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CONDENSED CONSOLIDATED STATEMENT OF PROFIT
OR LOSS AND OTHER COMPREHENSIVE INCOME
ERFESEERAMEEKER

For the six months ended 30 June 2015
BHE-ZT—RFAA=THIEANEA

Six months ended 30 June
BZEAB=1tRHIEAEA

2015 2014
—E-afF —E—E
Notes HK$’000 HK$’000
PiEE FET FAT
(Unaudited) (Unaudited)
(REEEZ) (REEEZ)
Revenue e 4 270,095 190,288
Other gains and losses Hfples M E51E 5 52,329 637
Other income EAaUgA 12 10
Purchase of inventories MEHEY
for trading business BEFE (224,075) (186,873)
Staff costs BTIAAK 6 (52,357) (21,447)
Depreciation e (521) (540)
Finance costs RBhE KA (16,477) (431)
Other expenses EMEA (23,542) (15,547)
Share of results of paK(alis - /NEC]
associates E (3,560) =
Profit/(Loss) before BREFSRLAT
income tax wH(FE) 6 1,904 (33,908)
Income tax (expense)/credit Frig#: () /
g 7 (1,020) 11
Profit/(Loss) HR
for the period R (&) 884 (33,892)
Other comprehensive Hit 2wk =
income
Item that may be HiErJ B4
reclassified subsequently — E#8z 2 HH
to profit or loss
— Exchange differences - EGINETS
on translation of W HmEREE
financial statements ZEHERR
of foreign operations (153) (210)
5
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT
OR LOSS AND OTHER COMPREHENSIVE INCOME
(Continued)
HRGEEEREME2ERER (&)
For the six months ended 30 June 2015
HEZZ-—RFA=1THIEAEA
Six months ended 30 June
BE/A=tHLAER

2015 2014

—E-HEF T

Notes HK$°000 HK$’000
PiEE FET FAT
(Unaudited) (Unaudited)

(REER) (RIEEZ)

Other comprehensive B EAM

income for the period e (153) (210)
Total comprehensive HAZHE
income for the period WS 4858 731 (34,102)
Profit/(Loss) for the DT RERGEA
period attributable to: BA (ER) -
— Owners of the Company - ARRIHEA A 888 (33,892)
- Non-controlling interests - FE¥5 i A & 4) -
884 (33,892)

Total comprehensive UTEEEEERA
income for the period SHEUKRELEET .

attributable to:
— Owners of the Company - ARQARIEA A 735 (34,102)
— Non-controlling interests ~ — 3F¥E A% #E 25 4) -
731 (34,102)
HK cent HK cents
Al B
Earnings/(Loss) per share SR EX (F#E) 9
~ Basic PN 0.03 (1.05)*
~ Diluted -8 (0.10) (1.05)*

* restated R E 7
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CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION
AR S M AR R &

As at 30 June 2015
R-T—AFAA=TH

30 June 31 December
2015 2014
—E-RF —E-mE
AB=+H | +=ZA=+—H
Notes HK$’000 HK$'000
BisE FiEx FAT
(Unaudited) (Audited)
(REER) (&%)
ASSETS AND LIABILITIES ¥ERER
Non-current assets *RBEE
Property, plant M - BB
and equipment P 10 1,517 1,961
Trading rights BEEE 3,322 3,322
Available-for-sale investment [ HERE 100 100
Interests in associates NN P 11 88,449 92,092
Derivative financial THESRTA
instruments 14 3,114 1,481
Other assets Hm&EE 1,705 1,730
98,207 100,686
Current assets REBEE
Trade and other receivables B 5 Kk E R
and prepayments RIARTENRIE 12 436,811 249,952
Held for trading investments ~ #{EBBERBZHEE 13 188,223 71,958
Current tax assets BIHARIIE S 126 156
Derivative financial fTHESMIA
instruments 14 - 640
Trust bank balances REBEFPEEZ
held on behalf of clients ERERITaE 200,193 10,542
Cash and cash equivalents BekAe5RER 76,616 94,467
901,969 427,715
7
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CONDENSED CONSOLIDATED STATEMENT OF

FINANCIAL POSITION (Continued)

ERES BRI R (&)

As at 30 June 2015
RoT-—RFAA=TH

30 June 31 December
2015 2014
—E-EF —E—EF
AB=+H | +=ZA=+—H
Notes HK$’000 HK$'000
BsE BT FHT
(Unaudited) (Audited)
(REEZ) (&%)
Current liabilities RBaE
Trade and other payables B REMERS
and accruals RRUREFER 15 284,776 22,717
Borrowings e 345,273 154,924
Obligations under A AHNE
finance leases 13 32
Derivative financial fTEERTIA
instruments 14 2,980 203
Current tax liabilities BIHIBIE B (& 3,389 2,399
636,431 180,275
Net current assets REBEEFE 265,538 247,440
Total assets less current HEERRBEE
liabilities 363,745 348,126
Non-current liabilities FRBEE
Convertible bonds AR ES 16 145,983 133,900
145,983 133,900
Net assets EEFE 217,762 214,226

SHENG YUAN HOLDINGS LIMITED

INTERIM REPORT 2015



CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION (Continued)
RS BRI R (&)

As at 30 June 2015
RZZE—RFA=TH

30 June 31 December
2015 2014
—E2-A1F —E—EF
AB=+H | +=ZA=+—H
Notes HK$’000 HK$'000
BsE BT FHT
(Unaudited) (Audited)
(REEZ) (&%)
EQUITY R
Share capital PR 17 174,288 173,588
Reserves B 25,663 22,823
Equity attributable to FATRHERA
owners of the LR
Company 199,951 196,411
Non-controlling interests IR RS 17,811 17,815
Total equity RSB 217,762 214,226
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CONDENSED CONSOLIDATED STATEMENT OF CASH
FLOWS
HRGRERERER

For the six months ended 30 June 2015
BE_Z—AFA=1+HLXHEA

Six months ended 30 June
BEANA=THIEAXEA

2015 2014*
—E-AfF —T—mFE
HK$’000 HK$’000
FET FET
(Unaudited) (Unaudited)
(REERZ) (RigesEZ)
Cash flows from KESEE TS
operating activities HeRE
Net cash used in operating A&& % B A7 FH
activities B FEE (256,895) (31,893
Cash flows from BRETE G
investing activities Rene
Purchases of property, BEYE -
plant and equipment R K 7% (80) (53)
Net cash used in investing R & & B HTH
activities B FEE (80) (53)
Cash flows from RESEE TS
financing activities ﬁﬁfﬁ
Proceeds from collateralised }E&#ﬁ{%féf
borrowings FE] 224,339 -
Proceeds from issue of %"TTTT’% IREH
convertible bonds 2 FTiSskIA - 45,000
Proceeds from issue of H R T
shares upon exercise of mEET TR (D
share options Z FrS 538 2,805 1,679
Proceeds from issue of BITRAREES
redeemable shares of A HE B J& 15
an consolidated <2 FTiSskIA
investment fund 12,000 -
Repayment of loan from BERE—%
a shareholder R ZER - (20,000)
Repayment of obligations ~ {EE @&
under finance leases TR I (19) (20)
Net cash generated from B4 & ZBIHT7S
financing activities B FEE 239,125 26,659
* restated R &S
12
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CONDENSED CONSOLIDATED STATEMENT OF CASH

FLOWS (Continued)
HRFREHERER ()

For the six months ended 30 June 2015
BHE-ZT—RFAA=THIEANEA

Six months ended 30 June
BZEANA=1THILAEA

2015 2014~
—B-HF —ET-EFEr
HK$°000 HK$’000
FET FAT
(Unaudited) (Unaudited)
(REEZ) (REgEZ)
Net decrease in cash HeRRELERER
and cash equivalents B FE (17,850) (5,287)
Cash and cash equivalents R EIFIZIRE K&
at beginning of the period &% RIEE 94,467 58,485
Effect of foreign exchange — [ERE B ATH:
rate changes, Re o2
on cash held (1) (210)
Cash and cash REEZRER
equivalents at end of REERER
the period 76,616 52,988
* restated e &7
13
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
B e

For the six months ended 30 June 2015

HE==

T-RFERA=THIEREAR

GENERAL INFORMATION

Sheng Yuan Holdings Limited (the “Company”)
is an exempted company with limited liability
incorporated and domiciled in Bermuda. The
address of its registered office is Clarendon House,
2 Church Street, Hamilton HM 11, Bermuda and
its principal place of business is Suites 4301-5,
43/F., Tower 1, Times Square, 1 Matheson Street,
Causeway Bay, Hong Kong. The Company’s shares
are listed on The Stock Exchange of Hong Kong
Limited (“Stock Exchange”).

The Company is an investment holding company.
Its subsidiaries are principally engaged in trading
business, provision of securities brokerage and
financial services, asset management services and
proprietary trading business.

The condensed consolidated financial statements
for the six months ended 30 June 2015 were
approved for issue by the board of directors on 26
August 2015.

SHENG YUAN HOLDINGS LIMITED INTERIM REPORT 2015
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GENERAL INFORMATION (Continued)

These condensed consolidated financial statements
contains selected explanatory notes primarily an
explanation of the events and changes that are
significant to an understanding of the changes in
financial position and performance of the Group
since the end of the last annual reporting period
and do not include all information and disclosures
required in the annual financial statements.

ADOPTION OF NEW OR AMENDED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs")

In the current period, the Group has applied the
new standards, amendments and interpretations
(the “new HKFRSs”) which are effective for the
Group’s financial statements for the annual period
beginning on 1 January 2015. HKFRSs include all
applicable individual Hong Kong Financial Reporting
Standards, Hong Kong Accounting Standards
(“HKAS”) and Interpretations issued by the Hong
Kong Institute of Certified Public Accountants
(“HKICPA"). The application of these new HKFRSs
has had no impact on the disclosures or on the
amounts recognised in the Group’s condensed
consolidated financial statements. The Group has
not applied any new standard or interpretation
that is not yet effective for the current accounting
period.

—REFR (#)

ZEMREANBRERAEE
RN X EREE F—
EEREHMAHANK YT
BB BN R ER 2 2

BRESYEY FHRED
TREEENSREAT A
EHRRE -

RAFTREBT BB
BREEA (BBUBREE
EUH))

RAREIEA - AEREERAR =
T-AF- A HRBZFEH
M2 AREEMEHRRER 2
A~ R Rk ([T EBME
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pEEEETMAE (BB
MAR]) BHZAAEBERENE
AR BMERER - FEGETER
(TEBETER)) 2k - ER
ZEHRBEMBRSEATE
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SETEEMAEANRAZEHE
M AR AR FTER SRR R o
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BASIS OF PREPARATION

The condensed consolidated financial statements
have been prepared in compliance with HKAS
34, Interim Financial Reporting issued by the
HKICPA and with the applicable requirements of
Appendix 16 to the Rules Governing the Listing of
Securities on the Stock Exchange. The accounting
policies and methods of computation that have
been used in the preparation of these condensed
consolidated financial statements are consistent
with those applied in the preparation of the Group’s
annual financial statements for the year ended 31
December 2014, except for the adoption of new
HKFRSs.

SEGMENT INFORMATION

The Group identifies operating segments and
prepares segment information based on the
regular internal financial information reported to
the executive directors for their decisions about
resources allocation to the Group’s business
components and for their review of the performance
of those components. The business components
in the internal financial information reported to the
executive directors are determined following the
Group’s major service lines as follows:

(@) trading business — trading of chemical
products and energy and minerals products;

(b) securities brokerage and financial services
— provision of discretionary and non-
discretionary dealing services for securities
and futures, securities placing and
underwriting services, margin financing and
money lending services, corporate finance
advisory and general advisory services;

() asset management services — provision
of fund management and discretionary
portfolio management services; and

(d) proprietary trading — investment holding and
securities trading.

SHENG YUAN HOLDINGS LIMITED INTERIM REPORT 2015
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SEGMENT INFORMATION (Continued) 4.

No operating segments identified have been
aggregated in arriving at the reportable segments
of the Group. Each of these operating segments
is managed separately as each of the service lines
requires different resources as well as marketing
approaches.

