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Financial Highlights
MBRE

FINANCIAL SUMMARY MRS
Six months ended 30 June
Unaudited Consolidated
BZEAA=1HILAEA
RBEREH
2013 2014 2015
“T—=F —TUF —E-RE
(RMB million) (RMB million)  (RMB million)
(AEEEEL) (AR¥EEL) (AR¥EBEETR)
Revenue WA
— Sale of sel-manufactured steel products —HEATEENNEESR 13,154 13,193 10,284
- Trading of steel products - HEERES 1,981 562 124
— Trading of iron ore -#HBERES 1,064 1,776 447
- Sale of properties —HEME 42 36 53
~ Others —Hfth 93 128 88
16,334 15,695 10,996
Gross profit/(loss) £/ (1)
— Sale of self-manufactured steel products —HEBTEEMNHEED 417 602 279
— Trading of steel products -HEERES @) 13 7))
— Trading of iron ore -#BERES 48 72 24
— Sales of properties —-HENE 11 9 5
- Others —Hft 1 9 1
o 473 705 307
EBITDA' RS - BTRRAOAR -
FEREERRF 782 850 717
Profit before income tax BRETS TR &R 147 134 37
Profit for the period AR 51 34 63
Profit for the period attributable to BRARAREREEE
owners of the Company JEAE R 65 37 74
Basic eamnings per share (RMB) BREAKE (ARET) 0.022 0.013 0.025
As at
R®
31 December 31 December 30 June
2013 2014 2015
—T-=F —E-mF —E-1%
+ZA=+—H +ZA=1—H AAZTH
Audited Audited Unaudited
BEG mEG RIBER
(RMB milion)  (RMB million)  (RMB million)
(ANREEEL) (AR¥EBEL) (AR¥EETR)
Net assets FEERE 9,711 9,772 9,910
Total assets BEE 23,751 23,743 22,359
Net assets value per share (excluding SRFEEE (BRBRIETH
non-controlling interests) (RMB) s (ARET) 3.14 3.16 3.19

K PERGEBIZERER AR ([ARE DS
EBITDAMER BRI ISFRA - P

T China Oriental Group Company Limited (the “Company”) defines
EBITDA as profit for the period before finance costs-net, income
tax expense, amortisation of intangible assets, amortisation of MER - \EEESS BEE Tkt
leasehold land and land use rights, depreciation and share-based EAREE - T REREST L 2 B
payments. A o
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Financial Highlights
BB RE

AVERAGE SELLING PRICE AND GROSS PROFIT/
(LOSS) PER TONNE OF SELF-MANUFACTURED STEEL
PRODUCTS

BTEENASERESHVPHHEEE
RER(EH)

Six months ended 30 June
Unaudited Consolidated
BZEAA=THILAEAR

REERAH
2013 2014 2015
—E-=F T —E-nfF
(RVB) (RVB) (RMB)
(AR®TT) (AR%TT) (AR%T)
Average seling price per tonne BRFHHEEE 3,125 2,788 2,038
Gross profit/(loss) per tonne BWERN/(EH)
H-section steel products HAHRER 159 159 85
Strips and strip products E L AINEER 78 172 85
Cold rolled sheets and galvanised shests RO R IEFAR (185) (166) (229)
Bilets iy 103 84 (31)
Rebar 250 65 38 43
Steel pile sheet HRE - 212 136
Total CE 99 127 55
Average Selling Price per Tonne Average Gross Profit per Tonne
B TIIHEEE BHEFIFER
RMB RMB
AR¥ETT AR
5000 oo 500 ~ e
4,000 —-- == - - - ——em—mme— oo 400 - == mmmm e mmmmmmm—eooo oo
3,125
2,788
3,000 - o mmmmm————m—eo—oo oo 300 - - --m - mmmmmmm———————o oo
2,038
2,000 —--- cmmmmm—eo o 200 “ - - - - e mmmm e mm———— oo
127
99
1000 ----@ - -----@@ -3 . 100 ~===--=Zgc--==- - --—~ 5= ------
0 T q q 0 - L -
2013 2014 2015 2013 2014 2015
—E—=F —T—F —ZT—hF —T—=4F —ZT—F —T—hF

Six months ended 30 June
BESNA=THILAEAR

Six months ended 30 June
HEANA=THIEAEAR
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Financial Highlights
MBRE

SALES VOLUME OF SELF-MANUFACTURED STEEL RERERISZETLEENREER
PRODUCTS AND CLASSIFIED BY PRODUCTS NHEE

Six months ended 30 June
Unaudited Consolidated
BZ~A=1RHILEAEA
REEREH
2013 2014 2015
===V —E—ME —E-RE
(000 tonnes) (‘000 tonnes)  (*000 tonnes)

(Fmg) (FmE) (Fm)
H-section steel products HASHE & 1,526 1,573 1,814
Strips and strip products T RS E 1,756 1,978 1,800
Cold rolled sheets and galvanised sheets RELIR R R 174 237 218
Billets R 545 362 492
Rebar R 208 575 652
Steel pile sheet HRiE - 12 70
Total A&t 4,209 4,732 5,046

Sales Volume of Self-manufactured Steel Products

RITEENREEMNHEESR
Six months ended 30 June
HEANA=+RHILEAMHEA

2014
—z-mF

. H-section steel products H 7Y 8] 2 & Billets ] #£
B Strips and strip products 5 8 K A5 81 $6 2 G 1 Cold rolled sheets and galvanised sheets /% $L1R % 8% $ 1%
B Rebar 24050 B steel pile sheet 1R 1%

China Oriental Group Company Limited 585 )y 4 B % B A PR A 7]




Corporate Information

AEER
BOARD OF DIRECTORS EER
Executive Directors HITES
Mr. Han Jingyuan BEHURSEE
(Chairman and Chief Executive Officer) (BEERFEFREEHNTE)
Mr. Zhu Jun KRERAE
(Executive Deputy General Manager and Chief Operating Officer) (B BRI SR )
Mr. Shen Xiaoling ThEEIS A
(Deputy General Manager and Chief Financial Officer) (Bl FE B E)
Mr. Zhu Hao RETE
Mr. Han Li Bk E
Non-executive Director FEMITES
Mr. Ondra Otradovec Ondra Otradovec %t 4
(re-appointed on 16 January 2015) (R=ZF—AF—HF NHEEZF)
Independent Non-executive Directors BUEMITES
Mr. Wong Man Chung, Francis BXOREE
Mr. Wang Tianyi FRELE
Mr. Zhou Guoping JEB e A
COMPOSITION OF BOARD COMMITTEE EEZEERB
AUDIT COMMITTEE BEREES
Mr. Wong Man Chung, Francis (Chairman) BEXREE(EE)
Mr. Wang Tianyi FRELE
Mr. Zhou Guoping A kA
NOMINATION COMMITTEE RELEEE
Mr. Han Jingyuan (Chairman) BERUR S ()
Mr. Wong Man Chung, Francis BXREE
Mr. Wang Tianyi FRELE
Mr. Zhou Guoping AR kA
REMUNERATION COMMITTEE FMEESE
Mr. Wong Man Chung, Francis (Chairman) BENREE (EE)
Mr. Han Jingyuan BRURSE
Mr. Wang Tianyi FRELE
Mr. Zhou Guoping AR A
AUTHORISED REPRESENTATIVE REAX
Mr. Zhu Hao REFRAE
Mr. Au Yeung Siu Kei BRFZ IR B A
COMPANY SECRETARY DNEWE
Mr. Au Yeung Siu Kei BRFZ IR E S A
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Corporate Information
NCIE-¢

REGISTERED OFFICE
Clarendon House

2 Church Street

Hamilton HM 11
Bermuda

PRINCIPAL PLACE OF BUSINESS IN HONG KONG
Suites 901-2 & 10, 9th Floor, Great Eagle Centre

23 Harbour Road

Wanchai, Hong Kong

BERMUDA PRINCIPAL SHARE REGISTRAR AND
TRANSFER OFFICE
MUFG Fund Services (Bermuda) Limited

HONG KONG BRANCH SHARE REGISTRAR AND
TRANSFER OFFICE
Tricor Investor Services Limited

AUDITOR
PricewaterhouseCoopers

COMPANY’S WEBSITE
www.chinaorientalgroup.com

LIST OF PRINCIPAL BANKERS (IN ALPHABETICAL ORDERS)

ABN AMRO

Agricultural Bank of China

Bank of Communications

China Construction Bank

China Minsheng Bank

Nanyang Commercial Bank

Natixis

Ping An Bank

Rabobank

The Hongkong and Shanghai Banking Corporation Limited

China Oriental Group Company Limited 5 3y 4 4

R E R
Clarendon House
2 Church Street
Hamilton HM 11
Bermuda

EETEEXEME
BEBT

7538 23 5%

EEH L9 I01-2 R 10=E

ERETERGBEBEEA
MUFG Fund Services (Bermuda) Limited
BOBEEXREEEBIE
SEEFBRARAT

B
R B R AN =TS P

AECR

www.chinaorientalgroup.com
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Management Discussion and Analysis

Chairman and Chief
Executive Officer

of the Company

— Mr. Han Jingyuan
AREJEFEREE
HEEHTE

— BRI

EEENWED

Although 2015 would be a tough year
for the Group, the Group will continue
to maintain our competitiveness through
various measures

BEHFEETNES T AFEER

B —F  AEEREESBRISE
EEAE R R MIRER S S)

During the six months ended 30 June 2015, due to the slow down
in the growth of domestic economy and the impact of real estate
regulation and control in the Mainland China, the demand for steel
products remained weak. With the over-capacity problem which led
to the continuous drop in the steel price and the domestic pressure on
environmental protection, the steel companies in the Mainland China
experienced a tough situation for the six months ended 30 June 2015.
This has created a price competition among the steel companies in
the Mainland China. In addition, the protectionist trade policy of various
countries also imposed great pressure to the steel companies on export
business. As a result, the average selling price of self-manufactured
steel products and the revenue of the Group decreased significantly by
approximately 26.9% and 22.1% respectively for the six months ended
30 June 2015 as compared with those of the corresponding period in
prior year.

Despite the difficult operation conditions in the steel industry, through
developing and optimizing products, adjusting product mix, production
costs control and repurchasing of Senior Notes, the Group recorded net
profit and profit attributable to owners of the Company of approximately
RMB63 million and RMB74 million, representing an increase of
approximately 82.3% and 97.4% respectively as compared to the same
period last year.

REEZZE—AF~A=THIEANEAHE
M- BRPEARENLEERBBURE
IEMERAZBERNTE  HEBEMTEX
KAKSS - BE_ZE—RFE~A=1+1H"
HEEBRMEMEBMMERFETE
LA T2 B R RO SR ARIBE 7+ AR B K e ) ) 88 1
EERTRENFSE - EEKPEAER
i f= D E R R EAR RS o WA - SBIE
SIREBCR P E M E 2T O EBEK
EXEN Bt XEEHBE-_ZT—1F
ANA=TARLIEAEABE BT EERHE
EmTFHEEEBERRKRADIREFRE
FAET B 4926.9% % 22.1% °

BEMHAHTENLCERE - XEEBE
BEERELER ABRERMES - 54
A ERA R BRI ER MRS Faf &
RARIERFBEERERN DB AHNAR
6,300 BT R ARET7,4008 7T - W&
FRED B EF#82.3% % 97.4% °
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Management Discussion and Analysis
EEENWED T

With respect to the steel business, the Group continued to invest
substantially to and endeavored to enhance the competitiveness and
economic efficiency of its products. These efforts include improving
production facilities to enhance efficiency, expanding sales channels,
developing diverse and high-end products, increasing the share of
products with high additional value and reducing emission. Apart from
developing and optimizing the new categories of the existing products
such as strips and section steel, the Group has also developed products
to suit for other countries such as the American standards and the
British standards so as to facilitate the penetration into international
market. The Group has also been investing in its production facilities
as well in order to reduce energy consumption in the steel production
process and satisfy emission requirements. The self-generated
electricity of the Group has increased to approximately 50% in the first
half of 2015 from approximately 40% in 2014. In the first half of 2015,
the Group sold approximately 1.8 million tonnes of self-produced
H-section steel products and continued to secure its leading position in
the H-section steel market of Mainland China.

China Oriental Group Company Limited H 53y 4 [

SRIMBEBME - AERERFERRKREER
BRI BN DEMIOBF N REHER S
BLBEENELERBUREHE R
HERE REZTEERSHEM MK
= P DB bE ) BRI BRI » BRFE 3 I
BILTIRAEMOFHEIESN - FIa07 5 A0
D% AEETRKAE L ESEME

RKWEMR MEBERRESL - NEPHAR
BERM% -  AEETCEREREELE
AR L - DARE R A EE B B A2 Fh MO BE R
BRRTERFRE - ARENBHEL
PIER —T—MFENL0RREAE-Z
—HFE¥FHL650% R _T—HF L
+F ARERAEEETEENHEEE
mA180BME - AEAETR(E T BEIHAL T I5 Y
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Management Discussion and Analysis
BEEENWED AT

With respect to the real estate business, the Group was dedicated MEMEFEBNS  AXERERESM
in promoting green structural development construction besides EREBN  TEROESEAZCEEER
developing traditional real estate projects. The second phase of the REE o AEBE T E B LT AR E
Donghu Bay project in Tangshan City, Hebei Province of the Group was BRAE-_HR-_ZT-NEEELTK - M
almost completed in 2014. The third phase of Donghu Bay project and SOMETE B 3 = B AR ER N AT R b IE
the Xintiandi project in Suzhou are expected to be completed in 2017 BEFESMOIR_E—tFER T —R"FE
and 2016 respectively. Moreover, the Meishu Hall project located at T SurEMNELROEEFIFE FE
Huashan Road of Suzhou is undergoing main structural construction, TEBEBINNESE  FHERZ-Z—X
which is expected to be completed in 2016. The sale of the third phase FEMK - RNEBEFE - NEERIER
of the Donghu Bay project and the Meishu Hall project commenced ERZZ-—hELARE  EHAEEE
in July 2015, which facilitated the stable development of the real MEXZBHBEEERTRFERA - &
estate business of the Group and brought sustainable income. For the E_E-RAFXNAZTHLEREA A&
six months ended 30 June 2015, the Group recorded revenue and B EREMEXEBIRAREEBEDRIL
operating loss from real estate business of approximately RMB53 million AR 53008 TR ARKI00ETT -

and RMB3 million respectively.

During the six months ended 30 June 2015, the revenue and BE-T—AFAA=THIEEAH

gross profit arising from trading of steel products and iron ore were M- HEEMREELDESHRAOKA

approximately RMB571 million (six months ended 30 June 2014: MEMPRABOARBSTIET(HEZ

approximately RMB2,338 million) and RMB22 milion (six months ended T—WERA=ZTHLERER : HARK

30 June 2014: approximately RMB85 milion) respectively. 23.381BTL) RHARKE 22008 L (B EC
T-WOFERNA=ZTHLEAER : HARE
8,500 7T) °

Interim Report 2015 —%F—Fi4E il #R & 9



Management Discussion and Analysis
EEENWED T

The Group also engages in financing industry through its subsidiaries,
Oriental Fullhero Leasing Company Limited (“Fullhero Leasing”), Oriental
Evertrust Finance Leasing Co., Ltd. (“Oriental Evertrust”) and Tianjin
Oriental Huitong Microcredit Company Limited (“Oriental Huitong”). The
Group will conduct post-loan inspection to each existing project in order
to reduce risks. As at 30 June 2015, Fullhero Leasing, Oriental Evertrust
and Oriental Huitong provided loans, net of provision, amounting to
RMB290 million to independent third parties at interest rates ranged
from 12.0% to 24.0% per annum.

In order to diversify its business, the Group has also set up Oriental
Jingyuan Science Technology (Beijing) Co., Ltd. and XTAL Inc. which
are non-wholly owned subsidiaries of the Company to develop core
technologies for semiconductor chip design and manufacturing process
optimization/equipment. This will bring a great potential development for
the Group.

Since the Group introduced the world’s largest steel corporation
ArcelorMittal as its strategic shareholder in 2008, collaboration between
the Group and ArcelorMittal has continued to work closely. ArcelorMittal
has appointed experienced executives to the Board of the Group to
participate in decision making for the Group’s business development
and provide technology and professional advice.

On 6 November 2013, the Company was informed by Wellbeing
Holdings Limited, Chingford Holdings Limited and Mr. Han Jingyuan
(together, the “Plaintiffs”) that a Writ of Summons has been issued
by the Plaintiffs against ArcelorMittal, pursuant to which, the
Plaintiffs sought an order that ArcelorMittal procure that ArcelorMittal
Holdings AG (formerly known as Mittal Steel Holdings AG) (“AM
Holdings AG”) sell a sufficient number of shares of the Company
such that the Company’s 25% minimum public float requirement
pursuant to Rule 8.08 of the Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited (the “Listing Rules”)
is restored.

The Company was informed that the Plaintiffs and AM Holdings
AG had reached an out of court settlement and the above Writ of
Summons have been formally dismissed on 15 July 2015.

China Oriental Group Company Limited 5%y 4 [

AEETTEBEMBAR RO REHEE
BRAR(TREME]) - RAOEEREHR
EARRAR(TRAGER] RRERTER
PEERBERAB(TRTER])2ERE
X% AEEBHBRBENERNRERBE
TEERETEARERR R-_F—H
FRA=TH REBAE RHFEERR
TEBABUNE="TRHEAARK
2.90 BT E R (ERBHE) - FHERNF
12.0% £ 24.0% °

RERAEEEBKZ T XEBIRRT
TRAGEMEFREGER) BRAA
RXTAL Inc. (B AR RBEZENRBA
al) c AR ER N R RRETF
B,/ BB - EEEYUAEE
BEREAMBERESN -

REEE ZZTENF ARG AN E
B2 ArcelorMittal B3RS R % - EHE
BB BEEELE o ArcelorMittal TEZE K
BRITBRABNMAREBESR  2HERK
EMEBBERE  ARERMERHESR
%58 -

RZE—=F+—A B AQAEE
Wellbeing Holdings Limited + Chingford
Holdings Limited &EEHURTE (518 [ R
EADEBE - [REAE [ ArcelorMittal
BHEMSR Bt REAERREE
&% E3 ArcelorMittal {21F ArcelorMittal
Holdings AG (A#3 Mittal Steel Holdings
AG) ([AM Holdings AGl) H &R mEE
B R &R AR AR B AR A RIZB AR 15 & S B
ERGMARARZ S FHHRA( LT
AI]) 2 8.08 K4 HI25% IR A RIFRE
ZIRE ©

RARIEHRELR + REAEAM Holdings
AGE EKESNME « i il EASMRER
ZE-RAFEATRAEREREE -




Business and Financial Review

EBNMPHRE

BUSINESS REVIEW e dE) ]
Sales Analysis from Sale of Self-manufactured Steel Products BTEEMNHEER ZHEHEDT
Sales volume HER

For the six months ended 30 June 2015, the Group’s total sales HE—_ZT—FRFAAA=THIEREAR » K
volume was 5.04 million tonnes (2014 corresponding period: 4.73 EEBHEEEAS04BME( - —UFR

million tonnes), representing an increase of approximately 6.6%. B : 473 & MWE) - HBINXI6.6% °
The sales volume breakdown during the period was as follows: RNERNEEE BN T

For the six months ended 30 June

BEAA=TRILEAEA

2015 2014
—B-1% —TmE
Increase/
(decrease) in
Sales volume Sales volume Sales volume
HES
HEE HES gm/ (Ad)
(°000 tonnes) ('000 tonnes)
(FH) (i)
H-section steel products HE R 1,814 35.9% 1,573 33.2% 15.3%
Strips and strip products o R Em 1,800 35.7% 1,973 41.7% (8.8%)
Cold rolled sheets and RELAR KSR B R 218 4.3% 237 5.0% (8.0%)
galvanised sheets
Billets IR 492 9.8% 362 7.7% 35.9%
Rebar 2 652 12.9% 575 12.2% 13.4%
Steel pile sheet H R 70 1.4% 12 0.2% 483.3%
Total At 5,046 100% 4,732 100% 6.6%

Interim Report 2015 —&— 4 ] 4 11



Business and Financial Review

EBRNUBHE

Revenue

Revenue for the six months ended 30 June 2015 was RMB10,284
million (2014 corresponding period: RMB13,193 million),
representing a decrease of approximately 22.1%.

