: BiE X PR AT
China Success Finance Group Holdings Limited

(Incorporated in the Cayman Islands with limited liability)
/ (REEHBIMALHWERLA)
 Stock Code R 145 - 3623

INTERIM REPORT

201500




Corporate Information

Highlights

Chairman’s Statement

Management Discussion and Analysis

Review Report of Interim Financial Information
Consolidated Statement of Profit or Loss

Consolidated Statement of Profit or Loss and
Other Comprehensive Income

Consolidated Statement of Financial Position
Consolidated Statement of Changes in Equity
Condensed Consolidated Cash Flow Statement
Notes to the Unaudited Interim Financial Report

Other Information

NAEHR

B=

EFERE
EEERWED M

hEIM B ENERRE

i
op
o

K

BamR

i

K
Z
L

meRERAMEEBAR

mEMBRRE

)i

REEREBR
ERGERERER
REBL DR EMEE

Htp &R

2015 Interim Report H HA 3§ &

CONTENTS
B &

22
24

25

26
28
31
32

87



Corporate Information

DNEEHR

EXECUTIVE DIRECTORS

Mr. Zhang Tiewei (Chairman)
Mr. Chen Hui (Chief Executive Officer)
Mr. Li Bin

NON-EXECUTIVE DIRECTORS

Mr. He Darong
Mr. Xu Kaiying
Mr. Pang Haoquan

INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. Tsang Hung Kei
Mr. Au Tien Chee Arthur
Mr. Xu Yan

AUTHORIZED REPRESENTATIVE

Mr. Li Bin
Mr. Pang Chung Fai Benny

AUDIT COMMITTEE

Mr. Tsang Hung Kei (Chairman)
Mr. Au Tien Chee Arthur
Mr. Xu Yan

REMUNERATION COMMITTEE

Mr. Xu Yan (Chairman)
Mr. Zhang Tiewei
Mr. Tsang Hung Kei

NOMINATION COMMITTEE

Mr. Zhang Tiewei (Chairman)
Mr. Tsang Hung Kei
Mr. Xu Yan

PEHEEKESHMERBIZERAER QT China Success Finance Group Holdings Limited

HITES
RERAE(EE)
BREE SCAE (7T AR )
T E
FHITES
fEsREE
RELEEE
FEEREE
BAEHITES

ERALE
BRIfFEE
HERE

RERE
T ITE
ZHERE
E2

ES
BRELLE(EE)
BRI L
HERE

-
Y

&=
=

{0

=

AEBRE(LE)
RIEETE
ERELE

9

REERE

REERE(ZE)
ERALE
HERE



COMPANY SECRETARY

Mr. Pang Chung Fai Benny

LEGAL ADVISERS
Pang & Co., in association with Loeb & Loeb LLP

AUDITORS
KPMG

REGISTERED OFFICE

Fourth Floor, One Capital Place
P.O. Box 847, Grand Cayman
KY1-1103

Cayman Islands

PRINCIPAL PLACE OF BUSINESS IN HONG KONG REGISTERED
UNDER PART XVI OF THE COMPANIES ORDINANCE

Unit 2405, 24th Floor
No. 9 Queen’s Road Central
Hong Kong

PRINCIPAL SHARE REGISTRAR AND TRANSFER OFFICE IN

THE CAYMAN ISLANDS

Appleby Trust (Cayman) Ltd.
Clifton House, 75 Fort Street
P.O. Box 1350

Grand Cayman KY1-1108
Cayman Island

Corporate Information

NEEHR

NRRE

SN E

HEERN
Pang & Co. B2 X B S4B 1R A S H ATl &

=B D
EERET BB

MR R

Fourth Floor, One Capital Place
P.O. Box 847, Grand Cayman
KY1-1103

Cayman Islands

IRAR 2> BRI 8 XVI BB E LB B
TEEEME

BB
EEKEH I 2412
2405 %

MEHERNBAETRE

Appleby Trust (Cayman) Ltd.
Clifton House, 75 Fort Street
P.O. Box 1350

Grand Cayman KY1-1108
Cayman lIsland

2015 Interim Report 1 8 ¥ &



Corporate Information

DNEEHR

HONG KONG SHARE REGISTRAR

Computershare Hong Kong Investor Services Limited
Shops 1712-1716, 17th Floor

Hopewell Centre

183 Queen’s Road East, Wanchai

Hong Kong

PRINCIPAL BANKER

Bank of China Ltd., Foshan Branch
China Merchants Bank Co., Ltd., Foshan Branch
Foshan Rural Commercial Bank Co. Ltd., Jinlan Branch

COMPANY WEBSITE ADDRESS

www.gdjcrzdb.cn

STOCK CODE
3623

n FEERESRERIZERAR DT China Success Finance Group Holdings Limited

EEESETRE
BERPRBSBZLBRAT
&8

BFEFRER1835
BRHL1TE

1712-1716 E

FEERRIT
HEIRITROBR AL DT
BERITROBRARHLDIT
HILBNEERITROBRABSEST
YNGIEES

www.gdjcrzdb.cn

Bz 43 4K 5%

3623



Highlights

BE
For the six months ended 30 June
BEANA=THLEAEAR

2015 2014

ZE-TRfF —E-mF
(RMB’000) (RMB’000) % Change
(AR#TF ) (AR®F ) S#HESLL
Revenue g 40,671 26,494 53.5%
Other revenue Hitl i 3,196 4,129 -22.6%
Profit for the period HRER 16,027 6,894 132.5%
Total comprehensive income for the period BR2EBALE 16,602 10,100 64.4%

Profit attributable to owners of AN/NCIEZ 2SN

the Company PEAE %R 16,465 9,988 64.8%
Earnings per share (RMB per share)* BREFN(BERARE) 0.04 0.02 100%

As at 30 June As at 31 December

WAB=+H W+=B=t-—-H

2015 2014

—E-If —2-ImF
(RMB’000) (RMB’000) % Change
(AR#TF 1) (AR®F ) S#HESL
Total assets EEME 866,171 733,621 18.1%
Total equity EREE 828,958 691,412 19.9%

* Earnings per share for the six-month period ended 30 June 2014
and 2015 was calculated based on the profit attributable to
ordinary equity holders of the Company and number of issued
shares of the Company for the corresponding period. For the
six-month period ended 30 June 2014 and 2015, the number of
issued shares of the Company were 414,044,000 and 474,786,000
ordinary shares, respectively.

BE_Z-—NER-ZE-—HFRA=T
BiIEAEBHENERERTIIZEARQ T
EERESE ARMERNRADQ T
EHENERITROABEFE - BHE=
E-NER=ZFE—FAFANA=ZTHLILXN
BAEME > XA EBITROEE 25!
£ 414,044,000 B8 )2 474,786,000 fREE
Hﬁo
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Chairman’s Statement

ERE®E

Dear Shareholders,

On behalf of the board of directors (the “Board”), | am pleased to
announce the unaudited interim result of China Success Finance Group
Holdings Limited (the “Group” or the “Success Finance”) for the six
months ended 30 June 2015.

In the first half of 2015, China’s GDP recorded a 7% growth. Under the
current economic trend of comparatively slow but stable development,
Success Finance, as the leading integrated financial services provider
for small and medium enterprises (“SMEs”) investment and financing,
we achieved a rapid breakthrough and recorded encouraging
performance in the period under review, due to its solid business
foundation and positive transformation strategy. For the six months
ended 30 June 2015, the Group recorded year-on-year revenue
growth of 53.5% to RMB40.7 million, and its profit for the period even
substantially increased by 132.5% to RMB16.0 million over last year.

m FEERSRERZERBIR AT China Success Finance Group Holdings Limited
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In November 2013, Success Finance listed on the Main Board of Hong
Kong Stock Exchange with financial guarantees as its core businesses.
Subsequently, it began seeking transformation of its business models
by stages and gradually transformed itself into a diversified financial
services provider, having successively developed businesses such
as asset management, financial consulting, financial leasing and
equity investment. In the first half of 2015, the Group continued to
establish the layout for building an integrated financial services chain
linking the four segments of assets, capital, wealth and data. On one
hand, leveraging its stringent risk management mechanism, Success
Finance strengthened its original business and further solidified its
advantages in the guarantee and micro credit industry. On the other
hand, it established financial leasing and equity investment companies
in Qianhai Cooperation Zone in Shenzhen, and capitalized the policy
advantages to quickly access to onshore and offshore asset and
capital channels. In particular, the finance leasing company has
rapidly expanded its business in a brief period since commencement
of independent operation in July 2014 and achieved brilliant results
in the mid of 2015, while the equity investment company also quickly
launched the Success No. 1 equity fund after its establishment and
actively developed all types of business which are proposed to be
implemented in the second half of 2015. Furthermore, the Group
closely kept pace with its strategic development and strived to carry
out the “Success +” expansion strategy with guarantee business as
the core, and actively output the Group’s model and philosophy. It is
expected that the Group will carry out cross-regional acquisition in the
second half of 2015 and expand its business northward, making the
first practical step towards the Group’s goal of nationwide expansion.

On 15 June 2015, the Group completed placing of 60 million new
shares at HKD 2.68 per share to not less than six placees and raised
total net proceeds of approximately HKD 159 million, which has laid a
solid capital foundation for the Group’s future development.

In future, maturing Internet platform will be able to provide the
connection for diversified financial services and create a complete
and inclusive financial ecosystem, which is exactly the direction of
development Success Finance is striving for. Facing this inevitable
trend of development, we will actively explore new ways of operation
on the Internet to provide services for the financial end markets.
Differentiated from “Internet financing” which is a hot and controversial
topic at the present, Success Finance always adheres to the “financial
Internet” concept of development, deploying the Internet as the means
and platform to realize convenience and inclusiveness, with the ultimate
focus remaining on the professional financial services field, and to
provide customers with diversified financial services while effectively
controlling risk. As a result, it becomes an integrated “Internet+”
inclusive financial solution provider.
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Chairman’s Statement

ERE®E

Looking ahead, a number of domestic policies are conducive to the
development of the financial services industry. Guangdong Province
and the State government have been providing relevant guidance and
supports, including establishment of a State financing fund to diversify
business risks of the industry, supporting the stable development of
SMEs, building pilot Internet platform for equity crowd-funding, kicking
off private funds, guiding the healthy development of Internet finance,
and strengthening third-party payment regulations. Success Finance
aims to build a full industry chain for integrated financial services
covering various business types and product models, including but
not limited to asset management, financial leasing, guarantees, micro
credit, private equity funds, convertible bonds, direct investment, P2P,
crowd-funding, exchanges, striving for realization of inter-connection
from the debt end to the equity end. Deploying sophisticated data
processing techniques, Success Finance will connect funding providers
and assets providers to ultimately form an integration-centric and
inclusive financial services platform with growth potential and high
values.

Thanks to rigorous and prudent business tradition, an increasingly
regulated industry is in fact favorable to reflect Success Finance’s own
advantages, and the management is confident about the industry and
the Group’s own prospects. We have reason to believe that Success
Finance is just beginning to take off. Finally, on behalf of the Board,
| would like to extend our heartfelt gratitude to our shareholders,
customers and business partners. Meanwhile, | would also like to
express our sincerest respects to all employees of the Group for their
hard work and commitment.

Zhang Tiewei
Chairman and Executive Director

31 August 2015

m FREERSRERZERBIR AT China Success Finance Group Holdings Limited
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Management Discussion and Analysis

BUSINESS REVIEW

Overview

In the first half of 2015, PRC’s GDP grew by 7.0% on a year-on-year
basis, which is a new low in recent years. The continual slowdown
in the macro-economy posted challenges to the general market
environment. Leveraging its established competitive advantages
over the years, the Group has actively faced the challenges and
opportunities and overcome the difficulties in its operation, and
achieved steady development in its overall businesses.

During the reporting period, the Group recorded total revenue of
approximately RMB 42.0 million, representing an increase of 42.9%
compared to the corresponding period of last year. The percentage
of the revenue from the financial leasing business and financial
consultancy service to the total revenue increased dramatically,
reflecting the remarkable results of structural adjustments.

Four major core businesses

Financial guarantee business

As at 30 June 2015, the total maximum financial guarantees issued
were approximately RMB725.5 million (six-month period ended 30
June 2014: approximately RMB1,315.2 million). For the six months
period ended 30 June 2015, revenue from financial guarantee was
approximately RMB12.6 million, which accounted for 30.0% of the
Group’s total revenue, representing a decrease of approximately 37.0%
when compared with approximately RMB20.0 million for the six-month
period ended 30 June 2014.

During the whole year of 2014, a surge in closures of guarantee
companies emerged in PRC’s guarantee industry. Success Finance
Guarantee (58 B Bl & #& %), due to its effective risk warning and
management mechanism, survived the market crash and stood out as
one of the top ten regional guarantee companies. This year, Success
Finance Guarantee (5 R # & #£ 1R) entered into a critical period of
business transformation, introduced strategic business partners to its
business, actively expanded market areas, successfully developed new
products, and created new business growth points.

EEENWED

EHEE

BE

—Z-REL¥%F > PEGDPRELER
7.0% - REERENE  RERAKERE
BHESBETSRERMHRE - A&
EERE-EURMEVYNBRFES &
AR 300 45 H BER BRSO - e R A T T B Y
WE  BREERBEVEER -

BREHMA AEEZEEBRALA
REQOBEERL BEFRAHER
42.9% - B4 & HH & U A B2 B 75 R ) 2R S
WS LB RIRIR T » A B AR R
E 3N

PNV

AZE—RFEANA=1+H > OBTHE
ERBREAENABARBTIZ5HET
(BZEZZE-—NFEAA=+HLE~ERE
B:WARM13152BE8RT)  B&=
E-AEANA=ZTHLEANERHERE
EBREANBEARE126BE T  BE
E-ZE-—MEXNA=1THLENEA M
HARBE200BE T TEMNI7.0% @ 14
EEEEWRA30.0% °

—E-NFERF PERNBERTEE
RERABDMMY  SRBEERERE
HAMMEBAEZEEERS BB
SHE > RABREMA T RERQT -
REE SRBEEREAXBELH
R SIAEBUEKSERE B
BRETSED  RIHEHER - LK
BEBHEBRY -

2015 Interim Report H HA 3§ & _



Management Discussion and Analysis

EEENWES

During the reporting period, Success Finance Guarantee (5§ M & & &
&) launched the “fixed investment bonds (FE % f&)” products jointly with
Guangdong Financing Re-Guarantee Company Limited and Guangzhou
Financial Assets Exchange. The product features provision of guarantees
to bondholders by Success Guarantee (5 X £ &), provision of credit
enhancements by Guangdong Financing Re-Guarantee Company
Limited, and issuance of bonds to raise funds by Guangzhou Financial
Assets Exchange. The product not only broadened financing channels for
enterprises, but also represented a new way of access to financing.

Non-financial guarantee business

As of six-month period ended 30 June 2015, outstanding balance
of non-financial guarantee was approximately RMB225.5 million
(six-month period ended 30 June 2014: approximately RMB223.4
million). For the six-month period ended 30 June 2015, revenue from
non-financial guarantee was approximately RMBO0.9 million, which
accounted for 2.1% of the Group’s total revenue, representing a
decrease of 52.6% when compared with approximately RMB1.9 million
for the six-month period ended 30 June 2014.

Non-financial guarantee business of the Group mainly involved the
provision of litigation guarantee and performance guarantee.

(1) Litigation guarantee business

For the six-month period ended 30 June 2015, revenue from
litigation guarantee was approximately RMBO0.6 million (for the
six months period ended 30 June 2014: approximately RMB1.4
million).

The purpose of litigation guarantees is to provide guarantee to
the court that we will compensate the counterparty in litigation for
its loss incurred as a result of the freezing of its property by the
court due to our customers’ inappropriate application for property
preservation against the counterparty.

(2) Performance guarantee business

For the six-month period ended 30 June 2015, revenue from
performance guarantee was approximately RMBO0.3 million (six-
month period ended 30 June 2014: approximately RMBO0.5
million).

The purpose of performance guarantee is to provide guarantee
to the performance of payment obligations under the agreements
entered into between our customers and their counterparties.
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BEHR ERMEERDABSER
EREBERERQF BMNERMEE
REPLOAREHIEREIEMR - ZE
mEERERATDEESFEARME
R EREREBERBERDAREMHEE
B r-ENEREEXZHPOERBETA
BRITESEREES ZEMTERRT
TERERE  BARRERERES
R T AR

HBEIERFT

BE-Z-—RAF~A=tHLEXEAH
BIEMEERNERBBEIBARYE
225 5HBET(BE=-E—NEANA=T
EIJJ:NIEIHHHF'T NARYE22348E
JT) e BE —HAEARB=THLR
1@)%Hﬂﬁﬁéknﬂéiﬁﬁu&)&ﬁw&%*ﬁog
BELT BBE-ZE-—NME~A=1+H
EREEHEYOARKIIBET TR
52.6% @ MHEBEEEWRA2.1% -

AEENFRERREBZETESIREMR
REAER R EAIHER o

(1) FREABIRET

;.;_7 £$/\H + B 1E 1@
BHIE - sRAAMERIMANARYK0.6
E%m(%zi_? mEXRA=1H
LEARERHE: WNARM148BE
JT) °
AR REB R EEREHIER -
REMBMNES TRERBHF
FNMERE B ERREHTF
FME  BRPSBELEENEX
@FFAE F A EHERE -

2 REHBRREK

W EE—HFANB=1THLENE
BEIE  BHRERBKAHARE0.3

BELT(BEZE-NFA<A=1+H
IERERHBE: NARMOSEE
JT) °

BHRREZBEERBERAFTFEH
HFERITLNBREEER(EPE
B BITNHREENEOER -



Management Discussion and Analysis

Financial consultancy service

For the six-month period ended 30 June 2015, the revenue from
financial consultancy service amounted to approximately RMB17.0
million, representing an increase of 269.6% as compared to
approximately RMB4.6 million for the six-month period ended 30 June
2014 and accounting for 40.5% of the Group’s total revenue.

The Group’s financial consultancy team is equipped with professional
and extensive industry knowledge, able to provide rich and flexible
financial products and supported by a variety of market resources.
The team also provides customers with professional intelligence
enhancement and credit enhancement services such as management
consulting, product design and liquidity management to fulfill the
needs of customers in respect of investment and financing, asset
management mergers and acquisition and enterprise diagnosis. We are
confident that, with the gradual refinement of the industry chain of the
Group’s integrated financial services, the Group will further increase its
revenue from asset-light business in the future and expand the scale of
intermediate business, as a result of which financial consultancy service
will become a powerful tool contributing to the increase in revenue of
the Group as a whole and enhance the Group’s customer loyalty.

Financial leasing business

For the six months ended 30 June 2015, revenue from financial leasing
was approximately RMB10.2 million, approximately 24.3% of the
Group’s total revenue in the first half of 2015.

Success Financial Leasing further consolidates the financial business
base of Success Finance, improves its financial business chain and
enhances its financial service and innovation ability. Success Financial
Leasing has formally commenced independent operation since July
2014. Following its outstanding performance in the second half of
2014, Success Financial Leasing kept up the growth momentum
and accelerated the pace of development. As a result, it achieved
important progress in business positioning, scale expansion and
product innovation. It also conducted special business expansion
targeting to the customers in the home furnishing industry, the elevator
industry, the construction industry and the road construction industry.
While constantly improving its business management and procedures,
Success Financial Leasing successfully established its Guangzhou
Branch, which has provided a new base for conducting cross-regional
business.
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Management Discussion and Analysis
EEENWED

During the reporting period, Success Financial Leasing and domestic
Internet financial platform jointly launched “Leasing Usufruct (& Uk
)" product to sell leasing assets to customers who have investment
demands through the platform. The product helps Success Financial
Leasing optimize resource allocation and diversify risks reasonably.
Over one year after its establishment, Success Financial Leasing was
well-established in the Group’s debt business line and became a new
growth point of the Group.

PLACING OF NEW SHARES UNDER GENERAL MANDATE (THE
“PLACING”)

On 2 June 2015, the Company and Ping An Securities Limited (the
“Placing Agent”) entered into a placing agreement whereby the
Company agreed to place through the Placing Agent, on a best effort
basis, to not less than six placees, who are institutional, professional
and/or private investors and whose ultimate beneficial owners are
independent and not connected with any directors, chief executive or
substantial shareholder (if any) of the Company or its subsidiaries and
their respective associates, 60,000,000 new shares of the Company
(the “Share(s)”) at the placing price of HKD2.68 per Share under the
Placing. On 15 June 2015, the completion of the Placing took place.

The aggregate maximum net proceeds from the Placing are
approximately HKD158,712,000, which will be used as general working
capital of the Group and for development of the existing and future
projects of the Group. The Placing represents a good opportunity to
raise additional capital and strengthen the cash flow for the Company
as well as broadening the shareholder base and capital base of the
Company.

For details of the Placing, please refer to the announcement in respect
of the Placing dated 3 June 2015, the clarification announcement in
respect of the Placing dated 3 June 2015 and the announcement in
respect of the completion of the Placing dated 15 June 2015, published
by the Company, respectively.
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Management Discussion and Analysis

SOCIAL ENTERPRISE

While serving the local economic development, Success Finance is also
extensively engaged in social welfare activities and actively performs its
social responsibilities, thereby building a good social image. Every year,
Success Charity Foundation (£ E /0 E &), voluntarily established by
shareholders and employees of the Company, gives help and support
to employees in need within the Company, provides timely support
and assistance to families of employees who have suffered serious
illnesses or accidental injury, and goes through difficult times with the
employees and their families.

