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HEBE FINANCIAL HIGHLIGHTS
B Z6H30H LL61@ B
Six months ended June 30
2015 2014
(REERZ) (CREFEZ) B E
(KB EETHBENN) (In HK$ millions) (Unaudited)  (Unaudited) Variance
REXEE OPERATING RESULTS
fHE R Sales 2,736 2,672 2%
H A Operating profit 275 233 18%
AR B AR R PR A 4 F Profit attributable to shareholders 208 174 20%
of the Company
MEEEBHSZERIREME  Free cash flow from operations 357 254 41%
sRER PER SHARE DATA
SREABF-EARCEN) Earnings per share — Basic (HK cents) 13.2 11.1 19%
Fhix P HARR B CE) Interim dividend per share (HK cents) 12.5 10.5 19%
Bt 7 b =& FINANCIAL RATIOS
FEHEBEKAR 2 RE L X Inventory turnover days on costs 70 73 (3)
Fm ) = Net profit margin 7.6% 6.5% 1.1pp/ED %
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GIORDANO INTERNATIONAL LIMITED

MANAGEMENT DISCUSSION AND ANALYSIS

Highlights of First Half 2015

Group Net Sales at HK$2,736 million were up by 2% in the first
half of 2015 compared with the same period last year. On a
constant currency basis, sales grew by 5%. Global brand sales
(sales to end customers) increased by 2% and comparable same
store sales were by 6%.

Same store sales growth was strong in Mainland China, Hong
Kong, Taiwan, Singapore, Thailand and Indonesia. In South East
Asia, sales growth was weakened by weak exchange rates against
the Hong Kong dollar. In the Middle East, sales increased by mid-
single digits.

Gross Profit of HK$1,566 million was flat when compared with the
same period last year. Gross margin reduced by 1.4 percentage
points from 58.6% to 57.2%, mainly due to increased product
costs caused by currency weakness in overseas markets. This
has affected gross margin by minus 0.9 percentage points. Gross
margin decline on prior year narrowed from 1.7 percentage points
in the first quarter to 0.9 percentage points in the second quarter,
reflecting less discounting and improved product mix.

Profit Attributable to Shareholders (PATS) of HK$208 million has
improved by 20% when compared with the same period last year.
This was attributed to the closure of loss making stores and strong
same store sales in key markets, despite a 30% decline in Korean
profitability. Sales at our associate in Korea declined by 13%, due
to the impact of Middle East Respiratory Syndrome and a weak
consumer sentiment in general.

Free Cash Flow from Operations of HK$357 million in the period
increased by 41% compared to last year. Simpler product range
and a stringently enforced buying budgetary system have partly
contributed to this increase. Vigilant credit controls have also
helped reduce accounts receivable and increased cash balances.

Net cash balances at June 30, 2015 were HK$1,029 million, an
increase of 9% when compared with HK$940 million at June 30,
2014. The board has declared an interim dividend of 12.5 HK
cents per share (10.5 HK cents in 2014), an 19% increase when
compared to the interim dividend paid last year. This reflects the
Group’s improved operating profit and cash flow, anticipated cash
requirements and its consistent policy of returning surplus cash to
shareholders.
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GIORDANO INTERNATIONAL LIMITED

2015F L ¥ FXEBEME Overview of First Half 2015 Performance
o 3-3 F¥F

First Half First Half 28
(X FEBTREN) (In HK$ millions) 2015 2014 Variance
HESH Sales 2,736 2,672 2%
EH Gross profit 1,566 1,565 % F/Flat
FEFI = Gross margin 57.2% 58.6% (1.4pp/B 2 &)
KEBR Operating expenses (1,339) (1,365) (2%)
il Operating profit 275 233 18%
HE ) Operating margin 10.1% 8.7% 1.4pp/E D B
EBITDA EBITDA 370 342 8%
T E A Net profit 208 174 20%
FR R = Net profit margin 7.6% 6.5% 1.1pp/BDH
NEEEBREZERRENE Free cash flow from operations 357 254 41%
Re MRITEFFE Net cash and bank balances’ 1,029 940 9%
FEHE Inventory balances' 453 445 2%
FTEASEMKAZRELE(H)?2  Inventory days on costs (days)? 70 73 (3)
Fim& g Number of outlets' 2,378 2,553 (175)
BTSN E #8558 Net change in outlets

during the period (74) (89)

! RAIAK -
At the end of the period.

B KT #5177 B B LA 35 B A AR TR LA B9 A 2 -

Inventory held at period end divided by cost of sales and multiplied by number of days in the period.

INTERIM REPORT 2015
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R EAEEF ([PATS]) Profit Attributable to Shareholders (“PATS”)
2015%F F¥4F - IREEME HNEEFREN.7418%  During the first half of 2015, PATS increased by 20% to HK$208 million
TLHENN20% £ 2.088 B TT ° from HK$174 million in the same period last year.

(BE&%&T)
(HK$ millions)

R i i i iiti il iR O R A R P iiil
28 —
10
200 10
L R e S
L R e R BBl e H
50 1 Q- e [
L 20145 2014FR5 2014F E¥F  hEIAME an BAHA FREREF BEEF g - 20155 ¥4 20155 L¥ & 20155 ¥ 4F
E¥ERR EREH HQ:EEBEE;‘Q?*IJ gkl e hn EEF i D RGN RREEEF  ABERLZ RRFEMG
PR (RetEEFE) #n Bk CRTERRE) EXE A
Hitp 8
First Half 2014 First Half Increasein  Increasein  Increasein Increasein Decreasein Taxation, First Half Currency First Half
2014 transactional 2014 profits from  profits from  profits from  profits from share of non- 2015 PATS impact on 2015
PATS exchange PATS Mainland Taiwan Rest of Middle East Korea profits  controlling (exclude First Half PATS
difference (exclude China Asia Pacific interestsand  currency 2015 Income
currency other impact) Statement
impact) segments

2 0 1 5 % H #H ® &% 5
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GIORDANO INTERNATIONAL LIMITED

Currency Impacts to Income Statement

Foreign currency exchange rate changes had the following impact on

the Income Statement:

REER 2
BEEE
B
Currency
BEES X 5E®E  Depreciation
BE#,  Translaton  Transaction loss on KR
(UBEEETREN) (In HK$ millions) Reported difference difference purchase Adjusted
tHE R Sales 2,736 72 - - 2,808
EH Gross profit 1,566 43 - 26 1,635
KEBH Operating Expense (1,339) (36) - - (1,375)
2015%F F ¥4 First Half 2015 PATS 208 4 - 26 238
% 3R P& 1 5 7
20145 LH 5 First Half 2014 PATS 174 - 15 - 189
A% B PR 46 0 T

RE BN B [ AR & I (E RSN -

e HRBRERMODEEAFFE(EZEAHN
oo EERBRAEE) - R REZ
SR 2 EEAB LR - HREEL SR E
X 2 B 18 B4008 B T -

e UNUETHKEAMAARLA(CERHEMNR
) MEIRNEL2,6008 8 TS °

o EEMmME
PR o

CBERPEEMSEARBFENTA

The Group operates in foreign jurisdictions which do business in foreign

currencies.

e The impact on PATS of translating the results of these entities
into Hong Kong dollars was HK$4 million, mainly from the adverse
impact from translation of South East Asian currencies, specifically
the Singapore Dollar, Indonesia Rupiah and Malaysian Ringgit.

e Increased costs of purchasing merchandise in Hong Kong dollars,
contributed a loss of HK$26 million

by Indonesia in particular,

during the period.

e Overall our key markets showed improved underlying profitability.

INTERIM REPORT 2015
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HER Sales
HERERRERM
Sales growth and contribution
(B8%T)
(HK$ millions)
3,000

f4 igjg73[15"/0*/2"/0 .
OV;E% iancrease of 5%*/2% 2736

2,500 — Mainland China
=N 762 (28%)
773 (29%) 1%/ 41%
2,000

Hong Kong and Taiwan
BEEREE 819 (30%)
15%* /14%

1,000 — Rest of Asia Pacific
629 (24%) DAHMME 638 (23%)
110%* /11%
500 TTTTTT T Middie East
306 (11%) T5°/q:‘$1~5°/ 320 (12%)
0 w0 I i

20144 L4 | 2015 L4

First Half 2014 First Half 2015

1,500 — 786 (29%)

* HERRTIIEXRZE *  Sales growth excludes exchange effects
EHEANAEEEEEE2E DT % to group sales in brackets

2 0 1 5 & & B % % 7
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Brand sales growth for the last eight quarters

GIORDANO INTERNATIONAL LIMITED

8%
6%
4%
2%
0%
-2%
-4%
-6%
_Qo
8% 2013%F 2013%F 20145 20145 20145 20145 20155 2015%
F=FE FOFE FE-FE E-FE F=FE HFUFE F-FE E-FE
Third Fourth First Second Third Fourth First Second
Quarter Quarter Quarter Quarter Quarter Quarter Quarter Quarter
2013 2013 2014 2014 2014 2014 2015 2015
R MARHEREER ALEEPI T EREER
Total Brand Sales Growth Comparable Store Sales Growth
BRETEZEHER
Sales for the last ten quarters
(BB#ET)
(HK$ millions)
1,800
1,600 -
1,400 -
1,200 -
1,000
800
600
400
200
0 B 2013F  2014%F 2013F 20145 2013%F  2014%F 2015%F 2013%F  2014%F 2015%F
E=ZE F=IE EMEE ENEE E-3E $-3F 538 E-FE EO5E £°5E
Q3 Q3 Q4 Q4 Q1 Ql Q1 Q2 Q2 Q2
2013 2014 2013 2014 2013 2014 2015 2013 2014 2015
AR R pE B EBRAE DmAHMME HR B g I 2 H 8 & At

Mainland China

Hong Kong & Taiwan

Rest of Asia Pacific

Middle East Wholesale to

overseas & others

INTERIM REPORT 2015
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- EHF
First Half First Half 25
(X EEEBTREL) (In HK$ millions) 2015 2014 Variance
SEHEER Group Sales! 2,736 2,672 2%
23K G hE B SRR Global brand sales? 3,595 3,536 2%
A] LLER P T S ERR Comparable store sales® 6% (4%)
EH Gross profit 1,566 1,565 % ¥ /Flat
EHE Gross margin 57.2% 58.6% (1.4pp/HE 2 B)
I Number of outlets* 2,378 2,553 (175)
HAMPITENE 855 Net change in outlets
during the period (74) (89)

o AREEVIHETEAREFRIZ26.728
1 52%12015¢L¥¢227 36187
BETEXRTE  HEFEILRS% °

o REFF PEREZHERDFRMHI1% o

o AILEMIMBEEELERI2Y
# R K #9961 [E £ 2928

2 H R 336 -

BT .

rD]

N
77:0?

~

Eﬂ)#

Group Sales increased by 2% to HK$2,736 million in the first half
of 2015 from HK$2,672 million in the same period last year. On a
constant currency basis, sales increased by 5%.

Sales in Mainland China decreased by 1% during the first half

compared to the prior period.

B FRAPITARITMAEE Hf X

B REE L o

o B TARMBE/E - IBHEBL493F)E
AP M EREER11%
2015F N FHMmE B #—

BABER
il

! M EREEA & EERBRMMNEEZ M #HERE (T EE
Total Sales are total retail sales in self-operated stores and total wholesale sales to franchisees, translated at average exchange rates.

ERMEHEFEEEE (BREALEE)  MEERGHNE L ARG ELF/RAENREEEHEZE

48 F9m .

Same store sales increased by 12% but total store numbers
reduced by 33 from 961 to 928 with a net closure of 37
directly operated stores, mostly loss-makers.

We added 4 shops to our franchisee portfolio and now have
493 shops; with same store sales growth of 11% we expect
store numbers to increase in the second half of 2015.

o

B (EEEFTEH)

Global Brand Sales are total retail sales, at constant exchange rates, in self-operated stores (include e-shop), franchised stores and stores operated by
subsidiaries and associates/jointly controlled entities.

B LE 8P 25 B AR 75 6 1 [ A A I 22

AR E L A/ RRIEF R A ERAEE R FPIT R LB EZ I EARE (REEEFE) -

Comparable Store Sales are total brand sales, at constant exchange rates, from existing stores and e-shop that have been opened/operated by

subsidiaries and associates/jointly controlled entities in the prior period.

¢ FAA -
At the end of the period.

L
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o MEXF FEMRES LR R LF
FIFAGASHEIES - RSARERERE
o PImEBEREFRARMD TOMH -

e MHELERBALERE EREEEZ
EBRNDATFE - A ENECEM
P WESHROWRZFAEHE -

RE+XF AEHERREFRMIERSY -
BT HEERIER12% - E—FEERR
PRREFEHRE  EHREH L £
FEEERIBRME -

DAREMTIS (EZ /IR - FRAE - £
ERZFEE) 2 HERER1%  AJLLBPIMH
ERERI% - HETEXRFE  HEBLIR
10% °

o LH¥FEHIRHERTE4% - AILLEFT
MIHERIERE% - WEM TR EZH
ERER3% - RFEHUEBOERE
B Bl mshAKEE - MO IRE
EEERE A EREBIERIEH -

o LH¥FHARTEEHERTRF12%  AILLK
FITIHER T [F5% - REMEKAEZ
HERRY - FRAZTZHEFTHEAR
K 2K - T an A AR A% A B9 SR W N B T A%

B -

o F¥FHEHEFLREY  AJLLERMAT
SHERE NI 0% - A FTIEFIH - #R
LREZFTRE BREHMEEFEY
HERBIEE 718% - EBIEAYZMHE
EWEt 22 2013F8A UK - H]
JEER1E18% - BRBMIECFE &M
THEEERBRHESF THHERETE
BMERE -

GIORDANO INTERNATIONAL LIMITED

Sales in Hong Kong increased by 2% in the first half compared
with the same period last year and same store sales by 8%.

o Rent increases in prime areas have resulted in a net five
shops less during the first half and nine less versus the same
time last year following closure of loss making stores.

° Rental increases are now easing but we still face some
pressure in residential areas. We will continue to simplify our
merchandise to drive same store sales in our core network.

Sales in Taiwan increased by 8% during the first half compared
with the same period last year and same store sales increased by
12%. A strong first quarter reflected a low base in the prior year
but with the strengthening of the base, sales growth slowed in the
second quarter.

Sales in other Asia Pacific markets, mainly Singapore, Malaysia,
Indonesia and Thailand, increased by 1% compared with the same
period last year, with comparable same store sales increasing by
9%. On a constant currency basis, sales would have increased by
10%.

e Sales in Singapore decreased by 4%, with same store
sales increasing by 8%. In local currency sales increased
by 3%. We have re-merchandised this operation but this is
a challenging market with depressed tourist sales offset by
sales growth in residential areas.

e  Sales in Malaysia decreased by 12% and same store sales by
5%. In local currency sales were flat. Consumer demand in
Malaysia continues to be weak and this has been exacerbated
by the introduction of goods and services taxes.

e Sales in Indonesia increased by 6% and same store sales by
9%. In local currency sales increased by 18% as we add new
shops, although many of these are third party brands. The
impact of currency depreciation has been very disruptive for
this market with an 18% decline in the value of the Indonesian
Rupiah since August 2013. To compensate for this, we are
clearing excess stocks and are executing selective price
increases.

INTERIM REPORT 2015
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o RHEBMEEIHM2014F % - ANE
EFAEFR B N2015F LEFEE
CRSHIEEE - SHEREHR27% o AJLLEFIT
HERBIER23% - MBE M EBTE 285
EREBRT29% -

e MRBEBEREAZFAMMEE  L¥FR
M ERR N F#23% @ Al thEPIMHE R
HR15% - RREMERFTEZHERT
ET78% Mz EBEEREZEARIER
B TEHEINSEEK  mMEHmEELE
HIRFRIK -

FHFRREERERS®  ATHLRFATHE
RIER1% -  ARNEES - BPT MAEDHE
FREZZUMEBOAEH ZHE REEXTD
BE  ZMRIERMEIENL - FEEMD
B 47 17 2 65 22 8 T B 38 0 DA K% BB o R OB A
BT s EMHE T - EULERE - RAKE
BEPZMEBRREE HEBERSFE
FEBATIRE -

GIORDANO INTERNATIONAL LIMITED

e After a relatively weak year in Thailand in 2014, sales
have recovered strongly in response to more focused
merchandising in the first half of 2015, increasing by 27%.
Same store sales increased by 23%. In local currency sales
increased by 29%.

o In Australia sales decreased by 23%, due to the closure of
large loss making shops, but comparable same store sales
increased by 15%. In local currency sales decreased by 8%.
The rightsizing of the Australian business is improving the
focus of the local teams and losses in this market are being
reduced sharply.

Sales in the Middle East increased by 5% with same store sales
increasing by 1%. Conditions for growth remain challenging in this
region as there has been volatility in tourism due to geo-political
events in Russia, Yemen, Syria and the wider region as a whole.
In the UAE and Saudi Arabia, the continual addition of retail space
and the entry of international brands have increased competition.
During this period, we have re-merchandised our operations and
are starting to see some recovery in the second quarter of the
year.

1
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GIORDANO INTERNATIONAL LIMITED

Gross Profit
EMHHE
Gross profit reconciliation
(B&#ET)
(HK$ millions)
A 800 [
1,600 2
’ (26) |
1,400 | N o (84) e R
1,200 | I
1,000 | RN
800 [ REEEEE
GO0 |- - -vcnoee e
L . M B L L
P R S S - i O .
 2014% BRAAK R BB B BEEER 20154
FEFEFR T REEE FEEE EXFEF
2014 First Decrease in Currency Price Volume Exchange 2015
Half merchandise depreciation decrease increase difference and First Half
Gross costs loss on stock provision Gross
Profit purchase Profit
NEE F¥E T EFMHR1565EBITIEREI00 o  The Group’s gross profit increased by HK$1 million to HK$1,566
BAETE15.66EBTT c EFMETRE14EETD million from HK$1,565 million in the first half 2015. Gross margin
EHEB7.2% © declined by 1.4 percentage points to 57.2%.
TSR AT AN EEEEE@E (N o Average merchandise costs were flat: an increase of 2% due to
EREEEL - ENEEEE10% - FIKTERE increased costs in South East Asian markets from the depreciation
7% BRI EEEI1%) ERZETHZ of local currencies (e.g. the Indonesian Rupiah has depreciated
B R IEA129% -+ IH B AN 42 A0 4k R B (2 A% 1R B by 10%, the Singapore dollar by 7% and the Malaysian Ringgit by
8 o 11% compared to last year), was offset by reductions in purchase
prices.
BEEBREFMITHN LERESE—= e  Average selling prices decreased by 3%, as we discounted to clear

B REBEZFHEETRETI% -

excess inventories, particularly in the first quarter.
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fe IR AR TA%BEE R B o b
G B 0 U IR 2% - ) LR PY 8
EEIEES% - METBEXNZRETER
R SRR R T — SRR AR A 8
E -

FER R T EHEGEF DS EN26% °
THDEEEEER1% AR THEE
HEMES% - M2 EEESE R EE
EWAIRREAR]| S - P FLE
R2015/16FMEE2HE— PR © 20165
EEFZHRAKNTEREZE -

B ENRNZERRESE B ERED
JEEEZELER PR AEMEEHEHEAS0
MPJE - HEEBREFRE NN —RECER TG
o BEERBEER  BMBEENITEN
EMPEAERE QR EE  (EIRERE RE
ok - WHE 2R REE EZ B -

B AIH = AR 2 W Giordano Ladies % 58
HR3%  EFIR EF17EE D - K25 F
RHITAREE11.7%  EFEEMNEEHE
FTEMBRALALE RBREEEREE
ZEReEMME(CEEPEAM) 2 HE
E

GIORDANO INTERNATIONAL LIMITED

Merchandise Impact on Volume

Volume increased by 8% due to improved merchandising in the
Group with more focused product ranges based on simplicity
and function. The result reflects strong inventory discipline and
improved processes for merchandise selection and allocation. The
brand management teams introduced in 2014 are now driving
product direction. This complements strong local teams partnering
with the brands to adapt global products to local needs and
tastes.

