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Overview

During the period under review, the Company has been
working diligently towards (i) exploration of other business;
(i) reduction of debts; (iii) fund raising for operation of
business; and (iv) strive for resumption of the construction
works for the five coal mines located in Shanxi Province,
the People’s Republic of China (the “PRC”) which had been
suspended by the PRC authorities.

Exploration of other business

As disclosed in the announcement of the Company dated
23 March 2015, the Company intended to purchase 51%
equity interest in Great Payment Limited (the “Proposed
Acquisition”) so as to introduce to the Company the
businesses of (i) prepaid card issuance and settlement;
(i) Internet payment and mobile payment services; (iii)
customised payment services for financial institutions, asset
management companies and Internet companies; and (iv)
other services related to online to offline, credit checking and
data mining businesses.

However, as disclosed in the announcement of the Company
dated 1 June 2015, as the parties anticipated that all
the necessary PRC regulatory approvals would not be
granted before the scheduled completion of the Proposed
Acquisition, the parties mutually agreed to terminate the
agreement for the Proposed Acquisition and entered into a
deed of termination to record such termination.

For details, please refer to the announcements of the

Company dated 23 March 2015, 2 April 2015 and 1 June
2015, respectively.
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Reduction of debts

During the six months ended 30 June 2015, convertible
loan notes of the Company in the aggregate amount of
approximately HK$1,426.8 million (comprising USD15
million of 2010 Convertible Loan Notes A, HK$1,275.7
million of 2013 Convertible Loan Notes A, USD3.5 million of
2013 Convertible Loan Notes B and USD1 million of 2013
Convertible Loan Notes C) were converted into 683,823,529
shares, 7,504,182,939 shares, 88,064,516 shares and
25,161,290 shares of the Company respectively. Due to
the conversion, the debt burden of the Company has
been lightened and the future interests expenses would be
lessened.

Fund raising for operation of business

As disclosed in the announcements of the Company dated
9 April 2015 and 17 April 2015, the Company entered into a
placing and underwriting agreement with an underwriter and
completed the allotment and issue of 472,205,000 shares to
not less than six placees, who and whose ultimate beneficial
owners are independent third parties, at the placing price
of HK$0.18 per share pursuant to the terms and conditions
of the placing and underwriting agreement. The closing
price per share on 8 April 2015, being the last trading date
prior to the entering of placing and underwriting agreement
was HK$0.189 per share. Net proceeds from the placing
are approximately HK$83.8 million and have been used for
general working capital of the Group (including settlement of
interest expense and reduction of debts) as intended.

Also, as disclosed in the announcements of the Company
dated 26 June 2015 and 16 July 2015, the Company
entered into another placing agreement with a placing
agent and completed on 16 July 2015 the allotment
and issue of 1,762,300,000 shares to not less than six
placees, who and whose ultimate beneficial owners are
independent third party, at the placing price of HK$0.145
per share. The closing price per share on 26 June 2015,
being the last trading date prior to the entering into of
the placing agreement, was HK$0.174 per share. Net
proceeds from the placing are approximately HK$252.9
million. The net proceeds from the placing are intended to
be used for general working capital (including settlement of
interest expenses and reduction of debts) and/or for future
investments of the Group. As at 25 August 2015, the net
proceeds from placing have been used for reduction of debt
of approximately HK$39.6 million and and unutilized balance
was approximately HK$213.3 million.
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Strive for resumption of the construction works for the
five coal mines

The Group had established project teams and procured
more equipment for tackling the soakaway pit during the
period under review. After implementation of the rectification
measures and inspection of the implementation of the
rectification measures by the relevant authorities, the Group
shall be entitled to apply for the resumption of construction
and development works of the Group’s mining sites located
in Shanxi Province from the relevant authorities. However,
as further notices for requiring a higher safety standard
were received from the related government authorities, the
schedules of the improvement works and operation of the
respective mines are expected to be further delayed.

Details are stated in the Coal Mining section below.

Coal Mining

As disclosed in the announcement of the Company dated
27 January 2015, X MHE X LB (Gujiao Municipality
Coal Industry Bureau®) issued another notification to the
Group in connection with the suspension of construction
and development works and rectification scheme. As the
Group’s coal mines have been identified as soakaway pit
as mentioned in the notification, further exploration work on
the hydrological and geological conditions and installment of
additional facilities and equipment are required to guarantee
a safe working environment. Hence, the corresponding staff
training, construction team management and emergency
team management of the Group’s five mines located in
Shanxi Province are to be further improved. The Group has
immediately established a specific project team responsible
for the rectification planning and the implementation of
the rectification measures and procured more equipment
for tackling the soakaway pit. After the inspection of the
implementation of the rectification measures by the relevant
authorities, the Group shall be entitled to apply for the
resumption of construction and development works of the
Group’s mining sites located in Shanxi Province.

*  For identification purpose only
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As disclosed in the announcement of the Company dated
27 May 2015, the Group received (B FHE 24 K&
TEEERNBERNBA) (Notice of Commencement
of Comprehensive Checks for Safe Coal Production in
Shanxi Province*, the “Safe Production Checks Notice”)
dated 30 April 2015 from A& Kk TH#E (Shanxi
Provincial Coal Industry Office*) and IIFARBLZ 2 ER B
(Shanxi Administration Bureau of Coal Mine Safety*) and
(ERE—HNBEEHA/KE TR TETHEN) (Notice
of Supplementary Provisions for Additional Efforts on
Prevention of Coal Mine Flooding®, the “Supplementary
Provisions Notice”) dated 11 May 2015 from Gujiao
Municipality Coal Industry Bureau respectively. The Safe
Production Checks Notice requires specific checks on coal
mine flooding and gas leakage, electrical and mechanical
systems and transportation, and proper production
and construction procedures. Under the requirement of
Supplementary Provisions Notice, further implementation
of prevention measure against coal mine flooding in Gujiao
Municipality to avoid coal mine flooding accident by setting
supplementary provisions for works on prevention of coal
mine flooding, especially the requirements on adoption and
standard of exploration technology, were required. For the
avoidance of doubt, the Group’s mines were not involved in
the accident as mentioned therein. In order to comply with
the aforesaid relevant notices and requirements by provincial
and municipal regulatory authorities and to actively follow
the Safe Production Checks Notice and the Supplementary
Provisions Notice, the Group has conducted comprehensive
checks and improvement works again on our five suspended
mines, especially relevant checks on water and gas
prevention measures.

*

For identification purpose only
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In light of the circumstances and under the best estimation
of the management of the Group, the schedule of the
improvement works and operation of the respective mines
are set out below:

Expected completion date
of the reconstruction
and improvement works

ERERBARASEEREREM
AHMETREREBER 2 EERERHE
ZIaR

Expected date of
commencement of
commercial operation

BEERMEIRZ REBMEEEZ

sy g=R B

Liaoyuan Mine 30 June 2016 31 October 2016
FREE 20166 H30H 2016 10H31H
Jinxin Mine (note) 31 May 2016 30 September 2016

TERE (M)

Xinfeng Mine
BERER

Bolong Mine
HEERE

Fuchang Mine (note)

mERE (M)

2016565H31H

31 July 2016
201657 H31H

30 June 2016
20166 A30H

31 May 2016
2016565H31H

201659 H30H

30 November 2016

2016411 A30H

31 October 2016
20164F10A31H

30 September 2016

201659 H30H

Note: In order to comply with the new additional safety
requirement imposed by the relevant PRC provincial and
municipal regulatory authorities, the Group has to conduct
further improvement works on Jinxin Mine and Fuchang
Mine which have already completed the reconstruction
and improvement works. Therefore, expected dates of
commencement of commercial operation of the relevant
mines have been re-scheduled.

The Board will continue to use its best endeavours to satisfy
the conditions set forth by the relevant PRC authorities with
an aim to resume the construction and development work
of the Group’s mining sites located in Shanxi Province as
soon as possible. We will keep shareholders of the Company
updated for the development as and when appropriate.
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Summary of expenditure incurred for the six months ended
30 June 2015 for the mines’ development and improvement
works are set out below:

TR L ME TR E E2015F6 A
0HIEANEAEEAZHAIBEH M
T

Mines

Expenditures EE

(HK$ in million) Liaoyuan Jinxin  Xinfeng Bolong Fuchang
X Mine Mine Mine Mine Mine
(BB BEREE SEBE SEEE HERE GERE
Exploration BN - - - 0.1 -
Construction B - - - 1.1 6.7
Equipment and Installation B R - - - - 4.6
Total st - - - 1.2 11.3
Note: Due to the suspension on construction and developments of  BisE: BRBEEE T LKEZEE L BN

the mines, examination, acceptance and related clearance
on basically completed reconstruction and improvement
works prior to year 2014 were gradually performed in
current period.

For the details of historical development activities of our
five mines and their latest status, please refer to our 2014
Annual Report.

Banking and Finance Systems Integration Services
Businesses

The turnover for the first half of 2015 decreased in
comparison to the same period last year mainly due to
decrease in sales of automated teller machines (“ATM(s)”).
At the same time, the cost of sales also decreased mainly
due to the decrease in sales of ATMs. However, the gross
profit margin was increased mainly as a result of cost
control during the current period. Loss for the period was
slightly decreased mainly due to increase in gross profit and
decrease in administrative and operating expenses.

In the first half of 2015, the PRC economic slowdown
caused the suppression in demand for ATMs by banking
industry. Furthermore, the keen competition from local
manufactures of ATMs also affected our result of the
period. During the period, we continuously maintained
costs and provided high quality ATM maintenance services
to our clients in order to increase their loyalty. Our
business continues to develop by providing installation
and maintenance services to PRC post offices and the
cooperation with a US manufacturer of postage machines.
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In the second half of 2015, we will (i) keep enhancing our
internal control, (ii) strive to control costs; and (iii) strictly
control expenses. At the same time, we will endeavor to
improve our systems, strength coordination, standardize
company’s operation and increase in efficiency to cope with
challenges that we are facing.

In the second half of 2015, the Company will continue
monitoring the progress of the resumption of construction
work of the coal mines in Shanxi Province, the PRC, in order
to meet the expected timetable.

Also, the Group will continue to identify suitable investments,
acquisitions and project opportunities in order to enhance
the value of the Company and to create higher returns for
shareholders.

Review of Results

For the six months ended 30 June 2015, the Group
recorded a turnover of approximately HK$21,985,000
(six months ended 30 June 2014: approximately
HK$51,641,000), which represented a decrease of
approximately 57.4%. For the six months ended 30 June
2015, the gross profit of the Group was approximately
HK$7,241,000 (six months ended 30 June 2014:
approximately HK$15,516,000), which represented a
decrease of approximately 53.3%. The decrease in turnover
was mainly due to the decrease in sales of the banking and
finance systems integration services and software solutions
and the mining operations segments. The decrease in
turnover of mining operation segment was mainly due to
a decrease in sales of coking coal. The decrease in gross
profit was mainly due to the decrease in turnover of the
mining operations segments. The Group recorded a loss of
approximately HK$2,161,665,000 as compared to a loss
of approximately HK$163,521,000 for the same period last
year which represented an increase of approximately 12.22
times. The increase in the loss for the current period was
mainly attributable to the (i) impairment loss recognized
in respect of the mining rights and property, plant and
equipment; (i) loss on change in fair value of derivative
component of convertible loan notes; and (iii) increase in
finance costs.

10

R2015F THF  AEE ()4 E nE
PO BB SR ¢ (i) B H HE I AR AN ¢ R (i) BR A
THIF S c Bk EIR AREBINEE N
MERG Mok S — AR EEME
RIRFH e DAE S S FE Pk -

R2016F N£F AR A SHEBEERET
IWPaEREER TIEZREEE A
TR AR B A ©

N AEBBESEDEES ZIRE
WERIEE#E URARKFEE"
BEREEE SO -

¥BEOE

HZE201546830H 1L/~ A » &
EEEBE EEFE 421,985,000 T
(H 22014F6 A308 IE/~18 A : &
51,641,000/870) @ AP 4I57.4% - HE
20156308 IENE A REE T
FEF#)7,241,0007%8 7T (# £20144F6 A
308 IE/SE A : 915,516,000 7T ) »
D H#I53.3% - EEFER D EBRBERTT
K& b R AR5 KBRS R BR A R R 7 22 A
MEBEEBIAZHERRD - HiEE
BoMEXERL ETEEHNERAE
SR EFRLNEBZZHR
RREEIDBEEERLAR -AEH
15 E518492,161,665,00058 7T © M =4
R E 2 51849 5163,521,000/8 7T » #2410
#4912.22(F - AHIRIBIBIE N B2 A
R (VREEE WX BERRHER
BEEE: (N RBREREEZ2TET
B RNFELEEE KB E KA
EFFTE



The impairment loss recognized in respect of mining
rights and property, plant and equipment amounted to
HK$1,267,183,000 which was arising from the decrease
in fair value of mining operation. The decrease in the fair
value of the mining operation was mainly due to the delay
on the mines’ commercial operation and the drop in coal
price. Greater China Appraisal Limited, an independent
qualified professional valuer, estimated the fair value of the
coal mining business based on the income approach using a
discount rate of 15.47% (31 December 2014: 15.51%) and
prevailing coal price of RMB780 per tonne (31 December
2014: BRMB800 per tonne) based on market information
obtained from Shanxi. The major reason for the decrease in
coal price was due to economic downturn in the PRC. The
mines’ commercial operation was delayed by an average of
11 months as compared with 31 December 2014 due to the
suspension of construction and development works of our
mines.

The commercial operation was delayed because the Group
received the Safe Production Checks Notice dated 30
April 2015 from Shanxi Provincial Coal Industry Office* and
Shanxi Administration Bureau of Coal Mine Safety* and
the Supplementary Provisions Notice dated 11 May 2015
from Gujiao Municipality Coal Industry Bureau respectively.
In order to comply with the aforesaid relevant notices
and requirements by provincial and municipal regulatory
authorities and to actively follow the Safe Production Checks
Notice and the Supplementary Provisions Notice, the Group
has conducted comprehensive checks and improvement
works again on our five suspended mines, especially
relevant checks on water and gas prevention measures.
Please refer to Business Review section for details.

*

For identification purpose only
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Except for the changes to the mines’ commercial operation
schedule and coal prices stated above, there has been no
change in valuation methodology and only minor changes in
discount rate and other miscellaneous factors in comparison
to previous valuation of Lexing Group dated 31 December
2014. Apart from the delay in commercial operations of
the relevant mines and drop in coal price, the Company
is not aware of any other significant reason or change in
circumstances during period ended 30 June 2015 leading to
impairment loss.

For the key change in assumptions and parameters in
the valuation of Lexing Group as at 30 June 2015 and 31
December 2014 are set out as below:

BrEliER s xS EERMERER
Zﬂ%ﬂ’il\'$Htt§ﬁééli;%@tx?ﬁAzo14¢
12A31R 2B HEF AL ES
ﬁﬁaaiﬁi&ﬁ@%&l&il%@*ﬁ@’ﬁ&x
BoRhEURRNEELBETCERKEE
TGN - AR AN AR E E2015F
6HA30R It AR BT EME KR A K
ﬁﬁ/ﬂ """"" @J@L /U”EJ%?E°

LA 60 £ B 7201596 A30H K20149F12
AB1BZEES R ZBERRLRH2EE
gy s

30 June 2015 31 December 2014
201556 H30H 2014412 A31H
Methodology Income Approach Income Approach Remarks
T % W& WA (o
Key Assumptions
FERR
1. Production Schedule
Bolong Mine

Operation Starting Date Forth quarter of 2016

1. £ERBMRX
HERE

HEHH 20165 AT E

Fuchang Mine

FERE
Operation Starting Date Forth quarter of 2016
REBH 2016F H4EE
Jinxin Mine
SERE
Operation Starting Date Forth quarter of 2016
REHH 2016F H4FE
Liayuan Mine
BEREE
Operation Starting Date Forth quarter of 2016
RERH 2016 F BAFE
Xinfeng Mine
BEEE
Operation Starting Date Forth quarter of 2016
RERH 2016 BAFE
2. Coal Price 780
2. KB
3. Discount Rate (Post-tax) 15.47%

@

B E (HiR)

12

First quarter of 2016

2016F F1EE

Updated based on
latest mine’s
operation schedule

RiETE R &3 =8
By fi R BT

Third quarter of 2015
2016 £3ZFE

Third quarter of 2015
2015 £3FE

First quarter of 2016
2016FF1EE

First quarter of 2016

2016F F1FE
800 Drop in prevailing
coal price
ERRKER T ®

16.51%



Note: As shown in the above table, the primary change in
valuation assumption would be the drop in prevailing coal
price (which is dominant factor for the drop in valuation) and
delay in mines’ commercial operation schedule. There was
no change in valuation methodology in those valuations.
For discount rate, calculation of WACC is based on market
participant’s data which are varied daily due to new
information and changing market expectation every day.