On 5 March 2015, Success Finance joined “Foshan Charity Alliance (13
AR ZEZEEEE)” sponsored by the Foshan Charity (1L H#ZZ2), and
was to donate RMB100,000 to Foshan Fukang Social Center ({11288t
T ) for provision of financial assistance to “Love Brightens Women’s
Flowers (B= % ATt), a cross-border service project for Foshan’s female
cancer patients. Based in Nanhai Maternity and Child Healthcare Hospital
(BB IL T IR 4R 4ER ), the project also targets at all female cancer patients
in need in Foshan’s municipal hospitals, providing them with rehabilitation
and care services in all aspects including the body, the mind as well as the
social and spiritual aspects.

Success Finance continuously pays attention to education and talent
development, and actively explores the possibility of school-enterprise
cooperation. It reached consensus on the intention to cooperate with
Guangdong University of Finance (B3R £ &2 ) in June 2015, and has
planned to establish special scholarships with a total amount of RMB
1,000,000 and select outstanding students for joint school-enterprise
training.
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Management Discussion and Analysis
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FINANCIAL REVIEW
REVENUE

For the six-month period ended 30 June 2015, the Group’s revenue
was approximately RMB42.0 million (six-month period ended 30 June
2014: approximately RMB29.4 million), representing an increase of
approximately 42.9%. Detailed analysis of revenue is as follows:

1. Financial guarantee services

Revenue from the Group’s financial guarantee services was
mainly generated from the service fees charged for our financial
guarantee service. For the six-month period ended 30 June
2015, the Group’s revenue generated from financial guarantee
services was approximately RMB12.6 million (six-month
period ended 30 June 2014: approximately RMB20.0 million),
representing a decrease of approximately 37.0% and accounting
for approximately 30.0% (six-month period ended 30 June 2014:
approximately 68.0%) of the Group’s total revenue.

In 2015, as the PRC macroeconomics is still subject to
adjustments, the credit scale was restricted and the financial
guarantee services industry experienced an overall downturn.
However, the Group maintained the industry-leading position in
terms of financial guarantee services and continued to maintain a
stable guarantee maturity structure under the tightening regime of
risk control.

2.  Non-financial guarantee services

Revenue from the Group’s non-financial guarantee services was
mainly generated from the service fees charged for providing
customers with performance guarantees in relation to the
performance of payment obligations and litigation guarantees. For
the six-month period ended 30 June 2015, the Group’s revenue
generated from non-financial guarantee services decreased
52.6% to approximately RMBO0.9 million (six-month period ended
30 June 2014: approximately RMB1.9 million), accounting for
approximately 2.1% (six-month period ended 30 June 2014:
approximately 6.5%) of the Group’s total revenue in the first half-
year of 2015, respectively.
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Management Discussion and Analysis

3.  Financial consultancy services

Revenue from the Group’s financial consultancy services was
mainly generated from the service fees charged for providing
customers with financial consultancy services by the Group.
For the six-month period ended 30 June 2015, the Group’s
revenue generated from financial consultancy services was
approximately RMB17.0 million (six-month period ended 30 June
2014: approximately RMB4.6 million), representing approximately
40.5% of the Group’s total revenue for the first half of 2015
(six-month period ended 30 June 2014: approximately 15.6%),
respectively. The financial consultancy service business is a new
revenue growth point for the Group, and is also a business model
which the Group will devote great efforts and focus to develop
in future. This business segment is closely related to factors
such as financing channels of the financial market and financing
costs. The Board believes its expansion will enhance the Group’s
influence in the financial market.

4.  Financial leasing services

Revenue from the Group’s financial leasing services was mainly
generated from the rental fees charged by the Group in its
provision of financial leasing services to customers. For the year
ended 30 June 2015, revenue from the Group’s financial leasing
was approximately RMB10.2 million, representing approximately
24.3 % of the Group’s total revenue in the first half of 2015. The
financial leasing service business is another business model which
has grown rapidly since the second half of 2014 and contributed
significant revenue for the Group.

Other revenue

The Group’s other revenue was comprised of government grants and
interest income. For the half-years ended 30 June 2014 and 2015, the
Group’s other revenue was approximately RMB4.1 million and RMB3.2
million, respectively, representing a decrease of approximately 22.0%.
It was mainly attributable to the decrease in our interest income by
approximately 33.3% from approximately RMB3.9 million for the six-
month period ended 30 June 2014 to approximately RMB2.6 million for
the six-month period ended 30, June 2015, due to the decrease in the
principal of term deposit at the bank.
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Management Discussion and Analysis
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Impairment and provision (charged)/written back

Impairment and provision mainly represents impairment and provision
for outstanding guarantees issued and impairment and provision for
trade and other receivables where it is likely that the customers or other
parties are in financial difficulties and the recoverability is considered
to be remote. In the event of any impairment and provision made in the
previous years but subsequently recovered, impairment and provision
previously made will be written back in the year in which the relevant
amount is recovered.

Operating expenses

For the six-month period ended 30 June 2015, the Group’s operating
expenses was approximately RMB18.2 million (six-month period
ended 30 June 2014: approximately RMB18.9 million), accounting
for approximately 43.3% (six-month period ended 30 June 2014:
approximately 64.3%) of the Group’s revenue.

Share of profit of an associate

The share of profits of an associate amounted to approximately RMB3.0
million for the six-month period ended 30 June 2015, representing a
decrease of approximately RMBO0.2 million from approximately RMB3.2
million for six-month period ended 30 June 2014, the decrease in the
share of profits of an associate was in our acceptable range.

Profit before taxation

As the total revenue of the Group has significantly increased and
the profit before tax increase by approximately RMB8.1 million, or
approximately 61.8%, from approximately RMB13.1 million for the six-
month period ended 30 June 2014 to approximately RMB21.2 million
for the six-month period ended 30 June 2015 (refer to Note 5 to the
financial statement on pages 37 to 38 of this report).
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Management Discussion and Analysis

Income tax

For the six months ended 30 June 2015, the Group’s income tax
amounted to approximately RMB5.2 million, representing a decrease
of approximately 16.1% to approximately RMB6.2 million in the
corresponding period of 2014.

Trade and other receivables - Payments on behalf of customers

Payments on behalf of customers mainly represents default loan
amount repaid by the Group on behalf of our customers. Upon default
by a customer in respect of repayment of a bank loan, according to
the relevant guarantee agreement, the outstanding balance shall be
firstly settled by the Group on behalf of our customers. The Group
will then subsequently request repayment from our customers or
take procession of the counter-guarantee assets provided by such
customers to recover the outstanding balance. Payments on behalf of
customers were interest bearing and the Group holds certain collaterals
over certain customers. The net book value of payments on behalf of
customers increased from approximately RMB44.6 million as at 31
December 2014 to approximately RMB109.8 million as at 30 June
2015.

LIQUIDITY AND CAPITAL RESOURCES

Treasury Management and Investment Policy

In order to more effectively utilize the Group’s financial resources
for obtaining a better return for the shareholders, it had been the
Group’s general approach that our management had sought for some
alternative investment opportunities which could provide a better return
but at minimum risk exposure.

Pledged Bank Deposits and Cash and Bank Deposits

As at 30 June 2015, the current pledged bank deposits amounted to
approximately RMB46.6 million (31 December 2014: approximately
RMB53.1 million), representing an decrease of approximately
RMB6.5 million as compared to the end of last year. Cash and bank
deposits amounted to approximately RMB248.4 million (31 December
2014: approximately RMB257.7 million), representing a decrease of
approximately RMB9.3 million, as compared to the end of last year.
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Management Discussion and Analysis
EEENWED

Interest Rate Risk Foreign Exchange Risk and charges on group
asset

As at 30 June 2015, the Group had no borrowings and charges on
group asset. The Group’s interest rate primarily related to interest-
bearing bank deposits and pledged bank deposits.

The Group’s businesses for the six-month period ended 30 June 2015
were principally conducted in RMB, while most of the Group’s monetary
assets and liabilities are denominated in HKD and RMB. As the RMB is
not a freely convertible currency, any fluctuation in the exchange rate
of HKD against RMB may have impact on the Group’s result. Although
foreign currency exposure does not pose significant risk on the Group
and currently, the Group do not have hedging measures against such
exchange risks, we will continue to take proactive measures and
monitor closely the risk arising from such currency movement.

Current ratio

The Group’s current ratio increased from approximately 1,234.5%
as at 31 December 2014 to approximately 1,491.2% as at 30 June
2015, which was mainly attributable to the increase in current assets
as a result of the increase in trade and other receivables as well as
the decrease in current liabilities due to the decrease in liabilities from
guarantees.

Gearing ratio

The Group’s gearing ratio decreased from 6.1% as at 31 December
2014 to approximately 4.5% as at 30 June 2015, which was mainly
attributable to increased accumulated equity and the decrease in
liabilities.
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Management Discussion and Analysis

HUMAN RESOURCES AND REMUNERATION POLICIES

The Group recruits personnel from the open market and enters into
employment contracts with them. The Group offers competitive
remuneration packages to employees, including salaries and bonuses
to qualified employees. The Group also provides training to the staff
on a regular basis to enhance their knowledge of the financial products
in the market and the applicable laws and regulations in relation to the
industry in which the Group operates.

As at 30 June 2015, the Group has 67 full-time employees.
Compensation of the employees primarily includes salaries,
discretionary bonus, contributions to social insurance and retirement
benefit scheme. The Group incurred staff costs (including Directors’
remuneration) of approximately RMB8.3 million for the six months
ended 30 June 2015.

The Company has adopted the Pre-IPO Share Option Scheme and the
Post-IPO Share Option Scheme as an incentive to the Directors and
eligible employees.

PROSPECTS AND OUTLOOK

Strategic upgrade in line with market trend

The financial deregulation, the tendency of financial market steering
towards diversification, mobile Internet, big data together with other
emerging technologies have provided a foothold for our strategies. The
implementation of strategic upgrade will keep the Group in line with the
market trend and the ever-changing financial environment.

Strategic upgrade I: “Success +” platform strategy to realize brand
output

Leveraging its good reputation in the industry, increasingly matured
management model and increasingly improved risk control system,
the Group will accelerate its “Success +” strategy where, with
Success Guarantee as the pioneer, the Group will output its model
and philosophy through drawing on leading entities in the industry in
different regions to rapidly expand its scale, expand its market share
and improve its operating efficiency for a rapid layout in the whole
country.
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Strategic upgrade II: “Internet +” product strategy to realize
business model of multi-financial instruments

Adhering to the development of the financial industry, the Group will
actively seek cooperation with all parties and strive to obtain related
licenses for emerging financial products such as crowd-funding and
Internet financing. In future, the Group will build a full industry chain
for integrated financial services covering various business types and
product models, including but not limited to micro credit, guarantees,
financial leasing, factoring, asset management, peer-to-peer, private
equity funds, exchanges, convertible bonds, direct investment and
crowd-funding to realize the inter-connection from debt end to equity
end. Deploying the Internet and other sophisticated data processing
techniques, the Group will fully connect with funding providers and
assets providers to form an integration-centric and inclusive financial
services platform with growth potential and high values.

Strategic upgrade llI: “Focus on wealth” funding strategy to realize
a self-organized financial ecosystem

The Group will continue to focus on wealth and explore models of
cooperation with trusts, securities, futures, funds and banks for
enlarged leverage and rapid expansion of funding channels. Internally,
the Group will gradually enrich marketing channels, achieve rational
allocation of resources, establish a competitive customer-manager
management mechanism, and instill the development strategies into all
members of the Group.

Regarding business models, the Group intends that guarantee will be
mainly in the form of credit enhancement in professional field, and will
maintain the strong development momentum of financial leasing while
excelling in professional financial consultancy to realize organic growth
upgrade of traditional businesses. For new businesses, we will strive to
expand the two major businesses of debt and equity and cohere major
energy to build a financial ecosystem focusing on specific market tiers.

FREERSRERZERBIR AT China Success Finance Group Holdings Limited

BRAK—-  EREREBES+] BR
ZERMTAEBEX

ZREMARERE  FEELERS
REFEE BOIRERRE B
PemENESREBEE - KK K
EEEBE—REReoRREEEXE
R REREEERERERENX &
FEETERRDEER - ER - BEME
g 32 BEEE PP REES -
R -DJEE AR BE BHHE
BRRIRERNEE - LEBESR
HEBBERERNEEESHELSMEE
HES  RUEREFLH  BEK
RENSHENEESRBHES -

BRAR= EcERIBERME B
REESRERER

FEBEBETENE  RRERFT &
F HME- B RITNWEHEERX K
RERBE ARMRESRE - &HE
NBEELSEELHERE CEREE
B BVBEREENTFEEEER
# BMENEREREASUEBEK

il

EEBEALHE  AEEHESEFRUE
FEABNBEEATE  REMEEER
YERRBY  WMHEXMHED B
REREBRNECNAR - EFBES
SHE BB RREERRERK
X% BRBEIZRITETINEE
mEDEBNERERER -



Management Discussion and Analysis

Strategic upgrade IV: “Product + channels” funding strategy to
realize strategic cooperation with banks and other parties and
channels

The Group will strengthen cooperation with major banks at group
level in future, striving to reach long-term strategic cooperation with
banks or fund providers with the Group’s iconic products as the core
of cooperation. Through the strong resources integration ability and
professional financing services of our own platform, the Group will
develop the financing market of small and medium enterprises (“SMEs”)
and work with major banks to achieve maximum value of product
financing and supply chain financing, so as to meet the financing needs
of more SMEs.

Looking ahead, the Group will continue to nurture customer network
and maintain customer loyalty by way of including but not limited
to mergers and acquisitions, introduction of strategic investors and
establishment of operating companies to accelerate the process of
strategic cooperation, so as to achieve sharing of risks and revenues.

Strategic upgrade V: “Business partnership” talent strategy to
realize common growth with elite talents

In respect of the management, the Company has explored the
possibility of establishing a common growth mechanism with elite
talents. The Company intends to implement a series of policies to
provide appropriate motivations including the introduction of business
partnership for the management on elite talents and to establish a
close relationship of “sharing value, risks and profits” between the elite
talents and the Group, so that our team can be motivated to realize
their own values and the rapid growth of the Group’s business can be
promoted.
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Review Report of Interim Financial Information

PR RERERRE

e

Review report to the shareholders of China Success Finance Group
Holdings Limited
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial report set out on pages 24 to
86 which comprises the consolidated statement of financial position
of China Success Finance Group Holdings Limited (the “Company”)
and its subsidiaries (collectively the “Group”) as of 30 June 2015 and
the related consolidated statement of profit or loss, the consolidated
statement of profit or loss and other comprehensive income, the
consolidated statement of changes in equity and the condensed
consolidated cash flow statement for the six months period then ended
and explanatory notes. The Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited require the preparation
of an interim financial report to be in compliance with the relevant
provisions thereof and Hong Kong Accounting Standard 34, Interim
financial reporting, issued by the Hong Kong Institute of Certified Public
Accountants. The directors are responsible for the preparation and
presentation of the interim financial report in accordance with Hong
Kong Accounting Standard 34.

Our responsibility is to form a conclusion, based on our review, on the
interim financial report and to report our conclusion solely to you, as
a body, in accordance with our agreed terms of engagement, and for
no other purpose. We do not assume responsibility towards or accept
liability to any other person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410, Review of interim financial information
performed by the independent auditor of the entity, issued by the
Hong Kong Institute of Certified Public Accountants. A review of
the interim financial report consists of making enquiries, primarily of
persons responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially less
in scope than an audit conducted in accordance with Hong Kong
Standards on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that
might be identified in an audit. Accordingly we do not express an audit
opinion.
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Review Report of Interim Financial Information

PR ENER®RE

CONCLUSION R

Based on our review, nothing has come to our attention that causes REEXMPOZEIE RMHLEITZE
us to believe that the interim financial report as at 30 June 2015 is  HASBESRMHEER =S —HEXA

not prepared, in all material respects, in accordance with Hong Kong =t+tHENH M EREEMEERSE

Accounting Standard 34, Interim financial reporting. AERBEE BT EREMEF AU
HEWHRERS -

KPMG EER g MESER

Certified Public Accountants BEETE

8" Floor, Prince’s Building HEPIR

10 Chater Road FEITE 1055

Central, Hong Kong RFKRE8H#

31 August 2015 —E2-AFNA=+—H
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Consolidated Statement of Profit or Loss
mEBERER

for the six months ended 30 June 2015 - unaudited #Z —Z—HF A A=+ HIEAEA - REERZ
(Expressed in Renminbi) (XA R#FIT)

Six months ended 30 June
BEANA=1+HILAEA

Note 2015 2014
MIEE ZE—FHEF —E—FE
RMB’000 RMB’ 000
ARBFT AR®T T
Guarantee Income EREA 13,473 21,867
Less: re-guarantee fee o BERE (1,469) (1,200)
Net guarantee fee income EREBNFE 12,004 20,667
Interest income from leasing HEREUWA 10,179 —
Less: interest expenses B FMERX (374) —
Net interest income F) B NFERE 9,805 —
Service fee from consulting services ARSI B RS E 17,019 4,627
Revenue Yz 3 38,828 25,294
Other revenue Hib 4 3,196 4,129
Impairment and provision charged AR B AR 5(a) (5,687) (700)
Operating expenses KEEX (18,152) (18,877)
Share of profits of an associate DAEEEE N BEA 10 3,003 3,248
Profit before taxation KREL TR 5 21,188 13,094
Income tax FrigH 6(a) (5,161) (6,200)
Profit for the period HRNiEF 16,027 6,894
Attributable to: LU B 1B E(L -
Equity shareholders of the Company AT RERRR 15,890 6,782
Non-controlling interests =R R 137 112
Profit for the period HR A 16,027 6,894
Earnings per share (RMB per share) BRBF(BERARE)
Basic E=%iN 7 0.04 0.02
Diluted e 7 0.04 0.02

The notes on pages 32 to 86 form part of this interim financial report. 5 32 & 86 H I 5T 48 A A4S b HA BA FE 3R 5
Details of dividends payable to equity shareholders of the Company are ~ I — 3% - BN A QA AEERERNEKRE
set out in note 22(a). FIEENMEE22(a) ©
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Consolidated Statement of Profit or Loss and Other Comprehensive Income
MREBREREMAZEKAR

for the six months ended 30 June 2015 - unaudited B2 =ZE—RAFEAA=1THIEAER - RESHK

(Expressed in Renminbi) (YA EH#5)7R)

Six months ended 30 June

BEXNA=+HLERER

2015 2014
—E-1f —E-mF
RMB’000 RMB’ 000
ARBTT ARET T
Profit for the period H Wi 16,027 6,894
Other comprehensive income for the HEAMREFSBEEZEENEN
period that may be reclassified Hih 2w (BRFHE - F)
subsequently to profit or loss
(after tax: Nil)
Exchange differences on translation of BEPEARLNE(HE ]
financial statements of entities outside RINERMEHRRMNE K ERE
the People’s Republic of China (“PRC”) 575 3,206
Total comprehensive income HNEEHRNERE
for the period 16,602 10,100
Attributable to: T EIEEWN:
Equity shareholders of the Company RATRERIR 16,465 9,988
Non-controlling interests RS 137 112
Total comprehensive income HANEEWANEERE
for the period 16,602 10,100

The notes on pages 32 to 86 form part of this interim financial report.