The breakdown of revenue and average selling price by product
(excluding value added tax) during the periods were as follows:

WA

BHE_ZT-—RAFNA=THILXEANK
ABARK102.84BTT(ZT—HFRH :
AR#A131.93187T) @ W4 22.1% °

REBRNERNBARAR FHOHEEER
(TEREB) T -

For the six months ended 30 June

BEAA=THIEAER

2015
“E-1f
Average
Revenue  selling price
WA THHEER
(RMB million) ~ (RMB/tonne)

2014 Increase/(decreasg) in
2| /()
Average Average
Revenue  Seling price Revenue  seling price
WA THHEER WA THHEEE
(RMB milion)  (RMB/tonne)

(ARWEER) (ARMR/HB) (A\RBEETL) (\R¥T/H)

H-section steel products ~ HAEUSRESR 3,803 2,007 4,478 2,846 (15.1%) (26.3%)
Stripsand strip products ~ FHERFEEER 3,430 1,906 5,299 2,686 (35.3%) (29.0%)
Cold rolled shests and RERRFHR

galvanised sheets 672 3,078 909 3842 (26.1%) (19.9%)
Billets E 884 1,794 915 2,530 (3.4%) (29.1%)
Rebar Ba 1,287 1,973 1,547 2,690 (16.8%) (26.7%)
Steel pile sheet MiRiE 208 2,994 45 3,773 362.2% (20.6%)
Total = 10,284 2,038 13,193 2,788 (22.1%) (26.9%)

The decrease in revenue from self-manufactured steel products
was primarily due to a significant decrease in the average selling
price of the Group’s products by 26.9% to RMB2,038 per tonne
for the six months ended 30 June 2015 from RMB2,788 per tonne
for the corresponding period in 2014 offset by an increase in the
sale volume of the Group’s products. The significant decrease in
average selling price of the Group’s products were mainly due to the
continued over-capacity problems in the steel industry in the PRC
during the first half of 2015.

Cost of Sales and Gross Profit

The gross profit for the six months ended 30 June 2015 was
RMB279 million (2014 corresponding period: RMB602 million),
representing a decrease of 53.7%. Gross profit margin was 2.7%
(2014 corresponding period: 4.6%).

China Oriental Group Company Limited 53 J5 4 ¥

REBITEEMHBERNBRARDEE
AR ASEERNFHEESER -
— RN EMEARE2788TTEET
Y26 O% EHE_ZE—RESNA=THIE
NME AR ZHE AR 2,038 THAEEE
m A S 2 3G NPT S o AEEEmA T
HESRBRE TRIEEAN T —1F
¥ FREMEEETEDNERERR
@E@Fﬂﬁ% °

55 E AR R FEF

HE-_Z-—RAFAAZT+THILEANERNE
MABARE279@T(ZT—MFRLE
AR#6.02187T) * TFES3.7%  EFER
2.7% (ZF—MERE : 4.6%) o




Business and Financial Review

EBNMPBHRE

Average unit cost and gross profit per tonne during the periods were RNEIAREHKAE B R EBEERN DT -
as follows:

For the six months ended 30 June

BEAA=THIEAMER

2015 2014
—Z2-1f i3
Gross Gross Gross Gross
Average  profit/(loss)  profit/(loss) Average profit/(loss) profit/(loss)
unit cost per tonne margin unit cost per tonne margin
THRA  SWER/ £/ TORA  GEER)/ N/
EE () (EF)® Ef (£8) (EF)%
(RMB) (RMB) (RMB) (R™MB)
(AR®RT)  (AR¥%7R) (AR%T)  (ARET)
H-section steel products HESEER 2,012 85 4.0% 2,687 159 5.6%
Stripsand strip products I RAEEER 1,821 85 4.5% 2,514 172 6.4%
Cold rolled sheets and RERRFHR
galvanised sheets 3,307 (229) (7.4%) 4,008 (166) (4.3%)
Billets #HE 1,825 (31) (1.7%) 2,446 84 3.3%
Rebar 240 1,930 43 2.2% 2,652 3% 1.4%
Steel pile sheet iR 2,858 136 4.5% 3,561 212 5.6%
Total = 1,983 55 2.7% 2,661 127 4.6%

Gross profit per tonne of the Group’s products decreased to RMB55 BE_Z—RFA=Z+BHILXEAR &
for the six months ended 30 June 2015 from RMB127 for the SEEMNESWENH —T—HFRHAA
corresponding period in 2014, reflecting a substantial decrease of REE127 T TRREAREES5 T » K@ T
56.7%. Gross profit margin decreased to 2.7% for the six months 56.7% - BE_T—HFNA=THIEKR
ended 30 June 2015 from 4.6% for the corresponding period in BA  ENER-_ZT—NFFRAL4.6% NE

2014. The decrease in gross profit margin was primarily due to the F27%  ENETRFEERLABE_T
significant decrease in the average selling price of the steel products —hFENRA=ZTHLEREANAEE NS
of the Group during the six months ended 30 June 2015. EmEFHHEEERE TR -

Property Development 5 b B 3%

For the six months ended 30 June 2015, the revenue from real estate BE_ZT-RFAA=ZTHLANEAR"
business of the Group amounted to approximately RMB53 million. REBEEZBRANARKES5,3008

The GFA of properties delivered was 13,268 m2. The average selling TL BERYIENELEMER 13,268 FFH

price of properties delivered was approximately RMB3,962 per m2. Ko BERNMENTHEBARTTEHT KLY
AR 3,9627T °

Interim Report 2015 —&—F4F ]t 4 13



Business and Financial Review

EBRNUBHE

As at 30 June 2015, the Group had the following projects under
construction with a GFA of approximately 251,200 m?:

RZEBE—RENA=+RH  AEEH 5
HEEBEE EFEMNEEMEL 251,200 F
FK

GFA under Estimate time
No. City Property project Phase of project Construction of completion
TwE
=2 W L/ ESEYE] 1HH B ER EBEmE FERHR TR
(m?)
(FFK)
1 Tangshan Donghu Bay Phase 3 85,250 March 2017
=410 B =Hj —E—+F=A
2 Suzhou Xintiandi Residential and basement 39,691 December 2015
#R N R FERMTE —E—hF+=A
3 Suzhou Xintiandi Commercial and office 65,670 December 2016
#R N ¥R HEMRIAE ZE—RE+=A
4 Suzhou Meishu Hall Main structural construction 60,589 December 2016
#R N TR TR RS ZE—XRF+=A

The above projects are expected to be completed from 2015 to
2017 and will contribute stable revenue and profits to our Group.

HUMAN RESOURCES AND REMUNERATION POLICIES

As at 30 June 2015, the Group had a workforce of approximately
13,200 and temporary staff of approximately 3,600. The staff
cost included basic salaries and benefits. Staff benefits included
discretionary bonus, medical insurance plans, pension scheme,
unemployment insurance plan, maternity insurance plan and the
fair value of the share options, etc. According to the Group’s
remuneration policy, employees’ package is based on productivity
and/or sales performance, and is consistent with the Group’s quality
control and cost control targets.

FINANCIAL REVIEW

Liquidity and Financial Resources

In order to sustain a stable financial status, the Group closely
monitors its liquidity and financial resources.
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Business and Financial Review

As at 30 June 2015, the Group had unutilised banking facilities of
approximately RMB6.4 billion (31 December 2014: RMB7.3 billion).

As at 30 June 2015, the current ratio of the Group, representing
current assets divided by current liabilities, was 1.1 times (31
December 2014: 1.2 times) and the gearing ratio, representing total
liabilities divided by total assets, was 55.7% (31 December 2014:
58.8%).

As at 30 June 2015, the cash and cash equivalents of the Group
amounted to approximately RMB1,270 million (31 December 2014:
RMB849 million).

After considering its cash and cash equivalents as well as the
banking facilities currently available to the Group, it is believed that
the Group has sufficient capital to fund its future operations and for
general business expansion and development.

Capital Structures

During the six months ended 30 June 2015, the Company
repurchased a total of US$158,520,000 and US$68,317,000
in principal amount of the 2015 Senior Notes and 2017 Senior
Notes respectively. As at 30 June 2015, the outstanding principal
amount of the 2015 Senior Notes and the 2017 Senior Notes was
US$331,663,000 and US$139,268,000 respectively.

As at 30 June 2015, borrowings of RMB4,816 million of the Group
bore fixed interest rates ranged from 2.7% to 9.6% per annum and
borrowings of RMB1,805 million of the Group bore floating rates
ranged from 1.3% to 6.6% per annum. The Group’s exposure to
changes in market interest rates was considered to be limited. The
Group did not use any derivatives to hedge its exposure to interest
rate risk for the six months ended 30 June 2015 and year ended 31
December 2014,

The Group monitors its capital on the basis of the debt-to-capital
ratio. This ratio is calculated as total debt divided by total capital.
Total debt includes current and non-current borrowings and
borrowings from related parties. The Group regards its non-current
borrowings, non-current portion of borrowings from related parties
and its equity attributable to owners of the Company as its total
capital. As at 30 June 2015, the debt-to-capital ratio of the Group
was 64.7% (31 December 2014: 77.3%).

EBNMBHE

RZB-—RFANA=+H  XEENA
RRITREBRESNDAREAET(ZF
—mF+-_A=+—R : AR¥73ET) -

RZZE—AENA=1H  NEENRS
LR (CRBEERURBEARE) B1.1E (=
E—UFE+_A=1+—H 12 REE
BELNR(BABRINBEE) B55.7%
(ZZ—ME+=-A=+—H : 58.8%) °

RZE—REANA=1TRH AEEHNRS
FEEEEBWHARE1270BL(ZF
—mE+=-_A=1+—H: AR#8.49&
JT) ©

EZREMAKEMFEZRE MRS EE
YRR RRITRERER - BEAKEE
BRENESENARARZEEER—R
EBBEANBERZESTFR -

—E-—RAFRNAZ=ZTHIEAREA K
NED BIIE B AR ¢ 42%8 158,520,000 € 7T
68,317,000 T —_ T —AFEBEE
BR-_E—tFELEEE -N-_ZT—AF
NA=1TH —E-—hFELEEERER T
—tFEAZEBENREELSEES A
331,663,000 %7t M 139,268,000 =T °

R-Z—RAFANA=1+H AEBARE
4816 B TLHIE R BEEF & « FFIEN
T27%=9.6% RAEEAREA18.0518
TTRERBZEFE  FFRENF1.3%
£6.6% - AEBRARNEEH WIS X
BERABRY AEKBEREE—Z
—AFANAZtTHIERNBAAREE=Z
—NF+ A=+ HIFETEFERET
AIPTE T AR E R RE R -

A5 BAR PR (B TE B A AN b R S EE ARk
W EEHEEAR LR AEHEATEKRINEE
A MEBELESERSRIERIE K
M A ER - AEEFEERBER
RS ERNIERS I LD REBRARQAR]
BERBEENEERATEBENBER -
R-ZZE—RENA=TH ~NEENGEE
MERLRAE64.7%(ZZ—NFE+ - A
=+—H:77.3%) °

Interim Report 2015 —%—Fi4E tilj#R &

15




Business and Financial Review

EBRNUBHE

The consolidated interest expenses and capitalised interest for
the six months ended 30 June 2015 amounted to RMB238 million
(2014 corresponding period: RMB236 million). The interest coverage
(divide earnings before finance costs — net and income tax expense
by total interest expenses) was 0.7 times (2014 corresponding
period: 1.3 times).

Capital commitments

As at 30 June 2015, the Group had capital commitments of
approximately RMB922 million (31 December 2014: RMB936
million). It is estimated that the capital commitments will be financed
by the Group’s internal resources and unutilised banking facilities.

Guarantees and Contingent Liabilities

As at 30 June 2015, the Group’s contingent liabilities amounted to
approximately RMB11 million (31 December 2014: RMB13 million),
which was the provision of guarantee for bank borrowings in favour
of a third party.

Pledge of Assets

As at 30 June 2015, the carrying amount of the Group’s properties
under development amounting to approximately RMB414 million (31
December 2014: approximately RMB314 million), the net book value
of the Group’s inventories amounting to approximately RMB102
million (31 December 2014: approximately RMB112 million),
notes receivable amounting to approximately RMB336 million (31
December 2014: approximately RMB804 million) and restricted
bank balances amounting to approximately RMB2,193 million
(81 December 2014: approximately RMB1,625 million) had been
pledged as security for the Group’s notes payable issuing, bank
borrowings and letter of credit issuing.

As at 30 June 2015, the net book value of the Group’s inventories
amounting to RMB16 million (31 December 2014: approximately
RMB17 million), notes receivable amounting to approximately
RMB5 million (31 December 2014: approximately RMB10 million)
and restricted bank balances amounting to nil (31 December 2014:
approximately RMB2 million) were withheld by and in custody of the
courts.
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Business and Financial Review

Exchange Risks

Foreign exchange risk is the risk to the Group’s financial conditions
and results of operations arising from movements of foreign
exchange rates. The Group mainly operates in the Mainland China
with most of the transactions denominated and settled in RMB. The
Group’s foreign exchange risk primarily arises from the procurement
of iron ores and the relevant products from overseas suppliers and
the Group’s senior notes, which is denominated and settled in USD.
Foreign exchange rates fluctuate in reaction to the macro-economic
performance of different countries and fund flows between countries
arising from trade or capital commitments. The Group has not used
any derivatives to hedge its exposure to foreign exchange risk for
the six months ended 30 June 2015 and for the year ended 31
December 2014.

Iron Ore Swaps

In view of the significant fluctuation of iron ore price during the six
months ended 30 June 2015, the Group has entered into iron ore
swap contracts so as to reduce the impact of the volatility of the iron
ore price on the Group. The Group uses a combination of iron ore
derivatives to achieve the above purpose.

Dividend

The Board did not recommend the payment of any interim dividend
for the six months ended 30 June 2015 (2014 corresponding period:
nil).

Post Balance Sheet Events

Except for the redemption of all its outstanding 2015 Senior Notes on
18 August 2015, there have been no events to cause material impact
on the Group from the balance sheet date to the date of this report
that should be disclosed.

FUTURE PROSPECTS

It is expected that in the second half of 2015, there will be no material
change in the market and business environment of steel industry
in the Mainland China. The steel industry will still face a challenging
condition. Under such backdrop, the Group intends to maintain
its competitiveness by continuous improvement in production
efficiency, increasing the number of high value-added products,
reducing production cost, cutting down inventory, expanding market
share and changing distribution channel.
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Business and Financial Review

EBRNUBHE

In 2015, the Group will continue to focus on the development
of certain high-end steel products including steel pile sheet, to
develop products to suit for the standard of other countries, to
improve the quality of steel pile sheet and support steel for overhead
lines of railway electrification system and to increase the market
share of high value-added products, this will enhance the core
competitiveness of the Group. In addition, the Group will adopt a
new distribution model by increasing the proportion of direct sales
to 20%, setting up more direct sales office for section steel and
developing international market with electronic commercial platform
to construct an international sales network. Also, the Group will
set up a project for the development of remote central control and
quantifying system to realise the internal logistics control and internal
corporate information management for the purpose of cutting down
manpower and increasing efficiency. The Group will continue to
keep an eye on state projects which will consume large volume of
steel, collect more information about market shortages and product
information to guide its new product development. In addition, it will
strengthen the control of operating risks and production procedure
to enhance the function of risk control department, to improve the
general risk resistance capacity of the Group and to maintain a stable
operation.

Since its listing in 2004, the Group has continued to expand its
business and diversify its steel product categories and business
portfolio.

During the last eleven years (since being listed), the Group’s overall
crude steel production capacity has reached 11.0 million tonnes per
annum from 3.1 million tonnes per annum at the time of the listing.
Steel product series include H-section steel products, steel pile
sheet products, strips and strip products, billets, cold rolled sheets
and galvanised sheets and rebar. The Group keeps developing
different series product with different specification to cater to the
market demand. Moreover, the H-section steel products of the
Group commands a leading position in China. The Group has
been gradually diversifying its business. In addition to expanding its
supply chain through upstream and downstream integration, the
Group has also tapped into real estate business and other business
sectors. The Group will strive to take full advantage of the current
solid financial condition and efficient management to intensify
the continuous development of the Group and to maximise the
Shareholders’ value.
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BORROWINGS WITH COVENANTS RELATING TO
SPECIFIC PERFORMANCE OF THE CONTROLLING
SHAREHOLDER

Pursuant to the covenants of the 2015 Senior Notes and 2017
Senior Notes, there are specific performance obligations imposed
on the Company’s controlling shareholders which require that each
of Mr. Han Jingyuan and ArcelorMittal should directly or indirectly
retain at least 20% of the total voting power of the voting stock of the
Company. As at 30 June 2015, the outstanding aggregate principal
of the 2015 Senior Notes and the 2017 Senior Notes amounting
to US$331,663,000 and US$139,268,000 respectively. All the
outstanding 2015 Senior Notes was fully redeemed on 18 August
2015 and the 2017 Senior Notes will be expired on 17 November
2017.

CHANGES OF DIRECTORS’ INFORMATION UNDER RULE
13.51B(1) OF THE LISTING RULES

Pursuant to Rule 13.51B(1) of the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited (“Listing
Rules”), the change of directors’ information of the Company since
the date of the 2014 Annual Report are as follows:

1. On 2 July 2015, Mr. Wong Man Chung, Francis, an
Independent Non-executive Director of the Company, has
been appointed as an independent non-executive director of
Greenheart Group Limited, whose shares are listed on the
Main Board of The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) (Stock code: 94).

Save for the information disclosed above, the Company is not aware
of other changes in the directors’ information which are required to
be disclosed pursuant to Rule 13.51B(1) of the Listing Rules.

