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About Fountain Set (Holdings) Limited

Fountain Set (Holdings) Limited and its subsidiaries (“Group”) are one of the world’s largest circular knitted fabric
manufacturers, providing vertically integrated operations in fabric knitting, dyeing, printing and finishing. In addition to
its core business of manufacturing and sale of knitted fabric which generates majority of the total revenue, the Group’s
product range also includes garments. As a major knitted fabric supplier to garment manufacturers in over 40 countries that
supply apparel products including sportswear, casual wear, sleep wear and inner wear to many internationally renowned

retailers and brands, Fountain Set’s worldwide sales reached HK$6.89 billion (US$886 million) in the financial year 2014.

Headquartered in Hong Kong and listed on The Stock Exchange of Hong Kong Limited, Fountain Set (Holdings) Limited
(SEHK: 420) has production facilities in the PRC, Sri Lanka and Indonesia, with marketing and representative offices in 5

countries and a global staff force of approximately 11,800.

Since June 2012, Chinatex Corporation has become the largest shareholder of Fountain Set (Holdings) Limited. Chinatex
Corporation is under direct administration of the State-Owned Assets Supervision and Administration Commission of the

State Council of the PRC and is one of the 500 largest enterprises in the PRC.

To learn more about Fountain Set (Holdings) Limited, please visit www.fshl.com

To learn more about Chinatex Corporation, please visit www.chinatex.com
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REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION HHIBI B ERBHRE

|IBDO

TO THE BOARD OF DIRECTORS OF FOUNTAIN SET (HOLDINGS) LIMITED

(incorporated in Hong Kong with limited liability)

Introduction

We have reviewed the interim financial information set out on pages 3 to 28,
which comprises the condensed consolidated statement of financial position
of Fountain Set (Holdings) Limited (the “Company”) and its subsidiaries as of
30 June 2015 and the related condensed consolidated statement of profit or
loss and other comprehensive income, condensed consolidated statement
of changes in equity and condensed consolidated cash flows for the six-
month period then ended, and other explanatory notes. The Main Board
Listing Rules Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited require the preparation of a report on interim financial
information to be in compliance with the relevant provisions thereof and
Hong Kong Accounting Standard 34 “Interim Financial Reporting” (“HKAS
34") issued by the Hong Kong Institute of Certified Public Accountants. The
directors are responsible for the preparation and presentation of this interim
financial information in accordance with Hong Kong Financial Reporting
Standards. Our responsibility is to express a conclusion on this interim
financial information based on our review. This report is made solely to you,
as a body, in accordance with our agreed terms of engagement, and for no
other purpose. We do not assume responsibility towards or accept liability to

any other person for the contents of this report.

Scope of review

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the Hong
Kong Institute of Certified Public Accountants. A review of interim financial
information consists of making enquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted
in accordance with Hong Kong Standards on Auditing and consequently
does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do

not express an audit opinion.
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REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION HHIBI B ERBHHRE

Conclusion
Based on our review, nothing has come to our attention that causes us to
believe that the interim financial information is not prepared, in all material

respects, in accordance with HKAS 34.

BDO Limited

Certified Public Accountants

Hong Kong, 21 August 2015
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Fountain Set (Holdings) Limited Interim Report 2015

CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FHGSEEREMEERER

For the six months ended 30 June 2015 &{Z20154%6/530H 1-61E A5

Six months ended

BETH BHL6EA
30 June 30 June
2015 2014
20155 20144
6H30H 64308
Notes HK$’000 HKs000
Hiat FET FET
(unaudited) (unaudited)
(RBEX) (REEZ)

Revenue 0] 3 3,202,735 3,367,926
Cost of sales $H € B A (2,834,164) (3,039,950)
Gross profit EX 368,571 327,976
Other income HAg A 28,177 31,492
Other gains and losses HihwBEzRERE (22,253) (28,449)
Distribution and selling expenses DHERIEEER (88,323) (85,595)
Administrative expenses THEHA (222,358) (203,578)
Finance costs & B AN 4 (14,772) (18,960)
Gain on disposal of subsidiaries HEMBARZMBNRE 19 - 4,694
Share of profit of an associate L —BEE AT 2285 344 -
Profit before taxation BRF A Z R 49,386 27,580
Income tax FRigH 5 (12,753) (14,944)
Profit for the period SHBEAER 6 36,633 12,636

Profit/(loss) for the period attributable to: FEEE2EEER (FiE) -
Owners of the Company RATEEA A 26,985 14,383
Non-controlling interests FERER 9,648 (1,747)
36,633 12,636

HK cents &l HK cents jB il

Earnings per share BREF
~Basic -8R 8 2.2 1.2

-Diluted - 8 2.2 1.2
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
HRFEEERAME2EKER

For the six months ended 30 June 2015 & Z2015%6/530H 1-618 H

Six months ended

BE=T5 B HitefEA
30 June 30 June
2015 2014
20155 20144
6H30H 6H30H
Notes HK$’000 HK$°000
Kt FHET FET
(unaudited) (unaudited)
(REEXR) (REER)

Profit for the period EHE2F 6 36,633 12,636
Other comprehensive income, net of tax Hi 2wk (LINBRFHE)
Items that may be reclassified HEWEREEH2EZE
subsequently to profit or loss: B 21ER
Exchange differences arising on translation of BEBIEBREEZ
foreign operations [ HZ=%8 562 (989)
Reclassification adjustment of translation reserve HE—REHB A B EE B e
upon disposal of a subsidiary ZEHNDIERAE 19 - (1,435)
Other comprehensive income/(expense) EHBHMAEZEKE (%)
for the period 562 (2,424)
Total comprehensive income for the period EHEEERREE 37,195 10,212
Total comprehensive income/(expense) EEEMEEEWE
for the period attributable to: (B%)4E:
Owners of the Company RABEBA 27,354 12,714
Non-controlling interests IFERER 9,841 (2,502)

37,195 10,212
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

As at 30 June 2015 JR2015%F6530H

LS

BRI R

At At
30 June 31 December
2015 2014
R20155 20145
6H30H 12A31H
Notes HK$’000 HKS000
Kt FET FET
(unaudited) (audited)
(REEX) (KEZ)
Non-current assets FRBEE
Investment properties REYE 57,558 55,094
Property, plant and equipment Y e REE 9 1,438,119 1,520,174
Prepaid lease payments — non-current portion FENHEERE - FRB G 103,495 104,763
Other intangible assets HtEEEE 9 26,457 27,646
Interests in an associate R—EHgE AT zER 15,809 15,466
Investment in life insurance policies ASREBREZKRE 10 38,116 37,850
Deferred tax assets BEERIEEE 30,117 28,204
1,709,671 1,789,197
Current assets REBEE
Inventories FE 11 1,408,138 1,301,897
Trade and bills receivables EEREBEWIE 12 1,376,763 1,387,513
Prepayments, deposits and other receivables BARE -EER
H fth FE R IE 12 126,856 124,419
Prepaid lease payments — current portion FEAHEERE - REBIBMH 2,610 2,610
Tax recoverable ] Ui [5 18 2,159 2,573
Short-term bank deposits EHIRTER 163,778 509,513
Bank balances and cash IRITHEBERES 859,832 448,011
3,940,136 3,776,536
Current liabilities REEE
Trade and bills payables EERZBENRIE 13 855,087 801,396
Other payables and accruals HihESRIEREFTER 13 341,509 269,688
Amounts due to non-controlling shareholders RIFEERRIR R FRIE 80,100 80,100
Deferred income - current portion EZEWA — AR ENER 17 1,458 1,458
Derivative financial instruments PTHESRMIA - 1,686
Tax payable EHE 22,484 17,338
Bank and other borrowings — due within one year BITREMEE-—FAEE 14 727,477 784,831
Bank overdrafts RITEX 1,668 1,439
2,029,783 1,957,936
Net current assets RBEEFRE 1,910,353 1,818,600
Total assets less current liabilities EEAERRBER 3,620,024 3,607,797
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION B4R & BB R K

As at 30 June 2015 201546 530H

At At
30 June 31 December
2015 2014
R2015%F 720145
6H30H 12H31H
Notes HK$’000 HKS000
Kt FETT FET
(unaudited) (audited)
(REEZR) (&= %)
Non-current liabilities FkRnBEE
Deferred income — non-current portion EAER A — SER BN ER 12 61,489 62,218
Bank and other borrowings — due after one year RITREMEE - —FEREH 14 238,342 213,669
Deferred tax liabilities EEREEE 6,913 6,287
306,744 282,174
Net assets BEERE 3,313,280 3,325,623
Capital and reserves EXREE
Share capital [N 15 865,716 862,211
Other reserves Hib 2,294,628 2,320,317
Equity attributable to owners of the Company RATEBAELESR 3,160,344 3,182,528
Non-controlling interests FEBER 152,936 143,095

Total equity ERAE 3,313,280 3,325,623
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES INEQUITY B4 ESRERETH K

