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HEAD OFFICE AND PRINCIPAL PLACE
OF BUSINESS
47th Floor, COSCO Tower

183 Queen’s Road Central
Hong Kong

INVESTOR RELATIONS

Telephone : (852) 2809 7888
Facsimile : (852) 8169 0678
Website : www.coscointl.com
E-mail : info@coscointl.com

FINANCIAL CALENDAR

2015 Annual General Meeting:
29th May 2015
Announcement of 2015 Interim Results:
19th August 2015
Announcement of 2015 Annual Results: 2016*

* to be advised

DIVIDEND

2015 Interim Dividend: 7 HK cents per share
Closure of Register of Members:
9th to 11th September 2015
Payment Date for 2015 Interim Dividend:
25th September 2015
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FINANCIAL REVIEW

During the first half of 2015, the oversupply situation of
international shipping industry remained with transactions of
new build vessel market relatively slowed down. Volume of old
aged vessels scrapped declined as compared to the same
period of 2014. Downward pressure on vessel prices has been
growing. Facing all these unfavourable and uncertain factors,
COSCO International Holdings Limited (the “Company” or
“COSCO International”) and its subsidiaries (collectively the
“Group”) on one hand reduced part of the marine fuel and
other products business of relatively high risk, and on the other
hand actively developed its existing businesses and achieved
satisfactory results. Despite a decline in the Group’s revenue,
overall profit for the first half of 2015 recorded a mild increase
over the same period of 2014. This was mainly due to (i) the
decline in the Group’s revenue mainly represented the business
volume of marine fuel and other products with lower gross profit
margin and its impact on the overall gross profit was limited;
(i) the reversal of provision for impairment of other receivables of
the general trading segment; (i) the recognition of Government
subsidy income in respect of a specific subsidy granted by the
Shanghai Municipal Government to compensate for the relevant
costs and expenses incurred by FREHZEEMET (E8) B
fR2A] (COSCO Kansai Paint & Chemicals (Shanghai) Co., Ltd.*
(“COSCO Kansai (Shanghai)”) in relocating the plant and settling
the impacted staff; and (iv) the increase in profit contribution from
Jotun COSCO Marine Coatings (HK) Limited (“Jotun COSCQO”).
Profit attributable to equity holders of the Company for the period
was HK$200,300,000 (2014: HK$190,300,000), representing an
increase of 5% as compared to the same period of 2014. Basic
earnings per share was 13.07 HK cents (2014: 12.57 HK cents),
increased by 4% as compared to the same period of 2014.

Revenue

For the six months ended 30th June 2015, the Group’s
revenue decreased by 36% to HK$3,028,483,000 (2014:
HK$4,740,304,000) as compared with the same period of
2014. Segment revenues of ship trading agency and marine fuel
and other products decreased by 52% and 54% respectively

* for identification purpose only
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWR D

over the same period of 2014. Segment revenues of coatings,
marine equipment and spare parts, and insurance brokerage
recorded increases of 1%, 3% and 2% respectively over the same
period of 2014. Accordingly, revenue from the core shipping
service business declined by 38% to HK$2,712,212,000 (2014:
HK$4,391,009,000) and accounted for 90% (2014: 93%) of the
Group’s revenue. Revenue of general trading segment decreased
by 9% to HK$316,271,000 (2014: HK$349,295,000) and
accounted for 10% (2014: 7%) of the Group’s revenue.

Gross Profit and Gross Profit Margin

The Group’s gross profit for the period decreased by 13% to
HK$368,607,000 (2014: HK$423,805,000) while overall average
gross profit margin rose to 12% (2014: 9%). The decrease in
overall gross profit was mainly attributable to the decline in ship
trading agency commission income. On the other hand, the
Group reduced the business volume of marine fuel and other
products with relatively low profit margin to adjust its sales mix.
Such adjustment helped improve the overall average gross profit
margin and avoided excessive operational risks.

Other Income and Gains

Other income and gains of HK$49,894,000 (2014:
HK$17,340,000) for the period primarily included reversal of
provision for impairment of other receivables of HK$18,979,000
and government subsidy income of HK$23,330,000 recognised in
respect of a specific subsidy granted by the Shanghai Municipal
Government. Such subsidy was a compensation for the relevant
costs and expenses incurred by COSCO Kansai (Shanghai) in
relocating the plant and settling the impacted staff. Other income
and gains for the same period of 2014 primarily included reversal
of provision for impairment of trade receivables (net of provision)
of HK$11,930,000.

Selling, Administrative and General Expenses

During the period, selling, administrative and general expenses
increased by 4% to HK$275,447,000 (2014: HK$264,216,000).
Such increase was mainly attributable to increase in salaries and
wages. In addition, increase in selling expenses as compared
to the same period of 2014 was driven by the increase in sales
volume of coatings and the additional transportation costs borne
by COSCO Kansai (Shanghai) in the course of plant relocation.

COSCO International Holdings Limited Interim Report 2015 7



MANAGEMENT DISCUSSION AND ANALYSIS

BEEENWR DN

HtBARER

AEE&%SHEME R Kk E 158,144,000
BIT(ZZT—PMHE : 25977,000/8 7T ) o E b
ERALEBEEIEZEREFTERABEREGNIRE
[ ) 2,524,000 ;L(= & — M 4F : 1,519,000
Br) BHZREWBRBAEREMHNEBRED)
4,878,000 7 7T & [ i, /&5 18 /5t 58 695,000 % 7T
—ZE—YF : 5,267,00087L) c —F—UF
EEMHMER KEEBEREEMERITRE
4% 18,960,000 8 7T °

B Wi

R aE(EERBRNEENIRT T?Xa’ﬁu%uﬁz
# ) T F&0.3% £67,599,0008 T(— T — M
F : 67,813,000/ L) ERHRBEFF 7}@?@
—E-NFEFE TR -

B AR

MR AN(EZERIRITERFEE A RHEME
TS84 ) HN50% = 2,098,000 7L (—ZF— M
£ :1,398,00087T) - KA EFARHRN
HIN—RE 55 abE AR EZoKFEm -

ZERRIERNESES XK AREINNES

ﬁ‘ﬁ;z°

EREeEtEAER
AEEBEEEELENEF EA100%=E
47,746,000/ 7T(= T — M 4 : 23,928,000
BIL) c ZBEBEFTEARBMEREETNEF
48,345,000/8 (= T — I 4 : 24,421,000
B WEFAZREDEA o FEREHB &
FMEBEFA  FESHRBRLCEEENRESFT
ﬁo

8 PEERZERERLT 2015 h B L

Other Expenses and Losses

The Group recorded other expenses and losses of HK$8,144,000
(2014: HK$25,977,000). Other expenses and losses primarily
included provision for impairment of inventories (net of reversal) of
HK$2,524,000 (2014: HK$1,519,000), provision for impairment
of trade receivables (net of reversal) of HK$4,878,000 and net
exchange losses of HK$695,000 (2014: HK$5,267,000). Other
expenses and losses for the same period of 2014 also included
provision for impairment of other receivables of HK$18,960,000.

Finance Income

Finance income, which represented primarily interest income
on the Group’s bank deposits, decreased by 0.3% to
HK$67,599,000 (2014: HK$67,813,000) as a result of the
decrease in overall deposit balance since the end of 2014.

Finance Costs

Finance costs, which mainly represented interest expenses on
bank loans and other finance charges, increased by 50% to
HK$2,098,000 (2014: HK$1,398,000). The increase in finance
costs was mainly attributable to the increase in the average level
of borrowings used in the general trading segment during the
period. Such borrowings were used for meeting the increasing
capital requirements of asphalt trading business.

Share of Profits of Joint Ventures

The Group’s share of profits of joint ventures increased by
100% to HK$47,746,000 (2014: HK$23,928,000). This item
primarily represented the share of profit of Jotun COSCO of
HK$48,345,000 (2014: HK$24,421,000) which was included in
the coatings segment. The increase in profit contribution from
Jotun COSCO was mainly attributable to the improvement of
operating results for the period.
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Share of Profits of Associates

The Group’s share of profits of associates decreased by
29% to HK$5,597,000 (2014: HK$7,839,000). This item
primarily comprised the share of profit of Double Rich Limited
(“Double Rich”) of HK$4,739,000 (2014: HK$7,541,000) which
was included in the marine fuel and other products segment.

Profit Attributable to Equity Holders

Profit attributable to equity holders of the Company during
the period increased by 5% to HK$200,300,000 (2014:
HK$190,300,000).

FINANCIAL RESOURCES AND LIQUIDITY

As at 30th June 2015, equity holders’ funds of the Company
increased by 1.1% to HK$7,821,269,000 (31st December 2014:
HK$7,739,037,000). As at 30th June 2015, total cash and bank
balances (including non-current deposits of HK$25,358,000
and restricted bank deposits of HK$648,000) of the Group was
HK$6,080,263,000 (31st December 2014: HK$6,133,797,000).
The Group had a net repayment of loans in the amount of
HK$6,671,000 (2014: HK$35,522,000) during the period.
As at 30th June 2015, total banking facilities available to the
Group amounted to HK$1,895,196,000 (31st December 2014:
HK$2,324,595,000), of which HK$262,402,000 (31st December
2014: HK$285,234,000) had been utilised. The gearing ratio,
which represented total borrowings over total assets, fell to
0.2% (31st December 2014: 0.3%) since the end of 2014. As at
30th June 2015, the Group had net cash of HK$6,060,884,000
(31st December 2014: HK$6,107,736,000). Due to the provision
of funds from the corporate headquarters to the operating units,
the use of more costly bank borrowings to support working
capital requirement was reduced. To enhance the Group’s finance
income and to ensure availability of cash at appropriate times to
meet the Group’s commitments and needs, the Group, on the
basis of balancing risk, return and liquidity, invested in a mix of
financial products, including overnight deposits, term deposits
and offshore fixed deposits. Cash and deposits were placed with
highly reputable financial institutions both in Hong Kong and China
Mainland. Facing the environment of declining interest rates for
major currencies and reduced deposit balance in general since
the end of 2014, the Group stepped up its efforts in strengthening

COSCO International Holdings Limited Interim Report 2015 9
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cash management, actively negotiating with bankers to strive for
higher deposit yields for the huge sum of liquid funds on hand. As
a result, interest income for the period was maintained in general
at the same level as compared to the same period of 2014. A
2.21% return on the Group’s cash was achieved for the period
representing 193 basis points above 3-month US Dollar London
Interbank Offered Rate (‘LIBOR”) as at the end of June 2015.
As at 30th June 2015, borrowings of the Group were unsecured
debt, denominated in United States dollars, carried interest at
rates calculated with reference to the LIBOR and repayable within
one year. The Group had no financial instruments for interest rate
hedging purposes.

FINANCIAL RISK MANAGEMENT

The Group operates principally in Hong Kong, Singapore and the
China Mainland, and is exposed to foreign exchange risk arising
from foreign currencies held, primarily with respect to United
States dollars and Renminbi. Foreign exchange risk arises from
commercial transactions and recognised assets and liabilities.
The Group manages its foreign exchange exposure by regularly
reviewing the currency exposure of its operating subsidiaries
and will consider hedging exposure by foreign exchange forward
contracts when the need arises. The Group’s marine fuel business
is subject to fluctuation in oil prices. The Group exercises
stringent control over the use of derivative financial instrument for
hedging against the price risks of marine fuel and other products.
In addition, the conversion of Renminbi into foreign currencies
is subject to the rules and regulations of the foreign exchange
controls promulgated by the Government of the People’s Republic
of China (the “PRC”).

EMPLOYEES

As at 30th June 2015, excluding joint ventures and associates,
the Group had 838 (31st December 2014: 835) employees,
of which 112 (31st December 2014: 100) were Hong Kong
employees. During the period, total employee benefit expenses,
including directors’ emoluments and provident funds, were
HK$154,764,000 (2014: HK$126,223,000). Employees
were remunerated on the basis of their performance and
experience. Remuneration packages include salary and a
year-end discretionary bonus, which are determined with
reference to market conditions and individual performance. During
the period, all of the Hong Kong employees had participated in the
Mandatory Provident Fund Scheme or recognised occupational
retirement scheme.
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On 10th May 2005, certain employees of a subsidiary of the
Company were granted share options to subscribe for a total
of 2,400,000 shares of the Company at a price of HK$1.21 per
share. These share options are exercisable at any time from 6th
June 2005 to 5th June 2015. On 9th March 2007, the directors
of the Company (excluding independent non-executive directors)
and certain employees of the Group and its joint venture were
granted share options to subscribe for a total of 25,930,000
shares of the Company at a price of HK$3.666 per share. These
share options are exercisable from 9th March 2009 to 8th March
2015 in the stipulated proportion at any time namely: (i) no share
options shall be exercisable by the grantees within the first two
years from 9th March 2007; (i) up to a maximum of 30% of the
share options can be exercised by the grantees from 9th March
2009 onwards; (i) up to a maximum of 70% of the share options
can be exercised by the grantees from 9th March 2010 onwards;
and (iv) all share options can be exercised by the grantees from
9th March 2011 onwards.

DIVIDEND

The board of directors of the Company (the “Board” or the
“Director(s)”) has declared an interim dividend of 7 HK cents
(2014: 3 HK cents) per share for the six months ended 30th June
2015, representing an interim dividend payout ratio of 54%. The
interim dividend will be payable on 25th September 2015 to the
shareholders of the Company (the “Shareholders”) whose name
appear on the register of members of the Company (the “Register
of Members”) on 11th September 2015.

For the purpose of ascertaining shareholders’ entitlement to
the interim dividend, the Register of Members will be closed
from 9th September 2015 to 11th September 2015, both days
inclusive, during which no transfer of shares of the Company
will be registered. In order to qualify for the interim dividend for
the six months ended 30th June 2015, all transfer documents
accompanied by the relevant share certificate(s) must be lodged
with the Company’s branch share registrar and transfer office in
Hong Kong, Tricor Abacus Limited at Level 22, Hopewell Centre,
183 Queen’s Road East, Hong Kong for registration not later than
4:30 p.m. on 8th September 2015.

COSCO International Holdings Limited Interim Report 2015 | 11
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BUSINESS REVIEW

In the first half of 2015, the global economic recovery was
slower than the expectation in general and the differentiation
was obvious. The globalisation trend was slowed down and the
bulk commodity prices dropped significantly, which increased
the instability and uncertainty of recovery. The PRC economy
underwent the zigzag track of structural adjustment and modal
transition, and its economy faced a relatively large downward
pressure. The international shipping market remained in an
oversupply condition, and the shipowners continued their
fleet structure adjustment. A large number of new build vessel
projects ordered by China shipowners in 2014 have commenced
construction, it is expected the coming two to three years will
be the peak period for the delivery of vessels which will provide
favourable support to the Group’s various business segments.
Facing the complicated and changeable business environment,
the Group spared no effort to develop existing businesses based
on its established development strategy by actively focusing
on development, focused on improving marketing services,
continuously enhanced service awareness, moved forward
transformation and upgrading, actively built the integrated
shipping services platform and achieved satisfactory results.

1. Core Business — Shipping Services

The Group’s shipping services mainly include ship trading
agency services, marine insurance brokerage services,
supply of marine equipment and spare parts, production
and sale of coatings, and trading and supply of marine fuel
and related products.

During the period, revenue from the Group’s
shipping services was HK$2,712,212,000 (2014:
HK$4,391,009,000), representing a decrease of 38% as
compared to the same period of 2014, which was mainly
attributable to the reduction of part of marine fuel and
other products business with relatively high risk by the
Group. Profit before income tax from shipping services was
HK$192,480,000 (2014: HK$220,546,000), representing a
decrease of 13% as compared to the same period of 2014.
It was mainly attributable to the decrease in the segment
profit before income tax from ship trading agency as
compared to the same period of 2014.
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1.1 Ship Trading Agency Services

COSCO International Ship Trading Company
Limited, a wholly-owned subsidiary of the Company
(“*COSCO Ship Trading”), is principally engaged in
the provision of agency services relating to ship
building, ship trading and chartering for the fleets of
EEFER (5£8) 4727 (China Ocean Shipping
(Group) Company*) (“COSCQ”) and its subsidiaries
(collectively “COSCO Group”), and is the sole platform
for the ship trading of COSCO Group. COSCO Ship
Trading also provides similar services for shipowners
and shipping enterprises outside COSCO Group.
COSCO Ship Trading mainly derives its revenue from
agency services. In the case of new build vessels,
commissions are paid by shipbuilders according to the
work progresses specified in the relevant contracts.
For the trading of second-hand vessels, commissions
are paid to COSCO Ship Trading according to the
contracts after the vendors have delivered the vessels
to the buyers.