The summary of impairment loss recognized in respect of
mining rights and property, plant and equipment for period

ended 30 June 2015 are set out as below.

Date of acquisition

fisf: BMEXRAMT BEBRRZEES

REMRETK (REETH®KZEZE
AE) RiEREXEEFHRTE-
SEFHEZGETELEES - BLA
REME  EFHEARAZFHE
TRE WIS BEREREL  MaE
BBEEH AN RS HENERED
& B &1 e

RE Z2015F6 8308 (- HAR - FLER &
HUARYE BERSEEERZRE
EE BT

Property, plant and

Mine by the Group Mining right equipment
BE AEBWKEBH PRIERE ME - BERRE
HK$'000 HK$’000
TET TET
Bolong Mine 7 June 2013 245,841 29,009
HERE 201356 H7H
Liaoyuan Mine 7 June 2013 207,706 28,797
BERERE 201356 H7H
Xinfeng Mine 7 June 2013 155,824 5,266
BERERE 201356 H7H
Fuchang Mine 7 June 2013 303,218 68,886
BERRE 201356 H7H
Jinxin Mine 7 June 2013 185,521 37,115
CERE 201356 H7H
Total 1,098,110 169,073
FaE

The administrative and operating expenses for the six
months ended 30 June 2015 was HK$85,089,000 which
represented a decrease of 21.5% when compared with the
same period in the year 2014.

HZE201546 A30H IE /B AMTH &
4 & B A 485,089,000/ 7T + #R20144F
E R B 2 21.5% °
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The increase in finance costs was mainly due to increase
in loan interests incurred for the coal mine business from
amount due to Shanxi Coal Transportation and Sales Group
Co. Ltd.. The increase in loss will not affect the liquidity of
the Group materially as the majority of the loss was non-
cash in nature. Loss attributable to the owners of the
Company for the six months ended 30 June 2015 amounted
to approximately HK$1,515,821,000 (six months ended 30
June 2014: approximately HK$15,036,000), represented
an increase of approximately 99.81 times. The increase in
loss attributable to the owners of the Company was mainly
due to impairment loss recognised in respect of the mining
rights, and property, plant and equipment, loss on change in
fair value of derivative component of convertible loan notes
and increase in finance costs. Loss per share for the first six
months of the year 2015 were 14.63 HK cents compared
to 0.48 HK cents for the same period in the year 2014.
The increase in loss per share were mainly attributable to
significantly increase in the loss attributable to the owners
of the Company for the six months ended 30 June 2015
compared with same period in year 2014,

As at 30 June 2015, the Group gearing ratio computed
as the Group’s other borrowings, promissory notes and
liabilities component of convertible loan notes over the
total equity was approximately 0.95 as compared to
approximately 1.89 as at 31 December 2014.

The decrease in the gearing ratio was mainly due to the
conversion of certain convertible loan notes into ordinary
shares during period under review.

The Group had total cash and bank balances of
approximately HK$64,312,000 as at 30 June 2015 (31
December 2014: approximately HK$40,632,000). The Group
did not have any bank borrowings as at 30 June 2015 and
31 December 2014 respectively.
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As mentioned in the section of Business Review, the
Company entered into a placing and underwriting agreement
with the underwriter on 9 April 2015 and completed to
allot and issue all 472,205,000 shares at the placing price
of HK$0.18 per placing share on 17 April 2015. The net
proceeds from the placing are approximately HK$83.8
million and have been used for general working capital
(including settlement of interest expense and reduction of
debts) as intended. The summary of use of proceeds from
the placing is set out as below:

AN TS O B — & FT Al - AN A F1RA2015
FAROR BB AT LB E kB i1
& WH2015F4 A17 8 58 ik B 2 K 2%
17280472,205,0000: 0419 - BLEE AT
B Be & B 5 0.18%8 T - Bl & EHEATE X
TE % 58 4 /83,800,000 7T - B IRIRE]
BiE—MEEE: (RIELEHNFEAX
MRE) BEEFEMGFIERAER M
T

HK$ in million

BEAT

Net proceeds from the placing B EIEATSRIE 5 83.8
Less: Settlement of interest AT FE (17.9)
Reduction of debt E (10.0)
Operating expenses EEBERY (8.9)
Balance as at 30 June 2015 R20155F6 300 Z 4t 47.0

For details, please refer to Business Review section.

There was no assets of the Group has been pledged as at
30 June 2015 and as at 31 December 2014.

The Group generally financed its operations with internally
generated resources and funds from equity and/or debt
financing activities. All financing methods will be considered
so long as such methods are beneficial to the Company.
Bank deposits are in Hong Kong dollars (“HK$”), Renminbi
(“RMB”) and the United States dollars (“USD”).

HIEmSHES O

M2015%6 A30H &%2014%12A314 -
AEBEBBTAEELM

AEE-REBABELER BRAR
SEEBREED MG RRABMNEE
BEEMBES FMERENAREY
ARABEMN HEWEEERM - RITHF
RABT  ARERETREM-
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The Group had no material contingent liability as at 30
June 2015 and as at 31 December 2014. The Group had
capital commitments for the acquisition of property, plant
and equipment which were contracted but not provided for
as at 30 June 2015 of approximately HK$281,345,000 (31
December 2014: HK$315,925,000).

For the period ended 30 June 2015, the Group mainly
earned revenue in RMB and incurred costs in HK$, RMB
and USD. Although the Group currently does not have any
foreign currency hedging policy, it does not foresee any
significant currency exposure in the near future. However,
any permanent or significant change in RMB against HK$,
may have possible impact on the Group’s results and
financial positions.

As at 30 June 2015, the Group employed approximately 841
full time employees in Hong Kong and the PRC. The Group
remunerates its employees based on their performance,
working experience and the prevailing market price. Other
employee benefits include mandatory provident fund,
insurance and medical coverage and training programs and
share option scheme.

The Supplemental Loan Agreement, the Share
Charge and the Capitalisation Agreement

With reference to announcement of the Company dated 13
July 2015 (the “Announcement”), North Asia Precious Metals
Group Limited, being a direct wholly-owned subsidiary of the
Company, as the Borrower, and Get Best Management Ltd.,
as the Lender, entered into the Supplemental Agreement to
amend certain terms of the Loan Agreement (as amended
by two (2) letters of extension issued by the Lender and
dated 30 May 2014 and 6 July 2015 respectively) dated 30
May 2013 and entered into between the Borrower and the
Lender. Capitalised terms used herein shall have the same
meanings as those defined in the Announcement unless
otherwise defined herein.
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On 13 July 2015, Technology Venture Investments Limited,
as the Chargor and being a direct wholly-owned subsidiary
of the Company, and the Lender, as chargee, executed
the Share Charge pursuant to which a share charge
shall be created over the Charged Shares, being all the
issued shares of Topasia Computer Limited, a company
incorporated in Hong Kong with limited liability and a direct
wholly-owned subsidiary of the Chargor, as a security for
the performance of all obligations of the Borrower under the
Loan Agreement and the Supplemental Agreement.

On 18 July 2015, the Company, the Borrower and
the Lender entered into the conditional Capitalisation
Agreement, pursuant to which the Lender conditionally
agreed to subscribe for and the Company conditionally
agreed to allot and issue to the Lender 28,078,979
Capitalisation Shares at the Issue Price of HK$0.145 per
Capitalisation Share, totalling HK$4,071,452 which was
satisfied by setting off against the outstanding sum of
HK$4,071,452, being the unpaid interest accrued on the
Loan up to and including the date of the Announcement.

For the details of the Supplemental Loan Agreement, the
Share Charge and the Capitalisation Agreement, please refer
to the Announcement.

Grant of Share Option

With reference to announcement dated 14 July 2015, the
Board has resolved to grant share options (“the Options”)
to certain individuals to subscribe for a total of 825,000,000
ordinary shares of HK$0.01 each in the share capital of the
Company, under the share option scheme adopted by the
Company based on the Shareholders’ resolution passed on
28 May 2015 (the “Share Option Scheme”), which shall be
valid and effective for a period of 10 years.

7201547 A13H ' Technology Venture
Investments Limited (1EAERA + B
NEIZEEZENBAR) BERA (1E
BZERAN)BLBRMIPL B B&
EWREEAKD (B —HREE M
Rz ERRBIRERAZEZZEW
BRraEEEBERARZABEHET
B ) 2 BB  AERERAEBIT
ERmERkaramEB TBEEE 2R

e
=K
Ag ©

R2015F7 A138  ARF ERARE
RAFTLBEGHER bHE B B
RABIKREREREBMARRGIKER
T ERE RERAD0.1458 7T 2 31T
& - M8 XA B8 & 3 1728,078,979h%
BRI H KA H£4,071,45278 70
B35 B 8 7k (B 18 3U084,071,45208 7T
(MZEFFERPEZAMBBZ X
NESTF B ER-

BRI RIGM  BO B RR AR
UEFE IR PN

REERE

2B HE A20156F7A14B 2 A &
EESERFZREARQRKEBR20155F5
A2sREB 2RI RBRRM 2 ERE
& ([HERETE ) RETENAL
RO ERAE ([RBARE])  LLRBARQR
AE AN AR AR EI{EO.0158 7T 2 L smAx & 4
825,000,0000% ° A% 2 75 U HR o A 3
H A10%F -
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The purpose of the Share Option Scheme is to enable the
Company to grant Options to certain employees of the
Group and any suppliers, consultants, agents and advisers
or any person who, in the sole discretion of the Board, has
contributed or may contribute to the Group in recognition of
their contribution to the Group.

The total number of shares issued and to be issued upon
exercise of the Options granted to each eligible participant
or grantee (including exercised and outstanding Options)
in any 12-month period up to the date of grant shall not
exceed 1% of the shares in issue at the date of grant. Any
further grant will be conditional upon shareholders’ approval
in general meeting.

Subject to the terms of the Share Option Scheme, an Option
may be exercised in whole or in part at any time during
the period to be determined by the Board but in any event
no later than 10 years from the date of grant. There is no
specified minimum period for which an Option must be held
before it can be exercised. An offer of the grant of an Option
shall remain open for acceptance for a period of 28 days
from the date upon which is it made and a non-refundable
nominal consideration of HK$1.00 is payable by the grantee
upon acceptance of an Option.

The exercise price of the Options granted under the Share
Option Scheme may be determined by the Board at its
absolute discretion but in any event will not be less than the
highest of: (i) the closing price of the shares as stated in the
daily quotations sheet of The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) on the date of grant, which
must be a business day; (i) the average closing price of the
shares as stated in the daily quotations sheets of the Stock
Exchange for the five business days immediately preceding
the date of grant; and (iii) the nominal value of the share on
the date of grant.

For details of the Share Option Scheme, please refer to the
circular of the Company dated 24 April 2015.
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Among the Options granted, 20,000,000 Options were
granted to the Lender as disclosed in the Announcement
and 276,000,000 Options were granted to the Directors,

P i 2 B #E & - 20,000,00017 B8
BEBEZAMEERTFTERA M
276,000,000 R EE R TEE  #E

details of which are as follows: PONE
Number of
Options
Name of Directors Positions held with Company granted
EEpnA RAED B REZBA BREREHRER
Mr. Zhang Sanhuo Chairman and Executive Director 16,000,000
R=8E%4E FRENTES
Mr. Huang Boqi Deputy Chairman, Executive Director and 160,000,000
Chief Executive Officer
=AML S BlEE ITES RITHAR
Mr. Tse Michael Nam Executive Director 60,000,000
HEFRE HITES
Mr. Zou Chenjian Non-Executive Director 10,000,000
AR EE FHITES
Ms. Leung Yin Fai Independent non-executive Director 10,000,000
REEL L BYFRTES
Mr. Leung Po Wing, Bowen Joseph Independent non-executive Director 10,000,000
RERSEE BYFRTES
Mr. Zhou Chunsheng Independent non-executive Director 10,000,000
AEEEE BT ES
Total 276,000,000
HEEt

For the details of grant of Share Option, please refer to our
announcement dated 14 July 2015.

According to the scheme limit of the Share Option Scheme
as approved at the annual general meeting of the Company
held on 28 May 2015 (being 1,666,015,079 Options) less
the 825,000,000 Options granted by the Company since
the adoption of the Share Option Scheme, the Company
may further grant 841,015,079 share options, representing
approximately 4.95% of the issued share capital of the
Company as at 30 June 2015.

The Board does not recommend the payment of an interim
dividend for the six months ended 30 June 2015 (2014: nil).

FERHEREZFE F2HBHA
20157148 2 A ff »

BIEH201595 528 H 817 2 AR AR
RAF ARG EHEZ BT S 25T 8
PR 58 (B11,666,015,07917) B8 Ak # ) - 30
AR B IR B R A AR E R T
2.825,000,00017 BE A& #EE 1% - AN A B Al 3
— 1% 841,015,079 BB A% » HE R
ANA A H2015F6 A30H B 31T IRA L
4.95% o

BEEeTEHREBEHE2015F6H308
IENE A 2R IR B (20144 : £ ) o
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As at 30 June 2015, the interests and short positions of
the Directors and chief executives of the Company in the
shares, underlying shares and debentures of the Company
or its associated corporations (within the meaning of Part
XV of the Securities and Futures Ordinance (the “SFQ”), as
recorded in the register required to be kept by the Company
pursuant to Section 352 of the SFO, or as otherwise notified
to the Company and the Stock Exchange pursuant to the
Model Code for Securities Transactions by directors of
Listed Companies (the “Model Code”), were as follows:

20156 A30H A RARIEE N &S
TBRABRARG S EARB AR (T&
BES R EEGEXVED) 2 Bt 48
RGO REST BAERQRREES
K BB A& B B35218 BTF B 2 & il Fr
i BB LT RARBERETEER
SZESFH ([ZEFRDEME AR
NEI Rz Em AT

Long/Short position in the shares REBBzHERE K&
Approximate
percentage of
issued share
Nature of No. of capital as at
Name of Directors interest shares held Position 30 June 2015
51420155
6H30H 2
EBITRA
EEHE EEME FERGBE #HE BHEDIL
Mr. Zhang Sanhuo Mot Beneficial owner 10,472,803,395 Long 61.63%
ok = & S A () Em#EEA 10,472,803,395 & 61.63%
Beneficial owner 4,301,250,000 Short 25.31%
EmEA A 4,301,250,000 #KE 25.31%
Mr. Tse Michael Nam Beneficial owner 1,631,642 Long 0.009%
HEELEE EmEA A 1,531,642 i@ 0.009%
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Note:

These shares are held by () China OEPC Limited (“China OEPC”)
which is beneficially owned by Best Growth Enterprises Limited
(“Best Growth”) and Mr. Zhang Sanhuo (“Mr. Zhang”) is the
ultimate beneficial owner; and (i) Ms. Hao Ting for the amount
of HK$15,000,000 convertible bonds, which are convertible into
88,235,294 ordinary shares of HK$0.01 each in the capital of the
Company. Therefore, by virtue of the SFO, Mr. Zhang Sanhuo was
deemed to be interested in all the shares held by China OEPC and
was deemed to be interested in all the shares held by his spouse as
family interests.