Other Information
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Other Information

DIRECTORS’ INTERESTS AND SHORT POSITIONS IN
SECURITIES

As at 30 June 2015, the interests and short positions of the directors
(the “Directors”), chief executives and their associates of the
Company in the shares of the Company (the “Shares”), underlying
Shares or debentures of the Company or any of its associated
corporation (within the meaning of Part XV of the Securities and
Futures Ordinance (“SFO”)) which (i) were required to be notified
to the Company and the Stock Exchange pursuant to Divisions 7
and 8 of Part XV of the SFO (including interests and short positions
which they were taken or deemed to have under such provisions of
the SFO); or (i) were required, pursuant to section 352 of the SFO,
to be entered in the register referred to therein; or (i) were required
to be notified to the Company and the Stock Exchange pursuant to
the Model Code for Securities Transactions by Directors of Listed
Issuers (the “Model Code”) as set out in Appendix 10 of the Listing
Rules and adopted by the Company were as follows:
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Other Information

DIRECTORS’ INTERESTS AND SHORT POSITIONS IN EERIHNEERAR (B)
SECURITIES (continued)

(i) Interest in the Shares and underlying Shares of the Company: i) RARAFMMDFNEREDAER

Interests in Shares Interests in Percentage of
R ER underlying Shares the Company’s
Corporate Personal pursuant to issued Long/
Interest Interest share options share capital ~ Short position
RIEBREE ey NGIRE €6
ArIfER B AR HERAHER RANEDH /%R

Mr. Han Jingyuan (Note 1)

BUURTE (Fr7 1) 1,317,502,849 - - 44.94% Long (§7)

- 2,800,000 28,500,000 1.07% Long (4F)

Mr. Zhu Jun

RELE - 2,400,000 7,800,000 0.35% Long (#F)

Mr. Shen Xiaoling

MR - 2,400,000 7,800,000 0.35% Long (#1)

Mr. Zhu Hao

REEE = o 7,800,000 0.27% Long (%)

Mr. Han Li

BhnE - - 5,400,000 0.18% Long (#7)

Mr. Ondra Otradovec 5t

Ondra Otradovec %4 - - - - -

Mr. Wong Man Chung, Francis

BEXREE - - 6,600,000 0.23% Long (4F)

Mr. Wang Tianyi

TRESRHE - - 2,000,000 0.07% Long (&)

Mr. Zhou Guoping

AT L - - _ _ _

Note: Biat -

(1) At 30 June 2015, Mr. Han Jingyuan beneficially owned (1) RZZ—RAFAA=TH @R
63.15% of the issued share capital of Wellbeing Holdings S E 25 A Wellbeing Holdings
Limited (“Wellbeing Holdings”) and held 16.09% of the Limited ([Wellbeing Holdings]) &
issued share capital of Wellbeing Holdings on trust for BEITIRAA63.15% 2 + W LA{E
the benefit of certain employees of the subsidiary of AARARARRMNBARETEE
the Company. Wellbeing Holdings beneficially owned K F)#45 A Wellbeing Holdings B %
1,255,849,124 Shares, representing approximately 42.84% 1TRRZNH) 16.09% #E 3= ° Wellbeing
of the issued share capital of the Company. Mr. Han Holdings B & 5 1,255,849,124 1%
Jingyuan also beneficially owned 100% of the issued share RRTRG - HERRFEETR
capital of Chingford Holdings Limited (“Chingford Holdings”) RH)42.84% s o BHURSTENE
which beneficially owned 61,653,725 Shares, representing #= ¥ Chingford Holdings Limited
approximately 2.10% of the issued share capital of the ([ Chingford Holdings J) 82 BB E %
Company. 7TR% 7N+ 1 Chingford Holdings &

%75 61,653,725 RA R EIRG - 49
IEARRRIEBITIRAE2.10% 5 ©
At 30 June 2015, Mr. Han Jingyuan beneficially owned RZE—RFARA=ZTAH  BYR
2,800,000 Shares, representing approximately 0.10% of the S4B m A 2,800,000 B A A )
issued share capital of the Company. &t BEARRBEETRARN

0.10% #%5 »
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DIRECTORS’ INTERESTS AND SHORT POSITIONS IN
SECURITIES (continued)

(i) Interest in the debentures of the Company:

Mr. Han Jingyuan (Note 1)
SRRUR S (15T 1)

Note:

(1) At 30 June 2015, Mr. Han Jingyuan beneficially owned
US$2,250,000 of the 2017 Senior Notes of the Company.

Save as disclosed above and in the section of “Equity-settled Share
Option Scheme” below, at 30 June 2015, none of the Directors, chief
executives and their associates had any interest and short positions
in the Shares, underlying Shares and Senior Notes of the Company
or any of its associated corporations (within the meaning part XV of
SFO) as recorded in the register required to be kept under Section
352 of the SFO, or as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code.

EQUITY-SETTLED SHARE OPTION SCHEME

The Company adopted three share option schemes approved by the
shareholders of the Company (“Shareholders”) at the annual general
meeting held on 17 May 2006 (“2006 Share Option Scheme”),
approved by the Shareholders of the special general meeting held
on 20 December 2010 (“2010 Share Option Scheme”) and approved
by the Shareholders of the special general meeting held on 15
May 2013 (“2013 Share Option Scheme”) respectively (collectively
referred to as “Share Option Schemes”) for the purpose of providing
incentives and rewards to eligible participants who are regarded as
valuable human resources of the Group or who have contributed to
the growth and success of the Group with their performance and
other factors (e.g. their years of service with the Company and/or
work experience and/or knowledge in the industry etc.) to contribute
further to the Company.
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EQUITY-SETTLED SHARE OPTION SCHEME (continued)

The Share Option Schemes do not specify any minimum holding
period and/or performance targets as a condition for the exercise of
an option but subject to the rules of the Share Options Schemes, the
Board is empowered with the authority to determine granting of an
option on a case by case basis taking into account of the relevant
factors as the Board in its sole discretion considers appropriate.

The maximum number of Shares issuable under the Share Option
Schemes to each eligible participant within any 12-month period is
limited to 1% of the Shares in issue at any time. Any further grant
of share options in excess of this limit is subject to Shareholders’
approval in a general meeting.

Subject to earlier termination by the Company in general meeting or
by the Board, the Share Option Schemes shall be valid and effective
for a period of ten years from their respective dates of adoption.

The subscription price shall be such price determined by the Board
at its absolute discretion and shall be no less than the highest of: (a)
the closing price of Shares as stated in the daily quotations sheet
of the Stock Exchange on the date of grant; (b) the average closing
price of the Shares as stated in the daily quotations sheet of the
Stock Exchange for the five business days immediately preceding
the date of grant; and (c) the nominal value of a share of the
Company on the date of grant.

The consideration payable on acceptance of the option granted to
an grantee under the respective Share Option Schemes is HK$1.00.

The total number of Shares available for issue under the Share
Option Schemes upon exercising of all outstanding share options
granted and yet to be exercised is 249,530,000 Shares, representing
approximately 8.5% of the issued share capital of the Company as
at 30 June 2015.

Pursuant to the 2006 Share Option Scheme, the Company can issue
options so that the total number of Shares that may be issued upon
exercise of all options to be granted under the 2006 Share Option
Scheme are 290,500,000 Shares, representing approximately 9.9%
of the issued share capital of the Company as at 30 June 2015.
Eligible participants of the 2006 Share Option Scheme includes
all Directors (whether Executive or Non-executive and whether
independent or not) and any employees (whether full-time or part-
time) of any company in the Group or any entity in which any member
of the Group holds an equity interest (whether on an employment
or contractual or honorary basis or otherwise and whether paid or
unpaid). Details of the share options outstanding under 2006 Share
Option Scheme were as follows:
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EQUITY-SETTLED SHARE OPTION SCHEME (continued) LREESENBRETE (&)
Approximate
No. of shareholding
No. of options percentage of
options  exercised/ the underlying
Closing price No. of granted  cancelled/ No.of  Shares for
per Share options  during the lapsed during options the options
immediately  outstanding  sixmonths the sixmonths  outstanding in the share
Exercisable Exercise  before the at ended ended at capital of
Date of grant period price  date of grant 1January2015 30June 2015 30June 2015 30 June 2015 the Company
REZE
“2-1f
A8Z  AR=tAL
RZ%-1% C-%-%f AERR RZE-1EF BRERE
b3 -B-B ABR=tAL B/ AAZTE  RBHERLT
RTAAN AOEH  AEARET /AN AMIEH  RAHRE
RFR  OARDME kR SRUME  BREHE WBRERR  BREZE  RREHE  SAEM
HKS$ HKS$
Mr. Han Jingyuan 2009/2/24 2009/2/24 1.39 124 2,900,000 - - 2,900,000 0.10%
BhaLY o
)
2019/2/23
20101126 201012/20 3.00 300 6,000,000 - - 6,000,000 0.20%
to
S
2016/5/16
Mr. Zhu Jun 2009/2/24 2009/2/24 1.39 1.24 2,600,000 - - 2,600,000 0.09%
RELE fo
E
2019/2/23
Mr. Shen Xiaoling 2009/2/24 2009/2/24 1.39 124 2,600,000 - - 2,600,000 0.09%
iy o
S
2019/2/23
Mr. Zhu Hao 2009/2/24 2009/2/24 1.39 1.24 2,600,000 - - 2,600,000 0.09%
RERE o
S
2019/2/23
Mr. Han Li 2009/12/29 2010/3/29 284 217 1,600,000 - - 1,600,000 0.06%
Yyt o
Y
2019/12/28
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EQUITY-SETTLED SHARE OPTION SCHEME (continued) DREEEMNBRESTE ()

Approximate

No. of shareholding

No. of options percentage of

options  exercised/ the underlying

Closing price No. of granted  cancelled/ No.of  Shares for

per Share options  during the lapsed during options  the options

immediately  outstanding  sixmonths the sixmonths  outstanding in the share

Exercisable Exercise hefore the at ended ended at capital of

Date of grant period price  date of grant 1January2015 30June 2015 30June2015 30 June 2015 the Company
REZ
g-1%

WEE AA=THL
N-%-1f C%-BF ~EAR  R-B-1F  BRERR
2 -B-B RA=tEL B/ ABSTHE  RAEERLF
RFEAH Kl ABAREF  HE/ENH AIEN  RANRE
R¥E  AfREHE kE SRnE RREBE NRRERE  RRERR  BRRERR  ANAESM

HKS HKS$
BT BN
Mr. Wong Man 2009/2/24 2009/2/24 1.39 1.24 2,000,000 - - 2,000,000 0.07%
Chung, Francis to
BURRE S
2019/2/23
Employees 2009/2/24 2009/2/24 1.39 1.24 1,200,000 - - 1,200,000 0.04%
[E8 0
S
2019/2/23
Employees 2009/12/29 2010/3/29 284 277 140,050,000 - (206100000 119,440,000 4.07%
[E8 fo (Note 1)
z (hit=)
2019/12/28
Other Participants 2009/2/24 2009/2/24 1.39 1.24 2,600,000 - (2,600,000) - -
AfnpaE o (Note 1)
S WE-)
2019/2/23
2009/5/11 2009/5/11 150 149 2,000,000 - 2,000,000 - -
to (Note 1)
E =)
2019/5/10
Total
GH 166,150,000 - (252100000 140,940,000 4.81%

Note 1: During the six months ended 30 June 2015, 25,210,000 Wiit—: REBZE-Z—RFXA=1THILHX
options were lapsed. @ A & 25,210,0001 88 f% # B &
Ao
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EQUITY-SETTLED SHARE OPTION SCHEME (continued)

Pursuant to the 2010 Share Option Scheme, the Company can issue
options so that the total number of Shares that may be issued upon
exercise of all options to be granted under the 2010 Share Option
Scheme are 146,486,250 Shares, representing approximately 5%
of the issued share capital of the Company as at 30 June 2015.
Eligible participants of the 2010 Share Option Scheme includes
all Directors (whether Executive or Non-executive and whether
independent or not) and any employees (whether full-time or part-
time) of any company in the Group or any entity in which any member
of the Group holds an equity interest (whether on an employment
or contractual or honorary basis or otherwise and whether paid
or unpaid) and any person considered by the Directors to have
contributions to any company in the Group or any entity in which any
member of the Group holds an equity interest. Details of the share
options outstanding under 2010 Share Option Scheme were as

DUR SRR ET 8 ()

BE_T—ZSFERETSE A A&
TR  MERBE S —TFERET
B FREOEBRERITER] TR
TR 5 42 88 5 146,486,250 JE A% 15+ 16
RRRR _ZE—RAENAZTHNB T
RALKE% - —E—ZFHERETENEG
BER2EEVEARNAZBES (ERD
TEERFRTEERERESSE L)
AEBARKERARRASEEEAKER
AEFERAEENTAERENTWNEE
(BRI2BER) CTHREERER &
HRBEFEMEEREERFT) RES
REBHAEEEMKE R A AN S EE M
RERRIFERAEENEMERELER
BEMALT - —E—SFEEREFET

follows: MARITERBAREFBNT
Approximate
No. of shareholding
Closing No. of options percentage of
price options  exercised/ the underlying
per Share No. of granted  cancelled/ No.of  Shares for
immediately options during  lapsed during options  the options
before  outstanding the six months the six months  outstanding  in the share
Exercisable Exercise the date at ended ended at capital of
Date of grant period price ofgrant 1January2015 30June 2015 30June2015 30 June 2015  the Company
REE
Z2-1f
A8Z  AB=tAL
R=%-1% C-%-%f AMIAR R-E-1E  BRERE
2 -A-8B #®A=tAL Bfiff/  RBZTR  RAEXLR
RTAAN REH  AERRET /R RATEH  RAHRE
BFR  OARHME RE  SRUWE  EREHE WBRERR  RRESR  RREHE  #AESM
HKS$ HKS$
BT BN
Mr. Han Jingyuan 2011/0328  2011/04/27 3.08 308 9,800,000 - - 9,800,000 0.33%
BHEts o
S
2021/03/27
20120330 2012/05/30 203 201 9,800,000 - - 9,800,000 0.33%
to
£
2020112119

BB RA T
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EQUITY-SETTLED SHARE OPTION SCHEME (continued) DREEENBRESTE ()

Approximate

No. of shareholding

Closing No. of options percentage of

price options  exercised/ the underlying

per Share No. of granted  cancelled/ No.of  Shares for

immediately options during lapsed during options  the options

before  outstanding the sixmonths the six months  outstanding in the share

Exercisable Exercise the date at ended ended at capital of

Date of grant period price ofgrant 1January2015 30June 2015 30June 2015 30 June 2015 the Company
REZ
ZE-1E

WEE ARZtHAL
RZE-1% CB-1f MIAR RZE-TE BRERE
2 -A-B XA=tEL B/ ARZTR  ROERLT
RYBEMH ROEN  ~ERARRT  HE/KHN ATEN  RAHRE
R¥E  ATEHE 8 SRATE BRESE NEREZE  BREXE  EREZE  HAESM
HKS HKS
BT BT

Mr. Zhu Jun 20101224 2010/112/24 3.182 317 2,600,000 - - 2,600,000 0.09%
REXE fo

pay
==

2020112119

2012/03/30  2012/03/30 203 201 2,600,000 - - 2,600,000 0.09%
to

2

20201219

Mr. Shen Xiaoling 20101224 2010/12/24 3,182 317 2600000 - - 2600000 0.09%
TR to

pay
==}

202012119

201210330 2012/03/30 203 2.01 2,600,000
to

pay
==}

202012119

2,600,000 0.09%

Mr. Zhu Hao 2010112124 201012124 3.182 317 2,600,000 - - 2,600,000 0.09%
EEE o

2

20201219

201210330 2012/03/30 203 201 2,600,000
fo

pay
==

202012119

2,600,000 0.09%
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EQUITY-SETTLED SHARE OPTION SCHEME (continued) DREEENBRESTE (£Z)

Approximate

No. of shareholding

Closing No. of options percentage of

price options  exercised/ the underlying

per Share No. of granted  cancelled/ No.of  Shares for

immediately options during  lapsed during options  the options

before  outstanding the six months the six months  outstanding in the share

Exercisable Exercise the date at ended ended at capital of

Date of grant period price ofgrant 1January2015 30June 2015 30June 2015 30 June 2015  the Company
REZ
Z%-1f

WEE ARZtAL
RZB-1% -B-1f MIAR RZE-TE BRERE
2 -A-B X~A=tEL B/ ARZTR  ROERLT
RYBEMH RTEN  ~ERRRT  HE/KHN ATEN  RAHRE
R¥E  ATEHE 8 SRATE  BRESE NEREZE  BREXE  EREZR  HAESM
HKS HKS
BT BT

Mr. HanLi 201012124 2010/12/24 3,182 317 1,200,000 - - 1,200,000 0.04%
BhiE o

pay
==

202012119

201200330 2012/03/30 203 2.01 2,600,000 - = 2,600,000 0.09%
to

ey
==}

202012119

Mr. Wong Man Chung, Francis ~ 2010/12/24 2010/12/24 3.182 317 2,300,000 - - 2,300,000 0.08%
BXRRE 0

S

202012119

201200330 2012/03/30 203 201 2,300,000 - - 2,300,000 0.08%
to

ey
==}

202012119

Mr. Wang Tianyi 2012/03/30 2012/03/30 2.03 201 2,000,000 - - 2,000,000 0.07%
IRERE o

pay
==}

202012119
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EQUITY-SETTLED SHARE OPTION SCHEME (continued) DREEEMNBRESTE ()

Approximate

No. of shareholding

Closing No. of options percentage of

price options  exercised/ the underlying

per Share No. of granted  cancelled/ No.of  Shares for

immediately options during lapsed during options  the options

before  outstanding the six months the six months  outstanding in the share

Exercisable Exercise the date at ended ended at capital of

Date of grant period price ofgrant 1January2015 30June 2015 30June 2015 30 June 2015 the Company
REZ
ZE-1E

WEE ARZtAL
RZE-1% -B-1f AMIAR RZE-TE BRERE
2 -A-B XA=tEL B/ ARZTR  ROERLT
BFAMH ROEN  ~ERARRT  HE/KHN AEN REHBRE
R¥E  AEHE 8 SRATE BRESE NEREZE  BREXE  EREZE  HAESM

HKS$ HKS$
BT BT
Employees 201012124 201012/24 3.182 347 22,200,000 - (40000000 18,200,000 0.62%
[E8 fo (Note2)
E =)
202011219
Employee 01101144 2011/01/14 320 315 800,000 - (800,000) - -
[E8 o (Note2)
S W#z)
2001/01/13
Employees 2012/03/30  2012/03/30 203 201 4847000 - (56800000 42,790,000 1.46%
[E8 fo (Note )
z (hit=)
202011219
Other Participants 201012124 201012/24 3.182 347 4,600,000 - (4,600,000 - -
AfnpEg o (Note 2)
S =)
202011219
2012/03/30  2012/08/30 203 201 5,200,000 - (3,200,000 2,000,000 0.07%
to (Note 2)
E =)
200011219
Total
At 126,870,000 - (18,280,000 108,590,000 3.70%

Note 2: During the six months ended 30 June 2015, 18,280,000 M= RBEEZT—RAFAA=ZTHIEMNN
options were lapsed. & A A - 18,280,000 i I& 4 B &
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EQUITY-SETTLED SHARE OPTION SCHEME (continued)

Pursuant to the 2013 Share Option Scheme, the Company can
issue options so that the total number of Shares that may be
issued upon exercise of all options to be granted under the 2013
Share Option Scheme are 146,571,250 Shares, representing 5%
of the issued share capital of the Company as at 30 June 2015.
Eligible participants of the 2013 Share Option Scheme includes
all Directors (whether Executive or Non-executive and whether
independent or not) and any employees (whether full-time or
part-time) of any company in the Group or any entity in which
any member of the Group holds an equity interest (whether on an
employment or contractual or honorary basis or otherwise and
whether paid or unpaid) and any person considered by the Directors to
have contributions to any company in the Group or any entity in which
any member of the Group holds an equity interest. As at 30 June
2015, no options were granted under the 2013 Share Option Scheme.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed above, at no time during the six months ended
30 June 2015 were rights to acquire benefits by means of the
acquisition of Shares or debentures of the Company or any other
body corporate granted to any Director or their respective spouses
or children under 18 years of age, or were any such rights exercised
by them; or were the Company or any of its holding companies,
fellow subsidiaries and subsidiaries a party to any arrangement
to enable the Company’s Directors, their respective spouses or
children under 18 years of age to acquire such rights in any other
body corporate.