Under the Giordano brand, 74% of sales were from Men. Brand
sales for Men increased by 2% and comparable store sales
increased by 8% in the first half with execution of successful global
programs. Efforts to reduce costs and optimize selling prices will
be made going forward.

Giordano Women contributed 26% of sales in Giordano shops.
Brand sales increased 1% and comparable store sales increased
by 8%. New management of the brand is stabilizing the product
range with a focus on “modern basics”. We expect this to develop
further in Fall Winter 2015/16 with new fresh styles also planned
for Spring Summer 2016.

Due to the reshaping of the Giordano Women’s brand, our
development of new standalone women’s locations has been
gradual and we currently have 50 stores in Mainland China and
Thailand, with overall profitability from these stores and improved
general profitability across the portfolio. The strategy to re-site our
department store counters in Mainland China away from casual
wear brands and to co-locate with more international brands will
continue to be gradually executed as the product range develops.

Sales for Giordano Ladies, our premium womenswear brand,
increased by 3%, with gross profit up 1.7 percentage points.
Operating margin increased from 11.1% to 11.7% with strong
performance in the major markets of Hong Kong and Taiwan. The
brand management team will focus on improving performance in
other markets, Mainland China in particular.

13
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GIORDANO INTERNATIONAL LIMITED

Operating Expenses

RegREEHLT
Total operating expenses reconciliation

1,339 |

(49% of B
sales) W
(1 49%

SHER) =

KEER
(BEBT)
(HK$ millions)
1,600
1,400
1,200
1,000 [~ 1,365
800 |- (51% of
600 |- BEELES)
(1t 51%
400 - ES=EN
200
0 2014 £ EEEE JEHEAD
5 G 5 A L
FREB &
et BEE A
2014 Shop rental ~ Other shop
First Half overhead
Total
operating
expenses

14

BEME  AEBL&EBERAHAEF213.65
BB TR 2% 2=13.39E 8 7T - E R E F 4%
FREATE2% @ & w5 FEHS 7% EFAE
10.1% @ &R MR EFREIER18% ©

FAEMATE1%  (hEEEE 2 L HI1£23.1%
TREZE21.7% °

o THEAEHEBEEA1% SFHFRA
& TE1% ©

o HhEKEMEARBEBMIEE TELTHER
P11 MEBFHFRELH 5%  F&H
HERA15% o

o FEFE G AXHHBBRESARER
BEFERzER BHEHEEEMEY
TREEHFF -

s REDHHE G HRHMEAEHE TE
ETEIE 5% » M2 B E4% - A&
FHREETME1%  BHEE T IEHE
MBERERANEN -

s HMRFEAMMEEAETNLPEEHEER
BZEHAEREMmMER  AEEzES
MG SHE B 2 L DI B R T2 -

BIMAE  EEREH HOSEES REEE 2015%
(JEHRRDE) EEEFLE
& A
Staff costs  Advertising & Others Exchange 2015 First
(shop and marketing operating difference Half Total
office) expenses operating
expenses

Overall, the Group’s operating expenses decreased by 2%
to HK$1,339 million from HK$1,365 million in last year. With
flat gross profit and a 2% reduction in cost, operating margin
increased from 8.7% to 10.1% and operating profit increased by
18% compared with the same period last year.

Rental costs decreased by 1% and as a proportion of sales
declined from 23.1% to 21.7%.

Average monthly store space reduced by 1% and rental per
square foot decreased by 1%.

Mainland China rent reduced by 15% due to an 11%
reduction in retail space and a 5% decrease in rent per
square foot following the closure of loss making stores.

Hong Kong rent stayed flat with no change in the total store
area or rent per square foot as we closed loss making shops
and placed greater emphasis on residential areas.

In South East Asia, rent increased by 4% due to a 5%
increase in retail space as we added 21 stores. This was
partly offset by a 1% decrease in rent per square foot.

Rental costs for the Group as a proportion of sales also
reduced due to high fixed rents in many of the lossmaking
shops that were closed in Mainland China and Hong Kong.

INTERIM REPORT 2015
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o BEEMITE KEER EARKE UK
HAFETRE R E 2 5 & E AR 3% » 8
EEEHEERE -

o MEBIMALFH6% HiEEE2LHlH
16.5%IEE16.6% ° FHFAAHBTIHET4% -

AR B KBE B % )5 201446 5034
i 68 2015965435/ © B T A
MR T14% ©

o FMAF EZHEIRARmIT S HE
3k (JZF 4660 £ 24871) EEE A F
Mg a8 -

e BFIRETIAKTMEI% RBRETHE
ENAMRES -

o ZERRHIF BB HEREILALR -
ABE IR EF10% » A28 W
BRRT - BIIERIELAAS TERE

’e e

s FAMHNEHMUEESRL EEEESM
EEEMATE9%R5008 T - AEBKER
REEBATHTERE N ZEHTE -

GIORDANO INTERNATIONAL LIMITED

Shop overhead costs, comprising shop depreciation, utilities,
credit card charges, and other miscellaneous expenses, reduced
by 3%, in line with the overall decline in store numbers.

Total staff costs increased by 6% and as a proportion of sales
increased from 16.5% to 16.6%. Average monthly headcount
decreased by 4%.

e Headcount reduced in Mainland China by 14% following a
reduction of directly operated stores by 68 from 503 in June
2014 to 435 in June 2015.

e  These reductions were partly offset by headcount increases
in South East Asian markets following store expansion, where
stores increased from 466 to 487 year on year.

e  Staff productivity increased as headcount per square foot
decreased by 3%.

e Average staff cost per headcount increased by 10%
following a number of years of pay restraint and low incentive
payments. Improved salary and bonus packages are merited
by improved operating profitability.

Advertising and promotion costs reduced by 9% or HK$5 million
with fewer global advertising campaigns launched this year. The
Group will continue to execute impactful marketing programs
where appropriate.
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BEEEAEEBEINERE ALY BEH
44 7 HNE AR AN B IR A HE 1T R o

S A

= =
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o 2015F L¥F ST X AG6,0008 % T
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F 1B B13.28 M0 (20144 : 11.0
AL o

! BT 13 B0 B 5 B LA By 3 A it 7

Income tax expense divided by profit before taxation.
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GIORDANO INTERNATIONAL LIMITED

Operating Profit before Other Income and Other Gains

e Overall, sales increased by 2% during the period and with a 1.4
percentage points reduction in gross margin, gross profit was flat.
Operating expenses decreased by 2%, resulting in an Operating
Profit before Other Income of HK$227 million, an increase of
HK$27 million, or 14%, compared with the same period last year.

Other Income

e Other income increased by HK$15 million or 45% from HK$33
million to HK$48 million.

e The increase was mainly due to the non-recurring exchange loss
of HK$15 million last year following the winding up of a currency
derivative. The Group’s policy is to avoid any speculative foreign
currency positions and as such does not hedge costs or revenues
in foreign currency that are anticipated going forward.

Operating Profit

e As a result of the above, the Group’s operating profit in the first
half of 2015 increased by HK$42 million, or 18%, to HK$275
million from HK$233 million in the same period last year.

Income Tax

e Income taxation expense in the first half of 2015 was HK$60
million (2014: HK$59 million), resulting in an effective tax rate’
of 20.4% (2014: 22.8%). The decrease in our effective tax rate
reflects a changed profit mix with an increase in lower tax markets
such as Hong Kong, Taiwan and Singapore.

Profit Attributable to Shareholders

e Profit attributable to shareholders in the first half of 2015 increased
by 20% or HK$34 million to HK$208 million from HK$174 million in
the same period last year.

° Net profit margin increased by 1.1 percentage points from 6.5% to
7.6%.

° Basic and diluted earnings per share were 13.2 HK cents (2014:

11.1 HK cents) and 13.2 HK cents (2014: 11.0 HK cents)
respectively.

INTERIM REPORT 2015
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NREEEFEZEHRESRE Free Cash Flow from Operations
(BB#BT)
(HK$ millions)
BOO |
B s 7G--verree e
400 71 TN M 1
3850 . rrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrr
300 | gy - Tt
250 [N
200 @EEY)
150 | [
100 | [
50 MM
0- " s "
2015 ERESE  EAREX ElERE 2EES2Y HERER £ty BABE 20155 L¥FE 2014FL¥F
L¥EEBIT HHE BHRR/ AR fEERy  RERK
BENT B m FigzBm  FiBzEM
BRBAT R ReRg ReRg
(MBS WA)
2015 Depreciation ~ Capital Shareof  Changesin Increase Others Tax paid 2015 First 2014
First Half and expenditure pre-tax working in rental Half free First Half
EBIT amortization less profit of JCE/  capital ~ deposits and cashflow  Free cash flow
disposals  associate (net of prepayments from from
dividend income) less amortization operations operations

o HMESKEEFERBMLIEIT.03EET: ©  Free cash flow increased by HK$103 million, or 41%, compared

HIERA1%  R2.54EBTIEEI57EB T ° with the same period last year, from HK$254 million to HK$357

ERERR KRUVBEHRESMEREBTZ million. Free cash flow before taxes was 139% of EBIT which

139% ' RMEBITE L IR & 7 L HIES ° 3% is a high rate of conversion of EBIT to cash in the opinion of

EREZAHN: management. This result is mainly due to:

o AWMMLEEBAREIE  FEWIRRIMER e effective working capital management with significant
BERL  WEREEMNIRKE DD - reductions in receivables and inventory, partly offset by lower

trade payables.

o AREBSEHHEKRZIERMRL  BEAXAR e lower capital expenditure with fewer new shop openings in
TR e the Group in the year.

o UUENK B ERE 2 KR H A B AE3,700 e  receipt of a HK$37 million dividend from our South Korean
EBBITZKE - joint venture.
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Simplified free cash flow analysis

GIORDANO INTERNATIONAL LIMITED

¥ E¥F
First Half First Half =k
(B&E¥T) (HK$ millions) 2015 2014 Variance
B AT 15 B0 A1 5 A Profit before income tax 294 259 14%
o EAEEREESIA Add: Share of tax of JCE/associate
k= W/NSI i) IE 5 7 (29%)
e FERE Add: Interest expense - 2 (100%)
o AT E R Add: Depreciation and amortization 71 74 (4%)
EBITDA EBITDA 370 342 8%
FEAE HLRIE S R B/8 & A ) Share of pre-tax profit of
BR 35 A JCE/associate (24) (35) (31%)
BWIELEB L AA 225z Accounting gain on deemed
disposal of associate (2) - F3E FA/N/A
HEME RIS Gain on disposal of property
and leasehold land (6) (5) 20%
*ﬁi?ﬁﬁ X IR 5 Amortization of rental prepayments 25 24 4%
EEGE Changes in working capital 78 92 (15%)
Eﬁ A Interest paid - 2) (100%)
BERAER Income tax paid (58) (94) (38%)
FEWA - EXKHEHA Interest income, exchange
and others (19) 9) 111%
MEEEBHMEBZEERAFE Net cash inflow from operating
activities 364 313 16%
KB HFEE A R/ E A Dividend income from
Z BB A JCE/associate 37 37 ¥ F/Flat
BEARAL R ERSRIEA Capital expenditure less proceeds
from disposals (32) (75) (57 %)
HERSMHESBEMNREEI  Increase in rental deposits and
rental prepayments (18) (82) (44%)
B W F B Interest received 6 119 (45%)
RELEEBFAB2EBABELRE Free cash flow from operations 357 254 41%
18 INTERIM REPORT 2015
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o 2015F LH¥FEAMEIRAREFRHET R
410088 L - TERHAREF L FHIME
5 A68MH - M2015%F £ 3 F R #1523 /&5 4
FT B o bt R Bt () &2 B 7 75 m Bk B MO T 45 R 3%
BEREEMNEE PR AE - BEMDH
PRl BEEELEFTZEEES -BETE
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A MR BN RS E  BRIRE
B A BE o

GIORDANO INTERNATIONAL LIMITED

Capital Expenditure

Capital expenditure decreased by HK$41 million during the first
half of 2015, compared with the same period last year. This was
mainly due to a decrease in new shop openings from 68 in first
half last year to 23 in 2015 and reflects caution over shop portfolio
development in challenging markets, such as Mainland China,
Indonesia and Saudi Arabia to avoid proliferating lossmaking
shops. Despite lower investment on new shops, we expect
to continuously upgrade our existing shop ambiance as we
strengthen our brand image, in particular in Mainland China.

&N

Capital expenditure

(B&#ET)
(HK$ millions)
90
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0

20145 F¥ &
First Half 2014

L ERmE

Capital expenditure

20145 T 5
Second Half 2014

20155 E¥F
First Half 2015

e

Depreciation

EEELEH Changes in Working Capital
REF2EEERMP7,8008%E T - A8 TFIFT © Working Capital in the year decreased by HK$78 million as follows:
Bk 4 B
LiEA® REB JERTRE FE
#H) 2 WiE ZHmE ERRE
Change in Kuwait Forfeiture of Completion
20145128  Working & Qatar consideration  dividend 2015%6AH
(X BEETHEN)  (In HKS millions) Dec 2014 Capital  Acquisition payable payable Jun 2015
FE Inventory 514 (65) 4 - - 453
JE IR MR 3R Trade receivables 291 (59) - - - 232
H b jE R Other receivables 180 15 4 - - 199
FERTIR SR Trade payables (167) 60 (1) - - (108)
b FE AT 3K Other payables (2993) (29) (5) 2 (20) (345)
525 (78) 2 2 (20) 431
2 0 15 & 4 #H B & 19



1

AR E B AR X F
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GIORDANO INTERNATIONAL LIMITED

Inventory

Group inventory in June 2015 decreased by HK$61 million or 12%
from HK$514 million at December 31, 2014 to HK$453 million at
June 30, 2015. This was the result of rationalizing excess e-sales
and winter product inventory (held at last year-end) during the first
quarter 2015. Inventory control is a key indicator of merchandising
effectiveness and remains a key objective of the Group.

Inventory turnover on costs' days at June 30, 2015 reduced by 3
days to 70, compared to 73 at June 30, 2014.

7&
Inventory

(/)
(Days)

90
80
70
60
50
40
30
20
10

20145128 2015%6 8
Dec 2014 Jun 2015

RERE

Turnover days

Inventory held at period end dividend by cost of sales and multiplied by number of days in the period.
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FEAR (BRRNAEEZRRER

Total inventory including finished goods at suppliers

201556 A4 2014512 A 2014568
(X FEBTREN) (In HK$ millions) June 2015 Dec 2014 Jun 2014
KEBBEZCHBRTE Inventory balance held by the Group 453 514 445
R K B N B TR Inventory balance held by
BEZHFE franchisees in Mainland China 70 80 79
HEEZE2NE M Finished goods at suppliers
(RFE) (not yet shipped) 51 23 16
AT EEE Total system inventory 574 617 540

o RNREBFUGAZEEETERFEKTE-HKME e The Group manages inventory levels on an integrated basis. We

BHER LRI IEE R MEAR 2 B KkEinBE monitor our suppliers’ inventory and that of our franchisees in

EZFE - WEBREMTAEERIELE Mainland China, which we do not own. This ensures that we do

ERBERINZEEERE  WFENBEZEE not build up inventory commitments to our suppliers “off balance

RERERBRET - sheet” and that inventory at our franchisees remains fresh and
relevant.

o ABFE®R2014F12A31HHALT7% » {EEE e  This inventory has reduced by 7% compared to December 31,

FFHFFEINC% - Bt TFEKTE » JThARAH 2014 but increased by 6% compared to the first half last year.
FEpEdrdNAMEEZZOBE MEAL LT Bulk production by suppliers due to increased focus on core items
HIKF - resulted in this stockholding.

01 5 & & H ® & 21
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GIORDANO INTERNATIONAL LIMITED

Trade Receivables

e Trade receivables decreased by HK$59 million from 2014 year end
to HK$232 million. Days sales outstanding decreased to 40 days
as of June 2015 compared to the same date last year.

e The Group is monitoring the recoverability of balances closely
and no material bad debt risk has been identified. Receivables
past due more than 90 days represent 8% of total receivables (a
reduction on the 9% held at December 31, 2014).

FE U B X
Trade receivables

(BB#ET) (8)

(HK$ millions) (Days)

350 - 44 . : 22
300 -

40 40

250 [~ -1 35

200 — -1 30

150 12

B 120

232 _
100 - 15
50 -10
-5
1 1 0
201456 A 20145128 2015%6 A
Jun 2014 Dec 2014 Jun 2015
e FEUERSR SR U] 853008 A 2
Trade receivables Days sales outstanding
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GIORDANO INTERNATIONAL LIMITED

Trade Payables

e  Trade payables decreased by HK$59 million from 2014 year end to
HK$108 million.

° Daily purchases outstanding decreased to 25 days. This is due to
a deliberate policy of supporting suppliers with prompt payment
and enables us to have lower sourcing prices and improved
flexibility on merchandise replenishment.

FE 15 BR &K
Trade payables

(8/)
(Days)

35
30
25
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2014568
Jun 2014

- ERIE
Trade payables

20145128 201556 8
Dec 2014 Jun 2015

L REARBREAR

Days purchases outstanding
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EhALEZ4IREE AT 2 EZ5F R U Share of Profit of Jointly controlled and Associated

Bl A Companies and Dividend income received

ZIEBEHAANAEBEE LRSS LB ZAEE  This represents the difference between the portion of profit due to

MEZEARCDRAEB L MKRE 2 Z5 the Group from Jointly Controlled and Associated Companies and the
dividends paid to the Group during the period:

BE PR @t

South Korea Middle East Total

L¥E L¥F t¥g H¥F L¥F L¥F
First Half  First Half %% First Half First Half # First Half  First Half 2E
(BE#ET) (HK$ millions) 2015 2014  Variance 2015 2014  Variance 2015 2014  Variance

JEMEBRBAENARF]  Share of pre-tax

profit 24 34 (29%) - 1 (100%) 24 35 (31%)
BB Dividend received' (37) (87) #¥/Flat - - THEA/N/A (37) (37)  #F/Flat
(13) 3) 333% - 1 (100%) (13) 2) 550%

o A2015FE6A30H  BEAS XL ATIEHB458(E o At June 30, 2015, the Korean joint venture held cash balances of

BILIR SRR o AT (48.5%) 22.2218 HK$458 million. Giordano’s (48.5%) share of HK$222 million is not
BTUEEEHARMNEEERR consolidated in our balance sheet.
! KA 2R EZ 5w F

From distribution of previous years’ profit.
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GIORDANO INTERNATIONAL LIMITED

Net Cash Position of the Group

ReRBTEFFHEED

Change in net cash and bank balances

1,400 [ 357

AEBZFREMRR
(B&%T)
(HK$ millions)
1,200 [
1,000
800
600
400
200
0 S~
20145 ek
12A318 EE2
RERMT HARL
HEEE ne
Net cash & Free cash
bank flow
balances on from
31-Dec-2014 operations

2201596 A30H 2 10.2918 7 T (2014412
H31H : 91588 t) - K2014F6H30H

FIRE RIAMEEBTT ©

BENRRE  WBEAR BEHRG  BYRER
FEEE  RBEBR  FEHE RITEE

RRZRE &R FEZ
BREEHE
Dividend paid Acquisition Proceeds Exchange
to of Giordano from difference
shareholders Kuwait issuance on opening
and & Qatar of new net cash
non-controlling shares & bank
interests balances &
others

20155
6H30H
BE R
SRR
Net cash &
bank
balances on
30-Jun-2015

201445
6H30H
BERRT
HEEE
Net cash &
bank
balances on
31-Jun-2014

AEB RS RIEITETSEML I .14EHET  The Group increased its net cash and bank balances by HK$114
million to HK$1,029 million as at June 30, 2015 during the period
(December 31, 2014: HK$915 million). This compares with net
cash as at June 30, 2014 of HK$940 million.

o MruEmEALAAHMRLSASEA357EE o HKS$357 milion free cash flow was generated from operations

IC  B20144F ¥ F (25488 T) IBRA41% o

during the period, an increase of 41% over the free cash flow

generated in the first half of 2014 (HK$254 million).
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o 2015 LH¥FEMNBRBEBRENUTRE:

GIORDANO INTERNATIONAL LIMITED

e Dividend paid during the first half of 2015 comprised the following:

2015%F
(B&E%7T) L¥gF
(HK$ million) First Half
2014F FRKRE (REREIE 2014 Final dividend (Total dividend represented 96%
AEBEZ2FHH296%) of the Group’s full year profit) 228
ENEHERFEREMEBRRZ Dividend paid to non-controlling interests of
SR 2 IR R subsidiaries in Indonesia and Middle East 29
ENRRARFEFEERZRE Dividend paid to shareholders and
non-controlling interests 257

o WEENRBESMREBEEE,60088T o  Acquisition of Giordano Kuwait and Qatar resulted a cash inflow of

BERA HK$16 million:
20155
(BZEET) L
(HK$ million) First Half
W B S M-RER 2R E Consideration for Giordano Kuwait and Qatar (16)
o TR ER S Less: cash acquired 32
KWBEANARRESNFEEZ Net cash inflow from acquisitions of
BERANFE Giordano Kuwait and Qatar 16
FERHE BN RE®R 2 Completion dividend due to minority shareholders of
DERE 2 TR E Giordano Kuwait and Qatar (20)
DIRTERBREZ KB ES AR BEMN Net cash outflow from acquisitions of Giordano
FEBZREREFHE Kuwait and Qatar after completion dividend (4)

o MNARMEESHIEEA32008B7T BE e  Cash acquired in Middle East was HK$32 million but most of this

REEBHENRZSA (201564 A30H) EF R was required to settle the “completion dividend” owing to the
TEAERSGHAFRER LERAESE 49K partners of cash on hand at the transaction date (April 30, 2015)

MBSO EARENZREE] -

which had been agreed to be distributed on the basis of the pre-
transaction shareholding.

o HA - FESBREETEMESI00ESIT o  HK$S3 milion was raised from the exercise of employee share

26

options during the period.
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GIORDANO INTERNATIONAL LIMITED

Treasury, Foreign Currency Risk and Cash

Management

o M2015%F6HA30H  AEEREFBIBINEET e As at June 30, 2015 the Group holds the following foreign

SISNEE IR B A5 ER

currency cash balances outside Hong Kong:

(B&%&T) 2015568
(HK$ million) As at Jun 2015
R KR 2 ARME RMB in Mainland China 440
pAS: AL RAVE | = Wb = N o] SAR in Saudi Arabia 55
P hAE & B R B 2 i AED in United Arab Emirates 33
ez HERE IDR in Indonesia 33
BEBZHAE TWD in Taiwan 29
B 2 EHME KWD in Kuwait 24
ZRE 2 e THB in Thailand 19
AN 2 F AN T SGD in Singapore 17
BRPEEE 2 AR P R MYR in Malaysia 11
RERCETLR QAR in Qatar 10
SR 2 R PYEE MOP in Macau 9
RN 2 SR IT AUD in Australia 4
EzEL INR in India 3
EBENSEENEEE Total foreign currency held outside Hong Kong 687

o ARNREB ZHEABNBATIEAERZHWENRRA o  The Group’s policy is to hold cash in its subsidiaries sufficient to

REREGHTEz2RE UHZHRESEL
ERGKE UK ZHRBRRET -

IR B

o AREBFRTFIRZEFHKE
(201445 : HF&10.581l) - RE £ A1.96(2

cover the foreseeable cash requirements of the business, remitting

surplus funds to the Group where they will be converted to Hong

Kong dollars.

Interim Dividend

Bg12.5% (14 e The Group has decided to pay an interim dividend of 12.5 HK
cents per share (2014: 10.5 cents per share). This represents

BT bR HK$196 million and reflects:
e BWYHWBERIKRE R SEEANEEMF e  Strong free cash flow, working capital management and net
BEARMR - cash position.
e HEERSEZTENFKRECOEBAE - e Group policy to return surplus cash not required to
shareholders.
. EEBHEOREENES  UKEXR o Management’s confidence that sufficient funds are retained in

NAMREER -

the business to invest in the long term future of the Company.
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GIORDANO INTERNATIONAL LIMITED

Gik s akis MARKET ANALYSIS
MR Bl K BE Mainland China
F¥F F¥F
First Half First Half 25
(A B &EETREN) (In HK$ millions) 2015 2014 Variance
THERE Total sales’ 762 773 (1%)
A& EHERE Retail self-operated stores 563 574 (2%)
MR G 2 #HE B Wholesale sales to franchisees 199 199 ¥ F/Flat
oo hE & B 48 FR2 Total brand sales? 931 940 (1%)
Eh= Self-operated stores 563 572 (2%)
IS Franchised stores 368 368 ¥ ¥ /Flat
AL E P iH B 5R Comparable store sales® 12% (5%)
EF Gross profit 401 427 (6%)
EH = Gross profit margin 52.6% 55.2% (2.6pp/E 2 &)
KEER Operating expenses (376) (411) (9%)
45 5 | Operating profit 41 30 37%
48 i Kl & Operating margin 5.4% 3.9% 1.5pp/BD %
FiTh g B+ Number of outlets* 928 1,066 (138)
SR Self-operated stores 435 503 (68)
nedE Franchised stores 493 563 (70)
HRPImEE 2 Net change in outlets during
F R the period (33) (95)
SRS Self-operated stores (37) (29)
s Franchised stores 4 (66)

! BHERIEA LT TERARANBIEZ M RHEART (R TFYEFEFE) o

Total Sales are total retail sales in self-operated stores and total wholesale sales to franchisees, translated at average exchange rates.

2 daE AR RIS B I (BRI LB E) RINEIEZ TEAE (REEEFTE) -

Total Brand Sales are total retail sales, at constant exchange rates, in self-operated stores (include e-shop) and franchised stores.
s BB E IR BT R R &2 BT R FEES BEHERE (RETEEEGE) -

Comparable Store Sales are total brand sales, at constant exchange rates, from existing stores and e-shop that have been opened/operated in the prior

period.
K RAIAK -
At the end of the period.
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GIORDANO INTERNATIONAL LIMITED

RENBZEETERERREEEER

Brand sales growth in Mainland China for the last eight quarters

20%
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0%
-5%
-10%
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-20%
20134 20134 20145 20145 20144 20145 20155 20155
E=FE EPEESES F—FE FoFE H=FE EMEE B—FE EoFE
Third Fourth First Second Third Fourth First Second
Quarter Quarter Quarter Quarter Quarter Quarter Quarter Quarter
2013 2013 2014 2014 2014 2014 2015 2015
mAEHEMTEER AL P EREE R
Total Brand Sales Growth Comparable Store Sales Growth

2016 FHFREAEHEEREFREZ
7.73EAETT R A1%3k1,1008 BT ET 6218
AT HEWEWEHE - HERBRM 1% -

2015 EH FHBEARMEHERRM 1% - B7]
LB PITIHERRIER12% - PEIAFERIEHE
Bz E2RAEAMT

s EFRIEREK BHSEF - FEALL
RFIMHERER14% E_FTEEHER
58 AT BPIm S EEIER10% °

s BRMBERMMR  mEHEER T F1% -
BHMEERLESSENEH  HEL
BREFHEENAERFRE -

o L¥FEFMEMEEAITHAZL (EHK
ML) EPsERMRAEEERE
EL SHHBMEHIEEEEER A
Beau MondeF3 T °

Sales in Mainland China in the first half of 2015 decreased by
HK$11 million or 1% to HK$762 million from HK$773 million in the
same period last year. In local currency, sales also decreased by
1%.

Brand sales in Mainland China declined by 1% in the first half of
2015 but comparable store sales increased by 12%. Key factors in
the recovery of sales in China are as follows:

e  Same store sales in the first quarter grew by 14% against
a particularly weak prior year base; with a stronger second
quarter base same store sales continued to grow by 10%.

e Brand sales declined by 1% following closure of loss making
stores. As we exit street stores with high rents, we focus on
the department store channel which has variable rent.

e We closed (net of store openings) 37 of our own self-
managed shops in the first half. This includes 8 shops that we
believe were detrimental to the brand image and one of which
has been converted to a Beau Monde outlet.
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GIORDANO INTERNATIONAL LIMITED

e In our franchised stores, we delivered double digit same store
sales growth and are incentivizing growth through volume
incentive schemes. The decline in the number of franchised
stores — over three hundred in the past three years — has now
abated and in the first half of 2015, we added 4 stores (net
of store closures) compared to closing 66 in the same period
last year.

e  Overall we have improved merchandising allocation and
simplified our product designs and range, which has
contributed to growth. Clearance programs, particularly
through our digital channels in the first quarter have reduced
gross margins by 2.6 percentage points. This will ease
as merchandise is now more relevant as a result of these
actions.

We improved online operations and sales in the first half increased
by 17% from HK$81 million in 2014 to HK$95 million in 2015,
10% of our brand sales in Mainland China. Volume was driven
by clearance programs in the first quarter with a return to higher
margin business in the second quarter. We continually seek out
new platforms and business partnerships to secure growth in this
fast developing channel.
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EF Gross Profit

o HEAREEFREIE6%  EFETRE26ETD °
ZHE52.6% °©

Gross profit in Mainland China decreased by 6% and gross margin
decreased by 2.6 percentage points to 52.6%.

o HEEBIERAY%: THEKTKS% - FFLA e  Volume increased by 4%; average prices decreased by 5% and
B o average costs were flat.

e FRMELBWERELEE FEXLBEHHMBEIN o
BEESHENKARTRE  BEF—FELHE
R - @ ENAERESE _FEBMNE -

Clearance of excess inventories in some categories, due to over
buy in e-shop, led to a significant reduction in gross margin,
particularly in the first quarter. Margins in this area have improved
in the second quarter.

EFME L — P EAKRE

Gross profit reconciliation — Mainland China

(BE#ET)
(HK$ millions)
QB0 [ 18
o0 JN — I —
(38) (5)
350 |- oo
300 |
250 |- [ ------c-eeeeeeeeeeeee e
200 |-ERFAR 401
(52.6%)
150 |- QI - cocoeeeeeseee e
100 |- -+ oo
50 |- QI oo
0
2014 FRARE B0 ERHD SHEIEM FEERE 2015
L¥EEFR LHEFEF
First Half Cost Price Volume Exchange First Half
2014 increase decrease increase difference 2015
Gross and stock Gross
Profit provision Profit
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GIORDANO INTERNATIONAL LIMITED

Operating Profit

Operating profit in Mainland China increased by HK$11 million or
37% to HK$41 million while operating margin increased by 1.5
percentage points to 5.4%.

Operating expenses reduced by HK$35 million, and declined by
3.9 percentage points as a percentage of sales.

Shop rental expense reduced by HK$23 million or 13% as a result
of the reduction of self-managed stores from 503 to 435 in the
past twelve months and lower turnover rent in department stores.
Retail space declined by 11% and rent per square foot by 5%.
Rental expenses reduced from 22.7% of sales in the first half of
2014 to 19.9% of sales in the first half of 2015.

e A number of loss making shops have been closed.

e | oss making shops are now 31% of our self-managed stores,
compared with 37% in the same period last year.

o Despite this high ratio only four shops are losing more than
RMBO0.5 million compared to 11 in the same period last year.

e  Closure of loss making shops has contributed HK$15 million
to profitability in the first half of 2015 compared to the same
period last year.

Staff costs increased by HK$1 million or 1%. Average monthly
headcount reduced by 14% and average salary per headcount
increased by 15%. Average staff cost increased due to higher
commissions and bonuses as a result of improved profitability.
Staff productivity improved as headcount per store area declined
by 4%.

Advertising expenses decreased by HK$1 million or 4% as fewer
global marketing programs were executed in China.

To support successful franchisees, subsidies for loss-making
shops were reduced as the profitability of franchisee operations
improved:

e Subsidies decreased by HK$4 million or 59% due to
discontinuation of rental subsidy for loss-making shops.

e On the other hand, our gross margin to franchisees
decreased by 1.3 percentage points as we replaced loss-
making shop subsidies with volume rebates.

e We now manage this channel much more closely and have
through merchandising support increased the franchisee
gross margin by 0.4 percentage points.

e With same store sales for franchisees now at 11%, conditions
are favourable for improved store network growth in this
channel.

As a result of the above cost control measures, our operating
expenses decreased by 9%. With gross profit declining by 6%,
operating profit grew by 37% and operating margin increased from
3.9% to 5.4%.
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GIORDANO INTERNATIONAL LIMITED

EBFRM Hong Kong and Macau
o -3 F¥F
First Half First Half 25
(X B &EE T AEN) (In HK$ millions) 2015 2014 Variance
EIHE R Total sales' 479 470 2%
A] LE 8 P T 8 6 A2 Comparable store sales? 8% (6%)
EH Gross profit 321 320 ¥ ¥ /Flat
FEH =& Gross margin 67.0% 68.1% (1.1pp/BE 2 &)
wEER Operating expenses (291) (291) % ¥ /Flat
7 S Operating profit 32 30 7%
H ) 2 Operating margin 6.7% 6.4% 0.3pp/E 7 H
PFITh & B2 Number of outlets® 74 83 9)
HRFmEA Net change in outlets during
S B)F5E the period (5) (5)
BRENBZEEBEREMREEEEER
Brand sales growth in Hong Kong and Macau for the last eight quarters
15%
10%
5%
0%
-5%
-10%
20134 2013 20144 20144 20144 20154 20156
F=ZFE FNEE E-ZFE FoEE FNEE F-FE E-FE
Third Fourth First Second Fourth First Second
Quarter Quarter Quarter Quarter Quarter Quarter Quarter
2013 2013 2014 2014 2014 2015 2015
MIBHERTEILR AR mHERER
Total Brand Sales Growth Comparable Store Sales Growth
T BHEEETER -
Total Sales are total retail sales.
2 A& & RBIE BT AR & R4 & 2 B EPTN.Z o i E A8 5A -
Comparable Store Sales are total brand sales from existing stores that have been opened/operated in the prior period.
3 REIFK o
At the end of the period.
2 0 15 & 4 #H B & 33
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EFERMAATOREH (TEREBREH) -
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MFRESABRLRNTIEREEES T
FERE -

GIORDANO INTERNATIONAL LIMITED

Sales in Hong Kong and Macau in the first half of 2015 increased
by HK$9 million or 2% to HK$479 million from HK$470 million in
the same period last year. Same store sales grew by 8%.

We closed 9 (mainly lossmaking) shops in the last year reducing
the footprint from 83 to 74 shops and moving the emphasis of our
operations more towards residential areas and away from prime
tourist areas where rents have been increasing significantly in
recent years.

e HREFHEHRE E—FEHABRMEP e  Sales growth in Hong Kong and Macau was stronger in the first
MEHEREERF _FER - EL¥F - E quarter than the second due to a lower base in the prior year.
mAEFERRR BRI EFEGE - During the first half, product mix favoured merchandise with higher

prices than in the previous year.

EF Gross Profit

o AHBBEBEMMENFF  BEMETEHE11ME o  Gross profit in Hong Kong and Macau was flat but gross margin
ERak decreased by 1.1 percentage points.

e BEEMHEAELETESMTHEME B o Despite product mix which generated higher average selling
HEBNRAKSEMNETR SR TE prices, sales promotions programs diluted margins in the period.
EFKERNS M EBRE 2 T EHEERN K This reflects efforts to control inventory levels and a policy to lead
THE AR - with regularly changing price anchors to boost sales performance.

ENHE -BFEBREM
Gross profit reconciliation - Hong Kong and Macau
(B8%BT)
(HK$ millions)
Lo 0 [, L
I
300 |- (G e (B)............ ...
250 |- P oo
200 [
150 |- 320 | 321 W
(68.1%) (67.0%)
100 N
I
0
2014 BRARIE N EHRIEm SHERD FEER 2015
F¥EER F¥EFEEFR
First Cost Price Volume Stock First Half
2014 increase increase decrease provision 2015
Gross Gross
Profit Profit
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GIORDANO INTERNATIONAL LIMITED

Operating Profit

Operating profit in Hong Kong and Macau increased by HK$2
million to HK$32 million, or 7% compared with the same period
last year. Operating margin increased by 0.3 percentage points to
6.7% from 6.4% in the same period last year.

Rental costs in Hong Kong were flat with no change in retail space
and rent per square foot. Comparable store rent per square foot
increased by 3% year on year. Although this demonstrates that
rent increases are abating, there are still some key locations where
rental pressure is intense.

Total staff costs increased by 4%, with headcount decreasing by
6% (despite flat rental space) and average staff costs increasing
by 10%. Despite flat gross profit, pay rises for our front line are
merited as the contribution per staff member has increased and
improved pay and benefits are required to retain key personnel.

Other costs decreased by 3% or HK$3 million with reduced
overhead costs for shop expenses and advertising and marketing.
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=91 Taiwan
ExE E¥F
First Half First Half 25
(X FEBTREN) (In HK$ millions) 2015 2014 Variance
BIHE R Total sales’ 340 316 8%
A Lb B P T 8 AR Comparable store sales? 12% (4%)
EH Gross profit 199 185 8%
FE A E Gross margin 58.5% 58.5% % F/Flat
wEE R Operating expenses (169) (162) 4%
mémﬂ Operating profit 31 24 29%
4 i I R Operating margin 9.1% 7.6% 1.5pp/E 2
Fimg R Number of outlets® 201 199 2
HAMPITHENE #8558 Net change in outlets during the period 2 2)

RENEZEcENRBHER

Brand sales growth in Taiwan for the last eight quarters

20%
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10%
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-15%
E=BFE
Third
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2013

o 2015 EH¥FHEBHEEBENEFRIFMN316
BT K2,4008 B T k8% E3.4BE T °
THERBIBR12% -

Al &P

s HAREFWEHFE
ERERLE - F“%ﬁ
KHERARY -

s HMEABZMSMNEMETE
B 45 12 0% AT (8 3 P
cHPIMEEREEMHAES
PME%EZW%E’UEEHE’E%%%DEE%E °

ﬁi'ﬁﬁ/% ﬁﬂﬁﬁ CREE)
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mEE  E-FE  F-3E
Fourth First Second
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2013 2014 2014
MM ERREILR

Total Brand Sales Growth

EEERERE
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FEN

B=ZZE EMEE E-ZE EFE
Third Fourth First Second
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2014 2014 2015 2015
AILEERPI M SRR

Comparable Store Sales Growth

will be made going forward.

EIE AR T @ °

! BHERETEBE (R FLHEX

itE) -

Total Sales are total retail sales translated at average exchange rates.

2 B tE 8P 17 44 B AR 75 i#

R ERAEE 2 HE PN M 15 & 4887 (1R B1E [E

*fﬁ»
o
Fal =7

Sales in Taiwan in the first half of 2015 increased by HK$24 million
or 8% to HK$340 million from HK$316 million in the same period
last year. Comparative same store sales increased by 12%.

Sales growth in Taiwan was stronger in the first quarter than the
second due to a significantly lower base in the prior year, driven
by strong performance in women’s business and in outdoor wear.
Localizing merchandise selection more effectively in this market

We are renovating shops in this market to upgrade the brand
image and there is some evidence that this enables us to sustain
higher prices as a result. We will continue to invest in our store
portfolio to enhance our brand and pricing power in this market.

Comparable Store Sales are total brand sales, at constant exchange rates, from existing stores that have been opened/operated in the prior period.

3 REIAK o
At the end of the period.
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GIORDANO INTERNATIONAL LIMITED

Gross Profit

dollars, gross profit increased by 11%.

‘TSR EFIER8% + o  Gross Profit in Taiwan increased by 8% and gross margin was flat
compared to the same period last year.

2. . FH/H#EK o Excluding the effect of translating Taiwan dollars into Hong Kong

EARABGKAIEY  BEEEKAEEMEE o  Underlying merchandise costs stayed flat but the actual cost

fZEMIE 3%  FHEBIE 4% A ELLIE

P A BN

BECQEBEITERREES
RFBE - MA
FIEE R ESR

&
BEERRLZEREMERD
HEHEEXERINIE -

increased by 3% due to depreciation of local currency. Average

selling price increased by 4% to compensate for this cost

increase.

ZMSHEFRMZE e Gross margin has been stable in this market despite some price

margin products.