Except as disclosed above, as at 30 June 2015, neither
the Chief Executive Officer nor any of the Directors of the
Company had or was deemed to have any interests or short
positions in the shares, underlying shares or debentures
of the Company and its associated corporations (within
the meaning of Part XV of the SFO) (i) which were required
to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests or short positions which they were taken
or deemed to have under such provisions of the SFO); or (ii)
which were required, pursuant to section 352 of the SFO,
to be entered in the register referred to therein; or (i) which
were required to be notified to the Company and the Stock
Exchange pursuant to the Model Code.

Mo :

ZERMBOPRHER(EB)ERSE
RAR([THEGER]I)FE Mz A
A A Best Growth Enterprises Limited
([Best Growth ] ) Em#EB KRR =8 i HE
([REE]D) ARKRERER A Ri)fliER
1 5£15,000,0007% 7T 2 Al # iR (& %5 (7] K #
/588,235,294 8% AKX &) f% AN # iR E{H0.01
BL2EBRIFE Bt BREJFHFRBE
BH - R=BEEEWERRPEERFFTZ
FBERODFHREEZ  THRAURGER
FERARERAFMBBEZMBROF#ES#

8o

Br b X FT# 58 & 4h - 1201566 A30
H ARRZERITRABREEHE
RARBREEEZE (TRALEFR
HAE ) SEXVER ) Z BR 1%+ 48 B8 A% 5 =k
BEHEF BERBEEREONREZESRK
HA S &M EXVERE7 R8N AEMERD
AIRBRZz EAERSI AR (BIERE
ELRBEJZHFRABEMNEBGEEEE
SR AR ZERSNAE) ) RIEE
%5 K BB 16 0 535216 2B 22 8 A 5% 16 191
Frat & stz i A R kiR
BIZESTRIZBANG AN QR MR 2 E
ISR A -

21



So far as is known to the Directors, as at 30 June 2015,
the following persons (not being Directors or the Chief
Executive Officer of the Company) had, or were deemed to
have, interests or short positions in the shares or underlying
shares which are required to be disclosed to the Company
and the Stock Exchange under the provisions of Divisions
2 and 3 of Part XV of the SFO or who were directly or
indirectly interested in 10% or more of the nominal value
of any class of share capital carrying rights to vote in all
circumstances at general meetings of any member of the
Group:

BEESFATA - R2015F6 8308 © T4 A
T (WHARFREETHERITHRAE)
REEMDIBEROT HEXRAES
RIBEEFRBAEKROIEXVEIE2 35 5
&SR M AN A B R B X it B 2 M i ok
KA EENEERENARF R
EABER T EAEBEMRKE AR 2K
HRGRRZAEMBERIRAEE10%K
DA EZ ke

() Interests in the shares and underlying shares () RERORBEBRGZER
Approximate
percentage of
No. of shares and/ issued share
Name of substantial or underlying capital as at
shareholders Nature of interest shares held Position 30 June 2015
1420155
6830H 2
EERHAR, ERITRAE
TERREB ERE ZHEBROGBE &R BHAESH
Best Growth Enterprises  Interest of controlled 10,384,568,101 Long 61.11%
Limited Motel corporation
Best Growth Enterprises 2% B # 10,384,568,101 & & 61.11%
Limited (&)
4,301,250,000 Short 25.31%
4,301,250,000 % & 25.31%
China OEPC Limited Mo  Beneficial owner 10,384,568,101 Long 61.11%
FEREIR (B8 ) R ERERA 10,384,568,101 & 61.11%
AR AT
4,301,250,000 Short 25.31%
4,301,250,000 KB 25.31%
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(ii)

Note:

China OEPC beneficially owns, 4,554,492,662 ordinary
shares and HK$991,112,824.5 Convertible Bonds (“CB”)
which are convertible into 5,830,075,439 shares; and, in
short position, HK$731,212,500 CB which are convertible
into 4,301,250,000 shares. China OEPC is beneficially
owned by Best Growth. Best Growth is beneficially owned
by Mr. Zhang Sanhuo, the Chairman and executive Director
of the Company. By virtue of the SFO, Mr. Zhang Sanhuo
and Best Growth are deemed to be interested in those
shares and derivative interest held by China OEPC.

Interests in shares of associated corporations
of the Company

(ii)

Mo :

B AL R B & ¥ 5 4,554,492,662
f% & 8 A% 2991,112,824.5/8 7T 1]
BB ES ([ATBRES] T
55,830,075,439/ B 13 ) + A &
731,212,500 L A] R E 5 (A] &
# 54,301,250,000/% f% 17 ) Z KB o
FR B AEJR fiBest GrowthE i A ©
Best Growthei K A &) £ & R #17
EER-EAGEEZHE-RES
A LHEED kR = & % £ MBest
Growth# 18 AR P BIEERIFE 2 %
SR RITEREP R ERS -

RADBDEBEZBER G 2

Class and number Percentage
Name of subsidiary Name of entity of securities shareholdings
N BEREE "EERREE REBDL
BMC Software BMC Software (HK) 1 ordinary share of HK$1 (L) 10%
(China) Ltd Ltd.
BMC Software BMC Software (HK) 1RIE T2 EER (L) 10%
(China) Ltd Ltd.
L: represents a long position in the securities L REBHZTR

Except as disclosed above and so far as the Directors
are aware, as at 30 June 2015, no other party had
any interest or short position in the shares, the
underlying shares or debentures of the Company
which would be required to be disclosed to the
Company under provisions of Division 2 and 3 of Part
XV of the SFO, or which would be required, pursuant
to Section 336 of the SFO, to be entered in the
register referred to herein.

B EXFTHEEN BEEZHR
M- R2015FE6 30 T EH
AT ARREIRG - HBERD
HEFP HEREZHFRBE
18I EXVEBSE2 .35 SF G XA A
AARPE IREBEZBAFRBPE
1& 5 SE336 1K B0 A X IKFTIE &
Rtz RS E -
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On 28 May 2015, the shareholders of the Company have
approved to terminate the Company’s existing share option
scheme and adopt a new share option scheme. On 14 July
2015, the Board has resolved to grant share options to
certain individuals including the Directors to subscribe for a
total of 825,000,000 ordinary shares of HK$0.01 each in the
share capital of the Company. For the details, please refer to
the announcement dated 14 July 2015.

The appointments of Mr. Zhang Sanhuo (“Mr. Zhang”) as an
Executive Director and the Chairman of the Board have been
expired and automatically renewed on 7 June 2015 and 14
June 2015 accordingly with a term of service for two years
and subject to rotational retirements under the Bye-laws.
Mr. Zhang currently entitled to receive a remuneration of
HK$120,000 per month.

The appointment of Mr. Zou Chengjian (“Mr. Zou”) as a non-
Executive Director has been expired and revised on 22 June
2015 with a term of service for one year and subject to
rotational retirements under the Bye-laws. Mr. Zou currently
entitled to receive a remuneration of HK$14,000 per month.

The appointment of Mr. Leung Po Wing, Bowen Joseph
(“Mr. Leung”) as an independent non-Executive Director has
been expired and automatically renewed on 26 March 2015
with a term of service for one year and subject to rotational
retirements under the Bye-laws. Mr. Leung currently entitled
to receive a remuneration of HK$14,000 per month.

The appointment of Mr. Zhou Chunsheng (“Mr. Zhou”) as
an independent non-Executive Director has been expired
and revised on 22 June 2015 with a term of service for one
year and subject to rotational retirements under the Bye-
laws. Mr. Zhou currently entitled to receive a remuneration of
HK$14,000 per month.
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The remuneration of the Directors is governed by the
Bye-laws and the remuneration amount is determined
by the Board based on the recommendation from the
Remuneration Committee of the Company with reference
to, among other matters, the duties and responsibilities of
the Directors, salary paid by comparable companies, time
commitment, employment conditions of other members
of the Group and a bonus for each financial year which is
subject to the discretion of the Board.

On 1 May 2015, Mr. Chen Liang (“Mr. Chen”) and Ms. Liu
Rong-Rong (“Ms. Liu”) had been appointed as the Executive
Director with a remuneration of HK$60,000 and HK$40,000
per month respectively. According to their appointment term,
the payment of the remuneration commenced after their
re-election at the general meeting held on 28 May 2015.
On 2 June 2015, Mr. Chen and Ms. Liu have resigned as
Executive Director in order to pursue their other business
engagements and as a result of the termination of the
agreement. Each of Mr. Chen and Ms. Liu has declared to
give up the payment of remuneration and confirmed that
there is no claims whatsoever against the Company for fees,
compensation for loss of office, remuneration, severance
payments, pension, expenses or otherwise and there are
no disagreement with the Board and there are no matters
relating to their resignation that need to be brought to the
attention of the Shareholders or the Stock Exchange.

During the six months period ended 30 June 2015, the
Executive Directors Mr. Zhang, Mr. Huang Bogi received
emoluments of approximately HK$720,000 and Mr. Tse
Michael Nam received emoluments of HK$150,000. The
non-Executive Director, Mr. Zou received HK$84,000. The
independent non-Executive Directors, Ms. Leung Yin Fai, Mr.
Leung and Mr. Zhou earned fees amounting to HK$84,000
each.
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The basis for determining the Directors’ emoluments
(including bonus payments) remained unchanged during the
six months period ended 30 June 2015.

Save as disclosed above, during the six months period
ended 30 June 2015, there were no other changes to the
Directors’ information that are required to be disclosed
pursuant to 13.51B(1) of the Rules Governing the Listing of
Securities on the Stock Exchange (the “Listing Rules”).

During the six months ended 30 June 2015, neither the
Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities.

The Audit Committee has reviewed the Group’s unaudited
condensed consolidated financial information for the six
months ended 30 June 2015.

Throughout the six months ended 30 June 2015, the
Company has complied with the code provisions and where
appropriate, adopted the recommended best practices as
set out in the Corporate Governance Code (the “Code”)
under Appendix 14 of the Listing Rules, save for the
deviation from code provision A.5 of the Code.

The Company did not establish a nomination committee
which constitutes a deviation from the code provision A.5 of
the Code which stipulates that the issuer should establish a
nomination committee.
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The Board considers that the appointment and removal of
directors are the collective decision of the Board. Where
vacancies on the Board exist, the Board will carry out
the selection process by making references to the skills,
experience, professional knowledge, personal integrity and
time commitments of the proposed candidate, including the
independence status in the case of an independent non-
executive director, the Company’s needs and other relevant
statutory requirements and regulations. The procedures for
shareholders to elect a director has been published in the
Company’s and HKEx’ websites.

Reference is made to the announcements of the Company
dated 30 April 2015 and 1 June 2015 respectively. Mr. Chen
and Ms. Liu have been appointed as the Executive Directors
with effect from 1 May 2015. But both Mr. Chen and Ms. Liu
have resigned as Executive Directors with effect from 2 June
2015 in order to pursue their other business engagements
and as a result of the termination of the agreement of the
Proposed Acquisition.

Save as disclosed above, there were no other new
appointments to the Board during the period under review.

The Company has adopted the Model Code as its own
code of conduct regarding securities transactions by the
Directors. Specific enquiry has been made with each of the
Directors and all Directors have confirmed that they have
complied with the required standards as set out in the Model
Code throughout the six months ended 30 June 2015.

On behalf of the Board, | would like to take this opportunity
to thank our shareholders and business partners for their
support of in the Company and our management and staff,
for their continual hard work, dedication and loyalty.

ON BEHALF OF THE BOARD
Mr. Zhang Sanhuo
Chairman
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Six months ended 30 June

BZ6H30ALA<EA
2015 2014
2015%F 20144
Notes HK$’000 HK$’000
=g FET FHET
(Unaudited) (Unaudited)

(REEZ) (REEZ)

Turnover X 3 21,985 51,641
Cost of sales and HE RIEH‘RRE 2
services rendered B 7R (14,744) (36,125)
Gross profit EF 7,241 15,516
Other operating income H A8 2 W e 6,792 4,146
Selling and distribution HERDIHEHR
expenses (1,615) (1,573)
Administrative and THEREEERA
operating expenses (85,089) (108,384)
Change in fair value of MEERER
derivative component of PMETEHS 2
convertible loan notes NEEED 16 (824,196) 322,342
Impairment loss recognised in ~ FLIRIBEER 2
respect of mining rights BIEEE 10 (1,098,110) (192,295)
Impairment loss recognised kY=
in respect of property, RIEER
plant and equipment A EE 9 (169,073) (18,434)
Finance costs & AR AR 4 (271,977) (232,761)
Loss before taxation Br % A B 18 (2,436,027) (211,443)
Income tax credit g% 5 274,362 47,922
Loss for the period HEE 8 6 (2,161,665) (163,521)
Attributable to: BUTF AL FE4h:
Owners of the Company ARBHEEBA (1,515,821) (15,036)
Non-controlling interests IR R = (645,844) (148,485)
(2,161,665) (163,521)
Loss per share FREE
Basic and diluted (HK cents) EARREE
(7)) 8 (14.63) (0.48)
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Six months ended 30 June

BZ6H30ALA<EA
2015 2014
20155 20144
HK$’000 HK$’'000
FET FHET
(Unaudited) (Unaudited)
(REER) (REeEZ)
Loss for the period B &S (2,161,665) (163,521)
Other comprehensive income MM EM2mEKE
for the period, net of tax KRB E
Item that may be subsequently HETMEHS>EZRAR
reclassified to profit or loss: ZER:
Exchange differences on translation & FINETE 2
of foreign operations N ER - 178,542
Total comprehensive (expenses) HEZ2E (X)) k&
income for the period, WEE {IRBE
net of tax (2,161,665) 15,021
Total comprehensive (expenses) DTATEABEZE
income for the period (BxX) =45
attributable to:
Owners of the Company ZANYNECIE 2SN (1,515,821) 62,528
Non-controlling interests JEPE R = (645,844) (47,507)
(2,161,665) 15,021
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30 June

31 December

2015 2014
2015% 20144
6H30H 12A31H
Notes HK$’000 HK$’ 000
B oE FExT FAET
(Unaudited) (Audited)
(RBER) (EEZ)
Non-current assets kRBEE
Property, plant and equipment Y BB KRR 9 1,300,780 1,293,296
Mining rights g 10 10,300,928 11,399,038
Goodwill EES - -
Deposits paid for acquisition WEDE BE &
of property, plant and B AR o
equipment 45,352 46,684
11,647,060 12,739,018
Current assets RBEE
Inventories FE 5,883 1,880
Trade and other receivables g5 & H b e
FKIF 11 105,000 82,777
Amount due from B W —E R E A A
a related company A 9 9
Amount due from a director JEW —ZEE KA 66 66
Derivative component of MR ERZEE
convertible loan notes PTETASS 16 - 11,340
Bank balances and cash RITHEH MR 64,312 40,632
175,270 136,704
Current liabilities REBEE
Trade and other payables H 5 M H b ER
FKIA 12 850,973 821,560
Amounts due to related FET B8 &R B RIB
companies 13 439,473 454,058
Amount due to a non- JEAS — & FEIE AR i
controlling interest holder @A ARIE 14 3,647,320 1,793,016
Other borrowings HEMEE 15 37,755 37,755
Promissory notes A ER 20 223,110 =
Liabilities component of ARBREREEZ
convertible loan notes BEHY 16 135,429 =
Derivative component of AMRBREREEZ
convertible loan notes PTEIAEILD 16 471,349 930,730
Income tax liabilities FEfHasE 6,643 6,752
5,812,052 4,043,871
Net current liabilities REBEEFE (5,636,782) (3,907,167)
Total assets less current EEHBRABAE
liabilities 6,010,278 8,831,851
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30 June