For the six months ended 30 June 2015 & Z2015%6/530H 1-618H

Attributable to owners of the Company

KRR EEAEE
Capital Share Non-
Share Share redemption Translation options  Statutory  Retained controlling Total
capital  premium reserve reserve reserve reserves profits Total interests equity
BE  ROEE EAWEHE EXRE BRERSE iERf AR BE FEREE RERAE
HKS 000 HKS 000 HKS 000 HKS 000 HKS 000 HKS 000 HKS 000 HKS 000 HKS 000 HKS 000
TET TET TEx TET FET FET FET FET FET FET
At 1January 2015 (audited) R2015F1818 (88H#%) 862,211 = = (35512) 14,830 80,160 2260839 3,182,528 143,095 3,325,623
Exchange differences arising on translation ~ BREBNEREECEREE
of foreign operations - - - 369 - - - 369 193 562
Profit for the period HEERN - - - - - - 26,985 26,985 9,648 36,633
Total comprehensive income for the period 2 HIF 2 ENEA(E - - - 369 - - 26,985 27,354 9,841 37,195
Equity-settled share-based payments reverse ~ WBHEEURHAER 2
HHREE - - - - (3733) - - (3733) - (3733)
Dividend recognised as distribution EEZADRZRE - - - - - - (48,201) (48,201) - (48,201)
Transfer AR - - - - (1433) 13,704 (12271) - - -
Exercise of share options THEBRE 3,505 - - - (1,109) - - 2,3% = 2,39%
At 30 June 2015 (unaudited) 2015568308 (REEK) 865716 - - (35143) 8555 93864 2227352 3160344 152936 3313280
At 1 January 2014 (audited) M014E1 818 (£ER) 240609 621,392 210 (33,047) 13,586 80,179 2194291 3,117,220 161427 3278647
Exchange differences arising on translation ~ REBNEREECEREE
of foreign operations - - - (234) - - - (234) (755) (989)
Reclassification adjustment of translation HE-ENBEARRE R
reserve upon disposal of a subsidiary EEipag-Eild - - - (1,435) - - - (1,435) - (1,435)
Profit/(loss) for the period REBER/ (BB - - - - - - 14383 14383 (1,747) 12636
Total comprehensive (expense)/income REM2A (%) /KElE
for the period - - - 689 - - T4 RS 10212
Transfers upon abolition of nominal value of 42014533 R BRI/
shares and capital redemption reserve on BERETERfRER
3 March 2014 note 15) A (Witis) 621602 (621,392) (210) - - - - - - -
Equity-settled share-based payments NEREEURAAERZ AR - - - - 955 - - 955 - 955
Dividend recognised as distribution ERZAIRZRE - - - - - - (24,061) (24,061) - (24,061)
Transfer Bl - - - - - (19) 19 - - -
Dividends paid to non-controlling EREFHERRR
shareholders - - - - - - - - (20,723) (20,723)
At 30 June 2014 (unaudited) 2014564308 (REBHK) 862,211 - - (34716) 14541 80,160 2184632 3,106,828 138202 3,245,030
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FHRGEHEERER

CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

For the six months ended 30 June 2015 & Z2015%6/530H 161 A

Six months ended
BZT5 A8 e A
30 June 30 June
2015 2014
20155 20145
6H30H 6H30H
HK$’000 HKS'000
FETT FETT
(unaudited) (unaudited)
(REEZK) (REEZ)
Net cash from operating activities EEBEEMENREFEE 132,018 19,485
Net cash used in investing activities: REBEBFANRESFEE:
Purchase of property, plant and equipment BEYX HERRKE (24,926) (93,061)
Purchase of other intangible assets BEHMELEE (428) (495)
Proceeds from disposal of subsidiaries HEMEB DR ZFrEaIE = 23,573
Other investing cash flows HtRECRERE 5,455 42,329
(19,899) (27,654)
Net cash used in financing activities: REEE FTANESEE:
New bank and other borrowings raised HEEZRITRAMEE 997,582 1,247,197
Repayment of bank and other borrowings EERITRHEMEE (1,027,217) (1,254,421)
Dividends paid to non-controlling shareholders ERETFHEERRR - (20,723)
Proceeds from exercise of share options THEBREZFRENRE 2,396 -
Other financing cash flows HitmEzREeERE (18,145) (16,963)
(45,384) (44,910)
Net increase/(decrease) in cash and cash equivalents RERZEFERESEEN
12,/ Cid) #E 66,735 (53,079)
Cash and cash equivalents at beginning of the period A EZ2HRBHBIFENRER
z—% BREER 956,085 1,149,963
Effect of exchange rate changes on cash and EXSHHRER
cash equivalents wlﬂfﬁ.ﬁlﬁ El:cEA (878) (181)
Cash and cash equivalents at end of the period REEAREENEREER
£EREER 1,021,942 1,096,703
ANALYSIS OF THE BALANCES OF CASH AND RERZEARESBEEEFNIN:
CASH EQUIVALENTS:
Short-term bank deposits HHRITIER 163,778 399,631
Bank balances and cash THHRRS 859,832 699,251
Bank overdrafts RITEX (1,668) (2,179
1,021,942 1,096,703
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

R BAAR G M B R MY =t

For the six months ended 30 June 2015 &{Z20154%6/530H 1-61E A5

1.  BASIS OF PREPARATION

The condensed consolidated financial statements have been prepared in
accordance with the applicable disclosure requirements of Appendix 16 to
the Rules Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited (the “Listing Rules”) and with Hong Kong Accounting Standard
(“HKAS") 34 “Interim Financial Reporting” issued by the Hong Kong Institute
of Certified Public Accountants (the “HKICPA").

2.  PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been prepared on
the historical cost basis except for certain financial instruments, which are
measured at fair values. The accounting policies and methods of computation
used in the condensed consolidated financial statements for the six months
ended 30 June 2015 are the same as those followed in the preparation of the

Group’s annual financial statements for the year ended 31 December 2014.

In the current interim period, the Group has applied, for the first time, the
following new and revised standards, amendments and interpretations
(“new and revised HKFRSs") issued by the HKICPA, which are effective for the
Group's financial year beginning on 1 January 2015.

HKFRSs (Amendments) Annual Improvements 2010-2012 Cycle

HKFRSs (Amendments) Annual Improvements 2011-2013 Cycle

Amendments to HKAS 19 (2011)  Defined Benefit Plans: Employee

Contributions

The application of the above new and revised standards, amendments and
interpretations in the current interim period has no material effect on the
amounts reported in these condensed consolidated financial statements and/

or disclosures set out in these condensed consolidated financial statements.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)
AR E M B RRME (&)

For the six months ended 30 June 2015 & Z2015%6/530H 1-618 H

2.  PRINCIPAL ACCOUNTING POLICIES (continued)

The following new/revised HKFRSs, potentially relevant to the Group’s

condensed consolidated financial statements, have been issued, but are not

yet effective and have not been early adopted by the Group.

HKFRSs (Amendments)

Amendments to HKAS 1

Amendments to HKAS 16 and

HKAS 38

Amendments to HKAS 27

HKFRS 9 (2014)

Amendments to HKFRS 10 and

HKAS 28

Amendments to HKFRS 11

HKFRS 15

Annual Improvements 2012-2014 Cycle’

Disclosure Initiative’

Clarification of Acceptable Methods of

Depreciation and Amortisation’

Equity Method in Separate Financial
Statements’

Financial Instruments’

Sale or Contribution of Assets between
an Investor and its Associate or Joint
Venture’

Accounting for Acquisitions of Interests
in Joint Operations’

Revenue from Contracts with Customers?

! Effective for annual periods beginning on or after 1 January 2016

2 Effective for annual periods beginning on or after 1 January 2017

7 Effective for annual periods beginning on or after 1 January 2018

The directors of the Company anticipate that the application of the new and

revised HKFRSs will have no material impact on the results and the financial

position of the Group.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

ARG E B RmRME (&)

For the six months ended 30 June 2015 &{Z20154%6/530H 1-61E A5

3. REVENUE AND SEGMENT INFORMATION

The board of directors of the Company, i.e. the chief operating decision
maker, regularly reviews the operating results and financial information based
on distinct geographical areas of location of customers, including Hong Kong
(place of domicile of the Group), the People’s Republic of China (the “PRC"),
Taiwan, Korea, Sri Lanka, America, Europe and Others (i.e. representing other
geographical locations mainly Singapore, Vietham and Macau). All of these
geographical areas are operating segments except “Others” which is an

aggregation of operating segments.

The following is an analysis of the Group's revenue and profit from the
production and sales of dyed fabrics, sewing threads, yarns and garments and

results by reportable segment for the period under review.

3. BEXERSEER

ARREEE (MEXRLBEBRRE)RBEFR
EHBEAENEHVEEMEHNSEEEARYE
X BEER (REEREL)  PEARKM
(THE]) &8 BE HEEF M BOM
REMBE (BN EAmitEE  TERI K -
MERAM) - FEZSHEVEREES R M
[EftiE | A AGRE 2 EDE-

UTAFAEEREENERARERHERS
BOB WERREATRBIEE D 2EXER
BRI EEE 2D M-

Six months ended 30 June 2015 E E2015F6H30R 1L61E A
Hong Kong The PRC Taiwan Korea  Srilanka America Europe Others Segmenttotal Eliminations Consolidated
R HE Al BE  EEWF EM BN Ef#E SESE H# &8
HKS$'000 HKS$'000 HKS$'000 HKS$'000 HKS 000 HKS 000 HKS 000 HKS 000 HKS 000 HK$'000 HK$000
FEE  FRT EE  FBi TR FER FEi FER FET TR i
REVENUE EXR
External sales HHBE 739652 564626 366061 442671 381122 191,343 41,759 475501 3,202,735 - 3202735
Inter-segment sales (note) PEREE (Hit) 2371,708 1,374,331 - - 208,428 38,233 - 112052 4104752  (4,104,752) -
Total segment revenue PEEEBAR 3111360 1938957 366061 442671 589550 229576 41759 587,553 7307487 (4104752 3,202,735
RESULTS S
Segment profit SEEF 55,246 40,195 29,279 37,206 37,401 12,401 3,578 39,556 254,862
Interest income FIEBA 4,513
Unallocated income KABMA 13,591
Unallocated expenses AABXE (209,152)
Finance costs RERK (14,772)
Share of profit of an associate Bl -BBE R 2R 344
Profit before taxation BRRAER 49,386
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)
AR E M B RRME (&)

For the six months ended 30 June 2015 & Z2015%6/530H 1-618 H

3. REVENUE AND SEGMENT INFORMATION (continued) 3. EBXEERIEEH(E)
Six months ended 30 June 2014 B ZE2014F6830H k6@ A
Hong Kong The PRC Taiwan Korea  Srilanka America Europe Others Segmenttotal Eliminations Consolidated

B HE L] B8R KEET =i Bl HtBE  584E B B
HKSOOD  HKSODD  MKSODO  HKSOMO  HKSOO  HKSOOO  HKSOOD  HKSOOD  HKSOOD  HKSOOD  HKSOOD
Fér  TEx  TExr  TEx  TExr  TExr  TEx  TExr  TEx  TErn  TE%

