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MANAGEMENT’S DISCUSSION AND ANALYSIS | &2 & 51 R S 5 47

BUSINESS OVERVIEW

CHINA GREENFRESH GROUP CO., LTD. (the
“Company”) and its subsidiaries (the “Group”) are a
leading integrated supplier of edible fungi products in
the People’s Republic of China (the “PRC”). According
to Euromonitor International Limited, the Company
was the largest supplier of king trumpet mushroom
and the seventh largest producer of button mushroom
in the PRC in terms of production volume in 2013
with a market share of 2.5% and 0.6%, respectively.
The Company’s edible fungi business operations
are vertically integrated, covering the cultivation and
sales of fresh edible fungi products as well as the
manufacture and sales of various processed edible
fungi products. Such integrated business model
distinguishes the Company from other fresh and
processed edible fungi suppliers in the PRC, most
of which are mainly engaged in part or parts of the
value chain of cultivation, processing and sales of
edible fungi. The Company is also a manufacturer
of processed food such as canned food and other
processed food in the PRC. In addition, the Company
is currently engaged in food trading business in Hong
Kong through China Green Group Co., Limited, its
indirect wholly owned subsidiary incorporated in Hong
Kong.

The Group’s products are primarily marketed under the
core brands, g and “£¢ B = &~ and are mainly
categorised into two series, namely (i) fresh edible fungi
produce consisting of king trumpet mushroom, button
mushroom and straw mushroom; and (ii) processed
food consisting of canned food such as canned edible
fungi, canned vegetables and canned fruit, and other
processed food such as brined mushroom, preserved
vegetables and dried mushroom. Canned food is
primarily original equipment manufactured products.

INTERIM REPORT 2015 | 2015 F HizR &

RIS

FRSZEESBEBRAR([FAT])E
AEMBEAR([FEE]EZRFEAR
HANE([RE]) —RELENREAR
Emir e HER o R & Euromonitor
International Limited®) &% - BiES
MmE » ARAKR2013F & B 7 4
HHE-AEEEREENE L RE
Er - FfihmismhiEo R A2.5% K&
0.6% ° NRAFIMRAREKKERE
E—Bt BEEEELEETERA
REM UREAEKEEZENIR
AEER - —BEHEBEXNSAR
AP REMFAERNTRARME
BEEFENERAREE - Tk
HEEBEETNBLESR) REHED
B ARRMAFH—KMIRM (I
BERAUAMEMNIIRRS) NEE
e o RRRRE MR EBEB
EREBEMAIzEEL2EHRBER
AFRGBESEBEERARNKERME
2 o

rEEnESTEARE (@D )
RBREE ) AROETHE -
YEEHBREEE RS B
AREER BEDHE BERE
W RMOMIRR BEEERS -
PlmMEFAREE  HREE - KRR
B URHAMIAS  flmEEk
% BMEREEE MBEARE
BURMTESAE -

05



PROSPECTS

The PRC edible fungi market demonstrates high
growth potential in edible fungi consumption per
capita. As consumers become more health conscious
with more nutrition intake, edible fungi consumption is
expected to grow in the future. Industrial production,
which involves high degree of mechanisation, full
automation and digital management, will be more
widely used in the edible fungi cultivation. In the future,
major mushroom-producing regions are expected
to further commit themselves in building modern
warehousing and logistics facilities, cold chains, agro-
commodities wholesale markets and distribution
centres. In addition, large scale edible fungi companies
will attempt to expand to both upstream and
downstream industries such as mushroom processing,
food service and agricultural by-product to make
full use of the resources of mushroom growing, to
raise their profitability and to expand their distribution
networks.

The Company is of the opinion that further expansion
of the existing network of distribution and sales is
the most important factor which will further increase
its market share and coverage, and the expansion of
distribution and sales network can be realized through
expanding and deepening the distribution and sales
network. Therefore, we will continue to develop our
own distribution channels in other regional markets
with great growth potential or look for sophisticated
internet platforms or supermarket platforms to initiate
cooperation so as to allow greater penetration of the
sales channels and product brands of the Company.
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The Company plans to look for appropriate cultivation
facilities of edible fungi for merger and acquisition to
develop our cultivation business. We will pick suitable
cultivation facilities of king trumpet mushroom based
on factors such as local market demand, development
potential, complementary effects with our existing
products and prices. We believe that appropriate
acquisition opportunities on cultivation facilities of king
trumpet mushroom will further expand our cultivation
capacity, widen the coverage of our distribution and
raise our profitability. We believe that due to our rich
experience in managing various cultivation facilities in
different regions in China, we can continue to develop
our business through acquisition.

USE OF PROCEEDS

The shares of the Company were listed (the “Listing”)
on the Main Board of The Stock Exchange of Hong
Kong Limited (“Stock Exchange”) on 18 June
2015 (“Listing Date”). The net proceeds of the
global offering were estimated to be approximately
RMB444,987,000 (net of underwriting commission
and relevant expenses). On 30 June 2015, the above
proceeds were deposited in an interest-bearing bank
account of a licensed commercial bank in Hong Kong.
The Company has not used the proceeds obtained
from the Listing. The Directors intend to deploy the
proceeds according to the manner set out in the
Company’s prospectus dated 8 June 2015.
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FINANCIAL REVIEW

Revenue and gross profit

For the six months ended 30 June 2015 (the
“Period”), the Group recorded revenue of
approximately RMB363,592,000 (six months ended
30 June 2014: RMB286,106,000), representing an
increase of approximately 27.08%. For the Period,
sales of (1) king trumpet mushroom; (2) button
mushroom and straw mushroom; (3) canned food;
and (4) other processed food were approximately
RMB105,840,000, RMB161,576,000, RMB50,765,000
and RMB45,411,000 respectively (six months ended
30 June 2014: RMB102,579,000, RMB112,343,000,
RMB55,159,000 and RMB16,025,000), representing
approximately 29.11%, 44.44%, 13.96% and 12.49%
of the revenue of the Group respectively (six months
ended 30 June 2014: 35.85%, 39.27%, 19.28% and
5.60%). For the six months ended 30 June 2015 and
2014, the Group’s products were sold in the PRC.

The following table sets forth the Group’s gross profit
and gross profit margin by product category before
and after fair value adjustment of biological assets:

For the six months ended 30 June 2015

M5 o8
AR EF

HZE2015F6 A30H 1-61E A (4]
Rl AEESZBRZHDARE
363,592 F T (& = 201446 A30H
k6@ A : AR® 286,106 F L) -
FRIB#)27.08% ° AR » (1) B3
QEFRERF  QEERGD  &(4)
EMNIRBZHEEBEINOAA
R #105,840F L ~ AR 161,576
Fr - ARMS50,765F TR AR
45 411 T (B E201456 A30H 116
@A : AR¥102,579F ¢ - AR
112,343F 7t - AR®55159F 7t &
ARM16,025F70) * D RlEAERE
W A #729.11% ~ 44.44% ~ 13.96%
12.49% (A £ 20146 A30H |- 61
B : 35.85% -~ 39.27% - 19.28% I
5.60%) ° B E 20154 201446 A
30HE6MEA AEFERZHEER
FREETT o

TR AEBIZERDBEDEY
BEAABEARMEEVMEEAR
BEAZRBZEFNRERNE

For the six months ended 30 June 2014

#E2015%6A 300 LL6{EA HZ201446A30H 1L6EA
After fair value Before fair value After fair value Before fair value
adjustment adjustment adjustment adjustment
AREERER ARREEAEH AnBERRR AREEREN
Gross Gross Gross Gross
Product Gross profit Gross profit Gross profit Gross profit
category profit margin profit margin profit margin profit margin
ERER £ EHE £ EH® =7 LS e LTS
RMB’000 RMB’000 RMB’000 RMB’000
AE®TR ARRTT ARETT AREFT

King trumpet mushroom 33,307 31.47% 34,754 32.84% 38,565 37.60% 37,959 37.00%
B
Button mushroom and

straw mushroom 65,404 40.48% 89,075 55.13% 53,293 47.44% 62,123 55.30%
ERRER
Canned food 7,030 13.85% 7,030 13.85% 11,226 20.35% 11,226 20.35%
ERERM
Other processed food 6,317 13.91% 6,317 13.91% 2,742 17.11% 2,742 17.11%
ENIRA
Total 112,058 30.82% 137,176 37.73% 105,826 36.99% 114,050 39.86%
At
08 CHINA GREENFRESH GROUP CO., LTD. | F s E £ B AR A a)



The following table sets forth the sales volume and the
average selling price by product categories:

TERBINAEEIZERBHE D Z
ERFHER:

For the six months For the six months
ended 30 June 2015 ended 30 June 2014
#E2015%F HZE2014%F
6A30H1L6MEA 6A30H 1616 A
Sales Average Sales Average
volume selling price volume  selling price
HE FIHER HE TFHER
(kilogram) (RMB) (kilogram) (RMB)
(2F) (AERH#) (AFT) (AR¥)
Fresh edible fungi produce
NHERAEER
King trumpet mushroom 15,898,471 6.66 13,471,626 7.61
BELE
Button mushroom and
straw mushroom 21,069,489 7.67 14,896,724 7.54
BELE R B A
Processed food
mIEs
Canned food 7,167,951 7.08 7,223,554 7.64
EIER M
Other processed food 5,506,378 8.25 1,278,382 12.54
EMNTRMR

Analysis of the changes in revenue

The revenue of the Group increased by approximately
RMB77,486,000 or 27.08% from approximately
RMB286,106,000 for the six months ended 30
June 2014 to approximately RMB363,592,000
for the Period, primarily due to: (i) an increase of
approximately RMB3,261,000 or 3.18% in the
sales of king trumpet mushroom; (ii) an increase of
approximately RMB49,233,000 or 43.82% in the
sales of button mushroom and straw mushroom; (iii) a
decrease of approximately RMB4,394,000 or 7.97%
in the sales of canned food; and (iv) an increase of
approximately RMB29,386,000 or 183.38% in the
sales of other processed food.
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The sales volume of king trumpet mushroom for the
Period increased by approximately 2,427 tonnes
primarily due to addition of three cultivation facilities,
the No. 3 and No. 4 factory in Shiliu, and the factory
in Hengshan, in Fujian during the Period; the average
selling price per kilogram decreased by RMB0.95
primarily due to the decrease in the unit price in the
king trumpet mushroom market. As a result of the
increase in sales volume and the decrease in selling
price per unit, the sales income in 2015 increased by
RMB3,261,000 as compared to that in the same period
of 2014.

The sales volume of button mushroom and straw
mushroom for the Period increased by approximately
6,173 tonnes as compared to that in the same period
of 2014, primarily due to the increase in the cultivation
area of button mushroom and straw mushroom
from 160,000 sg.m. in the same period of 2014
to 880,000 sg.m. in 2015 by leasing of additional
button mushroom and straw mushroom cultivating
rooms. The average selling price per kilogram for
the Period increased by RMBO0.13 as compared to
that in the same period of 2014, mainly because the
selling price per kilogram of straw mushroom for the
Period increased significantly as compared to that
in the same period of 2014 as a result of demand
surpassing supply for straw mushroom, which boosted
the overall unit price of button mushroom and straw
mushroom. Due to the increase in sales volume and
price per unit, the sales income in 2015 increased by
RMB49,233,000 compared to that in the same period
of 2014.

