear materials
market by leveraging its existing customer base, as well as facilities and
knowledge of elastic fabric and elastic webbing production. During the
first half of 2015, the Group further deepened its partnership with
Victoria's Secret by supplying sportswear materials for its PINK and VSX
sports lines, and reinforced collaboration with ALululemon and Under
Armour, as well as other international sportswear brands. Riding on the
favorable industry growth and close relationships with leading
sportswear brands, revenue from the Group's sales of sportswear
materials increased by 108.1% in the first half of 2015, as compared to
the same period of 2014.

A Brands are arranged in alphabetical order.
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Research and development capabilities have always been one of our
core competencies, which are critical to successfully building our
unique value proposition as a one-stop solutions provider and also
maintaining our leading market position. In the first half of 2015, Best
Pacific continued to jointly develop new raw materials with leading
lingerie brands and manufacturers to meet customers’ specifications
and to create innovative and revolutionary products. The Group's
outstanding research and development capabilities not only enabled it
to secure its profitability by providing newly-developed products to
clients on an exclusive basis, but also helped us to explore new growth
drivers through strategically expanding our product categories, such as
materials for sports shoes.

Given the accelerated demand of lingerie products and sportswear,
the Group strived to expand production capacity to fuel sales volume
growth and enhance market share. The completion of construction at
our phase V production plant in Machong Town, Dongguan — the
eighth production facility — has brought our annual designed
production capacity of elastic fabric, elastic webbing and lace to
approximately 57.9 million meters, 959.4 million meters and 16.8 million
meters, as of 30 June 2015, respectively. Construction of our phase VI
production plant — the ninth production facility — is expected to
commence during the year. The plant will have a gross floor area of
approximately 35,000 square meters.

THE GROUP’S OPERATING RESULTS

The Group's revenue is primarily derived from the sales of its major
products, elastic fabric, elastic webbing and lace. For the six months
ended 30 June 2015, revenue amounted to approximately HK$911.4
million, representing an increase of HK$65.8 million, or approximately
7.8%, from HK$845.6 million for the six months ended 30 June 2014.
The increase in revenue during the period was mainly attributable to
the increase in the volume of products sold as a result of the
continuous growth in global lingerie market and improved U.S.
economy, as well as the Group's dedicated effort in strengthening its
one-stop solutions strategy as well as the continual expansion into the
new sportswear business segment.
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A comparison of the Group's revenue for the six months ended 30
June 2015 and the six months ended 30 June 2014 by product

AEBHE_T—RAFAA=THIENEAH
Hez—ZT— Ei/\ﬂ + B 1A EA 2 WA

categories is as follows: EmBERE o ntEmT
Six months ended 30 June
BZAXA=1+HIEAEA
2015 2014 Change
—E—REF = — g4 i
Revenue % of Revenue % of
(HK$'000) Revenue (HK$'000) Revenue  (HK$'000) %
KA HBAH WA (HRAR
(F#&x) Bk (F57T) Bkt (FE7T) Epasd
Elastic fabric 588 1 8 o TED 557,750 61.2 531,714 62.9 26,036 49
Elastic webbing SRS 320,847 35.2 296,370 35.0 24,477 8.3
Lace 44 32,827 3.6 17,565 2.1 15,262 86.9
Total et 911,424 100.0 845,649 100.0 65,775 7.8
For the six months ended 30 June 2015, revenue from sales of elastic #HZE-ZZ—FRFENA=1+HINEAA - HEE

fabric amounted to HK$557.8 million, representing an increase of
approximately HK$26.0 million, or approximately 4.9%, as compared to
the six months ended 30 June 2014. The growth in revenue was mainly
driven by the Group’s continued expansion into the sportswear
materials market by leveraging on its high product quality, strong
innovation research and development capability, and by fostering
relationships with different sportswear brands, which were represented
by a period-on-period growth of 108.1% in sales revenue of elastic
fabric as sportswear materials.

Revenue from the sales of elastic webbing amounted to HK$320.8
million, representing an increase of approximately HK$24.5 million, or
approximately 8.3%, as compared to the six months ended 30 June
2014. The growth in revenue was mainly due to the increase in orders
from lingerie brands as a result of continued growth in consumer
demands as well as the Group’s dedication in cross-selling its primary
lingerie products.

Benefiting from the Group’s one-stop solutions strategy, and strong
market demand for lace, revenue from sales of lace increased from
approximately HK$17.6 million for the six months ended 30 June 2014
to approximately HK$32.8 million for the six months ended 30 June
2015, giving a period-on-period growth of approximately 86.9%.
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Cost of sales and gross profit
The Group's cost of sales mainly comprises cost of raw materials,
manufacturing overheads, and direct labour costs.

Cost of sales — by nature of expenses

HEMARER
AEBENHEEXNAIZBRERMBRAN - £E
S REZRATRA

HEMAE — ZAXMEEES

Six months ended 30 June

BEANA=THIEAREA

2015 2014 Change
—E-hfF —E—OF by

(HK$'000) %  (HK$'000) % (HK$'000) %

(FEx) EAK (BT mak  (FER)  ESk

Direct labour BEAL 76,403 12.2 58,640 10.0 17,763 30.3
Raw materials R 363,088 57.9 354,172 60.3 8,916 2.5
Manufacturing overheads “4ER X 182,135 29.1 168,748 28.8 13,387 7.9
Others HAith 5,072 0.8 5,312 0.9 (240) 4.5)
Total Fob 626,698 100.0 586,872 100.0 39,826 6.8

The Group's cost of sales for the six months ended 30 June 2015
amounted to approximately HK$626.7 million, representing an increase
of approximately HK$39.8 million, or approximately 6.8%, as compared
to the six months ended 30 June 2014. The increase in our cost of sales
was primarily due to (1) the increase in our total sales volume; (2) the
increase in direct labour costs as a result of increase in both wages and
headcounts; and (3) the increase in overall manufacturing overheads
driven by the Group’s continued investments in property, plant and
equipment to cope with our business expansion and the anticipated
growth in demand of our products.

Cost of sales — by product category

AEBHEZZT—AFAAA=ZTHILEABAZ
HEKRNRBRIBEEETL REBEZT
—HFEANA=ZTRIEANBEAENLIEEE
T A16.8% c BIMIMBHEEX ARG NEER A
PRMEMOBHESEM: QIEREIAH
EMEHEREALIKAEN: RQOAEERA
JIE 39 28 5 M oR I R AP E G 7 SR TR ERE N i 74
ME BERRENFEREREEREER
g o

HERE — ZERERE D

Six months ended 30 June

BEAA=THLEREAR

2015 2014 Change
—E-AHF —FTmF %

(HK$'000) %  (HK$'000) % (HK$'000) %

(F#x) AP (FBm) BN (FBr) BNl

Elastic fabric B ERE R 394,536 63.0 378,884 64.6 15,652 4.1
Elastic webbing B S 215,304 34.3 197,913 33.7 17,391 8.8
Lace = 16,858 2.7 10,075 17 6,783 67.3
Total st 626,698 100.0 586,872 100.0 39,826 6.8

The cost of sales by product category as a percentage of the total cost
of sales for the six months ended 30 June 2015 remained relatively stable
as compared to the six months ended 30 June 2014.

AEBRERBHEONHERNEERE—
FT-RFNA=THIENEANRHEENARN
BAOLMEERE T —MERA=1THIEAE
A#RFHEERE -
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Gross profit, gross profit margin and net profit margin

EF - ERNRRFABEER

Six months ended 30 June

BEAA=tTHILEAXEA

2015 2014
—B-AHE —E-mEF
Gross profit Gross profit

Gross profit margin  Gross profit margin

EA ER= EAM ERN=

(HK$'000) (%) (HK$'000) (%)

(F#x) (Ao (F#&TT) (BHL)

Elastic fabric SR E A 163,214 29.3 152,830 28.7
Elastic webbing MRS 105,543 329 98,457 33.2
Lace Bk 15,969 48.6 7,490 42.6
284,726 31.2 258,777 30.6

The overall gross profit increased from approximately HK$258.8 million
for the six months ended 30 June 2014 to approximately HK$284.7
million for the six months ended 30 June 2015. The Group's overall
gross profit margin for the six months ended 30 June 2015 increased
by approximately 0.6 percentage point to 31.2%, as compared to
30.6% for the six months ended 30 June 2014. The improved gross
profit margin was mainly driven by the lower raw material costs and the
increased cost effectiveness brought by the economies of scale as a
result of the continual expansion in our product categories.

The Group generally adopts a cost plus pricing model which has
enabled the Group to maintain a relatively stable gross profit margin.

According to the Frost & Sullivan Industry Report, the industry average
for the gross profit margin of lace generally ranges from 40% to 60%.
With the continual ramping up of production subsequent to the launch
of the Group's lace products in the second half of 2012, and benefiting
from the economies of scale, gross profit margin of lace segment
further improved by six percentage points, from 42.6% for the six
months ended 30 June 2014 to 48.6% for the six months ended 30
June 2015.

Net profit for the six months ended 30 June 2015 amounted to
approximately HK$137.6 million, representing an increase of
approximately 44% as compared to approximately HK$95.6 million for
the six months ended 30 June 2014. The Group achieved an improved
net profit margin of approximately 15.1% for the same period,
representing a growth of 3.8 percentage points.

AEBERBEMNRBEZE _T-—HFAA=TH
LEREAL2588EHETENERE_F
—HERNA=ZTHIEARERALN284TAEETT -
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On the other hand, net profit (excluding one-off listing expenses, fair
value change in financial instruments and investment properties and
share-based payment expenses) increased from HK$123.1 million for
the six months ended 30 June 2014 to HK$144.0 million for the six
months ended 30 June 2015, with the normalised net profit margin
increased by approximately 1.2 percentage points, from 14.6% to
15.8%, reaching the Group historical high record. It was mainly driven
by the overall improved manufacturing efficiency, increased interest
income from banks, reduction in finance costs, and improved profit
contribution by lace.

Other income

The Group's other income mainly consists of bank interest income,
income from sales of scrap materials, government grants and others.
The following table sets forth the breakdown of the Group’s other
income for the periods indicated:

S—FHH FMNEHMERE-—RXELETER €
BT AEKEWE T N FEZFUALRD AE
BEREZ)BEE-_Z—NFE<A=1+HI
NMEAMIBAEEALENEHE_F—

FRAZTHLEANEANI1440B8EE T M
EEEFRE R B 14.6% 8 14912185 5 2
£158%  HSAEENELT S  WEEL
R AEE BB BRRIRT  RITH B IALEIN -
BUE PR AR > R 44 B B s RIS DN ER o

H A
AEBHEMRATZBRBITMEWA -
SRR~ BUTRB R EAM - TREFIAE
R AR EE e E A U A BRAR -

Six months ended 30 June

BEAA=THLEREAR

2015 2014

—F-1F —F—mF

(HK$'000) (HK$'000)

(F#&x) (F%&7T)

Bank interest income RITF B WA 14,720 1,255
Sales of scrap material income SHE R 3,631 3,663
Government grants NEgaREHEN) 1,823 3,905
Financial guarantee income B RSER U A = 2,179
Rental income e A 304 70
Others Hih 1,502 -
Total et 21,980 11,072

The increase in other income by 98.5%, from approximately HK$11.1
million for the six months ended 30 June 2014 to approximately
HK$22.0 million for the six months ended 30 June 2015, was mainly
driven by the increase in bank interest income as a result of certain net
proceeds from the initial public offering deposited in licensed banks in
Hong Kong and the People’s Republic of China (“PRC"), and the
improvement in the Group's efficiency in managing its capital.

Other gains and losses
Other gains and losses mainly consist of foreign exchange gains and
losses.

HW ABmBE-Z—NFNA=F+HLNE
ABHNAEES LB INSS%EHE_F
—RAERNAZTHERNEANDN20EEE
T EERHRTERREERPEARLRE
([HFE ) HFIBTRS N AABRENAE
RIEFREEENRITAEWRALZ IR AERE
BE SRR o

Hitb Wz R EHE
HitbYas o B 18 = B B RINE Wk K &8 -
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Selling and distribution expenses

Selling and distribution expenses primarily consist of employee benefit
expenses, transportation, marketing and promotional expenses and
other selling and distribution expenses. For the six months ended 30
June 2014 and 2015, the Group's selling and distribution expenses
represented approximately 4.7% and 5.1% of its total revenue,
respectively. The increase in selling and distribution expenses was
generally in line with the increase in revenue.

