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Corporate Information
AFEH
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Unit 6812-13, 68/F
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99 Queen's Road Central

Hong Kong
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24 Shedden Road, George Town

Grand Cayman KY1-1110
Cayman lslands

HONG KONG SHARE REGISTRAR

Computershare Hong Kong Investor Services Limited
Shops 1712-1716, 17th Floor

Hopewell Centre

183 Queen's Road East

Wanchai

Hong Kong

PRINCIPAL BANKERS

Bank of China Limited

Bank of Communications Limited

Industrial and Commercial Bank of China

The Hongkong and Shanghai Banking Corporation Limited

AUDITORS

ZHONGHUI ANDA CPA Limited
Unit 701, 7/F., Citicorp Centre,

18 Whitfield Road, Causeway Bay,
Hong Kong

LEGAL ADVISERS

PC Woo & Co. [as to Hong Kong low)

Mason Ching & Associates (as to Hong Kong law)
Conyers Dill & Pearman (as fo Cayman law)

STOCK CODE
1380

WEBSITE OF THE COMPANY

www kingsfonemining.com

CHINA KINGSTONE MINING HOLDINGS LIMITED | INTERIM REPORT 2015

ERER S 3 b
B

SFKEH 95K
IR
6816812-13%

JBAr 8 5 3 Re A

Royal Bank of Canada Trust Company (Cayman) Limited
4th Floor, Royal Bank House

24 Shedden Road, George Town

Grand Cayman KY1-1110

Cayman Islands

A B ot 5 X R
ERPRESBNERAT
&

T

SEAER 1834
AR
178171217165k 4

F BT
RERITRGARAT
RBBTRGARAF
HE T AR

&5 LPERRTERAR

b bl
RERERHAEHHARAF
ElE

G FIEREE 1 8%
BEEETL 7701 E

LA
HEZRMENH (B4R
REHEMIE (BE%ER)
FERRAEHAT (AE%E)

A AR
1380

) A hk

www kingsfonemining.com



Management Discussion and Analysis

BUSINESS REVIEW

China Kingstone Mining Holdings Limited (the “Company”), together
with its subsidiaries (the “Group”), is the mining operator in China which
focuses on beige marble blocks and processing of marble slabs, and
owned the largest beige marble mine, namely Zhangjiaba Mine, which
is located in Zhenjiang Village, Xiangshui County, Jiangyou City of
Sichuan Province, China, in terms of marble reserves, according to the
certificate issued by China Stone Material Association in August 2010.

Production and Sales Volume

Despite the major loosening of the mortgage lending restriction by the
PRC government in September 2014, the market senfiment on property
sector is likely to be pessimistic throughout the first half of the year
2015. The property prices were falling persistently in most of cities in
the PRC. The PRC's property developers were responding to slower sales
and rising inventories by slowing new construction. The Group's sales
of marble stone were facing great challenge due to the weak demand
of construction materials. In addition, the marble stone deposit in the
current layer of mine s still highly cracked. The quality of marble output
cannot fulfill the requirement of the existing customers. As a result, sales
of marble blocks and marble slabs significantly declined during the six
months ended 30 June 2015 ("HY15") as compared with those for the
six months ended 30 June 2014 ("HY14"). The revenue of the Group
relied on the sales of marble slags through the stripping of overburden
and the cracked limestone and sourcing the marble slabs from other
suppliers for the Group's customers during HY15.

Marble slag produced by the cracked marble stones and through the
stripping of overburden of the mine is the raw materials of the ground
and composite calcium carbonate. Sales of marble slags contribute
a relafively stable income to the Group. During HY 15, the limits of
loading weight and dimensions of the heavy vehicle are fightening in
Jiangyou City, the PRC, resulting in a significant increase in the cost of
transportation. It imposes pressure on the sales of the marble slags in
terms of both its volume and price.
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Management Discussion and Analysis
THBERR DR

The summarized production and sales volume are set out below:

EENHERRIRIIMT

Six months ended 30 June

HZ6HA30HIEAEA
2015 2014 Change
2015 20144 e
Production volume: EE:
Marble blocks mined (cubic meter| BREREATE (SZ75K) - 175 -100%
Marble slabs processed (square meter) RIBARM I (FFK) - - N/A
TiEA
Marble slags produced (tonnes) BEEREARES () 72,264 410,581 -82.4%
Sales volume: fHE
Marble blocks (cubic meter) REAFE (Z5K) - 3,847 -100%
Marble slabs (square meter) REARM (F7K) 6,867 39,089 -82.4%
Marble slags (tonnes) RIBATES (HE) 72,264 410,581 -82.4%
Average selling prices: FHEE
Marble blocks (RMB per cubic mefer) AEAFR (ARE STHXK) - Q84 -100%
Marble slabs (RMB per square meter) REBARM (AR¥EFHK) 320 104 208%
Marble slags (RMB per fonnes) AEBAES (AR 1) 6 6 -

Exploration, Development and Production Activities

There was no geological exploration activity during HY 15 as the Group
focuses on the development and mining atf the Zhangjiaba mine during
the period. The Zhangjiaba mine located in Sichuan Province of China,
confains 44.2 million cubic meter of measured and indicated marble
resources, which represents 16.8 million cubic meter of proved and
probable marble reserves based on a block rate of 38%, according to
the independent competent person’s report dated on 7 March 2011 (as
shown in the Company's Prospectus).

The Zhangjioba Mine mainly divided info the eastern mining zone
and the western mining zone. During HY15, the Group was mining
the relatively upper benches of the eastern mining zone. The limesfone
deposit in this area is sfill cracked and the quality of the marble stone
in ferms of the color and pattern is not safisfactory. The Group has no
choice to turn the process of mining from the production of the marble
blocks to the stripping at the eastern mining zone. It is expected that the
further development of the mine to lower benches will be required for
large block production. In the current circumstances, the Group may not
have the marble blocks and marble slabs produced unfil the end of the
year 2015. At the same time, the Group has also been carrying outf the
stripping of overburden materials at the surface of the western mining

zone.
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Management Discussion and Analysis

During HY 15, the aggregate expenditure of the mining operation of the
Group was approximately RMBO.2 million (HY14: RMB2.6 million),
which mainly included depreciation on property, plant and equipment
of Nil (HY14: RMB1.8 million), staff costs of approximately RMBO. 1
million (HY14: RMBO.1 million) and repair and maintenance costs of

approximately RMBO.08 million (HY14: RMBO.07 million).

During HY15, the Group has not enfered into any contracts and did not
have any commitment relafing to infrastructure projects, subcontracting
arrangements and purchase of equipment.

FINANCIAL REVIEW

Revenue and Gross Profit

The Group's revenue decreased by approximately RMBZ.7 million or
74.8% to approximately RMB2.6 million for HY15 from approximately
RMB10.3 million for HY14. The decrease was primarily due fo weak
demand of construction material amidst the pessimistic market senfiment
on property sector in the PRC. Furthermore, the marble stone deposit
in the current layer of mine is sfill highly cracked. The quality of marble
output cannot fulfill the requirement of the Group's existing customers.

Gross profit decreased by approximately RMB6.3 million or 91.3% to
approximately RMBO.6 million for HY15 from approximately RMB6.9
million for HY14. The decrease was primarily due to an decrease
of RMB4.1 million in sales of the marble blocks of the Group and
decrease of approximately RMB2.4 million in write-back of the provision
for obsolescence stock in previous years.

Selling and distribution expenses

Selling and distribution expenses decreased from approximately
RMBT.T million for HY14 to approximately RMBO.2 million for HY15.
The decrease was primarily due fo a reduction of promotion activities

during HY15.

Administrative expenses

Administrative expenses increased from approximately RMB21.0
million for HY14 to approximately RMB27.5 million for HY15. The
increase was primarily due to (i} an infermediary services fee of RMB4.3
million in relation to the Group’s mining business incurred in HY15; (i)
additional legal and professional fee of approximately RMB4.4 million
associate with a number of litigations; offset by (i) a decrease of
approximately HK$ 1.0 million of share option expenses and a decrease
of approximately HK$0.8 million office rental expenses in Hong Kong
upon the renewal of tenancy agreement in the end of year 2014.
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Management Discussion and Analysis
THBERR DR

Loss for the period

The Group recorded a loss of approximately RMB69. 1 million for HY15
as compared fo a loss of approximately RMB15.1 million for HY 14,
as a result of a combined effect of (i) a significantly decline in sales
of marble products in HY15, (i) an impairment loss of approximately
RMB42.2 million arising from the marble mining operation of the Group
were recognised during HY 15, (i) an impairment loss of approximately
RMB1.2 million arising from loan note of nominal amount of US$10
million issued by Magnificent Century Limited which was in default on the
maturity date (i.e. 7 August 2015), and (iv) an increase of administrative
expenses by RMBO.5 million in HY15.

Liquidity and Capital Resources

As at 30 June 2015, the Group's total equity was approximately
RMB327.1 million (31 December 2014: RMB300.3 million),
representing an increase of 8.9%. The increase was mainly attributable
fo a net increase of approximately RMB92.4 million in share capital by
issue of new shares under the open offer held on 25 June 2015, but
offset by a net loss of approximately RMB69. 1 million during HY15.

As at 30 June 2015, the Group had cash and bank balances of
approximately RMB32.8 million (31 December 2014: RMB15.9
million). Cash and bank balances were mainly denominated in Hong

Kong dollars and Chinese Renminbi ("RMB”).

As at 30 June 2015, the Group's interest bearing loan, which was
denominated in Hong Kong dollar, was approximately RMB7.9 million
(31 December 2014: RMB7.9 million) and at fixed interest rate. The
Group does not currently use any derivatives fo manage interest rate
risk. Gearing rafio, representing total loan divided by total equity, was

0.02 (31 December 2014: 0.03).

As at 30 June 2015, the Group had available working capital facilities
of approximately RMB7.9Q million (31 December 2014: RMB7.9
million) under a loan agreement with a company which is wholly and
beneficially owned by Mr. Wang Minliang, all of which was used.
Mr. Wang Minliang indicates that this unsecured loan of RMB7.9
million falling due on @ October 2015 can be extended if necessary. In
addition, the Group obtained a new facility amounting to approximately
RMB4.0 million from an independent third party on 22 July 2015
for next six months period. With the level of its current facilities and
available cash and cash equivalent, the Group has adequate financial
resources fo meet the anficipated future liquidity requirement and capital
expenditure commitment.
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Management Discussion and Analysis

Capital Expenditure
The Group's capital expenditure was amounted to approximately
RMBO.2 million (HY14: RMB3.1 million) during HY15, which was

primarily related to an addition of property, plant and equipment.

Exposure to Fluctuations in Exchange Rates

The Group principally operates its businesses in the PRC. The Group
is not exposed to significant foreign exchange risk as most of the
Group's business fransactions, assets and liabilities are principally
denominated in Chinese Renminbi (“RMB”), which is the functional and
reporting currency of the Group, except certain administrative expenses,
denominated in Hong Kong dollar and United States dollar, in the Hong
Kong office. The Group has not entered info any foreign exchonge
contract as hedging measures.

Human Resources

As at 30 June 2015, the Group had a total workforce of 35 (31
December 2014: 72). The total staff cost, including directors’
emoluments, share options benefit and pension scheme contribution,
was approximately RMB8.2 million (HY14: RMB10.2 million) during
HY15.

The Group's emolument policies are formulated on the performance of
individual employee and on the basis of the salary trends in Hong Kong
and the PRC, and will be reviewed regularly. Subject to the Group's
profitability, the Group may also distribute discretionary bonus to its
employees as an incentive for their contribution to the Group.

Pledge of Assets
As at 30 June 2015, the Group had no pledge of asses.

Contingent Liabilities
As at 30 June 2015, the Group had no material contingent liabilities.

Event after balance sheet date

(i  Dispute in relation to the Open Offer
On 13 July 2015, Royal Moon International Company Limited
["Royal Moon”), the underwriter of the open offer announced by
the Company on 14 May 2015, issued a writ of summons at
the High Court of the Hong Kong Special Administrative Region
(the “Writ") against the Company. Pursuant to the Writ, Royal
Moon claims against the Company, amongst others, a sum of
not less than HK$150,000,000 being damages for breach of
a written underwriting agreement made between Royal Moon
and the Company dated 13 May 2015. The Company has filed
acknowledgement of service of writ of summons to contest the
proceedings and has been seeking legal advice in relation to the

Writ.
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Management Discussion and Analysis
THBERR DR

(i)  Default of Secured Senior Loan Note

The Company has been informed by the facility agent (the “Facility
Agent”) under the instrument of the secured senior loan note (the
"loan Note"] of nominal amount of US$10 million (equivalent to
approximately HK$78 million) (the “Instrument”) that, on 29 July
2015, the Facility Agent had issued a lefter to request the issuer
of the loan note (the “Note Issuer”) to remit the total redemption
amount fo the Facility Agent no later than é August 2015 in order
for the Facility Agent fo transfer the said amount to the noteholders
under the Instrument by 7 August 2015, the maturity of the loan
nofe (the “Maturity Date”). On the Maturity Date, the Facility Agent
further informed the Company that no payment would be made fo
the noteholders as they had not received any sum from the Note
Issuer.