ENBL-5E

Gross profit reconciliation - Taiwan

(BB#ERT)
(HKS$ millions)

250

200

150 |~

100 |-

50 [

2014 BmAA EWEREE EREM  HERN BEZER 2015
EEEERN B BEAEN FEEF L¥FER

First Half Merchandise = Cost Price Volume Exchange First Half
2014 Cost increase increase increase  difference 2015
Gross increase due to and stock Gross
profit currency provision profit

depreciation

promotion and has been supported by the strong performance
of the Giordano Ladies brand and product mix from key higher
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GIORDANO INTERNATIONAL LIMITED

Operating Profit

Operating profit in Taiwan increased by HK$7 million to HK$31
million, growth of 29% compared with the same period last year.
Operating margin improved to 9.1% from 7.6% in the same period
last year.

Rental costs in Taiwan increased by 5% from the same period
last year. Retail space declined by 1% but rent per square foot
increased by 7%. This is in line with the increase in turnover rent
for department store counters.

Total staff costs increased by 13%, with flat average headcount.
Average staff costs increased by 13% which reflects increase of
sales commission due to underlying same store sales growth and
an increase in bonus provision due to improved profitability.

Other costs stayed flat. A combination of increased depreciation

for shop renovation was offset by lower marketing expenses
incurred during the period.
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A HMiE Rest of Asia Pacific
¥ Ly
o First Half First Half 25
(U B BB T REN) (In HK$ millions) 2015 2014 Variance
BIHER Total sales’ 638 629 1%
A Lt 82 P9 T 84 & 52 Comparable store sales? 9% (9%)
Gross profit 382 388 (2%
Gross margin 59.9% 61.7% (1.8pp/B 7 &
Operating expenses (313) (323) (8%
Operating profit 68 69 (1%
Operating margin 10.7% 11.0% (0.3pp/BE 7 %
Number of outlets® 559 555 4
Net change in outlets
during the period (9) 7

BENEEEDAHMEEREHEEREER

Brand sales growth in Rest of Asia Pacific for the last eight quarters

15%
10%
5%
0%
-5%
-10%
-15%

20134 201345 20144 20144 20144 20144 20154 201545

2§ SmEE  %-3§ 2 H-3§ 2 $=3§ SAIE  $-3§ 2 $-38

Third Fourth First Second Third Fourth First Second

Quarter Quarter Quarter Quarter Quarter Quarter Quarter Quarter

2013 2013 2014 2014 2014 2014 2015 2015
o MIRHEREIER ABRPI T EEER
Total Brand Sales Growth Comparable Store Sales Growth

o TDAHMMEMISZIHEEREFRLMN6.29 o  Sales in markets in Rest of Asia Pacific, increased by 1% or HK$9
BB TTIE N1 %3k 900 & /B 7T £6.38 8 T © 7] million to HK$638 million from HK$629 million in the same period
tEE PSS B IE RO% © last year. Comparable same store sales grew by 9% in the same

period.

o IHEBBAREE FTIHELHISEEEER e Sales results were generally depressed by severe currency
BEREE(WEREEEI0% -« FinE TiE decline in these markets (e.g. the Indonesian Rupiah by 10%, the
7% BRP G [E11%) © 2 B 5F & 51 Singapore Dollar by 7%, and the Malaysian Ringgit by 11%). On
B RIS RS IN10% ° a constant currency basis, sales in these markets would have

increased by 10%.

o EHTIMIBIFMEEIRIETT TN  ZEFME e  We have seen a modest recovery in South East Asian markets
M SN EFELEMES - BB ILRE and profits have improved in Singapore, Thailand, and Australia.
ERNBEEE  mHNTE S E G T8 This has been offset by increased product costs due to sourcing
Frikss - LEHRHEEMS - in Hong Kong dollars which has negatively impacted Indonesian

results in particular.

7 B EREIETEAERE (B FYEEE) -
Total Sales are total retail sales translated at average exchange rates.
2 APt EHE B R ERACE R FPITZ mEHERE (REEE X E) -
Comparable Store Sales are total brand sales, at constant exchange rates, from existing stores that have been opened/operated in the prior period.

s RERK -

At the end of the period.

2 015 % # B ® & 39



1

AR E B A

R 2o 7

RIS

A FEREME - 20155 FXEFEHMFEHH
FISHERRRM L4%  IHEM G EH HE R
h03% ° AJ L ERPITH S E REIE K8%

BMEATHMETEHERAS  BMNE
SHHMERER - B2 ZMSHEE MK
ABRE IREABRIHESWRIERHIHE
REWRINZE - FERNOFTRMER (XX
BRI B PIMHEER11% - RE T BiREH
BRI RRF) - E LR e F I A O 2 AR
A WRMACHEARZENERERE -

HMEFREMAL  MAFEREBEFRREN
SAEE 7 B B R HE R I T R S B UE
A AN EF IR o BRI TR EETE
R T2, 9B B D2 -

ENfe

40

HEFRMEL  2016F EFFHEMHH
HEFIENN6% ¢ IREHE A E I ERIE N
18% ° A] LL &P 3 E FRIE R9% °

ERE—F BAHME15EESE  EFH1008
BIEENPUESH (BFHENkKeE) - MBELL B A &
AR - HEREFBRAELEHRER -

B{t2013F8A R - NEEH B LR E
18% + BEZ M H LM AR o bEE BIR3
FNE - RSB AR G N H ok
PASAT o Btk » B

e RBAUBEGFURBHEMASEIEE
g o
e ERURSVERER-

s HEBEBMEBEAMHMRIE-

GIORDANO INTERNATIONAL LIMITED

Singapore

In Singapore, sales declined by 4% during the first half of 2015
compared to the same period last year; in local currency sales
increased by 3%. Same store sales have increased by 8%.

We reshaped the Singapore merchandise profile to include fresher
more relevant merchandise. However, consumer sentiment in
this market continues to be weak, with lower numbers of tourists
negatively impacting the performance of our shops in prime sites.
Demand is a stronger in residential areas (same store sales in
residential areas increased by 11% compared to flat same store
sales in prime tourist areas) and we are adapting our merchandise
selection to these locations where the age demographic is a little
older.

With fresher merchandise gross profit margin increased by 3.1
percentage points compared to the same period last year. This
was offset by higher product costs due to the weakness of the
Singapore dollar in the period which reduced gross margin by 2.9
percentage points.

Indonesia

In Indonesia, sales increased by 6% during the first half of 2015
compared with the same period last year; in local currency sales
increased by 18%. Same store sales increased by 9%.

Over the past year, we added 15 shops, out of which, 10 are non-
Giordano shops including Nike shops, which operate at a lower
margin than our own brands. A significant part of our growth has
come from this store expansion.

Since August 2013, the Indonesian Rupiah has declined by 18%
against the Hong Kong dollar leading to cost inflation in this
market. With increased international competition, price rises to
recover such cost increases have been difficult to execute. As a

result, we are:

° Reducing inventory to ensure fresh merchandise can be
allocated to Indonesia.

° Implementing selective price increases on new products.

e  Continuing to selectively open new shops where appropriate.
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GIORDANO INTERNATIONAL LIMITED

Thailand

In Thailand, sales increased by 27% during the first half of 2015
compared with the same period last year. In local currency sales
increased by 29%. Same store sales in the period increased by
23%.

Growth in Thailand has resulted from a low base, reflecting the
political unrest in the country in the first half of 2014, and from
improved merchandising, which has been based on a simpler and
more focused product range. Going forward growth may start to
ease slightly but we will continue to expand our store network into
profitable locations in the second half of 2015.

Malaysia

In Malaysia, sales declined by 12% during the first half of 2015
compared with the same period last year. In local currency sales
were flat with same store sales declining by 5%.

Consumer sentiment in Malaysia remains weak following the
introduction of goods and services taxes. Some merchandise
clearance will be required in the third quarter in this market to clear
older inventories and introduce fresh products to invigorate sales.

Australia

In Australia sales declined by 23% during the first half of 2015
compared to the same period last year. In local currency sales
decreased by 8%. Same store sales in the period increased by
15%.

Closure of loss making shops has stabilized the business in this
market and led to profit improvement. The Australian business is
now managed regionally and merchandising is now executed by
Hong Kong. This has led to improvement in the underlying sales
volume.
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GIORDANO INTERNATIONAL LIMITED

Gross Profit

Gross profit decreased by 2% in markets in Rest of Asia Pacific
with a decrease in gross margin of 1.8 percentage points.

With no change of exchange rates impacting underlying costs,
gross profit would have increased by 4% and gross margin by 1.7
percentage points. Margin erosion due to weaker local currencies
was significant in Indonesia, Malaysia, Singapore and Australia.

Volume sold increased by 9% as a result of stronger sales,
particularly in Indonesia and Thailand.

Average selling prices increased by 2%. We have raised prices in
key markets to cover the substantial cost increases that have been
incurred in the past two years from the depreciation of currencies
in South East Asia. The success of this strategy going forward
will depend on further stock reduction to get “right merchandise”
in each market. There is still some way to go to clear older
inventories and as a result average selling price growth will be
gradual going forward.

EMNHE-SAHMEE

Gross profit reconciliation — Rest of Asia Pacific

(B&#ET)
(HK$ millions)
450
400
350 |-
300 |-
250 |-
200 |-
150 |-
100 -
50 |-
0

20145 BREAHD

HREE S

BiREm  HESM  BEZER 20155 L¥E

LHEER [RAEEE RN FEEE el
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Gross profit cost currency and Stock  Gross profit

depreciation Provision
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KR A Operating Profit

o HMEFRHEMEL BAHMMETMNLLHE o Operating profit in the Rest of Asia Pacific decreased by HK$1
FIR 1008 7 T 26,8008 78 7T © & & & F million to HK$68 million compared to the same period last year.
I A0.3EE D EE10.7% © Operating margin decreased by 0.3 percentage points to 10.7%

compared to the same period last year.

o AN EAS S E M EIEMo.2M B S - e In Singapore, operating margin increased by 0.2 percentage
points.

o BE SN TR S K A IE AN E e Gross margin improved slightly by 0.2 percentage points
FIEEL2IEBENHNEBMTE - EF despite the impact of the weak Singapore Dollar on costs
TARATEBIEMTO2EE 2 - adversely impacting gross margin by 2.9 percentage points.

e AR ﬁﬁﬂ’])ﬁﬁiﬂ/—\%’?ﬁﬁ$§'§ﬁﬂ’ﬂi e Operating costs reduced by 2% in local currency and
EE - REMWEERE 2 EERER D contributed to higher operating margin as our shop portfolio
2% - F A8 E ﬂ—.— SLAEF - mix moved towards lower cost residential areas.

o Ut EEEM EFA114% o e This caused operating profit to increase by 114%.

o HEMKLHEMNERDATEE B - e In Indonesia operating margin declined by 4.7 percentage points.

o RERMNEFLEZEHRIDEE KB IENX e This margin decline was due to the impact of a weak
PRAIEN  HEMEEET46ETDE Indonesian Rupiah on costs which adversely impacted gross
MNEBHEZE - margin by 4.6 percentage points.

o REMEMBRE HaLEB AL e Other operating expenses increased by 16% in local currency,

16% - MIERIHEE K - slightly less than sales growth.

o WU EEHEFMA16% © e This caused operating profit to decline by 16%.

o  HEMKEE RN FIZMIOBEHE - e In Thailand operating margin increased by 3.0 percentage points.

e IMEMEBEWME - H AL E K ARE M e  Other operating costs increased by 17% in local currency,
17% ' HBEEREEER - significantly less than sales growth.

o Ut AR FIE IN63% © e This caused operating profit to increase by 63%.
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GIORDANO INTERNATIONAL LIMITED

Malaysia operating margin declined by 6.4 percentage points.

This margin decline was due to the impact of a weak
Malaysian Ringgit on costs which adversely impacted gross
margin by 4.3 percentage points.

Operating expenses in local currency increased by 7%, but
with sales flat and gross margin down, this contributed to the

significant deleveraging of operating margin in this market.

This caused operating profit to decline by 45%.

Australia operating margin improved by 5.4 percentage points.

Gross margin is flat year on year with the impact of a weak
Australian dollar on costs adversely impacting gross margin
by 5.4 percentage points and this eliminated underlying gross
margin improvement.

Operating expenses in local currency reduced by 16%,

following the downsizing of our operation in this market by 5
shops (we now have 22 shops in Australia).

This contributed to the improvement of operating margin and
operating losses declined by 53%.

We are on track for a breakeven situation depending on
performance over the key Christmas period.
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Vs nEBER A A GIORDANO INTERNATIONAL LIMITED
==l Middle East
o 3-3 F¥F
First Half First Half =k )
(X FEBTREN) (In HK$ millions) 2015 2014 Variance
BIHERE Total sales’ 320 306 5%
A] LE 8 P T 8K 6 A2 Comparable store sales? 1% (2%)
EH Gross profit 205 193 6%
FER = Gross margin 64.1% 63.1% 1.0pp/E D&
Operating expenses (145) (143) 1%
Operating profit 60 52 15%
Operating margin 18.8% 17.0% 1.8pp/B D %
FiTh i E® Number of outlets? 202 201 1
HRPITMEE @8558 Net change in outlets during
the period (1) 6

RENEZEETRmEHEEER

Brand sales growth in Middle East for the last eight quarters

20135 20145 20144
FOEE E—FE EIFE
Fourth First Second
Quarter Quarter Quarter
2013 2014 2014

MAESHERTEER

Total Brand Sales Growth

! B EREIETEABER MBS ERRE (e FIERGTE) -
Total Sales are total retail sales and total wholesale sales to franchisees, translated at average exchange rates.

2014%F 20145 20154
E=FE FEE E—FE
Third Fourth First
Quarter Quarter Quarter
2014 2014 2015

LB mHERRIER

Comparable Store Sales Growth

B LL B PTi i85 B AR 15 /B 1L IR A S R /48 E 2 BB PTTH 2 da fE i B AGBR (R BT [E K G1H) »

20154
BoEE
Second
Quarter
2015

Comparable Store Sales are total brand sales, at constant exchange rates, from existing stores that have been opened/operated in the prior period.

3 A o
At the end of the period.

L
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FRER R SH E BB2015F F¥ FRIELIERS% o
HLEEEXRGE - $HEREIEIN5% © AT LRl
MIHEREER1% -

FHHE SEEREBHBENRIERE
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BAEER  HERER3% -
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FEAMRE - TEED AR - ERMH
BEMAEERBEADARTF

s MRBEHMEAEETERD  AKkE
FmEHEFME - MuAHeaREN
HERR R TE% e

o WHMIARMEHERER T6%  H(E
THRHERNBERAE —EXE -Bm
MEEEENE  YEPHERNER -

e HEMBCRABMBEE) HEBEERT
10% @ TE2REEEAME  HEH R &
AR B EE - B - INBREHEEM
Aff] » BMVEZEFRBF TS 2B - LK

BT ABEE -

GIORDANO INTERNATIONAL LIMITED

In the Middle East, sales increased by 5% during the first half of
2015 compared with the same period last year. On a constant
currency basis, sales would have also increased by 5%. Same
store sales in the period increased by 1%.

During the period the Group completed the acquisition of the
Kuwait and Qatar operations that had previously been held as
associates. Excluding acquisitions, sales increased by 3%.

Sales growth was weak in the first quarter but recovered in the
second quarter, particularly in Saudi Arabia, with the United Arab
Emirates remaining flat:

e  Sales declined in the United Arab Emirates by 5% with lower
footfalls from Russian and regional tourists and intensifying
competition in the Dubai market.

e In Saudi Arabia brand sales grew by 6%. There is some
impact from falling oil prices on economic sentiment in
the region. Sales growth has been driven by improved
merchandising and inventory management.

o Sales in our wholesale markets, through franchisees,
increased by 10%, due to growth in Pakistan, Sri Lanka,
Zambia and Georgia. We increased franchisee stores by 4 in
the period, an encouraging development as we develop new
markets in the region.
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GIORDANO INTERNATIONAL LIMITED

Gross Profit

Gross profit increased by 6% with an increase of gross margin of
1.0 percentage point.

Average costs decreased by 2% and selling prices by 1% resulting
in improved margin. This is despite inventory clearance as
inventories have been reduced from 110 days to 101 days in the
region. Improved merchandising has led to higher margins as more
relevant products are selected for this market.

Volume increased by 5% as a result of improved product selection
and inventory clearance programs.

EFELE—PR

Gross profit reconciliation - Middle East

205
(64.1%)

(B88x)
(HK$ millions)
250
200
150 -
193
100 - (GERED)
50 |-
0
20145 BRASFEAE
L¥EEF
First Half Cost
2014 decrease

Gross profit

HEFREMAL - PERMEEEEF EF800
BB ITE6,0008 8T+ IBR15% © & & & T
KB AN1.8MEE D B E18.8% ° & E L5 Y
EREREFE  EFNE EAMBEZEL HHE
mABRTIRS °

WERBEBMNRERZWEEE PRibE
&5 B _E F6008 78 T £5,8008 78 7 ¢ £
L FREHAMLIERI2% °

BRI SHEIE M 20155
E¥EFER
Price Volume First Half
decrease increase 2015

Gross profit

Operating Profit

Operating profit in Middle East increased by HK$8 million to
HK$60 million, an increase of 15% on the same period last year.
Operating margin increased by 1.8 percentage points to 18.8%.
Despite modest sales growth, improvement in gross margin and
tight expense controls contributed to higher profits in this market.

Excluding the acquisition of Kuwait and Qatar, operating profit in

the Middle East increased by HK$6 million to HK$58 million, an
increase of 12% on the same period last year.
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GIORDANO INTERNATIONAL LIMITED

Wholesale Sales to Overseas Franchisees and Joint

Ventures

SR F¥F
First Half First Half b
(KEEETAEM) (In HK$ millions) 2015 2014 Variance
BIEE R Total sales 197 178 11%
Fim &g o Number of outlets 414 449 (35)

HRWNFITmEE 28558 Net change in outlets during
the period (28) -

HEHEREIER11% > TEHNINBERmEE
(1B F£20%) F B (B R68%) < HERER
A RFERE (TE5%) MAE (NE8%) 2 T
BT

HAESHMSEEB RN  HMEREN
BERRRCAAKRERBERENER °
BEFELEER  EXRENTIBHRMS -
HARBERZEANENR  RUMBAR —FHIRIE
o BERMADAFTEZRANER - FA
BAPIIE N T OFEIPISE - 4 an b8 B 3 E L 73 B B

mEE L ER

EH

REWELA  REANBAAKE HAER
HEABLL - BB E RIS -

2015F FHFRAIMHEEEMBRARNEF
R HEAFRAELIERI5% -

%%@ﬁW%E’UE%%QEE%ﬂiDDGOO%
BT e

Wholesale sales increased by 11% mainly as a result of increased
sales to affiliates and franchisees in South Korea (up 20%) and
Vietham (up 68%) with some decline in Philippines (down 5%) and
Myanmar (down 8%).

Our Korean associate is now purchasing higher quantities of
Group sourced products in response to the difficult trading
conditions in that market.

Vietnam continues to grow strongly and is a key development
market for the Group. Efforts to establish a subsidiary have been
delayed by changes in commercial law but we still intend to
establish our own operation as soon as practically possible. During
the year, we have added 6 stores and this is contributing to the re-
positioning of the brand as an international brand.

Gross Profit

Wholesale gross profit remained flat compared to the same period
last year despite volume growth due to unfavourable margin mix.

Gross margin from inter-company sales to subsidiaries increased
by 15% in the first half of 2015 compared to the same period last
year.

The net effect of these two factors was a HK$6 million increase in
gross profit.