HIA B HEIE NK2,427 08 -
ERPARGELBRINEAE= - O
BEELRE=ZREEE  F19E
NTHESBEREARK0.95T £
EHNBWEMIHSEE TG - AN
BIRMARHESRE T E - BfE2015
FER2014F R B MHERAARE
3,261F7T °

HANE T R B 7% S 2 52014 6 R HA 18
n#96,17308 - £ Z AL INE S E1E
TEERE N EENERE mEEEEES
2014 F RIEAM16 8 F ;5 KE =2015
FHESBF A K - HNTFHEFATE
ELL2014F R N T AR%0.13
L EEREAEE R EE
BRATEEBR014F R RE AR
Mmhlm f BEBEE N EENERE - B
=G ANLA R BB AN - 22015
FE2014F R B INHERAARE
49,233F T °
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The sales volume of canned food for the Period
decreased by approximately 56 tonnes as compared
to that in the same period of 2014, primarily due to
the increase in contracted sales which were not yet
shipped. The average selling price for the Period
decreased by RMB0.56 as compared to that in the
same period of 2014, mainly because the purchasing
price per unit of button mushroom and other raw
materials in 2015 was lower than the market price in
2014, which dragged down the production cost and
resulted in a lower selling price. The decrease in sales
volume and average price per unit led to a decrease of
RMB4,394,000 in sales income in 2015 as compared
to that in the same period of 2014.

The sales volume of other processed food for the
Period increased by approximately 4,228 tonnes as
compared to that in the same period of 2014, primarily
due to the increase in the sales volume of brined
mushroom. The average selling price per kilogram for
the Period decreased by RMB4.29 as compared to
that in the same period of 2014, mainly because the
overall average selling price was pulled down by the
increase in sales volume of brined mushroom; the sales
volume of brined mushroom accounted for 93% of that
of other processed food, up from 90% for 2014. The
increase in sales volume and decrease in selling price
per unit led to an increase of RMB29,386,000 in sales
income in 2015 as compared to that in the same period
of 2014.
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Analysis of gross profit and gross profit
margin

For the Period, the gross profit of the Group was
approximately RMB112,058,000 (six months ended
30 June 2014: RMB105,826,000), and the gross
profit margin was approximately 30.82% (six months
ended 30 June 2014: 36.99%). In particular, the gross
profit margin of (i) king trumpet mushroom; (i) button
mushroom and straw mushroom; (i) canned food; and
(iv) other processed food was approximately 31.47%,
40.48%, 13.85% and 13.91% respectively (six months
ended 30 June 2014: 37.60%, 47.44%, 20.35% and
17.11%).

The sales volume of king trumpet mushroom for the
Period increased by approximately 2,427 tonnes as
compared to that in the same period of 2014, while the
cost per unit decreased by approximately RMB0.19/
kg between January and June in 2015 compared to
that in the same period of 2014, mainly because the
fruiting rate of 2015 increased as compared to that in
the same period of 2014, which lowered the cost per
unit. As the decrease in selling price per unit offset the
drop in cost per unit, the gross profit was a decrease
of RMB5,258,000 in 2015 as compared to that in the
same period of 2014.

The sales volume of button mushroom and straw
mushroom for the Period increased by approximately
6,173 tonnes as compared to that in the same
period of 2014 and the cost per unit increased by
approximately RMB0.60/kg in 2015 as compared to
that in the same period of 2014, mainly because the
purchase cost of raw material for button mushroom in
2015, including that for cow dung was higher than that
in the same period of 2014. Due to the rise in the cost
per unit offsetting the rise in selling price per unit, the
gross profit increased by RMB12,111,000 in 2015 as
compared to that in the same period of 2014.

EFREHESW

BN AEBZEFNOARARKE
112,058 F T (# £20144F 6 A30 A
t6EA « ARM105,826F L) © M
E F K Bl 49 530.82% (& £ 2014 F
6308 L6 A : 36.99%) © H&
()VE8ELE : (NEEREL : (i)EER
B RVEMINMIRBRZEFNERS
Bl 4731.47% ~ 40.48% ~ 13.85% &
13.91% (E = 201446 A30 H 1-61E
B @ 37.60% - 47.44% ~ 20.35% K
17.11%) °

HA TR 75 6 % B 2 502014 4F [B) 2748 0
#492,427W8 ; 20151526 3 BRI
AE2014F R HRELHARE0.19
7T AR EBRERZ2015F 82014
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AR - B{F2015F 820144 B HY
BT EFMARES,258F T ©
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The sales volume of canned food for the Period
decreased by approximately 56 tonnes as compared to
that in the same period of 2014, while the cost per unit
increased by RMBO0.02/kg for the Period as compared
to that in the same period of 2014 mainly because
costs of raw materials of 2015 were slightly higher than
that of 2014. Due to the increase in cost per unit and
the decline in selling price per unit, the gross profit
decreased RMB4,196,000 in 2015 as compared to
that in the same period of 2014.

The sales volume of other processed food for the
Period increased by approximately 4,228 tonnes as
compared to that in the same period of 2014. The drop
in cost per unit in 2015 by RMB3.29/kg as compared
to that in the same period of 2014 was mainly because
the average cost of other processed food as a whole
in 2015 was pulled down by the drop in cost of brined
mushroom. The combined effect of increase in sales
volume, drop in selling price per unit and cost per unit
led to the increase in the gross profit of RMB3,575,000
in 2015 as compared to that in the same period of
2014.

Cost of sales

Cost of sales primarily consists of cost of raw
materials, direct labour and the indirect cost of
manufacturing. Direct labour includes the wages paid
to production workers and other compensations. The
indirect cost of manufacturing includes depreciation,
transportation cost, packaging, water and electricity
charges. The cost of raw material constituted the
largest part of the cost of sale and represented
approximately 89.34% of the cost of sales for the six
months ended 30 June 2015 (six months ended 30
June 2014: 88.84%).
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Other income

Other income for the Period was approximately
RMB11,396,000 (six months ended 30 June 2014:
RMB5,521,000) which mainly included: (i) interest
income; (ii) income from government grants; and (iii)
exchange gains, net.

The interest income for the Period increased by
RMB1,495,000 as compared to that in the same
period of 2014, primarily due to the increase in term
deposit; exchange gains, net in 2015 increased by
RMB3,698,000 as compared to that in the same
period of 2014, primarily due to the increase in the
exchange gains, net arising from the balance of foreign
currencies denominated current accounts caused
by the change in RMB exchange rates in 2015 as
compared to that of 2014; income from government
grants in 2015 increased by RMB3,714,000 as
compared to that in the same period of 2014,
primarily due to the RMB3,500,000 awards granted
by Zhangzhou Municipal Government to Integrated
Agricultural Development Leading Enterprises in
2015. As such, other income was an increase of
RMB5,875,000 for the Period.

Selling expenses

Selling expenses for the Period mainly include: (i)
wages; (ii) transportation costs; and (iii) advertising
and promotion expenses, which decreased from
approximately RMB5,710,000 for the six months
ended 30 June 2014 to approximately RMB1,775,000
for the Period. The decrease in transportation costs
was the main cause for the reduced selling expenses,
due to the fact that we had negotiated with the
customers, and the transportation cost would be borne
by the customer instead of the Company. Wages
increased primarily due to the addition of cultivation
facilities, No. 3 and No. 4 factory in Shiliu and the
factory in Hengshan. Advertising and promotion
expenses increased mainly due to the increase in
the input of billboards with a view to enhance brand
recognition.
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Administrative expenses

Administrative expenses for the Period were
approximately RMB17,463,000 (six months ended 30
June 2014: RMB9,568,000) which mainly included:
(i) wages for employees; (ii) professional fee; (iii)
depreciation; and (iv) equity-settled share based
payments.

The increase in administrative expenses for the Period,
as compared to that in the same period of 2014 was
mainly due to the relevant expenses incurred for the
listing of the Company, including professional fee,
roadshow expenses and the listing application fee,
which totalled to RMB7,161,000 and equity-settled
share based payment of RMB2,110,000. Meanwhile,
due to the listing process, both the travelling expense
and entertainment expenses increased rather
significantly, whilst such expenses were not incurred
for the same period in 2014.

Profit before tax and profit attributable to
owners of the Company

For the Period, the Group recorded profit before tax
of approximately RMB103,957,000 (six months ended
30 June 2014: RMB95,478,000) which represented
an increase of approximately 8.88%. The Group’s
profit attributable to owners of the Company was
approximately RMB102,876,000 for the Period (six
months ended 30 June 2014: RMB94,201,000),
representing an increase of approximately 9.21%.
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The net profit of the Group for the six months ended
30 June 2015 was approximately RMB102,876,000
(six months ended 30 June 2014: RMB94,201,000),
representing an increase of approximately 9.21%.
The net profit margin of the Group for the Period was
28.29% (six months ended 30 June 2014: 32.93%),
representing a decrease of approximately 4.64
percentage points. It was primarily affected by the
expenses incurred for the listing of the Company,
such as professional fee, roadshow expenses and the
listing application fee, which totalled to approximately
RMB7,161,000 and the equity-settled share based
payments of RMB2,110,000. If excluding such
expenses mentioned, the net profit of the Group for
the Period were approximately RMB112,147,000,
representing an increase of approximately 19.05% as
compared to that of the same period in 2014, and the
net profit margin was 30.84%.

For the Period, basic earnings per share attributable to
owners of the Company was approximately RMB26.7
cents (six months ended 30 June 2014: RMB26.7
cents).

Trade receivables

As at 30 June 2015, trade receivables of the Group
were approximately RMB102,564,000 (31 December
2014: RMB58,854,000). The increase was mainly
because the sales of brined mushroom increased
by RMB41,538,000 in June 2015, which led to an
increase of the balance of trade receivables.
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Deposits, prepayments and other
receivables

As at 30 June 2015, deposits, prepayments and
other receivables of the Group were approximately
RMB117,188,000 (31 December 2014:
RMB113,039,000), which mainly included: (i) land
prepayments and (ii) other receivables. The overall
increase was mainly attributable to the prepayment
of land acquisition cost of RMB1,856,000 and the
guarantee deposit of RMB5,000,000 paid to the
farmers.

CAPITAL STRUCTURE

As at 30 June 2015, the issued share capital of
the Company was US$5,000,000, representing
500,000,000 shares of nominal value of US$0.01 per
share.

Gearing ratio (calculated by dividing total borrowings
by total equity) was 0.8% as at 30 June 2015. Current
ratio (calculated by dividing current assets by current
liabilities) was 21.36 as at 30 June 2015. The Group
will continue to stringently monitor the policy of debt
recovery to minimise the risk of credit sale and ensure
that the capital can be recovered timely.