31 December

2015 2014
2015%F 20144
6H30H 12H31H
Notes HK$’000 HK$’000
B 5 FExT FAET
(Unaudited) (Audited)
(REER) (g Z)
Capital and reserves EXRHE
Share capital % 7S 17 169,936 60,350
Convertible preference A B IR(E S iy
shares 18 - 19,887
Reserves i (2,134,801) (3,071,653)
Equity attributable to owners A2 T #HE AEL
of the Company E= (1,964,865) (2,991,416)
Non-controlling interests IR RS 3,885,415 4,531,259
Total equity ERAHE 1,920,550 1,539,843
Non-current liabilities FRBERE
Amount due to a non- JERT— & FEIE AR
controlling interest holder E=FEA ARIE 14 234,921 1,730,794
Provision for restoration, R AB1E RIRIE
rehabilitation and XA B A
environmental costs 19 69,963 67,933
Promissory notes A B 20 57,681 278,634
Liabilities component of MR EREEZ
convertible loan notes BEHXD 16 1,374,430 2,587,386
Deferred tax liability EEMIBAEG 2,352,733 2,627,261
4,089,728 7,292,008
6,010,278 8,831,851
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NORTH ASIA RESOURCES HOLDINGS LIMITED
EEERERERAE

Condensed Consolidated Statement of Changes in Equity

B A e R B

For the six months ended 30 June 2015
B E22015%F6 H30H IE7~1E A

Convertible Exchange Share  Statutory Non-
Share Share Contributed lati options surplus - Accumulated controlling
capital premium shares surplus reserve reserve reserve losses Total interests Total
EL EX FERH

Bx  BfeE BiR  #ABR  BEGE BRERE Q0EBR  RIER #it  FEREE &t
HKS000  HKS000  HKS000  HKSO00  HKS000  HKB000  HKSO00  HKSO0D  HKS000  HKS000  HK§'00
TR TR TiEn TiEn i TR TR TiEn TiEn T TR

As at 1 January 2015 (audited) 201551 A1A (B%FH%) 60,350 4,974,717 19,887 419,111 86,090 29,545 850  (8,581,966) (2,991,416) 4,531,259 1,539,843
Loss for the period il - - - - - - - (1515821)  (1,515,821) (645,844)  (2,161,665)
Exchange differences on translation of foreign # & 690 £7% 2 B} 28
operations - - - - - - - - - - -
Total comprehensive expenses HE2EREE
for the period - - - - - - - (1515821)  (1515821) (645,844) (2,161,665
Issue of shares upon BT sRmEARR
- placing of shares ~-RERR 4722 80274 - - - - - - 84,996 - 84,99
- conversion of convertible -HRTEARAR
preference shares 21,852 (1.965) (19,887) - - - - - - - -
- conversion of convertible loan notes -BRTAREREE 83012 2,874,364 - - - - - - 2457376 - 2457876
As at 30 June 2015 (unaudited) 2015564308
(k&2 169,936 7,427,390 - 419,111 86,090 29,545 850  (10,097,787)  (1,964,865)  3,885415 1,920,550
As at 1 January 2014 (audited) R2014F151R (9%%) 28970 4,408,676 21,01 49,111 8,567 29,545 850  (8,120,458)  (3,212,668) 4,900,904 1,688,236
Loss for the period Bl - - - - - - - (15036 (15036 (148485  (163521)
Exchange differences on tranglation of foreign 2 81 £ % 2 EX £
operations - - - - 77,564 - - - 77,564 100,978 178,542
Total comprehensive income BH2ERA (A 88
(expense) for the period - - - - 717,564 - - (15,036) 62,528 (47,507) 15,021
Issue of shares upon RT5IZEMETRE
- conversion of convertble -HRAEERAR
preference shares 1,345 (161) (1,184) - - - - - - - -
- conversion of convertible loan notes -BRTARERES 3,084 51922 - - - - - - 55,006 - 55,006
As at 30 June 2014 (unaudited) H201456A308
(REZH) 33,399 4,460,437 19,887 419,111 86,131 29,545 850  (8,144,494)  (3,095134) 4,853,397 1,758,263




Six months ended 30 June

BZ6H30ALA<EA
2015 2014
20155 20144
HK$’000 HK$’'000
FERT FHET
(Unaudited) (Unaudited)
(REBEXR) (REeEZ)
Cash used in operations KEXBFIRAS (43,137) (246,636)
Tax paid 2 IE (275) (523)
Net cash used in operating activities & 2% FTHIE £ 558 (43,412) (247,159)
Net cash used in investing activities & & /EB)FT AR & F 5 (32,886) (248,863)
Net cash from financing activity MEEHMEREFE 99,978 435,477
Net increase (decrease) in cash and & NI EEY
cash equivalents =R ) FEE 23,680 (60,545)
Cash and cash equivalents 1A1EBZRE R
at 1 January ReEED 40,632 88,941
Effect of foreign exchange rate SNESTE R BB 2 8
changes - 1,527
Cash and cash equivalents 6H30B 2R & &
at 30 June ReEEY 64,312 29,923
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North Asia Resources Holdings Limited (the
“Company”) is incorporated in Bermuda as an
exempted company with limited liability. The shares
of the Company are listed on The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”).

The principal activity of the Company is investment
holding. During the period, the Company and its
subsidiaries (the “Group”) were principally involved in
the distribution of information technology products,
geological survey, exploration and development of coal
deposits (mining operation) and sales of coking coal.

The condensed consolidated interim financial
information has been prepared in accordance with
the applicable disclosure requirements of Appendix
16 to the Rules Governing the Listing of Securities
on the Stock Exchange (the “Listing Rules”) and with
Hong Kong Accounting Standard (“HKAS”) 34 “Interim
Financial Reporting” issued by the Hong Kong Institute
of Certified Public Accountants (the “HKICPA”).

Basis of preparation of the condensed
consolidated interim financial information

In preparing the condensed consolidated interim
financial information, the directors of the Company
have given consideration to the future liquidity of the
Group.
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Basis of preparation of the condensed
consolidated interim financial information
(Continued)

As at 30 June 2015, the Group had net current
liabilities of approximately HK$5,636,782,000.
The condition indicates the existence of a material
uncertainty which may cast significant doubt on
the Group’s ability to continue as a going concern
and therefore it may be unable to realise its assets
and discharge its liabilities in the normal course of
business. Nevertheless, the directors of Company
are of the opinion that the Group will have sufficient
working capital to meet its financial obligations as
and when they fall due for the next twelve months
from 30 June 2015 as the Directors had taken into
consideration of the following facts and circumstances:

i) as at 30 June 2015, included in the current
liabilities of the Group was derivative components
of convertible loan notes of approximately
HK$471,349,000 which represented options to
entitle the holders to convert the convertible loan
notes into ordinary shares of the Company before
the maturity dates of the convertible loan notes.
Such derivative components of convertible loan
notes shall not result in any cash outflow for the
Group;

ii) the related companies will not demand the
settlement for the amounts due from the Group
until it is in the financial position to do so;

i) as at 30 June 2015, the Group had loan facilities
in aggregate of RMB3,900,000,000 (equivalent
to approximately HK$4,952,000,000 as at 30
June 2015) provided from a non-controlling
interest holder of a subsidiary of the Group
(the “Non-controlling Interest Holder”) of which,
RMB2,936,000,000 (equivalent to approximately
HK$3,728,000,000 as at 30 June 2015) is in use
by the Group as at 30 June 2015. The Directors
of the Company are not aware of any indication
that such facilities will be withdrawn and consider
such facilities will continue to be revolving in due
time; and
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Basis of preparation of the condensed
consolidated interim financial information
(Continued)

iv)  the completion of the placing of an aggregate
of 1,762,300,000 new ordinary shares at the
placing price of HK$0.145 per placing share on
16 July 2015 for a net proceeds of approximately
HK$252,900,000.

Accordingly, the directors of the Company are of the
opinion that it is appropriate to prepare the condensed
consolidated interim financial information on a going
concern basis. If adequate finance is not available, the
Group may be unable to meet its obligations as and
when they fall due in the foreseeable future. Should
the Group be unable to continue to operate as a going
concern, adjustments would have to be made to write
down the value of assets to their recoverable amounts,
to provide for further liabilities which might arise and to
reclassify non-current assets and non-current liabilities
as current assets and current liabilities respectively.
The effect of these adjustments has not been reflected
in the condensed consolidated interim financial
information.

The condensed consolidated interim financial
information has been prepared on the historical cost
basis, except for certain financial instruments, which
are measured at fair values.

Except as described below, the accounting policies
and methods of computation used in the condensed
consolidated interim financial information for the six
months ended 30 June 2015 are the same as those
followed in the preparation of the Group’s annual
consolidated financial statements for the year ended
31 December 2014.
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In the current interim period, the Group has applied,
for the first time, the following new or revised Hong
Kong Financial Reporting Standards (“HKFRSs”) issued
by the HKICPA that are relevant for the preparation of
the Group’s condensed consolidated interim financial
information:

Amendments to HKFRS 10, Investment Entities
HKFRS 12 and HKAS 27

Amendments to Offsetting Financial Assets and

HKAS 32 Financial Liabilities
Amendments to Recoverable Amount Disclosure
HKAS 36 for Non-Financial Assets
Amendments to Novation of Derivatives and
HKAS 39 Continuation of Hedge
Accounting
Hong Kong (International Levies

Financial Reporting
Interpretations Committee)
- Interpretation 21

The application of the above new interpretation and
amendments to HKFRSs in the current interim period
has had no material effect on the amounts reported
in these condensed consolidated interim financial
information and/or disclosures set out in these
condensed consolidated interim financial information.

The Group has not early adopted new or revised
HKFRSs, interpretation and amendments (hereinafter
collectively referred to as the “New HKFRSs”) that have
been issued but are not yet effective as at 30 June
2015. The directors of the Company anticipate that
the adoption of the New HKFRSs will have no material
impact on the condensed consolidated interim financial
information.
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The Group’s operating segments, based on
information reported to the Board of Directors (being
the chief operating decision maker (“CODM”)) for the
purposes of resources allocation and performance
assessment are as follows:

Banking and finance - Provision of systems integration,
systems integration software development, internet
services and service, software solution
software solutions engineering, maintenance

and professional outsourcing
services for the banking and
finance, telecommunications
and public sector clients

Mining operation - Geological survey, exploration and
development of coal deposits

(mining operation) and trading of

coking coal

Coal operation - Provision of coal trading
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Segment revenues and results

The following is an analysis of the Group’s revenues

and results by reportable and operating segments.

Banking and
finance systems
integration services

and software solutions Mining operation

BARERALERRE

URBHBARR FRER

2015 2014 2015
2015% 2014%F 20155

2014
20145

DEBBMA R EE
AT &R 2/ MEED LD

M REBBAREE-
Coal operation Total
BREHR EHY
2015 2014 2015 2014
20156 2014%F 20156 20145

HK$’'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR THET THET FiET THET FET FEL FET
(Unaudited)  (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RBBR) (REEZ) (REER) (REBR) (REER) (REER) (REEK) (REER)
For the six months HZE6A30H
ended 30 June IE~EA
TURNOVER EX8
Sales to external ASNPEPIER 2
customers HE 16,271 31,788 5,714 14,342 - 5,511 21,985 51,641
RESULTS £
Segment loss AHER (5,139) (5,460) (1,310,084)  (289,294) (92) (2934 (1,315,315  (297,688)
Unallocated income RABEHA 219 326,318
Unallocated expenses RO (848,954) (7,312
Finance costs BARK (271,977) (282,761
Loss before taxation BRAER (2,436,027) (211,443

Segment loss represents the loss from each segment
without allocation of central administrative expenses,
directors’ and chief executive’s emoluments, change in
fair value of derivative component of convertible loan
notes, certain other income and finance costs. This is
the measure reported to CODM for the purposes of
resources allocation and performance assessment.

DEERES O BELZER M
WARDEFRITERAS  EFRIT
BAEEHME  AIREERRIEITE
TEAZ A FEES ETHEM
WARBRERRA - T &R 7 B
AR EREZLEREE R
EZEEIA -
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Segment assets and liabilities

THMEEREE

The following is an analysis of the Group’s assets and AT RIZA 2R REEDH DT
liabilities by reportable and operating segments. ZAREEEEREE-
Segment assets PTHEE
30 June 31 December
2015 2014
2015%F 20144
6H30H 12H31H
HK$’000 HK$’ 000
THER FHET
(Unaudited) (Audited)
(REER) (=)
Banking and finance systems RITRER ARG EK
integration services and AR 7% DA R 8R4 BB A 7 2
software solutions 44,696 28,294
Mining operation e 11,707,437 12,787,897
Coal operation R ET 1,968 3,944
Total segment assets NHEELE 11,754,101 12,820,135
Unallocated iy 68,229 55,587
Consolidated assets REEE 11,822,330 12,875,722




Segment liabilities

TEEE

30 June 31 December
2015 2014
2015%F 20144
6H30H 12H31H
HK$’000 HK$’000
FHET FHET
(Unaudited) (Audited)
(REER) (& z)
Banking and finance systems RITRERMEARENX

integration services and AR 7% DA R 8R4 BB A 5 2
software solutions 51,619 40,107
Mining operation RIBETS 5,108,856 4,561,148
Coal operation B IR TS 54,501 239,037
Total segment liabilities HEEEES 5,214,976 4,840,292
Unallocated AOBE 4,686,804 6,495,587
Consolidated liabilities maBfE 9,901,780 11,335,879

For the purposes of monitoring segment performance
and allocating resources between segments:

RERNMBRALRDEE DR

BIRMmE :

all assets are allocated to reportable segments
other than certain property, plant and equipment,
certain prepayments, deposits and other
receivables, amount due from a director,
derivative component of convertible loan notes,
bank balances and cash, and assets jointly used
by reportable segment.

all liabilities are allocated to reportable segments
other than certain other payables, certain
amounts due to related companies, other
borrowings, derivative component of convertible
loan notes, liabilities component of convertible
loan notes, promissory notes, income tax
liabilities, deferred tax liability and liabilities jointly
liable by reportable segments.

- HMEAEEREASKREZRAIZ®H

DEE - ENBRBEETYE K
Bl ETRNRE &
T K H R U R IE - U —
FEERAE TTHRRERE
B2TET RS R|RITHE
HEBEEUNMBEIT2HRD
MARERZEE-

FrEaBEsRES 2R
DECHETBESE T EME
NFE-BETEMBEERA
A HMEE - AR E R
ERITETEILD Al
REREBEzAGE D &
HEE FSHRARE EBER
BHEEARASUE2KS S
HREAEZAE-
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Six months ended 30 June

BZ6H30RLAEA
2015 2014
20154 20144
HK$’000 HK$’'000
FHET F&T
(Unaudited) (Unaudited)
(REER) (ReEEZ)
Interest expenses on borrowings AR AFRNEREERE 2
wholly repayable BEZFERE:
within five years:
— effective interest expenses — R EREE
on convertible loan notes ZERFERE
(Note 16) (Mf5E16) 116,735 144,248
— promissory notes (Note 20) — & HEE
(FfF5E20) 16,194 14,940
— other borrowings —HmEE 952 788
— amount due to a related — BN —FRER T
company FRIE 776 -
— amount due to a non- — B —RIEER
controlling interest holder BmEE AIE 303,976 140,575
Total borrowing costs BB R AR 438,633 300,551

Less: amounts capitalised in
construction in progress
Imputed interest for provision
for restoration, rehabilitation
and environmental costs
(Note 19)

W RERTREET
BERZ &R (168,686) (69,654)
A8~ BB RIRIBRC A
BE 2 BENE
(FF=E19)
2,030 1,864

271,977 232,761




Six months ended 30 June

BEZ6H30HLLA<EA
2015 2014
2015%F 20144
HK$’000 HK$’ 000
FET FET
(Unaudited) (Unaudited)
(REER) (REE&FEZ)
People’s Republic of China (the  FF#E A R E
“PRC") Enterprise Income Tax ([HE]) EMER
— current —ZNHA 166 152
Deferred tax R IE (274,528) (48,074)
(274,362) (47,922)

Pursuant to the rules and regulations of Bermuda
and the British Virgin Islands (“BVI”), the Group is not
subject to any income tax in Bermuda and the BVI.