REVENUE EXE
External sales HihE 759,994 591413 399,621 571,732 309875 29517 65,614 40160 3367926 - 336796
Inter-segment sales (note) PEHSE (Hit) 2560472 1296606 - - 148,809 61027 - 105081 4171995 (417199) -
Totalsegment revenue AEELBLE 330466 188019 3961 ST 458684 29054 65614 4541 75991 (4171995 3367926
RESULTS S |
Seqment profit AERA 60860 3707 33,306 47819 1153 14171 5466 3563 W50
Interest income V9N 859
Unallocated income FTON 1473
Unallocated expenses FABLE (210719)
Finance costs BERK (18,960)
Gain on disposal of subsidiaries HERBLARZENE 4694
Profit before taxation BEEER 27,580
Note: Inter-segment sales are charged at price with reference to the prevailing market Wi DEBEEZERNSBBRTTSERMEE
rates.
Segment profit represents the profit earned by each segment without PEEANDES>BERRENEFR BRI &
allocation of central administration costs and other expenses (including ARRITBRAREMER (BEFEBEEEZ
non-production related employee benefits expense, directors’ emoluments, EERAXH EEME - RTEAS) -HER
bank charges, etc.), depreciation and amortisation, interest income, gain/ o FBWA - HE FHEYME EERREZ
(loss) on disposal/written-off of property, plant and equipment, net gain/ Wi () fTESRI Az (FE)F
(loss) from derivative financial instruments, finance costs, gain on disposal B -BEREK HEWNBLARZMBREZE 1T
of subsidiaries, etc. This is the measure reported to the board of directors RERIEREBENIEMEARARNESEERS
of the Company for the purposes of resource allocation and performance HiEo

assessment.
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4. FINANCE COSTS 4. BEMF
Six months ended
BEZT5 HHL6fEA
30 June 30 June
2015 2014
20155 20144
6H30H 64308
HK$’000 HKs000
FET FET
Finance costs on: B AN
Bank and other borrowings wholly repayable BREFREHEEZ
within five years RITREMEE 14,772 18,960
5. INCOME TAX FrBH
Six months ended
BEZT5 AH6fE A
30 June 30 June
2015 2014
20155 20145
6H30H 64308
HK$’000 HKs000
FET FET
Current tax: HEHIE:
Hong Kong &8 1,784 -
The PRC T 11,164 4,890
Other jurisdictions Hibh w7 & 4,153 1,312

17,101

6,202
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)
AR E M B RRME (&)
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5.  INCOME TAX (continued) 5. FREB (&)
Six months ended
BZT5 A8 L6 A
30 June 30 June
2015 2014
20155 20145
6H30H 6H30H
HKS000 HKS'000
FETT FET
Over provision in prior years: BEFEHERE:
The PRC H (1,210) (603)
Other jurisdictions Hih 5 A it E (1,855) (115)
(3,065) (718)
Deferred tax: EREBIIE
Hong Kong &k (118) 7
The PRC e (1,816) 5,131
Other jurisdictions Hih B & 651 4,322
(1,283) 9,460
12,753 14,944
Hong Kong Profits Tax is calculated at 16.5% of the estimated assessable EBNESHEDEMERB 2 G ERBBF
profit for both periods. 16.5% 2 B EFHE ©
Under the law of the PRC on Enterprise Income Tax (the “EIT Law”) and RIBPECEMBRE ([REMEHE]) RbFE
Implementation Regulation of the EIT law, the tax rate of the PRC subsidiaries BB LB RIS PEIMB AR 2R ER25% °

is 25%.
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5. INCOME TAX (continued)

Pursuant to the relevant laws and regulations in Sri Lanka, the profit

generated from a subsidiary of the Company is entitled to exemption from

the Sri Lanka income tax until April 2014. Since then, tax rate of Sri Lanka

income tax is 12%.

Taxation arising in other jurisdictions is calculated at the rates prevailing in

the respective jurisdictions.

6. PROFIT FOR THE PERIOD

5. Fr8% (&)
REFEEFEBEEERER AN T — B
BARMEE2BAERCMERFREH
HE2014F48 8L & HEEFAESHHE
A12%

EfAARE S RERNEEE S AL EEE
TRIEHE

6. R=HEAEF

Six months ended

BZEZT5 AHL6EA
30 June 30 June
2015 2014
20155 20144
6H30H 6H30H
HK$’000 HKS'000
FET FET
Profit for the period has been arrived =HBEER
at after charging: EHNRETSEE:
Amortisation of other intangible assets Hitt\mp & E 2 # 1,617 1,561
Release of prepaid lease payments FEAEEREE Y 1,305 1,305
Depreciation of investment properties REWMEZITE 1,500 925
Depreciation of property, plant and equipment ME HBEREEZITE 103,297 100,687
Net loss from derivative financial instruments * fTESRTI A EBEFE - 33,190
Employee benefits expense EERALZL (BREESHE)
(including directors’ emoluments) 478,990 462,435
Loss on disposal/written-off of property, HE HEME KERREZEE
plant and equipment * 669 -
Impairment loss on trade and bills receivables, net # EEREBRWFEZRERXFE 33,522 -
and after crediting: FESFATHEE:
Gain on disposal of property, plant and equipment *  HEY ¥ - #2325 2 W&+ = 84
Interest income * FE U A* 4,513 8,590
Net rental income from investment properties * REMEZHERAFE 4,215 2,779
Net exchange gain * & 5 W = R A 11,894 3,502
Net gain from derivative financial instruments TESRMTI Az W FE 44 -
Impairment loss reversed on trade and EEREBERREZ
bills receivables, net * REE R EFEY - 1,155

* Included in other income

# Included in other gains and losses

*  BREHMWRAR
. BEAHMKEREER
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7. DIVIDENDS 7 BE
Six months ended
BET5BH 6@ A
30 June 30 June
2015 2014
20155 20145
6H30H 6H30H
HK$'000 HKS'000
FET FET
Dividend recognised as distribution 2HECERBIIRZRE:
during the period:
2014 final dividend of HK4 cents 2014F RER B8 R4EAL
(2013 final dividend: HK2 cents) per share (2013F REARR . : 27840) 48,201 24,061

No interim dividend in respect of the six months ended 30 June 2015 has
been proposed by the directors of the Company (Six months ended 30 June

2014: Nil).

The final dividend of HK4 cents per share in respect of the year ended 31
December 2014, amounting to approximately HK$48,201,000 (2013 final
dividend: HK$24,061,000) in total, has been approved in the annual general

meeting and paid after interim period.

ARNAEEWREEZRRTB E2015F6H3008 1E
6ffl B 2 HHARR B (B £2014F6H30H L6 A :
Z) o

BZ2014F12A31BLFEZRBRESRIE
il » & £ #948,201,000% T (2013F REIR B
24,061,000 ) ERRRBF AE LEHE I
ERFESBER -
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8. EARNINGS PER SHARE 8. BREAR
The calculation of the basic earnings and diluted earnings per share RATRFEEAELCERERNBIREERF IR
attributable to owners of the Company is based on the following data: BTHEEE:
Six months ended
BETH RAMI6EA
30 June 30 June
2015 2014
20155 201445
6H30H 6H30H
HKS$000 HKSs'000
FETT FET
Earnings 27
Profit for the period attributable to owners of M EESRERBIR#EERF
the Company for the purposes of FrAZARARER A
basic earnings and diluted earnings per share L= HEE R 26,985 14,383
Six months ended
BET3 AHL6EA
30 June 30 June
2015 2014
20155 20144
6H30H 6H30H
Number of shares R EE

Weighted average number of ordinary shares
for the purposes of basic earnings and

diluted earnings per share

BAEEREFRBIRBEERT
PRz BB IEFIE
1,203,057,899  1,203,046,960

The computation of diluted earnings per share for the six months ended 30 HRAREEBEERENRR EREFIGFEZ
June 2015 and 30 June 2014 does not assume the exercise of the Company’s RABERITEBREERABTEESHRRD
outstanding share options because the adjusted exercise prices of those A\REIEZFIIHE B EEZE2015F6H30
options calculated in accordance with HKAS 33 “Earnings Per Share” are H&20145F 68300 lb6fdl A HiR 2 B R EE &R

higher than the average market price of the shares for the period. BYERRZEERECETE.
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9. MOVEMENTS IN PROPERTY, PLANT AND EQUIPMENT AND OTHER
INTANGIBLE ASSETS

The Group incurred expenditure of HK$25,354,000 during the six months

ended 30 June 2015 (Six months ended 30 June 2014: HK$93,556,000) on

property, plant and equipment and other intangible assets to expand and

upgrade the Group’s manufacturing facilities.

10. INVESTMENT IN LIFE INSURANCE POLICIES

In prior period, the Group entered into contracts with two insurance
companies which contain life insurance policies to insure against the death
of certain key members of management of the Group, with an aggregate
insured sum of approximately US$18.8 million (equivalent to approximately
HK$145.8 million). Under these contracts, the beneficiary and policy holder is
the Company. The Company has made upfront payments of HK$36,178,000
in prior period. The monthly insurance costs and administrative charges
determined by the insurance companies will be deducted from the account
value. The insurers will declare interest (including the guaranteed interest) to
the Company on a monthly basis, based on the amount of account value, at a
rate to be determined at their own discretion. Three of the key members left
the Group on 7 December 2012, 1 May 2013 and 18 March 2015, the Group is

in the process of shifting the life insured quota to other key member(s).

9. ME KBERRBURHMETEEZEH

NEBREE2015F6A308 6B A BIEAR
Wi AEEEEREMARYE HERRE
LR HAh BT E E MBI X 525,354,000 T (B E
201456 4300 LE61E B : 93,556,000/ 7T ) °

10. ASRBREZRE

RBEHE AEEERERBARTLEL
EHEEASRBRE AAEEETEEIE
EEBREZENEERR BRREFEHNA
18,800,0003% 7T (455 1447145,800,000/8 7T ) ° R1%
ZEEN ZTRARREFEARLKRAT AR
ARBAEEBE X I FE I 7RIE36,178,000/8 T - B
AXRRERRBDAEENTRERABAE
FEETHNR -RIELARESAARBRFEER
HMBERAEZFEQAQXTERME (BERE
ME) AEERETENEE 2 BIMN20125F128
78201355818 &2015F3 18 BHE - NEE
FEMZRAGHELAEMETERS -

11. INVENTORIES 1. 78
At At
30 June 31 December
2015 2014
20154 20145
6H30H 12A31H
HK$’000 HKS'000
FET FET
Spare parts &BH 54,773 63,935
Raw materials FER 620,750 531,633
Work-in-progress ¥HEM 352,725 336,041
Finished goods SURR M 379,890 370,288

1,408,138 1,301,897
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12. TRADE AND BILLS RECEIVABLES/PREPAYMENTS, DEPOSITS AND
OTHER RECEIVABLES

The Group allows a credit period ranging from 30 days to 60 days to its trade

customers. The following is an ageing analysis of trade and bills receivables

based on the payment due dates net of allowance for doubtful debts:

12. EERFBEURE ACKRE RERA

ftb FE WKL K IR
REFRENTFI0OREORGEERTFERF &
ERFERYFERBANRIME EHNBRRER
BB NREDTOT

At At
30 June 31 December

2015 2014

R20156 20145

6H30H 12A31H

HK$’000 HKS$000

FET FET

Not yet due RENHER 956,377 873,404
Overdue 1 - 30 days B30k 219,086 239,743
Overdue 31 - 60 days HHA31-60K 47,770 130,519
Overdue > 60 days BHIBiBe0X 153,530 143,847
1,376,763 1,387,513

Other receivables as at 30 June 2015 represented value-added tax
recoverable of HK$23,204,000 (31 December 2014: HK$23,331,000) and
prepayments, deposits and other receivables of HK$103,652,000 (31
December 2014: HK$101,088,000).