CONTRACTS OF SIGNIFICANCE

Saved as disclosed above and the transactions as disclosed in Note
28 to the condensed consolidated interim financial information, no
controlling Shareholder or any of its subsidiaries have any contract
of significance with the Company or its subsidiaries during the six
months ended 30 June 2015.

SUBSTANTIAL SHAREHOLDERS

At 30 June 2015, the interests or short positions of every person, other
than a Director or Chief Executive of the Company, in the Shares and
underlying Shares as recorded in the register required to be kept by the
Company under Section 336 of the SFO are as follows:

China Oriental Group Company Limited 53y 4 [
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1T B FTE AR TR ] TR THY
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SUBSTANTIAL SHAREHOLDERS (continued)

Name

=L

ArcelorMittal Holdings AG (Note 1) (A 1)
(“AM Holdings AG") ([ AM Holdings AG J)

Wellbeing Holdings

Note:

Number of
Shares held

FrERn8E

1,377,491,891

1,255,849,124

(1) At 30 June 2015, Mr. Lakshmi Niwas Mittal and Mrs. Usha
Mittal beneficially own 39.39% of the issued share capital of
ArcelorMittal which indirectly holds the entire equity interest in AM
Holdings AG, which beneficially owns 1,377,491,891 shares of the
Company, representing approximately 46.99% of the issued share

capital of the Company.

Saved as disclosed above and in Directors’ Interests and Short
Positions in Securities sections, at 30 June 2015, no person, other
than a Director or Chief Executive of the Company, had interests or
short positions in the shares of the Company and underlying Shares
as recorded in the register required to be kept by the Company

under Section 336 of the SFO.

Other Information

FERR (&)

Percentage of

the Company’s
issued Long/short
share capital position

EARDRE BT
RAE DL 3873
46.99% Long (%F)
42.84% Long (&F)

Hiet -

(1) RZZTE—RAFANA=1H" Lakshmi
Niwas Mittal 554 Usha Mittal K K&
#4 ArcelorMittal B 3 1TR% 48 39.39% °
il ArcelorMittal fE %2 % B AM Holdings AG
2 ERRR D 4ER © AM Holdings AG Bzt
51,377,491,891 RE)AR R ARG - K914
RRR B EITIAE) 46.99% S ©

fREXREENESFOERIRE —HPT
BB R_T—RAFAA=+TRH  BE
AR BIRIRE 7 M 1B &P % 336 1R 17
ENRRERMA BIEAL(KAAE
R T ETBRABRIN RARB RN &
MERRDEBEDEIORE
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PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

Apart from the repurchase of a total of principal amount of
US$158,520,000 and US$68,317,000 of the 2015 Senior Notes
and the 2017 Senior Notes respectively, neither the Company, nor
any of its subsidiaries has purchased, sold or redeemed any of the
Company’s listed securities during the six months ended 30 June
2015.

COMPLIANCE WITH THE CODE ON CORPORATE
GOVERNANCE PRACTICES

The Company acknowledges the importance of good corporate
governance practices and believes that it is essential to the
development of the Group and to safeguard the interests of the
equity holders. The Directors are of the opinion that the Company
has complied with the code provisions as set out in the Code on
Corporate Governance Practices (the “CG Code”) in Appendix 14 of
the Listing Rules throughout the six months ended 30 June 2015,
save for the following deviation:

Under Code Provision A.2.1 of the CG Code, the role of chairman
and chief executive officer should be separate and should not be
performed by the same individual. Currently, Mr. Han Jingyuan
serves as the Chairman of the Board and the Chief Executive Officer
of the Company. The Board believes that there is no immediate
need to segregate the roles of Chairman and the Chief Executive
Officer of the Company because the role of chief executive officer/
general manager of the Company’s major operating subsidiaries are
performed by other persons. The Board will consider the segregation
of the roles of the Chairman and the Chief Executive Officer of the
Company in light of the future development of the operating activities
or businesses of the Group.
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COMPLIANCE WITH THE MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as set out in Appendix
10 to the Listing Rules as its own code for dealing in securities of
the Company by the Directors. The Company has made specific
enquiry of all Directors and all Directors have confirmed that they
have complied with the required standard as set out in the Model
Code during the six months ended 30 June 2015.

AUDIT COMMITTEE

During the six months ended 30 June 2015, the audit committee
of the Company (“Audit Committee”) comprised three Independent
Non-executive Directors namely Mr. Wong Man Chung, Francis as
the Chairman of the Audit Committee and Mr. Wang Tianyi and Mr.
Zhou Guoping as the members of the Audit Committee.

The Audit Committee has reviewed the Group’s condensed
consolidated financial information for the six months ended
30 June 2015 and has also discussed the internal control, the
accounting principles and practices adopted by the Group. The
Audit Committee is of the opinion that the condensed consolidated
financial information have been prepared in accordance with the
applicable accounting standards, the Listing Rules and the statutory
requirements and that adequate disclosures have been made in the
interim report.

APPRECIATION

The Board would like to take this opportunity to extend its deepest
gratitude to its staff for their hard work and dedication to the Group,
and to our shareholders for their continuous support and trust in the
Company.

By order of the Board

CHINA ORIENTAL GROUP COMPANY LIMITED
Han Jingyuan

Chairman and Chief Executive Officer

28 August 2015
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Report on Review of Interim Financial Information

PHAMBERNERRS

TO THE BOARD OF DIRECTORS OF CHINA ORIENTAL
GROUP COMPANY LIMITED
(incorporated in Bermuda with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on pages
36 to 84, which comprises the interim condensed consolidated
balance sheet of China Oriental Group Company Limited (the
“Company”) and its subsidiaries (together, the “Group”) as at
30 June 2015 and the related interim condensed consolidated
statements of comprehensive income, changes in equity and cash
flows for the six-month period then ended, and a summary of
significant accounting policies and other explanatory notes. The
Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited require the preparation of a report on interim
financial information to be in compliance with the relevant provisions
thereof and Hong Kong Accounting Standard 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified Public
Accountants. The directors of the Company are responsible for the
preparation and presentation of this interim financial information
in accordance with Hong Kong Accounting Standard 34 “Interim
Financial Reporting”. Our responsibility is to express a conclusion on
this interim financial information based on our review and to report
our conclusion solely to you, as a body, in accordance with our
agreed terms of engagement and for no other purpose. We do not
assume responsibility towards or accept liability to any other person
for the contents of this report.
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Report on Review of Interim Financial Information (continued)

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410, “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified Public Accountants.
A review of interim financial information consists of making inquiries,
primarily of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance
with Hong Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.

CONCLUSION
Based on our review, nothing has come to our attention that causes
us to believe that the interim financial information is not prepared,

in all material respects, in accordance with Hong Kong Accounting
Standard 34 “Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 28 August 2015
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Interim Condensed Consolidated Balance Sheet

PR EHEERER

(Al amounts in RMB thousands unless otherwise stated) (fk B EFERRSN - FiE S EEAARETILAER)

Unaudited Audited
REEY WE
30 June 2015 31 December 2014
Note —E-FF —T-E
/i3 ~A=1H T=R=E=E
ASSETS BE
Non-current assets FREBEE
Leasehold land and land use rights HEL K L1 ER#E 8 134,588 136,386
Property, plant and equipment mE - BERE 8 8,847,940 8,820,830
Investment properties REME 8 7,210 7,431
Intangible assets BVEE 8 84,330 8,673
Available-for-sale financial assets AHHESRERE 9 109,605 121,243
Prepayments, deposits and other receivables ~ TERFUE « 124 K E bR YR 13 33,000 33,000
Amounts due from a related party BN —REEF A 28(c) - 171,749
Deferred income tax assets ERREHARE 439,135 342,238
Total non-current assets FRBEEST 9,655,808 9,641,550
Current assets RBEE
Properties under development and held for sale  #EH KiFEHEME 10 1,434,006 1,317,963
Inventories #E 11 2,675,503 3,169,253
Trade receivables JEWE SR 12 1,136,695 961,342
Prepayments, deposits and other receivables ~ TBIFUE - & REMBERER 13 1,566,656 1,914,820
Financial assets at fair value through BAnBESNEEEEHA
profit or loss Bak oREE 50,120 =
Amounts due from related parties FEW BN A R 28(c) 13,030 6,994
Prepaid current income tax BB TS 9,081 4,099
Loan receivables FEYER 290,000 290,000
Notes receivable - bank acceptance notes WEE - RRLES 14 2,065,024 3,909,346
Long-term bank deposits due within one year ~ —FREIH 2 REISEITER - 52,000
Restricted bank balances XRHIRITER 2,192,886 1,626,978
Cash and cash equivalents BeRA2EEY 1,270,037 849,063
Total current assets RBEESE 12,703,038 14,101,858
Total assets BEE 22,358,846 23,743,408
EQUITY B
Equity attributable to owners BREARA RS
of the Company BEENER
Share capital A 15 311,853 311,853
Share premium RIVEE 15 2,192,131 2,192,131
Other reserves Hith i 16 1,653,880 1,630,006
Retained eamnings Bl 5,196,790 5,123,067
9,354,654 9,257,057
Non-controlling interests FEFIES 555,554 514,789
Total equity EHAT 9,910,208 9,771,846
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Interim Condensed Consolidated Balance Sheet (continued)

RIS HEERER @

(Br=ERERIN - B ESRAAARE TTAER)

(Al amounts in RMB thousands unless otherwise stated)

LIABILITIES

Non-current liabilities
Borrowings

Other long-term payables
Deferred revenue

Amounts due to related parties

Total non-current liabilities

Current liabilities
Trade payables
Accruals, advances and other current liabilities

Amounts due to related parties
Current income tax liabilities
Derivative financial instruments
Borrowings

Dividends payable

Total current liabilities
Total liabilities

Total equity and liabilities
Net current assets

Total assets less current liabilities

The notes on page 43 to 84 form an integral part of this condensed

af
FRBAE

&R

Hit R HEMAHK
ETWA
FEERR 7 50R

FRBAEAE

RBAE
FEITE AR

BRER - BYGER

HitRgaRE
FERRRE 7 SR
EHMEHAR
fTEERMIA

3R

RIS
RBREST
aam
EERARA
RBEEFR
REERRDAR

consolidated interim financial information.

Note
i3

19

28(c)

17

18

28(c)

19

Unaudited Audited
RBER HE=
30 June 2015 31 December 2014
—E-1F —T-mE
AA=1H +-A=1+—H
1,021,564 1,610,519
26,129 26,129
56,480 59,284
51,859 247,119
1,156,032 1,843,051
3,366,225 2,719,253
2,120,692 2,466,507
78,624 104,596
122,956 170,142

- 4,689
5,599,537 6,658,752
4,572 4,572
11,292,606 12,128,511
12,448,638 13,971,562
22,358,846 23,743,408
1,410,432 1,973,347
11,066,240 11,614,897

5 435 84 ELAOY i 2 RFR 2 6 5 191 75
AROBEBEH -
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Interim Condensed Consolidated Statement of Comprehensive Income

RIS OHaR S SR

(Al amounts in RMB thousands unless otherwise stated) (fk B EFERRSN - FiE S EEAARETILAER)

Revenue
Cost of sales

Gross profit

Other income
Distribution costs
Administrative expenses
Other expenses

Other gains/(losses) — net

Operating profit
Finance income
Finance costs

Profit before income tax
Income tax credit/(expense)

Profit for the period

Other comprehensive income:

Item that may be reclassified
subsequently to profit or loss

Fair value gains on available-for-
sale financial assets

Transfer of fair value gains previously
credited to reserve to income
statement upon disposal of
available-for-sale financial assets

Total comprehensive income
for the period

Note
Htat

WA 7
SHE KA

EF

HAb WA

7 BHARA

TTREMR

HiE A
Epieas/(EIR) -3

Fed =gyl 20
B REUA 21
EUE SN 21
FRETB AT R

FriSmiiEe,/ (BM) 22

B

HitrE W
HE A EDEE R AR

AR EEREEAAE
=006

REERAIHEESE
BERKEARTA
FEEHA DA EERS
LR G

HrGFalRESs

China Oriental Group Company Limited [55 J5 4 [l #5 J A BR A 5]

Unaudited
RBEX
Six months ended 30 June
2015 2014
BZEASA=1THIEAEA

—ZT-RF —T—F

10,996,232 15,695,251
(10,689,284) (14,990,522)
306,948 704,729
9,013 24,863
(51,405) (62,144)
(194,316) (222,273)
(9,962) (26,742)
111,991 (119,993)
172,269 308,440
65,379 81,284
(200,992) (255,387)
36,656 134,337
25,873 (100,046)
62,529 34,291
3,979 1,817
(8,754) -
57,754 36,108




Interim Condensed Consolidated Statement of Comprehensive Income (continued)

FHEIf S Ot S IRE R (@)

(All amounts in RMB thousands unless otherwise stated) (f&2BE4158EIN - FTE @ BIHUARE T T AEN)

Unaudited
RIGERZ
Six months ended 30 June
2015 2014
Note BEARA=1+THLEXMEA
Htat —E-HF —E—OF
Profit/(loss)for the period HMRER S (BR)
attributable to: BER
— owners of the Company . NG £ Sy 73,723 37,354
— non-controlling interests — IR R A (11,194) (3,063)
62,529 34,291
Total comprehensive income/ mela (BR)#E
(loss) attributable to: BER :
— owners of the Company —RNAREEFEE 68,948 39,171
— non-controlling interests — eI R R (11,194) (3,063)
57,754 36,108
Earnings per share for profit HRAAREREEE
attributable to owners of BRSNS R NS
the Company for the period (BRAR®T)
(express in RMB per share)
- basic and diluted —BEARKRHE 23 RMB 0.025 RMB 0.013

AR#0.0257t ARE0.0137T

The notes on page 43 to 84 form an integral part of this condensed FA3E B4 E WM 3t AANESREA A HIBA 75
consolidated interim financial information. BRI -

Dividends RE 24 - _
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Interim Condensed Consolidated Statement of Changes in Equity

RIS R R ER

(Allamounts in RMB thousands unless otherwise stated)

Balance at 1 January 2015

Comprehensive income
Profit/{loss) for the period

Other comprehensive income
Fair value gains on avallable-for-sale
financial assets

Transfer of fair value gains previously
credited to reserve to income
statement upon disposal of
avallable-for-sale financial assets

Total comprehensive income /(loss)

Transactions with owners
Capital contribution from non-
controling interests

Balance at 30 June 2015

Balance at 1 January 2014

Comprehensive income
Profit/{loss) for the period

Other comprehensive income
Fair value gains on available-for-sale
financial assets

Total comprehensive income /(loss)

Transactions with owners
Employee share option scheme:
- Vlue of employee senvices
Capital contribution from
non-controlling interests
Dividends to non-controling inferest

Total transactions with owners

Balance at 30 June 2014

Note
Wit

R-8-1F-A-RikH
ek
BmEH/ (B)

Hipe Ak
TRHELBAEN

L EEkE 16
NEETHEECHEE

B A ARER
MEERRETREX

Bak#ah/ (B8
RREEEENRE
FEnItRENTE 8

R-2-EE/AZTEHER
R-F-DF-F-BHGH
el

BmEr/ (i)

R ahi

RHESREE
RAABENS 16

LAlEAH/ (BB

HRREEENRS

[EEBREE:
-RERENER 16

SRS TR

B ERERE

RERERENRFAH

R-E-MEAAZTEMES

(B=EREHAI -

FBEEBEHUARETITREM)

Unaudited
EEH
Attributable to owners of the Company
FAAREEEAEN
Non-
Share Share Other  Retained controlling Total
capital  premium  reserves  earnings Total interests equity
Re  RiEE  HbRE  ERbE B FEGMEE  EEAT
311,853 2192131 1,630,006 5123067 9,257,057 514780 9,771,846
- - - 73,723 73,728 (11,194) 62,529
- - 3979 - 3979 - 3979
- - (8,754) - (8,754) - (8,754)
- - (4,775) 73,723 68,048 (11,194) 57,754
- - 28,649 - 28,649 51,959 80,608
311,853 2192131 1,653,880 5,196,790 9,354,654 555,554 9,910,208
311,853 2192131 1,587,224 5099996 9,191,204 519698 9,710,902
- - - 37,354 37,354 (3,063) 34,201
- - 1,817 - 1817 - 1817
- - 1817 37,354 39,171 (3,063) 36,108
- - 5,389 - 5,389 - 5,389
- - - - - 3% 3
- - - - - (4,707) (4707)
- - 5,389 - 5,389 (4,672) ni
311,853 2192131 1,504430 5137350 9,235,764 511,963 9,747,727

The notes on page 43 to 84 form an integral part of this condensed

consolidated interim financial information.
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Interim Condensed Consolidated Statement of Cash Flows
RIS HEERER

(All amounts in RMB thousands unless otherwise stated) (f&2BE4158EIN - FTE @ BIHUARE T T AEN)

Unaudited
REER
Six months ended 30 June
2015 2014
Note BEANA=THLEREAR
Wiz —E-1& —T-NF
Cash flows from operating activities RERETHNELSRE
Cash generated from operations EFELENRE 2,750,880 143,927
Interest received BFIE 31,332 49,381
Interest paid BAFE (224,957) (214,402)
Income tax paid BFTEH (123,191) (120,253)
Refund of income tax prepaid REIARTEERANMER
in previous year - 179,668
Net cash generated from operating activities X4 BB EA T L F4E 2,434,064 38,321
Cash flows from investing activities RERETBHNRERE

Purchase of property, plant and equipment ~ FEEW¥ « BIE K&
KEVEE (104,066) (191,874)
Proceeds from sales of property, HEME  BEKEED

plant and equipment FTiS5R 73 491
RERKEFRNRE KR 17,081 23,493
HERHNESMEENEHIE

and intangible assets

Investment income from loan receivables
Proceeds from disposal of available-for-

sale financial assets 15,617 -
Increase in financial assets at fair value BLAEEEEEEEHA
through profit or loss Bak emEELm (50,120) -
Decrease in long-term bank deposits RERITIFRORD 52,000 -
Decrease in loan receivables EREZRD - 35,500
Decrease in amount due from related parties U EARE 5 7038 - 160
Net cash used in investing activities REZDMENRETE (69,415) (132,230)
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Interim Condensed Consolidated Statement of Cash Flows (continued)
FHIBHSHEERER B