No provisions for Hong Kong Profits Tax have been
made for subsidiaries established in Hong Kong as
these subsidiaries did not have any assessable profits
subject to Hong Kong Profits Tax during both periods
under review.

Profits of subsidiaries established in the PRC are
subject to PRC Enterprise Income Tax.

Loss for the period has been arrived at after charging:

KEERERABRIAS 2
AIRRP) - REEEBR B REN
RERZEESEMEMMER-

HREBRBKILZ B R FR M E
(el 8 HA 7 £3 4 AE o] ZB S0 0 & 7B R
B ERD @A - R B Z
B A RGHEE B MG HEE -

R B ST 2 B B 2 B 2 i FIB
0y o 0 S S -

HEERE

Six months ended 30 June

B Z6H3081LA<EA
2015 2014
20154 20144
HK$’000 HK$’'000
FExT FABTT
(Unaudited) (Unaudited)
(REBER) (REEFEZ)
Costs of inventories sold BEEFERAK 4,865 25,791
Depreciation of property, W BELEBETE
plant and equipment 25,552 27,670
Staff costs (including directors’ B THA (BIEEE K&
and chief executive’s 1THREME)
emoluments)
— Wages and salaries —ITENH® 32,087 55,725
- Retirement benefit scheme — IR K48 R FH &I 3k
contributions 911 3,870
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No dividends were paid, declared or proposed during
the interim period. The directors of the Company have
determined that no dividend will be paid in respect of
the interim period.

The calculation of basic and diluted loss per share
attributable to owners of the Company for the period is

R R B RA R 3 R~ B R S BEIR
EARE - RARERRE TS5
IR AR (S ERTALR,

AER AR RHEE AREERER
NESERETIZIA T BIRFE

based on the following data:

Six months ended 30 June

BZ6HA30RLAEA
2015 2014
2015%F 20144
HK$’000 HK$’000
FET FAT
(Unaudited) (Unaudited)
(REER) (REEEZ)
Loss BB
Loss for the period attributable — ZN‘2 &) # A A FE 5 Hi R
to owners of the Company g} (1,515,821) (15,036)
Six months ended 30 June
B Z6H30HIEXEAR
2015 2014
2015% 2014%F
(Unaudited) (Unaudited)
(REEXR) (REeEZ)
Number of shares &g S 4E|
Weighted average number of AU ESREAREE
ordinary shares for 2 E @A hniE T 8

the purpose of basic loss
per share

10,360,392,765 3,123,729,039
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Acquisitions and disposals

During the current interim period, the Group had
continuously suffered from operating loss. The
directors of the Company conducted a review of the
Group’s property, plant and equipment and determined
that a number of those assets were impaired.
Accordingly, impairment loss of HK$169,073,000
(six months ended 30 June 2014: HK$18,434,000)
of the mining operation had been recognised. The
recoverable amounts of the property, plant and
equipment have been determined by reference to a
valuation report conducted by Greater China Appraisal
Limited (“Greater China”), an independent qualified
professional valuer and determined based on the
value-in-use calculation. The pre-tax discount rates
in measuring the amounts of value-in-use range from
20.54% to 23.57% in relation to property, plant and
equipment.

During the current interim period, the Group acquired
assets with cost of approximately HK$202,109,000
(year ended 31 December 2014: HK$390,934,000).

In addition, during the current interim period, the
Group disposed of certain motor vehicles and plant
and machineries with an aggregate carrying amount of
nil for cash proceeds of approximately HK$125,000,
resulting in a gain of HK$125,000 (six months ended
30 June 2014: HK$498,000).

KERHE

RAFHEE  AEERESTKL
EEE-ARRESZEEHALAE
BomE- -WMEREE WERS
HEEDRBE B AEBED#®
#2169,073,000/% 7T ( & £20144F
6 H308 1E7~1E A : 18,434,000/%8
T)ZHBEG BEEE -
BEREEZAIKRE&EI2E
BUYABERBEMABAMEETE
BRAR (DEE]) 2 hERS
BEABENEESE E#E
ME- -BELRZHENS BUTE
FAREESE HMAIMRENT
20.54% & 23.57% % -

RARHBRE AEEHEE
BE 2 KA #) /202,109,000 JT
(B £2014F12A31H IEF E:
390,934,000 7T ) °

AN AR BREARS - AEE B H
EETHEARLBESE T2 REMNU
MR RS eSS HIELN A
125,000 7T+ 2= 4 W %125,000
BT (B 2201456 A30H 1L/~ E
A 498,000 7T ) °
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HK$’000

FAETT

COST 5N
At 31 December 2014 (audited), A2014F12831H (&F/Z)

1 January 2015 (audited) and 2015118 (K&E%) &

30 June 2015 (unaudited) 201596 A30H (Ki&EX) 12,343,203
AMORTISATION AND IMPAIRMENT e KRR B
At 31 December 2014 (audited) and R20145F 128318 (KFEZ) M

1 January 2015 (audited) 2015%1A18 (E#E%) 944,165
Impairment loss recognised for the period 7S B #E R 2 R E &5 18 1,098,110
At 30 June 2015 (unaudited) M2015F6 8308 (KR EEXK) 2,042,275
CARRYING VALUES BREE
At 30 June 2015 (unaudited) M2015%F6 8308 (REEX) 10,300,928
At 31 December 2014 (audited) R2014F12A318 (&£FE%) 11,399,038

In 2013, the Group acquired five mining licenses by
acquisition of subsidiaries for exploration and mining
of coal in the PRC. The five mining licenses in relation
to the coal mines will expire from 25 December 2015
to 26 December 2017 and subject to renewal. In the
view of the directors of the Company, the Group will
be able to renew the mining licenses in relation to the
coal mines with the relevant government authority
continuously at insignificant cost.

Impairment losses of approximately HK$1,098,110,000
was recognised during the current interim period (six
months ended 30 June 2014: HK$192,295,000) based
on the valuation report on the mining rights issued by
Greater China.

R2013F  AEEE B WHENN B
REEBRNRBAIE - URE
B R I PR TE o 2 AL B R
TE R 2 B R T ] BB 5 72015412
A25H =2017F12 268 B fE &
B WEBH ARAIEERA"
7 5 B 5 B2 LA KGR R Ak AN 5 48 17 4R
AT A e BRI 2 SRR R

KRB EESEERER Y Y HE
Has AEERATHBAKER
1B B 18 #91,098,110,000/8 7T
(B 22014F6A30H 1L /<@ A :
192,295,000/ 7T ) °



The Group does not hold any collateral over these
balances.

The Group normally grants to its customers credit
periods ranging from 30 days to 180 days which
are subject to periodic review by management. The
ageing analysis of trade receivables, net of impairment
losses recognised, based on the invoice dates which
approximated the respective revenue recognition dates
at the end of the reporting period was as follows:

AREE EA L F AR A EMN
G

REE—MK4E TEFI0OKREI80K
TEZEEH YHEEBETHE
BT o RIRE HAK - HkR B R
EEBEKRBREZAH (HAEER
AWK ABR) FFE 28 Z R
HERE DT

30 June 31 December

2015 2014
2015%F 20144
6H30H 12H31H
HK$’000 HK$’ 000
FHET FHET
(Unaudited) (Audited)
(REEER) (=)
Within 90 days 90K A 14,487 4,528
91 days to 180 days 91K E180K 5,592 5,518
181 days to 365 days 181X 2365k 4,136 6,564
Over 365 days 365K A £ 6,806 7,370
31,021 23,980
Prepayments, deposits and ENFIE EE R

other receivables H fb e Ug 3R 73,979 58,797

Total trade and other receivables & 5 K £ th & Ug 7K 18
L] 105,000 82,777
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30 June

31 December

2015 2014
2015%F 20144
6H30H 12H31H
HK$’000 HK$’ 000
FExT FET
(Unaudited) (Audited)
(REER) (=)
Trade payables Z 5 R EIE
— third parties —-%£=h 7,104 6,515
— a non-controlling ——BIEERES
interest holder BB A 325 325
7,429 6,840
Receipts in advance TEURSRIE 30,119 13,743
Accrued staff costs JE& B TR 34,229 52,690
Other taxes payable H b JE T LI 612 18,912
Accrued interests FEFT B 4,003 3,051
Consideration for the acquisition Y BB E A7) 2 (B
of subsidiaries 400,990 400,990
Payables for construction works 2% T 2 2 I8 A 122
and purchase of machineries B B 265,902 280,126
Accrued expenses and FEET B A I H e
other payables A 107,689 45,208
Total trade and other payables B 5 N HE R RIE
438 850,973 821,560




The ageing analysis of trade payables based on the
invoice date at the end of the reporting period was as
follows:

RBEHR KRBREZEHFEZ
EHRNFIERE DT

30 June 31 December

2015 2014

20154 20144

6H30H 12A31H

HK$’000 HK$’000

FExT FAT

(Unaudited) (Audited)

(RBER) (=)

Within 90 days 90K A 2,364 400
91 days to 180 days 91 KE180K 196 2,585
181 days to 365 days 181K &£365K 1,467 3,183
Over 365 days 365K A £ 3,402 672
7,429 6,840

The average credit period on purchases of goods is
90 days. The Group has financial risk management
policies in place to ensure that all payables are settled
within the credit timeframe.

BEEMFHREMR /0K -
REEREVHREREERE - #
REMENFBEGREERARA
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As at 30 June 2015, the amounts are unsecured, non-
interest bearing and repayable on demand. The related
companies are wholly owned by a director of the
Company.

As at 30 June 2015, the current amount due to
a non-controlling interest holder amounting to
HK$3,647,320,000 is unsecured, bears interest at
variable rates ranging from 6.15% to 11.80% per
annum and is repayable within twelve months from the
end of the reporting period. The amount is entrusted
loans provided by a non-controlling interest holder of a
subsidiary through banks.

As at 30 June 2015, the non-current amount due
to a non-controlling interest holder amounting to
HK$234,921,000 is unsecured, bears interest at a
rate of 11.80% per annum. The amount is entrusted
loans provided by a non-controlling interest holder
of a subsidiary through banks. The maturities of the
balance are ranging from 20 July 2016 to 12 March
2017 and accordingly, the balance is classified under
non-current liabilities.

As at 30 June 2015, the balance of HK$32,000,000
(year ended 31 December 2014: HK$32,000,000)
represents unsecured borrowing, which carried interest
at 6% per annum from an independent third party.
Moreover, the balance of approximately HK$5,755,000
(year ended 31 December 2014: HK$5,755,000)
represents unsecured borrowing which is non-interest
bearing and repayable on demand from a former
subsidiary of the Company.

20156 A30R ' ZEFUE A
IR Rt B RBEEREE %
ZHERRAARR—RESES
WA -

MN2015F6 A30H » FEft — £
R EEFAEAZBERIE
3,647,320,000/% 7T & - 1%
FEESF615EE11.80EE X
ARBRESHRET—@AARNE
BoEREA—HEHMEARZ—
BIEERERTEABZRRITIE
HZEFTER-

MR20159F6 A30H » B — & 3k
ERERFTB AN RIE
234,921,000/ T A& IF & E
F11.80EFTE - ZERE—H
MEBAR . —EBIEERERITAE
NBBRIRITIRIE 2 B E - %4
B Z FHBEN F2016F7 2082
2017F3A12B Atk A E B D
MAFERBAERE-

R2015F6 A30H * & #% A
32,000,000/ 7T (# 22014512
A31H I [Z : 32,000,000/ JT )
BAEXEABYE=ZH 2 EEAEE.
BEFEEEFT B N BHA
5,755,000/ 7T (# £2014F12H
31H L F & 5,755,000 7T ) &
EIEHEER ATTERARAR
AR B AR ERKEE-



2010 Convertible Loan Notes A

On 14 September 2010, the Company issued
convertible loan notes which had a maturity date on 14
September 2013 with an aggregate principal amount
of United States dollars (“USD”) 30,000,000 (the “2010
Convertible Loan Notes A”). The convertible loan notes
can be converted up to an aggregate of 136,764,706
ordinary shares of HK$0.01 each. The notes were
denominated in USD and entitled the holders to
convert them into ordinary shares of the Company at
any time from (and including) the date which is three
months after the issue date and up to ten business
days prior to the maturity date. The effective interest
rate of the liability component is 26.51% per annum.

At the issue date, the 2010 Convertible Loan Notes A
were bifurcated into a liability component and an equity
component. The equity component is presented in
equity under the heading “Convertible bonds reserve”
on initial recognition.

Subsequent to the issue date, the Company and the
subscriber of 2010 Convertible Loan Notes A entered
into a supplementary agreement on 29 October
2010 (“Supplementary Agreement A”) to amend the
adjustment mechanism on the conversion price of
2010 Convertible Loan Notes A. In accordance with
the Supplementary Agreement A, the conversion price
of the 2010 Convertible Loan Notes A will be adjusted
to the average closing price of one share during the
month in which the financial year-end day of the
Company falls in any calendar year, plus a premium of
15% if such price is lower than the conversion price
in force. According to the Supplementary Agreement
A and the announcement dated 3 January 2011, the
conversion price was adjusted to HK$1.30 per share.
The Supplementary Agreement A was approved by the
shareholders at the special general meeting held on
18 April 2011 and approved by the Stock Exchange
on the same day. Due to the amendment of terms,
the number of shares convertible by 2010 Convertible
Loan Notes A is no longer fixed, the 2010 Convertible
Loan Notes A after amendment contained a derivative
component in addition to the liability component.

AE2010FE T EARERE

MR20105F9A148 » AR A A BEITA
4 %4 %8 /530,000,000 JT 7 7] ¥
KWEREE  FHA /2013494
148 ([AJE2010F AT AR E R ZE
B -TRBRERZREALBEE
5% 4 $£136,764,7060% & IR E &
0.01B Tz EBR ZEEBEMUE
JToRHE - BT EE AEFRETH
HER=—EAER (BFEZA)E
EIHA E A1 1R & 2 B B3R - e RS
EREBARNARILTEBR BES
DZEBRFEREE26.51E -

REEITHE ASB2010F AT I E
HEEDBBEISD R -
BEXPRERNERAHEERZSE
AT BRESREE] -

RETHEIR KRR EARE2010
FABERERZBEZRBAR
2010 10A29H 5T 2 i & th 3%
(M7 EA ) - LAMEETALE2010
FAHBREREERRE AR
Bl ZBE T IHEA WEME
FANRMBRFEEHERMER
i — gD 2 FHW T E S 1115%
HEEREEAKRZ LIRE BIA
F2010F A MR EREE Z KR
EERABREZER HRETHZH
AN BHIA20114F1 A3H 2 2
HBEAREFR1.30B T -7t
W EEAR2011F4 5188 8217 2 %
RERIXKe FEREAE IR E
B R X ATt - RAMERE (1B
a1 BASB2010F Al 2 I BE R E IR
A AR DEE BIEEEHE -
LRI AFE2010F Al 2 IR E R E K
ReEsaEHIIN MEEMEL
BEf5n e

ok
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2010 Convertible Loan Notes A (Continued)

According to the Supplementary Agreement A, the
conversion price of 2010 Convertible Loan Notes A
was adjusted to HK$0.27 per share on 3 January
2012. The details of the adjustment were set out in the
Company’s announcement dated 3 January 2012. In
the event that the 2010 Convertible Loan Notes A are
fully converted, a total number of 861,111,111 new
ordinary shares will be issued.

One of the undertakings under the relevant
subscription agreements (the “Subscription
Agreements”) in respect of the issue of the 2010
Convertible Loan Notes A requires Mr. King Jun
Chih Joseph (“Mr. King”) and Mr. Chan Kwan Hung
(“Mr. Chan”) to remain as executive directors of
the Company, so long as the subscribers hold any
outstanding amount of the 2010 Convertible Loan
Notes A and prior to 31 December 2014.