ER(R)-mBIMEBEHBERAM D
Gross profit (margin) - Wholesale sales to overseas
franchisees & other segments

(B8&ET)
(HK$ millions)

TO [

60 [

50

40

30

20

2014F LY &F
First Half 2014

20155 E¥F
First Half 2015

Egoh iz 3

- £EQEREFE
Wholesale sales to overseas

Intercompany margin
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GIORDANO INTERNATIONAL LIMITED

Jointly Controlled Companies — South Korea

o 3-3 F¥F
First Half First Half 25
(X FEBTREN) (In HK$ millions) 2015 2014 Variance
HIHERE Total sales’ 745 859 (13%)
A] LE 8 P T 8K 6 A2 Comparable store sales? (6%) 1%
E7 Gross profit 411 482 (15%)
FER = Gross margin 55.2% 56.1% (0.9pp/E 2 &)
Fm A Net Profit 38 55 (30%)
JE A F R 1 5 F) Share of JCE profit
(BB R - 48.5%) (% of equity holding: 48.5%) 19 27 (30%)
FITEB® Number of outlets® 200 232 (32)
HNPITEE @8558 Net change in outlets during
the period (19) (12)

RIEN\EZEEEERREEER

Brand sales growth in South Korea for the last eight quarters

15%
10%
5%
0%
-5%
-10%
-15%
20134
E=FE
Third
Quarter
2013

20135 20144 20144
EMFE  E-FE  E-FE
Fourth First Second
Quarter Quarter Quarter
2013 2014 2014

mEHERTIER

Total Brand Sales Growth

! BIEEREETEARE (R FIEFE) -
Total Sales are total retail sales translated at average exchange rates.

20144 20144
E=BE ENEE
Third Fourth
Quarter Quarter
2014 2014

AHBRMTHERER

20154
E—FE EFE
First Second
Quarter Quarter
2015 2015

Comparable Store Sales Growth

B HBCPTT 35 & AR IS B 1 AT A B R AE B 2 BB PIT 2 da M35 A2 48 (FR B EE 51 5 ) -

Comparable Store Sales are total brand sales, at constant exchange rates, from existing stores that have been opened/operated in the prior period.

3 A o
At the end of the period.

L
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Lo BEE-SEXEE -

s EAMEEBRATEGTEINE=FE -
BRERFCEMEERCTIRSTE
FRERER FHEFTEHERENESR
FTiR g -

RREF TEK15% - 5@ F TEK30% ° AT
BREDNRAOINEE  MAEE  PIUEET
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GIORDANO INTERNATIONAL LIMITED

Sales in Korea declined by 13% in the period. In local currency,
sales declined by 8% in the first half of 2015. Same store sales
decreased by 6%

The Korean market has been especially challenging in the first half
of 2015.

e  Consumer sentiment has been very low since the Sewol
ferry disaster in April 2014. In the first quarter low consumer
confidence, a high base from 2014 and increased competition
resulted in a double digit decline in sales.

e Sales recovered slightly in the second quarter but the
economy was further impacted by a significant reduction of
tourists following the outbreak of Middle East Respiratory
Syndrome (MERS) in the country.

e This depressed consumer sentiment is expected to carry
over into the third quarter but the recent declaration by the
government that South Korea is now free of the virus may see
some recovery in the fourth quarter as we go into the winter
season.

Net profit decreased by 30% as a result of gross profit decline of
15%. Cost reductions help to limit the impact of deleveraging here
with operating costs decreasing by 7% in the period as a result
of lower rents, shop staff costs, advertising and depreciation in
comparable stores.
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GIORDANO INTERNATIONAL LIMITED

OUTLOOK AND STRATEGY

Sales performance in the first half of 2015 varied substantially
across the Group, albeit in line with expectation. External
conditions have been challenging in all our markets.

e  Although economic growth in Mainland China continues at
around 7% annually, demand growth in the retail sector has
been sluggish.

o In Hong Kong the decline in visitor numbers is resulting in
more stable rental levels, but we are still absorbing the impact
of significant rent increases in the last two years.

e  Singapore continues to suffer from weak consumer sentiment
and lower tourist numbers and in Malaysia the introduction
of GST has weakened consumer demand and depressed
margins in the short term in that market.

e Thailand has seen a modest recovery from the political
instability in 2014 but currency depreciation continues to drive
inflation in Indonesia, negatively impacting margins. Middle
East markets are challenging with changes in travel patterns
in the region.

o Consumer sentiment in South Korea, which has been weak
for some years now, continues to be depressed following the
Sewol ferry disaster last year and has worsened following the
outbreak of MERS earlier this year.

Despite these difficult conditions we have managed to sustain a
creditable result following the success of various strategies that
have been or are in the process of being implemented:

e  Throughout the Group we are stepping up efforts to achieve
operational excellence to meet more competitive business
conditions. This is based on improved merchandise selection
and allocation to shops, simpler and more focused product
development, selective localization of product and marketing
campaigns and strong global programs.

e Relentless management of inventory efficiency, by controlling
the buying budgets of those markets with high inventory
levels, is helping to focus local buyers on accurate
merchandise planning.
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GIORDANO INTERNATIONAL LIMITED

e The implementation of brand management, with global
managers driving product development and global programs,
now complements our market managers who execute locally
relevant marketing and product selection. This is leading to
improvement in product relevance in brands like Giordano
Women, and improvement in performance in locations outside
Hong Kong for Giordano Ladles.

o Improved buying and sourcing is now starting to impact
costs as products are designed to eliminate non value adding
details, fabrics are consolidated and improved like for like
supplier prices are agreed. We are now looking to establish
offshore sourcing in Bangladesh to take advantage of lower
cotton prices outside Mainland China to serve South East
Asian markets in particular.

e  Closure of loss making stores, particularly in Mainland China
and Hong Kong, has contributed to improved profitability. At
the same time we have exited many poor image shops with
the number of shops that we regard as damaging the brand in
Mainland China reducing from 293 to 140 in the past twelve
months.

e Volume incentive schemes for our Mainland China franchisees
have helped to drive double digit same store sales and
improve franchisee profitability. As a result we have seen a
stabilization of our store count in this channel adding 4 stores
net of closures, in the first half of 2015.

Management will focus on the following key objectives in the
second half of 2015:

1. Mainland China

e Against a background of weak consumer sentiment,
we will continue to improve discipline over inventory
management to remain lean and responsive to changing
demand and customer preferences.

° Performance in Mainland China markets is inconsistent
and we will strengthen the management of our
operations with new management teams and profit
centres.

e We will step up our efforts to grow our franchisee

network to build upon the strong sales and margin
growth achieved in the first half of the year.
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GIORDANO INTERNATIONAL LIMITED

Our budget brand Beau Monde, which currently has
18 shops in Mainland China, has been slow to develop
as we work to find the right merchandise mix to make
this brand successful. We will focus on opening shops
in the fourth quarter and securing the appropriate
merchandising mix for the Fall Winter season.

Hong Kong & Taiwan

Despite difficult trading conditions in Hong Kong, with
a lower number of Mainland visitors in prime shopping
areas, we have sharpened our merchandise focus this
year and achieved same store sales growth. This will
continue with key price anchor products helping to drive
sales.

In Taiwan, we have seen some recent successes
with global programs that have restricted growth in
the second quarter. We will strive to achieve the right
balance between localized and global products in this
market.

Rental increases in Hong Kong have been high in the last
two years and this has negatively impacted profitability.
There are still strong rental pressures in some of our
profitable sites, in both prime and residential areas.
Currently the focus is on securing growth in residential
areas but over the next two years, as rents stabilize, we
will look for opportunities to grow stores in prime areas.

3. South East Asia

In Singapore re-merchandising has improved product
mix. This is a market with polarization in terms of
brand position, favouring very low end and very high
end brands. We will continue to differentiate our
merchandising mix between residential and tourist/prime
areas.

In Malaysia, Indonesia and Thailand, we see the
maturing of developing markets and we will step up
efforts to professionalize our teams in more effective
merchandising. Inventory controls will be strengthened to
encourage more “right buying”. At the same time, we will
continue to take advantage of geographical opportunities
for store network expansion in these markets.
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GIORDANO INTERNATIONAL LIMITED

We are opening stores in the fast growing Vietnam
market and we will focus on training the team in effective
merchandising and cash flow management with the
objective that growth can be largely self-funding.

4. Middle East

In the United Arab Emirates, there is significant
competitive pressure as new retail space is added and
there is volatility in demand due to changes in tourist
mix. In Saudi Arabia, we are starting to see some
demand growth and expect to see visitor numbers
returning towards the end of next year as infrastructure
projects reach completion.

We have made significant efforts to improve our
merchandising and inventory management in these
markets, although there is still some way to go. More
effective product selection and allocation remains key to
operational excellence in these markets.

During the first half of 2015 we saw some growth in
wholesale sales after a number of years of slow growth.
Increase in business came from our existing franchise
markets in Georgia, Sri Lanka and Bahrain. Additional
growth has also come from our new franchisee in
Pakistan where we now operate 4 shops and another
6 are planned to be opened before end of this year.
Our team in Dubai will continue to look for growth
opportunities in emerging markets in Asia Minor, Africa
and the Middle East.

5. Cash Flow

Inventory management is a key priority for the Group as
this ensures accurate and fresh merchandising, enabling
us to meet customer demand effectively. As a result of
this, we expect cash flow to continue to be healthy going
forward.

We recognize that there is increased risk over
receivables, in particular in Mainland China, with
volatile stock markets and significant debt financing of
businesses in general. We will step up our review and
oversight of monies due to us and tighten our control
over shipments where payments to us are delayed and
overdue.
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In Mainland China, we have established new
relationships with different online platforms which enable
growth. We recognize that the digital channel is a key
growth area in this market and will re-shape our logistics
operations to improve service and delivery performance.
With around 10% of our sales in this market already
being fulfilled through the online channel, we are well
placed to continue to develop our sales capability.

In other markets, we see long term opportunities in
digital sales and “online to offline” initiatives. We will
enhance our operations in Korea and Taiwan and look
to develop online capability in Hong Kong and other
markets. We will build a new team of digital managers
to enhance our capability in this area outside Mainland
China. Ultimately, this capability will enable geographic
growth in the long term.

People

We currently have a number of fast track management
trainees working in our Hong Kong and Mainland China
businesses that are set to graduate from this program
in June 2016. This will enable us to strengthen our
merchandising, brand and category management as well
as to build execution capability in markets where we are
weaker or see development opportunities. We anticipate
continuing this program with a regular annual intake to
give us a pipeline of talent going forward.
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GIORDANO INTERNATIONAL LIMITED

HUMAN RESOURCES

On June 30, 2015, the Group had approximately 8,000 employees
(December 31, 2014: 8,100). The Group offers competitive
remuneration packages and generous, goal-oriented bonuses targeted
to different levels of staff. Senior managers are also offered generous
performance-based bonus schemes and share options as a means for
the Group to reward and retain a high calibre leadership team. We also
invest heavily in training in sales and customer service, management,
planning and leadership development to retain a skilled and motivated
workforce.

Summary of total sales, comparable store sales growth
and store development by market

BAHER mIBHE ThERTHES

Total sales’ Brand sales? Comparable store sales’

i -3 L¥E t¥# L¥E i 3:3 L¥E

BRmEER Summary by market First Half  First Half #8  FirstHalf  First Half #8  FirstHalf  First Half
(NEEETBEN) (In HK$ millions) 2015 2014 Variance 2015 2014 Variance 2015 2014
EYN S Mainland China 762 773 (1%) 931 940 (1%) 12% (5%)
B KR Hong Kong & Macau 479 470 2% 479 470 2% 8% (6%)
HE Taiwan 340 316 8% 340 307 1% 12% (4%)
g Singapore 155 162 (4%) 155 150 3% 8% (13%)
g Indonesia 209 197 6% 209 177 18% 9% (2%)
SRAS Malaysia 92 104 (12%) 92 93 (1%) (5%) (10%)
% Thalland 130 102 21% 130 101 29% 23% (10%)
B Australia 40 52 (23%) 40 44 (9%) 15% (17%)
HE India 9 12 (25%) 9 12 (25%) (2%) (3%)
RERE Cambodia 3 - TERINA 3 - TERINA TEAINA  FERNA
B UAE 118 124 (5%) 118 124 (5%) (4%) 1%
gl Opik s Saudi Arabia 167 157 6% 167 157 6% 4% (3%)
RRAME Other Middle East regions 35 25 40% 49 45 9% 10% (9%)
SERDHAE Retail & Distribution total 2,539 2,494 2% 2,722 2,620 4% 9% (6%)
HEHER Wholesale sales 197 178 1% 873 916 (5%) (4%) 5T /Flat
SEA Group total 2,736 2,672 2% 3,595 3,536 2% 6% (4%)

! M ERRIEE EIEEERFARMMBEC M EHELF (R FHEFNE) -
Total Sales are total retail sales in self-operated stores and total wholesale sales to franchisees, translated at average exchange rates.
2 DI EREIEE EE (IR FEE)  NEBEERGINE L AR ERG/RAFHRAEE S EH TEARE (ZETEFFE) -
Brand Sales are total retail sales, at constant exchange rates, in self-operated stores (include e-shop), franchised stores and stores operated by
subsidiaries and associates/jointly controlled entities.
s AL ERPIT i ERE IR B &R/ &E 2 BEFITRAE LFEES @IEHEHRE (KEFEEFE) -
Comparable Store Sales are total brand sales, at constant exchange rates, from existing stores and e-shop that have been opened/operated in the prior

period.
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201556 A 201412 3 20146 A
FHmEE R Number of outlets as at Jun 2015 Dec 2014 Jun 2014
B K B Mainland China 928 961 1,066
BB KR Hong Kong & Macau 74 79 83
=0 Taiwan 201 199 199
¥ohnig Singapore 48 49 48
EIfe Indonesia 208 203 193
5 R PR Malaysia 88 92 90
Z= Thailand 143 142 135
SEM Australia 22 25 27
ENfE India 49 56 61
R Cambodia 1 1 _
o] Bk 28 UAE 45 45 43
pa: SR (=] Saudi Arabia 96 95 98
H R H i b = Other Middle East regions 61 63 60
[ South Korea 200 219 232
H b5 Other markets 214 223 218
SEA Group total 2,378 2,452 2,553
% 6B o B Review by Brand
HER BeRA F-greyilk
Sales Operating profit Operating margin
i 3 T¥E it 3 T¥E o 2:2 I¥F
First Half  First Half #8  FirstHalf  First Half #8  FirstHalf  First Half 28
(L BEFTAE)  (InHKS millons) 2015 2014 2015 2014 Variance 2015 2014 Variance
Glordano & Giordano &

Gloraano Junior Glordano Junior 2,187 2,160 1% 202 170 19% 9.3% 7.9% 1.4pp
Giorciano Ladfies Giordiano Ladles 196 190 3% 23 21 10% 11.7% 11.1% 0.6pp
BSY BSX 85 93 (9%) (1) 7 (114%) (1.2%) 7.5% (8.7pp)
Eth Others il 51 39% 8 7 14% 11.3% 13.7% (2.4pp)
BENIBEH Retail and Distribution total 2,539 2,494 2% 232 205 13% 9.1% 8.2% 0.9pp

2015%6 4 2014412 A 201446 A
FmE R Number of outlets Jun 2015 Dec 2014 Jun 2014
Giordano & Giordano Junior Giordano & Giordano Junior 2,181 2,252 2,339
BSX BSX 76 83 107
Giordano Ladies Giordano Ladies 69 70 75
Hip Others 52 47 32
ZERDHBTE Retail & Distribution total 2,378 2,452 2,553
2 015 & & # % % 57



® /A % B B & R 24 A

REBRTHESR

EARBEERRA(IARA])EFE
([E22 ) MAEN  ARBREKB AR (5HE
[ARE&E ) BE2015F6 A30H LL61H A REEZ 2
PHIRE  BREFIUBBT LR EFHAMT
LN

GIORDANO INTERNATIONAL LIMITED

UNAUDITED INTERIM RESULTS

The board of directors (the “Board”) of Giordano International Limited
(the “Company”) is pleased to announce that the unaudited interim
results of the Company and its subsidiaries (collectively, the “Group”)
for the six months ended June 30, 2015 along with comparative figures
for the corresponding period and selected explanatory notes are as
follows:

& B8 & OF R B & CONDENSED CONSOLIDATED INCOME
STATEMENT
B Z6HA30A 618 A
Six months ended June 30
2015 2014
(B EZREFIS) - (In HK$ millions, bt it (REEZ) (REEEZ)
UE BB TRAEN) except earnings per share) Note (Unaudited) (Unaudited)
fHE R Sales 4 2,736 2,672
§H 5 B AR Cost of sales (1,170) (1,107)
EH Gross profit 1,566 1,565
oAb YA R A Uk 2 Other income and other gains 48 33
DEE TR Distribution, administrative and
Hih s & A other operating expenses (1,339) (1,365)
R Operating profit 5 275 233
BEEM Finance expense 6 - 2)
FEAE £ B2 512 5 F Share of profit of jointly controlled
companies 19 27
FEAE — st 2R a Share of profit of an associate - 1
B ¢ A& A Profit before taxation 4 294 259
A Taxation 7 (60) (59)
HA g R Profit for the period 234 200
JEAL & F - Profit attributable to:
VNN §=) Shareholders of the Company 208 174
I 122 Il 1 2 Non-controlling interests 26 26
234 200
ARNBIRE B R F 2 Earnings per share for profit attributable
FRAF to shareholders of the Company 8
EARGEM) Basic (HK cents) 13.2 11.1
g CEN) Diluted (HK cents) 13.2 11.0
f% 2 Dividends 9(a) 196 165
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GIORDANO INTERNATIONAL LIMITED

HHEHFEERER CONDENSED CONSOLIDATED STATEMENT
OF COMPREHENSIVE INCOME
B Z6H30H IL61E B
Six months ended June 30
2015 2014
iz (REER) (Rig&EZ)
(X B EETAEN) (In HK$ millions) Note (Unaudited) (Unaudited)
B REF Profit for the period 234 200
H bz 4 W= Other comprehensive income:
A EpRiEmKx CIEE ltems that may be reclassified to
profit or loss
AHEEREE Fair value change on available-for-sale
AREZEH financial asset 13 7 (4)
RenEsEEHAREBECEE Fair value loss on cash flow hedge - (5)
BN EB AR - B QA - Exchange adjustment on translation of
HEEHIAE RS QA overseas subsidiaries, associate,
ME 7 EH AT jointly controlled entities and branches (34) 4
HRAZsalE Total comprehensive income
for the period 207 195
FEfh AR A W Total comprehensive income
attributable to:
VNN ) Shareholders of the Company 190 166
FEFE MR Non-controlling interests 17 29
207 195
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GIORDANO INTERNATIONAL LIMITED

EHEEEER CONSOLIDATED BALANCE SHEET
6H30H 12A31H
June 30 December 31
2015 2014
k2 (REER) (BEIZ)
(X B EX T AEN) (In HK$ millions) Note (Unaudited) (Audited)
EE ASSETS
kERBEE Non-current assets
M HEs RERIE Property, plant and equipment 10 254 281
kS Gooduwill 11 546 535
HETH EHES BN RIE Leasehold land and rental prepayments 12 218 228
HEHESIAEE=R Interest in jointly controlled companies 501 532
—BE QTR Interest in an associate - 4
AHEZEMEE Available-for-sale financial assets 13 22 15
REERZARBEEREZ Financial assets at fair value through
DEEE profit or loss 14 28 28
MEE:® Rental deposits 125 136
RIETHIE A B Deferred tax assets 48 45
1,742 1,804
RBEE Current assets
FE Inventories 453 514
HETH MBS BN RIE Leasehold land and rental prepayments 12 44 45
JE Ui R 3k % L At U R Trade and other receivables 15 547 579
ReRBITHET Cash and bank balances 16 1,029 915
2,073 2,053
EEHAE Total assets 3,815 3,857
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GIORDANO INTERNATIONAL LIMITED