(Al amounts in RMB thousands unless otherwise stated) (fkBEFERRSN - FiE S EEAARET I AER)
Unaudited
REBER
Six months ended 30 June
2015 2014
Note BERA=THLAREAR
Wiz —E-1f§ ZT—mEF
Cash flows from financing activities REWETHNELSHRE
Proceeds from borrowings ERPIETIE 19 3,898,913 3,318,047
Repayment of borrowings EEER 19 (5,352,077) (2,563,307)
Increase in restricted bank balances 1ERIRATIE TR E IR
pledged as security for bank borrowings R GIRITAE RGN (440,858) (597,549)
Dividends paid to non-controling interests ~ AIFFEHIM R S A 2 B8 - (36,249)
Capital injection by minority shareholders FRBARLERRETE
of a new subsidiary - 85
Decrease in amount due to related parties JE < BB 5 SRR D (49,100) =
Net cash (used in)/generated from AR (F17E), /LN
financing activities ReFE (1,943,122 120,977
Net increase in cash and cash equivalents B MRS BV INFE 421,527 27,068
Effect of foreign exchange rate changes INIETE R B B ) 2 2 (553) 3,729
Cash and cash equivalents, beginning HURe RASEEY
of period 849,063 968,132
Cash and cash equivalents, end of period HRREKBEEEY 1,270,037 998,929

F43EBAE NN AR A O 5 90175
SRINBRIBL -

The notes on page 43 to 84 form an integral part of this condensed
consolidated interim financial information.
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Notes to the Condensed Consolidated Interim Financial Information

RS Ot R B E R

(All amounts in RMB thousands unless otherwise stated) (f&2BE4158EIN - FTE @ BIHUARE T T AEN)

GENERAL INFORMATION 1 —REH

China Oriental Group Company Limited (the “Company”) PEEAFEBIZERERAR (AR
was incorporated in Bermuda on 3 November 2003 as an ADRZZET=F+—HA=B&=TK
exempted company with limited liability under the Companies —HEEEHABBEARE L\ —
Act 1981 of Bermuda as a result of a group reorganisation. FRRVEE AR EFMEK S SER R
The address of the Company’s registered office is Clarendon BREMLEAR o NRBIR M ER
House, 2 Church Street, Hamilton HM 11, Bermuda. ik & Clarendon House, 2 Church

Street, Hamilton HM 11, Bermuda °

The Company’s shares have been listed on The Stock ARAIRHBE-_EETOMF=HA_H
Exchange of Hong Kong Limited since 2 March 2004. As EEEEBHAERIMBER AR L
announced by the Company, trading in the shares of the e HUOARBARAER - RNAF]
Company had been suspended from 29 April 2014 when the ZARERER_-_ZT—WUEMNA
public float of the Company fell below 25%. Z+AETHRERNR25% © XA

BROHEBZBEREEFES -

The Company together with its subsidiaries are hereinafter AR NEWBRARN T HHE
collectively referred to as the Group. The Group is principally BRER  AEBFERELEER
engaged in the manufacture and sale of iron and steel products, HEMEESR  WAERNMEEA
trading of steel products and iron ore and real estate business. BEUNLREMER:®K KEBEH
The Group has manufacturing plants in Hebei Province and EAREMBE([HE]) TS RE
Guangdong Province of the People’s Republic of China (the HEBRBEERE  TEBHEM
“PRC”) and sells mainly to customers located in the PRC. The REBENEFHEITHEE - XEET
Group also engages in real estate business in the PRC. AR B B B 27 o
This condensed consolidated interim financial information & BB - ANEJEHA GF A BRET
was presented in RMB thousand, unless otherwise stated. BERMUARETTES] - ANEH
This condensed consolidated interim financial information was EHPHBBEERR-_ZE—HFEN
approved for issue by the Board of Directors on 28 Aug 2015. A-t+N\HEEES=HIETE -
This condensed consolidated interim financial information has AEREHP BB EEREENRA
been reviewed, not audited. RIEHEZ ©
BASIS OF PREPARATION 2 ImBE %
This condensed consolidated interim financial information for AHE_Z—RAFNA=THIEN
the six months ended 30 June 2015 has been prepared in BB EEAS R EMBEER IR
accordance with Hong Kong Accounting Standards (“HKAS”) BEB@TEA([FEe+%EL])
34, ‘Interim financial reporting’. The condensed consolidated F 345 [HHMBRE ] HR - KE
interim financial information should be read in conjunction BHAHPEHEEREAEE -
with the annual financial statements for the year ended 31 —MFE+_A=+—HIFENF
December 2014, which have been prepared in accordance EEHmE (TR RE B S HRE %
with Hong Kong Financial Reporting Standards (‘HKFRSs”). BI([ BB BREER ) mE) —6
B -
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Notes to the Condensed Consolidated Interim Financial Information (continued)

& B & O 2 B 35 R B ()

(Al amounts in RMB thousands unless otherwise stated) (fkBEFERRSN - FiE S EEAARET I AER)

ACCOUNTING POLICIES

Except as described below, the accounting policies applied
are consistent with those of the annual financial statements
for the year ended 31 December 2014, as described in those
annual financial statements.

Technical know-how is recognised initially at fair value and
subsequently amortised using the straight-line method over its
estimated useful life of 8 years.

Taxes on income in the interim periods are accrued using the
tax rate that would be applicable to expected total annual
earnings.

(@  New and amended standard adopted by the Group

The following new and amended standards are
mandatory for the first time for the financial year
beginning 1 January 2015:

HKFRS 2 (Amendment) “Share-based payment” is
effective for annual periods beginning on or after 1
July 2014. This amendment clarifies the definition of a
‘vesting condition” and separately defines ‘performance
condition’ and ‘service condition’.

China Oriental Group Company Limited H 53y 4 [
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(Al amounts in RMB thousands unless otherwise stated)

3  ACCOUNTING POLICIES (continued)

(@)

New and amended standard adopted by the Group
(continued)

HKFRS 3 (Amendment) “Business combinations” and
consequential amendments to HKFRS 9 “Financial
instruments”, HKAS 37 “Provisions, contingent liabilities
and contingent assets” and HKAS 39 “Financial
instruments — Recognition and measurement” are
effective for annual periods beginning on or after 1
July 2014. This standard is amended to clarify that
an obligation to pay contingent consideration which
meets the definition of a financial instrument is classified
as a financial liability or as equity, on the basis of
the definitions in HKAS 32 “Financial instruments:
Presentation”. All non-equity contingent consideration,
both financial and non-financial, is measured at fair
value at each reporting date, with changes in fair value
recognised in profit and loss.

HKFRS 8 (Amendment) “Operating segments” is
effective for annual periods beginning on or after 1 July
2014. This standard is amended to require disclosure
of the judgments made by management in aggregating
operating segments and a reconciliation of segment
assets to the entity’s assets when segment assets are
reported.

Notes to the Condensed Consolidated Interim Financial Information (continued)
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Notes to the Condensed Consolidated Interim Financial Information (continued)

& B & O 2 B 35 R B ()

(Allamounts in RMB thousands unless otherwise stated) (5= &15R885b -

3  ACCOUNTING POLICIES (continued)

(@)

New and amended standard adopted by the Group
(continued)

HKAS 24 (Amendment) “Related Party Disclosures”
is effective for annual periods beginning on or after
1 July 2014. This standard is amended to address
that the reporting entity is not required to disclose the
compensation paid by the management entity (as a
related party) to the management entity’s employee
or directors, but it is required to disclose the amounts
charged to the reporting entity by the management entity
for services provided.

Amendments and interpretations as mentioned above
are not expected to have a material effect on the Group’s
operating results, financial position or comprehensive
income.

Standards, amendments and interpretations to existing
standards effective in 2014 but not relevant to the Group

HKAS 19 (Amendment) Defined benefit plans
BEASFERIE 195 (185])  EEEFEE

HKFRS 13 Fair value measurement
BV BHREERIFE135R AREEEE

HKAS 40 Investment property
R GTERIE 405 REME
HKFRS 16 (Amendment) Property, plant and equipment

BRI EERF 1657 VE R Gy
(1&7T)

HKAS 38 (Amendment) Intangible assets
BEGHERIE I8 (185]) \EEAE

China Oriental Group Company Limited 5%y 4 [
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ST EWRELEATE -

R-T—MFAREERNEE
EENER - HIRAERNE
FRSES

Effective for annual periods
beginning on or after

KRBT

HES 2R ENFERBEN
1 July 2014
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1 July 2014
—E—UF+H—H
1 July 2014
—E—UF+H—H
1 July 2014
—E—UF+H—H
1 Jduly 2014
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Notes to the Condensed Consolidated Interim Financial Information (continued)

& BA & O F 52 B 35 B o ()

(All amounts in RMB thousands unless otherwise stated) (& 2E158EIN - FTE @ BIHUARE T L AEN)
3  ACCOUNTING POLICIES (continued) 3 EFEERE)
(©)  The following new standards and amendments to ) NTREEMERE-_ZT—1

standards have been issued but are not yet effective for
the financial year beginning 1 January 2015 and have not

been early adopted:

F—f— BROMERER &
A 3 L 7% 45 [ R R AT SR A 10
S B R (5T -

Effective for annual periods
beginning on or after

KRBT
Bz 2 ENFEHBEN
HKFRS 14 Regulatory deferral accounts 1 January 2016
BN REERE 1458 EERLERP —E—XR¥—H—H

HKFRS 11 (Amendments)

BRMBREERE 1157
(1&5T)

HKAS 16 and HKAS 38
(Amendments)

EREGTERE 16K REE
SETAERISE 38 5% (185])

HKAS 16 and HKAS 41
(Amendments)

EEGERIE 16 NEE
SEMEAIE 41 5% (1BF])

HKFRS 10 and HKAS 28
(Amendments)

BRMBREERFE 1057 )

ER GRS 28 5% (1ER])

HKAS 27 (Amendment)

BAGRTERIE 27 5 (BR])

HKFRS 10, HKFRS 12 and
HKAS 28 (Amendments)

Accounting for acquisitions of
interests in joint operation

WEAEXH AN ST EE

Clarification of acceptable methods
of depreciation and amortisation
FERBENESTENER

Agriculture: Bearer plants

B HEMEYD

Sale or contribution of assets
between an investor and
its associate or joint venture
REFHEHABMEPENAERE
ZEHEITANEE

Equity method in separate
financial statements

LB RS AR P O R

Investment entities: Applying the
consolidation exception

1 January 2016

—F—XRF—H—H

1 January 2016

1 January 2016

—E-RF—A—H

1 January 2016

TR F—A—H

1 January 2016

1 January 2016

FREVBREENFE105E - REER  BHAHARD —E-R"F-H—H
ERPBREENFE 125K PISMER

TR G 285k (1ER])
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Notes to the Condensed Consolidated Interim Financial Information (continued)

& B & O 2 B 35 R B o ()

(Al amounts in RMB thousands unless otherwise stated) (fk B EFERRSN - FiE S EEAARETILAER)
3  ACCOUNTING POLICIES (continued) 3 EFEEE)
() The following new standards and amendments to ) NTREEMERE-_Z—1

standards have been issued but are not yet effective for

the financial year beginning 1 January 2015 and have not

been early adopted: (continued)

HKAS 1 (Amendments)
BEGERIZE 158 (1B5])

HKFRS 5 (Amendment)

BRMBREERFE SR
(1&5T)

HKFRS 7 (Amendments)
BBMBmMEERIE TR

(1&31)

HKAS 19 (Amendment)
BEREGETERIE 195% (1BFT)

HKAS 34 (Amendment)
BEGFTAERIZE 34 5% (1BFT)

HKFRS 15

FEWHREENE 1555

HKFRS 9
BBV REEDE 9

Disclosure initiative

BEtE

Non-current assets held for sale
and discontinued operations

FEHENIERBEER
BRI EER

Financial instruments: Disclosures
SRTHE : &

Employee benefits

EE®EH

Interim financial reporting

hEIR TS R

Revenue from contracts
with customers

HEFAHZBA

Financial instruments
ST HE

China Oriental Group Company Limited 5 3y 4 [

F— A — BROMBREE &
4 2 L 7% 42 [ 4 R AT IR A 10
SRR ORI ¢ ()

Effective for annual periods
beginning on or after
RBETS5

BNz RENFERREN

1 January 2016
—T—-R"F—H—H

1 January 2016

1 January 2016
—E—XR"F—H—H

1 January 2016

—E-RF—H—H

1 January 2016
—T—X¥—A—H

1 January 2017
—E—+F—-HA—H

1 January 2018
—E-N\F—-HA—H
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(All amounts in RMB thousands unless otherwise stated) (f&2BE4158EIN - FTE @ BIHUARE T T AEN)

ESTIMATES

The preparation of condensed consolidated interim financial
information requires management to make judgments,
estimates and assumptions that affect the application of
accounting policies and the reported amounts of assets and
liabilities, income and expense. Actual results may differ from
these estimates.

In preparing this condensed consolidated interim financial
information, the significant judgments made by management in
applying the Group’s accounting policies and the key sources
of estimation uncertainty were the same as those that applied
to the consolidated financial statements for the year ended 31
December 2014.

FINANCIAL RISK MANAGEMENT

5.1 Financial risk factors

The Group’s activities expose it to a variety of financial
risks: market risk (including currency risk, fair value
interest rate risk, cash flow interest rate risk and price
risk), credit risk and liquidity risk.

The condensed consolidated interim financial information
does not include all financial risk management information
and disclosures required in the annual financial statements,
and should be read in conjunction with the Group’s
annual financial statements as at 31 December 2014.

There have been no material changes in the risk
management department since year end or in any risk
management policies since the year end.
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FT{EL &IAE R -

5 MEBERRER

51 FERBAEAZ

AEBXBHHERZREY KR
% misER(REEERER
NABEMNXER ReRE
MERERMERRR)  FER
BRI E SRR

BHAEHTHYBENLTE
REEMBEHREREATHE
B P B 7% LB IR A R AR
BER TEREAKEERE—
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B wER — GBI -

BFELAR R EEBPIK
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& o
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Notes to the Condensed Consolidated Interim Financial Information (continued)
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(Al amounts in RMB thousands unless otherwise stated) (kxR EFERRSN - FiE S EEAARETILAER)

5  FINANCIAL RISK MANAGEMENT (continued) 5 HREBREEE)
5.2  Liquidity risk 52 nBESRAR
The table below analyses the Group’s financial liabilities TREEEBEAHNFHED
into relevant maturity groupings based on the remaining el 4 HA (R 22 BR AH B HAPR o Bl
period at the balance sheet date to the contractual AEEEMEBBEETHIN - XK
maturity date. The amounts disclosed in the table are the FHENSEELNTENRITE
contractual undiscounted cash flows. MEME °

Lessthan Between1 Between?2 Over5

1year and2years and5years years Total

At 30 June 2015 R=B-EFAAZTH 15 12268 2B5F  SENE ait
Borrowings faat 5599587 175000 846,564 - 6,621,101
Interests payable on borrowings [EFEHIE 141,370 68,401 23,4 - 232,995
Trade payables R 3,366,225 - - - 3366225
Other payables EHERER 461,23 - - - 46128
Amounts due to related parties BT TE 78,624 = = 5185 130483
Interests payable on amounts due to related parties &/ B8R /SRR B2 1,347 - - - 1,347
Guarantee for bank borrowings of athir party ~~ BE=AHBRHETHAER - - 10,960 - 10,960
9648326 243401 880,748 51,859 10,824,334

Lessthan  Betweeni  Between2 Over5

Tyear and2years and 5 years years Totdl

At 31 December 2014 RZZ-BET-A=1-B 16 1228 2E5F SEUNE At
Borrowings & 6558752 100000 1510519 - 816927
Interests payable on borrowings [EFUERTIE 01695 108956 83731 - 543
Trade payables ERESER 2719253 - - - 2719253
Other payables EHEAER 390,205 - - - 390205
Amounts due to related parties EREEAZE 104596 195,260 - 51859 351,715
Interests payable on amounts due to related parties &1 BBk 7T UBRIERFIS 10,037 - - - 10,037
Derivative financial instruments TEERIE 4,689 - - - 4,689
Guerantee for bank borrowings of athid party ~ ASZ AHIRGESHERER 12,960 - - - 12,960

10,122,187 404216 1,594,250 51860 12,172,512
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5  FINANCIAL RISK MANAGEMENT (continued) 5 HREBRERE)
5.3 Fair value estimation 53 AREEME
The table below analyses financial instruments carried at TREBHEEZEDTRAALB
fair value, by valuation method. The different levels have B2 4T A - TRKR
been defined as follows: FEWMT :
e Quoted prices (unadjusted) in active markets for e KBEEENAREMNGREM
identical assets or liabilities (level 1). BB (REAE) (F—
) o
e Inputs other than quoted prices included within e RBRBEBENRE—RHWME
level 1 that are observable for the asset or liability, N BESBEMHAER
either directly (that is, as prices) or indirectly (that is, B (BB g (A
derived from prices) (level 2). REERE)BAER(E
) e
o Inputs for the asset or liability that are not based o REIWIFAIEREMIHEN
on observable market data (that is, unobservable METHEERBENER
inputs) (level 3). ABR (BT8R

AER)(E=A) -

The following table presents the Group’s financial assets TREJINAEEREHEBUR
and liabilities that are measured at fair value as at the hEEFEZEREENRS
balance sheet dates: =

Level 1 Level 2 Level 3 Total

% Lt E=R G

At 30 June 2015 RZB-RFXA=tH
Assets BE
Financial assets at fair value %A% BEFEBHE
through profit or loss TAERERICREE
- Trading funds investment ~ —E &K & 50,120 - - 50,120
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Notes to the Condensed Consolidated Interim Financial Information (continued)
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(Al amounts in RMB thousands unless otherwise stated) (fk B EFERRSN - FiE S EEAARETILAER)

5  FINANCIAL RISK MANAGEMENT (continued) 5 BXRBREE(E)
5.3 Fair value estimation (continued) 53 RABEEME (&)
Level 1 Level 2 Level 3 Total
E—1 E-m R et
At 31 December 2014 R-E-MNE+-A=1+—H
Assets BE
Available-for-sale financial A/t HESRERE
assets
- Equity securities (Note 9)  — & B % (f17£9) 11,638 - - 11,638
Liabilities =4
Derivative financial instruments  #74 & LA
— Trading derivatives -BEMTETR 4,689 - - 4,689

During the six months ended 30 June 2015 and 2014,
there are no transfers among levels of the fair value
hierarchy used in measuring the fair value of financial
instruments, and also no changes in the classification of
financial assets as a result of a change in the purpose or
use of those assets.

5.3.1 Fair value measurements using quoted prices
(Level 1)

The Group’s trading funds investments, classified
as level 1 financial assets, are the money market
funds acquired from Harvest Fund Management
Co., Ltd. (the “Harvest Fund”) whereby the Group
is expecting to earn short-term gain from the
funds. The fair values of the trading funds are
determined based on the quoted market prices
at the balance sheet date. For the six months
ended 30 June 2015, the gains in the fair values
of the trading funds were recorded in “other
gains/(losses) — net” in the interim condensed
consolidated statement of comprehensive income,
and amounted to approximately RMBO0.12 million
(Note 20).

China Oriental Group Company Limited 53 75 4 4
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Notes to the Condensed Consolidated Interim Financial Information (continued)
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(Al amounts in RMB thousands unless otherwise stated)

5  FINANCIAL RISK MANAGEMENT (continued) 5 BXRKBREE(E)
5.3 Fair value estimation (continued) 53 AREEME(E)

531 RKAREFBAAEE

5.3.1 Fair value measurements using quoted prices

(Level 1) (continued)

The Group’s equity securities investments,
classified as level 1 financial assets, are
investments in shares which are listed on the Main
Board of The Stock Exchange of Hong Kong
Limited. The fair values are determined based on
the quoted market prices at the balance sheet date
(Note 9).