Both Mr. King and Mr. Chan resigned from the
directorship of the Company on 27 January 2011 (the
“Resignation”) and caused a breach of covenants
of the 2010 Convertible Loan Notes A. Thus, it was
alleged by the subscribers that the Resignation had
constituted a breach of the Subscription Agreements
and an event of default under the terms and conditions
(the “Conditions”) of the 2010 Convertible Loan Notes
A, which would entitle the subscribers to give notice to
the Company that each of the 2010 Convertible Loan
Notes A is due and payable at its principal amount.
In addition, it was further alleged by the subscribers
that the resignation of Mr. King had also constituted a
change of control event as defined in the Conditions,
which would entitle the subscriber to require the
Company to redeem all or some of 2010 Convertible
Loan Notes A on demand.

AE20105F T2 REREE
(&)

R T A AJE20104F AT 5
RERER 2 HiRER2012F1H
SHMEBEZ=TR027ET-A@H
HEHBHNA QR A A20124
1H3HR 2 Ao (WARE2010F A #
RERERERS LB BgiT
4 861,111,111 FT L @BA% -

BITAB2010F AT R ERE B
ZHEREHR ([REH=H)E
R —IEA&G ZEK 0 R2014F12 A
1EA - RERBA—EFBAE
2010F Al AR B SR BB KB
BB eBzEE([2%E])
MR E e E (B4 ])RIZAR
TARRRIMITES-

®EENELEEHNK2011F1AH
THBEITARREESBE ([#
T1)  EBHERAE2010F AR
BERERzEZF -Fit REAE
BB TEAKERREHHRIARAR
2010%F ] #2 1% B 3k B 1B 6 3R R 1
D) TZENSEH BT
REARN R ARFE NS HALE
2010F AT MR E R EBE BB R
ARERSEMNRZBA BN
REANE—TEBSLERFTR
BEERIRGRTRTE ZIEFIEE
EH - TREAENZRKAQF
FEE KB B 2 # ok E0 0 ARE20104F
AR E R EE -



2010 Convertible Loan Notes A (Continued)

As stated in the Company’s announcement dated
15 December 2011, the Company had received
redemption letters from the subscriber of 2010
Convertible Loan Notes A (“Bond Holder A”) on 30
November 2011, requesting for the redemption of
2010 Convertible Loan Notes A in accordance with the
Conditions.

The Company and Bond Holder A had entered into
a supplementary agreement (the “Supplementary
Agreement B”) in relation to the alteration of certain
terms and conditions of 2010 Convertible Loan
Notes A on 6 January 2012. The maturity date of the
2010 Convertible Loan Notes A was changed to 13
December 2012. Various terms regarding increased
charge on convertible preference shares and ordinary
shares, amendment on redemption upon change of
control and additional terms on redemption as a result
of a major assets acquisition and/or disposal and
guaranteed return were altered in accordance with the
Supplementary Agreement B. Details of the aforesaid
alterations are set out in the Company’s circular dated
8 February 2012. Pursuant to the resolution passed in
a special general meeting on 23 February 2012, the
alterations were approved by the shareholders.

As explained in the Company’s announcement dated
8 October 2012 and circular dated 25 March 2013,
the Group entered into several contracts to acquire
the entire equity interests in Lexing (the “Acquisition”)
and to dispose of entire equity interests in North Asia
Resources Group Limited (“NARG”) and Good Loyal
Group Limited (“GLG”) (NARG and GLG and their
subsidiaries collectively referred to as the “Disposal
Group”) and the sum of the outstanding loans from the
Disposal Group to the Group (the “Sale Loans”) (the
“Disposal”) on 7 June 2013.

Moreover, on 6 September 2012, the Company and
the Bond Holder A entered into the subscription
agreement (“Subscription Agreement A”) in which the
Company agreed to allot and issue ordinary shares
(the “Subscription Ordinary Shares”) and convertible
preference shares (the “Subscription CPS”) at HK$0.17
per Subscription Ordinary Share and Subscription CPS
to the Bond Holder A (the “Subscription”).

AE2010F AR EREE
(&)

AN B HE A2011F12 8158
AR BT A - AR A B 2011511
AS0B EEAHE2010F AR E
HEBERBA(BEEEEAAL
ZER K BRIZRBIEHEDA
HE2010F AT IR B R IE -

KA aE BEESFEE AAR20129F
1H6REI T ([
Bl) WAABIERALE2010F 7]
BRE KRBT 2B TSR R AG -
AfE2010F AT IR AR B R 15 2 B 55
B ¥ X A20126F12H138 - B
AT E 8 S IR I B AR S g
ZZIBIER RIS E R B E
EBEmZIEFTUEREREER
B SEE RRER R ER
I 1D 2 BIMEFRE R R 7o 1 &
Bigch o LS 2 s BEH R AR
Al B Bl A2012F2HA8H 2 @K °
RIER2012F2 A23 8 #2177 2 R
BRIRG BB ZIRER  BRE
B R -

BARAT BEA2012610A8R 2
N BERA2013F3 250 2@
K Pt REBETL Z 10 A 49 0A
U R 2e B 2 TRAR A RS ([WBE =
HI)ARHELTERERAR
ANRI(TdEEREE]) XGood
Loyal Group Limited ([GLG])
(T EREE GLGRZE QT
ZHBARGBIEEER])2
R AR R HEEER201346
R7TEBERAEE 2 REEERE
([FEEXR]) ([HEHEHE]) -

N - 7A2012F9 A6 H » AAA 7] &2
BEEFEAAGT L REWE ([ALE
REHE]) B ARFRIREER
BRBETETBER([REZARK])
Mol sEiR @ s i ([ REEA #E
TR ) FEHFEAA BRRE
TR NERBIEBELERER
0178 L ([RBEEHE]) °
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2010 Convertible Loan Notes A (Continued)

The consideration of the Subscription that is payable
by Bond Holder A to the Company shall be satisfied by
setting off against the aggregate of (a) USD15,000,000
principal amount of the 2010 Convertible Loan Notes
A (the “Set-Off Convertible Loan Notes”) and (b) the
difference between (i) an amount that would vyield the
internal return rate of 18% calculated on the Set-Off
Convertible Loan Notes from the issue date of the
2010 Convertible Loan Notes A up to and including
the date of completion of the Subscription (such
amount shall take into account of any interest (other
than default interest) previously paid with respect to
the Set-Off Convertible Loan Notes, and (i) interest
on the Set-Off Convertible Loan Notes accrued from
the date of the last interest payment (i.e. 14 March
2012) up to and including the date of completion of the
Subscription at the rate of 8% per annum.

Further, on 6 September 2012, the Company, Bond
Holder A and City Bloom Limited (“City Bloom”), an
independent third party to the Group and the vendor
of Lexing, entered into a supplementary agreement
(“the “Supplementary Agreement C”) to amend and
conditions of the non-capitalised portion of the 2010
Convertible Loan Notes A with outstanding principal
amount of USD15,000,000 immediately after the
Subscription (the “Remaining USD15M Convertible
Loan Notes”) (the “Alterations”). The principle terms
of the Remaining USD15M Convertible Loan Notes as
altered was detailed in the Company’s announcement
dated 8 October 2012.

The completion of the Acquisition, Disposal,
Subscription and Alteration (collectively referred to as
the “Transactions”) should take place simultaneously.
Since the Transactions were not yet completed on
12 December 2012, the Company had entered into
an extension agreements on 14 December 2012
(the “Extension Agreement”) for the extension of the
completion date of the Transactions. The Bond Holder
A has also given an undertaking to and covenanted
with the Company that it will not request for any
redemption of the whole or any part of the 2010
Convertible Loan Notes A on or before 13 March 2013
and it will not otherwise exercise or enforce any rights
under the 2010 Convertible Loan Notes A to request
the Company to redeem the whole or part of the 2010
Convertible Loan Notes A on or before 13 March 2013.
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2010 Convertible Loan Notes A (Continued)

As detailed in the Company’s announcement dated
18 March 2013, the Group had entered into another
extension agreement in relation to the further extension
of the completion date of the Transactions from 13
March 2013 to 30 June 2013. Bond Holder A has
also given an undertaking to and covenanted with the
Company that it will not request for any redemption
of the whole or any part of the 2010 Convertible
Loan Notes A on or before 30 June 2013 and it will
not otherwise exercise or enforce any rights under
the 2010 Convertible Loan Notes A to request the
Company to redeem the whole or part of the 2010
Convertible Loan Notes A on or before 30 June 2013.

The Transactions were approved by shareholders of
the Company in the extraordinary general meeting
held on 12 April 2013 and completed on 7 June 2013.
As a result, upon the completion of the Subscription
on 7 June 2013, as detailed in the Company’s
announcement dated 7 June 2013, the Company has
issued 351,122,243 Subscription Ordinary Shares and
547,638,384 Subscription CPS to Bond Holder A to
settle the Set-Off Convertible Loan Notes. According to
the settlement deed, an additional loan from a related
company of approximately HK$4,102,000 had been
used to settle the outstanding interests. A loss on
redemption of the Set-Off Convertible Loan Notes of
approximately HK$91,812,000 was recognised during
the year ended 31 December 2013.

Upon the completion of the Alteration on 7 June
20183, the Remaining USD15M Convertible Loan
Notes will be due on 6 June 2016. The Remaining
USD15M Convertible Loan Notes can be converted
up to an aggregate of 430,555,555 ordinary shares
of HK$0.01 each. The effective interest rate of
the liability component is 14.68% per annum. A
gain on amendment of terms of the Remaining
USD15M Convertible Loan Notes of approximately
HK$14,538,000 was recognised in the consolidated
statement of profit and loss during the year ended 31
December 2013.
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2010 Convertible Loan Notes A (Continued)

On 4 May 2015, the holders of the 2010 Convertible
Loan Notes A converted HK$116,250,000 of 2010
Convertible Loan Notes A into 683,823,529 ordinary
shares of the Company. None of the 2010 Convertible
Loan Notes A was converted into ordinary shares of
the Company during the year ended 31 December
2014.

As at 30 June 2015, all of the 2010 Convertible Loan
Notes A had been fully converted and there were no
outstanding 2010 Convertible Loan Notes A as at 30
June 2015.

2013 Convertible Loan Notes A

On 7 June 2013, the Company issued convertible
loan notes to the shareholders of City Bloom with
an aggregate principal amount of approximately
HK$3,548,272,000 (the “2013 Convertible Loan Notes
A”) with coupon rate equal to the rate of dividend
per share from time to time declared and paid by
the Company to the shareholders as if the 2013
Convertible Loan Notes A have been converted in
full into shares at the same time when the relevant
dividend is payable to the shareholder, in respect of the
Acquisition. The 2013 Convertible Loan Notes A had
a maturity date of 6 June 2018 and can be converted
up to an aggregate of 20,872,186,547 ordinary
shares of HK$0.01 each at HK$0.17 per share. The
notes were denominated in HK$ and entitled the
holders to convert them into ordinary shares of the
Company at any time during the period commencing
from immediately after the date of issue of the 2013
Convertible Loan Notes A up to the maturity date.
The effective interest rate of the liability component is
9.78% per annum.

The Company may redeem whole or part of the 2013
Convertible Loan Notes A at 100% of the outstanding
principal amount together with declared but unpaid
dividend of the 2013 Convertible Loan Notes A (the
“Redemption Amount”) at any time after six months of
the date of issue of the 2013 Convertible Loan Notes
A and before the maturity date with prior notice to the
shareholders of City Bloom.
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2013 Convertible Loan Notes A (Continued)

The shareholders of City Bloom may at any time after
one year of the date of issue of the 2013 Convertible
Loan Notes A and before the maturity date with prior
notice to request the Company to redeem whole
or part of the 2013 Convertible Loan Notes A at
Redemption Amount. On 27 January 2014, 28 March
2014, 4 April 2014, 23 June 2014, 19 August 2014,
29 September 2014, 11 November 2014 the holders
of the 2013 Convertible Loan Notes A converted
HK$8,500,000, HK$4,828,000, HK$34,000,000,
HK$5,100,000, HK$27,200,000, HK$93,546,000
and HK$337,412,000 of the 2013 Convertible Loan
Notes A into 50,000,000, 28,400,000, 200,000,000,
30,000,000, 160,000,000, 550,267,805 and
1,984,775,052 ordinary shares of the Company
respectively. On 5 January 2015, 27 March 2015,
15 April 2015, 28 April 2015, 8 May 2015 and 28
May 2015, the holders of the 2013 Convertible Loan
Notes A converted HK$8,000,000, HK$252,430,815,
HK$363,314,694, HK$213,344,809, HK$386,203,833
and HK$52,416,950 of the 2013 Convertible
Loan Notes A into 47,058,822, 1,484,887,143,
2,137,145,257, 1,254,969,463, 2,271,787,254
and 308,335,000 ordinary shares of the Company
respectively.
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2013 Convertible Loan Notes B

On 24 June 2013, the Company issued convertible
loan notes which had a maturity date on 23 June 2016
with an aggregate principal amount of USD23,000,000
(equivalent to approximately HK$179,400,000) (the
“2013 Convertible Loan Notes B) and with coupon
rate of 8% per annum, settled semi-annually. The 2013
Convertible Loan Notes B can be converted up to an
aggregate of 578,709,677 ordinary shares of HK$0.01
each at HK$0.31 per share (subject to adjustment).
The notes were denominated in USD and entitled the
holders to convert them into ordinary shares of the
Company at any time from (and including) the date of
the issue date and up to five business days prior to the
maturity date. The effective interest rate of the liability
component is 20.61% per annum.

On 15 May 2015 and 20 May 2015, the holders
of the 2013 Convertible Loan Notes B converted
HK$23,400,000 and HK$3,900,000 of 2013
Convertible Loan Notes B into 75,483,871 and
12,580,645 ordinary shares of Company respectively.
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2013 Convertible Loan Notes C

On 3 July 2013, the Company issued convertible
loan notes which had a maturity date on 2 July 2016
with an aggregate principal amount of USD7,000,000
(equivalent to approximately HK$54,600,000) (the
“2013 Convertible Loan Notes C”) and with coupon
rate of 8% per annum, settled semi-annually. The 2013
Convertible Loan Notes C can be converted up to an
aggregate of 176,129,032 ordinary shares of HK$0.01
each at HK$0.31 per share (subject to adjustment).
The notes were denominated in USD and entitled the
holders to convert them into ordinary shares of the
Company at any time from (and including) the date of
the issue date and up to five business days prior to the
maturity date. The effective interest rate of the liability
component is 22.61% per annum.

The Company may redeem whole or part of the 2013
Convertible Loan Notes B and the 2013 Convertible
Loan Notes C at 100% of the outstanding principal
amount together with unpaid interest at any time
after twelve months of the date of issue of the 2013
Convertible Loan Notes B and the 2013 Convertible
Loan Notes C and before the maturity date with prior
notice to notes holder.