EHEEEEXR (E) CONSOLIDATED BALANCE SHEET (continued)
6H30H 12H31H
June 30 December 31
2015 2014
k2 (REER) (e g#Ez)
(X B EX T ABEN) (In HK$ millions) Note (Unaudited) (Audited)
EakBE EQUITY AND LIABILITIES
BAREE Capital and reserves
(&N Share capital 17 79 78
i Reserves 2,583 2,604
R IR E Proposed dividends 9 196 228
AR IR R R Equity attributable to shareholders
of the Company 2,858 2,910
FE 172 I 1 2 Non-controlling interests 170 174
EREE Total equity 3,028 3,084
FERBAE Non-current liabilities
RERGEH#EAE Put option liabilities 19 19 -
EERIEEE Deferred tax liabilities 117 121
136 121
REBEE Current liabilities
JE 1 AR SR % H A JE 5 50 Trade and other payables 18 453 460
REROEZEAR Put option liabilities 102 102
B8 Taxation 96 90
651 652
EEEH Total liabilities 787 773
ERREEARE Total equity and liabilities 3,815 3,857
BERBEE Net current assets 1,422 1,401
EEHABERRBAE Total assets less current liabilities 3,164 3,205
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HHEHERSER CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY

rLAARRELES
Attributable to shareholders of the Company

THEss
HEERR
gx EhE Available- FRA
RORE , L1 for-sale } s
o Ra  @ABHK  Capital RHEE  Shae EXEE  HHBE  financial  REEA Non-  RHEAE
(FAEE) (WBEETEEN) Share Contributed redemption Share  options  Exchange Other asset  Retained A3t controlling Total
(Unaudited) ~ (In HKS millons) capital surplus reserve  premium reserve reserve  reserves reserve profits Total interests equity

R2015%1A1H
Balance at January 1, 2015 8 383 3 916 2 67 95 - 1,346 2910 174 3,084

Bridl
Profit for the penod - - - - - - - - 208 208 26 234
WT A Hﬁlm
O ther comprehenswe income:
-IHESRERDAEZED
- Fair value change on available-
for-sale financial asset - - - - - - - l - 7 - 7
-ReREENAAELER
- Fair value loss on cash flow hedge - - - - - - - - - - - -
-BHHBAT H&r NS
ji H },L %w /\ /'\
@#Z[Rﬁm
- Exchange adjustment on
translation of overseas
subsidlaries, associate,
jointly controlled entities
and branches - - - -

BN
Total comprehensive income - - - - - (25) - 7 208 190 17 207

HfEERS
Transactions with owners:
REmie
Transfer among reserves - - - - 2 - 1 - 2 1 - 1
B2
Share option scheme
-ATRBRENETZRR
- Shares issued upon exercise
of share options 1 - - 2 - - - - - 3 - 3
REE R

1
~
S

1

1

'
™
<=2
=)
<
=

- Share option e?pense - - - - 1 - - - - 1 - 1
SHApELMERER

(Ht19)
Non-controlling interests arising on

business combination (note 19) - - - - - - - - - - 8 8
FAMMERRS

RUBREAATEL 28

Exakm)
Recognition of put option liability

arising from acquisition of

subsicliries ﬁfnote 19) - - - - - - (19) - - (19) - (19
FEsItERRE
Dividends to non»con‘tlro\lingg interests - - - - - - - - - - (29) (29)
DUERBRE (H9b))
2014 final dividends (note 9(b)) - - - - - - - - (228) (228) - (228)

RATAREANER.
RALAEEADRER
Total contributions by and distributions
to owners of the Gompany 1 - - 2 (1) - (18) - (226) (242) (21) (263)

HfEEER S
Total transactions with owners 1 - - 2 (1) - (18) - (226) (242) (1) (263)

#201556A30R
At June 30, 2015 19 383 3 918 21 42 i I 1,328 2,858 170 3,028
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The comparative figures for 2014 are set out as follows:

GIORDANO INTERNATIONAL LIMITED

CONDENSED CONSOLIDATED STATEMENT OF

CHANGES IN EQUITY (continued)

KARRREGER

Attributable to shareholders of the Company

(48 (WEEETEEN)
(Unaudited)  (In HKS millions)

e
Share
capital

HARRB
Contributed
surplus

2
BOERE
Capital
redemption
reserve

& E
Share
premium

B
Gl
Share
options
reserve

B3 e
Exchange
reserve

EthffE
Other
reserves

ThE S
HEEER
Avallable-
for-sale
financial
asset
reserve

2Rt
Retained
profits

AL
an

Total

eal
Ea
Non-
controlling
interests

BREE
Total
equity

#2014F1R18
Balance at January 1, 2014

78

383

906

23

132

0

1,486

3,09

153

3,249

B

Profit for the period

Hipizalis -

Other comprehensive income:
-HESHARRAELE
- Fair value change on available-

for-sale financial asset
-ReREENAA AL BR
- Fair value loss on cash flow hedge
-HBAT BEAT
ARZHAARA A
REVEREER
- Exchange adjustment on
translation of overseas
subsidiaries, associate,
jontly controlled entities
and branches

U

174

0

2

200

6)

S
=1

Total comprehensive income

BEERS
Transactions with owners;
B2
Share option scheme
-ATRBRENETZRG
- Shares issued upon exercise
of share options
-BREER
- Share option expense
ARAREALE
Capital contribution by
non-controlling interests
FEHERRS
Dividends to non-controlling interests
20135 RBRE (9
2013 final dlvidends (note 9(b))
ARAEEALER
RARAREEADREE
Total contributions by and distributions
to owners of the Company

EfEEERS

Total transactions with owners

2014£6A30R
At June 30, 2014

2,899

2 0 1 5 & Hh #H R
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EHEERER CONSOLIDATED CASH FLOW STATEMENT
B Z6H30A 618 A
Six months ended June 30
2015 2014
Bt (REEZ) (&= %z)
(KEEETREN) (In HK$ millions) Note (Unaudited) (Unaudited)
REEK Operating activities:
R B0 B Profit before taxation 294 259
TR Adjustments for:
JFE 4G LR35 A R) % F Share of profit of jointly controlled
companies (19) (27)
JE 1 — Bk & X =) Al Share of profit of an associate - (1)
THE b N £ T8 FIE #E 8 Amortization of leasehold land
and rental prepayments 12 29 28
MEWA Interest income (6) (11)
e Depreciation 5 67 70
P B W BB BT B R R P Gain on remeasurement of
WARBEHT=E previously held interest
[RERAE 2 a2 W upon step acquisition of subsidiaries 19 2) -
HEMERBE Ly FWE Net gain on disposal of property
and leasehold land 5 (6) (5)
RITEFRFE Interest on bank loans - 2
EREER Share option expense 1 3
[E 5 7 Exchange difference (14) 1)
EEES  MERBIIEZEA Operating cash inflow before changes 344 317
ZRERSRA in working capital, interest and tax
FE 2L/ (38m) Decrease in inventories 65 73
JE LS R 3R B HL A JE SRR 2 0 Decrease in trade and other receivables 44 66
JE AR SR I H A JE S SR 2 R Decrease in trade and other payables (31) (47)
KEESMEAZRS Cash generated from operations 422 409
EAH R Interest paid - (2)
ENEENEH Hong Kong profits tax paid (4) (5)
EATEINEIR Overseas tax paid (54) (89)
REXBCHERAFE Net cash inflow from operating activities 364 313
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GIORDANO INTERNATIONAL LIMITED

CONSOLIDATED CASH FLOW STATEMENT

(continued)
HZ6H30H LL61E A
Six months ended June 30
2015 2014
k=3 (REEZR) (&%)
(KEEE TAEN) (In HK$ millions) Note (Unaudited) (Unaudited)
REFEK: Investing activities:
EEWE  HBINEE Purchase of property, plant and equipment 70 (40) (81)
TBE 1 A S TEAFRIE Z M Increase in leasehold land and rental
prepayments 12 (21) (21)
HMEZS 2B/ (38 Decrease/(increase) in rental deposits 3
HEMERBE LM Z WA Proceeds from disposal of property
and leasehold land 8 6
I EEH B A R] ORBR IR1T 4515 Acquisition of subsidiaries (net of bank
FIREEE) balances and cash equivalents acquired) 79 16 -
HRITE BT 2R Decrease in bank time deposits 60 12
2 A S Interest received 6 11
B B H A RS Dividends received from jointly
controlled companies 37 37
BREEBZRERA/ Net cash inflow/(outflow)
(R 8 from investing activities 69 (47)
AE K Financing activities:

BATIRARPT S 3R
B W1 FR 48 I 1 4 2 Y

Proceeds from issue of share capital 3 11
Capital injection to a subsidiary from

B ARREE a non-controlling interest - 2
AT IS =R S Dividends paid to non-controlling interests (29) (37)
BHR A Dividends paid (228) (377)
BEIRITER Repayments of bank loans - (333)
MEXEKEHESRHUBE Net cash outflow from financing activities (254) (734)
HeRBEEEEZ Increase/(decrease) in cash

g/ R 2) and cash equivalents 179 (468)
FHNRSRBEELEE Cash and cash equivalents at

®7 the beginning of the year 688 1,232
HeRBRSEENEESR Effect of foreign exchange rate changes

BETE on cash and cash equivalents (5) (12)
HMRESRELEHE Cash and cash equivalents

&7 at the end of the period 16 862 752
ReRESEEER ANALYSIS OF BALANCES OF CASH

23 AND CASH EQUIVALENTS
We MB1THET Cash and bank balances 16 1,029 940
B TER B R =8 A N LR Less: Bank deposits with maturity

ZIR1TE BTN over three months (167) (188)
862 752

2 0 15 & h B B &%
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GIORDANO INTERNATIONAL LIMITED

NOTES TO THE CONDENSED FINANCIAL
STATEMENTS

BASIS OF PREPARATION

These unaudited condensed consolidated interim financial
statements have been prepared in accordance with Hong Kong
Accounting Standard (“HKAS”) 34 “Interim Financial Reporting”
issued by the Hong Kong Institute of Certified Public Accountants,
and the applicable requirements of Appendix 16 of the Rules
Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited.

These unaudited condensed consolidated interim financial
statements are presented in million of units of Hong Kong dollars,
unless otherwise stated. These unaudited condensed consolidated
interim financial statements were approved for issue by the Board
of Directors on August 13, 2015.

These unaudited condensed interim financial statements should
be read in conjunction with the 2014 annual financial statements,
which have been prepared in accordance with Hong Kong
Financial Reporting Standards (“HKFRS”).

The accounting policies and methods of computation used in
the preparation of these unaudited condensed interim financial
statements are consistent with those used in the annual financial
statements for the year ended December 31, 2014.

Amendments to HKFRSs effective for the financial year ending
December 31, 2015 are not expected to have a material impact on
the Group’s consolidated financial statements.

Taxes on income in the interim periods are accrued using the tax
rate that would be applicable to expected total annual earnings.

There are no other amended standards or interpretations that

are effective for the first time for this interim period that could be
expected to have a material impact on this Group.
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GIORDANO INTERNATIONAL LIMITED

2. FINANCIAL RISK MANAGEMENT

2.1

2.2

2.3

Financial risk factors

The Group’s activities expose it to variety of financial risks:
market risk (including currency risk, cash flow interest rate
risk and price risk), credit risk and liquidity risk.

The condensed consolidated interim financial statements
do not include all financial risk management information
and disclosures required in the annual financial statements,
and should be read in conjunction with the Group’s annual
financial statements as at December 31, 2014.

Risk management is carried out by senior management
of the Group. During the period, there was no transfer of
assets between the levels in the fair value hierarchy and there
were no significant changes in the business or economic
circumstances that affect the fair value of the Group’s
financial assets and financial liabilities. In 2015, there was no
reclassification of financial assets.

Liquidity risk

Compared to year end, there was no material change in
the contractual undiscounted cash out flows for financial
liabilities. All contractual financial liabilities are due within one
year.

Fair value estimation

The financial assets that are measured at fair value at June
30, 2015 are the available-for-sale financial assets (Note 13)
and financial assets at fair value through profit or loss (Note
14). The fair value of financial assets at fair value through
profit or loss is determined using inputs that are not based
on observable market data (unobservable inputs), which is
categorized as Level 3 under the fair value hierarchy pursuant
to HKFRS 7. The fair value of available-for-sale financial
assets is determined using quoted prices (unadjusted) in
active markets for identical assets, which is categorized as
Level 1 under the fair value hierarchy pursuant to HKFRS 7.

For Level 3 fair value assessment, the Group engaged
professional valuation firm at year end to assess the fair
value. The inputs and assumptions used in the valuation are
discussed between the valuation firm and management.
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GIORDANO INTERNATIONAL LIMITED

CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS

The preparation of these condensed consolidated interim financial
statements requires management to make judgements, estimates
and assumptions that affect the application of accounting policies
and the reported amounts of assets and liabilities, income and
expense. Actual results may differ from these estimates.

In preparing these condensed consolidated interim financial
statements, the significant judgements made by management in
applying the Group’s accounting policies and the key source of
estimation uncertainty were the same as those that applied to the
consolidated financial statements for the year ended December 31,
2014.

In addition, the Group’s significant judgement in determining it has
control on Giordano Kuwait and Giordano Qatar is discussed in
Note 19.

OPERATING SEGMENTS

The Group determines its operating segments based on the
reports reviewed by the chief operating decision-makers who
make strategic decisions.

There are two major business segments, namely Retail and
Distribution and Wholesale sales to overseas franchisees. The
chief operating decision-makers assess the business of the Retail
and Distribution segment from both a geographic location and
a brand perspective. From a geographic perspective, the Retail
and Distribution segment comprised of retail and franchise sales
in Mainland China and Middle East, retail sales in Hong Kong and
Taiwan and Rest of Asia Pacific. From a brand perspective, the
Retail and Distribution segment is sub-divided into Giordano &
Giordano Junior, Giordano Ladies, BSX and Others.

Segment profit represents the profit earned by each segment
before exceptional gains, finance cost, tax and share of profit
of jointly controlled companies and associate. This is the
measurement basis reported to the chief operating decision-
makers for the purpose of resource allocation and assessment of
segment performance.
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GIORDANO INTERNATIONAL LIMITED

BESI (F) 4. OPERATING SEGMENTS (continued)
IHREESIE D REBZHEEBEKE An analysis of the Group’s reportable segment sales and operating
AR 2 DT profit by geographical location is as follows:
EH Z6H30H 1L61E A
Six months ended June 30
2015 2014
HEHE KEEA SHE R 45 i |
Operating Operating
(KB EFTHAENMN) (In HK$ millions) Sales profit Sales profit
o B KB Mainland China 762 41 773 30
BEREE Hong Kong and Taiwan 819 63 786 54
TR H fth i [= Rest of Asia Pacific 638 68 629 69
AR & Middle East 320 60 306 52
TERDHEAE Total Retail and Distribution 2,539 232 2,494 205
HBEFANHEET Wholesale sales to overseas
AN INER R franchisees 197 25 178 25
7 B /A S R Segment sales/operating profit 2,736 257 2,672 230
KB 5L AE Corporate function 18 3
mEEH Finance expense - )
FEAE EERE 5] A A Share of profit of jointly controlled
Vi A companies 19 27
FEAE — B & A ElE A Share of profit of an associate - 1
R i Al 5 R Profit before taxation 294 259
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GIORDANO INTERNATIONAL LIMITED

OPERATING SEGMENTS (continued)

Further analysis of the Retail and Distribution business by brand is
as follows:

EHZ6H30H 1L61E B
Six months ended June 30
2015 2014
HEH rERF THERE K& m T
Operating Operating
(XEEE TAEN) (In HK$ millions) Sales profit Sales profit
o b By brand:
Giordano J Giordano Junior Giordano & Giordano Junior 2,187 203 2,160 170
Giordano Ladies Giordano Ladies 196 23 190 21
BSX BSX 85 (1) 93 7
Hh, Others 71 7 51 7
ZERDIHEEE Total Retail and Distribution 2,539 232 2,494 205

RABIEREE  EREBHINEFE ZIWA
H6.761E 8 T (20144 : 6.48188 L) * ER
FREKEHINE P ZWA BT.62(8 7T (2014
F:773EAT) MREMBEKEIINES 2
WA &12.981(88 7T (20144 - 12,5188 7T) °

D E 2 M2 W AS5.39(8 58 T (20144 : 4.72(8
BIT)DTAGE -

ReERw S.

geEmMe (FR) /ZRA &SR

The entity is domiciled in Hong Kong. The revenue from external
customers in Hong Kong is HK$676 million (2014: HK$648 million),
Mainland China is HK$762 million (2014: HK$773 million) and
the total revenue from external customers from other countries is
HK$1,298 million (2014: HK$1,251 million).

Inter-segment sales of HK$539 million (2014: HK$472 million) have

been eliminated upon consolidation.

OPERATING PROFIT

The operating profit is stated after (charging)/crediting:

B Z6HA30A 618 A
Six months ended June 30
(KB EETRENL) (In HK$ millions) 2015 2014
izl =gk N KD O Amortization of leasehold land
5y prepayments (4) (4)
M - HER Depreciation of property,
REBINE plant and equipment (67) (70)
73 B B W BE I /BB R R B Gain on remeasurement
LWARBEHE of previously held interest
REFH ZHER upon step acquisition of
2 Wz (B1F#19) subsidiaries (Note 19) 2 -
HEME  KERZE Net gain on disposal of property,
2R W E plant and equipment 6 5
BREFTEER Reversal of obsolete inventory
N 17 & Hi g 5 [0 and inventory write-off - 5
FE BB Net exchange losses - (15)
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GIORDANO INTERNATIONAL LIMITED

6. MEEH FINANCE EXPENSE
HZE6H30H 1L6{E A
Six months ended June 30
(KB EE TAEN) (In HK$ millions) 2015 2014
RITERF B Interest on bank loans = 2

7. BiE
FEMNERERE#E20156F6A308 1b
618 A 2 fh 5t & ER Bt M #216.5% (20144 :
16.5%) < B EKGHE < FINRIRTIZE B BDA
MEEAZ R HE -

TAXATION

Hong Kong profits tax is calculated at the rate of 16.5% (2014
16.5%) on the estimated assessable profits for the six months
ended June 30, 2015. Overseas taxation is calculated at the rates
applicable in the respective jurisdictions.

B Z6H30H LL6E A
Six months ended June 30
(U BEEETRER) (In HK$ millions) 2015 2014
FrigBiE Income tax
REARFERiE Current income tax
—BENEB - Hong Kong profits tax 10 10
— BB SN - Outside Hong Kong 36 32
—MERRA R — Withholding tax on
HEZH AT distribution from
Z Al ST IE subsidiaries and
a jointly controlled
company 17 18
63 60
ELER IR Deferred tax
BARREEEERZ Relating to the origination and
D& {E reversal of temporary
differences (3) (1)
HEX H Taxation charge 60 59

IR T S B A& =201596 A30H (H61E B T~ &
RN D E) R £ RZE G A R Z &5
TR IE5008 76 7T (20144 : 70088 7T) © thjE
HEE RN R REEERZES AR ZHESTH
B FE (B N F) N B4 R HIA T ZEF
MRERRE SRR P IEE -

This charge excludes the share of associate and jointly controlled
companies’ taxation for the six months ended June 30, 2015 of
HK$5 million (2014: HK$7 million). The share of the income tax
expenses of associate and jointly controlled companies is netted
off with the share of profits of associate and jointly controlled
companies in the condensed consolidated income statement.
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FREARNLBERZF IR AR QD F R E
& fEm A 2.08E 8 T (20144 1. 74188 7T)
FTHE

FEREXRABFIHZE E2015F6 301
e ARBEETERGLG ZMEFHRHK
1570167 5910% (20144 : 1,568,477,877
HX)H

FRBERFN LA E2015F6 A30H
1IE61fE A A E 817kt 2 i F 5k E
1,570,167,591% (20144 : 1,568,477,877
BZ) hn EREEARE AN A R A AT BB H 2 BT
BARITEBEREEEITEMBEIT RN 2 INE
T 19 5% 81761,0820% (20144 : 4,812,2104%)
FE

GIORDANO INTERNATIONAL LIMITED

EARNINGS PER SHARE

The calculations of basic and diluted earnings per share are based
on the consolidated profit attributable to shareholders of the
Company for the period of HK$208 million (2014: HK$174 million).

The basic earnings per share is based on the weighted average
of 1,570,167,591 shares (2014: 1,568,477,877 shares) in issue
during the six months ended June 30, 2015.

The diluted earnings per share is based on 1,570,167,591 shares
(2014: 1,568,477,877 shares) which is the weighted average
number of shares in issue during the six months ended June
30, 2015 plus the weighted average of 761,032 shares (2014:
4,812,210 shares) deemed to be issued if all outstanding share
options granted under the share option scheme of the Company
had been exercised.