The Group’s derivative financial instruments,
classified as level 1 financial liability, are the rebar
futures contracts entered into by the Group and
a financial institution. The fair value of the rebar
futures is determined based on the prices on the
Shanghai Futures Exchange at the balance sheet
date.

(- (#)

AEENEZESFRE
(DERE-—NREBWEE)
TIIRENEEME X H M
BRRAB TR E™HK
fn - ARBEDREER
P EEE (PHRE9)

AEETEERIA(D
BRE-NEREE)
RE B E— S BB
VHBEAHBEAL - B
MEMEN AR BETIR
BER EBRER S
ERETE -
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Notes to the Condensed Consolidated Interim Financial Information (continued)
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6 PRINCIPAL SUBSIDIARIES OF THE GROUP 6 REBNEZENE QA
Except as described below, the information of the Group’s BRTEN AEBEZHE R A

MENEBRE-FT-—NE+= A
=+ —BLEERHFEMBRES
AR (I TSR AT — 3

principal subsidiaries is consistent with those of the annual
financial report for the year ended 31 December 2014, as
described in the annual financial statements:

Percentage of
equity interest Issued and
Place and date attributable fully paid Authorised
Name of incorporation Legal status to the Group capital capital Principal activities
ERAL ARERE BRAR
£ WHRAH EEERER BEAAM BRRE EERE  FEXH
Tangshan Jinxi Logistics Co.Ltd. ~ PRC Limited fiability company 97.6% RMB RMB Transport agency of
(‘Tangshan Logistics”) 7 Aprl 2015 (Indiirectly held) 10,000,000 10,000,000 import and export
goods
EREDRERAR hE BREERA 97.6% AEE ARE  ERDEMER
) “E-REMALH (B&EE) 10,000,000 10,000,007 fE
Oriental Jingyuan Science PRC Limited fiability company 49.8% RMB RMB Technology and
Technology (Beiing) Co.,Ltd. 18 February 2014 (Indiirectly held) 100,000,000 100,000,000 import and export
(“Oriental Jingyuan”) (a) of goods
ROGRMETHR(ER) o8 BRELRH 49.8% AR ARE  BIEREMELD
ERRA(RA&R)E —E-EF-ATAR (#&#E) 100,000,000 100,000,0007T
(@  On 6 January 2015, an independent third party acquired (@ MRZE—RF—AH ' —%

49% equity interest in Oriental Jingyuan, whose original
paid-in capital was RMB24 million at a consideration
of unpatented technical know — how with fair value of
RMB80.6 million. The difference between the Group’s
share of carrying value of net assets in Oriental Jingyuan
and the Group’s investment cost is recorded in equity.

After the above capital injection, Oriental Jingyuan
becomes an indirectly non-wholly owned subsidiary of
the Company in while Hebei Jinxi Iron and Steel Group
Company Limited (“Jinxi Limited”), an indirectly 97.6%
owned subsidiary of the Company, indirectly owns 51%
of Oriental Jingyuan.

China Oriental Group Company Limited 2[5 35 J5 45 [l % 5t 47 R A 7
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Notes to the Condensed Consolidated Interim Financial Information (continued)
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7  SALES AND SEGMENT INFORMATION 7 SHEREERSHER

(@ Sales (@) SHER

REBFENEAE RIFEEH
HEM HEEQNMEELE
IUREMEER BEZZT
—RER-TE—HWESA=+
B ERE A RS N
T

The Group is principally engaged in the manufacture and
sale of iron and steel products, trading of steel products
and iron ore and real estate business. Sales recognised
for the six months ended 30 June 2015 and 2014 were
as follows:

Six months ended 30 June

2015 2014
BEAA=1+HLAKEA
—E-hfF —ZE—mEF
Unaudited Unaudited
RIBEZ RSEZ
Gross sales less discounts, returns ~ $H& #@FERITHI -
and sales taxes RENHER
- H-section steel products —H B8 2 Gm 3,819,567 4,841,837
— Strips and strip products — 75 8] e 75 8l A E 3,430,304 5,299,852
— Rebar — SZAH 1,373,697 1,651,973
- Billets — H R 904,354 1,007,557
— Cold rolled sheets and —RELR R IR
galvanised sheets 672,124 909,499
—Iron ore —#EEA 446,995 1,775,690
— Steel pile sheet — iR iE 208,201 44,628
— Real estate —BEHE 52,565 35,907
— Others —Hfh 88,425 128,308
10,996,232 15,695,251
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7

(B=EREHAI -

SALES AND SEGMENT INFORMATION (continued)

(b)

Segment information

The chief decision-maker has been identified as the
management committee, which comprises all executive
directors and top management. The chief decision-
maker reviews the Group’s internal reporting in order to
assess performance and allocate resources.

Based on these reports, the chief decision-maker
considers the business from a business perspective.
From a business perspective, the chief decision-maker
assesses the performance of the iron and steel and the
real estate segments.

(i) Iron and steel — Manufacture and sale of iron and
steel products, and trading of steel products and
iron ore; and

(i) Real estate — Development and sale of properties.

The chief decision-maker assesses the performance of
the operating segments based on a measure of revenue
and operating profit. This measurement is consistent
with that in the consolidated financial statements for the
year ended 31 December 2014.

China Oriental Group Company Limited 53y 4 [
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Notes to the Condensed Consolidated Interim Financial Information (continued)

(Al amounts in RMB thousands unless otherwise stated)

7  SALES AND SEGMENT INFORMATION (continued)

(b)

Segment information (continued)

The segment information provided to the chief decision-

maker for the reportable segments for the period was as

follows:

Segment revenue

Segment operating profit/(loss)
Finance costs - net

Profit before income tax
Income tax credit

Profit for the period

Other income statement items
Depreciation and amortisation

Capital expenditure

AEUA

ABEEER,/ (B8R
D N

BR AT S5 ATa2 A
FriEHiEe

R
HitFBRER
FEREH
BARX

& BA & O F 5 B 35 B o ()

(BRBEIEHEIN - FTERBEAUARE FTRENT)

HEBERDBER (&)

gk

PEF (&

—

W

(b)

L

HAMED BRI T EFER
ARDEPER 25180

R

Six months ended 30 June 2015
BE-E-RFEAA=THLEARER

Iron and steel Real estate Total
i EiE @t

Unaudited

RIBERZ

10,943,667 52,565 10,996,232
175,399 (3,130) 172,269
(135,498) (115) (135,613)
36,656
25,873
62,529
543,357 1,132 544,489
564,734 60 564,794
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& B & O 2 B 35 R B o ()

(Al amounts in RMB thousands unless otherwise stated) (fk B EFERRSN - FiE S EEAARETILAER)

7  SALES AND SEGMENT INFORMATION (continued) 7 HEERIBER(E)

(b)  Segment information (continued) (o) DEER(E)

Six months ended 30 June 2014
ﬁii Eﬁ/\ﬂ ‘|’E|ﬂ:/\1lﬂ

Iron and steel Real estate Total
e FEiE a5t
Unaudited
RICERZ
Segment revenue DHBA 15,659,344 35,907 15,695,251
Segment operating profit D ELE BT 307,625 815 308,440
Finance costs - net BTSR AR — 558 (171,096) (3,007) (174,103)
Profit before income tax BETSH AR 134,337
Income tax expense &R (100,046)
Profit for the period HRiEF 34,291
Other income statement items E#tFEXRER
Depreciation and amortisation ~ #7% F#$# 535,735 260 535,995
Capital expenditure BAREX 332,475 129 332,604

Segment assets are those operating assets that are
employed by a segment in its operating activities.
Segment assets are determined after deducting related
allowance that is reported as direct offsets in the
balance sheet. Segment assets consist primarily of
leasehold land and land use rights, property, plant and
equipment, investment properties, intangible assets,
long-term bank deposits due within one year, properties
under development and held for sale, inventories,
trade receivables, prepayments, deposits and other
receivables, amounts due from related parties, notes
receivable, restricted bank balances and cash and cash
equivalents.

Segment liabilities are those operating liabilities that
result from the operating activities of a segment.
Segment liabilities consist primarily of other long-term
payables, deferred revenue, amounts due to related
parties, trade payables and accruals, advances and
other current liabilities.
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Notes to the Condensed Consolidated Interim Financial Information (continued)
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(All amounts in RMB thousands unless otherwise stated) (f&2BE4158EIN - FTE @ BIHUARE T T AEN)

7 SALES AND SEGMENT INFORMATION (continued) 7 SHEERDIER (&
(o)  Segment information (continued) (o) DEER(E)
The segment assets and liabilities as at 30 June 2015 RZE—RAFEASA=THHNSD
were as follows: HEERBENAT :
Iron and steel Real estate Elimination Total
#eE EiE i wst
Unaudited
ABER
Total assets HEE 20,418,584 1,649,084 (606,763) 21,460,905
Segment assets for RENBODHEE
reportable segments 21,460,905
Unallocated: RO
Deferred income tax assets BREFEHAE 439,135
Available-for-sale financial assets It HES B EE 109,605
Financial assets at fair value BOAEBEFTEEEEY
through profit and loss TABREREREE 50,120
Loan receivables [EWETR 290,000
Prepaid current income tax B EHEH 9,081
Total assets per balance sheet ~ BEEBBRAKNBEE 22,358,846
Iron and steel Real estate Elimination Total
e EiE e “st
Unaudited
RBER
Total liabilities =t 4,880,196 1,426,576 (606,763) 5,700,009
Segment liabilities for EHBNHBaRE
reportable segments 5,700,009
Unallocated: AAE
Current income tax liabilities EHmETAaGE 122,956
Current borrowings TENER 5,599,537
Non-current borrowings FEREER 1,021,564
Dividends payable FERTRR S 4,572
Total liabilities per balance shest BEBERARNBEEE 12,448,638
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(Al amounts in RMB thousands unless otherwise stated) (kxR EFERRSN - FiE @ EEAARETILAER)

7  SALES AND SEGMENT INFORMATION (continued) 7 HERERSBER(E)
()  Segment information (continued) (o) DEER(E)
The segment assets and liabilities as at 31 December R-_E—N&E+_-_A=+—H
2014 were as follows: Mo HEERBENT :
[ronand steel  Real estate  Elimination Total
a2 EiE Eafi et
Audited
R
Total assets BEE 21,891,949 1,546,903 (453,024) 22,985,828
Segment assets for BREHBODHEE
reportable segments 22,985,828
Unallocated: AP
Deferred income tax assets FRMEHEE 342,238
Avallable-for-sale financial assets  AI{EHELBEE 121,243
Loan receivables EER 290,000
Prepaid current income tax B EHEH 4,099
Total assets per balance sheet ~ BEBEBEXRANBEE 23,743,408
[ronand steel  Real estate  Elimination Total
i EibE s et
Audited
BEY
Total liabilities BafE 4759438 1,316,474  (453,024) 5,622,388
Segment liabilties for BENBNHHEE
reportable segments 5,622,888
Unallocated: AAE
Current income tax liabilities EHMERas 170,142
Current borrowings MENER 6,658,752
Non-current borrowings JmEEN 1,510,519
Derivative financial instruments ~ $14 @@ T E 4,689
Dividends payable AR B 4,572
Total liabilities per balance sheet EE&EXANBEE 13,971,562
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(Al amounts in RMB thousands unless otherwise stated) (xR AE415BEIN - FTE @ BIHUARE T T AEN)

8 CAPITAL EXPENDITURE 8 EREX
Leasehold
Property, plant  land and land Investment Intangible
and equipment use rights properties assets

h¥ HE  BRINR
kRE  thERE RENZ fVEE

Unaudited
REEK
Six months ended 30 June 2015 HZ-2-REAAZTALANER
Opening carrying amount as RZE-1E-A-BHEIREE
at 1 January 2015 8,820,830 136,386 7431 8,673
Addtions AE 564,581 - - 80,621
Disposals RE (165) - - -
Depreciation and amortisation (Note 20) WERESH Wi 20) (537,306) (1,798) (221) (5,164)
Closing carrying amount as at 30 June 2015 R=F-EEAA=+BNHREEE 8,847,040 134,588 7,210 84,330
Six months ended 30 June 2014 HE-R-MEAAZTHLANEA
Opening carying amount as RZ2-mE-A-BHNENREE
at 1 January 2014 9,160,406 130,318 14,312 8,760
Additions AE 332,583 - - 2
Disposals RE (5,478) - - -
Reclassfication ] 10,101 = (10,101) =
Depreciation and amortisation (Note 20) TEREHEE ) (534,120) (1,702) (120 (53)
Closing cartying amount as at 30 June 2014 R=E-MEAA=+ANEREEE 8963491 128,616 4,151 8728
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(Al amounts in RMB thousands unless otherwise stated) (fk B EFERRSN - FiE S EEAARETILAER)
9  AVAILABLE-FOR-SALE FINANCIAL ASSETS 9 THUEEHEE
30 June 31 December
2015 2014
—F-HF i
AA=tE +=A=t-8
Unaudited Audited
RIBER KEZ
Unlisted equity interests FEETiER 297,705 297,705
Less: impairment provision W OREREE (188,100) (188,100)
Net FE 109,605 109,605
Listed equity interests s 11,638 40,096
Add: fair value gains credited to equity e AR AR EERE 3,979 20,708
Less: disposal B e (15,617) (49,166)
Net RER - 11,638
Total #sEt 109,605 121,243
10 PROPERTIES UNDER DEVELOPMENT AND HELD 10 BEFRISFEHEYE

FOR SALE

Properties under development comprise:  ZEMYIE G
— Construction costs —EREERR AR
- Land use rights — T AR
— Interests capitalised —EBER{EFE
Completed properties held for sale BERE B TTK

As at 30 June 2015, land use rights with the carrying amount
of approximately RMB367 million (31 December 2014: RMB
314 million) and construction costs with the carrying amount
of approximately RMB47 million (31 December 2014: nil) were
pledged as security for the Group’s bank borrowings (Note
19).
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30 June 31 December
2015 2014
—E—F1F —E—pE
NA=+H +=-A=+—8
Unaudited Audited
RIBCEX ENZ
491,779 454,356
608,864 656,869
87,571 72,108
1,188,214 1,183,333
:ok7/ES 245,792 134,630
1,434,006 1,317,963
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Notes to the Condensed Consolidated Interim Financial Information (continued)
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(Al amounts in RMB thousands unless otherwise stated)

INVENTORIES

Raw materials and materials in-transit
Work-in-progress
Finished goods

RAF ¥ R AT
R m
SUpK an

For the six months ended 30 June 2015, the Group
recognised a loss of approximately RMB63 million in respect

of the write-down of inventories to their net realisable values

(six months ended 30 June 2014: a gain of approximately

RMB18 million for reversal of the write-down of inventories to
their net realisable values). These changes in provision have
been included in “cost of sales” in the interim condensed

consolidated statement of comprehensive income.

As at 30 June 2015, inventories with a net book value of
approximately RMB16 million (31 December 2014: RMB17
million) were withheld by and in custody of a court.

TRADE RECEIVABLES

Short-term trade receivables
Long-term trade receivables
— current portion
Less: impairment provision
for trade receivables

Trade receivables — net

1 HE M E SRR

11

12

(Br=ERERIN - B ESRAAARE TTAER)

3
30 June 31 December
2015 2014
—ZT-EfF —T—F
AA=+H +=-—A=t+—8H
Unaudited Audited
RCEX KEIZ
1,683,641 1,975,497
239,552 251,923
752,310 941,833
2,675,503 3,169,253

BHEe—_Z—haF~A=+HILE
A AEBERRANOARK6,3008
TRATEEAEMREEERFE
2EBEE-ZE—NEA=+H
IEREAR - HARMEA1,8008 L ABTF
EEENMBRZETEEFEZED
W) o ZERBE RN HLERA
EfffFERERM [HEKA] AA
/EEO

RZZE—RAFANA=1+H RKEF
EHARK16008TL(ZFE—MHF
+ZA=F+—8: AR®1,7008
T MEEGEERINE REE o

REEKE 5 R — R

B RUCE SRR AR E R A

FE W E SRR — R

PR E 2 BRI
30 June 31 December
2015 2014
—E-RF —T-F
AAB=+H +=ZA=+—H
Unaudited Audited
RICERZ KEIZ
751,323 574,875
400,000 400,000
(14,628) (13,533)
1,136,695 961,342
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Notes to the Condensed Consolidated Interim Financial Information (continued)
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12 TRADE RECEIVABLES (continued) 12 ERESZERXR(Z)

64

The long-term trade receivables-current portion represents
the receivables for the provision of construction services in the
previous years, and bear interest at a rate of 6.3% per annum.
As at 30 June 2015 and 31 December 2014, the receivables
were overdue but not impaired since they were fully secured by
the pledge of property, plant and equipment of the customer.

As at 30 June 2015 and 31 December 2014, the carrying
amount of the Group’s trade receivables approximated their
fair values.

Except for the long-term trade receivables — current portion
as mentioned above, the credit policy usually adopted by the
Group for the sales of products to customers is to deliver
goods either upon receipt in cash or upon receipt of bank
acceptance notes with the maturity dates within six months.

As at 30 June 2015 and 31 December 2014, the ageing of
trade receivables was as follows:

RHEERESER e sz
AT EIRMH TRER 2 FEUGRIA -
BERFME6I3%FTE c RZE—H
EXNA=tHEHRER-ZE—NE+=A
=+—08 - BREREAHERR
BEHREBEFPOWE  BERK
BIEREER -

R-_E—HFAA=Z+HRE_-Z
—ME+_-_A=+—H8 "  XEBEH
EWESERZEEEBELUERR
B8 -

B EXPrit 2 REAEUE 5 R —
MEBER SN ANE BT E M 8
EEERR BEARNKIREHK
AR ENEA AR RITANE
ERFAEPRNEY -

RZE-—RFEFANA=+BRRZZE
—HFE+—A=+—RH EKEH
FRRHRRER AT

30 June 31 December

2015 2014

—E-EF —T-F

NA=+H +=—A=+—H

Unaudited Audited

RIBEX KEIZ

Within 3 months 3EARA 572,544 483,344
4-6 months 4Z261EA 35,886 50,558
7-12 months 7E=1218 A 115,917 27,440
Over 1 year 1B 426,976 413,533
1,151,323 974,875

As at 30 June 2015, trade receivables amounting to
approximately RMB170 million (31 December 2014: RMB151
million) were guaranteed by customers’ letters of credit.