On 28 May 2015, the holders of the 2013 Convertible
Loan Notes C converted HK$7,800,000 of 2013
Convertible Loan Notes C into 25,161,290 ordinary
shares of the Company.
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The movements of the liabilities and derivative

AHBERERE

BFRBERITAETA

components of the convertible loan notes are set out oo BFHHIIMT
below:
2010 2013 2013 2013
Convertible Convertible Convertible Convertible
Loan Loan Loan Loan
Notes A Notes A Notes B Notes C Total
AE2010F A%2013F BH2013F CHE2013%
R R IS g
EXE ENE ENRE HEE @ct
HK$'000 HK$'000 HK$'000 HK$'000 HK$’000
THET THET THET THET THET
Liabilities component & &%
At 1 January 2015 R2015F1 A1H
(audited) (8&%) 186,637 2,199,644 158,505 47,600 2,587,386
Effective interest ERFEZH
expenses (Note 4) (ffi5E4) 8,738 90,482 12,716 4,799 116,735
Interest paid HAE TS
during the period - - (6,921) (2,202) (9,123)
Conversion of convertible E# [ # ik EHZ 2
loan notes (195,375) (958,851) (23,871) (7,042)  (1,185,139)
At 30 June 2015 #2015%6A30H
(unaudited) (RBER) - 1,331,275 135,429 43,155 1,509,859
Presented by: BUATHAZS):
As at 30 June 2015 R201566 4308
(unaudited) (REEZ)
Current liabilities mBAE - - 135,429 - 135,429
Non-current liabilities FRBEE - 1,331,275 - 43,155 1,374,430
- 1,331,275 135,429 43,155 1,509,859
As at 31 December 2014 72014612 F31H
(audited) (B&R)
Current liabilities MEBE - = = = =
Noncurrent liabilities FRBERE 186,637 2,199,644 158,505 47,600 2,587,386
186,637 2,199,644 153,505 47,600 2,587,386
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2010 2013 2013 2013
Convertible Convertible Convertible Convertible
Loan Loan Loan Loan
Notes A Notes A Notes B Notes C Total
AE2010F AFE2013F BE2013F CHE2013%F
EE: 3 EE: 3 EE: 3 I
HK$'000 HK$'000 HK$’'000 HK$'000 HK$'000
TEL TETL FiEL FiET TER
Derivative component T4 I A% %
At 1 January 2015 R2015%F1 A1H
(audited) (E&R) (11,340) 922,792 6,077 1,861 919,390
Change in fair value DY EES 63,374 743,918 13,419 3,485 824,196
Conversion of convertible EZiRAHRERERE
loan notes (52,034)  (1,207,466) (10,275) (2,462) (1,272,237
At 30 June 2015 20156 H30A
(unaudited) (REER) - 459,244 9,221 2,884 471,349
Presented by: BEUATARZS:
As at 30 June 2015 2015468308
(unaudited) (REEZ)
Current assets REEE - - - - -
Current liabilities HEBE - 459,244 9,221 2,884 471,349
= 459,244 9,221 2,884 471,349
As at 31 December 2014 201412 A31H
(audited) (&%)
Current assets MEEE (11,340) = = = (11,340)
Current liabilities MEBE = 922,792 6,077 1,861 930,730
(11,340) 922,792 6,077 1,861 919,390

The fair value of the derivative component was
estimated at the date of amendment of terms and the
end of each reporting period respectively using the
Black-Scholes model with trinomial tree method. The
change in fair value of the derivative component is
recognised in the consolidated statement of profit or

loss.

ITET AR D 2 A FERIERIER]
B H & % s B R 9 Bl A A A B
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The derivative component of the 2010 Convertible
Loan Notes A represented the conversion option of
the holder and the redemption option of the Company,
revalued on 31 December 2014 and 30 June 2015
based on the valuations performed by Greater China,
using the Black-Scholes model with trinomial tree
method. The significant inputs to the models were as
follows:

AFE2010F AT E R EE 2 HTE
TAHDEEEAZ A BRERARR
A Z BB B 1R2014F12 A31
H &2015%6 830 H kBRI EF| F
MR- T EEAN &
—IEREBRAET 2 HEER-
ZEBA 2 EREABEDT

30 June 31 December

2015 2014

20154 20144

6H30H 12H31H

Spot price (HK$) REE BT - 0.21
Risk free rate R g A =X - 0.4043%
Expected option period (year) TERFERREHARR () - 1.44
Expected volatility T8 B R @ - 46.52%

The derivative component of 2013 Convertible Loan
Notes A which represented the conversion option of
the holder and the redemption option of the Company,
was valued on 31 December 2014 and 30 June 2015
based on the valuations performed by Greater China,
using the Trinomial Lattice Tree model. The significant
inputs to the models were as follows:

ABB2013F AT IR ERFEE 2 TE
TEMDIEFBEAZLBERER
Al ZE B B R2014F12 A31
H 201546 A30H #kERZEZEF| A
“XEEBREAETZEEMRE -
ZEBA 2 EREABLT

30 June 31 December

2015 2014

20154 20144

6H30H 12A31H

Spot price (HK$) REE BT 0.17 0.17
Risk free rate i 3 B A1) 2= 0.6732% 1.1464%
Expected option period (year) TEHAHARE AR (£F) 2.94 3.44
Expected volatility TE B 1@ 61.10% 59.28%




The derivative component of 2013 Convertible Loan
Notes B which represented the conversion option of
the holder and the redemption option of the Company,
was valued on 31 December 2014 and 30 June 2015
based on the valuations performed by Greater China,
using the Trinomial Lattice Tree model. The significant
inputs to the models were as follows:

BIE2013F A B E R ER 2174
TEREBBEAZLBERER
Al Z BB B 1R2014F12 A31
HX&2015%6 830 H kBRI HEF| F
“XNEEBRAEIT  HERE -
ZEBA 2 EREAENDT

30 June 31 December

2015 2014
20155 20144

64300 12 A31H

Spot price (HK$) REE BT 0.31 0.31
Risk free rate 42 [ i F1) R 0.2708% 0.4236%
Expected option period (year) TERRERREHARR () 0.98 1.48
Expected volatility SER-E 76.77% 57.51%

The derivative component of 2013 Convertible Loan
Notes C which represented the conversion option of
the holder and the redemption option of the Company,
was valued on 31 December 2014 and 30 June 2015
based on the valuations performed by Greater China,
using the Trinomial Lattice Tree model. The significant
inputs to the models were as follows:

CB2013F Al E R TR 2 0T4E
TERDERBEAZLBERER
Al ZEE# B R2014F12 A31
H 201546 A30H #k iR % ZEF| A
“ Y EERRET 2 EEGE -
ZERR 2 ERG ABEWT

30 June 31 December

2015 2014

20154 20144

64300 12A31H

Spot price (HK$) WEE (BT 0.31 0.31
Risk free rate i 3 B A = 0.2786% 0.4347%
Expected option period (year) TEHAHARE AR (4F) 1.01 1.50
Expected volatility T8 B 1@ 76.30% 57.31%
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Number of

shares Amount
B#HEA HE
HK$’'000
F#ET
Ordinary shares of HK$0.01 FRR0.01E Tz EBE
each
Issued and fully paid: BEEITERER:
At 1 January 2014 (audited) M2014F1H18
(= z)
Issue of shares upon: EATEEBETRG : 2,896,989,712 28,970
Conversion of convertible HAR T ERE IR
preference shares (Note a) (Kt5Ea) 134,545,454 1,345
Conversion of convertible loan EMAIMRERRE
notes (Note b) (Kt5ED) 3,008,442,857 30,035
At 31 December 2014 (audited)  7#2014%F12 A31H
and 1 January 2014 (audited) (EZ) &
201451 H1H
(R EZ) 6,034,978,023 60,350
Issue of shares upon: AN SEIEEITRMD
Placing of new shares fic & %7 472,205,000 4,722
Conversion of convertible HmAl e ki
preference shares (Note a) (FffzEa) 2,185,231,785 21,852
Conversion of convertible loan ERBREREE
notes (Note b) (M5Eb) 8,301,232,274 83,012
At 30 June 2015 (unaudited) 20156 HA30H
(REBER) 16,993,647,082 169,936

Note a:  On 30 March 2015, 15 April 2015, 21 April 2015

Mfsta : 7201543 A30H 201554 7

and 8 May 2015, 1,988,720,587 of preference
shares were converted into consideration shares.
2,185,231,785 of ordinary shares were issued and
allotted as consideration shares upon conversion of
the convertible preference shares.

On 28 March 2014, 118,400,000 of convertible
preference shares were converted into
consideration shares respectively. 134,545,454
of ordinary shares were issued and allotted as
consideration shares upon conversion of the
convertible preference shares respectively.

158 201584 A218 %2015
F5H8H " 1,988,720,587% (&
EREHBARERD -RHEBR
Al E B IR - B BT R AL
2,185,231,785/% L BARE AR
EREAD

M2014%3 288 -
118,400,000/% 7] &% 3% & 7% A%
ERBAREBERMD REBRA
BRSO 1T RS E
134,545,454f8 L BRIEARE
A& 5 o



Note b:

On 4 May 2015, the holders of the 2010
Convertible Loan Notes A converted
HK$116,250,000 of 2010 Convertible Loan Notes A
into 683,823,529 ordinary shares of the Company.

On 5 January 2015, 27 March 2015, 15 April 2015, 28
April 2015, 8 May 2015 and 28 May 2015, the holders
of the 2013 Convertible Loan Notes A converted
HK$8,000,000, HK$252,430,815, HK$363,314,694,
HK$213,344,809, HK$386,203,833 and
HK$52,416,950 of the 2013 Convertible Loan Notes
A into 47,058,822, 1,484,887,143, 2,137,145,257,
1,254,969,463, 2,271,787,254 and 308,335,000
ordinary shares of the Company respectively.

On 15 May 2015 and 20 May 2015, the holders
of the 2013 Convertible Loan Notes B converted
HK$23,400,000 and HK$3,900,000 of 2013
Convertible Loan Notes B into 75,483,871 and
12,580,645 ordinary shares of Company respectively.

On 28 May 2015, the holders of the 2013
Convertible Loan Notes C converted HK$7,800,000
of 2013 Convertible Loan Notes C into 25,161,290
ordinary shares of the Company.

On 27 January 2014, 28 March 2014, 4 April
2014, 23 June 2014, 19 August 2014, 29
September 2014, 11 November 2014 the holders
of the 2013 Convertible Loan Notes A converted
HK$8,500,000, HK$4,828,000, HK$34,000,000,
HK$5,100,000, HK$27,200,000, HK$93,546,000
and HK$337,412,000 of the 2013 Convertible Loan
Notes A into 50,000,000, 28,400,000, 200,000,000,
30,000,000, 160,000,000, 550,267,805 and
1,984,775,052 ordinary shares of the Company
respectively.
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FABRBREREEREAL
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8,000,000/ JT * 252,430,815
#JL363,314,694%
T ~213,344,8098 7T -
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52,416,950%8 ;T < AfE
2013F AR ERERE
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1,254,969,463 % -
2,271,787 ,254 &
308,335,0000% 4~ A &) ¥ i@
%c

H2015F 58158 &2015%F5
A208 BE2013F A ik &
HEERF B AK23,400,000
7 7T %3,900,000/% 7t 2 B
Ho013F A MR ERERE
o Rl /75,483,871 &
12,580,645 A A 7] & i@ A% -

R201545H288 * CE2013
FARBREREBEREAS
7,800,000/ jT 2 C¥82013
FABRBREREELBRA
25,161,290/ A" A &) L i@ % -

H20144%1 278 20144
3A28H 201444848 -
201446 A23H 201448
BA19H 20145498298 &
2014%F 11 A118  A%¥82013
FAMBRERZEBERBEAH
8,500,000/ JT * 4,828,000
# 7T~ 34,000,000 7T
5,100,000/ 7T * 27,200,000
#JC 93,546,000 T &
337,412,000/ 7t 2 A%H2013
FA MK ERZER S B EiR
7%50,000,000% * 28,400,000
%~ 200,000,000 % -
30,000,000f% * 160,000,000
B 550,267,805/ &
1,984,775,05288 AN A 7] & i@
H&o
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Convertible preference shares at HK$0.01 each,

authorised, issued and fully paid:

FHEE0.01B T 2 A BB 5k
PR BEITRBUR

Number of
shares Amount
& A H{E
HK$’000
FAT
Convertible preference shares T E I E &R
At 1 January 2014 (audited) MR2014%F1 818
(&%) 1,559,482,203 15,595
Conversion during the period AR % (M5E17a)
(Note 17a) (118,400,000) (1,184)
At 31 December 2014 and R2014F12HA31H &
1 January 2015 (audited) 2015F1 18
(REZ) 1,441,082,203 14,411
Conversion during the period WA (fE17a)
(Note 17a) (1,441,082,203) (14,411)
At 30 June 2015 (unaudited) K2015%F6 530H
(REHEZ) - -
Convertible preference shares T EIRE LR (A%)
(Class A)
At 1 January 2014 and R2014F1 18 &
1 January 2015 (audited) 2015F1 18
(RFEZ) 547,638,384 5,476
Conversion during the period HAA R
(Note 17a) (MIzE17a) (547,638,384) (5,476)
At 30 June 2015 (unaudited) K2015%F6 530H
(REFEZ) - -
Total convertible preference shares T & {2 18 5%t IR A &
At 30 June 2015 (unaudited) 201566 H30H
(REHEZ) - -
At 31 December 2014 (audited) 7201412 H31H
(&%) 1,988,720,587 19,887




Note:

On 7 June 2013, the Company issued 547,638,384
convertible preference shares (the “CPS Class A”) with par
value of HK$0.01 in respect of the Subscription.

The valuation of the CPS Class A was carried out by Greater
China, an independent qualified professional valuer not
connected to the Group. The variables and assumptions used
in computing the fair value of the CPS Class A are based on
the directors’ best estimate.

The fair value of the CPS Class A as at 7 June 2013
(completion date of Subscription) amounted to approximately
HK$135,800,000, approximately HK$0.25 per share. The
amount in excess of the par value of the CPS Class A is
credited to the share premium in the equity of the Company.

Each of the CPS Class A can be converted into one ordinary
share. The major terms of the CPS Class A are set out below:

(i) The CPS Class A share holders has the right,
exercisable at any time perpetual as from the date
of issue, to convert the CPS Class A into fully paid
ordinary shares, provided that (1) the conversion of CPS
Class A will not cause the holders and parties acting in
concert with it, will directly or indirectly, control or be
interested in 20% or more of the entire issued ordinary
shares of the Company; and (2) the public float of the
shares shall not be less than 25%.

(if) The CPS Class A are transferable other than to
connected persons, as defined under the Listing Rules,
of the Company and do not carry the right to vote.

GEE

MR2013F6A7H AR A B R IE B IH %
11547,638,3848 T IR E1EO0.01E L2 7]
EIRETR ([AEEBRELR]) -

IS LE Y P SRR F A
BB AR SR HER R -
HEAETHREERAFEAER 22
SRERVEREF 2 BEHHEE -

AR EBRELERN2013F6A7H
REEFHEZEZKRAEZAFELS
135,800,0005% 7T * Bl #) & §%0.25/8 7T °
FRHARE A BB R IR E (B 2 B AR
RAERS P Z AP HE -

BRARAEREERA HR A — T
& AJETATEIRE SR 2 = B IRRTIE
T

0] ABEFEREERFBBEAEESTAR
1T B E R ITE 2 KA
R AR ERELRE R A
BB LB G A)AED
HEBELIR A BRTSERHFE
ARE—HITBALTEERRER
FIRRR 2O T E RBIK20%3K
N ESREFEERER RQRYD
ZRABHEHBETGER25% °

(i) BEmEMBRBMAAREZARAERM

AN AR R IR E ST AT T
EE AW ERER-
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Note: (Continued)

(i)  The CPS Class A have priority to any rights of the
holders of any other class of shares of the Company to
receive dividends. And dividend declared shall not be
less than that declared in respect of any other class of
shares of the Company on a per share basis.

(iv)  The CPS Class A shall rank prior to the ordinary
shares of the Company in respect of dividends and
distributions of surplus assets upon the occurrence of
liquidation.

(v  The CPS Class A are non-redeemable by neither the
Company nor any holder of the CPS Class A.

Based on their terms and conditions, the CPS Class
A have been classified as equity instrument in the
consolidated statement of financial position.