13. TRADE AND BILLS PAYABLES/OTHER PAYABLES AND ACCRUALS

201556 300 » H M EWGRIE I8 AT = 1B (E
123,204,000 7T (20145128318 : 23,331,000/
7T) RIEMARIE - RE R HMEWFRIE103,652,000
BT (2014512H31H 101,088,000/ 7T) ©

13. EXRFEBECIEHMESRERER
®A

At At

30 June 31 December

2015 2014

20156 20145

6H30H 12R31H

HK$'000 HK$'000

FET FET

Trade payables EEENIE 533,618 482,710
Bills payables SEEMNIE 321,469 318,686

855,087 801,396
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13. TRADE AND BILLS PAYABLES/OTHER PAYABLES AND ACCRUALS

(continued)

The following is an ageing analysis of trade payables based on the payment

13. EXRRBENFEHMESTOARER
B (&)
EERMNIERNHREPAZRERINOT

due dates:
At At
30 June 31 December
2015 2014
R20154 20145
6H30H 12A31H
HKS$’000 HKS'000
FETT FETT
Not yet due REIE 404,751 394,750
Overdue 1 - 30 days HEHI-30K 76,390 41,069
Overdue 31 - 60 days BHA31-60K 18,931 21,784
Overdue > 60 days BB Be0K 33,546 25,107
533,618 482,710

All the bills payables of the Group are not yet due at the end of the reporting

period.

Other payables and accruals as at 30 June 2015 represented other payables
of HK$157,916,000 (31 December 2014: HK$86,318,000) and accruals of
HK$183,593,000 (31 December 2014: HK$183,370,000).

14. BANKAND OTHER BORROWINGS

During the current interim period, the Group obtained new bank and
other borrowings of HK$997,582,000 (Six months ended 30 June 2014:
HK$1,247,197,000) and made repayments of HK$1,027,217,000 (Six months
ended 30 June 2014: HK$1,254,421,000). These bank borrowings obtained
and repaid are mainly denominated in Hong Kong dollar and US dollar.
The bank borrowings raised were mainly used to repay the existing bank

borrowings or as working capital of the Group.

RESHL FAEB2RERBERIRIRGRE
Hie

R2015F6 300 Hitt BN REREH BRI
H 1t FE {4 7K 18157,916,00058 7T (2014512831
H :86,318,0007% 7T ) & FE 5t & F3183,593,000/% 7T
(20145128318 : 183,370,000/ 7T ) °

14. RITREMEER

RARHHE AEENESHBRITREMEE
997,582,00058 7t (B £2014F 6 A30H LL6f@ A :
1,247,197,0007% 7T ) & 2 € 381,027,217,000/% 7T
(B £2014F6H300 LL61E A :1,254,421,000%
) ZECHESREEEZRITEETENER
RERHE - FESEZRITEEDETZAEER
BENRITEESREAEEZEEES -



Fountain Set (Holdings) Limited

Interim Report 2015

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

ARG E M B RR M (&)

For the six months ended 30 June 2015 &{Z20154%6/530H 1-61E A5

14. BANK AND OTHER BORROWINGS (continued) 14, |BOREMEE (F)
The borrowings mainly carry floating interest at the weighted average EBEBETERIEUMEF BB FRE2.65%
effective interest rate of 2.65% (31 December 2014: 2.52%) per annum and (20145128318 :2.52%) st ERE - L ERN F
are repayable by installments over a period from one to three years. Except 1FEE3FHERND HER - RITF0FERUE
for bank loans of HK$42,473,000 (31 December 2014: HK$32,393,000) which TAERBREER 21T E 42,473,000/ T
are secured by certain life insurance policies as detailed in note 10, all other (20145128318 132,393,000/ 7T) 4 Fi A E At
borrowings are unsecured. BEYAEIKF -
15. SHARE CAPITAL 15. A
Movements of the Company’s ordinary shares are set out below: ATz ERREBHINMT
At 30 June 2015 At 31 December 2014
201556 A30H R2014F12A318
No. of shares HKS$'000 No. of shares HKS 000
REEHA FET ROEHA FET
Ordinary shares, issued and fully paid: BER ERTRBRRE:
At 1 January WiA18 1,203,046,960 862,211 1,203,046,960 240,609
Exercise of share options e E 1,980,000 3,505 - -
Transfer from share premium and capital BIER2014F3A3BERZ
redemption reserve upon abolition of HEBARGRE
nominal value under the new Hong Kong HERRNEERRDEER
Companies Ordinance effective EREEREZRE (M)
on 3 March 2014 (Note) - - - 621,602
At 30 June/31 December R6A308 /128318 1,205,026,960 865,716 1,203,046,960 862,211
Note: The Hong Kong Companies Ordinance, Cap. 622 (the Ordinance) came into effect et $Fe22E & B AR EM (RH])A2014F3838 &

on 3 March 2014. Under s.135 of the Ordinance, shares in a company do not have
a nominal value. Accordingly, the concept of authorised share capital is abolished.
The no nominal value regime applies to the Company. Following the transitional
provisions in the Ordinance, any amount standing to the credit of the share
premium account and capital redemption reserve at the beginning of 3 March

2014 became part of the Company’s share capital.

The use of share capital from 3 March 2014 is governed by s5.149 of the Ordinance.
However, the application of the amount transferred from share premium account
at the beginning of 3 March 2014 is governed by the transitional provision in 5.38

of Schedule 11 to the Ordinance.

B RBRBIE1354F —BAR 2RO LEEE -
B B+ SR IR AN YRR R R o SR T A 3 AR AR
D E)  ARIBRG 2 BRI ROEERRESRE
Bl # 2 EEREE2014F3838ERA/EDT
BAZ— &0 o

H2014F3A3B 8 BARKNZIRAFE149FEE -
R H2014F3830 8 BHAERMGEEREAZ
RIEZHRAIMR115E38R 2 BBEERRE -
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16. CAPITAL COMMITMENTS 16. EAEIE
At At
30 June 31 December
2015 2014
R2015%F 20145
6A30H 12A31H
HK$’000 HKS'000
FET FET
Capital expenditure contracted for EENEREREEHBERERAE
but not provided in the condensed consolidated EHBE2ERES
financial statements in respect of:
— acquisition of property, plant and equipment —BEYE HEREE 66,004 28,092
- additions to intangible assets -hEBRLEE - 338
66,004 28,430
Capital expenditure authorised EHEEBRENANERHER:
but not contracted for in respect of:
- acquisition of property, plant and equipment -BEYE KBERRE 438,925 56,178
- additions to intangible assets -RNEBEFEE - 310
438,925 56,488

17. SHARE-BASED PAYMENT TRANSACTIONS

The 2002 Scheme

The Company has a share option scheme (the “2002 Scheme”), which was
adopted by the Company at the extraordinary general meeting held on 25
January 2002 and early terminated on 20 January 2011. The primary purpose
of the 2002 Scheme is to provide the Company with a flexible mean of giving
incentives to, rewarding, remunerating, compensating and/or providing
benefits to the employees and for such other purposes as the board of

directors of the Company may approve from time to time.

The 2011 Scheme

On 20 January 2011, the Company adopted a new share option scheme (the
“2011 Scheme”) pursuant to a resolution passed at the extraordinary general
meeting held on the same date. The 2011 Scheme will expire on 20 January
2021.

The terms and conditions of the 2011 Scheme are basically the same as those
of the 2002 Scheme except that the eligible participants of the 2011 Scheme
include, among others, directors and full-time or part-time employees
whereas the eligible participants of the 2002 Scheme cover only directors and

full-time employees.

I

-

7. UBRGAEBRZARZS

20025 5t &l

RARHEE —EBRAETE ([2002F581) 0 T)
HZADER2002F1 A2sARTZBRRESHAE L
ERENIFA2011F1 208 R ATA LE © 20025 5t &I
FEENABALNRTOEES TEHE RE R
B HER RREREIRRERATDESTETR
HENHMENmMSRE—EEISKX -

20115518

R2011E1A208  RABRBERE ARTZRE
BRIAE BB —BERERRA—BHERE
T8 (2011 F5H81]) ° 2011 F 5T 8 #5R20216F
1H20B & °

20115 5 82 RN R AR 4 B 28 £ B220024F 51 8148
B H0NMFHEzEERS2EERRE (Kb E
FESREBARBES M002F8z88
KBHEEARESRE2HES-
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17. SHARE-BASED PAYMENT TRANSACTIONS (continued) 17. URHBERZARRS (H)
The following table discloses movements of the Company’s share options TRIFEAQT A2 ERIE2002F 5T 2 %2011
granted under the 2002 Scheme and the 2011 Scheme during the period. FECREBREZEEHBER -
Outstanding Forfeited Expired Exercised  Outstanding
at 1 January during during during at 30 June
Scheme Date of grant  Exercise price 2015 the period the period the period 2015
120155 #2015%
1A1H 6A30H
g REBH THE HATE HAERR  HREER  HRESE tef R AT 6
Category 1: Directors 2002 17 September 2010 HK$1.29 4,600,000 - - - 4,600,000
AR 20025 2010598178 12987
2011 18 August 2011 HK$1.21 6,600,000 - - (1,980,000) 4,620,000
2011F 201158 18H 12187
11,200,000 - - (1,980,000) 9,220,000
Category 2: Employees 2002 17 September 2010 HK$1.29 4,600,000 (4,600,000) - - -
%28 &8 2002F 2010F9817H 12987
20M 18 May 2011 HK$1.91 2,086,000 (244,000) (1,842,000) - -
20115 2011§5H18H 1918 7T
20M1 18 August 2011 HK$1.21 6,800,000 (5,300,000 - - 1,500,000
20115 201158H18H 12187

13,486,000 (10,144,000) (1,842,000 - 1,500,000

Two categories MEBRIEH 24,686,000 (10,144,000) (1,842,000) (1,980,000) 10,720,000
Exercisableattheend A HR 4 RS

of the period AFIE 14,286,000 6,240,000
Further details of the exercisable period of the options granted are set out in FHCREBRECTFEREZE-—SHBCH
the 2014 annual report. R2014FFHA ©
The Group recognised a net reversal of HK$3,733,000 (Six months ended AEBRAPHPEBERAQATRE 2 BERER
30 June 2014: total expense HK$955,000) for the current interim period in R B 7F %H3,733,000/8 7T (B £2014F6H30H 1E

relation to share options granted by the Company. 6fE B : #33%£955,000/& 7T ) °
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18. FINANCIAL INSTRUMENTS

Fair value

(i) Financial instruments not measured at fair value

Financial instruments not measured at fair value include cash and cash
equivalents, trade and bills receivables, other receivables, trade and bills
payables, other payables, amounts due to non-controlling shareholders, bank

overdrafts, financial guarantees issued and bank and other borrowings.