H—&BD °
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Consolidated Statement of Financial Position
e BBEMRR K

at 30 June 2015 - unaudited R=F—RFRA =+ B - REEX
(Expressed in Renminbi) (XA R#FIT)

At At
30 June 31 December
Note 2015 2014
MIzE ~NA=+H +=ZB=+—H
—_E—AfF —E-mEF
RMB’ 000 RMB’ 000
ARBTF T ARET T
(unaudited) (audited)
(REEZ) (FRE)
Non-current assets EREBEE
Equipment BLi] 8 1,581 1,947
Intangible assets BEEE 26 29
Interest in an associate R—REE N BINRED 10 79,508 76,505
Other non-current assets Hi3ERBEE 11 141,913 97,841
Pledged bank deposits 2B IRIRITER 12 152,105 131,050
375,133 307,372
Current assets REEE
Pledged bank deposits EERERITER 12 46,625 53,105
Trade and other receivables B 5 R HMEKRIE 13 177,125 115,447
Available-for-sale financial assets AHHESREE 14 18,900 —
Cash and bank deposits HERBITER 15 248,388 257,697
491,038 426,249
Current liabilities REAaE
Receipts in advance FEUWFRIE 16 2,271 385
Accruals and other payables FEStE ARk H A FRIE 17 9,386 5,097
Customer pledged deposits received EWEFERRES 18 919 915
Current tax liabilities ENERRIEE & 5,850 8,400
Liabilities from guarantees EBREE 21 14,504 19,732
32,930 34,529
Net current assets REEEFE 458,108 391,720
Total assets less current liabilities BEERRBEE 833,241 699,092

FERERSRERZER AR AT China Success Finance Group Holdings Limited



Consolidated Statement of Financial Position
e BN R

at 30 June 2015 - unaudited R=Z—AFRA=1H - REEZL
(Expressed in Renminbi) (XA R#SIT)

At At
30 June 31 December
Note 2015 2014
FiEE ~A=+H +=A=+—H
—_E—AfF —Z-mE
RMB’000 RMB’ 000
ARBTT ARETT
(unaudited) (audited)
(REEZ%) (£RER)
Non-current liabilities ERBEE
Liabilities from guarantees BRE®E 21 1,056 1,897
Deferred tax liabilities EEBIEEE 20(a) 3,227 5,783
4,283 7,680
NET ASSETS EEFE 828,958 691,412
CAPITAL AND RESERVES BRARHE
Share capital &N 22(b) 3,755 3,276
Reserves B 22 820,585 683,655
Total equity attributable to equity ANFEREE
shareholders of the Company FE(GHE AR RR 824,340 686,931
Non-controlling interests JEsERRE S 4,618 4,481
TOTAL EQUITY WA 828,958 691,412

Approved and authorised for issue by the board of directors on 31 REZGHAEREER-Z—RFNA

August 2015. =+—HFE-

Zhang Tiewei BEE =

Director REE g

The notes on pages 32 to 86 form part of this interim financial report. %32 Z 86 HMMTE B AP E B R &
H—&RD e
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Consolidated Statement of Changes in Equity

RERRBHR

for the six months ended 30 June 2015 - unaudited B2 —F—HF A=+ B IEXEA — REHEZ
(Expressed in Renminbi) (YA E#5)7R)

Attributable to equity shareholders of the Company

ROARERRER
Non-
Share Share Capital ~ Surplus  Regulatory ~ Exchange  Retained controlling Total
captal  premium  reseve  reseve  reseve  reseve  eamings Total  interests equity
Rx RBEE #4R% ERGE EERR ERRE RERA B FEREZ  RE4E
RMB'000  RMB'000  RMB'000  RMB'0O0  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
ARETR ARETT ARETR ARETR ARMTT ARETR ARETT ARETR ARETR ARETR
2[b) 2(c) 2(d) 2fe) 2() 2(9) 2(h)
Balance at 1 January 2014 W_5-mE-F-RHEH 3216 23797 2B5ET 20018 58998 (168)  S2617 652695 407 656902
Changes in equity forthe sixmonths ~~ BE-F-MERAZ+A
ended 30 June 2014; EABREREE
Proft for the period Bwigd = = = = = - 6 6 m 68
Exchange differences on translation BETEREREERR
of financial statements of entities MELZE
outside the PRC - - - - - 3,206 - 3,206 - 3,206
Total comprehensive income SEMALE = = - - - 3206 6,782 9,988 12 10100
Regulatory reserve appropriation EERBRN = - - - W - %) - - -
Equiy setted share-based trensactions~~ LUEREENRHBEBNTS = - 5% - - - - 5% - 5
Balance at 30 June 2014 W_F-DERR=1HR
and 1 July 2014 “5-MELR-BHGE 3216 223797 300813 20,078 61,985 1578 56412 667,939 4319 672,258
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Consolidated Statement of Changes in Equity
mEEREER

for the six months ended 30 June 2015 - unaudited B2 —F—AF A=+ H LB A - REEZ
(Expressed in Renminbi) (XA R#SIT)

Attributable to equity shareholders of the Company

RRARERRER
Non-
Share Share Capital ~ Surplus  Regulatory ~ Exchange  Retained controlling Total
capal  premium  reseve  reseve  reseve  reseve  eamings Total  interests equity
Rt BHEE H4R% ERRE RERE EIRE  RERY B FEREZ  RE4E
RMB'000  RMB'000  RMB'000  RMB'0O0  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
ARETR ARETT ARETR ARETR ARMTT ARETR ARETT ARETR ARETR ARETR
20) 20) 2(d) 20 2ff) 2() 20h)
Balance at 30 June 2014 and 1 July 2014 RZF-MEXAZ+ER
“F-DELR-BhER 3276 28797 00813 20078 61985 1578 5642 667930 4319 672058
Changes in equity for the sixmonths ~~ HZ-F-M£
ended 31 December 2014; t2R=1-A
trEREEES
Proit for the period B = = = = = - 1928 192 2 19460
Exchange differences on translation BEREEN
of financialstatements of entites ERUHRRNETEE
outside the PRC - - - - - o) - o4 - 04
Total comprefensive income 2EUALE = - = = = 42 19208 18356 B2 18518
Regulatory reserve appropriation EERERR - - - - 4492 - (449) - - -
Surplus reserve appropriation BhGERR - - - 12,794 - - (1279 - - -
Equity setted share-based transactions ~~ DEREENRHBERNR S = = 636 = = = = 636 - 636
Balance at 31 December 2014 e 13
+ZRZ+-RMGR 306 23797 049 BER 64T 636 S84 686931 4481 691412
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Consolidated Statement of Changes in Equity
mEEREER

for the six months ended 30 June 2015 - unaudited BZ=Z—RFAA =T HIEAER - REEX
(Expressed in Renminbi) (XA R#FIT)

Attributable to equity shareholders of the Company

KOAREREE
Non-
Share Share  Capital  Surplus Regulatory Exchange  Retained controlling Total
capital  premium  reseve  reserve  reserve  reserve  eamings Total interests equity
RE  BHiEE E48% ERRE RERE EIRE  RERA B4 FERED RRUE
RMB'000  RMB'000 RMB'000 RMB'000 RMB'000  RMB'000 RMB'000 RMB'000  RMB'000  RMB'000
Note ARETR ARETR ARETR ARETR ARETR ARETR ARETR ARETR ARETR ARETR
i3 2[b) 2() 2(d) 20e) 22(f) 20) 2(h)
Balance at 1 January 2015 RIE-TE-A-RHER 3216 23797 301440 328712 66477 636 58424 686,931 4481 691412
Changes in equity for the HE-E-TENA=TH
sixmonths ended 30 June 2015 ExfEAEREE
Profifor the period Bhidl = = = = = — 1580 1589 197 16027
Exchange diferences on translation &R ESR )
of financial statements of entities ERIHRANELER
outside the PRC - - - - - 575 - 575 - 575
Total comprehensive income SEMALE = = = = = 555 15800 16,465 197 16602
Issuance of shares by share ofiering~ BBRAEER TR 200) (i) a3 124743 - - - - — 125216 — 15216
Regulatory reserve appropriation EERERD - - - - (2,22) - 2,222 - - -
Equiy settled share-based WEREEURG
transactions REBNRS 220 i) 6 190 30 - - - | — 2%
Dividends approved inrespect FEFEHENRE
of the previous year - - - - - - (6,529) (6,529) - (6,529)
Balance at 30 June 2015 W_5-1f
NAZTAMER 3755 350491 301,749 32,812 64,255 1,211 70007 824340 4618 828,958

The notes on pages 32 to 86 form part of this interim financial report.
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Condensed Consolidated Cash Flow Statement

ERGERERER

for the six months ended 30 June 2015 - unaudited BEZE —E—RFEAB =T HBILAMBR - REEZ

(Expressed in Renminbi) (YA EH#5)7R)

Six months ended 30 June
BEANA=1+HILAEA

Note 2015 2014
g —E-1f —E-NF
RMB’000 RMB’ 000
ARBFT ARET T
Operating activities R EE
Cash used in operating activities RETHMARSE (106,934) (52,734)
PRC income tax paid 2B 5B (10,266) (5,409)
Net cash used in operating activities RETBMAREZE (117,200) (58,143)
Investing activities BEE
Payments for purchase of equipment BERENATR (90) (985)
Interest income received from bank EEEURITRIE WA 3,045 3,332
Proceed from advances to an associate b —XEE AR
BRFEFIE 26(e) - 4,144
Acquisition of financial assets Wi REE 14 (18,900) .
Net cash (used in)/generated from RETFE(FAA)E4%
investing activities REFH (15,945) 6,491
Financing activities MEED
Payments for IPO costs RERAHABERARNAR — (34)
Issuance of shares by share offering BBRMBREBRITRGD 22(b) (ii) 125,216 —
Proceeds from exercise of share options BREREITERSBRIE  22(b) (i) 1,092 —
Interest paid 2FE (374) —
Dividends paid 2fRE 22(a) (1,808) —
Net cash generated from/(used in) MEFEBEE(FFA)
financing activities HEFHE 124,126 (34)
Net decrease in cash and cash equivalents IR& RE&%EY
BB (9,019) (51,686)
Cash and cash equivalents at 1 January WR—A—HHRER
Re%EY 15 256,782 457,084
Effect of foreign exchange rate change SEEREFHRE (294) 587
Cash and cash equivalents at 30 June RAB=Z+HMRER
REZEEY 15 247,469 405,985

The notes on pages 32 to 86 form part of this

interim financial report.
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Notes to the Unaudited Interim Financial Report
KRBT T3 et

(Expressed in Renminbi unless otherwise indicated) (35 BAHE + ZRIUA BHSF)

BASIS OF PREPARATION

This interim financial report has been prepared in accordance
with the applicable disclosure provisions of the Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong
Limited, including compliance with Hong Kong Accounting
Standard (HKAS) 34, Interim financial reporting, issued by the
Hong Kong Institute of Certified Public Accountants (HKICPA). It
was authorised for issue on 31 August 2015.

The interim financial report has been prepared in accordance with
the same accounting policies adopted in the 2014 annual financial
statements, except for the accounting policy changes that are
expected to be reflected in the 2015 annual financial statements.
Details of any changes in accounting policies are set out in note 2.

The preparation of an interim financial report in conformity with
HKAS 34 requires management to make judgments, estimates
and assumptions that affect the application of policies and
reported amounts of assets and liabilities, income and expenses
on a year to date basis. Actual results may differ from these
estimates.

This interim financial report comprises the Company and its
subsidiaries (together referred to as the “Group”). This interim
financial report contains condensed consolidated financial
statements and selected explanatory notes. The notes include
an explanation of events and transactions that are significant
to an understanding of the changes in financial position and
performance of the Group since the 2014 annual financial
statements. The condensed consolidated interim financial
statements and notes thereon do not include all of the information
required for full set of financial statements prepared in accordance
with Hong Kong Financial Reporting Standards (‘HKFRSs”).

FERERSRERZER AR AT China Success Finance Group Holdings Limited
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Notes to the Unaudited Interim Financial Report

RASE T 3RS M

(Expressed in Renminbi unless otherwise indicated) (R H# 5 BATHE + ZRIUA RHS)FR)

BASIS OF PREPARATION (Cont’a)

The interim financial report is unaudited, but has been reviewed
by KPMG in accordance with Hong Kong Standard on Review
Engagements 2410, Review of interim financial information
performed by the independent auditor of the entity, issued by
the HKICPA. KPMG’s independent review report to the Board of
Directors is included on Page 22 to 23.

The financial information relating to the financial year ended 31
December 2014 that is included in the interim financial report
as comparative information does not constitute the company’s
statutory annual consolidated financial statements for that
financial year but is derived from those financial statements.

CHANGES IN ACCOUNTING POLICIES

The HKICPA has issued the following amendments to HKFRSs
that are first effective for the current accounting period of the
group and the company:

° Annual Improvements to HKFRSs 2010-2012 Cycle

° Annual Improvements to HKFRSs 2011-2013 Cycle

None of these developments have had a material effect on how
the group’s results and financial position for the current or prior
periods have been prepared or presented. The group has not
applied any new standard of interpretation that is not yet effective
for the current accounting period.

S E A ()

PHIB RS R EER > BECHE
EHEMEEREE BT
NEBHIKETBEHNZEER NS
241055 E R I5 T X B HT 1 P B Y 7%
BRETEHMETER - E5R
S B AEET SN B LERN
REFHNE22BEEE23H -

THMBEBRERHEAREE-S
—OF+-A=T—-HLMEFE
MBERBLLERER T TAERA
NARZHBEENEEFERE
BrESIRE - METDR B RS ERE -

BRHRES

EEEHAARE B THINES
RAREA R B E RN E
SR 45 B ST A

s EBUBHMELEU-ZT-TF
ECE-CHFERNFENE

o HEUBREEN_-_ZT——F
EE-—FEINFEENGE

ZERRUAEEEN B EIHE
ARV BRRNBERIZINF X
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E RS ET i R A B R HET
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Notes to the Unaudited Interim Financial Report
KRBT T3 et

(Expressed in Renminbi unless otherwise indicated) (35 BAHE + ZRIUA BHSF)

Wy &

AEENETEZXEBZHRREHRE
R BEESRE &Y% EBR
% - NE RN ERE KRGS
MEFEUT

Six months ended 30 June
BEANA=+HIEREAR

3 REVENUE 3

The principal activities of the Group are the provision of
guarantees, financial leasing services and financial consultancy
services. The amount of each significant category of revenue
recognised during the period is as follows:

Note 2015 2014
g —F-1fF —ZE-mF
RMB’000 RMB’ 000
AR¥EFT ARET T

Guarantee fee income BRERA
Income from financial guarantees BB ERIA 12,567 19,996
Income from litigation guarantees SREAERIA 637 1,387
Income from performance guarantees  BHIERUA 269 484
Less: re-guarantee fee o DERE (@ (1,469) (1,200)
Net guarantee fee income EREBWAFEEE 12,004 20,667
Interest income from leasing HEREWA 10,179 =
Less: Interest expenses A SR (b) (374) —
Net interest income FE WA FHEE 9,805 —
Service fee from consulting services BRI TSRS E 17,019 4,627
Total @ 38,828 25,294

R-ZZB-RF  AEEBEAE-FEFHN
WEFAEE D AE21.06%6(=ZF — ¥
F:651%) MAEBERARXEFHIK
HMEE D 248.78% (=T — MU :
15.09%) °

In 2015, the percentage of the Group’s largest single customer’s
revenue was 21.06% (2014: 6.51%); while the percentage of the
Group’s top 5 customers’ revenue was 48.78% (2014: 15.09%).
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Notes to the Unaudited Interim Financial Report
KRR T HR O TR 5 At

(Expressed in Renminbi unless otherwise indicated) (R H# 5 BATHE + ZRIUA RHS)FR)

3  REVENUE (Cont’d) 3 W#EE)

(@)

On 29 November 2013, Success Guarantee entered into
a cooperation agreement with an independent Sino-
foreign financial guarantee company (“the Re-Guarantor”)
to proportionally share the guarantee obligation incurred
for financial guarantees issued that meet certain criteria.
According to the terms of the agreement, the Re-Guarantor
will share 20% guarantee obligation for the guarantee
issued with an amount not more than RMB10,000,000 and
10% for the guarantee issued with an amount more than
RMB10,000,000 but less than or equal to RMB20,000,000.

The re-guarantee fee for shared obligation is: (i) 2% of the
shared guarantee amounts; and (i) adjusted with reference
to the number of months the Re-Guarantor undertaking (only
for the then issued guarantees that were shared by the Re-
Guarantor on the effective date of the agreement).

Besides, there is a refund of handling fees from the Re-
Guarantor when the total amount of compensation paid by
the Re-Guarantor over the total amount of the fees received
by the Re-Guarantor is less than 70% upon expiry of the
agreement. In the event that there is no default incurred,
the Group is entitled to a maximum refund of re-guarantee
handling fees with an amount of 70% of the paid re-
guarantee fees.

Success Leasing borrowed a loan of RMB15 million through
Guangdong Jiayou Network Technology Co., Ltd (“Jiayou
Network”), with a term of 3 months and an interest rate of 9%
per year. The total expense for this loan is RMB374,000, out
of which RMB338,000 is interest and RMB36,000 is service
fee.

(@)

RZE—=F5+—-—A=+Hh
H @ SRERE—ZBILHI)H
AEERRABR(2ERADET
S afERE 0 RIS ER
HEeR—EZENCBERERE
REENVERSME - RIEZW
BNRF > P IERABHERE
THiE A K ¥ 10,000,000 7T
HE#ELERDIE20% WIE
REFUR R ESEEBARE
10,000,000 TEDRAHER A
R % 20,000,000 7T Y & 3¢ H
ERIE10% WIEREE -

o REENIERES ()
o EREREEEN2% 5 K (i)
SEDERAFAEVERD
ERARZEER BB DE
MERNCHREERMS)INA
DBRETHAE -

BEoh -+ i 7 thh % FE O B 0 4
RAFMX S HEERERED
ERARBEERZEER
0% PHERASREFE
B I EBLEN  AKE
BRUBNDERFEENR
BRESHERENIEREN
70% -

ERNEEBERERRPHK
BEERATATERAE]D
& A& & A R % 15,000,000
T HRA=EA  EF=E
B9% c ERBEHIAARYE
374,000t EFFEAAR
#5338,000 Tt R REEHB AR
36,000 JT °
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Notes to the Unaudited Interim Financial Report
KRBT T3 et

(Expressed in Renminbi unless otherwise indicated) (35 BAHE + ZRIUA BHSF)

4 OTHER REVENUE 4 Hiplgzs

Six months ended 30 June

BEANA=THIEREA

Note 2015 2014

Bt & —F-1fF —E-NF

RMB’000 RMB’ 000

ARBFT  ARBTR

Government grants BT #Bh @) 554 200

Interest income from bank deposits RITERFEWA 2,642 3,925

Others Hth — 4

Total s 3,196 4,129
(@ Success Guarantee received funding supporting mainly (@) ERERFETERBBERR AL
from Ministry of Finance and the People’s Government of TEEEARKFENRES
Chancheng District of Foshan City. The entitlements of the 2o MFF Y REBBEE
government grants were under the discretion of the relevant EEREET - BUFEENE
government bureaus. The purpose of the government grants Boah /R AEBEEEBEY
was to grant financial assistance to small and medium B - HE-E—HFEAA=1+
enterprises. For the six months ended 30 June 2015, RMB HIENER @ BUFHEEE AR
554,000(six months ended 30 June 2014: RMB 200,000) 554,000 (B2 — N F
of the government grants were rewarded to the group for NA=THIEAEAR | ARKE
guarantee expense. 200,0007%) I RLIERBE M

RBTAEE -
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Notes to the Unaudited Interim Financial Report
RBEL P HI T3 ot

(Expressed in Renminbi unless otherwise indicated) (R H# 5 BATHE + ZRIUA RHS)FR)

PROFIT BEFORE TAXATION 5

Profit before taxation is arrived at after (crediting)/charging:

(a)

(b)

Impairment and provision charged/(written back)

Bk At B i 7
BRBEADERI IR (FEA) /BRAT
BRBER

(a) MERBERFR(BE)

Six months ended 30 June
BHENA=+HIEREAR

Note 2015 2014
g —F-1fF —E-NF
RMB’000 RMB’ 000
AR¥EFT ARET T
Provision (written back)/charged B2 HIER(RE),
for guarantees issued kRS 21 (1,794) 700
Impairment provision charged for LA T F B HI R E RS
— other non-current assets —HiERBEE 11 347 —
— trade receivables —BZRWFIE 13(b) (i) 7,134 —
Total e 5,687 700
Staff costs (b) EIRAE
Six months ended 30 June
BEANA=+HLAEA
Note 2015 2014
g ZE—-Rf —E—NE
RMB’ 000 RMB’ 000
AR®T T ARETTT
Salaries, wages and other benefits #& + TER HEMER 6,772 4,328
Contributions to defined EER GBI
contribution retirement plan 338 176
Equity-settled share-based DR EE R
payment expenses ARERNAREX 19 1,147 5,240
8,257 9,744
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Notes to the Unaudited Interim Financial Report
KRBT T3 et

(Expressed in Renminbi unless otherwise indicated) (35 BAHE + ZRIUA BHSF)

5 PROFIT BEFORE TAXATION (Cont’d)
(b) Staff costs (Cont’d)

Pursuant to the relevant labour rules and regulations in the
PRC, the PRC subsidiaries participate in defined contribution
retirement benefit schemes (the “Schemes”) organised
by the local authority whereby the PRC subsidiaries are
required to make contributions to the Schemes based on
certain percentages of the eligible employees’ salaries.
The local government authority is responsible for the entire
pension obligations payable to the retired employees.

The Group has no other material obligations for payments of
retirement and other post-retirement benefits of employees
other than the contributions described above.

