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Management Statement
EEEREE

The Board of Directors (the “Board”) of Raymond Industrial
Limited (the “Company”) hereby presents the unaudited
interim financial information for the six months ended
30 June 2015 of the Company and its subsidiaries (collectively
the “Group”). The condensed consolidated income statement,
condensed consolidated statement of comprehensive income
of the Group for the six months ended 30 June 2015 and
the condensed consolidated balance sheet of the Group as
at 30 June 2015, along with selected explanatory notes, are
unaudited and have been reviewed by the Company’s Audit
Committee together with the Company’s independent auditor,
Baker Tilly Hong Kong Limited.

BUSINESS HIGHLIGHTS

In the first half of 2015, we have seen declining sales
volume and demand for air purifiers in China due to
increased market competition, albeit sales in grooming
and shaving products have increased. The turnover of
the Group was HK$480,310,732 in the first six months of
2015, representing a decrease of 5.47% compared with
that of the corresponding period in 2014. The Group’s
net profit in the first half of 2015 was HK$9,266,026
representing a decrease of 22.06% when compared with
the net profit of HK$11,888,211 for the corresponding
period in 2014.

During the first half of 2015, the Group invested in another
automatic paint spraying production line and bought more
double colour injection moulding machines to accelerate
our goal of replacing human labour with robots in some
critical processes, hoping such investment will help offset
the wage increase foreseen in the next few years. The
Group will also review the current production processes
to either outsource the low value-added processes or
replace them with automation equipment to give us more
competitive advantages in the coming years.

Our investment in automation equipment has helped to
improve production efficiency and free up more production
capacity in the past few years. However, as the minimum
wage in Guangzhou area has increased by 22% in 2015,
despite effort at our Nansha factory to trim our workforce
to fewer than 3,000 workers, we could not maintain our
Profit before tax margins at 3.2 % as in 2014, but dropped
to 2.3% in the first half of 2015. Net profit decreased by
22.06% during the first half of 2015 as the Group decided
to make another RMB 1 million tax provision relating to
transfer pricing enquiry from the State Administration of
Taxation of the PRC (“SAT”). The Group management
continues to negotiate with SAT on the transfer pricing
matters and expects to reach settlement with SAT in the
second half of 2015.
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Management Statement (Continued)

BUSINESS HIGHLIGHTS (Continued)

Management of the Group continued to participate
in corporate social responsibility programs such as
participating in charity fund raising concert with the HK
Philharmonic, giving lectures at the Hong Kong Polytechnic
University and participating in “Intimacy of Creativity”,
an international composers symposium organised by the
Hong Kong University of Science and Technology. The
Group also continued its effort to cut down CO2 emission
and making the environment more sustainable by reducing
diesel consumption, using more solar energy and installing
more LED lighting to conserve energy consumption.

PROSPECTS FOR THE SECOND HALF OF 2015

The Group’s management has faced another difficult
first half of 2015 and anticipates a challenging second
half of 2015 as well. Nevertheless, the Group considers
that the most effective way to counter the rising wages
is to launch more premium new products and we will
therefore aggressively launch two new series of premium
air purifiers to replace the older series in the 3rd quarter
of 2015. In addition, we will launch another new series of
air purifiers, and a couple of new premium shaving and
grooming products in the 4th quarter of 2015. With a more
aggressive plan in launching new products, we hope to be
able to increase our turnovers and margins in 2016.

During the first half of 2015, the Group saw many new
players entering into the air purifier market in China and
aggressively launching different series of new air purifiers.
Our first priority in 2015/2016 is to help our customers
to maintain their market leader status in the air purifier
market. The Group will also cooperate with our customers
to launch new shaving and grooming products in the
China market after our success in selling air purifier
there. The Group’s management team will stay alert and
search for new opportunities globally and look to develop
new product categories for new customers to expand our
product portfolio.

The online virtual economy, especially Xiaomi, JD.com and
Taobao, provides a platform for manufactures to sell new
products online to expand their market share. However,
the downside of such online platforms is that competitors
could easily copy the “best-selling” new products as
intellectual property rights are not well protected in China.
Subsequently, many “best-selling” items are copied and
sold instantly, causing margins erosion and price war
within a relatively short period of time. In light of this
trend, our Group will invest more resources to protect our
intellectual property rights and develop more new products
with higher margins that target niche markets in the future,
in order to achieve a more balanced and differentiated
product portfolio. The Group hopes this strategy will help
us to maintain better margins for a longer period of time
for new products launched in the near future.
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Management Statement (Continued)
EEBHEE (H)

INTERIM DIVIDEND hEIRR S
At a meeting held on 26 August 2015, the Board declared E2015$8ﬂ 6ARTZEEEH L
an interim dividend of 2 HK cents (2014: 2 HK cents) per EEETMREPHREGRE ﬁﬁx/’é’%
ordinary share. 21l (2014 4 : BEE21L) -
Six months ended
BZE6MEA L
30 June 2015 30 June 2014
20154 2014 F
6 A30H 6 H30H
HK$’000 HK$'000
BETT BT
Interim, declared, of 2 HK cents ~ EREH EL S
(2014: 2 HK cents) per FREBAE R 211
ordinary share (20144 : B 24L) 9,543 9,371
In order to qualify for the interim dividend, all transfers FAAR B R EA R B ?ﬁﬁLﬁYﬁ@ﬁﬁ
accompanied by the relevant share certificates must be ?ﬁﬂﬁfﬁ%iﬁﬁ"2015¢9ﬁ] 15 A(28=2) T
lodged with the Company’s share registrars, Computershare FAR 0D AEBEARFIREB, K %
Hong Kong Investor Services Limited, at Rooms 1712- BHRRESER EﬁﬁEQT ik 7 & 58

1716, 17th Floor, Hopewell Centre, 183 Queen’s Road
East, Wan Chai, Hong Kong by 4:30 p.m. on Tuesday, 15
September 2015. The interim dividend will be payable
on or about Wednesday, 7 October 2015 to shareholders
whose names appear on the register of members at the
close of business on Friday, 18 September 2015.

The book of transfers and register of members will be
closed from Wednesday, 16 September 2015 to Friday, 18
September 2015, both days inclusive, during such period
no transfer of shares will be registered.

FINANCIAL POSITION

The liquidity position of the Group was satisfactory. The
current ratio was 3.20 as of 30 June 2015 (31 December
2014: 2.80). The gearing ratio was 0.33 as of 30 June
2015 (31 December 2014: 0.35) and it was computed by
the total liabilities over the net assets.

Bank balances and cash were HK$218,379,522 as of 30
June 2015, representing a decrease of HK$15,626,933
over that of the corresponding period of the previous year.
The change was mainly due to increased investment in
automation, toolings and machineries.

There was no bank borrowing as of 30 June 2015 (31
December 2014: Nil), and the Group had no contingent
liabilities as of 30 June 2015 (31 December 2014: Nil).
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Management Statement (Continued)

CHARGE ON ASSETS

The Group has no charge on assets as of 30 June 2015.

FOREIGN EXCHANGE EXPOSURE

Most of the Group’s transactions were conducted in the
United States Dollars, British Pound, Hong Kong Dollars
and Renminbi. The Group does not foresee any substantial
exposure to foreign currency fluctuations and thus use of
financial instruments for exchange rate hedging purpose is
not considered.

STAFF

The Group currently employs approximately 38 Hong Kong
staff members and provides them with the Mandatory
Provident Fund Scheme. Our factory in the Mainland China
employs approximately 400 staff members, and workers
employed directly or indirectly ranged from approximately
2,800 to approximately 3,000 persons during the period.

The Group’s remuneration policies remained the same as
revealed in the annual report 2014.

On behalf of the Board, | would like to extend the Board’s
appreciation to all our staff members for their hard work
and dedication throughout the period.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased,
sold or redeemed any of the Company’s listed securities
during the period.

SHARE OPTION SCHEME

Share options are granted to Directors, employees and
other eligible participants specified under the Share Option
Scheme (the “Scheme”) approved by shareholders of
the Company at an extraordinary general meeting of the
Company on 6 June 2003. Details of the Scheme were
disclosed in the 2014 annual report.
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Management Statement (Continued)
EEBHEE (H)

SHARE OPTION SCHEME (Continued)

Details of the share options outstanding as at 30 June
2015 which have been granted under the Scheme are as
follows:

No. of options

BirEstE (8)

R2015F 6 A30H « RIFFT B L A
RITERBAEFIBAOT -

BRENE
Held at Granted  Cancelled  Exercised Outstanding
1 January during during during at the Period during Exercise
2015  theperiod  theperiod  theperiod  period end which options price per
R2015% R RER RER RER are exercisable share
1A1R Bz Sz itz HRKZ Date granted BRETTE 33
288 BRESE BRESE BRENE BRENE REEH 2 1) fTiE
HK$
BT
Directors
3
Executive Directors:
HI1EE
Mr. Wong, John Ying Man 3,800,000 - - - 3,800,000 30 June 2008 30 June 2008 to 0910
BEGRA 29 June 2018
2008F6A30H  2008F6A30RZE
201856 A29H
3,000,000 - - - 3,000,000 20 July 2012 20 July 2012 to 0.690
19 July 2022
012678208  2012%7A208Z
202F77198
Mr. Wong, Raymond Man Hin 800,000 - - - 800,000 30 June 2008 30 June 2008 to 0910
BEVERE 29 June 2018
200856430  2008F6A30HZ
2018567298
2,000,000 - - (2,000,000) - 20 July 2012 20 July 2012 to 0.690
19 July 2022
012678208 2012677208
202574198
Mr. Mok, Kin Hing 2,800,000 - - - 24800,000 30 June 2008 30 June 2008 to 0910
BRESE 29 June 2018
2008564308  2008F6A30HZE
2018567298
3,000,000 - - - 3,000,000 20 July 2012 20 July 2012 to 0.690
19 July 2022
01247A208  201247A208%
202574198
RAYMOND Industrial Ltd.  Interim Report 2015