In the first half of 2015, the pace of adjustment to
fleet structure slowed down which led to relatively
decreases in the new build vessel orders and the
number of trading transactions of second-hand
vessels. The delivery of new build vessels ordered
through COSCO Ship Trading reached 1,050,000 dead
weight tonnages in aggregate (2014: 1,470,000 dead
weight tonnages). For second-hand vessels, the sale
and purchase of a total of 35 (2014: 43) second-hand
vessels through COSCO Ship Trading were recorded,
aggregating 1,807,000 dead weight tonnages (2014
2,000,000 dead weight tonnages).

In addition, a total of 19 (2014: 32) new build vessels
ordered through COSCO Ship Trading were recorded
during the period, aggregating 1,622,000 dead weight
tonnages (2014: 2,520,000 dead weight tonnages). As

*for identification purpose only
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1.2

at 30th June 2015, the amount of new build vessels
ordered through COSCO Ship Trading and pending
delivery reached 9,770,000 dead weight tonnages,
which were scheduled for delivery in the coming two to
three years.

During the period, revenue from the ship trading
agency segment decreased by 52% to HK$43,619,000
(2014: HK$90,796,000) as compared to the same
period of 2014. Segment profit before income tax was
HK$31,169,000 (2014: HK$69,432,000), representing
a decrease of 55% as compared to the same period of
2014. The decrease in segment profit before income
tax was mainly due to the decrease in new build
vessel commission, second-hand vessel commission
and other commission income during the period as
compared to the same period of 2014.

Marine Insurance Brokerage Services

COSCO (Hong Kong) Insurance Brokers Limited, a
wholly-owned subsidiary of the Company, and &3l
IR R &4 AR A A (Shenzhen COSCO Insurance
Brokers Limited*), a non-wholly owned subsidiary
of the Company (collectively “COSCO Insurance
Brokers”), are primarily engaged in the provision
of insurance intermediary services including risk
assessment, designing insurance programmes, placing
insurance coverage, loss prevention and claims
handling for the insured (including their various vessels)
worldwide for service commissions.

During the period, COSCO Insurance Brokers opened
up a new path to innovate new services and products
and marketing model under the severe operating
condition of large scale vessel dismantling. Focusing
on the direction of “Establishing group insurance
brokerage for COSCO Group’s fleets” as a base,
COSCO Insurance Brokers continued to carry forward
two expansions (expansion from business within
COSCO Group to business outside COSCO Group,

* for identification purpose only
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and expansion from marine insurance business
to non-marine insurance business), as well as put
efforts on innovations in two expansions (expansion
from corporate business to individual business, and
expansion from offline business to online business),
and achieved results to a certain extent. Following
the completion of the overall renewal of the hull and
machinery insurance and war risks insurance of
COSCO Group’s fleets, during the period, COSCO
Insurance Brokers successfully explored the motor
vehicle insurance and terminals comprehensive
insurance businesses within COSCO Group,
achieved favourable results in the ship repairer’s
liability insurance and ship builder’s risks insurance
businesses, and also successfully explored new
businesses such as credit insurance and shipping
agent liability insurance. Satisfactory results were also
achieved in online marketing, and successfully secured
business in relation to The Nairobi International
Convention on the Removal of Wrecks « /X172 22 5 B fis
RREEEZ)ERRA49) by the marketing through WeChat
public platform, thus achieved stable growth in
commission income from marine insurance brokerage
services in general.

During the period, revenue from insurance brokerage
segment was HK$46,050,000 (2014: HK$45,070,000),
up by 2% as compared to the same period of 2014.
Segment profit before income tax was HK$34,067,000
(2014: HK$32,296,000), representing an increase of
5% as compared to the same period of 2014.

Supply of Marine Equipment and Spare Parts

COSCO Yuantong Operation Headquarters, which are
composed of Yuantong Marine Service Co. Limited,
a wholly-owned subsidiary of the Company, and its
subsidiaries (including #T9 #2#k X &1L (Shin Chung
Lin Corporation*), Xing Yuan (Singapore) Pte. Ltd.,
RBBBE

Hanyuan Technical Service Center GmbH, #

*for identification purpose only
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(AR AR (Yuantong Marine Trade (Shanghai)
Co., Ltd."), FERELR)ELEFEREBR AR (COSCO
(Beijing) Marine Electronic Equipment Limited*) and
Yuan Hua Technical & Supply Corporation), are
principally engaged in the sale and installation of
marine equipment and spare parts for existing and
new build vessels, as well as equipment of radio
communication systems, satellite communication and
navigation systems for ships, offshore facilities, coastal
station and land users, marine materials supply and
voyage repairs. Its existing business network covers
Hong Kong, Shanghai, Beijing, Japan, Singapore,
Germany and the United States.

During the period, facing the fierce market competition,
COSCO Yuantong Operation Headquarters continued
to intensify its marketing services by actively visiting
customers and vigorously developing communications
and navigation equipment with relatively high profit
margin, spare parts and new build vessel equipment
businesses, which achieved remarkable results in
the expansion of non-COSCO Group customers. In
addition, COSCO Yuantong Operation Headquarters
actively launched additional value-added services,
such as ship repairs and safety inspection assistance
in response to market changes and customers’ needs.
These services enhanced customers’ satisfaction and
also further enhanced corporate brand value.

During the period, revenue from marine equipment
and spare parts segment was HK$539,840,000 (2014:
HK$524,989,000), up by 3% as compared to the
same period of 2014. Segment profit before income
tax was HK$31,360,000 (2014: HK$25,447,000),
representing an increase of 23% as compared to the
same period of 2014.

* for identification purpose only
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1.4 Production and Sale of Coatings

The coating business of the Company primarily
includes the production and sale of container coatings,
industrial heavy-duty anti-corrosion coatings and
marine coatings. COSCO Kansai Paint & Chemicals
(Tianjin) Co., Ltd., COSCO Kansai (Shanghai) and
COSCO Kansai Paint & Chemicals (Zhuhai) Co.,
Ltd., all being non-wholly owned subsidiaries of the
Company (collectively “COSCO Kansai Companies”),
are principally engaged in the production and sale
of container coatings and industrial heavy-duty anti-
corrosion coatings. Jotun COSCO, a 50/50 joint
venture formed by the Company and the international
coating manufacturer Jotun A/S, Norway, is principally
engaged in the production and sale of marine coatings.

For container coatings, demand rebounded for
new build containers during the period but market
competition was fierce. COSCO Kansai Companies
successfully explored new customers while further
consolidating the key customers. They carried out
strategic marketing tailored to the needs of different
markets and customers and provided differential
services so as to maintain their leading position in
China’s container coating market. For marine coatings,
Jotun COSCO put greater efforts into marketing and
customer care, and therefore maintained its leading
position in China’s marine coating market. In addition,
in order to meet future development needs of the
coating business units and maintain a sound market
position in China Mainland, the Group spared no effort
to push forward the construction of new plants of
two joint ventures and achieved results in stage. The
grand opening ceremony for operation of the plant of
IR TR (B AR A E (COSCO Kansai Paint
(Shanghai) Co., Ltd.*) in Jinshan, Shanghai, was held
on 30th June 2015. The coating plant of Jotun COSCO
Marine Coatings (Qingdao) Co., Ltd. in Qingdao has
officially commenced production.

*for identification purpose only
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During the period, revenue from coatings segment
was HK$671,085,000 (2014: HK$661,222,000), up by
1% as compared to the same period of 2014, which
was mainly due to the increase in sale revenue in
industrial heavy-duty anti-corrosion coatings. Segment
profit before income tax was HK$87,784,000 (2014:
HK$82,457,000), representing an increase of 6% as
compared to the same period of 2014. Fierce market
competition in container coatings resulted in depressed
container coating price and decrease in gross profit
margin, together with the one-off factor of the reversal
of provision for impairment of trade receivables (net
of provision) of HK$11,930,000 as trade receivables
were successfully recovered in the same period of
2014, the operating profit from coatings segment
thus decreased by 33% as compared to the same
period of 2014. During the period, COSCO Kansai
(Shanghai) recorded government subsidy income of
HK$23,330,000 in relation to the specific subsidy
granted by the Shanghai Municipal Government, which
fully offset the additional costs generated in the course
of plant relocation. Moreover, the decrease in the
operating profit from the coatings segment was fully
offset by the significant increase in the share of profit
from Jotun COSCO attributable to the Group.

1.4.1 Container Coatings and Industrial Heavy-duty
Anti-corrosion Coatings

COSCO Kansai Companies have coating plants
in Zhuhai, Shanghai and Tianjin respectively.
These three coating plants are respectively
located in the Pearl River Delta, the Yangtze River
Delta and the Pan-Bohai Rim Area, the three
most economically developed regions of China.
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During the period, COSCO Kansai Companies
succeeded in gaining orders from new customers
by conducting effective communication and
exchange of ideas with container manufacturing
enterprises and container owners for full
understanding of customers’ needs and
maintaining close cooperation. It also offered
quality services to major container manufacturers
and container owners through on-site technical
services enhancement, which gained the support
and trust of key customers. During the period,
the sales volume of container coatings amounted
to 25,944 tonnes, representing an increase of
8% as compared to 24,071 tonnes for the same
period of 2014.

In addition, COSCO Kansai Companies continued
to step up effort in developing the business of
industrial heavy-duty anti-corrosion coatings,
actively formulated sales and marketing strategies
for each business segment, and established
certain project teams on industry-oriented basis
to strengthen business expansion, deployed sales
network, optimised human resources allocation
and increased market development efforts,
remarkable results were achieved in the areas
of bridges, steel structures and wind power.
During the period, the sales volume of industrial
heavy-duty anti-corrosion coatings together with
workshop primer amounted to 7,425 tonnes
(2014: 6,507 tonnes), representing an increase of
14% as compared to the same period of 2014.

1.4.2 Marine Coatings

Jotun COSCO is principally engaged in the
production and sale of marine coatings in the
region of China, including China Mainland, Hong
Kong and Macau Special Administrative Regions.
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During the period, a large number of new build
vessel projects have commenced construction.
Jotun COSCO seized market opportunities. On
the one hand, it built a comprehensive service
system, actively maintained and solidified
customer relations with major domestic shipyards
and shipowners. On the other hand, it strived to
obtain high quality coating orders for new build
vessels through selective market development
and put full effort to improve coatings for repair
and maintenance business, in order to maintain
the leading market share continuously while
further enhance its profitability. During the
period, in order to cater for the market needs,
Jotun COSCO strived for product enhancement,
facilitated energy saving and emission reduction
of vessels, while focusing on the promotion
of HPS (Hull Performance Solution) and
maintenance coating products that deliver the
vessel maintenance concept, which secured the
leading position of Jotun COSCO in the marine
coatings market in China. During the period,
sales volume of marine coatings for new build
vessels of Jotun COSCO was 30,577,000 litres,
up by 60% as compared to the same period of
2014. Sales volume of coatings for repair and
maintenance was 9,185,000 litres, increased
by 20% as compared to the same period of
2014. The sales volume of Jotun COSCO'’s
marine coatings amounted to 39,762,000
litres (equivalent to approximately 53,679
tonnes) (2014: 26,702,000 litres (equivalent to
approximately 36,048 tonnes)), representing an
increase of 49% as compared to the same period
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of 2014. During the period, the Group’s share of
profit from Jotun COSCO was HK$48,345,000
(2014: HK$24,421,000), up markedly by 98%
as compared to the same period of 2014. It was
mainly attributable to the obvious improvement in
the gross profit margin of Jotun COSCO resulting
from an increase in the sales volume of marine
coatings during the period as compared to the
same period of 2014, and a decrease in raw
material prices during the period as compared to
the same period of 2014.

In addition, as at 30th June 2015, Jotun COSCO
had coating contracts in hand for new build
vessels amounting to 38,630,000 dead weight
tonnages pending delivery. These coatings
were scheduled to be delivered in the coming
two to three years, which guaranteed the stable
development of Jotun COSCQ’s future business.

1.5 Trading and Supply of Marine Fuel and Related

Products

Sinfeng Marine Services Pte. Ltd., a wholly-owned
subsidiary of the Company (“Sinfeng”), is primarily
engaged in the provision of marine fuel supply, trading
and brokerage services of marine fuel and related
products. Currently, its business network primarily
covers major oil ports such as Singapore and Malaysia.

During the period, Sinfeng adopted prudent business
strategies by reducing certain businesses of relatively
high risks and carrying out business with reputable
customers in response to the complicated shipping
market environment. During the period, total sales
volume of marine fuel products was 499,948 tonnes,
down by 21% as compared to 635,365 tonnes for
the same period of 2014. Revenue from marine fuel
and other products segment was HK$1,411,618,000,
down by 54% as compared to HK$3,068,932,000 for
the same period of 2014.
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MANAGEMENT DISCUSSION AND ANALYSIS
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Double Rich, in which the Group owns 18% equity
interest, is principally engaged in the trading of
fuel and oil products and the provision of bunker
oil supply services in Hong Kong and at the same
time in sourcing products like light diesels and fuel
oil. Its major customers are shipowners and ship
operators. During the period, the Group’s share of
profit from Double Rich was HK$4,739,000 (2014:
HK$7,541,000), down by 37% as compared to the
same period of 2014, which was mainly due to the
decreases in revenue and gross profit during the
period.

Profit before income tax from marine fuel and other
products segment was HK$8,100,000 (2014:
HK$10,914,000), representing a decrease of 26% as
compared to the same period of 2014, which was
mainly attributable to the decrease in share of profit of
associate.

General Trading

FRERE S AR AAE (COSCO International Trading
Company Limited*), a wholly-owned subsidiary of the
Company (“CITC”), is principally engaged in the trading of
asphalt and other comprehensive trading.

During the period, facing intensifying market competition,
CITC continued to focus on the marketing for regional
markets, consolidated the asphalt supply business for
highway while gradually participated in urban infrastructure
and asphalt retail areas so as to expand market share by
changing the operating model to enhance the profitability.
During the period, the sales volume of asphalt of CITC
amounted to 52,363 tonnes, representing a decrease of 8%
as compared to 56,628 tonnes for the same period of 2014,
which was mainly attributable to the commencement of
product delivery of majority of the bid projects in the second
half of the year.

*for identification purpose only
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MANAGEMENT DISCUSSION AND ANALYSIS
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During the period, revenue from general trading segment
was HK$316,271,000 (2014: HK$349,295,000), down by
9% as compared to the same period of 2014. The decrease
in revenue was due to the slowdown in asphalt deliveries
in the first half of the year. Segment profit before income
tax was HK$29,790,000 (2014: loss of HK$4,862,000),
representing a significant increase as compared to the
same period of 2014. The improvement in segment
profit before income tax was mainly attributable to the
reversal of provision for impairment of other receivables
of HK$18,979,000 due to successful collection of other
receivables in default during the period.

PROSPECTS

In the second half of 2015, the global economy will still grow at a
slow pace with serious structural problems. Under the expected
increase in interest rate in the United States and the impact of
a slow economic growth in China, foreign trade will be difficult
to resume rapid growth. However, the overall situation will be
better than that in the first half of the year. The shipping market
will still be suffering from an imbalance of supply and demand of
shipping capacity and depressed freight rates, it is anticipated
that shipowners will continue to strictly control cost and the
operation of the shipping services will be under severe pressure.
However, strategic plans such as “Made in China 2025” and
“One Belt and One Road”, construction of free-trade zones,
stated-owned enterprises reforms and a series of policies
promoting the development of the shipping industry promulgated
by the PRC government recently are favourable opportunities for
the Group which have laid a solid foundation for sustainable and
healthy development of the Group.
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COSCO International will continue to develop with the vision of
establishing itself as a “global leading one-stop shipping services
provider” by means of further promoting the construction of the
integrated shipping services platform. The Group will endeavour
to pursue in four areas: expansion and reinforcement of existing
businesses to enhance profitability; optimisation of asset structure
to facilitate upgrading of business; expansion of industry value
chain of existing business to maintain sustainable competitive
edges of the platform and development of new business
segments to make great strides in its development.