Due to their short term nature, the carrying value of cash and cash
equivalents, trade and bills receivables, other receivables, trade and bills

payables, other payables and bank overdrafts approximates fair value.

The directors consider that the carrying amounts of the Group’s financial
instruments carried at cost or amortised cost are not materially different
from their fair values as at 30 June 2015 and 31 December 2014 except for

derivative financial instruments and investment in life insurance policies.

(i) Financial instruments measured at fair value

Fair value hierarchy

The following table presents the fair value of the Group’s financial
instruments measured at the end of the reporting period on a recurring
basis, categorised into the three-level fair value hierarchy as defined in HKFRS
13, Fair value measurement. The level into which a fair value measurement
is classified and is determined with reference to the observability and

significance of the inputs used in the valuation technique as follows:

Level 1 valuations: Fair value measured using only Level 1 inputs i.e.
unadjusted quoted prices in active markets for identical assets or

liabilities at the measurement date.

. Level 2 valuations: Fair value measured using Level 2 inputs i.e.
observable inputs which fail to meet Level 1, and not using significant
unobservable inputs. Unobservable inputs are inputs for which market

data are not available.

Level 3 valuations: Fair value measured using significant unobservable

inputs.

18. €@ I A

DR EE

() WEHFULATFEEHAEZEMIA
WANFEEFEZERIABGRERERER
ReEE  #EREBERRE  HRKRRE
EEREEEMNRIE  HMENRIE - RIEERR
RFERITER BB HNMBERARUREBITR
Hifg & -

HRBEPME REREEARERE EEXERE
BREWHIE - Etb BRI - B X R EBEAR
B HMENRERRTEXHWRAEREAAT
BEERE-

EERARTESRIANMASREBREZRE
S AREBBREARBEAAINENESRT AN
IREMEBEEEMN2015F6 308 %2014 12A31H
WATFEBELTEERER

(i) UAFPEEFEZEHIA

RFEEZRE
TREJNEZEEREERREPLFENTEE
TRTANATEE LREBMBRELNE 3
SIAFEEFEIMAEMRAFEERED
B-AFVEEFEBRAN I EREENREMGE
BMifERBASBNTEEERERMEL
HEWT

FVRME: 2 FEEEEAFSIRBAZSH
e EEREERNEENEAMAEER
HEPHREHERE-

. EARMEE: X FEEDEAFS2RBASEH
FECBTAHEEIREENTBRERAS
¥ BETEERATTHEENERBAZEC
THEEGASHATETSHIETES
Z&o

EIRMEE A FEENEREATAERE
BWAZHITE-
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18. FINANCIAL INSTRUMENTS (continued)

Fair value (continued)

(ii)  Financial instruments measured at fair value (continued)

Fair value hierarchy (continued)

At the end of the reporting period, all of the Group's investment in life
insurance policies and derivative financial instruments are grouped into Level

2 category.
There were no transfers between the three Levels during both periods.

Valuation techniques and inputs used in Level 2 fair value measurements
The fair value of derivative financial instruments are calculated using
generally accepted pricing models based on quoted forward exchange rates
and discounted cash flow analysis based on the applicable yield curves of

interest rates provided by counterparty financial institutions.

The fair value of investment in life insurance policies is determined based on

account value as stated in cash surrender value statement issued by insurers.

19. DISPOSAL OF SUBSIDIARIES

During the period ended 30 June 2014, the Group sold its 70% equity
interests in R3EMUEKEBR QT to an independent third party, at an
aggregate consideration of RMB18,858,000 (equivalent to HK$23,743,000).
In addition, the Group sold its 100% equity interests in Cadicol Management
Consultants Limited to Mr. HA Kam On, Victor (Executive Director of the

Company), at an aggregate consideration of HK$1,673,000.

REMEKIEHER A 7 is engaged in construction and managing of sewage
treatment plant and Cadicol Management Consultants Limited was set up to

hold a corporate club debenture.

18. €@ IA (&)

NEEE (&)

i) UALFEEFEZSRMIA (&)
RFEESE (F)

RBEBRL AEBFEASREBREZRER
TESRIAYRERERH -

TR 18 5 8 P 3 A 3B AR Bl iz A Hh e g3k

ERAFPEEFEAEANGERNTRBAZEH
MESRMTANAFEENZLAREERS X
REHFHMBEBABONENERRIZEMRE
HOERANEYZHRIEENRRRSRED
WrEEMTE -

RABRBREZREN D FEEDBERR D
A BNRERSEERMIINRFEETH

19. HEKNEAR

REZE2014F6A308 LHRE AEBHEER
REMBEAKBEERD B 270%KREF1E %L
E=H #REHRHARKY188580007T (HER
23,743,00058 7T ) kLS » AR B LLAAE 1,673,000
7 7t tH & H i Cadicol Management Consultants
Limited Z100%M 1€ F E#8 2 55 £ (RN D R 28T
EE)o

REMEKBERATRE T KERERNER
& > M Cadicol Management Consultants Limited

DABELEERESMRL -



BEEE(%E)HRLT 2015F FHI#R &

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)
R E M BRRME (&)

For the six months ended 30 June 2015 & Z2015%6/530H 1-618 H

19. DISPOSAL OF SUBSIDIARIES (continued) 19. HEMBEAR (&)
The net assets of these disposed subsidiaries and effects on cash flows of the ZECHEZHBARRESBEHERMZEEF
BEREAEBRSRE2FENT

Group at the respective dates of disposal were as follows:

Six months ended
BZET3 A#16eEA
30 June 30 June
2015 2014
20155 20145
6H30H 6H30H
HKS’000 HKS'000
FET FET
Cash consideration HeRE = 25,416
Analysis of assets and liabilities over HEe XEZFIEZ
which control was lost: EERBBEZIW:
Bank balances and cash RITESREES = 1,843
Trade and other receivables EERHEMEWRE = 48,983
Trade and other payables EERHAMESTIE - (12,465)
Net assets disposed of FrEEzEEFE - 38,361
Gain on disposal of subsidiaries: HEMB AR ZRERE:
Consideration RE - 25416
Net assets disposed of FTEEZEEFE - (38,361)
Fair value of 30% interest retained TR BB30%iE = 2 A EE = 16,204
Translation reserve released BEE L HE - 1,435
- 4,694
Net cash inflow arising on disposal: HERFTEENRERAFE:
Cash consideration ReRE = 25,416
Less: bank balances and cash disposed of BT ENRITEGRRES - (1,843)

23,573
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

ARG E M B RmRME (&)

For the six months ended 30 June 2015 &{Z20154%6/530H 1-61E A5

20. RELATED PARTY DISCLOSURES

(a) Related party balance

Details of the Group’s transaction and outstanding balances with related

20. BHBALTHEE
(a) BAEEANTHIEER

REBRBEBATHRE RESRFEDHEHIIR

parties are set out in note 19 and as follows respectively: MEEE193E 5 RAAT ¢
At At
30 June 31 December
2015 2014
R20155 R2014%F
6H30H 12A31H
HKS$000 HKS'000
FET FET
Amounts due to non-controlling shareholders RIFEZER IR RFRIE 80,100 80,100

The amounts are unsecured, interest-free and repayable on demand.

(b) Compensation of key management personnel
The remuneration of directors and other members of key management

during the period was as follows:

FHEFAABER REREBEREER-

(b) ETEEEASHHH

FYBESRHEHMETRZEBEASHHFEHOT

Six months ended

BET5BHLeEA
30 June 30 June
2015 2014
120155 20145
6H30H 6A30H
HK$’000 HKS'000
FET FET
Fees we 650 587
Short-term benefits S HAE A 1,172 6,726
Post-employment benefits B2 ER 15 51
Equity-settled share-based payments DREREEURDHER IR 347 594
2,184 7,958
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

ARG E M |R M (F)

For the six months ended 30 June 2015 & Z2015%6/30H 1-618 H

20. RELATED PARTY DISCLOSURES (continued)

(c) Transactions with other state-owned entities in the PRC

The Group operates in an economic environment currently predominated
by enterprises directly or indirectly owned, jointly controlled or significantly
influenced by the PRC government (collectively the “state-owned entities”).
The Company'’s directors consider that state-owned entities are independent
third parties so far as the Group’s business transactions with them are

concerned.

During the period, the Group had transactions with other state-owned
entities including, but not limited to, the sales of finished goods, purchases of

raw materials/utilities and transactions with state-owned banks.

The sales of finished goods and purchase of raw materials/utilities to
these state-owned entities are individually not significant. In addition,
approximately 42% and 46% (31 December 2014: 75% and 59% respectively)
of the Group’s bank balances (including short-term bank deposits) and

borrowings are placed/arranged with state-owned banks as at 30 June 2015.