(c) Otheritems

5

Note
g

B B B iE ) ()
(b) BIRA(E)

(c)

REFEHAESSHHRAUKS
Bl - REIE QR 2T At
FHBEASNERETRAKE
M 8T BTSN - ik
BEMEARAR AR BRE
EREEFEE Ao ER
R - e HBUTHER E@R
KEEX N2 ERIRE -

BRVEH AL FRSN - AEEH
XAVRKRE R E R SRARE
BALEAMEAREE ©

Hb5 B

Six months ended 30 June

BEARA=THIERER

2015 2014
—B-HE —E-QmF
RMB’ 000 RMB’ 000

ARBTRT AR®ETT

Depreciation e

Operating lease charges in MERENLEHESTH
respect of leasing of properties

Net foreign exchange Loss SNEE BT

319 208
2,709 467
63 3,741

()  The net foreign exchange loss recognized for the six
months ended 30 June 2015 resulted mainly from the
drop in the exchange rate of the RMB as the Company
of which the functional currency is HKD held monetary
assets denominated in RMB for the six months ended
30 June 2015.
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Notes to the Unaudited Interim Financial Report

RASE T 3RS M

(Expressed in Renminbi unless otherwise indicated) (R H# 5 BATHE + ZRIUA RHS)FR)

6 INCOME TAX IN THE CONSOLIDATED STATEMENT OF
PROFIT OR LOSS

(a)

(b)

Taxation in the consolidated statement of profit or loss
represents:

HERIERMMEH

(a) FREBBRAKBIRE :

Six months ended 30 June
BHEANA=+HIEREAR

2015 2014
—F-IF —E-F
RMB’000 RMB’ 000
AR®F ARBT
Current tax BIEAFL IR
Provision for PRC income tax HAN P EIFTSHR%E
for the period 7,717 7,224
Deferred tax BEEHIE
Origination and reversal EERERERFER
of temporary differences (2,556) (1,024)
Total et 5,161 6,200

Reconciliation between tax expense and accounting
profit at applicable tax rates:

(b) BEABRAENBHIARIE
BENEF AR

Six months ended 30 June
BEANA=+HIEREAR

2015 2014
—F-%% —2-—pmE
RMB’000 RMB’ 000
ARBTT ARBT T
Profit before taxation MREL TR 21,188 13,094
Notional tax on profit before FRELADEFIHY B RFIIE
taxation, calculated at BPTS alAERE
the rates applicable in BEANBRAH
the jurisdictions concerned 5,450 4,350
Effect of non-taxable income BERBBANEE — (683)
Effect of non-deductible expenses 7~ o] H1ERBH X Ry S/ & 387 1,632
(Over)/under-provision in BIEFE(BERE)
respect of prior years BETE (676) 901
Actual tax expense BRBIERX 5,161 6,200
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Notes to the Unaudited Interim Financial Report
KRBT T3 et

(Expressed in Renminbi unless otherwise indicated) (35 BAHE + ZRIUA BHSF)

6 INCOME TAX IN THE CONSOLIDATED STATEMENT OF
PROFIT OR LOSS (Cont’d)

(b) Reconciliation between tax expense and accounting
profit at applicable tax rates: (Cont’d)

(i)

(i)

(iv)

Pursuant to the rules and regulations of Cayman
Islands and the British Virgin Islands, the Group is not
subject to any income tax in the Cayman Islands and
the British Virgin Islands.

No provision for Hong Kong Profits Tax has been
made for the subsidiary located in Hong Kong as the
subsidiary has not derived any income subject to Hong
Kong Profits Tax during the period.

According to the PRC Corporate Income Tax (“CIT”)
Law, the Group’s PRC subsidiaries are subject to PRC
income tax at the statutory tax rate of 25%.

Pursuant to the CIT Law and its related regulations,
non-PRC-resident enterprises are levied withholding
tax at 10% (unless reduced by tax treaties/
arrangements) on dividends receivable from PRC
enterprises for profits earned since 1 January 2008.
Distributions of earnings generated prior to 1 January
2008 are exempt from such withholding tax. As a part
of the continuing evaluation of the Group’s dividend
policy, management considered that for the purpose
of business development, the undistributed earnings
from 1 January 2008 of the PRC subsidiaries amounted
to RMB90,707,000 as at 30 June 2015 will not be
distributed in the foreseeable future. As such, no
deferred tax liabilities were recognised in respect of the
PRC withholding tax.

m FERERSRERZER AR AT China Success Finance Group Holdings Limited
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SERERMIMEH(E)

(b)

BERB R ENBIRFAE
EINEF NI - (A&

(i)

(i)

(iv)

REHSHERRBRE
LSRR ARKA -
AEEBEAEREHRS
RRERE LSBT
fAIFFEH

REBR > AREEEBH
Ft BB B I M SRS
ARMEEBNEHRHW
A R R R A
AFHREBAGHRE -

REPEEEREHR
(TEZEREHR DE &K
SEWPEMHEQRA
12 25% HYE E R BN
REIFREH -

REBCEFMSHEARAE
HMEER > FPREER
TEARPELER S
ZEN\E-F—HER
B B9 5% A FE W B B R
10% B R MTAIORL (B
FERBBRBIELY,ZH
HAR) - RZEBENEFE—
B—HBAIEXENEFS
IRERRBMEBEN
B EAEREBREHK
REFETEBN—D
EEERA AEBHH
BEW R=ZE—HF
ANA=Z+H FEKHE
NEIBEZZEENE—B
—BENRDIRER A
B #90,707,000 T T~ &
RABBRRRD IR - H
It o 36 SR A B FE B
BRELERBEE -
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Notes to the Unaudited Interim Financial Report

RASE T 3RS M

(Expressed in Renminbi unless otherwise indicated) (R H# 5 BATHE + ZRIUA RHS)FR)

EARNINGS PER SHARE

(a)

(b)

7 BRER

Basic earnings per share

The calculation of basic earnings per share is based on
the profit attributable to ordinary equity shareholders of
the Company of RMB 15,890,000 (six months ended 30
June 2014: RMB6,782,000) and the weighted average
of 419,364,000 ordinary shares (six months ended 30
June 2014: 414,044,000 shares, after adjusting for the
capitalisation issue in 2015).

()  Weighted average number of ordinary shares

(a)

BREXEF

EREARBAIIREARRQF
ZBERBRREGENARYE
15,890,000 L(HZ _-ZF— 1
EXRAZTHLENER : AR
#56,782,000 7T ) & Z 1B B% 4N
FE F 19 #419,364,000 fR (&
ETE-NEXRA=THLERN
& B : 414,044,000 * 5 =
Z-HFMNERBITIELR
BEB)FE -

() BERMEFIEE

Six months ended 30 June
BEXNAZ+HLEREAR

2015 2014
—E-0fF —E-mEF
RMB’000 RMB’ 000
ARBTT ARET T
Issued ordinary shares R—B—BHERITEBER
at 1 January 414,044 414,044
Effect of shares issued ROBEMBITRONTE
by share offering 5,304 —
Effect of shares issued by BATEEREPTIT
share option exercised B HEE 16 —
Weighted average number of R<A=+H/
ordinary shares at +=B=+—-H®
30 June/31 December HEBERINETFHHAE 419,364 414,044
Diluted earnings per share (b) SREEEF

During the period ended 30 June 2015, the exercise price
of the options that includes the fair value of any goods or
services, are lower than the average market price of ordinary
shares, therefore the share options have a dilutive effect
about 2,448,000 shares in the period.

RBEZ-Z—RF<A=1H
LIEHARS » B E Rk
HRARBEEANNERETE
EEREBRFITE.
It REIR BRELEY
2,448,000 IRV ESE -
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Notes to the Unaudited Interim Financial Report
KRBT T3 et

(Expressed in Renminbi unless otherwise indicated) (35 BAHE + ZRIUA BHSF)

8 EQUIPMENT 8 =&
(@) Acquisitions and disposals (@) WEBREE

During the six months ended 30 June 2015, the Group REBEZ=-Z-—HF~A=1H
acquired items of plant and machinery with a cost of RMB EREA  REBUKEAAR
90,000 (six months ended 30 June 2014: RMB30,000). No #¥90,000 T(BZ=-Z— N4
item of equipment was disposed of during the six months NE=ZTHLEREAR: AR
ended 30 June 2015 (six months ended 30 June 2014: nil). #:30,000 7T ) BB 15 R 5 I HEBs

IE E EA%:I'_— = ﬁﬂz/\ﬁ
=THLERER  BIREEF
AXRBER(BE=_Z2—NF

NA=ZTHIEARER FE) -
(b) Impairment losses (b) FEEEE
During the six months ended 30 June 2015, no impairment REBEZ=Z-—HF~A=1H
loss of equipment was recognized (six months ended 30 WEREAR - BIERERESE
June 2014: nil). BURREBZE-Z—NEX
B=1+HIEAR@ER : &) -
9 INVESTMENT IN A SUBSIDIARY 9 R—KHBLRKIRE
The Company
¥\

At At

30 June 31 December

Note 2015 2014

FEE RIE—RE RITE—NUF
~A=+H +=—BA=+—H

RMB’ 000 RMB’ 000

AR¥ET T ARBT

(unaudited) (audited)

(REERZ) (RER)

Unlisted shares, at cost R ETRG » B AET 107 107
Equity settled share-based transactions LAz AEE LR 17

REBRNRS 19 8,656 7,511

Total et 8,763 7,618

FERERSRERZER AR AT China Success Finance Group Holdings Limited
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Notes to the Unaudited Interim Financial Report
RBEL P HI T3 ot

(Expressed in Renminbi unless otherwise indicated) (R H# 5 BATHE + ZRIUA RHS)FR)

INVESTMENT IN A SUBSIDIARY (Cont’d) 9 R—FRMBLARAMIKEE)

The following list contains the particulars of subsidiaries of the LTS RBEAEEMBARNF

Group. & o

Authorised
or registered Proportion of
capital/issued ownership interest
Place and date of and fully paid BT HEf 25 Lb 51
incorporation/ up capital Group’s Held
establishment EEH effective Held bya
ML BMEL/ interest bythe  subsidiary Principal

Name of company P, 3L A 3t B B#TR AEEN Company  HMEBAF activities

NGIEL RAH BEMER EREDZ mANAHE te2) TEXHK

Double Chance BVI 1 share of 100% 100% — Investment
Developments KBRS 1REREE holding
Limited 8 February 2012 USD1 each REZR
(‘Double Chance”) —ZE——#-H\H 1ETRM

China Success Hong Kong 10,000 shares of 100% — 100% Investment
Finance Holdings &%  10,000REREE holding
Limited 18 November 2011 HKD1 each REER
(“Success Finance”) —E—-F 18R M

HESKER +—-B+N\H
ERERAR
(E%0)

Guangdong Success The PRC  RMB125,270,000 99% — 99% Investment
Asset Management R ARM holding
Company Limited 23 June 2004 125,270,000 7T REZRK
(“Success Asset”) —EEME

EREHMEE AAZT=H
EBRERAR
(T&REE]

Guangdong Success The PRC RMB330,000,000 99% — 100% Provision
Finance Guarantee H ARH of financial
Company Limited 26 December 1996 330,000,000 7T guarantee
(“Success —AARE services
Guarantee”) T=A=txH in the PRC

BREARE EHRERA
ERERAR REERRE
(T&EmER D)
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Notes to the Unaudited Interim Financial Report
KRBT T3 et

(Expressed in Renminbi unless otherwise indicated) (35 BAHE + ZRIUA BHSF)

9 INVESTMENT IN A SUBSIDIARY (Cont’d)

9 W—KMBRARIREE)

Authorised
or registered Proportion of
capital/issued ownership interest
Place and date of and fully paid Fr 7 HE HE 25 bb 51
incorporation/ up capital Group’s Held
establishment EE effective Held bya
ML HMELX/ interest bythe  subsidiary Principal

Name of company B 3L A 3t 2K BETR AEEN Company  HMELF activities

NGRS RA# BRMEAX BRER mMANAHE #A TEXH

Shenzhen Success The PRC USD28,000,000 100% — 100% Provision
Financial Leasing HE 28,000,000 7T of financial
Company Limited 6 June 2014 leasing services
(“Success Financial —Z—MExA7<H in the PRC
Leasing”) EHER

FYImERRE MEHERE
HEBRAH
(B
HE)

Shenzhen Success The PRC RMB3,300,000 100% — 100% Equity
Equity Investment FE ARM investment
Fund Management 6 September 2014 3,300,000 7T in the PRC
Limited “E-MENAKRA EPEIETRE
(“Success Equity RE
Fund”)

RN
RERE
HeER
BRAR
(TR
E2))

Shenzhen Success The PRC RMB30,000,000 100% — 100% Equity
No. 1 Equity Fund R ARM investment
(“No. 1 Fund”) 14 January 2015 30,000,000 7t in the PRC

ARYITH R “Z-5F EHEETRE
—HRE —At+mA RE
REES
RNERER)

m FERERSRERZER AR AT China Success Finance Group Holdings Limited
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Notes to the Unaudited Interim Financial Report

RASE T 3RS M

(Expressed in Renminbi unless otherwise indicated) (R H# 5 BATHE + ZRIUA RHS)FR)

INTEREST IN AN ASSOCIATE

10 R—RBEQFRELS

The Group
AEHE
At 30 June At 31 December
2015 2014

R-F—HF R=F—NF
AA=E+H t+t=A=+-AH

RMB’ 000 RMB’ 000

AR®F T ARBT T
(unaudited) (audited)

(REEZ) (=A%)

Share of net assets EBLEEFE 75,276 72,273
Goodwill GRS 4,232 4,232
Total et 79,508 76,505

The following list contains the particulars of the associate, which
is unlisted corporate entity whose quoted market price is not
available:

LTI REEZBENT 7E’J%¥F '
ZHMENTRIFLTATER
EREETISHRE :

Proportion of
ownership interest

FARER LB
Place of  Registered/ Group’s
Form of Incorporation fully paid-up effective Held by a
business and operation capital interest subsidiary Principal
Name of the associate structure  FMARE g/ AEREN mHE AR activity
BEnR A% BERERX SEME HREX BEREG e TEXH
Foshan Chancheng Success
Micro Credit Co., Ltd.
HLH RSN NEENBRAA" RMB Micro credit
(“Success Credit”) (i) Incorporated The PRC 250,000,000 27.01% 27.28% financing
BT EHER N EERERAT ML e ARH NEERRE
(T&REHD0) 250,000,000 7T
* The official name of the company is in Chinese. The English * AATWESBBED Y - B
translation is for reference only. 2 MeE .
(i)  Interest in Success Credit was acquired on 18 December 2012. () RERBZMWERDIR=

Success Guarantee has significant influence in Success Credit by
appointing 3 of 9 representatives in the board of directors.

Ft+tZATNBWE- %ﬁm&ﬁ
BREEIE(HOB)RRMAE
EEMUERERELEATE -
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KRBT T3 et

(Expressed in Renminbi unless otherwise indicated) (35 BAHE + ZRIUA BHSF)

10 INTEREST IN AN ASSOCIATE (Cont’d)

The associate is accounted for using the equity method in
the consolidated financial statements. Summary financial
information of Success Credit, adjusted for any differences in
accounting policies, and reconciled to the carrying amounts in the
consolidated financial statements, are disclosed below:

10

R—REE QBRI (HF)

ZBE DRI ERERENGRE M
BHERAER - TXHBEERERN
BHENEE - HEHEHBEN
EAMERFEHAREALRS PR

RTHREEYER :
At 30 June At 31 December
2015 2014

R-ZE—ALF R-ZE—0NF
~H=+H +=A=+—H

RMB’ 000 RMB’ 000
AR#®F T AR¥T T
(unaudited) (audited)
(REBEZ) (#832#%)
Gross amounts of the associate BE N EREEE
Current assets RENEE 442,297 440,634
Non-current assets FRBEE 42,036 40,913
Current liabilities ik =R (208,395) (216,616)
Equity R 275,938 264,931
Six months ended 30 June
BEXNA=Z+HLEAEAR
2015 2014
—E—AfF —E—FE
RMB’ 000 RMB’ 000
AR®F T AR¥T T
(unaudited) (unaudited)
(REBEZ) (REEEZ)
Revenue U &5 38,749 35,989
Expenses X (27,742) (18,976)
Total comprehensive income ZHEUBALERE 11,007 17,013

m FERERSRERZER AR AT China Success Finance Group Holdings Limited
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Notes to the Unaudited Interim Financial Report

REER T H B HRE M

(Expressed in Renminbi unless otherwise indicated) (R H# 5 BATHE + ZRIUA RHS)FR)

INTEREST IN AN ASSOCIATE (Cont’d)

10 R—RBE R FRELE(E)

At 30 June At 31 December
2015 2014
; =k R R-Z—MF
~NA=1+H +=ZHA=+—H
RMB’ 000 RMB’ 000
ARBTT ARBT T
(unaudited) (audited)
(REBEZ) (8RE%)
Reconciled to the Group’s interests B R E B R E 2 ARy
in the associate Bk
Gross amounts of net assets BeENTEEFEAE
of the associate 275,938 264,931
Group’s effective interest AEBNWER R 27.01% 27.01%
Group’s share of net assets AEBEGHEATNEEFE
of the associate 74,531 71,550
Non-controlling interests in the net REgE N REEFESD
assets of the associate RYFE B R 2 745 723
Goodwill (GRS 4,232 4,232
Carrying amount in the consolidated FEMERRAMERAEE
financial statements 79,508 76,505

Interest in Success Credit was acquired by Success Guarantee at
totalling consideration of RMB37,827,000 on 18 December 2012,
of which 9.09% was acquired from a related party. Revenue and
profit for the period ended 31 December 2012 represented the
income of Success Credit since the date of acquisition.

On 13 December 2013, the board of shareholders of Success
Credit approved to capitalise retained earnings and payables
of RMB32,000,000 and RMB18,000,000, respectively, as paid-
in capital. Success Guarantee acquired capitalised payables
of RMB3,272,000 (represent dilutive effect of 1.5% interest in
the associate held by Success Guarantee) at a consideration
of RMB3,272,000 and acquired 0.91% interest in the associate
at a consideration of RMB2,275,000 from a shareholder of the
associate. The diluted interest in the associate of 0.75% was
acquired from a related party.

RERERNERIN-FT—=F
TZAtN\HHEERERZBRE
AR #37,827,0007T W i - H
2.09% B H —BEHS - BE-ZE
——H+ZA=+t—HLHBEHK
@M EFNIEREKE R WEE B
HIWLA

RZE—=%F+ZA+=HB" &
REFRREHEIINERER
) & FE 1+ 3k E A K % 32,000,000
7Tt & A K 18,000,000 7t & 748 1t
REBRER - ERERUAR
#53,272,000 T VR B R EE & A 1k
FE 3 8 A R #3,272,000 T (%
BEERERERMSENEE
DNEIMI5%ER) AR UARY
2,275,000 TR B @ EEE QT 1
—ARRWEBREE A F1N0.91%
R CETENNEE 250.75%
FER Ty 0 — B RAHE 7 UK -
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(Expressed in Renminbi unless otherwise indicated) (35 BAHE + ZRIUA BHSF)

10

INTEREST IN AN ASSOCIATE (Cont’d)

On 23 December 2013, the registered and paid-in share
capital of Success Credit increased from RMB200,000,000 to
RMB250,000,000, and the proportion of ownership interest in the
associate held by Success Guarantee increased to 19.09%.

On 16 May 2014, Success Guarantee entered into Equity
Transfer Agreements with Ms. Feng and Guangdong Xinmingzhu
respectively pursuant to which Success Guarantee agreed to
purchase and Ms. Feng and Guangdong Xinmingzhu agreed to
sell 3.64% and 4.55% of the equity interests in Success Credit
for a consideration of RMB9,508,000 and RMB11,884,000,
respectively. The transfer of stock right had been approved by
Foshan Municipal People’s Government Finance Bureau on 8 July
2014. As at 30 June 2015, the proportion of ownership interest in
the associate held by Success Guarantee was 27.28%.

m FERERSRERZER AR AT China Success Finance Group Holdings Limited
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R—REE QBRI (HF)

R-ZE—=5+=ZA=+=H"
EREFNIMEHBZRAABAA
E #£200,000,0007T & A B #
250,000,000 7t » & R IER AT i
REE RN FEREERLLPIEE
19.09% °

R-ZZE-NERA+H  EHXE
R 7 RIS 2 + & B R FTAHERRT 3L
WA ZERZE > Bt ERIERE
EBEMBLTRERIBELKD B
AEHEERERREMNI64%
%455% RED A AR
9,508,000 T & A [ # 11,884,000
T HLUTARBRAERIERE
RIE—NELAN\BHERERE
E-RTE-—HEAA=TH &
RIERANEE QB HEEENL
Bl 5 27.28%



Notes to the Unaudited Interim Financial Report

RASE T 3RS M

(Expressed in Renminbi unless otherwise indicated) (R H# 5 BATHE + ZRIUA RHS)FR)

11 OTHER NON-CURRENT ASSETS 11 HibIEmE&EE
The Group
AER
At At
30 June 31 December
Note 2015 2014

it M-F—RF R-FT-NF
AA=t+A +t=A=t+-H

RMB’000 RMB’ 000
ARBT T ARET T
(unaudited) (audited)
(RBEZ) (£RE%)
Prepayments to a related party SNF—BEHA
TR AR (@) — 6,107
Deferred expenses EER X 4,312 2,741
Refund of re-guarantee handling fees  REDERFEE 3(a) — 84
Prepayments and deposits FEARERES 2,018 1,208
Long-term receivables from finance REOABUBEEERK
leases (b) 185,032 150,898
Total @ 191,362 161,038
Less: within one year of long-term B —EARANRE
receivables from finance lease EURRERER 13 (47,513) (61,608)
Less: Impairment allowance L ORERE (b) (i) (1,936) (1,589)
Total @ 141,913 97,841
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(Expressed in Renminbi unless otherwise indicated) (35 BAHE + ZRIUA BHSF)

11

OTHER NON-CURRENT ASSETS (Cont’ad)

@)

On 6 April 2012, Success Guarantee entered into an agreement
with Foshan Success Finance Group Co., Ltd. (“Foshan
Finance”). On 12 October 2012, Success Asset entered into a
tripartite agreement with Foshan Finance and a third party, who
is a constructor. These agreements are related to acquisition
of properties from Foshan Finance by Success Guarantee and
Success Asset at a total consideration of RMB54,300,000. The
properties are floors of a commercial building located in Foshan,
the PRC, and will be held for own use by the Group. According to
the agreements, Foshan Finance acts as the representative to lead
the whole tender and development process, while the construction
of the commercial building is subcontracted to the constructor by
Foshan Finance. The properties will be transferred to the Group
upon the expected date of completion of the construction in 2016.
Success Guarantee prepaid RMB27,000,000 to Foshan Finance as
consideration. The other consideration of RMB27,300,000 was paid
by Success Asset directly to the constructor on behalf of Foshan
Finance under the tripartite agreement. In the event that the Group
revokes the agreements as a result of Foshan Finance’s failure or
delay in the transfer of the premises, the aforesaid prepayments
are fully refundable from Foshan Finance together with a default
interests of 10% per annum.