DEER (F)

RIS AR B 2 7] R 3R 53 BB
BUEAS B BB 2 (48 & 5 BB {E
BHEE - ARERBITEZE
BRBERKETIGHEET TR - %

EREENMIDAERE -

Securities
brokerage Asset
Trading and financial management Proprietary
business services services trading Total
FHZL EEEE
BREK REERY R HEEE @
HK$’000 HK$°000 HK$°000 HK$'000 HK$°000
TER THER TR THER TR
Six months ended BEZ-Z-1%
30 June 2015 AAZTH
(Unaudited) EXREA
(REER)
Revenue &
From external customers REINREF 234,191 19,625 16,279 - 270,095
From other segments KRB &A1 5 - 54 - - 54
Reportable segment  WHHAH
revenue [ 234,191 19,679 16,279 - 270,149
Reportable segment ~ FHHA I
result £ 4,271 3,421 2,712 17,285 27,689
30 June 2015 —E-RF
(Unaudited) AA=1H
(REER)
Reportable segment ~ THHA I
assets BE 352,297 277,768 9,058 189,854 828,977
Reportable segment W HH %
liabilities =1 345,306 214,430 5,231 63,653 628,620
17
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4, SEGMENT INFORMATION (Continued) 4, PEER ()
Securities
brokerage Asset
Trading and financial management  Proprietary
business services services trading Total
EriE  EEER
BHEE  RERRH% R BEEE st
HK$'000  HK$000 HK$'000  HK$O000  HK$000
TET Thr TET TEx THER
Six months ended BE-Z-mE
30 June 2014¢ AB=tH
(Unaudited) ERER!
(REER)
Revenue &
From external customers RESNRRF 187,013 2,222 1,053 - 190,288
From other segments KRB E A5 - 27 - - 27
Reportable segment  WHHA
revenue W 187,013 2,249 1,053 - 190,315
Reportable segment ~ FE A H
result £ (886) (4,816) (4,028) (2,294) (12,024)
31 December 2014  —E-Mf
(Audited) +=A=t-H
(BEZ)
Reportable segment ~ AEHA &
assets BB 156,601 84,393 1,207 93,643 335,844
Reportable segment A H 5 2
liabilities =1 154,930 20,312 1,082 97 176,421
18

SHENG YUAN HOLDINGS LIMITED INTERIM REPORT 2015



SEGMENT INFORMATION (Continued)

The measurement policies the Group uses for
reporting segment results under HKFRS 8 are the
same as those used in its financial statements
prepared under HKFRSs, except that other
income, changes in fair value of derivative financial
instruments, equity-settled share-based payment
expense; interest expenses on convertible bonds
and loan from a shareholder; share of results of
associates accounted for using the equity method;
income tax expense; and corporate income and
expenses which are not directly attributable to the
business activities of any operating segment are
not included in arriving at the operating results of
the operating segments. Inter-segment revenue are
charged on the expenses incurred by the relevant
subsidiary plus certain percentage.

Segment assets include all assets but available-
for-sale investment; interests in associates; current
tax assets; derivative financial instruments and
bank balances of the Group. In addition, corporate
assets which are not directly attributable to the
business activities of any operating segment
are not allocated to a segment, which primarily
applies to the Group’s headquarters. Segment
liabilities include all liabilities but derivative financial
instruments; current tax liabilities and convertible
bonds. In addition, corporate liabilities which are
not directly attributable to the business activities
of any operating segment are not allocated to a
segment.
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SEGMENT INFORMATION (Continued) 4. DEEH (8
REBEESBRBEME M4
BE AL E R AT ﬁﬁﬁ\JiﬁTﬁF‘J/
(E18) 2 $HRMT

The totals presented for the Group’s operating
segment result is reconciled to the Group’s profit/
(loss) before income tax as follows:

Six months ended 30 June
BEAA=THLKEA

2015 2014#
—E-EF T -F4
HK$’000 HK$’000
FET FHA&T
(Unaudited) (Unaudited)
(REEER) (CREEEZ)
Reportable segment result AIERR D HELE 27,689 (12,024)
Changes in fair value of PTESMIAZ
derivative financial NEEZY
instruments (1,784) 350
Other income HApA 12 1
Equity-settled share-based RAGEE IR D
payment expense e - (11,795)
Finance costs BB (12,083) (431)
Share of results of associates DLt E N B S (3,560) -
Corporate expenses NGRS (8,370) (10,004)
Profit/(Loss) before FRET1S LA
income tax HF, (EE) 1,904 (33,903)

SHENG YUAN HOLDINGS LIMITED

In June 2014, the Group had commenced
the proprietary trading business but it
was not identified as one of operating
segments for the purpose of the condensed
consolidated financial statements because
its operating results were not regularly
reviewed by the executive directors for
the six months ended 30 June 2014. Due
to a change in the business focus, the
proprietary trading business was regarded
as one of the reportable segment in the
current period with certain comparative
information being restated.
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&

OTHER GAINS AND LOSSES

Hitl s & &8

Six months ended 30 June
BEXA=THLAEA

2015 2014
—E-FEF —E—E
HK$’000 HK$’000
FHER FAT
(Unaudited) (Unaudited)
(REER) (REEEZ)
Changes in fair value financial D ¥EAFIEEERZ
instruments classified SRMIEZ
as held for trading NEEZEH 67,664 637
Changes in net assets GAEREESIEL
attributable to other holders A& 2 EAbFBE A
of redeemable shares of EiEEEFEZ
an consolidated BE
investment fund (15,163) -
Impairment losses on H i FEURBR X
other receivables ZREEE (10) -
Net foreign exchange losses ~ JNEE18/F58 (159) -
Net losses on disposals of HEWE - BEK
property, plant HtE BIRTE
and equipment (3) -
52,329 637
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6.  PROFIT/(LOSS) BEFORE INCOME TAX

BRATEBATER (B18)

Six months ended 30 June
BEAXA=THLAEA

2015 2014
—E—1F —E—F
HK$’000 HK$’000
FHT FT
(Unaudited) (Unaudited)
(REER) (REEHEZ)
Profit/(Loss) before income FRET1S AT
tax is arrived at after wmAl (EiE)
charging: BB TEIE -
Staff costs, including EEHKAR
directors’ emoluments (PEEEME)
- Fees, salaries, allowances - % * #& »
and bonuses FEBO M AEAT 52,080 16,636
— Equity-settled share-based - % A48 & R (7
payment expense EFAX - 4,217
— Retirement benefit scheme - B iRiEHEH2]
contributions R 277 594
52,357 21,447

—
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INCOME TAX EXPENSE/(CREDIT)

For the six months ended 30 June 2015, Hong
Kong Profits Tax was provided at the rate of 16.5%
on the estimated assessable profits for the period.
For the six months ended 30 June 2014, no
provision for Hong Kong Profits Tax has been made
as the Group did not derive any assessable profits
in Hong Kong for that period.

For the six months ended 30 June 2015 and 2014,
no provision for Corporate Income Tax of the
People’s Republic of China (“PRC”) has been made
as the Group did not derive any assessable profits
in the PRC for the respective periods.

FrisHipEx, (E%)

BE_Z-AFANA=TALR
@A - BENESHRANGE
o B g Al 2 16.5% 5T 12 8 5 o
BE-_T-—NOFRA=FTHIER
@A BERBENEBE AR
B RERAEEBRZHEL
BREBELEAERTOEN

BE-_T-AFR-_FT-—MFAX
R=+RWEAREAR  HERDE
ARLAE ([HE]) REMEH
FHEEE  RERASEARY
Fi I #8870 R B8 A A R RR A
7

Six months ended 30 June
BZEAA=1+HIEAMEA

2015 2014
—E-EF —T—mE
HK$’000 HK$’000
FHExT FAT
(Unaudited) (Unaudited)
(REEER) (REgEHEZ)
Current tax BPHEABE 8
Hong Kong Profits Tax BENEH
— Provision for current period - Z<HARE 5 1,020 -
— Over provision in respect of - 3B iR A
prior periods - (11)
Total income tax FrisfiAx, (ER)
expense/(credit) ksl 1,020 (11)
23
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DIVIDENDS

No dividend was proposed or paid during the six
months ended 30 June 2015 and 2014, nor has
any dividend been proposed since the end of the
reporting periods.

EARNINGS/(LOSS) PER SHARE
Basic earnings/(loss) per share

The calculation of basic earnings per share is
based on the profit attributable to owners of the
Company of approximately HK$888,000 (2014:
loss of approximately HK$33,892,000) and the
weighted average number of 3,474,315,042 (2014:
3,225,457,866**) ordinary shares in issue during
the period.

Diluted loss per share

The calculation of diluted loss per share is based
on the loss attributable to owners of the Company
of approximately HK$3,621,000 (2014: loss of
approximately HK$33,892,000) and the weighted
average number of 3,474,315,042 (2014:
3,225,457,866**) ordinary shares after adjusting for
the effects of all dilutive potential ordinary shares for
the period, calculated as follows:

SHENG YUAN HOLDINGS LIMITED INTERIM REPORT 2015
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HEZ—RAER-_Z—NFX
A=+H1EXER - BIEERIK
BHORFEMRE - BHRE M
HEE B AR EERRE MR

S
B

ZREN (BR)
SRESBF, (K8)

BREABRFDHIRIBERARHEE
N FE { % 7 #9888,0007% 7T (=
T — U4 : F5184933,892,0007%
70) RERAB BT L mAR 2 niE
15 $13,474,315,0428% ( = &
— P04 : 3,225,457,866 % **) &t
§ °

BREFER

BREEEEDNEHEAERE
EBhEBRFEEL AR
RIEA AR HEA ARBEEELY
3,621,000 7T (ZZ—M4F :
18 #933,892,0008 7t) REAA &
AR N9 %0 3,474,315,042
f% (ZZF — M : 8,225,457,866
f&*) BHEMT -



9.  EARNINGS/(LOSS) PER SHARE (Continued) 9. &RZ&F " (&#8) (&)

(a) Profit/(loss) attributable to owners of the (a)
Company

EREAFEEAEEF
(E#R)

Six months ended 30 June

BEAA=THLAEA

2015 2014
—E-RF —ZT—mE
HK$’000 HK$’000
FET FAT
(Unaudited) (Unaudited)
(REEER) (REEEZ)
For the purpose of basic FTESRER
earnings/(loss) per share BH,/ (Fi8) 888 (33,892)
After tax effect of effective ~ FIRRTIIEH &4 2
interest on the liability AR ESFEE
component of o 2 BEFE
convertible bonds 2,585 -
After tax effect of fair value  FIBRFIIE R 212
changes on derivative ZABRES
component of ATEEB D
convertible bonds ZAFEES - -
Effect of earnings on HM|ARRE—H
conversion of MBS A RBETT
convertible bonds ZBRES
issued by a subsidiary ZBR R
of the Company (7,094) i
For the purpose of diluted st E SIS
loss per share gl (3,621) (33,892)
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9. EARNINGS/(LOSS) PER SHARE (Continued) BRER (&HE) (&)
Diluted loss per share (Continued) FRE#BEHE (B
(b)  Weighted average number of ordinary (b) EBERINEFIGE
shares
Six months ended 30 June
BEARA=1THLKER
2015 2014**
—E-hF —E—mE~
Number of Number of
shares shares
R EE i8R
(Unaudited) (Unaudited)
(REER) (REEEZ)
For the purpose of basic FTEERER
earnings/(loss) per share &aF (Ei8) 3,474,315,042 3,225,457,866
Effect of exercise of 1TE RS AR
share options -7 - -
Effect of conversion of HBARNEET
convertible bonds issued ZABRRES
by the Company -7 - S
Effect of issue of contingent  #{Tak AR B
consideration shares B - -
For the purpose of diluted FrESREE
loss per share &8 3,474,315,042 3,225,457,866
26
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EARNINGS/(LOSS) PER SHARE (Continued)
Diluted loss per share (Continued)

For the six months ended 30 June 2015

On 16 June 2014, Sheng Yuan Financial Services
Group Limited (“SYFS”), a wholly-owned subsidiary
of the Company, issued convertible bonds with
the principal amount of HK$45,000,000 (details
are set out in note 16). Subject to attainment of
certain profit conditions, these convertible bonds
are convertible into ordinary shares of SYFS at a
conversion price of HK$10,000, at the option of
the holders of the convertible bonds, which created
a potential dilutive effect to the basic earnings per
share. In the calculation of the diluted loss per
share, these convertible bonds are assumed to
have been converted into ordinary shares of SYFS.

