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Unaudited Condensed Consolidated Income Statement

AEBXGHEIHER

For the six months ended 30th June 2015
BHE—_Z—RFA=+HLNEA

Unaudited
REER
For the six months
ended 30th June
BEXA=+HILAMER
2015 2014
—E—-hF —E—mEF
Note HK$’000 HK$'000
BteE THET FAT
Revenue A 298,933 266,327
Cost of sales SHERM AR 7 (222,952) (199,290)
Gross profit EH 75,981 67,037
Other gains/(loss), net Hinlzs(E518) %58 182 (2,187)
Selling and distribution costs $HE R $HR A (11,322 (9,287)
General and administrative expenses —RITE R (46,918) (44,553)
Operating profit &R A 17,923 11,010
Finance income R AN 8 721 575
Finance costs WisE A 8 (733) (958)
Finance costs, net WIS E RS 8 (12) (383)
Profit before income tax FRETEF 17,911 10,627
Tax expense IR H 9 (4,313) (2,549)
Profit for the period attributable to RARIREREA
equity holders of the Company J& 5 HA 793 ) 13,598 8,078
HK cent HK cent
Al il
Earnings per share BRAF
Basic and diluted AR EE 10 1.02 0.61
HK$’000 HK$'000
TFET FET
Dividend s 11 - -

The notes on pages 12 to 28 are an integral part of

these financial statements.

F12E 28 B ZME R EMHRE 2 BREILD ©
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Unaudited Condensed Consolidated Statement of Comprehensive Income

AEEZEAHGESZEALEE

For the six months ended 30th June 2015

BE_T-AFANA=THINEA

Profit for the period

Other comprehensive income
[tem that have been reclassified or
may be subsequently reclassified
to profit or loss:
Currency translation differences
Release of exchange reserve upon
disposal of a subsidiary

Other comprehensive income
for the period, net of tax

Total comprehensive income for
the period, net of tax attributable
to equity holders of the Company

There was no tax impact relating to the components of
other comprehensive income for the six months ended

30th June 2014 and 2015.

The notes on pages 12 to 28 are an integral part of

these financial statements.

China Pipe Group Limited HEIE%£%EHERAT
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Unaudited
FIEER
For the six months
ended 30th June
BENRA=1+HLKEA
2015 2014
—E—-hF —PO4F
HK$’000 HK$'000
TET FAT
13,598 8,078
(6) (169)
- (1,651)
(6) (1,816)
13,592 6,262
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Unaudited Condensed Consolidated Statement of Financial Position

AEEZARESMBERALR

ASSETS

Non-current assets
Property, plant and equipment
Rental deposits and other assets

Current assets

Inventories

Trade receivables

Prepayments, deposits and
other receivables

Financial assets at fair value
through profit or loss

Tax recoverable

Pledged bank deposits

Cash and cash equivalents

Total assets

The notes on pages 12 to 28 are an integral part of

these financial statements.

BE

FRBEE
M - BB k&R
HERe MNEMEE

mENRE

FE

B 5 MR
B mE MEAD
&I
mAnBER AR
ZEREE
QEEE ]
ERIRITER

R hRLEEY

HaE

Note
Ff aE

12
13

13
13

18

As at 30th June 2015
R-ZE—REA=1H

Unaudited Audited
REBEE LEZ
30th June 31st December
2015 2014
—=—hF —Z—JO4F
ANBE+H +=—A=+—H
HK$’000 HK$'000
FET T
6,041 4,297
7,240 6,833
13,281 11,130
173,911 143,474
111,038 124,206
26,531 36,363

772 -

28 28

73,000 68,699
125,443 121,677
510,723 494,447
524,004 505,577

F12E 28 B2 ME R EHHRE 2 BRIMLD °
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Unaudited Condensed Consolidated Statement of Financial Position

AEEZEHGESMBRAR

As at 30th June 2015
RZZE—RFA=1H

EQUITY
Equity holders

Share capital
Reserves

Total equity

LIABILITIES

Non-current liabilities
Deferred tax liabilities
Other non-current liabilities

Current liabilities

Trade and other payables
Taxation payable
Borrowings

Total liabilities

Total equity and liabilities

Net current assets

Total assets less current liabilities

The notes on pages 12 to 28 are an integral part of

these financial statements.

China Pipe Group Limited HEIE%£%EHERAT

Note
Ff aE

BRiEFEA

& < 14
{1

wigs

=1~

JERBIAR

EREHRBRE
HiIERBAE

mEAR
B 5 R HE A ERFRIE 16
FERIRLTE
BE 15

HAR

HERRAR

RENEE R

HRERTHAR

Unaudited Audited
REBEE KRz
30th June 31st December
2015 2014
—=—hF —Z—OF
ANBE+H +=—A=+—H
HK$’000 HK$'000
FET T
26,665 26,665
338,068 324,412
364,733 351,077
154 323

3,217 3,223
3,371 3,546
73,237 73,164
5,479 1,837
77,184 75,953
155,900 150,954
159,271 154,500
524,004 505,577
354,823 343,493
368,104 354,623

F12E 28 A2 ME R EHHRER 2 BREHMLD -



Unaudited Condensed Consolidated Statement of Changes in Equity

AEERAAGSHEKISEDR

For the six months ended 30th June 2015
BHE—_Z—RFA=+HLNEA

Unaudited
AEER
Equity holders
RERBA
Share-
based

Share  Share  Capitd  Merger Legal Other Exchange  payment  Retained
capital premum  resenve  reserve  reserve  reserve  resenve  reserve  eamings Total
SABR R
BERY
A ROEE BXRE AURE LTRE AtREE EXRE AVEE REEN e
HK$'000 HKS'000 HK§000 HKEO00 HK$000 HK$000 HK$'000 HKS$'000 HK$'000 HKS000
TEr TEr  TEr TR  TEr TEr  TEr  TEr  TEr TR

At 1st January 2014 RIE-EE
A—-H 26605 126618 34,115 3,700 24 930 2,266 8,784 128126 331,228
Profit for the period BRET - - - - - - - - 8078 8078
Other comprehensive income: ~ Ef2ENE :
Currency tranglation differences ~ EHHEEE - - - - - - (165) - - (165)
Release of exchange reserve HERBARY
upon disposal of a subsidiary R B - - - - - - (1,851 - - (1651
Total comprehensive income HNEENE
for the period &= - - - - - - (1816) - 80718 6262
Transactions with owners; HEEAIRS
Share-based payment Pl BEDR
CINES - - - - - - - 151 - 151
At 30th June 2014 R-Z-mF
~NA=TH 26,605 126618 34,115 3,700 24 930 450 8,935 136,204 337,641

The notes on pages 12 to 28 are an integral part of F12E 28 B 2 MFT AL EW Mk 2 BEEEH o
these financial statements.
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Unaudited Condensed Consolidated Statement of Changes in Equity

rAEEEEOHGSHEREBDR

For the six months ended 30th June 2015
(E—E—RFAA=THIEAEA

Unaudited
FEES
Equity holders
REREA
Share-
based

Share  Share Capital Merger  Legal  Other Exchange payment Retained

capital premium reserve reserve reserve reserve  reserve - reserve earnings Total
AR
BERY
B RPAR RAEE AHEE EERE HURE ERRE ARERE U6 &5t
HK$000 HK$'000 HK$'000 HK$000 HK$'000 HK$'000 HK$000 HK$000 HKS$'000 HK$000
Té#nT TET TET TERL TET TERL TET TERT TET TER
At 1st January 2015 RZZ-RE
—A-H 26,665 126,618 34,115 3,700 24 519 457 5338 153,641 351,077
Proft for the period HREF - - - - - - - - 13598 13,598
Other comprehensive income: b2 ARG
Currency ranslation differences ~ EWHAEZE - - - - - - (6) = = (6)
Total comprehensive income BNEERE
for the period &5 - - - - - - (6) - 13508 13592
Transactions with owners: HEEAIRS
Share-based payment PRl BEDR
I - - - - - - - 64 - 64
Transfer upon lapse REERiE
of share options KEs - - - - - - - (192) 192 =
At 30th June 2015 RZE-1%
~A=TH 26,665 126,618 34,115 3,700 24 519 451 5210 167,431 364,733

The notes on pages 12 to 28 are an integral part of F12E 28 B o MFT AL E Mk 2 BEEEH o
these financial statements.