On 21 October 2013, Success Guarantee entered into a
supplementary agreement with Foshan Finance, and Success Asset
entered into a supplementary tripartite agreement with Foshan
Finance and the constructor. Pursuant to these supplementary
agreements, Foshan Finance and the constructor agreed to refund
RMB20,893,000 and RMB27,300,000, respectively to the Group.

The supplementary agreements also stipulates that upon the
premises becoming transferable according to the relevant PRC rules
and regulations and the issue of the relevant acknowledgement
notices by Foshan Finance, the Group is required to pay the
balance of the consideration of RMB48,193,000 to Foshan
Finance within 10 days from the receipt of the acknowledgement
notices. In the event that the Group revokes the agreements as
a result of Foshan Finance’s failure or delay in the transfer of the
premises, the remaining prepayments of RMB6,107,000 will be fully
refundable from Foshan Finance together with a default interest
payment of 10% per annum. The prepayments of RMB20,893,000
and RMB27,300,000 was refunded by Foshan Finance and the
constructor respectively on 23 October 2013. Pursuant to above
agreements, the building was expected to be completed in March
2016, and the prepayment was reclassified to other receivables.

m FERERSRERZER AR AT China Success Finance Group Holdings Limited
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HitnIFmENE E ()

(a)

RZZE——FMAXNA  ERIE
REFRLUTERESHEBERD
Al HELEE DT — B -
RZZE—Z—F+HA+=H &K
BENABLEMNR —BE=H(H
BEE)TTL—N=FHE - %
EHEEERERREREE L
4R B A E #54,300,000 7T [
HBLESRKBYEER - BEY
$E-EBURPEGLTNEE
BFNEEEE  SHAEEE
EEA - REZSHE LS
MEEERAKX AEEERER
H%EAR BRLeHeigEE
BFMESRIEIEFESER -
BEYESR-ZE—  FEHE
BRI EMEIFAER - £K
EREAGBLERANARE
27,000,000 THEENRE - ALK
B AR % 27,300,000 7T & B EK
EERB=AHERRBLESH
BEEINFEED - MAEER
HILESRAEEIRAEZYER
BFTEERR MR E 7% 0 Bl EaiyE
NFRBERESFE10% NENFE
BB ILERRE -

R=T2—=F+A=+—-8" &
PRIERE G LSRET Y — %
HE MEREEEB LSRR
BEFI N —PEE=HE -
RIBZS@H TS HLSEHE
EZEERES B AEBER
A R #20,893,000 T & A R #
27,300,000 T °

WREGETAERAEYER
RIEAERE B AR B 2 5L 4R F UL
RAEG L SR KRR ERE
Mg AEBERNEZEERIBA
HBEr10 XA EE L EmI A RE
fREE A 548,193,000 7T ° fitf 4
SERFLESRREERZYE
REFERMBERHZE B TH
FE$ 7B A K # 6,107,000 7T 2
BEE10% NENREFRHAEE
LSRR - R2E—=
F+A=-+=8  NEBEMHL
SREEERD BIEEFENRIE
A R #20,893,000 T &2 A R #
27,300,000 7T ° R{E LM ZZE
B ZETFHETERIZE—RE
=SARI AHFEAREEHS
HAHMEWNE -
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(Expressed in Renminbi unless otherwise indicated) (R H# 5 BATHE + ZRIUA RHS)FR)

11  OTHER NON-CURRENT ASSETS (Cont’a) 11 HigEREBEEE)
(b)  Long-term receivables from finance lease (b) REEWREHESER
The tables below provide an analysis of long-term receivables from TRAOMAEBABEBANET
finance lease for leases of certain property and equipment in which MERZEHRHENRBERRE
the Group is the lessor. FHER -
()  Impairment provision charged for long-term receivables from () wERIPEKREHESRNR
finance lease KRB
The Group
AE
At At
30 June 31 December
Note 2015 2014

E  R-F-EF W-F-MF
AA=+E +=A=t+-~

RMB’ 000 RMB’ 000
AR®TT AR®T T
(unaudited) (audited)
(REEEZ) (#ER)
At 1 January m—A—H 1,589 —
Charged HBR 5(a) 347 1,589
At 30 June/31 December HAA=+RH/
+=ZA=+—8 1,936 1,589
(i)  An analysis of the above finance leases receivable is as (i) LHREWRERSRNIN
follows: mE
The Group
AEE
At 30 June At 31 December
2015 2014
R-F—1%F RIZT—NEFE
~A=+H +=B=+—8
RMB’ 000 RMB’ 000
AR®TT AREETF T
(unaudited) (audited)
(REEZ) (BEZ)
Amount due from lessees FE YRR A FRIE 206,005 175,134
Less: unearned finance income & : RBEBE WA (20,973) (24,236)
Finance leases mERE 185,032 150,898
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(Expressed in Renminbi unless otherwise indicated) (35 BAHE + ZRIUA BHSF)

11 OTHER NON-CURRENT ASSETS (Cont'd) 11 HtIkRB&EEE)
(b)  Long-term receivables from finance lease (Cont’d) b) REEWREHESEE)
(i)  The table below analyses the Group’s Long-term receivables (i) THRDWRMEHRIZIEE
from finance lease by relevant maturity groupings at the end ZIHAAA BB D A K E K A
of the reporting period: EWRREREN
The Group
AEH
30 June 2015 31 December 2014
—F-HF~A=1+H —E-ME+=ZA=+—H
Present Present
value of the Total value of the Total
minimum minimum minimum minimum
lease lease lease lease
payments payments payments payments

RiEHEE RIRHEE RIEHEE RIEEE
REHRE LT MIERE MR
RMB’000 RMB’000  RMB'000  RMB’000
ARBTRE AR®TR AR®BTRT AR®TR

Within 1 year —FR 47,513 60,274 61,608 76,757
After 1 year but within ~~ —E%BRAFER

5 years 137,519 145,731 89,290 98,377
Total et 185,032 206,005 150,898 175,134

Impairment allowances: R{EREE :
- collectively assessed  — A FHA (1,936) (1,936) (1,589) (1,589)

Net investment in finance B &R EIRE FEE
leases receivable FEWERIE 183,096 204,069 149,309 173,545
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12 PLEDGED BANK DEPOSITS 12 BEWRITHER
The Group
AEE
At 30 June At 31 December
2015 2014

R-F—HF R=F—MF
AA=E+H t+t=A=+-AH

RMB’ 000 RMB’ 000
ARBTT ARBT T
(unaudited) (audited)
(RBEIZ) (RRE=)
Non-current IERE 152,105 131,050
Current B 46,625 53,105
198,730 184,155
Pledged bank deposits represent the deposits pledged to banks EERETERIECEHTFZXRIE
for the financial guarantees that the Group provides to the THER  BEAEEREF %
customers for their borrowing from banks. SIBTHERMEAERENREE
R o
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13 TRADE AND OTHER RECEIVABLES 13 B RHMEWKIE
The Group
AEME
At At
30 June 31 December
Note 2015 2014
Mizx RIE—AF RKR-ZT—NF

AA=t+A +t=A=t+-H

RMB’ 000 RMB’ 000
AR¥T T ARBT T
(unaudited) (audited)
(REEEZ) (&%)
Trade debtors FEUWBR X 0] 233 1,320
Trade debtors from & AR 7S FE UK BR R
consultancy services 2,598 477
Payments on behalf of customers REFIR (ii) 125,571 53,294
128,402 55,091
Less: allowance for doubtful debts L RIREE (b) () (15,783) (8,649)
Trade receivables B 2 EWFRIE 112,619 46,442
Long-term receivables from finance REEHAR—FHRE
leases with maturity of one year HENRIBEKFIER 11 47,513 61,608
Amounts due from related parties P& UK BRESE 75 SRR 11(a)/ 8,837 2,730
26(f)()(a)
Other receivables Hh IR FRIR
(Net of impairment provision) (BB ERERE) (b) (i) 3,654 3,040
Receivables A ET O] 172,623 113,820
Prepayments for re-guarantee fees BRI ERE 3(a) 375 901
Other prepayments HFa{ 78 (iii) 3,361 12
Deferred expenses EEM 766 714
Total Bt (iv) 177,125 115,447
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13 TRADE AND OTHER RECEIVABLES (Cont’d)

(i)

(i)

(i)

The amounts represented service fee income receivables
from customers.

Payments on behalf of customers represented payment
made by the Group to reimburse the beneficiary of the
guarantee (the “holder”) for a loss the holder incurred
because the customers fail to make payment when due
in accordance with the terms of the corresponding debt
instruments. Payments on behalf of customers were interest
bearing and the Group holds certain collaterals over certain
customers.

The Group prepaid RMB3,000,000 for an investment project
with 1L ™ F S B2 22 R B BR A A . The Group received the
prepayment in July 2015 for The project termination.

All of the trade and other receivables (including the amount
due from a subsidiary) except the payments on behalf of
customers, apart from those mentioned in Note 11, are
expected to be recovered or recognised as expense within
one year.

13 BHREMBRKIEGE)

(i)

(ii)

(il

ZERIBERWVE FORBE
WA -

REFNREAREBFHT
T ABEEROZE A
(BB ADEEFAREREME
FEER T AN RTENDIHBE
BMEENEX - RKEFAK
RETEFUR - BAKEHE
TEFERETHERR

REEFEAE LT ESEREE
HERARETHREBRBER
¥ A K% 3,000,000 T @+ HIE
BRIEAKRER-ZT-HFL
AW EIZANFRE -

FEESREMEYRREE
FERKKMBARFE - 8P
9 FRER S B2 B 5E 11 Pl 2 BR
S FEETR R —F R
AR
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13 TRADE AND OTHER RECEIVABLES (Cont’d) 13 B 5 RHEMEBWKIEGE)
(a) Ageing analysis (@) PFRERDAT
As of the end of the reporting period, the ageing analysis of BEREHR » REWFIETE
trade receivables, based on receivables recognition date or B HS R AT R A EET
advance payment date, is as follows: & EZEWRIENRR DT
M
The Group
AERE

At At

30 June 31 December

Note 2015 2014

iz MIF-—RF RZT-OF
~A=Z+H t=A=1t—H

RMB’ 000 RMB’ 000
ARBET T AR®T T
(unaudited) (audited)
(REBEZ) (£82E*%)
Within 1 month 1ERARA 13,354 19,526
Over 1 month but 18 B LA LB BB 3E A
less than 3 months 31,265 3,798
Over 3 months but SEALLELERBB1EF
less than 1 year 58,176 17,516
More than 1 year 1FE 25,607 14,251
128,402 55,091
Less: allowance for doubtful debts & : RIREE (b) (i) (15,783) (8,649)
Total wms 112,619 46,442
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13 TRADE AND OTHER RECEIVABLES (Cont’d)

(b)

Impairment of trade and other receivables

Impairment losses in respect of trade and other receivables
are recorded using an allowance account unless the Group
is satisfied that recovery of the amount is remote, in which
case the impairment loss is written off against debtors
directly.

()  The movement in the allowance for trade receivables

13 HE 5 REMBKRKEGE)
(b) E5REMERRIERE

8 5 K H b EURIR BRI E R
BRARBERAR  BRIFEAE
8] 1= 4R T X A BE UR [ 5 A K
H o EZBERT - BERE
A E 1% B RWART P RS o

() BABZERERARS

during the period is as follows: HZEIT :
The Group
AEE
At At
30 June 31 December
Note 2015 2014
MizE R-TE—REFE RZE-—OF
~NA=+H +t=B=+-—H
RMB’000 RMB’ 000
ARBTF T ARETT
(unaudited) (audited)
(REBEZ) (£RER)
At 1 January R—A—H 8,649 7,330
Charged g 5(a) 7,134 1,319
At 30 June/31 December WARB=1+RH/
+=ZB=+—H 15,783 8,649

At 30 June 2015, the Group’s debtors of
RMB31,905,000 (31 December 2014: RMB13,234,000)
were individually determined to be impaired. The
individually impaired receivables related to customers
or other parties that were in financial difficulties and
management assessed that the receivables are not
expected to be recovered. Consequently, specific
allowances for the doubtful debts were recognised.

RZBE—RHFEA~A=T
B AEERBARY
31,905,000 Jt (=& — [
F+=ZHA=+—H: A
R #13,234,0007T ) #9
JE Lt B K 4% 28 7 2 18
W AE - 18 Bl R FE WK
5 B IR B R B
EFRHMEAEE
mEEETEZERK
MIETEE SR W E -
bt BRIRER AR
% -
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13 TRADE AND OTHER RECEIVABLES (Cont’d)
(b) Impairment of trade and other receivables (Cont’d)

(i) At 30 June 2015 and 31 December 2014, the Group’s
other receivables of RMBG6,100,000 were individually
determined to be impaired. The individually impaired
receivables related to debtors that were in financial
difficulties and management assessed that the
receivables are not expected to be fully recovered.
Consequently, specific allowances for the doubtful
debts were recognised with consideration of fair
value of those debtors’ own assets. Based on the
management’s assessment as at 30 June 2015, there
were no changes in the allowance for other receivables
during the six months ended 30 June 2015.

(c) Trade receivables that are not impaired

The ageing analysis of trade debtors and payments on behalf
of customers that are neither individually nor collectively
considered to be impaired are as follows:

13 B RHEMBWRIEGE)
(b) EZREMEWREREE)

i) W-B-—RFXNA=t+
AR=—ZF-—NE+=A
=t—R8 xKEAH
AR#6,100,000 THE
il FE S0 5% 78 4 B E 2% M
BURLE © 18 Bl Rl {5 FE W
FRIR B2 3R B R
BEEANEE MERE
T 1 52 % WK TR T
|ABHWE - B
HitRZEEBABER
EENAABEERR
FREEZAREE - RE
EEER-ZF-HFA
A=+ BWEE - RE
E-Z-RFXAZT
AIERER » K
RIERBLESE -

(c) REENESZEWE

W R RAEE RIS A S RIER
B2 BURRRAEF AR

BRE DT -
The Group
A%H
At 30 June At 31 December
2015 2014

R-F—1F R=2—N%F
~A=E+H t+t=A=1+—-H

RMB’000 RMB’ 000

ARTT ARET T

(unaudited) (audited)

(REEZ) (REZ)

Neither past due nor impaired BE A AN R (B 2,830 1,796

Less than 3 months past due BHTE3EA 41,789 17,729
More than 3 months but mHAEBIMEAE

less than 12 months past due TE12{@A 33,602 15,410

More than 12 months HBB12@EA 18,276 6,922

96,497 41,857
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13 TRADE AND OTHER RECEIVABLES (Cont’d) 13 B RHMEWHRIEE)

(c) Trade receivables that are not impaired (Cont’d) (c) XRBEMNEZEWRFEGE)
Receivables that were neither past due nor impaired relate B 42 160 HA 71 8 R0 (B Y B U R T8
to a wide range of customers for whom there was no recent BEZ B ENTZNE
history of default. FHEE -

Receivables that were past due but not impaired relate to a BB HA{B 3 R E Y FE U R 18
number of independent customers of whom the Group has HASE-HIFEEEHREE
continuously monitored their credit status. Based on the MRANBREZBLEFER - R
credit assessment, management believes that no impairment BEEL  ARNEEEERL
allowance is necessary in respect of these balances as there BEARE  BEBGEHHEZ
has not been a significant change in credit quality and these ZEFNETEEFERIER
balances are pledged by certain assets of these customers. HWEREBRABAMZEER
Therefore, the balances are still considered fully recoverable. EHE R ERE - ALtk - B

BARNRAEST2EYE -

14 AVAILABLE-FOR-SALE FINANCIAL ASSETS 14 FAIEHEERMEE
The Group
AEE
At At
30 June 31 December
Note 2015 2014

M RIEF-HFE R-T-NOF
AA=+H t=A=+—H

RMB’000 RMB’ 000
AR¥EF T ARETT
(unaudited) (audited)
(REBEZ) (#RE)
Unlisted available-for-sale EEmUHEE
- Wealth management products —IEBEM 23(a) 2,900 —
— Structured deposits —ERBMTER 23(a) 16,000 —
18,900 —
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15 CASH AND BANK DEPOSITS 15 BRERRITER
The Group
AER
At At
30 June 31 December
Note 2015 2014

i M-F—RF R-FT-NF
AA=t+A +t=A=t+-H

RMB’000 RMB’ 000
AREET T ARET T
(unaudited) (audited)
(RBEIZ) (£RER)
Demand deposits and term SEHER R ERBTFR
deposits with banks 247,374 256,539
Restricted customer pledged deposits S R&IEFERRZES 18 919 915
Cash in hand FHERS 95 243
Cash and bank deposits in the FREMIEARRTRAN
consolidated statement RERBITFR
of financial position 248,388 257,697
Restricted customer pledged deposits Z[R&IZFERREES (919) (919)
Cash and cash equivalents in FEEERERAN
the consolidated cash flow statement BERRELZEY 247,469 256,782
Pursuant to the Implementing Rules for the Administration of BEEREARBRANR-Z—ZF
Financial Guarantee Companies promulgated by the People’s hA -+t BEGH(RESEERD
Government of the Guangdong Province on 27 September 2010 AEEIETIEINERMAARE
and the Notice on Regulating the Management of Customer MR REREESRREESZENC
Pledged Deposits of Financial Guarantee Institutions announced E—_FNA+ABTECENRE
by the Joint Committee for the Regulation of the Financial HRMEMERBRBEFERRES
Guarantee Industry on 15 April 2012, the Group is required to EENEH)  KEBEARZZS——
set up certain arrangements to manage the customers’ pledged F=B=1+—HARILETFTZH N
deposits by 31 March 2011. The arrangements include: (a) enter EEREEFERRES BFHTHE
into tripartite custodian agreement among lending bank, customer £ @QEFRIT BEFEAEERH
and the Group for ensuring the entrustment of lending bank to AN =ARERE BRETER
manage the deposits; (b) deposit the pledged deposit received RTEERFETS OREF W
from the customer into a designated custodian bank account; and HIERREESEAIBELERTER
(c) such deposit is not available for use by the Group. F i RO AEBARAEHABBERE

37 ©

m FERERSRERZER AR AT China Success Finance Group Holdings Limited



Notes to the Unaudited Interim Financial Report

RASE T 3RS M

(Expressed in Renminbi unless otherwise indicated) (R H# 5 BATHE + ZRIUA RHS)FR)

15 CASH AND BANK DEPOSITS (Cont’a)

In order to comply with the aforesaid rules and regulations, the
Group had set up internal guidelines which were adopted by the
Group in May 2012. However, the aforesaid rules and regulations
are not enforceable to banks and the Group could not enter into
tripartite custodian arrangement with certain lending banks. As at
30 June 2015 and 31 December 2014, customer pledged deposits
of RMB919,000 and RMB915,000 respectively were deposited
into a designated bank account under two tripartite custodian
arrangements. For those guarantee services without setting up
tripartite custodian arrangements, the Group has maintained the
restricted customer pledged deposits received in the Group’s
bank accounts.

For the purpose of the consolidated cash flow statements, the
restricted customer pledged deposits received by the Group have
been excluded from cash and cash equivalents and cash flow
from operating activities.

15

BRERVITER(E)

BB~ MR ARER 0 AEEE
BEWA—ZT——FHBEMRI
15l - A EMURBIRER A
HIRTHRHEHIT MAKEREE
HETERRTIL=AFAER
e RZE—FFEANA=Z1+HBRK
—E-MFE+=ZA=1+—0 " RE
M= AFAERHEFEAEERITER
FHEFERREEDIIABARE
919,000t & A K #915,000 7T °
AR EN T = B R HIE
REBEEMS » FEBERAEER
TREFEEMUENZIRGEEFIE
RIRFTS -

BEERERBRME - AEEK
WA ZREIZF FERER S ET
ARERBSEEYREEERHE
ENRTRE -
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16 RECEIPTS IN ADVANCE 16 TEWFKIA
Receipts in advance of below balances’ contracts that have not RS BERERPERESHTEL
been effective, as at the reporting date are analyzed as follows: MESFWT :
The Group
AEE
At 30 June At 31 December
2015 2014
RIE—1F R-ZF—0F
~HA=+H +=—BA=+—8H
RMB’000 RMB’ 000
ARTT ARET T
(unaudited) (audited)
(REBEZ) (RRE™X)
Guarantee customers EREF 618 385
Consultancy customers kY 1,653 —
Total HE 2,271 385
17 ACCRUALS AND OTHER PAYABLES 17 EstRARE R IR
The Group
rEE
At At
Note 30 June 31 December
By 5 2015 2014
RIE—REFE R-ET—NF
~A=+H +=BA=+—H
RMB’000 RMB’ 000
ARTT ARET T
(unaudited) (audited)
(REBEZ) (RRE™)
Dividends payables BERE 22(a) 4,721 —
Other accruals and payables HinpEst & AR ERIE (i) 4,665 5,097
Total HEb 9,386 5,097

(i) Other accruals and payables are expected to be settled within one
year and are repayable on demand.
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18 CUSTOMER PLEDGED DEPOSITS RECEIVED 18 BEWREFFERRESE
Customer pledged deposits received represent deposits received EREFERRERIEQEFIE
from customers as collateral security for the financial guarantees WRFEE  FALEBZRERERL
issued by the Group. These deposits will be refunded to the REVIEH @ - ZERFSHKAEE
customers upon expiry of the corresponding guarantee contracts. ERENEREBRETEF - RIE
According to the contract, these deposits were expiry with one R ZERFBENR—FRBIE -
year.