20. BBEALTHEE (&)

(0 HEMTEBEEERETHNXS
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Being the Group’s major target market, the U.S. witnessed a significant
drop in consumer consumption in the first quarter of 2015 due to a chilly
winter. The economy has gradually picked up since the second quarter.
The appreciation of U.S. dollars, together with the continued growth in
employment population as shown in the data released by the U.S. Bureau
of Labor Statistics led to steady rebound in real consumption, and brought
about a favourable business environment for the Group. As to other major
markets, the demand in Eurozone remained weak despite the proactive
quantitative easing programme launched by the European Central Bank;
weak internal and external demand and slip in consumer consumption
resulted in a slowdown in economic growth of China. The general economy
of China has entered the new normal phase and was under increasing
downward pressure. In conclusion, the global economy showed a mixed
performance in the first half of 2015, as a result, the turnover of the Group
was approximate to that of the corresponding period of last year. Following
by a strong fluctuation in the exchange rate in 2014, Renminbi is becoming
stable in the first half of 2015. It has significantly alleviated the negative
factors affecting the earnings of the Group.

Internally, the Group actively implemented “Total Productive Maintenance”
and strengthened risk management. Through creating a “Zero Defect”,
“Zero Accident” and “Zero Waste” system involving all staff to minimise
consumption and wastage by the production departments and maximise
the efficiency of the managing departments, in order to reduce cost;
improve gross margin and enhance profitability of the Group. Such measures
are gradually taking effect. While keeping on consolidating its fabric
manufacturing business, the Group also made efforts to enhance garment
manufacturing service through expansion of vertical integration, which
not only resulted in a higher productivity, but also lifted up the customer
satisfaction, thus indirectly helped to reduce the loss of orders.

With a number of enhancement measures taken by the Group, the turnover
of the Company maintained at a stable level with its overall gross margin
higher than that of the corresponding period of 2014 amid fluctuations in
global economy in the first half of 2015.

Production and Sales of Dyed Fabrics, Sewing Threads and Yarns

The Group's production capacity among four fabric mills in both China and
Sri Lanka maintained at approximately 25 million pounds of fabric dyeing per
month which is basically the same level compared with last year.

For the period under review, the Group’s core business, production and
sales of dyed fabrics, sewing threads and yarns, generated revenue of
approximately HK$2,641.1 million and accounted for 82.5% of the Group's
total revenue.

Production and Sales of Garments

Revenue from the production and sales of garments for the first half of 2015
was approximately HK$561.6 million and accounted for 17.5% of the Group's
total revenue.

Dividend

In view of the current business and financial situation of the Group, the Board
has resolved not to pay any interim dividend for the six months ended 30
June 2015.
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EHim XTEELARERS TIAETTEAME
TEABSELN WEBEEHBEBREDA K
HARAEESREEANEERE-HMMEET
SR BUNRITHADHETECERBER R
TEEREARE FEANERREEKET
BEBHEREERESEAT HEENERER
BROEERETITEIBE - EREMS » 2015F L
YEXREEFRESYE WEXRRAFRHE
# o RBEAKAR - MARBERLERF2014FH K
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Awards & Certifications

Our awards and certificates accredited during the first half of 2015 are as

follows:

No. Name of Award/Certification Typeof Doc.  Date of Issue  Issued by

XHFS RE/ARER XHER HEBEH BN

Jiangyin Fuhui Textiles Limited ST iR B E £ 85 IR 2 &

1 The Year of 2014 Award for Tax Payment of Award 2015/ Jiangyin High-tech Industrial Development
over 100 Million RMB b4 Zone Committee of Communist Party of China
W0FEAERESBETE PR TRSHRMEXRBETIHEES

Administration Committee of Jiangyin
High-tech Industrial Development Zone
IRESHENEXHEREREZES

2 2014 Outstanding Enterprise of Trophy 2015/ Jiangyin High-tech Industrial Development
Foreign Investment* "R Zone Committee of Communist Party of China
0UFEHIFRELELHE PR TRSHRMEXRBETIHEES

Administration Committee of Jiangyin
High-tech Industrial Development Zone
IRESHENEXHEREREZES

3 2014 Outstanding Enterprise of Award 2015/1 Administration Committee of Jiangyin
Environment Protection* b=y High-tech Industrial Development Zone
W04FERBERELESR IREMRNEXARERERESS

4 2014 Key and Major Enterprise of Jiangyin* Award 2015/1 Jiangyin Municipal Party Committee of
4FETIRTESEREE #®@ Communist Party of China,

Jiangyin Municipal People’s Government
FRIRTE IRTARBA

5 2014 Tax Payment of over 100 Million RMB Award 2015/2 Jiangyin Municipal Party Committee of
Enterprise* #e e Communist Party of China,
014FEFSBELLE Jiangyin Municipal People’s Government

FRIRTE TRTARBA

6 2014 Top 100 Star Enterprise* Award 2015/2 Jiangyin Municipal Party Committee of
WUEEFTREELE %@ Communist Party of China,

Jiangyin Municipal People’s Government
FRIRTE IRTARBA

7 2014 Outstanding Enterprise of Building Certification 2015/4 Jiangyin Environment Protection Committee*
Ecological Civilization and Environmental BE IRTREREZES
Protection of Jiangyin*
014FE TR AERTHRRM
RRRELERR

8 Oeko-Tex Standard 100 Certification 2014/11 Swiss Textile Testing Institute
Oeko-TextZ #£100* HE I T e E A
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No. Name of Award/Certification Typeof Doc.  Dateof Issue  Issued by
XHFS  RE/ARER XHER HBBEH BHEW
Yancheng Fuhui Textiles Limited E 15 {5 FE £/ & 5 FR 2 7
9 Innovative Management Outstanding Award 2015/1 Jiangsu Economic and Information Technology
Enterprise of Jiangsu* = Commission
IHREEEANES O THETRBENEELEES
10 2014 Outstanding Enterprise of Certification 2015/1 Yancheng Development Zone
Fire Safety Management* BE Fire Services Team*
014FEHHZ 2 ERTHRESEN 835 h 0 2OHBR 2 BB 3 R KB
1 Women'’s Civilization Unit Award 2015/2 Yancheng Women's Federation
i 18 32 B e R EETRELHEE

Yancheng City Women “Women Achievement”

Leading Group*

EEmEEEL [hiEEy EBES N
Dongguan Shatin Lake Side Textiles Printing & Dyeing Co., Ltd. R =/ ABSH BN L2 ER AT

12 Most Cost Effective Overall Certification 2015/4 Natural Resources Defense Council
Improvement Program RE BRERRERE
RERKHRERREE International Finance Corporation
HRBTER SR D A
13 2014 Clean by Design Environmental Certification 2015/4 Target Sourcing Services
Improvement Program RE BERBRE AT
014F FRRFRELE 8
14 Clean Production Enterprise of Dongguan City*  Certification 2015/5 Dongguan City Energy Industry Association®
REMBREEDLH EE REMRRITERS
* English names are only translation of their official Chinese names. In case of * KU EBEAEIPNEBZEL MEKRE BN
inconsistencies, the Chinese name shall prevail. R EBRE.
# Chinese names are only translation of their official English names. In case of # FYERERAESFRNBBZEL HMEEKE

inconsistencies, the English name shall prevail. BENEBBBE-
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OUTLOOK REEZE

Looking forward to the second half of 2015, the uncertainties surrounding
the European economy are expected to linger on, and consumer sentiments
within the area would stay at low level; fortunately, the economic recovery
of the U.S., the key target market of the Group, would keep on track;
meanwhile, domestic demand of China are undergoing smooth structural
adjustments driven by incentive measures from the PRC government, and
the GDP growth are expected to pick up moderately. Besides, the Group will
pay close attention to the exchange rate of Renminbi which depreciated
substantially in August. Despite the fact that the uncertainties surrounding
global economy still exist, the Group are prudently optimistic about its
performance in the second half of the year, as where there are challenges and

opportunities.

In response to the uncertainties of macro economy, the Group is fine-
tuning its sales strategies and focusing on research and development of new
products, and it will also continue to monitor any development in the market
and capture emerging business opportunities to meet customer demand,
aiming to consolidate its presence in the textile industry and drive its profit
margin. To further improve its operating efficiency, the Group will continue
to focus on integrating its business structure and streamlining its operating
process. The Group will also be committed to a prudent policy of cost and
inventory control, effective future financial planning and enhanced risk

management, to ensure a strong operating capital.

Notwithstanding the ever-changing global economic and market conditions,
the Group is determined to accomplish the budgetary target for the year
through various measures on cost reduction and production expansion, and

offer long-term values and returns to all shareholders.
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The Group’s revenue for the six months ended 30 June 2015 amounted
to approximately HK$3,202.7 million (six months ended 30 June 2014:
HK$3,367.9 million), representing a decrease of approximately 4.9%. Such
decrease was mainly due to reduction of sales volume and average selling
price for dyed fabrics. The Group's core business, production and sales of
dyed fabrics, sewing threads and yarns, generated revenue of approximately
HK$2,641.1 million (six months ended 30 June 2014: HK$2,872.5 million),
accounted for 82.5% of the Group's total revenue (six months ended 30
June 2014: 85.3%). Revenue from production and sales of garments was
approximately HK$561.6 million (six months ended 30 June 2014: HK$495.4
million), accounted for 17.5% (six months ended 30 June 2014: 14.7%) of the
Group'’s total revenue. Garment business achieved a strong growth of 13.3%
in revenue as a result of exploring new customers in Mainland market as
well as increasing further orders from existing customers in overseas market.
Overall gross profit margin was improved to approximately 11.5% (six months
ended 30 June 2014: 9.7%), which was mainly attributed to the enlarged

contribution margin in dyed fabric business.

Distribution and selling expenses for the period under review increased by
3.2% to approximately HK$88.3 million (six months ended 30 June 2014:
HK$85.6 million). The rise was due to increasing air freight charges incurred
during the period. Administrative expenses amounted to HK$222.4 million,
representing an increase of 9.2% as compared with the same period last
year (six months ended 30 June 2014: HK$203.6 million). The rise was mainly
due to reversal of certain over-provision of Mainland factories closure in
last period but no such reversal happened during the period under review.
Finance costs reduced from approximately HK$19.0 million in the same
period last year to approximately HK$14.8 million for the current period as a
result of continuous utilization of cash flows to reduce interest arising from

short-term and long-term bank borrowings.