Administrative expenses

Administrative expenses primarily consist of employee benefit
expenses, depreciation and amortisation, motor vehicle expenses,
bank charges and other administration expenses. For the six months
ended 30 June 2014 and 2015, the Group's administrative expenses
represented approximately 6.1% and 6.9% of its total revenue,
respectively. The increase in administrative expenses was primarily due
to the increase in business scale and average employee benefit
expenses. The equity-settled share-based compensation included in
employee benefit expenses for the six months ended 30 June 2015 was
approximately HK$6.4 million (1H2014: HK$2.0 million).

Research and development costs
The Group is dedicated to catering to the changing market
preferences by introducing innovative lingerie and sportswear
materials. For the six months ended 30 June 2014 and 2015, our
research and development costs represented approximately 2.4% and
2.3% of the total revenue respectively.

Listing expenses

Listing expenses for the six months ended 30 June 2014 represented
expenses incurred for the listing and were non-recurring in nature.
These was no listing expense incurred for the six months ended 30
June 2015.

Finance costs

The Group’s finance costs represent interest expenses for bank
borrowings, net of interest expenses capitalised. The finance costs
decreased by approximately 20.4% from approximately HK$16.4 million
for the six months ended 30 June 2014 to approximately HK$13.0
million for the six months ended 30 June 2015. The decrease in finance
costs was primarily due to the decrease in average balance in bank
borrowings across the periods.
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Income tax expense

Hong Kong Profits Tax was calculated at 16.5% on the estimated
assessable profit for the period ended. Under the Law of the People's
Republic of China on Enterprise Income Tax (the "EIT Law") and
Implementation Regulation of the EIT Law, except as described below,
the tax rate of the PRC subsidiaries was 25% during the six months
ended 30 June 2014 and the six months ended 30 June 2015.

The Group's subsidiary, Dongguan Best Pacific Textile Company
Limited (“Dongguan BPT") obtained its qualification as a high and
new technology enterprise in 2010, which was valid for a three-year
period since the 2011 financial year and was renewed for an additional
three years from the 2014 financial year. Dongguan BPT also
completed the relevant filing requirements with the relevant tax
authorities. Hence, Dongguan BPT is subject to the preferential tax
treatment and the applicable tax rate of 15% for the six months ended
30 June 2014 and 2015.

The effective tax rate decreased from 20.4% for the six months ended
30 June 2014 to 18.6% for the six months ended 30 June 2015.

Liquidity, financial resources and bank borrowings

The Group maintains a strong and healthy financial position. As at 30
June 2015, net working capital (calculated as current assets less current
liabilities) was approximately HK$728.3 million, representing an
increase of HK$9.5 million as compared with 31 December 2014. The
current ratio (calculated as current assets/current liabilities) remains
stable at 1.8 times as at 30 June 2015 and 31 December 2014.

For the six months ended 30 June 2015, net cash generated from
operating activities amounted to HK$189.9 million. Net cash used in
investing activities amounted to HK$78.1 million for the six months
ended 30 June 2015, as compared to HK$119.0 million for the six
months ended 30 June 2014. For investing activities, the Group
invested approximately HK$389.3 million in short term bank deposits
and HK$59.6 million in new property, plant and equipment.

During the six months ended 30 June 2015, net cash used in financing
activities amounted to approximately HK$119.4 million, as compared
to net cash generated from financing activities of HK$316.8 million for
the six months ended 30 June 2014. The positive cash inflow from
financing activities for the six months ended 30 June 2014 was mainly
due to the proceeds from issue of new shares.
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As at 30 June 2015, the Group's gearing ratio was 36.0% (31 December
2014: 40.9%), which was calculated on the basis of the amount of total
bank borrowings as a percentage of total equity. The Group was in a
net cash position of approximately HK$228.5 million, as compared to
HK$168.9 million as at 31 December 2014.

Working capital management

R-E—AFNA=Z+H AEENEEEE
EAEGW(ZE—NF+_A=+—08:
40.9%) - E&ﬁﬁﬁmﬂ$M%*ﬂﬁm§“
LEEERE o REBSGH S/ FELH2285H
EEL MR-ZE—N&+=-A=+—RAalk
B1689HEBTT °

EEETERE

For the period/year

REE FR
30 June 371 December
2015 2014 Change
— PO
—EB-hfF +=H
NA=TH =+—H BE)
(days) (days) (days) (%)
(R (R&0 (R&0 (BEatk)
Inventory turnover days FEREXEH 99.0 94.0 5.0 5.3
Trade and bills receivables B S RWFHIE R
turnover days A E S EEE DN 81.5 85.5 (4.0) (4.7)
Trade and bills payables B I REMNFIER
turnover days ANESEYELESS ) 94.7 94.1 0.6 0.6
The increase in inventory turnover days for the six months ended 30 HZ_-_Z—RAFA=1+HBHItNEA  FE&

June 2015 by 5.0 days was primarily due to the increase in average
inventory as a result of increase in business scale across the periods.

The decrease in trade and bills receivables turnover days from 85.5
days for the year ended 31 December 2014 to 81.5 days for the six
months ended 30 June 2015 was primarily attributable to the decrease
of trade and bills receivables as a result of continuous improvement in
management of trade receivables.

Our trade and bills payables turnover days remained relatively stable.

Capital expenditures

For the six months ended 30 June 2015, total addition to property,
plant and equipment amounted to approximately HK$72.3 million (1H
2014: HK$57.8 million), and was mainly attributed to the increase in
investment in machinery of approximately HK$63.8 million (1H 2014:
HK$55.4 million) to cope with the Group's overall business expansion.
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Pledged assets

As at 30 June 2015, the Group pledged certain bank deposits and
property, plant and equipment to secure the bank borrowings granted
to and bills payable issued by the Group.

EEEA

RZZF-—RAFANA=TH AKESEBET
RITFEREDE - BEMREBERETAEE
RITHE R S AN SR B P A T RIR A -

The carrying amounts of the assets pledged are as follows: EEMEENREENT
As at
S
30 June 31 December
2015 2014
—B-RF —F—mE
ARA=+HR +=—A=+—H
(HK$'000) (HK$'000)
(F#7x) (F#&7T)
Pledged bank deposits EEMIRITFR 61,797 85,147
Property, plant and equipment ME - R MR 73,679 114,639
Total st 135,476 199,786
Segment information 2 EEHR

Details of segment information are set out in note 4 to the condensed
consolidated financial statements.

Foreign exchange risk

A substantial portion of the Group's revenue is denominated in U.S.
dollars and Hong Kong dollars and a portion of its purchases and
expenses are denominated in Renminbi. The Group manages its
foreign exchange risk by performing regular reviews and monitoring its
foreign exchange exposure. Our finance department monitors our
foreign exchange risk on a continuous basis by analysing our domestic
and overseas sales orders on hand, expected domestic and overseas
orders from customers and estimated foreign currency payments for
our purchases. We manage our foreign exchange risks by (i) managing
our sales, purchases and expenses denominated in Hong Kong dollars
and U.S. dollars through our Hong Kong subsidiaries and managing
our sales, purchases and expenses denominated in Renminbi through
our PRC subsidiaries; and (ii) holding cash and bank deposits
denominated in Renminbi primarily by our PRC subsidiaries and cash
and bank deposits denominated in Hong Kong and U.S. dollars
primarily by the Company and its Hong Kong subsidiaries.

Contingent liabilities
As at 30 June 2015, the Group did not have any significant contingent
liabilities.
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Employees and remuneration policies

As at 30 June 2015, the Group employed a total of approximately 4,114
full-time staff (31 December 2014: 3,745). The increase in the number of
employees was mainly due to the increase in the scale of the Group's
business. There were no significant changes in the Group's remuneration
policy, and the Group will continue to provide regular training and
competitive remuneration packages to its staff. The Group's
remuneration packages include salary, bonuses, allowances and
retirement benefits based on employee’s performance, skills and
knowledge. The Group also provides additional benefits to its
employees that include subsidised accommodation, meals, accident and
medical insurance and share options granted to eligible employees
under the share option schemes, as described in the prospectus of the
Company dated 13 May 2014 (the “Prospectus”).

Use of proceeds

The Company'’s ordinary shares were listed on the Main Board of The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”) on 23
May 2014. The total proceeds from the initial public offering amounted
to approximately HK$527.7 million. As at 30 June 2015, the Company
used HK$303.9 million from net proceeds of the initial public offering
for the purchase of machinery, settlement of our syndicated loan and
other expansion use, while the remaining net proceeds were deposited
in licensed banks in Hong Kong and the PRC. The Company intends to
use the remaining net proceeds in accordance with the purposes set
out in the section headed “Future Plans and Use of Proceeds” in the
Prospectus.

FUTURE STRATEGIES AND PROSPECTS

Looking ahead to the second half of 2015, U.S. economic growth is
solidly on track, while uncertainty lingers in the economic situation of
Europe. China is believed to have stabilised growth in the second half,
supported by government monetary and fiscal policy. The Group is
bullish on the market’s future development as the continuous
improvement in living standards and growing demand for better
quality lingerie and sportswear, in terms of texture, functionality and
design, will drive market expansion. We are confident that the market
offers ample room for rapid and sustainable development for
companies with promising strengths.
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In the second half of 2015, we will further promote our one-stop
solutions business strategy by reinforcing our collaborations with our
existing clients. Going forward, we will actively seek new business
opportunities to expand our market share and sustain our business
growth in our two core business segments, including elastic fabric and
elastic webbing. Moreover, we expect the lace segment and sales of
sportswear materials will emerge as the key growth drivers for the
Group.

The significant growth in revenue generated from sales of sportswear
materials during the reporting period is sufficient evidence that the
Group's effort is beginning to pay off. The global sportswear market is
expected to grow at an accelerated pace, supported by rising consumer
spending and growing awareness of health and sports. According to
Euromonitor International, a global consumer market research firm, the
popularity of sportswear continues to rise in the U.S. where sports
apparel has grown in current value since 2014, while sports footwear has
increased by 9% in current value. In addition, the “athleisure” trend has
led to an increase in sales of sports-inspired apparel, and inspired a
number of retailers to enter the category. Supported by rising consumer
spending in both emerging and developed markets, the global sporting
goods industry further grew in the second quarter of 2015. The
e-commerce channel continued to see rapid expansion, as retailers
leveraged a wide variety of commercial opportunities across mobile
technologies and social media. In China, sportswear is expected to face
a more favorable macro-environment. The State Council of China issued
a document of guidance in October 2014 that aimed to accelerate the
development of the Chinese sports industry, covering sportswear and
sport equipment, to the tune of Renminbi 5 trillion by the end of 2025.
Meanwhile, the number of frequent sports participants will surpass 500
million nationwide. These supportive policies will spur the healthy
development of sportswear in future. We will continue to penetrate the
sportswear markets to seize the immense opportunities by deepening
our partnership with existing clients, while further expanding our
customer base.

Riding on the Group's success in tapping the lace business segment
since 2012, we believe that the continuing growth in lace sales volume
would further contribute to the Group’s gross profit margin. With the
completion of the construction of the ninth production facility, the
production capacity of lace is expected to reach approximately 19.1
million meters per annum. By fostering our one-stop solutions strategy,
we expect our lace business will continue to be one of the key growth
drivers going forward and we will strive to increase the sales of laces
through selling to our existing customers and winning new clients.
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In addition, the Group will promote its capacity expansion and pursue
international expansion to lower-cost regions. We are actively looking
at the feasibility to build manufacturing facilities in Vietnam, an
emerging production base that has seen a rapid expansion of
production capabilities by key global sportswear brands. This is in
response to rising cost pressures in China and in anticipation of the
emerging market potential from the signing of the “Trans-Pacific
Strategic Economic Partnership Agreement” between the United
States and Asia-Pacific countries, as well as the Free Trade Agreement
("FTA") between the European Union (“EU") and Vietnam. The EU and
Vietnam reached an agreement in principle on a FTA on 4 August
2015, which would eventually reduce tariffs for key exports from
Vietnam, including textiles and footwear. The favourable conditions for
intra-regional trade and tariff reductions make Vietnam a preferred
destination for the Group to expand its production capabilities.
Establishing a new production plant in the country will not only let us
enjoy a cost advantage, but also reinforce our business alliance with
existing clients, as some of them have already established their
Vietnam production bases. We believe that the strategic movement is
in line with our commitment to enlarging our market share as well as

enhancing our overall profitability.