According to the terms of the Instrument, the Note Issuer’s failure
fo repay by the Maturity Date (i.e. 7 August 2015) shall be
construed as an event of default.

The Group is currently seeking legal advice as to the appropriate
course of action in respect of the said event of default under the
Lloan Note. According to the terms of the Instrument, the Group
is not enfifled fo enforce ifs rights under the Instrument against the
Note Issuer and/or its guarantors without the prior written consent
of the noteholder whose holdings of the Loan Note represents
more than 50% of the principal amount of all the notes created
by the Instrument then outstanding. As at the date of this report, all
noteholders are in the process of exploring the possible actions to
be taken in respect of the said event of default.

PROSPECTS

The Group's business of marble products is closely associated with
the growth and prosperity of the property market in the PRC. The
marble stone business of the Group is sfill full of challenges amidst
the decelerating growth rafe of the property investment in the PRC.
In the current difficult business and financial environment, including
the economic uncertainty in the PRC and the slowdown of the world
economy, the Group intends to hold up the plan of further investment.

Looking ahead, the Group will continue to consolidate the production

and operafions and extend the custfomer base to get improved in the
performance of the business of marble stone.
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CORPORATE GOVERNANCE

The Company has complied with the Corporate Governance Code and
Corporate Governance Report (the “CG Code”| as set out in Appendix
14 of the Listing Rules for the six months ended 30 June 2015 except
for a deviation from code provision A.2.1 of CG Code.

Under code provision A.2.1 of CG Code, the roles of chairman and
chief executive officer should be separate and should be performed
by the same individual. The division of responsibilities between the
chairman and the chief executive officer should be clearly established
and sef out in writing. During the six months ended 30 June 2015,
there is no officer carmying the fitle of chief executive officer (the "CEQ").
The duties of the CEO are undertaken by all executive directors of the
Company. For the period from 1 April 2015 to 14 July 2015, Mr. Liu
Hongyu acted as Chairman and performed the part of duty of CEO as
executive director. With a clear division of labor and segregation of
duties between the executive directors, the deviation does not hinder the
effectiveness of checks and balances, given the nature and size of the
Company's business. Mr. liu Hongyu was removed in the extraordinary
general meeting of the Company on 14 July 2015 and Mr. Wang
Minliang was appointed as non-executive director and the chairman
of the Company on 17 July 2015, from which the Company has no
deviation from the code provision A 2.1 of CG Code.

Save as the deviation from the code provision A.2.1 of the CG Code,
in the opinion of the directors of the Company, the Company has
complied with all code provisions as set out in the CG Code throughout
the six months ended 30 June 2015 and, where appropriate, the
applicable recommended best practices of the CG Code.

COMPLIANCE WITH THE MODEL CODE

The Company has adopted the Model Code for Securities Transactions
by Directors of listed Issuers (the “Model Code”) as sef out in Appendix
10 of the Listing Rules as its own code of conduct regarding directors’
securities transactions by the Directors. The Company confirms that,
having made specific enquiries with all Directors of the Company, all
Directors confirmed that they have complied with the required standards
set out in the Model Code and its own code of conduct regarding
directors’ securities fransaction throughout the six months ended 30 June

2015.
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AUDIT COMMITTEE AND REVIEW OF INTERIM
RESULTS

The audit committee of the Company comprised three independent
non-executive directors, namely Mr. Selwyn Mar, Mr. Chan Siu Wing
Raymond and Ms. Hsu Wai Man Helen. The audit committee of the
Compoany has reviewed the unaudited inferim results of the Group for the
six months ended 30 June 2015 and has recommended their adoption
to the Board.

In addition, the Company’s auditor, ZHONGHUI ANDA CPA Limited,
has also conducted a review of the aforesaid unaudited interim financial
information in accordance with Hong Kong Standard on Review

Engagements 2410 “Review of Interim Financial Information Performed

by the Independent Auditor of the Entity” issued by the HKICPA.

BOARD OF DIRECTORS

As at 30 June 2015, the Board comprises four executive directors of
the Company ("Executive Director(s)], namely Mr. Liu Hongyu, Ms.
Zhang Cuiwei, Mr. Zhu Hongjun and Mr. Zhang Jianzhong, and three
independent non-executive directors of the Company [(“Independent
Non-executive Director(s)), namely Mr. Chung Wai Man, Mr. lam Tin
Faat and Mr. Lu Zhiwei.

Mr. liv Hongyu, Ms. Zhang Cuiwei, Mr. Chung Wai Man, Mr. Lam
Tin Faat and Mr. Lu Zhiwei were removed in the extraordinary general
meeting of the Company ["EGM") on 14 July 2015 and with effect

immediately.

Mr. Tsang Hin Fun Anthony, Mr. Chan Hon Wah, Mr. leung Ka Tin,
Mr. Chan Siu Wing Raymond, Mr. Cheung Wah Keung, Ms. Hsu
Wai Man Helen, Mr. Selwyn Mar and Mr. lam King Sun Frankie were
appointed as directors of the Company in the EGM on 14 July 2015.

With effect from 16 July 2015, Mr. Tsang Hin Fun Anthony, Mr. Chan
Hon Wah and Mr. Leung Ka Tin were designated as Executive Directors
and Mr. Chan Siu Wing Raymond, Mr. Cheung Wah Keung, Ms Hsu
Wai Man Helen, Mr. Selwyn Mar and Mr. lam King Sun Frankie were
designated as Independent Non-executive Direcfors.

Mr. Wang Minliang was appointed as non-executive director of the

Company ["Non-executive Director’) and the chairman of the Company
("Chairman”) with effect from 17 July 2015.
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As at the date of this report, the Board comprise one Non-executive
Director, namely Mr. Wang Minliang (Chairman), five Executive
Directors, namely Mr. Zhu Hongjun, Mr. Zhang Jianzhong, Mr. Tsang
Hin Fun Anthony, Mr. Chan Hon Wah and Mr. leung Ka Tin and five
Independent Non-executive Directors, namely Mr. Chan Siu Wing
Raymond, Mr. Cheung Wah Keung, Ms Hsu Wai Man Helen, Mr.
Selwyn Mar and Mr. Lam King Sun Frankie.

CHANGE IN INFORMATION OF DIRECTORS

Pursuant to Rule 13.51B(1) of the Listing Rules, the changes in
information of the Directors subsequent to the date of the 2014 Annual
Report are set out below:

Other Information
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Name of Directors Details of the change BEEHS BENHE

Mr. Liv Hongyu Ceased as a Chairman and an Executive  BIATRgSEA TEETIERHTEES A
Director with effect from 14 July 2015 201567 A14BRBEM

Ms. Zhang Cuiwei Ceased as an Executive Director with effect  2RZmr4+ THETHITES B2015F
from 14 July 2015 7 A 14B8EE%w%

Mr. Chung Wai Man ~ Ceased as an Independent Non-executive 4B R 44 FTHETADNGTBYIEHTE
Director and, a chairman of nomination = . IBZFEEeTFE - FHES
committee, a member of remuneration eRENERESERE B
committee and a member of audit committee 201547 B 14 BiE4ER
of the Company with effect from 14 July 2015

Mr. Lam Tin Faat Ceased as an Independent Non-executive
Director and, a chairman of audit committee, MR BE S A THREFARANRIEYIEHITE
a member of remuneration committee and = .ERESeYE  HWES
a member of nomination committee of the eRERIELESERKE B
Company with effect from 14 July 2015 201547 A 14 BEXN

Mr. Lu Zhiwei Ceased as an Independent Non-executive
Director and, a chairman of remuneration BBkt TEEAARAG B EHTE
committee, a member of audit committee and = . ¥WESerE  ENES
a member of nomination committee of the eRERIELESERE B
Compoany with effect from 14 July 2015 201547 A 14 B4R

Mr. Wang Minliang Appointed as a Chairman and a Non-
executive Director with effect from 17 July  Frga4 EEEAEERIENTES &

2015

201547 A7 BiER
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Name of Directors

Details of the change

EEHR

BEFE

M:r. Tsang Hin Fun
Anthony

Mr. Chan Hon Wah

Mtr. Lleung Ka Tin

Mr. Chan Siv Wing
Raymond

Mr. Cheung Wah Keung

Mr. Hsu Wai Man

Helen

Mr. Selwyn Mar

Mr. Lam King Sun
Frankie

Appointed as an Executive Director on 14 July
2015 and a member of nomination committee

of the Company with effect from 16 July 2015

Appointed as an Executive Director on
14 July 2015 and a member of remuneration
committee of the Company with effect from 16

July 2015

Appointed as an Executive Director on 14 July

2015

Appointed as an Independent Non-executive
Director on 14 July 2015 and, a chairman of
nomination committee and a member of audit
committee of the Company with effect from 16

July 2015

Appointed as an Independent Non-executive
Director on 14 July 2015 and a member of
remuneration committee of the Company with
effect from 16 July 2015

Appointed as an Independent Non-executive
Director on 14 July 2015 and a member of
audit committee of the Company with effect

from 16 July 2015

Appointed as an Independent Non-executive
Director on 14 July 2015 and, a chairman of
audit committee and a member of nomination
committee of the Company with effect from

16 July 2015

Appointed as an Independent Non-executive
Director on 14 July 2015 and a chairman of
remuneration committee of the Company with

effect from 16 July 2015

Other than those disclosed above, there is no other information required

to be disclosed pursuant fo Rule 13.51B(1) of the Listing Rules.

CHINA KINGSTONE MINING HOLDINGS LIMITED | INTERIM REPORT 2015

BESSTE

BRZEZESRLE

RETE

Bz e

SREERITLE

ot ¥ e

MRS

Br ECFTIREE SN

R2015%7 A 14 BEZERSK
RAPTES  REZTRES
ZEgKE - B2015%F7R16
B AR

R2015%7 R 14 BEZERAK
RRITES - REZTAHH
ZEgKE - B2015F7H16
B AR

R2015%7 R 14 BEZERH
TE=F

R2015F7 R 14 ABEERE
MIFITES - REZERAR
AFMEEETRENELEZES
KB - B20157A16884%
g34

R2015%7 A 14 REZERE
VIFRTESR  MEREARRD
AFMEEEKE - 52015%
7R 16BRER

R2015%7 R14REZERE
VIFRITES - REZETAAR
AIEZZEEKE - A2015%
7RA16BRER

MR2015F7 R 14 AEEZERE
MIFITES - REZERAR
RERREETREMNRERAEZEE
KE - B20157A1688E4%E
g34

R2015F7 A4 REZERE
VIFRITESR - MEREAARR
AFMEZBEEXF 820154
7 R16BRRER

BEE AR ARE EHA R

55 13.51B(1) IR{EH#KEE -



PURCHASE, REDEMPTION OR SALE OF LISTED
SECURITIES OF THE COMPANY

Neither the Company nor any of its subsidiaries has purchased, sold or
redeemed any of the Company'’s listed securities during the six months

ended 30 June 2015.

DIRECTORS’ INTEREST IN SECURITIES

As at 30 June 2015, the interests and short positions of the Directors in
the shares, underlying shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the Securities
and Futures Ordinance (the “SFO”)), which (a) were required to be
nofified to the Company and the Stock Exchange of Hong Kong Limited
(the "Stock Exchange”) pursuant to provisions of Division 7 and 8 of Part
XV of the SFO (including inferests and short posifions which the Directors
or chief executive have taken or deemed to have under such provisions
of the SFO); (b) were required, pursuant fo section 352 of the SFO,
to be entered in the register referred to therein; or (c] were required,
pursuant fo the Model Code for Securities Transactions by Directors of
Listed Issuers (the “Model Code”) as set out in Appendix 10 of the Rules
Governing the Listing of Securities on the Stock Exchange (the ” listing
Rules”) to be notified to the Company and the Stock Exchange were sef
out below:

(a) Long positions in ordinary shares of the Company

Number of ordinary shares of HK$0.10 each held
FEESRAR0. 0BT 2L ERY A
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REBHNEARRREEBREISABMR AR (M5
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KEBITRABWEERRERA 2B IAR)
(b) AR #5278 7 I B & 16 58 352 1R 7R & A % 11 P
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o) REATEBERZHFE

Percentage of the

issued share capital

Name of director Capacity Direct inferest Deemed inferest Total interest of the Company
BRDACRT
EEps af EfER RERERR nEs L ENzpild
Mr. Wang Minliang Inferest of a confrolled corporation - 222,550,819 222,550,819 6.11%
IRREE R EEE [Note]
(FizE)
Note: MIaE -

These 222,550,819 shares of the Company were direcily owned by Jiang
Tong Investment Limited. Mr. Wang Minliang owns the entire issued share
capifal of Jiang Tong Investment Limited.

% %E222 550,810 ARA BRIy mELRER
RAREEER IRREEABEERREFR
NEIEE D BEITIRA -
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(b) Long positions in underlying shares of the Company
Defails of the interests of the Directors in the share options of the
Company are separately disclosed under the section headed
“Share Options”.