Liquidity and Financial Resources

At 30 June 2015, the Group’s net current assets and net assets amounted to
approximately HK$1,910.4 million and HK$3,313.3 million respectively (31
December 2014: HK$1,818.6 million and HK$3,325.6 million respectively). At
the same date, the Group had cash and cash equivalents of approximately
HK$1,021.9 million (31 December 2014: HK$956.1 million). Current ratio,
being defined as current assets to current liabilities, was 1.9 times (31

December 2014: 1.9 times).
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Total bank borrowings of the Group as at 30 June 2015 were approximately
HK$967.5 million (31 December 2014: HK$999.9 million). The Group's gearing
ratio, which is calculated on the basis of interest bearing debts to total
equity, was 29.2% (31 December 2014: 30.1%). The Group had undertaken
a syndicated loan of HK$280 million during the period to repay part of
the existing term loans to extend the repayment period to a more healthy

position.

The Group met its funding requirements in its usual course of operation by
cash flows from normal course of business, as well as long-term and short-

term bank borrowings.

Capital Expenditure

For the six months ended 30 June 2015, the Group invested approximately
HK$25.4 million (six months ended 30 June 2014: HK$93.6 million) in
additions of property, plant and equipment and other intangible assets. All of
these was and will be funded by internal generated cash flows and long-term

bank borrowings.

Risk Management

The Group followed a stringent and prudent risk management policy to

manage foreign exchange and interest rate risks.

The sales and the purchase of raw materials of the Group were mainly
denominated in Hong Kong dollars (“HKD"), US dollars (“USD") and Renminbi
(“RMB”). Since the Group mainly produces in China, thus we are exposed to
foreign exchange risk arising from RMB exposure. As a result of People’s Bank
of China announcing the wider of RMB trading band and a continued strong
USD trend during the period, the Group had stopped all currency forward
contracts and exchanged RMB via spot currency market. The recent sharp
devaluation of RMB in mid-August had proved our correct view on this trend.
Since RMB is expected to be fluctuated sharply in the near future, we will take
a conservative approach to review the foreign currency hedging strategy as

appropriate in order to mitigate the foreign currency risk.

In addition, bank borrowings of the Group were denominated in HKD
and USD, interests are mainly charged on a floating rate basis. Despite the
slow recovery of the global economy in current period, we expected that
US interest rates might rise in the second half of the year. The Group will
continue monitor the interest rates fluctuation in the market and will arrange

appropriate financial instruments to minimise the interest rate risk.
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Charges on Assets

As at 30 June 2015 and 31 December 2014, certain investment in life
insurance policies were pledged to a bank to secure the credit facilities
granted. Details of which were set out in note 10 and 14 of the condensed

consolidated financial statements.

Employee Information

At 30 June 2015, the Group had approximately 11,800 full time employees
(30 June 2014: 12,300). The Group’s emolument policies are formulated
on the performance of individual employee and on the basis of the salary
trends in various regions, and are reviewed regularly. Subject to the Group's
profitability, the Group may also distribute discretionary bonus to its

employees as an incentive for their contribution to the Group.

The Group has established a share option scheme for its employees, and also
provides regular training courses and subsidies for continuing education so as
to improve the skills of its employees with respect to production, selling and

management.
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DIRECTORS’ INTERESTS INSECURITIES EE X5 HEH

As at 30 June 2015, the interests or short positions of the Directors and chief
executive and their respective associates in the shares of the Company (the
“Share”), underlying Shares and debenture of the Company and its associated
corporations (within the meaning of Part XV of the Securities and Futures
Ordinance (“SFQ")), (a) as recorded in the register required to be kept by the
Company pursuant to Section 352 of the SFO, or (b) as otherwise notified
to the Company and The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers as set out in Appendix 10 of the Rules Governing
the Listing of Securities (the “Listing Rules”) on the Stock Exchange (the

“Model Code”), were as follows:

Long positions in Shares and underlying Shares:

2015568300 - IRIFA L F @RS RPER
PIEISHR AT EE 2 EMATE ROREB
BEXZMAERAT ([BRA])&EE EHRR
(TETRADMBIORE LT RARNESETES
R 2 BESR (REFA ) BBANA QB R B
RFizER ARAESRITHABRKERBZ
BBEALRALARERABEZE (ABEESEH
BIRBISEXVERFTIR T 2 E%E) 2Rt (TR#7 1)
HERDREERTHEE 2 EERARNT

RO RAEBERONFREER:

Approximate %

of the issued

Name of Director Number of Shares Capacity share capital
HEESRITRE
EEHE R EE g1 Bkt
Mr. Ha Kam On, Victor 35,363,096 Beneficial owner 2.93
ElRTgE BEREEBA
2,578,000 Spouse interests 0.21
(Note 1)  BifBiEz
(KraE1)
Dr. Yen Gordon 8,380,000 Beneficial owner 0.70
BREREL (Note2) BHmERA
(Kt&t2)
Note: Hrat -

1. As at 30 June 2015, Ms. Law Ho Suen, Victoria, spouse of Mr. Ha Kam On, Victor
held 2,578,000 Shares as beneficial owner. Mr. Ha Kam On, Victor, spouse of Ms.
Law Ho Suen, Victoria, is deemed to be interested in 2,578,000 Shares held by Ms.

Law Ho Suen, Victoria.

2. As at 30 June 2015, 1,980,000 Shares was issued to Dr. Yen Gordon pursuant to
the exercise of share options granted on 18 August 2011 under the 2011 Share
Option Scheme. The exercise price was HK$1.21 per share and the closing market

price per share of the immediately preceding business day was HK$1.22.

1. R2015F6H308 BARLZE (MERZEEZE
18)#582,578,000R R 17 (ERBREBA) cHIRE
FERBURZETZEM BWRIERBUARLLEFE
22,578,000 R 10 P IEH % ©

2. R201556H308 RIB0EEREE BES
BT ER2011F8R18EFTER T2 BREIL R
1,980,000f B 17 e B R TR E R 1218 T L — 1@
EEANBRBMER 1228
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DIRECTORS' INTERESTS IN SECURITIES (continued)

Long positions in underlying Shares — Share options:

EEcESER (&)

REBRONFRER - BRE:

Vesting and Number of
Name of Director Date of grant Exercise period share options
EEfE RHEBH BRRATES BREHE
Mr. Ha Kam On, Victor 17.09.2010 17.03.2014 - 17.03.2017 4,600,000
BEREAE (Note 1)
(BaE1)
18.08.2011 19.08.2012 - 18.08.2017 3,300,000
(Note 2)
(Bat2)
Dr. Yen Gordon 18.08.2011 19.08.2015 - 18.08.2017 1,320,000
BEHEL (Notes 3)
(H1a£3)
Notes: ez -

1. 30% of the share options are exercisable from 17 March 2014 to 17 March 2017,
up to 60% of the share options are exercisable from 17 March 2015 to 17 March
2017 and all share options are exercisable from 17 March 2016 to 17 March 2017.

2. 20% of the share options are exercisable from 19 August 2012 to 18 August 2017,
up to 40% of the share options are exercisable from 19 August 2013 to 18 August
2017, up to 60% of the share options are exercisable from 19 August 2014 to 18
August 2017, up to 80% of the share options are exercisable from 19 August 2015
to 18 August 2017 and all share options are exercisable from 19 August 2016 to
18 August 2017.

3. 50% of the share options are exercisable from 19 August 2015 to 18 August 2017
and all share options are exercisable from 19 August 2016 to 18 August 2017.

Save as disclosed above, none of the Directors, chief executive nor their
respective associates had any interests or short positions in any Shares,
underlying Shares and debenture of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO), (a) which were
recorded in the register required to be kept by the Company under Section
352 of the SFO or (b) as otherwise notified to the Company and the Stock

Exchange pursuant to the Model Code.

1201438178 £ £20178F38178 » A T #30%8E
PR ¥ H2015F3817A £ £2017F38178 BT
1T1560%8E IR #E ; R 2016538178 22017538
178 A{TEFREBRAE-

1201298 A19A & 201758188 » A 1T £20%4
PR ¥ H2013F 8819 £ £2017F8H18A B ]
1T1540%88 IR #& ; 120148 A19R ® £20175F8H18
B &% A 1T £60%5 R # ; f2015F8A19A L&
201758 A18H » BRH A {TE80%MBIRAE R H20165F
8H19A B E20175F8H 188 » AI{TEFTE B IE -

2015588190 £ 2017688180 K Z AT
50088 X ; R 201658 A19A £ £201758H18
B A{TERBEERIE

BREMEEEN BEES THEAARFEEEE
ZHMBATIRAATAREEMEE LB (AEE
S REEGRGIEXVEIFTE F 2 R%E) 2 k1D 8
RO REEZREERERATQERBSRBAE
1RBIE3S2ARERE 2 B E R (b)IRIEESF
B ERAMARRARBEIMZERIAXE -
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER SHAREHOLDERS' INTERESTS

FTERREEMRRERS

As at 30 June 2015, the register of substantial shareholders maintained by R2015F6 308 @ RIBARAIREF REE 5RH
the Company pursuant to Section 336 of the SFO shows that other than the FEBRAFBFENTERREBMAE R BRI
interests disclosed above in respect of certain Directors or chief executive, the ERNESITHARz2ERIN UTREEHE
following shareholders had notified the Company of relevant interests in the HMAABRHEBEERNRCBITREANWEREER

issued share capital of the Company.

Long positions in Shares and underlying Shares:

RBROREBEROHNFERER:

Approximate %

of the issued

Name of substantial shareholder Number of Shares Capacity share capital
HIEEBTRAE
TERRER RH&E &1 BOL
Chinatex Corporation (“Chinatex”) 433,098,000 Interest of controlled corporation 35.94
PEGHEEQT (TH4]) (Note Tand2)  EHIEBHNER
(Baz1K2)
Chinatex Yieldfull Investment Co., Ltd. 409,036,000 Beneficial owner 33.94
("Yieldfull") (Note 1)  BREBA
PHREREEEFRAR (TRZ]) (BteET)
Chinatex Jinhui Investment Management 409,036,000 Interest of controlled corporation 33.94
Co,, Ltd. (“Jinhui")* (Note 1) #EHIEENER
RHRBREEEFREMELT (HaE1)
-
Mr. Ha Chung Fong 34,170,000 Beneficial owner 2.84
EMFEEE (Notes3)  BmEBA
(H13£3)
69,160,948 Other Interests 574
(Notes 3 and 5) HibfER
(HMfaE3RK5)
Ms. Tang Kuen Mui 103,330,948 Spouse interest 8.58
gk = (Notes 3)  FE{BfEs
(Bfa3)
Super Brilliance Company Limited 69,160,948 Beneficial owner 5.74
(“Super Brilliance”) (Notes4and 5)  BHEBA

(HtatakRs)
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SUBSTANTIAL SHAREHOLDERS' AND OTHER SHAREHOLDERS' INTERESTS (continued)
FERRREMRRER (F)

Approximate %

of the issued

Yieldfull is a wholly-owned subsidiary of Jinhui and Jinhui is a wholly-owned
subsidiary of Chinatex. Therefore, each of Jinhui and Chinatex is deemed to be
interested in the Shares held by Yieldfull.