China Oriental Group Company Limited *[55 J5 45 [l #2 J5 A BR A 5]

RZZE—RAFRNA=ZTH UEF
FMAMEAISEERNERE SR
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Notes to the Condensed Consolidated Interim Financial Information (continued)
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13 PREPAYMENTS, DEPOSITS AND OTHER 13 FEAMNFIE - REREMEREERR
RECEIVABLES

30 June 31 December

2015 2014
—ET-EfF —T—F
NA=+H +=ZA=+—H
Unaudited Audited
RICERZ KEEIZ
Non-current IR B
Prepayments for purchase of property, BEWME - WE&&E
plant and equipment RITENS B 234,235 234,235
Deposits and other receivables e M E b EUER TR 33,000 33,000
Less: impairment provision TR B (234,235) (234,235)
33,000 33,000
Current B
Prepayments for purchase of inventories WEFEEMNE 744,506 1,058,033
Deposits and other receivables e N H A ERERTR 743,682 697,731
Prepaid expenses FENER 146,427 216,066
Less: impairment provision W R EREE (67,959) (57,010)
1,566,656 1,914,820
1,599,656 1,947,820

14 NOTES RECEIVABLE - BANK ACCEPTANCE NOTES 14 BREBE-RITEAIESR

30 June 31 December

2015 2014

—E-RfF —T-F

ANA=+A +ZA=+—H

Unaudited Audited

RISEX KEZ

Notes receivable — bank acceptance notes B ZEE —R1TF L IEE 2,065,024 3,909,346
As at 30 June 2015, notes receivable of approximately RMB48 RZZE—REFNA=Z+H AFEA
million (31 December 2014: RMB5 million) were pledged as AEEEMNER(MFE17) MERL
security for issuing notes payable (Note 17). In addition, notes EREERERHOARE 48008 (=
receivable of approximately RMB288 million (31 December Z-ME+ZA=+—H: AR%
2014: RMB799 million) were pledged as collateral for the 500&7T) © LN - BIERARKEIE
Group’s borrowings (Note 19). SK(MIFE19) MR EREE AL

AEE2 88BT(ZE—MNE+—A
=t—H: ARE7.91ET) -
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Notes to the Condensed Consolidated Interim Financial Information (continued)
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(Allamounts in RMB thousands unless otherwise stated)

(B=EREHAI -

14 NOTES RECEIVABLE-BANK ACCEPTANCE NOTES
(continued)

15

The settlement of the notes receivable were guaranteed
by banks with maturity dates within six months. The notes
receivable can be convertible into cash and cash equivalent by
paying discounting interests and the credit risks in respect of
the notes receivable are considered to be low.

As at 30 June 2015 and 31 December 2014, the ageing
analysis of notes receivable was as follows:

14

FBEEBEHUARE T ITREM)

FEWRE - RTERLER (&)

BREEIHA/NEARN - H&E
HRRTER BUREBREBXM
BRENEAEBRARE AT FE
MR BBEEZENEERBRER

REK -

R-_E—RE~NA=Z+TBHE=-Z
—mWFE+=—A=+—H" BKEE
HIBRER DATZA T ¢

30 June 31 December
2015 2014
—E-0F —E—F
NEASRE wSr=ESar—E
Unaudited Audited
RBEX BEZ
Within 3 months 3EARN 1,468,177 2,867,223
4-6 months 4Z61E A 536,606 1,015,704
7-12 months 7E12{@ A 60,241 26,419
2,065,024 3,909,346
SHARE CAPITAL AND SHARE OPTION SCHEME 15 RAEARBRESTE
(@  Share capital (@ A
Amount (unaudited)
S8 (CREER)
Number of
shares Ordinary Share
(thousands) shares premium Total
RODEE (TR) ZER D EE @t
As at 1 January 2014 RZET—F
and 2015, and at RZFT—RF
30 June 2014 and 2015 —A—B8"
KRZZ—mE
R-_B-RE
~NA=1H 2,931,425 311,853 2,192,131 2,503,984
As at 30 June 2015 and 31 December 2014, the total RZE—HRAFNAZ=Z+HK
number of authorised ordinary shares is 5,000,000,000 —E-mE+ A= -
shares with par value of HK$0.1 per share. B Z2FEEBRBLEAR
5,000,000,000 % & B& T {E 0.1
BITHRR G o

As at 30 June 2015 and 31 December 2014, the number
of issued and fully paid ordinary shares is 2,931,425,000

shares.

China Oriental Group Company Limited 5%y 4 [

RZZE—RFANA=Z+HREZ
T—NE+-_A=+—H B
BOURBREBRORGNER
/52,931,425,000 f% °




(Al amounts in RMB thousands unless otherwise stated)

15 SHARE CAPITAL AND SHARE OPTION SCHEME
(continued)

(b)

Share option scheme

The Company adopted three share option schemes
(the “Schemes”) approved by the shareholders of
the Company. The total number of shares which
may be issued in aggregate under the Schemes
must not exceed 583,557,500 shares, representing
approximately 19.9% of the total number of shares
issued by the Company as at 30 June 2015. The vesting
periods for the options granted under the Schemes are
determined by the Board on each grant date and are
not exceed 10 years from the dates of the grant of the
options. The Schemes will remain in force for ten years.

Movements in the number of share options outstanding
and their related weighted average exercise prices
during the six months periods were as follows:

Notes to the Condensed Consolidated Interim Financial Information (continued)

& BA & O F 52 B 35 B o ()

(BRABHEHH -

e SBHUAARE T T AER)

15 RARBERESE(Z)

Rt El

RABERMBARRRIREL
AR =18 R EL & ([ % at
gl1) - BIEZFTEI ] BITHIAR
0 #2115 H 18 583,557,500
B (EARRIR=ZZTE—RFN
A=THEBITRHBHEHL
19.9% ° WRIEZ T8I H B R
BN —REBEHREERNE
REREET  BEERER
B2 BREDBBI10F © %t E
R TERER -

AT (B AR B S5 40
B AT 37T 6 R A< 1E A
Mz eBmT

Six months ended 30 June (unaudited)
BZEAA=TALEREA REER)

2015 2014

—E-EF —Z—MF
Average  Number of Average Number of
exercise options exercise options
price in HK$  (thousands) pricein HK$  (thousands)
TYTHE BRESE  THTRE  BRERE
(AETE) (F#)  GUBRED) (F17)
At 1 January n—H—H 2.59 293,020 2.59 298,620
Lapsed BR™ 2.60 (43,490) - -
At 30 June KAA=1H 2.59 249,530 2.59 298,620
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Notes to the Condensed Consolidated Interim Financial Information (continued)

& B & O 2 B 35 R B o ()

(Allamounts in RMB thousands unless otherwise stated)

16 OTHER RESERVES

As at 1 January 2015

Capital contribution from
non-controlling interests
(Note 6 (a))

Fair value gains on available-
for-sale financial assets

Transfer of fair value gains
previously credited to reserve
to income statement upon
disposal of available-for-sale
financial assets

As at 30 June 2015

As at 1 January 2014

Employee share option scheme:

— Value of employee services
Fair value gains on available-
for-sale financial assets

As at 30 June 2014

R-B-1%
—A—-H

REFERES 2
XA (Wztew)

CREERELA
EIANE L)
RABEKEE
ElE%

R-E-1%
~B=+H

R-Z-IE
—A-H

EERBRES
—RERBGMER

AHHESREED
RAEEKES

R-Z-ME§
~A=tH

China Oriental Group Company Limited 53y 4 [

(REEERIN IELBHAUARETF T REL)
16 Hib#E
Employee Available-
Share  for-sale
Merger  Capital Statutory Option financial
reserve  surplus  reserve  Scheme assets Total
EE WHEE
ROEE EADE LERE BREE SREE st
Unaudited
AEER
(599) 6,696 1,199,386 419,748 4,775 1,630,006
- 28,649 - - - 28,649
- = - - 3,979 3,979
- = - - (8,754) (8,754)
(599) 35,345 1,199,386 419,748 - 1,653,880
(599) 6,696 1,155,742 413,011 12,374 1,587,224
- - - 5,389 - 5,389
- - - - 1,817 1,817
(599) 6,696 1,155,742 418,400 14,191 1,594,430




Notes to the Condensed Consolidated Interim Financial Information (continued)
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(All amounts in RMB thousands unless otherwise stated) (f&2BE4158EIN - FTE @ BIHUARE T T AEN)

17 TRADE PAYABLES 17 EREBEFERF

30 June 31 December

2015 2014

A Sia = L

NESAr BT = E S —E

Unaudited Audited

EN S EEZ

Account payables FEISBR TR 2,251,564 1,916,982
Notes payable ENEE 1,114,661 802,271
3,366,225 2,719,253

As at 30 June 2015, all notes payable represented bank
acceptance notes, of which RMB47 million (31 December
2014: RMB5 million) were secured by certain notes receivable
(Note 14), RMB940 million (31 December 2014: RMB628
million) were secured by restricted bank balances amounting
to approximately RMB486 million (31 December 2014:
RMB298 million), and RMB128 million (31 December 2014:
RMB169 million) were secured by inventories and restricted
bank balances amounting to approximately RMB102 million
(81 December 2014: RMB112 million) and RMB52 million (31
December 2014: RMB78 million) respectively.

As at 30 June 2015 and 31 December 2014, the ageing
analysis of the account and notes payables were as follows:

WN-_ZE—RFEA=1+8B AR
NEERARITEREESZ  HPHA
R¥47008 (=T —MWFE+=A
=+—HB: AR®500&TT) AE
FrEKZE(ME14) (EAER - A
R¥40EL(ZE—NHNF+=ZA
=+—H: AR¥6.28187L) A%
ARBABBETL(ZTE—NE+ =
A=+—8: AR®298ET)HN
ZIRHIBRITABIERET - LR A
R#1 288 (ZE—MWE+ -1
=+—H: AR¥1.69187T) D3N
HARE1.02B L (ZE—WFE+=
A=+—8: ARB112BL) 8
FEMAREKES52008 (= —M
F+-A=+—8: AR¥7,8008
T0) B R B SRIT AR E AR IR -

RZE—RAFAA=Z+THEZ=ZZ
—ME+—_A=1+—H" ENHEXR
REERNBRRDITIOT

30 June 31 December

2015 2014

—E-RF —E—F

AA=+H +ZHA=+—H

Unaudited Audited

REEX KEZ

Within 3 months 3EAR 2,126,914 1,877,319
4-6 months 4= 61EAH 663,335 480,793
7-9 months 7Z291EA 166,229 90,585
10-12 months 10212188 245,916 55,223
Over 1 year 190 163,831 215,333
3,366,225 2,719,253
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18 ACCRUALS, ADVANCES AND OTHER CURRENT 18 HEREAR - ARRERHMREBHA

LIABILITIES &
30 June 31 December
2015 2014
—E-hF —ZT—uEF
NEZArE FERAE=E
Unaudited Audited
RISEX KEZ
Advances from customers TR FRIE 944,301 1,210,312
Payables for purchase of property, BEME - BB RKEED
plant and equipment e BR X 257,515 207,652
Deposits from customers BEPZe 141,904 151,042
Accrual for interest expense TaRN S ER 127,168 135,913
Salary, pension and other social BN  BERERk
welfare payables Hipit e EF 124,359 130,672
Accrual for iron ore importing expense TERREELENER 54,658 54,941
Provisions for legal claims ERRERE 70,778 81,278
Value-added tax payable and other FEATIZER R A
taxes payables FERTIIE 53,339 195,437
Employee deposits BEZE 31,341 31,511
Others EHAh, 315,329 267,749
2,120,692 2,466,507

China Oriental Group Company Limited [ 5 J5 4 4
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Notes to the Condensed Consolidated Interim Financial Information (continued)
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19 BORROWINGS 19 fEX

30 June 31 December
2015 2014
—E-—RHE —E—E
NEASTFE ar=F=r—E
Unaudited Audited
REISEZ EZ

Non-current IR B
Bank borrowings, Secured (i) RITEN - B0 175,000 246,000
Senior Notes (i) BREER() 846,564 1,264,519
1,021,564 1,510,519

Current TRE

Bank borrowings, Secured (i) |ITER - B0 1,773,727 1,877,524
Bank borrowings, Unsecured RITER - EIET 1,735,174 1,723,758
3,508,901 3,601,282
Other borrowing, unsecured (i) HAbEFK - EmEIR0) 65,000 65,000
Senior Notes (j) BRER() 2,025,636 2,992,470
5,599,537 6,658,752
Total borrowings B %E 6,621,101 8,169,271
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19 BORROWINGS (continued) 19 BRE)
The borrowings of the Group as at 30 June 2015 composed RZZE—HFAAA=THBASEW
the follows: BREFEUATEE :

(i)

On 18 August 2010, the Group issued US$550 million
senior notes (the “2015 Senior Notes”), which bear
interest at 8% per annum and payable semi-annually, to
finance its potential acquisitions and investments, capital
expenditure projects and working capital requirements.
The principal amount and interest of the 2015 Senior
Notes was wholly repaid on 18 August 2015.

On 17 November 2010, the Group issued US$300
million senior notes (the “2017 Senior Notes”), which
bear interest at 7% per annum and payable semi-
annually, to refinance its outstanding short-term debts.
The principal amount of the 2017 Senior Notes is wholly
repayable on 17 November 2017.

During the six months ended 30 June 2015, the Group
repurchased US$159 million of the 2015 Senior Notes,
and US$68 million of the 2017 Senior Notes, resulted a
gain of approximately RMB97 million (Note 20).

For the period from November 2012 to June 2015, the
Group had repurchased a total of principal amount of
US$218 million and US$161 million of the 2015 Senior
Notes and the 2017 Senior Notes, respectively.

As at 30 June 2015, the Group’s bank borrowings
of RMB278 million were secured by properties under
development of the Group with carrying amount of
approximately RMB414 million (Note 10), and fully
guaranteed by a subsidiary of the Group.

China Oriental Group Company Limited 2[5 35 J5 45 [l % 5t 47 R A 7

R-ZF-—FFNATNAB &
SEEITS0BEXTHESL
ER(-Z—HELEFEE])
AEFE8%ETE  BFF&
BEE NEBHEBEERER
KBE BAXHBEREREEER
ERK -ZE_ZT—HEER
BRNAZEBERMEER-F
—HAFNATNBZBEE -

RZE—ZFF+—A++H -
REBEEITI00EBETHEL
ER(=ZE—tEBEER])
NERETRE - BEFHER
EiE  LNEBHENAEENE
HIER - —T—tEEZERA
CeBAR_ZT—tF+—A
TtRZ2EEE -

HE-Z—ARFA=FHL
NE R RE B EA1.591E
ETLM_ZT—RELXTEER
6,800BETLH T —+HEL
i BEHEBREHARE

e —

9,700 B 7t (KI5E20)

H-_ZET——H+—-HEZ-Z
—RFNAEE AEEEL
—E-REAEBRE T+
BAZEBENRBES A
2.1818F LM 1.61183ETT o

R-F—HEXA=TA K
S8 AR 2,78 (BT HRITHE
AR ERTE B 40 A R
414 (B TT ) BT S (I
(BY3E10) - 3 e 2K S B — 5K
BARIERBR -
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19 BORROWINGS (continued)

(i)

(i)

(continued)

As at 30 June 2015, the Group’s bank borrowings
of approximately RMB1,671 million (31 December
2014: RMB2,124 million) were secured by the
pledge of restricted bank balances of the Group
with carrying amount of approximately RMB1,615
million (31 December 2014: RMB1,174 million), and
notes receivable of approximately RMB288 million
(831 December 2014: RMB799 million) (Note 14)
respectively.

Other borrowing represented a borrowing from the local
county government amounting to RMB65 million (31
December 2014: RMB65 million) which has no fixed
term of repayment. Interest is charged at the RMB bank
deposit rate for 1 year fixed deposit.

The movements in borrowings of the Group were analysed as
follows:

Six months ended 30 June 2015 BE-Z—1F
ANA=t+H
As at 1 January 2015 RZZE—RF
Proceeds from borrowings EENZIESE e
Repayments of borrowings (BB IERGRIA

Foreign exchange losses
As at 30 June 2015

Six months ended 30 June 2014

As at 1 January 2014

[
=
it
il
mo

==

a b
|

(BRA=BHEHH -

ESBAUAARE T TREN)

19 EBR(E)

(i

(i)

&

B
I o

R-ZB—HFEXA=T1H
BE-Z—ME

ANA=THILAEAR

Proceeds from borrowings BTG RIE
Repayments of borrowings EEERFE
Foreign exchange losses i 5 &5 18

As at 30 June 2014

W=F-—mE—A—A

R-ZE—NEXA=+H
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RZE—RFSNA=1+A8"
REBMHOARE16.71BITH
RITER(ZT—NFE+=A
=+—H: AR®21.241E7T)
ERASEEEAENARRE
16. 15T (ZE—WFE+ A
=+—H: AR¥11.74187T)
MEZRERITEBRROARE
288 L(ZE—HMFE+=A
=+—H: AR%7.99EL)
(FI3E14) BB IR (R R -

H & 5058 & SR BT R A
AR¥65008T(ZF—
F+-A=+—8B: AR¥%
6,500 & 7T) B - ZEEKE
Bl EEEH - F B FHSIRRTT
AR —FHE P75 K5t

st
= o

BERNESHBERITMOT

Unaudited
RIBERZ

8,169,271

3,898,913

(5,449,507)
2,424

6,621,101

7,719,459
3,318,047
(2,568,307)

54,284

8,528,483




Notes to the Condensed Consolidated Interim Financial Information (continued)

& B & O 2 B 35 R B o ()

(Allamounts in RMB thousands unless otherwise stated) (fk R EFEERSN - FiE L EHUAARETILAER)

19 BORROWINGS (continued) 19 EBR(E

RZF-—AFAAZ+BR=F
—MEFTZA=1+—H ' AKEDH
ERE HHR T -

As at 30 June 2015 and 31 December 2014, the Group’s
borrowings were repayable as follows:

Senior Notes and

Bank borrowings other borrowings

SRITER BAEBERAEMER

30 June 31 December 30 June 31 December

2015 2014 2015 2014

—E-RF —E-WNF ZB-HF —T0OF

~A +—A <A +=A

STrE Sq—1F EPRE Eq—E

Unaudited Audited  Unaudited Audited

RBEFZ REZ RICEZ REZ

Within 1 year 16K 3,508,901 3,601,282 2,090,636 3,057,470
Between 1 and 2 years 1ZE24F 175,000 100,000 - -
Between 2 and 5 years 2FE 55 - 146,000 846,564 1,264,519
3,683,901 3,847,282 2,937,200 4,321,989
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20 OPERATING PROFIT

20

An analysis of the amounts presented as operating items in the

financial information is given below.