China Pipe Group Limited HEIE%£%EHERAT



Unaudited Condensed Consolidated Statement of Cash Flows

AEEZRAAGESHERER

Cash flows from operating activities
Cash generated from operations
Income tax paid

Net cash flow generated from
operating activities

Cash flows from investing activities
Purchase of property, plant and equipment
Proceeds from disposal of property,
plant and equipment
Purchase of financial assets at fair value
through profit or loss
Net cash inflow/(outflow) for disposal
of a subsidiary

Net cash used in investing activities

Cash flows from financing activities
Drawdown of borrowings

Repayment of borrowings

Increase in pledged bank deposits

Net cash used in financing activities

Net increase/(decrease) in cash and
cash equivalents

Exchange differences

Cash and cash equivalents at beginning
of the period

Cash and cash equivalents at end
of the period

The notes on pages 12 to 28 are an integral part of

these financial statements.

EEEBZRERRE
REMBFRE

B AEH

REEmRTREPRH

RARBZReRE
BAME - BEN&E
HEME - BB MR BT

BARAABEN ARG
ZEREE
HE—RNBARRE
A O F58

BRERBGMAZH K8

MEETHZRETE
RAEE

BEEE
EERITIFIE 0

MREEFRRAZI SN0

R kRS EEY
120, Opid) #88

PEHEER
PUzREe LR FEY

IR 2R MRS EED

For the six months ended 30th June 2015

S30R

BHE—_Z—RFA=+HLNEA
Unaudited
FIEER
For the six months
ended 30th June
BENRA=1+HLKEA

2015 2014
k==L - 3 —T—g
HK$’000 HK$'000
TET FAT
9,396 4,548
(839) (731)
8,557 3,817
(2,779) (491)
103 -
(776) -
1,737 (697)
(1,715) (1,188)
222,356 183,249
(221,125) (187,504)
(4,301) (8,524)
(3,070) (12,779)
3,772 (10,150)
(6) (86)
121,677 107,039
125,443 96,803

Interim Report 2015 FHEiHRE
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General information

China Pipe Group Limited (the “Company”)
and its subsidiaries (together the “Group”) are
principally engaged in trading of construction
materials, mainly pipes and fittings.

The Company is a limited liability company
incorporated in Bermuda. The address of its
registered office is Canon’s Court, 22 Victoria
Street, Hamilton HM 12, Bermuda. The Company
has its primary listing on the Main Board of The
Stock Exchange of Hong Kong Limited (“Stock
Exchange”).

This condensed consolidated interim financial
information is presented in Hong Kong dollars,
unless otherwise stated. This condensed
consolidated interim financial information was
approved for issue on 24th August 2015.

This condensed consolidated interim financial
information has not been audited.

Basis of preparation and accounting
policies

This condensed consolidated interim financial
information has been prepared in accordance
with the applicable disclosure provisions of the
Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited
(“Listing Rules”) and compliance with Hong
Kong Accounting Standard (“HKAS”) 34,
“Interim Financial Reporting” issued by the Hong
Kong Institute of Certified Public Accountants
(“HKICPA”).

This condensed consolidated interim financial
information should be read in conjunction with the
audited consolidated annual financial statements
for the year ended 31st December 2014, which
have been prepared in accordance with Hong
Kong Financial Reporting Standards (“HKFRS”).

Except for described below, the accounting
policies adopted are consistent with those used
in the audited consolidated annual financial
statements for the year ended 31st December
2014,

China Pipe Group Limited HEIEEEEERAR

Notes to the Condensed Consolidated Interim Financial Information
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Notes to the Condensed Consolidated Interim Financial Information

Basis of preparation and accounting
policies (cont’d)

Taxes on income in the interim periods are
accrued using the tax rate that would be
applicable to expected total annual earnings.

Adoption of amendments to existing
standards

The following amendments to standards
are mandatory for the Group’s financial year
beginning 1st January 2015. The adoption of
these amendments to standards does not have
any significant impact to the results and financial
position of the Group.

Defined Benefit Plans:
Employee contribution
Amendments to a

Amendments to
HKAS 19
Annual Improvements

2010-2012 Cycle number of HKFRSs
Annual Improvements ~ Amendments to a
2011-2013 Cycle number of HKFRSs

The Group has not applied any new standards
and amendments to standards that have been
issued but are not effective for the current
accounting period. None of these is expected
to have a significant effect on the consolidated
financial statements of the Group.

Financial risk management and
financial assets

Financial risk management

All aspects of the Group’s financial risk
management objectives and policies are
consistent with those disclosed in the audited
consolidated annual financial statements for the
year ended 31st December 2014.

Financial assets
Classification

The Group classifies its financial assets at fair
value through profit or loss. The classification
depends on the purpose for which the financial
assets were acquired. Management determines
the classification of its financial assets at initial
recognition.

2.

B & th R M 35 8 H B i

REBERERIHEE)

B ER D M09 B4 T 0T B 4 2 S M P RO B
RpES -

RANE R AR 2B
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BFREGHERFE 195 TEREMETE

(1&5TA) BEHR
“E-TERE-T-_F ZEEBUB®RE
Bz FENGE ZRI (1EFTA)
“E—F2"T-=F ZEEBYB®RE
Bz FECE R (1EFTA)

7K 8 B 0 10 PR AT B A B R
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Notes to the Condensed Consolidated Interim Financial Information

M AR & th HA M 35 8 B i

Financial risk management and
financial assets (cont’d)

Financial assets at fair value through profit or
loss

Financial assets at fair value through profit or loss
are financial assets held for trading. A financial
asset is classified in this category if acquired
principally for the purpose of selling in the short
term. Derivatives are also categorised as held for
trading unless they are designated as hedges.
Assets in this category are classified as current
assets if expected to be settled within 12 months;
otherwise, they are classified as non-current
assets.

Recognition and measurement

Regular way purchases and sales of financial
assets are recognised on the trade-date, the date
on which the Group commits to purchase or sell
the asset. Investments are initially recognised at
fair value plus transaction costs for all financial
assets not carried at fair value through profit
or loss. Financial assets at fair value through
profit or loss are initially recognised at fair value
and transaction costs are expensed in the
consolidated income statement. Financial assets
are derecognised when the rights to receive cash
flows from the investments have expired or have
been transferred and the Group has transferred
substantially all risks and rewards of ownership.
Financial assets at fair value through profit or loss
are subsequently carried at fair value.