On 5 November 2014 and 19 December 2014, the
Company issued convertible bonds with aggregate
principal amount of HK$135,000,000 (details are
set out in note 16). The computation of diluted loss
per share does not assume the conversion of these
convertible bonds as it would result in a decrease
in diluted loss per share.

The Company has outstanding share options,
which were granted on 25 August 2011, 24 July
2013, 19 June 2014 and 20 June 2014 with
exercise price (adjusted after share-subdivision) of
HK$0.280, HK$0.183, HK$0.250 and HK$0.245
respectively. The computation of diluted loss per
share does not assume an exercise of those share
options because it would result in a decrease in
diluted loss per share.

BRER, (&HE) (&)
SREBEEE ()

BE—F-—aFANA=+HIEN
18 5

RZZTE—MmFNA+8
AR Az % & W B 2 7 Sheng
Yuan Financial Services Group
Limited ([SYFS]) % 17 &N & %8
/45,000,000 702 A] AR (B FH
(FFBENMIE16) - BEXET
wANES - ZEARBRES S
B AR ZRIBAR(E 10,0008 T
BRI RRESFERASYFS 2 E
AR BHERERBANEL
BERETE Nt EGREE
EER - REZEIRRESE
%A SYFS Z T @K -

ARRR_E—NF+—FAHA
F-_Z—mME+ -/ + BT
7K % 4858 /5 135,000,0007% 7T 2
ARRES (FHEERMIE6) ©
AESREEBETEREZSE
ARRESDEESR - REAH
SEREREEEERRLD -

RNBHEE W ARITE 2 BARKE -
DHRR—_E——FNA=Z+H
A —Z2—=F+A=-+mA -
—mFENA+ABRZE
—ENAZTARL  7EE
(R IFAREZAR) £0.280%8
JC 01837 7T~ 0.250% T &
0245787 - sTE T RE HEE
WEBRRITEZEHERE  RE
AESERTRETSERD
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EARNINGS/(LOSS) PER SHARE (Continued)
Diluted loss per share (Continued)

For the six months ended 30 June 2015 (Continued)

The computation also does not assume the
issue of the Company’s contingent consideration
shares of 556,585,714 (after share-subdivision) in
aggregate as the relevant profit target as set out in
the agreement entered into on 11 September 2014
has not been satisfied at the end of the reporting
period.

For the six months ended 30 June 2014

Diluted loss per share for the six months ended
30 June 2014 is the same as basic loss per share
as the computation of diluted loss per share does
not assume the exercise of share options and
conversion of convertible bonds issued by SYFS,
since it would result in a decrease in loss per share.
- Pursuant to a special resolution passed
on 29 December 2014, each issued and
unissued ordinary share of the Company
with a par value of HK$0.10 each in
the share capital of the Company was
subdivided into two issued and unissued
ordinary shares of the Company with a par
value of HK$0.05 each with effect from 30
December 2014. The weighted average
number of ordinary shares for the purposes
of basic and diluted loss per share for
the six months ended 30 June 2014 has
accordingly been adjusted to reflect the
effect of share-subdivision, as if the share-
subdivision had occurred on 1 January
2014.
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10. PROPERTY, PLANT AND EQUIPMENT 10. Y% - BERRE
During the six months ended 30 June 2015, the REBEE-_ZT—AHFEA=1+HIE
Group acquired property, plant and equipment with NMEA - ANEE LA 80,0007 7T
a cost of approximately HK$80,000 (six months (BE=ZT—WFAA=THILER
ended 30 June 2014: HK$53,000). Property, &8 A : 53,0008 7T) 2k AU EE
plant and equipment with net carrying amount of W - BB RS - REFEL
approximately HK$3,000 (six months ended 30 3,000 T (BHE=-T—WF<A
June 2014: Nil) were disposed of during the six =+HBIEAEAR &) 2
months ended 30 June 2015. BERESEERBEE-T—AF
ANA=TRALEAEARLE -
11. INTERESTS IN ASSOCIATES 11. REEQTZ2#EE

30 June 31 December

2015 2014

—E-RF —ZT—mEF

~A=tH ain = el F

HK$’000 HK$'000

FHEx FHT

(Unaudited) (Audited)

(REEER) (K 2=%)

Share of net assets DIEEEFE 45,075 48,718

Goodwill Bk 43,374 43,374

88,449 92,092
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11. INTERESTS IN ASSOCIATES (Continued)

Particulars of the principal associate as at 30 June

2015 are as follows:

REE ATz (F)

—E—RFANA=F+H FE
BENRLZ BT -

Percentage of Principal activities
Country of Particulars of interest held and place of
Name incorporation paid-up capital by the Group operation
rE@EfE TEER
£ HRRIER BRBRAFE BEEAL REEHY
Xinhua (Daging) PRC RMB85,714,286 24.975 Operation of an
Merchandise h ANR# 85,714,286 7T electronic merchandise
Exchange Company exchange platform for
Limited (‘XHME") commodity goods
HE (KB B trading in the PRC
RHMBRAT]
(Tl RPESEERE
NEHLEFE
nX5Ta

The Group is principally engaged in trading
business, proprietary trading and the provision of
securities brokerage and financial services and
asset management services. XHME is engaged
in the operation of an electronic merchandise
exchange platform for commodity goods trading,
which provides trading, clearing financing and
logistics services to suppliers and purchasers on
the electronic trading platform. The investment
in XHME represents an opportunity with earning
potentials from the electronic merchandise
exchange platform for commodity goods trading,
and it is in line with business strategy of the Group
to diversify the Group’s business portfolio and
broaden the income base. XHME is an unlisted
corporate entity whose quoted market price is not
available.

$E.$xfﬁé$,\,\¥% B
BEE  REIHFCLEREBRE
L/\&QEE.EH&?Z B AL
EEmEMESCETHAMRS
Fa RETESFEMEER
LERREHR S  #ERERD
TIRTE o RITEFT 2 IR B R4
ERENBS2ETERXHTF
BEGEBEERMZKE  BRS
AEBMFEARNEEEKAE RIE
AR 2 FETEHR G o ST P
ABIELITMABEE  WEMISH
{go
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12. TRADE AND OTHER RECEIVABLES AND 12. ESRHEMEVRKRRURTE
PREPAYMENTS F=RIE
30 June 31 December
2015 2014
—E-AF —E—mEF
~A=t+H +=-A=+—~”
HK$’000 HK$’000
FET FAT
(Unaudited) (Audited)
(REER) (K 2&%)
Trade receivables B SRR 431,029 244,526
Other receivables H A PR AR R
and prepayments TEfTFRIA 5,782 5,420
Amount due from FEU — B & A A
an associate RIE - 6
436,811 249,952

= i
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12. TRADE AND OTHER RECEIVABLES AND 12. ESREMERIRIUARTE
PREPAYMENTS (Continued) FRIE ()
The analysis of trade receivables is as follows: B RBERR AT -
30 June 31 December
2015 2014
—E—FEF —E—E
RNA=+A | +=A=+—H
HK$’000 HK$’000
FHExT FHT
(Unaudited) (Audited)
(REER) (&%)
Arising from the business of K E &%
dealing in securities BE¥K
- Hong Kong Securities - BRPREE
Company Limited BRAF
(‘HKSCC’) (TEREHE]) - 4,302
— Cash clients -ReRF 8,272 27
— Margin clients -FREF 9,422 9,573
Arising from advisory service & & BB AR 279 1,250
Arising from asset REEEEERS
management service 8,576 920
Avrising from underwriting 2 B 7 N B S AR TS
and placing services 52,402 52,402
Arising from proprietary trading KBB4 E & - 19,793
Arising from trading business & E & 5 %55 352,078 156,259
431,029 244,526
The normal settlement terms of trade receivables REFHFBEEEB 2B HENE
arising from the business of dealing in securities are HEEHBEERSR I HHER
two business days after the respective trade dates. &% - EWRERFREF
The amounts due from cash and margin clients are FIB/EREE B iR IR ZSREE -
repayable on demand subsequent to the settlement
date.
32
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12.

TRADE AND OTHER RECEIVABLES AND
PREPAYMENTS (Continued)

The Group does not provide any credit term to
clients for its asset management and advisory
services. Settlement of amounts arising from the
underwriting and placing services is in accordance
with the terms set out in the respective agreements,
usually within one year after the service obligation
has been fulfilled.

Amount arising from proprietary trading represents
margin deposits placed with a securities broker.
The excess of the outstanding amounts over the
required margin deposits stipulated are repayable
on demand.

The general credit periods granted to the
customers of trading business are 180 to 365 days
(31 December 2014: 180 to 365 days).

No ageing analysis in respect of amounts due
from margin clients is disclosed as in the opinion
of the directors, the ageing analysis does not give
additional value in view of the business nature. The
ageing analysis of trade receivables in respect of

12.

BEERHEMEBEWRRRUKE
58 ()

REEY EmAHEEE IR KR
RBEFPRHEFEES - KB
G M B IR 2 IRV IRIE
BHAE GREE - —RAE
R EER —FR -

REBEEERZFBARTHNE
FREZARTR - REEESH
BHAAAZHREARERZE
FARBNRIEE -

BYZEEHEBERZ—RE
BH#A180%E 365 (ZZ—M4FE
+=—A=+—H : 180&365R) °

HREERA ENEBILERE
R REDIT DG HREINE

B MO ER A RE PR
RAZEREDIT - LEMERIED
ZEBSHRUERTRES T (B0

other balances, based on due date, is as follows: ZERH) T
30 June 31 December
2015 2014
—E-AF —ZT—mEF
AAB=+H | +=A=1+—8
HK$’000 HK$’000
FHT FAT
(Unaudited) (Audited)
(REER) (K g%)
Not yet past due DR NG 352,078 156,259
0-30 days 0E30H 11,483 78,433
31-60 days 31£260H 2,841 261
61-90 days 61290H 2,663 -
91-180 days 91E180H 140 -
181-365 days 1812365 H 52,402 -
421,607 234,953
33
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13. HELD FOR TRADING INVESTMENTS 13. BHEEERRRE
30 June 31 December
2015 2014
—E-RF —ZT—mEF
~A=tH +=—A=+—~H
HK$’000 HK$'000
FHEx FHT
(Unaudited) (Audited)
(REER) (fe&:%)
Listed investments EiiRE
— Equity securities listed - B EMIRAES
in Hong Kong 40,857 49,435
— Equity securities listed - BN ETRAE FH
in overseas 1,275 2,217
42,132 51,652
Unlisted investments JELETRE
— Investments funds -REES 146,091 20,306
188,223 71,958
Equity securities of HK$30,330,000 as at 31 RZZE—NMF+=-_A=+—RH2
December 2014 were placed under the margin Ji% 7K 7% % 30,330,000 7 7T 15 IR
account maintained with a securities broker and —EBBELRZHEERP - A
were pledged for margin finance facilities provided. IRtz FEBABEFER -
None of the equity securities as at 30 June 2015 RZE—RFA=+H #HE
are pledged to the securities broker or any third MEFELREME=FERR
parties. KESH o
Pursuant to the subscription agreements, the RIFRE R - AEBR Lk
Group’s interests in the above investment funds BES 7 E=AZHEAROER -
are in the form of participating shares. These ZEREESHEREREEE
investment funds are managed by the respective HAREECREKEEE XK
investment managers who are empowered to SEEEZAZSREAEe 2T
manage their daily operations and the Group AEE AEEAETZERE
have no rights to appoint any directors to these Ee7REKE ARKERES
investment funds. The Group had served as an EREEEMELER  WAHE
investment manager for certain of these investment VEEGRARREHEMEAZIE
funds and generated fees from managing assets ST FLASKIE o FHt - RNEREW
on behalf of investors and is terminable by the MEER AR LR EES
independent board of directors without a cause. RE AR -
The Group therefore does not consolidate the
above investment funds in which it holds an
interest.
34
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14. DERIVATIVE FINANCIAL INSTRUMENTS