SHARE OPTION SCHEME (Continued)

No. of options

Management Statement (Continued)
EEEHREE (H)

BirEstE (8)

BREHE
Held at Granted Cancelled Exercised  Outstanding
1 January during during during at the Period during Exercise
2015  theperiod  theperiod  the period  period end which options price per
R20158 Rk RER HER RER are exercisable share
1A1R itz A e MATHEZ Date granted BRETTE Sk
2&% BRENE BRESE BRENE BREYE RiAH P2l [y
HKS
BT
Non-Executive Directors:
FHTEE
Mr. Xiong, Zhengfeng 450,000 - - - 450,000 30 June 2008 30 June 2008 to 0910
RIEBRTE 29 June 2018
200856430  2008F6A30HZE
2018467298
300,000 - - - 300,000 6 October 2009 6 October 2009 to 0630
5 October 2019
2009F10A6H  2009F10A6RZ
2019410758
1,200,000 - - - 1,200,000 20 July 2012 20 July 2012 to 0.690
19 July 2022
012678208 2012677208
202%7A198
Ms. Li, Yinghong 1,750,000 - - - 1,750,000 30 June 2008 30 June 2008 to 0910
S 29 June 2018
200856430  2008F6A30HZ
2018567298
1,500,000 - - - 1,500,000 6 October 2009 6 October 2009 to 0.630
5 October 2019
2009610A6H  2009F10A6AZ
201910458
1,200,000 - - - 1,200,000 20 July 2012 20 July 2012 to 0.690
19 July 2022
012678208  2012%7A208Z
202F7A198
Mr. Wong, David Ying Kit 450,000 - - - 450,000 30 June 2008 30 June 2008 to 0910
BEARE 29 June 2018
2008564308  2008F6A30HZE
2018467298
300,000 - - - 300,000 6 October 2009 6 October 2009 to 0.630
5 October 2019
2009F10A6H  2009F10f6RZ
2019410758
600,000 - - - 600,000 20 July 2012 20 July 2012 to 0.690
19 July 2022
012678208 2012677208
202%7A198
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Management Statement (Continued)

EEEREE (A)

SHARE OPTION SCHEME (Continued)

No. of options

BirEstE (8)

BREHE
Held at Granted Cancelled Exercised  Outstanding
1 January during during during at the Period during Exercise
2015  theperiod  theperiod  the period  period end which options price per
R20158 Rk RER HER RER are exercisable share
1A1R itz A e MATHEZ Date granted BRETTE i
2&% BRENE BRESE BRENE BREYE RiAH P2l [y
HKS
B
Independent Non-Executive
Directors:
BUFHITEE
Mr. Leung, Michael Kai Hung 393,800 - - - 393,800 30 June 2008 30 June 2008 to 0910
REEE 29 June 2018
2008564308  2008F6A30HZE
201856 A29R
300,000 - - (300,000) - 6 October 2009 6 October 2009 to 0.630
5 October 2019
2009%10A6H  2009%10A6HZ
2019510458
300,000 - - (300,000) - 20 July 2012 20 July 2012 to 0.690
19 July 2022
012678208 2012677208
202574198
Mr. Fan, Anthony Ren Da 393,800 - - - 393,800 30 June 2008 30 June 2008 to 0910
BrERE 29 June 2018
200856430  2008F6A30HZE
201856 A29R
300,000 - - - 300,000 6 October 2009 6 October 2009 to 0.630
5 October 2019
2009%10A6H  2009%10A6HZ
2019510458
300,000 - - - 300,000 20 July 2012 20 July 2012 to 0.690
19 July 2022
012678208 2012677208
202574198

RAYMOND Industrial Ltd.
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Management Statement (Continued)
EEEHREE (H)

SHARE OPTION SCHEME (Continued) BRETE (8)

No. of options

BREHE
Held at Granted Cancelled Exercised  Outstanding
1 January during during during at the Period during Exercise
2015  theperiod  theperiod  the period  period end which options price per
R20158 Rk RER HER RER are exercisable share
1A1R itz A e MATHEZ Date granted BRETTE i
2&% BRENE BRESE BRENE BREYE RiAH P2l [y
HKS
BT
Alternate Directors:
HEE:
Mr. Zhang, Yuankun 930,000 - - (930,000) - 30 June 2008 30 June 2008 to 0910
RTEEE 29 June 2018
200856430  2008F6A30HZ
2018567298
Employees 5,373,000 - (330,000  (1,668,000) 3,375,000 30 June 2008 30 June 2008 to 0910
|1} 29 June 2018
2008F6A30H  2008F6A30HZE
201856 A29H
740,000 - (140,000 (200,000) 400,000 6 October 2009 6 October 2009 to 0.630
5 October 2019
2009F10A6H  2009F10A6HZ
2019F10A58
4,128,000 - (405,000  (1,025,000) 2,698,000 20 July 2012 20 July 2012 to 0.690
19 July 2022
N1267A208  201267A208%
2022574198
Other eligible persons 3,100,000 - - (1,300,0000 1,800,000 30 June 2008 30 June 2008 to 0910
HtAERAL 29 June 2018
2008F6A30H  2008F6A30RZE
201856 A29H
39,408,600 - (875,000  (7,723,000) 30,810,600

—E-RFREHRE  NMREXARAF
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Management Statement (Continued)
EEBHEE (H)

DIRECTORS’ INTERESTS IN SHARES AND
UNDERLYING SHARES OF THE COMPANY

As at 30 June 2015, the interests of the Directors in
the shares and underlying shares of the Company, its
subsidiaries and its associated corporations (within
the meaning of the Securities and Futures Ordinance
(“SFO™)), as recorded in the register maintained by the
Company under Section 352 of the SFO or as otherwise
notified to the Company and The Stock Exchange of Hong
Kong Limited pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code”) as set out in Appendix 10 to The Rules Governing
the Listing of Securities on The Stock Exchange of Hong
Kong Limited (“Listing Rules”) were as follows:

EERA QA 2R RAEER G
Z S

M2015%6 A30H » RIFA D BKIRE
HRMEGED ([EEP]] ) %352 &M
REEBLMAECE - (B REEER
ERGAERATESF LTHRA ([ LW
AN BER T L REIT AR ETE
HR SRR ([BRAETE]) BAAR
RAIREEH AR FAERRFIRLCE -
BEREARRQF  ARBZFRRREM
BORE (E&RBHFED) 2B Hm RAH
Betn 2 #ezsan T -

(i)  Interests in issued shares (i) BOTRGOER
Number of shares
RABE
% of total
issued
Personal Family Corporate Share shares
Interests interests interests options Total AHBT
AR EERE GEEER B EH RHESE
(Note 1) (Note 4)
(i#1) (it4)
Executive Directors
HITEF
Mr. Wong, Wilson Kin Lae - 150,000 105,875,181 - 106,025,181 22.22%
A (Note 2) (Note 3)
(i#2) (i3)
Mr. Wong, John Ying Man 11,839,448 - - 6,800,000 18,639,448 391%
ERGUTAE
Mr. Wong, Raymond Man Hin 15,417,972 - - 800,000 16,217,972 3.40%
ENEAE
Mr. Mok, Kin Hing 625,000 - - 5,800,000 6,425,000 1.35%
St

RAYMOND Industrial Ltd.  Interim Report 2015



Management Statement (Continued)
EEEHREE (H)

DIRECTORS’ INTERESTS IN SHARES AND E%EQ‘ZFQEZJE@&*EBEBQ@
UNDERLYING SHARES OF THE COMPANY 2R (B)

(Continued)

(i) Interests in issued shares (Continued) (i) BITRGOER (B)

Number of shares

RABE
% of total
issued
Personal Family Corporate Share shares
Interests interests interests options Total AHBT
AR EERE EEER B EH RHESE
(Note 1) (Note 4)
(i#1) (it4)
Non-Executive Directors
HFHTEF
Mr. Xiong, Zhengfeng - - - 1,950,000 1,950,000 0.41%
RRIEEE LA
Ms. Li, Yinghong - - - 4,450,000 4,450,000 0.93%
TR LT
Mr. Wong, David Ying Kit - - - 1,350,000 1,350,000 0.28%
EEY S
Independent Non-Executive
Directors
BUHHTEE
Mr. Leung, Michael Kai Hung 4,294,300 - - 393,800 4,688,100 0.98%
Mr. Fan, Anthony Ren Da 644,300 - - 993,800 1,638,100 0.34%
BLERE
Mr. Ng, Yiu Ming 1,323,800 - - - 1,323,800 0.28%
iR
Mr. Lo, Wilson Kwong Shun 300,000 - - - 300,000 0.06%
EREEEE
Alternate Directors
REZF
Mr. Zhang, Yuankun 2,630,000 - - - 2,630,000 0.55%
SRTHE A

—E-RFREHRE  NMREXARAF
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Management Statement (Continued)
EEBHEE (H)

DIRECTORS’ INTERESTS IN SHARES AND
UNDERLYING SHARES OF THE COMPANY
(Continued)

(i) Interests in issued shares (Continued)

Notes:

(1) The shares are registered under the names of the Directors
who are the beneficial shareholders.

2) Ms. Sun, Amelia Kwing Hai, spouse of Mr. Wong, Wilson
Kin Lae, is the beneficial shareholder.