Gains or losses arising from changes in the fair
value of the “Financial assets at fair value through
profit or loss” category are presented in the
consolidated income statement in the period in
which they arise. Dividend income from financial
assets at fair value through profit is recognised
in the consolidated income statement as part of
“Other income and gains” when the Group’s right
to receive payments is established.

China Pipe Group Limited HEIE%£%EHERAT
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Notes to the Condensed Consolidated Interim Financial Information

Financial risk management and
financial assets (cont’d)

Recognition and measurement (cont’d)

For financial assets at fair value through profit or
loss, the fair values of quoted investments are
based on current bid prices. If the market for
a financial asset is not active (and for unlisted
securities), the Group establishes fair value by
using valuation techniques. These include the use
of recent arm’s length transactions, reference to
other instruments that are substantially the same,
discounted cash flow analysis, and option pricing
models, making maximum use of market inputs
and relying as little as possible on entity-specific
inputs.

The Group assesses at the end of each reporting
period whether there is objective evidence that
a financial asset or a group of financial assets is
impaired.

Critical accounting estimates and
judgements

Estimates and judgements used are continually
evaluated and are based on historical experience
and other factors, including expectations of future
events that are believed to be reasonable under
the circumstances. The resulting accounting
estimates will, by definition, seldom equal to the
related actual results.

The estimates and assumptions that have a
significant risk of causing a material adjustment
to the carrying amounts of assets and liabilities
of the Group applied in the preparation of
the condensed consolidated interim financial
information are consistent with those disclosed
in the audited consolidated annual financial
statements for the year ended 31st December
2014.

B & th R M 35 8 H B i
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Revenue and segment information

The Group determines its operating segments
based on the reports reviewed by the chief
operating decision-maker that are used to make
strategic decisions. The chief operating decision-
maker has been identified as the executive
directors of the Company. The chief operating
decision-maker assesses the performance of the
operating segments based on a measure of profit
attributable to equity holders of the Company.

During the period, the Group has only one
reportable segment, which is trading of pipes
and fittings. Trading of pipes and fittings includes
wholesale, retail and logistics operations
substantially in Hong Kong and Macau. Revenue
represents the sales of pipes and fittings to
customers.

Geographical information
The Group is domiciled in Hong Kong. Revenue

from external customers by geographical location
is detailed below:

Hong Kong B
Macau JEFY

China Pipe Group Limited HEIE%£%EHERAT

Notes to the Condensed Consolidated Interim Financial Information
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L ONCR g

ARER B B 7 SR P B L RE LA HOR B
MREETHEENE - ARKERRERAE
BRRBZPITES - BEKLERREREAR
RIS B AR FIATHZ EE D SRR

RER - AEERAFEENENES —HETE
BODR - EBRENHESERIZERT B LR
FIfe L3 TERMRER - RKARHERS
FHEBREM -

REBRNES - & D IR BINEEEH
WA

Revenue
A
Unaudited
RIEERX
For the six months
ended 30th June
BE/A=1+HILEA
2015 2014
—ZT—-hF —ET-F
HK$’000 HK$’000
TFHET FHET
240,929 245,603
58,004 20,724
298,933 266,327
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5. Revenue and segment information 5, IMARSHEE(E)
(cont’d)
Geographical information (cont’d) WEDEER (&)
The Group’s non-current assets by geographical REBIZME DB HIEREIEENT
location are detailed below:
Unaudited Audited
RIEER KRz
30th June 31st December
2015 2014
—Z-hHfF —T—mg
ANBE+H +=—A=+—H
HK$’000 HK$'000
TET FET
Hong Kong B 10,739 8,484
Mainland China FR A 2,542 2,646
13,281 11,130
6. Other gains/(loss), net 6. Hfulk® (§i8) 28
Unaudited
FIEER
For the six months
ended 30th June
HEXNBA=1+HIAREA
2015 2014
—E—hF T4
HK$’000 HK$’000
TET T
Net exchange loss V& H E5i8) 558 (274) (1,314)
Net gain/(loss) on disposal of HEWME - BEREZBEZ
property, plant and equipment Wi,/ (§518) 5% 101 @)
Loss on financial assets at fair value RA R EBEFAEBZEZ
through profit or loss TREEEE 4 2
Loss on disposal of a subsidiary HE—fERBARZEE - (871)
Sundry income HAapg A 359 1
182 (2,187)

Interim Report 2015 HEAREH
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7. Expenses by nature 7. FAXHHE
Operating profit is arrived at after charging/ R THHIRG (BEA) THERBES ¢
(crediting):
Unaudited
RIEE R
For the six months
ended 30th June
BEXRA=1+HILREAR
2015 2014
—Z—AF T
HK$’000 HK$'000
FTHET FAET
Cost of inventories sold EHEZFERAR 217,339 194,978
Auditor’s remuneration IZE A & 562 518
Depreciation of property, ME - BEMEETE

plant and equipment 1,033 720
Employee benefit expenses BIREMAZ (BRESEHE)

(including directors’ emoluments) 33,659 31,456
Operating lease payments KEHEER 9,352 8,718
Provision for impairment of trade B 5 K H b W IE R E B S5

and other receivables, net 19 -
Provision/(write-back of provision)  TF&EEEE M, ([@#E) E58

for impairment of inventories, net 1,059 (444)
Other expenses HEREY 18,169 17,184

281,192 253,130
Representing: (e
Cost of sales SHE AR 222,952 199,290
Selling and distribution costs SHE R SR AR 11,322 9,287
General and administrative —MRITHE R
expenses 46,918 44 553
281,192 253,130
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8. Finance costs, net 8. MEEBHBE®E
Unaudited
KRBT
For the six months
ended 30th June
BEXNA=+HLREAR
2015 2014
—ZS—AF T
HK$’000 HK$'000
T FiET
Bank interest income ERITH BHA (721) (575)
Interest expense on bank AR —FRNEBHEEZ
borrowings wholly repayable RITEE 2 M B H
within one year 733 958
12 383
9. Tax expense 9. MIEXH
Unaudited
RIEE
For the six months
ended 30th June
BENXA=+AHILARMEAR
2015 2014
—Z-AhF —E—mE
HK$’000 HK$'000
THT FHTT
Current taxation: BNEARRIE
Hong Kong profits tax BENEH 4,189 2,461
Overseas tax YEINGETE 292 131
Deferred taxation RIERIE (168) (43)
Tax expense HELH 4,313 2,549

Hong Kong profits tax has been provided at the
rate of 16.5% (2014: 16.5%) on the estimated
assessable profit for the period. Taxation on
overseas profits has been calculated on the
estimated assessable profit for the period at the
rates of taxation prevailing in the countries in
which the Group operates.

BB I B B P 31 A SR B FIH K 16.5%
ST U4  16.5%) 3HE < A BB TR
P2 R B R A R S R B ER 2
TRIEE -
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10. Earnings per share

The calculation of the basic and diluted earnings
per share is based on the profit attributable to
equity holders of the Company and weighted
average number of shares with adjustments
where applicable as follows:

Notes to the Condensed Consolidated Interim Financial Information
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10. {ERF

NRINRFEFSRERERN M EERF TIREA
RERIER A AR R B BT B ik
THRE (FERTIARE)

Profit attributable to equity holders ~ stEEREAREF|Z A QF]

of the Company for the purpose
of basic earnings per share

Number of shares B H

Weighted average number of
ordinary shares for the purpose
of basic earnings per share

The weighted average number of ordinary
shares and basic eamnings per share for the six
months ended 30th June 2014 and 2015 have
been adjusted to reflect the effect of the Share
Consolidation as described in Note 14.