The Group will continue to enhance operational efficiency, upgrade its
research and development and design capabilities, as well as
strengthen and maintain its close collaborations with lingerie brands to
achieve steady growth. The Group will strive to maintain its market
position as a world-leading manufacturer of lingerie materials, and to
increase its market share by tapping the growth potential in the
industry. The Group is confident that our unique positioning and core
competitiveness will enable us to deliver favorable returns to our
shareholders.
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EEEE

DISCLOSURE OF INTERESTS — DIRECTORS’ AND
CHIEF EXECUTIVE'S INTERESTS AND SHORT
POSITIONS IN SHARES, UNDERLYING SHARES
AND/OR DEBENTURES

As at 30 June 2015, the interests and short positions of the Directors
and chief executive of the Company in the shares, underlying shares
and/or debentures (as the case may be) of the Company or any of its
associated corporations (within the meaning of Part XV of the Securities
and Futures Ordinance (the “SFO")) which were required to be notified
to the Company and the Stock Exchange pursuant to Divisions 7 and 8
of Part XV of the SFO (including interests and short positions which
they were taken or deemed to have under such provisions of the SFO)
or which were required to be entered into the register required to be
kept by the Company under section 352 of the SFO or which were
otherwise required to be notified to the Company and the Stock
Exchange pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code") set out in Appendix 10
to the Rules Governing the Listing of Securities on the Stock Exchange
(the "Listing Rules”), were set out below:
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The Company n EKAF
Number of Approximate
shares/ percentage of
Long/ underlying shareholding
Name of Director  short position Capacity shares Notes (%)
R
87 =] BMAOB
EEpn ®O%RR 56 ROBE KM (%)
Mr. Lu Yuguang Long position Beneficial owner 3,000,000 1
EIE L ey ExnlEBA
Long position Interest held by his 637,500,000 2
controlled corporation
HE HEXELAERENER
640,500,000 62.74
Mr. Zhang Haitao Long position Beneficial owner 5,000,000 1
RAERTE HaE EHEAA
Long position Interest held by his spouse 2,000,000 1&3
"R HiLBRANER
Long position Interest held by his 75,000,000 4
controlled corporation
A HXEZERFEOER
82,000,000 8.03
Mr. Wu Shaolun Long position Beneficial owner 2,400,000 1
RfmEE e ExnEAA
Long position Beneficial owner 600,000 5
TE BEREAA
Long position Interest held by his 37,500,000 6
controlled corporation
"R HREEEREOER
40,500,000 3.96
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Notes:

These shares represented the underlying shares under the options granted
by the Company on 19 May 2014 pursuant to the pre-IPO share option
scheme ("Pre-IPO Share Option Scheme”) of the Company.

These 637,500,000 ordinary shares were held by Grandview Capital
Investment Limited (“Grandview"), which is wholly owned by Mr. Lu
Yuguang (“Mr. Lu”).

These shares represented the underlying shares under the options granted
by the Company to Ms. Zheng Tingting (“Ms. Zheng"), the spouse of Mr.
Zhang Haitao (“Mr. Zhang”), pursuant to the Pre-IPO Share Option Scheme
of the Company. Under the SFO, Mr. Zhang is deemed to be interested in
such underlying shares.

These 75,000,000 ordinary shares were held by Sunbrilliant Capital Investment
Limited (“Sunbrilliant”), which is wholly owned by Mr. Zhang.

These 600,000 ordinary shares were held by Mr. Wu Shaolun upon exercise of
option during the six months ended 30 June 2015.

These 37,500,000 ordinary shares were held by Lakefront Capital Investment
Limited, which is wholly owned by Mr. Wu Shaolun.

Associated Corporation (within the meaning of the
SFO)

Grandview Capital Investment Limited

GEX

1. ZEBRMEARTARBERARRAERARAEE
RIEERERT B (R DB EAEREST
B R -FT—WER A+ AR ERE
BT 2 R -

2. % 637,500,000 f% & i % i Grandview Capital
Investment Limited ([ Grandview ) #5745 * i
ZARHESXEE(EEE)2ERS -

3. ZEBRMEARBRBEARAERAREE
ARt Blm A+ ([Ba+ ) (RE
A ((REE ] BE) R BERERT
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4. 75,000,000 % % i 1% i Sunbrilliant Capital
Investment Limited ([Sunbrilliant])) ## & -
Mz ARIBREERERES -

5. RBE-_Z-AFANA=THLXNEABR
REMETTIEIR - 255 600,000 % & @A M R D e
FERE -

6. 5% 37,500,000 f% ¥ i@ % i Lakefront Capital

Investment Limited 578 + &% AR AR D@
FEDEHRE -

(I MEEEE(EERFZRHERH)

Grandview Capital Investment Limited

Approximate
percentage of
Long/ Number of  shareholding
Name of Director short position Capacity shares (%)
R
BMAOB
ExgR %R 54 RDEE (%)
Mr. Lu Yuguang Long position Beneficial owner 10,001 100
VS e "R BEamlEAA
Save as disclosed above, as at 30 June 2015, none of the Directors or B E XFIHEEIN R-_ZE—RHF A=

chief executive of the Company had any interests or short positions in

the shares, underlying shares and debentures of the Company and its

associated corporations (within the meaning of Part XV of the SFO)

which were required to be notified to the Company and the Stock

Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO (including

interests or short positions which they were taken or deemed to have

under such provisions of the SFO), or were required, pursuant to
Section 352 of the SFO, to be entered in the register referred to
therein, or as otherwise notified to the Company and the Stock

Exchange pursuant to the Model Code.
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Disclosure of Interests

EEEE

DISCLOSURE OF INTERESTS — SUBSTANTIAL
SHAREHOLDERS' INTERESTS AND SHORT
POSITION IN SHARES AND UNDERLYING
SHARES OF THE COMPANY
As at 30 June 2015, so far as was known to the board (the “Board”) of
directors (the "Directors”) of the Company, the following persons/

entities (other than the Directors or chief executive of the Company)

had, or were deemed to have, interests or short positions in the shares

or underlying shares of the Company which would fall to be disclosed

to the Company and the Stock Exchange under the provisions of
Divisions 2 and 3 of Part XV of the SFO, or which were recorded in the
register required to be kept by the Company under Section 336 of the

SFO:

Name of substantial
shareholder

TERRHS BB

Long/
short position

KR

Capacity

&t

BERE—FTERFRREAQTIR
D RAEABROHERER KR

R-ZE-RAFANA=1THB RARRER(E
ENg(ESEDMM UTAL EEB(E
EHARAEBITHABRIN RARQERAD
SARBER D P A IR SEERIEE S LB
EIEBIEXVEDSE 2 M 3D EMIEXAMARE R
BRXARENERIORR  IRBIESFLIHE
{51515 336 IRRFEE AR R RIFTIF B B R HO 2

SLP A .
wmIOKR

Grandview Capital Investment
Limited

Sunbrilliant Capital Investment
Limited

Ms. Zheng Tingting
BEEit

FMR LLC

Long position
e

Long position
e

Long position
e

Long position

HE

Long position
e

Beneficial owner

BEmEAA

Beneficial owner

BEamlEA A

Beneficial owner

BB A

Interest held by
her spouse

HECB s

Investment manager

REKE

Number of Approximate
shares/ percentage of
underlying shareholding
shares  Notes (%)
B3, R
HER D BMAOB D
BE M= (%)
637,500,000 1 62.44
75,000,000 2 7.34
2,000,000 3
80,000,000 2&3
82,000,000 8.03
69,146,000 4 6.77
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Disclosure of Interests

Em

Notes:

Save

iR

Grandview is wholly owned by Mr. Lu, an executive Director and the Chairman of
the Company and Mr. Lu is deemed to be interested in its holding of 637,500,000
ordinary shares of the Company pursuant to the SFO. Mr. Lu’s interests in shares are
disclosed in this report in the section headed “Disclosure of Interests — Directors’
and Chief Executive's Interests and Short Positions in Shares, Underlying Shares
and/or Debentures”.

Sunbrilliant is wholly owned by Mr. Zhang, an executive Director and the Chief
Executive Officer of the Company and Mr. Zhang is deemed to be interested in its
holding of 75,000,000 ordinary shares of the Company pursuant to the SFO. Mr.
Zhang's interests in shares are disclosed in this report in the section headed
“Disclosure of Interests — Directors’ and Chief Executive's Interests and Short
Positions in Shares, Underlying Shares and/or Debentures”.

Ms. Zheng is beneficially interested in 2,000,000 underlying shares under the options
granted by the Company to her pursuant to the Pre-IPO Share Option Scheme of
the Company. Ms. Zheng is the spouse of Mr. Zhang, an executive Director and the
Chief Executive Officer of the Company and is accordingly deemed to be interested
in the 75,000,000 ordinary shares held by Sunbrilliant and 5,000,000 underlying
shares under the options granted by the Company to Mr. Zhang pursuant to the
Pre-IPO Share Option Scheme of the Company.

FMR LLC is deemed to be interested in 69,146,000 ordinary shares of the Company
by virtue of its 100% control over (i) Fidelity Management & Research (Hong Kong)
Limited, (ii) Fidelity Management & Research Company Inc. and (iii) Fidelity
Management & Research (U.K.) Inc., which respectively held an indirect interest in
18,916,000 ordinary shares, 2,950,000 ordinary shares and 47,280,000 ordinary shares
of the Company.

as disclosed above, as at 30 June 2015, the Directors were not

aware of any other persons/entities (other than the Directors and chief

executive of the Company) who had interests or short positions in the

shares or underlying shares of the Company which would fall to be

disclosed to the Company and the Stock Exchange under the

provisions of Divisions 2 and 3 of Part XV of the SFO or which were

recorded in the register required to be kept by the Company under
Section 336 of the SFO.
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1. Grandview AR A BIITEERERE L EL2EH
A MREFES RG] - BExEwRARERR
$5 722 5] 637,500,000 % E i s R A iR o BT AE
RGO BRI RS [EmEE —FFhEE
THRABRIRM - AEARN kS EHFHEE LA
B iR -

2. Sunbrilliant AR R RIFAITE ERTRBEKRTESR
BHEA - MARBEESRAEKRD ?ﬁ?‘ﬁi?&ﬁtﬁﬁ’\
H B4 A /2 5] 75,000,000 f% L AR P HE A s o
FERRGNRRTITRARE Wéﬁnﬁ%—ﬁiﬁi
EITRABRRG - RGO R SHEFNEE R
KB —ENIRER o

3. B TRARRRABRBERR R BERAFEEAERE
=TI E AT S A #E 18 T 2,000,000 A AE B8 AR (9
HEEDEZ BHLTREADRRITEERITHA
HoR L EMELS - B UL B AR A 7 Sunbrilliant AT 3%
75,000,000 f% & 38 % o A A RIRIE AR R A & IR A F
BEMERESEMRLEMBEERERT
5,000,000 A% A A A& 7 h A e

4. FMR LLC E 7 100% % il (i)
Research (Hong Kong) Limited -

(i) Fidelity Management &
(ii) Fidelity
Management & Research Company Inc. } (iii)
Fidelity Management & Research (U.K) Inc. * il 1%
5 B 7B A R B #918,916,000 4% & ﬁﬂx
2,950,000 % % 38 % & 47,280,000 % & i A% # 7 -
IR RHEA D RIE) 69,146,000 IR BAR R RS o

B EXWEEN R_F—RFA=1TH"
i%jiT\%ﬂ,_\Eﬂ (AL B (EERAK
ZITHABRIN RAR AR HAEH
HxTﬁEP?ﬁﬁﬁ*ﬂ%ﬁh%&ﬁﬁfﬂﬂﬁﬂ%xv*%%Z
Ko 353 BRSBTS A B J Bt B2 P 0 R MO R 2
SRR - JIREE 77 L EE RDI5 336 (R A
ARRRIFFFEERMOERIORE °
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Share Option Schemes

BT E

The Company has adopted two share option schemes on 8 May 2014, AQRQ

AER T —MFER AN\ BRAMIARAR

namely the Pre-IPO Share Option Scheme and the share option  f&#EstE] - BB R AR ERIBERETEI L E
scheme (the “Share Option Scheme”). MerERTE (B AR ARERT ) -

(A) PRE-IPO SHARE OPTION SCHEME (A) BRAHBERBRETE

Details of movements of the share options granted under the
Pre-IPO Share Option Scheme for the six months ended 30 June
2015 are as follows:

BE-T—REAA=+ALAEAR
R B B T PR T R R
BB -

Number of shares issuable under the share options

REBRETTURTHROZA
Lapsed/
Exercise As at Granted  Exercised  cancelled As at
price per 1 January during during during 30 June
Grantee Date of grant share  Exercise period 2015  the period  the period  the period 2015
iy B A
“2-1f Hi #h  BA%/ Z—EB-1%
AR REAH BROEE f76EH -fA-H BRY Bk F¥ AA=TH
(HK9)
()
Directors
Bz
Mr. Lu Yuguang 19 May 2014 1075 19/05/2015- 3,000,000 - - - 3,000,000
EEtRE —EmE 19/05/2019
1ATNE (Note 1)
(Fs1)
Mr. Zhang Haitao 19 May 2014 1.075  19/05/2015- 5,000,000 - - - 5,000,000
REELE it 23 19/05/2019
BATNA (Note 1)
(Fts1)
Mr. Wu Shaolun 19 May 2014 1075 19/05/2015- 3,000,000 - (600,000) - 2,400,000
RMMEE “E-mE 19/05/2019 (Note 2)
EATNE (Note 1) (Ftt2)
(FirsE1)
Employees of the
Group
A%BRE
in aggregate 19 May 2014 1.075  19/05/2015- 15,030,000 - (1,444,000) - 13,586,000
@t —E-mE 19/05/2019 (Note 3)
EAtTIA (Note 1) i)
(FtsE1)
Grand Total: 26,030,000 - (2,044,000) - 23,986,000
23t:
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Share Option Schemes

BT E

(B)

24

Notes:

O] All share options granted under the Pre-IPO Share Option Scheme are
subject to the following vesting period:

(a) 20% of the share options are exercisable from the date of the first
anniversary of the date of grant (i.e. on or after 19 May 2015);

(b) 30% of the share options are exercisable from the date of the second
anniversary of the date of grant (i.e. on or after 19 May 2016); and

(c) 50% of the share options are exercisable from the date of the third
anniversary of the date of grant (i.e. on or after 19 May 2017).

(2) The closing price of the Company’s shares immediately before the date on
which the share option was exercised was HK$3.90.

(3) The weighted average closing price of the Company’s shares immediately
before the dates on which these share options were exercised was
approximately HK$3.97.

SHARE OPTION SCHEME (B)

The Company has not granted any share option under the Share
Option Scheme since its adoption on 8 May 2014.
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Corporate Governance Code and Other Information

TRE

a8 <F Rl R Bt

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

The Board is of the view that throughout the six-month period ended
30 June 2015, the Company has complied with the code provisions as
set out in the Corporate Governance Code contained in Appendix 14
to the Listing Rules.

COMPLIANCE WITH THE MODEL CODE FOR

SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code contained in Appendix 10
to the Listing Rules as the guidelines for the Directors’ dealings in the
securities of the Company. Upon specific enquiries of all the Directors,
each of them confirmed that they have complied with the required
standards set out in the Model Code for the six months ended 30 June
2015 in relation to his securities dealings, if any.

The Company had also adopted a securities dealing code as written
guidelines on no less exacting terms than the Model Code for
securities transactions by the senior management and relevant
employees of the Group who likely possess inside information of the
Company.

PURCHASE, REDEMPTION OR SALE OF LISTED
SECURITIES OF THE COMPANY

Neither the Company, nor any of its subsidiaries purchased, redeemed
or sold any of the Company'’s listed securities during the six months
ended 30 June 2015.

CHANGES OF DIRECTORS’ INFORMATION

Subsequent to publication of the 2014 Annual Report of the Company,
the Company received notifications regarding the following changes of
Director’s information:

With effect from 30 March 2015, Mr. Ding Baoshan has been appointed
as an independent director of Shanxi Guoxin Energy Corporation
Limited (11 78 & B %1 88 JR % 15 B R 2 7)), a company listed on the
Shanghai Stock Exchange (Stock code: 600617).

INTERIM DIVIDEND

The Board has resolved to declare an interim dividend of HK5.3 cents
per ordinary share for the six months ended 30 June 2015 (the “Interim
Dividend”). The Interim Dividend is expected to be paid on Friday, 18
September 2015 to all shareholders whose names appear on the
register of members of the Company on Monday, 7 September 2015.
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Corporate Governance Code and Other Information
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CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed from
Wednesday, 2 September 2015 to Monday, 7 September 2015 (both
days inclusive) for the purpose of determining the entitlement to the
Interim Dividend. In order to be qualified for the Interim Dividend,
unregistered holders of shares of the Company should ensure that all
share transfer documents accompanied by the corresponding share
certificates are lodged with the Company’s branch share registrar in
Hong Kong, Computershare Hong Kong Investor Services Limited, at
Shops 1712-1716, 17th Floor, Hopewell Centre, 183 Queen’s Road
East, Wanchai, Hong Kong for registration not later than 4:30 p.m. on
Tuesday, 1 September 2015.

REVIEW OF INTERIM RESULTS

The unaudited condensed consolidated results of the Group for the six
months ended 30 June 2015 have been reviewed in accordance with
Hong Kong Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor of the
Entity” issued by the Hong Kong Institute of Certified Public
Accountants, by Deloitte Touche Tohmatsu, certified public
accountants in Hong Kong, and the Audit Committee has no
disagreement.

AUDIT COMMITTEE

The Audit Committee of the Company, comprising the three
independent non-executive Directors (being Mr. Sai Chun Yu, Mr.
Cheung Yat Ming and Mr. Ding Baoshan), has reviewed with
management the unaudited condensed consolidated financial
statements of the Group for the six months ended 30 June 2015 and
internal control procedures of the Group, and discussed the relevant
financial reporting matters.

FERERMDBFER
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e BB EHRIEERDE 24105 [ BUAH
B %1 R B S B R0 2R B ) E1TERRD - BB
ZESETRAER -

BREES

RRAREZZEG (B =FEIIFNTESR
RFLEE R—/REERTBELEEAK)E
HEBEAREMAEEHEEZE T —AF <A
E‘T‘Elﬂ:/\flﬂﬁ’]?ﬁz(“%’fyﬁﬁﬁﬂz G B HE
MRS BRSBTS - W E R A8 R R
HWEH -

26 BEST PACIFIC INTERNATIONAL HOLDINGS LIMITED / INTERIM REPORT 2015



Report on Review of Condensed
Consolidated Financial Statements

BRARE M BERREEARS

Deloitte.
=2

TO THE BOARD OF DIRECTORS OF
BEST PACIFIC INTERNATIONAL HOLDINGS LIMITED
(Incorporated in Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated financial statements of
Best Pacific International Holdings Limited (the “Company”) and its
subsidiaries (collectively referred to as the “Group”) set out on pages
29 to 56, which comprise the condensed consolidated statement of
financial position as at 30 June 2015 and the related condensed
consolidated statement of profit or loss and other comprehensive
income, statement of changes in equity and statement of cash flows for
the six-month period then ended, and certain explanatory notes. The
Main Board Listing Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited require the preparation of a
report on interim financial information to be in compliance with the
relevant provisions thereof and Hong Kong Accounting Standard
("HKAS") 34 “Interim Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants (the “"HKICPA"). The directors
of the Company are responsible for the preparation and presentation
of these condensed consolidated financial statements in accordance
with HKAS 34. Our responsibility is to express a conclusion on these
condensed consolidated financial statements based on our review, and
to report our conclusion solely to you, as a body, in accordance with
our agreed terms of engagement, and for no other purpose. We do
not assume responsibility towards or accept liability to any other
person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the
HKICPA. A review of these condensed consolidated financial
statements consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially less in
scope than an audit conducted in accordance with Hong Kong
Standards on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that
might be identified in an audit. Accordingly, we do not express an
audit opinion.

BEBERERERATNESS
(RESHSEMAK LI ERLA])
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Report on Review of Condensed
Consolidated Financial Statements

ERGRE MR RREFARS

CONCLUSION

Based on our review, nothing has come to our attention that causes us
to believe that the condensed consolidated financial statements are
not prepared, in all material respects, in accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

18 August 2015
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Condensed Consolidated Statement of
Profit or Loss and Other Comprehensive Income

EHRGEEaE REMEEEKER

For the six months ended 30 June 2015 (unaudited)
HEZZT-AFAAA=THILEAEACGREER)

Six months ended

BEUTAHLEXREAR
30.6.2015 30.6.2014
- —F-[mF
~A=t+H NA=1H
Notes HK$'000 HK$'000
Liks3 FET FH&T
(unaudited) (unaudited)
(RAEEFX) (REEEZ)
Revenue A 4 911,424 845,649
Cost of sales $HEE AR AN (626,698) (586,872)
Gross profit EH 284,726 258,777
Other income H U A 21,980 11,072
Other gains and losses H it 2= K 18 5,724 1,629
Selling and distribution expenses HERDIEEH (46,096) (39,931)
Administrative expenses TEFAX (62,723) (51,379)
Research and development costs Eh =gz (21,411) (20,157)
Listing expenses +tmEA - (23,518)
Finance costs & RN (13,042) (16,378)
Profit before taxation B F BT Al 5 169,158 120,115
Income tax expense PS5 2 b (31,510) (24,560)
Profit for the period HAR AR 137,648 95,555
Other comprehensive income (expense) Eftt 2 E U (B H)
Items that may be reclassified HEAEEF a2
subsequently to profit or loss: Bamr)EE
Exchange differences arising on BEBINEBEED
translation of foreign operations PEH =58 191 (7,142)
Fair value gain on available-for-sale AHEESREEN
financial assets N ERE 120 149
Other comprehensive income (expense) Hi N H b 2 Y% (B )
for the period 311 (6,993)
Total comprehensive income for RANTREEAEML
the period attributable to owners of HIRZHEWZEEE
the Company 137,959 88,562
Earnings per share XA F| 8
Basic (HK cents) EAR GBI 13.51 11.86
Diluted (HK cents) #E OBl 13.33 11.85
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Condensed Consolidated Statement of
Financial'Position

B S MBI &E

As at 30 June 2015 (unaudited)
AZE—RFANA=+HCREEZ)

30.6.2015 31.12.2014
—B-hfF —ZE-F
ANA=tH t-—HA=1+—H
Notes HK$’'000 HK$'000
BaE F#ExT T
(unaudited) (audited)
(REER) (F&5E%)
Non-current assets FEREBEE
Property, plant and equipment WME - MEREE 9 1,114,117 1,105,685
Prepaid lease payments TERHEERNR 42,975 43,487
Deposits b 13,546 26,182
Available-for-sale financial assets b ESREE 3,017 2,897
Deferred tax assets R IBE E 3,574 3,622
1,177,229 1,181,867
Current assets REEE
Inventories FE 338,072 347,658
Prepaid lease payments FENHEENR 1,013 1,013
Trade and bills receivables B oW IE N EREE 10 402,281 418,615
Other receivables, deposits and EMERFIE - ek
prepayments TR RIA 44,122 33,979
Pledged bank deposits BEHERRITIFER 61,797 85,147
Short term bank deposits RERITIE X 694,992 649,792
Bank balances and cash RITEHR LIRS 87,329 94,793
1,629,606 1,630,997
Current liabilities REEE
Trade payable B ENFE 1 93,822 85,774
Bills payable VA3 11 205,495 270,779
Other payables and accrued charges HEmEMRIENEASER 113,604 101,336
Obligations under finance leases BhETE EAE 13,411 20,629
Bank borrowings IRITE 12 441,604 401,863
Taxation payable TR IR 33,406 31,862
901,342 912,243
Net current assets REBEEFHE 728,264 718,754
Total assets less current liabilities BEERAREBARGS 1,905,493 1,900,621
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Condensed Consolidated Statement of
Financial'Position

AR S M B AARR R

As at 30 June 2015 (unaudited)
RZZE—RAFNA=1H(REER)

30.6.2015 31.12.2014
—E-&RfF —TlEF
ARA=+H +tZH=+—H
Notes HK$’'000 HK$'000
Lz FET FHET
(unaudited) (audited)
(REBEX) (&%)
Non-current liabilities FkRBEE
Obligations under finance leases RUE M SRR 11,207 16,385
Bank borrowings RITHEX 12 174,000 258,972
Deferred income TEAEY A 7,916 8,486
193,123 283,843
Net assets EEBE 1,712,370 1,616,778
Capital and reserves EARRHE
Share capital i 13 10,208 10,188
Reserves G 1,702,162 1,606,590
Total equity attributable to owners RRATBFEE AES
of the Company R 1,712,370 1,616,778