Save as disclosed above, none of Directors or the chief executive
of the Company or their respective associates had any inferesfs or
short positions in the shares, underlying shares or debentures of the
Company or its associated corporations (within the meaning of Part
XV of the Securities of Futures Ordinance (the “SFO") which have been
notified to the Company and the Stock Exchange of Hong Kong (the
"Stock Exchange”) pursuant to Division 7 and 8 of Part XV of the SFO,
including interests and short positions which the Directors and the chief
execufive of the Company are faken and deemed to have under such
provisions of the SFO, or which are required to be and are recorded
in the register required to be kept under Section 352 of the SFO or as
otherwise nofified to the Company and the Stock Exchange pursuant to
the Model Code.

Save as disclosed above, at no time during the period was the
Company or any of its holding company or subsidiaries been
participated in any arrangements to enable the Directors of chief
executive (including their spouse and children under 18 years of age) to
acquire any interests and short positions of shares or underlying shares
or debentures of the Company or any of its associated corporation [within

the meaning of Part XV of the SFO).

SUBSTANTIAL SHAREHOLDERS” INTERESTS IN
SECURITIES

As at 30 June 2015, substantial shareholders’ inferests or short position
in the shares and underlying shares of the Company, being inferests
of 5% or more, as recorded in the register of substantial shareholders
maintained by the Company pursuant to Section 336 of the SFO were
as follows:
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Percentage of the

Number of Long/Short issued share capital
Name Capacity underlying shares position of the Company
ERRARE BT
wE,/£B Eg7) HREROEA BE/ %R BREBEDL
Wongs Invesiment Development Holdings  Beneficial owner 1,840,389,415 long position 50.56%
Group Limited (In liquidation) (Note 1) HE
Wongs Invesiment Development Holdings ~ Bzm#H A GEa
Group limited (E8&H)
Asian Capital (Resources| Limited Person having a security 1,840,389,415 long position 50.56%
BEn(BER)BRAR interest in shares [Notes 2, 3) HE
PRI EEERER 2 AL (Fzx2 ~ 3)
Phillip Finance [HK] Limited Person having a security 1,840,389,415 long position 50.56%
BB (FE) BRAR interest in shares (Note 2) g
PRI PR AR 2 AL (PR3 2)
Endless Joy Management Limited Beneficial owner 268,999,000 long position 7.39%
KaEBERAR ERBEAA e
Jiang Tong Investment Limited Beneficial owner 222,550,819 long position 6.11%
EHRREBRAA ERBEAA e
Note: BEE -

1.

The entire issued share capital of Wongs Investment Development
Holdings Group Limited (In liquidation), a company incorporated in the
British Virgin Islands with limited liability, was owned by Mr. Huang
Xianyou. Mr. Lam Hok Chung Rainer and Mr. Jong Yat Kit, both of Messrs.
PricewaterhouseCoopers had been appointed as the joint and several
liquidators of Wongs Investment Development Holdings Group Limited (In
liquidation).

This represents the share charge given by Wongs Investment Development
Holdings Group Llimited (in Liquidation) in favour of Asian Capital
(Resources| Limited and Phillip Finance (HK) Limited over 1,840,389,415
Shares beneficially owned by Wongs Investment Development Holdings
Group Limited (in Liquidation).

Asian Capital (Resources) Limited is wholly owned by Best Remedy
Investments Limited, a company incorporated in the British Virgin Islands.
Best Remedy Investment Limited is a wholly-owned subsidiary of Asian
Capital Holdings Limited, a company incorporated in the Cayman Islands.
Asian Capital Holdings Limited is controlled by Master Link Assets Limited, a
company incorporated in the Cayman Islands. Master Link Assets Limited is
wholly owned by Mr. Yeung Kai Cheung Patrick. As such, Mr. Yeung Kai
Cheung Patrick is deemed to be interested in the 1,840,389,415 Shares
held by Asian Capital (Resources) Limited.

=EEBEAEFRE Wongs Invesiment Development
Holdings Group Llimited (5# ) (=N EE
BREBHESEMRILNBER QR NEHE#ET
Mo 72 o & Fo Rl ok 3B & 5T AD F RS P 2 AR ER R O
ERFEBELEEBEZERWongs Investment
Development Holdings Group Limited (B &) &
HEREREEA -

¥EWongs Investment Development Holdings
Group Llimited (EEF ) AR T (BIR) AR AT
MBS (BB BERARAXE AL Wongs
Investment Development Holdings Group Llimited
(BB )E=BERD,840,389,41 58817 ifn 1
HE AR HRAD

EHE(ER)BRDE)TIEBest Remedy Investments
Limited (—RREBEAHESTMRLHLRF) 2
E¥EA © Best Remedy Investment limited &5 32
ERBRAF (—HKRASHSEMARIZHAT)
BE2EMBLRR - ST ERBRAFTIEMaster
Link Assets Limited (—RKXF 28 BEMA IR
A1) FEHI cMaster Link Assets Limited R 1542 % 4
2EES - Bt HEBLTERREANREE(E
R)BRARFAN1,840,389,415 AR ) #
Bk o
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Save as disclosed above, none of the Direcfors is aware that any person
(not being Directors or chief executive of the Company) had an inferest
or short position in the shares and underlying shares of the Company as
recorded in the register of substantial shareholders maintained by the
Company pursuant fo Section 336 of the SFO.

SHARE OPTIONS

Pre-IPO share option scheme

The Company has adopted a pre-lPO share option scheme on 24
January 2011 [the "PrePO Option Scheme”| for the purpose of giving
the its employees, advisers, consultants and business partners an
opportunity fo have a personal stake in the Company and help motivate
them to optimize their future performance and efficiency to the Company
and/or to reward them for their past contributions, fo affract and refain
or otherwise maintain on-going relationships with such employees,
advisers, consultants and business partners who are significant to and/
or whose contributions are or will be beneficial to the performance,
growth or success of the Company.

All PrelPO Options may be exercised during the period commencing
from the end of twelve months after the listing Date [i.e. 18 March
2012) to the date falling five years from the listing Date [i.e. 17 March
2016).

No further Pre PO Options can be granted after the date of listing of the
Company's shares on the Main Board of The Stock Exchange [the “Listing
Date”).

Details of outstanding and movement of the PrelPO Options during the
six months ended 30 June 2015 are as follows:

B EXFIREEIN - EFHAMBAEM AL (I3
ARBEEHEHTHRARE) RAAR RN K&
BRmHEAARBAREE S LAGEDIE 336
FFENEZERAMPELHEIMEEIOXE

Ji IR

ER DB ERERET S

AARER 201161 24 BEAB R RS
Bhogst 8 ([BRAHEENBRETSE)) - B
ERAARAEEER - BR - BAAREBBHEHRR
ARERAEABENES - X HBRNABRER
AEAARAIMHERERTREE - &/ HotHS
BENERAS TRE) - ARSI KBS AE MR
EHUARNBNRE  BRIKNDBEER HH
BRENRARENRARRMER - BRI
MZEREE B - BRAREBBHERED
BIEmE -

FMEBERAREBEENBREATR ™A R
201243 R 18R R+ A EREFE LD
HEfe hFEm B (BN20165F3 A 178 ) HIRTTHE -

AR RAR AR ER R ER Em A (T £
HE ) RE—TREERAMEBEERBRE -

RBZE2015F6A30BIEXEAR - RITEEX
NHABERMBRELEZEEHOFBLT

Exercised/lapsed/
cancelled during the

Exercise price Asat  six months ended Adjustment As at

Date of grant (Note 3) 1 January 2015 30 Jun 2015 (Note 3) 30 June 2015
RBZE2015F

@ 6A30BILAEAR R2015F
RiBH (KHaE3) R2015F1 818 7/ K%/ &# B (MEE3) 6A30H
24 January 2011 HK$0.473 40,000,000 - 10,769,231 50,769,231
20111 H248 0.473 %7
Note: BT

1. The share option grantees were the former director and employee of the
Company;
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2. On 24 May 2012, the Board passed a resolution that these Pre-IPO
Options shall confinue fo be exercisable until the expiry of the option pericd
regardless of that the grantees ceased to be director or employee of the
Company.

3. The number and exercise price of the share options were adjusted as a
result of the completion of open offer in the proportion of one offer share for
every two existing shares held on 25 June 2015. The exercise prices shown
above represent the adjusted exercise prices as at 30 June 2015.

2011 Share Option Scheme

Apart from PrelPO Option Scheme, the Company has also adopted a
share option scheme on 24 January 2011 (the “2011 Option Scheme”)
for the purpose of giving the eligible persons an opportunity to have
a personal sfake in the Company and help motivate them fo optimize
their future performance and efficiency to the Group and/or to reward
them for their past contributions, fo attract and retain or otherwise
maintain on-going relafionships with such eligible persons who are
significant to and/or whose contributions are or will be beneficial to the
performance, growth or success of the Group, and additionally in the
case of executives, to enable the Group fo aftract and refain individuals
with experience and ability and/or to reward them for their past
confributions.

The 2011 Share Option Scheme will be valid and effective for a period
of 10 years from the date of adoption.

Details of outstanding and movement of share options under 2011
Option Scheme [the “2011 Options”) during the six months ended 30

June 2015 are as follows:

Other Information
Hah=E

2. M2012465A248 EFgRB-IHRER "
BERERERBRATNBEEAARESZNES -
ZEARAFBRENERERAIEETR  BEE
BRESRERSL -

3. HRER2015F 6 A25 AEHEMBRBBRG
AR -REERD ZLPITRAREE BB
Btz BB RITEED TRE - EXARITEE
R 2015F 6 A 30 BEABKITHE(E -

2011 AR RS &
frRERAFEERBRES SN NABTFR
201141 A24 BERMA—IARBAME 8 ([2011 78
iEEtEl]) EEETEEBALEE  REARA
BEEARSR  WHBRERARERITERER
BRBER/FREEBENTRMIKS L 12
B YRSINBEZEFEAEETREEZACK
SREEBB AR BN AEENRR - ERK
FRINE) A B AT AR A 7 BRI E 55 B
® - MRERTHRAEME  RIAI < AEERS| A
BRERABEEERNENOALR SR RFBE
HYR B 28R -

2011 FERR AR 8IS B 3R B AT T F IR AR
KB

RBZE2015F6HA30REREA - 2011 AR
FHEIZ RITEBAE (12011 FREARE ) MEZE)
BT

Lapsed/
Exercise price Asat  Grantduring  cancelled during Adjustment As ot
Grantees Date of grant [note 6] 1 January 2015 the period the period [note 6] 30 June 2015
T8 R2015% REBRER/ Fit:d R2015%
ERA RHBEH (ko) 1818 REARE Bz (Rt 6) 6B30R
Directors
g2
Mr. Liv Hongyu 26 June 2014 note 4 HK$0.237 10,000,000 - - 2,692 308 12,692,308
EAEy 01456 R 268 fitsd 0.237 %1
12 Jonuary 2015 nofe 5 HK$0.225 14,000,000 - 3,769,231 17,769,231
015614128 (iGN 0.225%7
Ms. Zhang Cuiwei 26 June 2014 note 4 HK$0.237 10,000,000 - - 2,692,308 12,692,308
KERLT 201456R268 R 0.237%1
12 Jonvary 2015 nofe 5 HK$0.225 14,000,000 - 3.769,23] 17,769 231
015%1R128 (iR 0.225%1

HEEARFZERERAT | 2015 hHRE

19



20

Other Information

HthEH
lapsed/
Exercise price Asat Grantduring  cancelled during Adjustment As ot
Granfees Date of grant [note 6) 1 January 2015 the period the period [note 6) 30 June 2015
8 #2015% RERXH/ B R2015%
ARA RHAH (Hzko) 1A1A REREH B (& o) 6A30R
Mr. Zhu Hongjun 26 June 2014 note 4 HK$0.237 5,000,000 - - 1,346,154 6,346,154
FIERE 20146268 it 4 0.237%7
12 January 2015 note 5 HK$0.225 5,000,000 - 1,346,154 6,346,154
01518128 Mtk S 0.225%T
Mr. Chung Wai Man 26 June 2014 note 4 HK$0.237 1,800,000 - - 484615 2,284.615
EEREE 2014£6R268 4 0.237%7
12 January 2015 nofe 5 HK$0.225 600,000 - 161,538 761,538
201518128 fisEs 0.225%t
Mr. lom Tin Faot 26 June 2014 note 4 HK$0.237 1,800,000 - - 484,615 2284615
MRELE 014868268 4 0237 %7
12 January 2015 note 5 HK$0.225 600,000 = 61,538 761,538
01518128 ftzES 022537
Mr. Lu Zhiwei 26 June 2014 nofe 4 HK$0.237 1,800,000 - - 484,615 2,284,615
SEEE 201465268 i 4 0.237%7
12 January 2015 note 4 HK$0.225 600,000 - 161,538 761,538
01518128 ftt4 0.225%T
30,400,000 34,800,000 - 17,553,845 82,753,845
Other employess 9 June 2014 note 3 HK$0.237 32,000,000 = 3,000,000) 7,807 693 36,807,693
HiEs 20145698 iRX 0.23737
30 December 2014 note 7 HK$0.223 36,000,000 - - 9.692,308 45,692,308
2014%12A308 M7 0.223%7
Former director and 4 November 2011 note 2 HK$1.087 7,800,000 - - 2,100,000 9,000,000
employee (Note 1] 2011E11 A48 2 1.087 %7
AEZREE (M)
106,200,000 34,800,000 (3,0000000 37,153,846 175153846
Vested at end of period 82,200,000 144,692,307
RERGE
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Note:

On 24 May 2012, the Board passed a resolution that these options shall
continue fo vest and be exercisable until the expiry of the option pericd
regardless of these grantees ceased fo be director or employee of the
Company.