CURRENT CAPITAL AND FINANCIAL
RESOURCES

As at 30 June 2015, the bank and cash balances
of the Group in total were RMB899,406,000. The
Company was listed in the Stock Exchange on
18 June 2015 and the net proceeds raised (net of
underwriting commission and the relevant expenses
incurred for the Listing) was estimated to be
approximately RMB444,987,000; as at 30 June 2015,
interest-bearing bank borrowings of the Group were
approximately RMB10,000,000 and will be due on 11
March 2016.
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EXPOSURE TO EXCHANGE RATE RISK
AND RELATED HEDGE

The Group’s principal place of business is in the PRC
and the principal subsidiaries of the Group operate
under a RMB environment and the functional currency
of the principal subsidiaries is RMB. Therefore, most
transactions of the Group are settled in RMB. The
reporting currency of the Group is RMB. Most of the
cash and bank deposits of the Group are in RMB. The
interest-bearing bank loans of the Group are in RMB.
If the Company declares dividends, dividends will be
distributed in Hong Kong dollars. The Directors are of
the opinion that the exchange rates between RMB and
other currencies are relatively stable and the Group will
closely monitor the exposure in changes in exchange
rates; and therefore, there is no need for carrying out
hedging policy currently.

PLEDGE ON GROUP ASSETS

As at 30 June 2015, none of the assets of the Group
was pledged.

CAPITAL COMMITMENTS AND OPERATING
LEASES COMMITMENT

As at 30 June 2015, capital commitments of
the Group contracted but not provided were
approximately RMB65,554,000 (31 December 2014:
RMB67,293,000). As at 30 June 2015, operating
leases commitment of the Group in respect of
land and buildings and other properties were
approximately RMB72,628,000 (31 December 2014:
RMB55,839,000).
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EMPLOYEE BENEFITS AND
REMUNERATION POLICY

As at 30 June 2015, the Group hired 1,372 employees
in total (31 December 2014: 1,178). The wages of the
employees of the Group were determined according to
their experience, qualifications, the results of operation
of the Group and the market environment. During the
Period, staff costs including directors’ emoluments
were approximately RMB24,245,000 (six months
ended 30 June 2014: RMB20,919,000). During the
Period, staff costs accounted for approximately 6.7%
of the Group’s revenue (six months ended 30 June
2014: 7.3%).

In addition, the Group approved a pre-IPO share option
scheme (the “Pre-IPO Share Option Scheme”) on 27
May 2015 to retain the employees who had contributed
to the Group’s success. During the Period, 3 executive
directors and 27 employees of the Group were granted
share options which would exercisable for a total of
25,000,000 shares. As at 30 June 2015, none of the
options granted had vested. The directors believe
that the Group provides the employees competitive
salary packages as compared to market standard and
practice.

Pursuant to the PRC social security regulations, the
Company participated in the social security scheme
run by the related local government department which
covered pensions, medical insurance, unemployment
insurance, work injury insurance and maternity
insurance.
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DIRECTORS’ RIGHTS TO SUBSCRIBE TO
SHARES OR DEBENTURES

Apart from the share options granted to the Directors
according to the Pre-IPO Share Option Scheme, for
any time within the six months ended 30 June 2015,
the Company or any of its subsidiaries did not have
any arrangements which enabled the Directors to
gain profit by purchasing the shares or debt securities
including debentures of the Company or any other legal
entities.

SIGNIFICANT INVESTMENT HELD

As at 30 June 2015, the Company did not hold any
significant investment.

CONTINGENT LIABILITIES

As at 30 June 2015, the Group did not have any
significant contingent liabilities.
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OTHER INFORMATION | ¥ i & ¥}

INTERIM DIVIDEND

The board resolved not to declare the interim dividend
for the six months ended 30 June 2015. (The Group
was not listed and did not declare the distribution of
dividend on 30 June 2014).

The interests and short positions of the
Directors and chief executives of the
Company in the Shares, underlying Shares
and debentures of the Company and its
associated corporation

As at 30 June 2015, the interests and short positions
of the Directors or chief executives of the Company
in the Shares, underlying Shares and debentures of
the Company or any associated corporation (within
the meaning of the Securities and Futures Ordinance
(“SFO”)) which were notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part
XV of the SFO (including interests or short positions
which they have taken or deemed to have under
the provisions of the SFO), or which were required,
pursuant to section 352 of the SFO, to be entered in
the register referred to therein or as otherwise required
to be notified to the Company and the Stock Exchange
pursuant to the Model Code for Securities Transactions
by Directors of Listed Issuers (“Model Code”) (as set
out in Appendix 10 of The Rules Governing the Listing
of Securities on the Stock Exchange (“Listing Rules”))
were as follows:
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Interests in the Shares and underlying Shares 1.

of the Company (Long positions)

RELAFIRMREAMEGZHES
(% 8E)

Approximate
percentage of

Number of ordinary shareholding in

shares/underlying the Company
Name of director Nature of interest shares held REQTEREZ
EERE RNy FsHiER HRRHBE #BWES
Mr. Zheng Songhui Interests in controlled 271,892,777 (Note 1) (FH&E1)
B EAE corporation
REEZBNER
Beneficial owner 2,000,000 (Note 3) (FifzE3)
BaEAA
Total 273,892,777 54.78%
ot
Mr. Zheng Tianming Interests in controlled 16,310,305 (Note 2) (Fiz2)
HREEE corporation
REEZBENER
Beneficial owner 1,500,000 (Note 3) (FffzE3)
BaEAA
Total 17,810,305 3.56%
ot
Ms. Zheng Ruyan Beneficial owner 1,500,000 (Note 3) (Fffz3) 0.30%
Bzt BaEAA
Note: s -
(1) Held by Mr. Zheng Songhui through his wholly (1) EREEEFEBE2EHEESong

owned Song Rising Co., Ltd (“Song Rising”) and
Grand Ample Limited (“Grand Ample”), and Song
Rising and Grand Ample owned 249,547,660 and
22,345,117 shares respectively. Consequently, Mr.
Zheng Songhui was deemed to be interested in
an aggregate of 271,892,777 shares held by Song

Rising and Grand Ample.

Rising Co., Ltd ([ Song Rising])
E2Grand Ample Limited([ Grand
Ample ) # 5 - ifi Song Rising
£2 Grand Ample 8] % 5l % &
249,547,660 K 22,345,117 % i%
7o EiE - BIBEERRRR
Song Rising#2Grand Ample& &t
B #271,892,777 R F
B o
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(2) Held by Mr. Zheng Tianming through his wholly-
owned Sunny Foods Co., Ltd (“Sunny Foods”)
and Sunny Foods owned 16,310,305 Shares.
Consequently, Mr. Zheng Tianming was deemed
to be interested in the 16,310,305 Shares held by
Sunny Foods.

(3) The Company adopted the Pre-IPO Share Option
Scheme on 27 May 2015. Mr. Zheng Songhui,
Mr. Zheng Tianming and Ms. Zheng Ruyan were
granted 2 million, 1.5 million and 1.5 million share
options respectively. As to 30 June 2015, the above
share options were not exercised.

Save from disclosed above, as at 30 June 2015,
none of the directors nor chief executive of the
Company had interests or short positions in the
shares, underlying shares and debentures of the
Company or any of its associated corporations
(within the meaning of Part XV of the SFO) which
are required to be notified to the Company and
the Stock Exchange pursuant to Divisions 7 and
8 of Part XV of the SFO, or which are required,
pursuant to section 352 of the SFO, to be entered
in the register referred to therein, or which are
required, pursuant to the Model Code, to be
notified to the Company and the Stock Exchange.
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Interests and short positions of the
substantial shareholders in the Shares and
underlying shares of the Company

As at 30 June 2015, to the best knowledge of the
directors of the Company, as indicated by the register
recording share interests and/or short positions
required to be kept under section 336 of Part XV of
the SFO, the persons (not being directors or chief
executive of the Company) listed in the following table
had interest and/or short positions in the shares or
underlying shares of the Company:

FERERE LTI R AHERE

cRBRKE

12015666 A30H - IEARFEEFN
HoRBEESRBEGRIIBEXVAESE
3BGMEAFTE 2RO IR R, X
KEBRMAR - TRAFIIALTQEIE
ARREEFRTETRAB)EEAL
BIRR SRABRERR (D RS e, SK A

Number of ordinary

Approximate
percentage of
shareholding in

shares/underlying the Company
Name Nature of interest shares held REXFFEREZ
e,/ &R ERnE FitsiiER MR HEE Bhask
Song Rising Beneficial owner 249,547,660 49.91%
ERERA (Long positions) (#8)
COFCO (Beijing) Agricultural  Beneficial owner 26,448,790 5.29%
Industrial Equity (Long positions) (472
Investment Fund
(A Limited Partnership)
(note)
RR(ER)BEER ERBEBA
BREREEE(BRER)
ik
COFCO Agricultural Interested in controlled 26,448,790 5.29%

Industrial Investment Fund corporation
Management Co., Ltd.

(note)
HEREEXECER REEEENER
BREFLA(M)

(Long positions) (&)
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Note: 26,448,790 Shares were held by COFCO (Beijing)

Agricultural Industrial Equity Investment Fund (A
Limited Partnership) (“COFCO Fund”) and COFCO
Agricultural Industrial Investment Fund Management
Co., Ltd. (“COFCO Fund Management”) was the
manager of COFCO Fund.

Save from disclosed above, as at 30 June 2015, the
Directors were not aware of any other persons (not
being directors or chief executive of the Company) who
had any interests or short positions in the shares or
underlying shares of the Company which would fall to
be disclosed to the Company under the provisions of
Divisions 2 and 3 of Part XV of the SFO or which would
be recorded in the register required to be kept under
Section 336 of the SFO.

PRE-IPO SHARE OPTION SCHEME

The Company adopted a Pre-IPO Share Option
Scheme on 27 May 2015. The objectives of Pre-IPO
Share Option Scheme were to provide incentives or
rewards to qualifying persons to reward them for their
contribution and persistent service for the interests
of the Company, and to enable the Group to recruit
and retain high calibre employees. The following table
discloses the details of the outstanding options of the
Company held by the directors, connected persons
and certain employees of the Company under Pre-IPO
Share Option Scheme on the Listing Date.
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Number of options

HRERA
Onthe  Exercise
Grantee’s Listing price  Exercise
name Date of grant Granted Exercised Cancelled Lapsed Date (HKD) period
fTER
EBAGR RHEH 254 g7 2F:d:] BEAY RLTAY (#7T) TER
Directors
EZ
Zheng Songhui 17 June 2015 2,000,000 - - - 2,000,000 2.00 Note
gnE 2015%6A178 Mz
Zheng Ruyan 17 June 2015 1,500,000 - - - 1,500,000 2.00 Note
B 2015564178 iz
Zheng Tianming 17 June 2015 1,500,000 - - - 1,500,000 2.00 Note
LIPNG? 201556178 (i3
Senior Management
EREEE
Chen Wei 17 June 2015 1,500,000 - - - 1,500,000 2.00 Note
RiE 201556178 Mz
Employee’s in aggregate 17 June 2015 18,500,000 - - - 18,500,000 2.00 Note
ERA# 201546A178 Mgk
25,000,000 25,000,000
Note: MEzE -
(1) A transferee is entitled to exercise 40% of the total (1) &% AR L A E6ME A A1 TEEAR

number of options after 6 months from the Listing Date.