The condensed consolidated financial statements on pages 29 to 56 F29E56 BENEAG AT BHREEETESZTRN
were approved and authorised for issue by the Board of Director on 18~ —Z— R A\ A+ /\ B it/ K& )3 BN

August 2015 and are signed on its behalf by: TREZRE
DIRECTOR DIRECTOR
EF EF
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Condensed Consolidated Statement of

Changes in Equity

ERGEERS IR

For the six months ended 30 June 2015 (unaudited)

BE-Z-RFRA=THLEXNEA REER)
Attributable to owners of the Company
ARTREAER
Investment PRC Share Non-
Share  revaluation Other ~ Special  statutory Translation ~ options  Retained controlling
Capital ~ premium  reserve  reserve  reserve  reserve  reserve  reserve profits Total interests Total
REEfR g BRE FER
k& BROEE B HMEE KRR iREE  BERR i REE &3t s &t
HK$'000  HK$'000  HK$'000  HK$'000  HKS'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HKS'000
TR TR Tén TR TER TR TR TER TEn TER Tén Tén
(Note b) (Note )
(Wab)  (Hikc)
At 1 January 2015 (audited) R=F-1%-A-A
(#8R) 10188 542,655 (104) 106,715 (13,070) 62,915 90,540 8800 808139 1,616,778 - 1616778
Profit for the period iy - - - - - - - - 137648 137,648 - 137,648
Exchange differences arising on BENERRELY
translation of foreign operations BiZE - - - - - - 91 - - 191 - 191
Fair value gain on avalable-for-sale RIS HERN
financial assets ATERE - - 120 - - - - - - 120 - 120
Other comprehensive income BNEf2ENS
for the period - - 120 - - - 191 - - kil - 3N
Total comprehensive income Eaakallestar
for the period - - 120 - - - 191 - 137648 137,959 - 137959
Issue of new ordinary shares of EARLIREAR
the Compeny note 13 (BE13) 0 45 . - - - -3 - aw -9
Recognition of equity-settled share based ~ EAkIELE R AER
payments (note 16) BEGEAD] - - - - - - - 6,375 - 6,375 - 6,375
Dividends recognised as distribution (note 7) #2723 kA0 5 (F37) - - - - - - - - (50939)  (50,939) - (50,939)
At 30 June 2015 (unaudited) RZ2-TERA=TH
(REEH) 10,208 547,196 16 106,715 (13,070) 62,915 90,731 12,811 894,848 1,712,370 - 17112310
At 1 January 2014 (audited) RZF-RE-F-A
(&ER) 87 - (22) - (226M) 47,99 88,362 - 611,809 725,563 106,636 832,199
Proitfor the period g - - - - - - - oS %5 S e
Exchange differences arising on BEBINERRELY
translation of foreign operation EiEE - - - - - - (1142) - - (ALY - 7,14
Fair value gain on avalable-for-sale TREESHERN
financial assets AFERE - - 149 - - - - - - 149 - 149
Other comprehensive income (expense) ~ SAEM2ENHE(ER)
for the period - - 149 - - - 7142 - - (6993 - (6993
Total comprehensive income ikl estar
for the period - - 149 - - - (7142) - 95,55 88,562 - 88,562
Issue of new ordinary shares of HIARRERR
the Company (note 13) (B3E13) 292 51518 - - - - - - - 58 - 58
Transaction costs attributeble toissue of — BATARFFEBREE
new ordinary share of the Company THRER - (25,042 - - - - - - - (25,042 - (25,042
Capitalisation issue of shares (note 13 B3 A&7 (M5 13) 7488 7489) - - - - - - - -
Resenve arising from group reorgenisation =S —BE—A 1778
completed on 16 January 2014 THEEEAREL Y
(note a) EGES)] 19 - - 106,715 - - - - - 106,636 (106,636) -
Termination of financial quarantee - - - - 962 - - - - 9621 - 962
Recognition of equity-settled share based
payments {note 16) - - - - - - - 2035 - 2035 - 2,035
At30 June 2014 unaudited) R
(RBEH) 10,188 542,655 127 106,715 (13,070) 47998 81240 2,035 107,364 1485252 - 1485252
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Condensed Consolidated Statement of
Changes in Equity
EBHGEEZETR

For the six months ended 30 June 2015 (unaudited)
HEZZT-AFAA=THIEABEA (REER)

Notes:

(a)

Pursuant to sale and purchase agreement dated 16 January 2014, entered into
between the Company with each of Grandview Capital Investment Limited
("Grandview"), Sunbrilliant Capital Investment Limited (“Sunbrilliant”) and
Lakefront Capital Investment Limited (“Lakefront”), Grandview, Sunbrilliant and
Lakefront transferred 85%, 10% and 5% of their respective interests in Best Pacific
Textile Holdings Limited (“BPT Holdings”) to the Company, the consideration of
which was settled by way of allotment and issue of 331,500, 39,000 and 19,500 shares
of HK$0.01 each by the Company, to Grandview, Sunbrilliant and Lakefront,
respectively, with reference to their respective shareholdings in BPT Holdings. As
Sunbrilliant and Lakefront had in effect obtained 10% and 5% beneficial interests in
New Horizon Investment (Hong Kong) Limited (“New Horizon Investment”) after
the aforesaid transfers and allotments, an additional consideration of approximately
HK$40 million and HK$20 million were paid by Sunbrilliant and Lakefront to
Grandview, respectively, and such consideration was determined with reference to
the fair value of the 15% equity interests in New Horizon Investment and its
subsidiary as at 30 September 2013. BPT Holdings then became a wholly owned
subsidiary of the Company. Other reserve of the Group amounting to approximately
HK$106,715,000 represents the difference between the nominal value of the shares
issued by the Company and the carrying value of the non-controlling interests held
by Sunbrilliant and Lakefront and the share capital of BPT Holdings prior to the
completion of the Reorganisation (as defined in note 2).

Several subsidiaries of the Group provide financial guarantees to its related
companies, the fair value of the financial guarantee is recognised as deemed
distribution to the shareholders at initial recognition.

The People’s Republic of China (the “PRC") statutory reserve is non-distributable
and the transfer to this reserve is determined according to the relevant law in the
PRC and by the board of directors of the PRC subsidiaries in accordance with the
Articles of Association of the subsidiaries. It can be used to make up for previous
year's losses or convert into additional capital of the PRC subsidiaries of the
Company.

BABEERERAR / —T—AFFHBRE

4B N2 782 Grandview Capital Investment Limited
([Grandview]) * Sunbrilliant Capital Investment
Limited ([ Sunbrilliant]) % Lakefront Capital
Investment Limited ([ Lakefront]) & B 7% =% —
F—-—A+RNBETYLZEEHH  Grandview
Sunbrilliant & Lakefront 5 B M AN A BB EEE B
RBROBIERERAR(EBREGEAER]) 2
85% ~ 10% K 5% 4 - WEREBRALRZRES
EBERBRL RS R E D 5 M Grandview *
Sunbrilliant & Lakefront it % & % 7331,500/% *
39,000% &2 19,500 i B AL E{E0.01 BT 2 IR D 455 -
FA7A Sunbrilliant } Lakefront 74 _E it 85 5% % fid 3% 1& &
RS HERE(BB)BRAR(THERED S
B10% 5% 2 & & #E = It + Sunbrilliant &
Lakefront B 9 Bl #J40 B &EAB T R20E BHE T
K SMEAE T Grandview » B BER(E T2 B
HERAREWNBARIR-E—=FALA=1H
15% RER RN FEMETE - BERAHBITREERR
KARZE2EWNBAR - AKEEMEMBEELN
106,715,000 7t * #E AR A A BT 2 KR EE R
Sunbrilliant & Lakefront #7589 3£ 4% A% 1 2= AR T B
BROBIERN TR EMN 2 RA(ER RWEE2)
ZER

AEBETHBEARREBEQRHRHMBER -
BT HE RV X T AE R U)R HE AR TE SR R AR R (A AR R
TE e

hEARAME ([HE ] EZERBATADIK - &
ZREENEBATENBEATNESERENER
AIAMERARRTEERARET - ZHEY
RERHARRTEMBATNEFERIERA
VAR o
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Condensed Consolidated
Cash Flows
BHRSERERE

Statement of

For the six months ended 30 June 2015 (unaudited)

BE_T-AFANA=TBILARERCREER)

Six months ended

BZELUTHHEIEAEAR
30.6.2015 30.6.2014
—_E—_REF —Z= N4
ANB=1H ANA=+A
HK$'000 HK$'000
F#&xT T
(unaudited) (unaudited)
(REER) (REEZ)
NET CASH FROM OPERATING ACTIVITIES  && EFEFMEBRETFHE 189,909 209,521
INVESTING ACTIVITIES REEE
Placement of pledged bank deposits FHREEMRITER (35,376) (114,502)
Withdrawal of pledged bank deposits BB EARITER 58,675 94,705
Interests received B R B 3,360 1,255
Addition of property, plant and equipment BEME  BEIEE (59,613) (43,705)
Proceeds on disposal of investment properties  HEREYEFRERIE - 69,270
Placement to short term bank deposits with TR EHBBE=EA 2
original maturity over three months %2 ERERITIE X (389,336) (126,000)
Withdrawal of short term bank deposits with REREIHEBEA=EAZ
original maturity over three months %2 HERERITIE X 344,240 -
NET CASH USED IN INVESTING ACTIVITIES #®REZBRMABRESEE (78,050) (118,977)
FINANCING ACTIVITIES BB
Dividend paid BT B (50,939) -
Interest paid ERFLE (13,042) (12,747)
Proceeds from issue of new shares BT B ERIE 2,197 577,877
Payments of transaction costs attributable to BITHRNDEIER S
issue of new shares D NEN - (25,042)
New bank borrowings LR ITER 334,636 503,997
Repayment of bank borrowings RITIEFTE (379,867) (705,543)
Repayments of obligations under finance lease  {&iE B & f & &I (12,396) (21,745)
NET CASH (USED IN) FROM FINANCING METE (A IERESFE
ACTIVITIES (119,411) 316,797
NET (DECREASE) INCREASE IN CASH AND B&RBRSZEY (RD)
CASH EQUIVALENTS B nEEE (7,552) 407,341
CASH AND CASH EQUIVALENTS AT HIZRERATEEY
BEGINNING OF THE PERIOD 94,793 97,536
EFFECT OF FOREIGN EXCHANGE RATE EXSH T
CHANGES 88 (1,659)
CASH AND CASH EQUIVALENTS ATEND OF HiAk>BHEREEZEY
THE PERIOD, represented by bank balances RTTES RIS R K
and cash 87,329 503,218
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Notes to the Condensed Consolidated
Financial'Statements

AR S MR R M

For the six months ended 30 June 2015

BHE-_Z-—AFRA=TRHIXEAR

1. GENERAL INFORMATION —RER
The Company was incorporated as an exempted company and ARNERZE—=F A THHRER
registered in the Cayman Islands with limited liability under the EREENERERAE(—NA—F
Companies Law Chapter 22 (Law 3 of 1961, as consolidated and FoGPER  KIRARIET EHERS
revised) of the Cayman Islands on 14 June 2013. Its parent MK BEREERAR - EEAF
company is Grandview, which is incorporated in the British Virgin Grandview SRR BR LA S ([ ZEE
Islands (“BVI") and is wholly owned by Mr. Lu Yuguang (“Mr. LZEE MRk HER Y EE(TE
Lu”). The Company’s shares have been listed on the Main Board REDEZEHEANRA - ARFIKRHBE
of The Stock Exchange of Hong Kong Limited (the “Stock BE-E—NFEFRA-+t=HREEEFEH
Exchange”) since 23 May 2014. EBRGHER AT ([BERFT])ERET °
The address of the registered office and principal place of RAR MM EEAMIE R F B
business of the Company are disclosed in the Corporate W ERFPEREAGER —f - K
Information section of the interim report. The principal activities SENEIZEHAUEREERE &Y
of the Group are manufacturing and trading of elastic fabric, EE - BB R E % -
elastic webbing and lace.
The functional currency of the Company is Hong Kong dollar RANRINIEERE B T([#ExT]) IR
("HK$"), which is the same as the presentation currency of the REPGEEMBRENZENNEE -
condensed consolidated financial statements.