14. fTEE®MIA

Assets Liabilities
g &
30 June | 31 December 30 June | 31 December
2015 2014 2015 2014
Z2-R% | “F-NE | ZB-EF | —“T-MF
AAZTR |[tZA=t-H ARBETR [tZA=1-H
HK$'000 HK$'000 HK$'000 HK$'000
T TET Thn TR
(Unaudited) (Audited) (Unaudited) (Audited)
(REEK) (&) (REER) (B&H)
Early redemption option embedded ~ BREREFNEZ
in SYHL Bonds (note 16) RAREERR
(BsE16) 3,114 1,481 - =
Foreign exchange forward contracts ~ SMERHIAH) - 640 2,317 -
Interest rate swaps Fl=iaH - - 663 203
3,114 2,121 2,980 203
Less: non-current portion RS
Early redemption option embedded ~ BBERESNE 2
in SYHL Bonds {note 16) RAREERR
(BisE16) (3,114 (1481) - -
(3,114) (1,481) - =
Current portion i) - 640 2,980 203

=5

“E-AFHHRE BRRERBRLF



DERIVATIVE FINANCIAL INSTRUMENTS 14. $TE€®I A (8)
(Continued)

The Group had the following foreign exchange AEBR-_Z—RFE~A=1H
forward contracts at 30 June 2015 and 31 M _ZE— IT_EIEJrfﬁ ET=EF
December 2014 to manage the Group’s currency BUTINERIEL L‘A%?E$
exposure in relation to foreign currency receivables. SEBHINEEWRR 2 BHR
Major terms of these contracts are as follows: o ZEEHNEZHARAT ¢
Exchange rates Maturity Notional amount
EZx ZHA ERHEE
US$1: RMB6.2702 29/10/2015 Buy US$10,401,958
1ETH AR 6.2702 7T —E-RF+AZ+AIA #8E 10,401,958 7T
US$1: RMB6.2950 20/11/2015 Buy US$4,765,457
1ETTH AR 6.2950 T —E-RF+—A=+H B E 4,765,457 E T
The Group also uses interest rate swaps to REBEIMERF R B BE
minimise its exposure to cash flow interest rate risk BEENERZPMNEZBRAE
of its floating-rate United States dollar borrowings E*'JT HHEREE EREET
by swapping floating-rate borrowings from floating BETEEMHEECRESRET
rates to fixed rates. Major terms of the interest rate ERK o FIREH 2 £ EHRRN
swaps are set out below: ™
Swaps Maturity Notional amount
=5 ZHA BREE
1 month USD LIBOR plus 0.9% for 1.205% 29/10/2015 US$10,278,786
—fEAETMBAERITREREN0.9% - —Z—AF 10,278,786 % 7T
AR/ 1.205% +A=-+hB
1 month USD LIBOR plus 0.8% for 1.220% 20/11/2015 US$4,709,123
— {8 A ETiRmBERTRZESLN0.8% - —T—h#F 4,709,123 % 7T
LAFEA1.220% +—A=+8
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15. TRADE AND OTHER PAYABLES AND 15. ESRHMENERRURE
ACCRUALS sTEHA
30 June 31 December
2015 2014
—E-AF —E—mEF
~A=t+H +=-A=+—~”
HK$’000 HK$’000
FET FAT
(Unaudited) (Audited)
(REER) (K 2&%)
Trade payables B SRR 209,007 18,395
Payables of net assets REKRERSTED
attributable to other holders &9 2 Hbi%E A
of redeemable shares of EIEEEFEZ
an consolidated FERTEIE
investment fund 27,163 -
Other payables and accruals ~ E M EM BRI
BT &R 48,286 3,976
Amount due to an associate  FE{ —EIH & A RIFRIA 320 346
284,776 22,717

=
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15. TRADE AND OTHER PAYABLES AND 15. ESREMEMSERIRUARE
ACCRUALS (Continued) TEA (&)
The analysis of trade payables is as follows: B ERNER 2T -
30 June 31 December
2015 2014
—E-HF —T—NF
RNA=+A | +=A=+—H
HK$’000 HK$’000
FHExT FHT
(Unaudited) (Audited)
(REER) (&%)
Arising from the business of REEBH
dealing in securities BE¥K
- HKSCC - BBEE 7,151 -
— Cash clients -BeRP 201,553 17,358
— Margin clients -HREF 303 1,037
209,007 18,395
The normal settlement terms of trade payables REFFEEEB 2B HENE
arising from the business of dealing in securities are R —BEEHASEEXRHAE
two business days after the respective trade dates. ZMEZH¥R - BENREeRFR
The amounts payable to cash and margin clients B2 RIBARERER -
are repayable on demand.
No ageing analysis in respect of trade payables is EEZRA EREBHEFEA
disclosed as, in the opinion of the directors, the RO M A REINAE - W
ageing analysis does not give additional value in WEEEE S ENERZERRS
view of the business nature. o
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Pursuant to a subscription agreement entered into
by a wholly-owned subsidiary of the Company,
Sheng Yuan Financial Services Group Limited
(“SYFS”) with WisePublic Holdings Limited, Mr. Li
Gang and two other entities (collectively referred
to as the “Subscribers”) on 9 April 2014, SYFS
issued zero coupon convertible bonds with principal
amount of HK$16,000,000, HK$9,000,000,
HK$10,000,000 and HK$10,000,000 (“SYFS
Bonds”) to respective Subscribers on 16 June
2014. The SYFS Bonds entitled the holders to
convert them into ordinary shares of SYFS (the
“SYFS Conversion Shares”) at a conversion price
of HK$10,000 with certain profit conditions of SYFS
and its subsidiaries (“SYFS Group”) as set out in
the Company'’s circular dated 16 May 2014. Any
unconverted SYFS Bonds shall be redeemed by
SYFS at 100% of its face value within 30 business
days from the third anniversary day (“SYFS Bonds
Maturity Date”).

—E-RERHHRE

16. CONVERTIBLE BONDS 16. AHBKRES
30 June 31 December
2015 2014
—E-EF —E—mEF
~A=tH +=—A=+—H”
HK$’000 HK$'000
FET FET
(Unaudited) (Audited)
(REER) (fe&%)
Liability component E8EHS

SYFS Bonds SYFS &% 32,398 29,813
SYHL Bonds BRERE S 113,585 104,087
145,983 133,900

SYFS Bonds SYFS &%

BB AN 72 & KB 2 7 Sheng
Yuan Financial Services Group
Limited ([SYFS]) £ & R &
BREBRAR - ZMIELEERSIH
MEEB(ABIRBAD B
—ZE-—MFENANBIZR
iz SYFSR T — W&
ANATABMERBART
A & % 516,000,000/8 JT
9,000,000 7t * 10,000,000
# 7T 10,000,000 7T 2 ZE B
A A E %5 ([SYFSTE %)) -
SYFSEHF T H&5H8 AR -
A 8 2 % #2 5% {5 10,000% 7T A,
# ASYFS Y i@ % ([SYFSIH2 &
B#H - W EE T BRBSYFS
LEMBAR ([SYFSERE]) 2
w2 G (FRAARNRE
—MERATNBTEZEK) -
R REH %2 SYFSES M
SYFSRE=#HFH ([SYFSE#
FHA]) %I0EEEBRNEE
A2 100% & °

BRERBRLF



16. CONVERTIBLE BONDS (Continued) 16. mWEKRES (&)
SYFS Bonds (Continued) SYFS &% (##)
The shareholders of WisePublic Holdings Limited, BRERER AR 2 RERKEEE
Ms. Zhang Xiaomei, Mr. Wang Shengkun and Zt - EREEE A RRDE ?ﬁi
Mr. Chen Bai Cao, are also management of the MAESYFSERBZEE A
SYFS Group. Two of the Subscribers, WisePublic FREREA (RIS RE Hxﬁliﬁ
Holdings Limited (the “First Guarantor”) and Mr. NE ([E—READ &iﬂ‘]f‘ﬁi
Li Gang (the “Second Guarantor”), provide profit ([B=READ)) MRERHE
guarantee to SYFS Group on their consolidated # - MSYFS& Ikﬁiﬁ ] P?fﬂ
profit after taxation as stated in the subscription BERAm A 2w FIRE - B
agreement, and details below: BT
Relevant Periods Profit Guarantee
BEERHE AR E
For financial year 2014 Not less than zero

—EFHBFE TORE
For two financial years 2014 and 2015 Not less than HK$20 million
—E-NER-FT-AFMENBRFE T 20,000,000 7T
For three financial years 2014, 2015 and 2016 Not less than HK$50 million
—E-NEF —_E-RFER-E-REFZAVBREFE R 50,000,000 7 7T
40
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16.

CONVERTIBLE BONDS (Continued)
SYFS Bonds (Continued)

In any Relevant Periods, the First Guarantor
undertakes and agrees to compensate the shortfall
with the Profit Guarantee by transferring any
unconverted SYFS Bonds or SYFS Conversion
Shares held by it to the Company at a consideration
of HK$1. The SYFS Bonds transferred could
be repurchased by the First Guarantor at HK$1
within six months from the date of such transfer
if the shortfall is made good by the subsequent
consolidated profit after taxation of SYFS Group.
The Second Guarantor agrees to compensate the
remaining shortfall by way of similar compensation
method with the First Guarantor, if the First
Guarantor fails to fully compensate the shortfall.
In the situation of the actual profit exceeds the
amount of the Profit Guarantee, the management
of SYFS will have the right to pay any excess
profits as bonus to employees and/or dividend
to shareholders of SYFS. At 30 June 2015 and
31 December 2014, the Profit Guarantee is not
recognised in the condensed consolidated financial
statements as the directors of the Company are
of the opinion that the effect is insignificant to the
Group.

16.

—hFRHRE

AR ES (&)
SYFS i3 (%)

REMAREERE - B —REAK
S R B AR A R H AT T
fal K X, # 2 SYFS{& % 3 SYFS
B"ERRG  RER1ET  UH
EREFRESCBZTILHE W1
REAE —REALUSYFSEE
Hig 2 BBigEAHETME - 5
—{RFE AR R0 B 2 BAE T
NEAARMIETTEREEEY
SYFSf&E% - EIREBEARBLESE
—RBEAREBEHETREZ
BRT  UE—REABLUZE
BHE METREZHE - M
ERHEFBESFRESEE - Al
SYFS B [E B IR I B RkiR
MIEASYFSIEB ZEA &/
R AISYFSAR IR AR E - =
T-HFENAZTHEZZT—QE

F+-—A=+—0 WEAHH
RAPMKBRREREFRE B

RRAAREFRAHAKE
FETA -
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16. CONVERTIBLE BONDS (Continued) 16. mWEKRES (&)
SYFS Bonds (Continued) SYFS &% (##)
Based on the terms of the subscription agreement, IRIR R s 2 165X - SYFSES
the SYFS Bonds contain two components, (i) the BREMED  ()BEITD &(i)E
liability component and (i) the equity conversion A RE S o HANSYFSE A4
component. The movements of the components of KEND 2 ZEETIT
SYFS Bonds during the period are set out below:
Equity
Liability conversion
component component Total
aEHy #ERERES Fob
HK$'000 HK$’000 HK$’000
FHT FHT FT
(Unaudited) (Unaudited) (Unaudited)
(REEEZ) (REEEZ) (REEEZ)
At 1 January 2015 R-Z—8%F
—HA—H 29,813 17,792 47,605
Effective interest EERERF X
recognised 2,585 - 2,585
At 30 June 2015 R-Z—HF
~NA=+H 32,398 17,792 50,190
At 1 January 2014 R-Z—NF
_H — E — — —
Issued of SYFS Bonds E #7172
SYFS &% 27,208 17,792 45,000
Effective interest EHERERF X
recognised 204 - 204
At 30 June 2014 R-Z—WF
~NA=+H 27,412 17,792 45,204
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16.

CONVERTIBLE BONDS (Continued)

SYHL Bonds

Pursuant to subscription agreements entered
into by the Company on 5 November 2014
and 19 December 2014, the Company issued
convertible bonds with aggregate principal amount
of HK$135,000,000 (“SYHL Bonds”), to five
individual subscribers on 19 November 2014 and
30 December 2014. The SYHL Bonds entitled the
holders to convert them into ordinary shares of the
Company at an initial conversion price of HK$0.70
per share of the Company (or HK$0.35 per share
after share-subdivision) at any time before the third
anniversary date of the initial issue date (“SYHL
Bonds Maturity Date”). The SYHL Bonds bear
interests at 8% per annum except that during the
second and third anniversary period, no interest
shall be accrued to the holders when the average
closing price in respect of the Company’s share
for the last 30 consecutive trading days (“Current
Market Price”) before the second anniversary of
the initial issue date (“Second Interest Payment
Date”) and the SYHL Bonds Maturity Date exceed
HK$1.00 and HK$1.10 per share of the Company
(or HK$0.50 and HK$0.55 per share after share-
subdivision) respectively.