3) Mr. Wong, Wilson Kin Lae is the beneficial shareholders
of 91.7% of the issued share capital of Broadbridge
Enterprises Limited and Diamond-Harvest Limited, which
owned 27,993,421 and 77,881,760 shares respectively in
the Company.

4) Share options are granted to the Directors under the
Scheme approved by the shareholders at an extraordinary
general meeting on 6 June 2003, details of which were set
out in the section “SHARE OPTION SCHEME" above.

All the interests disclosed in the above section represent
long positions in the shares of the Company.

(ii)  Interests in underlying shares

The Directors of the Company have been granted options
under the Scheme, details of which are set out in the
section “SHARE OPTION SCHEME" above.

Save as disclosed above, none of the Directors of the
Company or any of their spouses or children under
eighteen years of age has interests or short positions
in the shares, underlying shares or debentures of the
Company, or any of its holding Company, subsidiaries or
other associated corporations, as recorded in the register
required to be kept under section 352 of the SFO or as
otherwise notified to the Company pursuant to the Model
Code.

RAYMOND Industrial Ltd.  Interim Report 2015
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Management Statement (Continued)
EEEHREE (H)

SUBSTANTIAL SHAREHOLDERS’ FERRREQB 2R KA
INTERESTS IN SHARES AND UNDERLYING IR 2 B
SHARES OF THE COMPANY

According to the register of substantial shareholders Pl EENRDE=SIN - R2015F6
maintained under section 336 of the SFO as at 30 June A308  IREFHGHEI6HEMEE
2015, the Company had been notified of the following ZEEREERLM - ARRIDEE T
substantial shareholders’ interests, being 5% or more of BARRB)BEITRAS% sk A EiER 2@
the Company’s issued share capital. These interests are in Al o

addition to those disclosed above in respect of the Directors.

Number of shares

RO EE
Total % of total
Registered Corporate Family &5t issued shares
shareholders interests Interest ~ EBEBREM EHE ]

BETRR HE R REER FEHE ROBIE

Substantial shareholders

FTERE
Ms. Sun, Amelia Kwing Hai 150,000 105,875,181 - 106,025,181 22.22%
FMELL (Note 1)
(;71)
Broadbridge Enterprises Limited. 27,993,421 - - 27,993,421 5.87%
(Note 2)
(i#2)
Diamond-Harvest Limited 77,881,760 - - 77,881,760 16.32%
(Note 3)
(##3)
Silver Talent Development Limited 53,080,800 - - 53,080,800 11.12%
RIBERARATA]
Dr. Wong, Philip Kin Hang - 40,205,688 - 40,205,688 8.43%
B2 ZHL (Note 4)
(st4)
Mrs. Wong Cheng, - 40,205,688 - 40,205,688 8.43%
Gertrude Kwok Cheung (Note 4)
HEEEZ+ (it4)
Ho Kit Man Inc. 40,119,688 - - 40,119,688 841%
Webb, David Michael 7,581,000 16,355,000 - 23,936,000 5.02%
(Note 5)
(:£5)

—E-RFREHRE  NMREXARAF
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Management Statement (Continued)
EEBHEE (H)

SUBSTANTIAL SHAREHOLDERS’
INTERESTS IN SHARES AND UNDERLYING
SHARES OF THE COMPANY (Continued)

Notes:

(1) These shares were held through Broadbridge Enterprises
Limited and Diamond-Harvest Limited, companies
controlled by Ms. Sun, Amelia Kwing Hai and her spouse,
Mr. Wong, Wilson Kin Lae.

2) These shares were held through Broadbridge Enterprises
Limited, a company controlled by Ms. Sun, Amelia Kwing
Hai and Mr. Wong, Wilson Kin Lae.

(3) These shares were held through Diamond-Harvest Limited,
a company controlled by Ms. Sun, Amelia Kwing Hai and
Mr. Wong, Wilson Kin Lae.

4) These shares were held through Ho Kit Man Inc. and
Sunnydale Enterprises Holdings Ltd., companies controlled
by Dr. Wong, Philip Kin Hang and his spouse, Mrs. Wong
Cheng Gertrude Kwok Cheung.

(5) These shares were held through Preferable Situation Assets
Limited, a company controlled by Mr. Webb, David Michael.

All the interests disclosed in the above section represent
long positions in the shares of the Company.

CORPORATE GOVERNANCE

Throughout the period, the Company was in compliance
with the Code of Corporate Governance Practices (the “CG
Code”) as set out in Appendix 14 to The Rules Governing
the Listing of Securities on The Stock Exchange of Hong
Kong Limited (the “Listing Rules”), with deviations from
code provision A.4.1 of the CG Code in respect of the
service term of independent non-executive directors.

Under code provision A.4.1 of the CG Code, non-executive
directors (including independent non-executive directors)
should be appointed for a specific term and subject to
retirement by rotation.

RAYMOND Industrial Ltd.  Interim Report 2015
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Management Statement (Continued)

CORPORATE GOVERNANCE (Continued)

None of the existing non-executive Directors (including
the independent non-executive Directors) is appointed
for a specific term. This constitutes a deviation from code
provision A.4.1 of the CG Code. However, all non-executive
Directors (including the independent non-executive
Directors) are subject to retirement by rotation and re-
election at the annual general meeting of the Company
in accordance with the provisions of the Company’s
articles of association. The Company has also received
the annual confirmation of independence from each of
the independent non-executive Directors and has grounds
to believe that they continue to be independent of the
Company. As such, the Company considers that sufficient
measures have been taken to ensure that the standard of
the Company’s corporate governance practices is not lower
than those required in the CG Code.

MODEL CODE

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers as set out in
Appendix 10 to the Listing Rules (the “Model Code”) as
its own code of conduct regarding securities transactions
by the Directors. Having made specific enquiry of the
Directors, all the Directors confirmed that they had
complied with the required standards as set out in the
Model Code during the six months ended 30 June 2015.

REMUNERATION COMMITTEE

A Remuneration Committee has been established in
accordance with the requirements of the CG Code.
The Remuneration Committee comprises two executive
Directors, Mr. Wong, John Ying Man and Mr. Wong,
Raymond Man Hin; and four independent non-executive
Directors, Mr. Leung, Michael Kai Hung (Chairman), Mr.
Fan, Anthony Ren Da, Mr. Ng Yiu Ming and Mr. Lo, Wilson
Kwong Shun.

EEEREE (R)

bxER (8)
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Management Statement (Continued)
EEBHEE (H)

AUDIT COMMITTEE

The written terms of reference which describe the authority
and duties of the Audit Committee were prepared and
adopted with reference to “A Guide for The Formation of
An Audit Committee” published by the Hong Kong Institute
of Certified Public Accountants.

The Audit Committee of the Company has reviewed the
accounting practices and principles adopted by the Group
and discussed auditing, internal control and financial
reporting matters with the management of the Group
including the review of the interim results and the interim
financial information for the six months ended 30 June
2015.

NOMINATION COMMITTEE

A Nomination Committee has been established in
accordance with the requirements of the CG Code. The
Nomination Committee comprises four independent
non-executive Directors, Mr. Ng Yiu Ming (Chairman),
Mr. Leung, Michael Kai Hung, Mr. Fan, Anthony Ren Da
and Mr. Lo, Wilson Kwong Shun.

By Order of the Board
Wong, Wilson Kin Lae
Chairman

Hong Kong, 26 August 2015
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",;)
BAKER TILLY

HONG KONG | KB it

Independent review report to the board of directors of
Raymond Industrial Limited

MNREXERAHF

(Incorporated in Hong Kong with limited liability)

INTRODUCTION

We have reviewed the interim financial information
set out on pages 19 to 44 which comprises the
condensed consolidated balance sheet of Raymond
Industrial Limited as at 30 June 2015, and the related
condensed consolidated income statement, condensed
consolidated statement of comprehensive income,
condensed consolidated statement of changes in equity
and condensed consolidated cash flow statement for
the six-month period then ended and other explanatory
notes. The Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited require the
preparation of a report on interim financial information to
be in compliance with the relevant provisions thereof and
Hong Kong Accounting Standard 34, Interim financial
reporting, issued by the Hong Kong Institute of Certified
Public Accountants. The directors are responsible for
the preparation and presentation of the interim financial
information in accordance with Hong Kong Accounting
Standard 34.

Our responsibility is to express a conclusion, based on our
review, on this interim financial information and to report
our conclusion solely to you, as a body, in accordance
with our agreed terms of engagement, and for no other
purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of this
report.

Independent Review Report
BYEHNRE

BAREXERLARNESS
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5l

R EMINENFEI9OEEF L4 BFR
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Independent Review Report (Continued)

BUEM®RSE (&)

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410, Review of interim
financial information performed by the independent auditor
of the entity, issued by the Hong Kong Institute of Certified
Public Accountants. A review of the interim financial
information consists of making enquiries, primarily of
persons responsible for financial and accounting matters,
and applying analytical and other review procedures.
A review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards on
Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention
that causes us to believe that the interim financial
information for the six-month period ended 30 June 2015
is not prepared, in all material respects, in accordance
with Hong Kong Accounting Standard 34, Interim financial
reporting.