2. BASIS OF PREPARATION mREE

The condensed consolidated financial statements of the Group
for the six months ended 30 June 2015 have been prepared in
accordance with the applicable disclosure requirements of
Appendix 16 to the Rules Governing the Listing of Securities on
the Stock Exchange and with Hong Kong Accounting Standard
("HKAS") 34 “Interim Financial Reporting” issued by the Hong
Kong Institute of Certified Public Accountants (the "HKICPA").

AEEBZE_ZT-RAFRA=THILER
& B < i BR AR & B 75 ¥Rk © AR R B X P
5 EMRRIER 160 E R W ERTE M
FEEMAe((EREMLE )R
e E SR ER(ERETEN]D S
3457 [ I3RS | R -
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Notes to the Condensed Consolidated

Financial'Statements

GRS M RRMEE

For the six months ended 30 June 2015

BHE-_Z-—AFRA=TRHIXEAR

2.

36

BASIS OF PREPARATION (Continued)

In the preparation for the listing of the Company'’s shares on the
Stock Exchange, the Company underwent a group reorganisation
("Reorganisation”) on 16 January 2014 and the Company
became the holding company of the companies now comprising
the Group on the same date. The Company and its subsidiaries
have been under the common control of Mr. Lu throughout the
six months ended 30 June 2014. Details of the Reorganisation are
set out in the Group's consolidated financial statements for the
year ended 31 December 2014.

The condensed consolidated statement of profit or loss and
other comprehensive income, condensed consolidated statement
of changes in equity and condensed consolidated statement of
cash flows for the six months ended 30 June 2014 include the
results, changes in equity and cash flows of the companies now
comprising the Group as if the current group structure had been
in existence throughout the respective periods.

PRINCIPAL ACCOUNTING POLICIES

In the current interim period, the Group has applied, for the first
time, certain amendments to Hong Kong Financial Reporting
Standards ("HKFRSs") issued by the HKICPA that are mandatorily
effective for the accounting period beginning on or after 1
January 2015.

The application of the amendments to HKFRSs in the current
interim period has had no material effect on the amounts
reported in these condensed consolidated financial statements
and/or disclosures set out in these condensed consolidated
financial statements.

The condensed consolidated financial statements have been
prepared on the historical cost basis, except for certain financial
instruments, which are measured at fair values.

The accounting policies and methods of computation used in the
condensed consolidated financial statements for the six months
ended 30 June 2015 are the same as those followed in the
preparation of the Group's consolidated financial statements, for
the year ended 31 December 2014.
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Notes to the Condensed Consolidated

Financial'Statements

AR S I35 WA M et

For the six months ended 30 June 2015
BE-_Z—ARFA=1+BIENEA

4. SEGMENT INFORMATION

The financial information reported to the executive directors of
the Company, being the chief operating decision markers
("CODM"), for the purpose of assessment of segment
performance and resources allocation focuses on types of goods

delivered.

The Group's operating and reportable segments under HKFRS 8

are as follows:

Manufacturing and trading of elastic fabric and lace

This segment derives its revenue from manufacturing and
trading of elastic fabric and lace made from synthetic fibres
that are commonly used in high-end wrap knitted lingerie
and sportswear products.

Manufacturing and trading of elastic webbing
This segment derives its revenue from manufacturing and

trading of elastic webbing made from synthetic fibres that
are commonly used as shoulder straps, lingerie trims and

7 EER

AARARHITEF(MEEEEREE
((EBEEREE D) 2LWATEH AR
ARARHRNY EENLERRNE

ARl o

AEBRBEBMERELERF IR
RaRARED AT -

s REREERUEBVESNEHS

Ity BB AP B BUE N B B A B
HELER BB E N NE S - —
RN SRR R BB AR

Efm °

WS

BUEMEEBRUSS

It BRU AR B BiE K BB A B
MBUEMEERS  —MARE
T RERARBE IR

waistbands.

Segment revenue and results

The following is an analysis of the Group's revenue and results by

operating and reportable segments:

For the six months ended 30 June 2015 (unaudited)

DEBAREE
AT RAREEZEERAHRE DS D

MU AR RE DT

BE-ZE-AFAXA=THLEXEA (K

EERX)

Manufacturing
and trading of Manufacturing
elastic fabric and trading of

and lace elastic webbing Total
HEREE
MY HENEE
BRE# BT et
HK$'000 HK$’'000 HK$’'000
FET TET FET
Segment revenue from external KEIINAEFEH
customers 7 ERA 590,577 320,847 911,424
Segment profits 7 8B 98,197 77,109 175,306
Unallocated other income ROMEMBA 16,910
Unallocated other gains and losses 7k % Bt E 4 U A K [§548 5,245
Unallocated corporate expenses kOB EEH (15,261)
Finance costs Bh & pk 2N (13,042)
Profit before taxation e 75 BT s A 169,158

BABEERERAR / —T—AFFHBRE
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Notes to the Condensed Consolidated
Financial'Statements

GRS M RRMEE

For the six months ended 30 June 2015
BE-_Z—ARFA=1+BIENEA

4,

38

SEGMENT INFORMATION (Continued)

Segment revenue and results (Continued)
For the six months ended 30 June 2014 (unaudited)

4., HHERE\)

DR ERFEE (E)

BE-ZE-NEXNA=THLEXREAR (K
HER)

Manufacturing
and trading of
elastic fabric

Manufacturing
and trading of

and lace elastic webbing Total
BEREE
SE M A T R BEREE

NE#H SR M A HEt
HK$'000 HK$'000 HK$'000
FHET FHET FHT

Segment revenue from external  REIIREFH
customers 7 BPUA 549,279 296,370 845,649
Segment profits 7 #8 A 92,137 70,852 162,989
Unallocated other income FOBEMUA 3,113
Unallocated other gains and losses 7k 73 Bt H b U 25 I 548 1,629
Unallocated corporate expenses RO BL{(BZE R (31,238)
Finance costs BE KA (16,378)
Profit before taxation B A5 A ) 120,115

The accounting policies of the operating and reportable
segments are the same as the Group's accounting policies.
Segment profit represents the results of each segment without
allocation of corporate items including mainly bank interest
income, rental income, financial guarantee income, change in fair
value in held-for-trading investments, change in fair value of
investment properties, net foreign exchange gain/loss, corporate
expenses and finance costs. Corporate expenses include
directors’ remuneration paid or payable by the Group, listing
expenses, equity-settled share-based payments and certain
administrative expenses for corporate functions. This is the
measure reported to the CODM for the purposes of resource
allocation and performance assessment.
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Notes to the Condensed Consolidated
Financial'Statements

AR S I35 WA M et

For the six months ended 30 June 2015

HE-ZT—RFA=+tHIEAEA
4. SEGMENT INFORMATION (Continued) 4. DEER @
Segment assets and liabilities THEERERE
The following is an analysis of the Group's assets and liabilities by AR BAE B G L K] s m 28 o
operating and reportable segments: MEEMBEDH
As at 30 June 2015 (unaudited) RZB-HFARA=TH (RLHFXR)
Manufacturing
and trading of Manufacturing
elastic fabric and trading of
and lace elastic webbing Total
RNEREE
EH Sy Es REREE
RE#% EMET At
HK$'000 HK$'000 HK$'000
TET TH T THET
ASSETS &E
Segment assets DEEE 1,491,204 435,226 1,926,430
Property, plant and equipment ME - BE MG 3,646
Available-for-sale financial assets AJfft B E LRI L &E 3,017
Deferred tax assets BEFIREE 3,574
Other receivables, deposits and ~ Efh U ZKTE « & &
prepayments TAfFRIE 26,050
Pledged bank deposits EHEHRITER 61,797
Short term bank deposits 52 EAERITIF K 694,992
Bank balances and cash RITHR IR 87,329
Total assets BERE 2,806,835
LIABILITIES &fE
Segment liabilities SEaE 256,698 155,011 411,709
Other payables and accrued H AN FRIE &
charges e das! 9,128
Obligations under finance leases g8 & 0 & #¥Z 24,618
Bank borrowings RITER 615,604
Tax payable JREFHIA 33,406
Total liabilities BERR 1,094,465
BABEKZERAERAR/ —T—AFPHRE 39




Notes to the Condensed Consolidated
Financial'Statements

GRS M RRMEE

For the six months ended 30 June 2015
BE-_Z—ARFA=1+BIENEA

4. SEGMENT INFORMATION (Continued) 4. FEHERE)
Segment assets and liabilities (Continued) PTHMEEREE(E)
As at 31 December 2014 (audited) R-B-OF+ZA=+—H(BER)

Manufacturing
and trading of  Manufacturing
elastic fabric  and trading of

and lace elastic webbing Total
BHEREE
SE AR Y E R SUENREE
P& ST st
HK$'000 HK$'000 HK$'000
FHT FAT FHT

ASSETS aE

Segment assets DEBEE 1,538,073 421,027 1,959,100

Property, plant and equipment ME - B MG 3,865

Available-for-sale financial assets A HE SR EE 2,897

Deferred tax assets RIETRIB A 3,622

Other receivables, deposits and ~ E M EUFRIE « & M

prepayments TE IR 13,648

Pledged bank deposits BHERRITIFH 85,147

Short term bank deposits 52 BRI TR 3K 646,792

Bank balances and cash RITHBNIR S 97,793

Total assets BEME 2,812,864

LIABILITIES af&

Segment liabilities DEEE 338,411 125,657 464,068

Other payables and accrued H R FRIE K

charges R das! 2,307

Obligations under finance leases g & 0 & ¥Z 37,014

Bank borrowings RITE 660,835

Tax payable JESTRIE 31,862

Total liabilities BfEssE 1,196,086

For the purposes of monitoring segment performances and BES S IR D EpRIB R BB

allocating resources between segments:

° all assets are allocated to operating and reportable o FIEBRENDIERE R A HED
segments, other than available-for-sale financial assets, w0 R HEESREE  ELER
deferred tax assets, pledged bank deposits, short term HEE  OIEMETER - SHE
bank deposits and bank balances and cash and certain TERRRITEGBEIBEUARET
corporate assets. EEERIN o

° all liabilities are allocated to operating and reportable o EAEHEHYRERKL RO RED
segments, other than obligations under finance leases, BB MERNE HEAE C RITER
bank borrowings, tax payable, and certain corporate JERRIB LA TFEBRERIN

liabilities.
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Notes to the Condensed Consolidated

Financial'Statements

AR S I35 WA M et

For the six months ended 30 June 2015
HE—_Z—RAFA=1+THILAMEA

5. PROFIT BEFORE TAXATION

5. BRBAIER

Six months ended

BZEUTHELLEAEAR
30.6.2015 30.6.2014
—E-EF —F—{mF
~A=t+H NA=1H
HK$’'000 HK$'000
FET FHAT
(unaudited) (unaudited)
(REEXR) (REEER)
Profit before taxation has been arrived at B&% A% ¥ 2 15 (G A)
after charging (crediting): THI&IE -
Depreciation of property, plant and WE - BEMRIETE
equipment 63,739 54,850
Amortisation of prepaid lease payments &/~ T8 & - 5 506 506
Cost of inventories recognised as WRAERSZMFEKA
an expense 626,698 586,872
including: reversal of allowance for B REFEEHERD
obsolete inventories (Note) (FfFsE) (988) (1,298)
Bank interest income RITFLBUA (FEAEABYA)
(included in other income) (14,720) (1,255)
Gross rental income from properties MEHES WAL
(included in other income) (GFAE AU A) 304 70
Government grants (included in BB (GEAE MU A)
other income) 1,823 3,905
Proceeds from sales of scrap SHERERIFT S RIE
materials (included in other income) (GFAEMUA) 3,631 3,663
Financial guarantee income BTSRRI (GT A EABIA)
(included in other income) - 2,179
Change in fair value of derivative PTESRTAZ AT EZE)
financial instruments (included in (Gt AE MU zs K EE)
other gains and losses) — (508)
Change in fair value of investment KEYENFEE
properties (included in other gains (Gt AE AU REE)
and losses) - 2,532
Net foreign exchange gain (included in  SMNEUW F 58 (FF A E A
other gains and losses) Woas K E518) (5,245) (3,653)
Equity-settled share base payments e 45 B AR A R BN 3R
(included in administrative expenses) GFATTHEHRFAY) 6,375 2,035
Note: During the six months ended 30 June 2015 and 2014, certain slow moving Mzt : REBEE_Z—AFR_ZT—NE~A=+H

inventories, which were previously written down, were utilised or sold.

Therefore reversal of allowance for obsolete inventories is recognised to

profit or loss.