(2) A transferee is entitled to exercise an additional 30% of 2)
the total number of options after 18 months from the

Listing Date.

(8) A transferee is entitled to exercise a further additional (3)
30% of the total number of options 30 months from the

Listing Date.
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SHARE OPTION SCHEME

The Company adopted the share option scheme
(“Share Option Scheme”) on 27 May 2015. The
objective of the Share Option Scheme was to
encourage or reward the qualifying persons who
contributed to the Group and persistently promoted
the interests of the Group, and was used for other
purposes that were approved by the Board from time
to time.

For the six months ended 30 June 2015, no share
option was granted under the Share Option Scheme.

PURCHASE, SALE OR REDEMPTION
OF THE LISTING SECURITIES OF THE
COMPANY

Neither the Company nor any of its subsidiaries had
purchased, disposed of or redeemed any of the listed
securities of the Company during the period between
the Listing Date and 30 June 2015.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS
OF LISTED ISSUERS

The Company has adopted the Model Code as set out
in Appendix 10 of the Listing Rules as the Company’s
code of conduct regarding securities transactions by
the directors of the Company. Having made specific
enquiry of all directors of the Company, all directors
have confirmed that they complied with the required
standards set out in the Model Code during the period
between the Listing Date and 30 June 2015.
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CORPORATE GOVERNANCE PRACTICES

The Company had adopted the code provisions as set
out in the Corporate Governance Code (“Corporate
Governance Code”) contained in Appendix 14 of the
Listing Rules as its corporate governance code.

During the period between the Listing Date and 30
June 2015, the Company had complied with the code
provisions as set out in the Corporate Governance
Code except for the deviation from the code provision
A.2.1 explained below.

The code provision A.2.1 of Corporate Governance Code
provides that the roles of chairman and chief executive
officer should be separate and should not be performed
by the same individual. The chairman of the Company,
Mr. Zheng Songhui, was also acting as the chief
executive officer of the Company. The Board believes that
vesting the roles of both chairman and chief executive
officer in Mr. Zheng Songhui has the benefit of ensuring
consistent leadership within the Group and enables more
effective and efficient overall strategic planning for the
Group. The Board believes that the balance of power and
authority will not be impaired by the present arrangement
and is adequately ensured by the current Board which
comprises experienced and high calibre individuals,
including sufficient number of independent non-executive
directors.
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AUDIT COMMITTEE AND THE REVIEW
OF THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

The Audit Committee and the management of the
Company have reviewed the unaudited condensed
consolidated financial information of the Company
for the Period with RSM Nelson Wheeler, the external
auditors. The Audit Committee and the external
auditors have no dispute over the accounting
treatment adopted by the Company.

UPDATE OF THE INFORMATION OF THE
DIRECTORS

Mr. Mak Hing Keung Thomas, an independent non-
executive director of the Company, ceased to be the
independent non-executive director of Huge China
Holdings Limited (0428.HK) from 1 July 2015 and was
re-designated as non-executive director. Mr. Mak
Hing Keung Thomas took up the position as executive
director of Millennium Pacific Group Holdings Limited
(8147.HK) with effect from 26 May 2015.

Save as mentioned above, since the publication of the
prospectus of the Company dated 8 June 2015, there
had been no changes in the information of each of the
directors which are required to be disclosed under Rule
18.51(2) and 13.51B(1) of the Listing Rules.
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INDEPENDENT REVIEW REPORT | &3 #FaE &

@) RSM

Audit - Tax - Advisory
TO THE BOARD OF DIRECTORS OF

CHINA GREENFRESH GROUP CO., LTD.
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information
set out on pages 32 to 72 which comprises the
condensed consolidated statement of financial position
of CHINA GREENFRESH GROUP CO., LTD. (the
“Company”) and its subsidiaries (collectively referred
to as the “Group”) as at 30 June 2015 and the related
condensed consolidated statement of profit or loss and
other comprehensive income, condensed consolidated
statement of changes in equity and condensed
consolidated statement of cash flows for the six-
month period then ended, and other explanatory notes.
The Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited require the
preparation of a report on interim financial information
to be in compliance with the relevant provisions
thereof and International Accounting Standard 34
“Interim Financial Reporting” issued by the International
Accounting Standards Board. The directors are
responsible for the preparation and presentation
of this interim financial information in accordance
with International Accounting Standard 34. Our
responsibility is to express a conclusion on this interim
financial information based on our review and to report
our conclusion solely to you, as a body, in accordance
with our agreed terms of engagement, and for no other
purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of
this report.
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SCOPE OF REVIEW

We conducted our review in accordance with Hong
Kong Standard on Review Engagements 2410 “Review
of Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by the Hong
Kong Institute of Certified Public Accountants. A review
of interim financial information consists of making
inquires, primarily of persons responsible for financial
and accounting matters, and applying analytical and
other review procedures. A review is substantially less
in scope than an audit conducted in accordance with
Hong Kong Standards on Auditing and consequently
does not enable us to obtain assurance that we would
become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express
an audit opinion.

CONCLUSION

Based on our review, nothing has come to our
attention that causes us to believe that the interim
financial information is not prepared, in all material
respects, in accordance with International Accounting
Standard 34.

Without modifying our review conclusion, we draw
to your attention that the comparative condensed
consolidated financial information for the 6 months
ended 30 June 2014 has not been reviewed in
accordance with standards applicable to review
engagements issued by the Hong Kong Institute of
Certified Public Accountants.

RSM Nelson Wheeler
Certified Public Accountants

Hong Kong

24 August 2015
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME

= = L0 o
BHGARERAMZEKEER
For the six months ended 30 June 2015
#HZ=201596A30A 1618 A
Six months ended 30 June
#ZE6A30A1L6MEA
2015 2014
2015% 20144
Note RMB’000 RMB’000
B 3E AR®TT AREFTT
(Unaudited) (Unaudited)
(REEFER) (RiEER)
Revenue 363,592 286,106
A
Changes in fair value of biological assets
less cost to seJI \ 130,654 128,156
EMEER N BEZERIHERAR
Cost of goods sold (381,763) (308,389)
BEEMmAEAR
Business tax and auxiliary charges (425) (47)
BB KM
Gross profit 112,058 105,826
£5
Other income 5 11,396 5,521
H AU A
Selling expenses (1,775) (5,710)
HEMX
Administrative expenses (17,463) (9,568)
T 2
Profit from operations 104,216 96,069
BERF
Finan(;e costs 6 (259) (591)
B T R AR
Profit before tax 103,957 95,478
REAT
Income tax expense 7 (1,081) (1,277)
FriSfiF 2
Profit for the period 8 102,876 94,201

Rmig#
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND

OTHER COMPREHENSIVE INCOME (Continued)
HlHGSRERAMZERR R

For the six months ended 30 June 2015
#HZ=2015%6A30A 1L61E A

Six months ended 30 June

#ZE6A30AL6MEA
2015 2014
2015% 20144
Note RMB’000 RMB’000
k=3 AR®TRT ARBFT
(Unaudited) (Unaudited)
(RBER) (REEZ)
Other comprehensive income for the period,
net of tax - -
HMuEMm2EKE 0 NRRER
Total comprehensive income for the period 102,876 94,201
MRz aien
Profit for the period attributable to:
SRR -
Ovvners*of the Company 102,876 94,201
NNEIE 2SN
Total comprehensive income for the period
attributable to:
BEHEHRNZEGRSEEE -
Owners of the Company 102,876 94,201
PAYNEIE 2SN
Earnings per share (RMB cents) 10
BREAN(ARES)
Basic RMB26.7 cents RMB26.7 cents
2R AR#26.7% AREE26.75
Diluted N/A N/A
e AEH TiE M
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

A i & R HE R
At 30 June 2015
M2015%6 A30H
30 June 31 December
2015 2014
20154 20144
6A30H 12A31H
Note RMB’000 RMB’000
i3 AR#TR ARETT
(Unaudited) (Audited)
(RIEER) (&%)
Non-current assets
FRBDRE
Property, plant and equipment 11 153,756 151,441
M - BE REkE
Prepaid land lease payments 34,964 35,270
TEF &R
Other assets 715 723
Efh&EE
189,435 187,434
Current assets
mENEE
Inventories 28,322 23,759
"E
Biological assets 12 26,811 93,707
EMEE
Trade receivables 13 102,564 58,854
B 5 EWGRIE
Deposits, prepayments and other receivables 117,188 113,039
e~ TENFIE K& E AD FE W IE
Bank and cash balances 899,406 336,519
RITRR S
1,174,291 625,878
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION (Continued)

BAFEMBERAE 0
As at 30 June 2015
#2015%6 H30H
30 June 31 December
2015 2014
20155 20145
6A30H 12A31H
Note RMB’000 RMB’000
BisE AR®TT ARETT
(Unaudited) (Audited)
(REEZ) (KEZ)
Current liabilities
mEAR
Trade payables 14 15,791 16,480
B 5 RIE
Accruals and other payables 28,723 19,844
e B A I 15T AR IE
Bank loans 10,000 18,000
IRITER
Current tax liabilities 463 212
BNEAIR A&
54,977 54,536
Net current assets 1,119,314 571,342
REBEERHE
Total assets less current liabilities 1,308,749 758,776
HRERTDAR
NET ASSETS 1,308,749 758,776
HESRE
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION (Continued)

BAFREMBERAE»
As at 30 June 2015
®2015%6 H430H
30 June 31 December
2015 2014
20155 20144
6A30H 12A318
Note RMB’000 RMB’000
BsE AR®TT ARETT
(Unaudited) (Audited)
(REEZ) (KEZ)
Capital and reserves
BER R
Share capital 15 30,586 375
A&
Reserves 1,278,163 758,401
&
TOTAL EQUITY 1,308,749 758,776

L Eoy ]

Approved by the Board of Directors on 24 August 2015. EEEER2015F8 A24 H#t & -

Zheng Songhui
minrE
Director

5=
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Zheng Ruyan

B im
Director
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

HRGRSERERR

For the six months ended 30 June 2015

HZ=201596 A30A [L61E A

Attributable to owners of the Company

FATRENEE
Statutory Share
Share Other Share  surplus option  Retained Total
capital  reserve premium  reserve  reserve earnings equity
#E  WhRE
BE Atk RODER RBKE B RERY #o8E
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000  RMB'000
ARETT ARETR ARETR ARETR ARETR ARETR ARETR
For the six months ended 30 June 2014
#E201456R30A LL6fAA
At 1 January 2014 (audited) 354 (1,0000 59,797 31,651 - 423,183 513,985
R201451 1R (B&H%)
Total comprehensive income
for the period (unaudited) - - - - - 94,201 94,201
BhrENGeE(REER)
Changes in equity for the period (unaudited) - - - - - 94,201 94,201
BRRREH(REER)
At 30 June 2014 (unaudited) 354 (1,0000 59,797 31,651 - 517,384 608,186
201456 A308 (REHH)
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (Continued)