Baker Tilly Hong Kong Limited
Certified Public Accountants

Hong Kong, 26 August 2015

Tong Wai Hang

Practising certificate number P06231
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Condensed Consolidated Income Statement
EBHGAEERR

For the six months ended 30 June 2015 — (Expressed in Hong Kong dollars)
BZE 20156 A30H1E61EA - (ABKRER)

Six months ended 30 June

HZ6H30RHIE6{EA
2015 2014
2015 % 20144
HK$’000 HK$'000
BT BT T
Note (Unaudited) (Unaudited)
B (REER) (REEEZ)

Turnover =30 48&5 480,311 508,104
Cost of sales FHEMRA (434,465) (454,330)
Gross profit ER 45,846 53,774
Other revenue HAA 6 2,108 977
Other net income HAh e 6 2,375 1,233
Selling expenses HEER (7,536) (6,873)
General and administrative —RRATEE A

expenses (30,380) (32,898)
Profit before taxation BREL AR 7 12,413 16,213
Income tax FriS®i 8 (3,147) (4,325)
Profit for the period and DT RR

attributable to equity EiERER

shareholders of the Company 2 Al 9,266 11,888
Earnings per share FREF 9
Basic, HK cents 7R - B 1.96 2.54
Diluted, HK cents 8 B 1.93 2.51

Details of dividends are set out in note 15(c).

The notes on pages 27 to 44 form part of this interim

financial information.

e BRI RE R RE 15(c)

MisERZ — 8D -

HNE27 AR 44 B Z T RER L A

—E-RFREHRE  NMREXARAF
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Condensed Consolidated Statement of Comprehensive Income
HHFAE2HEHERR

For the six months ended 30 June 2015 — (Expressed in Hong Kong dollars)
HZE2015F6 A30H1E61EA - (LUB# REAL)

Six months ended 30 June

HZ6H30RHIE6{EA
2015 2014
20154 20144
HK$’000 HK$'000
BT BT
(Unaudited) (Unaudited)
(REER) (REEEZ)
Profit for the period HRER 9,266 11,888
Other comprehensive income HRHEMm2mEkE
for the period:
ltem that may be reclassified &SN ER
subsequently to profit or loss BMHENIEE
— Exchange differences on - BMEIBINETER)
translation of financial IS MREER
statements of overseas VEH ZRR - BAIA
subsidiaries, net of nil tax ZFE 376 (3,261)
Total comprehensive income EATRER
for the period and attributable ~ FE{REARZ
to equity shareholders Z2HEKEETE
of the Company 9,642 8,627

The notes on pages 27 to 44 form part of this interim ﬁﬁ’s\%WEEMEZWEE%%Hﬁi%EP,HH
financial information. BIISE R 2 —3B1H ©
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Condensed Consolidated Balance Sheet
EHHGEEEEER

At 30 June 2015 - (Expressed in Hong Kong dollars)
201546 A30 B&EH - (LUBE BB

At 30 June At 31 December

2015 2014
2015 2014 F
6 H30H 12A31H
HK$’000 HK$'000
BT BT
Note (Unaudited) (Audited)
MEE (REER) (Fe&EZ)
Non-current assets FRBEE
Fixed assets BE&EE 10
— Property, plant and equipment - 13 - BE &E&E 181,593 196,514
— Interests in leasehold land - IRIBEEHER
held for own use EBAZ
under operating leases TR 8,874 9,076
Deferred tax assets FEERIBEE 11(b) 7,483 7,476
197,950 213,066
Current assets REBEE
Inventories ESSY 12 153,786 146,072
Trade and other receivables BHREMBIIRE 13 204,705 231,496
Cash and cash equivalents He MRS EEE 218,380 213,009
576,871 590,577
Current liabilities REAE
Trade and other payables B REMENERE 14 181,974 199,431
Dividends payable FERTRR B 213 155
Tax payable JERFIIE 11(a) 8,968 7,635
191,155 207,221
Net current assets RBEEFE 385,716 383,356
Total assets less current liabilities BEERABERE 583,666 596,422
Non-current liabilities kRBEE
Deferred tax liabilities RIETRIAEE 11(b) 174 174
NET ASSETS EEFE 583,492 596,248

—T-nFhHHE MREXERAA
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Condensed Consolidated Balance Sheet (Continued)
EBHGEcEEEER ()

At 30 June 2015 — (Expressed in Hong Kong dollars)
201546 B30 B&H - (OB BEEAL)

At 30 June At 31 December
2015 2014
20154 2014 F
6 A30H 12A31H
HK$’000 HK$'000
BT T BT
Note (Unaudited) (Audited)
MEE (REEER) (#&E%)
Capital and reserves ERREE
Share capital [N 15 445,583 438,527
Other reserves E i 137,909 157,721
TOTAL EQUITY R 583,492 596,248

Approved and authorised for issue by the board of M20156F 8 A26 A ZEE T A R I

directors on 26 August 2015. FEE -
Wilson Wong Kin Lae Raymond Wong Man Hin
A EYH
Director Director
BE EE

The notes on pages 27 to 44 form part of this interim BNE27 B A4 E 2 M FE RERK L H

financial information. I E Rz — 8D ©
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Condensed Consolidated Statement of Changes in Equity
HHFEEREHR

For the six months ended 30 June 2015 — (Expressed in Hong Kong dollars)
BZE 20156 A30H1E61EA - (ABKRER)

PRC
statutory
Share Share Exchange Capital Retained reserve Total
capital premium  reserve  reserve earnings HE  equity
BA RARE EXfE E5EE RERN iRE SR
Note  HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
W EETT BRI BETr BN AMTn B%Tn A%t
At 1 January 2014 (Audited) M 2014%1H1R
(BER) 233389 202908 86,779 4888 33051 34510 595525
Changes in equity HZ2014E
for the six months 6A30HL
ended 30 June 2014: 6{8AZEEEE
Profit for the period B - - - - 11888 - 11888
Exchange differences on BRESBHEBH
translation of financial BBRREL
statements of overseas MEXER
subsidiaries - - (3261) - - - (326])
Total comprehensive income ~ HiRZ Al 2% - - (326]) - 11888 - 8627
Appropriation to PRC PEATERERR
statutory reserve - - - - (2,366) 2,366 -
Dividends approved in respect ~ AEEHERE
of previous financial year 15(c) - - - - (18740 - (18,740
Shares issued under share FR014F
option scheme prior to 3A3AE%T
3 March 2014 L BRRHERR
— gr0ss proceeds - g 103 34 - - - - 137
— transfer from capital reserve - HEAREEY - 21 - (21) - - -
Transfer upon adoption of 2014 F
new Hong Kong Companies 3 A3B#&E
Ordinance (Chapter 622) AaHEH
on 3 March 2014 (£6208) 8 202,963 (202,963) - - - - -
Shares issued under the share TSR 2014
option scheme on or 3A3REET
after 3 March 2014 L BIRHER
—gross proceeds - Eha 1,155 - - - - - 1,155
—transfer from capital reserve - AR EEY 155 - - (155) - - -
204,376 (202,908)  (3,261) (176)  (9,218) 2,366 (8321)
At 30 June 2014 (Unaudited) #2014%6 30 R
(REBEH) 437,765 - 83518 4712 23833 36876 586,704

—E-RFREHRE  NMREXARAF
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Condensed Consolidated Statement of Changes in Equity (Continued)

ERGREEREE

= (&)

For the six months ended 30 June 2015 — (Expressed in Hong Kong dollars)
HZE2015F6 A30H1E61EA - (LUB# REAL)

PRC
statutory
Share Exchange Capital Retained reserve Total
capital reserve  reserve earnings HE  equity
BA ERRE EAHE RERN LERE aitER
Note  HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HKS$'000
W EETR BB BRI BT BT EETR
At 1 January 2015 (Audited) M 20156 1R1R
(BER) 438527 85373 4620 30839 36889 596,248
Changes in equity HZ 20158
for the six months ended 6A30AL
30 June 2015: 6{8AZEEEE
Profit for the period R - - - 9266 - 9266
Exchange differences on RESSHEHBH
translation of financial BRRREL
statements of overseas MEXER
subsidiaries - 376 - - - 376
Total comprehensive income ~ HiRZ Al 2% - 376 - 926 - 962
Appropriation to PRC statutory R EUE R e laHEG:
reserve - - (833) 838 -
Dividend approved in respect of A E# RS
the previous financial year 15(c) - - (28555) - (28555)
Shares issued under share BRIT ERE
option scheme B
— gross proceeds -Elh& 6,157 - - - - 6,157
—transfer from capital reserve - AR EEY 899 - (899) - - -
Cancellation of share options ~ EUERERE - - (99) 9 - -
7,056 376 (998)  (20,078) 838 (12,756)
At 30 June 2015 (Unaudited) 201556 A30A
(RE8EH) 445583 85,749 3622 10761 37,777 583492

The notes on pages 27 to 44 form part of this interim

financial information.
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Condensed Consolidated Cash Flow Statement
EHHGAERERER

For the six months ended 30 June 2015 — (Expressed in Hong Kong dollars)
BZE 20156 A30H1E61EA - (ABKRER)

Six months ended 30 June

HZ6H30RHIE6{EA
2015 2014
2015 % 20144
HK$’000 HK$'000
BT BT T
Note (Unaudited) (Unaudited)
B (REER) (REEEZ)
Operating activities BEEE
Profit before taxation BT AT 12,413 16,213
Adjustments for: FE
— Amortisation of interests in - BHCETHERE
leasehold land held for own ARz kg
use under operating leases 7(b) 212 211
— Depreciation -E 7(b) 18,595 18,296
— Foreign exchange loss/(gain), net — [ 5, /% &8 (k) 45 (664)
— Interest income - FLEMA 6 (2,108) (977)
— Net loss on disposal of property, — &Y - BE &
plant and equipment R FEE 6 2,162 42
Operating profit before changes ¥ E&&# 85I
in working capital R HEF 31,319 33,121
(Increase)/decrease in inventories  (1&40) /B EE (7,714) 17,152
Decrease in trade and BWAOE 5 R EA
other receivables fEURBRIA 26,791 2,769
Decrease in trade and BOBEH R
other payables H AR ARIE (17,457) (6,014)
Cash generated from operations REELZRE 32,939 47,028
Tax paid: BIE I
— PRC Enterprise Income - FHBEDEMRE
Tax paid, net WEZH (1,814) (7,192)
Net cash generated from KETFBHEEZ
operating activities REFH 31,125 39,836