Firstly, existing businesses will be expanded and reinforced. All
business units of COSCO International will proactively respond to
market changes and improve segment profitability after taking into
account their own circumstances. For the ship trading agency,
COSCO Ship Trading will actively work with the shipowners
to drive new build vessel projects. It will co-ordinate with the
shipyards and shipowners to ensure smooth delivery of new build
vessels, and further strengthen the communication with ship
scrapers for carrying out joint monitoring over vessel dismantling.
Meanwhile, it will seize market opportunities and explore
new business actively, to lay a solid foundation for the future
development of COSCO Ship Trading. For the marine insurance
brokerage services, COSCO Insurance Brokers will focus on
establishing an insurance procurement platform for COSCO
Group, innovate new services and products and marketing at
the same time, and increase efforts in developing non-COSCO
customers business and further expand the business channels
and scope while staying alert to risk prevention. For supply of
marine equipment and spare parts, COSCO Yuantong Operation
Headquarters will further optimise network establishment,
strengthen the cooperation with large stated-owned enterprises
in the same industry in order to enhance the global procurement
capability as well as the management of suppliers. Through
setting up a centralised management system of suppliers,
optimising the operation process, reducing overall procurement
costs and boosting the overall effectiveness, core competitiveness
will be gradually crystalised. For container coatings, COSCO
Kansai Companies will fully utilise the production capacity of the
new plant in Jinshan, Shanghai, maintain its close relationship with
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container manufacturing enterprises and container owners and
capture more sales orders in terms of container coating types and
quantity in order to maintain their leading positions in terms of the
market share in the container coating market. For industrial heavy-
duty anti-corrosion coatings, COSCO Kansai Companies will
focus on consummating the expansion of markets of three major
areas, namely the Southern, Central and Northern China and offer
industry guidelines. They will put more efforts into developing and
follow-up work of key customers and key projects in order to
achieve a higher success rate in respect of projects. For marine
coatings, Jotun COSCO will capture market opportunities, exert
marketing and customer care efforts to enhance customers’
satisfaction. It will also develop selected markets, seek better
orders of marine coatings for new build vessels, and raise the
market share among customers of vessel repairs. It will continue
to focus on the promotion of HPS (Hull Performance Solution) and
maintenance coating products that deliver the vessel maintenance
concept.

Secondly, asset structure will be optimised. To welcome a new
round of major reforms in state-owned enterprises, the Group will
step up consolidation of existing business segments and gradually
divest itself of non-core businesses. The Group will further adjust
timely the general trading business with less synergy generated
with the integrated shipping services platform. With respect to
Sinfeng, which is engaged in the marine fuel oil supply business,
the Group will continue to exercise strict control on operational
risk, further reduce risky business and effect timely adjustment.
With respect to COSCO Kansai Companies, the operating model
for the three plants in Shanghai, Tianjin and Zhuhai will be adjusted
and management will be streamlined to improve efficiency. The
Group will closely monitor the trends of state-owned enterprises
reforms in China, enhance communication and liaison with large
state-owned enterprises in the same industry and to strive for
strong business alliance. Meanwhile, the Group will leverage
good internal integration capability to further facilitate business
transformation and upgrading of various business segments,
provide solutions for ship energy efficiency management by using
modern technology, such as internet of things and big data, to
reduce cost and increase efficiency proactively for shipowners and
transform itself from meeting the needs of shipowners to guiding
the needs of shipowners.
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Thirdly, the industry value chain of existing business will be
expanded. The launching of the strategic plan “Made in China
2025” and the major trend of industry transformation and
upgrading provides the best opportunities for expansion of the
industry value chain of the Group’s various business segments.
The Group will further study and develop upstream and
downstream areas and projects along the industry value chain for
synergistic development and economies of scale.

Fourthly, new business segments will be explored actively. The
Group will capture possible investment opportunities within and
outside COSCO Group actively, strive to develop new business
segments, broaden the Company’s base for earnings and bring
about the development of related businesses to realise leaping
development for the Group.

Looking forward, the Group will continue to pursue the objective
of maximising the return of the Shareholders. By riding on the
easterly winds of state-owned enterprises reforms in China
together with more open-minded attitude and diversified methods
in order to promote the extension and expansion of products
and services, the initially formed, considerable scaled integrated
shipping services platform will be developed into a public platform
for the industry and ultimately accomplish the target of becoming
a one-stop shipping services provider.
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TO THE BOARD OF DIRECTORS OF
COSCO INTERNATIONAL HOLDINGS LIMITED
(Incorporated in Bermuda with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on
pages 29 to 71, which comprises the condensed consolidated
balance sheet of COSCO International Holdings Limited (the
“Company”) and its subsidiaries (together, the “Group”) as at 30th
June 2015 and the related condensed consolidated statements
of income, comprehensive income, changes in equity and cash
flows for the six-month period then ended, and a summary of
significant accounting policies and other explanatory notes. The
Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited require the preparation of a report on
interim financial information to be in compliance with the relevant
provisions thereof and Hong Kong Accounting Standard 34
“Interim Financial Reporting” issued by the Hong Kong Institute of
Certified Public Accountants. The directors of the Company are
responsible for the preparation and presentation of this interim
financial information in accordance with Hong Kong Accounting
Standard 34 “Interim Financial Reporting”. Our responsibility is to
express a conclusion on this interim financial information based
on our review and to report our conclusion solely to you, as a
body, in accordance with our agreed terms of engagement and
for no other purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of this report.

PricewaterhouseCoopers, 22/F Prince’s Building, Central, Hong Kong T: +852 2289 8888, F: +852 2810 9888, www.pwchk.com
BRI C BT » TP BRKTAE M 41 : 1852 2289 8888 » fHH : +852 2810 9888 » www.pwchk.com
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SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410, “Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity” issued by the Hong Kong Institute of Certified Public
Accountants. A review of interim financial information consists
of making inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards on Auditing
and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit
opinion.

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial information is not
prepared, in all material respects, in accordance with Hong Kong
Accounting Standard 34 “Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 19th August 2015
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Unaudited

REER

Six months ended 30th June
HEAA=tTHLXEA

2015 2014
—E-1F —ZT— O
Note HK$’000 HK$’000
BsE FET FET
WA Revenue 5 3,028,483 4,740,304
SHE KA Cost of sales (2,659,876) (4,316,499)
EF Gross profit 368,607 423,805
H e K& A)15 Other income and gains 6 49,894 17,340
HE  TTHE—RER Selling, administrative
and general expenses (275,447) (264,216)
HmERLEE Other expenses and losses 7 (8,144) (25,977)
KRR Operating profit 8 134,910 150,952
B s s Finance income 9 67,599 67,813
B FS R AR Finance costs 9 (2,098) (1,398)
B i as — 558 Finance income — net 9 65,501 66,415
[E1hE Mﬁ:\% i 7] Share of profits of joint ventures 47,746 23,928
FEfL ﬁﬁ NIl Share of profits of associates 5,597 7,839
Fr 45 %4 B 2 Profit before income tax 253,754 249,134
FrisHi & A Income tax expenses 10 (40,206) (40,215)
B s R Profit for the period 213,548 208,919
FEESEF Profit attributable to:
ARaE=FEA Equity holders of the Company 200,300 190,300
FEFE I 1 A 2 Non-controlling interests 13,248 18,619
213,548 208,919
HAERARIERFEBA Earnings per share attributable
EhRERER to equity holders of the
Company during the period
—ER - B — basic, HK cents 11(a) 13.07 12.57
—#5E - B — diluted, HK cents 1(b) 12.95 12.45

B HETIEMKENARSEHERAEA
IR R A S o

The notes on pages 35 to 71 form an integral part of this
unaudited condensed consolidated interim financial information.
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For the six months ended 30th June 2015
BE-T-RFA=THIEAEAR

Unaudited

REER

Six months ended 30th June
BEAA=tHIEAEA

2015 2014
—E-HF —E-mEF
HK$’000 HK$ 000
FET FHT
AR Profit for the period 213,548 208,919
Hi2muks, (85E) Other comprehensive income/(losses)
AEEREZEHIES Items that may be reclassified
BENIER - subsequently to profit or loss:
B¥HmEERE Currency translation differences (1,335) (12,469)
JEIEEIAN—REEER Share of currency translation
BEHmEER differences of a joint venture
arising during the period 91 4,282
BEEFABZNER Reclassification adjustment
B OBAR for a gain included in profit or loss = (14,345)
91 (10,063)
AHEENBEERTE Fair value gains/(losses) on
Mg (EE) — 75 available-for-sale financial assets, net 6,939 (194)
JEIE—REE RRREME Share of cash flow hedges
¥4 - MBRTIE of an associate, net of tax 28,321 —
HAaHMtEEkE (EHE) Other comprehensive income/
(losses) for the period 34,016 (22,726)
B4 2w Total comprehensive income
for the period 247,564 186,193
EhEEEmkRE Total comprehensive income
attributable to:
RARRE=RB A Equity holders of the Company 234,137 170,661
FEFE MRS Non-controlling interests 13,427 15,532
247,564 186,193

F35HE T Eaﬁﬁﬁuﬁﬁﬂi S
FRERET 75 B R AR R ER
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The notes on pages 35 to 71 form an integral part of this

unaudited condensed consolidated interim financial information.
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CONDENSED CONSOLIDATED BALANCE SHEET HBEER

ERGSEEAER
As at 30th June 2015
H-E—RENHA=+H
Unaudited Audited
BEZ A
30th June 31st December
2015 2014
—ZE—-HE —=E—
ANA=+H +ZA=+—H
Note HK$'000 HK$'000
hE=s FHxT FHIT
BE ASSETS
FERBEE Non-current assets
BIZEE Intangible assets 13 104,871 105,478
Y - e R Property, plant and equipment 13 296,325 262,181
BT HEAEER Prepaid premium for land leases 13 35,473 35,100
BEME ) Investment properties 13 44,836 44,847
R 2 bENRE Investments in joint ventures 478,937 493,107
REgE RN RN E Investments in associates 116,409 82,520
AEHEMBEE Available-for-sale financial assets 14 72,382 70,524
ELFS AR Deferred income tax assets 62,436 69,445
IEREFR Non-current deposits 15 25,358 25,348
1,237,027 1,188,550
RBEE o Current assets
BFAHOEE TR Completed properties held for sale 192 192
AT Inventories 383,137 369,198
H 5 KA R Trade and other receivables 16 1,932,928 1,960,207
AHEENREE Available-for-sale financial assets 14 34,051 28,970
BATESBER Financial assets at fair value
AR EE through profit or loss 1,194 1,086
] Uy o] & H PR 1S B Current income tax recoverable 4,020 8,682
SR BIRITIF 5K Restricted bank deposits 648 14,120
RETFHANIRE K Current deposits and cash
REFEY and cash equivalents 6,054,257 6,094,329
8,410,427 8,476,784
BWEE Total assets 9,647,454 9,665,334
R EQUITY
EATEREBEEA Capital and reserves
EERAE#FE attributable to the Company’s
equity holders
{5 A Share capital 17 153,296 153,181
f# Reserves 7,560,666 7,432,675
BURKAL S Proposed dividend — 153,181
EEIRF RS Interim dividend declared 12 107,307 —
7,821,269 7,739,037
e B RS Non-controlling interests 382,878 369,451
HRE R Total equity 8,204,147 8,108,488
afE LIABILITIES
FRBEME Non-current liability
RIEFFSHERE Deferred income tax liabilities 41,815 39,027
REEE Current liabilities
85 LEAM R Trade and other payables 18 1,361,089 1,470,613
EESHRARE Current income tax liabilities 21,024 21,145
EHEE Short-term borrowings 19 19,379 26,061
1,401,492 1,517,819
BERE Total liabilities 1,443,307 1,656,846
BERREE Total equity and liabilities 9,647,454 9,665,334
RBEEZFE Net current assets 7,008,935 6,958,965
BEERRBAER Total assets less current liabilities 8,245,962 8,147,515

£IBAETI AWM F I AREEFBHALEF  The notes on pages 35 to 71 form an integral part of this unaudited
HAR S E RS o condensed consolidated interim financial information.
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MBEN

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

HRREERZRE R
For the six months ended 30th June 2015
E&i i ﬁg/\ﬂ +EIM:/\1.)E}

Unaudited
RS ET
Attributable to equity holders of the Company
ROAEREEAES
Non-
Share Other Retained controlling Total
capital reserves profits Total interests equity
kx  HtRE  REERN @i FRENER ags
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
ThEn T TR THR ThR Thn
R-E-15-A-A&H Balance at 1st January 2015 153,181 1,198,923 6,386,933 7,139,037 369,451 8,108,488
BRI Profit for the period = = 200,300 200,300 13,248 213,548
Hit2E%RE/ (B8) Other comprehensive
income/(losses)
ERHBEER Currency translation differences = (1,514) = (1,514) 179 (1,335)
ElE-RE81% Share of currency tranglation
EEHEER differences of a joint venture = 91 — 91 — 91
(i ¥ YNGER Share of cash flow hedges of
mEHR  NRHE an associate, net of tax = 28,321 = 28,321 = 28,321
A ENBEE Fair value gains on avaiable-for-sale
AFERE(FE) financial assets, net - 6,939 — 6,939 = 6,939
BE-Z-HF~A=TH  Total comprehensive income
IHEmE2 AN for the period
ended 30th June 2015 — 33,837 200,300 234,137 13,427 247,564
BEBEANR S Transactions with owners
TERREERTRN Shares issued upon exercise
of share options 115 1,276 — 1,391 — 1,391
L HESER) Transfer between reserves (note) = (45,003) 45,003 — — =
EfkE Dividend paid - —  (153208)  (153,206) —  (153,299)
BEBANRSEE Total transactions with owners 115 43,727)  (108,203)  (151,905) — (151,905)
RZZE-REXA=+tHEH Balance at 30th June 2015 153,296 1,189,033 6,478,940 7,821,269 382,878 8,204,147
BI5E - Note:

ZERBEEBRENRARBESARO X EE

o

RN EERERE AT 45,073,000 87T °
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Such transfer includes HK$45,073,000 in relation to the transfer from
employee share-based compensation reserve to retained profits upon the
lapse of share options during the period.
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&R
CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (Continued)
BRGREER2 DR (F)
For the six months ended 30th June 2015
Et:xt i ﬁg/\ﬂ +E“J:/\1@)E]
Unaudited
AEE:
Attributable to equity holders of the Company
ARRERHANEE
Non-
Share Other Retained controlling Total
capital reserves profits Total interests equity
BRE EtbEE  REER &t FEntER @D

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TATL TAT TATL TATL TATL TAT

RZZ-WE—-A—-REH Balance at 1st January 2014 151,378 1,213,263 6,110,527 7,475,168 313,925 7,789,093
HRET Profit for the period — — 190,300 190,300 18,619 208,919
Ht2EER Other comprehensive losses
EBHERR Currency translation differences — 9,382) — (9,382) (3,087) (12,469)
ElE—RE8LE Share of currency translation

ERREER differences of a joint venture — (10,063) — (10,063) — (10,083)
HHERKEE Fair value losses on avallable-for-sale

AEERB(FE) financial assets, net — (194) — (194) — (194)

BZ-Z-MEA=tH  Total comprehensive (losses)/
\HERBEE(ER)/WE  income for the period

ended 30th June 2014 - (19,639) 190,300 170,661 15,632 186,193
HEFANRS Transactions with owners
TRRREERTRG Shares ssued upon exercise
of share options 8 102 — 110 — 110
FEREE Transfer between reserves — (20,037) 20,037 — — —
G ERTE Capital contribution by
non-controlling interests - - - - 21,694 21,694
BERRE Dividend paid — — (52,985) (52,985) — (52,985)
BRBEANRSHEE Total transactions with owners 8 (19,935) (32,948) (52,875) 21,694 (31,181)
“E-ENA=THESR  Balance at 30th June 2014 151,386 1,173,689 6,267,879 7,592,954 351,151 7,944,105