The options were divided info three franches exercisable from 4 November
2011, 4 November 2012 and 4 November 2013 to 3 November 2021.

The options were exercisable from @ June 2014 to 8 June 2024 (both dates
inclusive).

The options were exercisable from 26 June 2014 to 25 June 2024 (both
dates inclusive).

The options were exercisable from 12 January 2015 to 15 December
2024 (both dates inclusive).

The number and exercise price of the share options were adjusted as a result
of the completion of open offer in the proportion of one offer shares for every
two existing shares held on 25 June 2015 ("Open Offer”). The exercise
prices shown above represent the adjusted exercise prices as at 30 June
2015.

The 15,230,769 options (after adjustment as result of Open Offer) were
exercisable from 30 December 2014 to 18 December 2024 (both dates
inclusive) and the 30,461,539 options (after adjustment as result of Open
Offer] were exercisable from 19 December 2015 to 18 December 2024
[both dates inclusive).

The Company recorded the fair value of these share options as staff cost in
the income statement. The Company will record the nominal value of the
shares which is HK$0.10 per share issued pursuant o the exercise price of
the share options as additional share capital and the Company will record
the excess of the exercise price of the share options over nominal value of
the shares in ifs share premium account. Any share opfions which has lapsed
or been cancelled will be deducted from the balance of the share options.

Other Information
Hah=E

B

1. RM201265A24B8 EFgRB-IEHRER "
BEREZERRATBEEARARESZNES -
ZEBPERAESRRERTE  EEBREERE
JEWALE

2. BRESR/R=H 82011411 A4H 20124
1TA4BK%2013F11 A488BZE2021411 A
3B IEAI F1TfE -

3. BR#EB2014F6A9REE2024F6A8H
L (EEMRXBEER) A TITE -

4. BREFTB2014F6A20 R E 202456 A
25BIE(ERMRBIEEAN) B TITHE

5. HBREB2015F1A12HBE2024F 128158
IF(BEEREMB) AT P17 -

6. HRZMN2015F6A25 BERERMKRRERNH
AR RBEERD Z AR AREES ([ RFH
BE])  HEREZBERTRES THE - £
XATAITEEERRN 2015F 6 A 30 A A EMTT
B(E -

7. 15230760 BRE(RRXAMEEMLHE
#)B2014F 124308 E2024F 12 A 18H
L (BEERMA) A T1T# K 30,461,539
Bt (AR RRBEEMEHER)B2015F 124
19AZE 202412418 (BFEERMA)AT
1Tt -

8. ARABZEFBRENIFENRERAARR
BITARA o RARBIER D EE (IREBRET
EER/FE EITRN 0.10/8 L) ABRKREING
A AR B AR AR 1T {6 (B R L A 1) T (B O
SRARERMEER - EACRRECFTH
BRUES B BRER AR kR -
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Independent Review Report
BIAERARE

;L

ZHONGHUI

TO THE BOARD OF DIRECTORS OF
CHINA KINGSTONE MINING HOLDINGS LIMITED
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on pages
24 to 52 which comprises the condensed consolidated statement
of financial position of China Kingstone Mining Holdings Limited
(the "Company”) as at 30 June 2015 and the related condensed
consolidated statement of profit or loss and other comprehensive
income, condensed consolidated sfatement of changes in equity and
condensed consolidated statement of cash flows for the sixmonth period
then ended, and a summary of significant accounting policies and
other explanatory notes. The Rules Goveming the Listing of Securities
on The Stock Exchange of Hong Kong limited require the preparation
of a report on interim financial information fo be in compliance with
the relevant provisions thereof and International Accounting Standard
34 "Inferim Financial Reporting” (IAS 34") issued by the International
Accounting Standards Board. The directors are responsible for the
preparation and presentation of this inferim financial information in
accordance with 1AS 34. Our responsibility is fo express a conclusion
on this inferim financial information based on our review and to report
our conclusion solely fo you, as a body, in accordance with our agreed
terms of engagement, and for no other purpose. VWe do not assume
responsibility towards or accept liability to any other person for the
contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the
Hong Kong Institute of Certified Public Accountants. A review of
interim financial information consists of making inquiries, primarily of
persons responsible for financial and accounting matters, and applying
analyfical and other review procedures. A review is substantially less
in scope than an audit conducted in accordance with Hong Kong
Standards on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that
might be identified in an audit. Accordingly, we do not express an audit

opinion.
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CONCLUSION

Based on our review, nothing has come to our attention that cause
us to believe that the interim financial information is not prepared in
accordance with IAS 34.

ZHONGHUI ANDA CPA LIMITED
Certified Public Accountants

Ngan Hing Hon

Practising Certificate Number P05294
Hong Kong, 28 August 2015

Independent Review Report
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

HRGSREREMZEKER

For the six months ended 30 June 2015

HZE2015F6HA 30 17X @A

For the six months ended 30 June

BES6HA30HILAAEA
2015 2014
2015 2014 4F
Notes RMB’000 RMB'000
BEE AR¥T AREFIT
(unaudited) (unaudited)
(REEX) (RigEZ)
REVENUE LN 5 2,637 10,336
Cost of sales SHE KA (2,049) (3,456)
Gross profit EF 588 6,880
Other income and gains H A R W zs 6 359 131
Selling and distribution costs SHEE R SR AR (228) (1,107)
Administrative expenses THAX (27,513) (21,009)
Impairment of various assefs ATEERE 7 (44,082) -
OPERATING LOSS BEEE (70,87¢) (15,105)
Finance costs SR AR 8 (604) (1,477)
LOSS BEFORE TAX FRELAIETIE (71,480) (16,582)
Income tax credit FiigHiike Q 2,397 1,497
LOSS FOR THE PERIOD HAEE 10 (69,083) (15,085)
Other comprehensive loss: Ht2HEER :
Items that may be reclassified HEAJfeEF D HZ
subsequently fo profit or loss: By E -
Exchange differences on translation R E e B TS 4 Y
of non-PRC operations PERZER (96) (128)
TOTAL COMPREHENSIVE LOSS FOR AATEBAELBEAZE
THE PERIOD ATTRIBUTABLE TO E5IR 4 %E
OWNERS OF THE COMPANY (62,179) (15,213)
(restated)
(&%)
Loss per share (RMB cents): FREBEE(ARES)
— Basic and diluted —EAREE 11 (2.24) (0.61)

The notes on pages 29 to 52 are an integral part of these condensed

consolidated interim financial statements.
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Condensed Consolidated Statement of Financial Position
RGeS MEKAE

As af 30 June 2015

201556 H30H

30 June 31 December
2015 2014
20154 20144
6HA30H 12H31H
Notes RMB’000 RMB’'000
BiEE AR%T T ARETT
(unaudited) (audited)
(REEX) (JeF1Zz)
NON-CURRENT ASSETS FRBEE
Property, plant and equipment e ] 13 135,800 170,696
Intangible assets B EE 13 43,767 54,073
Prepaid land lease payments AN L EE IR 13 1,868 2,325
Deposit paid for acquisition of investment EfNKERERS 14 27,489 27,696
Deferred tax assets EEFIBEE - 179
208,924 254,969
CURRENT ASSETS REEE
Inventories FE 1,117 1,135
Trade receivables =) e e 15 61,554 62,397
Prepayments, deposits and other receivables TERRIE - ek
Ho e Y skIE 8,412 Q.9/8
Secured senior loan note BEERBEEERER 16 59,913 -
Cash and cash equivalents BeMRSEEY 32,806 15,858
163,802 89,368
CURRENT LIABILITIES RBas
Trade payables B S ENFIA 17 1,368 1,369
Other payables and accruals Hith e 5B N B B 31,884 27,552
Obligation under finance lease BEREFE 195 192
Inferest-bearing loan FFEER 7,854 7,913
41,301 37,026
NET CURRENT ASSETS REEEFHE 122,501 52,342
TOTAL ASSETS LESS CURRENT LIABILITIES HEERRBERE 331,425 307,311
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Condensed Consolidated Statement of Financial Position

MRS MR &

As at 30 June 2015 PA20155F6H30H

30 June 31 December
2015 2014
M20154F R20144F
6HA30H 12H31H
Notes RMB’000 RMB'000
BEE AR¥T AREFIT
(unaudited) (audited)
(REEX) (fe=1Zz)
NON-CURRENT LIABILITIES ERBARG
Obligation under finance lease A T EEE 583 687
Provision for environmental rehabitation RIBIMIE G 2,697 2,697
Deferred income EIEUA 124 131
Deferred tax liability BERIERE 886 3,462
4,290 6,977
NET ASSETS EEFE 327,135 300,334
EQUITY R
Equity attributable to owners of the Company 72 Bl1#EHE A (L=
lssued capital BEITIK 18 297,294 201,996
Reserves ] 29,841 98,338
Total equity R 327,135 300,334
The notes on pages 29 fo 52 are an integral part of these condensed 20 ZE 52 B 7 M T B ABALR A R A K 2

consolidated interim financial statements.
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Condensed Consolidated Statement of Changes in Equity

For the six months ended 30 June 2015

HHRSRRERR
#Z2015%6 4308 17518 A

Foreign
Share curency
lsued Shre Confibued oplion fansafion ~ Accumuloted Total
capil premium’® resenve” feserve” resenve” losses* equiy
Rk & 8A e Mg &t
R HE* i e e R &g
RMB00O RMB00O RMB00O RMB00O RMB000 RMBO00 RVMB00O
ARETT  ARMTn  ARETR  ARETR  ARBTR ARETR ARETR
At T Jonuary 2014 [Audied] R014E1 A 1B(E%H) 164,106 841971 14480 60,540 (5,809] (807,603) 267,689
lssue of shares (Unaudited) %Vé‘ {TRi3 (KB 850 738 - - - - 1,568
Equitysefled share opfion arangements ERERERERS
(Unoudlted] (427 = = = 4,533 = = 4533
Totol comprehensive loss for he peiod BniEEReE
(Unoudied] (A&7 - - - = (12§) (15,089) (15213
2130 June 2014 (unaucfted] 2014568 30B(XEEH) 164,936 842,709 14,480 65,073 (9,937 (822,088) 258,593
AT Janvary 2015 [Audied] R015% 1A 1B(E%H) 201,996 860,044 14,480 85716 5,691) (636,211) 300,334
lssve of shares (Unaudied) Bkt (REEk) 95,298 (2,898) = = = = 92,400
Equitysetled share opion arangements ErssEhE
(Unaudited] (A7) - - - 3,580 - - 3,580
Share aplions lapsed (Unaualed] BREXN(REEH) - - - [2n) - 21 -
Totol comprehensive loss for the peiod In2EBEGE
(Unaudied] (x8%1) - - - - [96) (69,083) (69,179)
A 30 une 2015 funcucited] 01556 AR (REER) 297,294 857,146 14,480 69,085 (5,787) (905,083) 327,135

consolidated statement of financial position.

These reserve accounts comprise the consolidated reserves in the condensed

The notes on pages 29 to 52 are an integral part of these condensed

consolidated interim financial statements.

* ZERMBER B BEMRRE MBI RNES R
1 e

£20E 52 A2 MEBABYEG A T EH B RE2
— 15 °

HEEARFZERERAT | 2015 hHRE

27



28

Condensed Consolidated Statement of Cash Flows

ARG RKRER

For the six months ended 30 June 2015 &=

2015F6 A 30R 17~ @ A

For the six months ended 30 June

BZ6H30R1LAER
2015 2014
20154 20144
RMB’000 RMB'000
ARBFR ARETTT
(unaudited) (unaudited)
(REERK) (REEEZ)
NET CASH USED IN OPERATING ACTIVITIES && ZEFTAREFE (14,456) (11,708)
CASH FLOWS FROM INVESTING ACTIVITIES RE&EEEB ISR SRE
Purchase of property, plant and equipment BEWE  WENKEE (228) (3,112)
Proceeds from disposal of property, HEWE - BERRERSHIEA
plant and equipment 971 432
Acquisition of secured senior loan note WEAERELEERRER (61,104)
Other investing cash flows HRERemE 4 14
NET CASH USED IN INVESTING ACTIVITIES REFEFTARESFEE (60,357) (2,6606)
CASH FLOWS FROM FINANCING RMETBHRERSRE
ACTIVITIES
Issue of new shares E:Shran) 92,400 -
Repayments of obligation under finance lease  {EiEELE T E#AIE (101) -
Inferest paid BAFE (604) (1,232)
NET CASH GENERATED FROM/(USED IN) @& EEIFTS (FTA) R FHE
FINANCING ACTIVITIES 91,695 (1,232)
NET INCREASE/(DECREASE) IN CASH REeRBLSEEYEMN (L) F8
AND CASH EQUIVALENTS 16,882 (15,6006]
CASH AND CASH EQUIVALENTS BMORERRASEEY
AT BEGINNING OF PERIOD 15,858 30,315
EFFECT OF FOREIGN EXCHANGE SEZE 66 (499)
CASH AND CASH EQUIVALENTS BMARAEERRASEEY
AT END OF PERIOD 32,806 14,210

The notes on pages 29 to 52 are an infegral part of these condensed

consolidated interim financial statements.