Depreciation of property, plant and equipment (Note 8)
Rental fee
(Provision for)/reversal of write-down of inventories
to net realisable value (Note 17)
Provision for impairment of deposits
and other receivables (Note 13)
Investment loss from derivative instruments
Amortisation of intangible assets (Note 8)
Amortisation of leasehold land and land use rights (Note 8)
Provision for impairment of trade receivables (Note 12)
Depreciation of investment properties (Note 8)
Impairment provision for loan receivables
Share options granted to directors, employees and other
participants (Note 16)
Loss on disposal of property, plant and equipment
Investment income from trading fund
Reversal of/(provision for) legal claims
Income from other operating leases
Gain on disposal of available-for-sale financial assets
Government grants
Gain on repurchase of Senior Notes (Note 19)

0% WERRBREWits)
HER
FREBMAZIERFEL
(k) RO M3z 11)
e RAMELERZ
RERRE (HZ13)
ITETAZRABSE

B ARSI (M:28)
BETBRLIERERSE (HZ6)
WA SRR ERE (Wit 12)
REMENE (W8
RWET 2 RERRE
BTEZ RERAMZEE
RIE (W2 16)
HENE - BERREOEE
Ao EWE
EEREZEE/ (EE)
At EEZ WA
HEAHHESREE  RE
BT
BREERE R (Wit 19)

(BRBEIEHEIN - FTERBEAUARE FTRENT)

RERA

RMBERNPEIAELBEEZE
BOMuWE o

Six months ended 30 June
2015 2014
BEAA=THLARER
“E2-5F —E-mEF
Unaudited Unaudited
REEY RSER
(537,306) (534,120)
(102,000) (73,877)
(62,781) 17,938
(10,949) (15,500)
(6,697) (152,297
(5,164) (53)
(1,798) (1,702)
(1,095) (7,781)
(221) (120)
- (7,000)
- (5,389)
(92) (2,587)
120 -
5,105 (7171
6,650 22,250
8,754 -
26,781 8,961
97,430 -
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Notes to the Condensed Consolidated Interim Financial Information (continued)
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(Allamounts in RMB thousands unless otherwise stated) (fk R EFEERSN - FiE L EHUAARETILAER)

21 FINANCE INCOME AND COSTS 21 PHBWARAE

Six months ended 30 June

2015 2014
BEAA=1+HLAKEA
—ZT-EF —T—F
Unaudited Unaudited
RBEZ RCEZ
Interest expenses FMEEHA (238,231) (235,624)
Net foreign exchange losses on AR HIEE H R &R
borrowings (2,424) (54,285)
Total finance costs BT RK AS 42 %8 (240,655) (289,909)
Less: amounts capitalised W EBREEENMEETE
on qualifying assets 39,663 34,522
Finance costs B SR AN (200,992) (255,387)
Finance income BT 65,379 81,284
Finance costs-net BTG AR — 3R (135,613) (174,103)
For the six months ended 30 June 2015, a capitalisation HE—_ZE—HEANA=+HIEANE
rate of 7.61% (2014: 7.61%) was used, representing the A REJNEHEBEDE BE MK
average borrowing cost of the loans relating to financing the BURERTYEREHENER
construction of property, plant and equipment and properties TR R AR REBNE AR
under development. KAET7T61%(ZF—VNF : 7.61%) ©
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Notes to the Condensed Consolidated Interim Financial Information (continued)
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22 INCOME TAX (CREDIT)/EXPENSE 22 FiEH(ER) EH

Six months ended 30 June

2015 2014
BEAA=1+HLAKEA
—E-58F —ZE—mEF
Unaudited Unaudited
RIBER REEEZ
Current income tax & HAFTIS Y
- PRC enterprise income tax —HRPFEMEH 71,023 111,833
— Singapore profit tax — BTN RSB - 2,840
71,023 114,673
Deferred income tax EIEFTSHL
- PRC enterprise income tax — MG (111,042) 4,362
— Singapore profit tax —FTINE RS 14,146 (18,989)
(96,896) (14,627)
(25,873) 100,046
The Company was incorporated in Bermuda as an exempted ARARIREBEARE-NLN\—FRF
company with limited liability under the Companies Act 1981 FEBREAMKIABREEAR
of Bermuda and, accordingly, is exempted from payment of EEAT WERRENEHEREMN
Bermuda income tax. 15 -
The subsidiaries directly held by the Company were AARBEEZHENWE AR IRIER
incorporated in British Virgin Islands (“BVI”) with limited liability BEEANTNEAFE2I ZSHEHBHER R
under the International Business Companies Act Chapter 291 HE(EBAERRES )Mk
and, accordingly, are exempted from payment of BVI income BEREMTAR  WERRENNR
tax. BHEBRBEEMEN -
No Hong Kong profits tax has been provided since the BAREARERIARIERER  RE)
Company and the subsidiaries traded or incorporated in Hong ETE S GEMAI AR T K
Kong do not have assessable taxable profits during the six BRARREBEE-_ZT—HRFAA=ZT+
months ended 30 June 2015 after utilising accumulated tax AlENEA BRI EEREFE
losses (six months ended 30 June 2014: nil). The directors are WAL ERTIRBE RN SR (BHET
of opinion that the accumulated tax losses of the Company —MENA=ZTHIEANEAR =) -
and the subsidiaries are unlikely to be utilised in the future. No BEFZRE ARAEWEARRE
deferred tax assets were recognised. KA RFHIEBE 2T ED

R BRA BRI EADRLERAEE
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Notes to the Condensed Consolidated Interim Financial Information (continued)
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(Allamounts in RMB thousands unless otherwise stated)

(B=EREHAI -

22 INCOME TAX (CREDIT)/EXPENSE (continued)

China Oriental Singapore Pte. Ltd (“China Oriental Singapore”)
has been awarded the “Global Trader Programme” (“GTP”)
status for 2 years 9 months with effect from 1 April 2011
and continued to be awarded from 1 January 2014 for 5
years. Income from qualifying transactions will be taxed at the
concessionary corporate tax rate of 10%, subject to China
Oriental Singapore meeting certain terms and conditions
as stated in the letter issued by International Enterprise
Singapore.

No profits tax has been provided for XTAL Inc. (“XTAL”) in
United States since it did not have assessable profits during
the six months ended 30 June 2015 and 2014.

The PRC Income tax expense is recognised based on
management’s best estimate of the weighted average annual
income tax rate expected for the full financial year, the
standard tax rate of the Group incorporated in PRC remains
unchanged as 25% during the six months ended 30 June 2015
and 2014.

The taxation on the Group’s profit before taxation differs from
the theoretical amount that would arise using the weighted
average applicable tax rate of -49.28 % (2014: 45.94%) to
respective profits of the consolidated entities for the six months
ended 30 June 2015 and 2014 as follows:

B A A

BEEMRERFTE

Profit before taxation

Taxation calculated at statutory tax rate
Utilise tax losses for which no deferred
income tax assets was recognised before
Tax losses for which no deferred income
tax assets was recognised
Withholding tax of intra-group
interest income
Effect of non-deductible expenses

RNRBEER

AU ER Z

China Oriental Group Company Limited 2[5 35 J5 45 [l % 5t 47 R A 7

WA ZFSH

FBEEBEHUARETITREM)

22

Z A

156 7R 5 B I M SRR AT
PRSI E E 2 BiIAE R
REERBIEFTS
BEZRIEER

I8

B

B/ 4ER
T

FEH (E&) &R (E)

FRERADFMBEERAR([HER
AENEEERE T ——FN
A—BEEROMFEZTAEAN R
KB S E ] il - WEBESEZ
ZEF-H-HEERAFT R
i P B3R 75 R A0 2 B T A0 B R
CERRBEH KGRI E
THRARGE - AERORH 2K
AR RHE 10% #H -

HMXTAL Inc. ([XTAL)REZ-F
—HER-_Z—MENA=1THIE
NEAWEERBFE - W RE
FXTALFHRZEBR RS ©

TEASEHEADREEEEHTE
HREYBRFEZNEFHEFR
AR EFIE 2 REEMLFHER o KK
| 7£ o B RE 1 B A2 B & B RO AR B R
KR25% HEE_T-—RFR-
E-NENA=ZTHLERNEAZE
EREEFIE -

7 52 1B R 5 B s ) 0 756 T ERLASE R
153 AR R -49.28% ( —Z —PU4F ¢
45.94%) T EEHEZE T —HFR_-F
—MFENA=ZtHIAEAAHERE
ZamANERSERBINT -

Six months ended 30 June

2015 2014
BZEAA=1+HIEAEA
—E-AF —ET O
Unaudited Unaudited

RBEZX RICEIZ

36,656 134,337
(18,065) 61,712
(30,401) -
9,073 28,334
3,379 1,344
10,141 8,656
(25,873) 100,046
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Notes to the Condensed Consolidated Interim Financial Information (continued)

& BA & O F 5 B 35 B o ()

(Al amounts in RMB thousands unless otherwise stated)

EARNINGS PER SHARE
Basic
Basic earnings per share is calculated by dividing the profit

attributable to owners of the Company by the weighted
average number of ordinary shares in issue during the period.

(Br=ERERIN - B ESRAAARE TTAER)
23. BRYE
YN

BRERKZTIRBEARAEDR
BERGGENBEAPADTETER
B ey pniEF I EmET H

Six months ended 30 June

2015 2014
BZEAA=t+RHLXEA
= —FT—mF
Unaudited Unaudited
RAICEX RECEZ
Profit attributable to owners of NN Frs SR SRy iy
the Company 73,723 37,354
Weighted average number of ordinary BBEITEBEERN
shares in issue (thousands) I8 (FAR) 2,931,425 2,931,425
Basic earnings per share (RMB per share) &M EARUES
(BRARET) 0.025 0.013

Diluted

Diluted earnings per share is calculated by adjusting the
weighted average number of ordinary shares outstanding to
assume conversion of all dilutive potential ordinary shares.

As at 30 June 2015, the Company has one category of dilutive
potential ordinary shares: share options.

The diluted earnings per shares is the same as the basic
earnings per shares since the employee share options
outstanding as at 30 June 2015 would have an anti-dilutive
effect on the earnings per share.

DIVIDENDS

At a meeting held on 28 August 2015, the Board did not
recommend the payment of any interim dividend for the six
months ended 30 June 2015 (2014: Nil).

At a meeting held on 19 March 2015, the Board did not
recommend the payment of any final dividend for the year
ended 31 December 2014.

24.

Wi

BEBEBEZETIREABARED
BELBREEBRER  RECEHT
BB T L AR MmMETE -

RZZE—RAFRA=+H  ARHA
EE-—BAUHENEEE RN B
Pt

AR —ZF—-RAFNA=ZTHEKT
FrEREBREHERAN LG H#
BHRE  REBEREANESR
ERBMEE

R

RZE—HEFNAZ-F+N\BETH
gL BEERTEZHOREEZ
T—RAFNAZ+HILENBEANF
R B (ZZF—mF &) o

RZZE-AF=ATHIBEETNHEG
L EERTEZNDKBE_-T
—HE+ A=+ —BLEFENHRK
HiRR B o
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Notes to the Condensed Consolidated Interim Financial Information (continued)
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25

26

27

28

(B=EREHAIN -

NOTES TO THE INTERIM CONDENSED
CONSOLIDATED STATEMENT OF CASH FLOWS

Major non-cash transactions:

Except the major non-cash transactions disclosed elsewhere
in this condensed consolidated interim financial information,
the Group endorsed bank acceptance notes to suppliers for
purchase of property, plant and equipment amounting to
approximately RMB395 million (2014: approximately RMB171
million) for the six months ended 30 June 2015.

CAPITAL COMMITMENTS

Purchase of property, plant and equipment B E %% - K=
— Contracted but not provided for —BEETRERE
— Authorised but not contracted for —BEEBERET
Purchase of properties under development BB 3R AW

FINANCIAL GUARANTEE CONTRACTS

As at 30 June 2015, Jinxi Limited provided guarantee for bank
borrowings in favor of third parties amounted to approximately
RMB11 million (2014: RMB13 million). The fair values of these
financial guarantee contracts are not significant. The Directors
of the Company are of the view that such obligations will not
cause an outflow of resources embodying economic benefits.

RELATED PARTY TRANSACTIONS

Parties are considered to be related if one party has the ability,
directly or indirectly, to control the other party or exercise
significant influence over the other party in making financial and
operating decisions. Parties are also considered to be related
if they are subject to common control.

China Oriental Group Company Limited [ 5 J5 45 [l #5 J5 A BR A 5

FBEEBHUARE T ITREM)

25
26
B
i
#)
27
28

THIBAESHREREBRME

T2HRERS -

BREBAE R BB E R I Hn
FIBEBENEEHFRETHIN RE
E_E—RAFANA=1+HILEANRE
A AEBHBEWE BERRK
ERHERESERTEALEZOA
R¥EIBREIL(ZT—NF : HAR
®1.7118T) o

EAREIE

30 June 31 December
2015 2014
—ZT-EF —T—F
ANA=+H +=ZA=+—H
Unaudited Audited
REEX EEIZ
361,927 412,844
213,982 171,123
575,909 583,967
345,811 352,042
921,720 936,009

MBEEREN

R-ZZE—RFEXNAZ+H 2N
BREUE=ZFAZHEANRITE
RER HARE11008 T(=
T—F: ARM1,30087T) © %
EUBERAHNORAEBEL TS
Ko ARAEEREZERETE
TEERCEFNZERTL ©

BBARS

W— B EEAEEE =S S —
T S — TS E R R E R
REBEATZEN AR -
i 150 5 52 SR RZ ) - bt AR A R B
Ho




Notes to the Condensed Consolidated Interim Financial Information (continued)
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28 RELATED PARTY TRANSACTIONS (continued)

28 BEBAIRE (E)

(@  For the six months ended 30 June 2015 and 2014, the (a) 2T —RFEN T ER

Directors are of the view that the following companies
and persons are related parties of the Group:

Name

=1

Foshan Jin Lan Aluminium Company Limited

(“Foshan Jin Lan”)

Bl mEamAR AR ([FLEH )

Foshan Jin Lan Nonferrous Metals Product

Co., Ltd. (“Jin Lan Nonferrous Metals”)
HLeHREELBRAERAR
(eHEEEE])

Tangshan Fengnan Qu Jinxi Fenggang Iron

and Steel Co., Ltd. (“Jinxi Fenggang”)
BT S R e L A R A
(Mg ])

Beijing Jingtang Guangzhi Investment
Management Co., Ltd. (“Jingtang
Guangzhi Investment”)

tRREESREEEARAR
(IREESKRED

Mr. Li Hejun
FEERSE

Oriental Sheet Piling Sdn. Bhd and its
subsidiaries (“Oriental Sheet Piling”)

Oriental Sheet Piling Sdn. Bhd. & H B A

&) ([ Oriental Sheet Piling |)

Mudanjiang Ruiyuan Investment Co., Ltd.
(“Ruiyuan Investment”)

HATHRFRERR AR ((TRRRE])

Mr. Han Li
BhEAE

A=1TRHIEXER  EFRRA
TRTMALAAREE R

Relationship with the Group
BEASKEARF

Minority shareholder of Foshan Jin Xi Jin Lan Cold Rolled
Sheet Company Limited (“Jinxi Jinlan”), a significant
subsidiary of the Group

REBEZEWBRAGILEASMLELRERAF
(B=—rick - IDR:0 S S

Foshan Jin Lan’s subsidiary

B RAHE AR

Chairman of the board of Jinxi Fenggang is Mr. Shen Xiaoling,
a director of the Company

RESMNEZREIEALARER LRI KL

Controlled by Mr. Wang Zhihong, a director of Hebei Jinxi
Boyuan Real Estate Co.,Ltd. (“Boyuan Real Estate”)

R EABEEEREARAR ((BEFE]) MHE
= EEAL A

Minority shareholder of a significant subsidiary of the Group
AEEFZERBATNDHRKRE

Controlled by the same ultimate parent company of
ArcelorMittal Holdings AG, an entity holds over 20% equity
interests in the Company

A A A BB 8 20% i F E #8 ArcelorMittal Holdings
AG BVIER &AL B & Rl

Minority shareholder of a significant subsidiary of the Group
AEEFZERBATNDHRR

Director of the Company

ARBIZES
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Notes to the Condensed Consolidated Interim Financial Information (continued)
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28 RELATED PARTY TRANSACTIONS (continued) 28 BAHMARS (&)
(b)  Significant related party transactions (b) BEARBEEIRS
In addition to the related party information and MR ZN R4 pE R HR BT 7&K
transactions disclosed elsewhere in this condensed Hihih 5 R AT ER &
consolidated interim financial information, the following is RH52H8 AT AREBERE
a summary of significant related party transactions of the NENBEH TR ZHHRE
Group during the period:

Six months ended 30 June

2015 2014
BEANA=1THIEAREA
—ZE—HEF —ZT—F
Unaudited Unaudited
KRB RICEZ
()  Sales of goods to ) SHEEYD
— Oriental Sheet Piling — Oriental Sheet Piling 57,450 22,520
(i)  Sales of utilities (i) HEBIR
— Jin Lan Nonferrous Metals —cHEBEE 14,275 8,283
(iy  Purchase of raw materials from (i) B4 B Rk}
- Jinxi Fenggang —RTEH - 4,133
(c) Balances with related parties (c) FaHE S EgR

30 June 31 December

2015 2014
—E-FF —ZT—pOE
ANA=+H +=ZA=+—H
Unaudited Audited
R EZ KR
Amounts due from related parties FEUTEIEE 5 FIE
Non-current FEE)
— Foshan Jin Lan () —HBILEE () - 171,749
Current B
— Oriental Sheet Piling — Oriental Sheet Piling 9,902 -
— Jin Lan Nonferrous Metals —-cHEEEE
(trade balance) (B %8) 3,128 4,994
—Mr. Han Li —BhEE - 2,000
13,030 6,994
13,030 178,743
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Notes to the Condensed Consolidated Interim Financial Information (continued)
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28 RELATED PARTY TRANSACTIONS (continued) 28 BBARZ (#E)

(c) Balances with related parties (continued) (c) FRABEH&ERR (&)
30 June 31 December
2015 2014
—B-hfF —E—mEF
NASrE T2AET—E
Unaudited Audited
RQEZX EIZ
Amounts due to related parties PEASBAE 5 TR IE
Non-current FEE)
Borrowings from related parties A T TR AL B fE K
— Mr. Li Hejun (i) —FEERE (i) 51,859 51,859
— Foshan Jin Lan () —#ILEHE () - 195,260
51,859 247,119
Current JTE)
Borrowings from related parties R A IR A fE R
- Jingtang Guangzhi Investment (iv)  — REELTIRE (v) 52,315 51,118
— Foshan Jin Lan () — @RISR () 23,931 -
— Ruiyuan Investment i) —ImIRI& & (i) - 49,100
76,246 100,218
Others HAtb
— Oriental Sheet Piling — Oriental Sheet Piling - 2,000
— Jinxi Fenggang — T2 i 1,995 1,995
— Foshan Jin Lan — ISR 383 383
2,378 4,378
78,624 104,596
130,483 351,715
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Notes to the Condensed Consolidated Interim Financial Information (continued)
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28 RELATED PARTY TRANSACTIONS (continued)

)

Balances with related parties (continued)

U)

(i)

(i)

(iv)

Pursuant to certain agreements, Foshan Jin Lan’s
loan to Jinxi Jinlan amounted to approximately
RMB195 million had been offset against the loan
from Beijing Jinxi Investment Holding Company
Limited, a subsidiary of the Group, to Foshan Jin
Lan amounted to approximately RMB172 million,
the remaining balance due to Foshan Jin Lan’s
amounted to RMB23 million was unsecured and
repayable in January 2016.

The loan from Mr. Li Hejun was unsecured,
interest-free.

The loan from Ruiyuan Investment bore interest at
a rate of 15% per annum and had been paid during
six month ended 30 June 2015.

The loan from Jingtang Guangzhi Investment was
unsecured and bore interest at a rate of 6.31% per
annum.

Except for the related party balances disclosed from (i) to

(iv) above, other balances were unsecured, interest-free

and had no fixed term of repayment.

China Oriental Group Company Limited 5%y 4 [
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28 BEBAIRE (E)

(©

AR Ty A8 (4B

(i)

(ii)

RIBE T W% hLEW
AR & MR ERL
ARB1BRITEREE
B A AL ROR IR E
ZIRB R AR AL S
RHEMNEROARE1.72
TR - EAHLES
B AR #52,3008 T A FIER
EXRERRAAN-F
—~NE—REE-

FEERAERBZERR
EEW 28 -

IR A R Bk L
FE15%: 8 AEREE
—F-EEAASTAL
ANEA R -

REETREARENE
REERBRAFERE
6.31% M8 °

B £t (i) = (iv) SR BB B0 BB 07 4
BRI - E AR RRYS S IR
2R EEEEEEN -
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