FIBEETIEMM T I AARKEEALZSET  The notes on pages 35 to 71 form an integral part of this
BRI S E R e El 9 o unaudited condensed consolidated interim financial information.
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MBEN

CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
BRGEHERER

For the six months ended 30th June 2015
HE-_Z-—RFA=TRHIEAEAR

RECEST
Six months ended 30th June
BEAH=1+HILXHEA
2015 2014
—®2-1F —ZTE
ngg'OOO HK$'000
BIT
REKEEHNRESRE Cash flows from operating activities
EEMEL (FTANES Cash generated from/(used in) operations 46,768 (229,510)
=ANIZIEST Income tax paid (25,658) (25,538)
e EBFTES,(FTA) Net cash generated from/(used in)
HFHR operating activities 21,110 (255,048)
REREIZHNEERE Cash flows from investing activities
FHBEBEB=EAN Decrease in cash investments
BRI ERD with maturity over three months 150,510 375,816
2R BIERITIFFOR D Decrease in restricted bank deposit 13,450 19,681
S Interest received 67,599 67,813
B & WEE LS. Dividends received from investments 2,604 2,344
B—Xa 2t ERRARE Dividend received from a joint venture 62,004 28
HEMSF - e REE Net proceeds from sale of property,

FTiS 305 58 plant and equipment 2,707 261
BABLEE Purchases of intangible assets (826) —
AW - 2 RERE Purchases of property, plant and equipment (44,723) (79,745)
BAME LM Purchase of leasehold land (908) —
—REELEEBEEN Loan repayment by a joint venture — 54,295

KEEBEARNFRS Net cash generated from investing activities 252,417 440,493
FERETHNERESRE Cash flows from financing activities
}EEXEETTEFA Drawdown of bank loans 19,382 24,100
BigiR ﬁf%ﬁ Repayment of bank loans (26,053) (59,622)
TEEBREREITRG Proceeds from shares issued

B FT 1S SR8 upon exercise of share options 1,391 110
=N H7f i&ﬁﬁi$ Finance costs paid (2,098) (1,398)
MARAIERFEAZMRE Dividend paid to the Company’s

ol equity holders (153,296) (52,985)
JEIEFIERE T E Capital contribution by non-controlling interests — 21,694
BMEGEBFAANFEERS Net cash used in financing activities (160,674) (68,101)
BeRRESEF/YIEMERE Net increase in cash and cash equivalents 112,853 117,344
ByRe kReEEY Cash and cash equivalents at
) the beginning of the period 1,164,713 1,698,679
Re MRS FEWIE R BE Exchange losses on cash and
cash equivalents (325) (6,352)
HARESRESEEY Cash and cash equivalents at
the end of the period 1,277,241 1,809,671
Tﬁi& REZEWIT Analysis of cash and cash equivalents
BEFEFARRE LA SEEY Total deposits and cash and
- B cash equivalents 6,080,263 6,037,672
B ZREERITIE R Less: restricted bank deposits 648 42 572
ZEH B B HE At cash investments with maturity more
HmRE—EHNReRE than three months from date
of placement 4,802,374 4,185,429
HRRE MRS EEY Cash and cash equivalents at
the end of the period 1,277,241 1,809,671
35 HZET71 A &75$5Ri“< HRTERALAE The notes on pages 35 to 71 form an integral part of this unaudited
HARA 75 & KL 4B B 2D 5 condensed consolidated interim financial information.
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REETERSS P HA I E R NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED INTERIM FINANCIAL

INFORMATION
1 —REH 1 GENERAL INFORMATION

PERERZERAERAB(ARA]) RE
MEAR(GEIASE]) TEXEREM
FERG N —RES -

AR ARAEREFMKINEREEA
A EROREBBEZIMBR AT L
e ARRMEBEEMBARTEERFK
BR8P ERANEATIE -

RABIHRBIZER DB RAPEARKAM
BB DKRINEEEEREETE
Hw(KE)BRR([HER(KE)RRR]) -

BRRERE BE-_T—RFA=+H
EARBEANAREER;GRES Y
BEM(REEAERAGS T T HE
B DAETZS

AREEFERAEAETHAMBEHR
“E-RFENATHBEESSHET

%
mREEERSTTBE

AREETERAGETHBBEERDK
EEAEMAS((HEGFMAE])
B BB G RIS 34 5[ HART 5
SFIRBEBARGABRABRESF LT
RAMBKEREMRE -

COSCO International Holdings Limited (the “Company”)
and its subsidiaries (together, the “Group”) are principally
engaged in the provision of shipping services and general
trading.

The Company is a limited liability company incorporated in
Bermuda and its shares are listed on The Stock Exchange
of Hong Kong Limited. The address of its principal place of
business is 47th Floor, COSCO Tower, 183 Queen’s Road
Central, Hong Kong.

The ultimate holding company of the Company is China
Ocean Shipping (Group) Company (“COSCQ”), a state-
owned enterprise established in the People’s Republic of
China (the “PRC”).

This unaudited condensed consolidated interim financial
information for the six months ended 30th June 2015 (the
“Unaudited Condensed Consolidated Interim Financial
Information”) is presented in Hong Kong dollars, unless
otherwise stated.

This Unaudited Condensed Consolidated Interim Financial
Information was approved by the board of directors for issue
on 19th August 2015.

BASIS OF PREPARATION AND ACCOUNTING
POLICIES

This Unaudited Condensed Consolidated Interim Financial
Information has been prepared in accordance with Hong
Kong Accounting Standard 34 “Interim Financial Reporting”
issued by the Hong Kong Institute of Certified Public
Accountants (the “HKICPA”) and the disclosure requirements
of the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited.
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mAEEERETBERE)

AREEABRLER S PR BHER B R
REBGAAGEMNEBYHRE
EA([BEVBRELEADRENEE
“E-NFE+ZA=t+—HIEFENFE
RAF5 ¥R — B0 -

BAKBECRMATHELSAMAENR
- BEEXSHABIN _-_FT—HF—H
— Rz RABN S MELERNE B M
R ER] MR BN - RELREES A
fRe R M B ER TR R S R M7
FEEE-T-NFET A=t —HIF
B FEM MR AEME 2 -

BASIS OF PREPARATION AND ACCOUNTING
POLICIES (continued)

This Unaudited Condensed Consolidated Interim Financial
Information should be read in conjunction with the annual
financial statements for the year ended 31st December
2014, which were prepared in accordance with Hong Kong
Financial Reporting Standards (“HKFRSs”) issued by the
HKICPA.

The accounting policies and methods used in the
preparation of the Unaudited Condensed Consolidated
Interim Financial Information are consistent with those set
out in the annual financial statements for the year ended
31st December 2014 except that the Group has adopted
the following amendments to published standards and
interpretation issued by the HKICPA, which are relevant
to its operations and are effective for accounting periods
beginning on or after 1st January 2015.

Effective for
accounting periods
beginning on or after

BT5EHxz%
BB ETHH—BEXN
HKFRSs Annual Improvements to HKFRSs 1st July 2014
2010-2012 Cycle
BB B HmEEL ZE-TFE_ZT-_FHEBAES —E-MFLH—H
B %5 &5 YE BI 4 R Bt
HKFRSs Annual Improvements to HKFRSs 1st July 2014
2011-2013 Cycle
RV EER —E—FE_T-=-FHEHEE —E—NF+A—H

PR ¥R S R S R R

Ry LT R By ARENS
ABREBERERES) - AW EBEHRL
BT RS E B S ERHERERIT

The adoption of the above amendments and interpretation
did not result in any substantial changes to the Group’s
accounting policies and had no material financial impact on

A the Unaudited Condensed Consolidated Interim Financial
Information.
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FINANCIAL INFORMATION
BHEF

BASIS OF PREPARATION AND ACCOUNTING
POLICIES (continued)

The following new standards and amendments to existing
standards have been published by the HKICPA and are
relevant to the Group’s operations. They are not yet effective
for accounting periods beginning on 1st January 2015 and
have not been early adopted by the Group.

Effective for
accounting periods
beginning on or after
BTYBHH %
BRI ST BB AN

Amendments to HKAS 1
BEEFTERE 1 RAEET
Amendment to HKAS 27

FAREGETERE 27 SRAER]

Amendment to HKAS 16

and HKAS 38
BB EAE 165 R
% 385RAEE]

Amendments to HKFRS 10
and HKAS 28

BEMBREENF 105K
BB gt ERIE 28 FMER]

HKFRS 9 (2014)

BB BREEE IR
(ZZ2—m%F)

HKFRS 11

BB GRS ERE 115
HKFRS 15
BAMBWEERE 155
HKFRSs
BB E AR

Presentation of financial statements 1st January 2016
B HmENZ27 —ZT-R"F—H—H
Equity method in separate financial statements 1st January 2016
BEMBERERNERE —ET-RF—-H—H
Clarification of Acceptable Methods of 1st January 2016
Depreciation and Amortisation
P& M HM A E X AN RS —ET-RF—-H—H
Sale or contribution of assets between 1st January 2016
an investor and its associate or joint venture
REEREBEREHAE EPEM —ZT-R"F—H—H
MEEHEIEA
Financial Instruments 1st January 2018
TERIA —ZT—-)\F¥—H—H
Accounting for Acquisition of Interests in 1st January 2016
Joint Operations
WEHRS LSRN SRR —ET-R"F—-H—H
Revenue from Contracts with Customers 1st January 2017
REEPERRRA —T—+F—H—H
Annual improvements to HKFRSs 2012-2014 cycle 1st January 2016
TECFE-T-NFAH —ET-R"F—-H—H

BB RE L FEE
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mAEEERETBERE)

AREE D IR HERA LA TR R E

ﬁﬁﬁ‘ﬁ‘;‘iﬁ'JE’Jf JWFHF‘%%’E (ERERTICES
LA FEA BT et HELER

ii&%ﬂ“‘ﬂkﬂLﬁXﬁﬁ? Z-

MEEREE

(a) MBEREZR
AEENEHEE@E BT HR
0 MiHA ﬁ(@%&l\ﬁ%‘ﬂA IS

ks R ERER) - EERR KRS
TERBR o

ARETEREETHYHERL
TERFEMBREMFTH DY
BREREEEHMEIE BEER
SEHE—_T-NF+-A=1+—H
I FENFEVBRR—HHE -

AEEK - RBRERABRRAM
B B A TR (T A
& o

(b) RENMEEEE

HEKMAL  WBBEENEGHL ’Ii{ﬂi
BEReREErE R & E

TEEREZERERLR 2015 H MK E

BASIS OF PREPARATION AND ACCOUNTING
POLICIES (continued)

The Group has already commenced an assessment of the
related impact of adopting the above new standards and
amendments to published standards, but it is not yet in a
position to state whether they will have a significant impact
on its result of operations and financial position.

FINANCIAL RISK MANAGEMENT

(@) Financial risk factors
The Group’s activities expose it to a variety of financial
risks: market risk (including foreign currency risk,
interest rate risk and price risk), credit risk and liquidity
risk.

The Unaudited Condensed Consolidated Interim
Financial Information does not include all financial risk
management information and disclosures required
in the annual financial statements, and should be
read in conjunction with the Group’s annual financial
statements for the year ended 31st December 2014.

There have been no material changes in the risk
management personnel or in any risk management
policies since the year end.

(b) Liquidity risk
Compared to the year end, there was no material
change in the contractual undiscounted cash outflows
for financial liabilities.



3 HMEBEREE(E)

FINANCIAL INFORMATION
BHEF

FINANCIAL RISK MANAGEMENT (continued)

(c) ~FEME (c) Fair value estimation

TREGMEEDITIERAFETEN The table below analyses financial instruments carried

BHEITE - TRAHFNNERLT - at fair value, by valuation method. The different levels

have been defined as follows:

e (RAEEXBENEEMSH ¢ Quoted prices (unadjusted) in active markets for
WMECREHAR) (B—) - identical assets or liabilities (Level 1).

o BRE—AMBIEHMEUIN - e Inputs other than quoted prices included within
FHREEXBENMABARE Level 1 that are observable for the asset or
BERMZER) K EE (R E liability, either directly (that is, as prices) or
BAHRSIR) AR AB(E indirectly (that is, derived from prices) (Level 2).
) e

e LHHEELBEMBABEILIE e Inputs for the asset or liability that are not based
IRIE A IR T 15 giE (B0~ Ap on observable market data (that is, unobservable
BB AEBE) (F=R) - inputs) (Level 3).

TREJINAEER-_ZE—HF A The following table presents the Group’s financial

“tTAUAFEFENNBEE ° assets that are measured at fair value at 30th June

2015.
Level 1 Level 2 Level 3 Total
Rl 4 -t F=ZR e
HK$’000 HK$’000 HK$’000 HK$’000
FET FHET FET FET
EE Assets
AHEERBEE Available-for-sale financial assets
—RARE S — equity securities 104,674 — 1,759 106,433
BATES BB Financial assets at fair
AR EE value through profit or loss
—RGEH — trading securities 1,194 — — 1,194
g E Total assets 105,868 — 1,759 107,627
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3 HBEREEE)
(c) AFEME(H)

3 FINANCIAL RISK MANAGEMENT (continued)

(c) Fair value estimation (continued)

TREVWAEERZ-ZZE—NF The following table presents the Group’s financial
T A=+ —BURFEFTEN assets that are measured at fair value at 31st
BT B E o December 2014.
Level 1 Level 2 Level 3 Total
K & F=4 G

HK$’000 HK$’000 HK$'000 HK$'000
THTT T TAETT T

BE Assets
AN EREEE Available-for-sale financial assets
—RAREFH — equity securities 97,735 — 1,759 99,494
BAFERBIER Financial assets at fair
R BEE value through profit or loss
—R5EH — trading securities 1,086 — — 1,086
HEE Total assets 98,821 — 1,759 100,580
HANE—R F-_RBEFE=4FH2H There were no transfers among Levels 1, 2 and 3
A mEE A o during the period.
HRNEEFEL EEE) - There were no changes in valuation techniques during
the period.
(d BAURELEE-SRATFENGHERE (d) Valuation techniques used to derive Level 2 fair
values
NZE—WMEF+_A=+T—HBHK As at 31st December 2014 and 30th June 2015, there
—E—RAFXNA=Z1+H AEEW is no level 2 financial instruments held by the Group.

BRBEE_QMBIA-
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FINANCIAL INFORMATION
BHEF

3 FINANCIAL RISK MANAGEMENT (continued)

(e)

U]

(9)

Fair value measurements using significant
unobservable inputs (Level 3)

If one or more of the significant inputs is not based on
observable market data, the instrument is included in
Level 3. Management has taken reference to the net
asset value of the investment to determine its fair value
as at 30th June 2015.

Valuation process

The Group’s finance department manages the
valuations of financial assets and financial liabilities
required for financial reporting purposes, including
Level 3 fair values and presents the results of valuations
to the management for review and approval on half-
yearly basis. Changes in Levels 2 and 3 fair values are
analysed when appropriate and reported with reasons
for the fair value movements to the management.

Fair values of financial assets and financial
liabilities measured at amortised cost

The fair values of the following financial assets and
financial liabilities approximate their carrying amounts:

U Non-current deposits
° Trade and other receivables
U Restricted bank deposits

U Current deposits and cash and cash equivalents

o Trade and other payables

° Short-term borrowings
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EEERAETHMBERRBALTES
AAERRNERAAMEERAE  WaE
ERMEHRNSRIELHE - Gt LR
R’ BERGERAEEZF[BET AR -

MERKBRTEHARETHUBEH
B BEEEHERAAEESIBRRELS
RGN T ERRIELNEZ HE -
HEE—FT-NFT-_A=1T—HILF
B EERM B MmRPTEMREE o

5 WARDEESR
IR S (AT -

CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS

The preparation of interim financial information requires
management to make judgements, estimates and
assumptions that affect the application of accounting
policies and the reported amounts of assets and liabilities,
income and expense. Actual results may differ from these
estimates.

In preparing the Unaudited Condensed Consolidated Interim
Financial Information, the significant judgements made by
management in applying the Group’s accounting policies
and the key sources of estimation uncertainty were the same
as those that applied to the annual financial statements for
the year ended 31st December 2014.