BHAGRSHESETE 9
For the six months ended 30 June 2015
#HZ=201596A30A 1L61E A
Attributable to owners of the Company
FOTREAELE
Statutory Share
Share Other Share  surplus option  Retained Total
capital  reserve premium  reserve  reserve earnings equity
EE Wk
Bx Atk RIDER RBEE B RERY HR0E
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000  RMB'000
ARET ARETR ARETR ARETR ARETR ARETR ARETR
For the six months ended 30 June 2015
#E2015%6A30A LL6fAA
At 1 January 2015 (audited) 375 (1,000) 129,479 33,349 - 596,573 758,776
201551 A1 (K&K
Total comprehensive income for the period
(unaudited) - - - - - 102,876 102,876
BhrENGeE(REER)
Issue of new shares pursuant
to global offering (unaudited) 7,640 - 456,385 - - - 464,025
RESREERTHRN (REER)
Cost of issuing new shares pursuant
to global offering (unaudited) - - (19,038) - - - (19,038)
REZREERTHRANA(REER)
Capitalisation issue of shares (unaudited) 22,571 - (22,571) - - - -
EREBETRG (REER)
Equity-settled share-based payments
(unaudited) - - - - 2,10 - 2,110
INEGEERR AERZ R (REER)
Changes in equity for the period (unaudited) 30,211 - 44776 - 2,110 102,876 549,973
BhREREH(REER)
At 30 June 2015 (unaudited) 30,586 (1,000) 544,255 33,349 2,110 699,449 1,308,749

1201556 8308 (REEZ)
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
HHGEaReRE

For the six months ended 30 June 2015
#HZ=201596A30A 11618 A

Six months ended 30 June

B E6A30H16EA
2015 2014
20155 20144
RMB’000 RMB’000
AR®TRT ARBFT
(Unaudited) (Unaudited)
(RBER) (REETER)
CASH GENERATED FROM OPERATIONS 131,764 142,224
RETDRERSE
Income taxes paid (830) (1,896)
EATFTSH
Interest paid (259) (591)
ERFE
NET CASH GENERATED FROM OPERATING ACTIVITIES 130,675 189,737
RETDFRERERE
Purchase of property, plant and equipment (7,169) (8,224)
BEYE  BELRE
Other net cash flows arising from investing activities 2,394 886
RERPEENEMBERNEFR
NET CASH USED IN INVESTING ACTIVITIES (4,775) (7,338)

RETHRARS BN
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS (Continued)

BHGSHRESEFEER®

For the six months ended 30 June 2015
#HZ=201596A30A 1L61E A

Six months ended 30 June

#E6HA30HLL6MEA
2015 2014
2015% 20144
RMB’000 RMB’000
AER®TRT ARBFT
(Unaudited) (Unaudited)
(RBER) (RESER)
Bank loans raised 10,000 18,000
SRRITER
Repayment of bank loans (18,000) (20,000)
BEBIRITENR
Issue of new shares pursuant to global offering 444,987 -
BB IR EFITHRG
NET CASH GENERATED FROM/(USED IN)
FINANCING ACTIVITIES 436,987 (2,000)
MEFERE (FA) &S
NET INCREASE IN CASH AND CASH EQUIVALENTS 562,887 130,399
HeRASERYMBMSE
CASH AND CASH EQUIVALENTS AT
BEGINNING OF PERIOD 336,519 154,847
HMNRERAEERD
CASH AND CASH EQUIVALENTS AT END OF PERIOD,
REPRESENTED BY
BMERASRASERYIE :
Bank and cash balances 899,406 285,246

RIT RIS R
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS | f&BB#7 & RA ¥ 3R b i

For the six months ended 30 June 2015 | #; 2201596 A30H |F/<f@ A

1. BASIS OF PREPARATION 1. RREE

These condensed consolidated financial
statements have been prepared in accordance
with International Accounting Standard 34 “Interim
Financial Reporting” issued by the International
Accounting Standards Board and the applicable
disclosures required by the Rules Governing the
Listing of Securities on The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”).

These condensed consolidated financial
statements should be read in conjunction with
the financial information for the year ended 31
December 2014 included in the accountants’
report of the Group as part of the prospectus
for global offering issued by the Company on 8
June 2015. The accounting policies and methods
of computation used in the preparation of the
condensed consolidated financial statements are
consistent with those used in the accountant’s
report as stated above for the year ended 31
December 2014 except as stated below.

Share-based payments

The Group issues equity-settled share-based
payments to certain directors and employees.
Equity-settled share-based payments to directors
and employees are measured at the fair value
(excluding the effect of non-market based vesting
conditions) of the equity instruments at the date of
grant. The fair value determined at the grant date
of the equity-settled share-based payments is
expensed on a straight-line basis over the vesting
period, based on the Group’s estimate of shares
that will eventually vest and adjusted for the effect
of non-market based vesting conditions.
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2.

42

ADOPTION OF NEW AND REVISED
INTERNATIONAL FINANCIAL
REPORTING STANDARDS

In the current period, the Group has adopted
all the new and revised International Financial
Reporting Standards (“IFRSs”) issued by the
International Accounting Standards Board that
are relevant to its operations and effective for its
accounting period beginning on 1 January 2015.
IFRSs comprise International Financial Reporting
Standards (“IFRS”); International Accounting
Standards; and Interpretations. The adoption of
these new and revised IFRSs did not result in
significant changes to the Group’s accounting
policies, presentation of the Group’s condensed
consolidated financial statements and amounts
reported for the current period and prior years.

The Group has not applied the new IFRSs that
have been issued but are not yet effective. The
Group has already commenced an assessment of
the impact of these new IFRSs but is not yet in a
position to state whether these new IFRSs would
have a material impact on its results of operations
and financial position.

FAIR VALUE MEASUREMENTS

The carrying amounts of the Group’s financial
assets and financial liabilities as reflected in the
condensed consolidated statement of financial
position approximate their respective fair values.

2.
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4. SEGMENT INFORMATION

The Group has four reportable segments as
follows:

King trumpet mushroom
— Planting of king trumpet mushroom

Button mushroom and straw mushroom
— Planting of button mushroom and straw mushroom

Canned food
— Manufacturing and trading of canned food

Other processed food

— Manufacturing and trading of other processed
food such as brined mushroom, preserved
vegetables, snacks and dried mushroom

The Group’s reportable segments are strategic
business units that offer different products and
services. They are managed separately because
each business requires different technology and
marketing strategies.

Segment assets includes inventories, biological
assets, assets under trading and do not include
amounts due from related parties. Segment non-
current assets do not include deferred tax assets.

The Group accounts for intersegment sales and
transfers as if the sales or transfers were to third
parties, i.e. at current market prices.
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44

SEGMENT INFORMATION (continued) 4. 9BEFHE =)
Information about reportable segment profit FRATVERSBEEHFTH -
or loss:
Button
King mushroom Other
trumpet  and straw Canned  processed
mushroom  mushroom food food Total
HHE BRERER HERR EthMIRA #at
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
AE®RTRT AR®TR AR®TRT AR®TRT ARETR
Six months ended 30 June 2015
(unaudited)
#E20155%6A 300 L6 A (KEFH)
Revenue from external customers 105,840 161,576 50,765 45,411 363,592
REMBEREBA
Intersegment revenue 356 11,115 - 8,261 19,732
PEERA
Segment profit 34,795 91,200 7,254 6,300 139,549
e
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4. SEGMENT INFORMATION (Continued)

4, BEBEHE =)

Reconciliations of reportable segment TERSBKAREBSHIHE :
revenue and profit or loss:
Button
King  mushroom Other
trumpet and straw Canned  processed
mushroom ~ mushroom food food Total
hEE  EEREE BERM HMNIEM b
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
AEETT  ARBTT ARETn ARETR ARETR
Six months ended 30 June 2014 (unaudited)
HZ201456A30R16E A (REBER)
Revenue from external customers 102,579 112,343 55,159 16,025 286,106
REMDEPEBA
Intersegment revenue 6,019 38,545 901 58 45,523
DEEBA
Segment profit 37,959 75,731 11,261 2,811 127,762
BEDE
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4. SEGMENT INFORMATION (continued) 4, EBEHE
Information about reportable segment FRTERSBIENTE
assets:
Button
King mushroom Other
trumpet  and straw Canned  processed
mushroom  mushroom food food Total
HHE BRERER HERR EthMIRA #at
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
AE®RTRT AR®TR AR®TRT AR®TRT ARETR
As at 30 June 2015 (unaudited)
201556300 (REHH)
Segment assets 20,087 8,168 21,613 3,003 52,871
NEEE
As at 31 December 2014 (audited)
2014512318 (&%)
Segment assets 12,533 82,278 13,598 1,930 110,339

46

NHEE
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4. SEGMENT INFORMATION (Continued) 4. #EBEH)

Reconciliations of reportable segment 2RSSR ARBSIEE :
revenue and profit or loss:

Six months ended 30 June

#E6HA30HL6fER
2015 2014
20155 20144
RMB’000 RMB’000
AR#®FT AREFT
(Unaudited) (Unaudited)
(RiBER) RICEIZ)
Revenue
A
Total revenue of reportable segments 383,324 331,629
A2|H MW A 42T
Elimination of intersegment revenue (19,732) (45,523)
D B A
Consolidated revenue 363,592 286,106
FAalA
Profit or loss
Ba
Total profit of reportable segments 139,549 127,762
28, R TR
Ellmlnatlon of intersegment profits (1,949) (13,664)
88 95 B el A
Change in profit or loss from change in fair value of
biological assets (25,118) (8,224)
EMEEAAEEBAEENERE
Unallocated amounts (9,606) (11,673)
RO
Consolidated profit for the period 102,876 94,201
Hﬁ WZT =) /ﬁnﬂj
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5. OTHER INCOME

48

5. Hfthlk A

Six months ended 30 June

#BE6A30HL6EA
2015 2014
20155 2014%F
RMB’000 RMB’000
AR#®FT AREFT
(Unaudited) (Unaudited)
(REFZ) (REER)
Exchange gain, net 3,698 -
B 3443 - B A
Government subsidies and awards (note) 3,756 42
BT 465 B B2 B (B )
Input value-added tax deduction 1,320 4,434
IR ENEH
Bank interest income 2,394 899
RITHBUA
Rental income - 5
WA
Scrap sales 228 128
FERIEE
Others - 13
Ety
11,396 5,621
Note: Government subsidies and awards mainly N TRT 5 B & S5 8 = g

related to the subsidy received from the local
government authority to support the local
business development and subsidy received
from the agricultural project in the People’s
Republic of China (the “PRC”).

hEARAME(THE])
0 R 1 MRS S
B R RO R
BEIE B WERFEE)
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6. FINANCE COSTS 6. MBRE
Six months ended 30 June
#F6H30H1L6fEA
2015 2014
20155 2014%F
RMB’000 RMB’000
AR#®FT AREFT
(Unaudited) (Unaudited)
(REFZ) (RESER)
Interest on bank borrowings 259 591
RITIE KA S
7. INCOME TAX EXPENSE 7. FiRHRAX
Six months ended 30 June
#E6HA30HLL6fER
2015 2014
2015% 20144
RMB’000 RMB’000
AR®TRT ARETT
(Unaudited) (Unaudited)
(REFZ) (RESER)
Current tax — PRC
BUEARTE — AR B
Provision for the period 1,081 1,277

HINBHE

No provision for Hong Kong Profits Tax is required
since the Group has no assessable profit for the
period (six months ended 30 June 2014: Nil).
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7. INCOME TAX EXPENSE (Continued)

Tax charge on profits assessable elsewhere have
been calculated at the rates of tax prevailing in the
countries in which the Group operates, based on
existing legislation, interpretation and practices in
respect thereof.