—Bbtn e
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Notes to the Condensed Consolidated Interim Financial Statements

For the six months ended 30 June 2015

GENERAL INFORMATION

China Kingstone Mining Holdings Limited (the “Company”) and
its subsidiaries (together the “Group”] were principally engaged
in the production and sale of marble and marble related products
mainly in China.

The Company was incorporated as an exempted company with
limited liability in the Cayman Islands under the Company Law,
Chapter 22 (law 3 of 1961, as consolidated and revised) of the
Cayman Islands. The registered office address of the Company is
Cricket Square, Hutchins Drive, P.O. Box 2681, Grand Cayman,
KYT-1111, Cayman Islands.

The ultimate holding company of the Company is Wongs
Investment Development Holdings Group Limited (In liquidation),
which is incorporated in the British Virgin Islands.

The Company has ifs shares listing on The Stock Exchange of
Hong Kong Llimited (the “Stock Exchange”’] since 18 March
2011.

These financial statements are presented in Chinese Renminbi
("RMB”), unless otherwise stated.

These condensed consolidated interim financial statements were
approved for issue by the Board of Directors on 28 August 2015.

These condensed consolidated interim financial statements have
been reviewed, not audited.

BASIS OF PREPARATION

The unaudited condensed consolidated inferim financial statements
for the six months ended 30 June 2015 (“Interim Financial
Statements”) have been prepared in accordance with International
Accounting Standard 34 ("IAS 34") issued by the International
Accounting Standards Board and the applicable disclosure
requirements of the Rules Governing the Listing of Securifies on the
Stock Exchange of Hong Kong Limited (the “Listing Rules”).

The Interim Financial Statements do not include all the information
and disclosures required in a full set of financial statements,
and should be read in conjunction with the Group’s annual
consolidated financial statements for the year ended 31 December

2014 ("2014 Annual Report”).

I BA iR & TR RA R 35 4R R P e
#Z2015%6 4308 17518 A
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ESTIMATES

The preparation of the Interim Financial Statements in conformity
with IAS 34 requires management to make judgments, estimates
and assumptions that affect the application of policies and
reporfed amounts of assets and liabilities, income and expenses
on a yearfo-date basis. Actual results may differ from these
estimates.

In preparing the Interim Financial Statements, the significant
judgements made by management in applying the group's
accounting policies and the key sources of estimation uncertainty
were the same as those that applied to the consolidated financial
statements for the year ended 31 December 2014.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

The accounting policies adopted in the preparation of the Inferim
Financial Statements are consistent with those followed in the
preparation of 2014 Annual Report of the Company.

In the current period, the Group has adopted all the new and
revised International Financial Reporting Standards (“IFRSs”) that
are relevant to its operations and effective for its accounting
year beginning on 1 January 2015. IFRSs comprise International
Financial Reporting Standards; Infernational Accounting Standards
and Interpretations. The adoption of these new and revised IFRSs
did not result in significant changes to the Group's accounting
policies, presentation of the Group's financial statements and
amounts reported for the current and prior periods.

The Group has not applied the new and revised IFRSs that have
been issued but are not vyet effective. The Group has already
commenced an assessment of the impact of these new and
revised IFRSs but is not yet in a position fo state whether these new
and revised IFRSs would have a material impact on its results of
operations and financial position.
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Notes to the Condensed Consolidated Interim Financial Statements
AR S R SRR

For the six months ended 30 June 2015
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5.

Notes to the Condensed Consolidated Interim Financial Statements

For the six months ended 30 June 2015

REVENUE AND OPERATING SEGMENT
INFORMATION

Revenue represents the net invoiced value of goods sold, net of
frade discounts and retums.

The Group's revenue and contribution to profit were mainly
derived from its sale of marble and marble related products,
which is regarded as a single reportable segment in a manner
consistent with the way in which information is reported internally
to the Group's senior management for purposes of resource
allocation and performance assessment. In addition, the principal
assefs employed by the Group are located in Sichuan Province
and Guangdong Province, the PRC.

Accordingly, no segment analysis is presented other than
entitywide disclosures.

I BA iR & TR RA R 35 4R R P e
#Z2015%6 4308 17518 A

NS -igti<g s

WAREEEmHFRRE - NKEZITH
KR E o

AREBNRARHF BN ERERIRAKE
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BEBMEERDERRRFEAENTRA
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Entity-wide disclosures ®EEEIEE

Information about products B AN

The following fable sets forth the tofal revenue from external TEHIGNIRERE DK ANBRE 2
cusfomers by product and the percentage of fotal revenue during WA R AL U A BB D H

the period:

For the six months ended 30 June
BE6HA30BLXRER

2015 2014

2015 % 20144

RMB'000 RMB’000
AR¥T T % ARETT %

(unaudited) (unaudited)

(REBER) (RE&EZ)
Marble blocks KIEA TR = 0.0% 4,082 39.5%
Marble slabs RNEARM 2,200 83.4% 3,787 36.6%
Marble slags RIZAEE 437 16.6% 2,467 23.9%
2,637 100.0% 10,336 100.0%
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Notes to the Condensed Consolidated Interim Financial Statements
iR S h A IR R
For the six months ended 30 June 2015  #ZE2015F6 8308 1E/5EA

6. OTHER INCOME AND GAINS 6. HAW A RS

For the six months ended 30 June

HBZ6H30HIEAEA
2015 2014
2015 2014 4F
RMB’000 RMB'000
AR%TF T AREFIT
(unaudited) (unaudited)

(REEER) (RIEERZ)

Bank interest income IRITFBUA 4 14
Machinery rental income B2 UA 234 -
Miscellaneous I 121 117
359 131
7. IMPAIRMENT OF VARIOUS ASSETS 7. HTEEWE

For the six months ended 30 June

BZ6HA30RIEAEA
2015 2014
2015 20144
RMB’000 RMB'000
AR®FT AREFT
(unaudited) (unaudited)

(REEER) (RIEEZ)

Impairment on marble mining operation  AIRAFKIE S ER(E

— property, plant and equipment —Y%E - BEM&RE 31,434 -
— intangible assets — B EE 10,306 -
— prepaid land lease payments — AN B ERIA 440 -

42,180 -
Impairment on frade receivables B 5 EWGRERE 711 -
Impairment on secured senior loan note  BIRIFELEREERE 1,191 -

44,082 -
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B R & R R 15 3 R EE

For the six months ended 30 June 2015  #ZE2015%F6 8308 1E7~& B

8. FINANCE COSTS

FA B AR
For the six months ended 30 June
HZ6H30HIEA@EA
2015 2014
2015 2014 4
RMB’000 RMB’000
AR%T T AREFIT
(unaudited) (unaudited)

(REER) (RIEERZ)

Finance leases charges MEHEER 18 =

Bank notes discount interests RITEBIRFE 1 -
Interest on other loan /H\fﬂlg\%\ﬂ'\]ﬂ%

— Wholly repayable within five years — AR AFRNBHEER 585 1,477

604 1,477

9. INCOME TAX CREDIT 5 Ak e
For the six months ended 30 June
HZ6A30B1EAEA

2015 2014

20154 20144

RMB’000 RMB'O00

AR#ET R AREEFIT

(unaudited) (unaudited)

(REER) (RIEEZ)

Current — the PRC ENHA —
— Charge for the period — REAPRIS T = -
— Under-provision in prior years —BEFERETR - -
Deferred tax IR IA (2,397) (1,497)
(2,397) (1,497)

Under the Law of the PRC on Enterprise Income Tax (the “EIT Law”)
and Implementation Regulation of the EIT law, the tox rate of
subsidiaries of the Company in the PRC is 25% for the six months
ended 30 June 2015 and 2014.

The Group is subject o income fax on an enfity basis on profits
arising in or derived from the jurisdiction in which members of the
Group are domiciled and operate.

RBEFBEEEMBIOE((REMBEA] &
EEMGBRRERRD - NRBRPEZH
BARIRBE2015F k20146 30H
WEARAE A Z TR 75 25%

AREBARAEBKE QR EMMEE XK

FrERDAERTEL IR A% F ADAEEN
AR E BB EEHRPTEH -
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iR S h A IR R
For the six months ended 30 June 2015  #ZE2015F6 8308 1E/5EA

9. INCOME TAX CREDIT (Coninued Q. FRiFMLIK S a0
The Company is a tax exempted company registered in Cayman AARAE—EHRFESHETMO 2R AR
Islands and has registered in Hong Kong as non-Hong Kong WREBEMAE—MIIEESELQR - NAFHE
company. The Company conducts substantially all of its business BHABEMBATINEHB ARSI DET o

through its PRC subsidiaries.

No provision for Hong Kong profits tax has been made as the AR AEER AN ERE BEINE B
Group had no assessable profits derived from or earned in Hong A ERIERTOE A - MW EIE L FBNG
Kong during the period. TH) R o
Pursuant fo the income fax rules and regulations of the PRC, a BEFEEBAEHAR AR - 82008
10% withholding tax is levied on dividends declared to foreign F1A1HE  RPBEKZHINE B E RS
investors from foreign investment enterprises established in the PRC B E EEIRAIAR B AR 10% 80 FE M B X
effective from 1 January 2008. B -

10. LOSS FOR THE PERIOD 10. HiA)E1R
The Group's loss for the period is arrived at after charging/ AREBZHRNEECOHNG, GEA)ATRE:
[crediting):

For the six months ended 30 June

BE6A30BLEAEA
2015 2014
2015% 20144
RMB’000 RMB'000
ARBTT AREFTT
(unaudited) (unaudited)

(REER) (RIEEZ)

Amortisation of intangible assets | E E# = 2
Amortisation of prepaid land FEf + A0 & A

lease payments 17 20
Depreciation of items of property, Mm% - BELRBEBTE

plant and equipment 2,270 4,004
less: depreciation capitalised o BEAMEITE = (1,724)

2,270 2,280

loss on disposal of property, HEME - BFEA&EzER

plant and equipment 434 1,490
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Notes to the Condensed Consolidated Interim Financial Statements

For the six months ended 30 June 2015

11. LOSS PER SHARE

(a)

(b)

Basic loss per share

The calculation of basic loss per share attributable to
owners of the Company is based on the loss for the six
months ended 30 June 2015 attributable to owners of the
Company of approximately RMB69,083,000 (six months
ended 30 June 2014: RMB15,085,000) and the weighted
average number of 3,086,305,000 (six months ended
30 June 2014: 2,476,722,000 as adjusted o reflect the
open offer effective on 29 June 2015) ordinary shares in
issue during the period.

Diluted loss per share
No diluted loss per share is presented as the Company did

not have any dilutive potential ordinary shares during the six

months ended 30 June 2015 and 2014.

12. DIVIDEND

The Directors do not recommend the payment of any dividend for

each of the six months ended 30 June 2015 and 2014.