REVENUE AND SEGMENT INFORMATION

Turnover, representing revenue, recognised during the
period is as follows:

Six months ended 30th June
BEAA=1tHIEAEA

2015 2014

—E-RF% —FTAF

HK$’000 HK$ 000

FET FAET

BEHE Sale of coatings 671,085 661,222
AR RS Sale of marine equipment and spare parts 539,840 524,989
WAHE SREBMAS W Commission income from ship trading agency 43,619 90,796
Rz R A S K ES Commission income from insurance brokerage 46,050 45,070
AR & EAE SR iE S Sale of marine fuel and other products 1,411,618 3,068,932
BEEREMEMBEE Sale of asphalt and other products 316,271 349,295
3,028,483 4,740,304

BRGERRERABATES - 1T
EXHEHNAKENABRE - UG
REEDBHNEREHRENRRFHEER
B -EEEBNEMABEERER LB
BREREEEBHI IR RE DS -
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The chief operating decision-maker has been identified as
the executive directors. The executive directors review the
Group’s internal reports in order to make decisions about
resources to be allocated to the segment and assess its
performance. The management considers the business
from a product perspective and has identified the following
reportable segments on the basis of these reports:
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Reportable segments

FINANCIAL INFORMATION
BHEF

REVENUE AND SEGMENT INFORMATION
(continued)

Business activities

CIE: g EBER

Coatings production and sale of coatings, and holding of
investment in a joint venture, Jotun COSCO Marine
Coatings (HK) Limited (“Jotun COSCQO”)

B HERHEZH  URBAR-—RKEEEEREREH

Marine equipment and spare parts

AR R

Ship trading agency
e HHRIE

Insurance brokerage
3=

Marine fuel and other products

W AR e EL A EE o

General trading

—ME

FREREMO R FEZRRBAEEN EHAHEE
MBEERE A TEERIESCRUBEE -

B AP ISR AD S A RO RT EE AR
LEDEBKRE -

AR (EB)ARAB([FERER])RIRE

trading of marine equipment and spare parts,
and holding of investments in joint ventures

MMRELEHES  UEFARAZELENRE

provision of agency services relating to shipbuilding,
ship trading and bareboat charter business, and
holding of investments in a joint venture and an associate
REBBEMMRE  MMEE A EMERORIERE
AEFAER—REECRER —FKBEQATNRE

provision of insurance brokerage services

R IR B A AR 75

trading of marine fuel and other related products,
and holding of investment in an associate,
Double Rich Limited (“Double Rich”)

MK R EMAEEERE S - URFER KL 28
FEHARQF(ERAR D EIRE

trading of asphalt and other products,
and holding of investments in associates
BEENEMERE S  UWRBAREZ2ARNKE

All other segments mainly comprise the Group’s listed
available-for-sale financial assets and financial assets at fair
value through profit or loss.

The management assesses the performance of the operating
segments based on a measure of profit before income tax.
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5 WARDEBER(E) 5 REVENUE AND SEGMENT INFORMATION
(continued)
Shipping services
HERE
Marine
equipment Ship Marine fuel Inter-
and spare trading  Insurance  and other General  Allother  segment
Coatings parts agency  brokerage  products Total trading  segments elimination Total
P{nﬁﬁﬁﬁ fiHEs RER hWAH -k fi& gl

28 Efat RE Ef REMER &5t g% Hfpaw # Azt
HK$000  HKS'000  HK$000  HK$000  HKS'000  HKS000  HK$'000  HKS000  HKS'000  HK$'000
TEn TR TR TR TEn TR TR TEn TR TR

Six months ended and as at 30th June 2015
BE-2-REAASTRLEAEARRER

B#ER Profit and loss items:
VLN Segment revenue 671,085 530,844 43,619 46241 1,490,849 2,791,638 316,390 — (79,545) 3,028,483
ABERA Inter-segment revenue = @ = (191)  (19281)  (79,426) (19) = 79,545 =
HEREBA Revenue from external customers 671,085 539,840 43,619 46,050 1411618 2712212 316271 = — 3,028,483
kdeyegl Segment operating profi 35,466 32,763 26,978 33,502 5,921 134,630 32,802 2112 = 170,144
E/T f%uﬁlﬁﬁ Finance income 4,108 319 3,084 646 75 9,192 630 - - 9,822
BEKA Finance costs (135) (1,004) ()] (81) (2,635) (3,864) (4,463) — — (8,327)
ElEaEts Share of profts/losses)
a7/ (E8) ofjoint ventures 48,345 (778) 179 = = 41,746 = = = 41,746
EEBEN TR Share of profits of associates — - 3 - 4,739 4,776 821 - — 5,597
AHEERAER Segment proft before income tax 87,784 31,360 31,169 34,067 8,100 192,480 29,790 2,112 — 224982
FEnER Income tax expenses (10,552) (5,799) (7,985) (5,959) 67)  (30,860) (7,242) = = (38,102)
AHEEREER Segment proft after income tax 77,232 25,561 23,184 28,114 7,529 161,620 22,548 2,112 = 186,880
EEEERER: Balance sheet items:
BryEE Total segment assets 2,025,362 951,380 345,244 281,755 535458 4,145,199 915,049 105,867 (225,809) 4,940,306
BryEERE: Total segment assets include:
-Aat% - Joint ventures 463,668 11,851 3418 - - 478,937 — — — 478,937
‘W E0A - Associates — — 2128 — 106,413 108,541 7,868 — — 116,409
Brgak Total segment liabilities 563,528 559,371 42,668 152,612 310976 1,629,155 667,835 — (225,809 2,071,181
E: . Other items:
WERESE (R Depreciation and amartisation,
BELEE) net of amount capitalised 6,167 1,186 135 2 = 7,516 620 = = 8,136
FERBERECIREL)  Provsion for impaiment of
inventories, net of reversal 2,524 — — — — 2,524 — — — 2,524
BHRIGIERR Provision for impairment of trade
(RER) recelvables, net of reversal 4,878 = = = - 4878 - - - 4878
BREMEREE Reversal of provision for impairment
B of other receivables — — — — — — 18,979 — — 18,979
HRENE Government subsidy income 23,330 = = = = 23,330 = = = 23,330
ERDEENAE Addtions to non-current assets

(THEEHHEER  (other than avalable-for-sale
BIEAEREERN)  financial assetsand
deferred income tax assets) 45,389 864 14 — — 46,267 8 - — 46,345

Year ended and as at 31st December 2014

HE-R-MET-A=t-AIFERREA

BrYEE Total segment assets 2,123,809 895,978 335,724 173,154 501,254 4119919 926,391 98,821 (240858 4,904,273
BrPEERE Total segment assets include:
-gatE - Joint ventures 477,24 12,626 3297 - — 493107 - - — 493107
N -UNG - Associates - - 2,091 - 73,387 75,478 7,042 - - 82,520
BreEE Total segment liabilities 677,751 525,575 54,518 64,245 402,532 1,724,621 701,863 — (240858 2,185,626
ERMEENAE Addtions to non-current assets

(AEEEHKEER  (other than avalable-for-sale
EAMEREERM)  financial assets and deferred
income tax assets) 136,542 6,805 199 128 - 143,674 2017 - - 145,691
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5 WARZEER(E) 5 REVENUE AND SEGMENT INFORMATION
(continued)
Shipping services
nERE
Maring
equipment Ship Marine fuel Inter-
and spare trading Ihsurance  and other General All other segment
Coatings parts agency  brokerage products Total frading  segments  elimination Total
nRE  RBES R —# g b
2 Riaht RE B REtER &5t 25  EhAR i &5t
HK$'000 HK$ 000 HK$'000 HK$'000 HKS'000 HK$ 000 HK$'000 HK$'000 HKS 000 HK$ 000
T T Tir Thr i T Tir FEn T Tk
Six months ended and as at 30th June 2014
BE Z-WERAZTRLEAEARREA
BHER: Profit and loss items:
AEBA Segment revenue 661,222 524,989 90,79 45190 3250072 4582,169 349,295 — (191,160 4740304
AHELA Inter-segment revenue - - - (1200 (191,040)  (191,160) - - 160 -
NPRPHA Revenue from external customers 661,202 524,989 90,79 45070 3068932 4,391,009 349,29 - — 4740304
BELER|/(BB)  Segment operating profit{loss) 52,903 26,059 65,946 31,696 6,03 182,639 (2.867) 2,144 - 181,916
Eﬁ Mlm Finance income 5,308 921 3,338 686 134 10,382 1,398 - - 11,780
BB Finance costs (170) (891) (13 (86) (2,79) (3.956) (3679 - - (7,635)
ElEaEtE Share of profs/losses)
w7/ (58 of oint ventures 24421 (642) 149 - - 23,928 - - - 23,928
ElEBENTRH Share of profts of associates - - 12 - 7541 7553 26 - - 7,839
AREERA Segment profit/{oss) before
M /(B#) income tax 82,457 26,447 69,432 32,296 10,914 220,546 (4,862) 2,144 - 217,828
TER(ER) /B8 Income tax (expenses)/orecit (12,655) G40 (1513 (5,674) (73 (39440) 1,287 - - (38,159)
HfEREER/ Segment profit{loss)
(Bt afer income tax 69,802 20,037 54,298 26,602 10,341 181,100 (3575) 2,144 - 179,669
EESRRER: Balance sheet items:
angEE Total segment assets 1978,489 836,451 431,176 308,261 781,958 4,331,335 894,508 82,957 (034.941) 5,073,859
BHTAERE: Total segment assets include:
-hERE - Joint ventures 431,360 1,779 3,018 - - 446,157 - - - 446,157
NG - Associates - - 2,089 - 90,668 9R,757 6,934 - - 99,691
@rHaE Total segment liabities 625,453 476,494 113,581 172,226 576600 1,964,354 676,177 - (25494) 240559
HbER Other items:
TEREE(R Depreciation and amortisation,
BERLEE) net of amount capitalised 10,355 79 142 3 - 11,247 568 - - 11815
FEREREBMBRE)  Provsion forimpament of
inventories, net of reversal 1,519 - - - - 1,519 - - - 1,519
REBSRYGAEE Reversal of provision for impairment
BaA(LER) of trade recevables,
net of provision 11,930 - - - - 11,930 - - - 11,930
A EATAERRE Provision for impaiment
of other receivables - - - - - - 18,960 - - 18,960
FRBEENRE Addtions to non-current assets
(L &8 (other than avaiable-for-sale
BRERERAEH financial assets and deferred
BERIN) income tax assets) 78,904 151 % 128 - 79022 a - - 79,269

I (ok=] Lol S 4 0) PNSEY
ZERFG

IR b 5 715 89 14,345,000 7T

HERREET S -

*

This amount includes share of exchange gain realised by Jotun

COSCO upon liquidation of its subsidiary of HK$14,345,000,
which was reclassified from exchange reserve.
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5 WARDEBER(E) 5 REVENUE AND SEGMENT INFORMATION
(continued)
TH AP E 9 AT TR A A 48 5t B A reconciliation of the total of the reportable segments’ profit
AEEFBREEFNNEREE before income tax to the Group’s profit after income tax is
as follows:

Six months ended 30th June
BEAA=1tHILAEA

2015 2014
—EB-RF% _—TAF
HK$’000 HK$ 000
FET FET
AIRE D EEE B AR F Profit before income tax for
reportable segments 222,270 215,684
P B E Ath 5> B P15 556 A& A Profit before income tax for all other segments 2,712 2,144
FrE 5 TSR Al A Profit before income tax for all segments 224,982 217,828
TR B A R AR ARy 5 B W 2 8 Elimination of segment income from
corporate headquarters (68) (58)
DEBF A RARIBH B A AEEH  Elimination of segment finance costs
to corporate headquarters 6,241 6,248
NS 3 Corporate finance income 57,777 56,033
NG b I Corporate finance costs (12) (1)
NaEl B (R KE) Corporate expenses, net of income (35,166) (30,906)
REE FTS AT & A Profit before income tax for the Group 253,754 249,134
FIE D HMAFHER Income tax expenses for all segments (38,102) (38,159)
NEFTSEHE R Corporate income tax expenses (2,104) (2,056)
AEBEFEZERF Profit after income tax for the Group 213,548 208,919
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FINANCIAL INFORMATION

BHEF

REVENUE AND SEGMENT INFORMATION

A reconciliation of the total of the reportable segments’

BEREHERSK - assets to the Group's total assets is as follows:
30th June 31st December 30th June
2015 2014 2014
ANA=+H +t=ZA=+—H ~NA=1H
HK$’000 HK$’000 HK$’000
FHExT FHET FHEIT
AIERE o P 4R ﬁE Total assets for reportable segments 5,060,248 5,046,310 5,225,843
ey S BEE Total assets for all other segments 105,867 98,821 82,957
PaN:i Fﬁf”&f‘ﬁ(%ﬁﬁ Elimination of inter-segment
receivables (225,809) (240,858) (234,941)
4,940,306 4,904,273 5,073,859
RAEEE(XFEREFX Corporate assets (mainly deposits
A &Iﬁé&fﬁf”ﬁf #)) and cash and cash equivalents) 5,373,575 5,427,745 5,306,319
DA HEEREI Y S Y Elimination of corporate headquarters’
receivables from segments (666,427) (666,684) (669,233)
REBBEEE Total assets for the Group 9,647,454 9,665,334 9,710,945

N RAI ¥R E 7 #B A 48

BEHE

=y e

A reconciliation of the total of the reportable segments’

BEMEHERRX - liabilities to the Group’s total liabilities is as follows:

30th June 31st December 30th June

2015 2014 2014

—E-hF —ZT—OF —ZT—qF

ANA=+H +t=—A=+—H NA=1H

HK$’000 HK$’000 HK$’ 000

FERx FHET FHEIT

AR ESHREE Total liabilities for reportable segments 2,296,990 2,426,484 2,640,531
73 BB [ FE A SR 8 Elimination of inter-segment payables (225,809) (240,858) (234,941)
2,071,181 2,185,626 2,405,590

NCIN=Er Corporate liabilities 38,553 37,904 30,483

ﬁ‘E‘BJEﬁ Elimination of segment payables

HRER R ﬁﬁ to corporate headquarters (666,427) (666,684) (669,233)
AEBEBEEE Total liabilities for the Group 1,443,307 1,556,846 1,766,840
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6 HlzsKkFE 6 OTHER INCOME AND GAINS
Six months ended 30 June
BEANA=1+HLAKEA
2015 2014
—F-RF —TAF
HK$’000 HK$’000
FHET FET
HEMZE - KRR Gain on disposal of property,

HEFF plant and equipment 156 132
el Rental income 912 821
P (0] B e OB (B Reversal of provision for impairment of

other receivables 18,979 —
B OE 5 W ROR E R Reversal of provision for impairment of

(FOBR%EE) trade receivables, net of provision — 11,930
IR ER B W E Dividend income from listed investments 2,604 2,344
BAVEEBERCRYS Fair value gains on financial assets at

BEANTFENSE fair value through profit or loss 108 —
BT B i s # Government subsidy income# 23,330 —
Hb Others 3,805 2,113

49,894 17,340

# HABRELETMHEMERN —%$35
HE B MEROBEEE RSB
23,330,000 (= F — U4 : #) &%
wHheREREPREEZMMEI(L
HBERARBEERERLESFERT
AR AR ER -
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# Government subsidy income of HK$23,330,000 (2014: Nil)
was recognised during the period in respect of a special
subsidy granted by the Shanghai Municipal Government.
Such subsidy was to compensate for the relevant costs and
expenses incurred by COSCO Kansai Paint & Chemicals
(Shanghai) Co., Ltd. in relocating the existing production
plant and settling the impacted staff.