Diluted earnings per share for the six months
ended 30th June 2014 and 2015 equal basic
earnings per share as the exercise of the
outstanding share options would be anti-dilutive.

China Pipe Group Limited HEIE%£%EHERAT

PR A A AR A

AEEREARNZ &R
Bedn 2 I~ A 8K

Unaudited
FEBEX
For the six months
ended 30th June
BEXNA=1+HILAREA
2015 2014
—Z=—h%F —F—F
HK$’000 HK$’000
FET FHBT
13,598 8,078
Thousand Thousand
Th Fix
1,333,270 1,333,270

HE-F-MER-F-AFAA=HAELAME
ARERROIETHRERERESRNDE
BELRB AR 14 TR A B -

HE-F-MER-F-AFAA=HALAME
A RITEARTERRRARBSTE - HLH
4R 2 SRS B BINGRIRER -
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12.
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Dividend

The board of directors of the Company (“Board”)
does not declare interim dividend for the six
months ended 30th June 2015 (six months

ended 30th June 2014: Nil).

Capital expenditure

Net book value at 1st January 2014
Translation differences

Additions

Disposals

Depreciation

Net book value at 30th June 2014

Net book value at 1st January 2015
Additions

Disposals

Depreciation

Net book value at 30th June 2015

11. BB

12. FFXFAXZ

R-ZF—MF—A—HiREFE
EHER

NE

H &

e

RIZ—MFERA=+HREHE

R-ZE—RF—A—RIREFE
N

tH
e

=

OfF 1o

R-ZE—RFRNA=1THREHE

ARBEFRR((EFE ) T TERBE_T—AF
NAZTBELEREAZHTHRE (BE-F—N
FRA=TRHIEAREAR - £8) -

Unaudited
RIBER

Property, plant

and equipment
mx - BE
B iE
HK$’000
THET

5,782
(79)
491
(2,738)
(720)

2,736

4,297
2,779

@
(1,033)

6,041
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13. Trade and other receivables 13. HARHEMEBIRIA
Unaudited Audited
FIEER Rz
30th June 31st December
2015 2014
—E—-hF —E—-mEF
ANB=+H +=-—A=+—H
HK$’000 HK$'000
F#T FH&TT
Trade receivables B 5 WA 111,876 125,025
Less: provision for impairment W ORERE (838) (819)
Trade receivables — net E 5 EWGRIE — 55 111,038 124,206
Prepayments TR 20,922 29,477
Consideration receivable from & — R B A B RO B fE U R
disposal of a subsidiary 2,878 4,615
Other receivables, deposits H U EoE « He hHMmEE
and other assets 5,072 4,559
Rental deposits HeEHe 4,899 4,545
33,771 43,196
144,809 167,402
Less: non-current portion & IEREEL D (7,240) (6,833)
137,569 160,569
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13. Trade and other receivables (cont’d)

The Group generally grants credit term of 60
to 120 days for its trading of pipes and fittings
operation. The ageing analysis of the trade
receivables based on the due date is as follows:

Within credit period EEHRN

110 30 days 1 RE30K
31 to 60 days 31 RE60XK
61 to 90 days 61 XZE 90K
91 to 120 days 91 RE120K
Over 120 days HBiE 120K

As at 30th June 2015, trade receivables
of HK$838,000 (31st December 2014:
HK$819,000) were impaired and provided for.
The individually impaired receivables mainly
relate to customers which had significant delay
in repayment or were in unexpected difficult
financial situations. These receivables were past
due more than 120 days.

B & th R M 35 8 H B i

13. WHREMBUIRIE (&)

REE-RETEEREHB LB EEHA
60Z 120 « 5 MU IEIREIM B 2 Bk HIF
T

Unaudited Audited
RIEEF X REZ
30th June 31st December
2015 2014
—E—AF —T—mE
ANA=+H +-A=+—H
HK$’000 HK$’000
FET THET
83,022 87,629
19,526 23,631
4,451 6,828

681 3,153

641 256

3,555 3,528
111,876 125,025

RZZE-—AFENA=1+H B5EKKE
8380008 T (—E—MWE+—-_A=+—08:
819,000 7T) EAERE R - @52 RERUGR
HFEHSNEEERARABALERNE 2 %
FRR - ZZ5REFIREHEE120K -
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14. Share capital 14. =&
Number of
shares
BinEH
thousands HK$’000
TFh% FHETT
At 1st January and 30th June 2014 H-Z—MNFE—A—BKNA=1H 13,332,700 26,665
At 1st January 2015 N-_Z—HF—H—H 13,332,700 26,665
Share Consolidation f&in& ot (11,999,430) =
At 30th June 2015 R-ZE—RFNA=1H 1,333,270 26,665

As at 31st December 2014, the authorised share
capital of the Company was HK$500,000,000,
comprising 250,000 million shares with a par
value of HK$0.002 per share.

Pursuant to an ordinary resolution passed in the
special general meeting held on 16th January
2015, every ten shares of the Company’s
issued and unissued shares with a par value of
HK$0.002 per share have been consolidated into
one share with a par value of HK$0.02 with effect
from 19th January 2015 (“Share Consolidation”).
The authorised share capital of the Company
is HK$500,000,000 comprising 25,000 million
shares with a par value of HK$0.02 per share and
the number of shares in issue has been reduced
from 13,332,700,000 shares to 1,333,270,000
shares. All issued shares are fully paid.

China Pipe Group Limited HEIE%£%EHERAT

R-ZE—NE+_A=+—H  ARFIAEAER
7K A500,000,000/8 7T © HEREIEO0.002/5 T4t
250,000,000,000 A% #HAX °

BERZE—AF— AT XBRTHRERSRX
2RRNERIAER B-E—RE—HATAN
HiE  XAFAKMRAEG+REREEOCRE
TTZEBITRAETRMDE MR —REEO0.02
BB B(ROEH]) - RRATZEERK
IR 500,000,000/ 7T * A & X E H0.02/%8 T
+25,000,000,000% #H ok + B 1T E B A
13,332,700,000/% 8% 1,333,270,000/% ° FiBLE
BT B BEBE -
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15. Borrowings 15. B8
Unaudited Audited
RIBER KEZ
30th June 31st December
2015 2014
—E—-hF —E—F
AA=+HA +=ZA=+—H
HK$’000 HK$'000
FHET FAT
Current E
Trust receipt loans ErEMIEER
— secured — B 68,015 69,170
— unsecured — IR 9,169 6,783
77,184 75,953
Movements in borrowings is analysed as follows: BEESFHOFNT -
Unaudited
RIBEE
For the six months
ended 30th June
BEXA=1+HILKREA
2015 2014
—EZ—hF —E—F
HK$’000 HK$'000
FHET FAT
At 1st January n—A—H 75,953 96,761
Drawdown of borrowings ZEEE 222,356 183,249
Repayment of borrowings BEEE (221,125) (187,504)
At 30th June RANA=1H 77,184 92,506
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16. Trade and other payables

Trade payables
Accrued expenses and
other payables

B 2R
ERER R AR R

The ageing analysis of the Group’s trade

payables is as follows:

Within 30 days
31 to 60 days
61 to 90 days
Over 90 days

26 China Pipe Group Limited HEE%(&EAERAT

30K

31 RXE60K
61 RE9OK
838 90 KX

16. WHREMEFRIT

REBEE ZENFTRNKRE DT

Unaudited Audited
RBEX Rz
30th June 31st December
2015 2014
—Z=—hF —ZF—JOF
ANBE+H +=—A=+—H
HK$’000 HK$'000
FERT FAT
32,524 32,572
40,713 40,592
73,237 73,164
Unaudited Audited
RIBER KEZ
30th June 31st December
2015 2014
—E—hF —Z U4
ANB=E+H +=-A=+—H
HK$’000 HK$'000
FET FAT
28,213 28,768
2,152 856
1,354 715

805 2,233

32,524 32,572




17.