B’RE DIVIDENDS
(a) AEFRAHIRR B - (@) Interim dividends attributable to the period:
H Z6HA30H 1L61E A
Six months ended June 30
(X B E# T ABEN) (In HK$ millions) 2015 2014
REEREBREMZ Interim dividend declared after
FRHARR B balance sheet date of
FM12.5581 12.5 HK cents (2014:
(20144 : GAR10.571L) 10.5 HK cents) per share 196 165

MR20154F8 B13ERITrEFSS#
BEEEMIREPHREEFR12.581 1t
HERRREELEEEA T EERARE -

At the board meeting held on August 13, 2015, the directors
declared interim dividends of 12.5 HK cents per share. These
proposed dividends have not been recognized as a liability at
the balance sheet date.

b) BRE—FEF UHRAEHRNBERBNIRKE (b) Dividends attributable to the previous year, approved and
KRR B paid during the period:
B Z6H30H L6fE A
Six months ended June 30
(U EEBTREN) (In HK$ millions) 2015 2014
BB MR8 2 2014F REARR B 2014 final dividend approved
FR14.5510 and paid of 14.5 HK cents
(20134 : TR%24.071l) (2013: 24.0 HK cents)
per share 228 377
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10. PROPERTY, PLANT AND EQUIPMENT

GIORDANO INTERNATIONAL LIMITED

BZ6H30H #H=12A31H

1t61E A EFE

Six months Year ended

ended June 30 December 31

(K BEETRENL) (In HK$ millions) 2015 2014
B 2 R E Opening net book value 281 284
MEZER Translation difference (3) (5)
NE Additions 40 144

W B BT B A A Acquisition of subsidiaries
(K73£19) (Note 19) 4 -
e Depreciation (67) (140)
e Disposals (1) @)
R BREFE Closing net book value 254 281
11. 58 11. GOODWILL

BIZ6H30H #=12H31H

1E61E B IEFE

Six months Year ended

ended June 30 December 31

(KB EETHBENN) (In HK$ millions) 2015 2014
¥ BREFE Opening net book value 535 535

WEEH B A A Acquisition of subsidiaries

(Kt7#19) (Note 19) 11 0
Rz BRESFE Closing net book value 546 535
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GIORDANO INTERNATIONAL LIMITED

12. LEASEHOLD LAND AND RENTAL PREPAYMENTS

fit
Total

RELH fe HZ6A%08 HZ12831A

BARE  AAXNE 1678 A IL5E

Leasehold land Rental  Sixmonths  Year ended

prepayments prepayments ended June 30  December 31

(K EE 8T AEl) (In HKS millions) 2015 2015 2015 2014
BNz EmEE Opening net book value 174 99 273 290
BEES Translation difference - @ )] ?)
HRE Additions - 21 21 43
B Amortization (4 (25) (29) (57)
e Disposals (1) - 1) 1)
BR/EmEE Closing net book value 169 93 262 273
EEEn Current portion 6) (38) (44) (45)
REHH Long-term portion 163 55 218 228

13.0 HEZESRIEE 13. AVAILABLE-FOR-SALE FINANCIAL ASSETS

BIZ6H30H # =12H31H

1618 A IEFE

Six months Year ended

ended June 30 December 31

(K EEETREN) (In HK$ millions) 2015 2014
iR /N -] Opening fair value 15 14

DREzE Change in fair value
(BBARRE)Z (transfered to
TREERE available-for-sale)
financial assets reserve 7 1
HRzARE Closing fair value 22 15

R2015F6A30H ' AIHESRMEERNA
BIRBKA.85% 2 1t - ZEERWBITEE -
AERBUENRBEESE  EEENEE
HEmZ— -

As at June 30, 2015, available-for-sale financial assets
represented 4.85% interest in Speedy and are denominated in
Hong Kong dollars. Speedy is engaged in garment manufacturing
business and is one of the key suppliers to the Group.

MR2015F6 H30H F AILEZSRMEEZ AR
BERBEEABARIMERAR ZREE
F - WIREHKFRS 72 AR ERAMBMS B A
B o

As at June 30, 2015, the fair value of the available-for-sale
financial asset is determined using its quoted price on The Stock
Exchange of Hong Kong Limited which is categorised as Level 1
under the fair value hierarchy to HKFRS 7.
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HR2008F6A27H - A RARIFIMEE =
& Placita Holdings Limited ([ Placital)21.0%
Mz o IRIBEZ IR - T 26,055,4400% I @
R ERANEBEFHF30.0%E HITZRAEE
¥ %8 56,055,440 Placitaz 18 5t i ([ 18 %
A1) o oh EFMBEFARRIEERZR

GIORDANO INTERNATIONAL LIMITED

14. FINANCIAL ASSETS AT FAIR VALUE THROUGH

PROFIT OR LOSS

On June 27, 2008, the Company entered into a sale and
purchase agreement to dispose of a 21.0% interest in Placita
Holdings Limited (“Placita”). As part of the agreement, the
remaining 6,055,440 Ordinary Shares representing the Group’s
interest in 30.0% of the total issued share capital of Placita were
redesignated into 6,055,440 preference shares of Placita (the

ST BARE o “Preference Shares”). Furthermore, the Purchaser also granted to
the Company a put option on the Preference Shares.
BZE6H30H #Z=12A31H
1618 A EFE
Six months Year ended
ended June 30 December 31
(KB EETRENL) (In HK$ millions) 2015 2014
R /N -] Opening fair value 28 28
RABREZAREBEZ Increase in fair value to

3 N income statement = -
Rz ARE Closing fair value 28 28

ZARBEERAAEREZESREEAR
BERATHREZEENSERNTIEEMS
FREMER CIAERHA) + BIEHKFRS
TR RENRREBYERE=H -

The fair value of the financial assets at fair value through profit or
loss is determined using inputs that are not based on observable
market data (unobservable inputs), which is categorised as level 3
under the fair value hierarchy pursuant to HKFRS 7.
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GIORDANO INTERNATIONAL LIMITED

15. TRADE AND OTHER RECEIVABLES

6H30H 12H31H

June 30 December 31

(K EEETREN) (In HK$ millions) 2015 2014
JE UK BR 3k Trade receivables 245 306
R E R Less: Provision for impairment (13) (15)
FEUER S E Trade receivables , net 232 291

H g - B Other receivables, including

& RIBAFRIA deposits and prepayments 315 288
547 579

BREREESREARHEIN  AEEELERBR

THTHESEP30-60BEEH -

REE R BYRR (IR REEE) 2RER

Other than cash and credit card sales, the Group normally allows a
credit period of 30-60 days to its trade customers.

As at the balance sheet date, the ageing analysis from the invoice

BERERSOT : date of trade receivables (net of allowance for doubtful debts) is as
follows:

6H30H 12H31H
June 30 December 31
(A B EETREN) (In HK$ millions) 2015 2014
0Z30H 0 - 30 days 157 210
31£260H 31 - 60 days 43 42
61290H 61 - 90 days 13 14
#90H Over 90 days 19 25
232 291
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17.

16.

GIORDANO INTERNATIONAL LIMITED

ANALYSIS OF BALANCES OF CASH AND CASH
EQUIVALENTS

6H30H
June 30
(U B &EFTHREN) (In HK$ millions) 2015 2014
ReRBITER Cash and bank balances 1,029 940
B FEB#RSME A A Less: Bank deposits with
KA2ME8 A LA T2 2 maturity over 3 months
RITIEBIF K but less than 12 months
from date of deposits (167) (188)
862 752
R 2 17. SHARE CAPITAL
R ER [N
(BRRGEE S (In HK$ millions, Number Share
U EEE TAEN) except number of shares) of shares capital
201541 A1H At January 1, 2015 1,569,912,518 78
77150 B i i Issue of shares pursuant to
BT 2D exercise of share options 482,000 1
#2015%6HA30H At June 30, 2015 1,570,394,518 79

AREARBAREERERAGERFERY
15,654,00017 i B # - B AR B 2 A BB I i
FANEBRYARTEEBREZEN) BT
482,000/ & f%0.5/8 1l 2 ¥ & @M - BRARE
TTEZERESEZHHNEEI0AIRE
RIBREZZEE A -

M2015F6 A30H8 -

1,800,000%) °

—HRESRQEFEAR
A A)1,800,0000% i & % (2014912 A31H

The Company granted 15,654,000 share options to its employees
and business partners and the Company issued 482,000 new
ordinary shares at 0.5 HK cents each to option-holders who
exercised their rights attached to share options during the period.
Movements in the number of the outstanding share options
during the period is set out on pages 86 to 90 under the heading
“Movement of Share Options”.

As at June 30, 2015, 1,800,000 ordinary shares (December

31, 2014: 1,800,000 shares) were held by a jointly controlled
company.
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GIORDANO INTERNATIONAL LIMITED

18. TRADE AND OTHER PAYABLES

6H30H 12H31H

June 30 December 31

(KB EETHBENN) (In HK$ millions) 2015 2014

FESTBR 3R Trade payables 108 167
EtEEFRRENER Other payables and accrued

expenses 345 293

453 460

AT REMRKZBRE DT

The ageing analysis of trade payables is as follows:

6H30H 128311

June 30 December 31

(X FEE TREN) (In HK$ millions) 2015 2014
0Z30H 0 - 30 days 87 144
31E60H 31 - 60 days 9 8
61Z90H 61 - 90 days 6 4
#90H Over 90 days 6 11
108 167
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R2015%F » A % B j133% Giordano
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Giordano Qatar ([ Giordano QA J]) #949%
RS o

T &3 2 5t 3% [ Giordano KW & Giordano QA
MHEMEEEBSEBANEEMAENE
BEHRBBAREEE BHIEENEEZORAR
BME -

19.

GIORDANO INTERNATIONAL LIMITED

BUSINESS COMBINATION

In 2015, the Group increased its economic interests in Giordano
Kuwait (“Giorando KW”) by 33% to 49% and in Giordano Qatar
(“Giordano QA”) by 29% to 49%.

The following table summarises the consideration paid for
Giordano KW and Giordano QA, the fair value of net assets
acquired, liabilities assumed and the non-controlling interest at the
acquisition date.

(HK$ millions)
CErEH)
ReRE Purchase consideration in cash 16
JEAT ERC IR B Completion dividend payable 20
W BB £ 2 &) K BR Forfeiture of consideration payable due to
B R (E unsuccessful acquisition of entity in Oman 2)
BREEYR Total consideration transferred 34
£ BT & 515 B Giordano KW 2 Fair value of equity interest in Giordano KW and
Giordano QA zx K92 1B Giordano QA held before the business combination 7
RELEHE Total consideration 41
BABBZEERE: Net assets acquired:
P - IR KRR Property, plant and equipment 4
7E Inventories 4
JE LS BR 51 % E At i R Trade and other receivables 4
Re RIRITHEH Cash and bank balances 32
JRE AT BR R B HL At 8 <P R Trade and other payables (6)
38
FEPE S 1A 2 Non-controlling interests (8)
WEmEAZEHE Goodwill on acquisition 11
41

W 8 S BB B T 51 B
ZEERAFEDN:

ENREKE
PRz RITEF B E

Analysis of the net cash inflow in respect of the
acquisition of subsidiaries:

Cash consideration paid (16)
Bank balances and cash acquired 32

WEBH B AR FraIEZ
BERAFRZ DM

Analysis of the net cash inflow from
acquisition of subsidiaries 16
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AEEZEEPURE B A E(L & EFBERIEE
R - BEEERABEAEBEIIFTEGiordano
KW K Giordano QA% B H149%1% £ - 2R
50% B HAEEESMAEHIEE - AEERE
A2 BGiordano KW K& Giordano QAT 7 #& 7]
BORORB L ZEA A O RAER - W HRE
71i% @ Giordano KW K Giordano QA& B #Y
SESHERZHEFEMN - ¥ Giordano KWK
Giordano QAR IE N & It E 015 ©

BEELENEE1,1008E L kB AEE R
Giordano KW K Giordano QA & & & 14 7a 8
EENLESZ BROPMEEHTINE
Frig i o

AEBREEH 24 HFA145 8 Giordano KWH)
16%#E 25 & Giordano QARI20% 25 2 A 18
MER1S2008 8 T 2 Was » U zE st AE2015
F6ASR A HFBERAPHEAMIE -

B U # - Giordano KW & Giordano QA = Eh
1,0008 B L E M1008 8 TTim Al ©

R & Giordano KW X Giordano QA #E2015% 1
B1HEEZ A AR £2015F6H30HM A&
BRI R E NG IE 02,7008 78 T K i A
EAN2008 7B 7T °

F R - KN & E i AGiordano KWK Giordano
QAZ FEFE AR A% SRR BRI H 58 oh B - A E
AR ERLE TAEBMMEENTKAE
MmAER B EH1,9008 B JT » ZRH BER A
£ [F 52 A Y BE Giordano KW 2 Giordano QAZ
fein = FEbER AT - MBEEEAEES - %
LB BBENTEHERARLEER  BMEHE
EeENRERUBEAFETH»E - BHER
SHERRE BB AR TEHE -

4 % F Giordano KW X Giordano QAZ FE#5 %
MR 2 Roh BRSO - REE M IEE R R R
BT REHE - B E EMGiordano KWK
Giordano QAZ % #E - 2R HIEN AN E B =
B U B Giordano KW K Giordano QA2 %5 R
FRERTE MAEIHAS - RERR
BHEZITEEAATMER ZESE © ()
B BB ETE 2 TR EE S5 L(b)1TE B
ZARTE-

19.

GIORDANO INTERNATIONAL LIMITED

BUSINESS COMBINATION (continued)

Acquisition-related costs of HK$2 million have been charged to
administrative expenses in the consolidated income statement for
the period ended June 30, 2015.

The Group has chosen to recognize the non-controlling interest at
its proportionate share of net assets for this acquisition. The Group
does not own the majority of Giordano KW’s and Giordano QA’s
voting rights. However, the Group determined that it has control
over Giordano KW and Giordano QA and included them into the
scope of consolidation, considering the fact that the Group holds
49.0% of the voting rights of each of Giordano KW and Giordano
QA, is exposed to variable returns from its involvement with these
entities, and that the Group’s directors constitute the majority
of the members of the board of directors of Giordano KW and
Giordano QA.

The goodwill of HK$11 million arising from the acquisition is
attributable to the economies of scale expected from combining
the operations of the Group and Giordano KW and Giordano QA.
None of the goodwill recognized is expected to be deductible for
income tax purposes.

The Group recognized a gain of HK$2 million as a result of
measuring at fair value its 16% equity interests in Giordano KW
and 20% equity interests in Giordano QA held before the business
combination. The gain is included in other gain in the consolidated
income statement for the period ended June 30, 2015.

Giordano KW and Giordano QA contributed HK$10 million sales
and HK$1 million profit since acquisition.

Had Giordano KW and Giordano QA been consolidated from
January 1, 2015, the consolidated income statement for the period
ended June 30, 2015 would show an increase of sales of HK$27
million and profit of HK$2 million.

During the year, the Group recognized financial liabilities of
approximately HK$19 million in relation to the financial liabilities
arising from the put option granted to the non-controlling
shareholders of Giordano KW and Giordano QA to sell their
remaining interests in these companies to the Group. Such put
option is exercisable any time after 3 years from completion of the
Group’s acquisition of the shares in Giordano KW and Giordano
QA and has no expiry date. Such financial liabilities are initially
recognized at their fair value, which is the present value of the
estimated redemption amount and were reclassified from equity.
The put option liabilities are denominated in U.S. dollars.

In addition to the put option granted to non-controlling
shareholders of Giordano KW and Giordano QA, the Group was
also granted a call option from the non-controlling shareholders
with the rights to purchase their interests in Giordano KW and
Giordano QA. Such call option is exercisable any time after 2
years from completion of the Group’s acquisition of the shares
in Giordano KW and Giordano QA and has no expiry dates. The
exercise price of both the put and call options shall be the higher
of (a) the same per share valuation as the acquisition and (b) the
fair market value at the time of exercise of the option.
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() H2015F6A308  AEEBERTE
EH - WAE REBEZAARK
RBHEzEEHENRERNHEE

GIORDANO INTERNATIONAL LIMITED

20. COMMITMENTS
(@) Commitments under operating leases

() As at June 30, 2015, the Group had future aggregate
minimum lease charges payable under non-cancellable
operating leases in respect of retail shops, office

BRI premises and warehouses as set out below:
6H30H 12H31H
June 30 December 31
(ABEBTRENL) (In HK$ millions) 2015 2014
1F A Within 1 year 748 787
1F B E5F A After 1 year but within 5 years 622 761
5% LA £ Over 5 years 8 13
1,378 1,561

R2015F6A30H  KREBMAETE
JEA B TR 2 R a] A R SR A8 2 45
2HENRERKAERALT

As at June 30, 2015, the Group had future aggregate
minimum lease income receivable under non-cancelable
operating leases in respect of retail shops and factories
as set out below:

6H30H 12H31H
June 30 December 31
(UKBFEETREN) (In HK$ millions) 2015 2014
1F A Within 1 year 16 11
1F % E5F A After 1 year but within 5 years 26 17
42 28
(b) BEAR&IE (b) Capital commitment

R2015F6A30H K2014F12 8318 -
AEELSEEABERNHEYEEE K
UINSE /NN L Pl i

As at June 30, 2015 and December 31, 2014, the Group
had no material capital commitments in respect of leasehold
improvement, furniture and fixtures.
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21.

GIORDANO INTERNATIONAL LIMITED

MATERIAL RELATED PARTY TRANSACTIONS

Parties are considered to be related if one party has the ability,
directly or indirectly, to control the other party or exercise
significant influence over the other party in making financial and
operating decisions. Parties are also considered to be related
if they are subject to common control or common significant
influence.

During the period, certain subsidiaries traded with jointly controlled
companies and an associate in the ordinary and usual course
of business and on normal commercial terms. Details relating to
these transactions are as follows:

B Z6H30R LL6fE@ A
Six months ended June 30
(K BEETREN) (In HK$ millions) 2015 2014
HEL - Sales to:

— HFEH A A a jointly controlled company 127 106
RN associates 6 10
133 116

SR LN Royalty income from:
—HFAES QA a jointly controlled company 15 15

& st/ /e A< RS A\ - 3R0R

Amounts due from/to these related parties are:

H Z6H30R 1L61E A

Six months ended June 30

(KB EETHAENN) (In HK$ millions) 2015 2014
FEURGRIE Amounts due from:

HE B A A jointly controlled companies 14 10

RN associates = 1

14 11

bt W R B A ROR B BR A B W AR R
HA R - BREH /RS - BEA -

The above amounts due from related parties are reflected in trade
and other receivables. The receivables are unsecured in nature
and bear no interest.
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GIORDANO INTERNATIONAL LIMITED

OTHER INFORMATION

Dividends

It is the Company’s intention to return surplus cash to its shareholders
through the payment of dividends. In line with its dividend policy, the
Company has been paying a substantial portion of its earnings as
an ordinary dividend, the amount of which may vary depending on
cash on hand, future investment requirements and working capital
considerations.

After due consideration of the economic outlook, the Group’s financial
position, its future expansion plans and other factors, the Board of
the Company declared an interim dividend of 12.5 HK cents (2014:
10.5 HK cents) per share for the year ending December 31, 2015.
The dividend is payable on or about Friday, September 25, 2015 to
shareholders whose names appear on the register of members of the
Company on Wednesday, September 16, 2015.