FINANCIAL INFORMATION
BHEF

7 HtuBARERE 7 OTHER EXPENSES AND LOSSES

Six months ended 30 June
BEAA=1+HIAREAR

2015 2014
—F-RF —TAF
HK$’000 HK$’000
FET FAT
EXH2KlEN Direct operating expenses for
BEEKEBR generating rental income 47 31
FERERE(HRER) Provision for impairment of inventories,
net of reversal 2,524 1,519
B 5 RN ER E RS Provision for impairment of trade receivables,
(F0BR%EME) net of reversal 4,878 —
H A R IR OB B B Provision for impairment of other receivables — 18,960
BEATFEERBERLE Fair value losses on financial assets at
M EEATEER fair value through profit or loss — 200
bE B F R Net exchange losses 695 5,267
8,144 25,977
8 KEmA 8 OPERATING PROFIT
REHMNE MR THIER - Operating profit is stated after charging the following:
Six months ended 30 June
BEXA=1tHLXEA
2015 2014
—ZE-hF —E-NF
HK$’000 HK$’ 000
FET FAT
WEREH EHRERE Depreciation and amortisation,
BB REFE 914,0008 7T net of amount capitalised in
(ZZ—P4F : 976,0007E7T) inventories totalling HK$914,000
(2014: HK$976,000) 8,325 11,956

COSCO International Holdings Limited Interim Report 2015 ~ 49



FINANCIAL INFORMATION

&R
9 MBkzE-FE 9 FINANCE INCOME - NET
Six months ended 30 June
BEARA=THLAEA
2015 2014
—E-EF —ZT—OF
HK$’000 HK$’000
FET FAET
FMBWRIRE Interest income from:
——RERWBAA — a fellow subsidiary 8,649 5,679
——REEE - ajoint venture — 234
—R1TIF — bank deposits 58,950 61,900
BB RE Total finance income 67,599 67,813
A\EAiifﬁﬁq§1§KE§£§37 Interest expenses on bank loans
RITERNNEER wholly repayable within five years (980) (193)
ﬁﬁﬂﬂ?ﬁr%i iz Other finance charges (1,118) (1,205)
PNk Total finance costs (2,098) (1,398)
e — # 5 Finance income — net 65,501 66,415
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EBFEHRDIRBAANG T EERB S FIZ
HEA16.5%(ZZ—MF : 16.5%)sHIE#
& o

o B B 19 T . 3525 1 7 74 4 B 7 o B 4
5 T BE A B 1 B SR B FI125%
(ZF— P05 : 25%) 55 + 118 151 4
BB M BB B0 S TR R S BB
B — R B2 RIS IR B K 15%
(ZZ— 04 - 15%) 4 -

Hi /IR ECIRE NG ERNS
MEAEERKEMERRMHBRITHRE
AE AR ZEREHIT%EL3%
(ZZ—F : 17% 2 43%) 1 -

I A 719 B4 T IR 0 L (K B 0 2 R AR
AREH B AARERERGOBES
B E -

HIAEFREERERMNENAETRE
B

10

FINANCIAL INFORMATION
BHEF

INCOME TAX EXPENSES

Hong Kong profits tax has been provided at the rate of
16.5% (2014: 16.5%) on the estimated assessable profit for
the period.

The PRC income tax has been calculated on the estimated
assessable profit derived from the Group’s operations in
the PRC for the period at 25% (2014: 25%) except for a
subsidiary, which was taxed at a reduced rate of 15% (2014:
15%) based on different local preferential policies on income
tax and approval by relevant tax authorities.

Other overseas taxation has been calculated on the
estimated assessable profit for the period at the rates of
taxation prevailing in the countries in which the Group
operates. These rates range from 17% to 43% (2014: 17%
to 43%) during the period.

Deferred income tax is calculated in full on temporary
differences under the liability method using tax rates enacted
or substantively enacted by the balance sheet date.

The amount of income tax charged for the period to the
condensed consolidated income statement is as follows:

Six months ended 30 June
BEAA=1THIAREAR

2015 2014
—E-HF —T-NF
HK$’000 HK$’000
FET FAET
B EIFTSH Current income tax

—BAENER - Hong Kong profits tax 7,952 11,587
— BTSN — the PRC enterprise income tax 18,624 25,730
— H Mg 5NH IR — other overseas taxation 2,834 3,407

— BT AP — under-provision for the PRC taxation
HMIERET R in prior period 875 21
EIEFTERL 8, (%) —F% Deferred income tax charge/(credit), net 9,921 (530)
FISHER Income tax expenses 40,206 40,215
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11 BREF
(a) EREARBFEZARGEZFTEA
FEAGH I BR LABA A B 3 17 @ A% h0
FEFHEGETE -

11 EARNINGS PER SHARE

(@) Basic earnings per share is calculated by dividing the
profit attributable to equity holders of the Company
by the weighted average number of ordinary shares in
issue during the period.

Six months ended 30 June
BZEAA=1THLAEA

2015 2014
e —T—F
AR EINERIEE AREIE%F] Profit attributable to equity holders of  HK$200,300,0005 7%  HK$190,300,0005% 7T,

the Company

(U

BT E BN F I B

Weighted average number of

1,532,027,528 1,613,815,462

ordinary shares in issue

S REAEF

ez
S5

Basic earnings per share

13.07 HK centsi&fll  12.57 HK cents/& 1l

b) EBEREERNIZRITERBRENE
EEEXERAERNE BT EAK
IEFEHEE

g

o

(b)  Diluted earnings per share is calculated based on the
weighted average number of ordinary shares in issue
after adjusting for the potential dilutive effect in respect
of outstanding share options.

Six months ended 30 June
BZEAA=1THILAEA

2015 2014
—T-RF —TlF
ARABIER A ARE(EF] Profit attributable to equity holders of  HK$200,300,00058 7% HK$190,300,000/% 7T

the Company
KRB EITEBR

Adjusted weighted average

1,546,326,810 1,628,418,797

hnigEFH e number of ordinary shares in issue
BREERT Diluted earnings per share

12.95 HK centsi&{ll  12.45 HK centsi& 1l
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12 KRE 12 DIVIDEND
Six months ended 30 June
BZEAA=1+HIEAEAR
2015 2014
—EB-HF —T-F
HK$’000 HK$’000
FET FAT
BEEIRPEREESK Interim dividend, declared, of HK$0.07
T@IL0.078 7T (2014: HK$0.03) per ordinary share
(ZZ—m% : 0.03%7T) 107,307 45,416
NR_E-—HAFNATNBRTNESE At the board meeting held on 19th August 2015, the
F L ARAEFERBEZE-_FT—A directors of the Company declared an interim dividend of
FRA=ZTHLEARBEANFHREGKR HK$0.07 per ordinary share for the six months ended 30th
LT@AR0.07THETT o ZRE M AKRERLE June 2015. This dividend has not been recognised as a
B AR EPHUBERRNERE liability in the Unaudited Condensed Consolidated Interim
BE MEBEEEE-_ZT—HFE+ A Financial Information, but will be recognised in shareholders’
=+ —HLEFENRRERARER equity in the year ending 31st December 2015.
EREE—_E—WNF+_A=+—81t A dividend of HK$153,296,000 relating to the year ended
FEHRL B 153,296,000 L (- T —= 31st December 2014 (2013: HK$52,985,000) was paid in
F :52,085,0008TT)ERN_E—RHFN June 2015.
RASft e
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13 BEAXRREX 13 CAPITAL EXPENDITURE
Property, Prepaid
Intangible plantand premium for Investment
assets equipment landleases properties Total
mE - Bt
BYEE HERRE HEEA RENE @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET TAET THL TAT THL
R-ZE-ZF—-A—-HIN Opening net book value
HIREEE as at 1st January 2015 105,478 262,181 35,100 44,847 447,606
NE Additions 826 44,723 908 — 46,457
EHBEER Currency translation differences (457) (315) 15 (1) (768)
FEREH Depreciation and amortisation (976) (7,713) (550) — (9,239)
HE Disposals = (2,551) — — (2,551)
RIE-RZFEAA=THW Closing net book value
BRREFEE as at 30th June 2015 104,871 296,325 35,473 44,836 481,505
NZE-MFE-H—HM Opening net book value
R R FE as at 1st January 2014 103,127 145,892 36,315 41,924 327,258
NE Additions — 79,745 — — 79,745
ERBEZR Currency translation differences (205) (925) (344) ©) (1,483)
FEREH Depreciation and amortisation (647) (11,742) (543) — (12,932)
HE Disposals — (129) — — (129)
RZZE—ME"A=THK  Closing net book value
HRREFEE as at 30th June 2014 102,275 212,841 35,428 41,915 392,459

AEBERAFEAEEREYE - R
—OFET A=t HNKREMEH
BYABERGEMBERTERARERN

hE

FA/NEIRE ¥R
o EBEMENR_—_ZT—

RAMEBEEEE
FFESNA=Z1THK

E—FE+ - A=+t—HRAEERKL

NFHEREE
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The Group measures its investment properties at fair
value. The investment properties at 31st December 2014
were revalued by DTZ Debenham Tie Leung Limited, an
independent qualified valuer, who holds a recognised
relevant professional qualification. The carrying amounts
of the investment properties at 30th June 2015 and 31st
December 2014 approximate their fair values.



13 EXRAX(A)

HERE
EHEZRT A BN A ER) 2 FEG
=

BREMENRTFE-RABRLEIEE
BoREFTENDENBEGEZYE
HERTRERH 2 EMA B BRI
ERLEE - AT BREHENEZE
Bt BEBEYAEZEMZEDE
AERNERNEAERTENERE
HEE S

14 TJHEEMKEE

FINANCIAL INFORMATION
BHEF

13 CAPITAL EXPENDITURE (continued)

Valuation techniques

Fair value measurements using significant unobservable
inputs

Fair values of investment properties are generally derived
using the direct comparison method. This valuation method
is based on comparing the property to be valued directly
with other comparable properties, which have recently
transacted. However, given the heterogeneous nature of
real estate properties, appropriate adjustments are usually
required to allow for any qualitative differences that may
affect the price likely to be achieved by the property under
consideration.

14 AVAILABLE-FOR-SALE FINANCIAL ASSETS

HK$’000

TERT

R=-ZE—HE—HF—H At 1st January 2015 99,494
P E Ath 2 E W e A TR Y Fair value gains recognised in

NHENEGOFE) other comprehensive income, net 6,939

R-ZE-—HFEXA=1+H At 30th June 2015 106,433

B mENE Less: current portion 34,051

EmENE Non-current portion 72,382

AL EMBEERRE TIIRE

Available-for-sale financial assets include the following:

30th June  31st December

2015 2014

—E-HF —E-mEF

AA=tH +ZA=+—H

HK$’000 HK$'000

FET FHET

ELMES Unlisted securities 1,759 1,759
REB ETHRAZELFNTE  Market value of listed equity

securities in Hong Kong 104,674 97,735

106,433 99,494

COSCO International Holdings Limited Interim Report 2015 55



FINANCIAL INFORMATION

MKEH

15 FREBFR 15 NON-CURRENT DEPOSITS
EFEXRAR—KARMB AR (—KH These deposits, which were denominated in Renminbi and
BB )TN - UARKEERINU interest-bearing at prevailing market rates, were placed with
WITMIHGFEFTE o a fellow subsidiary, which is a financial institution in the PRC.

16 ESRHMERKR 16 TRADE AND OTHER RECEIVABLES

30th June 31st December

2015 2014
—E-HF —T—UF
AA=tH +ZA=+—H
HK$’000 HK$’ 000
FHET TFAET
B 5 YR (BRI E ) Trade receivables, net of provision
for impairment 1,117,386 942,612
EWEE - B - & Bills receivables, prepayments,
E b U R I FE K 2 5 deposits, other receivables and
AR (BRI ERE) amounts due from related parties,
net of provision for impairment 815,542 1,017,595
1,932,928 1,960,207
REZHNEHREBEREEEZENE HEK The ageing analysis of trade receivables (including amounts
R(BERESH LR EWEEALTK) due from related parties which are trading in nature) based
MR DT ¢ on invoice date and after provision for impairment is as
follows:
30th June  31st December
2015 2014
—E-HF —T-MEF
AA=tH +ZA=+—H
HK$’000 HK$ 000
FHET FHT
EHI—90K Current — 90 days 769,643 762,909
91—180K 91 - 180 days 247,009 123,753
i 180K Over 180 days 100,734 55,950
1,117,386 942,612
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16 EZRHEMEUWKE) 16 TRADE AND OTHER RECEIVABLES (continued)
2K - MfnekiE - #1HE  mes - E For sale of coatings, marine equipment, spare parts, marine
EREMERBEERE - KEMHHEENR fuel, asphalt and other products, the majority of sales are on
BREFR 30 RE Q0K  BREXR IR credit terms from 30 days to 90 days. Other than those with
ZHN BBREHERRERNR - credit terms, all invoices are payable upon presentation.

17 B 17 SHARE CAPITAL

30th June 2015 31st December 2014
~E-RFAA=TH “F-PE+=A=t—H
Number Number
of shares HK$’000 of shares HK$'000
R EE TET L] THET

AT - Authorised:

BREEO.1 B THRND Shares of HK$0.1 each 3,000,000,000 300,000 3,000,000,000 300,000

BRIIRAR Issued and fully paid:

RE /4 At the beginning of the period/year 1,531,805,429 153,181 1,513,781,429 151,378
TR A B TR Shares issued upon exercise of
share options 1,150,000 115 18,024,000 1,803
RE/ K At the end of the period/year 1,532,055,429 153,206  1,531,805,429 153,181
IERR R Share options

R-ZZ-FRAA+TER  ARARKR
BERSHERBRETS - B ARF]
EETRBEAFERETRIRAEEES
MEERPE(EE)ERR - HNBAF
KRR (BRAKEIN) (R FERE
B DEERBARR MY

RZZEZENF+_H=ZH  AKEESK
& B 1% 32,650,000 {7 BE AL 1 » 1T{F (&
BER1I7TET I FEEEZIE
B JNE 1% 23,250,000 17 8 B4 - L& BE
RERBELBHEBEC2MBEE - TR
—EENE+-_A-+hABE-_Z—N4E
+Z A=+ /\B EREBERTT{E - 80,000
MEREC R T —WFETE > M T
MEREIR=_E—NF+ =A==+ N\H
KK o

On 17th May 2002, a share option scheme was approved at
the annual general meeting of the Company under which the
directors of the Company may, at their discretion, invite, but
not limited to, the directors and employees of the Group,
and employees of COSCO, its subsidiaries and associates
(other than the Group) (collectively “COSCO Group”) to
subscribe for shares of the Company.

On 2nd December 2004, the directors and employees of
the Group were granted 32,650,000 share options at an
exercise price of HK$1.37 per share. In addition, 23,250,000
share options were granted to employees of COSCO Group.
These share options were all vested upon the date of
grant and are exercisable at any time from 29th December
2004 to 28th December 2014. 80,000 share options were
exercised in 2014 and the remaining options were lapsed as
at 28th December 2014.
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17

58

R (48)

MR ()
R-ZZEZRFRATH A5EEREE
$%2,400,000f7 HE Ix 1 - 1T E R EBR
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17 SHARE CAPITAL (continued)

Share options (continued)

On 10th May 2005, the employees of the Group were
granted 2,400,000 share options at an exercise price of
HK$1.21 per share. These share options were all vested
upon the date of grant and are exercisable at any time from
6th June 2005 to 5th June 2015. During the period, the
remaining 1,150,000 (six months to 30th June 2014: Nil)
share options were exercised.

On 9th March 2007, the Company granted share options
to subscribe for 43,850,000 shares of the Company at an
exercise price of HK$3.666 per share. These share options
are exercisable at any time from 9th March 2009 to 8th
March 2015 in the stipulated proportion namely: (i) no share
options shall be exercisable within the first two years from
9th March 2007; (ii) up to a maximum of 30% of the share
options can be exercised from 9th March 2009 onwards;
(i) up to a maximum of 70% of the share options can be
exercised from 9th March 2010 onwards and (iv) all share
options can be exercised from 9th March 2011 onwards. No
share options were exercised during the six months ended
30th June 2015 and 2014. During the period, all remaining
(six months to 30th June 2014: 580,000) share options were
cancelled or lapsed.

The weighted average closing price of the Company’s
shares on the dates when the share options were exercised
for the six months to 30th June 2015 was HK$5.54 (six
months to 30th June 2014: HK$3.25).