—E-RFREHRE  NMREXARAF 25



Condensed Consolidated Cash Flow Statement (Continued)

BHRGEHRERER (F)

For the six months ended 30 June 2015 — (Expressed in Hong Kong dollars)
HZE2015F6 A30H1E61EA - (LUB# REAL)

Six months ended 30 June

HZ6H30RHIE6{EA
2015 2014
20154 20144
HK$’000 HK$'000
BT BT T
(Unaudited) (Unaudited)
(REER) (REEEZ)
Investing activities RETEH
Payment for the purchase of SEEME
property, plant and equipment R I 5545 (5,923) (12,498)
Proceeds from disposal of property, & #1% ~ BiE &
plant and equipment RABFTSER 291 132
Interest received FEWA 2,108 977
Net cash used in investing RETBHIHZ
activities REFH (3,524) (11,389)
Financing activities AEEE
Proceeds from shares issued BITHRERD
under share option scheme 2 Wes 6,157 1,292
Dividends paid SRS (28,497) (18,711)
Net cash used in financing MEITBHIHRSTFE
activities (22,340) (17,419)
Increase in cash and cash EMREERELEEER
equivalents 5,261 11,028
Cash and cash equivalents R1B1BZRER
at 1 January R&%EEE 213,009 223,737
Effect of foreign exchange INEEXBE 2 HE
rates changes 110 (759)
Cash and cash equivalents RE6A30AZEER
at 30 June RE&ZEEAR 218,380 234,006

The notes on pages 27 to 44 form part of this interim

financial information.
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Notes to the Interim Financial Information

1  COMPANY INFORMATION

Raymond Industrial Limited (the “Company”) is a company
incorporated and domiciled in Hong Kong and has its
registered office and principal place of business at Rooms
1801-1813, 18th Floor, Grandtech Centre, 8 On Ping
Street, Shatin, New Territories, Hong Kong.

2  BASIS OF PREPARATION

This interim financial information has been prepared in
accordance with the applicable disclosure provisions of
the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited, including compliance
with Hong Kong Accounting Standard (“HKAS") 34,
Interim financial reporting, issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA”). It
was authorised for issue on 26 August 2015.

The interim financial information has been prepared in
accordance with the same accounting policies adopted
in the 2014 annual financial statements, except for
the accounting policy changes that are expected to be
reflected in the 2015 annual financial statements. Details
of these changes in accounting policies are set out in note
3.

The preparation of interim financial information in
conformity with HKAS 34 requires management to make
judgements, estimates and assumptions that affect the
application of accounting policies and reported amounts
of assets and liabilities, income and expenses on a year to
date basis. Actual results may differ from these estimates.

The interim financial information contains condensed
consolidated financial statements and selected explanatory
notes. The notes include an explanation of events and
transactions that are significant to an understanding of
the changes in financial position and performance of
the Group since the 2014 annual financial statements.
The interim financial information thereon do not include
all of the information required for a full set of financial
statements prepared in accordance with Hong Kong
Financial Reporting Standards (“HKFRSs").

A HA B 7% R R
(Expressed in Hong Kong dollars)

(B B E)
1  2RFEH

FIREEARARNREBKIL LM - &
AR FEMI AE AR BHELFES
BR{ZEH N 18118011813 %

2 mEEE

FHIM B AR RIRB(BEBERIME
RARFES ETRAD 0EARERER
B BEREBSGHAAGMRMAN
(BB EER) £345 [hEI KRS |
BIFE o AN HART 5 A R R 2015 8 A
26 AFEFATEE -

BRBA2015 4 B 5 4R 55 B 2 WA LR
85} o ERT IS AR R AR B 822014 5
S EBBEEABIAR M EH KRR -
B R RDOE LS -

REBEC(EBEER) F345% 0 EREE
A Bdrh HRB TS BB T R AR H HIET - (A5t
MRE - BLEHE - ARNBRREFER
RHER - BERBEMFEEZA LK
AR HHEREER - BREAREH R
RIgLefdat

A HE IS B MBI AR A FEIRER N
TR TE R RER T - B MR T B
2014 5 [E 2 S RIS AR TIBE AR - HIRR
FRASEBMBM ISR ME R ZENIERE
BEMAMRS o IFRRBERLREE
RIBE(EBRBMELEA) ) BREET
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Notes to the Interim Financial Information (Continued)

THMBEENKE (&)

(Expressed in Hong Kong dollars)
(A RERL)

2  BASIS OF PREPARATION (Continued)

The interim financial information is unaudited, but has been
reviewed by the Company’s Audit Committee. It has also
been reviewed by the Company’s auditor in accordance
with Hong Kong Standard on Review Engagements 2410,
Review of interim financial information performed by the
independent auditor of the entity, issued by the HKICPA.

The financial information relating to the financial year
ended 31 December 2014 that is included in the interim
financial information as comparative information does not
constitute the Group’s annual financial statements prepared
under HKFRSs for that financial year but is derived from
those financial statements. Further information relating to
these annual financial statements disclosed in accordance
with section 436 of the Hong Kong Companies Ordinance
(Cap. 622) (the “HKCO”) is as follows:

The Company has delivered the financial statements for
the year ended 31 December 2014 to the Registrar of
Companies in accordance with section 662(3) of, and Part
3 of Schedule 6 to, the HKCO.

The Company’s auditor has reported on those financial
statements. The auditor’s report was unqualified; did not
include a reference to any matters to which the auditor
drew attention by way of emphasis without qualifying its
report; and did not contain a statement under section
406(2), 407(2) or (3) of the HKCO (or under their
equivalent requirements found in section 141 of the
predecessor Hong Kong Companies Ordinance (Cap. 32)).

3  CHANGES IN ACCOUNTING POLICIES

The HKICPA has issued the following amendments to
HKFRSs that are first effective for the current accounting
period of the Group and the Company.

o Annual Improvements to HKFRSs 2010-2012 Cycle

o Annual Improvements to HKFRSs 2011-2013 Cycle

None of these developments have had a material effect on
the Group’s financial statements.

The Group has not applied any new standard or
interpretation that is not yet effective for the current
accounting period.
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Notes to the Interim Financi

4  SEGMENT REPORTING

The Group is principally engaged in the manufacture and
sale of electrical home appliances. In a manner consistent
with the way in which information is reported internally
to the Group’s senior management for the purposes
of resource allocation and performance assessment,
the Group has identified five reportable segments on a
geographical basis: Japan, the United States, the People’s
Republic of China (the “PRC"), Europe and the rest of the
world. The electrical home appliances are manufactured
in the Group’s manufacturing facilities located in the PRC.
The “rest of the world” segment covers sales of electrical
home appliances to customers in Australia, Canada and
Hong Kong.

(@) Segment results, assets and liabilities

Information regarding the Group’s reportable segments
as provided to the Group’s senior executive management
for the purposes of resource allocation and assessment of

segment performance for the period is set out below.

Electrical home appliances

al Information (Continued)
FHAR K E R (F)

(Expressed in Hong Kong dollars)
(A SERL)

4 SRS

REBTEXBIHENHERAERS -
EREAKERSEITRERASRTE
DERARDEDEBERMERBZER—
B AHE  AREHRARRERE
wEH R BA - EKEB - RE - BN R
REM - REBEERBERZRIEER
B pEfh 2 R B BEHERAE
EREDB - MERREBZEP -

(@) oHXE BEREE

ﬁ@%ﬁ%$ﬁlaﬁﬁﬁ&E@Aéu
DEERMFEDBRR2EMEINT
Xo

The United States The PRC Japan

EE L1 Bk
2015 014 2015 014 2015 014
Frthesirmonthsended  EZ6A30BL6EA  HKS000  HISON  HKSO0D  HASOD  HKS000  HKSOO
30 June AeTn ELTT MY BT TR EETn
(Unaudited) ~ (Uneudted) ~ (Unaudited) ~ (Unauted) ~ (Unaudied) ~ (Unaudied)
(RE8h) (Rozn) (RESM) (REEM)  (REER)  (RIER)

Europe Rest of the world Total
ol :5554 it

2015 014 2015 014 2015 014
HKS000  HKSOOO  HKS000  HKSODO  HKS000  HKSOOO
BeTr ELTT O MBTR BT TR EETn

(Unaudited) ~ (Uneudited) ~ (Unaudited)  (Unaulted)  (Unaudited) ~ (Unaudied)
(RE8h) (Rozn) (RESM) (REEM)  (REER) (REER)

Rewenue fomedemal — $9EEZHA
customers 160955 135606 371,946 I3 14183 183083

Inter-segment revenue - - 209471 28671 - -

726 8348 59965 G715 480311 508104

- - d0gTe 42314 690388 610991

Repartable segment revenve T EABHA 160955 130605 307423 380 144183 15383 71,262 80348 480841 4709 1170664 117909
Reportzbl segment profit 58RI

(adjusted EBITDA) (BHBEBITOA) 8,959 8676 2112 474 8,026 9806 4301 5141 2818 24 46,216 50516
Reporable segment asets THEATER = -9 808 = - = SISl MR 95TOI 9852

Addtions ononcurent ABEREAT
segmentassetsduing EESEN
the period - - 5903 1203 -

Reportabl segment liailtes T 5 AHEE (118) (120 (15298) (174748) -

- - - L3 5923 1248

- - (09512) (14874 (362,563  (389742)

—E-RFREHRE  NMREXARAF
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Notes to the Interim Financial Information (Continued)
FEIBT R E R (&)

(Expressed in Hong Kong dollars)

(CABM RERL)