I BA iR & TR RA R 35 4R R P e
#Z2015%6 4308 17518 A

11. 4R H
(o) SR EAEE

(b)

12. & B

I

ARBEE ANBIEERERERIRE
AATEBARIEEZE 201556 A 30
B b8 A BEOARE 69,083,000
T(BE20145F6A30RIEREA :
AR®15,0850007T) REIAE #&1T
B A N4 7 15 83,086,305,000 Ak
(BE2014F6H30R EREA :
2,476,722,000 A% (£ 38 2 DA I B 30
2015F 6 A 29 BERMZ AREE) )

=]
5 -

SREEER

MR AR A BB AT ABE RS E
2B - FLE B2 2015F R
201446 A 30 BILAEA 2 SREE
B5iA -

ERWTEERBEE2015FR20145F6 A
30 A LB/ 8 A & BREIR A EAIRS -
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S BA &R S dh A B4 75 3R R PH &
For the six months ended 30 June 2015  #ZE2015%6 8308 1E7~& A

13. PROPERTY, PLANT AND EQUIPMENT/INTANGIBLE  13. #% - B R ikt /B G R/

ASSETS/PREPAID LAND LEASE PAYMENTS FE A5 - b FH B K0
Prepaid
Property, plant Intangible land lease
and equipment Assets payments
Y3 - = i3 Bt
& &E HEMIEA

RMB'0O00 RMB'000 RMB'000
ARBTT ARETRT ARETT

Carrying amounts as at 201451411

1 January 2014 (audited) ZERMEE (KEZ) 172,796 54,076 2,362
Exchange realignment (unaudited) PE AR CREER) 16 - -
Additions (unaudited) NE (REEEZ) 3,112 - -
Depreciation/amortization (unaudited) T8 8 (REET%) (4,004) (2) (20)
Disposal (unaudited) HE CREERZ) (1,922) - -
Carrying amount at 30 June M2014% 68 30H

2014 (unaudited) ZEREE CREER) 169,998 54,074 2,342
Carrying amounts as at R2015%1 A1 RZERHEE

1 January 2015 (audited) (feE=%) 170,696 54,073 2,325
Exchange realignment (unaudited) B W SRR (RIS EZ) (15) - -
Additions (unaudited) RE (REEZ) 228 = =
Depreciation/amortization (unaudited) HTE #48 (REEEZ) (2,270) - (17)
Impairment (unaudited) B (REEZ) (31,434) (10,304) (440)
Disposal {unaudited) & CREEZ) (1,405) = =
Carrying amount at 30 June 201546 A30H

2015 (unaudited) ZIREE (CREER) 135,800 43,767 1,868
The amount of depreciation capitalized during the six months BE2015F6A30HIEAEA - EARH
ended 30 June 2015 was Nil (six months ended 30 June 2014: EFEAZT(HZE2014F6A30RENEA:
RMBT,724,000). AR®E1,724,0007L) °
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Notes to the Condensed Consolidated Interim Financial Statements

For the six months ended 30 June 2015

14. DEPOSIT PAID FOR ACQUISITION OF

I BA iR & TR RA R 35 4R R P e
#Z2015%6 4308 17518 A

14. AR E TR e

INVESTMENT
30 June 31 December
2015 2014
20154 20144
6AH30H 12H31H
RMB’000 RMB'000
AR®T T AREBFT
(unaudited) (audited)
(REEZ) (&%)
Deposit paid for acquisition of investment B UIEIRE RS 27,489 27,696

On 29 July 2014, the Group entered info a sale and purchase
agreement with the then director of the Company, Ms. Zhang
Cuiwei (the "Vendor”) to purchase the entire issued share
capital of China Fortune Invesiment Holdings Limited (the “Target
Company”) and all shareholders’ loan owed by the Target
Company and its subsidiaries (the "Target Group”) to the Vendor
or its affiliates which are outstanding as at completion of the
acquisition. The Target Company is wholly-owned and controlled

by Ms. Zhang Cuiwei.

The consideration in the amount of RMB 131,200,000 (equivalent
to approximately HK$164,100,000) shall be satisfied by the
Group as follows: [i] as to RMB24,000,000 (equivalent to
approximately HK$30,000,000), payable in cash within 90
days from the date of the extraordinary general meeting of the
Company to be held to consider and approve the acquisition;
(ii) as to RMB39,100,000 (equivalent to approximately
HK$48,900,000), to be satisfied by the surrender of the
vendor promissory note by the Target Group for cancellation;
[iii) as to RMB29,000,000 (equivalent to approximately
HK$36,300,000), payable in cash to be used for the repayment
of the loans owed by the Target Group to a financial institution;
and (iv] as to RMB39,100,000 (equivalent to approximately
HK$48,900,000), payable in cash within & months from the
completion of the acquisition or within such period as agreed by
the Group and Vendor in writing.

At the same time, the Group agreed to make a payment of
HK$35,000,000 (the “Earnest Money”) to the Vendor for the

Acquisition, and as part payment of the consideration.

R2014F7 A298 » AEBEEKREE K
—REFERBRBRET(ESTDIILEEH
& AEH BRI EEBAR QR ([ B
FRE ) 2MERTRARBRERR REM
BAR(BEREED RN TFTETHEBBER
AERTEREERRRRFENMERRE
K o BIRARIARBRHLL2ERA KIZH

KB AR ®131,200,0007T( #8 & R 4
164,100,000 7T ) B B A E B IA T 575
XNEM: (|BEAREARNREE BRI E
WEEENRRENAE 2HBEOBER
FE 3R & AR # 24,000,000 7T (FHE R4
30,000,000 7T) (i) A B B IR BA K,
SRAHEEHT AT AR 39,100,000
7o ( #8 %F P #948,900,000% 7T ) ¢ (iii) FE
131 & A R #29,000,0007T (48 & 7 4
36,300,000/87T) BXNEE B IR RE RN —
REMEBOER - k(v B REFRTKR
NEARNEAEERE; EMHEZREA
FEf3H & AR 39,100,0007T (BHER L
48,900,00047T) °

AR AKERERKEFRNES XM
35,000,000# 7 (TMES ) - (EAKEZ
BN -
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iR S h A IR R
For the six months ended 30 June 2015  #ZE2015F6 8308 1E/5EA

14. DEPOSIT PAID FOR ACQUISITION OF 14. SRS E T4 a0

INVESTMENSAT (Continued)

The principal business of the Target Group is property investment BEEENFEXRAETRYEMERE
and property management in the PRC. The acquisition was not RYEER - BEAREAY  WESEEN
yef completed up fo the date of this report. As it was anficipated KK - ERNTEHTEEZERNEXRES D
that more time is required for the conditions under the sale and FE T 2GS WAEEEREARER2015
purchase agreement to be fulfilled, the Group and the Vendor FOHAIOHNAEERETEHREEILAHTES
have, on 30 June 2015, agreed in writing fo further extend R2015FQ9H30H - EAREAME—F
the long stop dafe to 30 September 2015. The Purchaser and B - MRBEIREAREN 20159 A30H
the Vendor have also further agreed that if the acquisition is not R BITEA AR LE - BIFE SR 201549
completed on or before 30 September 2015 or ferminated, the A0 R ERERIME=ARNRETRE
Earnest Money shall be refunded to the Group within three days o

of 30 September 2015 or the termination of the acquisition.

15. TRADE RECEIVABLES 15. & 5 EWGRE
30 June 31 December
2015 2014
20155 20144
6A30H 12H31H
RMB’000 RMB'000
AR¥T AREFIT
(unaudited) (audited)
(REER) (e 5=%)
Trade receivables ) e 118,712 118,844
less: impairment L ORE (57,158) (56,447)
61,554 62,397
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For the six months ended 30 June 2015

15. TRADE RECEIVABLES (Continved) 15
An aged analysis of trade receivables, as at the end of the
reporting periods based on the goods delivery date, and net of
impairments, is as follows:

I BA iR & TR RA R 35 4R R P e
#Z2015%6 4308 17518 A

RBEHRR - REERIXNAH - E5EK
IR (B HIFRRE) BiRER DTN T -

30 June 31 December

2015 2014

2015 20144

6A30H 12A331H

RMB’000 RMB'000

AR%T T ARETIT

(unaudited) (audited)

(REBEZR) (fe=:Z)

0 to 90 days 0ZEQ0H 193 2,933
Q1 to 180 days 912 180H 28 5,326
181 to 365 days 181 & 365H 8,128 6,668
Over 1 vear TFEE 53,205 47,470
61,554 62,397

Reconciliation of allowance for trade receivables:

B RBFIRZ BEHRNT

30 June 31 December

2015 2014

2015 % 20144

6H30H 12A31H

RMB’000 RMB'000

AR®TR ARETT

(unaudited) (audited)

(REFEK) (&E=Z)

At beginning of period,/year RER/FH) 56,447 53,878
Allowance for the period/year Hy SRR 711 2,569
At end of period/year B/ FER 57,158 56,447
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15. TRADE RECEIVABLES (Continved)

The Group's trading terms with its customers are mainly on
credit. The credit period is generally one month. Except for
cerfain customers developed by the Group at the beginning of
its commercial operation were granted for a credit period of 18
months. In view of the fact that the Group sells most of its products
fo several major customers, there is a high level of concentration
of credit risk. The Group seeks to maintain strict control over its
outstanding receivables to minimise credit risk. Trade receivables
are nonrinterestbearing.

As at 30 June 2015, trade receivables of RMB53,205,000 (as
at 31 December 2014: RMB47,470,000) were past due but
not impaired, among which RMB46,963,000 were secured
by cerfain properties and the Group has been taking legal
actions since year 2012 fo recover these frade receivables. Such
receivables were related to sales transactions occurred in year
2011. On 5 September 2011, a subsidiary of the Group entered
info a sales confract with a custfomer, Ordos Zhengding Property
Development Co., ltd ("Zhengding”) for the sale of marble
slabs and lime stone for an aggregate of RMB352,500,000
("Zhengding Contract’). On 28 September 2011, the Group
and Zhengding entered into a pledge agreement, pursuant to
which Zhengding pledged its asset in Erdos, Inner Mongolia
(the "Pledged Property”) as security for the Zhengding
Contract (“Zhengding Pledge”). The Group had delivered
RMB67,730,000 worth of stone materials to Zhengding on the
same dafe as the Zhengding Pledge.
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Notes to the Condensed Consolidated Interim Financial Statements
AR S R SRR

For the six months ended 30 June 2015

5. ¥ 5 FE Wk IE o

AEFERATFPNEIGRRIBERERW
A - RARBREFERREERDERN
ETEPEET I8EAGEDR  FEH—
RE—EA B AEERETEIERPH
EERBOER  EERRETKIES -
AREBFOEEE R AEERUGRIAE AL
ZHIAZREREEERR - EZRUKIES
TEHE ©

R2015F6H308 © A R #53,205,000
(2014512318 : AR¥ 47,470,000
o) B SREWGRES BB HEARE - B
R AR 46,963,000 TCLAE T2 1 A H
BRE® A 2012 FAK—HRIUARITH
LB ZEE SREWGRIE - 25 ERFAR
201 FEEBITHHEER B - 12011
FORSH  AEB-—EHBATE—ZE
FPURmZmEREMERRAREELNT
(TESDHHES L AR 352,500,000
TRAREERMRAEREFMEESH(IE
BE54 1) R2011FQ9A28H "&EE
BMIFSFT A HE - Bt ESEEER
NEESRZHHEE(EEREWED %
BEREHNERAR(TERKER] K&
EREREREAERAEERNEEARE
67,730,000 TR A -
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For the six months ended 30 June 2015

15. TRADE RECEIVABLES (Continued)

Zhengding failed to repay the frade receivables. On 15 October
2012, the Group issued a letter to Zhengding to chase for
repayment and filed law suit to the Guangzhou Infermediate Court,
which issued a writ on 2 November 2012 to notify the parties
for a first hearing to be held on 7 January 2013. Zhengding
agreed fo repay the outstanding amount under the Zhengding
Contract during the hearing and therefore an agreement was
reached in court and the court order for the seftlement by the
parties was issued on 25 January 2013 (“Setflement Order”).
Pursuant to the Setlement Order, as Zhengding had already
settled RMB16,773,000 of the amount due, it has ordered
for Zhengding to settle the remaining RMB50,957,000 due in
three instalments before 30 April 2013. The difference between
the carrying amount of these receivables in the accounts of the
Group at RMB46,963,000 and the Settlement Order amount of
RMB50,957,000 was due to nonrecognition by the Group of
an unearned financing income of RMB3,994,000 in its accounts.
However, Zhengding again failed to honor the seftlement amount
due. On 11 April 2013, the Group through its PRC legal adviser
approached legal representative of Zhengding, which agreed fo
repay but requested for longer repayment period to enable it to
raise sufficient fund for repayment.

The Company filed petition to Guangzhou Intermediate Court
for enforcement of the Pledged Property and was endorsed by
the Guangzhou Intermediate Court. On 26 June 2013, a court
order was issued in favour of the Company to seal the Pledged
Property and the Pledged Property was sealed by the Guangzhou
Infermediate Court on 17 July 2013

According to the valuation obtained by the Group from an
independent professional valuer, the Pledged Property was valued
at an amount higher than the amount of trade receivables from
Zhengding. The Group is in the process of taking procession of
the Pledged Property and management consider no impairment is

required af 30 June 2015.

Other than the above, for the remaining frade receivables of
RMB6,953,000 which were past due with age over one year,
a provision of RMB7 11,000 was made during the six months
ended 30 June 2015 after management's consideration of the

re|oﬁonship with the cusfomers and their sefflement histories.