If the Current Market Price on the Second Interest
Payment Date exceed HK$1.00 per share of the
Company (or HK$0.50 per share after share-
subdivision), the Company shall have the right to
early redeem the SYHL Bonds (in part or in whole),
at the aggregate amount of the outstanding principal
and interest not later 3 business days after the
Second Interest Payment Date. Unless previously
redeemed, converted or cancelled, the Company
will redeem each SYHL Bonds on the SYHL Bonds
Maturity Date at 100% of the outstanding principal
amount, together with accrued interest, if any.

—E-RERHHRE

16.

ARRES (&)
BRERES

BEARFTR-_ZE—HNE+—A
AHRZZ—WFE+=A+NAH
RN ZRERE  AARIRZE
—mEt+—A+tNABR=Z—N
F+-A=tHRAREEARE
A B 1T 7N & 4258 /5 135,000,000
Bz AR RES ([RIRERE
%))  WEEREFETHER
AR AIRBEEZFTARZE
—BEFEA ((RRERESIH
B ) AT G 2 L1245 5 i
BERAQFRD0.708 T (5
D HFM% FAX0.358 L) Hi#
BRRAREBR - BRIERES
LEFIRSENE  HREZR
E=EFHE - WARARBROR
BEZTEHZFS_BAFER
(TE-ENMER)) RERERE
FE AR &ZEZRIEARSH
ZEHEmE ((EamED o
BB B ER AR RS 1.008 7T
FAA0B T (RBHBIFRAR TR
0.50/% 7t % 0.55%8 1) + Al %
BEAERE -

MRS —ANBEB ZERHER
BERAQRRKMD1.008T (5
& 15 #4018 T 3% 0.5055 7T) » Bl
RARBERE —EANEBER
BERSEAZERRAEELAE R
R B 2 48 8 12 B (0] SRS AR (F
% (FH e 2E0) - BRIESLAEE
B - Rk AARKRE
RIERESFFHRRE I EAE
EBASTERERFE (0E) B
% BRI ES -
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16. CONVERTIBLE BONDS (Continued) 16. mWEKRES (&)
SYHL Bonds (Continued) BRREZERES (&)
Based on the terms of the subscription BERBERZ %'7\ BRIRE
agreements, the SYHL Bonds is bifurcated into Hxﬁ%" A=A () BESD
three components, (i) the liability component, (i) the (i) PTE T A & (iif) #EE A,
derivative component and (jii) the equity conversion L@%B o BN BRIZ IR EH AL
component. The movements of the components of oz SEBEIIAT -
SYHL Bonds during the period are set out below:
Equity
Derivative Liability conversion
component  component  component Total
TETESS BERS ERREDS &t
HK$'000 HK$'000 HK$'000 HK$'000
Fhx Thn Fhn Thx
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REEEH) (REEEH) (REEHR)
At1 January 2015 R=B-1%
-B-A (1,481) 104,087 34,408 137,014
Changes in fair value recognised in -~ 2RBH 7 E bl
other gains and losses REENHERL
in profit or loss AHEED (1,633) - - (1,633)
Effective interest recognised BRAERE - 9,498 - 9,498
At 30 June 2015 R-E-1%
~AZTH (3,114) 113,585 34,408 144,879
44
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16.

CONVERTIBLE BONDS (Continued)
SYHL Bonds (Continued)

The fair values of the derivative component of the
SYHL Bonds at 30 June 2015 and 31 December
2014 were determined by reference to valuations
performed by Peak Vision Appraisals Limited,
independent professionally qualified valuers, using
the Binomial Option Pricing Model. Details of the
parameters and assumptions used in the model are
as follows:

16. mEKRES (H)
BREZERES (K)

BREREFITETARAIN S
T-AFAA=THER=ZZT—MN
F+ZA=+—BHZRAFERZ
ZBWUABRRERHERREN
HERARRA —EAREEE
BRGEIT 2 REETE - BELPTA
Z2ERBRZFEOT

Parameters 30 June 2015 31 December 2014
28 —EB-AF —ZE-mEF
AA=tH | — =
(Unaudited) (Audited)
(REEZ) (Fe&=%)
Share price of the Company HK$0.49 HK$0.29
RRTRZIE 0.493 T 0.29787T
Exercise price HK$0.35 HK$0.35
118 0.35387T 0.3577T
Remaining life of the derivative 2.38 years - 2.50 years | 2.88 years — 3.00 years
PTET B2 RIRFH 2.38 £ -2.50 F 2.88 F - 3.00 F
Risk-free rate 0.48% - 0.52% 0.98% - 1.01%
EE R
Expected volatility 66.37% - 66.83% 63.79% - 64.17%
TEERK 18
Expected dividend yield 0.00% 0.00%
TEERER
45
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17. SHARE CAPITAL 17. B
Number of Number of
ordinary ordinary
shares of shares of
HK$0.10 each  HK$0.05 each  Nominal value
BREE010E SREME0.05%8
TREBREE nZBEREA HE
HK$'000
FHT
(Unaudited) (Unaudited) (Unaudited)
(REEZ) (REEZ) (REEX)
Authorised: ZE
At 1 January 2015 R-Z—HF
and 30 June 2015 —A—-BK
—Z-EHF
~BZ=+H - 8,000,000,000 400,000
At 1 January 2014 R-E—DNF
and 30 June 2014 —A—-HK
—E-IF
ANA=1+H 2,000,000,000 S 200,000
Issued and fully paid: EZ7TR#E -
At 1 January 2015 R-ZE-HF
—A—H - 3,471,762,556 173,588
Issue of ordinary shares AT TEBEARHERS 3
upon exercise of TEER ()
share options (note) - 14,000,000 700
At 30 June 2015 R-B—HF
~BZ=Zt+H - 3,485,762,556 174,288
At 1 January 2014 R-E—DNE
—A—H 1,612,012,911 - 161,201
Issue of ordinary shares W7 ERIRIER 21T
upon exercise of LAk ()
share options (note) 4,600,000 - 460
At 30 June 2014 R-E—DNF
~AZ=Zt+H 1,616,612,911 - 161,661
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17.

18.

SHARE CAPITAL (Continued)
Note:

During the six months ended 30 June 2015, the
Company issued and allotted a total of 14,000,000
shares of HK$0.05 each (six months ended 30
June 2014: 4,600,000 shares of HK$0.10 each)
in the capital of the Company to certain holders of
share options upon their exercise of these options.
All the issued shares rank pari passu in all respects
including all rights as to dividends, voting and
return of capital.

RELATED PARTY TRANSACTIONS

In addition to the transactions and balances
detailed elsewhere in these financial statements,
the Group had the following material transactions
with related parties during the period:

17.

18.

IR (%)
BT&E :

BHE-_ZT—RAFA=1+HLN
EAHE  ARRIRBEREST
BBEANTEZSEERERRAZS
AT 31T RBLE & #£ 14,000,000
A& A A RIRR AN A B AR E B 0.05 7%
TP (BE-T—MNEXNA
=+HB1E/<EA : 4,600,000
REEC.I10B T ZRD) - FT A
ERTROEME I EZBRS
R BEBERE BERE
IRBZFTBRER -

BHALRS

MR EFBREEMIB TR
R G RAEHIN - REBNEAE
BMEATETZEAZSNT :

Six months ended 30 June
BEAA=THLKEA

2015 2014
—E-EF —T-mEF
HK$’000 HK$'000
FET FET
(Unaudited) (Unaudited)
(REEER) (CREEEZ)
Mr. Wu Siu Lam, William, BITESEROREE
Executive Director
— Commission and brokerage - B(X 5284
income from securities PSS ON
dealing 10 1
Ms. Cheng Kit Sum, Clara, WITEFERZ L L
Executive Director
— Commission and brokerage - #EF5 RS2 HE
income from securities PEEEION
dealing 3 -
Front Riches Investments HEREBRRAT
Limited (note 1) (FF5E1)
— Interest expense - FEFZ - 226
Sheng Yuan China Growth Sheng Yuan China
Fund (note 2) Growth Fund (Ff{3E2)
- Fund management fee - HeEEBWA
income - 887
47

—E-RERHHRE

BRERBRLF



18. RELATED PARTY TRANSACTIONS 18. BEBALXRS ()
(Continued)
Notes: MisE
1. Front Riches Investments Limited is 1. HEREERAEIRES
a company in which Mr. Hu Yishi has RO EERER © 47
controlling interests. Mr. Hu Yishi is the BREERARRBMITE
spouse of Ms. Lin Min, an executive director EMHLZE (R —1T
of the Company until her retirement on 25 EMA-+ARART) 2
April 2014. [
2. Sheng Yuan China Growth Fund is an 2. Sheng Yuan China Growth
investment fund in which Ms. Lin Min and Fund % — B I Ei & £
Mr. Hu Yishi held 92% of its participating PRI S A 92% 2
shares until these shares are being BH (EEZERMHR=
redeemed in July 2014. T-NFLAEER) 2
REES -
Compensation of key management personnel TEEEEABTH
Six months ended 30 June
BEXA=THLAEA
2015 2014
—E-HF —T—F
HK$’000 HK$’000
FHER FiT
(Unaudited) (Unaudited)
(REER) (REEHFZ)
Short-term employee benefits & £ & 127 2,311 4,259
Post-employment benefits RIRAET] 106 115
Share-based payment VARR 1 A E TR 3K - 1,428
2,417 5,802
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19.

FAIR VALUE MEASUREMENT
Financial instruments measured at fair value

In estimating the fair value of the Group’s financial
assets and financial liabilities at fair value through
profit or loss (including held for trading investments,
derivative financial instruments and derivative
component of convertible bonds), the Group uses
market-observable data to the extent it is available.
Where quoted prices in an active market are
not available, the Group may engage third party
qualified valuers to perform the valuation where
appropriate. At the end of each reporting period,
the management of the Group works closely
with the qualified external valuers to establish the
appropriate valuation techniques and inputs to the
model. Discussion of the valuation process and
results with the chief financial officer and the audit
committee is held twice a year, to coincide with the
reporting dates.

The following table presents the Group’s
financial instruments measured at fair value on
a recurring basis in the condensed consolidated
statement of financial position according to the
fair value hierarchy. The hierarchy groups financial
instruments into three levels based on the relative
reliability of significant inputs used in measuring
the fair value of these financial instruments. The fair
value hierarchy has the following levels:

Level 1: quoted prices (unadjusted) in active
markets for identical assets or
liabilities;

Level 2: inputs other than quoted prices
included within Level 1 that are
observable for the assets or liabilities,
either directly (i.e. as prices) or
indirectly (i.e. derived from prices);

and

Level 3: inputs for the assets or liabilities that
are not based on observable market

data (unobservable inputs).

—E-RERHHRE

19.

AFEI S
BATEREZSMTA

EFAREEATER ABR
ZERMBEERERARG (B
FEEKRE TESRTIAR
ABEFZITERD) 2RF
B AEEERAEES TS
AEBRREE o ML MFRTISR
B AEHEAGEREEREES
=HAERMGEMETHE - ®
BREMHELEER  AEEER
B HEaERIMBEEMZEDE
15 EIDEE A ERMMSER
AWBAE - AEEEWFES
U BRERERERE A E
MR AERRFR W - NERE
HE—% -

TREJAREEREBERAFESFR
HER B REE MBI R IAE
REERAFEAEZE®MT
B ZERHEREZEERHT
ARV EABMRAZERZEH
NEZHBEAEE  BeRIA
DR=E - RFEEEHNEDE
LN

ARRIEEXBENE
BTS2 ME (REH
)

F—:

Eof BEXEBEER (AE
1%) skfdiE (AERRDT
£) TERZBAE "
FE-EEEZHRER
S R

BESABWIFREA
BxmigiizzBAE
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19. FAIR VALUE MEASUREMENT (Continued)

Financial instruments measured at fair value

(Continued)

AT {EEE ()

RATFEFEZSBMIE (&)

Level 1 Level 2 Level 3 Total
-4 ot | E=R @t
HK$'000 HK$'000 HK$'000 HK$'000
FEx TAn TAn ThR
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REEER) (REEER) (REER)
At 30 June 2015 R=2-T%
~A=tH
Financial assets at fair value BATETABR
through profit or loss LERAE
~ Listed equity securities - kAES 42,132 - - 42,132
- Unlisted investment funds -ErMREES - - 146,091 146,091
- Derivative component of - BRERES
SYHL Bonds ZBETAHA - - 3,114 3,114
Financial liabilties at fair value BATEAER
through profit or loss ZERAE
- Foreign exchange forward -NERSAD
contracts - (2,317) - (2,317)
~ Interest rate swaps - Fl&iaH - (663) - (663)
42,132 (2,980) 149,205 188,357
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19.