18.
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Operating lease commitment

THRET
i

Land and buildings
Not later than one year
Later than one year but
not later than five years

BHERTE
R

Equipments and motor vehicles
Not later than one year
Later than one year but
not later than five years

The lease terms are between one and five years,
and the lease agreements are renewable at the
end of the lease period at market rate.

Financial assets at fair value through
profit or loss

The Group’s financial assets at fair value through
profit or loss are measured at fair value at the end
of each reporting period. The fair values of these
financial assets are determined (in particular, the
valuation technique(s) and inputs used), as well as
the level of the fair value hierarchy into which the fair
value measurements are categorised (levels 1 to 3)
based on the degree to which the inputs to the fair
value measurements is observable.

Level 1 fair value measurements are those
derived from quoted prices (unadjusted) in active
market for identical assets or liabilities;

Level 2 fair value measurements are those
derived from inputs other than quoted prices
included within Level 1 that are observable for the
asset or liability, either directly (i.e. as prices) or
indirectly (i.e. derived from prices); and

17.

18.

BB —FETHEBRF

Be—FETEARF

EERaXE
Unaudited Audited
RBEX KEZ
30th June 31st December
2015 2014
—Z-hHfF T
~NB=+H +t=-—A=+—H
HK$’000 HK$’000
FET FAT
18,465 18,280
19,268 27,871
37,733 46,151
508 508
880 1,105
1,388 1,703
39,121 47,854

HERNF—=0F  HESHNEERERR
BHEEX -

BARAREHARRZEMAE

AEBWRAABEHABRZEMEENSTR
ERREOAEBENE AHEBEEXTEMEE
RAABIE 2 J37A (LE R A Z A E R KA
BH)AREARBEFEGAZR Z AIBERE
ER AR EBEAENBZAABESRIER(F

—EZR)ZER -

F—MAABEMENRECSHFIEEXREBER

RIS PTIRER CREHE) B

F_MARBEEIIRE —Ft AZHREID -
RIBFEENBER HEZ (BER) Ez (8BRS
T BERZBARHSH &
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18. Financial assets at fair value through
profit or loss (cont’d)

Level 3 fair value measurements are those
derived from valuation techniques that include
inputs for the asset or liability that are not based
on observable market data (unobservable inputs).

The fair value of all funds is based on their quoted
bid prices in an active market.

18. HARREFARBZERMEE ()

F_MANBEMEREHESIFKEATERZ
mHEEMNEELARE (T A BRBAZZ) b
EBRMSLHOAABENE -

EESNAABEDRERTENEAER

Unaudited
RigEE
Fair value
as at 30th June
2015
Fairvalue HRIZZ—HhAF
Hierarchy ~NA=+H
~ABEER BAREE
Financial assets TRIEE
— Fixed income global —IRIRESFFRIREES Level 1 HK$772,000
opportunities fund F—H 772,000 #& 7T
19. Related party transactions 19. FREALXS
Key management compensation TEEEASHM
Unaudited
RIEER
For the six months
ended 30th June
BENXA=+HILARMEAR
2015 2014
—E-hF —E—mEF
HK$’000 HK$'000
THET FAT
Salaries and other short term e REMEEES B
employee benefits 11,353 9,620
Pension costs — defined RINERA — ERRHSRETE]
contribution plans 59 54
Share-based payment AR 10 AR 2 IR 64 132
11,476 9,806

20. Approval of interim financial
information

The interim financial information was approved by

the board of directors of the Company on 24th
August 2015.
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Management Discussion and Analysis

Financial Review

For the period ended 30th June 2015, the Group
recorded revenue of approximately HK$298.9 million
(2014: HK$266.3 million), representing an increase
of 12.2% as compared with the same period in
2014. The profit attributable to equity holders of the
Company for the six months ended 30th June 2015
was approximately HK$13.6 milion (2014: HK$8.1
million), representing an increase of 67.9% over the
same period in 2014 as the overall gross margin
remained fairly stable. The basic earnings per share
was approximately HK1.02 cents (2014: HK0.61 cent).
The weighted average number of ordinary shares and
basic earnings per share for the six months ended 30th
June 2014 and 2015 have been adjusted to reflect the
effect of Share Consolidation.

BUSINESS REVIEW

The Group is a leading provider to the construction
sector offering a wide range of pipe related products
including copper tube, stainless steel, steel pipe,
fittings, services and solutions to the constructors,
designers, consultants and government agencies in
Hong Kong and Macau.

In the first half of 2015, our performance remained
healthy growth. Continued with the momentum of the
construction works in Hong Kong and the casinos
and integrated resorts in Macau last year, the Group
achieved an increase in both revenue and profit for
the period compared to the same period last year. We
saw our trucks fleet was busy to deliver the pipes and
fittings to various sites during the period under review.
The Group’s revenue rose from HK$266.3 million
for the period ended 30th June 2014 to HK$298.9
million. The increase was mainly from the buoyant
infrastructure projects, housing projects in the private
and public sectors in Hong Kong and the integrated
resorts in Macau.

THBWESH

gl ]

HE_Z—AFANA=ZTHLEHR  AEEHFEKRA
#9 /298,900,000 7t ( = F — U 4 : 266,300,000 7%
L) B FE-ERBEEEMI22%c BEZT
—HFEARNAZTHIEANER  BREBEENERNRRE
FiE - AR RIRER B ARG S A 13,600,000 7%
JL(=ZF—P4 : 8,100,000/ 70) * & -ZF—F[RH
LEA6G7.9% c BRERBFN A1.02BW(=ZF—M
F:0618 M) BHEZZE—NER_E—HFNRA
=THEIEREANEBEROINETFERERERER
B EARURMERMNEHAIFZE -

E 0] ]

AEBETERFBLRFIZEER - RaHED - BRK
BF#BRESBLEERREAE  THAHE -
B RUHSHEER EEERBMERTER  RE
SEITRENREHAL -

ZE-RF YT AEBEARFEBRBIGR - BE
FEBBRETRRAMESNESERNEHE
5E - AEBE /WA FIRDE R A F R AL R E A AT
fo REIRBEHRN  BMWERERITREXEENE
HETEME - AEENRAREBZE S —NF A
= -+ H & /9 266,300,000 7T 18 & & 298,900,000 7
Lo BERTIERENBEBLEMARIPIEDERE
MR R e R R E 18 B A RRPIRERE E /A
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Management Discussion and Analysis

THBWE S

Through wholesale, we also distributed pipes and
fittings in different business sectors such as civil
services, fire services, air conditioning services,
plumbing services and maintaining services. In addition,
the retail shops in Hong Kong also delivered modest
sales growth during the period after the relocation in
last year. The retail shop in Macau has better sales
than the corresponding period of last year. These had
contributed to our profit for the period.