As at 30 June 2015, Chinatex (H.K.) Holding Limited held 24,062,000 Shares as
beneficial owner. Chinatex (H.K.) Holding Limited is a wholly-owned subsidiary
of Chinatex. Chinatex is deemed to be interested in the Shares held by Chinatex
(H.K.) Holding Limited.

Ms. Tang Kuen Mui, spouse of Mr. Ha Chung Fong, is deemed to be interested in
the Shares held by Mr. Ha Chung Fong.

Super Brilliance is a wholly-owned subsidiary of Island Treasure, Island Treasure
is a wholly-owned subsidiary of Onwide and Onwide is owned as to 100% by
Mr. Wong Tak Leung, Charles. Therefore, each of Island Treasure, Onwide and Mr.
Wong Tak Leung, Charles is deemed to be interested in the Shares held by Super

Brilliance.

Onwide is the trustee of the HA Trust, a discretionary trust set up by Mr. Ha Chung
Fong for the benefit of his family.

Name of substantial shareholder Number of Shares Capacity share capital
HIEEBTRE
TERREASE RHBE 4 Aokt
Island Treasure Investments Limited 69,160,948 Interest of controlled corporation 574
(“Island Treasure”) (Notes 4 and 5) R EE RS
(taE4K5)
Onwide (H.K.) Limited (“Onwide”) 69,160,948 Trustee 5.74
ZM(FB)ERARE (M) (Notes4and5)  fE5EA
(Hfa4K5)
Mr. Wong Tak Leung, Charles 69,160,948 Interest of controlled corporation 574
TEREE (Notes4and 5) =I5 BEHIRER
(taE45)
Notes:

BERMENZENBAR MBERFHNZEN
BAE Bt RERTHEERREREERENE
40 B A o

201556308 RH (BEB)ERBERATEFE
24,062,000 R 13 (FRBHEEEAN) cFH (FB)
ERERATDATHNZEMNB AT B F 4
WREEETH (BB)ERERDTMFTRHGNE
ﬁo

HERZtAEMRFT EENERS EMEREETE
MERERSF RO ER -

Super Brilliance&Island TreasurefI 2 B K B A 7
Island Treasure 5 Z MW EEMBAT  MEBREE
BERAMMNEE R - Bk Island Treasure * Z M &
TER G E S B IR /EH B Super Brilliance fr i3 B 17
Kot o

ZHAHATrustBIE5EA ' HATrust BER Tt EAH
RIEFI S ML —BREET -

Save as disclosed above, the Company has not been notified of any other

relevant interests or short position in the issued share capital of the Company

as at 30 June 2015.

RARBA -

i T & SN FA201556 8300 - A QT I E
WREMEMEEAQARCHITRANGEES
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PURCHASE, SALE AND REDEMPTION OF THE COMPANY'S LISTED SECURITIES

BE -HERBEEAQFZ LHHESF

For the period under review, neither the Company nor any of its subsidiaries

purchased, sold or redeemed any of the Company’s listed securities.
CORPORATE GOVERNANCE CODE

Throughout the period from 1 January 2015 to 30 June 2015, the Company
has applied the principles of, and complied with, all the applicable code
provisions of Corporate Governance Code as set out in Appendix 14 of the
Listing Rules. However, with effect from 23 January 2015, the Chairman and
Executive Director of the Company, Mr. Zhao Yao, takes up the position of
Chief Executive Officer of the Company, details of which were set out in the
announcement dated 23 January 2015. This deviates from Code Provision A.
2.1 of the Corporate Governance Code and Corporate Governance Report
as set out in Appendix 14 of the Listing Rules which stipulates that the
responsibilities between the chairman and chief executive officer should be
divided. However, having considered the current status of the Group, vesting
the roles of both chairman and chief executive officer in the same person
enables the Group to more efficiently plan its overall strategy and achieve the
budgeted target. The Board believes that the balance of power and authority
under this arrangement is adequately ensured by the Board which comprises
experienced, professional and high caliber individuals with sufficient number

thereof being independent non-executive directors.

=== N2 o}
B /A ﬂ-/

REERR > A2 REEMKE D ) EEE
HERBER AR 2 EM LEHm&ES-

M2015F 1818 2015568308 L HAfE » XA F
EEAR—BEESFLETRAMBSI4AEZEEE
BTFAZRBIRFAEEAZFREI B H2015
F1IRABAE  AARETERATESHBELR
BRARQBTHRASEY FHCHERBHA
2015F 1 H23A 2 A% - W E RSk L TR AR 8214
(XERTAREEERRE) FAMRTA21H
RE TRETHESNACEERES  TEH—
ARKRE BEEEEAEERFNER HE
— B A B R 2 I 47 AR B W 8 BB AT BA
EAEEE BN EERERRTHEER
E-ARESEHLRLEEALIREEATAR
(BEZRENBIFATEEAY) HEIFER
MEE N RBERENELRET BRI T

MODEL CODE FOR SECURITIES TRANSACTIONS BY DIRECTORS

BEFEETEFERINEESTH

The Company has adopted the Model Code as its own code of conduct
regarding Directors’ securities transactions. Having made specific enquiry of
all Directors of the Company, the Company confirmed that all Directors of
the Company have complied with the required standard set out in the Model

Code for the period under review.

AADCRAEETABHERESETRER
52FE - EEAAAFAEBELERE KD
ARRAAAFEESHREEHAYE W FEE
PRI ER MEE
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AUDIT COMMITTEE REVIEW EXZZESHH

The Company has established an Audit Committee for the purposes of
reviewing and providing supervision over the Company’s financial reporting
process and internal controls. The Audit Committee presently comprises 1
Non-Executive Director and 2 Independent Non-Executive Directors, and 1 of
the Independent Non-Executive Directors acts as the Chairman of the Audit
Committee. The Audit Committee has reviewed the unaudited interim results

of the Company for the six months ended 30 June 2015.

On behalf of the Board
Fountain Set (Holdings) Limited
Zhao Yao

Chairman and Chief Executive Officer

Hong Kong
21 August 2015

RRABRERLBREZEES  BURNRERAEAD
Az BHRREFRABEEHE -BREES
B EHDTESR BB LFHTESAN

YHEFIEBLFRTESETIEREZESE
F-BREEECERALRBE2015F6H30H
L6fB B 2 RISEZ P HAZEE -
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CORPORATE INFORMATION

Honorary Chairman

Mr. HA Chung Fong

Board of Directors

Executive Directors
Mr. ZHAO Yao (Chairman)

RAEEHR

(appointed as Chief Executive Officer on 23 January 2015)

Mr. HA Kam On, Victor (Vice-Chairman)
Mr. GONG Zhengyi

Mr. CHEN Minghong (appointed on 23 January 2015)

Non-Executive Directors
Dr. YEN Gordon
Mr. ZHANG Chong

Independent Non-Executive Directors

Mr. NG Kwok Tung

Mr. CHOW Wing Kin, Anthony, $BS, JP

Mr. YING Wei (appointed on 1 January 2015)

Company Secretary

Mr. CHAN Siu Man

Registered Office & Principal Place of Business

Block A, 6/F,, Eastern Sea Industrial Building

29-39 Kwai Cheong Road, Kwai Chung, New Territories, Hong Kong

Website

www.fshl.com

Principal Bankers

Bank of China (Hong Kong) Limited

The Hongkong and Shanghai Banking Corporation Limited

China CITIC Bank International Limited
Standard Chartered Bank (Hong Kong) Limited
Fubon Bank (Hong Kong) Limited

Hang Seng Bank Limited

Solicitor

Vivien Chan & Co.

Auditor
BDO Limited

Certified Public Accountants

Share Registrar

Tricor Secretaries Limited

Level 22, Hopewell Centre, 183 Queen’s Road East, Hong Kong
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SHAREHOLDER INFORMATION JRERE ¥}

Listing : Listed on the Main Board of = : B1988%F 45200 iE
The Stock Exchange of Hong Kong Limited REBHERZFERAT
since 20 April 1988 FiREH

Stock Code : 420 & 131X 55 : 420

Board Lot : 2,000 BEEEN © 2,000

Shares Issued : 1,205,026,960 2ETRS © 1,205,026,960

Financial Calendar 2015/2016 2015/2016F 81 # A &

Financial year ended 31 December 2015 MBFEEER 20158128318

2015 Interim results announced 21 August 2015 2015 EA BN 2015%8H21H

Register of members closed N/A R EFER TEA

Distribution of dividend N/A % Bk 2% TEA

2015 annual results to be announced End of March 2016

Shareholder Services

For enquiries about share transfer and registration, please contact the

Company'’s share registrar:
Tricor Secretaries Limited
Level 22, Hopewell Centre,
183 Queen'’s Road East
Hong Kong

Tel +852 2980 1766

Fax +852 2861 1465

Investor Relations

Ms. Charmaine CHENG

Assistant General Manager - Credit Management and Corporate Affairs
Block A, 6/F,, Eastern Sea Industrial Building

29-39 Kwai Cheong Road, Kwai Chung, New Territories, Hong Kong

Tel +852 3478 7017

Email pr@fshl.com

015FEHEB QM 2016538 T A

PR 3R AR 7

FAEERMBERECHNENR FHERQT
BB FERE:

SEREFEERAT
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ZE 55 +852 2980 1766
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REBIXERBAEFE

B 55 +852 3478 7017

Z #B pre@fshl.com
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ock A, 6/F, Eastern Sea Industrial Building,
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837 7 555 5 B 24 09-30%%
5 T A BAZGHE

Tel B35 +852 2485 1881

overseas marketing/representative offices in the following locations. Addresses, phone numbers and fax numbers
.com

BENTISHERIN SR/ RE - it - BRESKIR ARG IAEwWww.fshl.comA

Seoul , Shanghai , Singapore

B = Eolikd
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