FAIR VALUE MEASUREMENT (Continued)

Financial instruments measured at fair value

(Continued)

ATEIE ()

RAVEFEZSBMIE (&)

Level 1 Level 2 Level 3 Total
-8/ FH F=R a5t
HK$'000 HK$'000 HK$'000 HK$'000
Thx TEx T T
(Audited) (Audted) (Audted) (Audted)
(B&%) (B&%) (B&%) (B&H)
At 31 December 2014 R=2-m%
t-A=t+-H
Financial assets at fair value BATETABR
through profit or loss LERAE
~ Listed equity securities - EhlARES 51,652 - - 51,652
— Unlisted investment funds - LmiREES - - 20,306 20,306
- Foreign exchange forward -NERSED
contracts - 640 - 640
- Derivative component of - BRERES
SYHL Bonds ZITETESS - - 1,481 1481
Financial liabilties at fair value BATES A ER
through profit or loss ZERAE
- Interest rate swaps - Flxle - (209) - (209)
51,662 437 21,787 73,876

The levels in the fair value hierarchy within which
the financial instruments are categorised in its
entirety are based on the lowest level of input
that is significant to the fair value measurement.
There were no transfers between levels 1 and 2
or transfers into or out of level 3 in the reporting
periods. The Group’s policy is to recognise transfers
between levels of fair value hierarchy at the date of
the event or change in circumstances that caused

the transfer.
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19.

FAIR VALUE MEASUREMENT (Continued)

Financial instruments measured at fair value
(Continued)

(a) Financial instruments in Level 1

The fair value of the listed equity securities
is based on the quoted market prices at the
reporting date. The quoted market price
used for the listed equity securities held by

the Group is the current bid price.

(b) Financial instruments in Level 2

The fair value of the foreign exchange
forward contracts is determined by
discounting the contractual forward price
and deducting the current spot rate. The
fair value of the interest rate swaps is
determined based the estimated future cash
flows discounted based on the credit risk of

the counterparties.

(c) Financial instruments in Level 3

Unlisted investment funds

The fair value is determined with reference
to the reported net asset value of the

investment funds.

Generally, a change in the net asset value
of the investment fund is accompanied
by a directionally similar change to the fair
value measurement. It is estimated that a
10% increase/decrease in the net asset
value of the investment funds as at 30
June 2015 and 31 December 2014 would
increase/decrease the carrying amount
of the investment funds by approximately
HK$14,609,000 and HK$2,031,000,
respectively, while all other variables held

constant.
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19.

FAIR VALUE MEASUREMENT (Continued)

Financial instruments measured at fair value

(Continued)

(c) Financial instruments in Level 3

(Continued)

Unlisted investment funds (Continued)

The reconciliation from the opening to the

19.

AT (R ()

RAVEFEZSBMIE (&)

(c) ZFE=FFWELHTA (H#)

HLETREREE (&)

HYEE R 2 MR RN

closing balances during the period is as 5 8
follows:
2015 2014
—E-RHF —ZT—EF
HK$°000 HK$'000
FHERT FAT
(Unaudited) (Unaudited)
(REER) (REEHEZ)
At 1 January n—A—H 20,306 -
Purchases BE 114,120 10,100
Sales HE (26,289) -
Changes in fairvalue ~ 2R 18252 Hftb
recognised in other e R EHE A
gains and losses in TR AFE
profit or loss b=
— Unrealised gains - KRRz
or losses 518 27,765 205
- Realised gains - ER K
or losses &8 10,189 -
37,954 205
At 30 June RAA=t+H 146,091 10,305
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19.

FAIR VALUE MEASUREMENT (Continued) 19.

Financial instruments measured at fair value
(Continued)

(c) Financial instruments in Level 3
(Continued)

Derivative component embedded in SYHL
Bonds

The fair value is determined using Binomial
Option Pricing Mode. The reconciliation from
the opening to the closing balances during
the period and significant unobservable
inputs used in the fair value measurement
are disclosed in note 16 to these condensed
consolidated financial statements.

Generally, a change in the Company’s share
price is accompanied by a directionally
similar change to the fair value measurement
whilst a change in the volatility and risk-
free rate is accompanied by a directionally
opposite change to the fair value
measurement. The following table illustrates
the sensitivity of the carrying amount of
the derivative component embedded in
SYHL bonds as at 30 June 2015 and
31 December 2014 to a change in the
significant unobservable inputs while all
other variables held constant.
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FAIR VALUE MEASUREMENT (Continued) 19. AVEFE (&)

Financial instruments measured at fair value BRATEFAEZEBMIA ()
(Continued)

(c)  Financial instruments in Level 3 (c) F=RKFWLHBIA (&)
(Continued)
Derivative component embedded in SYHL BRIERESNEZ ITE
Bonds (Continued) TAZS (%)
If higher If lower
i EF+ i T B
HK$’000 HK$’000
FET FHET
(Unaudited) (Unaudited)
(REER) (RISER)
At 30 June 2015 R-Z—HF
~A=t+H
+/- 20% in Company’s ANARIR(E -
share price /T8 20% 845 (426)
+/- 10% in volatility WIE LA T#10% 270 (332)
+/- 2% in risk-free rate  EEE R FR
EF T 2% (533) 482
If higher If lower
fis_EF+ fisl B
HK$'000 HK$'000
FHT FAT
(Audited) (Audited)
(fegE%) (&%)
At 31 December 2014 R=ZF—N&E
+=A=+—-8
+/- 20% in Company’s A2 FIRLE
share price EF T 20% 409 (362)
+/- 10% in volatility EiE EF T 10% (238) 65
+/- 2% in risk-free rate @R FIR
EF TR 2% (267) 270
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19. FAIR VALUE MEASUREMENT (Continued) 19. AYEFE (&)
Financial instruments measured at amortised cost REBHERATEZERMIA
The fair values of the financial assets and financial MEVEERNE B EE TR
liabilities at amortised cost under current assets RAAEZeREERERARE
and current liabilities, respectively, are not materially HEEH HEATFERERR
different from their carrying amount as they are all IREEmERER -
short term in nature.
The fair values and the carrying amount of the rEESRTE (REEREEAR
financial instruments of the Group, other than those FEEEHBNBZE /I AR
whose carrying amount reasonably be approximate SN AFEREEEST ¢
to their fair value, are as follows:
Carrying amount Fair value
AR ATE
30 June | 31 December 30 June | 31 December
2015 2014 2015 2014
-“%-8% | ZF-QF | -R-EF | —T-OF
RA=tH [TZA=1-H AB=tR [tZA=t-H
HK$'000 HK$'000 HK$'000 HK$'000
Fax TERL FARL FATL
(Unaudited) (Audited) (Unaudited) (Audited)
(REEH) (B&%) (REEEH) (B&H)
Financial liabilities SRERE
Liability component of HkREFEEDS
convertible bonds
- SYFS Bonds -SYFSfE% 32,398 29,813 32,167 29,525
- SYHL Bonds - BRAERES 113,585 104,087 107,594 99,315
145,983 133,900 139,761 128,840
56
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20. COMPARATIVE INFORMATION

(@)

The Group had previously classified the
cash flows for the acquisition of listed equity
securities and investment funds under
“Cash flows from investment activities”
for the six months ended 30 June 2014
in the condensed consolidated statement
of cash flows. As these investments are
held for trading purpose, cash outflows
of approximately HK$28,236,000 for that
period were reclassified to “Cash flows
from operating activities”. This resulted in
a decrease in net cash used in investing
activities and an increase in net cash used in
operating activities for the six months ended
30 June 2014 of equivalent amount.

The Group had previously classified the
“Convertible bond reserve” arising from
the issue of SYFS Bonds within equity
and “Attributable to the owners of the
Company” for the six months ended 30
June 2014 in the condensed consolidated
statement of changes in equity. As the SYFS
Bonds are equity instruments issued by
a subsidiary of the Company and are not
owned by the Company, “Convertible bond
reserve” of approximately HK$17,792,000
was reclassified within equity from that is
“Attributable to owners to the Company” to
“Non-controlling interests” for that period.

On 19 June 2014, the Company and
Rotaland Limited (the “Consultant”)
entered into a consultancy agreement (the
“Consultancy Agreement”) pursuant to
which the Company engaged the Consultant
to provide marketing and introduction
services advice and guidance to support
the Group’s business expansion and
development (the “Consultancy Services”)
for a fixed term of three years.

—E-RERHHRE

20.
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20. COMPARATIVE INFORMATION (Continued)

(©

SHENG YUAN HOLDINGS LIMITED

(Continued)

As consideration for the Consultancy
Services, the Company has, upon the
signing of the Consultancy Agreement,
conditionally granted to the Consultant
an option (the “Option”), at a nominal
consideration of HK$1.00, to subscribe
for 70,000,000 shares of HK$0.10 each in
the share capital of the Company (“Option
Shares”) at an exercise price of HK$0.50
per Option Share (or 140,000,000 shares
of HK$0.05 each at an exercise price of
HK$0.25 per Option Share after share-
subdivision).

The Option is exercisable from the date
of Consultancy Agreement up to the third
anniversary of the date of the Consultancy
Agreement. The fair value of the Option
granted to the Consultant on 19 June 2014
was HK$7,578,000. For the six months
ended 30 June 2014, the fair value of the
Option granted was fully recognised in the
consolidated profit or loss. As the Option is
granted to non-employee, the fair value of
the Option that was fully recognised in the
consolidated profit or loss for the six months
ended 30 June 2014 was reclassified from
“Staff costs” to “Other expenses” for that
period.

As disclosed in note 4 to the condensed
consolidated financial statements, certain
comparative figures under segment
information were restated.

20.
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INTERIM DIVIDEND
RIS

The board of directors (the “Directors” collectively
referred to as the “Board”) of the Company does
not recommend the payment of interim dividend for
the six months ended 30 June 2015 (six months
ended 30 June 2014: Nil).

ARREX(EE) € (RBIES
g TEBRBEBRE_ZT-AFAA
“TRIEANEAZFEHES (BE=T
—OEARA=ZTRIEAREA - 8) -

MANAGEMENT DISCUSSION AND ANALYSIS

EEENWR D
BUSINESS AND FINANCIAL REVIEW

For the six months ended 30 June 2015 (the
“Interim Period”), revenue of the Group
substantially increased to approximately HK$270.1
million, as compared with approximately HK$190.3
million for the six months ended 30 June 2014
(the “Comparable Period”), which was largely
attributable to an increase in revenue generated
from the trading business, securities brokerage and
financial services and asset management during
the Interim Period. Profit for the Interim Period
was approximately HK$0.9 million, as compared
with loss of approximately HK$33.9 million of
the Comparable Period. The decrease in loss
as compared with the Comparable Period was
mainly attributable to the net profit contributed by
securities brokerage, placing, proprietary trading
business and asset management services of
approximately HK$15.8 million.
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BUSINESS AND FINANCIAL REVIEW
(Continued)

During the Interim Period, in the light of quantitative
easing policy and improved enterprise fundamentals
in PRC, the Hong Kong stock market has been in
active trading. The new round of financial reform in
China has also boosted the investors’ confidence
towards the economy. Optimistic market sentiment
encouraged more listed companies to conduct fund
raising activities, which has stimulated the strong
market demand for financial services.

During the Interim Period, the total revenue of
Sheng Yuan Financial Services Group Limited
and its subsidiaries (“SYFS Group”) increased
by 987.9% to approximately HK$35.9 million
(Comparable Period: HK$3.3 million).