Under the Law of the PRC on Enterprise
Income Tax (the “EIT Law”) and Implementation
Regulation of the EIT Law, the tax rate of the PRC
subsidiaries is 25% from 1 January 2008 onwards
except as described below.

According to the EIT Law, income derived from
primary processing of agricultural produce is
exempt from the PRC Enterprise Income Tax.
The production and trading of mushroom of
certain of the subsidiaries are recognised as
primary processing of agricultural produce under
the EIT Law and therefore are exempt from the
PRC Enterprise Income Tax commenced from
1 January 2008. The following subsidiaries are
recognised as primary processing of agricultural
produce for respective periods which obtained the
exemption from the PRC Enterprise Income Tax:

Six months ended 30 June 2014 and 30 June
2015

Greenfresh Ecological Agriculture (Zhangzhou)
Company Limited

Liaoning Greenfresh Biological Technology
Company Limited

Zhangzhou Shengtai Agricultural Development
Company Limited

Zhangzhou Jingxiang Foods Company Limited

7. FI/HRAX @

2430 B SR B F 0 B K i
TR IE A R AS A B R B
BAD) - RIERIEOIR AR
EiH -

IR B TS HUE ([ R %R
#BRE ) REEMBREE MK
f7l - 5200841 F1A#E - hEHK
BRABIZHER25% M NilE
BRAN o

REBCEMSIE  TRRER
100 T 2675 0 WA 5 22 54 S P B
EEMSHR - B THERRNE
BEEMEERBTALEMS
BUETREMMMIER - @Kt
200851 A1 HEREH R E AT B
REPTISH o ATHEBRRRNE
HRNERERVIMIERY - &
HegmhBEIMEMER

#HF2014F6A30H %2015%F6

A30H16/ER

HELREEOEMBRAF

FEEZELYRMARRR

BENEFEREREERAT

EMNEARBARAT
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8. PROFIT FOR THE PERIOD 8. HAMAH

The Group’s profit for the period is stated after AREBHAGMNENER T &
charging the following: 15 :

Six months ended 30 June

#E6HA30HLL6fER
2015 2014
20155 20144
RMB’000 RMB’000
AR#®FT AREFT
(Unaudited) (Unaudited)
(RiBER) (CREEEZ)
Amortisation of prepaid land lease payments 374 374
TS L1 AH & R i
Degeciation 4,853 4,591
e
Directors’ emoluments
EEHM
— As directors - -
-ERE=R
— For management
-RHER
e Salary, bonus, allowances, and retirement
benefits scheme contributions 222 219
o Hre o TEAL - RRLNIRINREFIFEIMHRK
¢ Equity-settled share-based payments 422 -
o DEERBEERG RER 2K
Write off of property, plant and equipment 1 -
b BB A
Operating lease charges
KEHERX
— Land and buildings
- T RIEF
e Minimum lease payments 6,925 5,361
o HIEMAERK
— Others
-H
e Minimum lease payments 850 700
o HIEEERK
Research and development expenditure 108 170
WEER
Cost of goods sold 381,763 308,389
2 EE MR
Staff costs including directors’ emoluments
BINAK(BIEEEHMH)
— Salaries, bonus and allowances 18,446 17,735
- ¥re o TEA KRR
- Retirement benefits scheme contributions 3,689 3,184
— SRR AIG B
- Equity-settled share—basedtpayments 2,110 -
- R EERMD RE 2 AR
Fair value change of biological assets
- realised 127,203 124,348
=Y )
- unrealised 3,451 3,808
- RER
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9.

10.

11.

52

DIVIDENDS

The directors of the Company do not recommend
the payment of an interim dividend for the Period
(unaudited) (six months ended 30 June 2014: Nil
(unaudited)).

EARNINGS PER SHARE

The calculation of basic earnings per share
attributable to owners of the Company is based on
the profit for the period attributable to owners of
the Company of approximately RMB102,876,000
(unaudited) and RMB94,201,000 (unaudited)
for the six months ended 30 June 2015 and 30
June 2014 respectively and the weighted average
number of ordinary shares of approximately
384,669,000 and 352,655,000 in issue for the six
months ended 30 June 2015 and 30 June 2014
respectively.

No diluted earnings per share are presented as
the Company did not have any dilutive potential
ordinary shares for the six months ended 30 June
2015 and 30 June 2014.

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2015, the
Group acquired property, plant and equipment
of approximately RMB7,169,000 (unaudited) (six
months ended 30 June 2014: RMB8,224,000
(unaudited)).

9. &2

10

11

AR RVE R A B AR
PHIRE CREERZ) (BZE2014
FOA30BLIE6MAAR « TORKEE
%)) e

miER

RAARBAEABHEREAR
FTREH E2015F6 3080 &
20146 A30H E6@A » AR
A AEIEERE T 9 B A A
R #102,876,0007C (K& FE %)
N AR #94,201,0007¢ (K 4& 2
%) AR D RIRE 2201556
AB0R %201496 A30H |61
BB 1TE MR e N F 9 EH L
384,669,000/% K 352,655,000/%

s
=T HE o
al =

B RIREZE201556 A30
H&2014%56 A30H E6MEA A
WM MEEEELBEE - R
EE23|GRBE R

MR - BERRR

HZE2015F6 A30H L61EA -
AEBEEADE  BELERLZE
4 N R #7,169,000 7T (K & 2
%) (H 220146 A30H (L61@
A @ AR¥8,224,0007T (K 4E5E
%)) e
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12.BIOLOGICAL ASSETS

The Group is engaged in mushroom plantation for
supply to customers.

Gain from changes in fair value less cost to sell
included those biological assets sold during the
period (realised) and those biological assets not
yet sold as at the respective period end date
(unrealised).

Biological assets were mushrooms and were
stated at fair value less costs to sell as at the
reporting dates. The fair value was determined
by the professional valuer, Jones Lang LaSalle
Corporate Appraisal and Advisory Limited with
reference to market-determined prices, cultivation
areas, species, growing conditions, cost incurred
and expected yield of crops.

Market and cost approaches are adopted to
value the agricultural produce of mushroom as at
the end of respective years/periods. During the
growing period, cost approach is adopted. The
costs of direct raw material, direct labor, labor
service and leasing have been considered in
the calculation of the fair values for the growing
period and these costs are approximately to their
fair value. During the harvesting period, market
approach is adopted. Therefore, the fair values of
the biological assets as at the end of respective
years/periods are calculated to be the product
of market price and estimated the agricultural
produce mushroom by deducting the reasonable
cost related to selling.
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RAERBRHERAMELZ
W BEEBSRE D ENEY
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BMEEGHEMFEMITEE
FERBABERIBZEMISE
B HEmE mE £KE
R FERARERZ BEMK
PR EE -

RIBBERBRRATSER
PRAEE SRR E AT (E -
RERBIAKRASE - tB8ER
HH AR EREZEBREERM
BOEELST  4BEEER
Ko MABRAREENRAE
HE - REREHRATSE -
I RIEEER RN EDE
EARERETERAGER
REREE  THRARHOER
BERAETE
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12.BIOLOGICAL ASSETS (Continued)

54

The fair value measurement of the mushroom is
categorised as level 3 fair value measurement
within the three-level fair value hierarchy as
defined in IFRS 13, Fair value measurement.
Significant unobservable inputs are mainly the
expected future cash flow and the discount rate.
The higher the future cash flows or the lower the
discount rate, the higher the fair value determined.
Due to the production cycle of the mushroom is
relatively short, the impact on the valuation of the
expected future cash flow and discount rate are
immaterial.

During the six months ended 30 June 2015 and
30 June 2014, there was no transfer occurred
between levels in the hierarchy.

12.5MEF&E»

FERAREFERHARE=AR
REHAE(ZRRAAEERESR
REBRMBREERNE1BRDA
BEifE) BEETAERHEE
ERTEHARBAEMEIERE -
ARBEERDPDHBEREAE
EENDAERRRD - REE
MAEEBSBERE - HHARK
RenMBRENGEEZEL S
BR-

B E2015%6 A30H 2201446
H30RLL6fEA - H/HPBEER
W HREE -
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12.BIOLOGICAL ASSETS (Continued) 12.5MEE

The movement in the fair value of the assets within EFE=BRNEBEARLBENEHHN
level 3 of the hierarchy is as follows: T

King trumpet mushroom, button
mushroom and straw mushroom

HWE  EERER

Six months ended 30 June

#F6HA30HLL6MEA
2015 2014
20155 2014%F
RMB’000 RMB’000
AR#®FT AREFT
At 1 January (audited) 93,707 91,949
1 A1E (BE%)
Increases due to plantation (unaudited) 92,016 71,984
EEE I CREEZ)
Gain from changes in fair value less costs to sell®
(unaudited) 130,654 128,156
DR ESBRHENAEE 2 WaW(REER)
Decreases due to harvest (unaudited) (289,566) (273,438)
B TR A (RS EZ)
At 30 June (unaudited) 26,811 18,651
6 H30H (R HEZ)
# Included gains or losses for assets held at
the end of the reporting period (unaudited) 3,451 3,808
® BRERBERRAFEEZ WRIEE
(REEER)
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12.BIOLOGICAL ASSETS (Continued)

56

The following unobservable inputs were used to

12.5MEF&E»

NI AR EAEEFERBEMNMA

measure the Group’s mushroom plantation: MR ER R U -
Effect on fair
value for
Valuation increase of
Description technique Unobservable inputs Range inputs Fair value
Hiams
L) {HERT FREE ] ARENKE ARE
As at Asat Asat Asat
30 June 31 December 30 June 31 December
2015 2014 2015 2014
R2015% 20145 R2015% 20145
6A30A 12R318 6A30R 128318
RMB’000 RMB'000
ABRFR  ARETR
(unaudited) (audited) (unaudited) (audited)
(REEH) (a27) (REEH) (#&%)
King trumpet Market approach  King trumpet mushroom 0.27 kg-0.35 kg 0.23kg-0.48kg  Increase 20,093 13,257
mushroom yield
B ik PuEES 0274FE0I5AF 08B 0480T #E0
Price of king trumpet RMB7.95-RMB8.16  RMBE.99-RMB7.36  Increase
mushroom per kg perkg
BHEER BARARMIOL  SATARK6OT 20
EAR¥S.16T EARET.361
Button mushroom  Market approach  Button mushroom yield 2518 kg 5.03kg-27.58kg  Increase 3,585 80,450
B mHE ElfiEE BABKF  503LTE2758LT N
Price of button mushroom RMB12.94 perkg ~ RMB7.05-RMB10.45  Increase
per kg
ERER BARARBR2MT  GATARET05T £M
EARE10457
Straw mushroom  Market approach  Straw mushroom yield 590 kg N/A  Increase 3,133 N/A
EE ik EiEE 59047 TR Em 0l
Price of straw mushroom RMBY.26 per kg N/A Increase
SRER BAFARKI.26T TER N
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13. TRADE RECEIVABLES

The credit terms of trade receivables are in
accordance with specific payment schedules
agreed with various customers and generally
range from 0 to 45 days. Each customer has
a maximum credit limit. For new customers,
payment in advance is normally required. The
Group seeks to maintain strict control over its
outstanding receivables. Overdue balances are
reviewed regularly by the directors.