Closure of Register of Members

The register of members of the Company will be closed from Monday,
September 14, 2015 to Wednesday, September 16, 2015, both days
inclusive, during which period no transfer of shares will be registered.
In order to qualify for the interim dividend, all transfer documents
accompanied by the relevant share certificates must be lodged with
the Company’s branch share registrar in Hong Kong, Tricor Abacus
Limited, at Level 22, Hopewell Centre, 183 Queen’s Road East,
Wanchai, Hong Kong for registration no later than 4:30 p.m. on Friday,
September 11, 2015.
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GIORDANO INTERNATIONAL LIMITED

Directors’ Interests in Securities

As at June 30, 2015, the interests and short positions of the directors
and the chief executive of the Company in the shares, underlying
shares and debentures of the Company or associated corporations
(within the meaning of Part XV of the Securities and Futures Ordinance
(the “SFQ”), as recorded in the register required to be kept under
section 352 of the SFO; or as notified to the Company and The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”) pursuant
to the Model Code for Securities Transactions by Directors of Listed
Issuers (the “Model Code”), were as follows:

kLW
HERG
EnkER
% 13 (K1)
ExfER Beneficial R
(M) interest BDERBEH
Beneficial in unlisted Approximate
EaME interest in underlying aggregate
EENE Nature of shares shares percentage
Name of director interest (Note) (Note) of interests
2B 4 & A
LAU Kwok Kuen, Peter Personal 27,318,000 - 1.74%
Ishwar Bhagwandas CHUGANI & A
Personal 1,200,000 6,000,000 0.46%
X B A & A
Dominic Leo Richard IRWIN Personal - 6,000,000 0.38%
PR 3= 42 & A
CHAN Ka Wai Personal 300,000 3,000,000 0.21%
Hiqt - Note:

HEZRORBRELTE TR Z ARG a1 BIFE ° FFLTZ
RABTAETRZ AR TIZA R IR Z R AT MR T &
FZERE  BRAEHBIRFE6KE8H -

Br Eatim RSN - 20156 A30H * A RARIEE X
THBHSEEARRREMAEEIE (TERES
FERE GBI EXVER) Bt - BB REREE
BEE WS IEE B RIEZIEHI F3528 B THTH
ERMArE sk R R [EESF R AR e AN A 5 A
R ZEMEmIORE o thoh - Br Lt T A
ARAEHEARRNE R R REZ=2015F6 308 1+
BfEl A ABEMET LM H - SARRESHESF
Z BB AR MI8R 2 F A #E i AR D a ok HAth
EB RN EREEMER -
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Interests in the shares and underlying shares of equity derivatives were long position.
Underlying unlisted shares are share options granted to the directors pursuant to the share
option scheme of the Company and details of which are set out on pages 86 and 88.

Save as disclosed above, as at June 30, 2015, none of the directors
nor the chief executive of the Company had or was deemed to have
any interests or short position in the shares, underlying shares or
debentures of the Company and its associated corporations (within the
meaning of Part XV of the SFO), as recorded in the register required to
be kept under section 352 of the SFO; or as notified to the Company
and the Stock Exchange pursuant to the Model Code. Furthermore,
save as disclosed above, at no time during the six months ended
June 30, 2015 was the Company or any of its subsidiaries a party to
any arrangements to enable the directors of the Company or any of
their spouses or children under the age of 18 to acquire benefits by
means of the acquisition of shares in or debentures of the Company or
any other body corporate.
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GIORDANO INTERNATIONAL LIMITED

Substantial Shareholders

As at June 30, 2015, the following persons, other than the directors
and the chief executive of the Company, having interests or short
positions of 5% or more in the Company’s shares or underlying shares
were recorded in the register kept by the Company pursuant to section
336 of the SFO:

HRERGR RS
HERGEH B REHEN
Aggregate Approximate
long position aggregate
£ BiaF in shares and percentage
Name Note underlying shares of interests
Aberdeen Asset Management Plc and its associates 1 265,061,469 16.88%
Sino Wealth International Limited 2 384,830,000 24.51%
BAREREBAERAF
Chow Tai Fook Nominee Limited 2 384,830,000 24.51%
SERMEEL
Dato’ Dr. Cheng Yu Tung 2 384,830,000 24.51%
BlackRock, Inc. 3 144,248,756(L) 9.19%
1,386,000(S) 0.09%

L:4FE
S KE

1. Aberdeen Asset Management Plc R BB 22 A LY 1% E48 12 5
1745 77265,061,46988 & 17 °

i Aberdeen Asset Management Plcfé B 2 2] 2 & /1B 23 7]
REEMERKRF1FH TIRE -
MEQRRE

Name of subsidiary

L: Long position
S: Short position

Notes:

1. Aberdeen Asset Management Plc and its associates held 265,061,469 shares in the
capacity of Investment Manager.

Aberdeen Asset Management Plc and its various wholly-owned subsidiaries held the
following shares on behalf of the accounts they managed:

HRRDAH

Aggregate long position in shares

Aberdeen Asset Management Asia Limited
Aberdeen Asset Management Inc.

Aberdeen Asset Managers Limited

Aberdeen Islamic Asset Management Sdn Bhd
Aberdeen International Fund Managers Limited

2. ZER17#Sino Wealth International Limited# % A7
384,830,000 % 17 » Sino Wealth International Limited/
BIAXEREABERLGIZEHE  MEAXELEAGRA
FIRIG 2 EE RIS o B - BEEF R R KO
F o BAAEREAGRA G REEHHYIEE#4E5RSino
Wealth International Limited#F & - it AR (7 ) 16 £ ik 17+ 7

246,195,000
17,318,000
59,982,000

1,000,000

185,631,469

2. Those shares represent 384,830,000 shares held by Sino Wealth International
Limited. Sino Wealth International Limited is wholly owned by Chow Tai Fook Nominee
Limited, which is in turn controlled by Dato’ Dr. Cheng Yu Tung. As such, Chow Tai
Fook Nominee Limited and Dato’ Dr. Cheng Yu Tung were deemed to have interests
in the said shares and underlying shares held by Sino Wealth International Limited for
the purpose of the SFO.

3. H1BlackRock, Inc. 7 B K11z T3 T A B 1018 - 3. The interests held by BlackRock, Inc. were held in the following capacities:
ROEE RHEE
Number of shares Number of shares
14 R wE
Capacity Long position Short position
EnlEBA
Beneficial owner 144,248,756 1,386,000

2 0 1 5 & & #H ® &%
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GIORDANO INTERNATIONAL LIMITED

MOVEMENT OF SHARE OPTIONS

On June 9, 2011, the Company terminated its then share option
scheme adopted on January 24, 2002 (the “2002 Scheme”) and
adopted a new share option scheme (the “2011 Scheme”) on the same
date to provide incentives and/or rewards to selected eligible persons
for their contribution or potential contribution to the Group. All options
granted prior to the termination of the 2002 Scheme shall continue to
be valid and exercisable in accordance with the provisions of the 2002
Scheme. Pursuant to the 2011 Scheme, the Company has granted
certain eligible persons options to subscribe for shares of the Company
during the six months ended June 30, 2015. Details of the grant of
share options and a summary of the movements of the outstanding
share options during the period are set out below:

2002 Share Option Scheme

BREHE
Number of share options
RER
A2015% REARL RERTE RE-IE3 JR2015%
1A1R &% Granted Exercised Canceled/  6A30RZEH  BRTHEE
RERAL Balance as at during during  lapsed during  Balance asat Exercise price ReAH THH
Eligible person January 1, 2015 the period the period the period  June 30, 2015 per share Date of grant Exercisable period
BT (B/B/E) (B/E/E)
HK$ (MM/DD/YYYY) (MM/DD/YYYY)
E%
Director
WEH 800,000 - - 800,000 4502 10/08/2010 08/25/2011 - 06/30/2020
Dominic Leo Richard IRWIN 1,700,000 - - 1,700,000 4502 10/08/2010 08/22/2012 - 06/30/2020
2,500,000 - - 2,500,000 4502 10/08/2010 08/01/2013 - 06/30/2020
5,000,000 - - 5,000,000
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ERESSE (E) MOVEMENT OF SHARE OPTIONS (continued)
2002 FHERETE (E) 2002 Share Option Scheme (continued)
BREHE
Number of share options
RER
#2015% REARH RERTE EHEH 20158
1B1B 248 Granted Exercised Canceled/  6A30AZEH  BROFE
RERAL Balance as at during during  lapsed during  Balance as at Exercise price REAH TS
Eligible person January 1, 2015 the period the period the period  June 30, 2015 per share Date of grant Exercisable period
AT (/%) (F//%)
HKS (MM/DD/YYYY) (MM/DD/YYYY)
EEANES 98,000 - - - 98,000 3.806 11/27/2007 11/27/2008 - 11/26/2017
Continuous 120,000 - - - 120,000 3.896 172712007 11/27/2009 - 11/26/2017
Contract 158,000 - - - 158,000 3.896 172712007 172712010 - 11/26/2017
Employees 1,192,000 - 62,000 24,000 1,106,000 3520 07/30/2008 10/01/2008 - 09/30/2018
676,000 - - - 676,000 3.840 07/30/2008 10/01/2008 - 09/30/2018
676,000 - - - 676,000 4160 07/30/2008 10/01/2008 - 09/30/2018
980,000 - 280,000 - 700,000 3.340 07/07/2010 08/22/2012 - 06/30/2020
4,150,000 - 140,000 310,000 3,700,000 3.340 07/07/2010 08/01/2013 - 06/30/2020
200,000 - - - 200,000 6.160 05/24/2011 08/22/2012 - 06/30/2020
300,000 - - - 300,000 6.160 06/24/2011 08/01/2013 - 06/30/2020
500,000 - - - 500,000 6.160 06/24/2011 28/02/2014 - 06/30/2020
9,050,000 - 482,000 334,000 8,234,000
it
Total 14,060,000 - 482,000 334,000 13,234,000
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BREET (8) MOVEMENT OF SHARE OPTIONS (continued)
2011 FERETE 2011 Share Option Scheme
BREZE
Number of share options
RER
20156 REARL RBRTE HBIXR R2015E
1A1R 2 &4 Granted Exercised Canceled/  6A30B2&H  BRAKE
RERAL Balance as at during during  lapsed during  Balance as at Exercise price REAH TS
Eligible person January 1, 2015 the period the period the period  June 30, 2015 per share Date of grant Exercisable period
BT (F/A/%) (F/A/%)
HK$ (MM/DD/YYYY) (MM/DD/YYYY)
E%
Director
Ishwar Bhagwandas CHUGANI 1,200,000 - - - 1,200,000 7.650 04/10/2013 02/28/2014 - 03/31/2022
1,800,000 - - 1,800,000 - 7.650 04/10/2013 03/04/2015 - 03/31/2022
3,000,000 - - - 3,000,000 7.650 04/10/2013 Mi3E1 Note 1-03/31/2022
6,000,000 - - 1,800,000 4,200,000
WER 100,000 - - - 100,000 5,000 08/24/2014 08/04/2015 - 03/23/2024
Dominic Leo Richard IRWIN 150,000 - - - 150,000 5,000 08/24/2014 B39 Note 1 - 03/23/2024
200,000 - - - 200,000 5,000 08/24/2014 Mi3E2 Note 2 - 03/23/2024
250,000 - - - 250,000 5.000 08/24/2014 1353 Note 3 - 03/23/2024
300,000 - - - 300,000 5,000 03/24/2014 Bi5E4 Note 4 - 03/23/2024
1,000,000 - - - 1,000,000
[ 400,000 - - - 400,000 5.200 10/07/2011 08/22/2012 - 09/30/2021
CHAN Ka Wai 600,000 - - - 600,000 5.200 10/07/2011 08/01/2013 - 09/30/2021
1,000,000 - - - 1,000,000 5.200 10/07/2011 02/28/2014 - 09/30/2021
100,000 - - - 100,000 5,000 08/24/2014 08/04/2015 - 03/23/2024
150,000 - - - 150,000 5,000 08/24/2014 FiE1 Note 1 - 03/23/2024
200,000 - - - 200,000 5,000 03/24/2014 Hi3E2 Note 2 - 03/23/2024
250,000 - - - 250,000 5,000 08/24/2014 F1353 Note 3 - 03/23/2024
300,000 - - - 300,000 5,000 03/24/2014 i34 Note 4 - 03/23/2024
3,000,000 - - - 3,000,000
K&t - Notes:
7. 2016F L FHENTEH 1. the day after 2015 final results announcement
2. D016 F 2 FEXEZ N HEH 2. the day after 2016 final results announcement
3. 2017F R FRELTEH 3. the day after 2017 final results announcement
4. 20182 FXENTEH 4. the day after 2018 final results announcement
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ERAES SE (F) MOVEMENT OF SHARE OPTIONS (continued)
2011 FHERETE (B 2011 Share Option Scheme (continued)
BREHE
Number of share options
RER
1A20155 REARH RERGE EHEX 20158
1B1B 248 Granted Exercised Canceled/  6A30AZEH  BROFE
RERAL Balance as at during during  lapsed during  Balance as at Exercise price REBH s
Eligible person January 1, 2015 the period the period the period  June 30, 2015 per share Date of grant Exercisable period
EELNER 2,962,000 - - 100,000 2,862,000 5.200 10/07/2011 03/22/2012 - 09/30/2021
Continuous 6,038,000 - - 150,000 5,888,000 5.200 10/07/2011 08/01/2013 - 09/30/2021
Contract 16,250,000 - - 850,000 15,400,000 5.200 10/07/2011 02/28/2014 - 09/30/2021
Employees 742,000 - - 70,000 672,000 5.380 06/12/2012 08/01/2013 - 12/31/2021
300,000 - - - 300,000 5.380 06/12/2012 02/28/2014 - 12/31/2021
500,000 - - - 500,000 5.380 06/12/2012 08/04/2015 - 12/31/2021
1,760,000 - - - 1,760,000 7.650 04/10/2013 02/28/2014 - 03/31/2022
2,640,000 - - 2,640,000 - 7.650 04/10/2013 08/04/2015 - 03/31/2022
4,400,000 - - - 4,400,000 7.650 04/10/2013 HI3E1 Note 1 - 03/31/2022
6,048,000 - - 340,000 5,708,000 5.000 08/24/2014 08/04/2015 - 03/23/2024
9,022,000 - - 506,000 8,516,000 5.000 08/24/2014 ii3E1 Note 1 - 03/23/2024
12,126,000 - - 680,000 11,446,000 5.000 08/24/2014 B1352 Note 2 - 03/23/2024
15,230,000 - - 854,000 14,376,000 5.000 08/24/2014 133 Note 3 - 03/23/2024
18,204,000 - - 1,020,000 17,184,000 5,000 08/24/2014 BiEE4 Note 4 - 03/23/2024
- 7,732,000 - 130,000 7,602,000 3792 04/09/2015 B13E1 Note 1 - 03/31/2025
- 7,922,000 - 130,000 7,792,000 3792 04/09/2015 132 Note 2 - 03/31/2025
96,222,000 15,654,000 - 7,470,000 104,406,000
i 340,000 - - - 340,000 5.200 10/07/2011 08/22/2012 - 09/30/2021
Others 720,000 - - - 720,000 5.200 10/07/2011 08/01/2013 - 09/30/2021
3,000,000 - - - 3,000,000 5.200 10/07/2011 02/28/2014 - 09/30/2021
510,000 - - - 510,000 5.000 08/24/2014 08/04/2015 - 03/23/2024
758,000 - - - 758,000 5.000 08/24/2014 B13E1 Note 1 - 03/23/2024
1,020,000 - - - 1,020,000 5,000 08/24/2014 B13E2 Note 2 - 03/23/2024
1,282,000 - - - 1,282,000 5.000 08/24/2014 B13£3 Note 3 - 03/23/2024
1,530,000 - - - 1,530,000 5.000 08/24/2014 T34 Note 4 - 03/23/2024
9,160,000 - - - 9,160,000
4t
Total 115,382,000 15,654,000 - 9,270,000 121,766,000
Bist - Notes:
7. 2016F 2 FEXE NN HEH 1. the day after 2015 final results announcement
2. 2016 F 2 FXEF N THEH 2. the day after 2016 final results announcement
3. 2017FE L FRENTEH 3. the day after 2017 final results announcement
4. 2018F 2 FXENTEH 4. the day after 2018 final results announcement
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GIORDANO INTERNATIONAL LIMITED

MOVEMENT OF SHARE OPTIONS (continued)

Notes:

1. The weighted average closing price of the shares immediately before the date on
which the options were exercised by the Continuous Contract Employees was
HK$3.77.

2. The market value per share as at June 30, 2015 was HK$4.19.

3. The closing price of the shares immediately before Apr 9, 2015, being the date of
grant of the 15,654,000 share options, was HK$3.85.

VALUATION OF SHARE OPTIONS

On April 9, 2015, the company granted a total of 15,654,000 share
options at an exercise price of 3.792.

The fair value per share option granted during the financial year 2015
was HK$0.118. The fair value of each option granted was estimated on
the date of the grant using the Black-Scholes option pricing model with
the following assumptions:
Risk-free interest rate 1.043%, being the approximate yield of
ten-year Exchange Fund Note on the
grant date

Expected dividend average historical dividends of 42.0 HK
cents per share

Expected volatility 38.8% based on historical volatility

Expected life 6 years

The Black-Scholes option pricing model is developed to estimate the
fair value of publicly traded options that have no vesting restrictions and
are fully transferable. In addition, such option pricing model requires
input of highly subjective assumptions, including the expected stock
price volatility. Any changes in the subjective input assumptions may
materially affect the estimation of the fair value of an option.
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GIORDANO INTERNATIONAL LIMITED

CORPORATE GOVERNANCE
Compliance with Corporate Governance Code

None of the directors of the Company is aware of information that
would reasonably indicate that the Company is not, or was not, during
the six months ended June 30, 2015, in compliance with the Code
Provisions in the Corporate Governance Code (the “Code”) as set out
in Appendix 14 of the Rules Governing The Listing of Securities on The
Stock Exchange of Hong Kong Limited (the “Listing Rules”), except that
Code Provision A.2.1 of the Code-the roles of the Chairman and Chief
Executive are vested in the same person and Code Provision A.4.2
of the Code — Chairman and the Chief Executive are not subject to
retirement by rotation. Currently, Dr. LAU Kwok Kuen, Peter (“Dr. Lau”)
holds the positions of Chairman and Chief Executive. In view of
Dr. Lau’s extensive experience in the industry and deep understanding
of the Group’s businesses, the Board believes that vesting the roles of
both Chairman and Chief Executive in Dr. Lau provides the Group with
strong and consistent leadership, allows for more effective planning and
execution of long term business strategies and enhances efficiency in
decision-making. The Board also believes that the Company already
has a strong corporate governance structure appropriate for its
circumstances in place to ensure effective oversight of Management.

Disclosure of Information on Directors

Changes in Directors’ biographical details since the date of the Annual
Report 2014 of the Company which are required to be disclosed
pursuant to Rule 13.51(2) and Rule 13.51B(1) of the Listing Rules, are
set out as follows:

Professor LEUNG Kwok, an independent non-executive director of the
Company, the chairman of the Remuneration Committee and a member
of both the Audit Committee and the Nomination Committee of the
Company, had passed away on May 25, 2015.

Mr. Simon Devilliers RUDOLPH has been appointed as the Chairman of
the Remuneration Committee with effect from August 13, 2015.
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GIORDANO INTERNATIONAL LIMITED

Review of Accounts

The Audit Committee has discussed with Management internal controls
and financial reporting matters related to the preparation of the
unaudited condensed financial statements for the six months ended
June 30, 2015. It has also reviewed the said financial statements in
conjunction with the Company’s external auditors.

Model Code for Securities Transactions by Directors

The Company has adopted a Code of Conduct for Securities
Transactions by Directors on terms no less exacting than that required
by the Listing Rules. Following a specific enquiry, each of the Directors
confirmed that he complied with the aforesaid Code during the period.

The Company has also adopted a Code of Conduct for Securities
Transactions by Specified Employees to govern securities transactions
of those employees who may possess or have access to inside
information.

Purchase, Sale or Redemption of the Company’s Listed
Securities

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities during the period.

Board of Directors

As at the date of this report, the Board comprises three Independent
Non-executive Directors, namely, Dr. Barry John BUTTIFANT,
Mr. KWONG Ki Chi and Mr. Simon Devilliers RUDOLPH; and two
Non-executive Directors, namely, Dr. CHENG Chi Kong, Adrian and
Mr. CHAN Sai Cheong and four Executive Directors, namely, Dr. LAU
Kwok Kuen, Peter, Mr. Ishwar Bhagwandas CHUGANI, Mr. Dominic
Leo Richard IRWIN and Mr. CHAN Ka Wai.

On behalf of the Board
LAU Kwok Kuen, Peter
Chairman

Hong Kong, August 13, 2015
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