Being a one-stop company holding a wide range of
pipes and fittings gives us competitive edge over our
competitors to meet customers’ needs. The Group
offers a comprehensive inventory of pipes and fittings
to suit the requirement of its customers readily and
efficiently. Our pipes and fittings are widely used by
various notable projects. We strived to provide a high
level of customer services, efficient logistic and quality
assurance. In order to strengthen our efficiency and
services, we have gradually replaced some of our old
trucks. By doing so, we can stay ahead of competition
and sustain our future growth.

For the period under review, operating expenses
increased in line with the higher sales volume and
sales activities. Selling and distribution costs went
up 21.5% to HK$11.3 million (corresponding period
of 2014: HK$9.3 million), largely due to the increase
in the transportation expenses, consultancy fees,
sales commission and the logistic staff costs of about
HK$2.6 million. The increase in expenses was partially
offset by the drop in promotion and overseas travelling
expenses of approximately HK$0.6 million. General
and administrative expenses increased by a marginal
5.2% to HK$46.9 milion (corresponding period of
2014: HK$44.6 milion). The increase was primarily
due to an increase of staff costs, rental expenses
and depreciation expenses of approximately HK$3.0
million, which was partly offset by the decrease in
entertainment expenses, consumable expenses and
sundry expenses of approximately HK$0.7 million.
Both finance income and finance costs increased
and decreased respectively due to the strong cash
inflows and the early settlement of the trade loans.
This resulted in the net finance costs which were
insignificant (corresponding period of 2014: HK$0.4
million).

China Pipe Group Limited HEIE%£%EHERAT

BAMTEERLEREBNEMFDHITRANEER
B Mt ARTRRE  OBEPIRY - ZHRRS - BER
BABERERS - Wi BEFHRBZE  FET
EBRENHERENHANERBMER - RPITEHE
MHERRLEFRBERRDY - ELHBARMANAE
HARIARIEL T B8R -

ER—RRHEESEEENEHN—UARF - R
P EMBFEEABRFEY BB EEENT
2 - AKERHREEANEEMNEFFE  HEAX
HeEPHEFR - HFNEBNEHEZERRZE
EREE - AHBHIRREHEEETRY - 2R
REEBRRE - BTRSBXEMBRBEKF  HAZRLE
BMTHDEEE - LAULRE ST B0 BRI R EF AR K FF
Bk -

REEERN @XERAMAFEESNERKTER TG
o HERDHAA EF T 21.5% 2 11,300,000 %8 7T
(ZZ—FERHE : 9,300,00087)  TERHANESE
B EHEA HEABESRYRABKRANIG
hN#72,600,0008 7T © 1t EIEANE B SR04 T P AO
[ % A K 7= ik B 3 49 600,000 B TTATHE 8 © — AR R TTIR
FIsZ EFH T 5.2% 3 46,900,000 L ( = —UFRH
44,600,00087T) - FEZRHNETIER - HeMFE
# FHEIN%Y 3,000,000 7T © 138 H0HY B A B0 1 >
MBEER - HFEBE R RIS L4 700,000 % T
i - BINBSRAURRTEEEESERD B
U A B IS AT 5 B PR 2> - B it - BT &
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Management Discussion and Analysis

PROSPECTS

Trading of pipes and fittings will continue to be our core
business as we have strong presence in Hong Kong
and Macau. We are pleased that we have a healthy
balance sheet of cash holdings which will support us
in seeking good growth business opportunities. While
we will stay focused on our core business, we continue
to proactively seeking out new opportunities in order
to vyield better returns to our shareholders. The Group
remains cautiously optimistic of the market outlook in
the second half of the year.

LIQUIDITY AND CAPITAL RESOURCES
ANALYSIS

As at 30th June 2015, the cash and bank balances of
the Group were approximately HK$198.4 million (31st
December 2014: HK$190.4 million) including pledged
bank deposits amounted to approximately HK$73.0
million (31st December 2014: HK$68.7 million).
Basically, the Group’s working capital requirement is
financed by its internal resources. The Group believes
that funds generated from operations and the available
banking facilities will enable the Group to meet its future
working capital requirements.

As at 30th June 2015, the Group had aggregate
banking facilities of trade finance of approximately
HK$205.9 milion (31st December 2014: HK$179.9
million), approximately HK$105.4 million (31st
December 2014: HK$83.9 million) was utilised. The
Group’s total borrowings stood at approximately
HK$77.2 million (31st December 2014: HK$76.0
million), the entire amount of borrowings for both
periods will mature within one year. The entire amount
of borrowings outstanding at 30th June 2015 was
HK$77.2 million (31st December 2014: HK$76.0
million). 9% (31st December 2014: 34%) and 91%
(81st December 2014: 66%) of the borrowings were
subject to floating and fixed rates respectively.

The gearing ratio as measured by total bank
borrowings to total equity was approximately 21% as
at 30th June 2015 and approximately 22% as at 31st
December 2014,

THBWESH

Lk

HREMEFTEMRFAMSEEERN - EBME
R EER SARENZOER - PRI HE
M2 AREREOMBAREFREMESKRYE
RIS REH - EREZTIROEBNRE - RAKE
18 8 70 37 O 25 PR S SR RIS B {2 A0 e () o T B APT Y
R - NREBEAFE N FFNTIZARRITFERE

RODBEEREERES N

RZZE—RAFANA=+H AEEZRE RIBTHES
#9/4198,400,000 8 L (ZE—MNF+=-A=+—H:
190,400,000 % 7T ) B #E #E # #R 1717 5040 & 73,000,000
B(ZE—WF+=H=+—H 68,700,000/
TL) o EA L AEEMFECEEERRBALER -
AEBAEHEEEAZEASRUAZRITRIESE
B RUENAEEBRZRBESTEK -

RZZE—RAFANAZ+AH AEBEZESMENET
S A £ 49205,900,0008 T( =—F — MW F + = A
=+—H :179,900,000/87T) + EEBAZRITRMERE
E#105,400,000 8T (ZE—HE+A=+—8:
83,900,000/ 7T) A& EH B EHEFE R 77,200,000 75
T(ZZE—mME+=-HF=+—8 : 76,000,000/ )
MERR BEEBEERN—FANIE - RZF—RF
ANA=ZTHZREREGBERET7,200,0008L(=ZF
—MME+—-A=+—H : 76,000,000/ 7T ) ° 9% ( —
T—F+-A=+—H :34%) X91% (ZZ—4F
+TZA=+—H : 66%) WEED BIAZE) R EE F=

E=N

R-ZFE-—RAFANA=TH REELF|HEENEER
AENEERBLEENR21% —T—NF+A
=t+—H&R22% -

Interim Report 2015 HEAREH

31



32

Management Discussion and Analysis

THBWE S

As at 31st December 2014 and 30th June 2015,
the entire amount of the Group’s borrowings was
denominated in Hong Kong dollars.

The Group conducts its business transactions mainly
in Hong Kong dollar, Renminbi and United States
dollar. In order to manage foreign exchange risk, the
Group has been closely monitoring its foreign currency
exposure and will arrange for any hedging facilities, if
necessary.

CHARGE ON ASSETS

As at 30th June 2015, bank deposits of the Group
held by subsidiaries with an aggregate carrying value of
approximately HK$73.0 million (31st December 2014:
HK$68.7 million) were pledged to banks for banking
facilities obtained.

CONTINGENT LIABILITIES

The Group did not have any significant contingent
liabilities as at 30th June 2015 (31st December 2014:
Nil).

STAFF AND REMUNERATION POLICY

As at 30th June 2015, the Group employed a total
of 166 employees (31st December 2014: 160). Total
employee benefit expenses for the period ended 30th
June 2015 was approximately HK$33.7 million (2014:
HK$31.5 million).