I BA iR & TR RA R 35 4R R P e
#Z2015%6 4308 17518 A

5. B 5 EWGKIE @

FERAREEEZEFHEMNFKIE - R2012F 10
A 158 @ ANEEMESZELBIERME - WA
BN BTR AR - BN 20124
1 B2 BEBEMESBIG AT H B8RS
R2013F 1 A7 BT - RERENER1THR -
FTRAEEEIRENETREERE B
I - BEBRER — IR W R B B TAR T
fREABR S B R20134 1 A 25 B 24# ([ #1
2] o RIEMES  ARERDIBEERIE
AR¥16,773,0007T © FIfE< R TIERAE
MR2013F 4 A30BRID =B /B8 T KIE
AR#50,057,0007C - NEEBR B P& E
W IE 7 BREE A R 46,963,000 7T
RSB AR 50,057,000L 2 Z%E J5 M
RAEERERE P ARERARBFRINEE KA
AR 3,004,0007T ° AT + [ESRBIRAKBE
AT EIER AR IE - R2013F 48118
AEBEBBEFBNEEBEBBE R EER
= E%Hmﬁﬁﬁgxﬁﬁm EIEHIAE
HEe xR WESEE

ApmAEMPERHRFEEEERYEE RS
BT - EEEEMNPHEEE - R2013F06
H26R8 ERBESARBBRLEHCER
W BHEEYWER2013F7A17BRE
NPT o

REASEBBIEXGHEMESNGE -
EERADEZEBESREBRERZESHK
B e ZIKEI?%%?E%TEFW%E’J %seftEiEﬂ

B

BLaEs HEBR—FAEZRBES
FEBHRIEARHE 6,953,000t E @ RER
BEBREF 2BEMNEZER LK
ERENZE 2015F 6 A 30 B 1L /<@ A5 He
BARKE711,0007T °
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Notes to the Condensed Consolidated Interim Financial Statements

B iR & PR 15 3 R EE

For the six months ended 30 June 2015

16. SECURED SENIOR LOAN NOTE

EZE2015F6A308 (L7 @A

16. AR e B 8

30 June 31 December

2015 2014

2015 2014 4F

6H30H 12A31H

RMB’000 RMB'000

AR%TF T AREFIT

(unaudited) (audited)

(REBEX) (FeF1Zz)

Secured senior loan note EEAEEEFRER 61,104 =
less: impairment B RE (1,191) =
59,913 =

Note

al

On 13 May 2015, the Group entered into the sale and purchase
agreement with a vendor, to acquire a secured senior loan note
[“Loan Note") of nominal amount of US$10,000,000 (equivalent
to approximately RMB 61,104,000) issued by Magnificent Century
Limited (the “Note Issuer”). The total issued amount of the Loan Note
is US$45,000,000. The Lloan Note carries interest at the interest
rafe of 10% per annum payable semi-annually in arrears and was
issued on 10 August 2012 for a period of three years with a maturity
date on 7 August 2015 [the “Maturity Date”). The Loan Note may
be redeemed by the Note Issuer in part in principal amount of up
to 75% of the tofal principal amount outstanding at any time affer
twelve months after the dafe of issue of the Loan Note and prior fo
the Maturity Date at the principal amount of the Loan Note plus all
inferest accrued thereon and unpaid as af the dafe of redemption.

The Loan Note was guaranteed by two guarantors, Dragon Canal
Infernational Holdings Limited and Golden Dragon Century Limited
and secured by the charges of shares in the Note Issuer's subsidiary
[the “Security”). To the best knowledge, information and belief of the
directors having made all reasonable enquiry, each of the vendor,
the Note Issuer, the guarantors and their respective ultimate beneficial

owners is an independent third party.
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Notes to the Condensed Consolidated Interim Financial Statements
SRR S chHA Rt I 3R R &
For the six months ended 30 June 2015  #ZE2015F6 8308 1E/5EA

16. SECURED SENIOR LOAN NOTE (Continved) 16. B HIPETe ki @

The Note Issuer failed fo repay the Loan Note by the Maturity Date. ZBEBETARERIBREEERER -
The details can be referred to the Company’s announcement dated 9 EHAAGAI2HARRIBHALK2015F8
August 2015. The Group is currently seeking legal advice as to the ROBHAE - REBBRIESRKERE
appropriate course of action in respect of the said event of default BUMBRERIE NATMENSHEIRE
under the Loan Note. According fo the ferms of the instrument of the WTE BESRER 2 XBER(X
Lloan Note (the “instrument”), the Group is not enfifled to enforce its ) AREEFEEA(EMEBEEEREZRE
rights under the Instrument against the Issuer and/or the guarantors HERAEENEAMRLNMBEEREE
without the prior writilen consent of the noteholder whose holdings of REFSO%UA L) BERE - ANEEEEY
the Loan Notes represents more than 50% of the principal amount of ZEBIT AR HIERAREITTEERX
all the Loan Notes created by the Instrument then outstanding. As at BTHRER - RATEMBERE B - 7
the date of this Interim Financial Statements, all noteholders are in the BEEEBGAL EMELHEHBES KA
process of exploring the possible actions 1o be taken in respect of the HEBTTE ©

said event of default.

The directors have been assessing the recoverable amount of the K2Za B HEERMAEMES KR
Lloan Note with reference to a valuation on the Security obtained miEE EFSETBERZENTIR
from an independent professional valuer. Based on the valuation BIRE - ERBLEEMBEMEHRD
provided by the independent professional valuer, the recoverable HE EXREBENHATRODSE/AR
amount of the loan Note was RMB59,913,000. Comparing with MSQ,Q 3,000t BEXREEH MK AN
the cost of Loan Note of RMB6 1,104,000, there is a shortfall of ARMO61,104,000T AL THBR AR
RMBT, Q] ,000. As such, the Group recorded an impairment loss of #1,191,0007T - Bt - AEEREZE
RMBT,191,000 on the Loan Note for the six months ended 30 June 201 SEEOH 308 IEAEAASSEREER
201 5. BEEBARKE1,191,0007T °
17. TRADE PAYABLES 17. ¥ SR IH
Trade payables are non-interestbearing and are normally setiled %%FEH RN RE RN I180BAE
180 days. An aged analysis of frade payables, based on the it - IRIFHEZAH ?ﬁ%%ﬁ%ﬂﬁﬁ@ﬁﬁ%’ﬁ
invoice date, is as follows: Mran T -

30 June 31 December

2015 2014
2015 % 20144
6H30H 12831 H
RMB’000 RMB'000
AR®T ARETTT
(unaudited) (audited)
(REER) (EZ)
Outstanding balances with ages: BERATRERAREEREER -
Over 180 days 180 BLAE 1,368 1,369
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iR S h A IR R
For the six months ended 30 June 2015  #ZE2015F6 8308 1E/5EA

18. SHARE CAPITAL 18, A

Ordinary shares of HK$0.1 Number of shares

000 RMB'000
BREE0. B Lk BRinEE

TR ARETFT
Authorised: oy
Ordinary shares of HK$0.1 [2014: HK$0.1) each  BEREEO. 1 L (2014% : 0.1 87) 2 LR
At 1 January 2014 R2014F1 818 5,000,000 420,875
Increase in authorised share capital SEE RN 10,000,000 794,000
At 31 December 2014 and 30 June 2015 R2014F 1231 BR 201586 A30R 15,000,000 1,214,875
Issued and fully paid: BETRAR -
Ordinary shares of HK$0.1[2014: HK$0.1) each  BIREEO. 1%t (20144 : 0.1 87w) 2 EBR
At 1 January 2014 R2014F1 1R 1,947,812 164,106
Issue of shares eSO 478,946 37,890
At 31 December 2014 R2014F12A31 8 2.426,758 201,996
Issue of shares BIIRG Note B zE 1,213,380 05,298
At 30 June 2015 R2015F6A30H 3,640,138 297 294
Note: Bt 3
On 29 June 2015, the Company issued 1,213,379,318 ordinary shares, R2015F6A298 ARAlBEBARABE
on the basis of one offer share for every two shares held, fo the shareholders ERBESROIOBITEMARAIREET
of the Company at a subscription price of HK$O.1 per share through an 1213370318 EBE - EELERHAM
open offer. The net proceeds of approximately HK$117.7 million are BB in 3% — IRBEERD - FIEFEFEY
infended fo be used as to the Group's acquisitions and general working 117,700,000 T4t A AN &5 B W i | — iR &
capital purpose. BEAKRAR -
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For the six months ended 30 June 2015  #ZE2015%F6 8308 1E7~& B

19. SHARE OPTION SCHEME

Pre-IPO share option scheme and 2011 Option
Scheme

The Company has adopted the Pre-IPO share option scheme
(the "PrelPO Option Scheme”) and a share optfion scheme (the
"2011 Option Scheme”) on 24 January 2011 for the purpose of
giving ifs employees, directors, advisers, consultants and business
partners an opportunity fo have a personal sfake in the Company
and help motivate them to opfimize their future performance and
efficiency and/or to reward them for their past contributions, to
attract and retain or otherwise maintain on going relationships
with such employees, advisers, consuliants and business partners
who are significant to and/or whose contributions are or will be
beneficial to the performance, growth or success of the Company.

The following share options were outstanding under the Pre-

IPO Option Scheme and the 2011 Option Scheme during the
reporting period:

Pre-IPO Option Scheme

19, M It st
BXARMBRERERETER2011
FRERER S
RRABR201NFIVA24BRBERRFA
HEBRETE ([BRRHEERBRE
AHEl ) R —IRRERERT &I (12011 F R RtE
iEll) BEGTHER EF BR &
AAMEBEHEE - RARRHES EA%E
& WHBRERAERRRAREER,
HRWFEENTRMAKEFELER - AR
SN BZSEARRTHEEEEAGR
HEBR B ARG BN ARBHERR - 5
RAKDEES - B - HAAMEBEH
AR M7 AR FERFHER R -

MRS AP - AR IR 2 BB o A B AR
B17% 201 1 4F SRR 3131 14 5% 17 65 0 0 PR AR
m :

BRI EATERERT 8

30 June 2015 31 December 2014
20156 A30H 2014 12R318
Weighted Weighted
average average
exercise pricc Number of  exercise price Number of
per share options per share options
ZknE =gl
THTEE  BREHE  THTRE  BREHE
HK$ ‘000 HK$ ‘000
BT T4 BT T
At beginning of reporting PR E E
period 0.6 40,000 0.6 40,000
Adjustment upon open offer R2015% 6 4291
effective on 29 June 2015 NHBEEERGAR - 10,769 - -
At the end of reporting period R BAR 0.473 50,769 0.6 40,000
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19. SHARE OPTION SCHEME (Continued) 19. HBERCRESTE @0
2011 Option Scheme 2011 FERERE
30 June 2015 31 December 2014
20155 6R 308 2014%12 4318
Weighted Weighted
average average
exercise price Number of  exercise price Number of
per share options per share opfions
BRINE ik
FHTEE BRERE FA1TEE R EHR
HK$ '000 HK$ '000
i T BT o
At beginning of reporting period R B ) 0.374 106,200 1.380 7,800
Share options granted during H/FRRLRERE
the period/year
— fo directors -MES 0.285 34,800 0.301 30,400
— fo employees —[ER - - 0.301 32,000
— fo employees —[AER - - 0.283 36,000
lapsed during the pericd RERARR 0.301 (3,000) = =
Adjustment upon open offer effective R201556A29R
on 29 June 2015 DHBEENRAR = 37,154 - -
Outstanding at end of reporting period MR EAR W A1 TIE 0.278 175,154 0.374 106,200
Exercisable at end of reporting period NG HRAITR 0.290 144,692 0.401 82,200
The exercise price and exercise period of those share opfions 20156 HA30H k2014 12A318 -
outstanding under the Pre-lPO Option Scheme and the 2011 FZERBARAFAEERBREE K201
Option Scheme as at 30 June 2015 and 31 December 2014 FRERESEE T HARITENBRENTTE
are as follows: BTN
Pre-lPO Option Scheme BRABBRERBRETE
Number  Exercise price
of options per share Exercise period
IBRERE BRITEE 1TES
'000 HK$
TR BT
At 31 December 2014 40,000 0.6 From 18 March 2012 to
18 March 2016
201412 A31H BE2012F3 A 18BEE
20163 A 18R 1L
At 30 June 2015 50,769 0.473 From 18 March 2012 to
18 March 2016
20156 A30H BE2012F3 A 18B8EE

201653 A 18H1E
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19. SHARE OPTION SCHEME (Continved) 19. BERCREST ) a0
2011 Option Scheme 2011 FiER 2
Number Exercise price
of options per share  Exercise period
BREHE BRITEE TEH
‘000 HK$
TR BT
At 31 December 2014 7,800 1.38  Three franches in proportion of 50%, 25% and 25%

exercisable from 4 November 2011, 4 November
2012 and 4 November 2013 to 3 November 2021,
respectively.

R2014F12AH31H 1#250% « 25% R 25%HILLGINVE=4t - HBIE 2011 &
1MTA48 201211 H4B&2013F 11 A48#
2021 F 11 A3 BRI F47(F ©

30,400 0.301 From 26 June 2014 to 25 June 2024
B2014F6H26ABE2024F6 251t

32,000 0.301 From @ June 2014 to 8 June 2024
B2014F6A9BBE2024F6A8RLE

36,000 0.283 From 30 December 2014 1o 18 December 2024
12,000,000 options offered may be exercised on or
after 30 December 2014; and 24,000,000 opfions
offered may be exercised on or after 19 December
2015.