For securities business, the revenue from securities
brokerage and financial services during the Interim
Period increased to approximately HK$19.6 million
as compared with approximately HK$2.2 million for
the Comparable Period. Such increase in revenue
was mainly due to the fact that Sheng Yuan
Securities Limited (“SYSL”) acted as the placing
agent and completed placement transactions of
various Hong Kong-listed companies. Subsequent
to the end of the Interim Period, approximately
HK$120.0 million related to the commission and
underwriting fee for the public offering of the shares
of Shengjing Bank was received.

For asset management business, Sheng Yuan
Asset Management Limited (“SYAM”) acts as funds
manager or investment adviser for six funds. The
total assets under management of SYAM exceeded
HK$2.2 billion as at 30 June 2015. During the
Interim Period, SYAM recorded segment revenue of
approximately HK$16.3 million (Comparable Period:
approximately HK$1.1 million).

SHENG YUAN HOLDINGS LIMITED
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BUSINESS AND FINANCIAL REVIEW
(Continued)

In order to provide a new stream of income for
its financial business, the Group expanded the
proprietary trading business during the Interim
Period and mainly invested in listed shares in
Hong Kong market and private fund. The segment
gain from proprietary trading business for the
Interim Period was approximately HK$17.3 million
(Comparable Period: segment loss of HK$2.3
million).

During the Interim Period, trading business
recorded a stable growth in its revenue, increasing
to HK$234.2 million, compared with HK$187.0
million for the same period of last year, mainly
due to the enhancement of trading business
of resource products which generate income.
However, the global commodities was seriously
hit this year, with a successive plunge in oil price
as well as a significant fall in the price of energy
and metal minerals, which created huge sales of
those products but at a small gross profit margin.
As such, the trading business recorded a segment
gain of approximately HK$4.3 million during the
Interim Period (Comparable Period: segment loss of
HK$0.9 million).
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PROSPECTS

With the accelerated financial and economic
reform in the Greater China Region, Hong Kong is
increasingly important as an international financial
center connecting both China and other parts of
the world. However, the prospect of the second
half of the year is uncertain due to the volatile stock
market and fluctuating exchange rates.

Facing this uncertain environment, SYFS Group
closely monitored the market changes and
actively adjusted its operation strategies with a
view to enhance its risk resilience. Apart from its
traditional brokerage business, SYSL will further
develop their intermediary businesses such as
placement of private notes, bonds and funds, as
well as shares to deliver steady profit growth. For
asset management business, SYAM stepped up
its efforts in funds management and customised
discretionary investment services and expanded its
customer base, at the same time keeping abreast
of the market trends. This can not only generate
handsome returns for the investors, but will also
increase the business income of the Company from
a relatively stable source. For proprietary trading,
the Group plans to step up the investment in fixed
income products to diversify risks arising from the
fluctuation in secondary market.

SHENG YUAN HOLDINGS LIMITED
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PROSPECTS (Continued)

Given the rigid and complicated procedures of
traditional bank borrowings, non-bank licensed
lenders became a favourable option for potential
borrowers to obtain efficient and flexible liquidity
solutions. Having ensured that the risks are under
control, Sheng Yuan Finance Limited timely
launched this new business in the first half of the
year to cater customers’ needs for borrowing
services.

To accommodate the growing professional
investor market, the Group is establishing a more
comprehensive financial platform and be well-
prepared to steadily promote the stable growth of
the financial group’s business in the second half of
the year.

Looking forward, the Group will continue the
operation of its resources-related trading business,
endeavour to exploring potential for business
growth as well as expand and enhance the
business operation of its trading business to create
more opportunities for the Group.
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ACQUISITIONS AND DISPOSALS

There was no material acquisition or disposal during
the Interim Period.

LIQUIDITY AND FINANCIAL RESOURCES

As at the end of the Interim Period, cash and bank
balances in general accounts and maintained by
the Group were approximately HK$76.6 million,
as compared with approximately HK$94.5 million
as at 31 December 2014. Balances in trust and
segregated accounts were approximately HK$200.2
million (31 December 2014: approximately
HK$10.5 million). Trade and other receivables and
prepayments have increased from approximately
HK$249.9 million as at 31 December 2014 to
approximately HK$436.8 million, which was due to
increase in trade receivable for trading business.
Due to expansion of proprietary trading business,
held for trading investments has increased to
approximately HK$188.2 million (31 December
2014: HK$71.9 million). Trade and other payables
and accruals have increased from approximately
HK$22.7 million as at 31 December 2014 to
approximately HK$284.8 million as at 30 June
2015, which was largely attributable to increase
in the trade payable from securities brokerage.
At the end of the Interim Period, the Group had
an outstanding borrowings at HK$345.3 million
(31 December 2014: HK$154.9 million), which
was recorded in the Group’s current liabilities and
corresponding to the increase in trade receivable of
trading business.
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LIQUIDITY AND FINANCIAL RESOURCES
(Continued)

The Group’s current assets and current liabilities as
at the end of the Interim Period were approximately
HK$902.0 million (31 December 2014: HK$427.7
million) and approximately HK$636.4 million (31
December 2014: HK$180.3 million) respectively.
The gearing of the Group, measured as total debts
to total assets, remained healthy at approximately
49.1% as at the end of the Interim Period (31
December 2014: 54.7%). At the end of the
Interim Period, the Group recorded net assets of
approximately HK$217.8 million as compared with
approximately HK$214.2 million as at 31 December
2014. During the Interim Period, the Group financed
its operation with internally generated cash flow
and funds from the proceeds from subscription of
Convertible Bonds.

CAPITAL RAISING AND USE OF
PROCEEDS

Issue of SYFS Convertible Bonds

In June 2014, Sheng Yuan Financial Services Group
Limited (“SYFS”) has issued convertible bonds
(“SYFS Convertible Bonds”) at the aggregate
amount of HK$45 million to several subscribers.
Details of the SYFS Convertible Bonds are set out
in the circular of the Company dated 16 May 2014.
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CAPITAL RAISING AND USE OF
PROCEEDS (Continued)

Issue of SYFS Convertible Bonds (Continued)

The gross proceeds from the issuance of SYFS
Convertible Bonds were approximately HK$45
million, which was intended to be applied as the
general working capital of the SYFS Group. The
actual gross proceeds arising from the issuance
of SYFS Convertible Bonds were applied in the
following manner:

° approximately HK$32 million for the
operations of proprietary trading business of

SYFS Group;

° approximately HK$9 million for staff costs of
SYFS Group; and

° approximately HK$4 million for rental and

operating costs of SYFS Group.
Issue of SYHL Bonds

On 19 November 2014 and 30 December 2014,
the Company issued convertible bonds (“SYHL
Bonds”) with aggregate principal amount of
HK$135,000,000, to five individual subscribers.
Details of the SYHL Bonds are set out in the
announcements of the Company dated 5 November
2014 and 19 December 2014 respectively.
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CAPITAL RAISING AND USE OF
PROCEEDS (Continued)

Issue of SYHL Bonds (Continued)

The net proceeds of the issue of the SYHL Bonds,
after deduction of expenses, were approximately
HK$134.7 million. It was intended that the
Company should use at least HK$100,000,000
out of the net proceeds from the issue of the SYHL
Bonds as investment capital or general working
capital of the Company for business development
of the SYFS Group and the remaining net proceeds
as general working capital for the Group. The actual
net proceeds arising from the issuance of SYHL
Bonds were applied in the following manner:

° approximately HK$80 million for money
lender business;

° approximately HK$20 million for the
operations of proprietary trading business of
SYFS Group;

° approximately HK$15 million for staff costs of
the Group;

o approximately HK$12.7 million for rental and
operating costs of the Group;

° approximately HK$5 million for loan to margin
clients for Securities brokerage business; and

° approximately HK$2 million for payment
deposit for purchase of goods for trading
business.

-%

BEESRFBREAR

&)

— 1

BRITERRERES (H)

RIDRERE - FITRRZERES
2 Fr 1% 5k 1B % 88 49 /% 134,700,000
I e AN A EEE T RIRE
BRESFFAESREBEIFEZED
100,000,000 % 7T A EA A 7] 2 %
BES—REEES - BMESYFS
EEBREERS B THBRIEFE
RIEAKBE Y, —REEES - 1T
BRI EFEE 2 BERFTSHIE
SFREAETYIRAR

. #780,000,0007% 7T B 1EE &
ESC

. #920,000,000 7 7T B ESYFS
SECEEEEER

. #715,000,000% 7T BB fE AR &=
B BT :

. #912,700,00078 7T A 1EAR &
Eo e REBRKA

. #95,000,000 7 T A 1ERE S5 4C
LEBZITREFPER &

. #72,000,000 8 TCAIEE 5%
BrHBREERI MRS -

—AFFHRE BRRERBRLF



FOREIGN EXCHANGE EXPOSURE

The Group’s transactions are mainly denominated
in Hong Kong dollars, United States dollars
(“USD”), and Renminbi (“RMB”). During the
Interim Period, the Group used foreign exchange
forward contracts to manage the Group’s currency
exposure in relation to foreign currency receivables.
As of 30 June 2015, the Group held outstanding
commitments to sell RMB for USD under foreign
exchange forward contracts of approximately
US$15.2 million.

CAPITAL STRUCTURE

During the Interim Period, 14,000,000 shares of the
Company were issued by exercise of share options.

CONTINGENT LIABILITIES

As at 30 June 2015, the Group did not have any
material contingent liabilities.

PLEDGE OF ASSETS

As at 30 June 2015, the obligations under finance
leases of approximately HK$13,000 were pledged
by the assets with carrying amount of HK$60,000.

As at 30 June 2015, the collateralised borrowings at
the amount of HK$345.3 million mainly represented
the amount of financing obtained from factoring the
Group’s bills receivables amounting to HK$352.1
million.

SHENG YUAN HOLDINGS LIMITED

4B R

AEEZRGEBUET =
(IEx])) RARE (TARY]) 5
B - RAR EIEIR - AEEEFLIN
P JiE U BR SR FR AN :R HR B B A
BREBE v ERRKR - BHEZT
—RHEXNA=TH  XEEEE
AR IBHIEIEX)15,200,0003 T * A
RIEINE RIS D EEARKE i
ETT°

BB

RAFRHEE - ARREBITER
A% #E 2 3577 14,000,000 A% AZ (D °

HREE

R-ZZE-—RAFNA=1TH X&HE
WEEMEBEBRLAREE o

BEHREE

R-_ZE—RFA=1+H A&£H
2B E A EAIEL 513,000 7T -
HABRTI{E A 60,0008 T2 BEE
AR -

R-ZE—RFENA=+H " EHE
E345,300,000/ 8 T EBHEB AL
ErREEZEKRMER#E
352,100,000 7T, ©

INTERIM REPORT 2015



EMPLOYEES AND REMUNERATION
POLICIES

As at 30 June 2015, the Group employed some 60
employees. The remuneration policy and package
of the Group’s employees are maintained at market
level and are reviewed annually by management.
In addition to basic salary, discretionary bonuses,
mandatory pension fund and medical insurance
scheme, share options may also be granted to
eligible employees at the discretion of the Board
and are subject to the performance of the individual
employees as well as the Group.

EERFMBER

RZZF-—RFNA=1H ~&HE
BRAE0AREE - NEBREE 23
MERR R BERED SR - X
HEEESFRN - KELHE -
BYISTEAL » SRBIMERTEES R EBRR
SRt - EF S TS REMERE
BERELAEEZEE  NERAE
REER EEARE -

DIRECTORS’ INTERESTS IN SHARES

ESERKG 2 ER

At 30 June 2015, the interests and short positions
of the Directors and chief executive of the Company
in the shares capital and underlying shares and
convertible bonds of the Company or its associated
corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFO”), as
recorded in the register required to be kept by the
Company pursuant to Section 352 of the SFO,
or as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code
for Securities Transactions by Directors of Listed
Issuers (the “Model Code”), were as follows:
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LONG POSITION — ORDINARY SHARES #r — AQFSRMEEO0.05

OF HK$0.05 EACH OF THE COMPANY BLZEBER
Percentage of
the issued
Number of share capital
Name of Directors Capacity shares held of the Company
AN TE BT
EEpE 514 FRERGEE ;& NE e
Mr. Wu Siu Lam, William Beneficial owner 7,305,354 0.21%
TR EnEB A
Ms. Cheng Kit Sum, Clara Beneficial owner 500,000 0.01%
g2+ BB A
LONG POSITION - SHARE OPTIONS Hr - BRE
Number of
Number of underlying
Name of Directors Capacity options held shares
EEpg 514 FEEBRERR HEERDEE
Mr. Wu Siu Lam, William Beneficial owner 10,000,000 10,000,000
AR BB A
Ms. Cheng Kit Sum, Clara Beneficial owner 8,000,000 8,000,000
ESR EmEA A
Mr. Lo Ka Wai Beneficial owner 2,000,000 2,000,000
ERERE EmfEA A
Mr. Wu Fred Fong Beneficial owner 2,000,000 2,000,000
RS & E=BEBA
70
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Save as disclosed above, as at 30 June 2015, none
of the Directors or chief executive had registered an
interest or short position in the shares, underlying
shares or convertible bonds of the Company or any
of its associated corporations that was required to
be recorded pursuant to Section 352 of the SFO,
or as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code.