Remuneration policy is reviewed annually and certain
staff members are entitled to sales commission. In
addition to the basic salaries and contributions to
the mandatory provident fund, the Group also pays
discretionary bonus and provides staff with other
benefits including medical scheme for Hong Kong
employees. The Group contributes to an employee
pension scheme established by the PRC Government
which undertakes to assume the retirement benefit
obligations of all existing and future retired employees
of the Group in Mainland China. The Group operates
a share option scheme for the purpose of providing
incentives and rewards to eligible directors and
employees of the Group to recognise their contribution
to the result of the Group.
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DIRECTORS’ INTERESTS AND
SHORT POSITIONS IN THE
SHARES, UNDERLYING SHARES OR
DEBENTURES

The interests of the directors in the share options of
the Company are separately disclosed in the section
headed “SHARE OPTION SCHEME” below.

As at 30th June 2015, the interests and short positions
of the Directors and chief executive of the Company
in the shares, underlying shares and debentures of
the Company or any of its associated corporations
(within the meaning of Part XV of the Securities and
Futures Ordinance (the “SFQ”) as recorded in the
register required to be kept under Section 352 of the
SFO or as otherwise notified to the Company and The
Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code”), were set out below:

Long positions in the shares and underlying shares
of the Company

Name of Directors  Capacity

EE=gR 517

Lai Guanglin Interest of controlled corporation

Ripl A EER

Yu Ben Ansheng Beneficial owner/Interest
MEE of controlled corporation

BRlEEA/ SR EEER

Other Information

HiEH

EERRG - HRRMRREECHE RS

B

EFATHAAD AR 24 T X MR EH21
— 8 ST -

m %
tm:/tg |\

F

A~

Hﬁ
 BABERNARRIRIEE S NS 15RH5 352

RERA=ZTH ARBAEZFRESITRA
Al AR ER (& R ES NS &)
= {5 {51 1) 5B XV BB R - AERER D e (B

\

\\ \U:H?Y

1@%23‘5.&%2?5&%? FARE EMEITA
ERETEFRZNFEETA(RETR D HEERR

&

HERZAARARE ([BEFT ) 2 #as Mok

BT
REQBROREBERD ZHFR
Approximate
percentage of
Personal Corporate shares in issue
Interests Interests Total EE BT’
BA#EZ EEER it BHEsLt
- 770,552,120 770,552,120 57.79%
(Note 1H15%1)
3,000,000 146,000,000 149,000,000 11.18%
(Note 2/15#2)
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Other Information

H fh 7 #

Notes:

14 These shares are held by Singapore Zhongxin
Investment Company Limited, which is wholly and
beneficially owned by Mr. Lai Guanglin, an executive
Director and the Chairman of the Company.
Accordingly, Mr. Lai is deemed to be interested in such
shares under the SFO.

2. These shares are held by King Jade Holdings Limited,
which is wholly and beneficially owned by Mr. Yu Ben
Ansheng, an executive Director and the Chief Executive
Officer of the Company. Accordingly, Mr. Yu is deemed
to be interested in such shares under the SFO.

Save as disclosed above and in the section headed
“SHARE OPTION SCHEME” below, as at 30th June
2015, none of the Directors or chief executive or their
respective associates had any interests and short
positions in shares, underlying shares and debentures
of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) as recorded
in the register required to be kept under Section 352 of
the SFO or as otherwise notified to the Company and
the Stock Exchange pursuant to the Model Code.

SHARE OPTION SCHEME

At the annual general meeting of the Company held
on 24th June 2004, a share option scheme of the
Company was approved by the shareholders of the
Company (the “Old Scheme”). The Old Scheme
expired on 23rd June 2014 and no more options
will be granted. However, in respect of any options
which remain exercisable at the end of the period,
the provisions of the Old Scheme shall remain in full
force and effect. Details of the share options granted,
exercised, lapsed and cancelled under the Scheme
during the period and outstanding as at 30th June
2015 were as follows:
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Other Information

HiEH

Movement during the period

HREn
Held as at Held as at
Exercise 1st January 30th June
Price 2015 2015
fTEE R-Z-1%F Grantedand R-B-1%
Name of Directors Date of grant HK$ -A—-AH accepted Exercised Lapsed Cancelled ~NAZtH
-t 331 RHAHY & BE CRHIES B B&Y [2t:3: ] 2]
Lai Fulin 3/12/2009 0.71 5,000,000 - - - - 5,000,000
R
(Note 141 1)
U Kean Seng 3/12/2009 0.71 3,000,000 - - - - 3,000,000
(Note 147£1)
Wong Yee Shuen, 3/12/2009 0.7 1,000,000 - - - - 1,000,000
Wilson
DS
(Note 147:£1)
Chen Wei Wen 5/5/2010 0.83 1,000,000 - - - - 1,000,000
BREX
(Note 2/11:22)
Yang Li 8/6/2011 0.392 1,000,000 - - - - 1,000,000
153
(Note 31£3)
11,000,000 - - - - 11,000,000
Employees 3/12/2009 0.71 9,300,000 - - - - 9,300,000
&8
(Notes 18 41211 4)
Employee 5/5/2010 0.83 600,000 - - 600,000 - -
&8
(Note 2/£2)
20,900,000 - - 600,000 - 20,300,000
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Other Information

H fh 7 #

Notes:

14 The options granted to these grantees are vested in
stages and be exercised in the following manner:

Maximum percentage of options exercisable
AT BRERRE DL

20%
20%
20%
20%
20%

23 The options granted to these grantees are vested in
stages and be exercised in the following manner:

Maximum percentage of options exercisable
AT BRERRE DL

20%
20%
20%
20%
20%

3. The options granted to this grantee are vested in stages
and be exercised in the following manner:

Maximum percentage of options exercisable
AT B RERRE DL

20%
20%
20%
20%
20%

4. Vesting of options granted to certain employees is
subject to achievement of profit target.

5! As at 30th June 2015, the total number of shares
available for issue upon exercise of all options were
granted under the Old Scheme in aggregate was
20,300,000 shares (31st December 2014: 20,900,000
shares), representing approximately 1.52% of the total
number of shares of the Company in issue as at 30th
June 2015 (31st December 2014: 1.57%).

At the annual general meeting of the Company held
on 21st May 2015, a new share option scheme of the
Company was approved by the shareholders of the
Company (the “New Scheme”). As at 30th June 2015,
no share option was granted by the Company under
the New Scheme.