1EREAR - g¥EEA5}EF]‘ HWORH BT ED
WEREHE - Bt REFEEERERR
BT ©
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Notes to the Condensed Consolidated

Financial'Statements

GRS M RRMEE

For the six months ended 30 June 2015
BE-_Z—ARFA=1+BIENEA

6.

42

INCOME TAX EXPENSE FrERixX
Six months ended
BZLUTHEIEAEA
30.6.2015 30.6.2014
- —E-mEF
ANA=tH ~NA=+A
HK$'000 HK$'000
T FHIT
(unaudited) (unaudited)
(REEXR) (REEEZ)
Current tax: BNEAFR 1A
Hong Kong Profits Tax EENER 6,647 16,203
The PRC Enterprise Income Tax ("EIT")  FHEIMZESH ([SEREH]) 24,815 11,435
31,462 27,638
Deferred taxation IRAEFRITR 48 (3,078)
31,510 24,560

Hong Kong Profits Tax is calculated at 16.5% on the estimated
assessable profit for both periods.

Under the Law of the People’s Republic of China on Enterprise
Income Tax (the "EIT Law"”) and Implementation Regulation of
the EIT Law, except as described below, the tax rate of the PRC
subsidiaries is 25% during both periods.

The Company’s subsidiary, Dongguan Best Pacific Textile
Company Limited (“Dongguan BPT"), obtained the qualification
as a high and new technology enterprise in 2010, which was valid
for three years since financial year 2011 and was renewed for an
additional three years from financial year 2014, and it also
completed the relevant filing requirements with the competent
tax authorities.

Hence, Dongguan BPT is subject to the preferential tax treatment
and the applicable tax rate for the six months ended 30 June
2014 and 2015 is 15%.
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Notes to the Condensed Consolidated
Financial'Statements

AR S MR R M

For the six months ended 30 June 2015
HE—_Z—RAFA=1+THILAMEA

7. DIVIDENDS e
During the current interim period, a final dividend of HK5 cents RAFHEHE A= —NF
per share in respect of the year ended 31 December 2014 was + A=+ —HIEFERBKREZKS
declared and paid to the shareholders of the Company. The BAE TR MR 3 F AR A IEH o Af
aggregate amount of final dividend declared which are paid in HRHA A 2~ oK BR AR B, 48 8 3 50,939,000
the current interim period amounted to HK$50,939,000. BT °
No dividends were paid, declared or proposed by the Company ARRRBE_E—NFEA=THIE
during the six months ended 30 June 2014. 7~ ME A I,ﬁ/ﬁﬁ FIRSFHERAETARE -
Subsequent to the end of the current interim period, the directors RAREHRERE  RAREEFEEE
of the Company have determined that an interim dividend of BRAR-_E-—RAFAALBEIIREREA
HK5.3 cents (2014: HK3.5 cents) per share will be paid to the H%E’]$ TR AR EIRR B &% 5.3
owners of the Company whose names appear in the register of AL (ZZF—M4 - 3584L) -
members on 7 September 2015.

8. EARNINGS PER SHARE BRER

The calculation of the basic and diluted earnings per share
attributable to the owners of the Company is based on the

BT BBEABEARBEE ARGER
EARLEERFN

following data:

Six months ended

BZEUTAALEREAR
30.6.2015 30.6.2014
—E-hF —T-MF
AA=1+H NA=tH
(unaudited) (unaudited)
(REEEFX) (REEEZ)
Earnings EZ7
Earnings for the purposes of basicand Bt EFREALEEETZ
diluted earnings per share (Profit for BF (KA RHER AN
the period attributable to owners of BRmEF) (FE&7T)
the Company) (HK$'000) 137,648 95,555
Number of shares BAEE
Weighted average number of ordinary St HEBRELREF 2
shares for the purpose of basic LBAT INFE &L
earnings per share 1,018,982,244 805,522,856
Effect of dilutive potential ordinary shares: Ei@fy 2 B ETZE
Share options issued by the Company RN BT 2 BB #E 13,736,428 97,731
Over-allotment option from initial EPAVNGE:§—d
public offering FRRR A A i - 394,642
Weighted average number of ordinary ~ FistEERESEET|
shares for the purpose of diluted T3 AR N AE 9 &
earnings per share 1,032,718,672 806,015,229
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BHE-_Z-—AFRA=TRHIXEAR

8.

10.

44

EARNINGS PER SHARE (Continued)

The weighted average number of ordinary shares for the purpose
of basic earnings per share for the six months ended 30 June
2014 had been adjusted for the capitalisation issue on 23 May
2014 as disclosed in note 13 and taken into consideration the
effect of the Reorganisation.

MOVEMENT IN PROPERTY, PLANT AND
EQUIPMENT

During the six months ended 30 June 2015, total addition to
property, plant and equipment were approximately
HK$72,335,000 (six months ended 30 June 2014: HK$57,767,000),
which mainly included addition of machinery of approximately
HK$63,764,000 (six months ended 30 June 2014: HK$55,387,000).

TRADE AND BILLS RECEIVABLES

Trade receivables from third parties mainly represent receivables
from customers in relation to the sale of elastic fabric and lace
and elastic webbing to the customers. The credit period granted
to the customers ranges from 30 to 90 days from the date of
issuance of a monthly statement for sales delivered in that month.

10.
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For the six months ended 30 June 2015
BE-_Z—ARFA=1+BIENEA

10. TRADE AND BILLS RECEIVABLES (Continued)
The following is an aged analysis of trade receivables, net of
allowance for bad and doubtful debts, presented based on the
date of issuance of monthly statements at the end of each
reporting period and an aged analysis of bills receivable
presented based on the date of issuance of the bills at the end of
each reporting period.

10. ESEWIEREWREE @)
T AR HRE RS 5 EKRENR
RBERBRAKELARBMIIINE
BT RS R R S x = g

H A B2 R RE AT -

30.6.2015 31.12.2014
—E-hfF —EF—OF
NB=+H +t=—A=+—H
HK$’'000 HK$'000
FET AT
(unaudited) (audited)
(REEERZ) (F&H%)

Trade receivables B S EWRIE
0 - 90 days 0-90H 379,854 383,878
91 -180 days 91-180 H 12,673 20,864
Over 180 days HBiE 180 H 9,754 7,198
402,281 411,940

Bills receivables FEWERE

0 - 90 days 0-90 H - 6,041
91 -180 days 91-180 H - 634
- 6,675
402,281 418,615

BABEERERAR / —T—AFFHBRE
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For the six months ended 30 June 2015
BE-_Z—ARFA=1+BIENEA

11. TRADE AND BILLS PAYABLES M. EZRNREREANRE
Trade payable EZENARE
The credit period granted by the Group's creditors ranges from AEBEBEAGL THNEERNAE @A
approximately 1 month to 3 months. The following is an aged Z=AA - A TREZEMNFERER
analysis of trade payables presented based on the invoice date HERZRBEE A2 M IRE DT

at the end of each reporting period:

30.6.2015 31.12.2014
—2-1F —T-ImF
ANR=tH t=ZA=t—H
HK$’'000 HK$'000
FET FAT
(unaudited) (audited)
(REEX) (B&EZ)
0 -90 days 0-90H 85,173 76,198
Over 90 days BB 90 B 8,649 9,576
93,822 85,774
Bills payable BARE
The following is an aged analysis of bills payable presented NTRENEBEREREHRIEERE
based on the date of issuance of bills at the end of each H BEAZ D e BRER 4T -
reporting period:
30.6.2015 31.12.2014
—E-IfF —F—MF
AA=+H +t=ZA=+—H
HK$'000 HK$'000
TH T FHT
(unaudited) (audited)
(RBER) (& EZ)
0 - 90 days 0-90H 144,568 194,755
91 - 180 days 91-180 H 60,927 76,024
205,495 270,779
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12. BANK BORROWINGS

12. SRITER

30.6.2015 31.12.2014
—E-hfF —Pa4
AA=+H +tZHA=+—H
HK$'000 HK$'000
FHET FHET
(unaudited) (audited)
(REEX) &4y
Unsecured syndicated loans IR EE 322,193 385,415
Unsecured bank borrowings IR ITER 293,411 275,420
615,604 660,835
Carrying amount repayable*: JEE & FOAMRE(E*
Within one year —FR 426,753 381,788
More than one year, but not exceeding  #BiB—F{ENBBME
two years 183,733 271,495
More than two years, but not more than BB FENEIBERF
five years 5,118 7,552
615,604 660,835
Less: Amounts due within one year W RBBEMTRR—FA
and/or contain a repayment on FER B EREK
demand clause shown under ERIERHFRIE
current liabilities (441,604) (401,863)
Amounts shown under non-current ERBBEMRNIE
liabilities 174,000 258,972
Carrying amount of bank borrowings that BN —FRNEE RO SIREK
are repayable within one year and EEBERNBITERL
contain a repayment on demand clause  BRTEIE 216,823 156,753
Carrying amount of bank borrowings that i —FEEEEBFIZEXK
are repayable more than one year but BEGRRITERD
contain a repayment on demand clause  BREIE 14,851 20,075
231,674 176,828
* The amounts due are based on scheduled repayment dates set out in the * DR IE DR B ER BRSO EER

loan agreements.

HIEE
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12.

13.

48

BANK BORROWINGS (Continued)

The unsecured syndicated loans are guaranteed by group
companies and the loans are repayable by instalments from 16
July 2014 to 16 July 2016.

The unsecured bank borrowings are guaranteed by group
companies, as at 30 June 2015 and 31 December 2014.

SHARE CAPITAL

On 3, 10, 17 and 24 June 2015, the Company issued 508,000,
748,000, 188,000 and 600,000 shares respectively upon the
exercise of share options by a Director and certain employees.
These shares rank pari passu in all respects with other shares in
issue. Details of the movement of share options of the Company
during the current interim period are set out in note 16.

As a part of the Reorganisation, on 16 January 2014, 331,500
shares, 39,000 shares and 19,500 shares were allotted and issued
at par value to Grandview, Sunbrilliant and Lakefront,
respectively.

On 8 May 2014, the authorised share capital of the Company was
increased from HK$390,000 to HK$500,000,000 by the creation of
an additional 49,961,000,000 shares of HK$0.01.

12.

13.
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13. SHARE CAPITAL (Continued) 13. EQZF(%E)

Pursuant to the written resolutions passed by the shareholders of
the Company on 8 May 2014, conditional upon the share
premium account of the Company being credited as a result of
the listing of the Company on the Stock Exchange, the directors
of the Company were authorised to capitalise the amount of
HK$7,488,300 from the amount standing to the credit of the share
premium account of the Company to pay up in full at par
748,830,000 shares for allotment and issue to the shareholders
appearing on the register of members of the Company at the
close of business on 8 May 2014, pro-rata to their then existing
shareholdings in the Company.

On 23 May 2014, the Company had issued 250,000,000 shares at
HK$2.15 per share to public shareholders through the initial
public offering.

On 18 June 2014, the Company had allotted 18,778,000 shares at
HK$2.15 per share to shareholders pursuant to the over-allotment
option under the international underwriting agreement entered
into by, inter alia, the Company and the international underwriters
on 19 May 2014.