4  SEGMENT REPORTING (Continued)

(b)  Reconciliations of reportable segment revenue,

profit or loss, assets and liabilities

4  oBERE (E)

(b) HHREFHBEA B BER

BEZHER

Six months ended 30 June

HZ6AH30RAL16MEA
2015 2014
2015 2014 F
HK$’000 HK$'000
BET T BT
(Unaudited) (Unaudited)
(REER) (CREEEZ)
Revenue WA
Reportable segment revenue A FRE DA 1,170,664 1,179,095
Elimination of inter-segment MED S B AR 8
revenue (690,353) (670,991)
Consolidated turnover MAEEER 480,311 508,104
Six months ended 30 June
HZ6H30AL6MEA
2015 2014
2015 2014 F
HK$’000 HK$'000
BET T BT
(Unaudited) (Unaudited)
(REER) (REEEZ)
Profit Al
Reportable segment profit AR 5 7R A 46,216 50,516
Elimination of inter-segment profits P9 &8 73 &4 A 84 (19,479) (18,006)
Reportable segment profit RAEBEINEF
derived from Group’s external ZAIERESE
customers il B 26,737 32,510
Other revenue and net income E A BRI 4,483 2210
Depreciation and amortisation W R (18,807) (18,507)
Consolidated profit before taxation #7& B BB A 12,413 16,213

30 RAYMOND Industrial Ltd.

Interim Report 2015



Notes to the Interim Financial Information (Continued)
FHEIET IS E R ()

(Expressed in Hong Kong dollars)

(LA BERL)
4  SEGMENT REPORTING (Continued) 4 HEHRE (B)
(b)  Reconciliations of reportable segment revenue, (b) THRESBYA -8R BEER
profit or loss, assets and liabilities (Continued) B8EZHE (B)
At 30 June At 31 December
2015 2014
R2015F #2014 F
6 A30H 12A31H
HK$’000 HK$'000
BT T BETT
(Unaudited) (Audited)
(REER) (K 2=%)
Assets EE
Reportable segment assets AREDHEE 957,019 974,909
Elimination of inter-segment NED S BPRE AR IR
receivables A (189,681) (178,741)
767,338 796,168
Deferred tax assets BIETRIREE 7,483 7,476
Consolidated total assets REREE 774,821 803,644
Liabilities =R
Reportable segment liabilities AmESHEE (362,563) (378,174)
Elimination of inter-segment AEB D EDFE T ARIE
payables B! 180,589 178,742
(181,974) (199,432)
Dividends payable FERTAR S (213) (155)
Tax payable FEHIR (8,968) (7,635)
Deferred tax liabilities EREIRAE (174) (174)
Consolidated total liabilities reRarl (191,329) (207,396)
5 SEASONALITY OF OPERATIONS 5 EEHMEE

The Group normally experiences higher demands in the BEANEERZERTFF2HBRKBK A
second half of the year and, as a result, reports lower A EHFFaREZWMAREERE -
revenue and results in the first half of the year.

—E-RFREHRE  NMREXARAF 31
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Notes to the Interim Financial Information (Continued)
FEIBT R E R (&)

(Expressed in Hong Kong dollars)

(LABEE BERT)
6 OTHER REVENUE AND OTHER NET 6 Him A R EMF ks
INCOME
Six months ended 30 June
HZ6H30HIL61EA
2015 2014
20154 20144
HK$’000 HK$'000
BYTT BT
(Unaudited) (Unaudited)
(REER) (REEEZ)
Other revenue Hebg A
Bank interest income RITALEWA 2,108 977
Other net income HebF ks
Net exchange gain B 5 R e 2,440 468
Net loss on disposal of property, — H&X - Bz &
plant and equipment E%ﬁ%gj?ﬁ (2,162) (42)
Net gain on disposal of HERERNF R
scrap materials 423 627
Sundry income gl 1,674 180
2,375 1,233
RAYMOND Industrial Ltd.  Interim Report 2015
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Notes to the Interim Financial Information (Continued)
FHEIET IS E R ()

(Expressed in Hong Kong dollars)

PROFIT BEFORE TAXATION

Profit before taxation is arrived after charging:

7 BRBLAER

(CABMRERL)

BTt B A B A HIRR T 51 S IRIR RN

Six months ended 30 June

BZ6H30H1L6MEA
2015 2014
20154 2014
HK$’000 HK$'000
BETT BT
(Unaudited) (Unaudited)
(REER) (REEEZ)
(a)  Staff costs (@ EERZF
Salaries, wages and e IER
other benefits HEH 87,687 74,113
Discretionary bonuses BB B BRAEAT 993 932
Contributions to defined ERMFRKE
contribution retirement R
plans 8,651 8,721
Equity-settled share-based e ERARGS
payment transactions BEMRZS 899 _
98,230 83,766
(b)  Other items (b) HfEA
Cost of inventories sold* HETFERA! 434,465 454,330
Amortisation of interests in BiHge
leasehold land held for THERE
own use under BRZ
operating leases THbiER 212 211
Depreciation bl 18,595 18,296
Loss on disposal of HEwE -
property, plant and & &
equipment RiBE1E 2,162 42
Product development costs EMBEREKAR = 570

Cost of inventories includes HK$96,217,000 (six months
ended 30 June 2014: HK$82,656,000) relating to staff
costs and depreciation, which amounts are also included in
the respective total amounts disclosed separately above or
in note 7(a) for each of these types of expenses.

# 7&K A B 196,217,000
(HZ=20146 A30 A IL61E A : B
82,656,0007T) B E TR A RITE -
ZeEMBENHE7 @ BEBESEERA

BEHE -

—E-RFREHRE  NMREXARAF
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Notes to the Interim Financial Information (Continued)

T BERHME (&)

(Expressed in Hong Kong dollars)

(LABRS BB AL
8 INCOME TAX 8 FEH
Six months ended 30 June
HZ6H30AL6MEA
2015 2014
2015% 20144
HK$’000 HK$'000
BETT BT
(Unaudited) (Unaudited)
(REER) (CREEEZ)
Current tax REABLIE
— Hong Kong Profits Tax - BEBREH
Provision for the period AEBE 1,259 2,711
Over-provision in respect of EEEREBRS
prior years - (39)
1,259 2,676
Current tax AEBE
- PRC Enterprise Income Tax - FEIEMER
Provision for the period AR 406 1,280
Under-provision in respect of FEEEERD
prior years 1,482 369
1,888 1,649
Income tax expense FrigBiz 3,147 4,325

The provision for Hong Kong Profits Tax is calculated at
16.5% (six months ended 30 June 2014: 16.5%) of the
estimated assessable profits for the period.

Taxation for subsidiaries in the PRC are calculated using
the applicable income tax rate of 25% (six months ended
30 June 2014: 25%).

9  EARNINGS PER SHARE

The calculation of basic earnings per share is based on the
profit attributable to equity shareholders of the Company
of HK$9,266,000 (six months ended 30 June 2014:
HK$11,888,000) and the weighted average number of
472,676,605 (six months ended 30 June 2014: 467,532,740)
ordinary shares in issue during the interim period.

The calculation of diluted earnings per share is based
on the profit attributable to equity shareholders of the
Company of HK$9,266,000 (six months ended 30 June
2014: HK$11,888,000) and the weighted average number
of ordinary shares of 480,405,964 (six months ended
30 June 2014: 474,173,235) after taking into account
the effect of deemed issue of ordinary shares under the
Company’s share option scheme.

RAYMOND Industrial Ltd.  Interim Report 2015

EAFER TR A SR (E T FE R AR
KRR 16.5% (8= 201496 A30H16
EA : 16.5%) FRREHS -

EFR B2 B A BB B FE SR PR S BB
KO5%:TE (B £20144F6 A30H 16
@A :25%) °

9 #BRER

FREKRBFZFERURRBIIRREMS
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TL) RAR R EIA 2 BEIT N AR
472,676,6050% (EZ=2014946 A30R 16
87 : 467,532,7400%) Li@PBETE -

GRS RN 2 A ERUAARIREEN
LRSS H 5 9,266,000 7T (B E 2014
F6H30RL61EA : ¥ 11,888,0007T)
RAR YRR BT 2 Dt S35 A% £k 480,405,964
A% (& Z=2014%6H308 6@ A :
474,173,235 %) @A RIEA A AR
R BIB TR 2 BT E -



Notes to the Interim Financial Information (Continued)
FHEIET IS E R ()

(Expressed in Hong Kong dollars)

(LABRERERL)
10 FIXED ASSETS 10 BAEEE
Interests in
leasehold land
held for own use
Property, under operating
plant and leases
equipment BELCEHE Total
L/ ERE 1= BEER fixed assets
EL A 5 BETEE
HK$'000 HK$'000 HK$'000
BB BETT BETT
Cost: A - o
At 1 January 2014 (Audited) R2014F1A 1R (E&%) 545,732 17,105 562,837
Exchange adjustments JAEE (4,216) (156) (4,372)
Additions 2m 12,498 - 12,498
Disposals HE (825) - (825)
At 30 June 2014 (Unaudited) R201456A30H CREEHR) 553189 16,949 570,138
Accumulated amortisation S RITE
and depreciation: ) -
At 1 January 2014 (Audited) R2014F 1 ALA (EEHE) 348,868 7,567 356,435
Exchange adjustments HARE (2,528) (69) (2,597)
Charge for the period AHNFE 18,296 211 18,507
Disposals HE (651) - (651)
At 30 June 2014 (Unaudited) R2014F6 300 (REER) 363985 7,709 371,694
Carrying value: HREFE
At 30 June 2014 (Unaudited) R201456A308 (REER) 189,204 9,240 198,444
Cost: {ﬂx : .
At 1 January 2015 (Audited) R2015F1A18 (BE%) 578,393 17,038 595,431
Exchange adjustments SRR 546 19 565
Additions byl 5,923 - 5923
Disposals HE (10,826) - (10,826)
At 30 June 2015 (Unaudited) R2015566A30 R (REHK) 574036 17,057 591,093
Accumulated amortisation R EHRITE
and depreciation: ) -
At 1 January 2015 (Audited) R201551 A 18 (E&%) 381,879 7,962 389,841
Exchange adjustments HBRAE 342 9 351
Charge for the period REBNFTE 18,595 212 18,807
Disposals & (8373) - (8,373)
At 30 June 2015 (Unaudited) R2015F6 A30 8 (REEER) 392443 8,183 400,626
Carrying value: REFE
At 30 June 2015 (Unaudited) 201566 A30 8 (R&E&EHZ) 181,593 8,874 190,467
At 31 December 2014 (Audited) R2014512A31 R (BFH) 196,514 9,076 205,590