At 30th June 2015, no share options of the Company
were outstanding (31st December 2014: share options to
subscribe for 37,820,000 shares of the Company were still
outstanding).
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18 TRADE AND OTHER PAYABLES

30th June  31st December
2015 2014
—E—-EHF —EF-HFE
ANB=+H +=ZA=+—8H
HK$’000 HK$’000
FET FET
B SRR Trade payables 369,146 446,804
EAEE - BRERR Bills payables, advances from customers,
FEETEE - EMERE accrued liabilities, other payables,
FERE A TR ER amounts due to related parties
FEFE I MR AR S and dividend payable to
non-controlling interests 991,943 1,023,809
1,361,089 1,470,613

REZANBEZIRNRX(BRERESLE
BN BIEA TFOMERE DT :

invoice date is as follows:

The ageing analysis of trade payables (including amounts
due to related parties which are trading in nature) based on

30th June  31st December

2015 2014

—E-EF —T-mF

ANA=+H +=ZHA=+—H

HK$’000 HK$’000

FHET FHET

EHI-90K Current — 90 days 306,463 405,554
91—180X 91 - 180 days 36,461 21,992
H#B3iE 180K Over 180 days 26,222 19,258
369,146 446,804

19 BHEE

19 SHORT-TERM BORROWINGS

30th June  31st December
2015 2014
—Z-1f% —T-mF
ANA=+H +=-A=+—H
HK$000 HK$'000
FET FHETT
AR—FNEER Unsecured bank loans, repayable
EIXPIRITE R within one year 19,379 26,061
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FINANCIAL GUARANTEE CONTRACTS

As at 30th June 2015, the Group had financial guarantees
issued in favour of banks as security for general banking
facilities granted to an associate and a joint venture, and
financial guarantee issued in favour of the shareholder of
a joint venture as counter guarantee in relation to general
banking facilities granted to the joint venture.

Terms and face values of the liabilities guaranteed were as

follows:
30th June  31st December
2015 2014
—E—-HF —E-AF
ANA=+H +ZA=+—H
Year of maturity HK$’000 HK$ 000
B HAF 17 FExT TFAT
AT ARIE—R& General banking facilities of:
RITERE -
——REEDE — ajoint venture ZE—RF 2016 38,757 38,776
—— g N — an associate —FE—RF 2016 205,413 205,511
RAER Counter guarantee —E—RF 2016 22,479 22,490
266,649 266,777

60

E@:%*ﬁﬁ/ﬁ)ﬂ:%ﬁ BT bt B
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BRI TS IRAER ©
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As at 30th June 2015, the credit risk and liquidity risk
exposure relating to the above financial guarantee contracts

are considered as low.

The fair value of these guarantee contracts is not material
and has not been recognised in the financial statements.
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21 BEREAFE 21 CAPITAL COMMITMENTS
@ AEBERERABEIMNERNEFW (@) The Group had capital commitments for capital
N expenditure as follows:

30th June 31st December

2015 2014

—E-RF —T-mEF

RA=+H +ZHA=+—H

HK$’000 HK$ 000

FET FHET

B R A MEAR TR £ Contracted but not provided 75,883 61,604
b) ANEEEE—FRELELEEEET (o) The Group’s share of capital commitments of a joint
BERBENENEZDNT - venture in respect of fixed assets investment is as

follows:

30th June  31st December

2015 2014

—E-HF —T—mF

ANA=+H +ZHA=+—H

HK$'000 HK$'000

FET FHIT

B AT #HE AR B B Contracted but not provided 13,096 23,821

22 REHEAR 22 OPERATING LEASE COMMITMENTS

BEBETAREN TR EFKELEHE The aggregate future minimum lease payments under non-
ARFEHAS T HAENAT cancellable operating leases in respect of land and buildings

are as follows:

30th June 31st December

2015 2014

—E-HF —T-NF

AA=+H +ZH=+—H

HK$’000 HK$’ 000

FET FHET

—FNR Within one year 27,067 24,780
F_FEERF In the second to fifth years inclusive 20,414 27,879
47,481 52,659
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23 MATERIAL RELATED PARTY TRANSACTIONS

The Group is controlled by COSCO. COSCO itself is a state-
owned enterprise established in the PRC and is controlled
by the PRC government, which also owns a significant
portion of the productive assets in the PRC. In accordance
with HKAS 24 (Revised) “Related Party Disclosures”,
government-related entities and their subsidiaries, directly
or indirectly controlled, jointly controlled or significantly
influenced by the PRC government are defined as related
parties of the Group. On that basis, related parties
include COSCQ, its subsidiaries (other than the Group)
and associates, other state-owned enterprises and their
subsidiaries directly or indirectly controlled by the PRC
government, and other entities and corporations in which
the Company is able to control or exercise significant
influence and key management personnel of the Company
and COSCO as well as their close family members.

During the six months ended 30th June 2015 and 2014,
the Group’s significant transactions with entities that are
controlled, jointly controlled or significantly influenced by the
PRC government mainly include most of its bank deposits
and the corresponding interest income and part of sales and
purchases of goods and services. The price and other terms
of such transactions are set out in the agreements governing
these transactions or as mutually agreed.

Apart from the above-mentioned transactions with the
government-related entities and the related party information
shown elsewhere in the Unaudited Condensed Consolidated
Interim Financial Information, the following is a summary of
the significant related party transactions carried out in the
normal course of the Group’s business during the period:
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23 MATERIAL RELATED PARTY TRANSACTIONS

(continued)

(@ MERMEBAR  hE(EE)ALQ (a)
AINHEBEARREMEEALHE

BHEF

Sale of goods and provision of services to fellow
subsidiaries, associated companies of COSCO and

B MR AR other related parties
Six months ended 30th June
BEANB=1THILEAHEA
2015 2014
—B-HF —T-mF
Note HK$’000 HK$’000
iz FET FTAT
HEZRHT Sale of coatings to: 0]
SEES VNG — fellow subsidiaries 9,381 7,588
—hiR(EB)@ARMIE AR - associated companies of COSCO 257,824 253,004
— JEPR MR A - non-controlling interests 2,047 1,416
HEMMBEREST Sale of marine equipment
and spare parts to: (ii)
—~REWNBE AT — fellow subsidiaries 434,696 440,927
—FiR(EE)@ARMIEE AR - associated companies of COSCO 1,293 1,283
- — joint ventures 559 855
AT ATREMME HRE Commission income in relation to
R AL W the provision of ship trading
agency services to: (iii)
—~REWNBE AT — fellow subsidiaries 28,031 75,622
——KEEE —ajoint venture 16,276 17,345
AT A B R ERRE Commission income in relation to
BRI AR TS B A & Weas the provision of insurance
brokerage services to: (iv)
—RZKERA — fellow subsidiaries 29,021 26,782
—HiR(EE)BATMEBAT - associated companies of COSCO 289 527
—ERAR] ~ holding companies 161 121
——RKAEE —ajoint venture 6 11
—— KB E QR - an associate 8 8
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23 EXBEEALIRS(E) 23 MATERIAL RELATED PARTY TRANSACTIONS
(continued)
(a MERMBAR  pR(EE)ER (@ Sale of goods and provision of services to fellow
AIMMEBE AR R EMBEEALTIHEE subsidiaries, associated companies of COSCO and
BmRIRHERS(E) other related parties (continued)

Six months ended 30th June
BZEAA=THIEAEA

2015 2014
—E-HF —ZT-mEF
Note HK$’000 HK$ 000
By & TER FAT
RA TR B S E A AR IR - Sale of marine fuel to: )
—RRWEBERQF] — fellow subsidiaries 33,679 1,703,127
—FR(EE)B AT — associated companies of COSCO
HIAERE A 7 — 12
M T RAEIEERMEREY Sale of ship supplies and
NEMEm - other products to: (Vi)
e EA =N — fellow subsidiaries 42 2,923
—FR(EE)BAA] — associated companies of COSCO
FokiElzzPNE] — 101
RE—KRARKEREH Interest income from
M EME= a fellow subsidiary (vii) 8,649 5,679
RE—REERENF SRR Interest income from a joint venture — 234

PiEE Notes:

() MmMERKBAR - PFR(EBR) ()  Sale of coatings to fellow subsidiaries, associated
FEWNECIE N N AN DSt L e 3 companies of COSCO and non-controlling interests
@mIHEZRE  ARBHRELER was conducted on terms as set out in the agreements
5 815 5 P 8 0 16 TR HE AT o governing these transactions.

(i) MERMBRAF - PER(EE) (i) Sale of marine equipment and spare parts to fellow
BRARIMNHEHBRAT RAEEDRHEE subsidiaries, associated companies of COSCO and
EfnMmRERESY  HRERE joint ventures was conducted on terms as set out in
UL E R 5 0 o TS B IR TT o the agreements governing these transactions.
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23 MATERIAL RELATED PARTY TRANSACTIONS
(continued)

(@)

Sale of goods and provision of services to fellow
subsidiaries, associated companies of COSCO and
other related parties (continued)

Notes:

(i)

(vii)

Certain subsidiaries of the Company acted as agent
of COSCO and its subsidiaries relating to (a) sale
and purchase of new and second hand vessels, (b)
bareboat charter businesses, and (c) sale and purchase
of marine equipment for new shipbuilding projects.
According to the terms of the relevant engagement/
commission agreements, the Group received
commission income from vendors, ship-owners and
equipment makers with respect to the transactions
mentioned above. The commissions were charged
based on terms as set out in the agreements governing
these transactions.

Commission income in relation to the provision of
insurance brokerage services to fellow subsidiaries,
associated companies of COSCO, holding companies,
a joint venture and an associate was calculated on
terms as set out in the agreements governing these
transactions.

Sale of marine fuel to fellow subsidiaries and associated
companies of COSCO was conducted on terms as set
out in the agreements governing these transactions.

Sale of ship supplies and other products to fellow
subsidiaries and associated companies of COSCO
was conducted on terms as set out in the agreements
governing these transactions.

Interest income was received from cash deposits
placed with a fellow subsidiary and was calculated at
prevailing market rates.
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23 EREAEALRZ(E) 23 MATERIAL RELATED PARTY TRANSACTIONS
(continued)
b) MABARWMBAR - FR(EE)ARQ () Purchase of goods and services from fellow
AIMMEBEARI R EMBEEALEE subsidiaries, associated companies of COSCO and
Bm kR other related parties

Six months ended 30th June
BZEAA=THIEAEA

2015 2014
—E-HF —T-lF
Note HK$’000 HK$ 000
By & FTERT FET
MRREMBARSNHEEER Rental expenses paid to
fellow subsidiaries (i) 12,640 13,102
HWEZRLMAELERT :©  Commission expenses in relation
to the sale of coatings paid to: (ii)
—RAZEK BT — fellow subsidiaries 1,272 4,083
—FR(EE)B AT — associated companies of COSCO
Eop |G| 519 Q0
— JEfR M AR A - non-controlling interests 379 748
FIREMNE ZRERE S Commission expenses in relation to
REeERT - the provision of ship trading
agency services paid to: (iii)
s E 0N — fellow subsidiaries — 152
——RKEEDE - ajoint venture 316 5,894
——XKEE AT — an associate 85 173
HEEMMEEZ RS Commission expenses in relation to
ERTRTEKE) the sale of marine equipment paid to
BAEAEEAR] an associated company of COSCO (iv) 1,019 756
B—XRAi(EE)@RAFH  Purchase of marine equipment from
HEAREEMMEE an associated company of COSCO (iv) 11,338 10,382
BIER SRS EE RMAE  Purchase of raw materials from
non-controlling interests (v) 1,866 760
M—RRARWEAR] Transportation costs paid to
X EHER a fellow subsidiary (Vi) 28,021 14,112
A NS AREEMAMIAEL - Purchase of marine fuel from: (vii)
—RZEK BT — fellow subsidiaries 24,512 1,032,099
——XEE AT — an associate 23,689 —
A JE 2 Il M AR 2 S A Technology usage fee paid to
Bl A& non-controlling interests (viii) 2,586 2,661
M—RZEFR A REZRNE  Management service fees paid to a holding
NAZNERRGE company and fellow subsidiaries (ix) 6,021 7,362
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23 MATERIAL RELATED PARTY TRANSACTIONS
(continued)

(b)

Purchase of goods and services from fellow
subsidiaries, associated companies of COSCO and
other related parties (continued)

Notes:

U

(i)

(V)

(vi)

(vii)

During the period, the Group leased certain office
premises in Hong Kong from the wholly-owned
subsidiaries of COSCO (Hong Kong) Group Limited
(“COSCO Hong Kong”) at an average monthly rent of
HK$1,576,000. The Group also leased other properties
in the PRC and other overseas countries from fellow
subsidiaries on terms as set out in the agreements
governing these transactions.

Commission paid was based on a certain percentage
of sales amounts in accordance with terms as set out
in the agreements governing these transactions.

Commission expenses paid to fellow subsidiaries, a
joint venture and an associate were based on terms as
set out in the agreements governing these transactions.

An associated company of COSCO was appointed
as agent to provide agency services in relation to the
sale of marine equipment in the PRC and to purchase
marine equipment from suppliers. Commission paid
was based on a certain percentage of sales procured
by the associated company of COSCO.

Purchase of raw materials from non-controlling
interests was conducted on terms as set out in the
agreements governing these transactions.

Transportation costs paid to a fellow subsidiary was
based on terms as set out in the agreements governing
these transactions.

Purchase of marine fuel from fellow subsidiaries and
an associate was conducted on terms as set out in the
agreements governing these transactions.
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MATERIAL RELATED PARTY TRANSACTIONS
(continued)

(b)

(©)

Purchase of goods and services from fellow
subsidiaries, associated companies of COSCO and
other related parties (continued)

Notes:

(viii)  Technology usage fee paid to non-controlling interests
was made based on a certain percentage of the net
sales amount in accordance with terms as set out in
the agreements governing these transactions.

(ix)  Management service fees were paid to COSCO
Hong Kong and fellow subsidiaries in relation to
their provision of administrative services, manpower
resources, technical support and other ancillary
support to the Group and sharing of office premises by
the Group and were conducted on terms as set out in
the agreements governing these transactions.

Key management personnel compensation

Six months ended 30th June
BZEXA=THIELAEA

2015 2014

—B-HF —E-mF

HK$’000 HK$’000

FERT FAET

Fre MEAMRE HEF] Salaries and other short-term benefits 8,428 8,647

68

TEEREZERERLR 2015 H MK E



23

EXBAEATRS (&)

(d FHEERBEEMERSIANEAM
ABMELERRMBLR - P&
(RE)RRFMNHEBAT R EMMEE

FINANCIAL INFORMATION
BHEF

23 MATERIAL RELATED PARTY TRANSACTIONS
(continued)

(d) Outstanding balances with fellow subsidiaries,
associated companies of COSCO and other related
parties arising from sale and purchase of goods and

HATHRENGERR services, and other activities
30th June  31st December
2015 2014
—E-RF —E-EF
AA=+HB +=ZA=+—H
HK$’000 HK$’000
FET FET
R E =N Receivables from fellow subsidiaries 216,434 126,966
FEM AR (EE) B RF Receivables from associated
GELENCIEN companies of COSCO 255,258 138,736
Bl G E R ER Receivables from joint ventures 14,934 750
JE Wi B 8 R B3R Receivables from associates 53 19
JRE s FE 4% il \Hié m /TA Receivables from non-controlling interests 1,210 749
R ZMBEA Payables to fellow subsidiaries (219,778) (271,900)
JERRIR(&ER) ,%'%’& GIEY Payables to associated
izl NSIE S companies of COSCO (45,003) (53,255)
JEfS & & RER Payables to joint ventures (1,514) (1,214)
AN AN Payables to associates — (850)
N —HKIERR 2 RIFK Payables to a holding company (855) (145)
JE A< FE 428 1l 1 e 2 3K Payables to non-controlling interests (3,420) (4,021)
FEAT FELE I MRS AR B Dividend payable to
non-controlling interests (34,016) (34,0006)

bt EBE A TR AR R EEE
B REEEERY
%Ef%ﬁﬁﬂ%ﬁﬁﬁ’]*ﬁfﬁf’f% HR
e RIS SRIRBR S ©

{

The above balances with related parties were
MRES B unsecured, interest-free and had no fixed terms of
repayment except for trade related balances and bills

receivables/payables which were repayable according
to the respective credit terms.
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23 EABEALIRZ (&)

23

MATERIAL RELATED PARTY TRANSACTIONS
(continued)

€ FHR—RERHWBRFFK (e) Deposits placed with a fellow subsidiary
30th June  31st December
2015 2014
—Z-1F —T-lF
ANA=+tHB +=-A=+—H
HK$’000 HK$’000
FET FET
)] Non-current 25,358 25,348
mE Current 657,206 818,261
FRR—RKRREHE R T (AR Deposits placed with a fellow subsidiary, which is
SRME )N FRARITHIS AN X a financial institution in the PRC, bear interest at
2o prevailing market rates.
H RZZTETEANFAAAZ+NLHEH XK () On 29th June 2009, the Group executed corporate

70
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guarantee of US$5,000,000 (equivalent to
approximately HK$38,757,000) in favour of a bank as
security for general banking facilities of US$5,000,000
(equivalent to approximately HK$38,757,000) granted
by the bank to Jotun COSCO. This guarantee was
subsequently amended on 22nd March 2013 and
remains effective as at 30th June 2015.
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23 MATERIAL RELATED PARTY TRANSACTIONS
(continued)

Q)

On 20th October 2011, the Group executed
corporate guarantee of US$2,900,000 (equivalent
to approximately HK$22,479,000) in favour of Jotun
A/S, the shareholder of Jotun COSCO, as counter
guarantee in relation to general banking facilities
granted to Jotun COSCO. This guarantee remains
effective as at 30th June 2015.