BEARAAKREA-ZZE—NFHEANH
BEMEMAZER  FARERMEE
BRAFAA DRI RT ET R EE % -
RABEEEFREENMERE AR BR
DR ERNEIRFE7,488,300/8 LR &
AR R E B 2385 L I A B E R
FIMR —_E—WERAN\BEELER
MBI AREREZ MR R SR
2417 19748,830,000 R &R o

RZE-—MNERLAZ+=H " ARAE
BRERAREEM AR KR
250,000,000/ A% F11E2.15/8 TTEU A7) ©

R-Z-HWFEXA+TN\B XRFAER
BERAQREBERSHEAN _T—NF
TATHAAFTIMHBEREHEHHE N
8 FE A A% # [m) A% 3R A 3% 18,778,000 AR
PRE{E2.15 8 TR ©
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Bt 3% AR MY R

HE-T—RAFA=1+HIEXEAA
13. SHARE CAPITAL (Continued) 13. BA& ()
All shares issued rank pari passu with each other in all aspects. MBEERTROHSEEMEFEEAR
The detail movements of the Company'’s share capital are set out ERER c AN TEIRAKEFFEFEY W
below. T
Number of
shares Amount
RHEE %]
HK$ HK$'000
BT FET
Ordinary shares of HK$0.01 each FREEOIETL
&k
Authorised: EE
At 1 January 2014 i F—H—H 39,000,000 390,000 390
Increase on 8 May 2014 PNZZE—NFERA//N\BEN 49,961,000,000 499,610,000 499,610
At 30 June 2014, RZE—NFEXA=+AH -
1 January 2015 and —hF-A—BK
30 June 2015 —hFAA=T1H 50,000,000,000 500,000,000 500,000
Issued and fully paid: BEITRER
At 1 January 2014 RZE—NF—HF—H 780,000 7,800 8
Issue of shares on 16 January 2014 R=ZE—MFE—A+<H
BITR MG 390,000 3,900 4
Capitalisation issue of shares on RZZE—NERAZ+=H
23 May 2014 ERNMbEITRG 748,830,000 7,488,300 7,488
Issue of shares on 23 May 2014 RZE-MNFRA-+T=H
BT 250,000,000 2,500,000 2,500
Issue of shares on 18 June 2014 RZF—NEXA+N\R
BITRAD 18,778,000 187,780 188
At 30 June 2014 RZE—NEA=+H 1,018,778,000 10,187,780 10,188
At 1 January 2015 R—ZE—hF—HF—H 1,018,778,000 10,187,780 10,188
Issue of shares upon exercise of TR BB AR 14 21T R (D
share options 2,044,000 20,440 20
At 30 June 2015 RZE—R&X A=+H 1,020,822,000 10,208,220 10,208
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14. PLEDGE OF ASSETS 14. EBEE
At the end of the reporting period, the Group has pledged R|EHX FEFRFBETESERK
certain trade receivables, investment properties, bank deposits, TIE-IEEME BT GEDR CWE K
property, plant and equipment, prepaid lease payments and EREE ENEENZEATHEES
available-for-sale financial assets to secure the bank borrowings MEE EBANEEER FTHERTER
granted to and bills payable issued by the Group. The carrying R EMNZENEE - BBFEEN
amounts of the assets pledged are as follows: SREEEY T
30.6.2015 31.12.2014
—E-hfF —EF—OF
ARA=+H +tZHA=+—H
HK$’'000 HK$'000
FET FHET
(unaudited) (audited)
(REBEX) (&%)
Pledged bank deposits BRI TR 61,797 85,147
Property, plant and equipment ME - BE MG 73,679 114,639
135,476 199,786
15. CAPITAL COMMITMENTS 15. EARELE
30.6.2015 31.12.2014
b kS —ZE-MmEF
ARA=+H +tZ—A=+—H
HK$’'000 HK$'000
FE T FHET
(unaudited) (audited)
(REBEXR) (Fez&=%)
Capital expenditure in respect of the EHABEWME  WEMEED
addition of property, plant and EETAMBE R BB H B e
equipment contracted but not
provided for 53,627 24,621
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16. SHARE-BASED PAYMENTS

52

The Company’s Pre-IPO share option scheme (the “Pre-IPO
Share Option Scheme”) and share option scheme (the “Share
Option Scheme”) were adopted pursuant to a resolution passed
on 8 May 2014 for the primary purpose of providing incentives to
directors and eligible employees, and will expire at the end of
five years and ten years from the date of grant of respective share
options for Pre-IPO Share Option Scheme and the Share Option
Scheme, respectively.

For the Share Option Scheme, no share option was granted since
its adoption.

The table below discloses movement of the Company's share
options granted under the Pre-IPO Share Option Scheme and
held by the Group's directors and employees during the six
months ended 30 June 2015:

16.

LU BERN M
BEKR-F—NERA\RBBORE
RIF A R R BB AR A A
HERAMBENBRAES D)) 208
P A (RS ERES
RABKEBIREHE LD PR
RN A B AR A B) R B AR B
B R R AR B R F R+ R
B8 -

SAEERCERT &I =
i R AHE

BEZ MR BK

TREBERBE_T-—RAFA=1H
ER B AR &R AR SR B IR ER
EREYHAREEEREEFANN
NEERE EE

Exercised
1 January during 30 June
2015 the period 2015
—E—FHF —E-HEF
—H—H BT ~NB=+H
Number of share options RETEBRESE -
outstanding:
— Directors of the Company — KRBIEE 11,000,000 600,000 10,400,000
— Employees —EE8 15,030,000 1,444,000 13,586,000
26,030,000 2,044,000 23,986,000
Number of share options AT RS R
exercisable - N/A T3 A 3,162,000

The closing price of the Company'’s shares immediately before
the date on which the share option was exercised by a Director
was HK$3.90.

The weighted average closing price of the Company'’s shares
immediately before the dates on which the share options were
exercised by employees of the Group was approximately HK$3.97
per share.

The share options granted under the Pre-IPO Share Option
Scheme are subject to the vesting period as to 20%, 30% and
50% of the aggregate number of shares underlying the option on
the date of the first, second and third anniversary of the date of
grant of such options respectively.

Share options were granted on 19 May 2014. The fair value of the
options determined at the date of grant using the Binomial
option pricing model was HK$33,640,000.
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16. SHARE-BASED PAYMENTS (Continued)

The following assumptions were used to calculate the fair values
of share options at the date of grant on 19 May 2014:

Spot price per share on grant date HK$2.150
Exercise price HK$1.075
Life to expiration (note a) 5 years
Expected volatility (note b) 42.80%
Dividend yield 0.00%
Risk-free interest rate (note c) 1.202%
Notes:

(a) Life to expiration: Being the period of 5 years commencing on the date of

grant based on the contractual terms of the share options.

(b) Expected volatility: Estimated based on the daily stock prices of 4
comparable companies for a period equal to the life to expiration as of the
valuation date.

(c) Risk-free interest rate: Being the yield of Hong Kong Exchange Fund Notes
with a maturity life equal to the life to expiration of the valuation date.

The Binomial option pricing model has been used to estimate
the fair value of the options. The variables and assumptions used
in computing the fair value of the share options are based on the
directors’ best estimate. Changes in variables and assumptions
may result in changes in the fair value of the options.

At the end of each interim period, the Group revises its estimates
of the number of options that are expected to vest ultimately.
The impact of the revision of the estimates, if any, is recognised
in profit and loss, with a corresponding adjustment to the share
options reserve.

The share-based payments of HK$6,375,000 (2014: 2,035,000) for
the six months ended 30 June 2015 is recognised in profit or loss
(included in administrative expenses).

16. IR BERNZMN @)

RTREARFAER_FT—NERA
THhBEREMERE 2 XFE :

RIEL BN SRR EE 2.150787C

1158 1.075% 7T
[Em e HR (ff 5 a) 54
TEHDRIE (M5 b) 42.80%
Hﬁ R 0.00%

R F) & (M5 c) 1.202%
Wi

(@)  EWFH BREREZSOEFREL R
HAHE 5 AR ©

b)  FERREME  ERN4AMAELBRARERER
BREREHEERZERFHERZESAK
EBEL A -

© ®EBRFE: DEENELSRERERS
CIR% RIS (58 B 2 B 89) 2 i

—IENHE R EEE B ARG B AR E
ZAFE - FFEBRER ﬁfﬁﬁﬂiﬁﬁm
53%5&(?“75%)?%%2?1115 °
ENBREZEHAIEEHBERED $1E
IR o

REPHER - NEBEEFTEREN /R
REEAMGETEBEERE - E%Eéﬂm
VEE(AE)  RESER - YREBK
RFEIEEEREE -

BHE_Z—RAFA=+HIEAEA
BARS 17 & Z 1 6915 586,375,000 78 7T ( =
T —PUF : 2,035,000) A E =P ER(GE
ATHFX) °
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17. RELATED PARTY TRANSACTIONS

54

The Group had the following related party transactions:

(a)

17.

BT R 7
AEEEUTHE RS -

Six months ended

BZELUTHHIEAREAR

Nature of transactions 30.6.2015 30.6.2014

RoME —E—EEF —E—OF

ANA=+H ANA=+A

HK$'000 HK$'000

FHET FHTT

(unaudited) (unaudited)

(REEEX) (REEER)

Rental income from related companies* & &5 B8 A 7695 & Ug A * 304 70
Rental expense in respect of rented BRARELESNE

premises to Mr. Lu HEWHERSIH 1,892 1,892

* Related company controlled by Mr. Lu and family members of Mr. Lu

Compensation to key management personnel of the Group
which represents directors of the Company, during six
months ended 30 June 2015 and 2014 are as follows:

* BAEE A B E S A RE S AR EK

B -

(EZE—RAF R —OF <A
S+BEIEAER XA TFAEEE
SEE AR (EAATEE) OFH
W

Six months ended

BEUUTEHBLIERER
30.6.2015 30.6.2014
—ZE-hHfF —E—OF
NA=1H ~NA=1H
HK$'000 HK$'000
FET FET
Salary and allowances e ko2 4,388 4,609
Contributions to retirement benefit IRIRTE B K
scheme 78 99
Share based payments VAR A ERE R 2 - 2,694 846
7,160 5,554
During the six months ended 30 June 2014, the Group (0 BE-Z—MENA=+HINE

disposed of all of its investment properties to a related
company controlled by Mr. Lu and family member of Mr.
Lu, at a consideration of RMB55,000,000 (equivalent to
HK$69,270,000).
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18. CONTINGENT LIABILITIES 18. AAE
The Group does not have any contingent liability so far as the AEEBREEAABE  UREERE
management is aware that is pending or threatened by or against FTEnzE » REBTMAK E R R RS H
any companies of the Group at the end of the reporting periods. R BRI FAKRE -

19. MAJOR NON-CASH TRANSACTIONS 19. TEFRERH
During the six months ended 30 June 2014, the Group entered BE_ZT-—HFA=ZTHILXEA -
into finance lease arrangement in respect of machineries with a AEERHBSITImERESZHE KAl
total capital value at the inception of the lease of approximately E R 1R R & AR 4R 1E B £9 14,062,000 78
HK$14,062,000. JC °

20. FAIR VALUE MEASUREMENT 20. A¥EFE

Fair value of the Group’s financial assets that are
measured at fair value on a recurring basis

The Group's available-for-sale financial assets are measured at
fair value at the end of each reporting period. The following table
gives information about how the fair values of these financial
assets are determined (in particular, the valuation technique(s)
and inputs used), as well as the level of the fair value hierarchy
into which the fair value measurements are categorised (level 1 to
3) based on the degree to which the inputs to the fair value
measurements is observable.

° Level 1 inputs are quoted prices (unadjusted) in active
market for identical assets or liabilities that the Group can
access at the measurement date.

° Level 2 inputs are inputs other than quoted process
included within level 1 that are observable for the assets or
liability, either directly or indirectly.

REEEEGFEAFEHZAERS
MEEAFE

REBREHRR  AEEATHEESRE
ETEAFEFTE - TRIEHOAEE
ZECRMEEZ ATFEMNER (FRIZFT
R ERT R AZIER) - W kit
AZBAIHERNEE A AFE
AENBEAFERFNNER (BE—HKE
FE=MK) -

s FABABEBAAKRENGER
WAl A FREEEX R ENERD
B2 RE(RERHB)FHER

s  F_ABABBERE MBEAI
ZEEXRBEZAUBREABE
(BEmeEZRIMEE) -

e Level 3 inputs are unobservable inputs for assets and s EFE-RWABBAEERAGTH
liabilities. Bim 28 A3
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20. FAIR VALUE MEASUREMENT (Continued)

Fair value of the Group’s financial assets that are
measured at fair value on a recurring basis (Continued)

56
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BEFEEFEAVEZAKESE
MEEQXFEE

Fair value Valuation technique(s) and
Fair value as at hierarchy key input(s)
AFER AFEER AERNREERAEE
30.6.2015 31.12.2014
—B-IF —g-mEF
AA=tHR +=RA=t+-—H
(unaudited) (audited)
(REER) (RER)
Available-for-sale financial assets Unit trust — Unittrust—  Level 2 Based on the fair value of
HK$3,017,000 HK$2,897,000 underlying assets and liabilities
which are substantially derived
from Level 1 inputs.
AL EeREE BAIFFE— B — B ERFEREE—RBAZES
3017,000%7C 2,897,000 7T HRBEERBERATE:.

There is no transfer between Level 1 and Level 2 during both
periods.

Fair value of the Group’s financial assets and financial
liabilities that are not measured at fair value on a
recurring basis

The management of the Group estimates the fair value of its
financial assets and financial liabilities measured at amortised
cost using the discounted cash flows analysis.

The management of the Group considers that the carrying
amounts of financial assets and financial liabilities recorded at
amortised cost in the condensed consolidated financial
statements approximate their fair values.
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