—E-RFREHRE  NMREXARAF
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Notes to the Interim Financial Information (Continued)

T BERHME (&)

(Expressed in Hong Kong dollars)
(A RERL)

11 INCOME TAX IN THE CONDENSED
CONSOLIDATED BALANCE SHEET

(@)  Current taxation in the condensed consolidated
balance sheet represents:

11 @FEEHEEEE%%E’JFE%

(a) RIHEEEB/ERZFAEHR

At 30 June At 31 December
2015 2014
R 2015 F #2014 F
6 A30H 12A31H
HK$’000 HK$'000
BET T BT
(Unaudited) (Audited)
(REER) (K 2=%)
Provision for the period/year H\W\T/ifgﬁéﬁ
— Hong Kong Profits Tax — BBEH 1,259 4,681
— PRC Enterprise Income Tax — PESEMEH 406 3,034
1,665 7,715
Provisional tax paid ﬁ@%ﬁ/‘tﬁiji iy
— Hong Kong Profits Tax - %Eﬁﬁﬁf%ﬁ/ 5 = (2,267)
— PRC Enterprise Income Tax — B EMER (100) (1,532)
(100) (3,799)
1,565 3,916
Balance of income tax provisions £ E AT T
relating to prior years (note) grEE (MIEE) 7,403 3,719
Tax payable R IE 8,968 7,635
Note: B &
Included in the balance of income tax provisions relating to ERBECEMSHEEEEFNLE

prior years is a provision, net of payment, of approximately
HK$4,920,000 (31 December 2014: HK$3,653,000) for the
potential tax adjustment relating to transfer pricing audit in respect
of the years ended 31 December 2002 to 2011 by the PRC tax
authorities.

In 2013, the PRC tax authorities initiated a transfer pricing audit
on a subsidiary of the Company in the PRC in respect of the
years ended 31 December 2002 to 2011. The Group has been in
discussions with the PRC tax authorities with a view to concluding
the transfer pricing audit. So far no determination has been made
by the PRC tax authorities. During the year ended 31 December
2014 and the six-month period ended 30 June 2015, the Group,
taking into consideration the transfer pricing studies conducted by
an independent tax consultancy firm, has made the above provision
against the potential tax exposures estimated by the management.
At 30 June 2015, the total provisions made against the potential
tax adjustment relating to the transfer pricing audit amounted to
approximately HK$8,839,000 (31 December 2014: HK$7,572,000).

The Group will continue to monitor the progress of the transfer
pricing audit and vigorously defend the Group’s position. Due
to uncertainty inherent in the transfer pricing audit, its outcome
could be different from the amount provided and such difference
would impact the income tax provision in the year in which any
determination is made.
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Notes to the Interim Financial Information (Continued)
FHEIET IS E R ()

(Expressed in Hong Kong dollars)

(CABMRERL)

11 INCOME TAX IN THE CONDENSED 11 %Fﬁ@ﬁgﬁﬁﬁﬁ’gﬁﬁ%
CONSOLIDATED BALANCE SHEET #® (&)
(Continued)
(b)  Deferred tax assets and liabilities recognised: (b) CERIREZEHEEERERE:
The components of deferred tax (assets)/liabilities THARERGEEERERPEER L
recognised in the condensed consolidated balance sheet REHE (BE) /BEREEH 2B
and the movements during the period are as follows: IR

Depreciation

allowance
in excess of Other
the related temporary
depreciation differences
Tax loss HERHE Hity Total
Deferred tax arising from: EZEBEZELH : REFE AREBIE HEER &5t
HK$'000 HK$'000 HK$’000 HK$'000
BETT BRI BT BRI
At 1 January 2015 M2015F1A1H
(Audited) (&%) (134) 61 (7,229) (7,302)
Effect of change in RnggHoge
exchange rates - - (7) 7)
At 30 June 2015 201556 A30H
(Unaudited) (REERZ) (134) 61 (7,236) (7,309)
At 30 June At 31 December
2015 2014
R2015F #2014 F
6 A30H 12A31H
HK$’000 HK$'000
BT T BT
(Unaudited) (Audited)
(REER) (fe&:=%)
Net deferred tax assets recognised HELAEERER
in the condensed consolidated ERERZIELERIE
balance sheet BEFHE (7,483) (7,476)
Net deferred tax liabilities EEPEERER
recognised in the condensed EHERIEERIE
consolidated balance sheet BEHME 174 174
(7,309) (7,302)
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Notes to the Interim Financial Information (Continued)
FEIBT R E R (&)

(Expressed in Hong Kong dollars)

(LASHE B EN)
12 INVENTORIES 12 #E
At 30 June At 31 December
2015 2014
R 2015 F #2014 F
6 H30H 12H31H
HK$’000 HK$'000
BET T BT T
(Unaudited) (Audited)
(REEER) (&%)
Raw materials JRAT 86,159 84,952
Work in progress HH 67,577 60,935
Finished goods B 50 185
153,786 146,072
13 TRADE AND OTHER RECEIVABLES 13 EZRHEMEWERE
At 30 June At 31 December
2015 2014
R2015F #2014 F
6 H30H 12H31H
HK$’000 HK$'000
BET T BT T
(Unaudited) (Audited)
(REEER) (&%)
Trade debtors BHEBA 182,199 206,023
Other debtors %fﬁ%ﬁ%)\t 12,036 14,646
Deposits and prepayments A& RIBAFRIE 10,470 10,827
204,705 231,496
The ageing analysis of trade debtors as of the balance REEBBREEBESEBA KRR
sheet date, based on invoice date, is as follows: BEHHSHTOT ¢
At 30 June At 31 December
2015 2014
M 20154F R 2014 F
6 A30H 12 A31H
HK$’000 HK$'000
BT T BET T
(Unaudited) (Audited)
(REER) (fE2%)
Within 1 month DR 1EA 58,280 86,986
1 to 3 months 1Z3M@A 88,470 104,700
3to 12 months 3E121@A 35,046 14,307
Over 12 months Bid12ME A 403 30
182,199 206,023

RAYMOND Industrial Ltd.

Interim Report 2015



Notes to the Interim Financial Information (Continued)

13 TRADE AND OTHER RECEIVABLES
(Continued)

Individual credit evaluations are performed on all
customers requiring credit over a certain amount. These
evaluations focus on the customer’s past history of making
payments when due and current ability to pay, and take
into account information specific to the customer as well
as pertaining to the economic environment in which the
customer operates. Trade debtors are due within 30 to 120
days from the date of billing.

14 TRADE AND OTHER PAYABLES

FHMBERME (&)
(Expressed in Hong Kong dollars)

(CABMRERL)

13 ESRHEMEWRE (B)

HREZEkBRE TEESHEIEFY
RITERNEETE - ST EE2EHY
BE DA RIHRRS 2 18 SR AC B IR B 0B
B TEERFPOEBERREFE
MEEIRIENER - B REIARERET
BREEE B 30-120 AREIE]

14 BEREMENKRE

At 30 June At 31 December

2015 2014

M 2015F 2014 F

6 A30H 12 A31H

HK$’000 HK$'000

BET T BT

(Unaudited) (Audited)

(REEER) (K2w)

Trade creditors BHERA 138,321 145,422
Accrued charges and FENER R

other payables HAhFERFRIA 43,653 54,009

181,974 199,431

The ageing analysis of trade creditors as of the balance
sheet date, based on invoice date, is as follows:

REEBEBERGEERESERAZIKRRE
BHERMOTMT

At 30 June At 31 December

2015 2014

M20155F R 2014 F

6A30H 12A31H

HK$’000 HK$'000

BT BT

(Unaudited) (Audited)

(REER) (&%)

Within 1 month DLR1EA 48,071 61,341
1 to 3 months 1Z3@A 81,956 76,914
3to 12 months 3Z=121@A 5,868 4368
Over 12 months aiE 12 18 A 2,426 2,799
138,321 145,422

—E-RFTH®RE MREXARAF
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Notes to the Interim Financial Information (Continued)

T BERHME (&)

(Expressed in Hong Kong dollars)
(A RERL)

14 TRADE AND OTHER PAYABLES (Continued)

Included in other payables is the balance payable to
RJW Technology Company Limited, a related party, of
HK$2,000,000 (31 December 2014: HK$1,050,000).
Details of the related party transactions that give rise to
this balance are disclosed in note 19(b).