19 EQUITY SETTLED SHARE-BASED TRANSACTIONS 19 URBEHEEUBRHAERNZ S

AAFR=ZEBE—=FE+AA+N\AHK
BB REET BI([RE AR FERT D) - 1B
It AEBN—BEER49BES
BB TIEMEREURER
ARG - BHBRERTEFE
ARBARQ T — IR E R AR
DRHEHESE -

The Company adopted a share option scheme on 18 October
2013 (the “Share Option Scheme”) whereby one director and 49
employees in the Group are invited, to take up options at HKD1
to subscribe for shares of the Company. Each option gives
the holder the right to subscribe for one ordinary share in the
Company and is settled gross in shares.

(@ The terms and conditions of the grants are as follows: (a) TBHIERREGDT :
Number of share options granted
RHBRESE
Contractual
life of
options
Date granted Vesting date  Expiry date Director Employees Total  EERRHER
ZHAH BEAY )i = ‘& B BHHAR
6 November 2013 30 June 5 November 500,000 4,500,000 5,000,000 10 years
—E-=Ft—AH 2014 2023 105
—E-NE CZE-=F
~A=+A t+-AEH
30 June 5 November 300,000 2,700,000 3,000,000 10 years
2016 2023 106
—E-RE CZEC-=E
AREtR  +-AZA
30 June 5 November 200,000 1,800,000 2,000,000 10 years
2018 2023 106
—E-N\E CZEB-=F
~A=+HA t+-AEH
1,000,000 9,000,000 10,000,000
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19 EQUITY SETTLED SHARE-BASED TRANSACTIONS (Cont’d)

(b) The number and weighted average exercise prices of share

19 UBREZEURKAERNZ S (E)
(b) HBREMNEHE RINEFLHTHE

options are as follows: BT :
30 June 2015 2014
—E-haf,~A=+H —Z2—mF
Exercise = Number of Exercise Number of
price options price options
TEE BREXEA THEE BREZKE
‘000 ‘000
F# T4
Granted and FHERBEEREIT HKD1.90 9,810 HKD1.90 10,000
outstanding at BT BT
the beginning
of the year
Forfeited during the 8, “FRERU HKD1.90 (15) HKD1.90 (190)
period/year BT BT
Exercised during the 8, FRE{TE HKD1.90 (742) HKD1.90 —
period/year BT BT
Granted and H/FRERH HKD1.90 9,053 HKD1.90 9,810
outstanding at B R 34T #&IT BT
the end of
the period/year
Exercisable at the end 8 F R AJ1T{E HKD1.90 4,258 HKD1.90 5,000
of the period/year BT BT
Notes: The options outstanding at 30 June 2015 had an exercise Mfizx: RZZE—FFA~B=1+
price of HKD1.90 and a weighted average remaining HRATENERER
contractual life of 8.36 years. THEEA10ETLE
IEF RIS NER
£8.36F ©
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19 EQUITY SETTLED SHARE-BASED TRANSACTIONS (Cont’qd)

©

Fair value of share options and assumptions:

The fair value of services received in return for share options
granted is measured by reference to the fair value of share
options granted. The estimate of the fair value of the share
options granted is measured based on a binomial lattice
model. The contractual life of the share option is used as
an input into this model. Expectations of early exercise are
incorporated into the binomial lattice model.

Fair value of share options and assumptions

19

URESEURNAERNZ 5 (F)

©

BRENAABERRBRR :

X BB AR A T W E Y AR IS B9
REERZRAEHBREN
DNABEE - IRHBRE
HAAEEGAERRE-ER
MEREENEE - BRENSK
HIRRE FE R 2B AT A B
B —EAEREREACBER
SHRRITHENTE -

BREN A EBERER

Date granted R A 6 November 2013
—E-=%+-—-A7H
Expiry date ZHR A 5 November 2023

Fair value (weighted average) per

RETE R ES0BREN

—g==F+-A%A

share option at measurement date A REE(INEF) HKD1.60 % 7T
Share price RO ER HKD2.68 & 7T
Exercise price 1TEE HKD1.903& 7t
Expected volatility rate TR @ 64.861%
Option life EREE 10 years
104
Expected dividends TR R 0%
Risk-free interest rate (based $2. | P 1) 2= 1.874%
on Exchange Fund Notes) (ENEREES)

The expected volatility is based on the historic volatilities
of the share prices of the comparable companies in recent
years. Changes in the subjective input assumptions could
materially affect the fair value estimate.

The risk-free rate of interest with expected term shown
above was taken to be the linearly interpolated yields of the
Hong Kong Exchange Fund Notes as at the grant date.

Share options were granted under a service condition. This
condition has not been taken into account in the grant date
fair value measurement of the services received. There
were no other market conditions associated with the share
options.

FREPRIE—RRIBITI L FE T
BN B R MBS B SE IR IR
B - FENEERRBAN
SETRBRESEMMEHD
RfEE -

| 3P TR ER A PR A R L B
KRR BRI E B S BINE
ESE5HFEmHERER -

BRERRE —ERBRER
e FTEATWEBREER H A
A RBERBILEEEEEF
o W E A ISR ELRR AR
FEARRE -
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20 DEFERRED TAX, ASSETS AND LIABILITIES 20 REHRE -EERARE
(a) Deferred tax assets and liabilities recognized (a) EREIAREERELEERARE
The components of deferred tax assets/(liabilities) recognised REIA - RERE R R
in the consolidated statements of financial position and the RWELERBERE (BE)4A
movements during the period are as follows: I D REEBWT :
The Group
F£E
Impairment Share of
provision profit
Provision of for trade of a joint
financial ~ and other venture and
guarantee  receivables an associate Re-
Deferred losses E5REH  Accrued  AERE  Government Interest  guarantee
NTEEES income  REER  BUHE  expenses LEREE grants  receivables fee Total
Deferred tax arising from: ~ HMETHE : BN BREE  NERE  BHEX AFEN  BEEE  BREE HERE @it
RMB’ 000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB'000 RMB’000
AE®TR  ARETIR ARETR ARETR ARETR ARETR ARETR ARETR ARETR
At 1 January 2014 RZZ-mE
=J=[g 5,598 (6,223) 3,358 154 (356) (9,060) 273) (399) (7.201)
(Charged)/credit (ng)/
fo proft or loss B (2.205) 159 7 515 (1,124 1806 (#5) 149 1418
At31 December 2014 R=Z-DE
and 1 January 2015 tZB=1-A
k=%-1f
-B-A 3,393 (4,628) 4,085 669 (1,480) (7,254) (318) (250) (5,783)
(Charged)/credit (ng)/
to profit or loss STABS (806) 2382 1870 (282) (751) = 99 4 2,556
At 30 June 2015 RZZ-1%F
~AZ1A 2567 (2.246) 595 37 R (254 219 g B2
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20 DEFERRED TAX, ASSETS AND LIABILITIES (Cont’d) 20 EERE - EERAREGE)
(b) Reconciliation to the consolidated statement of financial (b) HREMBERRROEER
position
The Group
A%H
At 30 June At 31 December
2015 2014

REF—HF R-ZF—NF
~A=+H +=A=t—H

RMB’000 RMB’ 000
AR®TR AREBTT
(unaudited) (audited)
(REEEZ) (RREX)
Net deferred tax liabilities FREBBARR TR
recognised in the consolidated RREESR 18
statement of financial position BEFE (3,227) (5,783)
(c) Deferred tax assets not recognised (c) FRERNELEHEBEEE
The Group has not recognised deferred tax assets of REBMEAHREEERAR
RMB132,000 (2014: RMB617,000) in respect of cumulative 791,000 T(= & — M & :
tax losses of RMB791,000 (2014: RMB3,736,000) as it is not A K %3,736,0007C ) & &
probable that future taxable profits against which the losses HOELEHRBEEEA AR
can be utilised will be available in the relevant tax jurisdiction 132,000 t(ZZE— M F : A
and entity. As at 30 June 2015, unused tax losses of E#617,0007T) ' FRRA = H
Success Fund of RMB2,000, RMB2,000 (2014: RMB2,000) ARG EEERER AT
will expire by 31 December 2019, and 2020 (2014: 2019), BeiEE o A LUK SEE B AU R R
respectively. The remaining unused tax losses were all FERBRER - R=E—RFEX
from Success Finance and do not expire under current tax B=+H &EXEEHFKEH
legislation. BB B AR 2,000 TR A

K #2,0007T(=%F — M :
AR 2,000t ) # 5 Bl =
E-NFR-F-FF(=F
—mE: —F-AF)t=A
=+ —REER - BT HARE
ABEBRIRASEN SR E
RIBRATRIR LR LR
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(Expressed in Renminbi unless otherwise indicated) (35 BAHE + ZRIUA BHSF)

20 DEFERRED TAX, ASSETS AND LIABILITIES (Cont’d) 20 REHRE -EERGRGE)
(d) Deferred tax liabilities not recognised (d) KRERWELEBEEE
At 30 June 2015, temporary differences relating to the R-ZZE—HFERA=+H"
undistributed profits of the PRC subsidiaries amounted B P ) BT /B X R BV ok 0 i g
to RMB90,707,000 (2014: RMB80,264,000). Deferred tax FEBNEREZEAARE
liabilities of RMB9,071,000 (2014: RMB8,026,000) have not 90,707,000 5 (=& — 4 & :
been recognised in respect of the tax that would be payable A K #80,264,0007T) ° & K
on the distribution of these retained profits as the Company BN D IRZERE SF RS
controls the dividend policy of these subsidiaries and it has AMFRIERRELHIEAEA
been determined that these profits will not be distributed in F #9,071,000 t(= & —
the foreseeable future (Note 6(b) (iv)). F: AK¥8,026,0007T) -

TTHRARAEFZEHNEQ
AR E R R ZE RN
BARAREAEDIRAARED

i (B EE 6(b)(iv)) °
21 LIABILITIES FROM GUARANTEES 21 EREE
The Group
3 1
At At
30 June 31 December
Note 2015 2014

fE  R-F-EF R-T-OF
AA=tH T=A=+—-H

RMB’ 000 RMB’ 000
AR®TT ARET T
(unaudited) (audited)
(REEZ) (= EZ)
Current liabilities REEE

— Deferred income —IEFEWA 9,290 12,724
— Provision of guarantee losses - RBREBRE (@) 5,214 7,008
14,504 19,732

Non-current liabilities FREEE
— Deferred income —IEFEWA 1,056 1,897
15,560 21,629

m FERERSRERZER AR AT China Success Finance Group Holdings Limited
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(Expressed in Renminbi unless otherwise indicated) (R H# 5 BATHE + ZRIUA RHS)FR)

21 LIABILITIES FROM GUARANTEES (Cont’d) 21 EREEE)
(a) Provision of guarantee losses (a) EREBERE
The Group
AEE
At 30 June At 31 December
Note 2015 2014

O RIE—HE RITE—NF
NA=+H +t=B=+-—H

RMB’ 000 RMB’ 000
ARBTT ARET T
(unaudited) (audited)
(REEEZ) (RRE®X)
At the beginning of the year/period R, 8] 7,008 7,107
Written back for the year/period % /Hipn#[E 5(a) (1,794) (99)
At the end of the year/period REHR 5,214 7,008
22 CAPITAL, RESERVES AND DIVIDENDS 22 A RERBEE
(a) Dividends (@ KR
The company declared a final dividend of HKD 0.02 per RKATR_-_ZEE—HFEMA
ordinary share at 21 April 2015. There were a total of “+—BERFABBRESRK
414,044,000 ordinary shares outstanding at the date of EEIR0.02E T - RANE
announcement, giving a total final dividend amount of HKD H Hi # &414,044,000 B% 2%
8,281,000. On 30 June 2015, an amount of HKD2,294,000 TN BRPREARES
was paid, leaving dividend payable to be HKD5,987,000, or 8,281,000/t - A=F— %
RMB4,721,000 as at 30 June 2015 (2014: Nil). FRXAZ=1+H" 2,294,000
THRIEE XY RIRENR
£.5,987,000% T(H A R ¥
4,721,000t ) (ZF— W& :
)
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(Expressed in Renminbi unless otherwise indicated) (35 BAHE + ZRIUA BHSF)

22 CAPITAL, RESERVES AND DIVIDENDS (Cont’d)

22 RE-HERREGE)

(b) Share capital (b) B
()  Authorised and issued share capital () ZEEREBITRA
At 30 June 2015 At 31 December 2014
RZF-1ExAZ1A RZE-ME+ZA=1-A
Note No. of Share Share No. of Share Share
(i shares capital capital shares capital capital
UL k& kx  RH¥A A Rx
‘00  HKD'000  RMB000 000 HKD'000  RMB'000
Th T  ARETR Th Tén AR%Tn
Authorised: T
Ordinary shares of SREB001ET
HKDO.01 each WEER 800,000 8,000 6,512 800,000 8,000 6,512
Ordinary shares, issued ~ EE{TRARLER :
and fully paid:
At 1 January R-B-H 414,044 4,140 3,276 414,044 4140 3,276
Issuance of shares by FERONYE
share offering Bk (il 60,000 600 473 = = =
Shares issued under RERRESE
share option scheme RIMRS (i) 42 7 6 = = =
At 30 June 2015 R-E-RERA=TH 474,786 4,747 3,755 414,044 4140 3,276

The holders of ordinary shares are entitled to receive
dividends as declared from time to time and are
entitled to one vote per share at meetings of the
Company. All ordinary shares rank equally with regard
to the Company’s residual assets.

FERERSRERZER AR AT China Success Finance Group Holdings Limited
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(Expressed in Renminbi unless otherwise indicated) (R H# 5 BATHE + ZRIUA RHS)FR)

22 CAPITAL, RESERVES AND DIVIDENDS (Cont’d)

(b)

(c)

Share capital (Cont’d)
(i) Issuance of shares by share offering

On 15 June 2015, the Company issued 60,000,000
additional ordinary shares of HKDO0.01 each at the
placing price of HKD2.68 per share. After offsetting
the placing cost of HKD1,596,000, net proceeds from
the share placing amounted to HKD159,204,000
(RMB125,216,000 equivalently), out of which
HKD600,000 (RMB473,000 equivalently) and
HKD158,604,000 (RMB124,743,000 equivalently)
were recorded in share capital and share premium,
respectively.

(iiiy Shares issued under share option scheme

742,000 units of share option were exercised during the
six months ended 30 June 2015 at the exercise price of
HKD1.90. Further details of these options are set out in
Note 19 to the financial statements.

Share premium

Under the Companies Law of the Cayman Islands, the funds
in the Company’s share premium account are distributable
to the shareholders provided that immediately following the
date on which the dividend is proposed to be distributed,
the Company will be in a position to pay off its debts as they
fall due in the ordinary course of business.

The increasing of the share premium is due to the issuing
addition shares and the exercise of share option.

22 BAE - RERRSE)

(b)

(c)

R (&)
(i) FEBRMDBERTRND

R-E—HEXA+H
H AR ARBEEE
B2 2.6878 JT % 17 58
460,000,000 A% B%
M {E0.015%8 Tt i X &
B o WK 8 E & AR AR
% 771,596,000 7T 1% °
RERMDAERESR
8 & £ 5159,204,000
BTHERARE
125,216,0007T ) * & &
600,000 T (FHE R Y
A R #473,0007T ) &
158,604,00078 Jt (18 &
A A R #124,743,000
7T ) 7 B A BR AR K AR 495

BAMK -
(i) RBBERETIERTH
i

REBEZZE—-—HF X
B=+HL1WLtxMEAB:"
742,000 B8 IR REE 1T
£ 17 £ E 51.90%8
Lo BREZSEEREN
- SHBEN R
RMIEE19 -

B 425 E

RIEREHRELRE  AAF
RIIBERNES T DR TR
R HEEEHESIKKRE BB
% ARTREEEENAEE
BN ES -

PRADIRE IR IR A BT ERS
IR RATREAB AR P2 o
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(Expressed in Renminbi unless otherwise indicated) (35 BAHE + ZRIUA BHSF)

22 CAPITAL, RESERVES AND DIVIDENDS (Cont’d)

(d)

(e)

Capital reserve
The capital reserve comprises the following:

- the difference between the nominal value of share
capital of the Company and the paid-up capital of
Success Guarantee, plus the net assets acquired
from the Inserting Companies pursuant to the
Reorganisation; and

- the portion of the grant date fair value of unexercised
share options granted to employees of the Company
that has been recognized. The fluctuation of the capital
reserve is due to the expense recognized and the
release for the share option excising.

Surplus reserve

Surplus reserve comprises statutory surplus reserve and
discretionary surplus reserve.

The entities established in the PRC are required to
appropriate 10% of its net profit, as determined under the
China Accounting Standards for Business Enterprises (2006)
and other relevant regulations issued by the Ministry of
Finance of the PRC (“MOF”), to the statutory surplus reserve
until the balance reaches 50% of the registered capital.

Subject to the approval of equity holders of the entities
established in the PRC, statutory surplus reserves may be
used to net off with accumulated losses, if any, and may be
converted into capital, provided that the balance of statutory
surplus reserve after such capitalisation is not less than 25%
of the registered capital.

After making the appropriation to the statutory surplus
reserve, the Group may also appropriate its net profit to the
discretionary surplus reserve upon approval by shareholders.
Subject to the approval of shareholders, discretionary
surplus reserves may be used to make good previous years’
losses, if any, and may be converted into capital.

FERERSRERZER AR AT China Success Finance Group Holdings Limited

22 RE-HERREGE)

(d)

(e)

EXfRE
ERNRBEEUTEE:

- AATEMRAEEBEHESE
RIERNARER 2 HE
WEZE ZNRBEEA
EAALANBHNEE
FE R

- EREBRIANBETEAAF
18 & B9 18] R AT 2 38 B HE
REHBHNAIAREE
WD  BABBRIZE
MR ERRRX K BR
REATERRRRPTER -

BERGEE

BB REEERBREER
EEBEHREHE

AP B A M Y B IR 78 HLAR R
#910% (4R 5 = B Bt B B ([ B
BUER ) ARy Bl R
A(ZZERAF)RHEMEEH
BOIEE) BB 2R E B R
% EEEHRESEMELRS
50% °

EERPER L NERERS
FAAHUENRRT - EER
BREETARBHERTER
(WA)  FUEREER - i
ER2ERMLBEERGMHES
BASEREMEAR25% -

HEBCEERBRER  FK
B 7 AT A AR SR L 1R B A
NEEESBHHE - FRERI
EE - ERRRFHETARE
HREFENSER(WE) X
AEBRBER -
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22 BAE - RERRSE)

22 CAPITAL, RESERVES AND DIVIDENDS (Cont’d)

() Regulatory reserve (n EERE
According to the Interim Measures for the Administration of REFEEEBAER=
Financial Guarantee Companies (“Interim Measures”) issued E—-ZF= A\ B &MHNE
on 8 March 2010 by the relevant government authorities EMERAREETTIEL)
in the PRC, financial guarantee companies shall establish (TETE DRE - EME
unearned premium reserve equal to 50% of guarantee RATERLARENPETES
premium recognised during the year, and indemnification T(HERFABRINVERK
reserve of no less than 1% of the outstanding guarantee AI50%) @ AR IE{RESELE
balances undertaken by the entities established in the PRC. BE(MEREFEKINE
The Group started to accrue the required amounts set by BRAERIBEREHN
relevant government authorities less the provision of financial 1%) - XEEERZ-Z——F
guarantee losses as regulatory reserve from 2011. According AT IREREBUTSBPIRE M
to the detail implementation guidance No. 149 issued by the HERNBRRERREERE
People’s Government of Guangdong Province on the Interim BIERAEERE - RBEERE
Measures, the use of the aforementioned regulatory reserve ARBRFSE 14955 E1THE
is subject to further guidance from the Financial Work Office BieAl » ElEERENE
of People’s Government of Guangdong Province. RABTEREARBAEH

TEWAERE—FIES| -

(g) Exchange reserve (0) EXRRE
The exchange reserve comprises all foreign exchange EXFEEREMERREUA
differences arising from the translation of the financial RN E M HENFER
statements of operations with functional currency other than BIRRMAEERINEEELE -
RMB.

(h) Reserves available for distribution (h) HHDIREE

As at 30 June 2015, the aggregate amounts of reserves
available for distribution to equity shareholders of the
Company was RMB341,127,000 (31 December 2014:
RMB220,885,000). Details of dividends payable to equity
shareholders of the Company refer to note (a).