As at 30 June 2015, all of the convertible preference
shares had been fully converted.

fiEE: (48)

(i) ABTHERELREBRAQRME
MEMBERIRG 2HEAELEK
AR S 2R MAAE IR 2R BIZ
GREENTBERAEAQ AT
AEMBERROEIRZRE -

(iv) ARRAIEIRE TR B ETE R
BERRBEES KM S EER
ARRZEB -

AR BRI A AR AR
AR EBREEREMNFE AE
[g] o

=

%BAHJ%%&MFF AR ERE
REMBIRRERDER

MR2015%6 A308  Ffi A Al & (8
S IO BB M o

HK$’000

FHET

At 1 January 2015 (audited) R2015%F1 A18 (KEZ) 67,933
Imputed interest expense (Note 4) HEMNSRZ (i) 2,030
At 30 June 2015 (unaudited) M2015%6H30R (KREEX) 69,963

The restoration and rehabilitation works will be
performed in the years from 2022 to 2040. The
provision is carried at amortised cost at effective
interest rate ranges from 4.1% to 6.96% per annum.

MAIE RAS1E 2 TIEHBR2022F =
20405 H#ETT o BB IR E R FF &
N T4 1B £6.968 5T & 2 ##H6K
BB o



The movement of the promissory notes for the six
months ended 30 June 2015 is set out below:

AN ZENEE2015F6 A30H It
NEAZEBHEHY WO

Promissory Promissory Promissory
Notes A Notes B Notes C Total
AE BH cHE
ALEE ARLEE AAER Y
HK$’000 HK$'000 HK$'000 HK$'000
FHET FAET FAT FAT
At 1 January 2015 F2015F1A1H
(audited) (1&EZ) 41,552 179,397 57,685 278,634
Interest paid during HREFI B
the period - (10,734) (3,303) (14,037)
Effective interest ERFERAY
expenses (Note 4) (KI3E4) 2,090 10,805 3,299 16,194
At 30 June 2015 R2015%6A30H
(unaudited) (REER) 43,642 179,468 57,681 280,791
Presented by: BUATHRES:
As at 30 June 2015 720156 A30H
(unaudited) (REEZ)
Current liabilities TEEE 43,642 179,468 - 223,110
Noncurrent liabilities FERBEE - - 57,681 57,681
43,642 179,468 57,681 280,791
As at 31 December 2014 2014512318
(audited) (KEZ)
Current liabilities REAE - - - -
Noncurrent liabilities E eI B=E 41,552 179,397 57,685 278,634
41,552 179,397 57,685 278,634
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Promissory Notes A

On 7 June 2013, the Company issued unsecured
promissory notes with principal value of
HK$400,000,000 in respect to the acquisition of a
subsidiary (the “Promissory Notes A”). Promissory
Notes A will mature on 6 June 2016 and bear interest
at 5% per annum. All interests will be accrued and
paid on the date of maturity. The Company may
redeem whole or part of the Promissory Notes A at
any time after the date of issue of the Promissory
Notes A and before the maturity date with prior notice
to the shareholders of City Bloom. No interest shall
be accrued and payable in respect of the Promissory
Notes A that are early redeemed by the Company.
The Promissory Notes A were measured at amortised
cost, using the effective interest rates at 10.14%. The
directors of the Company determined that no value
has been assigned for the redemption options of the
Company as it is considered to be insignificant in
value.

Promissory Notes B

On 23 June 2013, the Company issued unsecured
promissory notes with principal value of
USD23,000,000 (equivalent to HK$179,400,000) by
placing (the “Promissory Notes B”). The Promissory
Notes B will mature on 23 June 2016 and bear interest
at 12% per annum. The Company may redeem whole
or part of the Promissory Notes B from twelve months
after the date of issue of the Promissory Notes B
and before the maturity date with prior notice to the
placees. The Promissory Notes B were measured at
amortised cost, using the effective interest rates at
12.18%. The directors of the Company determined
that no value has been assigned for the redemption
options of the Company as it is considered to be
insignificant in value.

ABARLERE

M2013F6A7H AR AUk
E-HWNBRARBITASES
400,000,000/ 7T 2 S\ A H 2
BTAEAREE]) - AEAR
FEBR2016F6H6H 28 - I
EFEBSEFE-FIBHNEHER
I i GRS IS N N/NETIE] i
ABREARERBITHEEZEIEAR
BERE BB M E YRR
FEE 22k 2 AR N ZEE - &
NEHRATE D 2 AfBAS ZHT A
GREREMNFE - AlEA K ZER
FRERFEA014E IZ# KA
AR ARFEFTRABARNEET
K BURTERFRAN QR 2 EEIRE
T TEE

BE&ALERE

M2013F6 H23H » A X Al LB
&5 R %17 A4 % A&23,000,000
=7t (%7 179,400,000% JtT)
ZEBEBESER ([BEANE
1) - BREAH EE K 1R20165F6
H2o3RZ|8f - WiRF B2/ 8 -
AN E O] PABEEA K ZEIITHE
+ AR RERHERIESAERSE
THEEFA  ER2HNIHB
AN BEAANZEFERE
BRI A2 A8 IR Sk ANt &= o
AAREEREARNEBETK W
SRE AR B 2 §E B3 12 7 5T
TEEE-



Promissory Notes C

On 3 July 2013, the Company issued unsecured
promissory notes with principal value of USD7,000,000
(equivalent to HK$54,600,000) by placing (the
“Promissory Notes C”). The Promissory Notes C will
mature on 3 July 2016 and bear interest at 12% per
annum. The Company may redeem whole or part of
the Promissory Notes C from twelve months after the
date of issue of the Promissory Notes C and before
the maturity date with prior notice to the placees.
The Promissory Notes C were measured at amortised
cost, using the effective interest rates at 12.23%. The
directors of the Company determined that no value
has been assigned for the redemption options of the
Company as it is considered to be insignificant in
value.

Except as disclosed elsewhere in the condensed
consolidated interim financial information, the Group
entered into the following significant related party
transactions with related parties:

Compensation of key management personnel
The remuneration of the directors of the Company and
other members of key management during the period
was as follows:

CEAHRER

MR2013FE7A3H - KAQ A LAl &
7 R E1TAR & 5 47,000,000 7T
(825 54,600,000/ 7T ) 2 4 K
AR ER ([CEARRXERE])-C
A L E 57201647 A3H &I
B WiRF B12E B - A QR
RCHEAREEETHE T @A
REINHANEREASLNE
AHL A - BB 2 I8k 20 0 CHEA L
FH -CHALEBREABEERNE
12.23E B EHKN AT E - AR A
EERBBEREETK  BUAET
MARA ZERIRIEETFEE-

RS BA AR A P B S B B A (B
DIIWBEEIN AEE L HEERB T
RINATEREB TR S:

TEEEASHE
R ARREEREMERER
BREZ#FHMT :

Six months ended 30 June

BZ6H30RLA<EA
2015 2014
2015%F 20144
HK$’000 HK$’000
FHET FAT
(Unaudited) (Unaudited)
(REBER) (REHEZ)
Short-term benefits LSRR R 2,609 1,848
Post-employment benefits BB 2B 42 23
2,651 1,871
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The remuneration of the directors of the Company and
the key executives is determined by the remuneration
committee having regard to the performance of
individual and market trends.

At the end of the reporting period, the Group had the
following commitments:

(@) Commitments under operating leases
The Group as lessee
The Group leases certain of its office premises
and staff quarters under operating lease
arrangements. Leases for properties are
negotiated for a term ranging from two months to
three years and rentals are fixed.

At the end of the reporting period, the Group had
commitments for future minimum lease payments
under non-cancellable operating leases which fall
due as follows:

ARABEERETBETRABZH
BomsMEzEemEARERD

LBEEE-

REIEIR AEEB AT AL

(a) REHEERE
AEBEREBEA
REBEBBEKEHSZHM
EETETEMERELR
EoMEMHRTER/MEA
E=FAFE UXNEHEMR

RmERR NEEBRED
A4S 48 & MH & 1 DA HA A
FIH 2 KRR AR & A BN
T

30 June 31 December

2015 2014
2015%F 20144
6H30H 12H31H
HK$’000 HK$’'000
FERT FET
(Unaudited) (Audited)
(REER) (=)
Land and buildings T RETF
Within one year —F R 7,212 6,026
In the second to F_EZFRF
fifth years inclusive (BREEEMF) 9,994 4,810
17,206 10,836




(b) Other capital commitment

(b) EtpEAREE

30 June 31 December

2015 2014

20154 20144

6H30H 12H31H

HK$’000 HK$’000

FET FAT

(Unaudited) (Audited)

(REER) (=)

Contracted but not BT KB RBE
provided for
in respect of:
— acquisition of property, —WEME - BE &
plant and equipment B 281,345 315,925

Fair value of the Group’s financial assets and
financial liabilities that are measured at fair
value on a recurring basis

Some of the Group’s financial assets and financial
liabilities are measured at fair value at the end of each
reporting period. The following table gives information
about how the fair values of these financial assets and
financial liabilities are determined (in particular, the
valuation technique(s) and inputs used), as well as the
level of the fair value hierarchy into which the fair value
measurements are categorised (levels 1 to 3) based
on the degree to which the inputs to the fair value
measurements is observable.

° Level 1 fair value measurements are those
derived from quoted prices (unadjusted) in active
market for identical assets or liabilities;

° Level 2 fair value measurements are those
derived from inputs other than quoted prices
included within Level 1 that are observable for the
asset or liability, either directly (i.e. as prices) or
indirectly (i.e. derived from prices); and

AEBUKEEMEREZAFE
FFECEREEREEMAEEL
DFE

AEENLEREENEBRBEER
BREHRZ QAT EFE - TR
HEBENAEEZSTEREENR
ERMABZAFE (FRI=ZMAER
ZEERTTREBARE) 2B/
ARREBERFEFEZBABUR
MABARES DA FEFEZ
NFERBRH (F—E=4&) -

. E-BAVEHERRER
SRS A ERERTSLH
B (CREBB) Bt

s FE_EAVEFEERZE
EXRBEUBEER (AE
R EE (BERITE) @
ABB(F-—EBEBRERZRE
BRIMN B &
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o Level 3 fair value measurements are those
derived from valuation techniques that include
inputs for the asset or liability that are not based
on observable market data (unobservable inputs).

There were no transfers among level 1, 2 and 3 in the
current period and prior years.

The following table presents the Group’s financial
assets and financial liabilities that were measured at

s F-EAVEECMBMHE
it (BRI RN A&
EMBERBECEERAR
WA B (AT B 8 AR
) )/

RAHEMBEFE F— Rk
BB EER-

TREVAEEK2015F6A30H
F2014512 A HIR A FEE

fair value at 30 June 2015 and 31 December 2014: ZeMEERERBAR:
Level 3@
E=E®
30 June 31 December
2015 2014
2015% 20144
6AH30H 12H31H
HK$’000 HK$’000
FET FAET
(Unaudited) (Audited)
(REBER) (FEZ)
Derivative component of AMEERERL
convertible loan notes: PTET RIS :
- Financial assets —TREE - 11,340
- Financial liabilities —e@MaE (471,349) (930,730)
Note: F&E

(@) The valuation technique and inputs used in the fair
value measurements within Level 3 are as follows:

Financial instruments Valuation technique

£WIA fl B 59l

@ HFZEBZAFEEMEMZME
B REABIENT

Significant inputs

TE@MAHE

Financial assets and
financial liabilities

Derivative component of Black-Scholes model with
convertible loan notes trinomial tree method
TRHEERERAE

— Risk-free rate:
0.27% - 0.67%
— Volatility: 61.1% — 76.77%
— Effective interest rate:
11.00% — 11.34%

HRRERRBZTETRED MR -—HSBRAREEERE —ERRHNE:0.27%-0.67%

M=HAEET A
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Save as disclosed in elsewhere in this condensed
consolidated interim financial information, the Group
had the following significant events after the reporting
period:

)

On 26 June 2015, the Company entered into
placing agreement with a placing agent to
procure on a best effort basis, not less than six
placees to subscribe for up to 2,078,000,000
placing shares at the placing price of HK$0.145
per share. The placing agreement was completed
on 16 July 2015 with a total of 1,762,300,000
shares allotted and issued to no less than
6 placees at the placing price of HK$0.145
per share and generated net proceeds of
approximately HK$252,900,000.

Further details were set out in the Company’s
announcement dated 26 June 2015 and 16 July
2015.

On 18 July 2015, North Asia Precious Metals
Group Limited (the “Borrower”), being a direct
wholly-owned subsidiary of the Company, and
Get Best Management Ltd. (the “Lender”) entered
into a supplemental agreement to amend certain
terms of a loan agreement (as amended by two
(2) letters of extension issued by the Lender dated
30 May 2014 and 6 July 2015 respectively) dated
30 May 2013 (the “Loan Agreement”) entered
into between the Borrower and the Lender (the
“Supplemental Agreement”) where charge had
been placed on the entire share capital of a
subsidiary of the Company, Topasia Computer
Limited as a security for the performance of
all obligations of the Borrower under the Loan
Agreement and Supplemental Agreement.

BRAEBAGRE R Y BEREA
MAMMBEEIN ARERREH
BLBEETIEREM:

R2015F6 A26H » & A A
H-ZEREEREBRILREE
WEABRBHDEERE
TORANBEAEANEE
BER0145B TRBERS
2,078,000,000/% i & % 17 ©
it & 1 32 1 2015F7 A16H
T B EE&RR0.145
B TT RN DR N % AR AR
% K 3174 $£1,762,300,000
RS - TS RIBFELN A
252,900,000/ 7T ©

HE—SHEBHN AR A A
BE2015F6 A26H K&20154F
7H16B 2 Ao

201547 4138 * North
Asia Precious Metals Group
Limited ([fE AL BEAR
AEEE2ENBAG) KGet
Best Management Ltd. ([E&
RAD)ET Mt AB
AIERABEER AR A
H /2013F5H30H 2 BE XK
WE(BRERAZLAHY
Bl /201445 H30H &2015
F7H6R 2 M) i & k4
B3] ([ExXmzE])2EaT
R ([ FE]) - AR
RAIMBAREEEMBR
NAElZ B EBAR AR
ERERANBITE R IHER
WraHEBEINMAEEEZR

Ko

A
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i)

(Continued)

On 13 July 2015, the Company, the Borrower
and the Lender entered into a conditional
capitalisation agreement, pursuant to which the
Lender conditionally agreed to subscribe for and
the Company conditionally agreed to allot and
issue to the Lender 28,078,979 capitalisation
shares at the issue price of HK$0.145 per
capitalisation share, totaling HK$4,071,452
which was satisfied by setting off against the
outstanding sum of HK$4,071,452, being the
unpaid interest accrued on the Loan.

Further details were set out in the Company’s
announcement dated 13 July 2015.

On 14 July 2015, the board of directors of the
Company has resolved to grant share options (“the
Options”) to certain individuals to subscribe for a
total of 825,000,000 ordinary shares of HK$0.01
each in the share capital of the Company at
the exercise price of HK$0.15 per option share,
under the share option scheme adopted by the
Company based on the Shareholders’ resolution
passed on 28 May 2015, which shall be valid and
effective for a period of 10 years.

Further details were set out in the Company’s
announcement dated 14 July 2015.

i

(#8)

R2015F7H138 AR
ACERAREFRAGL
BlEHEEREHZE Bt
EFXABKRHGRERBEM
KRR BREHERENETR
iéfmtﬂﬁ@oma‘%ﬁZ%*
TE MERARE KET
28 078,979/ & A1k fx 7
A H4071,45280 BB B
B AE4,071,452 80 2 &
BESBE(AZERZAN
FEETHAE) 2 AT o

i = = AN/ =12
BE2015F7 138 Z Ao

R2015F7 8148 » KA A
EEERZRELARGK
R R2015F5828H BB 2
BERZRENZBRE
FrE-maETERALESD
ﬁ%ﬁi%(ﬂﬁﬁﬂ%ﬂ) LA 3%
TEESRERERN.15
B IR Eﬁl" AR FRY
HEE0.01B Tz L@k A X
825,000,0000% - % f% #E 51 2l
2B R R R A105E -

E-PEBEHNARAF A
B2015F 7148 2 Ao
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