The aging analysis of the Group’s trade
receivables, based on the invoice date, and net of
allowance is as follows:

13. B ABU IR

B SRR 2 ERPRETR
EPEMRMABNRZHMER
—RNTOEASR - ERFHE
*ﬁ‘r?(f*‘)‘%ﬁf MEFE P M
T RARANR c AEEF
SRR a}a)ﬁﬂﬂlﬂlﬁ%ﬁ?%ﬁéﬁ’ﬂ

i

ZH - EEHENBRE
o
AT RAEENE S ERA

(PAZEER B B3R 20 30 1 B 8¢ %)
R BRI AT -

30 June 31 December

2015 2014

20155 20144

6A30H 12A31H

RMB’000 RMB’000

AR#®TT AR%TT

(unaudited) (audited)

(RiEEZ) (EZ)

0-90 days 102,564 58,854
0ZE90Kk
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14. TRADE PAYABLES 14. 2 HEFRRIEA
The aging analysis of the Group’s trade payables, AEFERBEWREBHNE S EA
based on the date of receipt of goods, is as RIEERE DT T -
follows:
30 June 31 December
2015 2014
20155 2014%F
6A30H 12H31H
RMB’000 RMB’000
AR®TT ARETT
(unaudited) (audited)
(REFZ) (K8 %)
0-90 days 14,658 16,435
0Z90H
91-180 days 843 20
91£F180H
181-365 days 266 -
181£365H
Over 1 year 24 25
1F A E
15,791 16,480
58 CHINA GREENFRESH GROUP CO., LTD. | F s E £ B AR A a)



15. SHARE CAPITAL 15. B8 &

Authorised Issued and fully paid
Y3 BRITRME
Number Number
of share of share
RiHE RitHE
’000 US$'000 ’000 RMB’000
TH FEL TR  ARRTL
Balance at 1 January 2014 (audited) 100 100 54 354
R20145F1 A1REER (EER)
Issue of 3,425 ordinary shares of US$1 each
(note (a)) (audited) - - 3 21
B118 425 BREE RN EBR (i) (EE7)
Subdivision of shares (note (b)) (audited) 9,900 - 5,691 -

BB AR p) (E2%)

Ordinary shares of US$0.01 each

SRAGOIETMEAR
- increase in authorised share capital (note (b)) (audited) 1,990,000 19,900 - -
- BINEERRA (b)) (BFK)

Balance at 31 December 2014 and 1 January 2015 (audited) 2,000,000 20,000 5,748 375
20146125318 k20156 1 1AM (K&K
Issue of 125,000,000 ordinary shares of US$0.01 each

pursuant to global offering (note (c)) (unaudited) - - 125,000 7,640
RIE2HREEE7125,000,000 FREE0.01ETH

ERR(TEE ) REFR)
Capitalisation issue of 369,252,100 ordinary shares

of US$0.01 each (note (d)) (unaudited) - - 369,252 22,571
AR #17369,252, 100/ BREE0.01 =LA L B

(HizE(o) (REERZ)
Balance at 30 June 2015 (unaudited) 2,000,000 20,000 500,000 30,586

1201556 A30B MR (REER)
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15. SHARE CAPITAL (Continued)

60

Notes:

(a)

On 2 July 2014, the Company issued 3,425 ordinary
shares of US$1 each at a total consideration of
RMB70,900,000 (equivalent to US$11,329,515)
and the premium on the issue of shares, net of
the issue expenses, amounting to approximately
RMB69,682,000, was credited to the Company’s
share premium account.

On 12 December 2014, the Company subdivided
each of its issued and unissued shares with par
value of US$1 each into 100 shares with par value of
US$0.01 each.

On the same date, the authorised share capital
of the Company was increased from US$100,000
to US$20,000,000 by the creation of additional
1,990,000,000 shares of US$0.01 each.

Pursuant to written resolutions passed on 27 May
2015, the shareholders of the Company approved
the allotment and issue of 125,000,000 new
ordinary shares of US$0.01 each of the Company
(the “New Shares”) in connection with the global
offering of shares by the Company. The New
Shares, issued on 17 June 2015, at HK$4.71 each
for a total cash consideration, before expenses, of
HK$588,750,000 (approximately RMB464,025,000)
and fully paid-up, rank pari passu in all respects with
the existing issued and fully paid-up shares of the
Company.

15. B8 & ()

GEE

(@)

MN20145F7 A28 » KRR BT
3425k BREEI1EZETMNLE
f& - BREARARYT70,900,000
7t (FEM11,329,5153%7T)
BITRODEE (NBRETHES)
# AR #69,682,0007T Jy5F AA
NEIRRD S EER

R2014F12A128 » AR A
HER@E1IEXETHAED T
RARBITRGO D HFA100R B
EE0.01E TR °

KRB - FBENER
1,990,000,000/% & & @& &
0.01ETHRM + NRAABE
FRAHE100,000E T INE
20,000,000 7T °

RIE2015F5 A27HBBHNER
RBE  ARRIREIAERAD
RIETRO 2R E ML R K&
77125,000,0004% 5 f& E{E0.01
ExzARARFEBR ( [HE
#?1) - FRHENR2015%6 A4
17BAE4. 718 T 2 BIR 3
TERE2HRE  #BEeRE (K
BRFX) 4A588,750,000/ T
(I AR #464,025,0007T)
ZERNERRFEBEDEITR
BEMBRNES T BZHRSE
) o
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15. SHARE CAPITAL (Continued)

Notes: (Continued)

(d) Pursuant to written resolutions passed on 27 May
2015, the shareholders of the Company approved
as a result of the issuance of the New Shares
pursuant to the global offering as mentioned in note
(c) above, an amount of US$3,692,521 standing
to the credit of the share premium account of
the Company was capitalised by applying such
sum towards paying up in full at par a total of
369,252,100 shares for allotment and issue to the
then existing shareholders before the completion of
the global offering.

The externally imposed capital requirement for the Group
is in order to maintain its listing on the Stock Exchange it
has to have a public float of at least 25% of the shares.

The Group receives a report from the share registrars
weekly on substantial share interests showing the non-
public float and it demonstrates continuing compliance
with the 25% limit throughout the period. As at 30 June
2015, 40% (unaudited) of the shares were in public
hands.

The Group is not subject to any externally imposed
capital requirements before the listing of its shares on the
Stock Exchange.
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(d) 1RIFE2015F5 827 AEBHER
REBE - ANRRRREM AR EX
Bt 5E (c) Fr i 1R & 2 BR B &5 35 4T
Mm% - ARARRDEERN
HERHE3,692,521 £ T EBMA
PIRBETHATNERFRARE
REEERERRERETELE
369,252,100/t BEFTE TR -

AREE AT OB 2 P 2 BT AL
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L25%A D BARHFRE
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16. SHARE BASED PAYMENTS

62

Pre-IPO share option scheme adopted
on 27 May 2015

The Company operates a pre-IPO share option
scheme (the “Pre-IPO Share Option Scheme”)
for the purpose of providing incentive or reward to
eligible persons (being any director or employee
(whether full time or part time), of any member of
the Group) for their contribution to, and continuing
efforts to promote the interests of the Company
and to enable the Group to recruit and retain high-
calibre employees. The Pre-IPO Share Option
Scheme became effective on 27 May 2015.

The maximum number of shares of the Company
in respect of which the share options may be
granted under the Pre-IPO Share Option Scheme
shall be 25,000,000 shares of the Company
representing approximately 5% of the issued
share capital of the Company upon listing of the
shares of the Company on the Stock Exchange.

The offer of a grant of share options may be
accepted within 28 days from the date of the
offer, upon payment of a nominal consideration of
RMB1 in total by the grantee. The share options
granted under the Pre-IPO Share Scheme can
only be exercised during the three years from the
date of listing of the shares of the Company on the
Stock Exchange (the “Listing Date”) and as set
out below:

- 40% of the total number of share options
granted after 6 months from the Listing Date;

-  30% of the total number of share options
granted after 18 months from the Listing
Date; and

- 30% of the total number of share options
granted after 30 months from the Listing
Date.

CHINA GREENFRESH GROUP CO., LTD. | # Bl E S EHER AR

16. R BB Z (T

201555827 B iR
RORMBERBRERSE

RRRRE BRAFREERBR
et sl (ERAMR ErME
) AREEEAKE QA
BEBEMAL(EENEE(TH
ZRISRED) ) REABRE R
LA SR ) 1% % R AN X B RO A 25
BRIMFER S - LERAEEE
NREMBEEEENREE - AKX
NHBERBIRE 1020165

5827 HBIAERK ©

BIEE X ARSI EE
AlRE IR BRI R 2 AR
AR D &= & B A25,000,000%
/N € B W /NIy s DS
RFT ETEARBEEITIRAL

5% °

RERHZBERENTNEZA

HfEET28 H B - AR A

IHERARBITZRBEAR
B - RI% &R AR S AR RUE
AEMEE 2 BREERAR
AR R 22 pr BT B EA(T BT
BRI EF3FARTIIITATT

%

- WEWHHEEAKRTEER

BB RHMN40%

- REWBEE18EARITED
R IEBREREN30% : &

- MLEWHEHBEARTTEE

R R B EE30%



16. SHARE BASED PAYMENTS (Continued) 16. BRI BEBRZTR @)

The exercise price of the share options is HK$2.

Share options do not confer rights on the holder to
dividends or to vote at shareholders’ meetings.

Details of the specific categories of options are as

BREZITEERIET -

BREY A TR A AWEBUE
HRBERAGRR 2R -

BREZBERHEBET

follows:
Exercise
Date of grant Vesting period Exercise period price
=HAMY BER iT{ERA TEE
HK$
BT
2015A 17 June 2015 17 June 2015 to 18 December 2015 to 2.00
17 December 2015 17 June 2018
20156 H17H 20156 A17H=E 20151218 &
2015%F12R17H 20186 H17H
2015B 17 June 2015 17 June 2015 to 18 December 2016 to 2.00
17 December 2016 17 June 2018
20156 H17H 201563178 =E 2016F12 18 =
2016512 17 H 2018F6H17H
2015C 17 June 2015 17 June 2015 to 18 December 2017 to 2.00

17 December 2017
20156 H17H 2015F6A17HE
2017%12A17H

If the options remain unexercised after a period
of three years from the date of grant, the options
expire. Options are forfeited if the employee leaves
the Group.
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16. SHARE BASED PAYMENTS (Continued)

64

Details of the movement of share options during
the year are as follows:

16. BRI BEBRZ R )

RER  BRENEHFEBEN
T

Six months ended 30 June 2015

#BE2015F6A30H1L6MEA
Weighted
Number of average

share options exercise price

MEEBE NEFHTER

HK$
BT
Outstanding at the beginning of the period - -
REAFIARITEE
Granted during the period 25,000,000 2
REAARR
Outstanding at the end of the period 25,000,000 2

REIRRTT6E

Exercisable at the end of the period

REIR A 1718

The options outstanding at the end of the period
have a weighted average remaining contractual life
of 3 years. During the six months ended 30 June
2015, options were granted on 17 June 2015. The
estimated fair value of the options on this date is
approximately RMB52,680,000.