On 30th April 2012, the Group executed corporate
guarantees of US$21,500,000 (equivalent to
approximately HK$166,656,000) and US$5,000,000
(equivalent to approximately HK$38,757,000)
respectively in favour of two banks as security
for general banking facilities of US$108,000,000
(equivalent to approximately HK$837,156,000)
and US$41,000,000 (equivalent to approximately
HK$317,809,000) respectively granted by the banks to
Double Rich. These guarantees remain effective as at
30th June 2015.
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SHARE OPTIONS

The Company’s share option scheme approved and adopted
by the Shareholders on 17th May 2002 and with amendment
approved by the Shareholders at the special general meeting of
the Company held on 5th May 2005 (the “Share Option Scheme”)
expired on 16th May 2012. Share options granted under the
Share Option Scheme prior to its expiry shall continue to be valid
and exercisable pursuant to the provisions of the Share Option
Scheme.

Details of the movements of the share options granted under the
Share Option Scheme during the six months ended 30th June
2015 are set out below:

Approximate

percentage

of total

Outstanding Category Outstanding issued share

Exercise as at changed Exercised Lapsed as at capital

price  1st January during during during  30th June of the
Category (HKS) 2015  theperiod  the period  the period 2015 Company Notes

(N

R=2-1% R-B-1%F EBRIRAE

e -A-H fi #ir B RAZTH  AENEN
£ (Bm)  HEROE Br28 it £ W RATRE Antt (i

Continuous contract employees

of the Group and joint venture(s) 1.21 600,000 — (600,000) — — — (1),3)
FEERGEMENEESHIES 3666 13,280,000 — —  (13,280,000) — — 2,03
Other participants 1.21 550,000 — (650,000) — — — 1,03
HthBEAL 3666  232390,000 — —  (28,390,000) — — 2,03
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Notes:

1)

These share options were granted on 10th May 2005 pursuant
to the Share Option Scheme and are exercisable at HK$1.21 per
share at any time from 6th June 2005 to 5th June 2015.

These share options were granted on 9th March 2007 pursuant
to the Share Option Scheme and are exercisable at HK$3.666 per
share from 9th March 2009 to 8th March 2015 in the stipulated
proportion at any time namely:

(i) no share options shall be exercisable by the grantees within
the first two years from 9th March 2007;

(ii) up to a maximum of 30% of the share options can be
exercised by the grantees from 9th March 2009 onwards;

(i)  up to a maximum of 70% of the share options can be
exercised by the grantees from 9th March 2010 onwards;
and

(iv)  all share options can be exercised by the grantees from
9th March 2011 onwards.

These share options represent personal interest held by the relevant
participant as beneficial owner.

Save as disclosed above, no share options were granted,
exercised, lapsed or cancelled under the Share Option Scheme
during the six months ended 30th June 2015.

During the six months ended 30th June 2015, the weighted
average closing price of the share of the Company immediately
before the dates on which the share options were exercised was
HK$5.51.
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2. REBEZERONER

DIRECTORS’ INTERESTS IN SECURITIES

As at 30th June 2015, the interests and short positions of each
Director and chief executive of the Company in the shares,
underlying shares and debentures of the Company or any of its
associated corporations (within the meaning of the Securities
and Futures Ordinance (“SFO”) which (a) were required to be
notified to the Company and The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests and short positions which
the Director was taken or deemed to have under such provisions
of the SFO); or (b) were required, pursuant to section 352 of the
SFO, to be entered in the register referred to therein; or (c) were
required, pursuant to the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code”) contained in
Appendix 10 to the Rules Governing the Listing of Securities on
the Stock Exchange (the “Listing Rules”) to be notified to the
Company and the Stock Exchange were as follows:

1. Long positions in the underlying shares of equity
derivatives of the Company

Details are set out in the section headed “SHARE OPTIONS”
above.

2. Long positions in the shares of associated corporation

Total number Approximate

of ordinary  percentage of
shares of total issued
associated share capital
Name of associated Nature of corporation  of associated
Name of Director corporation Capacity interest held corporation
1GHEEEE
P BRITRA
HEEE BHHBL
BEEpng HECEE A 227) s EEREY BOL
Mr. Wu Shuxiong COSCO Pacific Limited ~ Beneficial owner Personal 6,000 0.0002%
REES A (“COSCO Pacific”) ERBERA TELA
HERATHFERAT]
( [FEXFF])
Mr. Xu Zhengjun COSCO Pacific Interest of spouse  Family 16,000 0.0005%
RBELE FEANTF FofdiEs ENi
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Long positions in the underlying shares of equity

L3y derivatives of associated corporation
BREZERE Share appreciation rights
Approximate
percentage
of total
issued share
Outstanding Units Units Units  Outstanding capital
Name of Exercise asat granted exercised lapsed asat H share of
Name of associated price  1stJanuary during during during 30th June associated
Director corporation (HK$) 2015 the period the period the period 2015 corporation  Notes
B EE
R=Z-1% R-Z-1% BETHR
%@ -fA-H B T T ~AB=tH REAgH
Bsps B EEER () AT RiEf TEEMN KRER WATE  BOAESE MR
Mr. Sun Jigkang ~ China COSCO 3.19% 375,000 — — — 375,000 0.015% (1), (4
BREEE Holdings Company 3588 500,000 — — - 500,000 0019% (2,4
Limited 9.540 480,000 — — — 480,000 0.019% (3),(4)
(China COSCQ)
REE R
RIABRAR
([hEEE])
Mr.ZhangLiang  China COSCO 9.540 580,000 — — — 580,000 0.022%  (3),(4)
RREE REEE
Mr. Wang Wei China COSCO 3.19% 75,000 — — - 75,000 0.003% (1), (4)
TEEE HREEF 3588 65,000 — — — 65,000 0.003% (2), 4
9.540 60,000 — — — 60,000 0.002%  (3),(4)
Mr. Wu Shuxiong ~ China COSCO 3.19% 375,000 — — — 375,000 0.015% (1), (4
REMELE REEF 3588 500,000 — — - 500,000 0.019% (2,4
9.540 480,000 — — — 480,000 0.019%  (3),(4)
Mr. He Jiale China COSCO 319 375,000 — — — 375,000 0.015% (1), (4)
WRERE REEE 3.588 500,000 — — — 500,000 0.019% (2,4
9.540 480,000 — — - 480,000 0.019%  (3),4)
Mr.XuZhengiun ~ China COSCO 3.19% 225,000 — — - 225,000 0.009% (1), (4)
GHERE HREEF 3588 280,000 — — — 280,000 0011% (2,
9.540 260,000 — — — 260,000 0.010%  (3),(4)
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Notes:

Q)

These share appreciation rights were granted by China
COSCO (“Share Appreciation Rights”) in units with each
unit representing one H share of China COSCO on
16th December 2005 pursuant to the share appreciation
rights plan adopted by China COSCO (the “Plan”). Under
the Plan, no share will be issued. These Share Appreciation
Rights can be exercised at HK$3.195 per unit according to
its terms between 16th December 2007 and 15th December
2015.

These Share Appreciation Rights were granted in units with
each unit representing one H share of China COSCO on
5th October 2006 pursuant to the Plan. Under the Plan, no
share will be issued. These Share Appreciation Rights can
be exercised at HK$3.588 per unit according to its terms
between 5th October 2008 and 4th October 2016.

These Share Appreciation Rights were granted in units with
each unit representing one H share of China COSCO on 4th
June 2007 pursuant to the Plan. Under the Plan, no share will
be issued. These Share Appreciation Rights can be exercised
at HK$9.540 per unit according to its terms between
4th June 2009 and 3rd June 2017.

These Share Appreciation Rights represent personal interest
held by the relevant participants as beneficial owner. The
beneficial owners of these Share Appreciation Rights are
entitled to the premium of the price of the issued shares
of China COSCO over the exercise price of the Share
Appreciation Rights.
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Save as disclosed above and in the section headed “SHARE
OPTIONS”, none of the Directors and chief executives of the
Company had any interests and short positions in the shares,
underlying shares and debentures of the Company or any of its
associated corporations (within the meaning of the SFO) which
(a) were required to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests and short positions which the Director was
taken or deemed to have under such provisions of the SFO); or (b)
were required, pursuant to section 352 of the SFO, to be entered
in the register referred to therein; or (c) were required, pursuant
to the Model Code to be naotified to the Company and the Stock
Exchange as at 30th June 2015.

SUBSTANTIAL SHAREHOLDERS

As at 30th June 2015, the following persons and entities, other
than Directors or chief executives of the Company, had interests
or short positions in the shares and underlying shares of the
Company as recorded in the register required to be kept under
Section 336 of the SFO.

Total number Approximate

of ordinary percentage
shares of of total
the Company issued share
Nature held (Long capital of
Name of Shareholder Capacity of interest positions) the Company
EARAT
LB N ERITRA
EEREAH BYMNBLN
REREHE 27 BEME (##”) Epald
COSCO Interest of controlled corporation Corporate interest 984, 944,286 64.25%
TR (£E) BRF] XEE AR R NElER
COSCO (Hong Kong) Interest of controlled corporation Corporate interest 984,944,286 64.25%
Group Limited SIS A B R NG 3
(“COSCO Hong Kong”)
TR (B8) EEERAR]
([Hh&EEFE])
True Smart International Beneficial Owner Beneficial interest 984,944,286 64.25%

Limited (“True Smart”) EnEEA
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Note: True Smart has beneficial interest in 984,944,286 shares of the
Company. Since True Smart is a wholly-owned subsidiary of
COSCO Hong Kong which is in turn a wholly-owned subsidiary of
COSCO, the interests of True Smart are deemed to be the interests
of COSCO Hong Kong and in turn the interests of COSCO Hong
Kong are deemed to be the interests of COSCO under the SFO.

Save as disclosed above, as at 30th June 2015, the Company
has not been notified by any person or entity who had interests
and short positions in the shares and underlying shares of the
Company as recorded in the register required to be kept under
Section 336 of the SFO.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

Neither the Company nor any of its subsidiaries has purchased,
sold or redeemed any of the Company'’s listed securities during
the six months ended 30th June 2015.

DISCLOSURE OF INFORMATION ON DIRECTORS

Changes in the Directors’ information required to be disclosed
pursuant to Rule 13.51B(1) of the Listing Rules are set out below:

Mr. Tsui Yiu Wa, Alec, the Independent Non-executive Director,
retired as independent non-executive director of China Qilfield
Services Limited (listed in Hong Kong and the PRC) in June
2015. Mr. Jiang, Simon X., the Independent Non-executive
Director, was appointed as independent non-executive director
of Nokia Corporation (listed on Nasdaqg Helsinki and New York
Stock Exchange) in May 2015. Mr. Alexander Reid Hamilton,
the Independent Non-executive Director, retired as independent
non-executive director of CITIC Limited (listed in Hong Kong) in
June 2015.
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The Shareholders authorised the Board to determine the
Directors’ remuneration at the annual general meeting of the
Company held on 29th May 2015. The Director’'s emoluments
for the year 2015 for each of Mr. Tsui Yiu Wa, Alec, Mr. Jiang,
Simon X. and Mr. Alexander Reid Hamilton, the Independent Non-
executive Directors, would be the director’s fee of HK$270,000.
The remuneration committee of the Company approved in
accordance with its terms of reference the annual salary of
Mr. Zhang Liang, the Executive Director and Vice Chairman, and
Mr. Xu Zhengjun, the Executive Director and Managing Director of
HK$6,200,000 and HK$3,800,000 respectively with effect from
1st April 2015.

Mr. Sun Jiakang, being the Executive Director, entered into a
letter of appointment with the Company on 29th May 2015 for
a term commencing from 29th May 2015 to the conclusion of
the 2017 annual general meeting of the Company. Such letter of
appointment is subject to termination by either party giving one
month’s prior notice in writing or such other shorter notice period
as may be agreed by both parties.

CORPORATE GOVERNANCE

Maintaining high standards of corporate governance has always
been one of the Company’s priorities. This is achieved through
an effective, timely disclosure of information by the Board and
a proactive investor relations programme. The Company will
continue to implement measures in order to further strengthen its
corporate governance and overall risk management.

The Board believed that the Company has complied with the code
provisions of Corporate Governance Code contained in Appendix
14 to the Listing Rules during the six months ended 30th June
2015.

COSCO International Holdings Limited Interim Report 2015 79



OTHER INFORMATION
HE ¥

ARBEZZE((BERZE88 ) A =2%
MERITEFRMEAR TFE—Bh— RS
EEX BRZEENIZREERENHS
BEREEARAHNPEERIEZEF  EEN
R IMNERBEI S TERR - A MR
BEHREF NN EZENRE: BRET
EREERF MERNRE  EREERD
MARE UMEFTSHENARINE
Fre BRZE@NBIIEZBMEEHNA
SEHE_FT-AFAA=TBHLEREAN
AEEAERGEETHHHER - ARAZ
—E-hFPHRECHERRESEN

ARACHRMNEBEENEEETESFIHN
STAN(TRE TR - BRI @ BIR T R FA
HAELENRER - SEREZFNEEARAE
HRETRETRNES TR RARE KL
ZEENREARRS BRIKEBRER
B EFRLELR—REF - ARFAER
PREERBE T -—AFANA=THIERE
ARNES A TAARETREST R R85 AE
HAREH  2REFHIAPAEETRES
A R & 77 AT EUR 2 22 R o

REEFS

EFETE
BBE

T8 —_T-AFN\ATNH

80 HEERZERERAT 2015 hH®RE

The audit committee of the Company (the “Audit Committee”)
consists of three Independent Non-executive Directors and the
chairman of which is a certified public accountant. The main
duties of Audit Committee include reviewing the accounting
policies and supervising the Company’s financial reporting
process; monitoring the performance of both the internal and
external auditors; reviewing and examining the effectiveness of
the financial reporting procedures and internal controls; ensuring
compliance with applicable statutory accounting and reporting
requirements, legal and regulatory requirements, and internal rules
and procedures approved by the Board. The Audit Committee
and the independent external auditor have reviewed the
Unaudited Condensed Consolidated Interim Financial Information
of the Group for the six months ended 30th June 2015. The
interim report 2015 of the Company has been reviewed by the
Audit Committee.

The Company has adopted a code of conduct regarding
securities transactions of Directors and employees (the “Securities
Code”) no less exacting than the required standard set out in
the Model Code. In order to ensure the Directors’ dealings in the
securities of the Company are conducted in accordance with
the Model Code and the Securities Code, a committee currently
comprising the Chairman, the Vice Chairman, the Managing
Director and a Director was set up to deal with such transactions.
The Company has made specific enquiry of all Directors regarding
any non-compliance with the Model Code and the Securities
Code during the six months ended 30th June 2015, all Directors
confirmed that they had complied with the required standards set
out in the Model Code and the Securities Code during the period.

On behalf of the Board

XU Zhengjun
Managing Director

Hong Kong, 19th August 2015
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