R-ZBE—RHFAA=+H ' H
HORFAD TERR RO
BHEzE R A K 341,127,000
T(ZE-—mOF+ZA=+—
H: A E #220,885,000
TT) o B AATERBRN
R EFEHESEME@) °
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(Expressed in Renminbi unless otherwise indicated) (35 BAHE + ZRIUA BHSF)

22 CAPITAL, RESERVES AND DIVIDENDS (Cont’d)

(i)

Capital management

The Group’s primary objectives when managing capital
are to safeguard the Group’s ability to continue as a going
concern, so that it can continue to provide returns for
shareholders and benefits for other stakeholders, by pricing
products and services commensurately with the level of risk
and by securing access to finance at a reasonable cost.

The Group actively and regularly reviews and manages its
capital structure, monitors the returns on capital, and makes
adjustments to the capital structure in light of changes in
economic conditions.

During the period ended 30 June 2015, there were no
changes in the Group’s approach to capital management
from 2014.

Pursuant to the Interim Measures and the Implementing
Rules, the outstanding financial guarantee amount provided
by a financial guarantee company for a single customer
shall not exceed 10% of its net assets and the aggregate
outstanding financial guarantee amount provided by such
company shall not exceed 10 times of its net assets.

Particularly, the Group monitors regularly the residual
balance of outstanding guarantees for single customers and
multiples of the total outstanding guarantees in relation to
net assets and paid-in capital of Success Guarantee, which
is the principal operation entity of the Group, so as to keep
the capital risk within an acceptable limit. The decision to
manage the net assets and registered capital of Success
Guarantee to meet the needs of developing guarantee
business rests with the directors.

FERERSRERZER AR AT China Success Finance Group Holdings Limited

22 RE-HERREGE)

(i)

EREE

REBERERNTERER
HEBAEENGESERD
RERBKFETHBNES
KBRS EEIL USRS
BME - HESRRERDHRR
AEMA DB ERBEFR

FEERBERRNRERE
RNEERE  BEREAOHR - AR
BEERRNESBRAEEARR
1B

RBE-ZZE-AF<A=1H
IEHIR - AEEETEAER
H5 KB =B — U ARLL W48
25 -

REGTIERERARR - —
FRMERRLABE-—FFRE
HORZAREEFRBETTE
BHFEEMN10% MR
AIREHNARIBREERET
SHEBHFEEMI0(

RER  AEBEMERE—
EEHARIBERGEREE
ERERBEAEENEIRE
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RE AR R RATEVEE
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22 CAPITAL, RESERVES AND DIVIDENDS (Cont’d)

(i)

Capital management (Cont’d)

As at 30 June 2015 and 31 December 2014, multiples of the
total outstanding guarantees in relation to net assets and
paid-in capital of Success Guarantee are as follows:

22 MA - FERBRRGE)
() BEFXREEE#E

R-ZZBE-RAFEXNB=+HRKZ=
E-—ME+=—A=+—H"' &

BEREREEFEREHE
PR B HERAAZENEE W
T :
The Group
3 1
At At
30 June 31 December
Note 2015 2014

M R-F-AFE R-T-NF
AAEt+H T=A=+—H

RMB’000 RMB’ 000

AR¥EFT ARETT

(unaudited) (audited)

(REBEZ) (#RE)

Outstanding guarantees REIEPIER 905,619 1,166,842

Net assets of Success Guarantee SERIERNEEFEE (i) 434,873 425,230
Registered/paid-in capital of SERERNER

Success Guarantee BRCHEER (i) 330,000 330,000

Multiples of (7
- net assets —-EEFE 2.08 2.74
— paid-in capital —BHER 2.74 3.54

() The amounts of net assets and registered/paid-in
capital as at 31 December 2014 and as at 30 June 2015
are extracted from the unaudited PRC management
accounts of Success Guarantee.

The Group has no other material exposure to capital
requirements externally imposed with regard to the Group
entities other than Success Guarantee described above.

() R=-Z—HNFE+=A
=+—HER=ZZE—-HF
AB=ZTHMEEFE
R, SHRASEE
Ttk B S RIERNK
REZPEEERE -

BR £ PSR BIRR D - AREE
B e A BB R RS
BSNSRT EARRENEME
RERE -
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23 FAIR VALUE MEASUREMENT OF FINANCIAL

INSTRUMENTS
(a)

Financial assets and liabilities measured at fair value

(a)

The following table presents the fair value of the Group’s
financial instruments measured at the end of the reporting
period on a recurring basis, categorised into the three-
level fair value hierarchy as defined in HKFRS 13, Fair value
measurement. The level into which a fair value measurement
is classified is determined with reference to the observability
and significance of the inputs used in the valuation technique

as follows:

Level 1 valuations: Fair value measured using only Level 1
inputs i.e. unadjusted quoted prices in active markets for
identical assets or liabilities at the measurement date.

Level 2 valuations: Fair value measured using Level 2 inputs
i.e. observable inputs which fail to meet Level 1, and not
using significant unobservable inputs. Unobservable inputs
are inputs for which market data are not available.

Level 3 valuations: Fair value measured using significant

unobservable inputs.

23 SRIAMAREEFE

BARBEFENEBMEER
aff

TREVAEERRERIZ
KEEEFRTENESHIAR
REE -ZSERMIAECHEA
REBYERELERE135E
ARBEFEFMREN =L
REEER - ~EESRUT
REFEMRANB A BN
BEEENEEM  #mEE
AREBEEFTEBERERES B
MK :

F-EBRMEE: AEAFE—E
R AE(BETE A RER
mEAEEREESEEHRE
ARBE)RFTEQAEE -

F_EBRMEE: EAE-BR
WAEBEBIREE -BRHOA
BEmAE) WRERAE
ROFABR AERGED
REE - TIHEHAERE
KR EBIBENEAE

E=BRIGE  RABAGT
MERH A BRI EARE

& -
Fair value measurements as at Fair value measurements as at
30 June 2015 categorised into 31 December 2014 categorised info
RZF-RERAZTHNEER W-E-MET-A=t-RAHEE
WTERMALEEHE WTRENAAEE S
Fair value at Fair value at
30 June 31 December
2015 2014
A5-1% RZE-ME
nA=TEH Level1 Level 2 Level3 tZA=t-A Level 1 Level 2 Level 3
MR $-B4 $°R4 $ZER  WOABE £-ER 2-Ef £2ER
RMB'000 RMB’000 RMB'000 RMB’000 RMB'000 RMB'000 RMB'000 RMB’000
AEBTT  ARMTR  ARETR  ARETx  ARETn  ARMTR ARETn  AREfR
Assets: BE:
Unlisted avallable-for-sale ~ FEEmmAHES
financial assets HEE
- Wealth management -BHER
products 2,900 - 2,900 - - - - -
- Structured deposits -ERERR 16,000 - 16,000 - - - - -

FERERSRERZER AR AT China Success Finance Group Holdings Limited
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23 FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS (Cont’d)

23 ERIAMARBEEFEE)

(a) Financial assets and liabilities measured at fair value (a) BAAREEINENESREER
(Cont’d) BE(E
During the six months ended 30 June 2015, there were BE-E—HF~A=tHL
no transfers between instruments in Level 1 and Level 2, ANMER FE-EBEREZER
or transfers into or out of Level 3 (2014: nil). The Group’s TEESEER . FEE
policy is to recognise transfers between levels of fair value ASBHE=ZBHR(=ZF—
hierarchy as at the end of the reporting period in which they F.8|)  AEENBERRER
occur. AREBEEBR 2 BREERBN
wEREREEEY -
The description of valuation techniques and inputs for the EBEAAEBHEFTENHER
fair value measurements are set out in note 23(c). fiT R By A (B B9 £t 8 7 B 5
23(c) °
(b) Fair value of financial assets and liabilities carried at (b) EHMBEEEUMNRNSEE

other than financial value

The carrying amounts of the Group’s and the Company’s
financial instruments carried at cost or amortised cost
are not materially different from their fair values as at
30 June 2015 and at 31 December 2014. The fair value
measurements of financial instruments carried at cost or
amortised cost are using Level 2 inputs as defined in HKFRS
13. The description of valuation techniques and inputs for
the fair value measurements are set out in note 23(c).

EREBEAAEE

A—E-—REANA=ZTER=
E-MFE+-A=+—H K
EERARD TR RN
AT BR AV B T B AV R (B e
HEAAREBEITEEAEZR - 1]
BEBMKREERF 135
FIRES » BRI
VIR ST ENA R EER
EFAF2RMAEE - A
RATHEi R A R EEFEN
B A B E R MIEE 23(c) °
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23 FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS (Cont’d)

(c) Estimation of fair value

The following summarises the major methods and
assumptions used in estimating the fair value of financial
instruments.

()  Trade and other receivables

Trade receivables are initially recognised at fair
value and thereafter stated at amortised cost less
allowance for impairment of doubtful debts. Fair value
is calculated based on the present value of future
principal and interest cash flows, discounted at the
market rate of interest at the balance sheet date.

Where discounted cash flow techniques are
used, estimated future cash flows are based on
management’s best estimates and the discount rate
is a market related rate for a similar instrument at the
balance sheet date.

(i) Guarantees issued

The fair value of guarantees issued is determined
by reference to fees charged in an arm’s length
transaction for similar services, when such information
is obtainable, or is otherwise estimated by reference
to interest rate differentials, by comparing the actual
rates charged by lenders when the guarantee is made
available with the estimated rates that lenders would
have charged, had the guarantees not been available,
where reliable estimates of such information can be
made.

FERERSRERZER AR AT China Success Finance Group Holdings Limited

23 ERIAMARBEEFEE)

(c)

D RBEEMGE

UTHEst M T AEARE
EFFRNEERERRBR °

() EZREMEKIE

B RBRENSER
REERR  HERE
85 B AN R R BB (EL R S
PIfR - D REEEARK
TERFNEEESREMN
BREMCEEREERAN
MISFREER) G E -

HEAERREERE
E AR ARRRERE
DERNEEENREM
e MBREEEMT
EREERERANT
SHEENE -

(i) EELETIER

EEREERNIAEE
DBBEELURXFERET
WENRE B (SR
BER)  FELEBRES
REFRTRWBHER
MEERIEERTE
75 FE W ER B9 £ 5T Al 2= (40
BREMAEL AT S
& BERRZHEU
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23 FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS (Cont’d)

(c) Estimation of fair value (Cont’d)

(i)

(iv)

Interest rates used for determining fair value

The market interest rates adopted for determining the
fair value of trade and other receivables are ranging
from 1.74% to 3.21% as at 30 June 2015 (30 June
2014: 3.72% to 4.00%).

Valuation techniques and inputs used in Level 2 fair
value measurements

The fair value of wealth management products issued
by the bank and structured deposits are determined
based on the valuation results provided by its issuer,
which are determined based on a valuation technique
for which all significant inputs are observable market
data. The valuation techniques include forward pricing
and swap models, using present value calculations.

23 ERIAMARBEEFEE)

(c) ARBEEMEE)

(i)

(iv)

BEALEBEFAF

=

R=ZZE-—FE~A=T
B BEEEZRHEME
Wk IE A B E AT R
WE TSR E S BN
F1.74% E3.21% (=
E-—MEXA=1+AH:
3.72% £ 4.00%) °

F_ERIANEETE
Y18 18 75 7% R AT 5 81 A
=}

RITHRTHNEMERR
ERMEERNAREE
BEBTANMGEER
BE GESEBHRE
BERMEEHAETRA
AEEMSHEENGE
Bt - 2 ERMEE
mEEEREHRE (B
REHE) -
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24 COMMITMENTS
(@) Operating leases commitments

As at 30 June 2015 and 31 December 2014, the total future
minimum lease payments under non-cancellable operating

24 RIE

(a) KEHEAE

R=B-HEXA=+ARS
2-mE+=B=+—H

leases are payable as follows: BAAHRSEENESHA
FEREEASAREEOT ¢
The Group
rEE
At 30 June At 31 December
2015 2014
RIE—1F R-ZE—0F
~NA=+H +=A=+—H
RMB’ 000 RMB’ 000
ARBTT ARBT T
(unaudited) (audited)
(RBEIZ) (R =)
Within 1 year 15 URA 4,053 3,784
After 1 year but less than 5 years 1 F L E{ETRBB5E 8,791 6,656
More than 5 years 5L E 7,353 10,038
Total FEh 20,197 20,478

The Group is the lessee in respect of a number of properties
held under operating leases. The leases typically run for an
initial period of 1 to 10 years, at the end of which period
all terms are renegotiated. None of the leases includes
contingent rentals.

m FERERSRERZER AR AT China Success Finance Group Holdings Limited
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25 GUARANTEES ISSUED

As at 30 June 2015 and 31 December 2014, the total maximum
guarantees issued are as follows:

25 CIEHBYER
RZE-RAEANA=Z+HR=Z
—ME+=A=+—H ' BEHEHN
BEaEREAZENT

The Group
E3 ]
At At
30 June 31 December
Note 2015 2014

O RIEBE—RE RTZT—NEF
~A=+H +=B=+—H

RMB’ 000 RMB’ 000

AR#ETF T ARET T

(unaudited) (audited)

(REBEZ) (B EZ)
Financial guarantees REER (i) 725,542 1,024,209
Litigation guarantees REAER 140,585 145,614
Performance guarantees BAIER 84,868 107,014
Gross guarantee amount BIERESE 950,995 1,276,837
Proportional re-guarantee amount LB D IER R 3(a) (45,376) (109,995)
Total maximum guarantees issued ERENRSEREEE (i) 905,619 1,166,842

(0)

Since 18 November 2013, the Group has provided guarantees to
customers who obtained funding from lenders through peer-to-
peer lending services platform - Jiayou Network, and the lenders
are the guarantee holders. Pursuant to the relevant agreement
between the Group and the borrowers, and the one between Jiayou
Network and the borrowers, the Group is charging guarantee fee
to the borrowers based on the borrowing amount while the Jiayou
Network is charging a service fee to the borrowers. The Group is
required to make payments on behalf of the customers to reimburse
the beneficiary of the guarantee holder for a loss the holder incurs
when the borrowers fail to make payment when due in accordance
with the terms of the relevant agreements.

0} BZZ-Z=Z5+-A+N\BH
o AEEREBHHMERR
BYE-ERABOERAES
EENEFREHER  EXAR
BREBA - REFARERER
AZBNEREmEREXRRE
BERAZBNEBRE  A5E
RIEERFEEERAREER
B 15 R AR 0 5 A KEUAR
BE o i fERATEERIBZAAE
BRI B R A F0E - B
AEBERERTBEAMEZH
BARREFZMNFAEUEERE
RIEFBANZHA -
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Notes to the Unaudited Interim Financial Report
KRBT T3 et

(Expressed in Renminbi unless otherwise indicated) (35 BAHE + ZRIUA BHSF)

25 GUARANTEES ISSUED (Cont’d)

(i

The guarantees provided by the Group through Jiayou Network
as at 30 June 2015 were RMB 108,230,000 (31 December 2014:
RMB154,000,000). Guarantee fee income received from the
customers for guarantee services provided through Jiayou Network
during period ended 2015 and 2014 were RMB2,575,000 and
RMB649,000, respectively.

The total maximum guarantees issued represent the maximum
potential loss that would be recognised if counterparties failed
completely to perform as contracted.

26 MATERIAL RELATED PARTY TRANSACTIONS

(a)

Name and relationship with related parties

During the relevant periods, transactions with the following
parties are considered as related parties:

Name of Relationshjp
related party

A substantial shareholder, chairman
Mr. Zhang Tiewei and executive director
Mr. Chen Hui Executive director
Mr. Li Bin Executive director

A substantial shareholder and
non-executive director

Mr. He Darong

A substantial shareholder and
non-executive director

Mr. Xu Kaiying

A substantial shareholder and
non-executive director

Mr. Pang Haoquan

Mr. Tsang Hung Kei Independence non-executive directors

Mr. Au Tien Chee Arthur Independence non-executive directors

Mr. Xu Yan Independence non-executive directors

Foshan Finance*

(BLPEREREEERAR)

A company of which 100% interest is
held by Mr. Zhang Tiewei, Mr. Xu Kaiying
and Mr. Pang Haoquan

FERERSRERZER AR AT China Success Finance Group Holdings Limited

25 CIRHAERGE)

(i

RZZE-FAFA~A=1+H' A&
EEBERAPABRENERE
B A R %108,230,000 T (= &
—ME+=-A=+—H: ARY
154,000,0007T) - EBZERHE
FIRENERREODEFEWEKN
BREVWARBZE-Z-—1FK
—E-NELHAESAARE
2,575,000t & A K % 649,000
775 °

CRENBRSEREBERZH

FRETZEANBETEERE
BRNRSEEEE -

26 EXHBAXS

(a)

WA ERE R BT R

REBESERN - BUTEIH
REBEHRBBEBAIRS -
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#2458 g5
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Notes to the Unaudited Interim Financial Report
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(Expressed in Renminbi unless otherwise indicated) (R H# 5 BATHE + ZRIUA RHS)FR)

26 MATERIAL RELATED PARTY TRANSACTIONS (Cont’d) 26

(a)

(b)

Name and relationship with related parties (Cont’d)

Name of related party Relationshijp
Success Credit Associate of the Group since
18 December 2012

Guangdong Jiayou Network A company of which 100% interest is
Technology Co., Ltd.” held by Mr. Zhang Tiewei
(“Jiayou Network”) and Foshan Finance

(BRBRERNEERLA)

The English translation of the names is for reference only. The
official names of the entities are in Chinese.

*

Key management personnel remuneration

Remuneration for key management personnel of the Group,
including amounts paid to the Group’s directors and certain
of the highest paid employees, is as follows:

EXRBAR S (E)

(a)

(b)

wE BBk AR R
(#%&
BEL

HE 5B BF

ERER BZE-CF

+ZB+NBEA

rEENBELAT

ERERRENSE REREER

BRAR BLERES

(ERE%)  E100%BEHAT

Y ARENEREWAPI -
RYH=REHRBE -

FTEEEASHMH

AEENFEEEAETHE
?‘EEfTZFEl%% RIE R BT

SEMESIE - 15
IID'F :

Six months ended 30 June
BEANA=Z+HIEREAR

Note 2015 2014
g —E-1fF —E—F
RMB’000 RMB’ 000
ARBTT ARET T
(unaudited) (unaudited)
(RBEIZ) (REHEZR)
Salaries allowances and e RMRHEAMEF

other benefits 2,571 799

Contributions to defined 67 SR AL RR AR ET B RX
contribution retirement plan 76 89
Equity compensation benefits i #E 3R B AR R 19 374 2,144
3,021 3,032

Total remuneration is included in “staff costs” (Note 5(b)).

FENEZERT AIE T RAS 1B
FE5()) °
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Notes to the Unaudited Interim Financial Report
KRBT T3 et

(Expressed in Renminbi unless otherwise indicated) (35 BAHE + ZRIUA BHSF)

26 MATERIAL RELATED PARTY TRANSACTIONS (Cont’d) 26 EXHEBAXS(E)
(c) Related parties transactions (c) BEARES

Six months ended 30 June
BEANA=Z+HIEREAR

Note 2015 2014
et —F-IF —2-mEF
RMB’ 000 RMB’ 000

ARBTT ARET T
(unaudited) (unaudited)
(REBEIZ) (RESEZ)

Guarantee fee income from R B L IEE

Shunde Jiayou (I EEZ X ERREREERAH

RXEREBRAT) HIEREBUWA — 11
Service fee paid to Jiayou Network I FERBEMNREE  3(b) 36 —

36 11
(d) Guarantees provided to related parties (d) MREEESRHEAER

During the relevant periods, the Group did not issue REBISER  AEEIHE[D
guarantees to entities owned by the substantial FTEREFREENESEIEMHIE
shareholders. 1%

m FERERSRERZER AR AT China Success Finance Group Holdings Limited



Notes to the Unaudited Interim Financial Report

RASE T 3RS M

(Expressed in Renminbi unless otherwise indicated) (R H# 5 BATHE + ZRIUA RHS)FR)

26 MATERIAL RELATED PARTY TRANSACTIONS (Cont’d) 26 EXHEBAXS(E)

(e) Advances to/from related parties (e) [ BRI HERMR
Success Guarantee made/received certain fund transfers SRIERRE,BETEBESE
to/from certain related parties. All of such fund transfers & WEETESERE - iE
bear no interest and are repayable upon demand. Maximum ZEETEBRRTE R
amounts of advances to related parties outstanding during Bz - NEBEHEEENRIK
the Relevant Periods are as follows: HEBELSERRESSEN

g

Six months ended 30 June

BE~A=1+HL-~ER
2015 2014
—F-AfF —ZT-mEF
RMB’000 RMB’ 000
AR®TT ARBTT
(unaudited) (unaudited)
(REEZ) (REEZR)

Success Credit EREX — 4,144

() Balances with other related parties () EEHMBAMS &R

At the end of the reporting period, the Group had the REREHR - NEEHEEH
following balances with related parties: FEUT4HER

() Amounts due from related parties () EWREH S E

The Group
AEE
At At
Note 30 June 31 December
iEsd 2015 2014
RIFE—HE R-ZF-—NF
~NA=+H +=A=+—H

RMB’000 RMB’ 000

AR®TT ARETT
(unaudited) (audited)

(CREEZ) (BER)

Foshan Finance e 11(a) 6,107 6,107
Success Credit SRER (@) 2,730 2,730
Total FE 8,837 8,837
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Notes to the Unaudited Interim Financial Report
KRBT T3 et

(Expressed in Renminbi unless otherwise indicated) (35 BAHE + ZRIUA BHSF)

26 MATERIAL RELATED PARTY TRANSACTIONS (Cont’d)
() Balances with other related parties (Cont’d)

()  Amounts due from related parties (Cont’d)

(@ On 20 March 2014, the board of shareholders of
Success Credit approved to make a dividend with an
amount of RMB15,000,000 to its shareholders. Success
Guarantee was entitled to receive the dividend with an
amount of RMB2,730,000.