O B R R 17 {65 B AR A A9 0 4 T
HHTAEHFEHAEIF - REE
201596 A30R 161 A - B
ER2015FE6 17K E - BB
ERZANETARBEEN A
AR #52,680,0007T °
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16. SHARE BASED PAYMENTS (Continued)

These fair values were calculated using the
Binomial Model. The inputs into the model are as
follows:

16. RIPBEBRZ R )

AREER -ERFEERE
B ZEAWBABRENT

2015A, 2015B

and 2015C
2015A + 2015B
B 2015C
Weighted average share price HK$4.71
INtEFIGRRE 47187
Weighted average exercise price HK$2.00
g 91T (E 2.00/8 7T
Expected volatility 46.40%
LN
Expected life 3 years
TE T HA 3%
Risk free rate 0.78%
A2 2 B )
Expected dividend yield 2.80%
TE EARR B
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16. SHARE BASED PAYMENTS (Continued)

66

Share option scheme adopted on 27 May
2015

The Company operates a share option scheme
(the “Share Option Scheme”) for the purpose of
providing incentive or reward to eligible persons
(being any director or employee (whether full
time or part time), consultants or adviser of the
Group who in the sole discretion of the board of
the directors of the Company has contributed
to and/or will contribute to the Group) for
their contribution to, and continuing efforts to
promote the interests of, the Group and for such
other purposes as the board of directors of the
Company may approve from time to time. The
Scheme became effective on 27 May 2015 and,
unless otherwise cancelled or amended, will
remain in force for 10 years from that date.

The maximum aggregate number of shares which
may be issued upon exercise of all outstanding
options granted and yet to be exercised under the
Share Option Scheme and any other share option
schemes of the Company, must not, in aggregate,
exceed 30% of the total number of shares in issue
from time to time. No options may be granted
under the Share Option Scheme and any other
share option schemes of the Company if this will
result in such limit being exceeded.

16. BRI BEBRZ R )

2015558 27 B iR i A8
BRiEst Bl

RATEREEKRE S ([ EE
BBl REERALT(RAT
EZe2RMBERAC R TH
HAEEELEROERNASEE
BEEdEE(TwmaBIER) -
HEEMER)REHE S
o UNRBESAAEENT =
EE BB ER N - HAEEAR
RIEZgTHIENEMAR -
FHEIR2015F5 A27H AR « B
SITHUESIEET SN - B BEZ AR
TEFERNBH -

RBABEBERESRAREE
o] EL At B AR Rt B3 T 1 R 7T
(EROPTA B AR 1T (2 T AJ BE 3%
TR &SR THEE
ARBAFEHRTRMODAEDN
30% ° fiBidaz LR - BITNER
EERBRE S REMELE
PRt B A A -
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16. SHARE BASED PAYMENTS (Continued)

At the time of adoption by the Company of the
Share Option Scheme or any new share option
scheme, the aggregate number of shares which
may be issued upon exercise of all options to be
granted under the Share Option Scheme, the new
share option scheme and all schemes existing at
such time of the Company must not in aggregate
exceed 10% of the total number of the shares
in issue as at the Listing Date (the “Scheme
Mandate Limit”). The maximum number of
shares issuable under share options to each
eligible participant in the Share Option Scheme
within any 12-month period is limited to 1% of
the shares of the Company in issue at any time.
Any further grant of shares options in excess of
this limit is subject to shareholders’ approval in a
general meeting.

The Scheme Mandate Limit may be refreshed
by ordinary resolution of the shareholders of the
Company in general meeting.

Share options granted to a director, chief
executive or substantial shareholder of the
Company, or to any of their respective close
associates is required to be approved by the
independent non-executive directors of the
Company. In addition, if the Company proposes
to grant options to a substantial shareholder or
an independent non-executive director of the
Company, or to their respective associates which
will result in the number and value of the shares
of the Company issued and to be issued upon
exercise of all options granted and to be granted
to such person in the 12-month period up to and
including the date of the offer of such grant in
aggregate exceeding: (i) 0.1% of the shares of
the Company in issue at the relevant time of grant
and (i) HK$5 million, based on the closing price of
the shares of the Company as stated in the daily
quotations sheets issued by the Stock Exchange
at the date of each grant.
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16. RIPBEBRZ R )

AR ERAANA B g B3
ERAFBRE SR - RIZEHE
BROER S MBAUEA 3 LA
REIERYRAZ AR BER
AT EIS PRI 2 2 A AR E
TR PRITZRMERE - T
ABERN LA ME#ETRG A
BZ10% ([ BHEVERERH ) - 7
EAa1216E A SR BB A A
ARERETEEAERS RS
BTN DENBERNADAF
AR EE BEITROE1% - K
£ o] 76 28 % R i) 1) BB S0 B B A
AR RPBRKRE LA -

FTEIRER S AT E AR BRER
BERAE LBEBERRARTER
B

BRTARNRIES TETHAE
FEIERFERIARSEEER
BEALTZEREBEANEE
STIEBMITE R o SO - YA
NAIEZAARREEZRRESNE
VIR TEERESEAHEA
TRTEBRE BREREER:E
BB ER12EABE(eEE
B)RAZATERRGELS
FREBRETER  KARB %
TEETFETRONEEREE
A () BAAATNAERBRREH
RFRIE BT M 20.1% K (i) iR
RARRMG A EE L B HERR
FTEMEAHZWHENE B
BSEEBIT °
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16. SHARE BASED PAYMENTS (Continued)

68

The offer of a grant of share options may be
accepted within 28 days from the date of the
offer, upon payment of a nominal consideration of
RMB1 in total by the grantee. The exercise period
of the share options granted is determinable by
the board of directors, and commences after a
certain vesting period and ends on a date which is
not later than ten years from the date of the offer
of the share options or the expiry date of the Share
Option Scheme, if earlier.

The exercise price of the share options is
determinable by the board of directors, but may
not be less than the highest of (i) the closing price
of the shares of the Company as stated in the
Stock Exchange’s daily quotations on the date of
the offer of the share options; (i) the average of
the closing price of the shares of the Company as
stated in the Stock Exchange’s daily quotations
for the five trading days immediately preceding the
date of the offer; and (iii) the nominal value of the
shares of the Company on the date of the offer,
when applicable.

Share options do not confer rights on the holder to
dividends or to vote at shareholders’ meetings.

During the six months ended 30 June 2015, no
share option granted under the Share Option
Scheme.

16. RN BERZAR =

2 AT R IR 2 A
Eo8 B PER - REAR
EHBRARSI T2 RURR
18 o PRI 2 B R 2 T4 5 e
ERUEE  UEETHBNE
B - TR BT EEREE
9 BGE B B A 107 34 A B
B EERAE(ARPEA
#) -

BREZTEERESSETE
ERNSERATZREE (AR
AN IR 2B R E B HIER R
PrEMEMB2RHE : (IAR
AN EERZ BHAT A ER
ZFBEEBIARRMEZFH
W@ R(iARRRDIRIER
F#zmE(ER)

BREY BT RAE ARBUE
HRBRAG R ZHER -

R#EE2015%F 6 A30H LE61A
A WEREBERET SR A
RS PRAE -
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17.CAPITAL COMMITMENTS

The Group’s capital commitments at the end of
each reporting period are as follows:

17. EFKIE

R R RS MR 2 A AL
mF :

30 June 31 December

2015 2014
2015% 2014%F
6H30H 12H31H
RMB’000 RMB’000
AR#®FRT AREFT
(unaudited) (audited)
(REFZ) (K2 %)
Prepaid land lease payment and property,
plant and equipment
TEf L EFIB AR ZE - B R&E
Contracted but not provided for 65,554 67,293
EETABREE
INTERIM REPORT 2015 | 2015 F Hisl &5 69



18.LEASE AND OTHER COMMITMENTS

70

The total future minimum lease and other payment
under non-cancellable operating lease are

18. & B H fth % iz

RBT AR EMOBER T
HEX AN RRREEERRE

repayable as follows: FRTBARRENT ¢
30 June 31 December
2015 2014
20155 2014%F
6A30H 12H31H
RMB’000 RMB’000
AR#®FT AREFT
(unaudited) (audited)
(REFZ) (K8 %)
Within one year 24,224 21,598
1R
In the second to fifth years inclusive 37,240 24,399
F2FRESF(BIEERE2F)
After five years 11,164 9,842
5% 1%
72,628 55,839

Operating lease and other payments represent
rentals payable by the Group for certain of its
offices and production plants and subcontracting
fee payable to the contractors for planting of the
mushrooms. Leases are negotiated for an average
term from 1 to 50 years.

REHEREMFREARER
HETHAE  LEEMNEN
HE AR A& REEE X
NEBER - FHHEALERER

R1ZEB0EF °
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18.LEASE AND OTHER COMMITMENTS

(Continued)

The above lease commitments only include
commitments for basic rentals based on the
prevailing terms and prices of rental as at the
end of the reporting periods, and do not include
commitments for additional/decrement of rental
payable (contingent rents), if any, which are to
be determined generally by applying prevailing
market prices of agricultural products when the
Group are demanded for rental payments, as it
is not possible in advance the amount of such
additional rental.

19. RELATED PARTY TRANSACTIONS

The Group had the following transactions with its
related parties as follows:

18. HE R HE ki o)

Eit iR EREE R ERERE A
ANERERLREEBRFTE
ZEABEEAE X TBER
G, R RE A T & A (S AR
£)(wHE) - THRTAIESL
AEZSRIMEE 2 M
SRR RN AEEFE

NHeRERRERNRITHE

19.FERFXH

AREBEARETETHNZZM

Six months ended 30 June

#XE6HA30HLL6fER
2015 2014
20155 20144
RMB’000 RMB’000
AR®TRT ARBFT
(unaudited) (audited)
(REFEX) (f&EZ)
Directors’ emoluments 644 219
R
Rental paid to the daughter of a director 148 -
XNTEELRNES
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20.CONTINGENT LIABILITIES

21,

72

As at 30 June 2015, the Group did not have any
significant contingent liabilities (31 December
2014: Nil).

APPROVAL OF CONDENSED
FINANCIAL STATEMENTS

The condensed financial statements were
approved and authorised for issue by the Board of
Directors on 24 August 2015.

20. KRAR

21,

R2015F6 A30H - A& @ E
FRERKABE(2014F 128
31H : ) o

LR

AR 7 Rk B 1R 20154 8 A 24
AREEe AW IRETE -
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CHINA GREENFRESH GROUP CO., LTD.
FEHSEEERRAR

* For identification purposes only {£ ¢t 4 5l
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