China Pipe Group Limited HEIE%£%EHERAT

Wi

1. BTREARANBRIES S BEEREILIETIE AT
(3

Period for exercise of the relevant percentage of the options
TTEMRREBRER 52 HIR

3/6/2010 - 2/12/2019

3/6/2011 - 2/12/2019

3/6/2012 - 2/12/2019

3/6/2013 - 2/12/2019

3/6/2014 - 2/12/2019
2. BYZSAERANBRESBREBIIZA TR
5

Period for exercise of the relevant percentage of the options
TTEMRREBRER 5 2 HR

5/11/2010 — 4/5/2020

5/11/2011 - 4/5/2020

5/11/2012 — 4/5/2020

5/11/2013 - 4/5/2020

5/11/2014 - 4/5/2020
3. BTRARANBRESDEEREBLZR TR
5

Period for exercise of the relevant percentage of the options
TTEMRREBRE R ot HAR

8/12/2011 - 7/6/2021
8/12/2012 - 7/6/2021
8/12/2013 — 7/6/2021
8/12/2014 - 7/6/2021
8/12/2015 - 7/6/2021

4, RBRYIETREREZEBREAZIEFNEEZHIIRETER
EE -

5 RIZ—RAFANAZTH  REEAZERLZEREE
EEITER AT 2T (5 8B A& 3£ 20,300,000 % (==
—POE+ = A=-+—H:20,900,0000%) » #MEARRABR
—E—RAFANAZTBEZEBEITRA1.52% (= —N0
F+-A=F+—8:157%) °

ARAR-_FT-—RAFRAA -+ BETORREFAK
@iﬁZIK A ISR At A AN X B R A A T &) ([ st
gD -R=_F-—AFRNA=1H AQBLLBERE
%ﬁﬁ%ﬂ?ﬁﬂjﬁﬁﬂxﬁé °



The above information regarding the share options
(including exercise price, number and share price
of the Company) was disclosed on the basis of the
information after the Share Consolidation became
effective.

DIRECTORS’ RIGHT TO ACQUIRE
SHARES OR DEBENTURES

Apart from the share option scheme of the Company,
at no time during the period was the Company or
any of its subsidiaries a party to any arrangements to
enable the Directors of the Company or any of their
spouses or children under the age of 18 to acquire
benefits by means of the acquisition of shares or
debentures of the Company or any of its associated
corporations (within the meaning of SFO).

SUBSTANTIAL SHAREHOLDERS

As at 30th June 2015, the interests and short positions
of the following persons or corporations, other than
the Directors or chief executive of the Company, in
the shares and underlying shares of the Company
as recorded in the register required to be kept by
the Company under Section 336 of the SFO were as
follows:

Other Information

HiEH

RS (BRRTTEE - BB MM ER) IR
BRI A HERBROERAET -

EFWBRHRRFHERN

BRARR BER SIS REIRAERER AR
AR EERMEARBESET I E AR BER
NRAEEFHHERBRT\FATF - AJEEBEAR
Al B EAEEEE (E& RE5 LB IERD) MR

DR EHFES

FERR

RZZB-—RFRA=TH A TFTALTIER (RRAFE
EHERSTHRABRIN RARRRD MR N ER
ABERRARAIRIBEES RREFRIIFE B FFEZE
etz R FORBIT

Long position in shares and underlying shares of REAQATROREBRO ZEFE
the Company
Approximate
Number of percentage of
shares/underlying shares in issue
Name of shareholders Capacity shares held HERTRI
BRBE e 4] FrisRy HREH&E Eol=Rs ] d
Singapore Zhongxin Investment Beneficial owner =B A 770,552,120 57.79%
Company Limited (Note 1 f#:£ 1)
Li Juan 248 (Note 2/1##2) Interest of spouse Bt B % 770,552,120 57.79%
King Jade Holdings Limited Beneficial owner Bz A A 146,000,000 10.95%
(Note 3#1:#3)
Zhang Lin SR (Note 4/fzt 4) Interest of spouse A B 149,000,000 11.18%
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Other Information

H fh 7 #

Notes:

14 Singapore Zhongxin Investment Company Limited is
wholly and beneficially owned by Mr. Lai Guanglin, an
executive Director and the Chairman of the Company.
Accordingly, Mr. Lai is deemed to be interested in such
shares under the SFO.

2. Ms. Li Juan, the spouse of Mr. Lai Guanglin, is also
deemed to be interested in Mr. Lai’s interest in the
Company under the SFO.

3. King Jade Holdings Limited is wholly and beneficially
owned by Mr. Yu Ben Ansheng, an executive Director
and the Chief Executive Officer of the Company.
Accordingly, Mr. Yu is deemed to be interested in such
shares under the SFO.

4. Ms. Zhang Lin, the spouse of Mr. Yu Ben Ansheng, is
also deemed to be interested in Mr. Yu’s interest in the
Company under the SFO.

Save as disclosed above, as at 30th June 2015, the
Company had not been notified by any persons or
corporations, other than the Directors or chief executive
of the Company, who had interests and short positions
in the shares or underlying shares of the Company
as recorded in the register required to be kept by the
Company under Section 336 of the SFO.

CORPORATE GOVERNANCE

The Company has complied with the code provisions
set out in the Corporate Governance Code as stated
in Appendix 14 of the Rules Governing the Listing of
Securities on Stock Exchange (the “Listing Rules”)
throughout the period.

China Pipe Group Limited HEIE%£%EHERAT
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REVIEW BY AUDIT COMMITTEE

The condensed consolidated interim financial
information for the six months ended 30th June 2015
has not been audited nor reviewed by the Company’s
auditor, PricewaterhouseCoopers, but this report has
been reviewed by the audit committee of the Company.

The audit committee has reviewed with management
the accounting policies and practices adopted by
the Group and financial reporting matters including
the review of the unaudited condensed consolidated
financial information for the period. The audit committee
of the Company currently consists of Mr. Wong Yee
Shuen, Wilson and Mr. Chen Wei Wen as independent
non-executive Directors and Mr. U Kean Seng as non-
executive Director.

PURCHASE, SALE OR REDEMPTION OF
SHARES

Neither the Company nor any of its subsidiaries has
purchased or sold any of the Company’s shares during
the period.

COMPLIANCE WITH MODEL CODE OF
LISTING RULES

The Company has adopted the Model Code contained
in Appendix 10 of the Listing Rules. Having made
specific enquiry with the Directors, all Directors
confirmed that they have fully complied with the
required standard as set out in the Model Code
throughout the six months ended 30th June 2015.

Other Information

HiEH

FEREREZERA

BE_T-AFRA=THIEXEAZERGEHH
B E R WAREA R BIZBED [ B ZRUKE RIS
Pl BERERN  BARECKHARFERLESE
F;éj o

BERZEREEERNAREMREMZEFHER
EREARMBERSTEE  BREFHANEIARE
EREREAMBEEN - ARRESZZBECBAIHE
THMTEERNERERREEE  ARIEHTT
EEREMTERARK

MR - HERRERG

AR R RAEAN B2 AR PR E B EAARR
Bt -

BT EHHR A ZRETA

ARB DR LR RIS+ FE MR ETR -
EEFHRFEERR  MAEECHIARSTEE
—hFEANA=THIEAEABES2EETRESTE
&5 2 PR E RORZE o

& [a
-
—=

Interim Report 2015 HEAREH

39



40

Other Information

H fh 7 #

DISCLOSURE OF THE CHANGE IN THE
INFORMATION OF THE DIRECTOR
PURSUANT TO RULE 13.51B(1) OF THE
LISTING RULES

Pursuant to Rule 13.51B(1) of the Listing Rules, change
in the information of the director of the Company
required to be disclosed in this report is as follows:

° With effect from 1st April 2015, the director’'s
salary of Mr. Lai Fulin, an executive Director of the
Company, has been increased to HK$1,557,600
per annum.

BOARD OF DIRECTORS

As at the date of this report, the Board of the Company
consists of Mr. Lai Guanglin, Mr. Yu Ben Ansheng,
and Mr. Lai Fulin as executive Directors; Mr. U Kean
Seng as non-executive Director; and Mr. Wong Yee
Shuen, Wilson, Mr. Chen Wei Wen and Ms. Yang Li as
independent non-executive Directors.

By Order of the Board

Lai Guanglin
Chairman

Hong Kong, 24th August 2015

China Pipe Group Limited HEIEEEEERAR
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