B2014F 12 A30H#BE2024F 1281881t -
12,000,000 712 2% THERER R 20144F 12 A
30 gk 2 & 171F + K% 24,000,00010 12 2% T BB
AR 2015 12 B 19 B ZET1T(E »
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19. SHARE OPTION SCHEME (continued) 19. BB RERT ] oo
2011 Option Scheme (Continued) 2011 FEERETE@®
Number Exercise price
of options per share  Exercise period
BREHE BRITEE TEH
‘000 HK$
TR BT
At 30 June 2015 9,900 1.087  Three tranches in proportion of 50%, 25% and 25%

exercisable form 4 November 2011, 4 November
2012 and 4 November 2013 to 3 November 2021,
respectively.

20156 A 30H 1#250% « 25% R 25% HILLGINVE=HEt - HBIE 2011 &
1MTA48 201211 H4HB&2013F 11 A48
Z2021F 11 A3BIEA]FAT(E ©

38,585 0.237 From 26 June 2014 to 25 June 2024
B2014F 626 BRE2024F 6 A25H1F

36,808 0.237 From @ June 2014 to 8 June 2024
B2014F6H0BRE2024F6A8HIE

45,692 0.223 From 30 December 2014 to 18 December 2024
15,230,769 options offered may be exercised on or
after 30 December 2014; and 30,461,539 options
offered may be exercised on or after 19 December
2015.

B2014F 12 A30B#E2024F 1281881 -
15,230,769 1IREXR THEREA R 2014F 12 A
30 B Z&1TE : 30,461,530 1R 2% T BRI
AR 2015F 12 B 19 HZETTE ©

44 169 0.225 From 12 Jonuary 2015 1o 15 December 2024
B2015F 1 A1288E2024F 12 A15H1E

The fair value of those share options under the 2011 Option REE2015F6H30R IERNEAANIRE
Scheme granted during the six months ended 30 June 2015 was 201 FEERREETEI R ENBIREAFES
HK$3,278,000 (equivalent to approximately RMB2,575,000). 3,278,000 T (4IHER AR 2,575,000
The Group recognized a share option expense of HK$4,557,000 L) ERAEEZREZE 201566 A30
[equivalent to approximately RMB3,580,000) and HX& 201445 6 A 308 1LXEA 9 B #EREE
HK$5,706,400 (equivalent to approximately RMB4,533,000) MR 4,557, 0008 T (BBERHARE
during the six months ended 30 June 2015 and 30 June 2014 3,580,0007T) . 5,706,400 7% 7t (9$EZE R
respectively. AR#4,533,0007T) °

48  CHINA KINGSTONE MINING HOLDINGS LIMITED | INTERIM REPORT 2015



19.

20.

Notes to the Condensed Consolidated Interim Financial Statements

MR & R R 15 3 R EE

For the six months ended 30 June 2015  #ZE2015%F6 8308 1E7~& B

SHARE OPTION SCHEME (Continued) 19.

2011 Option Scheme (Confinved)

The fair value of equity-setiled share options granted during the
period was estimated as at the date of grant, using a binomial
model, taking info account the terms and conditions upon which
the options were granted. The following table lists the inputs o the

WL 800

2011 F WA B

KRR LR REEREBREAFERRH
REIRAZBRAERE - B st RIREBRK
TR O IR AR » TRBDIARAPAER
B ABUR

model used:

Share options
granted fo
directors
MESED
B
Number of share options BREH A 12 January 2015
20151 H12H
Dividend yield (%) & B2 (%) 3.12%
Expected volatility (%) TEHDR 1R (%) 39.68%
Risk-free interest rate (%) 42 [ % FI 2R (%) 1.59%

RELATED PARTY TRANSACTIONS 20. BT R 5

During the six months ended 30 June 2015, the Group had the
following material fransaction with related parties:

(A) KEY MANAGEMENT COMPENSATION

BZE2015F6H30RIEAREA » AEEE
FERTANATRS

A TEEEEHS

For the six months ended 30 June

BE6A30BLEAEA
2015 2014
2015 % 20144
RMB’'000 RMB'000
ARBTT ARBFTT
(unaudited) (unaudited)

(REER) (RIE=EZ)

Salaries, wages and other benefits & + TE Rk E A2 H 1,110 1,357

Pension costsdefined contribution  RIREKA — FEEHFRETE]
scheme _ _
Equity-settled share option expenses JRAEAEE FEIER = 2,575 2,258
3,685 3,615

HEEARFZERERAT | 2015 hHRE
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Notes to the Condensed Consolidated Interim Financial Statements
AR S R SRR

For the six months ended 30 June 2015

20. RELATED PARTY TRANSACTIONS (Continved)

(B)

EZE2015F6A308 L7 @A

20. B JTRZE 5 v

On 29 November 2013, Kinwin International Company (B) #2013 11 8298 + BB EKKE

Limited (“Kinwin") granted loan of RMB19,698,000
[equivalent to HK$25,000,000) to the Group. As at 30
June 2015, the remaining balance was RMB7,854,000
(at 31 December 2014: RMB7,913,000). The loan bears

inferest at a fixed rate of 15% per annum and is unsecured.

Kinwin is legally and beneficially owned by Mr. Wang
Minliang. On 28 November 2014, the subscription of
378,867,000 shares of the Company by Jiang Tong
complefed and Jiang Tong is legally and beneficially owned

by Mr. Wang Minliang.

Inferest paid by the Group to Kinwin during the six months
ended 30 June 2015 was amounted to RMB585,000.
The transaction also constitutes a continuing connected
transaction under the Listing Rules.

21. LITIGATIONS 21

*

(i)

English translation for identification only *

The subsidiaries of the Company, Kingstone (Guangzhou)
Marble Industry Co., lid.* (“Kingstone Guangzhou”) and
Sichuan Jiangyou Jinshida Co., lid.* (“Sichuan Jinshida"),
were defendants in legal cases initiated by AMERE (the
"Plaintiff’) on 17 September 2012. The Plaintiff granted two
loans of RMB8,000,000 and RMB 15,000,000 to a former
owner of Sichuan Jinshida and the loans were secured by
the former owner's 35% equily inferest in Sichuan Jinshida.
Kingstone Guangzhou acquired the 35% equity interest from
the former owner subsequently. The Plaintiff sought for the
reinstatement of its security against the 35% equity interest in
Sichuan Jinshida and for the repayment of the loans.

As a result of the legal proceeding, Kingstone Guangzhou's
49% equity interest in an associate, Guangdong
Jiapeng Constfruction together with Sichuan Jinshida's
loan to Guangdong Jiapeng Consfruction amounting fo
RMB25,000,000 were frozen by a court in the PRC. There
was no update on this case since year 2013 and the
Company was unable to obtain legal opinion for this case.

CHINA KINGSTONE MINING HOLDINGS LIMITED | INTERIM REPORT 2015

(i)

BER2A(TZBDRAAEERTAR
% 19,698,000 T (FHE R 25,000,000
BILINER - R2015F6H308 -
RN EBR R ARKEY,854,0007T (7
2014F12A318: AR¥7,913,000
TT) o ERREEFHN K 15%5 S AE
I e

EBRAIRRAELAENERES -
2014411 A28 R « EHRTHRE
378,867,000 ix A& A w1 Ak fn B 32 5t i
ITRREERENERHES -

HZE2015F6 A30H IEREAEREH
A2 5 32 A Y A1 B AR5 585,000
TT ° RS IMEK LT RITE T RS
RER S e

. WREA

ARBIMBAREZA(BM) AXAR
RE(T2AEM D RN h &2
AEAERAR(T T 2RE]) REBE
B(RTREADR2012F9A17H
BEATERMFREA - REARD
NeRKENMERARTREER
2Rl /AR ¥8,000,000T Kk AR
15,000,000 7T » 3 LA R #EH AR )1
SRENISLEREMN - 2 AEME
BB AR AR 35%HERE - REA
FRIREM) I 2 R 28 35% HE 5 HH 4R
AREEER -

RPEITARFL - SARMNREELQ
AIEREBERNA0% s - ER
NeRERTERZEZRNER &
HARE 25,000,000 7T + # A BT
RAE © B 2013 F LARZ R P EAL ]
MR - BARBEERZEIRS
#ER -
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Notes to the Condensed Consolidated Interim Financial Statements

For the six months ended 30 June 2015

21. LUTIGATIONS (Continued)

(i)

(ifi)

The Group's interest in an associate and the loan to the
associate were fully impaired in 2013. The Board considers
that the above legal case would not have any material
impact on the Interim Financial Statements.

On 16 June 2015, the Company was served a sealed
copy of a petition (the “Petition”) in which the Company was
the 1st Respondent. Pursuant to the Petition, the petitioner, i.e.
Wongs Investment Development Holdings Group Limited
(In liquidation), a substantial shareholder of the Company
sought an order from the court that the Company be
restrained, whether by its directors, shareholders, agents or
otherwise, from proceeding with or faking any further steps
in the issuance of any options or shares whether in relation
or pursuant fo the open offer announced by the Company
on 14 May 2015 (the “Open Offer”) or otherwise, by
reason that the affairs of the Company are being or have
been conducted in a manner that is unfairly prejudicial to
the interests of the petitioner.

Pursuant to a sefflement deed dated 17 July 2015, the
Company agreed fo bear the cosfs of the Petitioner in the
aggregate sum of HK$5,200,000.

On 31 July 2015, by consent between the parties to the
Petition, the Petition was withdrawn. The costs of and
incidental to, including but without limitation, amongst other,
the Pefition be paid by the Company to the petitioner.

On 25 June 2015, the Company was served a summons
(the “Summons”) in which the Company was the 3rd
Respondent. Pursuant fo the Summons, the applicant, Red
Victory Group limited, seeks an order from the court that
the Company be restrained, whether by itself, its directors,
servants, agents or otherwise howsoever, from issuing any
shares to Wongs Investment Development Holdings Group
Limited (in Liquidation) pursuant to the Open Offer.

On 27 July 2015, by consent between the parties fo the
Summons, the Summons was vacated.

The English names are for identification only

I BA iR & T RA R 35 4R R P e
#Z201546 4308 1L~ 18 A

21. ko

(i)

(ifi)

AEBERBE AR MR LR THER
AINERR 201 3FRBURE - EFS
R DUERRET S S B R
RELEMERTE -

MR2015F6R 168 - KRRARIEIXE
—ENE2FE(ZE2FE) AR
ANZEFETRE—BFRA - RIE
E2FN BARRBNEER
& % Wongs Investment Development
Holdings Group Limited (B89 ) Z K%
B S EHART - TimBBEES -
BOR - RESHEMAE - EITHIRIRUE
fA] 3 — H 48 5t DA B2 1T (E (] B AR A s AR
7 EBmERBERAAFN2015F5 A
AR RENLARABE((AFREEDK
Hiy - RABARRRINEBFEELEIA
HEFANREETEZBRENHE
1T

==
ﬁAEEﬁIEJ% !

RIBEBR2015F7H178 0 M f# 2
# ARRREAEEFAEREH
5,200,000 7T °
M2015%7RA31H - BZEFEN
ENRABCREZEFE - KAFAR
2RAXM (BEETER(HEhaE))
ZERELEEABRNER

M2015F 6258 « AR A IR X
EER(BR])  ARFANZERETR
FZERA - REERE  BBALBE
BERARSIERBSEHARE -
TmBEBEAS  HEZ ZREA K
Bl At A F R IR A F 25 M Wongs
Investment Development Holdings Group

Limited CBE& ) I TEMAXD

MR2015%7R278 -
REZEMEESR -

HEENZT

R AT E R
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22. EVENTS AFTER THE END OF THE REPORTING

PERIOD

Other than disclosed elsewhere in the Interim Financial Statements,
the Group has the following event after the end of the reporting
period:

On 13 July 2015, Royal Moon International Company Limited
("Royal Moon”), the underwriter of the open offer announced by
the Company on 14 May 2015, issued a writ of summons at
the High Court of the Hong Kong Special Administrative Region
(the “Writ"] against the Company. Pursuant to the Writ, Royal
Moon claims against the Company, amongst others, a sum of
not less than HK$150,000,000 being damages for breach of
a written underwriting agreement made between Royal Moon
and the Company dated 13 May 2015. The Company has
filed acknowledgment of service of writ of summons to confest the
proceedings and has been seeking legal advice in relation fo the

WWrit.

Based on the legal opinion obtained from the Company's lawyers,
the lawyers are not aware of any possible contingent liability by
or against the Company during the period from 1 January 2015
to the date of this Inferim Financial Statements.
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22. W

B SR B FT IR B E SN - A%
BN REPREBEEATENS

R2015F7 A13H - ARAEIR2015F 5 A
14BN REERHAZ ARKRARA
A(2A ) AEBFIITRER S ER S
ARrRREERSKR (TSR] - RIFSHK
EARARERN (RHEE) —FRE D
7 150,000,000 T (#iERE R EHALRE
R BER2015F5 R 13 2 EEBHT
FNETRE) 2HR - ARFEERER
SRERHAERZFR U —BHESKE
BASIMENERER

ERBARARIRMESNERER - 82015
F1AVEBEEAT R HRE A RHHE
RN ARFIR AR A EH AR ELRER
Z AR RERARIE -
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