(b) Balances with these related parties are unsecured.
Except for the amounts due from Foshan Finance, the
balances with these related parties are interest free and
have no fixed repayment terms.

27 NON-ADJUSTING EVENTS AFTER THE REPORTING
PERIOD

On 25 August 2015, the Company repurchased 200,000 ordinary
shares of the Company (the ‘‘Share Repurchase’’) with the
highest price being HKD3.00 per share on the Stock Exchange of
Hong Kong Limited. The aggregate consideration for the Share
Repurchase is approximately HKD599,000, which is funded from
internal resources of the Company.

m FERERSRERZER AR AT China Success Finance Group Holdings Limited

26 EXEBARS(E)
() BREMEAMS EER(E)
FEWR BB T 5 R (.

(@

(@)

RZZE-—NEFE=AH
“t+H ERER
BRREZSHED
HEHRREEAEHEA
E #15,000,000 T
HRE - EXIERE
BEUEBMABARYE
2,730,000 JTTHIAR & -

BEZERA T A ER
REIER - MERKE
W& B FREBRSN - B
ZEBBATNERE
REREEEERS
MR

27 RESHEENREHESEE

RZE—RFNAZ+HB XD

AINER

44 AN 2
El =]

xX

SHRARARUE

R3.008 TR SEEEARLQF
200,000 R HER (TR BE 1) -
FR 17 B8 @ 19 48 4K (B 49 % 599,000 8
T AARR B RBERRE °



DIVIDENDS

The Board has resolved not to declare an interim dividend by the
Company for the six-month period ended 30 June 2015.

DIRECTORS’ INTERESTS AND SHORT POSITIONS IN SHARES
AND UNDERLYING SHARES

As at 30 June 2015, the interests and short positions of each Director
and chief executive of the Company in the Shares, underlying shares
and debentures of the Company or any associated corporation (within
the meaning of Part XV of the Securities and Futures Ordinance (the
“SFO”)) which were required to be notified to the Company and The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”)
pursuant to Divisions 7 and 8 of Part XV of the SFO (including interests
and short positions which he was taken or deemed to have under such
provisions of the SFO); or were required pursuant to Section 352 of the
SFO to be entered in the register referred to therein; or were required
to be notified to the Company and the Stock Exchange pursuant to the
Model Code for Securities Transactions by Directors of Listed Issuers
(the “Model Code”), were as follows:

Other Information

Bz 2

BEEZEFR ARATERBE=Z
—EFANA=Z+BHLEXNERBEERS
RS -

EERBEM RAERRNHOEZRRE

R-ZB-AFAA=1RH XQAFRE
ERBETHRABRARA T (E A 18 8
FE(EEXREFRBEGRM(T#E R
E&EB DEXVEB)WRG - HERGD K
BEED  BERBEESRHBEMRMIE
XVEETRSDHBAMNEGERQARE B
BERXSZERLA(HE XA HNER
RAB(BERBEESZRBEXRHNKRE
BESRBBEENEZRAR) » SiRE
5 R HI SR H) 5 352 i B B BN IE
REABFRERM  HiRELEmET
ANESETESRIWELESSA([EE
FADENERQATRBERAHNERR
KEWMT :

INTEREST IN THE SHARES OF THE COMPANY A R B B9 #E 35
Approximate

Number Percentage of
Name of Director Capacity Notes of Shares shareholding Mot ®
EEna g4 P =E BRWEE REREAE 5 th e
Mr. Zhang Tiewei Interest in a controlled corporation 1,7 240,000,000 50.55%
REEEE REZEZHEZBNER
Mr. He Darong Interest in a controlled corporation 2 45,000,000 9.48%
AR EE REZZHEBNER
Mr. Xu Kaiying Interest in a controlled corporation 3,7 240,000,000 50.55%
BEYEEE REZZEFEBNER
Mr. Pang Haoquan Interest in a controlled corporation 4,7 240,000,000 50.55%
BEERFEE REZZHEZBNER
Mr. Li Bin Beneficial owner 5 1,000,000 0.21%
ES g EREEA
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Other Information

Notes:

1.

Expert Depot Limited is a company incorporated in the BVl whose entire
issued share capital is held by Mr. Zhang Tiewei, our chairman and
executive Director.

New Maestro Investments Limited is a company incorporated in the BVI
whose entire issued share capital is held by Mr. He Darong, our non-
executive Director.

Bliss Success Investments Limited is a company incorporated in the BVI
whose entire issued share capital is held by Mr. Xu Kaiying, the non-
executive Director.

Novel Heritage Limited is a company incorporated in the BVl whose entire
issued share capital is held by Mr. Pang Haoquan, our non-executive
Director.

Our Company granted 1,000,000 options under the Pre-IPO Share Option
Scheme to Mr. Li Bin on 6 November 2013. None of the options granted
to Mr. Li Bin had been exercised from the Listing Date to 30 June 2014.

Calculated with reference to the number of issued Shares (474,786,000)
as at 30 June 2015 .

Pursuant to an acting in concert confirmation dated 31 May 2015,
Mr. Zhang Tiewei, Mr. Xu Kaiying, Mr. Pang Haoquan and Mr. Chen
Guoxian confirmed they have been acting in concert, in exercising and
implementing the management and operation of the Group with each
other and reached consensus before making any commercial decisions
(including financial decisions and business operation decisions) on an
unanimous basis. Hence, Mr. Zhang Tiewei, Mr. Xu Kaiying, Mr. Pang
Haoquan and Mr. Chen Guoxian are deemed to be interested in all the
Shares held by them in aggregate by virtue of the SFO.

Save as disclosed above, as at 30 June 2015, none of the Directors
and chief executives of the Company or their respective associates
had any interests and short positions in the Shares, underlying shares
and debentures of the Company or any associated corporation (within
the meaning of Part XV of the SFO) which were required to be notified
to the Company and the Stock Exchange pursuant to Divisions 7 and
8 of Part XV of the SFO (including interests and short positions which
he was taken or deemed to have under such provisions of the SFO);
or were required pursuant to Section 352 of the SFO to be entered in
the register referred to therein; or were required pursuant to the Model
Code for Securities Transactions by Directors of Listed Companies to
be notified to the Company and the Stock Exchange.

FERERSRERZER AR AT China Success Finance Group Holdings Limited

BEE -

1. Expert Depot Limited & —RE KB E
UBBHEMAMNAT  HE2IE T
BRABREFERATESRERLES
5.

2. New Maestro Investments Limited & —
SERBELBEESAMALNAT  H
2HEBTRAHFHTESMERL
BB -

3. Bliss Success Investments Limited &
—RERBELHETMALNAF -
H2HO B TRABFHITESRINK
FEEE -

4. Novel Heritage Limited & —RE X B E
UHEFMRINAT  EE2HPO BT
RAMEHTESRERLEEE -

5. AATAR=ZZE—=F+-ABREH
RABBERERETE BB EER
i 1,000,000 17 B8 BR 4 - FFZ5E L4
HERERETEBHZE-Z—NF XA
=+ BEEITE -

6. SENR-E-—HFAA=THHERT
PR {2 B E (474,786,000 B% )3T & -

7. RBRERMA-Z-AFHEA=1+-—HAN
—HITERRAE  REEKE - RYK
A - BEERAERRER S EERM
MERETERBETASENEERES
EFHARRERSEL —BTH
I AR AR — BE R B FERE (R
EUBREREBEERE)AIERH
o At RIBR S RAERG - RS
BEE  REYREE  BERLTERR
HELEEENEERRAAMMEE
FAENES -

BMENFIFEEN R=ZZFT—HEFEXA
=tHB  BEAQATNEERESITHA
ERFEZENBHBEARKD TSI
HELIE(EEZREHRBEMRMEXV
)RR - AR REEET  #E
REEFESRHPERMEXVEETRSD
HMBENERADNARBERMNEZRXE
(BERBEESRBERHINRERES
BEARENEZRAR)  BREBEZHR
BB &I 55 352 1R A B L MR IR I B9
MR E EHRTAZESETES
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Other Information

DIRECTORS’ RIGHT TO ACQUIRE SHARES OR DEBENTURES ERWERO NEEEER

Number

of shares

subject to
outstanding Approximate
options percentage

as at of our
30 June Company’s
Exercise 2014 issued
price RIFE—MFE capital
Exercise Period per share  Exercised 7<A=+H L /N
(subject to RMB during i R ITIE 28T
Name of director ~ Date of grant vesting period) BRITEE  the period HERREMT R B ARy
BB =W A ITIEH (ZERBHAR) AR#E HMiTE  BROHE  SAESIL
Li Bin 6 November 2013 30 June 2014 - 1.9 Nil 1,000,000 0.21%
5 November 2023
e —=B-=F —=2-F z
+—AKH NB=+H
E-E-=F
+—A&A

Save as disclosed above, at no time during the six-month period ended BEXFRIEEEN NBE=-ZE—0F
30 June 2015 was the Company or any of its subsidiaries, a party to NA=1THIEAER BB EMEE -
any arrangements to enable the Directors of the Company to acquire NN B S EH AR B A B I & 2 B {a]
benefits by means of the acquisition of Shares or debentures of the ZH o FARAABESZSEBINEARAT R
Company or any other body corporate; and none of the Directors, FAEMEAERENRORNEREZmME
or their spouses or children under the age of 18, had any rights to B REEEEREHEBER AR T \HE
subscribe for the securities of the Company, or had exercised any such WFLZEERERABZFSHENHER
right during the reporting period. HEBAN ST EE R ERBEER -
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Other Information

SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING SHARES

As at 30 June 2015, so far as is known to the Directors or chief
executives of the Company, the following persons other than a Director
or chief executive of the Company had an interest or a short position in
the Shares and underlying Shares which were required to be disclosed
pursuant to the provisions of Divisions 2 and 3 of Part XV of the SFO, or
which were required, pursuant to Section 336 of the SFO, to be entered
in the register referred to therein, were as follows:

T ERRR RS RAERR AR DA = R R
|

R-ZZ-RFRA=+H MAQRE
EHBSITHAEMA » LT A (A
AABEBRRSTHAR)IRAQFR
DHAABERD P EEREBEESRBEK
PIEXVERSE 2R 30 BBV IR LA TR B
HARIERE 25 K H B R ) 56 336 IR A = °iC
NZRR R B M ERSARMNT ¢

Approximate

Number Percentage of
Name of Shareholder Capacity Notes of Shares Shareholding
BEME BB 54 &t e B AIE L
Mr. Zhang Tiewei Interest in a controlled corporation 1,6 240,000,000 50.55%
REELE REZZHEZENER
Expert Depot Limited Beneficial interest 1,6 240,000,000 50.55%
BEnfks
Mr. He Darong Interest in a controlled corporation 2 45,000,000 9.48%
AR K% REZEFEENERS
New Maestro Investment Beneficial interest 2 45,000,000 9.48%
Limited BEnfEn
Mr. Xu Kaiying Interest in a controlled corporation 3,6 240,000,000 50.55%
B EEE REZEFEENE RS
Bliss Success Investments Beneficial interest 3,6 240,000,000 50.55%
Limited BERifgs
Mr. Pang Haoquan Interest in a controlled corporation 4,6 240,000,000 50.55%
FEERELE REZZHEZENER
Novel Heritage Limited Beneficial interest 4,6 240,000,000 50.55%
BEnfks
Mr. Chen Guoxian Interest in a controlled corporation 5,6 240,000,000 50.55%
PRENEESE £ REZEFEENERS
Insider Solution Limited Beneficial interest 5,6 240,000,000 50.55%

m FERERSRERZER AR AT China Success Finance Group Holdings Limited
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Notes:

1.

Expert Depot Limited is a company incorporated in the BVl whose entire
issued share capital is held by Mr. Zhang Tiewei, our Chairman and the
executive Director.

New Maestro Investments Limited is a company incorporated in the BVI
whose entire issued share capital is held by Mr. He Darong, the non-
executive Director.

Bliss Success Investments Limited is a company incorporated in the BVI
whose entire issued share capital is held by Mr. Xu Kaiying, the non-
executive Director.

Novel Heritage Limited is a company incorporated in the BVl whose entire
issued share capital is held by Mr. Pang Haoquan, the non-executive
Director.

Insider Solution Limited is a company incorporated in the BVI whose
entire issued share capital is held by Mr. Chen Guoxian.

Pursuant to an acting in concert confirmation dated 31 May 2015,
Mr. Zhang Tiewei, Mr. Xu Kaiying, Mr. Pang Haoquan and Mr. Chen
Guoxian confirmed they have been acting in concert, in exercising and
implementing the management and operation of the Group with each
other and reached consensus before making any commercial decisions
(including financial decisions and business operation decisions) on an
unanimous basis. Hence, Mr. Zhang Tiewei, Mr. Xu Kaiying, Mr. Pang
Haoquan and Mr. Chen Guoxian are deemed to be interested in all the
Shares held by them in aggregate by virtue of the SFO.

Save as disclosed above, as at 30 June 2015, the directors are not
aware of any other person (other than the directors or chief executive of
the Company) who have the interests or short positions in any Shares
or underlying Shares of the Company which would be required to be
disclosed to the Company pursuant to Part XV of the SFO.

Other Information

BEE -

1. Expert Depot Limited & — £ KB E
LERBHMKINAT > HE2IE 1T
BRABREFERATESREFBLES
5-

2. New Maestro Investments Limited & —
RERBELHETIMAILHNLAT &
EHEBITRABFEBITESMELR L
£EEH -

3. Bliss Success Investments Limited &
—RERBELHETMALNAT -
H2HO B TRABFHTESRIK
FERE -

4. Novel Heritage Limited & —RE X B E
LEEEMRINAT - HE2EHO BT
BRARFHTESRERLERS -

5.  Insider Solution Limited & — R £ & &
BELHBEAMALNLAT  H2HE 3%
TROBREFELERE -

6. WERBMA-Z—FAERA=1+—HHN
—RITEERE  REELE - BREIHE
Sk BREREENREFE T ERRM
FEEETERETAEENESEEE
EFERNARERSELE -7
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Other Information

SHARE OPTION SCHEME

Our Company maintains two share option schemes, namely the Pre-
IPO Share Option Scheme and the Post-IPO share option scheme
(the “Post-IPO Share Option Scheme”, together with the Pre-IPO
Share Option Scheme, the “Share Option Schemes”) for the purpose
of recognising the contribution of the employees of our Group and
retaining them for the continual operation and development of our
Group. Both schemes were adopted pursuant to a written resolution of
all the then shareholders of our Company passed on 18 October 2013
(the “Adoption Date”).

Under the Share Option Schemes, our Board may, at its discretion,
offer any employee (including any executive Directors) of our Group,
options to subscribe for shares in our Company subject to the terms
and conditions stipulated in the Share Option Schemes.

The Pre-IPO Share Option Scheme
The major terms of the Pre-IPO Share Option Scheme were
summarised as follows:

a) Purpose of the scheme

The purpose of the Pre-IPO Share Option Scheme is to enable
our Company to grant options to the participants as incentive or
rewards for their contributions to our Group.

FERERSRERZER AR AT China Success Finance Group Holdings Limited
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b)  Total number of shares available for issue and vesting period

The total number of shares subject to the options under the Pre-
IPO Share Option Scheme is 10,000,000 Shares, which shall vest
to the relevant option holder in tranches in the following manner:

()  50% of the options shall vest and become exercisable on 30
June 2014;

(i)  30% of the options shall vest and become exercisable on 30
June 2016; and

(i) 20% of the options shall vest and become exercisable on 30
June 2018.

The Post-IPO Share Option Scheme

The purpose of the Post-IPO Share Option Scheme is to attract and
retain the best available personnel, to provide additional incentive to
employees (full-time and part-time), directors, consultants, advisers,
distributors, contractors, suppliers, agents, customers, business
partners or service providers of our Group and to promote the success
of the business of our Group.

The aggregate number of shares which may be issued upon exercise
of all outstanding options granted and yet to be exercised under the
Post-IPO Share Option Scheme and any other share option schemes of
our Company must not exceed 30% of the shares in issue from time to
time.

Other Information

(b) HTFRITHIRGBER EFBHE

REBXAMBENERES
SNBRESENROGABAHS
10,000,000 % » ERATHX 7t
FETEEBRESEA

i) S0%MEREAR-Z=T—DHO
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Other Information

USE OF PROCEEDS FROM THE LISTING

The shares of the Company were listed on the Main Board of the
Stock Exchange on 13 November 2013. The net proceeds received by
the Company from the Listing amounted to approximately HK$287.0
million.

Pursuant to the announcement of the Company dated 24 March
2015, the Board has decided to change the intended use of the
unutilised Listing Proceeds. For further information, please refer to the
announcement dated 24 March 2015.

®B EHHIRFRAE

AREANROR=-ZF—Z=ZF+—-A+=
AEBIFAERLT - AQAFRE L™
TS RIRFRNE287.0B BT °

BEAAGBABHAEA-_ZFT—EHEF=A
Tt RAZ G BEEEZEEN LT
ISz AEANIE - EBEE—SERE
SE-_E-hAF=A-+tWAZRE -

Net proceeds from the Listing KB LTS RIEEHE
(HK$ million) (BEET)
Available Utilised as at Unutilised as at
to utilise 30 June 2015 30 June 2015
RIE—1&F RIE—1F
~B=+H ~BA=+H
AE A& EHHEHE XEAEH
Use to increase our net asset value, ARIESEEFE -
registered capital and/or paid up ~ FEMERK =
capital of other Group’s HibEB QR
companies or entities ERNEHER 345 31.7 2.8
Use for working capital of REREEHN
our Group EEES 7.5 7.2 0.3
Total BEt 42.0 38.9 3.1

The balance of net proceed have been deposited on short term basis in
licensed financial institutes in Hong Kong and mainland China and will
be utilized in accordance with the use as set out in the prospectus.
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CORPORATE GOVERNANCE

The Company has adopted and complied with the Code Provisions
in the Corporate Governance Code (the “CG Code”) as set out in
Appendix 14 to the Rules Governing the Listing of Securities on the
Stock Exchange (the “Listing Rules”) of the Listing Rules for the six-
month period ended 30 June 2015. The Company will continue to
review and enhance its corporate governance practices to ensure
compliance with the CG Code.

PROGRESS OF THE DEVELOPMENT OF A COMMERCIAL
BUILDING

Our Group intends to acquire certain units of a commercial building
which is located at Foshan Xincheng in Foshan City, Guangdong
Province, the construction work will be completed on 31 March 2016
according to the construction planning. The overall construction
progress of Foshan Xincheng does not achieve the desired objectives
due to various reasons, therefore, our Group is affected, the completion
date of the units of the commercial building intended to be acquired by
our Group would be delayed.

MODEL CODE OF SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted Model Code as set out in Appendix 10 to
the Listing Rules as a code of conduct of the Company regarding the
Directors’ transactions of the listed securities of the Company.

In response to the specific enquiry made by the Company, all the
Directors confirmed that they have fully complied with the required
standard set out in the Model Code and there are no non-compliance
with the required standard set out in the Model Code for the six-month
period ended 30 June 2015.
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Other Information

AUDIT COMMITTEE

The audit committee of the Company (the “Audit Committee”) was
established on 18 October 2013 with specific written terms of reference
in compliance with Rule 3.22 of the Listing Rules and Code Provision
C.3 of the CG Code. The primary duties of the Audit Committee are
to make recommendations to the Board on the appointment and
removal of the external auditor, review the financial statements and
material advice in respect of financial reporting and oversee the internal
control procedures of the Company. The existing members of the Audit
Committee include Mr. Tsang Hung Kei, Mr. Au Tien Chee Arthur and
Mr. Xu Yan, all of which are independent non-executive Directors. Mr.
Tsang Hung Kei is the chairman of the Audit Committee.

This interim report had been reviewed by the Audit Committee and the
external auditors, KPMG.

PURCHASE, SALE OR REDEMPTION OF LISTED SECURITIES

During the six-month period ended 30 June 2015, neither the Company
nor any of its subsidiaries has purchased, sold or redeemed any of the
Company'’s listed securities.

APPRECIATION

The Board would like to express sincere gratitude to the management
of the Group and all the staff for their continuous support and
contributions. The Board also takes this opportunity to thank its loyal
shareholders, investors, customers, auditors, business partners and
associates for their continued faith in the prospects of the Group.

By Order of the Board
China Success Finance Group Holdings Limited
ZHANG Tiewei
Chairman

Hong Kong, 31 August 2015

As at the date of this report, the executive directors of the Company
are Mr. ZHANG Tiewei, Mr. CHEN Hui and Mr. LI Bin,; and the non-
executive directors of the Company are Mr. HE Darong, Mr. XU Kaiying
and Mr. Pang Haoquan and the independent non-executive directors of
the Company are Mr. TSANG Hung Kei, Mr. AU Tien Chee Arthur and
Mr. XU Yan.
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