15 CAPITAL, RESERVES AND DIVIDENDS

14 EZREMENERE (B)

HbEMIRIED B IEEE QA RIW T A
A {F BR TH #4288 & 2,000,000 7T (2014
F12A31 8 : % 1,050,0007T) - AR
Sl B B2 EE 2 FE B E ZE M RE 19(b) BEHE A
AR ZF W

15 &X - RERERE

(a) Share capital (@) B
Six months ended Year ended
30 June 2015 31 December 2014
BZ201556H30H161EA HZE2014F12A318
Number of Number of
shares HK$'000 shares HK$'000
RAEE BRI RAgE BT
Ordinary shares, issued and ~ EBR > ERTR
fully paid: #E:
At 1 January 2015/2014 R 2015% /2014
(Audited) 1A1R (£8%) 469,449,260 438,527 466,799,260 233,389
Shares issued under share option /201453 A3 H
scheme prior to 3 March 2014 B &7 BRIER R - - 205,000 103
Transfer upon adoption of new #2014 3 A3H
Hong Kong Companies HEBRRIER
Ordinance (Cap. 622) on (5622F) 8%
3 March 2014 = = - 202,963
Shares issued under share option R3kf&# 2014 6
scheme on or after 3A3HBT
3 March 2014 2B RERD 7,723,000 7,056 2,445,000 2,072
At 30 June 2015 (Unaudited)  #2015%6 A30H
31 December 2014 (Audited) ~ (REER) /
2014F 12 A31H
(8%E%) 477,172,260 445,583 469,449,260 438527

(b)  Equity settled share-based transactions

The Company has a share option scheme which was
adopted on 6 June 2003. During the six months ended 30
June 2015, options exercised resulted in 7,723,000 (six
months ended 30 June 2014: 1,735,000) ordinary shares
being issued, with exercise proceeds of HK$6,156,430
(six months ended 30 June 2014: HK$1,291,750). The
related weighted average price at the time of exercise was
HK$1.06 (six months ended 30 June 2014: HK$0.95).
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(b) HEFENURDHERIER

A QA R200346 A6 B 5% 7 0E i # 51
Bl B = 2015F6 A30H IF - BRED
177,723,000 % %@k (B E2014F6
A30R81-61EA : 1,735,000 & @)
HiT B 6,156,430 7T (B = 2014
F6A308 LE6f@ A : 7 #¥1,291,750
T o ITERZ T HEAA 1.067T
(HE20146 A308 1k : #B¥0.957T) °



Notes to the Interim Financial Information (Continued)

15 CAPITAL, RESERVES AND DIVIDENDS
(Continued)

(b)  Equity settled share-based transactions (Continued)

During the year ended 31 December 2014, options
exercised resulted in 2,650,000 ordinary shares being
issued, with exercise proceeds of HK$1,962,042. The
related weighted average price at the time of exercise was
HK$0.96.

(c) Dividends

(i) Dividends payable to equity shareholders of the
Company attributable to the interim period:

PHEB IS E R MR ()
(Expressed in Hong Kong dollars)

(CABMRERL)

15 &X - RERKRE (8)

(b) HEZEMUROGHREHRER (8)
HZE2014F 128318 BRES T
2,650,000 % @A - EiTHE W= BEE
1,962,042 7T ° 1T{E K 2 I FI39(E A%E
#0.96 7T °
c) KR

)  ARFRREEABEEMRS

Six months ended 30 June

BZ6H30H1L61EA
2015 2014
20154 2014 F
HK$’000 HK$'000
BET T Mok e
(Unaudited) (Unaudited)
(REER) (REEEZ)
Interim dividend declared FHIREHRIEZ
and approved after the interim PR B GAR
period of 2 HK cents BRI 2411
per ordinary share (BE2014%F
(six months ended 6 A30H 1t
30 June 2014: 2 HK cents 6187 : B 24L)
per ordinary share) 9,543 9,371

The interim dividend has not been recognised as a liability
at the balance sheet date.

NEEBBREEH 2T HRERERA
BE-

E-AFTHHRE FNREXERAF
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Notes to the Interim Financial Information (Continued)

T BERHME (&)

(Expressed in Hong Kong dollars)

(LABRS BB AL

15 CAPITAL, RESERVES AND DIVIDENDS
(Continued)

(c) Dividends (Continued)

(ii) Dividends payable to equity shareholders of the
Company attributable to the previous financial year,

approved and paid during the interim period:

15 &X - RERKRE (8)

() BE (&

NEFERMBREEARRBIRE
16 RAEEIARRE R

(i)

Six months ended 30 June

HZ6H30HI6MEAR
2015 2014
20154 2014 F
HK$’000 HK$'000
BET T BT
(Unaudited) (Unaudited)
(REER) (REEHEZR)
Final dividend in respect of FFE2014F 12 A31 A1t
previous financial year HERS AR S TR
ended 31 December 2014, TEAOEE 400 (R 20134
approved and paid of 12B31R%E
4 HK cents (year ended BB 440)
31 December 2013:
4 HK cents) per ordinary share 19,037 18,740
Special dividend in respect of FFE 2014612 A31 H1E
previous financial year ended HERZ R RIS &R
31 December 2014, approved ERAGAEE 21l (A 20134
and paid of 2 HK cents 12A318FE « #)
(year ended 31 December 2013:
nil) per ordinary share 9,518 _
28,555 18,740
16 BANKING FACILITIES 16 RITEEEE

As at 30 June 2015, the Group had unsecured revolving
banking facilities of HK$68,350,000 (31 December
2014: HK$68,350,000). The banking facilities include
documentary letters of credit, trust receipt, bill payables,
trade loans and trade guarantee. The amount utilised by
the Group as at 30 June 2015 under the above facilities
was HK$41,359 (31 December 2014: HK$138,907).
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fE2015F6 A30H « AEEMRITERS

2 AR B EEE 40 /7815 68,350,000
i =
ik BNZEE - E2ERREHE
1R o REBF201546 A30 B E M it

7T (20144 12 A31 B : 868,350,000
TL) ° $RITZ E B RE LA MNME A

SRITIEERME B 41,3597T (20144 12
A318 : %% 138,907 ) °



Notes to the Interim Financial Information (Continued)

17 COMMITMENTS

Capital commitments outstanding at 30 June 2015 not
provided for in the interim financial information were as
follows:

PHEB IS E R MR ()
(Expressed in Hong Kong dollars)
(LABRERERL)

17 &E

M2015F 6 A30 A B E RN BIREX
R EARFAENT

At 30 June At 31 December
2015 2014
R 2015F R 2014 F
6 A30H 12 A31H
HK$’000 HK$'000
BET T BT T
(Unaudited) (Audited)
(REEER) (K 2=%)
Contracted for: B4 -
— Purchase of equipment — BEXRE KA
and moulds 8,991 7,985

18 CONTINGENT ASSETS AND LIABILITIES

At 30 June 2015 and 31 December 2014, the Group had
no significant contingent assets or liabilities.

19 MATERIAL RELATED PARTY
TRANSACTIONS AND BALANCES

(@) Key management personnel remunerations

Remuneration for key management personnel of the Group
represents amounts paid to the Company’s chairman and
executive directors.

18 FREERAME

22015476 A30H &% 201412 A31 A -
AEERERREERAILE

19 BEMAZEARZ REH
(a) TEEEBASHS
SEIEEREASMEREAREER
PITES -

Six months ended 30 June

BZ6H30HIL61EA
2015 2014
20154 2014 F
HK$’000 HK$'000
BYET T BT
(Unaudited) (Unaudited)
(REER) (REEHEZ)
Short-term employee benefits 2 H(E B AR T 4,636 5,276
Post-employment benefits & FRER 325 296
4,961 5,572

Total remuneration is included in “staff costs” (see note
7(a)).

REEIEES TRASNIE7@)

—E-RFREHRE  NMREXARAF
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Notes to the Interim Financial Information (Continued)

T BERHME (&)

(Expressed in Hong Kong dollars)
(A RERL)

19 MATERIAL RELATED PARTY
TRANSACTIONS AND BALANCES
(Continued)

(b)  Other related party transactions

On May 2014, the Company entered into two agreements
with RJW Technology Company Limited (“RJW
Technology”) to acquire six precise electrochemical
machining machines (“PECM Machines”) and the
proprietary technologies, intellectual properties and
technical information in relation to the PECM Machines
(“PECM Technologies”) for a total cash consideration
of HK$12,000,000 and HK$4,000,000, respectively.
RJW Technology is owned as to 50% by each of the two
executive directors, Mr. Wong, John Ying Man and Mr.
Wong, Raymond Man Hin. Details of the two agreements
are set out in the Company’s announcements dated 12
May 2014.

During the year ended 31 December 2014, five PECM
Machines with total value of HK$9,050,000 had been
delivered to the Group.

During the six months ended 30 June 2015, PECM
Technologies with a value of HK$2,000,000 (six months
ended 30 June 2014: HK$NIl) had been transferred to the
Group.

20 POST BALANCE SHEET EVENTS

After the balance sheet date, the directors proposed an
interim dividend. Further details are disclosed in note
15(c).
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19 BBAZEARS K&

==

(&)

(b) HtEBARS

201445 A » A2 7 ERIWE T A &)
(TRIW AT ] ) RIS RA 1% - MIRIW
MEENARBRELENTH ([PECME
B2 REBBERELEMIH# T ZFK
i« FERERERIEMER ([PECMEMT )
R E LIRS DR ABY 12,000,000
7T J 7 4,000,000 7T © RIW H 1T A &) F
“BITES  mHASEEREIEELE
BEEBS0%BRIE - MO RZFBD
RANREI20144F5 A 12 AZ@E A o

HE2014F12A31BFEHHE - &
759,050,000t A EBEE(LENT
HE R AR -

HZE2015%6 A30H /A AR © "PECM
BT 5 £ 552,000,000 (B E
20146 A30ANAA : ) EEAE
EIPN;

20 ERERERSHE

BEABREERE  EERERETH
f&B o FEIBRMIEE 15(c) # 5 -
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