DIRECTORS’ RIGHTS TO ACQUIRE
SHARES OR DEBENTURES

Other than the share option scheme of the
Company, at no time during the Interim Period
was the Company or any of its subsidiaries a
party to any arrangement to enable the directors
of the Company to acquire benefits by means of
the acquisition of shares in, or debentures of, the
Company or any other body corporate and none
of their spouses or children under the age of 18,
had any right to subscribe for the securities of the
Company, or had exercised any such right during
the Interim Period.

DIRECTORS’ INTEREST IN COMPETING
BUSINESS

None of the Directors have an interest in any
business constituting a competing business to the
Group.
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS

FTERREDR

As at 30 June 2015, the register of substantial
shareholders maintained by the Company
pursuant to Section 336 of the SFO shows that,
other than interest disclosed above in respect of
certain Directors and chief executive, the following
shareholders had notified the Company of their
relevant interests in the shares, underlying shares
and convertible bonds of the Company.

LONG POSITION — ORDINARY SHARES
OF HK$0.05 EACH OF THE COMPANY

RZZE—RENA=1+H  RBEXK
NEERES RS KR 5 336 1§
GEZFEREEZMAT KL
N BEERETEEREBITHR
ANBFHER 2N - THREE
MEARRAFEERARARRMD - 18
BARR 15 R AT AR (E S 2 AEREE S o

¥R - AREEKEEO0.O05
BTZEBR

Percentage of

the issued
Number of share capital
Name of shareholders Capacity shares held of the Company
EARATE BT
BRREB g4 FRERGEE BEAEDHL
King Lion Group Limited Beneficial owner  1,011,000,000 29.0%
(Note 1) EmnBEAA
King Lion Group Limited
(PMFEE)
Lu Xing (Note 2) Interest of 420,000,000 12.0%
1T (BFEE2) corporation
controlled
XEAE R
Redhead Investments Beneficial owner 300,000,000 8.6%
Limited (Note 2) EnEEA
Redhead Investments
Limited (F§zE2)
Front Riches Investments Beneficial owner 410,309,600 11.8%

Limited (Note 3)
HEREARAR (MF3) ER#EAA
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LONG POSITION — ORDINARY SHARES
OF HK$0.05 EACH OF THE COMPANY
(Continued)

Notes:

(1) King Lion Group Limited is wholly owned by Smart
Chant Limited which in turn is wholly owned by Mr.
Gao Yongzhi.

2 Redhead Investments Limited, Ascher Group
Limited and Headwind Holdings Limited, all are
wholly-owned by Mr. Lu Xing, beneficially owns
300,000,000 shares, 100,000,000 shares and
20,000,000 shares of the Company respectively.

©)) Front Riches Investments Limited is a corporation
controlled by Mr. Hu Yishi.

Other than the interests disclosed above, the
register of substantial shareholders maintained by
the Company pursuant to section 336 of the SFO
discloses no other person as having a notifiable
interest or short position in the shares, underlying
shares and convertible bonds of the Company as
at 30 June 2015.

30}

- AN F)FRE{E0.05

BrTzEER (%)

B

)

©)

King Lion Group Limited F§ Smart
Chant Limited2 & # & M
Smart Chant Limited 8] 1 Gao
Yongzhi e £ 2 B R ©

Redhead Investments Limited -
Ascher Group Limited &
Headwind Holdings Limited 5
HETEEZERE HAIE
# ¥ B A& A 7]1300,000,000 f%
100,000,000 A& £ 20,000,000 &
f&1n ©
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SHARE OPTION SCHEME
fm T El

The Company adopted a share option scheme
on 24 September 2004 (the “2004 Scheme”).
Pursuant to an ordinary resolution passed at the
special general meeting of the Company held on 15
October 2014, the Company adopted a new share
option scheme (the “2014 Scheme”), the purpose of
which is to enable the Group to grant share options
to the eligible participants as incentives or rewards
for their contribution to the Group. No further option
shall be granted under the 2004 Scheme but the
options granted under the 2004 Scheme prior
to its expiry shall remain valid and exercisable in
accordance with the terms of the respective grants.
No share option has been granted under the 2014
Scheme and the movements of the share options
granted under the 2004 Scheme during the Interim
Period were as follows:
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Cancelled/

Exercise Outstanding at Exercised Lapsed  Outstanding at

Date of price  Vesting 1 January during the during the 30 June

Grantee grant (HKS)  period Exercisable period 2015 period period 2015

R-%-1% H=2-1F

i -A-H R REREE ~A=1A

BAEA RERH (Bn) BEA 1154 HRITE Bk #/B%H HATR

Mr. Wy Siu Lam, William ~ 24/7/2013 01825 Ni 2417/2013-24/7/2016 20,000,000 (10,000,000) 10,000,000
WIREE 2-cF £ “2-=ELACTRAZ

+AZtmA ZE-NEEACTIA
Ms. Cheng Kit Sum, Clara 20/6/2014 02450 Nil 20/6/2014-20/6/2017 12,000,000 4,000,000 8,000,000
#2005+ —3-mE & Z2-MERAZTAE
AAZtA S Y o
M Lo Ka Wai 200612014 02450 N 20/6/2014-20/612017 2,000,000 2,000,000
BEREE —-f & “3-MEARZTAE
~A=tH “2-tFAATR
Mr. Wu Fred Fong 20/6/2014 02450 N 20/6/2014-20/6/2017 2,000,000 2,000,000
HRfL —3-IF & Z3-BERAZTAE
~AZtA I S Y e
Mr. Xu Guocai (Note) 20/6/2014 02450 Nil 20/6/2014-20/6/2017 2,000,000 (2,000,000) -
BETEE (W) —3-|F F Z3-MERACTRE
AAZTH e Y o
Other Grantees 25/812011 02800 NI 25/8/2011-25/8/2021 8,480,000 8,480,000
EftARA 32— & —5——E/\AZTRRZ
NAZTHR “2--F\A=1AR
25/812011 02800 25/8/2011-24/8/2012  25/8/2012-25/8/2021 12,720,000 12,720,000
2—-f Z2—F\AZ+ER = \

NA=tER —Z£
24712013 01825 Nil 2417/2013-24/7/2016 50,800,000 50,800,000
2k 4 ZR-CEEACTIAE

+AZtRA ZE-RECAC A

20/6/2014 02450 Nil 20/6/2014-20/6/2017 40,000,000 40,000,000
“E-|E & “E-MERAZTRZ

~AZtA ZE-HERACTR

150,000,000 (14,000,000) (2,000,000 134,000,000

Total number of shares availiable for issue at year/period end date 150,000,000 134,000,000
WREE/BREERTRRMEY

Total number of shares availiable for issue as a percentage to issued shares 432% 3.84%
AEIRHEFEEEIRAE

Note: Mr. Xu Guocai resigned as an independent non-  MizE : BREIA EER =T —HF AN
executive Director on 8 June 2015. HEHDE L IFNITES -
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PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

BE - HEIBEAQAT LHES

During the Interim Period, neither the Company, nor
any of its subsidiaries purchased, redeemed or sold
any of the Company’s listed securities.

CORPORATE GOVERNANCE
TEER

The Company is committed to maintain high
standard of corporate governance standards
and procedures to safeguard the interests of all
shareholders and to enhance accountability and
transparency. The Company has complied with
the code on corporate governance practices (the
“Code”) as set out in Appendix 14 of the Rules
Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing
Rules”) during the Interim Period except the
following deviations:

The Code provision A.2.1 stipulates that the role
of the Chairman and the Chief Executive Officer
should be separated and should not be performed
by the same individual. Although the Company
does not have a Chairman, all major decisions are
made in consultation with the Board members and
the senior management of the Company. There are
three independent non-executive Directors in the
Board. The Board considers that there is sufficient
balance of power and the current arrangement
maintains a strong management position of the
Company.
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Under the Code provision A.6.7, independent
non-executive directors and other non-executive
directors should attend general meetings. Mr. Xu
Guocai, a non-executive Director who resigned
with effect from 8 June 2015, was unable to attend
the annual general meeting and the special general
meeting of the Company both held on 22 May
2015 as he had other business commitments.

Following the retirement of Mr. Qi Wenju, a former
independent non-executive Director, on 22 May
2015, the number of independent non-executive
Directors of the Board fell below the minimum
number of independent non-executive Directors
required under Rule 3.10(1) of the Listing Rules.
There was also a vacancy for the chairman of the
nomination committee of the Company and the
Company no longer fulfilled the requirements on
minimum number of independent non-executive
directors for the formation of audit committee
stipulated under Rule 3.21 of the Listing Rules.
Following the appointment of Dr. Huan Guocang as
an independent non-executive Director, chairman
of the nomination committee and members of the
audit committee and remuneration committee of
the Company on 8 June 2015, the Company has
met the requirements under Rules 3.10(1) and 3.21
of the Listing Rules.
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AUDIT COMMITTEE

The audit committee of the Company currently
comprises Mr. Lo Ka Wai (Chairman), Dr. Huan
Guocang and Mr. Wu Fred Fong, all of whom
are independent non-executive Directors with
appropriate professional qualifications and
experience in financial matters. The audit committee
has reviewed with management the accounting
principles and practices adopted by the Group
and discussed the internal control and financial
reporting matters. The interim results and the
unaudited financial statements for the six months
ended 30 June 2015 have been reviewed by the
audit committee.

REMUNERATION COMMITTEE

The remuneration committee of the Company is
responsible for making recommendations to the
Board on the Company’s policy and packages
of employment for the Directors and senior
management. It comprises three independent non-
executive Directors. The present members are Mr.
Wu Fred Fong (Chairman), Dr. Huan Guocang and
Mr. Lo Ka Wai.
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NOMINATION COMMITTEE

The nomination committee of the Company is
required, amongst other things, to review the
structure, size and composition of the Board
and make recommendations for changes as
necessary, to identify individuals suitably qualified
to become board members and select or make
recommendations to the Board on the selection
of, individuals nominated for directorships, to
assess the independence of independent non-
executive Directors, and to make recommendations
to the Board on relevant matters relating to the
appointment or re-appointment of Directors and
succession planning for Directors in particular
the Chairman and the Chief Executive Officer.
It comprises three independent non-executive
Directors. The present members are Dr. Huan
Guocang (Chairman), Mr. Lo Ka Wai and Mr. Wu
Fred Fong.
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MODEL CODE FOR SECURITIES TRANSACTIONS BY

DIRECTORS
ERETEFRZNBRESA

The Company has adopted the Model Code of the
Listing Rules as a code of conduct of the Company
for directors’ securities transactions. Having made
specific enquiry of all Directors, the Directors
have complied with the required standard set out
in the Model Code and the Company’s code of
conduct regarding directors’ securities transactions
throughout the Interim Period.
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BOARD OF DIRECTORS

As at the date of this report, the Board consists
of Mr. Wu Siu Lam, William and Ms. Cheng Kit
Sum, Clara (all being executive Directors), Dr. Huan
Guocang, Mr. Lo Ka Wai and Mr. Wu Fred Fong (all
being independent non-executive Directors).

By Order of the Board
Sheng Yuan Holdings Limited
Wu Siu Lam, William
Executive Director and Chief Executive Officer

Hong Kong, 26 August 2015
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